


STATE CIGARETTE TAX RATES - · AUGUST 10, 1976 

STATE ¢ PER PACK 

Alabama 12.0 ¢ 

~ 
Alaska 8.0 ¢ 
Arizona 13.0 ¢ 
A-ckansas 17.75¢ 
California 10.0 ¢ 
Colorado 10.0 ¢ 
Counecticut 21.0 ¢ 
Delaware 14.0 ¢ 

District of Columbia 13.0 ¢ 
Florida 17.0 ¢ 

Georgia 14.0 ¢ 
., Hawaii 10.0 ¢ 

Idaho 9.1 ¢ 
Illinois 12.0 ¢ 
Indiana 6.0 ¢ 
Iowa 13.0 ¢ 
Kansas 11.0 ¢ 
Kentucky 3.0 ¢ 
Louisiana 11.0 ¢ 
Maine 16.0 ¢ 
Maryland 10.0 ¢ 

Massachusetts 21.0 ¢ 

Michigan 11.0 ¢ 
Minnesota 18.0 ¢ 
Mississippi 11.0 ¢ 
Missouri 9.0 ¢ 
Montana 12.0 ¢ 
Nebraska 13.0 (: 
Nevada 10.0 ¢ 
New Hampshire 12.0 ¢ 
New Jersey 19. 0 ¢ 
New Mexico 12.0 ¢ 
New York 15.0 ¢ 
North Carolina 2.0 ¢ 
North Dakota 11.0 ¢ 
Ohio 15. 0 ¢ 
Oklahoma 13.0 ¢ 
Oregon 9.0 ¢ 
Pennsylvania 18.0 ¢ 
Rhode Island 18.0 ¢ 
South Carolina 6.0 ¢ 
South Dakota 12.0 ¢ 
'l'ennessee 13. 0 ¢ 
Texas 18.5 ¢ 
Utah 8.0 ¢ 
Vermont 12.0 ¢ 
Virginia 2.5 ¢ 
Washington 16.0 ¢ 
West Virginia 12. 0 ¢ 
Wis consin 16.0 ¢ 
Wyoming 8 .0 ¢ 



SUMMARY OF PRECEDING TABLE OF CIGARETTE TAX RATES 

CIGARETTE TAXES BY RATES -- AUGUST 10, 1976 

TA.X RATES 

2.0 ¢ 
2.5 ¢ 
3.0 ¢ 
6.0 ¢ 
8.0 ¢ 

. 9 . 0 ¢ 

9.1 ¢ 
10.0 ¢ 
11.0 ¢ 

12.0 ¢ 
13.0 ¢ 
14.0 ¢ 
15.0 ¢ 
16.0 ¢ 
17.0 ¢ 
17.75¢ 
18.0 ¢ 
18.5 ¢ 
19.0 ¢ 
21.0 ¢ 

GENERAL INFORMATION 

No. OF STATES 

1 
1 
1 
2 
3 (including Alaska) 
2 
1 
5 
5 
8 
6 
2 
2 
3 
1 
1 
3 
1 
1 
2 

51 

·S States have lower cigarette tax rates than does Alaska 
. 2 States have the same cigarette tax rate as does Alaska 

43 States have highe1· cigarette tax rates tl'!an does Alaska 

SOURCE Or' STATISTICS 

Tax Administrator's News 



STATE MOTOR 'FUEL TAX RATES 
SEPTEMBER 1976 
( ¢ per gallon) 

STATE GASO..,INE DIESEL LIQUID PETROLEUM GAS 

Alabama 7 8 8 

.laska 8 8 No Tax. 
rizona 8 8 8 

Arkansas s.s 9.5 7.5 
Californja 7 7 6 
Colorado 7 7 7 
Connecticut 11 11 11 
Delaware 9 9 9 
Florida 8 8 8 
Georgia 7.5 7.5 7. 5 
Hawaii 8.5 8 0 5 8.5 
Idaho 9.5 9. 5 9.5 
Illinois 7.5 7.5 1.5 
Indiana 8 8 8 
Iowa 7 8 7 
Kansas 8 10 7 
Kentucky 9 9 9 
Louisana 8 8 8 
Maine 9 9 9 
Maryland 9 9 9 
Massachusetts 8 .5 8.5 8.5 
Michigan 9 7 9 
Minnesota 9 9 9 

Mississippi 9 10 8 
Missouri 7 7 7 
Montana 7.75 9.75 No Tax 

-ebraska 8 .5 8.5 8.5 
Nevada 6 6 6 

New Hampshire 9 9 9 
New Jersey 8 8 4 
New Mexico 7 7 7 
New York 8 10 8 
North Carolina 9 9 9 
North Dakota 7 7 7 
Ohio 7 7 7 
Oklahoma 6 . 58 6.58 6.58 
Oregon 7 7 7 
Pennsylvania 9 9 9 
Rhode Island 10 10 10 
South Carolina 8 8 8 

South Dakot,i 8 8 6 
Tennesee 7 8 7 
Texas 5 6. 5 5 
Utah 7 7 7 
Vermont 9 No Tax No Tax 
Virginia 9 9 9 

Washington 9 9 No Tax 
West Virginia 8 . 5 s.s 8.5 
Wisconsin 7 . 7 7 
Wyoming 7 No Tax No Tax 
Washington o.c. 10 10 10 

- SOURCE OF STATISTICS: Tax Administrators News 



SUMMARY OF PRECEDING TABLE OF GASOLINE TAX RATES 

AS OF SEPTEMBER 11 1976 

TAX RATE PER GALLON NO. OF STATES 

5.0 ¢ 
6.0 ¢ 
6.58 ¢ 

7.0 ¢ 
7.5 ¢ 
7.75 ¢ 
L.O ¢ 
8.5 ¢ 
9.0 ¢ 
9.5 ¢ 

10.0 ¢ 
11.0 ¢ 

GENERAL INFORMATION 

(Includes Washington n.c.) 

19 States have lower motor fuel tax rates than does 
Alaska 

9 States have the same motor fuel tax rate as does 
Alaska 

1 
1 
1 

13 
2 
1 

10 
5 

13 
1 
2 
1 

51 

22 States have higher motor fuel tax rates than does 
Alaska 

I 
• 
I 
I 



- --STATE OF ALASKA 

DEPARTMENT OF PUBLIC SAFETY ' MOTOR VEHICLE DIVISION 
P.O. BOX 960 

ANCHORAGE, ALASKA 

COMMERCIAL SNOW 
YEAR PASSENGER TRUCK OTHER TRAILER TRAILER MOTORCYCLE TOTAL MACHINES ---
1947 7,870 4, 209 82 12,161 
1948 10,094 5,636 131 15,861 
1949 14,087 7,578 164 21,829 
1950 17,945 8,707 2D 26,865 
1951 25,979 10,638 157 260 37,034 
1952 30,460 13,818 862 274 45,414 
1953 '35,252 15,529 882 .. 309 51,972 
1954 38,511 16,674 877 356 56,418 
1955 41,847 16,528 823 415 59,613 
1956 45,661 16,554 810 544 63,569 
1957 49,115 17,233 800 653 67,801 
1958 47,642 16,760 630 724 65,756 
1959 51,102 18,804 602 837 71,345 
1960 68,452 11,905 659 908 81,924 
1961 71,965 13,012 633· 1,030 86,640 
1962 58,231 20,449 2,369 5,584 1,051 87,684 
1963 59,569 22,112 2,452 6,032 1,293 91,458 
1964 63,543 25,212 2,557 6,588 2, 213 100,113 
1965 66,997 28,341 2,585 7,412 3,326 108,661 
1966 72,655 27,448 3,178 8,701 1,916 4, 319 118,217 
1967 75,108 28,798 3,379 9,846 1 . 986 4,770 123, 887 
1968 78,556 30,982 h. ,182 11,755 2,219 5,607 133,301 1,820 
1969 89,205 . 35,437 ~,, 896 12,322 2,613 6,376 1119,849 6,362 
1970 93,563 40,978 6, 323 16,875 3,375 9,310 170,424 5,412 . 
1971 99,902 45,367 6,835 18,602 3,186 10,513 184,405 5,591 . 
1972 103,269 48,629 5,637 19,929 3,6/iO 10,684 191,788 5,329 
1973 111, 476 53,029 4,379 23,073 4,006 11,428 207,391 5,194 
1974 135,902 66,359 5,624 25,918 5,621 12,981 252,405 ,4,751 
1975 141,019 77 .340 4,581 25, 733 7,804 12,809 269,286 



1964 1965 1966 

KOTZEBUE 
SEATTLE 
ANCHORAGE 55, 097 62,210 65,611 
FAIRBANKS 18,291 19, 079 20,267 
JUNEAU 4,788 4, 911 5,335 
KETCHIKAN 3, 743 4,184 4,291 
NOME 594 611 , 648 
SITKA 1, 642 1,916 1, 991 
DOUGLAS 212 173 202 
HAINES 482 : , 1 581 
PETERSBURG 647 675 738 
SKAGWAY 270 289 293 
CORDOVA 404 709 667 
GLENNALL!!:N 529 590 683 
HOMER 1, 190 1,209 1, 236 
KASILOF 151 170 124 
KENAI 1,267 1,517 1,684 
KODIAK 2,375 2,857 3, 158 
Ni\KNEK 191 228 293 
PALMER 2,908 3,075 3, 062 
SEWARD 1,218 1, 319 1,166 
VALDEZ 375 542 567 
WASILLA 457 449 465 
BETHEL 200 199 217 
DELTA JUNCTION 900 929 929 
NENANA 440 683 792 
TOK 454 446 586 
WRANGELL 403 475 S5J 
\'AKUTAT 91 77 95 
SELDOVIA 20 
SOLDOTNA 1, 558 1,08) l ,298 
DILLINGHAM ----

TOTAL 100 , 877 110,904 117,552 

*Does not i nclude headquar ters - 732 

MOTOR VEHICLE REGISTRATIONS BY AREA 
1964 - 1975 CALENDAR YEAR 

1967 1968 1969 l970 

68, 067 82,994 95,457 108,967 
21,312 19 , 526 24 , 140 26,403 
4,890 5,338 5,477 6 , 686 
4,582 4,388 4, 812 5,373 

648 707 774 664 
2,134 1,771 1,654 1, 950 

335 332 352 280 
583 788 848 1,058 
770 803 933 1,098 
320 304 392 422 
726 708 776 803 
822 681 869 960 

l, 203 1,217 1,398 1,450 
132 163 305 248 

2, 578 4, 73'.' 6,228 6,176 
3, 436 2,504 3,359 3,487 

277 228 233 270 
3, 271 2,460 3,953 4,115 
1,054 1,078 1, 067 1,154 

498 411 411 635 
532 402 25 252 
220 229 292 299 

1,123 1, 054 1,096 1,368 
879 515 677 379 
524 407 533 476 
632 573 392 563 

94 76 
15 10 

1, 518 

123,175 134,406 156, 453 175, 536 

1971 1972 1973 1974 1975 

88 212 
836 1, 981 

115 ,555 122,305 126, 114 156, 442 166,525 
27,354 27,336 32,609 40,655 44 , 276 

7,354 7, 47 1 9,033 10, 090 9,548 
5,534 5,674 6 , 646 7 , 715 6, 274 

639 711 771 791 877 
1,838 2,001 2,602 2, 845 2,633 

990 968 1, 076 1, 343 1,309 
1,034 1,073 1,164 1,723 1,319 

429 430 412 497 592 
855 811 922 1, 062 1,076 
940 949 976 975 1,666 

1,418 1,449 1,831 2,070 2,381 
350 358 18 

5,986 5,862 6,851 5,625 5,280 
3, 428 3,591 4, 121 4,843 4,496 

267 272 13 l7 
4,744 5 ,159 5,597 6 , 208 7,127 
1, 116 1,169 1, 121 1,340 1,308 

600 554 657 1,043 1,833 
416 l 
317 360 343 396 1 

1,275 1,275 1, 522 1, 637 1,769 
455 457 412 653 734 
466 440 797 863 1,312 
673 771 707 643 
127 10 

30 2 , 282 3,695 
245 325 314 383 402 

184,405 191 , 788 206 , 659* 252,405 269 ,286 



·. 
r 

RECEIPT 
CODE NO. 

1 i6 
127 
128 
129 
130 
1 31 
l32 
133 
131, 
135 
136 ) 
137 ) 40% 
138 ) 
139 
1 t,o 

SUBTOTAL 

8li3 ) 
84lt ) 60% 
845 

SUBTOTAL 

TOTAL 

TYPE OF 
LICENSE RECE IPT 

COMMERCIAL FISH t.ttNSE RECEI PTS 

FISCAL YEAR ~uly 1, 1975 through J une JO , 1976 

Prepared Ju ly 1, 1976 

NUMBER 
SOLD GROSS COST 

Vessel 12,427 $170,952 .00 $ 6,076.24 
Trol 1 Line 
Long Li ne 
Drift Gill Net 
Set Gi l l Net 
Beach Seine 
Purse & Hand Purse Sei ne 
Beam Trawl 
Otter Trawl 
Shel lfish Pots 
Clam Digger's 
Res. Comm. Fishermen 
Non-Res Comm. Fishermen 
Scallop Dredge 
Comm Fish Ext. Fee 

To General Fund 

Clam Digger 1 s 
Res. Comm. Fishing 
Non-Res. Comm. Fish ing 

To Fishermen's Fund 

2,564 46,325.00 
1,984 53,875 .00 
4,787 111,950 .00 
3,719 43,425.00 

37 495.00 
1,323 125,765.00. 

45 2,450 .00 
159 12,850 .00 

1,038 31,980.00 
155 402 .00 

17,829 71,312.00 
6,687 80,244.00 

4 300.00 
4,545 .00 

52,758 756 ,870.00 

603.00 
106 ,968.00 
120,366 .00 

227 ,937.00 

52,758 984,807.00 

GROSS SALES $984,807.00 
COST OF SALES 30 ,1 23 . 46 3,059% 
NET RECE IPTS $954,683 .54 

1,334 . 57 
1,578.96 
4,588.28 
1,372.07 

13 .01 
3,867.06 

( 18.19) 
162.25 
266. 19 

37 ,45 
5,462 . 38 
5,374 .73 

8.46 

30 t 123, 46 

30. 1?. 3 .Ii6 

NET 

$164,875.76 
44 ,990.43 
52,296.04 

107,361.72 
42,052.93 

481.99 
121,897,94 

2,468.19 
12,687.75 
31,713.81 

364.55 
65,849.62 
74,869.27 

291 . 54 
!1,545.00 

726,746.54 

603.00 
106,968.00 
120,366 .00 

227 ,937 .00 

9S11 ,683 . 511 



• 
CODE tiu:-lfl~!I GROSS 

201 60 ,6l10 303 ,200.00 
202 16 , 9113 I 10,601.00 
203•A 1,379 I I )7:):),00 
7011 36,010 1156, 120. 00 
205 9·, 1173 11,2 ,095. 00 
206 25,1 71 251,,10.00 
207 20,077 401 ,5110.00 
200 .5,694 113,850,(10 
20:) l ,668 66. na.oo 
210 39 7,800.00 

I 120 2 200.00 
2i7·3B 1, 153 3,459,00 
210 1,6]/1 3 ,3118.00 
12 1 lll 2, 7110.00 
122 3 300.00 
123 36 1 ,eoo.oo 
121, 1 150.00 

201-0 5 s.oo 
7.r,5-2•;~ 5. 522 1 , 300 , 50 
SUD,Ol'IIL lol ,627 , • uas ,-iiJtl. so 
21 6 ·1, 518 691,000.00 
TOT/\L 195, 1 '•5 2,5U:J ,63tL50 

RESlilUiTS ENTITLED TO SPORT FISH 113,6!:iO 
li0:1. l1f.S. EtrrlTLED TO SPORT FISH 11(,, 916 

160,!i66 
RES l DEt:TS Elff l TLEO TO MUNT 71 ,32'/ 
IION . ~ES. ENTITLED TO HUNT 7,1101 

--78,728 
Rl:S I DrtiTS ENTITLED TO TR/IP 17,527 
NOtl. P.ES. ENTITLEO TO TRAP 39 

17,566 

. - -- .-•- -----~· .. ..,,. - ..______ ·- -... --........ _..,._ 

SPORT FI SH Al- AME Ri:CE I PTS 
FISCAL YEAR JULY I, 1975 THRU JU~E 30 , 1976 

PREPARED JULY 1, 1976 

Ni:'rfo 
NET SPJRT FI SIi 

2il7,386.96 207,386 .96 
112,683.57 

13 , lOJ.82 
1132 ,632. 68 160,263.60 
1 )11 I 912 • )11 1111,970, 77 
239, 372.94 239,372,94 
380,6]:l. ,74 
IOil,281.74 

380,672,711 

.6),434,50 31,717,25 
7 I 4112.110 

191.17 
3,30i1 . 3J 
3,1 66. 65 
2,631.60 

288 .00 
1,728.31 

142.65 

4,77 4, 77 
1,312.55 

I , 792, 720,22 
658,699 ,27 

437. 119 
11 iGll,~i~,52 

2 ,li51 ,619.li9 1, H,lt,!126 . 52 

MUSK OX 
0 c.. G OEflR 
DL/\CK BE/\R 
GLACIER 
DEER 

GROSS 2. ,500,638 . 50 l·iOOSE 
COST 129,019,01 SSEEP 
NET 2,4s1,G19.1i9 ELK 

GCAT 
CARIBOU 

4 ,999i- WOLF 
1/0LVER HIE 
TOTAL 

• 
NE·r TO NEr TO 
G/\ME crnER/\L 

112,68) ,57 
~, 17'.J. 88 3,932,94 

252,36) .08 
62,953,09 26,982. 48 

108,201.711 
31,717.25 

1·,438 ,47 5,953,93 
1~ I. 17 

3,.30'1.8) 
3, 136 .65 
2,(,)1.60 

:1118.00 
I ,t2H.3 1 

\112.65 

612 .SJ 2r,2. 53 
579 1?.alf~ l1i,l ,bv3. 0·9 
658 ,899 , 7.7 

1,2:ra , 1s1:ur 1l~. <10j_~q) 
BREAl\00'.,N OF ·rnrs;itl:-S-' 
- 50 ---- 36,000.00 

96(, 111l1, 9CO. 00 
'.>97 71•,77~.oo 

16 2 ,1100.00 
111!3 17., 075 ,00 

1,860 186,800.00 
636 102 ,900.0,1 

9 675.00 
420 32,100.00 

1,779 03,950,00 
173 3,650.;)0 
63 ·1.~75 ,00 

7 ,518 G§T:"OoO:OO 



COMPUTATION METHODOLOGY 
FOR OIL AND GAS REVENUES 

Oil Production Tax - Recei pt Code 065 

The tax is l evied on each bar rel of oil sol d less any part found exempt 
from taxation. It is based on the daily barr el production of each well 
for the calendar month and is determined according t o t he higher computation 
method of tl,e following schedules : 

(A) 

(B) 

Per Cent Hethod 

1. 5% on the firs t 300 barrels. 
2. 6% on the next 700 barrels. 
3. 8% on all in excess of 1,000 barrels. 

Cents Per Barrel Method 

1. $.16875 on each of the first 300 barrels of 27 degrees API 
gravity oil. 

2. $.2025 on each of the next 700 barrels of 27 degrees API 
gravity oil. 

3 . $.2700 on each barrel in excess of 1, 000 barrels of 27 degrees 
API gr avity oil. 

4. Adjust the above cents per bar rel rates by± 2% for each+ API 
degree gravity difference from 27 degrees, except for oil with 
gravities above 40 degrees API, which will be taxed as 40 
degree oil. 

5. Adjust the above cents per barrel rat es at least sem~-annually 
by± per cent equal to the± percentage change in the Wholesale 
Price Index for crude petroleum published by the Bureau of 
Labor Statistics (U . S. Department of Labor) based on changes 
computed from 1967 as base year . 

6. The tax is collec ted monthly, the last day of the mon t h for 
the previous month. 

7. Taxes collected are allocat ed to the General Fund; when the 
cents per barrel method is used, 2% of the gross value of oil 
produced or removed is paid into t he Alaska Native Fund until 
amounts paid equal $500 million. 

Gas Production Tax - Receipt Code 068 

The tax is levied on gas sold from each property, less the value of any 
part exempt from taxation. The rate is 4% of the gross value of the gas 
and liquified products produced each month. 

Oil and Gas Conservation Tax - Receipt Code 066 

The oil and gas conservation tax is levied upon the producer of oil. 
The rate of t axat ion is one-eighth of one - per cent on each barrel of 
oil removed or sold from each property, less any exemptions. 



• 

Allocation 

Revenues from Oil Produc tion Tax, Gas Production Tax and Oil and Gas 
Conservation Tax are paid into the General Fund. 

Basis for Estimates 

The Royalty, Production Tax and Conservation Tax income is obtained by 
estimating the total oil, condesate and plant products production and 
total gas sales for each month during the forecast period. This production 
data, {wellhead values, wholesale price index, number of producing wells 
and native claims net interest factors), is entered into a computer 
program which calculates each month's income for oil and gas field and 
State total for the affected revenue receipt codes • 
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REVENUE PROJECTIONS 

SUBCOMMITTEE ASSIGNMENTS 

GlIBRAL &JBJEX:T INDEX 

TI'fLE 

3-4 

5 3 , ______________ ...,.:_ ________ _ 
BUDGET & AUDIT COMMITTEE SUIT 7,8 

SUBCONTRACTING STATE WORK 134, 137 

NANA-MANNING 168, 169 

KETCHIKAN DELEGATION 169 ----------------
ALASKA ASSOCIATION OF SCHOOL BOARDS 216, 218 

ALASKA POWER AUTHORITY - APPROVE APPOINTMENT 70 
-----------···----

OVERSIGHT HEARING CH. 151, SLA 1977 (Laura Mccarley) 312 - 316 

PAGE 
r:o. 
•-·•----

FINANCE COMMITTEE SPONSORED BILLS 348, 371, 474, 581, 583, 601 
----- ---------- ·· 

TELECONFERENCE--BONDS/ DIRECT APPROPRIATIONS 399-401 
------- ----·------------------------ -----

HOPE COTTAGE 446-447 
---------

CAPITAL MOVE 

PLANNER 9 ----------·--------- -----·-
FINANCING & BONDING 510-551, 558-575 - --------- ·- - - · -·--- ·---

BILINGUAL/BICULTURAL EDUCATION 682 
·- ----------

G. O. BONDS (also see bill numbe rs) 808 

KAWERAK, NATIVE NON-PROFIT ORGANIZATION 827-828 

--------·- - - - -

_____________________ ___; ______________ _ 

_ ,_ 



BUDGET CLOSE-OUTS 
'DILL l'AGE 
~ NO TI'rLE No. ... ...::.:~·:__ __ , __________________________________ _ 

-

. 

TRANSPORTATION 

UNIVERSITY OF ALASKA 

NRMEC 

EDUCATION 

DEVELOPMENT 

GENERAL GOVERNMENT -
JUSTICE 

SOCIAL SERVICES 

HEALTH 

PUBLIC PROTECTION 

OPERATING BUDGET 

138, 142, 291-292 
53-54, 89-94, 148-152, 156-161, 170-173, 183-189, 268 

- 2, 343-351, 352-358, 359, 363, 364-371, 378-379, -
392-398. 

190-193, 194-205. 206-210. 273-276. 295 

218-223, 224-226 227-228 288-289 290-2 

269-272, 295 

228-234, 295 

235-237, 238-243, 287-288 

252-258, 293-295 

259-263, 293 

264-268, 286 

·-----------------------··-··--
CAPITAL BUDGET 

Capital Budget - General 268, 4~0~4--4~0~5;:....t,..,_7~2~6=------------ - ------­

CAPITAL BUDGET - G.O. Bonds 405-406, 407-409, 410-412, 413-416, ' 428-433,7si=752 

EDUCATION 617-621, 628,665, 727 ------- _....:.._ ___________ _ 
UNIVERSITY OF ALASKA 621-622 

SOCIAL SERVICES 623-624 ---- --------------------------------
HEALTH 634-636 

NRMEC 636-640, 653, 667, 728 -------- - - ------
DEVELOPMENT 

GENERAL GOVERNMENT 

· - PU~LIC PROTECTIO; 

641-644, 651 

651-652 

652 
---------· ·--------

JUSTICE 653 
- ----------·· 

TRANSPORTATION 665, 666-667, 726-727 



HOUSE RESOLUTIONS 
BILL 

NO. TITLE 
PJ\GC 

No. 

-· HRJ 43 Withdrawal from social.~s~e~c~u=r~1~· t~y"-c~o~v..:...-::.e~r~a~g~e;__=:b~y ___ .....,...-=-=--------
442 po icemen _an iremen 

HJR 46 Urging United States Senate to reserve from 1-2, 771-772 
ratification of Articles 9 & 10 of _p_r_o_p_o_s_e_a...-----------
United States-United Kingdom Tax Convention 

HJR 73 Relating to Alaska Power Authority - Susitna 832-833 
nydtoe!ectrtc Project 

HJR 76 Financial assistance from federal government to 
------- ------1rl"'l!e~:slt"ltl-"lo~11"1e~s~ta:-t+t1Soe-hh-+i-ngmhr11wraartyridh:an111rr.1angne~o-nc"!'ICt"!:d~Ss-i-tor1nn~e'l'!d-tib~y--------------­

HJR 77 

HJR 84 

• HCR 85 

HCR 91 

HCR 97 

HCR 109 

trans-Alaska Pipeline 

Alaska Power Authority participation in con­
strac~ieB of eleeerical generating project 
near Healy . 

Expressing appreciation to Arizona House of 
Repre&QAtatives fer s~pport of state positios 
on Alaska National Interest Lands 

Relating to State Personnel Act (AS 39 .25) 

Relating to financing of an addition to the 
· · of Alaska Power PlaDt 

Relating to setting a budget ceiling 

Annulling a certain administrative regulation 
adopted by Department at liigbways and enforced 
by Department of Transportation & Public 

_____________ F~a_c_i=· 1=i..t,.w pertaining to road maintenance 

HCR 118 

HCR 129 

on highways not part of the Alaska Highway 
system 
Directing Legislative Council to create an 
Interim Committee on R=e=s=o~u=r~c~~e=s"'--------­
Relating tp·Anchorage ~ecreation areas 

- -----------------------------

668 

666 

865 

715 

l2i 
4, 8, 44, 48-49 

-----------
174 

___ 5_9_4,_-.x,5_9,.._5 ·- --
60 l 



HOUSE BILLS 

BILL 
TITLE 

--~:·25 Relating to accrued medical and annual leave 
of state employees 

~--------~=-:ministration of State - ~nd 

Selection of state land by municipalities 

PAGI:-.! 
No. 

62-64, ]08-110 
634 

50-52, 67-69, 73-74 , 
78-80, 120-124, ..l.28 , 
129-131, 153-155 

HB 

HB 

161 

255 

Credit on TRS for service in U. s . Merchant 
---------=-M.:::a=r:a..:inn~:,._----------------'-------:----32 

Commercial Fish loan Act 507 

HB 256 Relating to raw fish tax 

8 

3 

RB 389 

Geographic cost-of-living salary differentials 
for judicial officers 
Creating a new income tax deduction for child 
adoption expenses 
Providing an orientation program f or new 
legislators · 

---~rY-~-e----rra· pital expenditures under community mental 
health services act 

B 442 Relating to Alaska Power Authority 

512 Competitive bidding fiscal procedures act. 

595-596 

597-5913, GOO 

41 

3l8-320, 385-386 
373-378, 434-436, 

781-782, 862 - -HB 

HB 516 Act establishing offoce of appropriate technology 85-87 

HB 548 

HB 550 

HB 551 

B - 558 

Relating to education of special children 

Unemployment Insurance 

Providing exemption for senior citizens from 
pa·yment for land leased from the state 

Amending C9rnmercial Fi~h Loan Act 

Special appropriation appropriating to Off ice 
of Governor for costs of broadcastin the Arctic 

ames 

Supplemental appropriation to Depa~tment Health 
---- -------'- Social Servjces, medicaid 

HB 583 Unemployment Insurance 
88 

598-599 

732-733, 789-797, 
OQJ-807 

96-97 

485 

41-42 

2-7 

601 
Supplemental appropriation to Department of 

• 

Natural Resources for rep\U:.C.hase .o.f..~c~e~rt1:4aiiDn _________ ___ _ 
- -----o-.-i~l- and gas leases in Kachemak Bay 163-164 

RB 589 Establishing Alaska National Guard Senior ' 
ROTC scholarship ..E!29..=.r~a.!!:m~-- -------- --211 -2 J z_ ____ _ 

- t/-



HOUSE BILLS 

AILI, 
NO . 

·Ha 596 

HB 606 

TITLE 

Income of Alaska Permanent Fund 

Relating to Nonrenewable Resource Revenues 

592 

PAGE 
No. 

143-148, 174-182, 
244-251 

Supplemental appropriation Office of Governor; 
1---------_a..a..a.s.JS.a...~:.a.t;.e..~;LWic;.;L-.&,-....QlQ.-.~.:&.------------=--4,_-_3i.,3i.,5,.._ ____ _ 

HB 608 

HB 609 

HB 610 

HB 611 

HB 613 

HB 618 

619 

HB 622 

HB 627 

HB 628 

HB 629 

HB 630 

HB 631 

HB 642 

HB 644 

645 

Supplemental a De t. of Education 

Supplemental appropriation Ak. Court S stem-Barrow 343 

Supplemental appropriation Dept. Health & Social 736-737 
Services, miscellaneous · 

Supplemental appropriation Office of Governor; 22-23 
orrtce or ·relecommunications 

16, 17, 18 

annual report of State Commission for Human Rights 98-99 

Supplemental appropriation to Department of Labor 25-26 
·.ioeatioRal rehabilitation and pump station #8 

Special appropriation to Department of Tra.nspor- 81-83, 213-215, 
t~tioa to eontineo eoastrHction e£ North Sottth 321 323, 324•325 
Runway at Anchorage International Airport 

Appropriation Bill 6,7,8, 302-306, 317 

Supplemental appropriation, Department of Health 71-72, 331-332, 508 

Supplemental appropriation Dept. of Transpor- 598 
i lj ties, ve&&el operatioA 

Supplernental· appropriation Dept. Commerce & 335 
onomic Development, Ak. Traosportatioo 

Commission 

Supplemental Appropriation Department Environ- 334 
mental conservation. coordinated permit system 
Special appropriation to mortgage insurance fund 
of Alaska Housing Finance Corporation 19-22 
Supplemental appropriation to Dept. of Health & 
Social Services, medicaid misc., general relief 281-282 
me 1.cal, & handicapped children 

Supplemental a ropriation Dept. of Nat. Resources 69- 70 

HB 647 FY 78 appropriation adjustment~, analysis of 
- - royalty oil purchase propositions 

777-77~8 ____ _ 



HOUSE BILLS 

BIJ,L 

NO. 

-HB 652 

HB 662 

HB 665 

HB 672 

HB 681 

HB 682 

HB 603 

HB 684 

TITLE 

Special appropriation Dept. of Law 15-16 

Special Appropria~ion Dept. of Natural 87, 88, 299-301 
· ouncil 

on Alaska lands 

Income tax refund for 77 tax year & making . 23-25, 33, 321-323 

Alaska Marine Transportation Advisory Board 126-127 

Special appropriation to Office of Governor, Lt. 
59

_
61 

State aid school construction 

Nonrenewable Resources 

Special appropriation, Dept. Fish & Game, 
Fish and Wildlife 

Executive administration of Alaska Housing 
Finance Corporation 

668, 679-682 695~696 

388-392 

438 

865-866 

•~------------------
HB 687 Special appropriation to University of Alaska 281 

Commission 

HB 691 State aid to local governments for health 669, 689 

HB 692 Election pamphlet to contain fiscal information 318-320, 386-387 

HB 699 Authorizing reimbursement of travel expenses 33. 43-4_3 ______ _ 
o egis ato~s-during leg~slative sessions 

HB 701 for ferry service to Alaska Peninsula 132-133 
sans 

HB 702 Special appropriation to Department of Trans- 133-134 
---------n1rrrt".'artnn-,:;;-p'i1l'rr,17c.--,:r;auc~1n--:1rFiesr6r construct~i-o_n _____ _ -----

of "tustumena" class fery ~--------·------==------------------
Supplemental Appropriation to Dept . of Natural 70, 80-01 

· · sion of Land ana \94ter Management - - ---

~~-------------------------------
HB 716 Supplemental appropriation to University of 

--------,Aitrl:t;aa1tsttka-a ;--Management Team 
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HOUSE BILLS 

BILJ, 
NO. 

~• HB 717 

TITLE 

Supplemental appropriation to university of 
Alaska, FY 78 operation expenses 

43-47, 53 

PAGE 
No . 

HB 719 State aid for schools 729-732, 735-736 

HB 720 Relating t o state land. ~?~-710, 721-722, 

HB 721 

HB 722 

Supplemental appropriation to pay misc .. claims 
against state 

861 

Science and technology ----------
______ -:...._ _____________ _ 425-527 

HB 726 Special appropriation to Dept. of Education, 125 
ttr~~, ~u implement multi-lingual news coverage 
of '78 session 

HB 728 Mobile dental clinic for residents of rural 162-163 , 263, 
--------Alaska 416-417 

HB 735 Special appropriation to city of Sand Point for 59 
'r119"1.•-•~-.:• 

450-451 
• 

HB 737 Indemiiification of University of Alaska 
.. ~--------------

HB 744 supplemental appropriation Dept. of Natural 96 
o,.....,n,,,..,.."c, ~,.,.,.. T~~ - - ..:i ,., __ ~ 1 n-

HB 750 
711-714 Special Appropriation University of Alaska 

Geophy sic a 1 Ins tttute for-1..,m=p"'"l .... e"'"m;,.e=n=t=a·"'t.,,.i-=o-=n---:o'""f ____________ _ 
LANDSAT Quick Look System ------------- -----------------------------------

HB 752 Granting of athletic leave 334 --- ------------------------------------
97-98, 127 

-------·-------------------------4:-:8::-:7:-_-4:--::8:-::8:-,-::5-:::0-:-l -::-5·c)2;--
HB 763 Commercial fishing & agriculture 507 _ 724 

SSHB 760 Registration tax for motor vehicles 

--- ---------------------------~~"-'c.=...='-------
HD 767 Compensation for violent crimes ~-----------'"---- 725 ----
HB 773 

HB 780 

HB 781 

Special appropriation Alaska Trollers Assn. 

Special appropriation to National Council on 
Alcoholism, Alaska Region 

83 

163 

state aid to municipalities for construction 420-424, 668 
lUU ucvc.1.up,111:::ut of cu!cural fac1lit:1e_s ________________ _ 

____ H_B_7_8_2 ____ G_. o-. ,_B_o_n,_d_s __ $_3_0_,1 __ 0_6_,_o_o_o __ f_o_r_ p_a_y_i_n_g_c._o_s_t_o_f_· _ _ _ _ 4_2_0 ___ 4_2_4_, _8_3_7 ___ ---· 

cultural facilities ·--------------------

----·-------------- ---------·--------- --·---------· _,-



HOUSE BILLS 
DILi, 

NO. 

HB 795 

HB 797 

TITLE 

S ecial a riation to Alaska State Council 
on Arts 

Supplemental appropriation to Dept. Community 
& Regional Affairs for benefit of Fairbanks 
Town & Village Assn. fo~ Develo ment, Inc. 

Special appropriation University of Alaska for 
expansion o con 1nu1ng e ucation program for 
nurses 

296 

212 

441-442 

HB 805 Special appropriation Department of Health & 610-611, 669, 671 
nn-s-m=--e-a-1 ... a--------------------_.;--

HB 806 

HB 807 

HB 815 

HB 820 

child care facility revolving loan fund 

Fee punch card system for King Salmon 

Oil and gas conservation 

Teachers' retirement system 

609-610 

483-404, 500-501 

552-557, 578-579,583,590 

607-608 
---------------------------------------·-----

822 Supplemental appropriation Dept. Commerce 442 
-----'- . at., fJCOt:hermal 9~ttdy 

HB 830 Establishing Alaska Oil & Gas Conservation 581-583, 590 

__ _:::H:.:B_..:8_:3.:2 __ ..:r~n:.:d:.:i:..:.v.:i:.:d:..:u:..:a.:.:l:......::i:.:.:n:..:c~o:.:.:.m.:.:e___:t:..:a:.:.x=-=r:.:e=b:.:::a:...:t:.:e:__ __________ --=1;_;6;...;4:...-...;;:lc..;6;...c:5~, 4 0_!_-4 O} , 4 O 4 

798-799 HB 837 Interpreters for deaf persons in civil or 
--------------crr-minal TrrigaTion 

HB 838 North Slope Haul Road 468-472, 715-718, 
-766 ·---

HB 842 Functions and· organizati~n of state publi- 611 _613 __________ ...cat i ans J i bra ry-di.ss.J;.t.J:r:.ii..cc:.tt~c~eul'.la.:i:t;.4;eit..Jr;._._. _ _ _____ ~----------

HB 854 Leasing and exploration of state land for oil 

HB 857 

and gas devero1)ment: 

Planning for and development of new. Alaska 
-€apttal 

576-678, 584-589, 
590-S9r---

737-740, 741-748, 
;;; 

HB 861 Special Appropriation Alaska Housing Finance 307-310, 372-373,39~ 
· ---------Ger-po-Ea--t-ieft- ·- ---------

HB 862 Special Appropriation Dept. of Education_f9x.. ___ 6...Q.-. ______ _ 
Transportation Museum 



HOUSE BILLS 

DILL 
NO. TITLE 

Supplemental approproation Dept. of Health 
--------·••i-eS»e<ocial Ser~icee, Seneral Relief 

HB 869 Appropriation to employee housing revolving 

HB 870 Special appropriation to the New Ca ital Site 
anning Commission 

HB 877 Supplemental appropriation to Dept. of Labor, 

HB 878 Oil and gas taxes ----------
HB 882 

HB 884 

HB 885 

HB 891 

• HB 896 

Supplemental appropriation Dept. Commerce & 
conom1c eve opment, Division of Energy & 

Power De,relopment 

technical amendments relating to oil & gas taxes 

Supplemental appropriation to Dept. Fish & Game 

Reorganization of University of Alaska 

Emergency medical seryiceA 

107-108 

879 

277-28 

333 

PAGE 
No. 

683-687, 688-689 

692-694 

296-298 

488, 501 

447-450, 452-467, 
875-877 
625-627 

___ H_B __ 8_9_7 __ .,.s,;p,..,,e=-=-c,,.,,j,....,·a~l~a~p:.;p"-'.rr:o~p~r-=1~· a~t_i-=-0"2'n-;:;D~eht-:i-.--::-H--;e;-:a:-:l:-;t;-:;h:.:--,&~S::-:o=-c __ 1_· a_l ______ 62 5~.6 2 7 ______ _ 
ervices, ivis1on o Public Health for 

emergency medical services 

HB 898 Special appropriation Dept. Commerce & 
Economic Development for allocation to 
Alaska Fisheries Development Corporation ---------

HB 901 

HB 903 

HB 906 

Supplemental appropriation Dept. of Health 
& Social services , community developmental 
disabilities family support {ARCA) 

Establishing Invention Awards Program 

Special appropriation power project revolving 

486-487 

310-311, 330-331 

439, 610 

378, 4 36-4 37, 613 

HB 908 Misc. appropriations for TV & tele~omrnunications 645- 650 , 6551 658 
670-67] 

___ -'.H~B:__:9~0~9::..__~S~e~c~i~·a~l:::__:a~~~~~~~===-"C.:~~~~.-.i:-'~------........ ---9.1..,.--285-788 
Office of Governor & Departments of Adminis-
stration & Law 

• ._H_B_9_l_l ___ Supplemental Appropriation Legis. Affairs· 

HB 914 Special appropriation to Legis. Council for 
--------~rt-t-nm-frsh project 

- 9 --

329-330 

594-595 



HOUSE BILLS 

BILL 
NO • 

• HB 919 

HB 920 

HB 923 

HB 925 

HB 926 

HB 927 

HB 928 

HB 929 

.HB 933 

HB 935 

TITLE 

grants-in-aid to municipalities & associations 
main aining pu icTibraries 

FY 78 appropriation adjustments to Dept. Labor 

compensation of employees of permanent interim 
committees of the Legislatur~ 

Establishing Alaska Film Commission 

Special appropriation Alaska Film Commission 

Supplemental appropriation, Dept. of Natural 

commission 
e eral-state land use planning 

Supplemental ·appropriation, Dept. of Natural 
comrntsstoner 

774 

654-655, 91 l 

439 

725 

725 

4 37-4 38 

437-438 

Supplemental appropriation Dept. Health & 442-443 

Compensation for employees not covered by 605-607 
collective bargaining act 

Sup~lemental appropriation University of Alaska 472-474 

PAGE 
No. 

HB 939 Supplemental appropriation Dept . Administration 603-604, 605-607 

HB 943 Creating Ak. Gas Pipeline Financing Authority 852-855, 859, 860 

HB 946 Withdrawal from federal social security system 779-780,782-784, 

HB 947 Supplemental Appropriation Legis. Affairs 593 

HB 948 Transferring Bristol Bay Regional Development 865 
-----------c-o=r=p=o=ration to Department of Commerce & 

Economic Developn~nt 

HB 951 Supplemental appropriation, Department Health 600-601 
~ervices, model child care program 

HB 954 Special appropriation Department Transportation 602-603 

960 Fish and Game Management 655-664L 665 

962 FY 78 appropriation adjustment for Dept . of 
1.----------aealth and Social Services 

850-851 

-/CJ-
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HOUSE BILLS 

BILI., PAGE 

• NO . 
'l'ITLE No. - HB 965 issuance of G.O. bonds in amount of $44'8,800,000 737-738,749-751 

L" • - • 

·-- ...... t"'~ ...... -'- ."'"'"'""'-LU"-'-.1.uu ,._v::,~.::; oi: .111:::w A.1.asK.a 
capital 

HB 969 supplemental a ppropriations for operating and 749 
- - - .: ~ - , - . - - - ~ . -·- t - .. - - ..... .n.t'_,.,. __ .., ""'· .:,...,~ .... '-- ';jVv""Cr1IIUc1, . 

HB 980 Supplemental appropriation to Legis. Affairs 777 . 
HB 986 Collective bargaining by Unive rsity of Alaska 867-868 
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SENATE RESOLUTIONS 

BILL 
NO • 

SJR 16 

SJR 50 

SCR 88 

SCR 102 

'l'ITLE 

Amendment to constitution of State of Alaska 
re ating to work of interim committees of the 
legislature 

Alaska Power Authority, Susitna Hydroelectric 

Legislative Council to.accomplish revision of 
alcoholic beverage laws 

Direct investment by state in Alaska natural 
gas pipeline ptojf.!ct 

851 

877-878 

613 

859-860 

PAGE 
No. 



SENATE BILLS 

BILL PAGE 
, NO. ____________________ T_I_T_LE _______________ N_o_._ 

..-;;7 
SB 45 

H 

SB 81 

SB 118 

SB 129 

SB 144 

SB 184 

SB 213 

• SB 305 

SB 351 

SB 352 

SB 388 

SB 389 

SB 394 

SB 399 

individual tax credits, gross receipts tax, and 866-873 
corporate income tax 

radiation protection 443-445, 507-508, 
682, 690, 774-775 

Special approproation Dept. Public Works/Haines 
boat harbor 765 

supplemental appropriation De t. Publi~ Works 849-850 

misc . appropriations to Depts. of Revenue, 26-28, 34-35 
Legislative Affairs Agency, university of 
Alaska, and municipality of Anchorage 

medical assistance for needy persons 66-67 

adoption of regulations increasing cost of 40-41, 61-62, 125 
eate 

Amending commercial fish loan dCt 485-486 

Rural development assistance in Dept. 862 
iooaJ Affairs 

geographical cost-of-living s a larr differential 874-875 
and retirement contributions for Judicial 
officers 

settlement of claims of housing constructed 879-880, 881 
r remote housing program of 1971, and 

housing bond program of 1970 

Special appropriations to ASHA 879-880 , 881 

Alaska Coastal Policy Council 668, 672-673 

Gratuities 'L.O prisoners for work performed 850 

Supplementa·l Apporpriation Dept. H & ss 72-73 

Supplemental appropriation Dept. Fish & Game 326-329 
-------·--t:dr".c-expen!les & !lalmon Lianspoztation ------

SB 401 Supplemental apprpriation Department of Public 320-321 
---------..-:>d-fet:-}t---&,- --Cel8RlURity & RegioAal A££a. 

SB 408 Special appropriation Dept, Transportation & 772-774 
Public Facilities, preconstruction plar,ning & 

_ _____ e_n __ g_in_e_e_r_i~etersville Road 

-· SB 4 0 9 __ S::;.pi;;..e.::.c.:;.=.i.::a.::1-=-=a•p_.p;,;:r-=o:..;:P:..:;r:.:i::::a::..;:t;.;:i::.::o::.:n:;...· ~D::.:e::;..p~t=-=-· -=;-:N=a.;:t-=u-=r-=a-=l'-=-R:.::e:.::s:.::o;.:u:::r:..:c:a..::e:a..::s=--___ 7.:..7.,_2=--~7-=-7-=-4 
Study of Tokositna Lodge & Visitor center in 
Denali State Park 

-13-



SENATE BILLS 

BILL 
NO . 

• SB 412 

SB 418 

SB 423 

SB 430 

SB 432 

SB 434 

SB 436 

SB 438 

SB 44 

SB 441 

448 

SB 449 

SB 451 

SB 453 

SB 471 

SB 473 

SB 521 

SB 540 

PAGE 
TITLE No. 

supplemental appropriation Dept. Public Safety 863 

Alaska longevity bonus 861-862, 875 

Supplemental appropriation Dept. Public Safety 864 

extending authority of Ak. Municipal Bond Bank 616 

Powers of Legis. Budget & Audit Cornmitt~e 127 

Special appropriation city of Nome to reimburse 766-767 

Increasing amount of assistance to families with 861, 868 

Arctic Environmental Information & Data 
Center for Alaska Eskimo whaling Caroroissiao 

Special appropriation Office of Governor 

flood control & harbor projects bond bill 

Water supply & sewerage bond bill 

441 

813-814, 

813 -----------
University of Alaska bond bill 

Student loans 

tax on motor vehicles 

Special appropriation Dept. Natural ResouTces 

state participation in costs of construction 
of de~elopmen~al access roads 

special approp~iation Office of Alcoholism 

808-809, 

778 

847 

602 

874 

505-506 

815, 

835 

836 

- -------:...-c-::-------::-~:--::------:---:----:--- --:---:------:-:-:-------:--:---:-:--:--- - ---
SB 541 alcohol & drug abuse education in public 847-848 

SB 542 

SB 543 

SB 544 

SB 546 

schools 
adding to pwers & duties of Office of Alcholisrn 848 

alcoholism grants-in-aid 848-849 

Standards for alcohol treatment centers 849 

establishing tax credit for contributions .to 
alcohol programs 

-J'-1-

------·-·-··- -
849 
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SENATE BILLS 

BILL Pl\Gt 

NO . TITLE No. 

-. • SB 547 
-·-

special appropriation to Dept. Revenue to 849 
inGceaee eeforeemeftt personnel empleyeed . 
by Alcohol Beve~age Control Board 

SB 556 Medical assistance for needy persons 851 

SB 562 Alaska land policy . 817,819-821,822-826, 
0 AL: ---

SB 601 special appropriation power & water projects 765, 817, 818-819 
829-8-.32, 847 

. 

SB 603 creating gas pipeline financing authority 866 

SB 618 fisheries management bond bill 811, 815-816,833-834 

SB 619 trail & recreation bond bill 811-812, 835 

SB 620 armory improyement bond bill 813 
.. 

SB 621 Vocational education facilities bond bill 809-810, 835-836 

SB 622 Health facilities bond bill 810-811, 836-837 

.SB 624 highway, ferry, airports, local service roads 834-835 
\..~-~ 'h; 1 l .. 

SB 625 public safety facilities bond bill 813 

SB 626 Supplemental appropriation Office of Governor 864 --· --
SB 627 participation by employees of Alaska State 864-865 

1.n ToJcyo 1.n P~RS --ui::ri.ce 

SB 637 Use of independent financial advisors for 875 
neqotiated nrivat~ s~,.,.Q nr hnnnQ cu: bccc 
anticipation notes 
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Available Balance 6/30/77 

Estimated: 
Unrestricted Receipts 
Appropriatlonsl2) 

Surplus 

Available Balance 6/30/78(1) 

Estimated: 
Unrestricted Receipts ( ll) 
Appropriations (2) 

Surplus 

A.,allable Balance 6/30/79(1) 

•I• 

GENERAL FUND PROJECTIONS 

BALANCE AVAILABLE FOR APPROPRIATION (I) 
(MIiiions of Dollars) 

$759.1 
(844. ])(3) 

5928.5 
(914.8) 

• 
$668.l 

( 85.2) 

583.0 

--1lJ. 
f596.7 

The purpose of this table is to Indicate the expected balances legally available for appropriation as 
a result or FY 78 and FY 79 operations. This table and the one following it, which shows •cash 
available for new appropriations" are based upon the appropriation requested at this time as well 
as an estimate for future requests based on our current revenues. In the past, budget documents 
have not made rererence to additional appropriations that would be required and other that may be 
reasonably be expected to result from new legislation. These two tables are conservative to the 
extent that they do not contain estimated receipts for tax changes which will be proposed to the 1978 
legislative session nor the incremental State appropriations to be proposed If new revenues are 
provided. 

(l) This table does not consider cash flow problems causro by fixed investments not readily 
saleable. 

(2) Estimate Includes bills not yet introduced. 

(3) FY 78 appropriations are net of the expected lapse. FY 79 lapse is expected to equal 
supplemental needs. 

(4) This does not include the effect of changes to existing tax structures proposed to the 
1971 Legislative Session. 
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GENERAL FUND PROJECTIONS 

CASH AVAILABLE FOR NEW APPROPRIATIONS 

Balance available for appropriation 6/30/77 
Investments not readily saleable 

Cash available for new appropriations 

FY 71 operations through 6/30/71 
Revenues 
Appropriations (estimated) 
Investment not readily saleable 

General fund Increase 

Cash available for new appropriations 6/30/78 

FY 79 operations through 6/30/79 
Revenues 
Appropr lations 
Investments not readily saleable 

Cash Balance available for new appropriations 

Add: total Investment not readily saleable 

Balance legally available for appropriation 

$759.1 
(844.3). 

(60.0) . 

q2e.s 
(9111.8) 

(69.0) 

$661.2 
(210 . 0) 

$1158 . 2 

(145.2) 

313.0 

(55.3) 
257.7 

~ 

$596.7 

The purpose of this table is to show how many dollars the State could actually pay out for new 
appropriations, not the c1mount of cash that is actually in the State Treasury. The cash available 
for the new appropriations number is lower than the amount actually In the treasury since it takes 
Into account liabilities that the State has or will have on appropriations. 
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LEGISLATIVE AFFAIRS AGENCY 

' 
MEMORANDUM 

SUBJECT: FY 1978 Revenue Forecasts 

TO: 

FROM: 

All Interested Legislator 

Richard G. Haggart 
Research Analyst 

IOUCH Y, Sf All (.AP1~0l 

# JIAU, ALA~l(4 q >t 11 

t01•40S·JIO::> 

November 4, 1977 

The recent Supreme Court decision to stay, at least temporarily, the 
Inte.rstate Commerce Co:nmission's June 28 order setting interim tariffs 
for the trans-Alaska pipeline system necessitates a further update of 
the Legislative Affairs Agency's fiscal 1978 revenue forecast. The 
revised forecast, with accompanying explanatory material, is submitted 
to interested legislators herewith. 

State Revenue Outlook 

The Supreme Court's granting of an indefinite stay of the ICC's June 28 
order setting interim TAPS tariffs could cost the state of Alaska about 
$42 million in FY 1978, based on current estimates of Prudhoe Bay produc­
tion and revenues. Since the stay is granted pending the Court's decision 
on whether or not to review the caset it is conceivable that the higher 
tariffs allowed by the stay will be imposed for only a very short period--
1.e., a month or two. Since the terms of the stay require that the 
companies maintain detailed accounts of the tariff structure, and that 
they be prepared to refund the difference between such tariffs and any 
final tariff, it is possibZe that the state will avoid any direct revenue 
loss during FY 1978. On the other hand, the now suspended ICC interim 
tariff was only to have been in effect thru January, 1978; thus, it is 
possible that the original company tariffs--or at least higher tariffs-­
would have soon been reinstated anyway. As a result, we believe that 
the aggregate effect of tariff adjustments on FY 1978 state revenues 
will probably be very nenr our current estimate of $42 million, regardless 
of the lcnsth of the current stay granted by the Supre111c Court. 

Tha Supreme Court decision is the latest in a series of events which 
have severely eroded pt ospective state revenues from the Prudhoe Bay 
field for FY 1978. These events are: 
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All Interested Legislators -2- November 4, 1971 

1. 

' 

The explosion at Pump Station No. 8, which caused a reduction 
in expected FY 1978 average daily production in the Prudhoe 
Bay field from a pre-explosion level of 940,000 bbl/d to 
720,000 bbl/d. We estim~te that this vill reduce state 
revenues by $118.7 million in this fiscal year. 

. · 2. The positions taken by the Prudhoe Bay producers on (1) de­
ductibility of treatment and field processing costs for state 
royalty calculations, ·(2) crude oil sales prices, and (3) 
tanker charges have reduced expected state revenues (pending 
final adjudication of the issues) by $41 million in FY 1978. 

. . 

3. Finally, the aforementioned stay of the ICC interim tariffs 
will result in about a $42 million revenue loss during 1978, 
provided that the stay remains in effect for the remainder of 
the fiscal year, or that the ICC interim tariff expires as 
expected in late January 1978. 

The individual revenue impact of each of these events, as well as the 
cwnulative effects upon state revenues, is shown in Table I and is 
compared to the Legislative Affairs Agency's June 1977 revenue forecast, 
which was made prior to actual Prudhoe Bay production experience • 

As can be seen from Table I, we now anticipate that state revenues for 
FY 1978 will be $201.6 million lower than was forecast on June 15, 1977. 
Assuming a 25% contribution to the Permanent Fund, and payment oi the 27. 
of state royalties, bonuses and rents to the Native Land Cl aitas Fund, 
the state's estimated operating deficit (the exc~~~ ~ i ~stiQated general 
fund charges over receipts) will be $11, :> . '.: w.1 llion for FY 1978. It 
should be noted here that thP ~ .~~tment of Revenue is currently in the 
'>rocess of dcvelopin° a ..-r:• ... sed estimate of all state revenues for 
• C, 

i''Y 1978, including tl_.· non-petroleum area. According to our discussions 
with Revenue perr .... oel, they expect that non-petroleum income to the 
state may b ~ ; ~gher than previously estimated levels published by the 
DepartmP1~~- If this is indeed the case, the aggregate revenue short -

. faJ1 cYpP.rienced by the state would be somewhat l ess than our current 
lk>1-11uacc, "1h~ch is based solely on vari ations in expected petroleum 
revenues. 

Table II shows the sources of these revenue losses to the state, as 
compared to original cs,timates used by the Legislative Affairs Agency in 
developing its June 15; 1977 forecast of state revenues. It should be 
noted again that the revenue losses associated with the dispute over 
field processing and treatment cost deductions against state royalties 
also inclu4e the imp.ict of higher than anticipa ted tanker charges, and 
lower than cxpcctcJ sales prices for Al~ska crude oil in lowcr-48 markets. 
Thus, prices for Alaska oil in the field were about $0.42 per barrel 
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lower than expected (combined tanker and lower-48 f;ales price it:1pacts) 
in addition to the approximately $0.62 per barrel treatment charges now 
being deducted against the state royalty share. To this $1.04 per 

· barrel decrease in expected wellhead v-.lue must be added the recent 
impact of the $1.35 per barrel increase in tariff charges--for a total 

·. of $2.39 reduction in wellhead value for state royalty calculations 
aince our June estµnates vere issued. 

Severance tax revenues have fallen less severely, since the state is 
protected to some degree by the floor price (currently $0.80 per barrel, 
equivalent to a wellhead pri~e of about $6.53 per barrel of taxable pro­
duction) . However, the decline in the wellhead value which has triggered 
the floor price for severance tax purposes has also resulted in the 
state's payment basis for the Alaska Native Claims Fund to be changed 
from 2% of royalties, leases and bonuses to $0. 05 per barrel of taxable 
production--with the result that despite the decline in state revenues 
due to falling wellhead values, payments to the Native Fund will be up 
from an estimated level of $7 million in our -June 15, 1976 estimate to 
$11.S million currently. · ~~-'.·::~: -· · •· 

Recoverability o ~ n~venue Losses 

It should be reme~~ered that the state will eventually recoup the produc­
tion lost due to the Pump Station No. 8 explosion--although it will be 
recovered many years in the future, as Prudhoe Bay production comes to a 
close. Hence, on a present value basis (which assumes that revenues 
'deferred are worth less than revenues received currently, since such 
current revenues could be invested and earn a return over the years) the 
value of such production is probably very low--meaning, in essence, that 
the state's revenue loss in the current fiscal year is probably irrevers­
ible, even though the oil will eventually be produced and sold. To make 
up for such losses, oil prices would have to be a great deal higher than 
they are today--over $25 per barrel at the wellhead, even if the state 
uses a very low discount rate of 6% to value its income. 

The near-term revenue losses associated with treatment and gathering 
charges, tanker charges and TAPS tariff disputes could be r e turned to 
the state in a much shorter period--provided , of course, that the state 
prevails in the legal and regulatory disputes over these matters which 
arc now underway. Even under the most optiraistic assumptions, however, 
such repayment of lost ,revenues may lie one to three years in the future, 
and could drag on for h longer \leriod. In any event, pressure on the 
atate's immediate revenue situation will not be relieved. 

RGH:jm 
Attachments 



• ·. IMPACTS ON STAT*ENUES: FY 1978 
·. ($ M ns) •• 

Forecast or North Slope Other Petro- Other Total Expen- "ermanent Fund Ending General 
Revenue €vent Revenuel 1eum Revenue2 Revenue3 Revenue d1tures Contributfon4 Fund Balances 

Legislative Affairs $656.2 $50.8 $269.0 $976.1 $853.8 $87.2 $707.0 
Agency Estimate 6-15-77 

legislative Affairs $541.0 $50.8 $265.5 $857.4 $853.8 $68.8 $608.2 
Agency Estimate of -

Pump Station #8 
Impact 7-15-77 

legislative Affairs $501.3 $50.8 $264.4 $816.5 $853.8 $60.3 $576.5 
Agency Estimate of 
Treatment Costs ... 
Impact 9-15-77 

Legislative Affairs $460.5 $50.8 $263.1 $774.5 $853.8 $51.4 $536.7 
Agency Estimate of 
Total FY 1978 Revenues 
Including Tariff Impact . 

l llorth Slope revenue is thl! totai of stats Z'D!Ja.'Ltws1 sevezta:nCs t= HVenues (nst of t1ul Etll''ty Deve'Zopment IMentlus 
Credit) ar.d Prudr.ae Bay ret.ated state income ta:r:es. Vat.ues fore roya.1.ti.es and severance ta:z:es r.,ere ca1.cu?ated on ths 
basis of LJeUhcad values contained in '!able II. State oi.1. income ta:,: payments r,Jere estimated to be $46 mi1.Hon in 
the June 15, 1977 estimate, and have been reduced to $3S.2 million in subsequent forecasts. The oi'L and gas properti.ee 
ta:: was estimated to be $168.3 miZZion in the June 15, 1977 estimate, and was reduced to $167.3 million in subsequent 
ftstimates. 

I Otr.e1• petrolewn revenue includes royalty and severance ta:i: income from Cook Inlet production. This estimate remains 
ur.ar.anged fr~~ the June 15, 1971 estimate. 

6 Other revenues include ncn-oi'L ta= receipts and intereJt income. Non-oi'L ta= receipts ~ere assumed to bs $225.B mi.ZZlon 
in Ft 1978 (taken from Department of Revenue .ectimates}. Interest income is ca'Lcu'Lated assuming a BS rate of return 
on average balances. · 

4 The Permanent Fund contribution ws set at 2si of atate royalties. 

. . . . 

S the begir.ning General Fur.d balance ws assumed to be $678.9 mi.ltion. Ending balances Cl'e the sum of the beginning balance 
pZ:ts to!aZ revenues mir.us expan.dituPes and Permanent Fund contributions • . Also deducted from the Permanent Fur.d endir.g 
baZc:r!ae a.re payr.:,:mts to the !.'ative Land Claims Fund which are 2~ of state royalties, plus $0. OS pel' barrel of tazabZe 
pr>oi~ctfor. if. tr.a ce11ts-per-bru1rcZ severance ta.:r scheduZc is in effect (which is the case for the curre>1t forecast). 
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SOURCES OF STATE REVENUE SHORTFALL FY 1978 . 
• 

~ 

Fo--ecast or Average Daily Los Angeles Tanker Costs TAPS Tariff Field Costs Wellhead Value Revenue Event Production {MMlbbldl Price {$/bbl} {$lbb1} {~/bbl} (Slbbl} {Rolalt,l} {Severancel 
Leg. Affairs Agency 
Forecast 6-15-77 

940,000 $13.75 $1.50 $4.90 -0- $7.35 $7.35 

Pump Station 118 720,.000 $13.75 $1.50 $4.90 -0- $7.35 $7.35 
Explosion {LAA 
Forecast of 7-15-77)l 

Treatment Costs 720,000 $13.41 $1.58 $4.90 $0.62 . $6.31 $6.93 
Dispute (LAA 
Forecast of 9-15-77)2 . 
Tariff Decision 720,ClOO $13.41 $1.58 $6.25 $0.62 $4.96 $5.58 
1 

'/ Supreme CourtJ . 
Composite Effect 720,000 $13.41 $1.58 $6.25 $0.62 • $5.23 $5.85 
of Tariff Stay & 
Treatment Cost Dispute4 

1 Average daity production sstimats fz,(1ffl Atyes1<a Plpeiln• Company. 

2 Weighted average tJetthead prices> transportation c'ha.rges> treatment cost, and Los Ange?.ea sates prlces baaed on .Tun• 
and Ju'Ly aatua'L chaJ.,ges for th:t-'ee No:rtth SZope prod~cers, representing app11o=lrr.ate1,y 891 of production. 

3 WetZhead values resulting from the tax-iff decision witt be in. force for only about eight months of F11918. 

4 c~~posite ~elZhead values were calculated asswnir.g $4.90 wiff•for the period July-October> and Lri.th a $6.16 tazelff 
for the period November-June. 

Prepared by: 
Legislative Affairs Agency 
Division of Research 
4 November 1977 
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MEMORANDUM November 9. 1977 

SUBJECT: Revised Revenue forecast 

TO: 

FROM: 
All Interested legisla~~ 

Richard G. Haggartpt}} 
Research Analyst 

' .• 

··this memorandum is a revision and.update of our FY 1978 revenue forec~st 
fssued Hovember 4, 1977. Since that forecast was issued. two items have 
occurred which necessitate this revision: 

1. · As we noted in the November 4 memo, the Department of Revenue 
has been preparing revised non-petrol eum revenue forecasts. 
The Department has now advised us that their estimate of 
FY 1978 non-petroleum revenues has been increased approx­
imately 29 percent above previous levels. · Since the Leg­
islative Affairs Agency utilizes Department of Revenue data 
for this category, revision of the November estimate is 
appropriate. 

2. Payments to the Native Land Claims Fund in our November 4 
estimate are understated by appro:dmately $16 million; the 
state's projected operating deficit and year-end General Fund 
surplus should be adjusted accordingly by a similar amount. 

Table J (attached) summarizes the revised FY 1978 revenue estimates of 
the Legislati ve Affairs Agency. It should be noted the major differences 
between this revised estimate and the November 4 forecast are the fol lo~-,­fng: 

1. Estimated n,oh-petrol cum revenues, including interest income, 
total an estimated $329.4 million instead of 263. 1 million. 
This meilns state revenues wi 11 be !JJ! about $66 . 3 mi 11 ion from 
the November 4 forecast. As stated above, these revisions arc 
based on updated Departm~nt of Revenue estimates • 

2. Likewise, total state revenues are up about $66.3 million from 
the November forecast. 
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3. Payments to the Native Land Claims Fund (which are treated as 
a charge against the General Fund balance in Table I) ara .!!.2. 
$16 million from the November estimate. Sinrilarly, Native 
fund payments in the other forecasts (those of June 15, 1977, 

•· ~ , July 15, 1977 and September 15, 1977) have been revised upward. 
The net difference between the June 15, 1977 forecast and the 
current one is a decline in estimated Native Fund payments of 
$23 million. · _ 

•1ith these revisions, the state's FY 1978 revenue outlook is as follows : 

1. Total revenue will be down $135.3 million from estimated 
levels in June--reflecting the increases in non-petroleum 
revenue discussed above, as well as a decline of $195.7 
~illion fn ,Prudhoe Bay _related income. 

2 • . · The state's operating def icit will be approxiraately $91.9 
. • . mfl 1 ion in FY 1978, necessitating a Genera 1 Fund drawdown of 

·:·· similar amounts. . .. 

... 
· RGH:jm 
· Attachments 
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IMPACTS ON ST~REVENUES: FY 1978 
(.$ lllrl 1 ons ) · , ,I" 

.. 

• Forecast or 
Rev~m.1e Event 

North Slope 
Revenuel 

Other Petro­
leum Revenue2 . 

Other Total 
Revenue3 'Revenue 

Expen­
ditures 

Permanent .Fund 
Contr1but1on4 

Ending General) 
Fund Balances ' 

Le1islative Affairs 
Agency Estimate 6-15-77 

legislative Affairs 
Agency Estimate of 
Pu::ip Station #8 
Impact 7-15-77 

Legislative Affairs 
Agency Estimate of 
Treatment Costs 
Impact 9-15-77 

Legislative Affairs 
Agency Estimate of 
Total FY 1978 Revenues 
Including Tariff Impact 

• • 

$G56.2 

$541.0 

$501.3 

$460.5 

$50.8 $269.0 $976.1 $853.8 $87 .i $663.5 

$50.8 $265.5 $857.4 $853.8 $68.8 $575.5 

$50.8 $264.4 $816.5 · $853.8 $60.3 $548.2 
. ' 
. . ! . 

$50.8 $329.4 .$840.8· .$853.8 ' $51.4 $586.9 
, . 

~ ... 
. . ! ' .• ; ·. 

•• • t •• f • • : •'·. 

• t • 1 t I 

l Nort1i Slope revenue is the totai of ~tate ttoyat.tie~., smJerance ta:,: ttevenues <,iet of the Eaztty Der,e1-opment Incenti.v,z 
Credit) and Prud!zoe Bay tteZa.ted st."1.te income ta:res • . VaZuC!s fol" royat.Ues and sevem:nae ta:l:c:1 TJere calculated on ths 
basis of r,.;e?.1,head values'·contained in Table II. State oi"l income ta:l: payments TJere estimated to be $46 mil.Zion in 
t~e Jv.ne 15, 1977 estimate, and 'have been reduced to $35.2 million in subsequent forecasts. The oil. and gaz propertiee 
ta: was estimated to be $168.3 million in the June 15, 1977 estimate, and was reduced to $167.3 million in subsequent 
estimates. 

2 Other petroleum revenue includes royalty and severance ta:z: income fr'om Cook Inlet production. This estimate remains 
unclu:mged from the June 1S, 197'1 estimate. 

3 Other revenues include ~n-oit ta:r: receipts and interest inco~e. Non~oit ta:: receipts ?Jere .assumed to be $290.1 miltum 
in F'f 1978 (taken from ·updated Depal'tment of Reuenue• estimates) .• ,. ,:Interest income ,is calculated assuming a 6% rate of 
retv.rn on average balances. 

4 The Permanent Fund contribution was set at 2S% of state royalties. 

S r;:e begim:ing Gc1'ieral Fund balanae tJas asswned i.o be $678. 9 million. Endi,,.-!1 balances are the sum of the beginni1!!1 baZanca 
pZua total. revcnuco mima; eJ.:penditure:, and Pennanent Fund cont2~ibu.tions. AZso d1?c!11.cted from the Perrr.ar.cnt Fur.d er.dir.g 
calar.ce a!'e payments to the Native Land Claims Fund whicli OX'e 2~ of the gro:10 value of North Slope prod?Acti.on., or not tee, 
t;:~m $0. 05 pc1' bcul11ei of taxable production if. the cerzts-per-bru1rei :severance ta::: t1chadv.ie is in effect. Fi.natty, atz. 
c:. ,:,·:·.:/. F:11:,i J,.r/, 11:,·,·:r 11,w,· Z...-.·,i 1•, ·1.•,1::t fJ·,::11 cL'/1. pPrt11~mm 111,·mo:: to r1rf1.cc·t c1vtnac:; i.n a::~1.1mr.,l pnymrmt:: to t1to t!,:rtivc Claim:, 

. Fu>:d. 
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orecast or Average Da11y 
evenue Event Production MM bb1d 

eg. Affairs Agency 940,000 
orecast 6-15-77 

ump Station #8 720,000 
xplosi on (LAA 
orecast of 7-15-77)1 

reatment Costs 
ispute (LAA 
orecast of 9-15-77)2 

ariff Decision 
y Supreme Court3 

,120.000 
• 

720,000' 0 

I 

omposite Effect 720,000 
f Tariff Stay & 
reatment Cost Dispute4 

SOURCES OF STATE REVENUE .SHORTFALL FY 1978 

Los Angeles 
Price $/bbl 

,•·· 

$13.75 

$13.75 

$13.41 ·. 

$13.41 

. $13.41 .. 

Tanker Costs TAPS Tariff 
$/bbl < S bbl 

$1.50 

$1.50 · 

. $1.58 

$1.58 

I • • 

· · : ,• :$1 .• 58 . 
.. . .. 

$4.90 

$4.90 

$4.90 
• ' I ~ 

' ' 

$6.25 

$6.25 

• •• • • I 
; .. . 

Average daily production estimcte·f~ AZyssktz Pip,%tne Company. ,, 
' . 

Field Costs 
$/bbl 

-0-

$0.62 

$0.62 

$0.62 

• 
' 

• 
Wellhead Value 

R Severance 

$7.35 

$7.35 

$6.31 

$4.96 

$5.23 

$7.35 

$7 .35 · 

$6.93 

$5 •. 5.8 

$5.85 

Weighted average ?Jellhead prices~ transpoz,tatum charges1 treatment costti and l,os Angetes sates pi-loss baaed on .TUM 
and July actual chtzx,ges for t'hJ:tee North Slope producers, repz,esenting appro:r:i.matety 89% of production. · 

Wellhead values resultina .from the tariff decision Lrltl be in foz,ce for only about eight months of FY 1918. 

Composite wellhead values ?Jere calculated assuming.'$4.90 tariff for the period ~uly-October, and ?Jith a $8.ZS tarlff 
fore the period Novembe1•-Ju.nei · •. · ' ' · .. ' :. · . · · :' · · ·• · · ·. · ' · .. '·:: ' . · ·, · ' 

.. ' 

Prepared by: 
Legislative Affairs Agency 
Division of Research 
9 l~ovember 1977 

.. . . ... . •. 
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IUOQT A#O AIJ0/1 CDIIMtrTIC I JU/f(AU J!IOI 

November 15, 1977 

MEMORANDUM 

TO: Interested Legislators 

FROM: Milt Barker/fJ 
Fiscal Analyst 
Legislative Finance Division 

SUBJECT: TA~S Tariffs 

Protests of proposed Trans-Alaska Pipeline tariffs 
averaging $6.20 per barrel were filed with the ICC by 
the State, the U.S. Department of Justice's Antitrust 
Division, the Arctic Slope Regional Corporation, and the 
ICC's own staff . 

After reviewing these protests, as well as the 
ICC's Order (now overruled by the Supreme Court)suspending 
the proposed ta~iffs, I am forwarding sections from the ICC 
staff protest which seem to provide the most comprehensive 
discussion of the proposed rates. Section 7 (pages 26-32) 
covers the rate of return decision, the determination 
of which will have the largest impact on the tariff . 

Also included from the ICC staff report is section 9 
(pages 38-40) regarding some possible anti-competitive 
aspects of the pipeline's operation. Of course, as argued 
in other protests, a high tariff in and of itself is the 
greatest threat to future competition for North Slope 
leases and production. 

MBB:pw 
Enclosures • • 



EffcctJve D-!tcs: · June 20, j_977 June 20, 1.977 .. lunt' 20, 1977 
. Tariff Referer,c.es: : . . BP !'ip1::U.nes1 Jn~. Mobil Ala::ka r--~pclira<· Sohj_o Pipc-li.nt~ tu • 

.. . _ ·.;• · ' · . . .-·.. •. . . _-. - · ·. ICC Nos. 1&2 Co., . ICC Nns. 1«\2 ICC No. 7 4 2 

t
. Rates· per- Darr~l: · 635c · ~31¢. · 6l 6c 
: :~aturc ~f)>ropo.5al~: ._ Initial tariffs on pel1oleun1 moving_ ftom Prudhoe Bc1y, Alaska, 

::. -\;_..:~.:::..:::::\:\:·-· ~·. ~ :~~ ... · .. . ·. · ·to Valdez, Alaska. _ 

---~-------~----······--------·------------------------------------------------------·-----. ' r ·-£ffectlve Dates: ::- June 30, 1977 June :?O, 1977 July J., 1~7i 

r;:·?-~~~-_r_._~.: .. ! .:_-~;-~_-~,'}~:c_~.s: :· .. .. Arco l'ipe Line Co. Exxor, Pipeline Co. Araerc>da Htss P.ipc:-
. - ICC No. l.030 ICC Nos. 124 & 125 line Corp.; r ~;:: ;~~ ;~:~~! : 604c me ICC :::; 1&2 

Natu1·~ of Proposal.~: Initial tariffs on petroleum moving fr1.>m PrudhoP. r:ay, AL,sk:;., 
. ·.)::'-):::::~,-:-,<• .. ::·: .. .. .. :· to V~ldez, Alaska. . _ 

·~--~--~-------------------~--------------------------------·--------·-------------~------

!~~tti~l~1j~tt}/tl}::\'i··· ··•·i·•.·~ ·• .. .. · 
~--:-~:_._:,~:-:· . -•:.: •-.. :·t,.-: ·· ·· . . '. ·. · · : . · ···. PROTEST AND PETITION 

·--~-.-~-:~;.:.-:., ..... ~:/t.:-:~:•;::~:;·;;~~-:~~~··t:· ~ .-:· :. ::~ ::1 , • • .~- • • 

, .. \.:,(.,;~/'.:\}<·:\:-~·:\·:/or· THE ... BUREAU ·oF· INVES-TIGATIONS AND ENFORCEMENT 
•:_l•?t?t\t:~·:~~-:::._:•'.;:"~.'.-·:,:. ·">:: .. ~; ... : · . . , 
; ,. :·-•-~: ':.:.-: .:.•:-~, . . ·;_..' .· -·•; .. ·· .... .-FOR SUSPENSIO'~ AND INVESTIGATION 

.. . 
. ' . " . . . 

. ......... . 

. : .. 

. . 
:·.:_) ·~) ·_~;:i. ·. :--~ Of Counsci: ,,. . 
.--:: .;r:~·: ::· .:. !· :.·\·:~: ·: ! . · •• 

PETER M. SHANNON, .JR. 
Director 

EDWARD D. GREEN BERG 
~ . Special Counse~. for Pipelines 
. 

Bureau of Investigations and · 
· Enf orccmcnt 

·· . . Interstate Commerce Commission 
· · · 12th and Constitut_icn Avenue, N.W. 

· ~ashincton, D.C. 20423 
. . 

. . ,. 

:~f: ;:. :;..~: __ :: LEO!WID S •.. G00UMAN 
::·~•i:·.~\.-.. ·:·:: 7119 Sixteenth Street, N.W • 

. :--: ·:. <->.>· · ··. Washincton, D.C. 20012 
:-.~· ... --- ~~;~· ~ . :-::;♦ •: . .. . • ·.• =., : 

. .. .· ~·· .. . _ .. 1:·: . ~-' .... ·. •. . . . .. . . 
. . . ' . . • 



5. Tempornry Rates Rnnr,ing from $4.54 to $5.00 
for Individual Carriers are Justified and 
Should be Permitted on One Day's Notice 

In the "Background" section of this Protest, we sug­

gested that consistent with the absence of antitrust immunity, 

the six tariffs separately present the question of the appro­

priate interim rates· pending the investigation into the cost 

and valuation of the pipeline. We, therefore, propose to 

recommend a group of six rates ranging from $4.54 to $5 that 

the Commission should pennit to become effective on one day's 

_notice, and to serve as the basis for its investigation into 

the cost and valuati.on issues. 

Even if the Commission accepts all the carrier's original 

construction cost figures in this interim period pending the 

investigation, it sho1..1ld not allow any rates higher than 

_presently needed to cover the reasonably estiinated costs plus 

fair return. Temporary or interiin rotes as high as we here 

recommend are likely to be found too high once the Commission 

has investigated, among other things, the numerous cost 

overruns. Rates ranging for the individual companies from 

$4.54 to $5, thcref~re, will necessitate the inclusion of a 
, 

refund provision in any order authorizing their filing. 

'l.1hcre arc five basic elements of the pi.pcline rates that 

must be considered before the Commission can decide whether . 
• 

to suspend the published rates or any others that may be 

filed, n3mely, 

' • 

- 14 -



(a) Operating costs. 

• (b) Depreciation • 

(c) Removal costs. 

(d) Return on valuation. 

(e) Federal and State income taxes. 

Let us then briefly consider each one. 
I 

Operatin~ costs. The carriers have proposed operating 

costs that average 93 cents per barrel. This figure co~?~rcs 

to the following projected figures used in other published . 

studies: 

Mortada stud}.§./ 78¢ 

Drexel-Burnhanl7/51¢ 
• 

Wainwright 18/ 73¢ 

"TLe Determina tion of E~uitable Pricing Le,,els for North 
Slope Alaskan Crude Oil' prepared for FEA by Hortad.:1 
International, Dallas, Te,~as (November 1, 1976). A copy 
of Chapter IV of this Study is attached here t o as Appen­
dix E for the information of the Commissjnn. See pp. IV-19 
and IV-23 of that Study, which refers to 52¢ for oper­
ations and an additional 26¢ for property tnxes. 

17 / - "T\~e North Slope: Paradise Lost? An Industry Analy~is ." 
Dr~xel Burnham & Co., Inc., April, 1976, Table II-B for 
1978. 

18/ - "Petroleum Industry," Wainwright Securities, Inc., April 1, 
1977, T~ble·lO,or 40¢ for operations and 33c for property 
taxes. • 

• 

'• 

- 15 -
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i 

The proposed oper~ting costs per barrel assume a 

throughput of only 1.2 million barrels per day. Most 

studies we have seen reflect an increase to 1.l; million 

barrels by about 1980~9/ Arco advises advises us that, 

(1) it uses a 4~3 year average flo~ for the initial tariff, 

and (2) it expects to attain 1.6 million barrels per day 

by mid-1980. For the first 4.3 years, Arco's average flow 

rate will be about 1.3 million barrels/day. Moreover, the 

carriers' average figure of 93¢/B requires investigation 

since it may reflect further cost overrun. For purposes of 

an interir.i rate only, we reconnnend that the Conu~ission use 

the carriers' proposed figure of 1.2 million B/day, and 

operating expenses pt;ojectcd by. each carrier. 

· Depreciation~O/ The carriers propose average depreci­

ation and amortization of 83~ per barrel based on investment, 

excluding land, of $9.280 billion and a service life of 25 

years. In later pages, we show that a 25-year life is too 

conservative, even for interim rates, and that t he Commis-

. sion should use not less · than 27.5 years as the projected 

service life. For a service life of 27.5 years, the annual 

average depreciation and amortization is 77c/barrel~l/ which 

should then b~ apportioned to each carrier in accordance with 

. . its percentage of owner ship . 
• 

lJ./ror example, sec Mortada study, App. E hereto, at. p. IV-20. 

2.Q./Including amortizati,:jn of overhead Lind capit.1lized interest 
during construction at 6 percent. 

2!/($9.280 billion 7 27.5 years) f 438 million barrels. 
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Removal costs. The carriers report that they com­

missioned a study of the costs of removing the pipeline and 

restoring the surface. We have not seen this study, but it 

nevertheless raises certain conceptual questions that we later 

discuss. The carriers advise ·chat the study projects a one­

time cost, 25 years hence, of $1.049 billion, which some of 

them adjust for inflation. If amortized over 25 years, the 

annual average cost in 1977 dollars becomes 9.6¢ per/barrel . 

Consistent with our treatment of depreciation expense in this 
I 

interim period, we recommend the use of a 27.5-year life, 

and hence amortize the removal costs in current dollars 

on the basis of 8.7¢/barrelt2/ which also may be apportioned 

. on the basis of percent; ownership. 

Return on valuation. The fair return on valuation 

standard to compensate both the debt and the equity holders 

in the· pipeline carriers is now under review in Ex Parte No • 

. 308 (Sub-No . 1). We recommend that those standards be explored 

as well in this proceeding in the context of the particular 

circumstances surrounding the construction of this pipeline . 

We will later show that the very high rates exceeding 

$6 that arc proposed here seem to reflect an irrational 

allowance of thc •entire return on valuation as a return 
• 

solely for the stockholders. Only in this way can we under­

stand the total returns of over $2 for equity and $1.59 for 

interest, which the carriers seem to propose. 

2?:_/ ($1.049 billion.;. 27.5 years) ~ -438 million barrels. 
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In tlie menntime, ~e recommend that the Commission employ 

a 10 percent return on valuation as it has historically been 
. . 

computed without prejudice to reconsidering the various 

elements of value that enter into the rate base comput3tion. 

We recognize that the Commission has relied in the past on 

an 8 percent return Qn valuation for crude oil pipelincs~1/ 

Use of that standar.d here, however, would limit the return 

on equity to less than 6 percent. A return on valuation of 

·10 percent comports with the results of recent studies we 

have seen on the TAPS initial tariff rates, as follo~sf1V 

Tariff Returns for (c/B) 
Implied 

Percent of 
Rate. f cln} Deot EguitY: Total Valua t:i.011 

. ( ) (2) (3) (4) (Col.4 :-°ll2 

Mortada 450 . 157 72 229 10.3% 

Drexel-Burnham 46.0 149 83 232 10.4 

Wainwright 423 160 · 56 216 9.7 

An original cost rate base would amount to about $9 . 295 

billion, including $9.28 billion for improvements and $15 

million for land, if we accept for present pu.rposes the entire 

construction cost without adjustment for cost overruns. The 

23/ . . - Minnelusa Oil Corp. v. Continental Pipe Line Co., 
258 1.c.c. 41, 5:f-54 ~1944). 

For references to the sources of these figures, see 
Appendix A ~ereto, p. 3 • 

• • 
2,225 ¢/B based on $9.747 billion 7 438 million B/yr . 
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valuation becomes $9.747 billion once reproduction cost and 

other elements of the valuation arc included. Consequently, 

a 10 percent return is equivalent to an annual cost of 

222¢/barre 1 i6/ 

Federal and State income taxes·. For many years, the 

Commission has recognized only actual truces, rather than imputed. 

or "normalized" taxes in its rate cases. In the Willic!Ti1S easer:/ 
it allowed normalized truces. We recommend that the Commis-

sion use normalized taxes on an interim basis until the actual 

tax rates can ba determined. The Conunission should expressly 

recognize that such taxes w!ll not be paid at least in the 

forseeable future. They, therefore, provide a substantial 

cushion in the interim rates that in themselves warrant the 

addition of a refund provision _in the order. 

'!Normalized" taxes here refer to the statutory Federal 

rates of 48 percent and the State of Alaska rate of about 9.4 

percent. Since the State tax is deductible for Federa l pur­

poses, the effective overall income tax rate on a normalized 

2§./ • 
($9.747 billion x 10%) ~ 438 million barrels . w~ do not 
mean to sugzest that reproduction cos t will increase the 
valuntion once the original cost investigation ha5 been 
concluded, or that the concept of reproduction cost will 
ultimntely have c'.lny application here • 

• 
Petroleum Products, Williams Brothers Pipe Line Co., 
Docket No. 35533, dee idcd bj• the entire (.;ouunission on 
reconsideration December 3, 1976. 
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• 
. , .• 

. ' ,;-., 

:'basis"·f; 52.9 percent .• ·The normalized tax computation .... ~--. . ,. . . 
follows·: ·· .,.. · · 

.... ~ ... 

1. Return on valuation 

2. L~ss deductible interest 

3. Return for equity 
after ta."tc s 

4. Equivalent percent 
(100% --52.9%) 

S. Return for eguity.before 
taxes (line 3 7 line 4) 

6. Income taxes 
(line 5 .. line 3) 

222c/B 

159 ---
63 

47.1% 

133.8<;./B 

70.8¢/B 

Summarv. Based on the foregoing, the average interim 

rate becomes $4~72 based on the following average costs: 

Operating costs 

Depreciation 

Removal costs 

Return on valuation 

Income taxes 

Avg. interim rate 

·• 

93¢/B 

77 

9 

222 

71 

432¢/B 

The carriers have reported to the Bureau of Accounts 

that their interest costs in 1978 will be $695 million (sec 

App. A hereto), or ~ess than 159c/B, leaving 63~/B for 

equity. Since equity comprises less than 15 percent of 
• 28 I capitalizat16n, the equity component is about 318c/B, -

and .the return for equity under the rocommcndcd · intcrim rate 

will average a generous 20 percent after tm!£.!!9 / 

'A_/ (157. x $9. 295 billion).!.. 438 barrels • 318¢/B. • • 
29 /6J¢ 7 318¢ ... 19.81%. The cc1rriers' nvcrar.c cost of debt is 

8. 8 percent (b.c ! . ~695 m~~lion-:-- (85o/.,:~$9. 295 bill ion). 



. 

. . 

On the other hand, as we explained earlier, we do not 

recommend that the Com:nission employ an average interim 

rate. The maxirm.u:i interim ·rates justified for the indivi-

dual ~arriers are shown below: 

Percent Total Costs/ Max. Interim Rate (¢/B) 

Carrier ~mershin & Return 10. (col. 2 7 col. 1) + 433 
(I) (lJ 

Sohio 33.34% $662.5 454 

ARCO 21.00 446.3 485 

Exxon 20.00 438.2 500 

BP 15.84 318.5 459 

·Mobil s.oo 105.2 480 

Union 1.66 36.3 .499 

Phillips 1.66 35.3 486 

AmHess 1.50 30.2 460 

Totals 100.00% $2,072.5 473.2..1/ 

Consequently, ir~::erilll rat~s of $4.54 to $5.00 protect 

the carriers, prevents exorbitant returns in an interim 
I 

mill. 

period, and, when combined with a reasonable refund provi­

eion, also protects the shippers and other interests affected 

by the rates. 

30/ - Appendix A, .p. 1. Figures are in millions of dollars. 

31/ . . 
- Differs from $4.72 due to rounding. 
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6. : ·Proposed Rates _Exceeding $6.00 
~ Should Be Suspended, Since the 

Carriers Grea tly Overstate Costs 

a. Carriers Overstate Depreciation 

The carriers use a 25-year life to amortize the con­

struction costs and capitalized interest associated with 
t . 

TAPS. For the ori~inal cost of $9.2 billion, including 

capitalized interest of $1.3 billion, the carriers project 

average depreciation and amortization· expense of 84 cent5 

per barrel. 32/ Sinc_e the carriers have understated the 

life of the pipeline by failing to use at least a 27.5-ycar 

life, they have overstated this expense. 

In the FPC Recommendation of May 1, 1977, that con::ni~­

sion found, as follows (at p. III-19): 

Niitural recovery mechanism~ (without the 
injection of produced water) should resltlt in 
recovery of from 32% to 35% of the ori 6inal 
oil in place (OOIP). This oil r.ecov~r1, should 
be achieved over a period of 25 to Ju years . 
(emphasis added) 

The FPC relied on, among others the Van Poolin study (sec 

Appendix B hereto) which describes a similar range. 

One of the basic studies of oil and gas production pre-· 

sented on that record was Exhibit EP-53, a three-dimensional 

computer model, sponsored by El Paso Alaska Company. Tha ts~~, 

32/ ' 
- ($9. 2 billion 7 25 years) ~ 438 million barrels pe r 

year. The latter figttrc assumes an average flow-rate 
of 1.2 million barrels per day. 

- 22 • 



.. ' 

,. 

as described by the administrative law judge, estimated dc­

liverability of oil from the main area over a period of 

28 years. 33/ 

The range of 25 to 30 yea_rs also corresponds to the so­

called ''Mortada Study" prepared fur the Federal Energy Ad­

ministration in 1976. In that study, FEA's consultant assumed 

26.5 years for the life of T~PS for tariff computation. 34/ 

Other studies have relied on much longer periods of life 

for TAPS. For example, in a financial study of TAPS by Wain­

wright Securities, Inc .. l5/earlier this year, the operating 

life of 35 years was used (at p. 40) to compute a tariff rate 

of $4.23 and TAPS' potential earnings. None of these studies 

increase service lifc · to ·account for production in fields ad­

jacent to the main one for the purposes of the tariff cornputa­

tionsJ 

The carricrs, thereforc, have chosen the lowest pipeline 

service 11.fc over which to depreciate and amortize costs . We 

believe the mid-figure (i.e . 27 . 5 years) of the conservative 

range found by the FPC is more reasonable for purposes of the 

present initial rates than the low end ch·osen by. the carriers . 
. ' 

There are definite indications that such mict-figui·c is a 

minimum figure; and that followlng investigation, a longer 

life will bc:sho~m for TAPS. 

;JJ./ Sec Init l ol Decision in El Paso Alaska Compa·ny, Docket 
No. CP 75-96, Feb. 1, 1977, p. 29. 

J!/Appcndi~ E hc~cto, p. IV-19. The FPC als o relied on this 
study. See Recommendation, p. III-B-1. 

I . 
3i Wainwright study, supra, at 'p, 40. 
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... 
b. Carriers Overst~te Removal & Restoration Costs 

The same problem of useful life inheres in the carriers' 

proposed annual accrual to cover the projected one-time cost 

of at least $1.049 billion to remove the pipeline and related 

facilities and to restore the surface to its former state at • 

the end of the service life of the pipeline, or what has also 

been termed TAPS' "negative salvage value." Assuming a 25-year 

"life• the carriers seek to recover the one-time future e>:pense 

over a period of 25 years, and hence seek to charge the shipp~rs 

at least $41.96 millio~ per y~ar or 9.6 cents per barrel per 

year. 

On the othe1· hand, the carriers differ among themselves 

over how much should be amortized witl1 at least one carrier 

claiming total removal and restoration costs, incl~1~ing 25 

years of compounded inflation, of over $4 billion. The 

differing estimates submitted by the carriers are set forth 

below: 

Amerada Hess 
Phillips 
Sot-lio 
Union Alaska 
BP 
Arco 
E>:xon 
Mobil 

($ Millions) 
Annual Amount 

of Removal Costn 
Reported to 

Bur. of Accts . 

• • 

$ .629 
.6965 

14.0 
.697 

7.178 
13.2 
16.4 
8.513 

. . 
- 74 .. 

Percent 
of Total 

1.50% 
1.66 

33.34 
1.66 

15.84 
21.00 
20.00 
s.oo 

'I'otal Cost 
Assumed by Carrier 

(Col . 1 - Col. 2) 
x 25 Years 

$1,048 
1,049 
1,050 
1,050 
1,133 
1,571 
2,050 
4,257 



. i . 
' 

At the outset, we have doubts that all these monies will 

be used even in 1977 dollars, or that it is fair to begin 

collecting such sums so early. Under the Agrect.1ent and Grant 

of Right-of-Way between the Department of the Interior and thC! 

car~iers of January 23, 1974, the carriers arc obligated to 

rehabilitate property or a natural resource that has been 

"seriously damaged or destroyed" (para. 13A), which is yet tc· 

be defined . The carriers are not obligated even on terminatio1, 

~ to rehabilitate any area affected by an· act of war or negligence 

or willful misconduct of others using the property (Id.) . 

. . 

The qualifications to the carriers' alleged liGbility to 

rehabilitate must obviously be taken into account in an investi­

gation before shippers are required to provid~ full indemnity, 
. 

and allowance must be made by the Commission for these important 

factors. In such matters, it would not be consistent with 

shipper interests to resolve all doubts in favor of higher tariff 

rates .3.f/ The interim rates in the meantime should re fleet no 

gr~ater amortization than the $1.049 billiou over 27.5 years . 

. 1 

• 

• 
• 

Sec Bcbchick v. Public Utilitic~ Corr.mis5ion, 318 F.2d 
187, 192-94 (U.C.Cir. 1963), cert. denied, 373 U.S. 913, 
involving a track removal and repaving obligation of a 
bus comp.:iny • 
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. . . . 
7. Proposed. Rates Exceeding $6.00 

• Should Be Suspended Since the 
Carriers Overstate Their Revenue 
Need 

. 
I 

We have reproduced i~ Appendb: A, p.2, hereto the expense 

figures supplied to us by each of the pipeline carriers. We 

have no~ +eceived actual costs of equity figures. Neverthe­

less, we are convinced that in no case would the total e~pcnse 

column, including return, reach the over six-dollar tariff 

rates that are the subject of this protest. 

We must surmise how the carriers reach such high tariff 

rates. We need not look long, however, for it seems the parent 

companies have represented to the FPC that this Commission will 

allow the carriers' equity holders to retain the entire return 

on valuation, and that interest expense must be accounted for 

separately as an "operating expense." 

For example, the parent companies of these carriers repre­

sented to the FPC in the rec~ntly concluded gas pipeline case 

that the ICC would generously allow them 30 percent returns on 

equity, as follo~~s :37/ 

31 

The only comparable project of the size .and 
complexity discussed herein that has received 
private financing is the Alyeska oil pipeline. 
If that line rcceiven the usual ICC treatment 

• FPC Recommendation, sunra, at p. XII-l•S. The FPC 
allowed 18% on ~quity""-:-·arter taxes, which it reduced 
to 11% if cost overruns should become excessive. 

- 26 -



.. 

... 

of allo~1ing a 7-8 percent rate of return nftcr 
tax~s and int•ercst on r.cc valuation (i.e. total 
assets>,an<l a 7)725 debt to equity r,iti.o 'l:; 
assur.t~d, the after-tax return on equi.ty ~ould be 
in the 28-32 percent range. (emphasis thei=s). 

The FPC refused to accept such en expectation as any reasonable 

estimate of the cost to attract capital to the pipeline 

industry :]]I 

Since, however. the major ccnsi.~eration of 
the oil producers, who were tha ones to finance 
the oil pipeline, was to get the oil to w~rkct, . 
it is difficult to draw Dny con~lusions r~gerdi~g 
the rate of return on their pipeline invest:11c::1t 
they "reGui1:ed" in order to finance it. 

The FPC considered instead the actusl profitability and 

financisl structure of the integrAted petroleum compcnies. 

It found that in the 1966-1975 period on average the companies 

earned 11.8 percent after-tax on equity, and during tha three­

year period 1973-1975, earned an average after·-tsx returr. on 

equity of abcut 14~8 pcrcent . .121 
Aside from a bare table of figures in the recent Williams 

Brothers case, 40/ where the matter was not discussed, we fail .,____ -
to find any other reported pipeline rate c:isc that awards the 

entire return on valuation to the equity holders of the pi1>e­

line. On the contrary, we find indications that ''the usual ICC 

treatment" of this matter is to nllow th·e return on valun tion 

:ill Id. - • 
~/Id. We have• nttachcd ns Appendix F hereto the Chase ?·!.anhat-

tan Denk financial st.atistics for the group of 28 petroleum 
companies on which the FPC relied (j_. e. App. XII-A of the 
Reconm1enda tion) • . 

~/Docket No. 35533, Pctr.olcum Products, Williams Brothcr.:1 PiP.£ 
Li11e Componv 1 ~,pr.'.1, . esp. at: p. 16. 
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. . ' . to cover the pipeline's tota.l cost of capitcl, thct is, both 

long-term j.ntcrest and all payments to st0ckholde1·s. 

For e,:emple, in Reduced Pipe Linc Rates ~ncl G.1th~rin11 

ChLlrgee, 243 1.c.c. 115 (1940), the Commission on its O"v."tl motion 

entered into a general investigation in 1934, which, as sub­

sequently bro~dened, included all the rates, rules end prac-
, 

tices of 37 carriers by pipe line. The Conunission served the 

respondents with a questionnaire requiring the submission of 
. 

financial, property and rate date for a 5-year period; later 

years were edded in the reopened proceeding. 

For the year 1935, the last full year for which the 

Commission had data, it computed the excess earnings of the 

carriers over an 8 percent return on value in a seven-colufil.'1 

· appendi:~ · (at p. 148). The colum..'1:; were beaded as follows: 

•' .. 

1. Transportation revenue 

2. Transportation expense including 

depreciat:i.on and ta,:es. 

3. Earnings or excess of revenue 

over expense. 

4. Value of proi,erty used. 
, 

s. Return on value. 

6. Eamings needed to ret.-urn 8 percent 

on value. 

7. Excess actual earnings over 8 percent 

return. 

It is sicnificant here that "transportation expense" .. (col. 2) 
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· ·' excluded interest, · which ,,a:i to be covered by "earnings or 

excess of re,,cnuc over e7.pc11se" (col. 3) and hence by tho 

retu:-n on value (col. 5). To show that this was in fact the 

Commission's method of calculation, we have recomputed the 

"trunsportation expense" figures in the Reduced Rates t~ble 

for 5 .ccrricrs from reported figures for 1935 that are kl1own 

to ex~lude interest. 41/ They equ3l the e2:pense figu::es chat the 

Colll!Ilission relied on in Appendix D. 

Interest on Trnnsp. E:-..i,ensa!t 2/ 

Pi}?eline Co. 
long-tetm 

debt 
(excluding int0rest) - ·------·--',• Transp. Exp 

(1.) (2) 
Oner•; 1--Li1° , ..... ,.,., Tn••a; ~(3)~ ~,i;)2. t~) - i.n Ann. 

(o .. 
Arkensas Pipe Line Co. 24 219 120 339 339 

Gulf Pipe Line Co. of Pa. 133 ·,971 760 1,731 1,731 

Pure Transportation Co. 1,086 1,443 621 2,064 2,06l;. 

,Shell Pipe Line Corp. 1,208 7,157 l,876 9,003 9,034 

Tide-Water Pipe 10 486 181 667 667 

Accordingly, the long-standing practice of the ColJlIIlission in fact 

bas been to include· i11terest as an element of the return on 

· valuation for pipelines. 

It cannot logically be other..rl.sc. The rate bese ir.cludes 

the entire investment in used and usef--ul property; and the rate 

of return is developed fro1u the costs of the entire capital 

devoted ·to the entcrpri.se. · The "capitcl costs of the business .... 

41/ - • 
See Tranport Statistics, 1935, p. S-161. The figures for 
three other cnr1·icrs o.rc impossible to reconcile with the 
Appendix D data; the figures of at best one other carrier 
include interest. 
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inclttde service on the debt and dividends on tbe stock."~3/ 

As .Prof. Wcsb"Jeyer has succinctly sta~d:44/ 

In other words, e fnir return must be suf­
ficf.cn.t to ennblc the railroad industry Lor 
other mode of carricrs7 to m:iint~in its credit 

'by making regular payments at acceptable rates 
of interest on its fixed obligations, and if 
there is any ezpcct~tion of fin~ncing itlipr.ovc­
ments by the sale of stock, an acceptable rate 
of dividends must be paid as well. 

It appears that TAPS will be capitelizcd with about 15 

percent equity and 85 percent debt. Since a 10 percent return 

on ;aluation is equi;alent to 222¢/B, end 15 percent of the 

original cost is equivalent to 318¢/n,!±1/ the allowance of 

the entire return on valuation to the stockholders means an 

effective return on equity of 70 percent. 46 l · 
. ) . 

It is true thet in 1941 most of. the:.o~ming _companies .. ' . . ..... 

. : .. signed a consent decree with the Department o( J~sti~e placing 

a restriction on dividends of 7. percent of va{~~t~~~~-47/ r~-
1957 the Deparbnent of Justice brought a suit contending that· ·· 

the carriers' payment of 7 percent of valuation to their stock­

holders did not result in a "fair" dividend. The Supreme 

-Court held that, nevertheless, the perties .to the decree 

ti/ Fcclernl Power Commission v. Hope NaturD.l Gas Co., 320 U.S. 
391, 603 {:ITJh4). 

'J!L/ Westmeyer, Russell E., Economics of Transportation, Prcnti cc­
llall, Inc., p. 208 (1956). 

45 / (15% x 9. 295 billion) .;. 438 inillion B/yr. -
4.!./ 222¢ + 318¢ a 69.8% 

47 / United States v. Atlnntic Refining Co., C.A. No, 1~060, 
- D.D.C. dccid~d December 23, 1941 . 
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ha<! so ngr,?ed, and the Court could not read the decree 

differently ,!11/ 
simply b~cause another re~ding might seem 
more consistent with the Government's rea­
son for ~ntering into the agreement in the 
first place. 

As we next show, (1) the dividend restriction was worded 

the we.y it was apparently because the pipclina industry in 

1940 had virtually no long term debt, and (2) that with so 

much debt capital having repl~ced tbe equity capital of the 

·carriers, a dividend restriction now pro•,i.des no standard 

for a f~ir return. 

In Appendix G hereto we have reproduced Ta.ble 6 from the 

Verified Statement of David L. Jones, an economist end ·witness 

for this Bureau in Ex Pa:rteNo. 308, Val1.1ation of Cor.un.:>n 

Carrier Pipel.i.nes. The last column of that ·table shows that 

in 1940, the funded debt of the oil pipeli!1e industry was 

merely 10 percent of totnl capitalization. Consequently, in 19~-l, 

the Department no doubt believed that in those circumst~nces a 

· dividend restriction of 7 percent of valua~ion provided an 

effective. li.rdtation on both cnrnings s.nd payout, althou0h 

wo~ded only in the form of a restriction on payout. It 

. apparently took the industry about · five years to discove.;r that 

a higher debt/equity ratio would permit their lawfully cir-

cumvcnting the decree. ' .. 

48 / United States v. Atlanti.c Refinin0 Co., 360 U.S. 19, 2l• 
"{Im). 
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Appendix G shows that by the mid-forties tho industry 
•. 

began to shift from a low debt/equity ratio to a high one. 

In this way, the oil companies could reduce equity invc5t­

ment and convert an overall 7 percent return, that resulted 

from the payout restriction, to a much higher return on .equity. 

For example, let us assume that in 1940 the valuation 

was equal to capitnlization. The changes that occurred in 

the debt/equity ratio over the years produced the follm-rlng 

increeses in the return on equity in the _absence of any effcc­

tiye protests or complaints before this Commission: 

Year 

1940 

·1950 
·, 
1960 

1970 

1975 

Cauite.liza tion Effective Return on ---- -Percenl: Deot Percent t:quJ.,SX EguitY, at 7% of: V<!luatio=: 

10% 90% 7. 7% 

64 36 19.4 

27 -- . I -· :25.9 73 ... . . . . ' . . ... . 
, · . . ··• . . . 

82 18 
.. . . ·' 3s·.-9 

93 7 100.Q 

The consent decree has been treated as purely a dividend 

restriction by tl1e pipeline companies, end e}:ploited to pro­

duce lnrge returns on equity, The consent decree payout li.-ni­

tation is clearly no _stondard for just and reasonable enrnings 

on equ_icy, and should not be followed by this Commission in 

this proceeding. 

The Commi~sion should not accept, even on a temporary 

basis, rntcs like those proposed in the subject: tariffs th:1t 

are premised on gr:intin3 the entire return on valuation 

to the cnrricrs' equity holders • 
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9. Rules and Regulations in the 
Proposed Tariff May Be 
Unrc3sonablc Dnd Anti-Competitive 

Several of the rules and regulations in the proposed 

tariffs may violate prior holdings of this Commission, or 

are otherwise unlawful, and should be investigated. 

Minimum Tender. The BP tariff requires the tender of 

at least 30,000 barrels over a thirty-day period from one 

shipper consigned to one consignee and one destination 

(Rule 6). The Amerada Hess tariff requires a minimum tender 

of 5,000 barrels (Rule 4); and the Sohio tariff, 10,000 

barrels (Rule 25). The minimum of 10,000 barrels may be 

met by two or more shippers to a common consignee under the 

Mobil Alaska tariff (Rule 19). 
. 

In Reduced Pipe Line Rates and Gathering Charges, 243 

~ I.C.C. 115, 136 (1940), the entire Commission found that a 

10,000-barrel lot is as large as it could find reasonable to 

serve as a minimum tender, and that any higher minimum would 

be u~reasonablc?6I The Commission noted that the large 

-refiners can meet a large minimum-tender requirement "without 

difficulty" (.!£:.); but smaller refiners could have difficulty~7 / 

S§_I Cf. ·Restr.i.ctions on Service by Motor Comrr.on Cnrriers, 
126 M.c.c. 303, 324-25 (19"/7), proscribing unreason­
able minimum weight requirements • 

• 
51/ The decision ~n this point wns later affirmed on further 

hearing (272 r.c.c. 375, 382-83 (1948). 
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Minimum Deliverz. · Unlike the other pipelines, the ARCO 

tariff (ICC No. lOJO) provides: "Carrier will not make a 

delivery of less than 100,000 Barr~ls of Petroleum at desti­

nation point on its Pipeline except when necessitated by 

dispatching contingencies." The provision excludes using a 

smaller vessel,' if the larger one in unav·ailable . The 

Commission in the Reduced R~tes case charact~rized a similar 

rule as just another form of minimura ship~ent (272 I.C.C. at 

382). 

Carriers' Liability. All the carriexs proposed rules 

limiting their liability _for,among other things, loss of 

petroleum and failure to receive or deliver petroleum~8/ 

These provisio~s seem inconsistent with the requirements of 

Section 20(11) of the Act, 49 U.S .C. !20(11), rendering a 

common carrier liable for full actual loss, damage or injury 

and declaring any limitation of liability "unlawful and void." 

Penalty Provisions. Rule 45 of Sohio's ICC No. 742, 

provides a series of penalties for the shipper's violation 

of the carrier's rules for efficient scheduling and use of 

the Valdez Terminal. For example, in paragraph (E), the 

rule imposes a 20-cent per barrel penel ty on those barrels 

• 
Amcracl.l-Hcss, ICC No. 2, Rules 15-17; BP's ICC No . l, 
Rules 16-18; ARCO ' s ICC No. 1030, Rules 14-15; Sohio's 
ICC No. 742, Rules 60, 65 and 70; Mobil Alaska's ICC 
No. 1, Rules 11-13. 
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"by which Carrier's Working Inventory exceeds the Carriar's 

Working Capacity." Then in paragraphs (G) and (H) 5-cent 

penalties are provided. The othas have similar provisions~9/ 

Demur.rage . BP's ICC No. 1, Item 11, provides for h~avy 

demurragc charges ($2,000 p·er hour) for vessals operating 

at Valdez; the same provision is found in Amerada Hess' 

ICC No. 2, Item 8. 

These rules and otheis should be included in the investi­

gation order . 

• • 
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SUBJECT: State Revenue Outlook Through 1985 

TO: The Honorab1e Clark Gruening, Chairman 

FROM: 

House Permanent Fund o/n~'/;Jtee 

Richard G. Haggart 
Research Analyst 

This memorandum is in response to your request that we prepare an 
analysis of potentiill state revenues, and associated Pernwncnt Fund and 
Rene\·tablc Hesources Fund balilnc<:s, through 1985. The key assumptions 
involved in the development of these revenue scenarios are set forth 
be1ow. 

As you requested, we have divided the revenue outlook into three cases-­
a .. worst" c,1sc, a '1meclfon 11 case and u 11 best11 ·case. For each of these 
cases we. have calculated fund balances and expenditures based on 25~~ . 
30% and 50,~ contri hut ions to the Permanent Fund . In a 11 cases, Renr~,-,­
able Resource fund contributions 1:otal 5% «nnuc1lly beginning in 1979. 
And, as you requested, each Permanent Fund contribution l evel within 
each case study hns been calculittcd twicc--oncc assuming that earnings 
from the Permanent Fund are plt1ccd in the General Fund und rnay be spent , 
and once ussrnni ng that sm~ of Permanent Fund carni ng$ are rcinves tcd in 
the Perm.Jncnt Fund. 

The folloi.·ting system was used in assigning names to the above variables 
contained in the cases: 

( 

1. All Case l,tablcs arc "worst" case assumptions . 
• 

2. All Case JI tabl cs arc 11111cdfon" case <1sswnptions. 

3. ,\11 Case 111 tables arc 11 l>P.st 11 case assumptions. 

4. All Cases lettered A, n, and C. assume that Pcrnmncnt fund 
earnings arc returned to the Cener«l Fund and c1rc! avai1,1bk 
for expenditure. Thu$, Case I-A is a 11worst 11 c:asc anillysis. 
which asswncs rr.rmilnc11f fund curnings arc ruturnccl to the 
General runcl, 

• 
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5. All Cases lettered D, E and F assume that 50¾ of Perman~nt 
Fund focomc is reinvested in the Permanent ru11CI ec.1ch ycnr. 
The remaining 50% is ilVililablc for General fund expenditures. 
Thus, Case I-D is a "worst" case analysis, which assumes so:~ 
reinvestment of Permanent fund income back into the Fund. 

6. Finally, all cases (IA-IIIF) have Perman~nt rund contribution 
levels calculated at 25%, 30¼ and 50¾ for each separate case. 

Case I-A Through I-F: Assumptions 

Basic assumptions utilized in developing the "worst case" scenarios 
were: 

1. Hellhead values increasing 2.5% annually. 

2. Expenditures increasing at a 15% annual rate, unless constrained 
by insufficient revenues or General Fund balances to finilncc 
such growth. (The minimum allm-.,able General fund balance is 
assumed to be $100 million.) 

3. Current tariff levels of about $6.25/bbl arc assumed to stay 
in effect through 1985. 

4. The State is assumed to lose the present dispute over deduction 
of treatment costs for royalty calculations. 

5. The "floor" price for calculating state severance taxes is 
assumed to remain at the present level of $0.80 per barrel 
(equivalent to a wellhead value of about $6.53/bbl). 

With some exceptions, other variables used in calculating these revenue 
scenarios remain the sarne as those used in our estimates of June 15, 
1977. We are currently preparing detailed bilckground rnuterii:11 on this 
series of estimates, \•,hich will outl inc the specific assump'tions U!;Cd in · 
nll cases. 

Cases JI-A Through JI-F: Assumptions 

Basic ' as·sumptions used in developing the 11m(?dian 11 case scenarios \'/ere: 

1 • . lhc Stale was assumed to be successful in its suit to halt 
deductio0 of field treatment costs on roy,1lty oil . 

• 
2. It was assu111cd that the tilriff dispute was resolved by "split­

ting the difference" beb,ecm the I .C.C. interim t,,riff of 
$4. 90 per h~rrcl and the company ttlriff of $6, 25 per b~l-rcl. 

3. With the above additions to wellhcilcl valuc, 1979 and subscqu('!nt 
years' oil prices were increased 3.75?; ilnnually. 
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4. The floor price for state severance tax calculiltions was 
assumed to rcmilin at its present level. 

5. State expenditures were escalated at 10: annunlly, unlcs~ 
constrained by insufficient revenues or General Fund balttnccs. 
As in Case I, the minimum ullo\'lable General Fund balance was 
assumed to be $100 million. 

As with Case I, most other assumptions used in Case II were the same as 
those contained in our rcvcmue estimates of June 15, 1977. Similarly, 
D10re detailed information on the specific assumptions is be.ing prepi.lred. 

Cases Ill-A Through III-F: Assumptions 

Basic assumptfons used in developing the 11best11 case scenarios ,-,ere: 

1. The State was assumed to previlil in both the treatment costs 
dispute and the tariff dispute--increasing 1979 wellhead 
values approxi ma tely $1.97 per barrel over current levels. 
Oil .Prices, generally, wert: escalated 5% annually. 

2. ExpenditLlrcs were assumed to increase 7.5% annually . 
. 

3. The floor price for severance tax calculations was assumed to 
remain at its present level. 

Finally, as with previous cases, most other Case III assumptions were 
the same as those contained in our revenue projections of June 15, 1977, 
and differences are presently being documented. 

Native fund Payments and Pernmncnt Fund Ear nings 

· Two fo;portant points shoul cl be noted when rcvic\·Jing the matcria 1 s con­
tained in Tables II\ - IIIF, ,-,hich \'lill serve to avoid possible confusion: 

1. Payments to the t•!t1 tive Fund t1rc automaticillly dcductr.d from 
each year's General Fund bal nnr.c by the J\gcncy's revenue 
estinmtinn moclel--howevcr, they do not appr.i1r directly in the 

. projections . For the C:asc I scenarios, cwnul«tivc- rltltivc Fund 
pily11w11ts through 1935 totnl ubout $~39.9 mil lion . For the 
Case JI scenarios, the full li ab ility of appro>: imntcly $500 
million i~ discht1rgecl in FY 1985. And, in Case III, the full 
amount paynulc to the Fund is pilid in t,y FY 1903. 

2. In all cases lettered D, r and r, 50~~ of Pcrmilnent fund earnings 
arc (lS sumccl to he r ci nvcs tcd l.H:icl: into the Fund itsc l f. 
Hence, c;1ch year's Permanent Fund lwlancc includes not only 
the prcviou5 ycar 1 s c«rry foniarcl nnd the yNu·ly contribution, 
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RGlt:jm 
Enclosures 

. 
but carni ngs on these amounts• as \'IC 11 . As with other a rca s 
of the estimates, state balances arc assumed to earn~ rctur,, 
of 7% annutilly. 

. . 
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• • • • STATE FINANCIAL ANO OPERATING OUTLOOK, 1978 • 1935 0 2Si PERMAllENT FUND 

(Figures in$ Millions) 

Other Pemanent Permanent Ger.era1 
North Slope Petroleum . Other Total Fund Fund RRD Fund RRD Fund Fwnd 

F/Y Revenue Revenl:e Income Revenue Expenditures Contribution Balance Contribution Balance Bahn::e 

1978 $ 460.6 $ 50.8 $ 336.0 $ 847.4 $ - 853.8 · $ 51.4 - . $ 53.8 $ 0.0 $ 0.0 $. 593.S 

1979 678.7 47.4 357.2 1,083.3 981.9 83.4 137.2 16.7 16.7 546.6 

1980 783.3 44.5 390.7 1,218.5 1,129.2 96.8 234.0 19.4 36.0 462.7 

1981 • 841.9 42.0 396.8 1,280.7 1,298.6 98.8 332.8 19.8 55.8 267.9 

19o2 1,041.6 39.2 373.8 1,454.7 1,441.7 100.7 433.5 20.1 7S.9 100.0 

1983 · 1,058.2 44.0 378.8 1,480.9 1,294.9 103.9 537.4 20.8 96.7 ,co.a 

1984 1,on.2 46.6 407.6 1,527.4 1,336.3 · 106.7 644.l 21.3 118.l 100.0 

1985 1,123.8 44.9 442.4 1,611.1 1,415.8 109.0 753.2 21.8 139.9 100.0 

--
TOTAL $7,061.2 $ 359.5 $3,083.2 $10,504.0 $9,752.2 N/A $ 753.2 N/A $ 139.9 $ 100.0 

Case I-A: Low Income,High Expenditure Model (All Pennanent Fund Income Allocated to General Fund Revenue) 

Prepared by: 
Legislative Affairs Asency 
Research Division 
16 Novern~er 1977 

--- ··-·-.-·-- ' . . -
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, • • • STATE FINANCIAL ANO OPERATING OUTLC1K, 1978 - 1985@ 30S PERMANENT FUND 
(Figures in $ Millions) 

Other Permanent Permanent Ger.eral 
North Slope Petrol eum Other Total Fund Fund RRO Fund RRO Fur.d Fur.d 

f/Y Rev?nue Revenue Income Revenue Expenditures Contribution Balance Contribution Bala:ice Sa la~:e 

1978 $4o0.6 $50.8 $336.0 $847.4 $853.8 $61.7 $64.1 so.o $0.0 $583.3 

197i 678.7 47.4 357.2 1.083.3 981.9 100.1 164.2 16.7 16. 7 S19.7 

1980 7a3. 3 44.5 390.7 . 1.21&.S 1,129.2 116.2 280.4 19.4 36,0 416.5 

1981 841.9 42.0 396.8 1,280.7 1,298.6 118.5 398.9 19.8 55.8 201.9 

-
1982 1,041.6 39.2 376.8 1,457.7 . 1,358.6 120.9 519.8 20.1 75.9 100.0 

1983 1,058.2 44.0 385.5 1.487. 7 1,280.9 124.6 644.4 20.8 96.7 100.0 

1924 1,073.2 46. 6 415.8 1,535.6 1~323.2 128.l 772.5 21.3 118.1 100.0 

1985 1.123.8 44.9 452.2 1,620.9 1,403.7 130.8 903,3 21.8 139.9 100.0 

• • 
TOTAL $7,061.2 $359.5 $3,111.0 $10,531.8 $9,629.9 NOT APPL. $903.3 NOT APPL. S139.9 $100.0 

CASE 1-B: Low Income High Expenditure Model (All Permanen~ Fund Income Allocated to General Fund Revenue) 

Pr2pared by : 
Legislltive Affai rs As~ncy 
Research Division 
16 November 1977 

I 
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STATE FINANCIAL AHO OPERATING OUTLOOK, 1978 - 1965 @ SOS P£Rt-',ANENT FUND 
(Figures in$ Millions) 

Other 
Permanent Permanent Ge~eral North Slope Petroleum Other Total Fund Fund RRO Fund RRO Fund Fi.:r.d 

F y Revenue Revenue Income Revenue Ex endi tures c,ntribution Balance Contribution Balance B!l ar.ce 
1978 s 460.6 s so.a $ 336,0 $ 847.4 $ 853.8 $ 102.9 $ 105.3 $ o.o $ o.o $ 5~2.1 
1979 678.7 47.4 357.2 1,083.3 981.9 166.8 272.1 16,7 16.7 411.8 
1900 783.3 44.5 390.7 1,218.5 1,129.2 193.6 465.7 19.4 36.0 231.1 
1981 ' 841.9 42,0 401,4 1,285.3 1,140.7 197.5 663.2 19.8 55.8 100.0 
1982 1,041.6 39,2 394.6 1,475.5 1,193.9 201,S 864.7 20.1 t5.9 100.0 
1983 1,058.2 44.0 412.6 1,514.8 1,224.9 207.7 1,072.5 20.S 96.7 100.0 
1984 1,073.2 46.6 448.7 1,568.6 1,270.8 213.S 1,286.0 21.3 118.1 100.0 
1985 1,123.8 44.9 491.1 1,659.9 1,355,S 218. 1 1,504.0 21 .8 • 139,9 100.0 • 
TOTAL $7,061.2 $ 359.S $3,232.4 $10,653.1 $9,150.7 N/A $1,504.0 X/A $ 139.9 ·.S 100.0 

Case 1-C: Low Income,Hfgh Expenditure Hodel (All Pennanent Fund Income Allocated to General Fund Revenue) 

• I 

, . I • 

Prepared by: 
Legi slative Affairs A~ency 
Resa~rch Division 
16 ::ovember 1977 
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• I) • • • • STATE FINANCIAL AND OPERATirlG OUTLOOK, 1978 - 1985@ 25% PERMANENT FUHD 
(Figures 1p S Millions) 

Other Permanent Permanent General 1-:orth Slope Petroleum Other Total Fund Fund R~D Fund RR:> Fund Fund Revenue Revenue Income Revenue Expenditures Contribution Balance Contribution Balance 6ala!lce 

$ 460.6 $ so.a $ 335.9 $ 847.3 $ 853.8 $ 51.4 . $ 53.9 $ o.o $ 0.0 $ 593.S 

678.7 47.4 355.3 1,081.1 981 .9 83.4 139.l 16.7 16.7 5~4. 7 

783.3 44.S 385.8 1,213.6 1 .129.2 96.8 240.8 19.4 36.0 456.0 

841.9 42.0 388.4 1,272.3 1,298.6 98.8 348.0 19.8 55.8 252.7 .. 
1,041.6 39.2 362.6 1,443.4 1,415.3 100.7 460.9 20.1 75.9 100.0 

1,0ss .2 44.0 365.1 1,467.3 1,281.3 103.9 580.9 20.8 96.7 100.0 

1,073.2 46.6 391.0 1,510.8 1,319.8 . 106.7 707.9 21.3 118. 1 100.0 

1985 1,123.8 44.9 423.0 1,591.7 1.396.3 109.0 841. 8 21.8 139.9 lCO.O 

$7,061. 2 s 359. 5 $3,007.1 $10,427.8 $9,676.1 N/A $ 
•• 

841 .8 · N/A $ 139.9 $ 100.0 

Clse 1-D: Low Income, High Expenditure Model (501 of Permanent Fund Income Re;nvested in Permanent Fund) 

Prepared by: 
Legislative Affairs Agency 
Research Oivis1on 
16 t!over.:ber 1977 ___ :; , 



.. . • • • STATE FINANCIAL A~lD OPERATING OUTLOOK, 1978 - 1985 l' 301 PE,U,:ANENT FUND 
(Figures in$ Millions) 

Other Permanent Perrr.anent Ger.eral North Slope Petroleum Other Total . Fund Fund RRD Fund RRD Fur.d Fun~ F/Y Revenue Revenue Income Revenue Ex2end1tures Contribution Balance Contribution Ba1ance Salar.ce 

1978 $ 460.6 $ 50.8 $ 335.9 $ 847.3 $ 853.8 $ 61.7 $ 64.2 $ o.o $ o.o $ 583.2 

1979 678.7 47.4 355.0 1,081.1 981.9 100.1 166.5 16.7 16.7 517.4 

1980 783.3 44.S 384.8 1,212.7 1,129.2 . 116.2 288.5 19.4 36.0 408.3 

1981 8~1.9 42.0 386.7 1,270.6 1,298.6 118.5 · 417.1 19.8 55.8 183.6 .. 
1982. 1.041.6 39.2 363.4 1,444.2 1,326.9 120.9 552.6 20. l 75.9 100.0 

1983 1,058.2 44.0 369.2 1,471 .3 1,264.5 124.6 696.6 20.8 96.7 100.0 

1984 1,073.2 46.6 395.9 1,515.7 1,303.4 · 128. l 849.1 21.3 118.1 100.0 

1935 1,123.8 44. 9 428.8 1,597.5 1,380.4 130.8 , 1,009.7 21.8 139.9 100.0 

TOTAL $7,061.2 $ 359.5 $3,019.7 $10,440,4 $9,538.7 N/A $1,009.7 N/A 
• • s 139.9 $ 100.0 

Case I-E: Low Income, High Expenditure Model (SOS of Permanent Fund IncOl"'..e Reinvested 1n Pennanent Fund) 

Pre:,arec b:,,: 
Legislative Affairs Agency 
Research Division 
16 l·love:nber 1977 

. . 



,, . • • • STATE Fit:A.~CIAL M:D OPERATING OUTLOOK, 1970 • 1985 @ SOI PERMANENT FUND 
. (Figures in$ M1111ons) 

Other Permanent Permanent Ger:2ral tior!h Slope Petroleum Other Total Fund Fund RRD Fund RRO Fund Fi;~~ F y Rt'l~ni;e Revenue Inco:ne Revenue Ex enditures Contribution Salance Contribution Balance Balance 

1978 $ 460.6 $ 50.8 $ 335.9 , $ 847.3 $ 853.8 . $ 102.9 $ 105.4 $ 0.0 $ o.o $ s,2.0 
1979 678.7 47.4 353.5 1,079.6 981.9 166.8 275.9 16.7 16.7 ~ca.o 
1980 783.3 44.5 381.0 1,208.8 1,129;2 193.6 479.2 19,4 36.0 217.7 

1981 841.9 42.0 385.7 1,269.6 1,111.5 197.5 693.5 19.8 55.8 100.0 .. 
1932 1,041.6 39.2 373.3 1,454._1 . 1,172.6 ~01.5 919.2 20.1 75.9 100.0 

1983 1,058.2 44.0 385.4 1,487.5 1,197.6 207.7 1, 159. l 20.8 96.7 100.0 
1984 1,073.2 46.6 415.7 1,535.5 1,237.7 213.5 1,413.2 21.3 118.1 100.0 

1965 1,123.8 44.9 452.3 1~621.0 1,316.6 218 .1 1,680.7 21.8 139.9 100.0 
• • TOTAL $7,061.2 $ 359.S $3,082.8 $10,503.5 ss.001.0 N/A $1,680.7 N/A $ 139.9 $ 100.0 

C&SI l•F: Low Income, High Expenditure Model (SOS of Permanent Fund Inc0111e Reinvested 1n Pennanent Fund) 

Prepured by: 
legisla~ive Affairs Agency 
Research ~ivision 
16 Nover..!>er 1977 


