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LAWS OF ALASKA 

1973 

AN ACT 

Chapter No . 

.BA 

Relating to interest rates charged in the state; and providing 
for an effective date. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

* Section 1 . AS 45 . 45.0lO(b) is repealed and re-enacted to 
read : 

(b) No interest may be charged by express agreement 
of the parties in a contract or loan commitment which is 
more than eight per cent a year , except that the eight per 
cent a year rate may be exceeded under the following cir­
cumstances: 

(1) in a contract or loan commitment not involv­
ing real estate or in a contract or l oan commitment covering 
a one- to f our- family dwelling , dated after the effective 
date of this Act and before April 15 , 1975, the interest 
rate may not exceed four percentage points above the annual 
rate charged member banks for advances by the 12th Federal 
Reserve District that prevailed on the first day of the 
month preceding the commencement of the calendar quarter 
during which the contract or loan c ommitment is made; 

( 2) in a contract or loan commitment involving 
real estate or secured by a real estate mortgage or trust 
deed , not covered in (1) of this subsection , and dated after 
the effective date of this Act and before April 15, 1975, 
the interest rate may not exceed four and one- half percent­
age points above the annual rate charged member banks for 
advances by the 12th Federal Reserve District that prevailed 
on the first day of the month preceding the commencement of 
the calendar quarter during which the contract or loan com­
mitment is made . 

* Sec . 2 . AS 45 . 45 . 010 is amended by adding new subsections 
to read: 
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(d) Notice of tbe annual rat e charged member banks f or 
advances by the 12th Federal Reserve District prevailing on 
the first day of the month preceding the commenc~ment oi' 
each calendar quarter required for the maximum interest rate 
computation under (b) of t'his section shall be provided by 
the Department of Commerce. 

(e) I nterest at a rate not to exceed eight per cent 
m~Y. be charged by express agreement of the parties in a con­
tract or loan commitment d~ted ~ter April 14 , 1975 . 

(f) No bank, savings and loan i nstitution , pension 
fund , insurance company or mortgage company may require or 
accept any per cent of ownership or profits above its inter-
est rate. · 

(g) Loan contracts and . commitments covering one- to 
four-family . dwellings entered. into under (b) of this section 
may be prepaid without penal.tY., except federally insured 
l oans t hat require a prepayment pena lty . . 

(h) If the 1:1,roitatigns on interest rates provided for 
in this section are inconsistent with the provisions of any 
other statute covering maximum interest, service charges 
or d.iscount rates t ·hen the provisions of: the other statute 
prevail . 

* Sec . 3 . AS 45.45,0lO(c) is repealed. 

* Sec . 4 . ·TJiis Act takes effect· on · the day a1'ter its pas sage 
and approval or on. the day ,· ti · becomes law without approval. 
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Permitt·ed to become law without s;tgnature 
Actual ei'f'ec.tive,. c._ate : April- 29 , 1973 




