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To carry out the provisions of Senate Bill No. 115 as amended, 
of the 1955 Legislature, Regular Session, creating the 
Alaska Rural Development Board .............. TOTAL $ 100,000.00 

To carry out the provisions of S enate Bill No. 118 of the 
1955 Legislature, Regular Session, providing for boiler 
inspection . .... ...... ...... . .. ... ....... .. ..... TOTAL $ 10,000.00 

To carry out the provisions of House Bill No. 215 of the 1955 
Legislature, Regular Session, pertaining to scholarships at 
the University of Alaska .... . . .. ...... . ....... TOTAL $ 17,000.00 

GRAND TOTAL $ 31,065,745.00 

Section 2. Chapter 141, SLA, 1953, Section 3. This Act shall become 
is hereby repealed. effective April 1, 1955. 

Approved, April 7, 1955 

CHAPTER 7 

AN ACT 

To provide a gross production tax on producing oil and gas properties; 
to provide for the administration thereof; and to provide for the 
deposit of the proceeds of such tax. 

Be it Enacted by the Legislature 
of the Territory of Alaska: 

Section 1. Definitions. As used 
in this Act: 

{a) "Oil" shall mean petroleum, 
crude oil, mineral oil, and casing­
head gasoline; 

(b) "Gas" shall mean natural gas 

(H. B. 7) 

and casinghead gas; 

(c) "Barrel of oil" shall mean 42 
U. S. gallons of 231 cubic inches per 
gallon computed at a temperature 
of sixty degrees Fahrenheit; 

( d) "Person" shall include part­
nership, corporation, association, fi­
duciary, trustee, and any combi­
nation of individuals; 
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(e) "Commissioner" shall mean 
the Territorial Tax Commissioner; 

(f) The words "quarter" and 
"quarterly'' as used in this Act 
shall mean quarter annual periods 
of three calendar months each, and 
the first such quarter shall com­
mence on August 1, 1955. 

Section 2. Gross Production Tax. 
There is hereby levied upon every 
person producing oil and gas a tax 
of one percent of the gross value 
at the well of all oil and gas pro­
duced within the Territory of Alas­
ka, less the value of any part there­
of, the ownership or right to which 
is exempt from taxation. The tax 
hereby levied shall attach to and 
is hereby levied upon the whole 
production, including what is com­
monly known as the royalty in­
terest. The payment of the taxes 
herein imposed shall be in full, and 
in lieu of all ad valorem taxes now 
or hereafter imposed by the Terri­
tory, cities, towns, school districts, 
and other local government units 
upon any property rights attached 
to or inherent in the right to pro­
ducing oil and/ or gas, upon produc­
ing oil and/or gas leases, upon ma­
chinery, appliances and equipment 
used in and around any well pro­
ducing oil or gas and actually used 
in the operation of such well, and 
also upon oil arid gas produced in 
the Territory upon which gross pro­
duction taxes have been paid, and 
upon any investment in any prop­
erty hereinbefore in this paragraph 
mentioned or described. Any inter­
est in the land, other than that 
herein enumerated, shall be as-

sessed and taxed as other property 
within the taxing district in which 
such property is situated. It is ex­
pressly provided that the gross pro­
duction tax shall not be in lieu of 
income taxes nor excise taxes upon 
the sale of oil and gas products 
at retail. 

Section 3. Payment of Tax on 
Quart.erly Basis: When Tax Due: 
When Delinquent: Payment by Pur­
chaser: by Producer: How Casing­
head Gas Taxed. The gross produc­
tion tax on oil or gas, as herein 
provided, shall be paid on a quar­
terly basis. Said tax shall become 
due on the last day of the calendar 
month following the preceding 
quarterly period on all oil or gas 
produced in and saved during the 
preceding quarterly period, and if 
the tax is not paid on or before the 
end of the month succeeding the 
month in which the same becomes 
due the tax shall become delinquen~ 
and shall be collected as herein 
provided. On oil or gas sold at the 
time of production, the gross pro­
duction tax thereon shall be paid by 
the purchaser, and such purchaser 
shall and is hereby authorized to 
deduct in making settlement with 
the producer and/or royalty owner, 
the amount of tax so paid; Pro­
vided, that in the event oil on 
which such gross production tax 
becomes due is not sold at the time 
of production but is retained by the 
producer, the tax on such oil not 
so sold shall be paid by the pro­
ducer for himself including the tax 
due on royalty oil not sold; Pro­
vided further, that in settlement 
with the royalty owner such pro-
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ducer shall have the right to de­
duct the amount of such tax so paid 
on royalty oil or to deduct there­
from royalty oil equivalent in value 
at the time such tax becomes due 
with the amount of the tax paid. 
Gas when produced and utilized 
in any manner, except when used 
for fuel or otherwise used in the 
operation of any lease or premises 
in the drilling for or production of 
oil or gas therefrom, or for re­
pressuring thereon, shall be con­
sidered for the purpose of this Act, 
as to the amount utilized, as gas 
actually produced and saved. In 
case oil or gas is sold under cir­
cumstances where the sale price 
does not represent the cash price 
thereof prevailing for oil or gas of 
like kind, character or quality in 
the field from which such product 
is produced, the Tax Commissioner 
may require the said tax to be paid 
upon the basis of the prevailing 
price then being paid at the time 
of production thereof in said fi~ld 
for oil, or gas of like kind, quality 
and character. 

Section 4. Tax Paid to Tax Com­
missioner: Statements by Person 
Paying Tax: Statements by Pro­
ducer. The tax herein provided for 
shall be paid to the Commissioner 
and the person paying the tax shall 
file with said Commissioner at the 
time the tax is required to be paid, 
a statement, under oath, on forms 
prescribed by said Commissioner. 
giving with other information re­
quired, the following: 

(a) Full description of the prop­
erty by lease name, subdivision nf 

quarter section, section, townshi1,, 
and range, or other legal descrip­
tion by metes and bounds, from 
which said oil or gas was pro­
duced; 

(b} The name of the producer ; 

(c) The gross amount of said oil 
or gas purchased; 

(d) The total value of such oil 
or gas at the price paid therefor, lf 
purchased at time of production; 
and 

(e) The prevailing market price 
of oil or gas sold at time of pro­
duction; Provided, that in lieu of 
such statement, a purchaser, at time 
of production, may furnish a true 
verified copy of the regular settle­
ment sheet in use by such pur­
chaser, if such sheet contains all the 
information required. 

Any pers.on engaged in the pro­
duction within this Territory of oil 
or gas, shall on the last day of the 
calendar month following a quar­
terly period file with the Commis­
sioner a statement under oath upon 
forms prescribed by said Commis­
sioner, giving, along with other in­
format.ion required, the following: 

(a) Name of the property, de­
scription by subdivision of quarter 
section, section, township and range, 
or other legal description by metes 
and bounds; 

(b) The gross amount of oil or 
gas produced and saved; 

( c) The name of the purchaser 
and the price received therefor. 
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Reports from either purchaser 
and/or producer, as the case may 
be, shall be delinquent thirty days 
after the time fixed for filing the 
same, and every person required 
to file such report shall be subject 
to penalty of twenty-five dollars 
per day for each such property 
upon which such person shall fail 
or refuse to file such reports. The 
penalties herein prescribed shall be 
for failure to file reports and shall 
be in addition to the penalty im­
posed at the rate of seven per cent 
per annum for delinquent tax, and . 
shall likewise constitute a lien 
against the assets of such person 
failing or refusing to file such re­
ports. 

Section 5. Powers of Territorial 
Tax Commissioner. The Commis­
sioner shall have power to require 
any person engaged in such pro­
duction and the agent or employee 
of such person, and/ or purchas~r 
of such oil or gas, or the owner of 
any royalty interest therein to fur­
nish any additional information by 
him deemed to be necessary for 
the purpose of correctly computing 
the amount of said tax, and to ex­
amine the books, records and files 
of such person, and shall have pow­
er to conduct hearings and compel 
the attendance of witnesses, the 
production of books, records and 
papers of any person, and full au­
thority to make any investigation 
or hold any inquiry deemed nec­
essary to a full and complete dis­
closure of the true facts as to the 
amount of production from any oU 
or gas location, or of any company 
or other producer thereof, and as 

to the rendition thereof for taxing 
purposes. 

Section 6. Territorial Tax Com­
missioner Shall Compute Tax on 
Incorrect Returns. The Commis­
sioner shall have the power and 
authority to ascertain and deter­
mine whether or not any return 
herein required to be filed with 
him is a true and correct return of 
the gross products, and of the value 
thereof, of such person; and if any 
person has made an untrue or in­
correct r eturn of the gross produc­
tion or value thereof, as herein­
before r equired, or shall have failed 
or refused to make such return, the 
Commissioner shall under rules and 
regulations prescribed by him, as­
certain the correct amount of either, 
and compute said tax. 

Section 7. Proceedings and Pen­
alty on Delinquency. Where the tax 
provided for in this Act shall be­
come delinquent it shall, as a pen­
alty for such delinquency, bear in­
terest at the rate of seven per cent 
per annum, and shall be collected 
in the manner hereinafter provided. 
If any person shall fail to make 
any report herein required, within 
the time prescribed by law for such 
report, it shall be the duty of the 
Commissioner to examine the 
books, records and files of such 
person to ascertain the amount and 
value of such production to compute 
the tax thereon as provided herein, 
and he shall add thereto the cost. 
of such examination, together with 
any penalties accrued thereon. 

Section 8. Lien for Tax. The tax 
herein referred to shall, at all 
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times, be and constitute a first and 
paramount lien against the pur­
chaser's or producer's property as 
the case may be, both real and per­
sonal; and the provisions hereof, 
making the purchaser liable to pay 
such tax, and the provisions requir­
ing the producer to pay the royalty 

. owner's tax, in no way releases the 
producer or purchaser from liabil­
ity to pay same, in all cases where 
such tax is not paid, and it may 
be recovered at the suit of the 
Territory, upon relation to the Com­
missioner, in any court of compe­
tent jurisdiction in the judicial di­
vision where any such property 
assets and effects are located. 

Section 9. False Report Deemed 
Perjury. Any person who shall 
knowingly make any false oath to 
any report required by the provi­
sions of this Act shall be deemed 
guilty of perjury. 

Section 10. Duties of Territorial 
Tax Commissioner and Territorial 
Treasurer. It shall be the duty of 
the Commissioner to deposit with 
the Territorial Treasurer all mon­
eys collected by him under this 
Act. The Territorial Treasurer, 
quarterly, shall deposit the mon­
eys in the General Fund. 

Section 11. Refund of Overpay­
ments, Duplicate Payments, and 
Erroneous Payments. In all cases of 
overpayment, duplicate payment or 
payment made in 'error, the Com­
missioner may issue his certificate 
stating therein the facts and the 
amount of the refund to which the 
taxpayer may b'e entitled. Upon 
presentation of such certificate to 

the Director of Finance, the Di­
rector of Finance shall issue a war­
rant for the purpose of refunding 
any such overpaid, duplicate or er­
roneous tax out of the unappor­
tioned gross production tax in the 
Territorial Treasury. 

Section 12. Statements as to Tax 
on Settlements: Acceptance of De­
ductions. All statements or settle­
ment sheets for oil or gas shall have 
stamped or written thereon the fol­
lowing words: "Gross production 
tax deducted and paid, and payee 
accepts such deduction and author­
izes payment thereof to the Terri­
tory of Alaska." 

Section 13. Rules and Regula­
tions: Bond: Reports: Actions. The 
Commissioner is hereby authorized 
and empowered to prescribe and 
promulgate all necessary rules and 
regulations for the purpose of mak­
ing and filing of all reports required 
hereunder and otherwise necessary 
to the enforcement of this Act; and 
may, at his option and discretion. 
require a sufficient bond from any 
person charged with the making 
and filing of reports and the pay­
ment of the taxes herein imposed; 
and said bond shall run to the Ter­
ritory of Alaska and shall be condi­
tioned upon the making and filing 
of reports as required by law, upon 
compliance with the rules and reg­
ulations of the Commissioner, and 
for the prompt payment, by the prin­
cipal therein, of all taxes justly due 
the Territory by virtue of the pro­
visions hereof; and when any re­
ports required have not been filed, . 
or may be insufficient to furnish 
l!ll the information required by the 
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Commissioner, the Comnussioner 
shall institute, in the name of the 
Territory of Alaska upon relation 
of the Commissioner, any necessary 
action or proceedings in the courts 
having jurisdiction, to enjoin such 
person from continuing operations 
until such reports have been filed 
as required, and in all proper cases, 
injunction shall issue without bond 
from the Territory of Alaska. Upon 
showing that the Territory is in 
danger of losing its claims or the 
property is being mismanaged, dis­
sipated or concealed, a receiver 
shall be appointed at the suit of 
the Territory. 

Section 14. Noncompliance by 
Producers, Refiners, Processors or 
Purchasers. Wilful failure on the 
part of any such producer, refiner, 
processor or purchaser of oil or gas 
to comply with the provisions of 
this Act shall be deemed a mis­
demeanor. Each day's failure to file 
a report within the period of time_ 
fixed in this Act shall constitute 
a separate offense. 

Section 15. Application of Act. 
The tax imposed by this Act shall 
apply to oil and gas produced from 
and after the effective date of this 
Act. 

Approved April 6, 1955 

CHAPTER 8 

AN ACT 

To authorize loans not to exceed $2,000,000.00 from the General Fund to 
the Unemployment Compensation Fund; providing for repayment 
thereof; and declaring an emel'lgency. 

Be it Enacted by the Legislature 
of the Territory of Alaska: 

Section 1. The Employment Se­
curity Commission is hereby au­
thorized to apply for and to re­
_ceive loans from the General Fund 
of the Territory in amounts not to 
exceed in the aggregate $2,000,-

(S. B. 2) 

000.00, such amounts to be covered 
into the Unemployment Compensa­
tion Fund and to be used solely 
for the payment of benefits as de­
fined in the Alaska Employment 
Security Act. 

Section 2. The Governor of Alaska 
is hereby empowered and directed 


