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Relating to the Alaska Workmen's Compensation Act; and providing 
for an effective date. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

* Section 1. AS 23 . 30 . 005 is amended by adding a new subsec­
tion to read: 

(k) The board shall notify the contracting agency of 
the state or of a political subdivision of the state when 
it revokes the self-insurance certificate of an employer 
holding a contract with the state or a political subdivision. 

* Sec . 2 . AS 23.30.030(5) is amended to read: 

(5) A termination of the policy· by cancellation 
is not effective as to the employees of the insured employer 
covered by it until 20 days after written notice of the 
termination has been received by the board . If the employer 
has a contract with the state or a home rule or other politi­
cal subdivision of the state, and his policy is cancelled 
due to nonpayment of a premium, the termination of the 
policy is not effective as to the employees of the insured 
employer covered by it until 20 days after written notice 
of the termination has been received by the contracting 
agency, and the agency has the option of continuing the 
payments on behalf of the employer in order to keep the 
policy in force . If, however, the employer has secured 
insurance with another insurance carrier, cancellat ion is 
effective as of the date of the new coverage. 

* Sec. 3 . AS 23 . 30 . 045 is amended by adding new subsections 
to read: 

(d) No contract may be awarded by tbe state or a home 
rule or other political subdivision of the state unless the 
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pe:Clron, to 1'/hom the contract fs tlo be· awarded has submitted 
to the c:ontnac1l:fng agen·cy '(5roof', furnished by the insurance 
carn:l:e:rr,, off current coverage by worlanen' s compensation in­
sur.an~e, from an insurance company or association authorized 
to• fu:ansact the fiusiness of worlanen's compensation insurance 
:Cn th~S' state 011· proof,. furnfshed by the boa1:fd, of a current 
cer·t::l.'£:tc~at-e of self'-insu:rance from the board. The person 
1ro wl:fom the· centract is awarded shall keep his worlanen' s 
compensation insurance policy in effect during the life of 
the contract with the state or political subdivision. If 
the state or the political subdivision of the state fails to 
obtai,n proof of coverage or self-insu·nance or to protect 
itsel,f under (e) of this section, a:ncil an, empjloy·ee of the 
contractor· is rnjulled during the term of the contract, the 
stat·e· or the politfcal subdivision :bs liable for w.orkm"enl'' s 
<tompensat:l:on to, the' employ·ee :l!cfi the employ·ee :rs· unab\1:ei t:o 
r.e'cov:-er.· !'r.om: th~ emp:toyen lie:cause off t ·he, eriiplo;y;er' s lac.l<:1 of 
f'fnancc:l:a<l assets.. The st.ate ol!' the' p-o::!J,:llti;:!)cal subdivfs'd.on' 
:llSI not liabre,. however,. t'o trne empJ:oy,ee· :fl'or wonlanen' s C."Om­
perrsat'ion if the employee can recover from the employer und'elf 
( a) and ( b) or· this section. 

(e) When a contracting agency of the state or a politi­
cal subdivision receives notice that the workmen's compensa'­
t -iort insuran·ce policy of an employer' to Whom the agency has· 
awarde~ a: contract' ha~ been cancelled due to nonpayment of' 
~ premium, witfio--ut ~e-1:ng replaced by a comparalj>.re policy, 
the agency may eitfier terminate the contract wfth the em­
g.Tcfyer or· continue the premi1lllr payments on .fri1S' beha'l.f frt 
o:mfer to keep the policy in force during· th.e life: of the 
a:g.enc·y ''s' corrt"L'·act. If the agenc,sr chaos:e·l!J f::Gll lte' ep t.fie> p-oit:tey 
fn f'orce, it may deduct its payments from: the> con-tl'I'act prlce 
ar 'i:b:!1ng an action against the employer t"O· recover the 
amount of the payments. When the contracting agency receives 
no~ice that the board has revoke~ a certif'icrate of self­
insurance held by a person to whom a contract has been 
awa~-aed, the agency may terminate the contract. This sub­
sect.iofl' does not limit the causes of ac1lion or remedies 
1ifM~.fr "6-fie> lf~at-e o-i,· po.lit-:rcal subdivision may have against 
tfie emp:l:o-yer. 

(f) As used in this section , "contractor" means a 
person who undertakes by contract performance of certain 
work for another, and "subcontractor" means, a person to' whom 
a- co11t.'Nic"t6r su.°b'1et\:s a:ll or pa11t cril l'tts, :fni.t-ial. urnfe-r1;altlng. 

* S'~c. 4. This Act takes effect on the day arter its passage 
and app~oval or on the day it becomes law without approval. 
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