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Chapter 96 

AN ACT 

Relating to fra ternal benefit societies; and prov iding for an effecti ve date. 

2 

3 * Section 1. AS 2 1.84 is amended by adding new sections to read: 

4 Article I. Structure and Purpose. 

S Sec. 21 .84.005. Representative form of government. (a) A society has a 

6 representati ve form of government if 

7 ( I ) the soc iety has a supreme governing body constituted as described 

8 in (b) or (c) of thi s section; 

9 (2) officers of the society are elected either by the supreme governing 

10 body or by the board of directors; 

11 (3) only benefit members are eligible for election to the supreme 

12 governing body or an intermediate assembly or to the board of directors; and 

13 (4) a voting member has one vole, and a vole may not be cast by 
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Chapter 96 

proxy. 

(b) The supreme governing body may be constituted in an assembly. The 

assembly is composed of delegates elected directly by the members or at intermediate 

assemblies or conventions of members or thei r represeniatives. together with other 

delegates prescribed in the society's laws. A soc iety may prov ide for election of 

de legates by mail. The elected delegates shall constitute a majority of the delegates 

entitled to vote, and they shall have neither less than two-thirds of the total votes cast, 

nor Jess than the number of votes required to amend the society's laws. The >l,sembly 

shall be elected, shall meet at least once every four years , and shall elect a board or 

directors to conduct the business of the society between meetings of the assemhl y. 

Vacancies on the board of directors between elec tions may be filled in the manner 

prescribed by the soc iety's Jaws. 

(c) The supreme governing body may be constituted in a board. The board 

is composed of persons elected by the members, either directly or by their 

repre,entati ves in intermediate assemblies, together with other persons prescribed in 

the society's laws. A society may provide for election or the board by mail. A term 

of a board member may not exceed four years. Vacancies on the board between 

elec tions may be fill ed in the manner prescribed by the soc iety's Jaws. The elec ted 

board members shall constitute a majority of the number of directors entitled lo vote, 

and they shall have not less than the number of voles required to amend U1e soc iety's 

Jaws. A person filling the unexpired term of an elected board member shall be 

considered to be an elec ted member. The board shall meet at least quarterl y to 

conduct the business of the soc iety . 

Sec. 21 .84.015. Purposes and powers. (a) A society shall operate for the 

bcnerit of members and their beneficiaries by ( I ) providing benefits as specified in 

AS 2 1.84.20 I , and (2) operating for a social, intellectual, educational, charitable, 

benevolent, moral, fraternal , patriotic, or reli gious purpose for the benefit of its 

members , which benefits may also be extended to others. A purpose may be carri ed 

out directly by the society or indirectly through subsidiary corporations or affi liated 

organizalions. 

(b) A society may adopt and amend laws and rules for the government of the 
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1 society, the admission of its members, and the management of its affairs and may have 

2 other powers necessary to carrying into effect the objects and purposes of the society. 

3 * Sec. 2. AS 21.84 is amended by adding a new section to read: 

4 Article 2. Membership. 

S Sec. 21.84.025. Qualifications for membership. (a) A society shall specify 

6 in its laws or rules 

7 (I) eligibility standards for each class of membership, but, if benefits 

8 are provided on the lives of children, the minimum age for adult membership shall be 

9 set al not less than 15 years of age and not more than 21 years of age; 

10 

11 

(2) the process for admission to membership for each membership 

class; and 

12 (3) the rights and privileges of each membership class; however, on ly 

13 benefit members may vote on the management of the insurance affairs of the society. 

14 (b) A society may also admit social members, but the social members may not 

1S have a voice or vote in the management of the insurance affairs of the society. 

16 (c) A society may organize and operate lodges for children under the minimum 

17 age for adult membership. Membership and initiation in local lodges may not be 

18 required of children, nor may children have a voice or vote in the management of the 

19 soc iety. 

20 (d) Membership rights in the society are personal to the member and are not 

21 assignable. 

22 * Sec. 3. AS 21.84 is amended by add ing a new section to read: 

23 Sec. 21.84.035. Location of office; meetings; communications to members; 

24 grievance procedures. (a) The principal office of a domestic society must be located 

25 in this stale. The meetings of the supreme governing body of a society may be held 

26 in a state, district, province, or territory in which the society has at least one 

27 subordinate lodge or in another location as determined by the supreme governing body. 

28 All business transacted at the meetings is as valid in all respects as if the meetings 

29 were held in this state. The minutes of the proceedings of the supreme governing 

30 body and of the board of directors must conform to language requirements for 

31 documents filed under AS 21 .84.070. 
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1 (b) A society may provide in its laws for an official publication in which any 

2 notice, report, or statement required by law to be given to members, including notice 

3 of election , may be publi shed . lf publi shed in the officill l publication , required reports , 

4 notices, and statements shall be printed conspicuously. If the records of a society 

5 show that two or more members have the same mailing address, an official publication 

6 mailed to one member is considered to be mailed to all members at the same address 

7 unless a member requests a separate copy. 

8 (c) A synops is of the society's annual slatemelll prov iding an ex planation of 

9 the facts concerning the condition of the society shall be printed not later than June I 

10 of each year and mailed lo each benefi t member of lhe socie ty or publi shed in the 

11 soc iety's offici al publication. 

12 (d) A soc iety may provide in it s laws or rules for grievance or complaint 

13 procedures fo r members. 

14 * Sec. 4. AS 2 1.84 is amended by adding a new section to read: 

IS Sec. 21.84.045. No personal liability; indemnity. (a) The offi cers and 

t<, members of the supreme governing body or a subordinate body of a society are not 

17 personall y liable for benefits provided by a society. 

18 (b) A soc iety shall indemnify and reimburse a person for ex penses reasonably 

19 inl'llrred by. and li abilities imposed upon, that person in connection with an action , 

20 sui t. or proceeding. or threat ol an action, suit, or proceeding, whether civil , c rimina l, 

21 admini stra ti ve, or in vesti gati ve. in wh ic h the person is in vo lved by reason of the fact 

22 or se rvice in th e capac ity or a d irector. ol'licer. employee. o r age nt of the society o r 

23 sc1'l'ice in any capac ity in a firm . coqmration, or organization at the reques t or the 

2.t sn, icty. However. a soc ie ty may not indemni fy or reimburse a person in connection 

25 wi 1h a matte r in an acti on, suit, or proceeding, o r th reat of an action , suit , o r 

26 proceed ing, th at has been made the subjec t of a compromise settlement, or in which 

27 the person is adjudged to be guilty of breach of a duty as a director, officer, employee, 

28 or age nt of the soc iety, unless the person acted in good fa ith fo r a purpose the person 

29 reasonably belie ved to be in o r not opposed lo the best interests of Lhe socie ty, and, 

30 in a criminal action or proceeding, in addition, had no reasonable cause to be lieve that 

31 the person' s conduct constituted a violation of a criminal law of this state or ano ther 
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1 jurisdiction. The determination of whether the conduct of the person meets the 

2 standard required to justify indemnification and reimbursement may be made by the 

3 supreme governing body or the board of directors through a majority vole of a quorum 

4 consi sting of persons who were not parties lo the action , suit, or proceeding or by a 

5 court of competent jurisdiction . The tem1ination of an action, suit, or proceeding by 

6 judgment, order, settlement, conviction, or plea of no contest as to the person does not 

7 in itsel F create a conclusive presumption that the person did not meet the standard of 

8 conduct required to justify indemnification and re imbursement. The right of 

9 indemnification and reimbursement is not exclusive of other ri ghts to which a person 

rn may be entitled as a matter of Jaw and inures lo the benefit of the person's heirs, 

11 executors, and administrators. 

12 (c) A society may purchase and maintain insurance on behalf of a person who 

13 is or was a director, offi cer, employee, or agent of the soc iety, or who is or was 

14 serving at the request of the society a.s a director, officer, employee, or agent of a firm, 

15 corporation , or organization, agai nst a liabi lity asserted against the person and incurred 

16 by the person ari sing ou t of that capacity, whether or not the society wou ld have the 

17 power to indemnify the person agai nst that liability under this sec ti on. 

18 (d} A director, officer, employee, member, or vo lunteer of a society serving 

19 without compensation is not liab le, and no cause of acti on may be brought against the 

20 person for damages resu lting from the exercise of judgment or discretion in connection 

21 with the duti es or responsibilities of the person for the society unless the act or 

22 omission involved reckless or intentional misconduct. 

23 * Sec. 5. AS 2 1.84.055 is amended by addi ng new secti ons to read: 

24 Sec. 21.84.055. Woiver. The Jaws of the society may prov ide that a 

25 subordinate body or its subordinate officers or members may not waive any prov ision 

26 of the laws of the society. The provision is binding on the society and every member 

27 and beneficiary of a member. 

28 Article 3. Governance. 

29 Sec. 21.84.059. Amendments to laws. (a) A domestic soc iety may amend 

30 its laws in accordance with its provisions by action of its supreme governing body at 

31 a regular or special meeting or, if its Jaws provide, by referendum. The referendum 
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1 may be held in accord ance with the provisions of its laws by the vole of the voti ng 

2 members of the society, by the vote of delegates or representatives of voting members , 

3 or hy the vote of local lodges. A society may provide fo r voting by mail. An 

4 amendment submilled for adoption by referendum may not be adopted unless, within 

S six months from the date of submission of the amendmen t, at least two-thirds of the 

6 members voting signify consent to the amendment by one of the methods specified 

7 under thi s subsection . 

8 (b) An amendment to the laws or a domestic society may not take effect unless 

9 approved by the director. The director shall approve the amendment if the director 

10 finds that it has been legally adopted and is not inconsistent with the requirements of 

11 the laws of this s tate or with the charac ter, objects, and purposes of th e society. 

12 Unless the director disapproves the amendment within 60 clays after it is fil ed, the 

13 amend ment is considered approved. The approval or di sapprova l of the director shall 

14 be in writing and mai led to the secretary or corresponding officer of the society al its 

IS principal office . If the director disapproves the amendment, the reason for the 

16 disapproval shall be slated in the written notice. 

17 (c) Within 90 days from the approval of the amendmenl~ by the director, all 

18 amendmenL~. or a synopsis of them, shal l be furnished to all members of the soc ie ty, 

19 e ither by mail o r by publication in full in the official publication of the soc iety . The 

20 affidavit of an officer of the soc ie ty or of a person authorized by the society lo mai l 

21 amendments, or a synopsis of them, staling facts that show that the amendments have 

22 been addressed and mai led , is prima facie evidence that the amendments, or a synops is 

23 of them, have been furnished to the addressee. 

24 (d) A foreign or alien society authorized lo do business in this slate shall file 

25 with the director a certified copy of all amendments of, or additions to, its laws within 

26 90 days after the enactment of them. 

27 (e) Printed copies of the laws, as amended, certified by the secretary or 

28 corresponding officer of the society are prima facie evidence of the legal adoption of 

29 those laws. 

30 * Sec. 6. AS 2 1.84.060 is amended lo read: 

31 Sec. 21.84.060. Organization. The organization of a domestic socie ty 

CSSB I 19(L&C) -6-



1 

2. 

3 

4 

5 

6 

7 

Chapter 96 

organized on or after the effective date of this Act shall be formed [GOVERNED] 

as follows: Seven or more citizens of the United States, a majority of whom are 

citizens of this state, who desire to form u fraternal benefit society, may make, sign, 

and acknowledge before some officer, com!Jetent to take acknowledgment of deeds, 

articles of incorporation, in Which shall be stated 

(I) the proposed corporate name of the society, which may not so 

closely resemble the name of any society or insurance company as to be misleading 

8 or confusing; 

9 (2) the purposes for which it is being formed and the mode in which 

10 its corporate powers are to be exercised; the purposes may not include more liberal 

11 powers than are granted by this chapter [, PROVIDED THAT ANY LAWFUL 

12 SOCIAL, INTELLECTUAL, EDUCATIONAL, CHARITABLE, BENEVOLENT, 

13 MORAL, FRATERNAL, OR RELIGIOUS ADVANTAGES MAY BE SET OUT 

14 AMONG THE PURPOSES OF THE SOCIETY] ; 

15 (3) the names and residences of the incorporators and the names, 

16 residences, and official titles of all the officers, trustees, directors, or other persons 

17 who are to have and exercise the general control of the management of the affairs and 

18 funds of the society for the first year or until the ensuing election at which all the 

19 officers shall be elected by the supreme [LEGISLATIVE OR] governing body, which 

20 election shall be held no later than one year from the date of the issuance of the 

21 permanent certificate of authority . 

22 * Sec. 7. AS 21.84.070 is amended to read: 

23 Sec. 21.84.070. Filing articles and documents. The articles of incorporation, 

24 certified copies of the domestic societv's [CONSTITUTION,] laws and rules, copies 

25 of all proposed forms of certificates, applications, and circulars to be issued by the 

26 society, and a bond conditioned upon the return to applicants of the advanced 

27 pay ments if the organization is not completed within one year, shall be filed with the 

28 director, who may require further information considered necessary. The bond with 

29 sureties approved by the director shall be in an amount, not less than $300.000 

30 [$5,000] or more than $1.500,000 [$25,000], required by the director. All documents 

31 filed are to be in the English language. If the purposes of the society conform to the 
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1 requirements of this chapter and all provisions of the law have been complied wilh, 

2 the director shall so certify, retain, and file the articles of incorporation [,] and furnish 

3 the incorporators a preliminary certificate of nuthotity authorizing lhe society to solicit 

4 members as hereinafter provided. 

5 * Sec. 8. AS 21.84.080 is amended to read: 

6 Sec. 21.84.080. Time fot completing organization. A preliminary certificate 

7 of authority [GRANTED UNDER Tl-11S SECTION] is not valid after one year frotn 

8 its date or after such further period, not exceeding one year, as may be authorized by 

9 the director upon cause shown, unless the 500 applicants hereinafter required have 

10 been secured and the organization has been completed as herein provided. The articles 

11 of incorporation and all other proceedings thereunder shall become null and void in 

12 one year from the date of the preliminary certificate of authority , or at the expirati on 

13 of the extended period, unless the domestic society has completed its organization and 

14 received a certificate of authority to do business as hereinafter provided. 

15 * Sec. 9. AS 21.84.090 is amended to read: 

Hi Sec. 21.84.090. Initial solicitations and qualilications. Upon receipt of a 

17 preliminary certificate of authoritv from the director, the domestic society may so licit 

18 111c111bers for the purpose of completing its organization, sha ll collect from each 

19 applicant the amount of not less than one regu lar monthly premium in accordance with 

20 its table of rates [AS PROVIDED BY ITS CONSTITUTION AND LAWS], and shall 

21 issue to e;1ch applicant a receipt for the amount collectrd . A domestic society may 

22 not incur any li abi lity other than for the return or the ml va11cc premium, or issue any 

23 cert i ricate. or pay, al low. or offer or promise to pay or al low, a death or health care 

24 benefit to any person until 

25 (I) actua l bona fide applications for [DEATH] benefits have been 

26 secured on 500 applicants and any necessarv evidence of insurabllity has been 

27 furnished lo and approved by the society [AGGREGATING AT LEAST $500,000 

28 ON AT LEAST 500 LIVES; 

29 (2) ALL APPLICANTS FOR DEATH BENEFITS HA VE 

30 FURNISHED EVIDENCE OF lNSURABlLlTY SATISFACTORY TO THE 

31 SOCIETY]; 
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1 ill [(3)] cerlificates of examinations or acceptable declarations of 

2 insurabilily have been filed and approved by the chief medical examiner of lhe society; 

3 Ql ((4)) 10 subordinate lodges or branches have been established into 

4 which the 500 applicants have been admitted; 

5 ffi [(5)) there has been submitted lo the director, under oath of the 

6 president or sectetary, or corresponding officer of the society, a list of the applicants, 

7 giving their names, addresses, date each was admitted , name and number of the 

8 subordinate branch of which each applicant is a member, amount of benefits to be 

9 granted, and premiums for them; 

10 ill [(6)) it has been shown lo the director, by sworn statement of the 

11 treasurer, or corresponding officer of the society, that at least 500 applicants have each 

12 paid in cash al least one regular monthly premium, which premiums in the agg regate 

13 shall amount to at least $150,000 [$2,500, ALL OF WHlCH SHALL BE CREDITED 

14 TO THE FUND OR FUNDS FROM WHlCH BENEFITS ARE TO BE PAID AND 

15 NO PART OF WHICH MAY BE USED FOR EXPENSES]; the advance premiums 

16 shall be held in trust during the period of organization, and, if the society has not 

17 qualified for a certificate of authority within one year, the premiums shall be returned 

18 to the applicants. 

19 * Sec. 10. AS 21.84. I 00 is amended lo read: 

20 Sec. 21.84.100. Certificate of authority [COMPLIANCE). The director may 

21 make the examinatiort and require further information the director considers advisable. 

22 Upon presentation of satisfactory evidence that the domestic society h,L~ complied with 

23 all the provisions of law, the director shal l issue to the society a certificate Qf 

24 authority lo that effect and that the society is authorized to transact business under 

25 this chapter. The certificate of authority sha ll be prima facie evidence of the 

26 existence of the society at the date of the certificate. The director shall cause a record 

27 of the certificate of authority lo be made. A certified copy of the record may be 

28 given in evidence with like effect as the original certificate of authority. 

29 * Sec. 11. AS 21.84.120 is amended to read: 

30 Sec. 21.84.120. Corporate powers retained. An incorporated society 

31 authorized to transact business in this state on lhe effective dale of this Act [JULY I, 
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1966, MAY THEREAFrER EXERCISE ALL THE RIGHTS, POWERS. AND 

2 PRIVILEGES PRESCRIBED lN THIS CHAPTER AND IN ITS CHARTER OR 

3 ARTICLES OF lNCORPORATION NOT INCONSISTENT WITH THIS CHAPTER. 

4 A DOMESTIC SOCIETY] may nol be required lo reincorporate. 

5 * Sec. 12. AS 2 l .84. I 70(a) is amended to read: 

6 (a) II is lawfu l for a society lo create, maintain , and operate organizations to 

7 operate not for profit Institutions to further the purposes permitted hv 

8 AS 21.84.015{a){2). The institutions mav provide services free or el a reasonable 

9 charge. Real or personal [CHARITABLE, BENEVOLENT, OR EDUCATIONAL 

to INSTITUTIONS FOR THE BENEFIT OF ITS MEMBERS AND THEIR FAM ILI ES 

11 AND DEPENDENTS AND FOR THE BENEFIT OF CHILDREN INSURED BY THE 

12 SOCIETY. FOR THAT PURPOSE IT MAY OWN, HOLD, OR LEASE PERSONAL 

13 PROPERTY OR REAL PROPERTY LOCATED INSIDE OR OUTSIDE THIS 

14 STATE, WlTH NECESSARY BUILDINGS THEREON. THE] property owned, held, 

15 or leased by the socictv for this DUrpose shall be reported in every annual statement 

16 but may not be al lowed as an admitted asset of the society. 

17 * Sec. 13. AS 2 1.84 is amended by adding a new section to read: 

18 Sec. 21.84.175. Reinsurance. (a) A domestic soc iety may, by a reinsu rance 

19 agreement, cede an individual risk or risks in whole or in part to an insurer, other than 

20 another fraternal benefit society, that has the power to make reinsurance und that is 

21 authorized to do business in this state or, if not authorized, that is approved by the 

22 director. However, a society may not reinsure substantia ll y all or its insurance in force 

23 without the written permission of the director. A soc iety may take credit for the 

24 reserves on the ceded risks to the extent reinsured, but a cred it may not be all owed as 

25 an admitted asset or a deduction from liability to a ceding society for reinsurance 

26 made, ceded, renewed, or otherwise becoming effective after the effective date of this 

27 Act unless the reinsurance is payable by the assuming insurer on the basis of the 

28 li ability of the ceding society under the contract or contracts reinsured without 

29 diminution because of the insolvency of the ceding society. 

30 (b) Notwithstanding the limitation in (a) of this section, a society may reinsure 

31 the risks of another society in a consolidation or merger approved by the director under 
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1 AS 21.84.185. 

2 * Sec. 14. AS 21.84 is amended by adding a new section to read: 

3 Sec. 21.84.185. Consolidations and mergers. (a) A domestic society may 

4 consolidate or merge with another society by complying with the provisions of this 

S section. It shall file with the director 

6 (I) a certified copy of the written contract contai ning in full the terms 

7 and conditions of the consolidation or merger; 

8 (2) a sworn statement by the president and secretary or corresponding 

9 officers of each society showing the financial condition of the society on a dale fixed 

10 by the director but not earlier than December 31 immediately preceding U1e date of the 

11 contract; 

12 (3) a certificate of the president and secretary or corresponding officers 

13 of each society, verified by their respective oaths, that the consolidation or merger has 

14 been approved by a two-thirds vote of the supreme governing body of each society, 

15 the vote being conducted at a regular or spec ial meeting of each body or, if the 

16 society's laws so permit, by mail; and 

17 (4) evidence lhal, al least 60 days prior to the action of the supreme 

18 governing body of each society, the text of the contract has been furni shed lo all 

19 members of each society either by mail or by publication in fu ll in the official 

20 publication of each society. 

21 (b) If the director finds that the contract is in conformity with the provisions 

22 of this section, that the financial statements are correct, and that the consolidation or 

23 merger is just and equitable to the members of each society, the director shall approve 

24 the contract and issue a certificate to that effect. On approval, the contract is in full 

25 force and effect unless a society that is a party lo the contract is incorporated under 

26 the laws of another stale or territory . In that event, the consolidation or merger may 

27 not become effective uhless it has been approved as provided by the laws of that s tate 

28 or territory and a certificate of that approval has been filed with the director. If the 

29 laws of that state ot territory contaih no such provision, the consolidation or merger 

30 may not become effective unless it has been approved by the director of that state or 

31 territory and a certificate of that approval has been filed with the director. 
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1 (c) When the consolidation or merger becomes effective under this section, all 

2 the rights, franchises, interests, and things in action of the consolidated or merged 

3 societies in every type of property, real, personal , or mixed, belonging to the 

4 consolidated or merged societies are vested in the society resulting from or remaining 

5 after the consolidation or merger without another instrument, except that conveyances 

6 of real property may be evidenced by proper deeds, and lhe title to any real estate or 

7 interest in it, vested under the laws of thi s stale in any of the societies consolidated or 

8 merged. shall not revert or be in any way impaired by re,L~on of the consolidation or 

\I merger, but shall vest abso lutely in the society resulting from or remaining after the 

10 conso lidation or merger. 

11 (d) The affidavit of an officer of the society or of a person authorized by the 

12 soc iety to mail a notice or document stating that a notice or document has been 

13 addressed and mailed is prima facie evidence that such notice or document has been 

14 rurnished to the addressees. 

15 * Sec. 15. AS 21.84 is amended by adding a new secti on lo read: 

16 Sec. 21.84.195. Conversion lo a mutual life insurance company. A 

17 domest ic rraternal benefi t society may be converted and licensed as a mutual li fe 

18 insurance company by compliance with the appli cable requirements of AS 21.69 if the 

19 plan nr conversion has been approved by the director. A plan of conversion shall be 

20 prq1ared in writing by the bnar<l of directors selling out the terms and conditions of 

21 cnn,·c rsion. The affirmative \'O le or two-thi rds of the members of the supreme 

22 gllwrning body at a regular or special meeting is necessary l'or approval of the plan. 

23 A rnnversion may not take effect unless and until approved by the director, who may 

24 gi, c the approval if the di rector finds th at the proposed change is in conformity with 

25 thl· requireme nts of law and not prejudicial to the certi ficate holders of the society. 

26 * Sec. 1 <,. AS 2 1.84 is amended by adding a new section lo read: 

27 Article 4. Contractual Benefits. 

28 Sec. 21.84.201. Benefits. (a) A society may provide the fo llowing contractual 

29 benef'i ts in any form: 

30 ( I) death benefits; 

31 (2) endowment benefits; 

CSSB l 19(L&C) - 12-



1 

2 

3 

(3) annuity benefits; 

(4) temporary or permanent health care benefits; 

(5) hospi tal, medical , or nursing benefits; 
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4 (6) monumen t or tombstone benefits to the memory of deceased 

5 members; and 

6 (7) other benefits authorized for li fe and health insurers that are not 

7 inconsistent with this chapter. 

8 (b) A society shall specify in its rules those persons who may be issued, or 

9 covered by, the contractua l benefits described in {a) of this section consistent with 

10 providing benefits to members and the members' dependents. A society may provide 

J 1 benefits on the lives of children under the minimum age for adu lt membership upon 

12 application of an adult person. 

13 * Sec. 17. AS 2 J.84.230(a) is amended to read: 

14 (a) The owner of a benefit contract [MEMBER] shall have the right al all 

15 Limes to change the beneficiary or benefic iaries in accordance wi th the 

16 [CONSTITUTION,] laws [.] or rules of the society unless the owner waives this 

17 right bv specificallv reuuesting in writing that the b~ncficiarv designation be 

18 irrevocable. A[. EVERY] society, by [ITS CONSTITUTION,] Jaws[.] or rules, may 

19 limit the scope of beneficiaries and shall provide that a beneficiary may not have or 

20 obtain a vested intereM in the proceeds of a certificate until the certificate has become 

21 due and payable in conformity with the provisions of the benefit [INSURANCE] 

22 contract. 

23 * Sec. 18. AS 2 l.84 .230(c) is amended to read: 

24 (c) If, at the death of a person insured under a benefit contract [MEMBER]. 

25 there is no lawful beneficiary to whom the proceeds [INSURANCE BENEFITS] are 

26 payable, the amount of the benefits, except to the extent that funeral benefits may be 

27 paid as provided in (b) of this section, shall be payable to the estate of the deceased 

28 insured the same as other propertv hOt exempt, but. if the owner of the certificate 

29 is not the insured, the amount of the benefits shall be pavable to the owner 

30 [PERSONAL REPRESENTATIVE OF THE DECEASED MEMBER]. 

31 * Sec. 19. AS 21.84 is amended by adding a new section Lo read: 
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1 Sec. 21.84.255. The benefit contract. (a) A society authorized to do business 

2 in this state shall issue lo each owner of a benefit contract a certificate specifying the 

3 amount of benefits provided under the contract. The certificate, together with any 

4 riders or endorsements attached lo it, the laws of the soc iety, the application fo r 

5 membership, the applicati on fo r insurance, and the decl aration of insurability, If any, 

6 signed by the applicant, and all amendments lo each constitute the benefit contract, ,l~ 

7 of the date of issuance, between the society and the owner, and the certificate must so 

8 state. A copy of the application for insurance and declaration of insurability, if any , 

9 shall be endorsed upon or attached lo the certificate. All statements on the application 

10 shall be representations and not warranti es. A waiver of this provision is void. 

11 (b) Except as provided in AS 2 1.84.320(d)(3), changes, add itions, or 

12 amendments lo the laws of the society enacted subsequent Lo the issuance of lhe 

13 cerli fi cate shall bind the owner and the beneficiaries and shal l govern and control the 

14 benefit contract in all respects as though the changes, additions, or amendments were 

15 made before and were in force at the time of the application fo r insurance, except that 

16 a change, addition, or amendment may not destroy or diminish benefits that the society 

17 contracted lo give the owner as of the date of issuance. 

18 (c) A person upon whose life a benefit contract is issued before the person 

19 auains the age of majori ty is bound by the terms of the application and certificate and 

20 by all the laws and rul es of the society Lo the same extent as though the age of 

21 majority were attained al the lime of application. 

22 (d) Except as provided in AS 2 I .84.320(d)(3), a society shall prov ide in its 

23 laws that if the society's reserves as to a class of certifi cates become impaired, the 

24 soc iety's board of directors or corresponding body may require that the owner shall 

25 pay to the society the amount of the owner' s equitable proportion of the deficiency as 

26 determined by its board and that, if the payment is nol made, ( I) the amount shall 

27 stand as an indebtedness against the certificate and shall draw interest not to exceed 

28 the rate specified for certificate loans under the certificates, or (2) in place of or in 

29 combination with the provisions of ( I) of thi s subsection, the owner may accept a 

30 proportionate reduction in benefits under the certificate. The society may specify the 

31 manner of the election and the alternative lhal is lo be presumed if no election is 
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made. 

(e) Copies of the documents mentioned in this section, certified by the 

secretary or corresponding officer of the society, shall be received in evidence of the 

terms and conditions of the document. 

(f) A certificate may not be delivered or issued for delivery in this state unless 

a copy of the fonn has been filed with the director in the manner provided for similar 

policies issued by life and health insurers in this state. A filing is considered approved 

unless disapproved within 60 days after the date of filing. A life, accident, health, o r 

disability insurance certificate and an annuity certificate issued on or after one year 

after the effective date of this Act must meet the standard contract provision 

requirements not inconsistent with this chapter fo r simi lar policies issued by li fe and 

health insurers in this state, except that a society may provide in a certifi cate for a 

grace period for payment of premiums of one Full month . The certificate must also 

contain a provision slati ng the amou nt of premiums that are payable under the 

certificate and a provision reciting or setting ou t the substance of sections of the 

society's laws or rules in force at the time of issuance of the cert ificate that , if 

violated, will result in the terminat ion or reduction of benefits payable undet· the 

certificate. If the laws of the society provide for expulsion or suspension of a member. 

the certi fica te must also contain a provision that any member expelled or suspended. 

except for nonpayment of a premium or within the contestable period for materia l 

misrepresentation in the application for membership or insurance. is entitled 10 

maintain the certificate in force by cont inui ng payment of the required premium. 

(g) A benefit contract issued on the life of a person be low the society's 

minimum age for adult membership may provide for transfer of control of ownership 

lo the insured at an age specified in the certifi cate. A society may require approval 

of an app li cation for membership in order lo effect this transfer and may provide in 

a ll other respects for the regulation, governmen t, and contro l of those certificates and 

all rights, obligations, and li abilities incident to and connected with those certificates. 

Ownership rights before transfer shall be specified in the certifi cate. 

(h) A society may specify the tern1s and conditions on which benefit contracts 

may be assigned. 
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1 * Sec. 20. AS 21.84 is amended by adding a new section lo read: 

2 Sec. 21.84.265. Nonforfeiture benefits, cash surrender values, certificate 

3 loons, and other options. (a) For certificates issued before one year after the 

4 effective dale of this Act, the value of a paid-up nonforfcilure benefit and the amount 

5 of a cash surrender value, loan, or other option granted shall comply with the 

6 provisions of law applicab le on Lhe day before the effective date of this Act. 

7 (b) For certificates issued on or after one year after the effective dale of this 

8 Act for which reserves are computed on the Commissioner's 1941 Standard Ordinary 

9 Mortality Table, the Commissioner's 1941 Standard Industrial Table, the 

10 Commiss ioner's 1958 Standard Ordinary Mortality Table, the Commissioner's 1980 

11 Standard Mortality Table, or a more recent table made applicable lo life insurers, a 

12 paid-up nonforfeiture benefit and the amount of a cash surrender value, loan , or other 

13 option granted may not be less than the corresponding amount based on the interest 

14 rate and mortality tables authorized by the Jaws of this slate for the calculation of those 

15 benefits by life and health insurers issuing policies containing similar benefi ts based 

16 upon these tables. 

17 * Sec. 21. AS 21.84 is amended by adding a new section lo read: 

18 Article 5. Financial. 

19 Sec. 21.84.275. Investments. A society shall invest its funds only in 

20 investments authorized by the laws of thi s stale for the investment of assets of life 

21 insurers and subject to the limitations on the investment of assets of life insurers . A 

22 foreign or alien society permitted or seeking to do business in this state that invests 

23 its funds in accordance with the laws of the state, district, territory, country, or 

24 province in which iL is incorporated shall meet the requirements of this section for the 

25 investment of funds. 

26 * Sec. 22. AS 2 I .84.320(a) is amended lo read: 

27 (a) All assets shall be held, invested, and disbursed for the use and benefit of 

28 the society, and a member or beneficiary may not have or acquire individual rights or 

29 become entitled to an apportionment or the surrender of a part of the assets, except as 

30 provided in the benefit contract. 

31 * Sec. 23. AS 21.84.320 is amended by adding a new subsection to read: 
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1 (d) A society may, under a resolution of its supreme governing body, establish 

2 and operate one or more separate accounts and issue contracts on a variable bas is, 

3 subject to laws regulating life and health insurers establishing those accounts and 

4 issuing those contracts. To the extent the society considers it necessary in order to 

5 comply with applicable federal or stale law, or any rule made under applicable federal 

6 or state law, the society may 

7 ( I) adopt special procedures for the conduct of the business and affairs 

8 of a separate account; 

9 (2) for persons having beneficial interests in the account, provide 

10 spec ial voting and other rights, including special ri ghts and procedures re lating to 

11 investment policy, investment advi sory services, selection of certified public 

12 accountants, and selection of a committee to manage the business and affairs of the 

13 account; and 

14 (3) issue contracts on a variable basis lo which AS 2 l.84.2SS(b) and 

15 (d) do nol apply. 

16 * Sec. 24. AS 21.84 is amended by adding a new section to read: 

17 Sec. 21.84.335. Applicability of other code provisions. (a) Except as 

18 provided in thi s secti on, soc ieties are governed by thi s chapter and are exempt from 

19 all other provisions of the insurance laws of thi s stale for a ll purposes, including 

20 governmental relations with the state. 

21 (b) In addition to the provisions of thi s chapter, the following provisions of 

22 this title apply lo fraternal benefit societies lo the extent applicable and not in conflict 

23 wi th the express provisions of this chapter and the reasonable implications of this 

24 

25 

26 

27 

28 

29 

30 

31 

chapter: 

( I) AS 2 1.03; 

(2) AS 21.06; 

(3) AS 2 1.09.050; 

(4) AS 2 1.09.100; 

(S) AS 2 1.09.200; 

(6) AS 21.09.205; 

(7) AS 2 1.1 8; 
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(8) AS 21.21; 

(9) AS 21.27; 

(10) AS 21.33; 

(11) AS 21.36; 

( 12) AS 21.42.290; 

( 13) AS 21 .42.355; 

( 14) AS 21.53; 

( 15) AS 21.54: 

9 (16) AS 21.56; 

10 ( 17) AS 21.69.370; 

11 ( 18) AS 21.69.640; 

12 (19) AS 21.78; and 

13 (20) AS 21.89.060. 

14 * Sec. 25. AS 21.84 is amended by addini:i a new section lo read: 

15 Article 6. Regulation. 

16 Sec. 21.84.455. Valuation. (a) Standards of va luation for certificates issued 

17 before one year after the effective date of this Acl shall be those provided by the laws 

18 appl icable immediately befo re the effective dale of this Act. 

19 (bl The minimum standards of valuation for cenificates issued on or after one 

20 year after the effective date of this Act shall be based on the following tables, which 

21 shall be under va luati on methods and stand;1rds, including interest assumptions. in 

22 ,H:nirdance with the laws of this state applicable to lii'e and hea lth insurers issuing 

23 policies containing similar benefits: 

24 ( I) for cert ificates of life insurance, the Commissioner's 1941 Standard 

25 Ordinary Mortality Table, the Commissioner's 194 1 Standard industrial Mortality 

26 Table. the Commissioner's 1958 Standard Ordinary Mortality Table, the 

27 Commissioner's 1980 Standard Ordinary Mortality Table, or a more recent table made 

28 applicable to life insurers; 

29 (2) for annuity and pure endowment certificates, for total and 

30 permanent disability benefits, for accidental death benefi ts , and for noncancellable 

31 accidelll and health benefits, the tables authorized for use by life and health insurers 
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I in thi s state. 

1. (c) The director may , in the director's discretion, accept other standards for 

3 val uation if the director finds that the reserves produced under those standards will not 

4 be less in the aggregate than reserves computed in accordance with the minimum 

5 va luati on standard presented in this section. The director may, in the director's 

6 discretion , vary the standards or mortality applicable to benefit contracts on 

7 substandard lives or other extrahazardous lives by any society authorized to do 

8 business in thi s slate. 

9 (d) A society , with the consent of the insurance supervisory official or the state 

JO of domicile of the society and under conditions that the director may impose, may 

11 estab li sh and maintain reserves on its certificates in excess or the reserves required, but 

12 the contractua l rights or any benefit member sha ll not be affected. 

13 * Sec. 26. AS 2 1.84 is amended by adding a new section to read: 

14 Sec. 21.84.465. Reports. (a) Reports sha ll be filed in accordance wi th the 

15 provisions or thi s section. 

16 (h) A society transacting business in this stale shall annuall y, on or before 

17 March 2, unless the time has been extended by the director for cause shown, file with 

18 the director a true statement of the society' s fina ncial conditions, transactions, and 

19 affairs for the preceding calendar year and pay the applicable ree under AS 2 1.06.250. 

20 The statement shall be in the general fo rm and content approved hy the Nationa l 

21 Association or Insurance Commissioners for fraternal benefit societies and 

22 supp lemen ted by add itional information requ ired by the director. 

23 (c) As a part or the annual statement requ ired by thi s secti on, each society 

24 shall , on or before March I , rile with the director a va luation or the soc iety ' s 

25 certi fi cates in force on the preceding December 3 1, but the director may. in the 

26 director's discretion, for cause shown, extend the time fo r filing the valuati on for not 

27 more th an two calendar months. The va luation sha ll be clone in accordance with the 

28 standards specified in AS 21.84.455. The valuation and underlying data sha ll be 

29 certified by a qu alified actuary o r, at the expense or the society, verified by the actuary 

30 of the insurance regulatory agency of the slate of do mici le of the society. 

31 (d) lf a society fails to fil e the an nual statement in the form and with in the 
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1 time prov ided by th is secti on, lhe society shal l forfe it $ 100 for each day that the 

2 neg lecl continues, and, upon notice by the director lo thal effect, lhe society ' s authori ty 

3 lo do business in thi s slate shall cease while the default cont inues. 

4 (e) A synopsis of its annual statement prov iding an exp lanation o f the facts 

5 concerning the cond ition of the society shall be e ither printed and mailed to each 

6 benefi t member of the society nol later than June I of each year or published in the 

7 soc iety' s official publication. 

8 (f) The di rector may require a soc iety lo fil e quarterl y financial statements. 

9 If quarterl y fi nancial statements are required, the stalemenl s must fo llow for a given 

10 quarter lhe reporting spec ified in the quarte rl y financ ial statement blank form and 

11 instructi ons most recentl y approved by the Nati onal Associati on o f Insurance 

12 Commiss ioners. 

13 * Sec. 27. AS 2 l.84 is amended by adding a new section to read: 

14 Sec. 21.84.475. License. Societies lhal are authorized to transact business in 

15 thi s stale on the effecti ve date of this Act, and soc ieties licensed after the e ffecti ve date 

16 of this Act and before Jul y I immediate ly fo llowing the effective date of thi s Act, tnay 

17 continue the busi ness th rough June 30 immediately fo llowing the e ffective date of thi s 

18 Act. The authority of those societies and all other societies licensed after the effective 

19 date of this Act may be renewed annuall y, but, in all case.~, term inates on the first day 

20 of the succeeding July . However, a li cense issued continues in full force and effect 

21 until the new license is issued or specifica lly refused. For each license or renewal, the 

22 society shall pay a fee set under AS 2 1.06.250. A certified copy or dupli cate of the 

23 li cense shall be prima facie evidence th at the licensee is a fraternal benefit society 

24 under this chapter. 

25 * Sec. 28. AS 2 1.84 is amended by adding a new secti on lo read: 

26 Sec. 21.84.485. Examination of societies. The di rector may examine a society 

27 in the manner authorized for an insurer under AS 21.06. 120 - 21.06.230. The 

28 requirements, procedures, authori zation, and process for examinations authorized under 

29 thi s secti on shall be the same as for an insurer. 

30 * Sec. 29. AS 2 1.84 is amended by adding a new section to read: 

31 Sec. 21.84.495. Foreign or alien society; admission . A foreign or alien 
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1 society may not transact business in this state without a license issued by the director. 

2 A foreign or alien society desiring adtnission to this state shall comply with the 

3 requirements and limitations of this chapter applicable to domestic societies. The 

4 society may be licensed to transact business in U1is state upon filing with the director 

5 (I) a certified copy of its articles of incorporation; 

6 (2) a copy of its bylaws, certified by its secretary or corresponding 

7 officer; 

8 (3) a power of attorney to the director as prescribed in AS 21.84.625 ; 

9 (4) a statement of its business under oath of its president and secretary 

10 or corresponding officers in a form prescribed by the director, verified by an 

11 examination made by the supervising insurance official of its home state or other state, 

12 territory, province, or country, satisfactory to the director; 

13 (5) certification from the proper official of its home state, territory, 

14 province, or country that the society is legally incorporated and li censed to transact 

15 business therein ; 

16 (6) copies of its certificate forms; 

17 (7) information showing that its assets are invested in accordance with 

18 the provisions of this chapter; and 

19 (8) other information the director may consider necessary. 

20 * Sec. 30. AS 21.84 is amended by adding a new section to read: 

21 Sec. 21.84.535. Sus1>ension, revocation, or refusal of license of foreign or 

22 alien society. (a) When the director, upon investigation, finds that a foreign or alien 

23 society transacting or applying lo transact business in this state (I) has exceeded its 

24 powers, (2) has failed to comply with a provision of this chapter, (3) is not fulfilling 

2s· its contracts in good faith, or (4) is conducting its business fraudulently or in a manner 

26 hazardous to its members or creditors or the public, the director shall notify the society 

27 in writing of the deficiency or deficiencies and state in writing the reasons for the 

28 director' s dissatisfaction. The director shall immediately issue a written order to the 

29 society requiring that the deficiency or deficiencies be corrected. After receipt of the 

30 order, the society shall have 30 days to comply with the director's order for correction. 

31 If the society fails to comply, the director shall notify the society of the findings of 
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1 noncompliance and require the society to show cause on a date to be named why Its 

2 license should not be suspended, revoked, or refused. lf, on that date, the society does 

3 not present good and sufficient reason why its authority to do business in this state 

4 should not be suspended, revoked, or refused, the director may suspend or refuse the 

5 license of the society to do business in this state until satisfactory evidence is furnished 

6 to the director that the suspension or refusal should be withdrawn, or the director may 

7 revoke the authority of the society to do business in this state. 

I! (b) Nothing in this section shall be construed to prevent the society from 

9 continuing in good faith ull contracts made in this slate during the time the society was 

10 legally authorized to transact business in this state. 

11 * Sec. 31. AS 21.84 is amended by adding a new section to read: 

12 Sec. 21.84.565. Licensing of agents. (a) Agents of societies shall be licensed 

13 in accordance wi th the provisions of AS 21.27. 

14 (b) An examination or license may not be requi red of a regular salaried officer, 

IS employee, or member of a li censed society who devotes substantially all the person's 

16 services to activities other than the solicitation of fraternal insurance contracts from the 

17 public and who receives for the solici tation of fraternal insurance contracts no 

18 rnmmission or other compensation directly dependent upon the amount of business 

19 obtained. 

20 * Sec. 32. AS 21.84 is amended by adding a new section to read: 

21 Sec. 21.84.575. Unfair methods of competition and unfair and deceptive 

22 ads and practices. A society and an agent authorized to do business in this stale arc 

23 subject to the provisions of AS 21.36; however, nothing in those provisions shal l be 

24 construed as applying to or affecting 

25 ( I) the right of a soc iety to determi ne its eligibili ty requirements for 

26 membership; or 

27 (2) the offering of benefits exclusively to members or persons eligible 

28 for membership in the society by a subsidiary corporation or affiliated organization of 

29 the society. 

30 "' Sec. 33. AS 2 1.84 is amended by adding new sections to read: 

31 Article 7. Miscellaneous. 
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1 Sec. 21.84.625. Service of process. (a) A society authorized to do business 

2 in this state shall appoint in writing the director and the director's successors in office 

3 to be its true and lawful attorney upon whom all lawful process in an action or 

4 proceeding against it shall be served. The society shall agree in writing that any 

5 lawfu l process against it th at is served on the appointed attorney is of the same legal 

6 force and val idity as if served on the society and that the authority continues in force 

7 so long as any li abi lity remains outstand ing in this state. Copies of the appoi ntment , 

8 certified by the director, are sufficient evidence of the appoin tment and shall be 

9 admitted in evidence with the same force and effect as the original. 

IO (b) Service may only be made on the director or, if the director is absent , upon 

11 the person in charge of the director's office. Service shall be made in duplicate and 

12 shall constitute sufficient service on the society. When legal process against a society 

13 is served on the director, the director sha ll immediately forward one of the duplicate 

14 copies by registered mail , prepaid, to the secretary or corresponding officer. Legal 

15 process sha ll not be served on a society except in the manner provided in thi s section . 

16 At the time of serving a process on the director, the plaintiff or complainant in the 

17 action shall pay to the director a rec set under AS 21.06.250. 

18 (c) A society shall respond to the service of process as provided in the Alaska 

19 Rules of Civi l Procedure. 

20 Sec. 21.84.650. Penalties. (a) A person who knowingly makes a raise or 

21 fraudu lent statement or representation in or with reference to an app lication for 

22 membership, or for lhe purpose of obtai ning money from or a benefit in a society, is 

23 guilty of a misdemeanor and is punishable by a fine of not more than $2,500 and is 

24 liable for a civi l penalty of three limes the amount received by the violator as 

25 compensation or commission. A civi l penalty may be sued for and recovered by the 

26 aggrieved person or society for the person's or society's own use and benefit. 

27 (b) A person who makes a false sworn statement in a report or declaration 

28 required or authorized by this chapter or in a statement concerni ng the death or 

29 disability of an insured for the purpose of obtaining payment of a benefit named in the 

30 certificate and who does not believe the statement lo be true is gui lty of perjury and, 

31 upon conviction, is subject to the penalties prescribed by law for perjury under 
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1 AS I 1.56.200. 

2 (c) A person who solici ts membership fo r, o r in any manner ass ists in 

3 procuring membership in , a society not licensed to do business in thi s slate is guil ty 

4 of a vio lati on and , upon conviction, is punishable by a fine of not less than $50 or 

5 more than $200. 

6 (d) A person who knowingly engages in conduct !hat consti tutes a violation 

7 of 1he provisions of thi s chapter fo r which a penalty is not otherwise prescribed is 

8 guilty of a misdemeanor and , upon conviction , is punishable by a fi ne of not more than 

9 $2,500. 

10 (e) In this section, "knowingly" has the meaning given in AS 11.81.900. 

11 Sec. 21.84.675. Review. Decisions and find ings of the director made under 

12 the provisions of this chapter are subject Lo rev iew by proceedings in a courl of 

13 competent j urisdi ct ion in this state. 

14 Sec. 21.84.700. Exemption of certain societies. (a) Noth ing contained in this 

15 chapter shall be construed to affect or appl y Lo 

16 ( I ) grand or subordinate lodges of societies, orders, or :t~sociations 

17 doing business in thi s slate th at prov ide benefits exc lusively through local or 

18 subordinate lodges; 

19 (2) societies, o rders, or associations that ad mi l to membership on ly 

20 persons engaged in one or more crafts or hazardous occupations, in the same or simi lar 

21 lines of business, and that insure only members and fa mili es of the society, order, or 

22 assoc iati on, and the ladies' soc ieties or lad ies' auxili aries of the socie ti es , orders, or 

23 associati ons; 

24 (3) domesti c societies that limit their membership to employees of a 

25 particu lar city or town, designated firm , business house, or corporation and th at 

26 provide fo r death benefits of not more lhan $400 or health care benefits of not more 

27 than $350 to a person in one year, or both ; or 

28 (4) domesti c societies or associations of a purely reli gious, charitab le, 

29 or benevolent description that provide fo r death benefi ts of not more than $350 or 

30 health care benefits of not more than $350 to a person in one year, or both. 

31 (b) A soc iety or association described in (a)(3) or (4) of thi s secti on that 
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1 provides for death or health care benefits for which benefit certificates are issued and 

2 a society or association described in (a)(4) of this section that has more than 1,000 

3 members are not exempt from the provisions of this chapter but shall comply with the 

4 requirements of this chapter. 

5 (c) A society that, by the provisions of this section, is exempt from the 

6 requirements of this chapter, except a society described in (a)(2) of th is section, may 

7 not give or allow or promise lo give or allow to a person compensation for procuring 

8 new members. 

9 (d) A society that provides benefits for health care or death resulting solely 

10 from accident and that does not obligate itself to pay natural death or hea lth care 

11 benefits has all of the privileges and is subject to all the applicable provisions and 

12 regulations of this chapter, except that the provisions of thi s chapter relating to medical 

13 examination, evaluations of benefit certificates, and incontestability do not apply to the 

14 society. 

15 (e) The director may require a society or association lo provide, by 

16 examination or otherwise, information that wi ll enable the director to determine 

17 whether the society or association is exempt from the provisions of this chapter. 

18 (f) Societies that are exempt from the provisions of this chapter under the 

19 provisions of this section shall also be exempt from all other provisions of the 

20 insurance laws of thi s state. 

21 * Sec. 34. AS 2 1.84.900 is amended to read: 

22 Sec. 21.84.900. Definitions. In this chapter, 

23 (1) "fraternal benefit society" means an incorporated society , order, or 

24 supreme lodge, without capital stock, including one exempted under 

25 AS 21.84.700(a)(2) [AS 2 l.84.020(a)) , whether incorporated or not, that is conducted 

26 solely for the benefit of its members and their beneficiaries ahd not for profit, that is 

27 operated on a lodge system with ritualistic form of work, that has [HA YING] a 

28 representative form of government, and th at makes provision for the payment of 

29 benefits under this chapter; 

30 (2) "lodge system" means a society having a supreme [LEGISLATIVE 

31 OR] governing body and subordinate lodges [OR BRANCHES BY WHATEVER 
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1 NAME KNOWN,] into which members are elected, initiated, or admitted under its 

2 [CONSTITUTION,] laws, ritual , and rules; subordinate lodges [OR BRANCHES] are 

3 required by the laws [LAW] of the society to hold regular meetings at least once in 

4 each month in furtherance of the purposes of the society; 

5 (3) "premiums" means rates, dues, or other required contribution by 

6 whatever name known that ,are payable undet the certificate; 

7 (4) ["REPRESENTATIVE FORM OF GOVERNMENT" MEANS A 

8 SOCrETY fN WHlCH 

9 (A) THERE IS PROVISION IN ITS CONSTITUTION OR 

10 LAWS FOR A SUPREME LEGISLATIVE OR GOVERNING BODY, 

11 COMPOSED OF REPRESENTATIVES ELECTED EITHER BY THE 

12 MEMBERS OR BY DELEGATES ELECTED DIRECTLY OR rNDIRECTLY 

B BY THE MEMBERS, TOGETHER WlTH OTHER MEMBERS OF THE 

14 BODY PRESCRIBED BY THE SOCIETY'S CONSTITUTION AND LAWS ; 

IS (Bl THE REPRESENTATIVES ELECTED CONSTITUTE A 

16 MAJORITY IN NUMBER AND HA VE NOT LESS THAN TWO-THIRDS OF 

17 THE VOTES OR LESS THAN THE VOTES REQUIRED TO AMEND ITS 

18 CONSTITUTION AND LAWS: 

19 (Cl THE MEETINGS OF THE SUPREME LEGISLATlVE OR 

20 

21 

21 

B 

24 

25 

26 

27 

28 

29 

30 

31 

GOVERN ING BODY AND THE ELECTION OF OFFICERS, 

REPRESENTATIVES, OR DELEGATES ARE l-lELD AS OFTEN AS ONCE 

IN FOUR CALENDAR YEARS : 

(D) THE SOCIETY HAS A BOARD OF DIRECTORS 

CHARGED WITH THE RESPONSlBLLITY FOR MANAGING ITS AFFAIRS 

IN THE LNTERfM BETWEEN MEETINGS OF ITS SUPREME 

LEGISLATfVE OR GOVERNING BODY, SUBJECT TO CONTROL BY 

THE BODY AND HAVING POWERS AND DUTIES DELEGATED TO IT 

IN THE CONSTITUTION OR LAWS OF THE SOCIETY; 

(El THE BOARD OF DIRECTORS IS ELECTED BY THE 

SUPREME LEGISLATIVE OR GOVERNING BODY, EXCEPT IN CASE OF 

FILLING A VACANCY IN THE INTERIM BETWEEN MEETINGS OF THE 
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BODY; 

2 (F) Tl-IE OFFICERS ARE ELECTED E!TI-IER BY THE 

3 SUPREME LEGISLATIVE OR GOVERNING BODY OR BY THE BOARD 

4 OF DIRECTORS ; AND 

5 (G) THE MEMBERS, OFFICERS, REPRESENTATIVES , OR 

6 DELEGATES MAY NOT VOTE BY PROXY; 

7 (5)] "society," unless otherwise indicated, means ,i fraternal benefit 

8 society; 

9 * Sec. 35. AS 21.84.900 is amended by adding new paragraphs to read: 

10 (5) "alien society" means a society formed under the laws other than 

11 those o f the Un ited Slates of America, its states, territories, or the District of 

12 Columbia: 

13 (6) "benefit contract" means the agreement for provision of benefits 

14 aut horized by AS 2 1.84.20 1, as that agreement is described in AS 21.84.255(a) ; 

15 (7) "benefit member" means an adult member who is designated by the 

16 laws or rules of the soc iety to be a benefit member under a benefit cont ract; 

17 (8) "certificate" means the document issued as wrinen evidence o f the 

18 benefit contract; 

19 (9) "domesti c soc iety" means a society formed under the laws of th is 

20 state; 

21 ( I 0) "foreign soc iety" means a society formed under the laws of 

22 anot her stale, a territory belonging to the United Stales of America. or the District of 

23 Columbia: 

24 ( 11) "laws" means the society ' s articles of incorporation, constitu ti on, 

25 and bylaws, however des ignated; 

26 ( 12) "lodge" means subord inate member units of the soc iety known as 

27 camps, courts, council s, branches, or another designation; 

28 ( 13) "rules" means all rul es, regulations, or resolutions adopted hy the 

29 supreme governing body or board of directors that are intended to have gene ral 

30 application to the members of the soc iety. 

31 * Sec. 36. AS 2 1.84.010, 21.84.020, 2 1.84.030, 2 1.84.040, 21.84.050, 21.84.110, 
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2 l.84. I 30(b). 2 l.84. I 30(c) , 21.84.140, 21.84.150. 21.84.160, 2 l.84.170(b) , 21.84.180, 

2 21.84.190. 21 .84.200, 21 .84.2 10, 21.84.220, 21 .84.250, 21 .84.260, 21 .84.270, 21.84.280, 

3 21.84.300. 21.84.3 10, 2 l.84.320(c), 21.84.330, 21.84.340, 21.84.350, 21.84.360, 21.84.370. 

4 2 1.84.380. 21.84.390, 21.84.470, 21.84.480, 21.84.490, 21.84.500, 2 1.84.5 I 0, 2 1.84.520, 

5 21.84.550. and 2 1.84.590 are repealed. 

6 * Sec. 37. This Act takes effect January I, I 998. 
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