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AN ACT 

Relating to purchase of municipal bonds in cases of suit . 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

* Section 1. AS 37 . 10 . 079(a) is amended to r ead : 

(a) Notwithstanding the provisions of any other law, 
when the commissioner of revenue determine s that there are 
funds in the state treasury above an amount sufficient to 
meet current demands, he may invest in genera l obligation 
bonds of political subdivisions of the state which meet the 
standards described in (b) of this section. 

* Sec . 2. AS 37.10 . 079(b)(2) is amended to r ead : 

(2) the bond counsel nominated by the issuing 
political subdivision in connection with the original offer 
for sale of the bonds certifies 

(A) that a lawsuit has been filed or is 
threatened which challenges the corporate existence of 
the issuer or its power to issue the bonds or to levy 
taxes to pay the bonds or otherwise prevents the 
statement as to litigation referred to in (1) of ihis 
subsection , 

(B) that as a consequence of the filing of 
the suit, the bonds cannot be sold or can only be sold 
at interest rates substantially in excess of the 
interest rates the municipality would otherwise rea­
sonably expect to pay , and 

( C) [deleted] 

(D) that , in his opinion, the municipality 
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1i:. or w+ll 9.~ pur~uing all ~yailable means to establish 
tlie validity of the bonds so tbat the lawsuit will be 
ultimately determine.d so as tQ permit the delivery of 
t,he bonds with tbe statement as ta litig_ati.on nef"erred 
to. in ( l), o.f this subse.ct i an . 

* S.eo . 3 . AS 37 . 10 .079 (c) is amended to read: 

(c) The purchase price for tbe bands shall be their 
m~ket '111;1.lue which is the pri-ce the commissdone.r of' pevenue 
dete.rmines most nearly equals t l:le pr-ice t:he. bonds. wouid bear 
at the time. of purchase. if the bonds could then be delivered 
with an unquali.fied approving opinion of bond counsel as to 
the legality of t.he bonds· and the other certificates and 
statements customarJ' in the delivery of bonds of' po.litical 
subdivisions, provided, tbat this price shall not cause tbe 
effective inte-rest rate on any o~ these bonds to exceed 
eight per cent per year . Be.fa.re the purchase of the bonds 
by the commissioner of revenue, tb.e political subdivision 
shall agree (1) to pay to th.e commissioner of revenue, to 
the extent iµiy appropriation :ts made available, any loss 
incurred by the state on resale of the bonds by the s.tate , 
or ( 2) if the collll1lissioner of revenue so de.termines, (A) to 
repurchase- the bonds from the commiss,ioner of revenue at the 
same price as the bonds were sold to the state at such time 
as the political subdivision is able t-o sell and delive.r 
o:tber bonds to provide funds to repurchase the bonds pur­
chased by the state or CB) to exchange the bonds purchased 
by the commissione.r of revenue· fo:r;, bonds tbereafte:r> author­
ized bY' tbe polltic<!,l subdivision for th.e sam.e pl,lrpos.es., 
bearing, the same ef;'fective. inte.rest :oate, and :tssued w:ttb the 
unq,ualified appro:ving opinion o.f bond counsel as to the 
l~ga,:j,ii:y qf the bonds and,, the, at-her d·ocuments customary in 
the deli,very of b.onds by, political subdivision.s . The 
commi'ssioner, of revenue may resell tl).e bonds purchased from 
the po~itical subdivision under this section to any pur­
chaser or purchasers , o.r, in the alternative may resell the 
bonds to the political subdivision in accordance with the 
terms and condi.tions of this subsection. The proceeds of 
sale shall be paid into the general fUnd provided that any 
p~ofi.'t on th~ r.esal.e of the bonds sJlal1 be gaid. to the 
politiical subdivision. 
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