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President Croft, Speaker Bradner, fellow legislators.
C&RA Thank you again for your kindness in permitting me to appear
5 here today. This is the eighth time I have spoken with the
Pacgage Og Vlllage.safe . Alaska Legislature as an Alaskan Senator. These sessions are
water and sewer bills Capitol 123-4 3:00 a.m., Mar. 16 helpful to me and I hepe yecu find them useful as well.
Labor & Management . At the outset, I am saddened that Willard Bowman is not
HB 639, HCR 89 with us today. His =ervice to our state and its citizens is a
B Court 647 3:00 p.m., Mar. 16 testament we all may admire.
Thomas Jefferson once remarked that "Cur nation is tce
Joint Session to con- large to have all its affairs direccted by a single government."
sider Governor's veto I might add that cur affairs are tco large to be directed by &
of SCS CSSS HB 64 House Chambers 11:00 a.m., Mar. 16 single government. We In hington are not able to adequately
attend tc every matter of concern. &nd I assure yocu we arpreciate
. s the help that you provide., Congress and this Legislature have
Televised proceedings of attempted to cope with many prcglems. Some are Leing resoclved,
House and Senate announced others we dealt with in mid-stream, and still cthers are just
for Tues. and Wed. has beginning to loom on the horizon, I see my rcle today as trying
been postponed one week. to let you know what we have done in Washington, what we are

doing, and what we plan to do so that together we can handle
Alaska's affairs in the best possible fashion.

Paying for government is a concern we share. I remember
ADJOURNMENT struggling with the EState budget wien I was in this body and
in my service on the Appropriaticns Committee T deal with the
difficulties of making end: meet for the Federal Govermment.
Mr, Miller moved and asked unanimous consent that the House L. . N L
adjourn until 10:00 a.m., March 16, 1976. There being no )  This last year saw, perhaps, the greatest crisic the
biecti the H as 4 at 2:2 financing cf our goveinment has seen. The near default of New
objection, € fouse adjourned a 125 p.m. York City sent danger signals thrcugkout our economy and
brought increased caution by investment bankers, higher interest

rates of municipal bond offerings, and a variety of other
problems. We in Washington stepped in to help New York

Irene Cashen to prevent enormous damage lo our eccnomy. But the lesscn of
Chief Clerk New York lingers. No government can provide unlimited services

without unlimited resources. What the taxpayers will willingly
March 1976 pay must be the limit on what the government can spend.

Your Federal Government this year will have an estimated
deficit of £76 billion. Much of this will be necessary to
revitalize our economy. But the danger exists that the deficit
for next year will be as large or larger. Unless Congress shows
more restraint than it has in the past, our Federal Government
will again have to borrow, and the demand a deficit of this
size places on the capital market is enormous. Continued
spending at these levels without tax increases could result
in the complete revision of our economic system. Capital is
in short supply already and if we continue to demand what is
not there, then some other system of paying will have to be
found. I continue to study carefully cach spending measure
which comes before the Appropriations Committee to make sure
we need the program, to be sure it will do the job, and most
Importantly, to be sure we can afford it.
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Congress will make the final decision, and if we want
the all-Alaska line we must direct our attention to the

Congress,

Our s final deecision.
Through vari ure to get the line
across Alask y gas tied to a
binding obli s Alaska is one
way -- and I direction. Financial
support to O is another. I
believe Alas s mouth is.

We also must be very careful about our image. Alaska
must maintain the reputation of a serious and responsible

Paying for government was not the only prollem we Lave
nad to cope with over the past year. Ofher matters ef
particular concern to Alaska were dezit with by the Federal
Government .

Energy affairs have alsc consimed m .T_o{ tgit%aSt Another vital energy matter is the energy bill signed
year, With Alaska's encrmouc resource 8?‘22u;:e’ tHéAgas late last year by the President. I was -very djsturbed by the
. 1 B

interest hcs been shown isn cur stete. coumse
pipeline is a subject we all sre coneernec about.

final version of the measnre. Perhaps of major interest is
the section dealing with pricing by Prudhoe Bay crude.

President must report to Congress

on A the price pegulations' impact on
Alas - If the President determines, and
the t the price incentive factor is
inad s higher costs, up to two million
barr de could be exempted from the price
regu B

The critical factor here is that either house of Congress
can reject the President's recommendation and in effect deterrine
the price of our crude oil.

Alaska is impacted in one way or another by nearly all parts
mementum is reversed. of the energy bill. Both Governor ilammond and I have informed
TEA Administrator Irank Zarb of the problems Alaska may encounter
in fully complying with the new law and have asked him to send
several FEA people up here to discuss these problems.
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beyond the 1878 deadline.

citizens.

The rec ion a ?tices has
had a serious imber ti;ogohas
major impacts e are R
migimizepits s ntrod ouid provide
temporary auth r sal 1gne§€;pm
cutting, and w to t g

sales or new sales where an ETS has been prepared.

is to survive.

1 feei that this project must go forward. And, it is
essential that our state be actively involved. .
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These then are the ma
past year. They all will su:
our best efforts.

joy concerns we have shared in the
rvive into the future in spite of

I look forwarq to continuing to werk with you
e and the variety of other issues we must face
he most careful and intelligent manner.

I shall be ha
matters you may have

are dealt with in t

PPY to answer any questions on any other



