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the Territory shall be responsible for any 
final money judgment secured against the Tax 
Commissioner, and said judgment shall be paid 
or satisfied out of the general fund of the 
Territorial Treasury. 

(15) RULES AND REGULATIONS. The 
Tax Commissioner shall prescribe and publish 
all needful rules and regulations for the en­
forcement of this section. 

Section 4. TAXABLE YEARS TO WHICH AP­
PLICABLE. The provisions of this act shall apply (1) 
to the taxable years beginning January 1, 1951, and 
shall be applicable to the entire current year, including 
that part which has elapsed prior to the effective date 
of this act; and (2) to all ensuing taxable years. 

Section 5. EMERGENCY CLAUSE. An emergency 
is hereby declared to exist and this act shall take effect 
immediately upon its passage and approval. 

Approved March 27, 1951. 

CHAPTER 133 

AN ACT 

[H.B. 1411 
Relating to the organization of the Territorial government of Alaska, 

specifically providing for the reorganization of the agencies re­
sponsible for financial administration; repealing and re-enacting 
sections 10-2-1, 10-2-2, 15-1-2, 15-1-3, 15-1-4, 7-1-6 Cb>, 12-4-1, 
4-3-13, 8-1-1, 12-4-2, 8-1-15, 8-1-16, 8-1-17, 12-3-3, 13-1-2, 15-1-1, 
and 43-3-36; repealing Sections 7-1-2, 7-1-3, 7-1-4, 7-1-5, 6-1-2, 
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8-1-3, 8-1-4, 8-1-7, 8-1-9, 8-1-11, 8-1-13, 8-1-14, 11-4-2, 13-1-1, 
12-2-1, 13-1-4, 10-1-3 and 10-1-4 ACLA 1949 on dates specified; 
providing effective dates; making certain appropriations; and 
declaring an emergency. 

Be it enacted by the Legislature of the Territory of Alaska: 

Section 1. Section 10-2-1, ACLA 1949, is hereby re­
pealed and re-enacted so as to read as follows : 

Section 10-2-1 (a) The Board of Administration is Board 

hereby created, consisting of the Governor, the Attorney created. 

General, the Tax Commissioner, two members of th·e 
House of Representatives and two members of the Senate 
elected by a majority vote of" each House at each regular 
session of the Legislature. The said Board is hereby 
authorized, directed and empowered to enforce and carry 
out the duties and responsibilities imposed upon it by 
this Act and as otherwise provided by law. Each legisla- Alternate 

tive member of the Board shall, with the consent of the member. 

body of which he is a member, designate an alternate 
member of the respective body who shall act for the 
regular member in case the regular member requests it, 
is absent from the Territory, incapacitated or shall be 
deceased. Any alternate member when attending a Board Authority 

t . . 1· f th I b h II h II f of alternate. mee mg m ieu o e regu ar mem er s a ave a o 
the powers, duties and responsibilities vesting in the 
regular member, but if the regular member shall be 
present, the alternate member shall have no authority, 
rights or responsibilities. The Governor shall be Chair- Governor 

man of said Board and he shall call all of its meetings, ~'ha~~mnn. 

except those that may be fixed by the Board. Written 
notice by mail shall be given of all called meetings to all 
members except those who may then be absent from the 
Territory and they shall be advised by cable if they haYe 
left a forwarding address with the Governor. Except in 
an emergency determined by the Governor to exist and 
so stated in the notice not less than seven days' notice 
of each called meeting shall be given. A quorum of said 
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Board shall consist of four members but no power con­
ferred upon said Bo~rd shall be exercised except upon 
the affirmative approval of not less than three members 
present at a meeting of the Board. 

(b) LegislatiYe members of the Board, including 
alternates, when present and acting, shall be paid actual 
transportation expenses, and while necessarily away from 
the usual place of abode for the purpose of attending 
Board meetings fifteen dollars ($15.00) per diem in lieu 
of maintenance and thirty dollars ($30.00) per diem 
compensation while enroute to and from and attending 
such meetings. 

Section 2. Section 10-2-2, ACLA 1949, is hereby re­
pealed and re-enacted so as tu 1·ead as follows: 

Section 10-2-2. POWERS: APPROPRIATIONS: 

PAYMENT OF: EXAMINATION, SURVEY AND ESTI­

MATES OF REVENUE COLLECTIONS: PURPOSE OF 

ACT. All appropriations now or hereafter made payable 
out of the geileral fund or public school current fund of 
the Territory, except those made for the following pur­
poses, for maintenance and operation of public schools, 
public asylums or public homes, allowances to aged per­
sons, for the relief and rescue of lost persons, for sup­
port or relief of indigents or of dependent children, for 
payment of salaries of Territorial officials and necessary 
employees, or for payment of necessary administratiYe 
expenr 2s of Territorial offices are hereby declared to be 
maximum, conditional and proportionate appropriations 
and, to the extent of the respective amounts for which 
such respective appropriations are made, shall be payable 
in full if necessary and then only in the event the aggre­
gate revenues to be collected and available during each 
fi scal year of the biennium for which such appropriations 
may be made are estimated by the Board of Administra-
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tion to be sufficient to pay all appropriations in fuJI, special 

otherwise, all appropriations out of the general fund, ~~fi:::t:J~ous 
other than those herein above excepted, shall be known 
as special appropriations, and shall be subject to the pro-
visions of this Section. The Board of Administration, 
the Governor, or the Auditor on his own motion or at 
the· request of ,the Board of Administration shall have 
full power ~nd authority to examine and survey the 
progress of the collection of revenues out of which all 
appropriations may be payable, and the Board shall have 
full power and authority from time to time to declare 
and determine which of such special appr~priations shall ~::;:~e or 

be utilized fol' purposes mentioned in such appropriations, collection. 

out of available funds not needed for the payment of 
appropriations specifically excepted here~rom. In mak-
ing such examinations and surveys the Commissioner of 
Taxation, collectors of other licenses and taxes, the Com­
missioner of Finance and any other Territorial officer 
or employee having information deemed to be pertinent 
may be required to submit such information in any 
reasonable form requested. The Commissioner of Fi-
nance, for purposes of this section, shall act as Secretary 
of the Board of Administration. The purposes and poli-
cies of this Act are to provide and insure that at the :~~pase 

end of the fiscal period, no overdraft or deficit, growing pollc)·. 

out of appropriations, shall exist in the general fund of 
the Territorial Treasury, and the Board of Administra-
tion is directed to reduce, limit or defer said maximum, 
conditional and proportionate appropriations and other-
wise so to administer this section as to prevent any such 
overdraft or deficit. 

Section 3. The provisions of this Act shall apply to all M ency 
defined . 

agencies of the government of the Territory. As used 
in this Act, the term "agency" or "agencies" shall mean 
and include every department, board, bureau, commis­
sion, officer, employee and other instrumentality of the 
Territory, except municipalities and other political sub-
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divisions of the Territory, with the limitations hereafter 
provided. 

Section 4. (a) A department of the Alaskan Terri­
torial government is hereby created and established to 
be designated and known as the Department of Finance. 
The responsibility of this department shall comprehend 
the financial administrative functions of budgeting, pre­
auditing, accounting, purchasing, property control and 
treasury management as hereafter provided. 

(b) The department shall be under the supervision 
and control of an officer of the Territorial Government 
who is designated the Commissioner of Finance, in this 
Act also referred to as the Commissioner, who shall be 

-ex-officio the Territorial Budget Director. 

(c) The Commissioner of Finance shall be appointed 
by a majority vote of the Board of Administration; he 
shall be a person over the age of thirty years, shall be a 
bona fide resident of the Territory of Alaska and shall 
hav·e been such resident for not less than five years pre­
ceding the date of his appointment; he shall hold office 
for the term of four years unless removed by a majority 
vote of the Board of Administration for any reason deem­
ed sufficient and stated in writing by said Board. The 
Commissioner shall receive an annual salary to be de­
termined by the Board of Administration, but not to 
exceed $15,000.00 annually. He shall furnish a bond to 
the Territory in the sum of $200,000.00 and shall execute 
an oath of office, both ·of which shall be approved by and 
filed with the Auditor. Said bond shall be conditioned 
that the principal will faithfully discharge the duties of 
his office and keep a strict and true account of all 
financial transactions in accordance with law. The surety 
on said bond shall be a surety company, authorized a;; 
;::uch to transact business in the Territory, and all pre­
miums of said bond shall be paid out of the funds for 
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·administering the functions of the Department of 
Finance. 

Section 5. The Commissioner is hereby authorized to 
appoint a controller, a purchasing agent and such ·other . 

f . 1 t h . 1 d 1 . 1 . t t b Authority pro ess10na , ec n1ca an c erica ass1s an s as may e of commissioner 

d · d t t th · · f th· A t to appoint eeme necessary o carry ou e prov1s10ns o 1s c , assistants. 

provided such employment does not involve over-spend-
ing the money available for the operation of the Depart-
ment of Finance, and further provided that such employ-
ment shall be made reasonably in keeping with the salary 
standards generally applicable in the Territorial govern-
ment. 

Section 6. (a) Subject to other applicable provisions 
of this Act, the Commissioner shall have the following 
powers and duties respecting all agencies of the Teni- Powers of 

torial government; (1) To operate the allotment sys- CommisSIOner. 

tern; (2) To maintain centralized accounting records for 
the Territory, keeping the general books of accounts on 
a double entry basis ; and maintaining such accounts as 
will reflect, in detail and in summary, all assets, lia-
bilities, reserves, surpluses, revenues and receipts, appro- Records. 

priations, allotments, expenditures and encumbrances; 
and the accounting records and procedures shall be such 
as will provide complete fiscal control over all agencies 
:>f the Territory and over all activities carried on by them, 
irrespective of the funds from which activities shall be 
f . d (3) T . d . . t Review 1nance ; o examme an review every rece1p , receipts 

account, bill, claim, refund and demand against the Terri- a
nd 

cia1m,. 

tory, arising from activities carried on by agencies of the 
Territory; to approve each legal credit and proper claim, 
to des1gnate the account to be cha1·ged therefor and to 
issue his warrant or check, subject to being countersigned 
certifying availability of cash by the Treasurer so long 
as there shall be a Treasurer, in payment thereof; to 
~oprove all documents and reports showing evidence of 
the collection of Territorial rennues by Territorial 
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agencies, evideµces of the deposits of said revenues and 
evidences of the receipt thereof and to designate the fund 
::ir account to be credited therewith; (4) To prescribe for 
all Territorial agencies systems of accounts, statements, 
estimates and the form of receipts, vouchers, bills, pur­
chase orders, encumbrances, documents and demands, 
with suitable instructions governing the installation and 
use thereof and to exercise supervision and control over 
the use of the same by all officials and agencies of the 
Territory, except that the Auditor may decline to comply 
with the provisions of this section upon filing a bill of 
exceptions with the Board of Administration itemizing 
in detail the provisions and requirements with which he 
refuses to comply and setting out the reasons for such 
refusal; (5) To purchase, rent, or otherwise provide for 
the furnishing of all supplies, materials, equipment, print­
ing and contractual services, to prescribe standard speci­
fications for supplies, material and equipment; to pro­
vide for inspection and testing the materials and to 
otherwise enforce compliance with such specifications; 
(6) To provide the form and procedmes to be used in 
submitting requisitions for supplies, materials, equip­
ment, printing and contradual services and the manner 
and form in which claims therefor shall be submitted, 
allowed and paid; (7) To supervise and control the mak­
ing of all contracts for printing and improvements and 
to p~·escribe the amount of certified checks, deposits or 
bonds to be submitted in connection with bids and con­
tracts, when not otherwise provided by law; to advertise 
for bids and award on all contracts in connection with 
any improvements, provided contracts for permanent 
improvements costing over $100,000.00 shall not be made 
until the Board of Administration shall have approved 
the plans; (8) To rent land and other premises, when 
necessary for Territorial purposes, providing that no such 
land or premises shall be rented for a term exceeding 
four years at a time, except as such longer period may 
be approved by the Board of Administration; to rent out 



II 
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any Territorial property real or personal not needed for 
public use, the rent of which is not otherwise provided 
for or prohibited by law, providing that no property shall 
be rented out for a term exceeding four years at a time, 
except as such longer period may be approved by the 
Board of Administration ; (9) To have charge over all ir!~!~fes. 
central stock rooms, supply rooms and warehouses now 
or hereafter established and operated by the Territory 
and serving more than one Territorial agency; (10) To 
establish all rules governing the sale of all public books 
and documents that are subject to sale; (11) To sell or sale 01 

t ransfer to or between Territorial agencies any supplies, books. 

materials or equipment which are surplus, obsolete or 
unused or to sell the same to outside purchasers in a Transfer 

manner hereinafter provided; and to make in all cases supplies. 

proper adjustments in the accounts and records pertain-
ing to the Territorial agency concerned; (12) To maintain Ma intain 

and operate any buildings and the grounds appertaining buildlngs. 

thereto owned by the Territory iri or having close proxi-
mity to the seat of government at Juneau, Alaska, also 
where deemed advisable by the Commissioner, to main-
tain and operate any other building or premises owned 
or rented by the Territory for the use of any Territorial 
agency; (13) To provide for the periodical inspection Inventory 

and appraisal of, and for the maintenance of perpetual ~~~;:~. 
inventory cards covering all Territorial property, real and 

personal and to require all Territorial agencies to make 
reports of the real and personal property in their custody 
at such intervals and in such form as he may deem neces-

t-ary; (14) To cause to be inspected all power, heating ::~e~~d 
and lighting plants owned, operated or maintained by power units. 

any Territorial agency; to promulgate rules relating to 
the operation thereof; and to recommend such improve-
ments therein as will promote economical and efficient 
operation; (15) To make a biennial report to the Gov- Biennial 

ernor and the Legislature, and for public distribution, report. 

giving clearly a summary picture of receipts and dis­
bursements by main functions, an analysis of the finan-
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cial operations, conditions and prospects, and such othe1' 
data and recommendations as the Commissioner of . Fi­
nance deems appropriate; and (16) To promulgate rules 
and regulations relative to travel of Territorial officials 
in and outside the Territory and employees on official 
business and the expense incurred thereon. 

(b) The executive head of any agency may appeal to 
the Board of Administration from any final allotment 
ruling of the Commissioner of Finance. In no case shall 
expenditure be made or funds allotted while an appeal 
is pending. 

(c) No provision of this Act shall be operative to 
impair any obligation assumed by the Territory in con­
nection with its acceptance of funds granted to it by the 
Federal Government and the provisions of this Act shall 
be inoperative to the extent that any such provision is 
found to conflict with any requirement imposed by fed­
eral law or regulation in connection with the receipt, use, 
disbursement or disposal of any funds granted to the 
Territory by the Federal Government, any property 
acquired therewith or the proceeds thereof. 

Section 7. (a) There is hereby created the Board of 
Budget for the Territory. Said Board shall be composed 
of the Finance Commissioner, the Auditor and the Tax 
Commissioner. It shall be the duty of the Commissioner 
to prepare the budget for all Territorial agencies and 
submit the same to. the Legislature. 

(b) The Commissioner shall furnish to all Territorial 
agencies prior to the first day of September of each even 
numbered year, budget estimate forms on which he sh~ll 
show in such detail as he may determine for each of the 
last two completed fiscal years, the actual receipts of 
such Territorial agency by source, and the expenditures 
for tne administrative operation, maintenance and sup-
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port of such agency and he shall also show for the cur­
rent fiscal year the receipts as estimated in the budgets 
and the appropriations in the same detail. 

(c) On or before the first day of October of each Submission 

even numbered year each and every Territorial agency or est imates 
by a~enc1es. 

except the Legislature shall submit to and file with the 
Commissioner a written statement, on the said budget 
estimate forms furnished by the Commissioner and in 
such detail as the Commissioner may direct, showing 
(1) for the then current fiscal year the revised estimate 
of receipts of such agency by source, and the estimated 
expenditures to be made for the administration, opera­
tion, maintenance and support of such agency; (2) separ-
ately by fiscal years of the next succeeding biennium the contents 

total estimated receipts of the agency by source, and the or report . 

estimated necessary expenditures to be made for the 
administration, operation, maintenance and support of 
such agency; (3) A written statement setting forth the 
reasons for all estimated expenditures; ( 4) Proposals for 
expenditures for new projects, special purchases or ob-
jects, construction, additions, buildings, improvements, 
undertakings, or expansion of the work of the agency 
requiring additional expenditure and other outlays ; 
(5) Citations to any statutes, regulations governing or 
providing for continuing annual appropriations, fees, . or 
other sources of income; (6) A statement of work ac­
complished during the current biennium, and the work 
proposed to be done for the next biennium; and (7) any 
other estimates, data or information which the Board of 
Administration, the Governor or the Commissioner of 
Finance may :request. 

( d) The Commissioner may from time to time call AddittonaI 

for any additional or more detailed information which tln!ocrmatt
1
o0

1 o omm ss oner. 
he deems necessary from any agency of the Territory 
and shall have authority to make or cause to be made 
: l'ch cx'1.1rinations or in'vestigations into the operations 
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of any Territorial agency as in his discretion may be 
necessary to enable him to determine intelligently the 
several amounts of the estimates for appropriations 
which should be recommended and included in the budget 
report. 

(e) After the Commissioner shall have examined the 
E.stimates submitted, as herein provided, he shall ar­
range, if requested to do so, a hearing thereon before 
the Board of the Budget to which any official of an~· 
Territorial agency or interested citizen may appear to 
present any explanation or information that may enable 
the Board of the Budget the more judiciously to arrive 
at such a determination and recommendation as he is 
required to make. 

Section 8. (a) On or before the third Monday in 
January the Board of the Budget shall review the budget 
with the Board of Administration and such review 
may continue until the Legislature convenes with such 
hearings as the Board may permit. 

(b) The Governor shall on or before the seeond Mon­
day of each regular session submit the budget to the 
Legislature. The budget as submitted to the Legislature 
shall include at least the following five parts: (1) Part 
one of the budget shall consist of a budget message pre­
pared by the Governor, including his recommendations 
with reference to the fiscal policy of the Territorial gov­
ernment for the coming biennium and describing the 
important features of the budget plan. (2) Part two 
shall present a general budget summary setting forth 
the aggregate figures of the budget so as to show the 
balance relation between the total proposed expenditures 
and the total anticipated income. It shall also present 
revenue and expenditure trends and explain their signi­
ficance in terms of financial planning. (3) Part three 
shall set forth the detailed data on past receipts and 
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expenditures, the estimated receipts and expenditures 
for the cuxrent year and ,the ensuing biennium, and the 
anticipated balances at the end of the current fiscal year. 
Such data shall be supplemented with necessary ex­
planatory schedules and statements. ( 4) Part four shall 
describe the capital improvement program for the Terri­
tory and explain its relation to the proposed expenditure 
plan. (5) Part five shall consist of the appropriation and 
revenue bills necessary to place the recommended budget 
plan into operation. 

( c) The budget plan shall cover all special and dedi­
cated revenue funds as well as the general revenue fund 
and shall include the estimated amounts of all federal 
aids, except as otherwise herein provided, together with 
estimated expenditures therefrom. 

(d) The Commissioner shall, upon request, furnish 
the Governor, the Board of Administration, or the Leg­
islature with any further information required concerning 
the budget, and shall also, upon request, attend hearings 
of committees of the Legislature in regard thereto. 

Section 9. (a) For the purpose of the administration QuarterlT 

of t he allotment system hereinafter provided each fiscal allotments . 

rear shall be divided into four quarterly allotment 
periods; the first beginning on the first day of each 
fiscal year and running for three calendar months and 
each allotment period thereafter shall be for three cal-
endar months; provided that in any case where the 
quarterly allotment period is impracticable, the Com­
missioner may prescribe a different period suited to the 
ctrcumstances but not extending beyond the end of any 
fiscal year. 

(b) Except as otherwise expressly provided in this AJ>pllcabrutt 

Act, the provisions of this Act relating to the allotment ~;~;:_: ment 

.system and to the encumbering of funds shall apply to 
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appropriations and funds of all kinds, including standing 
or annual appropriations and dedicated funds, ·from 
which expenditures are to be made from time to time by 
or under the authority of any Territorial agency; but 
the provisions hereof relating to the allotment system 
shall not apply to appropriations for the Legislature, nor 
to appropriations or any other monies made available 
for the purpose of conducting a post-audit of financial 
transactions of any Territorial agency. Likewise, appro­
priations for construction or for the acquisition of real 
c:,;tate for public purposes may be exempted from the 
allotment system by th~ Commissioner, but in such cases 
he shall prescribe such regulations as will insure the 
proper application and encumbering of funds. 

(c) No appropriation to any Territorial agency shall 
become available for expenditure until such Territorial 
agency shall have submitted to the Commissioner a re­
quest for allotment, such request for allotment to con­
sist of an estimate of the amount required for each 
activity and each purpose for which money is to be 
expended during the applicable allotment period, and 
until such estimate contained in the said request for 
allotment shall have been approved, increased, or de­
creased by the Commissioner and funds allotted therefor 
as hereinafter provided. The form of the said request 
for allotment shall be prescribed by the Commissioner 
and shall be submitted to him at least 25 days prior 
to the beginning of the allotment period. 

(d) Each request for allotment shall be reviewed by 
RbevJew the Commissioner and the respective amounts therein ., . 
Commissioner. allotted for expenditure, provided the estimate therein 

is within the terms of the appropriation as to amount 
and purposes, having due regard for the· probable future 
needs of the Territorial agency for the remainder of the 
fiscal year or other term for which the appropriation 
was made, and provided there is a need for such allotment 
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during the allotment period. Otherwise, the Commis­
~ioner shall modify the estimate so as to conform with 
the terms of the appropriation and the prospective needs 
of the Territorial agency, and shall reduce the amount to 
be allotted accordingly. Appeal from an allotment re­
duction may be taken as provided in Section 6 hereof. 
The Commissioner shall act promptly upon all requests 
for allotment and shall notify every Territorial agency 
-of its allotments at least five days before the beginning 
of each allotment period. The total amount allotted to 
any agency by any authority for the fiscal year or other 
term for which the appropriation was made shall not 
exceed the amount appropriated for such year or term. 

(e) The Commissioner shall also have authority at Authortt,­

any time to modify or amend any allotment previously to ame
nd.. 

made. 

Section 10. In case the Commissioner shall discover 
at any time that the proper receipt from taxes or other Notirica t10n 

to Gcvernor 
sources for any fund will be less than were anticipated when 

revenues 
or less than the amount required to meet appropriations d1m1n1sh . 

or expenditures contemplated under any other authority, 
and that as a consequence the amount available for the 
remainder of the term of the appropriation or for any 
allotment period will be less than the amount estimated 
or allotted therefor, he shall advise the Governor and 
the Governor shall call a meeting of the Board of Admin­
istration which shall take appropriate action in keeping 
with the provisions of Section 2 hereof. 

Section 11. (a) The Commissioner shall maintain as 
part of the central accounting system for the Territory, contents 

h . b f .d d d h . t 11 t· of central as erem e ore prov1 e , recor s s owing a a 1mes, accounting 

by funds, accounts, and other pertinent classifications, sYSt
em. 

the amounts appropriated, the estimated revenues, the 
actual revenues or receipts, the amounts allotted and 
available for expenditure, the total expenditures, the . 
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unliquidated obligations, actual balances on hand, and 
the unencumbered balances of the allotmcnb for each 
Territorial agency. 

(b) No payment shall be made and no obligation 
shall be incurred against any fund, allotment, or appro­
priation unless the Commissioner shall first certify that 
there is a sufficient unencumbered balance in such fund, 
allotment, or appropriation, after taking into considera­
tion all previous expenditures and outstanding obliga­
t1011s, to meet the same. Every expenditure or obligation 
authorized or incurred in violation of the provisions of 
this Act shall be deemed illegal, and every official know­
ingly authorizing or making such payment, or taking 
part therein, and every person receiving such payment 
knowing it to be unlawful, or any part thereof, shall 
be jointly and severally liable to the Territory for the 
full amount so paid or received. If any appointive offi­
cer or employee of the Territory shall knowingly incur 
any obligation or shall authorize or make any expendi­
ture in violation of the provisions of this Act, or take 
part therein, it shall be ground for his removal by the 
appointing authority, and if the appointing authority be 
other than the Board of Administration and shall fail to 
remove such officer or employee, the Board of Admin­
istration may exercise such power of removal, after 
giving notice of the charges and opportunity for heal.'ing 
thereon to the accused officer or employee and to th€ 
appointing authority. 

Section 12. (a) Except as specifically provided for 
in appropriation acts, every appropriation or part thereof 
remaining unexpended and unencumbered at the close 
of any fiscal period for which it was made shall lapse 
and be returned to the general revenue fund; provided , 
that an appropriation for construction or other perma­
nent improvement shall not lapse until the purposes for 
which the appropriation was made shall have been ac-
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complished or abandoned unless such appropriation shall 
hereafter remain during an entire fiscal biennium with­
out any expenditure therefrom' or encumbrance thereon. 

(b) Except as otherwise expressly provided by law, 
the provisions of this section shall apply to every appro- to"~:~;~u 
priation of a stated sum for a specified purpose or pur- ru

nd
s. 

poses heretofore, or hereafter made from the ·general 
revenue fund, but shall not, unless expressly so provided 
by law, apply to any fund or balance of a fund derived 
wholly or partly from special taxes, fees, earnings, 
fines, federal grants, or other sources which are by law 
appropriated for special purposes by standing, continu-
ing, rotary, or revolving appropriations. 

Section 13. (a) No payment for any services, sup-
plies, materials, or equipment shall be approved for pay- servticebd 

mus e 
ment by any Territorial agency, certified for payment ren dered 

. Prior to 
by the Commissioner, or paid from any fund or Terri- payruenr. 

torial monies by the Territorial Treasurer in advance 
of receipt of such services, supplies, materials, or equip-
ment by the Territory. 

(b) Notwithstanding the provisions of sub-section 
( a) of this section, the Commissioner of Finance may, 
when he deems it necessary and expedient, appoint a 
5pecial disbursing officer or officers for such limited SpecJat 

and restricted use and in such amounts as the Com- ~~.::,~smq 
missioner may determine; provided that any special dis­
bursing officer or officers so appointed shall not disburse 
any of the monies so advanced for any supplies, materials, 
equipment, or contractual services not purchased or con­
tracted for in accordance with the provisions of this Act; 
provided further that no special disbursing officer shall 
be appointed and no monies shall be so advanced until 
regulations covering the ope1·ations of special disbursing 
officers shall have been promulgated by the Commis-
~ioner as provided in section 22 of this Act; and provided 
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further that the Commissioner, when appointing a special 
cisbursing officer, shall cite in a letter to the special 
c::~bursing officer so appointed the rules and regulations 
governing the appointment of special disbursing officers 
and shall include in such letter the exact purpose or pur­
poses for which the monies so advanced may be expended. 
When the provisions of this sub-section have been fol­
lowed the Treasurer shall honor the warrant of the Com­
missioner of Finance in favor of a special disbursing 
officer. 

Section 14. All receipts from any source whatever 
shall be forwarded to the Territorial Treasurer each day, 
or as promptly as practicable, and at the same time a 
report of all receipts since the last previous report and 
of the disposition thereof shall be submitted to the Com­
miRsioner of Finance by the depositing agency. All 
monies received by the Treasurer .during any month 
::;hall be credited by him and by the Commissioner of 
Finance to the proper funds not later than the first day 
of the following month. 

Section 15. Tne Commissioner is hereby authorized 
to issue warrants for the refund of erroneously collected 
revenues or other monies for which appropriations have 
not been made, and to charge the same to the appropriate 
revenue, reserve, or surplus accounts; provided that such 
refunds shall be vouchered and audited as provided by 
this act for other Territorial disbursements. 

Section 16. The terms "supplies", "materials", 
"equipment", and "services" as used herein shall mean 
and include any and all articles and things, and all 
services other than personal, used by, or furnished to. 
any agency of the Territorial govemment, including in­
surance, printing, binding, publication of books and rec­
ords, repairs and improvements, utility services, and 
any and all other services required for the maintenance. 
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operation, or upkeep of buildings and offices. The enum­
eration of the things specified in this section shall not 
);>e deemed exclusive. 

Section 17. (a) The Commissioner may, under regula-
tions prescribed in accordance with Section 22 of this ~~ncies 

ll.ct, authorize any agency of the Territory to purchase ~~rcs~~:1ng 

directly any specified supplies, materials, equipment, and bids. 

services; provided, that in making such purchases the 
authorized agency shall call for bids and proceed other-
wise in like manner as herein required for purchases 
made by the Commissioner. 

(b) The Commissioner may purchase or authorize 
any Territorial agency to purchase directly any sup- Emergency 

purchases. 
plies, materials, equipment, or services for immediate 
use in emergencies, without calling for bids; provided, 
that the conditions constituting an emergency and the 
procedures to be followed shall be defined by regulation 
prescribed in accordance with Section 22 of this act. 

(c) All regulations made by the Commissioner under Method and 

this section shall prescribe the manner in which such accounting. 

purchases shall be made and the manner of accounting 
for and reporting the same to the Commissioner. 

Section 18. (a) Except as otherwise provided by this 
act, all contracts for construction or repairs and all pur- competitive 

chases of, and all contracts for insurance, supplies, mater- ~:;1ddl~~ards. 

ials, purchase or rental of equipment, and contractual 
services shall be based on competitive bids, and all awards 
shall be to the lowest responsible bidder after advertising 
for bids as herein provided; provided, that competitive 
bids shall not be required for professional services or 
for land, commodities, or contractual services where no 
competition exists, nor where rates are fixed by law or 
ordinance; provided further, that supplies, materials, 
equipment and services including the construction of im-
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provements may be purchased by contract or otherwise 
from the United States Government, or any agency, 
division, or instrumentality thereof without the giving 
of notice or the receiving of bids; 

(b) If the amount of the ultimate expenditure in­
volved in a purchase is estimated to exceed Ten Thousand 
Dollars ($10,000), sealed bids shall be solicited by public 
notice 'inserted once each week for four successive weeks 
before the final date of submitting bids in a newspaper 
or trade journal of general circulation in the territory 
from which bids are likely to be received. The Commis­
sioner shall designate the newspaper or trade journal 
for such publication, and may designate different news­
papers or journals according to the nature of the pur­
chase or contract. The Commissioner shall also solicit 
sealed bids by sending notices by mail to all prospective 
bidders known to him, and by posting notices on a public 
bulletin board in his office at least thirty days before 
the final date of submitting bids. All bids shall be sealed 
when received, and shall be opened in public at the hour 
stated in the notice. All original bids, together with all 
documents pertaining to the award of a contract, shall 
be retained and made a part of a permanent file or record 
which shall be open for public inspection. 

(c) All purchases for which the amount of the ulti­
mate expenditure is estimated to exceed One Thousand 
Dollars ($1,000) but not to exceed Ten Thousand Dollars 
($10,000) shall be made only after receipt of sealed bids 
following at least fifteen days, notice posted on a public 
bulletin board in the office of the Commissioner and 
published at least once in a newspaper as near as possible 
to the place where the contract is to be performed. The 
Commissioner shall also solicit sealed bids by mail in such 
cases, in like manner as hereinbefore provided. 

(d) All purchases for which the amount of the ulti--
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mate expenditure is estimated to be less than One Thou­
sand Dollars ($1,000) may be made either upon com­
petitive bids or in the open market, at the discretion of 
the Commissioner, but so far as practicable shall be 
based on at least three competitive bids which shall be 
permanently recorded. 

(e) Contracts and purchases shall be based on stan-
1 d "f" t· 'b d b th C · · • Speclflcatlons. oar speci ica ions prescn e y e omnnss10ner m 
accordance with this act, unless otherwise expressly 
provided, and bids shall be accompanied by a certified 
check in such cases and in such amount as the Commis-
sioner shall prescribe. 

Section 19. All sales of property belonging to the 
Territory, excepting property on which allowance is made sa1e. ot 

Territorial 
on another purchase, shall be conducted by the Com- property 

missioner and shall be based on competitive bids and ~~mpet1t1ve 
, bids. 

shall be made to the the highest responsible bidder, pro-
vided that if the prnperty to be sold is estimated to be 
worth more than Five Hundred Dollars ($500), sealed 
bids shall be solicited under the same procedure as pro­
vided for purchases in Section 18, Sub-section (d) ; pro­
vided further, that in all cases sealed bids, solicited by 
at least posting notice for five days on a public bulletin 
board in the office of the Commissioner, shall be the 
basis for the sale. 

Section 20. All contracts, purchases, and sales made 
· Discretion 

bv or under the supervision of the Commissioner or any or commissioner 
• to award bid 

TE:rritorial agency for which competitive bids are re- to lowest 
. . responsible 

qmred shall be awarded to the lowest responsible bidder bidder. 

in the case of purchases, or the highest responsible bid-
der in the case of sales, taking into consideration con­
formity with specifications, terms of delivery, ability 
to perform and other conditions imposed in the call for 
bids. The Commissioner of Finance shall have power to 
ilecide as to the lowest respom;ible bidder for all pur-
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chases or the highest responsible bidder for all l?ales. A 
bid shall be rej~cted if it contains any alteration or 
erasure. The Commissioner may reject the bid of any 
bidder who has failed to perform satisfactorily a previous 
contract with the Territory. A record shall be kept of 
all bids, with na~es of bidders and amounts of bids, and 
with the successful bid indicated thereon. As to con­
tracts for the purchase of highly skilled or professional 
services which are not properly subject to competitive 
bidding, the head of the interested Territorial agency 
shall submit his recommendation to the Commissioner of 
Finance. 

Section 21. All contracts and leases shall be approved 
as to form and authentication by the Attorney General 
or other proper legal authority . A copy of every such 
contract or lease extending for a term longer than one 
year shall be filed with the Commissioner. 

Section 22. (a) Except as otherwise herein provided, 
eve·ry contract shall be signed in behalf of the Territory 
by the head of the interested Territorial agency, and no 
purchase order or contract shall be valid without the 
approval and signature of the Commissioner, who shall 
certify thereon that the appropriation or allotment has 
been encumbered for the full amount of the obligation 
incurred thereby. 

(b) No salary agreement, salary adjustment, or com­
pensation plan for the personnel of any Territorial agency 
shall be valid unless filed with the Commissioner. Docu­
ments or schedules showing the current salaries of the 
employees of all Territorial agencies shall be filed in the 
office of the Commissioner. 

(c) The Commissioner shall have power, with the 
approval of the Board of Administration, to make and 
amend regulations, not inconsistent with the law, re-
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specting any matters within the scope of his powers and 
duties, which regulations shall have the force and effect 
of law. Any such regulations shall be posted in a con­
spicuous place about the Commissioner's office for five 
days prior to submission to the said Board for approval 
and upon approval shall be filed with the Secretary of 
the Territory where they shall be made available to the 
public. 

Section 23. Neither the Commissioner, nor any em-
ployee of his department, nor any member of the Board !~e!::nclal 
of Administration, shall be financially interested, or have b1ny emptlo:r~ 

con rac"'°" 
any personal beneficial interest, either directly or in-
directly, in any contract or purchase order for any sup­
plies, materials, equipment, or services used by, or furn­
ished to, any agency of the Territory, nor shall such 
Commissioner, member of his department, or member 
of the Board of Administration accept or receive, directly 
or indirectly, from any person, firm, or corporation to 
whom any contract or purchase order may be awarded, 
by rebate, gift, or otherwise, any money or anything of 
\-alue whatsoever, or any promise, obligation, or contract 
for future reward or compensation. Any violation of this Peualtl'. 

section shall be a felony and shall be punishable at the 
discretion of the Court by imprisonment in the peni­
tentiary not to exceed two years or a fine not in excess 
of Ten Thousand Dollars ($10,000) or both. 

Section 24. The Commissioner is authorized to estab- Standards 

lish, from time to time, and to enforce compliance with, and tri ti spec ca ons.. 
standards and specifications for all supplies, materials, 
and equipment in common use by officers and agencies 
of the Territory; to make or cause to be made any test, 
e-xamination, or analysis necessary for such compliance; 
to require the assistance of any and all officers and 
Territorial agencies therefor; and to classify the require­
ments of the various agencies of the Territory for the 
purpose of the use and application of such standard speci­
f ications. 
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Section 25. Section 15-1-3, ACLA 1949, is hereby 
repealed and re-enacted to read as follows : 

Section 15-1-3. NOTICE OF DISALLOW ANCE BY 
COMMISSIONER OF FINANCE: RESUBMISSION: 

Dlsallowance 
or c1a1m APPEAL TO BOARD OF EXAMINERS. Whenever the 
b:, Commissioner. C · · f F" h 11 d" 11 1 · omm1ss10ner o mance s a 1sa ow any c aim or 

Appeal to 
Board of 
Examiners. 

Yembersrup, 
Board of 
Examlners. 

demand against the Territory, he shall in writing notify 
the claimant and the officer who has approved the vouch­
er giving his reasons for the disallowance. If the claim 
or demand shall have been disallowed because of failure 
of claimant or officer to submit vouchers in proper form 
or failure to otherwise comply with the rules of the Com­
missioner of Finance's office for the presentation of 
claims or demands against the Territory, the claim or 
demand may be resubmitted in proper form; but if the 
claim or demand shall have been disallowed on its merits 
the claimant or the officer Who has approved the vouch­
er may, within sixty (60) days after receiving the notice 
of disallowance above provided for, give written notice 
of his appeal to the Board of Examiners from the decision 
of the Commissioner of Finance. Any written notice 
showing the desire of the claimant or the officer to have 
the decision of the Commissioner of Finance reviewed 
by the Board of Examiners shall be sufficient, and it 
may be signed either by the claimant, his agent or the 
officer approving the voucher. Upon receiving such 
notice of appeal the Commissioner of Finance shall with­
out delay transmit the records in the case to the Governor 
for consideration by the Board. 

Section 26. Section 15-1-2, ACLA 1949, is hereby 
repealed and re-enacted so as to read as follows: 

Section 15-1-2. BOARD OF EXAMINERS: CREA­
TION. A Board of Examiners consisting of the Gov­
ernor, the Auditor and the Attorney General of the Terri­
tory is hereby created. The duties of this Board shall 
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be as herein specified. The Governor shall be Chairman 
of the Board. 

Section 27. Section 15-1-4, ACLA 1949, is hereby re­
pealed and re-enacted so as to read as follows: 

Section 15-1-4. HEARING AND JUDGMENT ON Hear1wr 

• ..\.PPEAL TO BOARD OF EXAMINERS. When inform- on appee.L 

ed that an appeal to the Board of Examiners has been 
taken, the Governor shall fix a time as soon thereafter 
as conveniently possible for hearing the appeal and shall 
notify the claimant and the officer who approved the 
voucher, and afford them all reasonable opportunity 
to be heard. The Board after due hearing may either 
affirm, reverse or modify the decision of the Commis-
sioner of Finance. The judgment rendered by the Board 
shall be binding on the Commissioner of Finance and it 
shall be his duty to issue against the proper appropria-
tion a warrant for whatever sum the Board finds due the 
claimant. 

Section 28. Section 7-1-6, sub-section (b), ACLA 1949, 
is hereby repealed and re-enacted so as to read as follows : 

Section 7-1-6. (b-1) The Treasurer shall disburse 
• . Authority 

pubhc momes by check only and then only upon warrants or Treasurer 

d h . b th C . . f F. to disburse. rawn upon 1m y e omm1ss10ner o mance or as 
otherwise provided by law, not inconsistent with this 
Act. Such warrants shall be paid by the Treasurer when 
presented and from proper appropriations, but funds 
shall be retained in the Treasury to meet payments of all 
warrants issued prior to the ones presented and paid, 
and the Treasurer shall keep such records as will accur-
ately reflect the receipts of and checks issued against 
the general and each special fund, the cash balance avail-
able for disbursement in each such fw1d, all bank bal-
ances, and other records necessary to reflect the current 
cash position and effectuate treasury and . bank recon­
ciliation. 
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(b-2) The Board of Administration shall have author­
ity to borrow money to meet current expenditures in 
anticipation of revenue receipts it reasonably anticipates. 
To accomplish this end it may direct the Treasurer to 
act as its agent and subject to its approval. 

Section 29. Effective April 1, 1955 or at such earlier 
date as the incumbent Treasurer shall cease to be Treas­
urer, the office of Treasurer is abolished. On such said 
date Sections 7-1-2, 7-1-3, 7-1-4, and 7-1-5, ACLA 1949, 
are repealed and the Commissioner of Finance shall be 
read into the law wherever the word Treasurer exists 
and all of the duties of the Treasurer shall immediately 
become the duties of and be assumed by the Commis­
sioner of Finance. 

Section 30. Section 12-4-1, ACLA 1949, is hereby re­
pealed and re-enacted so as to read as follows: 

Section 12-4-1. FISCAL YEAR: ACCOUNTING AND 
PERFORMING DUTIES WITH REFERENCE THERE­
TO. The fiscal year of the Territory shall commence on 
the first day of the biennium for which an appropriation 
is made and each twelve months thereafter and shall 
close twelve months later, and all accounts of the Com­
missioner of Finance or of other Territorial officl:!rs whose 
accounts are in any way connected with the Commis­
sioner of Finance shall be kept, and all duties of such 
Commissioner of Finance and other such officers shall be 
performed, with reference to the beginning and ending 
of the fiscal year as herein provided. Provided, however, 
that after the biennium beginning in 1951 the fiscal 
year shall begin July 1 of each year and end June 30 of 
the following year; the first such fiscal year shall be 
applicable to all agencies and funds effective July 1, 
1953. 

Section 31. Section 4-3-13, ACLA 1949, is hereby re-
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pealed and re-enacted so as to read as follows: 

Section 4-3-13. COMMISSIONER OF FINANCE TO 
CALL _ FOR BIDS AND CONTRACT FOR PRINTING !;:u~: 
AND SUPPLIES. Thirty days prior to the opening of and 

11 SUPP es. 
any legislative session for the Territory of Alaska it shall 
be the duty of the Commissioner of Finance to call for 
bids and enter into contracts for the printing required 
by this chapter (Sections 4-3-8-4-3-14 herein) and also 
for the purchase of all supplies required by the said 
Legislature. 

Section 32. Section 8-1-1, ACLA 1949, is hereby re­
pealed and re-enacted so as to read as follows : 

Section 8-1-1. OFFICE OF AUDITOR CREATED. 
The Auditor shall be elected by the Legislature for a orrtce or 

term of six (6) years by majority vote of the House and :::,<;_t::J. 
Senate in joint session and may be removed by two-third 
vote of the House and the Senate, each voting independ: 
ently. The Auditor shall be paid Ten Thousand Dollars 
($10,000) annually and shall be a person having had a 
minimum of five years of actual accounting and auditing 
experience and has the other technical requirements of 
an accountant auditor. The term of the first Auditor 
appointed under the Act shall expire the fourth Monday 
0f February, 1957, and each subsequent term shall expire 
six years thereafter. In the event a vacancy in the office vacancy. 

of Auditor occurs interim appointment may be made by 
the Board of Administration subject to approval as here­
inabove provided at the next special or regular session 
of the Legislature. 

Section 33. Section 12-4-2, ACLA 1949, is hereby re­
pealed and re-enacted so as to read as follows: 

Section 12-4-2. AUDITS BY AUDITOR: REPORTS 
QF SAME: RECOMMENDATIONS. The Auditor of the 



Audit of 
records. 

Reports. 

Limitation 
of duties. 

Independent 
Auditors. 

486 LA W'S OF ALASKA, 1951 LCh. 133 

Territory of Alaska shall audit or cause to be post­
audited, at least once each biennium, the books, accounts 
and records of every department, officer, board, institu­
tion, municipality or other political subdivision or agency, 
and individual engaged in handling funds of or having 
custody of property or making financial transactions for 
the Territory of Alaska. The audits of the records and 
accounts shall be made in accordance with generally 
accepted auditing standards and may comprehend a de­
termination of the legality of expenditures and a review 
of financial procedures and practices. The Auditor shall 
prepare on each audit such a report as he deems appro­
priate to present his findings. He shall make such re­
ports available to the Legislature by filing at least two 
copies of each such report with the clerks of the House 
and the Senate within five days of the opening of the 
session of the Legislature immediately following the 
completion of the report; provided, sufficient copies shall 
be mailed to members of the Legislature at least 30 days 
prior to the date of convening. The period of such audits 
shall be on a fiscal year baiis. The Auditor shall als 
made such recommendations in the report as he shall 
deem necessary and proper. · The Auditor shall make 
all such reports available to the Governor, the Commis­
sioner of Finance and the affected agency and may 
authorize their release to the public, but they shall not 
be so released prior to their being made available to the 
Legislature. 

Section 34. (a) The Auditor shall perform only such 
functions required of him by Section 8-1-10, ACLA 1949, 
as are not otherwise provided for by law. It being the 
legislative intent that he shall devote his time as ex­
clusively as practicable under the law to conducting post­
audits. 

(b) The Board of Administration may employ or ap-­
prove the employment of independent auditors by setting 
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" out their 'reason for so doing in writing to the Auditor, 
1but except with the Board's approval no agency shall 
employ or contract with any independent auditor. 

Section 35. Section 8-1-15, ACLA 1949, is hereby re­
pealed and re-enacted so as to read as follows : 

Section 8-1-15. ALLOWANCE OF FALSE, UNJUST Payment 

OR ILLEGAL CLAIMS: PENALTY. If the Com.mis- ~faf.:';~se 

sioner of Finance shall allow a claim against the Terri-
tory which he knows to be false or: fraudulent or for 
which there is not an existing appropriation against 
which a warrant may be drawn, except where otherwise 
provided by law, or knows to be not a just, true or legal 
charge against the Territory he shall be guilty of a Penalty. 

felony and, upon conviction, shall be punished by a fine 
of not more than Ten Thousand Dollars ($10,000), or by 
imprisonment in the penitentiary for not more than two 
years, or by both in the discretion of the court. 

Section 36. Section 8-1-16, ACLA 1949, is hereby re­
pealed and re-enacted so as to read as follows : 

Section 8-1-16. (a) VERIFICATION OF CLAIMS: v eri!1cat1on 

AUTHORITY TO ADMINISTER OATHS OR TAKE of claims. 

ACKNOWLEDGMENTS. The Commissioner of Fi-
nance shall require all claims against the Territory to 
be verified, but this shall not apply to claims for salaries 
fixed by law. The Commissioner of Finance shall have 
the authority to administer o·aths and take acknowledg-
ments in a manner required by law in matters pertaining 
to the duties of his office. 

(b) The Auditor in matters pertaining to the duties 
of his office shall have authority 'to administer oaths 
and take acknowledgments in a manner required by law 
and interrogate witnesses in any lawful manner to de­
terinine the true facts involved in any transaction. 
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Section 37. Section 8-1-17, ACLA 1949, is hereby re-., 
pealed and re-enacted so as to read as follows : 

Section 8-1-17. AGENT FOR SERVICE OF PROCESS 
AND NOTICES. The Attorney General of the Territory 
is hereby constituted the agent of the Territory of Alaska 
upon whom service of summons or other process or 
notice of hearing shall be made in any action, suit or 
proceeding which may be instituted or pending in any 
of the courts of the United States, or the Territory, or 
before the United States Shipping Board, Inter-state 
Commerce Commission, or any bureau, board, committee, 
commission or officer of the United States or of any of 
the States of the Union and in which the Territory is a 
necessary or proper party, or in which the Territory 
or the people or a considerable part thereof are inter­
ested. In the event officials in their official capacity 
or agencies of the Territorial government are parties to 
such proceedings he shall notify them and they shall 
cooperate with the Attorney General in defending against 
such actions. 

Section 38. Section 12-3-3, ACLA 1949, is hereby re­
pealed and re-enacted so as to read as follows : 

Section 12-3-3. RESPONSIBILITY OF OFFICER OR 
EMPLOYEE APPROVING OR CERTIFYING VOUCH­
ER: BOND. The officer or employee approving or cer­
tifying a voucher shall (a) be held responsible for the 
existence and correctness of the facts recited in the cer­
tificate or otherwise stated on the voucher or its support­
ing papers and for the legality of the proposed payment 
under the appropriation or fund involved; (b) be re­
quired to give bond in the form and manner prescribed 
by Chapter 29, Session Laws of Alaska, 1943 to the Terri­
tory of Alaska, and approved by the Auditor of the Terri­
tory of Alaska, in such amount as may be determined 
by the head of the department, agency, or establishment 
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concerned, pursuant to standards prescribed by the Com­
missioner of Finance; the premium on such bond shall 
be paid from funds made available for the administrative 
costs of such department, agency or establishment con­
cerned; provided, that officers already bonded under 
other provisions of law for the faithful performance of 
their duties shall not be required to give additional bond 
hereunder; and (c) be held accountable for and required 
to make good to the Territory of Alaska the amount of 
any illegal, improper, or incorrect payment resulting 
from any false, inaccurate, or misleading certificate made 
by him, as well as for any payment prohibited by law 
or which did not represent a legal obligation under the 
appropriation or fund involved. 

Section 39. The Treasurer shall hereafter discharge 
all the duties now devolving upon the Auditor relating Treasurer 

to the keeping of 1·ecords, reports, issuing articles of ~r::rime 
incorporation and collection of taxes and fees from or to !~:t~r~t 

corporations, both foreign and domestic, and any other 
duties now devolving upon the Auditor relating to cor­
porations in any other respect imposed by Section 8-1-10 
or Title 36, ACLA 1949, or any other provision of law. 

Section 40. The Tax Commissioner shall hereafter ~~ii:::~~e 
discharge all the duties now devolving upon the Auditor a!!missianer. 

relating to the insurance laws under Title 42, AC;LA 1949, 
or any other provisions of law. 

Section 41. The Auditor shall continue to perform 
all duties heretofore assigned to him relating to elec­
tions, whether primary, special or general. 

Section 42. Section 43-3-36, ACLA 1949, is hereby 
repealed and re-enacted so as to read as follows: 

Section 43-3-36. ALASKA INDUSTRIAL BOARD 
CREATED: MEMBERS: CHAIRMAN: POWERS. A 
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Board is hereby created which shall be known as the 
"Alaska Industrial Board", to be composed of the fol­
lowing three members: The Attorney General, the Ter­
ritm:ial Commissioner of Labor and the Auditor. Mem­
bers will serve for a term of two years. The Commis­
sioner of Labor shall be the Chairman of the Alaska 
Industrial Board, and shall be the executive officer of the 
Board, and shall be empowered to perform all acts neces­
sary to carry into effect all provisions of this Act. 

Section 43. Section 15-1-1, ACL'A 1949, is hereby re­
pealed and re-enacted so as to read as follows : 

Section 15-1-1. PRESENTATION TO APPROPRIATE 

ADMINISTRATIVE OR EXECUTIVE OFFICER: RE­

VIEW BY BOARD OF EXAMINERS. Every claim for 

reimbursement for money expended, or for compensa­
tion for labor, materials or supplies furnished, or for 
personal services rendered to or on behalf of the Terri­
tory, whether based on a contractual relation or a rati­
fication, shall be promptly presented to the appropriate 
idministrative or executive officer for approval and pay­
ment. If such claim be disallowed in whole or in part, 
the claimant may obtain a review of the action as pro­
vided in Section 25 (Section 15-1-3) of this Act. 

Section 44. Where duties are transferred from one 
Transfer . . 
of equipment. agency to another by this Act the eqmpment and per-

sonnel heretofore employed in performing those duties 
shall be transferred and the funds properly allocable to 
the conduct of the transferred function likewise shall be 
transferred. The transfer shall be superintended and 
approved by the Board of Administration which may re­
quire the Commissioner of Finance or any of the affected 
agencies to submit such information as the said Board 
requires in order that it may have full cognizance of the 
personnel, work load and funds involved. 
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Section 45. (a) There is hereby appropriated from 
the general f~nd to the Department of Finance, to pay 
salaries and all other necessary costs of operating in com- t!proprlatlon 

pliance with and to accomplish the objectives of the law, ~~1~:~~~ent or 
for the fiscal year beginning April 1, 1951 and ending 
June 30, 1952 and the sum of One ~undred Ten Thousand 
Dollars ($110,000), for the same purpose, for the ensuing 
period beginning July 1, 1952 and ending June 30, 1953 
the sum of One Hundred Ten Thousand Dollars ($110,-
000) . This amount shall be in addition to any trans-
ferred to the Department of Finance as herein above 
provided and shall be allotted and accounted for as pro-
Yided in this Act, except that the Governor shall have 
the authority to approve allotments of Department of 
Finance funds following the manner herein provided. 

(b) The sum of Thirty-five Thousand Dollars ($35,- Appropriation 

000) is hereby appropriated from the general fund to ror Audit9r. 

the Auditor, to pay salaries and all other necessary costs 
of operating in compliance with and to accomplish the 
objectives of the law, for each of the fiscal years of the 
biennium beginning July 1, 1951 and ending June 30, 
1953. 

Section 46. All records of the Commissioner of Fi- Records 

nance shall at all reasonable times be available for in- :a~~~~tor. 

spection, review and auditing by the Auditor, and the 
Auditor is hereby required to audit all financial transac-
tions of the Department of Finance at least annually. 

Section 47. (a) The Board of Administration is di- Bdminoard 
1
°tr ti 

A sraon 
rected to inquire into the whole organizational structure to report and 

recommend 
of the government of the Territory of Alaska and into to 

all Of the administrative practices Of all the agencies Of LeglSlature. 

the government of the Territory of Alaska, and to make 
recommendations to the Twenty-first Legislature for 
improving the structure and practices. To accomplish 
this end the Board of Administration is enjoined to em-



Appropriation 
for Board. 

Repeals. 
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ploy or contract for such professional technical and cleri­
cal assistance as it deems necessary to find all relevant 
facts relating to the structure and practices to the end 
that it shall have prepared a comprehensive report for 
consideration by the Twenty-first Legislature. This re­
port shall not only include the facts found, but shall com­
prehend recommendations for improvement and drafts 
of bills incorporating such recommendations as require 
legislation. The report shall be reproduced so as to pro­
vide not less than five hundred copies and shall be avail­
able on the day the Twenty-first Legislature convenes. 

(b) The Board of Administration may also contract 
for or employ such professional, technical and clerical 
assistance as may be necessary to review in detail all 
financial forms, procedures, systems and methods over 
which the Commissioner of Finance has jurisdiction and 
to draft, devise, create and define recommended proced­
m·es, forms, systems and methods necessary to give 
effect to the functions of the Department of Finance as 
set out in this Act. The Board of Administration may 
also take such action as is required to have prepared and 
reproduced a manual which depicts, sets out and records 
all such procedures, forms, systems and methods and 
actions comprehended by the duties of the Commissioner 
of Finance. 

(c) For the purpose of effectuating this section and 
meeting the authorized expenses of the Board of Ad­
ministration there is hereby appropriated from the gen­
eral fund to the Board of Administration for disburse­
ment during the biennium beginning April 1, 1951, the 
amount of Sixty-five Thousand Dollars ($65,000). 

Section 48. Sections 8-1-2, 8-1-3, 8-1-4, 8-1-7, 8-1-9, 
8-1-11, 8-1-13, 8-1-14, 11-4-2, 12-2-1, 13-1-1, 13-1-4, 10-
1-3 and 10-1-4, ACLA 1949, are hereby repeald. 
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Section 49. All laws, or parts of laws, in conflict with 
the provisions of this Act are hereby repealed to the ~eop~;:~t 
extent of such conflict. 

Section 50. In case any section, provision or part of semabmt,­

this Act or any application thereof shall be declared in- clause. 

valid, it shall not in any way effect any other section, 
provision, or part hereof, or any other application hereof. 

Section 51. This Act may be officially cited as the 
"Governmental Reorganization of the Twentieth Legis- Title. 

lature". 

Section 52. (a) The provisions of this Act shall be-
come effective July 1, 1951, except as otherwise pro- ~~i:ct~? 
vided. The Twentieth Legislature while in regular ses- Act. 

sion shall elect the legislative members and approve the 
alternates of the Board of Administration which shall 
immediately thereafter supercede and assume the duties 
performed heretofore by the Board of Administration, 
and may elect an Auditor who shall assume office July 
1, 1951, and the Board of Administration may employ a 
Commissioner of Finance and authorize him to emplov 
other key personnel prior to July 1, 1951, and further 
the Board of Administration may immediately upon the 
effective date of this Act proceed to use the appropria-
tion provided for the discharge of its duties set out in 
Section 46 herein. 

(b) The condition of the organization structure and 
a.dministrative practices of the government of the Terri­
tory of Alaska is such as to and the lack of a detailed 
plan for financial administration does constitute an emer­
gency, therefore an emergency is declared to exist 
insofar as the provisions excepted by this section from 
the July 1, 1951, effective date are concerned and such 
excepted provisions shall become effective immediately 
upon passage and approval. 

Approved March 27, 1951. 




