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CHAPTER 16: 

AN ACT 
[H. B. 35.) 

To amend Chapter Forty-eight of the Session Laws of the Terri­
tory of Alaska- for the year 1913, entitled, "An Act to provide 
for the formation of banking corporations, and to regulate the 
business of banking in the Territory of Alaska, and securing 
supervision thereof; for the appointment of a Territorial Bank­
ing Board, defining its duties and fixing penalties for the vio­
lation of this act." 

Be It Enacted by the Lcgislat11rc of the Tcrritor_v of Alaska: 

Sec. 5, Ch. 48, Section 1. That Section five of Chapter Forty-eight, 
Session Laws, of the Session Laws of the Territory of Alaska for the 
1913, amended 

year 1913, be and the same is hereby amended to read 

Capital 
ed for 

as follows: 

requir- Section 5. It shall be unlawful for any corporation, 
Banks foreign or domestic, or any partnership or individual to 

transact a banking business in this Territory unless, in 
the case of corporation, such corporation have a paid-up . 
capital of at least twenty-five · thousand dollars 
($25,000.00) in lawful money of the United States or in 
gold bullion of the value thereof, or in the case of a part­
nership or individual, unless such partnership or individ­
ual has actually invested in such banking business the 
su m of twenty-five thousand dollars ($25,000.00) lawful 
money of the United States or in gold bullion of the 
value thereof. 

Proviso- Provided, however, that in cities, towns and communi­
Ban_ks in cities ties having a population of five hundred (500) and not havmg a popu-
lation between over one thousand (1,000) inhabitants, the paid-up cap-
5oo ancl l,ooo ital of such corporation, may, with the consent of the 

Territorial Banking Board, be not less than fifteen thou­
sand dollars ($15,000) and such partnership or individual 
shall have actually invested in such banking business not 
less than fifteen thousand dollars ($15,000) . 

Proviso- In- Provided, further, that any bank, the deposits in 
crease and de-which have not at any time during the last fifteen (15) 
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months of its existence as a bank, been larger in amount crease of cap-
. ital stock 

than the total sum of one hundred thousand ($100,000) 
dollars, may, with the permission of the Territorial 
Banking Board, reduce its capital stock to fifteen thou-
sand ($15,000) dollars. In event the deposits of any 
bank have exceeded one hundred thousand ($100,000) 
dollars for a period of fifteen (15) months shall, on 
being notified by the Territorial Banking Board, in-
crease their capital stock to twenty-five thousan<l 
($25,000) dollars. The increase to be made within ninety 
(90) days · after receiving such notice or discontinue re-
ceiving deposits until the total amount of their deposit~ 
are reduced to one hundred thousand ($100,000) dollars. 

Section 2. That Section Nine of Chapter Forty-eigh t Sec. ~· Cl'.. 48, 
Sess10n ;,a ws, 

of the Session Laws of Alaska, 1913, be and the same i ; 1913, amended 

hereby amended to read as follows: 
No bank incorporated under this Act shall be au Wh en capita l 

thorized to commence business until the capital stock ~~
0

C:ai:~~t 

required by Section Five of Chapter Forty-eight is actu-
ally paid in in lawful_ money of the United States or in 
gold bullion of the value thereof. Payments so made t o 
the capital stock of such bank shall be certified to the 
Territorial Banking Board by the President, Cashier or 
Treasurer of such bank. Any such president, cashier o:· Penalties for 

treasurer or any person purporting to act as such whc fal se state-
' ' ments . 

who shall make and file, or cause or permit to be made 
or filed with said Territorial Banking Board, any cer­
tificate, such as is required by this section, which shall 
be false in whole or in part, shall be guilty of a felony 
and punished by a fine of not less than one thousand 
($1,000) dollars or more than five thousand ($5,000) 
dollars, and by imprisonment in the penitentiary for not 
less than one or more five years. 

Section 3. That Section Sixteen of Chapter Forty. sec. 16, Ch. 48 , 

eight of the Session Laws of Alaska 1913 be and thE Session Laws, 
' ' 1913, amended 

same is hereby amended to read as follows : 
Th ff · f b k · t d d th· A Directors: e a airs o every an mcorpora e un er 1s c~ their qualifi-

;;hall be managed by not less than three (3) director~ cations, elec-
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tions and pow- who shall be elected by the stockholders and hold office 
ers. for one year, and until their successors are elected and 

have qualified. A majority of the Board of Directors 
shall be bona fide residents of the Territory of Alaska 
and a majority of such board shall constitute a quorum 
for the transaction of business. In the first instance the 
directors shall be elected at the meeting held before the 
bank is authorized to do ·business by the Territorial 
Banking Board and afterwards at the annual meetings 
of the stockholders, to be held on the second Tuesday in 
July in each year. If, for any reason, no election is held 
at that time, it may be I:ield at an adjourned meeting or 
at a subsequent meeting called for that purpose, of which 
due notice shall be given as may be provided in the by­
laws of such bank. At all of the meetings of the 
stockholders each share shall be entitled to one vote, and 
any stockholder may vote by proxy in writing signed by 
him. Every director shall be a bona fide stockholder, 
and be the owner of shares of the capital stock of the 
value of one thousand ($1,000) dollars, except when the 
capital stock of the bank is only fifteen thousand 
($15,000) dollars, in which latter case it shall not be re­
quired that a director hold more than five hundred ($500) 
dollars worth of stock at par. He shall take an oath that 
he will faithfully and honestly perform the duties of 
such office and will not violate or permit to be violated 
any provisions of this Act. Such oath shall be trans­
mitted to the Territorial Banking Board and filed in its 
C'ffice. Vacancies in the Board of Directors shall be filled 
by the Board, and the directors so appointed shall hold 
office until the next election or until their successors 
have been elected and qualified. 

Approved, April 22, 1915. 




