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A FOUR-YEAR CELEBRATION CF THE BICENTEMNIAL GF OUR
NATION'S CONSTITUTION CCMMENCES THIS SEPTEMBER. AS
ALASKANS, WE HAVE PLENTY OF REASCNS TO JOIN IN THE NATICNAL
CELERRATICN,

THE CONSTITUTION NOT ONLY PROTECTS THE RIGHTS OF
INDIVIDUALS. IT ALSO PROTECTS THE RIGHTS OF STATES WITH
SMALL, POPULATIONS IN OUR FEDERAL SYSTEM. AND, IT WAS THIS
CONSTITUTICNAL SYSTEM THAT MADE STATEHOCD POSSIBLE, REQUIRED
A JUST SETTLEMENT OF THE CLATMS OF OUR NATIVE PEOPLE AGAINST
THE FEDERAL GOVERNMENT, AND NOW PROTECTS OUR RIGHTS,
LIBERTIES, AND FREEDOMS FROM ATTU TO TOK AND BARROW TO
KETCHIKAN TO THE SAME EXTENT AS ALL OTHER AMERICANS.

I HOPE THAT WE WILL LINK THE CELEERATION OF THE 30TH

ANNIVERSARY OF ALASKA STATEHOOD WITH THE THIRD YERR OF THE

BIN CELFBERATION, THE CONSTITUTION OF THE UNITED
CENTENTENNTAL

STATES IS THE WORID'S OLDEST CONSTITUTION IN FORCE, AND IT
IS AS RELEVANT TO OUR LIVES TCOAY AS IT WAS TO THE LIVES OF

OUR FOUNDING FATHERS 200 YEARS AGO,
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LASTYERR,IREPOM‘EDEDY(IJ'I‘HATRESPECI‘EDOIL
ECONCMISTS PREDICTED WORLD CRUDE OIL PRICES WOULD OOLLAPSE
IN 1986. MTPRHDICI'IWBMFACTWI’IHASIWISI‘DNG
SWIFINESS, ‘IHEDEXZ[MDISTATEOHFRELA’I@REVENUESHAS
CREFLIHJAGREATFISCALANDWCG?ISISNRAILOFUS.

AT’IHEBR;MINGOF'IHISYB\R,'IHOSESMMSTS
PRH)ICI‘H)VDRIDOILPPICBMEDSIZ\BILIZESCMEWHIREAM
$18 DOLIARS A BARREL, — BUT REPORTS THIS PAST TEN DAYS
D\DIC‘\TETEB\TNOQEREAILYMBWHAT'SHAPPBJDJGJNM
OIL PATCH,

DOMESTIC OIL PRCDUCTION HAS DECLINED FROM 9.1 MILLION
BARREISADAYATIHEBEEINNINGOFI@STYFAR'R)B.SMHLKN
BARREISADAYINJAMIARYOF'IHISYEAR,ALOSSOFNEARLY
800,000 BARRELS A DAY. DMNDISUPSQMAT,B’UI‘D&PORI‘S,
PARTICULARLY FROM SAUDI ARABIA, ARE UP 25 PERCENT — MORE
THANI.ZMJILI(NBAP&!EI.SADAYFKMMSTIMEIASTYHR.

OPB:'SDEEEMBERAGRED&ENTISFRAGILE.ANDCDUIDCOIL\PSE
ASAREBUIEOFQEAMGBYOPRMERSMASIRAQAM)M
UNITE)ARABMRATESANDOI‘I-EREVEN’I’S. UNDER THESE
CIW,OEPRI@SCAMRMMMH{N
SOLVE ALASKA'S CURRENT CRISIS.

WEAIASKANSAREATYETM‘HERCRCSSHJADS. THOSE OF US
WEDHOIDPUBLICOFFICEIOQKFORWSNW(NLYTDDEALWI‘I‘H
MDMIATECRISISBWAISO‘IOBUHDASMM
FOR ALASKA IN THE FUTURE.

SENATOR MURKOWSKI, CONGRESSMAN YOUNG, AND I HAVE BEEN
YORKING TO BRING NEW INVESTMENT TO ALASKA TO HELP STABILIZE
OUR BELEAGURED BOONOMY AND CRFATE JOBS.,
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*  MORE THAN 100 MILLION DOLIARS WILL BE SPENT THIS YEAR IN
ATASKA ON CONSTRUCTION PROJECTS ASSOCIATED WITH THE NEW
LIGHT INFANTRY DIVISION. MILLIONS MORE WILL BE SPENT ON
MILITARY CONSTRUCTION AND OTHER MILITARY ACTIVITIES
ELSEWHERE IN ALASKA,

OUR STRATEGIC LOCATION AND THE EXISTENCE OF
UNDERUTILIZED MILITARY FACILITTES MAKES ALASKA A NATURAL
OPTICN FOR THE DEPARTMENT OF DEFENSE TO CONSIDER IN
DEPIOYING OUR NATICN'S MILITARY FORCES. MY STAFF AND I ARE
WORKING T0 SEE WHAT NATIONAL DEFENSE NEEDS MATCH UP WITH
LOCATICNS IN ALASKA, THIS OOULD LEAD TO STATICNING NEW
MILITARY UNITS IN ALASKA.

THE LOCAL HIRE LEGISIATION WE SPONSORED SHOULD ENSURE
THAT ALASKANS ARE GIVEN FIRST CRACK AT THE SERVICE AND
CONSTRUCTION JOBS CREATED BY THIS MILITARY SPENDING.

* AT MY REQUEST, CONGRESS ADDED MILLIONS OF DOLIARS TO THE
FISCAL YEAR 1987 INTERIOR APPROPRIATIONS ACT TO FUND THE
OONSTRUCTION OF NEW VISTTOR FACILITIES IN DENALI NATIONAL
PARK, KENAT NATICNAL WILDLIFE REFUGE, AND OTHER FEDERAL
OONSERVATION UNITS THROUGHOUT ALASKA. FUNDING FOR THE EIM'S
IAND CONVEYANCE PROGREMS WAS ALSQ INCREASED BY NEARLY B
MIILIN DOLIARS.

AND NEARLY 25 MILLION DOLLARS WILI, BE SPENT ON WATER

RESOURCES AND HARBOR PROJECTS IN ALASKA, INCLUDING 10
MILLION DOLLARS ON CONSTRUCTION ASSOCIATED WITH THE CRATER
TAKE PQRTICN CF THE SNETTISHAM PROJECT HERE IN GOUTHEAST.
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. CONGRESS INCIUDED IN THE 1986 ‘TAX REFORM ACT MY
AMENDMENT TO ALLOW ALASKA NATIVE CORPORATIONS TO SELL THEIR
NET OPERATING LOSSES TO PROFITARLE CORPORATIONS. THAT
PROVISION WILL BOOST LOCAL ECONCMIES AND GIVE MANY
FINANCIALLY-TROUBLED NATIVE CORPORATIONS A NEW OFPORTUNITY
T0 CONTINUE TO PARTICIPATE WITH THE REST OF THE ALASKA
ECONCMY. THOSE CORPOFATIONS WILL BE ABLE TO PAY THEIR LOCAL
DEBTS, REFAY LOCAL BANKS, AND CONTINUE TO BE MAJOR EMPLOYEES
IN ALASKA,
* THIS YEAR, TENS OF MITLIONS OF FEDERAL DOLLARS WILL BE
SPENT ON SATMON ENHANCEMENT, FISHERIES RESEARCH, FISHERTES
MARKET DEVELOPMENT, AND SAIMON TREATY IMPLEMENTATICN. MOST
Cf THAT FUNDING WILL DIRECTLY BENEFIT OUR FISHING INDUSTRY.
CONGRESS ALSO APPROVED MY PROPOSAL TO CREATE A
NATTQNAL SEAFOOD PROMOTIONAL OOUNCIL TO ENOOURAGE AMERICANS
TO CONSUME MORE SEAFCCD, EXPANSION OF THE DOMESTIC MARKET
FOR FISH AND SHELIFISH IS CRUCIAL TO THE FUIURE OF THE
ALASKA FISHING INDUSTRY.
* ONE PROJECT THAT COULD GET STARTED IN THE NEAR TERM IS
THE ALASKA GAS PIPELINE, MY POLICY IS TO WORK WITH BOTH
COMPANIES SEEKING TO TRANSPORT NORTH SLOPE GAS TO MARKET,
CURRENT FOREIGN EXCHANGE RATES, LOW INTEREST RATES, AND

INCREASED PACIFIC RIM DEMAND HAS INJECTED REAL COMPETTITION
INTO THIS AREA -=- AND, I HOPE YOU'LL AGREE WITH ME THAT

WHICHEVER COMPANY CAN GET THE GASLINE GOING FIRST DESERVES

QUR TOTAL SUPPORT.
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AT MY REQUEST, CONGRESS INCLUDED A PROVISIGN IN ILAST
YEAR'S TAX REFORM ACT TO PRESERVE IMPORTANT TAX BENEFITS FOR
THE ALASKA NATURAL GAS TRANSPORTATICN SYSTEM. I'M NOW
WORKING WITH YUKCN-PACIFIC TO CLEAR AWAY REGULATORY
OBSTACLES THAT CONCERN POTENTIAL CUSTCMERS AND INVESTORS IN
THE FAR EAST.

S I AM SURE YOU ARE, I AM DEDICATED TO SECURING
CONGRESSIGNAL AUTHORIZATION FOR ENVIRCNMENTALLY-SOUND OIL
AND GAS EXPLORATICN, DEVELOPMENT, AND PRODUCTION ON THE
COASTAL. FLAIN OF THE ARCTIC NATICMAL WILDLIFE REFUGE. ANWR
IS VITAL 70 THE IONG-TERM BCONCMIC HEALTH OF ALASKA AND THE
LONG-TERM SECURITY OF OUR NATION.

THE TRANS-ALASKA PIFELINE NOW TRANSPORTS 1.8 TO 1.9
MITLION BARRELS A DAY TO VALDEZ, BUT, UNDER CURRENT
SCENARIOS, THE PIPELINE WILL MOVE CMLY 500,000 BARRELS A DAY
BY THE YEAR 2000. IF THE COASTAL PLATN WERE OPENED AND
EXPLORATION EFFORTS WERE SUCCESSFUL, PRODUCTION FRCM THE
FLATN WOULD COME ON LINE AT A CRUCIAL POINT IN THE HISTORY
OF ALASKA AND THE NATION,

EARLY ON IN OUR FOUR-YEAR EFFORT TO PREPARE FOR THE ANWR
DEBATE, I CAME TO THE REALIZATION THAT IT WOULD BE A MISTRKE
TO CHARACTERTZE ANWR AS AN ALASKA ISSUE. UNLESS THE NATIN
IS PERSUADED THAT EXPLORING THE ANWR COASTAL PIATN IS
NECESSARY TO MAINTAIN OUR ENERGY SECURITY, ANY EFFORT TO
QPEN ANWR 1S DOQMED,

Amsxmsmcammoawmcsmmwmomms
OF ANWR'S IMPORIANCE TO NATICGNAL SECURITY. WE MUST WORK

WI'IHOMANIZATI@EANDDIDIVHX]AISW'I?ERESTOF

THE COUNTRY TO GET THAT MESSAGE ACROSS.

UNFORTUNATELY, DEBATE WITHIN ALASKA OVER THE MERITS OF
LAND EXCHANGES AND POSSIBLE MODIFICATIONS OF THE 90-10
mmsmmcmmammwrmommmsm
ORGANIZE A NATIONAL ANWR MOVEMENT.

IF!HETH)ETURNSAGAJJ\JSTUSDJCDNGRESSONAMVR,A
WELIFPLANNB)SERIESOFAMNISTRATIVELANDEXG‘ENGEMAY
ULTD&ATELYPI@VEK)BETHEMYOPIIQ‘JWEHAVETOMA
WMTI(NOFMQJASTALM'SOILANDGAS
RESQURCES,

IHAVEDDIQTEDBEEDRETHATDJMD\’IEREETSOFM
THE(XZASI?\LPIAINOPENED,AIASKAMIGHHAVETOACCEPPA
MODIFICATION OF THE 90-10 REVENUE~-SHARING FORMIIA. ONE
PEDPCSALALREADYBEINGDIECUSSEDMDDEVUI'EASUBSTAMIAL
mmmmmmmmFMAmnm
WHDLD‘EMWNATIMLPARKWA@MW,AW
'IHATWJIDBPDADENSUPPORTEGROPENMANWRINCCNGRESS.

HAVING WORKED TO PUT THE 90-10 DISTRIBUTION INTO THE
SMHMM,IMASMREDAKUTPWDJGM
STATE'S FISCAL INTEREST AS ANYONE.

UNDER THAT FORMULA, ALASKA RECEIVES 90 PERCENT OF
ALL FEDERAL REVENUES FROM MINERAL DEVELOPMENT ON PUBLIC
LANDS IN ALASKA INSTEAD CF THE 50 PERCENT SHARE THAT OTHER
STATES RECEIVE. THE JUSTIFICATION FOR THAT SPECIAL
TREATMENT WAS THAT ALASKA AGREED NOT TO SHARE IN THE FEDERAL
RECLAMATION FUND WHICH RECEIVES 40 PERCENT OF FEDERAL

MINERAT REVENUES FROM PUBLIC LANDS IN THE IOWER 48 STATES
AND HAWAII,
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IF THE ANWR COASTAL FLATN OOULD EE OPENED BY
ADMINISTRATIVE ACTION, WE WOULD RECEIVE A 90 PERCENT SHARE
OF FEDERAL RECEIPTS FROM OIL AND GAS LEASING., FULL-FLEDGED
OIL AND GAS EXPLORATION AND PRODUCTION IN AMWR, HOWEVER, IS
EXPRESSLY FORBIDDEN BY THE 1960 ALASKA TANDS ACT. RNWR
LANDS ARE NO LONGER "PUBLIC IANDS" -- THE REFUGE WAS
SPECIFICAILY SET ASIDE BY AN ACT OF CONGRESE.

QUR STATE WON'T RECEIVE A DIME OF REVENUE UNLESS
CONGRESS CPENS THTS AREA TO OIL AND GAS DEVELOPMENT, AND,
REGARDLESS OF OUR WISHES, SOME OF OUR MAJOR SUFPORTERS ON
ANWR IN CONGRESS ARE ALREADY ADVOCATING AN ADJUSTMENT IN THE

90-10 SPLIT AS PART OF THE FRICE OF OPENING ANWR.

MANY IN CONGRESS REMEMBER THAT REDUCTION CF ALASKA'S
SHARE TO 50 PERCENT WAS PART OF THE PRICE OF OPENING THE 23
MILLION ACRE NATIONAL PETROLEUM RESERVE—ALASKA. THAT
CHANGE WAS NOT SUGGESTED BY THE ALASKA CONGRESSICNAL

DELEGATION. IT WAS A TAKE IT OR LEAVE PROPOSITION. WE TOX
IT, AND,WEDDNOPHE‘ARCNEOBJ’ECEI@]FWM

1LBGISLATURE, THE GOVERNOR, OR ANY OTHER ALASKAN.
UNFORTUNATELY , DEPI'I'ETHBFACI‘TEMNPRAW\SSEI‘ASIDEEOR
memAmm,mmxmm
OOCURRED.
’IHEDEBATEOVERTEEIANDMANGBANDT!EQO-MSPLH
LEADSSCMEALASKANSTOASS’.METWIHEMYBWITIO
AWMOMMMMBEDIWF@MW
SHARD‘IGPAYPENI‘S'IO'H-ESTA’I’ETREASURY. YOU KNOW THAT ISN'T

THE CASE.
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FIRST OF ALL, ALTHOUGH THE STATE CANNOT TAX OTL AND GAS
memmmmmmmmmmmmm, IT
CAN, TAX THOSE RESOURCES ONCE THEY ARE SEVERED AND
TRANSPORTED BY PRIVATE CORPORATICNS. FROM THE STARIUP OF
PIPELINE IN 1977 TO MID-1986, SEVERENCE TAXES ON NORTH SUOPE
CRUDE HAVE PRODUCED 8.9 BILLION DOLIARS IN REVENUES, ONLY
ABOUT 10 PERCENT LESS THAN THE 9.9 BILLION DOLIARS PRODUCED
BY THE STATE'S ROYALTY ARRANGEMENTS.

SECOND, THE STATE IS ALSO FREE TO TAX THE INCOME OF THE
CORPORATIONS INVOLVED IN THE EXPLORATION AND DEVELOPMENT OF
THE COASTAL FLAIN. STATE CORFORATE INCOME TAXES LEVIED ON
THE NORTH SLOPE GAS FRODUCERS HAVE PRODUCED 3.1 BILLICN
DOLLARS IN REVENUES.

IN OTHER WORDS, IF THE ANWR COASTAL PLAIN DOES KD
ANOTHER PRUDHCE BAY-SIZED FIEID, THE STATE OF ALASKA COULD
EXPECT TO RECEIVE ROUGHLY 80 PERCENT OF THE REVENUES WE

RECEIVED FROM PRUDHOE BAY EVEN IF ROYALTIES WERE SPLIT 50-50
WITH THE FEDERAL GOVERNMENT.

WE CAN'T AFFORD TO SAY WE VANT 90 PERCENT OR WE'LL
QPPOSE CPENING ANWR — NINETY PERCENT COF NO ROVAITY IS
NOTHING, I HOPE WE WILL ALL FOCUS ON MAXIMIZING TOTAL
INCCME ALASKA WILL RECEIVE FROM ANWR -- REVENUE SHARING,
SEVERANCE AND CORPORATE TAXES, AND PRIVATE SECTOR ECONGMIC
ACTIVITY.

I HASTEN TO ADD THAT I'M READY TO DISCUSS AND DERAYE
HERE LAND EXCHANGES AND CHANGES IN THE $0-10 SPLIT. BUT,
LET'S AVOID HARSH REETORIC THAT MAY LEAD OUTSIDERS TO
CONCLUDE ‘THAT ALASKA ISN'T UNITED IN SEEKING TO OPEN THE

COASTAL PLAIN TO OIL AND GAS EXPLORATION,

5
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I'M PROUD TO HAVE HAD THE OPPORTUNITY TO WORK WITH YOU
AND PAST MEMBERS OF THE ALASKA STATE LEGISLATURE ON FEDERAL
ISSUES OF IMPORTANCE TO ALASKA, ANWR IS GOING TO BE A TOUGH
BATTLE, TOUGHER THAN MOST EXFECT, BUT WE CAN WIN IF WE ARE
UNITED,

I NOTED THE QUESTION PRESENTED TO SENATOR MURKOWSKI
ABOUT THE NUCLFAR FREEZE ALASKA RESOLUTION. LET ME CIOSE BY
CCMMENTING ON THAT, FOR OVER FORTY YEARS, WE HAVE HELD A
NUCLEAR UMBRELIA OVER THE FREE WORLD. I HAVE DEDICATED A
GREAT PORTION OF MY LIFE THESE IAST FEW YEARS TO HELPING 10
BRING ABQUT MAJOR REDUCTIONS IN NUCLEAR WEAPONS -- NOT
LIMITATIONS ON FUTURE GROWTH BUT ACTUAL VERIFIABLE
REDUCTIONS, AND, I HAVE SUPPORTED THE STRATEGIC DEFENSE
INTIATIVE BEECAUSE IT HOIDS THE HOPE OF A NON-NUCLEAR
DEFENSE AGAINST NUCLEAR WEAPCNS.

THE FACT REMAINS THAT WE RMERICANS STILL PROTECT THE
FREEDQM OF THOSE WHO DO NOT LIVE UNDER COMMUNISM, AND
ATASKANS HOLD A STRATEGIC POSITION, GEOGRAPHICALLY AND
POLITICALLY, IN THE DEFENSE OF OUR NATICN AND CUR ALLIES.

I AM FIGHTING TO ENSURE WE HAVE A CAPABILITY TO DEFEND
ALASKA — AND I BELIEVE WE ARE SUCCEEDING IN THAT BATTLE,
OFTEN, I AM ASKED WHETHER THERE ARE NUCLEAR WEAPQNS IN
ATASKA. THE SIMPLE ANSWER IS THAT THE LOCATION OF CUR
NUCLEAR DEFENSES IS CLASSIFIED. EVEN IF I KNEW THE ANSWER

T0 THE QUESTION, I COULD NOT REPLY CONSISTENT WITH MY ROLE

IN EHAPING DEFENSE POLICY IN THE CONGRESS,
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BUT I CAN TELL YOU THAT EVERYTHING WE ARE DOING TO
ASSURE OUR DEFENSE CAPABILITY HERE IN ALASKA IS INCONSISTENT
WITH THE CONCEPT OF STATING ALASKANS OPPOSE ANY NUCLEAR
PRESENCE — EITHER AS PROPULSION MECHANISMS OF
NUCLEAR~POWERED VEHICLES GOR IN NUCLEAR WEAPONS -- HARMLESS
UNTIL ARMED —-- THAT ARE OUR CAPABILITY TO RETALIATE AND
THEREFORE DETER AGRESSION AGAINST US OR OUR ALLIES,

THAT DETERRANCE HAS WORKED AND CONTINUES TO WORK.

I BELIEVE WE WILL MAINTAIN OUR FREEDOMS IF WE MATNTATN
OUR CAPABILITY TO DEFEND OURSELVES. AMERIXA WAS A
TELEVISION FROGRAM, NOT A PREDICTION OF THINGS TO OOME.
BUT, IF ALL STATES AND ALL ALLIES WERE TO PASS A RESOLUTION
LIKE THE ONE BEFORE YOU, WHERE WOULD WE DEPLOY OUR DETERRENT
FORCE? I HOPE YOU SERIOUSLY CONSIDER THE MESSAGE SECRETARY
SHULTZ SENT TO YOUR LEGISLATURE.




