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SENATE RESOLUTION NO. 6 

Relating to proposed federal regulations regarding the Medicaid 
program . 

BE IT RESOLVED BY THE SENATE: 

WHEREAS the Acting Administrator, Social and Rehabilitation 
Service , U. S . Department of Health, Education , and Welfare, has 
given notice in the Federal Register of proposed amendments to 
the regulations governing the Medicaid program (~5 CFR Part 250); 
and 

WHEREAS skilled nursing and intermediate care facilities 
receive reimbursement for costs incurred as a result of deprecia­
tion of capital assets under the Medicaid program ; and 

WHEREAS the proposed regulations would require the state to 
limit the extent to which the assets of a skilled nursing faci l­
ity or intermediate care facility may be revaluated upward for 
depreciation purposes after a sale or transfer of those assets; 
and 

WHEREAS the proposal requiring the state to impose an upper 
limit on revaluation of assets would result in unfair cost reim­
bursement because the state could not devise an upward limit on 
the revaluation of an asset which would adequately reflec t the 
steep and erratic rate of inflation in the value of capital 
assets of skilled nursing and intermediate care facilities; and 

WHEREAS , in addition the proposed regulations would require 
the state to recapture from the seller of a skilled nursing home 
or intermediate care facility that amount by which the reimburse­
ment for depreciation costs already paid to the seller and the 
sale price of the asset exceeds the original cost of t he asset to 



;the _seller.; and 

'\WHEREAS t-he .cgp'i.tal asse:t-s of :skilled nurs.±ng ·and intermediate 
car.e fa-ci.J:'i.ties depr.eciat-e i-:n value ov.:er .time ,as ·a :r,e·sult o'f use 

.;and age and . o.ft.en a:c.e sold .at a :igain or for a -pr..i.'C e ,wl:iich ·does 
-not -vefle.ct "..the efi'ec:t;s of use -and ,age because of the ·e:Ffect·s of 
inflation ; ana 

:WHEREAS a ;proposal requir1:ng the state to r.ecgpture reimbur-se­
ment as a means ,o.f recovering r.eiinb.ursement for :depreciat.ion 
cos.t.s 0w.hi.ch ;did not 'lllaterializ·e i'S unfair to the 'Seller.s or 
transf.eror..s of skilled nursing and intermediat:e ·care "fa·ciliti-es 
because such ·recapture •w.ould depr±:ve them of trhe use o.f -reiinburse­
ment ·money to meet :the added cost of replacing the asset at 
.inflated pclces ; and 

WHEREAS_, in add±tion the propose.d regulatio.ns would require 
that the state estab.lish maximum =amounts which may be J)aid in 
reirob.ursemen:t for variou s costs, to ·be determined on .what .±s 
found ade.guate to allow c·ompliance •with ·certification .standards ; 
and 

.WlfEREA.S determining reimbursement levels by what is found 
necessary to me.et .certification standards would insure that care 
provi'd·ed in skil:l.ed nurs.ing ·and intermediate care facilities 
would ne.v.er surpass the bare minimum , and preclude innov ation and 
experime.ntat ion ; and 

WHEREAS, 1n addition the proposed regulations would preclude 
r e'i.mbursement rates from reflectin.g the bad ·debts of nonprogr.am 
patient'S or c harity care and c.ourtesy allowances; and · 

,WHEREAS ·this regulation, i.f implemented , woul.d have the 
,e'ff.ect oi' preventing s killed nursing and intermediate care faci-li­
ties from offering care to nonprogram patients , cbari1;y cases , or 
as a courtesy,; 

BE IT RESOLVED that the Alaska State Senate respect.fully 
request-s the Secret;ary of Hea:Ltb, Educat.1.on, and ,Welfare , through 
1-he Acti11g Administrator , Social .and Rehabilitation Ser.vi.ce, '!lot 
·to adop·t the proposed regulat·i.ons which would req:ui-r.e the state 
to (l) set upper limits for t ·he revaluation of asse:t'S transi'erred 
or sold , (2) xecap.ture re'imbursement ·for depreci <ation upon trans ­
£er or sale of an asset , (3) establ:Ls.h .upper limi.ts :for -certain 
co.sts based upon min'imum .standard s , .and (.4) -exclud.e from reim­
bursement those costs incurred by cbad debt-s of nonprogram recipi­
ents , char ity cases , and courtesy allowances . 

COP.IES of this resolut-ion -shall .be ,sent to t-he Honorable F. 
.David Matthews, Secretary , Depart-ment cSf Health, 'Education, and 
.Welfare ; ·the Acting Administrator, .Soc:ial and Rehabilitat:ion 
·Service. U. S . Department ,of He.al.th, 'Education , -and ·.Wel1'.are; and 
tto the Ronorable Terl Stevens and -:the Ronoralile Mike Gravel, U. S. 
:Sena:to:rs., and the Honorable Don Young, U . S. Representative, 
'lllember.s ol' ·t -he AJ:aska del:egat1.on in ·congress . 
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