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M r .  B a r b e r  q u e s t i o n e d  t h e  n e e d  f o r  t h e  R e s o l u t i o n .  M r .  W a r w i c k  s a i d  

t h e y  c o u l d  d o  i t  w i t h o u t  t h e  R e s o l u t i o n ,  b u t  w i t h  i t  t h e y  w o u l d  h a v e  

t h e  n e c e s s a r y  m a n d a t e — s o m e o n e  t e l l i n g  t h e m  w h a t  t o  d o .

M r .  B a r b e r  s a i d  m o s t  o f  t h e  l e t t e r s  h e  g o t  w e r e  i n  f a v o r  o f  i t ,  b u t  

a d d e d  t h a t  h e  d i d n ' t  s e e m  t o  g e t  a n y  f r o m  p r i v a t e  i n d i v i d u a l s .

M r .  W a r w i c k  s a i d  t h e y  w e r e  e x p e c t i n g  a  p e t i t i o n  f r o m  p r i v a t e  i n d i v i ­

d u a l s  l a t e r  t o d a y .  H o w e v e r ,  i t  a p p e a r e d  t o  h i m  t h a t  t h e  l i n e s  w e r e  
c u t :  t h e  t e a c h e r s  a n d  t h e  d e p a r t m e n t  o f  E d u c a t i o n  w a n t  i t  a n d  t h e

p a r e n t s  d o n ' t  w a n t  i t ,  w h i l e  t h e  l o c a l  s c h o o l  d i s t r i c t s  a r e  s o m e w h a t  
s k i t t e r i s h  a b o u t  i t .

[ M r .  M e e k i n s  a r r i v e d  a t  t h i s  t i m e . ]

C h a i r m a n  F r e e m a n  a s k e d  M r .  E l l i o t t  i f  h e  w a n t e d  t o  s a y  a  f e w  w o r d s .

M r .  E l l i o t t  s a i d  h e  w a s  f r o m  t h e  D i s t r i c t  1  E d u c a t i o n a l  S y s t e m  a n d

r e p r e s e n t e d  t e a c h e r s  o n  t h e  b a s e  a n d  a l s o  l o c a l  t e a c h e r s — a  t o t a l  o f

a r o u n d  1 , 0 0 0  t e a c h e r s .

M r .  E l l i o t t  s a i d  h e  h a d  a t t e n d e d  t h e  F a i r b a n k s  m e e t i n g ,  a n d  t h e  b a s i c

p o s i t i o n  o f  t h e  B o r o u g h  S c h o o l  B o a r d  w a s  t h e y  s i m p l y  w a n t e d  o n e  y e a r

m o r e  t o  a s s e s s  i m p a c t  o f  t h e  p i p e l i n e  a n d  t h e  e f f e c t  o n  t h e  s c h o o l  

d i s t r i c t .  M r .  E l l i o t t  s a w  n o  p r o b l e m  w i t h  t h e  R e s o l u t i o n  a s  i t  w a s ,  
i n  g i v i n g  t h e m  t h a t  a d d i t i o n a l  y e a r .

H e  s a i d  t h a t  W a i n w r i g h t  w a s  c o m p l e t l y  d i f f e r e n t  f r o m  E l m e n d o r f  i n  

t h a t  t h e y  w e r e  p l e a d i n g  t o  g e t  i n t o  t h e  B o r o u g h  s y s t e m .  O n e  o f  t h e  
p o i n t s  m a d e  b y  W a i n w r i g h t  w a s  t h e  a c c e s s i b i l i t y  o f  t h e  B o a r d .  M r .  
E l l i o t t  s a i d  t h a c  c o u l d  b e  a p p l i e d  t o  E l m e n d o r f  v e r y  e a s i l y  s i n c e  

t h e r e  w e r e  b i - m c  i t h l y  m e e t i n g s  i n  A n c h o r a g e ,  w h i c h  w o u l d  b e  v e r y  e a s y  
f o r  t h e m  t o  a t t e n d .

M r .  E l l i o t t  s a i d  t h a t  S O S  i n  i t s  c u r r e n t  s t a t u s  w a s  i m p o s s i b l e  t o  
a d m i n i s t e r .  H e  s a i d  h e  h a d  t a u g h t  f o r  e i g h t  y e a r s  i n  S O S  s c h o o l s ,  i n  
b o t h  b a s e  a n d  r u r a l  s c h o o l s .  H e  s a l , *  t h e y  c o u l d n ' t  m a k e  a  c a s e  f o r  

c o n t i n u i t y  i n  t h e  l o w e r  g r a d e s  b e c a u s e  o f  t h e  t u r n - o v e r  p r o b l e m .  H o w ­
e v e r  l i e  s a i d  t h e r e  s h o u l d  b e  c o n t i n u i t y  b e t w e e n  u p p e r  l e v e l s  a n d  h i g h  
s c h o o l .

M r .  E l l i o t t  s a i d  t h e r e  w e r e  t w o  s u p e r i n t e n d e n t s  f o r  t h e  o n - b a s e  s c h o o l  
I f  t h e y  a p p l i e d  t n a t  f o r m u l a  t o  t h e  A n c h o r a g e  a r e a ,  t h e r e  w o u l d  b e  

1 8  s u p e r i n t e n d e n t s .

M r .  E l l i o t t  s a i d  t h e  t e a c h e r s  h a d  t a k e n  a  p o l l  i n  t h e  F a l l ,  a n d  s o  h a d  

t h e  p a r e n t s .  T h e  t e a c h e r s '  r e s u l t s  h a d  b e e n  o v e r w h e l m i n g l y  i n  f a v o r  
o f  c o n t r a c t i n g  w i t h  t h e  b o r o u g h — 8 $ ) £  o f  t h e  t e a c h e r s .

M r .  E l l i o t t  s a i d  t h a t  t h e  A n c h o r a g e  B o r o u g h  S y s t e m  w a s  o n e  o f  t h e  m o s t  

r e s p o n s i v e  b o a r d s  i n  t h e  C o u n t r y .  T h e y  l e t  l o c a l  a r e a s  h a v e  t h e  t y p e r *  
o f  p r o g r a m s  t h e y  f e e l  m o s t  d e s i r a b l e .  H ?  t h o u g h t  t h a t  I f  t h e  m i l i t a r y  

s c h o o l s  w a n t e d  t o  k e e p  t h e  t y p e s  o f  p r o g r a m s  t h e y  h a v e  n o w ,  t h e  s c h o o l  
b o a r d  w o u l d  a l l o w  i t .
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M r .  E l l i o t t  p o i n t e d  o u t  t h a t  t h e r e  I s  a n  a n n u a l  r e v i e w  o f  c o n t r a c t s  
b y  t h e  L e g i s l a t u r e  a n d  t h e  G o v e r n o r ,  a n d  h e  w a s  s u r e  t h e  i n t e r e s t s  o f  

t h e  p a r e n t s  w o u l d  b e  h i g h  i n  t h e  m i n d s  o f  b o t h .

M r .  E l l i o t t  f e l t  t h a t  t h i s  R e s o l u t i o n  b y  t h e  L e g i s l a t u r e  w o u l d  s e r v e  

t o  c l a r i f y  t h e  s t a t u t e .

M r .  B a r b e r  a s k e d  i f  h e  f a v o r e d  m e r g i n g  w i t h  t h e  A n c h o r a g e  S c h o o l  D i s ­

t r i c t ,  a n d  w a s  t o l d  y e s .  M r .  B a r b e r  t h e n  a s k e d  i f  i t  w o u l d  b e  t o  t h e  

a d v a n t a g e  o f  E l m e n d o r f  a n d  F o r t  R i c h a r d s o n  s c h o o l s ,  a n d  M r .  E l l i o t t  

t h o u g h t  s o .  H e  a d d e d  t h a t  h e  t h o u g h t  a l l  o f  t h e  p o i n t s  m a d e  i n  t h e  

l e t t e r  c o u l d  b e  d e a l t  w i t h .

M r .  W a r w i c k  a s k e d  t o  h e a r  w h a t  D r .  J o s h u a  W r i g h t  t h o u g h t  a b o u t  i t .

D r .  W r i g h t  t h o u g h t  i t  w a s  a  m a r v e l o u s  i d e a .  H e  s a i d  i t  w o u l d  b e n e ­
f i t  t h e  k i d s ,  t h e  S t a t e  a n d  t h e  D i s t r i c t .  I t  w o u l d  a l s o  e l i m i n a t e  a  

l o t  o f  a d m i n i s t r a t i v e  h a n g  u p s  a n d  r e d u c e  t h e  c o s t  t r e m e n d o u s l y .  H e  
t h o u g h t  i t  v / a s  h a r d  t o  j u s t i f y  h a v i n g  t w o  s u p e r i n t e n d e n t s  o n  b a s e .

H e  s a i d  i t  w o u l d  t a k e  c a r e  o f  a  l o t  o f  p r o b l e m s  t h e y  w e r e  h a v i n g  w i t h  
t h e  t e a c h e r s .

M r .  W a r w i c k  s a i d  t h a t  t h e  p e o p l e  o n  b a s e  d o n ' t  p a y  t a x e s  t o  t h e  S t a t e .  

H e  t h o u g h t  i f  t h e y  n e e d e d  a  w a y  t o  r a t i o n a l i z e  t h e  t h i n g ,  t h i s  c o u l d  
b e  a  f a c t o r .

D r .  W r i g h t  s a i d  t h a t  p a r t  o f  t h e  p r o b l e m  o n  t h e  b a s e  w a s  o n e  o f  p o w e r .  

H e  s a i d  t h e i r  A d v i s o r y  B o a r d  h a s  a l m o s t  a s  m u c h  p o w e r  a s  t h e  A n c h o r a g e  
S c h o o l  B o a r d .

D r .  W r i g h t  s a i d  t h a t  F a i r b a n k s  B o r o u g h  w o u l d  g e t  t h e  b e n e f i t  o f  t h e  
e x t r a  c l a s s r o o m s  o n  F t .  W a i n w r i g h t ,  a n d  n o t e d  t h a t  F a i r b a n k s  w a s  
s c r e a m i n g  f c r  c l a s s r o o m  s p a c e .

M r .  B a r b e r  u n d e r s t o o d  t h e r e  v / a s  c l a s s r o o m  s p a c e  a v a i l a b l e  a t  E l m e n d o r f  

a n d  w o n d e r e d  w h e t h e r  t h e  A n c h o r a g e  S c h o o l  B o a r d  c o u l d  f i l l  t h e s e  v a c a n  
c i e s .

D r .  W r i g h t  s a i d  t h e r e  w e r e  c u r r e n t l y  3 0 - 3 5  e m p t y  c l a s s r o o m s  b e c a u s e  
t h e  j r .  n j L g h s  o n  b o t h  b a s e s  t r a n s f e r r e d  t o  t h e  A n c h o r a g e  S c h o o l  D i s ­
t r i c t .  H e  s a i d  t h e r e  m i g h t  b e  s o m e  p r o b l e m s  w i t h  b u s s i n g  s t u d e n t s  

o n t o  t h e  b a s o s  b e c a u s e  o f  s e c u r i t y ,  b u t  s a i d  t h e y  c o u l d  p u t  t h e  j r .  
h i g h s  b a c k  o n  t h e  b a s e s .

M r .  T h o m a s  s a i d  t h a t  a t  E l m e n d o r f  t h e r e  w e r e  a l r e a d y  2 0 0 - 2 5 0  s t u d e n t s  
c o m i n g  f r o m  t h e  S o u t h ,  a n d  t h e r e  h a s  b e e n  n o  d i f f i c u l t y  b e c a u s e  o f  
s e c u r i t y .

M r .  H a u g e n  s u g g e s t e d  t h e y  c a r r y  t h e  t h i n g  a  s t e p  f u r t h e r .  H e  w o n d e r e d  

h o w  m u c h  m o n e y  t h e y  v / o u l d  s a v e  i f  t h e y  w i p e d  o u t  S O S .  M r .  L i n d  c o u l d  

not. s a y  o f f  t h e  t o p  o f  h i s  h e a d ,  b u t  h e  a s s u m e d  t h a t  a  c o n s i d e r a b l e
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a m o u n t  c o u l d  b e  s a v e d  J u s t  i n  t h i s  m i l i t a r y  o p e r a t i o n  b y  g e t t i n g  a  

h a n d l e  o n  w h a t  t h e  c e n t r a l  o f f i c e  c o s t s ,  a n d  s o  f o r t h .

M r .  L i n d  w e n t  o n  t o  s u g g e s t  t o  M r .  H a u g e n  t h a t  t h i s  s a m e  c o n c e p t  c o u l d  

b e  e x p l o r e d  i n  h i s  o w n  a r e a  w h e r e  t h e r e  w e r e  a  n u m b e r  o f  l o g g i n g  c o m ­
m u n i t i e s  w h o  a r e  a l l  s e n d i n g  t h e i r  h i g h  s c h o o l  s t u d e n t s  t o  K e t c h i k a n ,  

w h i c h  w a s  i n  c l o s e  p r o x i m i t y ,  y e t  t h e  s c h o o l s  a r e  b e i n g  r u n  o u t  o f  
A n c h o r a g e .  H e  t h o u g h t  t h a t  a  c o n t r a c t u a l  a r r a n g e m e n t  m a d e  s e n s e .

M r .  H a u g e n  a s k e d  w h y  t h e y  c o u l d n ' t  j u s t  g e t  r i d  o f  S O S .  M r .  T h o m a s  

s a i d  t h a t  i f  t h e y  r e a l l y  w a n t e d  t o  d o  a w a y  w i t h  t h e  w h o l e  s y s t e m ,  t h e y  
s h o u l d  l o o k  a t  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  S E N A T E  B I L L  N O .  1 2 2  

w h i c h  w o u l d  s p l i t  t h e  e n t i r e  s t a t e  u p  i n t o  s e r v i c e  a r e a s  a n d  w o u l d  i n  

e f f e c t  o r g a n i z e  i t  u n d e r  l o c a l  c o n t r o l .

M r .  L i n d  s a i d  h e  h a d  i n d i c a t e d  t h e  o t h e r  d a y  t h a t  h e  f e l t  v e r y  s t r o n g l  

a b o u t  t h i s  m a t t e r  f o r  a  v a r i e t y  o f  r e a s o n s .  H e  s a i d  h e  f e l t  t h e y  d o  
e v e r y t h i n g  p o s s i b l e  i n  A l a s k a  t o  m o v e  t o w a r d s  o n e  s y s t e m  o f  e d u c a t i o n .

M r .  E l l i o t t  s a i d  t h a t  p a s s i n g  t h e  R e s o l u t i o n  v / o u l d  b e  t h e  f i r s t  s t e p  
t o  d e c e n t r a l i z a t i o n .  H e  s a i d  t h a t  h i s  g r o u p  s u p p o r t e d  S B  1 2 2  l a s t  

y e a r ,  a n d  t h e y  c o n t i n u e  t o  d o  s o  n o w .

M r .  W a r w i c k  s t a r t e d  t o  m a k e  a  m o t i o n ,  b u t  M r .  G u t h r i e  t h o u g h t  t h e y  

m i g h t  b e  i n t e r e s t e d  I n  l o o k i n g  a t  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  N o .  2 5  

w h i c h  w a s  e s s e n t i a l l y  t h e  s a m e  b i l l  e x c e p t  i t  r e f e r r e d  t o  t h e  D e p a r t ­
m e n t  o f  E d u c a t i o n  a n d  t h e  B o r o u g h  S c h o o l  D i s t r i c t  i n s t e a d  o f  S O S  a n d  

t h e  S c h o o l  D i s t r i c t .

M r .  L i n d  e x p l a i n e d  t h a t  t h e  c o n c e r n  t h e r e  w a s  t o  a t t e m p t  t o  h a v e  a  
c o n t r a c t  b e t w e e n  t w o  p a r t i e s  r a t h e r  t h a n  t h r e e .  H e  s a i d  i t  d i d n ' t  
c h a n g e  t h e  f u n d i n g  a t  a l l ,  b u t  w a s  j u s t  a  m a t t e r  o f  m o n e y  f a l l i n g  i n ­
t o  a  d i f f e r e n t  a c c o u n t .

M r .  W a r w i c k  a s k e d  w h e t h e r  t h e  S e n a t e  r e s o l u t i o n  m i g h t  b e  a  l i t t l e  m o r e  
w o r k a b l e ,  a n d  M r .  L i n d  s a i d  y e s .

M r .  W a r w i c k  t h o u g h t  t h e  S e n a t e  r e s o l u t i o n  m i g h t  b e  t h e  b e s t  w a y  t o  d o  

i t ,  p r o v i d i n g  t h i s  l e v e l  o f  f u n d i n g  v / o u l d  n o t  a d v e r s e l y  e f f e c t  t h e  
S t a t e  o f  A l a s k a .

M r .  L i n d  s a i d  t h a t  i n  t h e  c o m p u t a t i o n  o f  8 7 4  f u n d s ,  t h e  b a s e s  a r e  i n ­
c l u d e d  w i t h  t h e  r u r a l s  f o r  d e t e r m i n a t i o n  o f  t h e  r a t e ,  a n d  h e  t h o u g h t  

c l o s e  a n a l y s i s  m i g h t  r e v e a l  t h a t  c o m e  o f  t h e  m o n e y  c o m i n g  i n  a s  a  r e ­
s u l t  o f  m i l i t a r y  s t u d e n t s  i s  g o i n g  o u t  t o  r u r a l  a r e a s .  H e  w o u l d  l i k e  

t h a t  s a m e  a r r a n g e m e n t  t o  b e  m a i n t a i n e d .

M r .  G u t h r i e  s a i d  t h a t  t h i s  l a n g u a g e  m a y  m a k e  i t  m o r e  d i f f i c u l t  t o  t a k e  

m o r e  t h a n  2 0 ^  o u t  o f  t h e  c e n t r a l  o f f i c e .  H e  e x p l a i n e d  t h a t  S O S  h a s  
s e t  u p  a  r a t i o  o f  8 0 £  r u r a l  a n d  2 0 £  m i l i t a r y .

M r .  M e e k i n s  a s k e d  w h y  e d u c a t i o n  f o r  t h e  m i l i t a r y  h a d  a n  i m p a c t  o n  t h e  
G e n e r a l  F u n d .
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D r .  W r i g h t  e x p l a i n e d  t h a t  t h e  F e d e r a l  G o v e r n m e n t  g a v e  u s  1 0 0 %  o f  

w h a t  t h e  c o s t  w a s  t w o  y e a r s  a g o .  T h e y  n e v e r  c a t c h  u p ,  a n d  a t  b e s t  

t h e y  p a y  9 5 $ .

M r .  M e e k i n s  w o n d e r e d  h o w  t h e  m o n e y  c o u l d  b e  c h a n n e l e d  o u t  t o  t h e

r u r a l  a r e a s  i f  t h e r e  w a s  n o  e x t r a  m o n e y .

M r .  G u t h r i e  e x p l a i n e d  t h e y  a r e  t a k i n g  t h e  b e n e f i t  b y  c o m b i n i n g  t h e  

h i g h  c o s t  o f  t h e  r u r a l  a n d  t h e  h i g h  n u m b e r s  o f  t h e  m i l i t a r y  a n d  a v e r ­

a g i n g  i t .

M r .  W a r w i c k  s a i d  i t  s h o u l d  h e l p  t h o u g h ,  b e c a u s e  t h e y  w o u l d  b e  r e d u c i n g  

t h e  l o w  c o s t  o f  o n  b a s e  s c h o o l s .

M r .  W r i g h t  s a i d  t h a t  w h e n  t h e  m i l i t a r y  l e f t  t h e y  w o u l d n ' t  b e  a b l e  t o

g e t  $ 1 5 0 0  a n d  s p e n d  $ 1 0 0 0 .

M r .  C o o s k y ,  o f  N E A ,  t h o u g h t  t h a t  t h e  c o n c e r n  t h e y  w e r e  s p e a k i n g  t o  

h e r e  w o u l d  n o t  b e  a  r e s u l t  o f  c o n t r a c t i n g ,  b u t  a  r e s u l t  o f  m i l i t a r y  

p u l l - o u t  w h i c h  c o u l d  h a p p e n  w i t h  o r  w i t h o u t  a  c o n t r a c t .  A l s o ,  h e  
s a i d  t h a t  t h e  a m o u n t  t h a t  c o m e s  t o  A l a s k a  f r o m  t h e  f e d e r a l  g o v e r n m e n t  

w o u l d  n o t  b e  e f f e c t e d  b y  c o n t r a c t .

M r .  C o o k s y  w e n t  o n  t o  s a y  t h a t  t h e  n u m b e r  o f  s t u d e n t s  i n  t h e  r u r a l  

s c h o o l s  i s .  c o m p a r a b l e  t o  t h o s e  o n  b a s e  n o w .  I f  t h e  m i l i t a r y  n u m b e r  
w a s  r e d u c e d  t h a n  t h e  r a t i o  w o u l d  b e  d i f f e r e n t .  H e  s a i d  t h a t  t h e  
f i g u r e s  n o w  w e r e  $ 1 7 0 0  p e r  s t u d e n t  o n  b a s e  a n d  $ 3 5 0 0  p e r  s t u d e n t  i n  

t h e  r u r a l .  T h e  a v e r a g e  i s  $ 2 6 0 0 .  I f  t h e  m i l i t a r y  p u l l s  o u t ,  t h e y  
w o u l d  b e  r e p o r t i n g  s o m e t h i n g  c l o s e r  t o  $ 3 5 0 0 ,  s o  r e i m b u r s e m e n t  w o u l d  
n o t  b e  h u r t  s o  m u c h  a s  i t  f i r s t  a p p e a r s .

D r .  W r i g h t  s a i d  t h a t  i f  t h a t  h a p p e n e d ,  t h e  f e d e r a l  g o v e r n m e n t  w o u l d  
a u d i t  a n d  s o m e  o f  t h a t  $ 3 5 0 0  w o u l d n ' t  s t a n d  u p .

M r .  M e e k i n s  c o m m e n t e d  t h a t  t h e  c o n t r a c t s  s h o u l d  p r o v i d e  f o r  a  l e v e l  
o f  f u n d i n g  t h a t  w o u l d  n o t  a d v e r s e l y  e f f e c t  r u r a l  e d u c a t i o n  i n  A l a s k a .

D r .  W r i g h t  s a i d  t h a t  w a s  t h e  c o n c e r n .  H e  s a i d  t h a t  b y  s t i c k i n g  t h a t  
i n  t h e  r e s o l u t i o n  t h e y  c o u l d  b e  l a y i n g  t h e  f o u n d a t i o n  f o r  a  c l a s s  
a c t i o n  s u i t .

M r .  M e e k i n s  a s k e d  w h y ,  a n d  D r .  W r i g h t  s a i d  t h a t  i f  t h e y  c o m e  a l o n g  

l a t e r  a n d  s a y  t h e y  c a n ' t  a f f o r d  t h e  a v e r a g e  o f  $ 3 5 0 0  a n d  r e d u c e  t h e  

l e v e l  o f  s p e n d i n g  t o  $ 3 > 0 0 0  a f t e r  a l r e a d y  s a y i n g  t h e y  w o u l d n ' t  d o  
t h a t ,  t h e r e  w o u l d  b e  c a u s e .

M r .  M e e k i n s  s a i d  i t  w a s  o n l y  a  r e s o l u t i o n .  D r .  W r i g h t  s a i d  a n  a t t o r ­
n e y  w o u l d  g o  i n t o  C o u r t  a n d  s a y  i t  w a s  t h e  i n t e n t  o f  t h e  L e g i s l a t u r e .
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M r .  W a r w i c k  m o v e d  t h a t  t h e y  p a s s  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  f c r  

H C R  5 9  f r o m  C o m m i t t e e  a n d  t h a t  t h e  C o m m i t t e e  S u b s t i t u t e  i n c o r p o r a t e  

t h e  l a n g u a g e  f r o m  S C R  # 2 5 a i n  w i t h  t h e  a d j u s t m e n t s  h e  h a d  m e n t i o n e d  

e a r l i e r .  T h e r e  w a s  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

M r .  W a r w i c k  t h e n  m o v e d  t h a t  o n  p a g e  2 ,  l i n e  2 6 ,  t h e y  r e m o v e  t h e  
p h r a s e  " p r o v i d e d  t h a t  t h i s  l e v e l  o f  f u n d i n g  w i l l  n o t  a d v e r s e l y  

a f f e c t  r u r a l  e d u c a t i o n  i n  A l a s k a " .  T h e r e  w a s  n o  o b j e c t i o n ,  i t  w a s  
s o  o r d e r e d .

I t  w a s  d e c i d e d  t h a t  t h e y  w o u l d  s i g n  t h e  C o m m i t t e e  R e p o r t  t h e  f o l l o w i n g  

d a y  w h e n  t h e y  h a d  t h e  t y p e d  C o m m i t t e e  S u b s t i t u t e  b e f o r e  t h e m .

R E C E S S M e e t i n g  r e c e s s e d  a t  9 : ^ 5  A . M .
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P r e s e n t :

P i o n e e r s ’  

H o m e  -  

K o t z e b u e

A f t e r  R e c e s s  

1 : 3 0  p . m .

A l l  m e m b e r s  w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  R e p r e s e n t a t i v e s  
S a y l o r s ,  W a r w i c k  a n d  M e e k i n s .  A l s o  p r e s e n t  w e r e  M r .  R o b e r t  G .

D w y r e ,  D e p u t y  C o m m i s s i o n e r  o f  P u b l i c  W o r k s ;  M r .  J o h n  E .  B e n s o n ,  
D i r e c t o r  o f  t h e  D i v i s i o n  o f  B u i l d i n g s ;  M r .  E v e r e t t  S i m p s o n ,
A r c h i t e c t  f o r  t h e  D i v i s i o n  o f  B u i l d i n g s ;  M r .  J o e  L a  R o c c a ;  R e p .

U r i o n ;  a n d  B o b  J a c o b s  o f  B u d g e t  a n d  M a n a g e m e n t .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  b a c k  t o  o r d e r  a t  1 : 3 0 ,  

e x p l a i n i n g  t h a t  t h e  p u r p o s e  o f  t h e  m e e t i n g  w a s  t o  c o n t i n u e  

d i s c u s s i o n  o n  t h e  K o t z e b u e  P i o n e e r s '  H o m e .

M r .  B e n s o n  s a i d  t h a t  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  t h e  

P i o n e e r s '  H o m e  A d v i s o r y  B o a r d  m e t  s o m e  t i m e  a g o  a n d  P u b l i c  

W o r k s  w a s  d i r e c t e d  t o  w o r k  u p  a  p r o g r a m  f o r  t h e  K o t z e b u e  P i o n e e r s '  
H o m e  u t i l i z i n g  d i r e c t  i n p u t  o f  t h e  l o c a l  p e o p l e  i n  K o t z e b u e .  I n  

J a n u a r y  t h e r e  w a s  a n o t h e r  m e e t i n g  t o  c o n f i r m  t h e  i n p u t  f r o m  t h e  
B o a r d  a n d  f r o m  t h e  p e o p l e  o f  K o t z e b u e .  T h e  s c h e m a t i c s  f o r  t h e  H o m e  

a r e  n o w  c o m p l e t e  a n d  t h e  D i v i s i o n  o f  B u i l d i n g s  i s  n o w  i n t o  t h e  

n e x t  s t a g e  o f  d e v e l o p i n g  t h e  w o r k i n g  p l a n s .

M r .  F r e e m a n  e x p l a i n e d  t o  M r .  B e n s o n  t h a t  t h e  r e a s o n  f o r  t h e  

m e e t i n g  i s  t h a t  i n  a  m e e t i n g  M a r c h  8  w i t h  t h e  P i o n e e r s '  H o m e  
A d v i s o r y  B o a r d ,  s o m e  q u e s t i o n s  w e r e  r a i s e d  a s  t o  c o m p l e t i o n  o f  

t h e  j o b  a n d  t h e  f e e l i n g  o n  t h e  p a r t  o f  M r .  D o d d  t h a t  $ 5 0 0  t o  $ 6 0 0 , 0 0 0  

a d d i t i o n a l  w o u l d  b e  n e e d e d  t o  c o m p l e t e  t h e  j o b .  H i s  f e e l i n g  w a s  

b a s e d  o n  a  l e t t e r  s e n t  b y  t h e  a r c h i t e c t  t o  S e n a t o r  H e n s l e y .  M r .  
F r e e m a n  s a i d  t h a t  w h a t  M r .  D o d d  s e e m e d  t o  b e  s a y i n g  i s  t h a t  i f  t h e  

l e g i s l a t u r e  d i d  n o t  c o m e  u p  w i t h  t h i s  a d d i t i o n a l  m o n e y ,  t h e r e  w o u l d  
n o t  b e  m u c h  o f  a n y t h i n g  i n  t h e  w a y  o f  a  H o m e  p r o v i d e d  f o r  t h e  m o n e y  
t h a t  i s  a l r e a d y  b e i n g  p u t  i n .

M r .  B e n s o n  s a i d  t h a t  t h e  p r e s e n t  m o n e y  w i l l  g i v e  a  b a s e  c o r e  a n d  

r o o m s  f o r  1 8 .  I t  I s  s o  d e s i g n e d  t h a t  i t  c a n  b e  a d d e d  o n  t o  a t  

a n y  t i m e .  M r .  F r e e m a n  n o t e d  t h a t  w i t h  o n l y  1 8  b e d s  p r o v i d e d ,  t h a t  
i s  a b o u t  $ 1 0 0 , 0 0 0  a  b e d .  H e  f e l t  t h a t  t h a t  w a s  a  p r e t t y  e x h o r b i t a n t  
c o s t .

M r .  D w y r e  s h o w e d  t h e  c o m m i t t e e  t h e  s c h e m a t i c s  f o r  t h e  f a c i l i t y .
H e  p o i n t e d  o u t  t h a t  t h e  a r e a  t h e  b e d s  o c c u p y  i s  a  f a i r l y  s m a l l  

a r e a .  T h e  c o s t  o f  t h e  b u i l d i n g  I s  $ 1 0 5  p e r  s q u a r e  f o o t .  T h i s  
p u t s  t h e  " p e r  b e d "  c o s t  M r .  F r e e m a n  p o i n t e d  o u t  i n  a  l i t t l e  b e t t e r  
p e r s p e c t i v e .  M r .  D w y r e  r e p e a t e d  M r .  B e n s o n ' s  s t a t e m e n t  t h a t  t h e  
D e p a r t m e n t  h a d  b e e n  d i r e c t e d  t o  u t i l i z e  m a x i m u m  i n p u t  f r o m  t h e  l o c a l  

p e o p l e .  H e  n o t e d  t h a t  t h e r e  a r e  s o m e  d e p a r t u r e s  i n  t h i s  f a c i l i t y  
f r o m  t h e  o t h e r  p i o n e e r s '  h o m e s  i n  t h e  s t a t e ,  a n d  t h o s e  r e f l e c t  t h e
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d e s i r e s  o f  t h e  p e o p l e  o f  K o t z e b u e .  T h e  D e p a r t m e n t  h a s  t r i e d  

t o  i n c o r p o r a t e  t h e  w i s h e s  o f  t h e  c o m m u n i t y  a n d  a l t h o u g h  s o m e  o f  

t h e  f e a t u r e s  m a y  s e e m  s t r a n g e ,  t h i s  i s  w h a t  t h e y  w a n t .

M r .  F r e e m a n  a s k e d  i f  t h i s  b u i l d i n g  i s  s u p p o s e d  t o  b e  b u i l t  w i t h  
A S H A  m o n e y ,  a n d  M r .  B e n s o n  s a i d  y e s .  M r .  F r e e m a n  a s k e d  i f  t h e  d e s i g n  

h a s  t o  b e  a p p r o v e d  b y  B u d g e t  a n d  A u d i t  a n d  M r .  B e n s o n  s a i d  n o .

M r .  F r e e m a n  a s k e d  M r .  D w y r e  i f  h e  t h o u g h t  t h e r e  w a s  a n y  c h a n c e  t h a t  

B u d g e t  a n d  A u d i t  w o u l d  e v e r  a p p r o v e  a  p l a n  l i k e  t h i s  a n d  M r .  D w y r e  

s a i d  t h a t  h e  w o u l d  p r e f e r  n o t  g u e s s i n g .  H e  s a i d  t h a t  h e  d o e s  n o t  
r e c a l l  a n y  o t h e r  c i r c u m s t a n c e s  w h e n  a  f a c i l i t y  o f  t h i s  t y p e  h a s  
b e e n  r e q u e s t e d .  M r .  F e r g u s o n  s t a t e d  t h a t  t h e  i n i t i a l  f u n d i n g  w a s  

a p p r o v e d  b y  B u d g e t  a n d  A u d i t ,

M r .  F e r g u s o n  s t a t e d  t h a t  i n  h i s  a r e a ,  t h e y  f e e l  t h a t  i t  i s  v e r y  

i m p o r t a n t  t h a t  t h e  o l d  p e o p l e  h a v e  a  w a y  o f  e x p r e s s i n g  t h e m s e l v e s ,  

t h a t  t h e y  b e  a  p a r t  o f  t h e  c o m m u n i t y .  T h e i r  f e e l i n g  i s  t o  h a v e  
t h i s  P i o n e e r  H o m e  a s  a n  e d u c a t i o n ?  c e n t e r  —  a  p l a c e  w h e r e  t h e  

o l d  w i l l  t e a c h  t h e i r  s k i l l s  a n d  k n o w l e d g e  t o  t h e  y o u n g .  T h i s  i s  
t h e  e m p h a s i s  o f  t h i s  p a r t i c u l a r  f a c i l i t y  a n d  i s  w h a t  t h e  p e o p l e  

w a n t  f r o m  i t .  T h e  c o s t  o f  t h e  f a c i l i t y  w a s  n e v e r  r e a l l y  d e b a t e d .

T h e  $ 1 . 7 5  m i l l i o n  f o r  t h e  f a c i l i t y  c a m e  t h r o u g h  t h e  F r e e  C o n f e r e n c e  
C o m m i t t e e  i n  1 9 7 2 .  T h e r e  w a s  a  b i l l  t h e n  f o r  a  P i o n e e r s '  H o m e  i n  

A n c h o r a g e  f o r  $ 6  o r  $ 7  m i l l i o n  a n d ,  w h e t h e r  g o o d  o r  b a d ,  i n  
F r e e  C o n f e r e n c e  C o m m i t t e e  $ 1 . 7 5  m i l l i o n  w a s  t a k e n  o f f  t h a t  f o r  a  
H o m e  i n  K o t z e b u e  a n d  i n  P a l m e r .  T h i s  f i g u r e ,  t h e n ,  i s  a  p u r e l y  
p o l i t i c a l  o n e ,  h e  s a i d ,  a n d  n o t  o n e  b a s e d  o n  c e r t a i n  p l a n s .  T h e  

c o m m u n i t y  h a s  g o n e  f r o m  t h e r e  i n  d e v e l o p i n g  w h a t  i t  i s  t h a t  

t h e y  w a n t  o f  s u c h  a  H o m e .

M r .  F r e e m a n  s a i d  t h a t  h e  a p p r o v e s  o f  t h e  c o n c e p t  o f  P i o n e e r s  n o t  
b e n g  r e m o v e d  o r  d i s a s s o c i a t e d  f r o m  t h e  r e s t  o f  t h e  c o m m u n i t y ,  b u t  
h e  j u s t  f e e l s  t h e  p r i c e  o f  t h i s  p a r t i c u l a r  f a c i l i t y  i s  h i g h .

M r .  F e r g u s o n  s a i d  t h a t  h e  f e e l s  t h a t  t h e  p o i n t  i s  t h a t  t h i s  i s  
w h a t  t h e  c o m m u n i t y  w a n t s .  T h i s  i s  n o t  s o m e o n e  e l s e ' s  c h o i c e .

M r .  S p e c k i n g ,  b e f o r e  b e g i n n i n g  a  d i s c u s s i o n  o n  t h e  p r o c e s s e s  i n v o l v e d  

i n  p u b l i c  b u i l d i n g  i n  t h e  s t a t e ,  s t a t e d  t h a t  h e  w i s h e d  h i s  c o m m e n t s  
n o t  t o  b e  a s s o c i a t e d  w i t h  t h e  K o t z e b u e  f a c i l i t y ,  b e c a u s e  h e  d o e s  n o t  
s e e  t h e  p r o b l e m  a s  e x c l u s i v e l y  r e l a t i n g  t o  t h i s  f a c i l i t y  b u t  t o  t h e  

m a n n e r  i n  w h i c h  p u b l i c  b u i l d i n g  i n  t h e  s t a t e  i s  c a r r i e d  o n  i n  g e n e r a l .  

H e  a s k e d  w h o  t h e  a r c h i t e c t  i s  f o r  t h e  K o t z e b u e  b u i l d i n g ,  a n d  M r .  D w y r e  
s a i d  t h e  A r c t i c  A r c h i t e c t u r a l  E n g i n e e r i n g  C o m p a n y  o f  A l a s k a ,  a  

F a i r b a n k s  f i r m .  M r .  S p e c k i n g  w a s  u p s e t  t h a t  t h e  a r c h i t e c t  i s  a l l o w e d  
t o  c o n s i s t e n t l y  c o m e  d o w n  w i t h  p l a n s  w h i c h  a r e  h i g h e r  t h a n  t h e  a m o u n t  
a l l o w e d  f o r  a  p r o j e c t .  M r .  D w y r e  s a i d  t h a t  t h e  t r o u b l e  a r e a  i s  

w h e n  a  d e s i r e d  p r o g r a m  c a n n o t  b e  a c c o m p l i s h e d  w i t h  t h e  i n i t i a l  m o n e y .  
T h e  D i v i s i o n  o f  B u i l d i n g s  h a s  t h e n  t o  d e c i d e  w h e t h e r  t o  c o m e  i n  f o r
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m o r e  m o n e y  o r  t o  d i r e c t  t h e  a r c h i t e c t  t o  r e d r a w  t h e  p l a n s  a t  a  

m o d i f i e d  l e v e l .

M r .  S p e c k i n g  f e l t  t h a t  t h e  l a t t e r  a l t e r n a t i v e  i s  c h o s e n  t o o  i n f r e q u e n t l y .

H e  a s k e d  w h e n  t h e  s t a t e  i s  g o i n g  t o  s t o p  t h e  c o n t i n u o u s  e x p a n s i o n  o f
p r o g r a m  p l a n s  f o r  a  b u i l d i n g ,  w h i c h  f o r c e  t h e  s t a t e  t o  c o m e  i n  w i t h  

m o r e  a n d  m o r e  m o n e y .  H e  f e l t  t h e  t a x p a y e r s  a n d  t h e  s t a t e  a r e  b e i n g  
r a p e d  b y  t h i s  k i n d  o f  f i s c a l  m i s m a n a g e m e n t .  M r .  B e n s o n  s a i d  t h a t  t h e  
f a c i l i t y  b e i n g  d i s c u s s e d  a t  p r e s e n t  w i l l  b e  p a i d  f o r  w i t h  t h e  p r e s e n t  

f u n d s  a v a i l a b l e .  T h e  o n l y  a d d i t i o n a l  c o s t  w i l l  b e  i f  t h e  a d d i t i o n a l  

r o o m s  w h i c h  M r .  D o d d  w a n t s  a r e  a d d e d  o n .

M r .  O s e  a s k e d  h o w  m a n y  p e o p l e  a r e  w a i t i n g  t o  g e t  i n t o  t h e  K o t z e b u e
H o m e .  M r .  B e n s o n  s a i d  t h a t  h e  i s  u n s u r e  b u t  t h a t  i t  i s  h i s  u n d e r s t a n d i n g
t h a t  t h e  1 8  b e d s  p l a n n e d  f o r  t h e  c u r r e n t  s t r u c t u r e  w i l l  b e  s u f f i c i e n t  

t o  m e e t  t h e  p r e s e n t  n e e d .  M r .  O s e  a s k e d  m o r e  a b o u t  t h e  s t r u c t u r e  o f  
t h e  b e d r o o m  s p a c e .  M r .  D w y r e  s h o w e d  t h e  c o m m i t t e e  p l a n s  f o r  t h e  s i t e  
o f  t h e  f a c i l i t y  —  i n d i c a t i n g  t h a t  t h e  n a t i v e  h o s p i t a l  i s  r i g h t  n e x t  

t o  i t .  T h e r e  a r e  e m p t y  b e d s  i n  t h e  h o s p i t a l  a n d  i t  i s  a n t i c i p a t e d  t h a t  

t h o s e  P i o n e e r s  n e e d i n g  h o s p i t a l - t y p e  c a r e  w i l l  r e m a i n  i n  t h e  h o s p i t a l .
T h e y  e x p e c t  t h e  b e d s  i n  t h e  H o m e  t o  b e  f i l l e d  b y  p e o p l e  w h o  a r e  a l m o s t  

a l l  a m b u l a t o r y .  M r .  B e n s o n  s a i d  t h a t  t h e  s i z e  o f  t h e  f a c i l i t y  a s  

d e s i g n e d  i s  1 2 , 0 0 0  s q u a r e  f e e t ,  w i t h  3 , 0 0 0  s q u a r e  f e e t  u s e d  f o r  t h e  
b e d r o o m s .  M r .  O s e  s a i d  t h a t  i t  i s  h i s  u n d e r s t a n d i n g  t h a t  t h i s  w a s  t o  

b e  u s e d  f o r  a  P i o n e e r s ’  H o m e  a n d  t h i s  s o u n d s  t o  h i m  m o r e  l i k e  a  c i v i c  

c e n t e r .

M r .  D w y r e  p o i n t e d  o u t  a g a i n  t h a t  i t  i s  n o t  t h e  r o l e  o f  t h e  D e p a r t m e n t  

o f  P u b l i c  W o r k s  t o  r u l e  o n  w h e t h e r  o r  n o t  a  f a c i l i t y  i s  b e s t  f u l f i l l i n g  
i t s  f u n c t i o n .  T h e  D e p a r t m e n t  r e c e i v e s  a  d e s i r e d  p r o g r a m  a n d  i t  i s  
t h e  f u n c t i o n  o f  t h e  D e p a r t m e n t  t o  t h e n  p r e p a r e  p l a n s  a n d  f i n d  a n  a r c h i t e c t  
t o  c a r r y  o u t  t h o s e  p l a n s  w i t h i n  t h e  f i n a n c i a l  l i m i t s .  F o r  v a r i o u s  r e a s o n s  
n o t  a l l  o f  t h e  d e s i r e s  o f  a  p a r t i c u l a r  p r o g r a m  a r e  m e t  —  i . e . ,  f i r e  

c o d e  r e q u i r e m e n t s  m a y  r e q u i r e  s o m e  c h a n g e s ,  e t c .  -  b u t  w i t h i n  t h o s e  
l i m i t s ,  t h e  D e p a r t m e n t  t r i e s  t o  c a r r y  o u t  t h e  p r o g r a m  g o a l s .  I t  i s  n o t  
f o r  t h e  d e p a r t m e n t  t o  a g r e e  o r  d i s a g r e e  w i t h  t h o s e  g o a l s  —  e v e n  t h o u g h  

t h e  o p i n i o n s  o f  s t a f f  m a y  b e  t h a t  s o m e  o f  t h e  d e s i r e s  a r e  c o n t r a r y  t o  

w h a t  t h e y  w o u l d  c h o o s e .

M r .  B e n s o n  s h o w e d  t h e  c o m m i t t e e  a  r e s o l u t i o n  s i g n e d  b y  m o s t  o f  t h e  
p e o p l e  i n  K o t z e b u e  e x p r e s s i n g  t h e i r  a p p r o v a l  o f  t h e  s c h e m a t i c  d r a w i n g s  

p r e p a r e d .

M r .  F e r g u s o n  h e r e  s t a t e d  t h a t  h e  d o e s  n o t  f e e l  t h e  D i v i s i o n  o f  B u i l d i n g s  
o r  D e p a r t m e n t  o f  P u b l i c  W o r k s  s h o u l d  b e  t a g g e d  w i t h  t h e  d e s i g n  o f  t h e  

f a c i l i t y .  I t  w a s  t h e  p e o p l e  i n  K o t z e b u e  w h o  c a m e  u p  w i t h  w h a t  t h e y  

w a n t e d  i n  t e r m s  o f  d e s i g n .  H e  s a i d  t h a t  i f  t h e y  c a n n o t  h a v e  t h i s  k i n d  
o f  a  P i o n e e r s ’ H o m e ,  t h e y  a r e  n o t  r e a l l y  i n t e r e s t e d  i n  h a v i n g  o n e .  T h e y  

h a v e  v e r y  s p e c i f i c  n e e d s  a n d  w a n t s  f r o m  t h i s  f a c i l i t y ,  a n d  i f  t h e y  a r e  

n o t  p r o v i d e d  f o r ,  t h e r e  i s  n o  p u r p o s e  t o  t h e  f a c i l i t y .
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M r .  S p e c k i n g  s a i d  a g a i n  t h a t  h e  d i d  n o t  r e a l l y  w a n t  t o  b e  t a l k i n g  

a b o u t  t h e  K o t z e b u e  P i o n e e r s '  H o m e  —  t h a t  h e  i s  m e r e l y  u s i n g  i t  a s  

a  v e h i c l e  f o r  d i s c u s s i n g  s o m e t h i n g  t h a t  h e  f e e l s ,  i s  a  c o n s i d e r a b l e  
p r o b l e m  i n  t h e  s t a t e  a t  t h e  p r e s e n t  t i m e .  H e  a s k e d  f o r  a n  a c c o u n t  o f  
t h e  p r o c e s s  f r o m  p a s s a g e  o f  a n  a p p r o p r i a t i o n  f o r  a  p r o j e c t  t o  c o m p l e t i o n .

M r .  D w y r e  s a i d  t h a t  a f t e r  t h e  a p p r o p r i a t i o n  i s  m a d e ,  t h e  u s i n g  a g e n c y  

p r e p a r e s  i t s  p l a n s  f o r  w h a t  i t  w a n t s .  A t  s u c h  t i m e  a s  t h e  e n t i r e  p r o g r a m  
o f  c o n s t r u c t i o n  p r o j e c t s  a r e  d e t e r m i n e d  w i t h  t h e  D i v i s i o n  o f  B u i l d i n g s ,  

t h e  D i v i s i o n  p u b l i s h e s  a  l i s t  o f  w o r k  c o m i n g  u p  f o r  a  p a r t i c u l a r  y e a r  

a n d  c i r c u l a t e s  i t  t o  t h e  p u b l i c .  W h e n  a  p a r t i c u l a r  p r o j e c t  i s  c o m i n g  
u p ,  t h e y  g e n e r a l l y  a d v e r t i s e  i n  t h e  p a p e r ,  u n l e s s  t h e r e  i s  s o m e  u r g e n c y  

i n v o l v e d ,  t h a t  t h e y  t h e y  a r e  r e a d y  t o  r e c e i v e  p r o s p e c t i v e s  o n  t h e  
p r o p o s e d  d e s i g n  f r o m  i n t e r e s t e d  a r c h i t e c t s  T h e n  t h e y  n a r r o w  t h e  f i e l d  
t o  t h o s e  a r c h i t e c t s  t h e y  k n o w  h a v e  g o o d  " t r a c k "  r e c o r d s ,  a n d  w h o  h a v e  

t h e  c a p a b i l i t y  o f  d o i n g  t h e  w o r k  w i t h i n  t h e  t i m e  p l a n n e d .

[ M r .  L a R o c c a  l e f t  a t  t h i s  t i m e . ]

T h e n  t h e y  g o  i n t o  t h e  f i n e  p o i n t s  o f  d e c i d i n g  o n  a n  a r c h i t e c t ,  c o n s i d e r i n g  

s u c h  t h i n g s  a s  w h e t h e r  h e  h a s  w o r k e d  i n  t h e  s p e c i f i c  a r e a  b e f o r e ,  a n d  

n a r r o w  t h e  f i e l d  d o w n  e v e n  f u r t h e r .  T h e y  v o t e  o n  w h o  w i l l  b e  b e s t  s u i t e d  
f o r  t h e  j o b .  I f  t h e r e  i s  a  t i e ,  i t  i s  b r o k e n  b y  t h e  C o m m i s s i o n e r ' s  O f f i c e ,  
b u t  t h i s  i s  r a r e l y  n e c e s s a r y .  A f t e r  t h e  a r c h i t e c t  h a s  b e e n  c h o s e n  a n d  

i s  o n  t h e  j o b ,  h e  p r e p a r e s  a n d  p r e s e n t s  h i s  s c h e m a t i c  d r a w i n g s  t o  m a t c h  
t h e  p r o g r a m  a n d  t h i s  i s  w h e r e  t h e  m o n e y  a n d  p l a n s  c o m e  t o g e t h e r .
M r .  S p e c k i n g  a s k e d  i f  t h i s  i s  t h e  p o i n t  a t  w h i c h  h e  s u b m i t s  h i s  e s t i m a t e  
o f  c o s t ,  a n d  M r .  D v / y r e  s a i d  y e s .  M r .  S p e c k i n g  a s k e d  w h a t  h a p p e n s  i f  

i t  i s  h i g h e r  t h a n  t h e  m o n e y  p r o v i d e s  f o r .  M r .  D w y r e  s a i d  t h a t  a t  t h i s  
p o i n t  t h e  D i v i s i o n  i s  i n  t h e  p o s i t i o n  o f  h a v i n g  t o  r e c o n c i l e  t h e  d i f f e r e n c e  

b e t w e e n  t h e  a r c h i t e c t ' s  c o s t  a m o u n t  a n d  t h e  d e s i r e s  o f  t h e  u s i n g  a g e n c y .
M r .  S p e c k i n g  s a i d  t h a t  i t  s e e m s  t h a t  i n v a r i a b l y  w h a t  h a p p e n s  i s  t h a t  
t h e  c o s t s  e n d  u p  e s c a l a t i n g ,  t h e  p l a n s  a r e  n o t  r e w r i t t e n ,  a n d  t h e  s t a t e  

e n d s  u p  f o o t i n g  t h e  b i l l .  M r .  D w y r e  s a i d  t h a t  h e  t h i n k s  t h a t  a s  o f t e n  
a s  g o i n g  a h e a d  a n d  t r y i n g  t o  g e t  a d d i t i o n a l  m o n e y  f o r  a  p r o j e c t ,  t h e y  
s e n d  t h e  p r o j e c t  b a c k  t o  t h e  a r c h i t e c t  a n d  t e l l  h i m  t o  c u t  b a c k .

M r .  S p e c k i n g  e x p r e s s e d  t h e  f e e l i n g  t h a t  i n  o r d e r  t o  c o n t r o l  t h i s  " m o n s t e r "  

i t  m a y  b e  n e c e s s a r y  t o  m a k e  s t a t u t o r y  p r o v i s i o n s .  M r .  B e n s o n  r e p e a t e d  

t h a t  t h e  d e s i g n  t h e y  h a v e  i s  w i t h i n  t h e  m o n e y  t h a t  t h e y  h a v e  a n d  t h a t  
t h e  a d d i t i o n a l  m o n e y  i s  b e i n g  a s k e d  f o r  b y  M r .  D o d d .

M r .  F e r g u s o n  s t a t e d  t h a t  t h e y  w e r e  g i v e n  $ 1 . 7 5  m i l l i o n .  T h e r e  w a s  n o  

p r o g r a m  i n v o l v e d  i n  d e t e r m i n i n g  t h a t  f i g u r e  —  i t  w a s  a  p o l i t i c a l  
f i g u r e .  P u b l i c  W o r k s  a n d  B u i l d i n g s  a r e  n o t  a t  f a u l t .

M r .  H a u g e n  e x p r e s s e d  t h e  f e e l i n g  t h a t  t h e  m o n e y  w a s  a p p r o p r i a t e d  f o r  
b e d s  a n d  t h a t  t h e y  a r e  b u i l d i n g  a  c i v i c  c e n t e r  i n s t e a d .  H e  f e l t  a n g r y  

w i t h  a r c h i t e c t s  a l w a y s  p l a n n i n g  s o m e t h i n g  a b o v e  a n d  b e y o n d  t h e  m o n i e s  

a v a i l a b l e  a n d  t h e n  j u s t  r e q u e s t i n g  m o r e  m o n e y  i n s t e a d  o f  t r y i n g  t o
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M r .  D w y r e  s a i d  w i t h  r e f e r e n c e  t o  t h e  p r e l i m i n a r y  p l a n s  f o r  t h i s  

f a c i l i t y  ( a n d  t h i s  r e l a t e s  t o  o t h e r  p r o b l e m s  t h e  c o m m i t t e e  h a s  r e c e n t l y  

b e e n  f a c e d  w i t h  -  f o r  i n s t a n c e ,  t h e  s e v e r a l  s c h o o l s  o f  w h i c h  o n l y  a  
f e w  a r e  g o i n g  t o  e n d  u p  b e i n g  b u i l t )  t h a t  t h e y  h a v e  n o w  a n d  h o p e  t o  h a v e  

i n  a l l  c o m i n g  y e a r s  a  p r e l i m i n a r y  p l a n n i n g  f u n d ,  w h i c h  w i l l  e n a b l e  t h e m  
t o  m a k e  m o r e  r e a s o n a b l e  e s t i m a t e s  i n  t h e  f u t u r e ,  b a s e d  o n  s o m e t h i n g  

m o r e  r e a l i s t i c  t h a n  g u e s s w o r k .  T h i s  h a s  b e e n  p a r t  o f  t h e  p r o b l e m  t o  d a t e .

M r .  S p e c k i n g  q u e s t i o n e d  w h y  t h e r e  c a n n o t  b e  c o m p e t i t i v e  b i d d i n g  b y  t h e  
a r c h i t e c t s ,  a n d  M r .  D w y r e  f e l t  t h a t  t h a t  w o u l d  n o t  w o r k  s i n c e  t h e y  f e e l  

i t  i s  i m p o r t a n t  t o  i n s u r e  q u a l i t y  w o r k .

[ M r .  L a R o c c a  r e t u r n e d . ]

M r .  O s e  e x p r e s s e d  t h e  f e e l i n g  t h a t  t h e  f a c i l i t y  i s  e n d i n g  u p  e x t r e m e l y  
e x p e n s i v e .  H e  a s k e d  a b o u t  t h e  s i z e  o f  t h e  r o o m s  a n d  M r .  B e n s o n  s a i d  t h a t  
t h e y  w i l l  b e  1 2  x  1 6 .  M r .  O s e  f e l t  t h a t  t h a t  w a s  t o o  s m a l l  f o r  t w o  
p e o p l e  t o  s h a r e  f o r  t h e  r e s t  o f  t h e i r  l i v e s .  H e  t h e n  l o o k e d  a t  t h e  

p l a n s  a n d  s a i d  t h a t  i t  a p p e a r s  t h a t  t h e  b a t h r o o m  f a c i l i t i e s  a r e  p o o r l y  

s e t  u p  f o r  o l d  p e o p l e  —  t h e y  w i l l  r e q u i r e  w a l k i n g  q u i t e  a  w a y s  a n d  h e  
f e l t  f o r  o l d  p e o p l e  t h i s  c a n  b e  q u i t e  a  p r o b l e m ,  p a r t i c u l a r l y  a t  n i g h t .

H e  e x p r e s s e d  c o n s i d e r a b l e  c o n c e r n  t h a t  t h i s  f a c i l i t y  i s  n o t  b e i n g  d i r e c t e d  
t o w a r d  t h e  n e e d s  o f  t h e  a g e d .

G o i n g  b a c k  t o  t h e  m a t t e r  o f  c o s t ,  M r .  F e r g u s o n  s a i d  t h a t  p e r h a p s  t h e  
p o i n t  i s  w e l l  m a d e  t h a t  s o m e t h i n g  a b o u t  c o s t s  v e r s u s  p r o g r a m  d e s i r e d  
s h o u l d  b e  e s t a b l i s h e d  i n  t h e  s t a t u t e s ,  b e c a u s e  h e  s e e s  t h e  D e p a r t m e n t

o f  P u b l i c  W o r k s  b e i n g  c a u g h t  a s  a  m i d d l e  m a n  i n  s i t u a t i o n s  i n  w h i c h  t h e y
a r e  r e a l l y  o n l y  i n  a  s e r v i n g  c a p a c i t y  a n d  n o t  a  d e c i s i o n - m a k i n g  c a p a c i t y .  
M r .  F e r g u s o n  m o v e d  t h a t  t h e  m o n e y  n o t  b e  a p p r o v e d .  M r .  F r e e m a n  s a i d  

t h a t  h e  d i d  n o t  w i s h  t o  e n t e r t a i n  m o t i o n s  a t  t h i s  t i m e .  M r .  F e r g u s o n  
w i t h d r e w  h i s  m o t i o n ,  b u t  s t a t e d  t h a t  h e  j u s t  f e l t  t h e y  w e r e  w r a n g l i n g  
a r o u n d  a  s u b j e c t  t h a t  i s  p h i l o s o p h i c a l  a n d  p o l i t i c a l  a n d  w e r e  n o t  r e a l l y
g o i n g  t o  g e t  a n y w h e r e  w i t h  i t .

I n  r e s p o n s e  t o  f u r t h e r  q u e s t i o n i n g  b y  M r .  O s e ,  M r .  D w y r e  r e i t e r a t e d  t h a t  

t h e r e  w e r e  t w o  m e e t i n g s  i n  A n c h o r a g e  t o  d i s c u s s  t h e  m a t t e r  o f  r e c o n c i l i n g  
t h e  p o l i c y  o f  t h e  P i o n e e r s '  H o m e  B o a r d ,  w h i c h  i s  t h a t  l o c a l  p e o p l e  s h a l l  

h a v e  m a x i m u m  i n p u t .  T h e  D e p a r t m e n t  w a s  t o l d  t o  g o  a h e a d  w i t h  p l a n s .
H e  s a i d  t h a t  t h e  D e p a r t m e n t  f u n c t i o n  i s  n o t  t o  t e l l  p e o p l e  w h e t h e r  t h e i r  
i d e a s  a r e  r e a s o n a b l e  o r  n o t  —  t h e y  a r e  n o t  a  d e c i s i o n - m a k e r  i n  t h i s  a r e a .  
T h e y  w e r e  d i r e c t e d  b y  t h e  u s i n g  a g e n c y ,  i n  t h i s  c a s e  b e i n g  t h e  B o a r d ,  

u n d e r  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  t o  g o  a h e a d  a n d  t h i s  i s  w h a t  
t h e y  h a v e  d o n e .

M r .  O s e  r e p e a t e d  t h a t  h e  d o e s  n o t  f e e l  t h e  f a c i l i t y  i s  a c c o m o d a t i n g  t h e  

a g e d .  M r .  F e r g u s o n  s a i d  t h a t  t h i s  w a s  d e s i g n e d  b y  t h e  p e o p l e  —  
e v e r y o n e  h a d  i n p u t ,  I n c l u d i n g  t h e  o l d  p e o p l e .  H e  s a i d  i f  h e  c o u l d  b u i l d

" p a d "  t h e  p r o j e c t s .
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t h e  f a c i l i t y  h e  w o u l d  l i k e  t o  i t  w o u l d  p r o b a b l y  c o s t  $ 5  o r  $ 6  m i l l i o n ,  
b u t  t h e y  d o  n o t  h a v e  t h a t  k i n d  o f  m o n e y  s o  t h e y  h a v e  d e t e r m i n e d  t h e i r  

p r i o r i t i e s  a n d  h a v e  g o n e  f r o m  t h e r e .  T h e y  f e e l  t h a t  l t  i s  v e r y  i m p o r t a n t  
t h a t  t h e  o l d  p e o p l e  b e  a  l i v i n g ,  w o r k i n g  p a r t  o f  t h e  c o m m u n i t y .  H e  
e m p h a t i c a l l y  s t a t e d  t h a t  h e  w o u l d  n o t  s e n d  a n y o n e  t o  P i o n e e r s '  H o m e s  

s u c h  a s  t h e  o t h e r s  i n  t h e  s t a t e ,  w h e r e  t h e  o l d  p e o p l e  a r e  c u t  o f f  f r o m  
t h e  l i f e  a r o u n d  t h e m .  T h i s  w i l l  b e  a  f a c i l i t y  t h a t  h e  w o u l d  l e t  s o m e o n e  

i n  h i s  f a m i l y  g o  t o .

M r .  B a r b e r  n o t e d  t h a t  b o t h  K e n a i  a n d  P a l m e r  w e r e  ’ ’ r i p o f f s "  o f  t h e  

A n c h o r a g e  P i o n e e r s '  H o m e .  H e  s a i d  m a y b e  t h a t ' s  g o o d ,  m a y b e  t h a t ' s  b a d  —  

i t  i s  a t  a n y  r a t e  a  f a c t .  H o w e v e r ,  h e  s t a t e d  t h a t  m o s t  o f  t h e  d i s c u s s i o n  
a r o u n d  t h e  t a b l e  i n d i c a t e s  a  m i n i m a l  k n o w l e d g e  o f  A l a s k a ' s  h i s t o r y  a n d  
i t s  h e r i t a g e  i n  w h i c h  k n o w l e d g e  c a m e  f r o m  t h e  o l d  t o  t h e  y o u n g .  T h i s  

i s  w h a t  t h e y  a r e  t r y i n g  t o  b r i n g  a b o u t  i n  t h e  K o t z e b u e  f a c i l i t y  —  a  

w a y  f o r  t h e  o l d  f o l k s  t o  p a s s  t h e i r  k n o w l e d g e  o n  d o w n  t o  t h e  y o u n g  p e o p l e .  
T h i s  f a c i l i t y  i s  n o t  b e i n g  b u i l t  f o r  t h e  m o d e r n  d a y  I n d i a n ,  E s k i m o  o r  
A l e u t  —  t h i s  i s  f o r  t h e  o l d  p e o p l e ,  h e  e m p h a s i z e d .  T h e y  a r e  n o t  
a c c u s t o m e d  t o  a  b u i l d i n g  l i k e  t h e  t y p i c a l  P i o n e e r s '  H o m e .  T h e y  w o u l d  
n o t  b e  c o m f o r t a b l e  t h e r e .  T h e  i v o r y  c a r v i n g  r o o m ,  f o r  e x a m p l e ,  w h i c h  

i s  p a r t  o f  t h i s  p l a n ,  i s  a n  i m p o r t a n t  e l e m e n t  i n  t h e i r  l i v e s .  T h e  
s p a c e  o u t s i d e  f o r  s k i n n i n g  a n i m a l s  a n d  s m o k i n g  f i s h  —  t h i s  t o o  i s  
a  p a r t  o f  t h i e r  l i v e s .  W h y  s h o u l d  t h e y  b e  a s k e d  t o  g i v e  t h e s e  t h i n g s  
u p  t o  g o  a n d  l i v e  i n  a  f a c i l i t y  n o t  o r i e n t e d  t o w a r d  t h e i r  n e e d s  a n d  d e s i r e s ?  

H e  n o t e d  t h a t  t h e y  h a v e  t o  e a t  d i f f e r e n t l y ,  t o o .  W h a l e  b l u b b e r ,  s e a l  
m e a t ,  f l i p p e r s  -  t h i s  k i n d  o f  f o o d  m u s t  b e  p r o v i d e d  f o r  t h e m .  T h i s  
i s  a  d i f f e r e n t  c u l t u r e ,  h e  r e p e a t e d .  T h e r e f o r e  h e  f e l t  t h a t  M r .  F e r g u s o n ’ s  

i d e a  a n d  t h e  s c h e m a t i c s  p r e s e n t e d  t o  t h e  c o m m i t t e e  a r e  n o t  a t  a l l  f a r  

f e t c h e d .

M r .  U r i o n  e x p r e s s e d  t h e  f e e l i n g  t h a t  t h e  d e s i g n  m a y  n o t  b e  m o s t  
c o n d u c i v e  t o  e f f e c t i v e  h e a t i n g .  H e  f e l t  t h a t  a  r e c t a n g u l a r  d e s i g n  i s  

t h e  b e s t  a n d  m o s t  e f f i c i e n t .  I t  w a s  p o i n t e d  u p ,  h o w e v e r ,  t h a t  s e v e r a l  
o f  t h e  g o v e r n m e n t  a n d  m i l i t a r y  s t r u c t u r e s  i n  t h e  a r c t i c  a l s o  h a v e  
a p p e n d a g e s  t o  t h e m ,  a n d  a r e  n o t  j u s t  s o l i d ,  r e c t a n g u l a r  s t r u c t u r e s .

M r .  D w y r e  n o t e d  t h a t  t h e  p l a n n e d  h e x a g o n a l  s h a p e  g i v e s  a  m a x i m u m  o f  

f l o o r  s p a c e  a s  w e l l  a s  p r o v i d e s  f o r  e a s y  a d d i t i o n s .

A f t e r  s o m e  f u r t h e r  d i s c u s s i o n ,  t h e  m e e t i n g  a d j o u r n e d  a t  2 : 5 5 .
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H O U S E  F I N A N C E  C O M M I T T E E
M a r c h  12, 1 9 7 4

8 : 3 5  P.M.

P R E S E N T  A l l  m e m b e r s  of t h e  C o m m i t t e e  e x c e p t  R e p r e s e n t a t i v e s  M e e k i n s  a n d
F e r g u s o n  ( t h e y  b o t h  a r r i v e d  l a t e r  i n  t h e  m e e t i n g ) .  R e p r e s e n t a t i v e  

F i r k  a n d  R e p r e s e n t a t i v e  W i l s o n  w e r e  i n  a t t e n d a n c e .  I n  a d d i t i o n ,  
M r .  B r u c e  C a m p b e l l ,  C o m m i s s i o n e r  o f  H i g h w a y s ,  a n d  M r .  D i c k  C h i t t y ,  

C h i e f  o f  R i g h t - o f - W a y  f o r  H i g h w a y s ,  w e r e  a l s o  p r e s e n t .

B I L L  N O .  5 5 9  ( A n  A c t  r e l a t i n g  t o . c o m p e n s a t i o n  f o r  t h e  t a k i n g  o f  
r i g h t s - o f - w a y  a c r o s s  s t a t e  l e a s e s )  w a s  s c h e d u l e d  f o r  d i s c u s s i o n ,  

a n d  t h a t  M r .  F i n k ,  s p o n s o r  o f  t h e  B i l l ,  w a s  p r e s e n t .

M r .  F i n k  p a s s e d  o u t  c o p i e s  o f  p a g e  3  o f  t h e  s t a n d a r d  s t a t e  l e a s e  
w h i c h  s h o w e d  p a r a g r a p h  6 ,  w h i c h  i s  a s  f o l l o w s :

" 6 .  T h e  L e s s o r  e x p r e s s l y  r e s e r v e s  t h e  r i g h t  t o  g r a n t  e a s e ­
m e n t s  o r  r i g h t s - o f - w a y  a c r o s s  t h e  l a n d  h e r e i n  l e a s e d  i f  i t  i s  d e t e r ­

m i n e d  t o  b e  i n  t h e  b e s t ,  i n t e r e s t s  o f  t h e  S t a t e  t o  d o  s o ;  p r o v i d e d ,  

h o w e v e r ,  t h a t  t h e  L e s s e e  s h a l l  b e  e n t i t l e d  t o  c o m p e n s a t i o n  [ f o r  a l l  

i m p r o v e m e n t s  o r  c r o p s  w h i c h  a r e  d a m a g e d  o r  d e s t r o y e d  a s  a  d i r e c t  

r e s u l t  o f  s u c h  e a s e m e n t  o r  r i g h t - o f - w a y ] . ' 1

M r .  F i n k  f e l t  i t  w a s  a  v e r y  b a d  c l a u s e  t o  h a v e  i n  t h e  l e a s e ,  a n d  

s a i d  t h e  p u r p o s e  o f  t h e  b i l l  w a s  t o  k n o c k  o u t  t h e  e f f e c t  o f  i t .

M r .  F i n k  e x p l a i n e d  t h a t  p r e s e n t l y  t h e  S t a t e  l e a s e s  l a n d  a n d  p a r a ­

g r a p h  6  i s  i n  a l l  o f  t h e  l e a s e s .  T h i s  m e a n s  t h e  S t a t e  c a n  t a k e  

t h e  l a n d  w i t h o u t  c o m p e n s r t i o n .  T h e  p u r p o s e  o f  t h e  b i l l  i s  t o  s a y  

i f  t h e  S t a t e  t a k e s  l a n d ,  i t  h a s  t o  p a y  f o r  i t .  H e  s a i d  t h e r e  w e r e  

v a r i o u s  c a s e s  w h e r e  a  p i e c e  o f  l a n d  h a s  b e e n  l e a s e d  a n d  f o r  t e n  y e a r s  

t h e  g u y  h a s  b e e n  p a y i n g  r e n t  o n  i t .  H e  h a s  a  c h a n c e  t o  s e l l  h i s  l e a s e  
b u t  i t  t u r n s  c u t  t h e  D e p t ,  o f  H i g h w a y s  i s  p l a n n i n g  t o  t a k e  t h e  l a n d  

t o  b u i l d  a  h i g h w a y ,  a n d  n o  o n e  w i l l  b u y  i t  w h e n  t h e y  k n o w  t h a t .

M r .  F i n k  s a i d  h e  w o u l d n ' t  o b j e c t  i f  t h e  S t a t e  t o o k  s o m e  l a n d  f o r  a  

r o a d  o n  1 6 0  a c r e s ,  b u t  t h e  S t a t e  h a s  2 - 5  a c r e  l e a s e s  w i t h  t h e  s a m e  
k i n d  o f  p r o v i s i o n ,  a n d  h e  d i d n ' t  t h i n k  i t  f a i r .

M r .  F i n k  s a i d  t h a t  i f  a  p r i v a t e  p e r s o n  l e a s e d  h i s  l a n d ,  a n d  t h e n  

l a t e r  t o o k  s o m e  o f  i t ,  h e  w o u l d  h a v e  t o  p a y  t h e  l e s s e e  f o r  h i s  l e a s e .  
M r .  F i n k  d i d n ' t  s e e  w h y  t h e y  s h o u l d  t r e a t  t h e  S t a t e  a n y  d i f f e r e n t l y  
t h a n  a n y o n e  e l s e .

M r .  F i n k  a d d e d  t h a t  i t  w a s  a  p a r t i c u l a r  p r o b l e m  w i t h  H i g h w a y s  b e c a u s e  
t h e y  k e p t  c h a n g i n g  t h e i r  p l a n s .

M r .  S p e c k i n g  p o i n t e d  o u t  t h a t  w h e n  a  g u y  l e a s e d ,  h e  d i d  i t  w i t h  

t h a t  k n o w l e d g e .  M r .  F i n k  s a i d  t h a t  w a s  t r u e ,  b u t  i t  w a s  a l s o  t r u e  
t h a t  h e  h a d . n o  c h o i c e  s i n c e  i t  w a s  t h e  o n l y  k i n d  o f  l e a s e  t h e  S t a t e  
h a d ,  s o  I f  h e  w a n t e d  t o  l e a s e  t h e  l a n d ,  h e  h a d  t o  t a k e  t h e  l e a s e .

H B  5 5 9 C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  s a i d  t h a t  H O U S E
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C h a i r m a n  F r e e m a n  a s k e d  t o  h e a r  t e s t i m o n y  f r o m  t h e  D e p a r t m e n t  o f  

H i g h w a y s .

M r .  C a m p b e l l  w a n t e d  t o  s p e a k  t o  M r .  F i n k ' s  r e f e r e n c e  a b o u t  c h a n g i n g  
p l a n s  f o r  h i g h w a y s .  H e  s a i d  i t  w a s  t r u e  b e c a u s e  a s  t h e y  f o u n d  o u t  
m o r e  i n f o r m a t i o n  a s  a  r e s u l t  o f  s t u d i e s ,  t h e y  c h a n g e d  t h e i r  p l a n s  

t o  m e e t  t h e  p r e s e n t  n e e d s  o f  t h e  p e o p l e  i n  t h e  a r e a .

M r .  C a m p b e l l  w e n t  o n  t o  s a y  t h a t  i t  w a s  h i s  u n d e r s t a n d i n g  t h a t  t h e  

D i v i s o n  o f  L a n d s ,  w h e n  t h i s  c l a u s e  i s  e x e r c i s e d ,  g o  b a c k  a n d  a d j u s t  

r e n t a l  p a y m e n t s  s o  t h e  p e r s o n  i s  l e f t  w h o l e .  T h e y  c o m p e n s a t e d  t h e  
L e s s e e  f o r  t h e  r e n t  a l t h o u g h  h e  d i d n ' t  m a k e  a  p r o f i t  o n  i t .

M r .  C h i t t y  s a i d  i t  w a s  h i s  u n d e r s t a n d i n g  t h a t  L a n d s  d i d  a d j u s t  l e a s e s  

a n d  h e  p o i n t e d  o u t  t h a t  H i g h w a y s  t o o k  c a r e  o f  a d j u s t m e n t s  f o r  d a m a g e s  
c a u s e d .

M r .  C h i t t y  s a i d  t h e y  w e r e  o p p o s e d  o n l y  t o  t h e  e x t e n t  t h e y  d i d n ' t  w a n t  

t o  b e  f o r c e d  i n t o  s p e n d i n g  a d d i t i o n a l  r i g h t - o f - w a y  m o n e y  f o r  S t a t e  

l a n d  w h e n  t h e y  c o u l d  b e  m a k i n g  m o r e  h i g h w a y s .

M r .  C a m p b e l l  a s k e d  M r .  C h i t t y  i f  h e  v / a s  r i g h t  i n  a s s u m i n g  t h e y  a d ­

j u s t e d  r e n t  r e t r o a c t i v e l y .  M r .  C h i t t y  r e p l i e d  t h a t  t h e y  a d j u s t e d  o n l j  
f r o m  t h e  d a t e  o f  t a k e  f o r w a r d .

M r .  C a m p b e l l  s a i d  h e  w o u l d  h a v e  n o  p r o b l e m  w i t h  m a k i n g  t h e  L e s s e e  

w h o l e  a n d  t a k i n g  c a r e  o f  r e t r o a c t i v e  r e n t .

M r ,  S p e c k i n g  a s k e d  w h a t  t h e y  w e r e  t a l k i n g  a b o u t  w h e n  t h e y  s a i d  p a y ­

m e n t  f o r  S t a t e  l a n d .  M r .  F i n k  s a i d  i t  w o u l d  b e  t h e  s a m e  a s  a n y  o t h e r  

p e r s o n s  l a n d .  T h e y  t a k e  w h a t  i t  w a s  w o r t h  b e f o r e  a n d  t a k e  t h e  d i f ­
f e r e n c e  a f t e r  t h e y  h a v e  d o n e  w i t h  i t .  H e  s a i d  i t  w a s  l i k e  c o n d e m n a ­
t i o n .  H e  a d m i t t e d  t h a t  i n  m a n y  c a s e s  t h e y  w o u l d  b e  t a l k i n g  a b o u t  a  

p r o f i t .  B u t  h e  n o t e d  t h a t  t h e  S t a t e  v / a s  l e a s i n g  t o  t h e  h i g h e s t  b i d d e r  
H e  s a i d  a  p e r s o n  w o u l d  l e a s e  l a n d  a n d  l e t  i t  s i t  w h i l e  h e  p a i d  r e n t  

e v e r y  y e a r .  T h e n  t h e  S t a t e  s a y s  t h e y  a r e  g o i n g  t o  t a k e  i t  a n d  g i v e  
h i m  n o t h i n g .  I f  t h a t  p e r s o n  h a d  b e e n  l e a s i n g  f r o m  s o m e b o d y  o t h e r  

t h a n  t h e  S t a t e ,  h e  w o u l d  g e t  p a i d  f o r  t h e  v a l u e  o f  i t .  A n  a p p r a i s e r  
w o u l d  b e  b r o u g h t  i n  t o  d e t e r m i n e  t h e  v a l u e .

M r .  S p e c k i n g  s a i d  t h a t  t h e r e  v / a s  a  v a l u e  c o n n e c t e d  w i t h  s h a p e  a n d  
s i z e  w h i c h  w a s  d i f f e r e n t  t h a n  t h e  v a l u e  o f  t h e  l a n d .  H e  a s k e d  i f  

t h e y  w e r e  t a l k i n g  a b o u t  t h a t ,  a n d  M r .  F i n k  s a i d  t h a t  a n d  i n f l a t i o n a r y  
v a l u e .

M r .  S p e c k i n g  s a i d  t h a t  i n  e v e r y  c a s e  t h e y  v / o u l d  h a v e  t o  n e g o t i a t e  

a n d  a r b i t r a t e  i n  o r d e r  t o  f i n d  v a l u e ,  s i n c e  i t  w a s  n o t  j u s t  t h e  
a p p r a i s e d  v a l u e  o f  t h e  c o n d e m n e d  p o r t i o n  o f  t h e  l e a s e .

M r .  F i n k  s a i d  t h e  C o u r t  i f  n e c e s s a r y  c o u l d  d e t e r m i n e  v / h a t  t h e  v a l u e  
v / a s .  I t  s e e m e d  t o  h i m  t h a t  t h e  S t a t e  s h o u l d n ' t  l e a s e  l a n d  w h e r e  
t h e y  k n e w  t h e y  w e r e  g o i n g  t o  b u i l d  a  r o a d .

- 1 6 6 - 3 / 1 2 / 7 4



M r .  P i n k  r e i t e r a t e d  t h a t  i f  t h e  S t a t e  l e a s e d  o r  s o l d  l a n d ,  t h e y  

s h o u l d  b e  j u s t  l i k e  a n y b o d y  e l s e  a n d  o u g h t  t o  b e  t r e a t e d  l i k e  a n y b o d y  

e l s e .  H e  s a i d  h e  d i d n ' t  t h i n k  t h e  p r o v i s i o n  i n  p a r a g r a p h  s i x  v / o u l d  

s t a n d  u p  i n  C o u r t .  ( H e  a d d e d  h e  h a d  n o  f i n a n c i a l  i n t e r e s t  i n  a n y  

S t a t e  l e a s e s . )  M r .  F i n k  b r o u g h t  o u t  t h a t  m a n y  t i m e s  t h e  S t a t e  h a s  

s e t t l e d  f o r  a  s u b s t a n t i a l  a m o u n t  o f  m o n e y  r a t h e r  t h a n  g o  t o  C o u r t .

M r .  F r e e m a n  t h o u g h t  i t  w o u l d  m a k e  a  d i f f e r e n c e  w h e t h e r  t h e  S t a t e  m a d e  
a  p r o f i t  i n  t h e  f i r s t  p l a c e .  M r .  F i n k  s a i d  t h a t  m o s t  o f  t h e  c o n c e r n  

r i g h t  n o w  i s  o v e r  l e a s e s  b o u g h t  u p  a r o u n d  t h e  I n t e r n a t i o n a l  A i r p o r t .  

T h e  S t a t e  h a s  b e e n  c o l l e c t i n g  m o n e y  o h  t h e s e  f o r  a  g o o d  n u m b e r  o f  
y e a r s .

M r .  S p e c k i n g  s a i d  t h a t  l e a s e s  w e r e n ' t  c h e a p  e i t h e r .  H e  s a i d  h e  h a d  
w i t n e s s e d  a  D i v i s i o n  o f  L a n d s  s a l e  o f  l e a s e s ,  a n d  t h a t  t h e y  w e r e  

v e r y  h i g h .  H e  t h o u g h t  t h e y  w e r e  c o m p a r a b l e  v / i t h  c o m m e r c i a l  l e a s i n g .

M r .  B a r b e r  s a i d  t h a t  a t  t h e  t i m e  t h e  l e a s e  w a s  g r a n t e d ,  t h e  L e s s e e  
u n d e r s t o o d  t h e  p r o v i s i o n s  o f  t h e  c l a u s e  t ’ . t  w a s  I n  i t ,  s o  i t  w a s n ' t  

a s  i f  h e  v / a s  i g n o r a n t .

M r .  B a r b e r  r e f e r r e d  t o  f i v e  a c r e  t r a c t s  i n  t h e  T u d o r  a r e a  f o r  h o m e  

s i t e s .  H e  s a i d  t h e  l e a s e  w a s  l e t  f o r  $ 1 5 0 , 0 0 0  o v e r  a  p e r i o d  o f  5 5  

y e a r s .  H e  a s k e d  i f  m o s t  o f  t h e s e  l a r g e  t r a c t s  o f  l a n d  w e r e n ' t  s p e c u ­
l a t i v e .  M r .  C h i t t y  w a s n ' t  s u r e ,  b u t  k n e w  t h a t  s o m e  v / e r e .

M r .  S p e c k i n g  a s k e d  w h a t  s o r t  o f  m o n e y  t h e y  w e r e  l o o k i n g  a t .  M r .  
C a m p b e l l  s a i d  t h e  o n l y  p e a c e s  h e  r e c a l l s  r u n n i n g  i n t o  t h i s  p r o b l e m  

w e r e  a r o u n d  t h e  I n t e r n a t i o n a l  A i r p o r t s  a t  A n c h o r a g e  a n d  F a i r b a n k s .

H e  s a i d  t h e  p l a c e  t h e y  v / e r e  t a l k i n g  a b o u t  n o w  v / a s  t h e  I n t e r n a t i o n a l .  
A i r p o r t  i n  A n c h o r a g e .

M r .  S p e c k i n g  t o o k  t h a t  t o  m e a n  t h e y  h a d  t o  d e c i d e  a l o n g  p h i l o s o p h i c a l  
l i n e s ,  a n d  n o t  m o n e y .

M r .  C a m p b e l l  w e n t  o n  t o  s a y  t h e y  h a d  n o  s t r o n g  o b j e c t i o n  o n e  w a y  

o r  a n o t h e r  t o  w h a t e v e r  t h e  L e g i s l a t u r e  w i s h e d  t o  d o .  H e  c o u l d  s e e  

t h e  v a l i d i t y  o f  b o t h  s i d e s  o f  t h e  a r g u m e n t .  ■ H e  d i d  t h i n k ,  h o w e v e r ,  

t h a t  a  r e f u n d  s h o u l d  b e  m a d e  t o  t h e  p e r s o n  f o r  t h a t  l a n d  w h i c h  t h e y  
d o  t a k e  i f  h e  h a s n ' t  h a d  a  c h a n c e  t o  m a k e  e c o n o m i c  u s e  o f  i t  y e t .

O t h e r  t h a n  t h a t ,  h e  s a i d  t h a t  H i g h w a y s  c o u l d  l i v e  i n  e i t h e r  d i r e c t i o n ,  
b u t  t h e  m o r e  m o n e y  t h e y  s p e n d  f o r  l e a s e s ,  t h e  l e s s  r o a d s  t h e y  g e t  
b u i l t .

C h a i r m a n  F r e e m a n  s a i d  t h e  n e x t  b i l l  t h e y  h a d  u p  f o r  d i s c u s s i o n  w a s  
H O U S E  B I L L  N O .  6 4 9  ( A n  A c t  r e l a t i n g  t o  v e t e r a n  l o a n s ) .  M r .  E m m i t t  

W i l s o n ,  C o m m i s s i o n e r  o f  C o m m e r c e ,  a n d  M r .  J i m  B r u n e t t e ,  D i r e c t o r  o f  

t h e  D i v i s i o n  o f  V e t e r a n s '  A f f a i r s ,  w e r e  p r e s e n t  a t  t h i s  t i m e .

C h a i r m a n  F r e e m a n  a s k e d  C o m m i s s i o n e r  W i l s o n  f o r  h i s  c o m m e n t s .
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C o m m i s s i o n e r  W i l s o n  s a i d  t h i s  B i l l  d e a l s  w i t h  t h e  D i v i s i o n  o f  V e t e r ­

a n s '  A f f a i r s ,  a n d  w a s  i n t r o d u c e d  a t  t h e  D e p a r t m e n t ' s  i n i t i a t i v e ,  t h e  

r e a s o n  b e i n g  t o  i n c r e a s e  t h e  s i n g l e  f a m i l y  d w e l l i n g s  f r o m  $ 4 0 , 0 0 0  

t o  $ 5 0 , 0 0 0 ,  m u l t i p l e  d w e l l i n g s  f r o m  $ 6 0 , 0 0 0  t o  $ 7 5 , 0 0 0 ,  a n d  b u s i n e s s  

l o a n s  f r o m  $ 6 5 , 0 0 0  t o  $ 1 0 0 , 0 0 0 .

M r .  W i l s o n  e x p l a i n e d  t h a t  s i n g l e  f a m i l y  d w e l l i n g  c o s t s  v / e r e  g o i n g  u p  

a s  f a r  a s  c o n s t r u c t i o n  w a s  c o n c e r n e d ,  s o  i t  w a s  n e c e s s a r y  t o  h a v e  a  

h i g h e r  l i m i t  t o  m e e t  n e c e s s a r y  d e m a n d s .  H e  s a i d  t h e  i n c r e a s e  w o u l d  

m a k e  i t  c o n s i s t e n t  w i t h  o t h e r  p r o g r a m s .

R e g a r d i n g  t h e  i n c r e a s e  f r o m  $ 6 5 , 0 0 0  t o  $ 1 0 0 , 0 0 0  f o r  b u s i n e s s  l o a n s ,  

h e  s a i d  t h e  w o r s t  t h i n g  t h e y  c o u l d  d o '  i s  n o t  l e n d  a  s m a l l  b u s i n e s s  

e n o u g h  m o n e y  t o  a c t u a l l y - d o  t h e  j o b .  H e  s a i d  t h e  S m a l l  B u s i n e s s  
L o a n  P r o g r a m  a n d  t h e  F i s h e r m e n ' s  L o a n  P r o g r a m  b o t h  h a v e  a  $ 1 0 0 , 0 0 0  

l i m i t ,  a n d  h e  t h o u g h t  t h e  s m a l l  b u s i n e s s m a n  u n d e r  t h e  V e t e r a n s '

A f f a i r s  s h o u l d  h a v e  t h e  s a m e  p r i v i l e g e .

T h e  C o m m i s s i o n e r  a s k e d  M r ,  B r u n e t t e  t o  r e s p o n d  t o  t h e  f i s c a l  r e s p o n s i ­

b i l i t y .  -

M r .  B r u n e t t e  s a i d  t h e y  w e r e  a w a r e  o f  t h e  f a c t  t h e y  w e r e  u s i n g  S t a t e  

F u n d s ,  a n d  t h e y  h a v e  t r i e d  w h e n e v e r  t h e  a m o u n t s  h a v e  g o t t e n  g r e a t e r  

p e r  l o a n  t o  g i v e  m o r e  p r o t e c t i o n  t o  S t a t e  F u n d s .  T h e y  h a v e  s e t  u p  

r e s e r v e s  f o r  t a x e s  a n d  i n s u r a n c e .  H e  s a i d  t h e s e  r e s e r v e s  h a v e  t o  h a v e  
c o n s t a n t  m o n i t o r i n g ,  a n d  p o i n t e d  o u t  t h a t  m o r e  t h a n  5 0 %  o f  t h e i r  
l o a n s  a r e  n o w  c o v e r e d  b y  r e s e r v e s .

M r .  B r u n e t t e  s a i d  t h a t  i n  o r d e r  t o  m a k e  s u r e  t h e  S t a t e ' s  p o r t i o n  i s  

p r o t e c t e d ,  i f  t h e y  g e t  w h a t  t h e y  h a v e  a s k e d  i n  t h e  B i l l ,  t h e y  w i l l  

n e e d  a  p e r s o n  t o  h a n d l e  t h e s e  r e s e r v e s .  H e  s a i d  i t  w a s  s o m e t h i n g  
d o n e  i n  a l l  f i n a n c i a l  i n s t i t u t i o n s ,  a n d  p o i n t e d  o u t  t h a t  t h s y  h a d  
c o m e  i n  6 t h  p l a c e  w h e n  c o m p a r e d  w i t h  o t h e r  f i n a n c i a l  i n s t i t u t i o n s  i n  

A l a s k a .  H o w e v e r ,  h e  s t r e s s e d  t h e y  n e e d e d  t h i s  p o s i t i o n  i n  o r * d e r  t o
d o  w h a t  t h e y  t h i n k  i s  n e c e s s a r y  t o  p r o t e c t  t h e  S t a t e  f u n d s .

M r .  F r e e m a n  o b s e r v e d  t h a t  t h e  a d d i t i o n a l  p e r s o n  w a s  n o t  c o v e r e d  i n  
t h e  b i l l .

M r .  W i l s o n  s a i d  v / h a t  t h e y  w e r e  s a y i n g  w a s  t h a t  b e c a u s e  o f  i n c r e a s i n g  

t h e  a m o u n t s ,  t h e y  w o u l d  b e  i n c r e a s i n g  t h e  a m o u n t  o f  p e o p l e  e l i g i b l e  

f o r  l o a n s ,  s o  o n e  m o r e  p e r s o n  w o u l d  b e  n e c e s s a r y  t o  c a r r y  o u t  t h e  
a d d i t i o n a l  a d m i n i s t r a t i v e  d e m a n d s .

I t  o c c u r r e d  t o  M r .  S p e c k i n g  t h a t  i f  t h e y  i n c r e a s e d  t h e  a m o u n t  o f  

m o n e y  t h e y  w o u l d  l o a n  t h a t  t h e y  w o u l d n ' t  i n c r e a s e  t h e  n u m b e r  o f  p e o p l e  

e l i g i b l e .

M r .  W a r w i c k  s a i d  t h a t  i t  w o u l d  i n c r e a s e  t h e  n u m b e r  o f  p e o p l e  e l i g i b l e ,  

a n d  a s  a n  e x a m p l e  p o i n t e d  o u t  t h a t  a  h o u s e  t h a t  c o s t  $ 6 0 , 0 0 0  t o  b u i l d
c o u l d  n o t  h a v e  b e e n  f i n a n c e d  u n d e r  t h e  o l d  p r o g r a m .

M r .  W i l s o n  s a i d  t h e y  s a w  t h e  m o s t  i m p a c t  i n  t h e  B u s i n e s s  L o a n s  w h e n  
t h ^  i n c r e a s e  t o  $ 1 0 0 , 0 0 0 .  T h e y  f e l t  a  l o t  m o r e  p e o p l e  w o u l d  b e
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i n t e r e s t e d  i n  b o r r o w i n g  f r o m  t h e  V e t s .  T h e r e  w o u l d  b e  a  l o t  m o r e  

p e o p l e  i n  t h a t  a r e a  o f  n e e d .

M r .  B r u n e t t e  s a i d  t h a t  q u i t e  f r e q u e n t l y  t h e y  t i e  u p  a  l o t  o f  s e c u r i t y  

f o r  a  $ 6 0 , 0 0 0  l o a n ,  w h e n  t h e  p e r s o n  r e a l l y  n e e d s  a  l i t t l e  m o r e  m o n e y .  
H e  s a i d  t h e y  s t i l l  m i g h t  e n d  u p  l o a n i n g  $ 6 0 , 0 0 0  i f  t h e  B i l l  p a s s e d ,  

b u t  t h e y  m i g h t  b e  a b l e  t o  l o a n  a  l i t t l e  m o r e  t h e  n e x t  y e a r .

M r .  S p e c k i n g  a s k e d  i f  t h e y  m a d e  p e r s o n a l  l o a n s ,  a n d  M r .  B r u n e t t e  

s a i d  t h e y  m a d e  a  n u m b e r  o f  p e r s o n a l  l o a n s ,  a n d  t h e  r e c o r d  o f  r e p a y ­
m e n t  w a s  e x c e l l e n t .

M r .  W a r w i c k  a s k e d  t h e  t e r m s  o n  p e r s o n a l  l o a n s ,  a n d  M r .  B r u n e t t e  
s a i d  t h a t  t h e y  u s u a l l y  h a d  t e r m s  o f  t h r e e  y e a r s  m a x i m u m .  M r .  W i l s o n  

e x p l a i n e d  t h e y  w e r e  n o t  t i e d  t o  s p e c i f i c  t e r m s .  H e  s a i d  t h e y  w e r e  

f l e x i b l e ,  b u t  t h e y  u s u a l l y  t r i e d  t o  h o l d  a n y  u n s e c u r e d  m o n e y  t o  
t h r e e  y e a r s .

M r .  W a r w i c k  a s k e d  a b o u t  t h e i r  i n t e r e s t ,  a n d  M r .  W i l s o n  s a i d  t h e y  
u s e d  7% i n t e r e s t  b r i n g i n g  i t  i n  l i n e  w i t h  F e d e r a l  V . A .  h o m e  l o a n s .

M r .  W a r w i c k  a s k e d  w h a t  t h e  r a t e  w a s  o n  p e r s o n a l  l o a n s ,  a n d  M r .  W i l s o n  
s a i d  i t  w a s  t h e  s a m e .

M r .  W a r w i c k  a s k e d  w h a t  t h e  p e r s o n a l  l o a n s  w e r e  f o r ,  a n d  M r .  B r u n e t t e  

s a i d  t h e y  w e r e  f o r  h o s p i t a l i z a t i o n ,  e d u c a t i o n ,  c o n s o l i d a t i o n  o f  b i l l s ,  

i m p r o v e m e n t  l o a n s . . .

M r .  W a r w i c k  a s k e d  w h e t h e r  b o r r o w i n g  o n  o n e  p r o g r a m  f o r  b u s i n e s s  p r e ­

c l u d e d  t h e m  f r o m  a  p e r s o n a l  l o a n .  M r .  B r u n e t t e  m a x i m u m  a m o u n t  o f  

m o n e y  l o a n e d  t o  o n e  p e r s o n  i s  $ 6 0 , 0 0 0 ,  a n d  i f  t h e  b i l l  p a s s e d ,  i t  
w o u l d  b e  u p  t o  $ 1 0 0 , 0 0 0 .

M r .  W a r w i c k  a s k e d  h o w  m a n y  l o a n s  t h e y  h a d  o u t  r i g h t  n o w ,  a n d  M r .  

B r u n e t t e  s a i d  i t  w a s  b e t w e e n  1 2 6 0  a n d  1 2 9 5 .  M r .  W i l s o n  s a i d  t h e i r  

t o t a l  o u t s t a n d i n g  w a s  a  l i t t l e  o v e r  $ 3 0  m i l l i o n .

C h a i r m a n  F r e e m a n  t h a n k e d  M r .  W i l s o n  a n d  M r .  B r u n e t t e  f o r  t h e i r  t i m e .

C h a i r m a n  F r e e m a n  a s k e d  t h e  C o m m i t t e e  w h a t  t h e y  w a n t e d  t o  d o  w i t h  

H B  5 5 9 .  M r .  W a r w i c k  t h o u g h t  t h e y  p r o b a b l y  o u g h t  t o  r e i m b u r s e  t h e  
l e s s e e  f o r  m o n e y  h e  h a s  i n  t h e  l e a s e .  M r .  B a r b e r  a g r e e d .

M r .  F r e e m a n  s a i d  h e  f e l t  t h a t  u n u e r  n o r m a l  c i r c u m s t a n c e s  i f  t h e  S t a t e  
f e l t  t h e  l a n d  w o u l d  b e  n e e d e d  i n  t h e  f u t u r e ,  t h e y  s h o u l d n ' t  l e a s e  i t .  

H e  t h o u g h t  i f  t h e y  w e r e  l e a s i n g  i t  o u t  i t  w a s  t o  g e t  m o n e y ,  b u t  s a i d  
m a y b e  t h e  S t a t e  w a s  l e a s i n g  i t  b e c a u s e  i t  d i d n ' t  t h i n k  t h e  l a n d  s h o u l d  
s i t  i d l e .

M r .  W a r w i c k  p e r s o n a l l y  d i d n ' t  t h i n k  t h e  S t a t e  s h o u l d  h o l d  o n t o  l a n d .
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M r .  S p e c k i n g  t h o u g h t  t h a t  t h e  p r o v i s i o n  i n  t h e  l e a s e  w a s  p r e t t y  

p l a i n .  M r .  F e r g u s o n  t h o u g h t  t h e y  o u g h t  t o  v o t e  i t  u p  o r  d o w n .

• M r .  H a u g e n  s a i d  t h a t  i f  s o m e o n e  h a d  t h e  l e a s e  o n  p r o p e r t y ,  h e  h a d  

t o  p a y  t a x e s  o n  i t  t o o .  H e  t h o u g h t  i t  w o u l d  b e  f a i r  t o  r e i m b u r s e  
h i m  f o r  t h e  t a x  m o n e y  a s  w e l l  a s  t h e  m o n e y  h e  h a d  p a i d  o u t  i n  r e n t .

M r .  F r e e m a n  s u g g e s t e d  t h e y  h o l d  t h e  b i l l  a n d  t a l k  t o  t h e  s p o n s o r  a n d  

s e e  w h a t  h e  f e e l i n g s  w o u l d  b e  i f  t h e y  c h a n g e d  t h e  b i l l  a r o u n d .  T h e r e  

w a s  n o  o b j e c t i o n  t o  h o l d i n g  t h e  b i l l .

C h a i r m a n  F r e e m a n  a s k e d  w h a t  t h e  C o m m i t t e e  w a n t e d  t o  d o  w i t h  H B  6 4 9 .

M r .  S p e c k i n g  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e y  p a s s  o u t  
H B  6 4 9  w i t h  a  " D o  P a s s ' *  r e c o m m e n d a t i o n .  M r .  F e r g u s o n  o b j e c t e d  f o r

t h e  p u r p o s e s  o f  d i s c u s s i o n .  H e  s a i d  h e  w o u l d  l i k e  t o  s e e  t h e m  r a i s e

t h e  p e r s o n a l  l o a n  l i m i t  f r o m  $ 5 , 0 0 0  t o  $ 1 0 , 0 0 0 .

M r .  S p e c k i n g  s a i d  h e  p e r s o n a l l y  w o u l d  b e  a  l i t t l e  f r i g h t e n e d  a b o u t  

t h a t  b e c a u s e  t h e y  w e r e  t a l k i n g  a b o u t  u n s e c u r e d  l o a n s .

M r .  W a r w i c k  s a i d  h e  w o u l d  h a v e  n o  q u a l m s  a b o u t  i t  b e c a u s e  h e  t h o u g h t  

t h e y  h a d  a  p r e t t y  g o o d  e x p e r i e n c e  r a t e .

M r .  M e e k i n s  t h o u g h t  i t  w a s  a  g o o d  i d e a .  H e  s a i d  t h e y  m a y  o r  m a y  n o t
l o a n  t h a t  m u c h  m o n e y ,  b u t  a t  l e a s t  i t  w o u l d  g i v e  t h e m  t h e  f l e x i b i l i t y .

M r .  F e r g u s o n  m o v e d  t h e y  a m e n d  t h e  b i l l  f r o m  $ 5 , 0 0 0  t o  $ 1 0 , 0 0 0  o n

p e r s o n a l  l o a n s .  S i x  w e r e  i n  f a v o r ,  a n d  t h e  m o t i o n  c a r r i e d .

M r .  W a r w i c k  m o v e d  t h a t  l o a n s  f o r  m u l t i p l e  d w e l l i n g s  b e  r a s e d  f r o m  

$ 7 5 , 0 0 0  t o  $ 8 0 , 0 0 0  a n d  f a r m  a n d  h o m e  l o a n s  b e  r a i s e d  f r o m  $ 5 0 , 0 0 0  t o  
$ 5 5 , 0 0 0 ,  a n d  a s k e d  u n a n i m o u s  c o n s e n t .  H e  s a i d  t h a t  i n  t h e  l a s t  

y e a r  o r  s o  p r o p e r t y  v a l u e s  h a v e  b e e n  g o i n g  u p .

M r .  S p e c k i n g  s a i d  t h a t  t h e  e x t r a  m o n e y  w a s  n o  b i g  d e a l ,  b u t  h e  w a s  

c o n c e r n e d  t h a t  i f  t h e y  g o t  t o o  b i g  t h e y  m i g h t  m o v e  i n t o  a  d i f f e r e n t  

c a t e g o r y  o f  b o r r o w e r s .  H o w e v e r ,  h e  h a d  n o  o b j e c t i o n  w i t h  i t  l i k e  
h e  d i d  w i t h  u n s e c u r e d  l o a n s .

T h e  q u e s t i o n  w a s  c a l l e d  o n  M r .  W a r w i c k ' s  m o t i o n ,  a n d  t h e r e  w a s  n o  
o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

M r .  W a r w i c k  s u g g e s t e d  t h a t  i n s t e a d  o f  p a s s i n g  o u t  t h e  b i l l  a s  a m e n d e d ,  
t h e y  i n c o r p o r a t e  t h e  a m e n d m e n t s  i n t o  a  C o m m i t t e e  s u b s t i t u t e .  H e  m a d e  

a  m o t i o n  t h a t  t h e y  d o  t h a t .  T h e r e  w a s  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d

M r .  W a r w i c k  t h e n  m o v e d  t h a t  t h e y  p a s s  o u t  C S  f o r  H B  6 4 9 .  T h e r e  w a s  

n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .  I t  w a s  d e c i d e d  t h e y  w o u l d  s i g n  

t h e  C o m m i t t e e  r e p o r t  w h e n  t h e  h a d  t h e  t y p e d  c o p y  o f  t h e  b i l l  b e f o r e  
t h e m .
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M r .  S p e c k i n g  s a i d  h e  h a d  t w o  r e s o l u t i o n s  w h i c h  h e  w a n t e d  t o  t a k e  

u p .  T h e  f i r s t  w a s  H O U S E  C O N C U R R E N T  R E S O L U T I O N  N O .  2 3  ( R e l a t i n g  t o  

p a v i n g  t h e  H o p e  R o a d ) .  H e  r e m i n d e d  t h e m  t h a t  t h i s  h a d  c o m e  u p  b e ­

f o r e ,  a n d  M r .  W a r w i c k  h a d  a s k e d  w h a t  t h e  c o s t  v / o u l d  b e .  H e  h a d  a  

f i s c a l  n o t e  f r o m  C o m m i s s i o n e r  C a m p b e l l  s a y i n g  t h e y  c o u l d n ' t  d o  m u c h  

f o r  l e s s  t h a n  $ 8 0 0 , 0 0 0 .  M r .  C a m p b e l l  a l s o  s a i d  t h e y  c o u l d  p r o b a b l y  

u s e  F e d e r a l  H i g h w a y  A i d  o n  t h i s  i f  i t  w a s  g i v e n  h i g h  e n o u g h -  p r i o r i t y .

H e  p o i n t e d  o u t  t h a t  a  l i k e  r e s o l u t i o n  h a d  c o m e  o u t  o f  t h e  S e n a t e  

y e s t e r d a y .

M r .  S p e c k i n g  m o v e d  t h a t  t h e  C o m m i t t e e  r e p o r t  o u t  t h e  r e s o l u t i o n  w i t h  

a  " D o  P a s s "  R e c o m m e n d a t i o n .  M r .  M e e k i n s  o b j e c t e d .  T h e  m o t i o n  

c a r r i e d  6 : 1 .

M r .  S p e c k i n g  s a i d  h e  w o u l d  a l s o  l i k e  t o  b r i n g  u p  a n d  p a s s  o u t  
H O U S E  C O N C U R R E N T  R E S O L U T I O N  N O .  2 6  ( R e q u e s t i n g  t h a t  t h e  M / V  W i c k e r ­

s h a m  b e  r e s t o r e d  t o  s e r v i c e  i n  S o u t h e a s t  A l a s k a  a n d  b e  u s e d  t o  i n ­

a u g u r a t e  a n  a l l - A . l a s k a  t r a n s p o r t a t i o n  r o u t e  l i n k i n g  S o u t h c e n t r a l  
A l a s k a  p o r t s  w i t h  t h o s e  i n  S o u t h e a s t e r n  A . l a s k a  a n d  t h e  • c o n t i n e n t a l  

U n i t e d  S t a t e s ) .  H o w e v e r ,  h e  w a n t e d  t o  c l e a n  u p  t h e  l a n g u a g e  a n d  

m a k e  i t  t e m p o r a r y  w a i v e r  l a n g u a g e .  H e  a l s o  w a n t e d  t o  d e l e t e  t h e  
l a s t  s e c t i o n  o n  p a g e  6  w h i c h  p r o v i d e d  f o r  l e a s e  o f  t h e  W i c k e r s h a m  

d u r i n g  f a l l ,  v / i n t e r  a n d  s p r i n g  m o n t h s  f o r  s e r v i c e  a s  a  f e r r y  o r  

f e r r y - c r u i s e  s h i p  e l s e w h e r e  i n  t h e  w o r l d .

T h e  C o m m i t t e e  m e m b e r s  f e l t  h e  s h o u l d  h a v e  i t  m a d e  u p  a s  a  C o m m i t t e e  

S u b s t i t u t e ,  a n d  t h e n  t h e y  w o u l d  a c t  o n  i t .

RECESS M e e t i n g  r e c e s s e d  a t  9 : 3 5  A . M .
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H O U S E  F I N A N C E  C O M M I T T E E
M a r c h  13, 1 9 7 4

8 : 3 5  A.M.

A l l  m e m b e r s  e x c e p t  R e p r e s e n t a t i v e s  S a y l o r s  a n d  M e e k i n s .  M r .  B a r r i e r ,  

t h e  J u n e a u  C i t y / B o r o u g h  A t t o r n e y ,  a n d  M r .  K e n n e d y ,  t h e  J u n e a u  C i t y /  
B o r o u g h  F i n a n c e  D i r e c t o r ,  a n d  M r .  M e s s e n g e r ,  A s s ' t  A . G .  w e r e  p r e s e n t .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  s a i d  t h a t  H O U S E  

B I L L  N O .  7 5 0  ( A n  A c t  r e l a t i n g  t o  m u n i c i p a l  p r o p e r t y  t a x i n g  p o w e r s )  

w h i c h  t h e y  h a d  r e p o r t e d  o u t  a t  o n e  t i m e ,  a n d  t h e n  h a d  b e e n  a s k e d  t o  
h o l d  o n  t o  u n t i l  s o m e  f u r t h e r  r e s e a r c h  h a d  b e e n  d o n e  w a s ,  o n c e  a g a i n ,  

u p  f o r  d i s c u s s i o n .

M r .  F r e e m a n  s a i d  h e  h a d  s u g g e s t e d  t o  M r .  B e r r i e r  t h a t  h e  o b t a i n  a  

c o p y  o f  t h e  l e t t e r  o f  i n t e n t  t h a t  w e n t  a l o n g  w i t h  t h e  B i l l ,  a n d  
h a d  t o l d  h i m  t h a t  t h e y  w e r e  t r y i n g  t o  p u t  t h a t  i n t e n t  i n t o  t h e  
s t a t u t e s .

M r .  B e r r i e r  s a i d  h e  h a d  g o t t e n  a h o l d  o f  t h e  l e t t e r  o f  i n t e n t  t h a t  

w e n t  o u t  w i t h  t h e  a d  v a l o r e m  b i l l  d u r i n g  t h e  S p e c i a l  S e s s i o n .  H e  

f e l t  t h a t  a  f a i r  s u m m a r y  o f  t h e  l e t t e r  o f  i n t e n t  i s  t h a t  i t  s e t  

l i m i t a t i o n s  s o  a s  n o t  t o  a l l o w  d e l i b e r a t e  o v e r i s s u a n c e  o f  b o n d s .

M r .  B e r r i e r  f e l t  t h i s  w a s  a  d i f f i c u l t  b i l l .  H e  f e l t  t h a t  t h e  o r i ­
g i n a l  o n e  w o u l d  c r e a t e  a  g r e a t  d e a l  o f  p r o b l e m s  f o r  a l l  m u n i c i p a l i ­
t i e s .  H e  h a d  a t t e m p t e d  t o  d r a f t  s o m e t h i n g  t h a t  v / o u l d  m e e t  t h e  l e t ­
t e r  o f  i n t e n t .  I t  h a d  t o  b e  s o m e t h i n g  w h i c h  a s c e r t a i n e d  t h e  m e t h o d  
o f  d e t e r m i n i n g  w h e t h e r  t h e y  h a d  v i o l a t e d  t h e  t h i n g  a n d  i t  h a s  t o  

a s c e r t a i n  t h e  t i m e .  H e  f e l t  t h e r e  w a s  n o  s i m p l e  w a y  t o  d r a f t  i t ,  

b u t  h a d  p r o p o s e d  a  s u b s t i t u t e ,  w h i c h  n o  o n e  r e a l l y  l i k e s ,  b u t  h e  
t h o u g h t  i t  w a s  a  s u b s t a n t i a l  i m p r o v e m e n t .  I t  d e t e r m i n e s  t h a t  a t  

t h e  t i m e  o f  i s s u a n c e  o f  t h e  b o n d ,  t h e y  d e t e r m i n e  w h e t h e r  t h e y  a r e  

i n  v i o l a t i o n  b y  t a l c i n g  t h e  c o s t  o f  d e b t  s e r v i c e  o f  t h e  b o n d  i s s u e d  

a n d  a l l  o n e s  t h a t  h a v e  n o t  g o n e  i n t o  t h e  m i l l  r a t e ,  a n d  b o n d s  t h a t  
h a v e  n o t  b e e n  i s s u e d ,  a n d  a v e r a g e  t h e m  a l l  t o g e t h e r .  T h e s e  a r e  
a n n u a l i z e d .  T h e  n e t  e f f e c t  i s  t h a t  o n  t h e  d a t e  o f  i s s u a n c e  t h e y  

c o u l d  d e t e r m i n e  w h e t h e r  t h e s e  b o n d s  a n n u a l i z e d  w o u l d  p r o v e  t o  b e  
o v e r  t h e  3 0  m i l l  l i m i t .

M r .  B e r r i e r  a d d e d  t h e r e  w e r e  t w o  e x c e p t i o n s  i n  t h e  b i l l :  1 )  b o n d s

i s s u e d  t o  r e f u n d  o u t s t a n d i n g  i n d e b t e d n e s s ;  a n d  2 )  b o n d s  t o  p a y  j u d g ­
m e n t s  o n  o u t s t a n d i n g  b o n d s .

M r .  B e r r i e r  s a i d  t h a t  e s s e n t i a l l y  c o n c l u d e d  h i s  p r e s e n t a t i o n .  H e  

a d d e d  t h a t  t h e  m o s t  f a v o r a b l e  c o m m e n t  h e  h a d  o n  h i s  p r o p o s e d  s u b s t i -  
t u e  w a s  t h a t  i t  w a s  b e t t e r  t h a n  t h e  o r i g i n a l  b i l l .  H e  a l s o  s a i d  t h a t  
t h e i r  b o n d  c o u n s e l  f e l t  i t  w a s  w o r k a b l e .

M r .  K e n n e d y  s a i d  t h e y  s h o u l d  s t a r t  w i t h  t h e  p r e m i s e  t h a t  p e o p l e  i n  
t h e  b o n d  m a r k e t  d o n ' t  l i k e  c h a n g e  b e c a u s e  a n y t i m e  t h e r e  i s  a  c h a n g e ,  

l t  w i l l  c o s t  m o n e y .  A n y t h i n g  t h a t  m a k e s  i t  m o r e  d i f f i c u l t  f o r  p e o p l e
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w o r k i n g  o n  t h e  c o m p u t a t i o n  o f  t h e  i n t e r e s t  r a t e s  m a k e s  i t  m o r e  o r  

l e s s  c o m p e t i t i v e  a n d  i t  c o s t s  t h e  c o m m u n i t y  m o r e  m o n e y .  H e  g a v e  

t h e  f o l l o w i n g  e x a m p l e :  A t  t h e i r  l a s t  b o n d  s a l e  i n  A u g u s t  f o r

$ 2 . 7  m i l l i o n ,  t h e r e  w e r e  f i v e  b i d s  a n d  t h e  v a r i a t i o n  i n  i n t e r e s t  

r a t e s  w a s  f r o m  6 . 2 1 8 $  t o  6 . 4 7 7 $ .  O v e r  t h e  l i f e  o f  t h e  b o n d s  t h a t  

w o u l d  c o s t  J u n e a u  $ 9 6 , 0 0 0 .

M r .  K e n n e d y  s a i d  t h e y  h a d  a s k e d  t h e i r  f i n a n c i a l  c o n s u l t a n t  f o r  h i s  

c o m m e n t s  o n  t h i s ,  a n d  h e  h a d  s e n t  t h e m  a  l e t t e r ,  w h i c h  M r .  K e n n e d y  
t h e n  r e a d  t o  t h e m .  B r i e f l y ,  t h e  l e t t e r  s a i d  t h e  b i l l  w o u l d  i n c r e a s e  

i n t e r e s t  c o s t s  o n  a l l  G e n e r a l  O b l i g a t i o n  B o n d s .  I t  w o u l d  f o r c e  t h e m  
t o  b e  l i m i t e d  G e n e r a l  O b l i g a t i o n  B o n d s  a n d  t h i s  w o u l d  i n c r e a s e  t h e  

i n t e r e s t  r a t e s  o n  a l l  b o n d s .

M r .  W a r w i c k  a s k e d  M r .  M e s s e n g e r  f r o m  t h e  A t t o r n e y  G e n e r a l ’ s  O f f i c e  

i f  h e  h a d  s e e n  t h e  p r o p o s e d  S u b s t i t u t e .  M r .  M e s s e n g e r  s a i d  h e  w a s  

n o t  r e a l l y  s u r e  i t  d i d  t h e  j o b .  H e  s a i d  t h e  f o r m u l a  s e e m e d  t o  b e  

b a s e d  o n  t h e  m i l l  r a t e ,  w h i c h  h e  t h o u g h t  d i r e c t l y  r e l a t e d  t o  t h e  

3 0  m i l l  l i m i t a t i o n .  H e  w a s  w o n d e r i n g  w h e t h e r  t h i s  w o u l d  w o r k  w i t h  

t h e  $ 1 , 0 0 0  l i m i t a t i o n  a n d  t h e  2 2 5 $  l i m i t a t i o n .  H e  w a s  n o t  s u r e  t h e  

l a n g u a g e  c o u l d  b e  w o r k a b l e  i n  t e r m s  o f  t h o s e  t w o  l i m i t a t i o n s .

M r .  B e r r i e r  s a i d  w h a t  i t  w o u l d  d o  i s  c o m e  o u t  w i t h  a  m i l l  l i m i t a t i o n .  

H e  s a i d  t h a t  f r a n k l y ,  h e  h a d  d i f f i c u l t y  u n d e r s t a n d i n g  t h e  l a n g u a g e  i n  
t h e  s e c o n d  l i m i t a t i o n .  H e  h a d  t a l k e d  w i t h  t h e  S t a t e  A s s e s s o r  a s  t o  

w h a t  t h e  b i l l  i n t e n d e d  t o  s a y ,  a n d  a s s u m i n g  h e  i s  r i g h t ,  t h e  2 2 5 $  
l i m i t a t i o n  i s  a  d o l l a r  l i m i t a t i o n  t o  g i v e  t h e  t o p  d o l l a r .  T h e  f o r m u ­

l a  w o u l d  b e  t o  t a k e  2 2 5 $  o f  t h e  p o p u l a t i o n  o f  t h e  S t a t e  t i m e s  t h e  

v a l u e ,  a n d  r e a d  i n t o  i t  t h e  3 0  m i l l  l i m i t a t i o n  w h i c h  v / o u l d  g i v e  t h e  
t o p  d o l l a r .  H e  g a v e  t h e  f o l l o w i n g  e x a m p l e :  F o r  J u n e a u ,  $ 1 2 , 6 3 9  i s
t h e  a v e r a g e  S t a t e  a s s e s s e d  v a l u e  w h i c h  m u l t i p l i e d  b y  2 2 5 $  i s  $ 2 8 , 4 3 8  

w h i c h  i s  m u l t i p l i e d  b y  1 3 * 5 0  w h i c h  e q u a l s  $ 3 * 8 3 , 9 1 3 , 0 0 0  m u l t i p l i e d  
b y  3 0  m i l l s  e q u a l s  $ 1 1 , 5 1 7 , 3 9 0 .  R e v e n u e  l i m i t a t i o n  i s  w h a t  i t  i n ­
t e n d s .

M r .  W a r w i c k  s a i d  t h e  A c t  r e a d s  $ 1 , 0 0 0  o r  2 2 5 $ ,  w h i c h e v e r  i s  h i g h e r .
H e  s a i d  A n c h o r a g e  h a d  $ 1 5 0  a  h e a d  p e r  c a p i t a  a n d  F a i r b a n k s  w a s  a r o u n d  

t h e  s a m e .  J u n e a u  v / a s  a  l o t  l o w e r .  S o ,  h e  s a i d  i t  w o u l d  b e  i n c o n ­
c e i v a b l e  t o  e v e r  r e a c h  t h e  $ 1 , 0 0 0  l i m i t a t i o n .

M r .  B e r r i e r  s a i d  i t  w o u l d  e f f e c t  t h e i r  b o n d  r a t i n g  i f  t h e  B i l l  p a s s e s  
a s  i t  s t a n d s .  F e o p l e  t h a t  b u y  b o n d s  a r e  n o t  t h a t  f a m i l i a r  w i t h  
t h e  m u n i c i p a l i t y ,  s o  t h e  m u n i c i p a l i t y  h a s  t o  s h o w  e a c h  a t t e m p t e d  
p u r c h a s e r  t h a t  t h e y  w o u l d n ' t  r e a c h  t h e  l i m i t a t i o n .

M r .  B e r r i e r  s a i d  t h e  3 0  m i l l  l i m i t a t i o n  w a s  r e l e v a n t  f o r  a l l  e x ­
c e p t  o i l  r e l a t e d  i m p a c t .

M r .  W a r w i c k  s a i d  t h a t  c o m m u n i t i e s  i n  A l a s k a  h a v e  a  h i g h  r a t i n g .

M r .  B e r r i e r  s a i d  t h a t  B W A  w a s  t h e  h i g h e s t  r a t i n g  i n  A l a s k a .
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M r .  K e n n e d y  s a i d  t h a t  i f  t h e y  w a n t e d  t o  l i m i t  t h e  a b i l i t y  t o  s e l l  

b o n d s ,  t h e y  c o u l d  d o  t h a t ,  b u t  o n  l i m i t i n g  t h e  a b i l i t y  t o  b u y  b o n d s ,  

t h e y  f e e l  t h i s  i s  g o i n g  t o  c o s t  m o n e y .

M r .  W a r w i c k  a s k e d  w h e t h e r  t h e i r  a m e n d m e n t  a t t e m p t e d  t o  d o  t h a t .

M r .  K e n n e d y  s a i d  n o .  I t  a t t e m p t e d  t o  s e t  a t  a  p a r t i c u l a r  p o i n t  i n  

t i m e  a  d e t e r m i n a t i o n  o f  w h e t h e r  t h e y  h a v e  o r  h a v e  n o t  v i o l a t e d  t h e  

i n t e n t  o f  t h e  S e c t i o n .

M r .  S p e c k i n g  a s k e d  w h e t h e r  t h e y  h a d  g o t  a n y  i m p a c t  o n  t h i s  f r o m  
o t h e r  m u n i c i p a l i t i e s .  M r ,  W a r w i c k  s a i d  t h a t  J o h n  C a l h o u n  h a d  s e n t  
a  t e l e g r a m  s a y i n g  s u b s t a n t i a l l y  w h a t  t h e  l e t t e r  t h a t  M r .  F e r g u s o n  

h a d  r e f e r r e d  t o  i n  t h e i r  l a s t  m e e t i n g  o n  t h e  s u b j e c t  s a i d .  I t  h a d  

s a i d  t h a t  i t  c o u l d  r e s u l t  i n  a  h i g h e r  i n t e r e s t  r a t e .  M r .  W a r w i c k  

d i d n ' t  f e e l  t h a t  i t  w o u l d .

M r .  W a r w i c k  s a i d  h e  w o u l d  g e t  t o g e t h e r  w i t h  w h o e v e r  h a d  d r a f t e d  t h e  

B i l l  a n d  w o r k  o n  i t .

C h a i r m a n  F r e e m a n  s a i d  t h e y  v / o u l d  g o  o n  t o  d i s c u s s  H O U S E  C O N C U R R E N T  
R E S O L U T I O N  N O .  9  ( R e l a t i n g  t o  t h e  P i l g r i m  S p r i n g s  R o a d ) .  R e p r e s e n ­

t a t i v e  F i s c h e r ,  t h e  s p o n s o r  o f  t h e  B i l l  w a s  p r e s e n t  t o  t e s t i f y .

M r .  B r u c e  C a m p b e l l ,  C o m m i s s i o n e r  o f  H i g h w a y s ,  w a s  a l s o  p r e s e n t .

R e p .  F i s c h e r  s a i d  t h a t  w h i l e  s h e  w a s  i n  N o m e  t h i s  l a s t  s u m m e r  s h e  
h a d  g o t t e n  i n t e r e s t e d  i n  t h e  g e o t h e r m a l  p o s s i b i l i t i e s  a t  P i l g r i m  H o t  
S p r i n g s ,  l o c a t e d  a b o u t  1 5  m i l e s  f r o m  N o m e .  T h e  H o t  S p r i n g s  v / e r e  

h a r d  t o  g e t  t o  b e c a u s e  t h e y  v / e r e  l o c a t e d  8  m i l e s  f r o m  t h e  r o a d .

S h e  e x p l a i n e d  t h a t  t h e y  w e r e  o w n e d  b y  t h e  C a t h o l i c  C h u r c h  a n d  h a d  
b e e n  l o a s e d  t o  t h i s  C o r p o r a t i o n  f o r  5 0  y e a r s .  S h e  a d d e d  t h a t  i t  

w a s  a  p r i v a t e  l e a s e .

R e p .  F i s c h e r  s a i d  t h a t  i t  h a d  a  p o s s i b i l i t y  o f  g i v i n g  e n e r g y  t o  

t h e  e n t i r e  S e w a r d  P e n n i n s u l a ,  a n d  i n  a d d i t i o n  i t  c o u l d  b e  d e v e l o p e d  

i n t o  a  t o u r i s m  s p o t .

R e p .  F i s c h e r  s a i d  t h a t  f o r  y e a r s  s h e  h a s  f e l t  t h a t  t h e  S t a t e  s h o u l d  
b e  b u i l d i n g  i n t o  m i n i n g  a r e a s  a n d  s u c h  p l a c e s  a r d  o b t a i n i n g  r e v e n u e s  
f r o m  t h e m  e v e n  t h o u g h  t h e y  a r e  p r i v a t e l y  o w n e d .  S h e  t h o u g h t  t h e y  

s h o u l d  h e l p  t h e  p e o p l e  w h o  w e r e  g o i n g  t o  b e  d e v e l o p i n g  a n  a r e a .

C h a i r m a n  F r e e m a n  a s k e d  h o w  m u c h  t h e  8  m i l e  r o a d  v / o u l d  c o s t .  R e p .  

F i s c h e r  r e f e r r e d  t h e  q u e s t i o n  t o  C o m m i s s i o n e r  C a m p b e l l .

C o m m i s s i o n e r  C a m p b e l l  s a i d  t h e y  e s t i m a t e d  . i t  w o u l d  c o s t  a b o u t  $ 2  m i l ­

l i o n  f o r  a  s e c o n d a r y  r o a d .  A  l o w e r  s t a n d a r d  t o a d  w o u l d  c o s t  s o m e ­
w h a t  l e s s .

T h e  C o m m i s s i o n e r  s a i d  t h a t  H i g h w a y s  w a s n ' t  o p p o s e d  t o  b u i l d i n g  a  r o a d  
i n t o  p r i v a t e  s e c t o r s  p r o v i d i n g  t h e y  h a d  a  f i r m  d e v e l o p m e n t  p l a n .  S o  
f a r ,  t h e  p l a n s  h e  h a s  s e e n  h a v e  b e e n  " f l y - b y - n i g h t "  a n d  l i e  d i d n ' t  
f e e l  t h e y  c o u l d  s p e c u l a t e  w i t h  S t a t e  f u n d s .  H e  a l s o  p o i n t e d  o u t  
t h a t  t h i s  w a s  n e v e r  p u t  f o r t h  a s  N o m e ' s  p r i o r i t y .
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M r .  S p e c k i n g  a s k e d  t h e  s t a t u s  o f  t h e  l a n d  s u r r o u n d i n g  t h e  H o t  S p r i n g s ,  

a n d  M r .  C a m p b e l l  t h o u g h t  t h e y  w e r e  a l l  r e g i o n a l  w i t h d r a w a l s . R e p .  
F i s c h e r  s a i d  t h a t  a t  t h e  p r e s e n t  t i m e  t h e  l a n d s  w e r e  p u b l i c ,  b u t  

t h e  l o n g  p i e c e  o f  l a n d  b e l o n g s  t o  t h e  C a t h o l i c  C h u r c h .

M r .  B a r b e r  a s k e d  w h a t  t h e  g r a v e l  s i t u a t i o n  u p  t h e r e  w a s  

s a i d  i t  w a s  z i l t c h .

M r .  C a m p b e l l

M r .  S p e c k i n g  a s k e d  h o w  t h e y  g o t  r i g h t - o f - w a y  i n  p l a c e s  l i k e  t h i s .

T h e  C o m m i s s i o n e r  s a i d  t h a t  u n d e r  t h e  N a t i v e  L a n d  C l a i m s  S e t t l e m e n t  

A c t ,  t h e  S e c r e t a r y  o f  t h e  I n t e r i o r  s t i l l  h a s  t h e  a u t h o r i t y  t o  i s s u e  

p e r m i t s  a n d  c a r r y  o n  p r o g r a m s .  A t  t h i s  p o i n t ,  S e c r e t a r y  M o r t o n  h a s  

p l e d g e d  h i m s e l f  t o  S e n .  J a c k s o n  o f  W a s h i n g t o n ,  C h a i r m a n  o f  t h e  I n t e r ­

i o r  C o m m i t t e e ,  t h a t  h e  w o u l d  n o t  d o  a n y t h i n g  w i t h  B - 2  l a n d s  u n t i l  t h e y  
h a d  g i v e n  h i s  C o m m i t t e e  6 0  d a y s  t o  c o n s i d e r  i t .  S o ,  i n  e s s e n c e ,  h e  

h a s  t u r n e d  t h e  a u t h o r i t y  o v e r  t o  C o n g r e s s ,  a n d  M r .  C a m p b e l l  s a i d  

i t  w a s  i m p o s s i b l e  t o  g e t  a n y t h i n g  d o n e .  H o w e v e r ,  h e  s a i d  t h e  N a t i v e  
l a n d s  w e r e  e a s i e r  b e c a u s e  t h e y  c a n  u s u a l l y  w o r k  i t  o u t  w i t h  t h e  

N a t i v e s  i n v o l v e d .
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H C R  5 9

H B  6 4 9

c & :SB  3 8 6

M r .  F e r g u s o n  s a i d  h e  h a d  a  r e s o l u t i o n  f r o m  o n e  o f  t h e  N a t i v e  C o r p o r a ­

t i o n s  u p  t h e r e  s a y i n g  t h e y  v / o u l d  l i k e  t o  s e e  a  r o a d  g o  t h r o u g h .  H e  
b e l i e v e d  t h a t  i f  i t  w a s  N a t i v e  S e l e c t i o n  l a n d s ,  t h e y  c o u l d  a s k  f o r  
e a s e m e n t s  a n d  r i g h t - o f - w a y  a n d  b e  g i v e n  i t .  T h e y  h a v e  d o n e  t h i s  

f o r  a i r p o r t s ,  a n d  h e  d i d n ' t  s e e  a n y  p r o b l e m s .

M r .  O s e  a s k e d  i f  t h e y  c o u l d  b r i n g  u p  H O U S E  B I L L  N O .  5 1 8  ( A n  A c t  r e l a ­

t i n g  t o  a  c o c t - o f - l i v i n g  e s c a l a t o r  i n d e x  f o r  c e r t a i n  p u b l i c  r e t i r e ­

m e n t  p e n s i o n s ) .  C h a i r m a n  F r e e m a n  s a i d  t h e y  c o u l d  d i s c u s s  i t .

M r .  O s e  s a i d  i t  w a s  t o  t r y  a n d  h e l p  p e o p l e  o n  a  f i x e d  i n c o m e  t h a t  

a r e  r e t i r e d .  H e  s a i d  c o s t s  v / e r e  g o i n g  u p  a n d  u p  v / h i l e  t h e i r  i n c o m e s
w e r e  s t a y i n g  t h e  s a m e .  M r .  O s e  s a i d  t h a t  i t  w o u l d  b e  a  w a y  t o  h e l p

k e e p  t h e s e  p e o p l e  i n  A l a s k a .  H e  s a i d  i t  w o u l d  b e  r e l a t e d  t o  t h e  C o s t  
I n d e x  d e t e r m i n e d  b y  t h e  D e p a r t m e n t  o f  L a b o r .

C h a i r m a n  F r e e m a n  s c h e d u l e d  a  h e a r i n g  o n  t h e  b i l l  f o r  t h e  f o l l o w i n g  
M o n d a y „

M r .  W a r w i c k  s a i d  t h a t  h e  h a d  b e e n  t a l k i n g  w i t h  S t u  H a l l  i n  L e g i s l a ­

t i v e  A f f a i r s  a b o u t  H C R  5 9  ( R e l a t i n g  t o  t h e  o p e r a t i o n  o f  s c h o o l s  o n  
m i l i t a r y  r e s e r v a t i o n s ) ,  a n d  M r .  H a l l  f e l t  t h e y  n e e d e d  f u r t h e r  l e g i s ­

l a t i o n  t o  a l l o w  t h e m  t o  d o  i t .  M r .  W a r w i c k  t h o u g h t  h e  w a s  r i g h t .

H e  t o l d  t h e  C o m m i t t e e  t h a t  h e  w o u l d  g e t  b a c k  w i t h  a  C o m m i t t e e  S u b s t i ­
t u t e  f o r  t h e m  t o  l o o k  a t  t h e  f o l l o w i n g  m o r n i n g .

M r .  W a r w i c k  s a i d  t h e r e  w a s  o n e  o t h e r  m a t t e r ,  t h e  S e n a t e  h a d  r e p o r t e d  
o u t  a  b i l l  o n  t h e  V e t e r a n s  l o a n ,  w h i c h  v / a s  t h e  S a m e  a s  H B  6 4 9  w h i c h  
t h e y  h a d  d e c i d e d  t o  p a s s  o u t  a s  a  C S  y e s t e r d a y .  H e  s u g g e s t e d  t h a t  
t h e y  i n c o r p o r a t e  t h e i r  b i l l  i n t o  t h e  S e n a t e  B i l l .  T h e r e  v / a s  n o  o b ­
j e c t i o n  t o  m a k i n g  t h ^ i r  b i l l  i n t o  a  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  
S E N A T E  B I L L  N O .  3 8 6  . T h e y  d e c i d e d  t o  s i g n  t h e  C o m m i t t e e  r e p o r t  w h e n  
t h e y  h a d  t h e  t y p e d  d r a f t  i n  f r o n t  o f  t h e m .

T h e r e  w a s  g e n e r a l  d i s c u s s i o n  a b o u t  t h e  S O S  S y s t e m .

R E C E S S  M e e t i n g  r e c e s s e d  at 9 : 4 0  A.M.
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H O U S E  F I N A N C E  C O M M I T T E E  

M a r c h  1 4 ,  1 9 7 4  
T h u r s d a y  

8 : 3 5  a . m .

C o m m i t t e e  m e m b e r s :  R e p r e s e n t a t i v e s  F r e e m a n ,  B a r b e r ,  S a y l o r s ,
O s e ,  W a r w i c k ,  S p e c k i n g ,  H a u g e n .  A l s o  p r e s e n t  w e r e :  R i c h

G u t h r i e ,  F i s c a l  A n a l y s t ;  D r .  J o s h  W r i g h t ,  E d u c a t i o n  C o n s u l ­

t a n t ;  R e p r e s e n t a t i v e  L .  W i l s o n ;  M r .  S t u a r t  H a l l ,  A t t o r n e y ,  
L e g i s l a t i v e  A f f a i r s  A g e n c y ;  S p e a k e r  o f  t h e  H o u s e  o f  R e p ­

r e s e n t a t i v e s  T o m  F i n k ;  M r .  N a t  C o l e ,  A c t i n g  D e p u t y  C o m m i s s i o n e r ,  

D e p a r t m e n t  o f  E d u c a t i o n ;  C o m m i s s i o n e r  M a r s h a l l  L i n d ,  D e p a r t m e n t  

o f  E d u c a t i o n ;  M r .  S t a n  F r i e s e ,  S u p e r i n t e n d e n t ,  S t a t e - O p e r a t e d  

S c h o o l s ;  M r .  C o o k s e y ,  N E A ;  M r .  V a n  H o u t e ,  D i r e c t o r ,  A E A .

A l s o  p r e s e n t  w e r e  M r .  J o e  L a R o c e a  o f  t h e  p r e s s ,  a n d  M s .  E l a i n e  
M i t c h e l l ,  E d u c a t i o n a l  B r o a d c a s t i n g  S y s t e m .

R e p .  F r e e m a n ,  C h a i r m a n ,  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  
a s k e d  S p e a k e r  o f  t h e  H o u s e ,  T o m  F i n k ,  t o  p r e s e n t  t e s t i m o n y  
t o  t h e  C o m m i t t e e  o n  C S S B  1 2 2  ( A n  A c t  r e l a t i n g  t o  s c h o o l s  o n  
m i l i t a r y  r e s e r v a t i o n s ) .

M r .  F i n k  s t a t e d  t h a t  i f  t h e  C o m m i t t e e  p a s s e d  H C R  5 9  ( O p e r a t i o n  

o f  s c h o o l s  o n  m i l i t a r y  r e s e r v a t i o n s ) ,  i t  w i l l  t h e n  s u b s t i t u t e  
H B  6 9 6  ( S c h o o l s  o n  m i l i t a r y  r e s e r v a t i o n s )  f o r  C S S B  1 2 2 .

M r .  F i n k  t h e n  s t a t e d  t h a t  h e  w o u l d  l i k e  t o  p r o p o s e  a  t h i r d  
a l t e r n a t i v e .

M r .  F i n k  s a i d  t h a t  p e o p l e  o n  m i l i t a r y  b a s e s  s h o u l d  d e c i d e  
h o w  t h e y  w a n t  t h e  s c h o o l s  a d m i n i s t e r e d .  H o u s e  B i l l  6 9 6  
s t a t e s  t h a t  o n - b a s e  s c h o o l s  s h o u l d  b e  r u n  b y  t h e  a d j a c e n t  
b o r o u g h  s c h o o l  d i s t r i c t .  M r .  F i n k  s t a t e d  m i l i t a r y  p a r e n t s  

s h o u l d  b e  a b l e  t o  m a i n t a i n  r e s i d e n c e  i n  t h e i r  o w n  s t a t e s  
a n d  s t i l l  h a v e  a  s a y  i n  t h e  e d u c a t i o n  o f  t h e i r  c h i l d r e n .
H e  a d d e d  t h a t  h e  h o p e d  c h e  m i l i t a r y  w o u l d  c o n t r a c t  w i t h  t h e  
l o c a l  b o r o u g h  t h r o u g h  a n  e l e c t i o n .

M r .  F i n k  s a i d  t h a t  c o n c e r n  h a s  b e e n  e x p r e s s e d  t h a t  t h e  b a s e  

c o m m a n d e r  w i l l  " r u n "  a n y  e d u c a t i o n a l  m a t t e r s ,  a n d  t h a t  t h e r e ­
f o r e  m a n y  p e o p l e  f e e l  t h a t  t h e  s t a t e  s h o u l d  a t t a c h  m i l i t a r y  

s c h o o l  d i s t r i c t s  t o  t h e  a d j a c e n t  b o r o u g h  w h i c h  w i l l  b e n e f i t  
t h e  c h i l d r e n  a n d  t e a c h e r s .

M r .  F i n k  s t a t e d  t h a t  h i s  p r o p o s e d  a m e n d m e n t  w h i c h  w a s  w r i t t e n  
b y  S t u  H a l l  o f  L e g i s l a t i v e  A f f a i r s  m a y  n o t  " g o  f a r  e n o u g h " ,  

b u t  t h e  t h r u s t  o f  t h e  a m e n d m e n t  i s  t o  p e r m i t  m i l i t a r y  p e o p l e  

t o  v o t e  o n  w h e t h e r  t o  r e m a i n  i n  t h e  S t a t e - O p e r a t e d  S c h o o l s  

S y s t e m ,  t o  c o n t r a c t  w i t h  t h e  l o c a l  a d j a c e n t  b o r o u g h ,  o r  h a v e  
t h e i r  o w n  s c h o o l  u n i t .  M r .  F i n k  a d d e d  t h a t  t h e  m i l i t a r y  

p e o p l e  a r e  i n  a  d i f f i c u l t  s i t u a t i o n  a t  p r e s e n t  p o l i t i c a l l y
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b e c a u s e  t h e y  d o  n o t  h a v e  a n y  v o t e s .

M r .  P i n k  d i s t r i b u t e d  c o p i e s  o f  h i s  a m e n d m e n t  t o  t h e  C o m m i t t e e  
( s e e  b i l l  f i l e  C S S B  1 2 2 / C S H B  6 9 6 ) .

R e p r e s e n t a t i v e  S p e c k i n g  t h e n  r e f e r r e d  t o  M r .  F i n k ' s  a m e n d m e n t ,  
p a r a g r a p h  ( 3 )  w h i c h  s t a t e s  w h e r e  t h e  v o t e r s  q u a l i f i e d  s h a l l  

b e  p e r m i t t e d  t o  i n d i c a t e  w h e t h e r  t h e y  p r e f e r  ( 3 )  " o p e r a t i o n  

o f  t h e  o n - b a s e  s c h o o l s  b y  t h e  A l a s k a  S t a t e - O p e r a t e d  S c h o o l  

S y s t e m ” . R e p r e s e n t a t i v e  S p e c k i n g  a s k e d  M r .  F i n k  w h a t  h i s  
o p i n i o n  w o u l d  b e  i f  t h e y  r e m o v e d  t h a t  o p t i o n .

M r .  F i n k  r e p l i e d  t h a t  t h e  m a i n  i d e a  i s  t o  g i v e  t h e m  t h e  

c h o i c e  o f  o p t i o n s ,  b u t  M r .  F i n k  f e l t  i t  a p p r o p r i a t e  t h a t  
t h i s  o p t i o n  b e  d r o p p e d  d u e  t o  t h e  f a c t  t h a t  S O S  I s  u n d e r ­

g o i n g  a  t r a n s i t i o n a l  p e r i o d  o f  d e c e n t r a l i z a t i o n .

[ M r .  F i n k  l e f t  t h e  m e e t i n g  a t  t h i s  t i m e . ]

M r .  S t u  H a l l ,  A t t o r n e y ,  L e g i s l a t i v e  A f f a i r s ,  w a s  a s k e d  t o  

e x p r e s s  h i s  v i e w s  o n  M r .  F i n k ' s  a m e n d m e n t .  M r .  H a l l  t o l d  

t h e  C o m m i t t e e  t h a t  h e  s a w  s o m e  l e g a l  a n d  t e c h n i c a l  d i f f i ­
c u l t i e s  w i t h  t h e  p r o p o s e d  a m e n d m e n t .  H e  s t a t e d  t h a t  A l a s k a ' s  
e l e c t i o n  l a w  h a s  n o  p r o c e d u r e  t o  s u b m i t  a n  i s s u e  t o  t h e  

v o t e r s  e x c e p t  b y  G .  0 .  B o n d  i s s u e s  o r  t h r o u g h  a  c h a n g e  i n  t h e  
A l a s k a  C o n s t i t u t i o n .  T h i s  p r o p o s a l  s t a t e s  t h a t  t h e  D e p a r t m e n t  
o f  E d u c a t i o n  w i l l  h a v e  a n  e l e c t i o n  f o r  t h e  p u r p o s e  o f  h a v i n g  

t h e  m i l i t a r y  m a k e  t h e i r  c h o i c e ,  a n d  t h e r e  i s  n o  p r o c e d u r e  f o r  

d o i n g  t h a t ;  t h e y  m u s t  d e v e l o p  r e g u l a t i o n s  i n  t h e  d e p a r t m e n t  
f o r  c o n d u c t i n g  a n  e l e c t i o n .

M r .  H a l l  t h e n  s a i d  t h a t  u n d e r  p r e s e n t  A l a s k a  m u n i c i p a l  c o d e  
a n d  c o n s t i t u t i o n ,  a  s e r v i c e  a r e a  c a n n o t  b e  f o r m e d  i n  o r  o u t s i d e  
o f  a  c i t y  a n d  b o r o u g h  i f  t h a t  s e r v i c e  c a n  b e  p e r f o r m e d  b y  t h a t  

c i t y  a n d  b o r o u g h .

M r .  H a l l  s a i d  h e  w a s  t r o u b l e d  o v e r  t h e  b u s i n e s s  o f  c o n d u c t i n g  

t h e  e l e c t i o n  a n d  c r e a t i n g  e d u c a t i o n a l  s e r v i c e  a r e a s  w h e n  

e x i s t i n g  s t a t e  l a w  s a y s  t h a t  s e r v i c e s  s h a l l  b e  i n c l u d e d  

b y  a n n e x a t i o n  t o  e x i s t i n g  m u n i c i p a l i t i e s .

R e p .  B a r b e r  t h e n  a s k e d  M r .  H a l l  i f  h e  f e l t  t h a t  a n y  c o n n e c t i o n  

o t h e r  t h a n  w i t h  t h e  b o r o u g h  w o u l d  b e  d e e m e d  i l l e g a l  a n d  
c o n t e s t e d  i n  c o u r t .  M r .  H a l l  r e p l i e d  t h a t  i t  m i g h t  b e ;  

m i l i t a r y  r e s e r v a t i o n s  a r e  a l r e a d y  s e p a r a t e d  f r o m  t h e  b o r o u g h .

I t  m u s t  b e  a r g u e d  w h e t h e r  t h e r e  i s  s o m e t h i n g  d i f f e r e n t  a b o u t  
m i l i t a r y  s c h o o l s .

M r .  H a l l  s t a t e d  t h a t  f e d e r a l . m o n e y  c o m e s  i n  b e c a u s e  o f  t h e  
m i l i t a r y ;  i f  y o u  i n c l u d e d  t h e s e  o n - b a s e  s c h o o l s  w i t h  t h e  

b o r o u g h ,  t h e  m o n e y  m i g h t  b e  l o s t .

M r .  H a l l  r e i t e r a t e d  t h a t  h e  i s  c o n c e r n e d  o v e r  t h e  p o s s i b i l i t y  
o f  c r e a t i n g  p o t e n t i a l  l i b i g a t i o n .

R e p -  S p e c k i n g  w o n d e r e d  i f  i t  w o u l d  b e  p o s s i b l e  t o  c h a n g e  t h e  

l a n g u a g e  a n d  h a v e  t h e  L t .  G o v e r n o r ' s  O f f i c e  c o n d u c t  t h e
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M r .  S p e c k i n g  t h e n  a s k e d  i f  i t  w a s  M r .  H a l l ' s  v i e w  t h a t  t h e  
e l e c t i o n  " w i l l  h o l d  u p "  b e t t e r  o f  i t  v / o u l d  b e  c o n d u c t e d  

b y  t h e  L t . G o v e r n o r ’ s  O f f i c e .  M r .  H a l l  s t a t e d  t h a t  e v e n  

i f  t h e  D e p a r t m e n t  o f  E d u c a t i o n  w e r e  o b l i g e d  t o  c o n d u c t  
t h e  e l e c t i o n ,  t h e y  m u s t  r e l y  o n  a s s i s t a n c e  f r o m  t h e  O f f i c e  

o f  E l e c t i o n s .  M r .  H a l l  t h e n  a d d e d  t h a t  h e  w a s  n o t  s u r e  t h a t  
i t  m a k e s  t o o  m u c h  d i f f e r e n c e  w h i c h  d e p a r t m e n t  c o n d u c t s  t h e  

e l e c t i o n .

R e p .  W a r w i c k  t h e n  a s k e d  M r .  C o l e  t o  e x p r e s s  h i s  v i e w s .  M r .  C o l e  
s t a t e d  t h a t  i f  t h e  s t a t e  e n t e r s  i n t o  l i t i g a t i o n  w i t h  a  s e r v i c e  

a r e a  b o a r d ,  h i s  f e e l i n g  i s  t h a t  t h e  b o a r d  i s  n o t  e m p o w e r e d  t o  
s u e  o r  b e  s u e d .  H e  s a i d  t h a t  y o u  c a n  d e l e g a t e  t o  t h e  s e r v i c e  
a r e a  b o a r d  c e r t a i n  p o w e r s  a n d  d u t i e s  b u t  r e s p o n s i b i l i t i e s  d e l e ­

g a t e d  t o  t h e  c i t y  a n d  b o r o u g h  c a n n o t  b e  d e l e g a t e d  t o  t h e  
s e r v i c e  a r e a  b o a r d s .  M r .  C o l e  s a i d  t h e  L e g i s l a t u r e  m u s t  r e t a i n  
t h e  r e s p o n s i b i l i t y .

M r .  C o l e  s t a t e d  t h a t  i f  t h e  m i l i t a r y  r e s e r v a t i o n s  r e a l l y  w i s h e d  

t o  r u n  t h e i r  o v / n  s ’c h o o l s ,  t h e y  c o u l d  d o  s o  u n d e r  t h e  D e p a r t m e n t  
o f  D e f e n s e .  M r .  C o l e  s a i d  h e  w a s  c o n c e r n e d  o v e r  w h a t  w o u l d  

h a p p e n  i f  a  s e r v i c e  a r e a  b o a r d  w a s  e s t a b l i s h e d  a t  E i e l s e n /  o r  

W a i n w r i g h t  ( f o r  e x a m p l e )  i n  t e r m s  o f  t h o s e  s e c o n d a r y  s t u d e n t s  
w h o  a r e  a l r e a d y  a t t e n d i n g  b o r o u g h  s c h o o l s .  W i l l  t h e  m i l i t a r y  

r e s e r v a t i o n s  a t t e m p t  t o  t a k e  t h o s e  s e c o n d a r y  s t u d e n t s  b a c k ?

M r .  C o l e  t h e n  s t a t e d  t h a t  t h e  D e p a r t m e n t  o f  E d u c a t i o n  i s  o p p o s e d  
t o  h a v i n g  a  m i l i t a r y  s e r v i c e  a r e a  b o a r d .

R e p r e s e n t a t i v e  W a r w i c k  t h e n  i n f o r m e d  t h e  C o m m i t t e e  t h a t  h e  h a d  
p r e p a r e d  a  H o u s e  C o m m i t t e e  S u b s t i t u t e  f o r  S C R  2 5 ,  a n d  a  H o u s e  
F i n a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  C S S B  1 2 2 .  H e  a s k e d  M r .  H a l l  

t o  c o m m e n t  o n  t h e  l a n g u a g e  o f  t h e s e  p r o p o s a l s .

M r .  H a l l  s t a t e d  t h a t  t h e  l a n g u a g e  s a y s  t h a t  t h e  D e p a r t m e n t  o f  
E d u c a t i o n  c a n  r e q u i r e  o p e r a t i o n  o f  m i l i t a r y  s c h o o l s  b u t  t h e  
d i s t r i c t  m u s t  c o n s e n t  t o  t h i s .  T h e  p u r p o s e  o f  t h e  b i l l  i s  
t o  c l e a n  u p  l a n g u a g e  i n  m u n i c i p a l  a n d  s t a t e  c o d e s .  A  l a w  w a s  

p a s s e d  l a s t  y e a r  s a y i n g  t h a t  S O S  w o u l d  c o n t i n u e  t o  m a n a g e  a n d  
c o n t r o l  m i l i t a r y  r e s e r v a t i o n  s c h o o l s  u n t i l  t h e  m i l i t a r y  r e s e r ­
v a t i o n  s t a t u s  i s  t e r m i n a t e d .  M r .  H a l l  t h e n  p o i n t e d  o u t  t h a t  t h e  

m i l i t a r y  r e s e r v a t i o n  s t a t u s  n e v e r  r e a l l y  c h a n g e s ,  t h e r e f o r e ,  t h e  
l a n g u a g e  m u s t  b e  c h a n g e d  ( " m i l i t a r y  r e s e r v a t i o n "  t o ’ b i l i t a r y  
m i s s i o n " ) .  T h e  o t h e r  l a n g u a g e  c h a n g e  i s  i n  l i n e  1 ;4 ,  c h a n g i n g  
" a n d ,  t h e r e a f t e r "  t o  " o r "  ( t e r m i n a t e d  " o r "  s o  l o n g  a s  m a n a g e m e n t  
a n d  c o n t r o l  b y  t h e  s t a t e - o p e r a t e d  s c h o o l s  i s  a p p r o v e d  b y  t h e  
D e p a r t m e n t  o f  E d u c a t i o n ) .  M r .  H a l l  s a i d  t h a t  t h i s  w a s  d o n e  

b e c a u s e  t h e  O f f i c e  o f  t h e  A t t o r n e y  G e n e r a l  f e e l s  t h a t  t h e  
q u e s t i o n  o f  o p e r a t i n g  s c h o o l s  i s  d i f f e r e n t  t h a n  c o n t r o l l i n g  a n d  

m a n a g i n g  t h e m .

e l e c t i o n .  Mr. H a l l  s a i d  t h a t  c o u l d  be p o s s i b l e .
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M r .  H a l l  a d d e d  t h a t  I t  c l a r i f i e s  t h e  l a n g u a g e  t h a t  t h e  a d v i s o r y  

b o a r d  c a n  e x i s t  i n  e a c h  c o m m u n i t y  o r  m i l i t a r y  r e s e r v a t i o n ,  a n d  

w h e r e  t h e r e  i s  a  c o n t r a c t u a l  r e l a t i o n s h i p ,  t h e  a d v i s o r y  b o a r d  

e l e c t i o n  w i l l  t a k e  p l a c e  a t  t h e  s a m e  t i m e  a s  t h e  e l e c t i o n  o f  t h e  

s c h o o l  d i s t r i c t s .

M r .  V a n  H o u t e  o f  t h e  A l a s k a  E d u c a t i o n  A s s o c i a t i o n ,  s t a t e d  t h a t  

t h e y  s u p p o r t  t h e  C o m m i t t e e  S u b s t i t u t e  f o r  H B  6 9 6 . H e  s a i d  t h e y  d o  

n o t  s u p p o r t  t h e  a m e n d m e n t  m a d e  b y  M r .  F i n .  M r .  V a n  H o u t e  s a i d  
t h i s  i s s u e  h a s  " b e e n  h a m m e r e d "  o u t  l o n g  e n o u g h ;  t h e y  d o n ' t  f e e l  

t h e y  s h o u l d  h a v e  a n  e l e c t i o n  i n  t h i s  p r o c e s s .

M r .  S t a n  F r i e s e ,  S u p e r i n t e n d e n t ,  S t a t e - O p e r a t e d  S c h o o l s ,  s t a t e d  
t h a t  t h e i r  b o a r d  h a s  c o n s i s t e n t l y  a d o p t e d  t h e  p o s i t i o n s  t h a t  

l o c a l  a r e a s  s h o u l d  b e  i n v o l v e d  i n  a n y  m o v e  t o w a r d  c o n s o l i d a t i o n  
o r  d e c e n t r a l i z a t i o n .  H e  a d d e d  t h a t  t h e  p a r e n t s  o f  t h o s e  s t u d e n t s  

a t  E l m e n d o r f  d i s t r i b u t e d  a  p e t i t i o n  w h i c h  w a s  s i g n e d  b y  1 2 5 0  
p e o p l e  ( r e p r e s e n t i n g  9 8 $  o f  t h e  p e o p l e  c o n t a c t e d ) .  T w o  p e r c e n t  
d i d  f a v o r  c o n s o l i d a t i o n  w i t h  t h e  b o r o u g h .  G e n e r a l  S h e r r i l l  
s t a t e d  t h a t  t h e y  s u p p o r t  c o n t i n u i n g  o p e r a t i o n  u n d e r  S t a t e - O p e r a t e d  

S c h o o l s .

M r .  F r i e s e  t h e n  t o l d  t h e  C o m m i t t e e  t h a t  t h e  b o a r d  r e c e i v e d  f r o m  

t h e  a r e a  s e r v i c e  b o a r d  a t  E l m e n d o r f  a  r e q u e s t  t h a t  t h e  S O S  
b o a r d  e x e r t  a l l  i n f l u e n c e  a n d  p u t  a l l  r e s o u r c e s  t o g e t h e r  t o  
m o v e  a g a i n s t  t h e  D e p a r t m e n t  o f  E d u c a t i o n  t o  p r e v e n t  s c h o o l s  f r o m  

b e i n g  c o n t r a c t e d  t o  a d j a c e n t  b o r o u g h s .

M r .  F r i e s e  s a i d  h e  s p o k e  w i t h  p e o p l e  f r o m  e a c h  b a s e  e x c e p t  
F o r t  G r e e l y .  H e  s a i d  t h a t  E i e l s e n  a n d  W a i n w r i g h t  w e r e  a n g r y  

b e c a u s e  F a i r b a n k s  v o t e d  t h a t  i t  d i d  n o t  w a n t  t o  e n t e r  i n t o  a  

c o n t r a c t u a l  a r r a n g e m e n t  w i t h  t h e  s c h o o l s  t h i s  y e a r .  H e  s a i d  t h a t  
W a i n w r i g h t  h a s  r e a s o n s  f o r  w i s h i n g  c o n s o l i d a t i o n .

R e p .  W i l s o n  s t a t e d  t h a t  h e  w a s  o p p o s e d  t o  M ” . F i n k ' s  a m e n d m e n t .
H e  s a i d  h e  i s  o p p o s e d  t o  g i v i n g  t h e  m i l i t a r y  t h e  o p t i o n  u n l e s s  

o t h e r s  a r e  a l l o w e d  t h e  o p t i o n s  a s  w e l l .

M i - .  C o o k s e y ,  N E A ,  s a i d  t h a t  w i t h  r e g a r d  t o  M r .  F i n k ' s  a m e n d m e n t ,  
t h e  s a m e  p r i n c i p a l  a p p l i e s  i n  G i r d w o o d  o r  E a g l e  R i v e r ;  t h e  b a s e s  
a r e  s i t t i n g  i n  A n c h o r a g e ' s  " b a c k  y a r d " .  H e  s a i d  t h e y  s u p p o r t  t h e  

i d e a  o f  a  s u b s t i t u t e  t o  C S S B  1 2 2  t o  a v o i d  l o o p h o l e s  w h i c h  M r .  H a l l  
h a d  p r e v i o u s l y  m e n t i o n e d .

C o m m i s s i o n e r  L i n d  t h e n  i n f o r m e d  t h e  C o m m i t t e e  o f  t h e  D e p a r t m e n t  
o f  E d u c a t i o n ' s  p o s i t i o n :  H o w  m a n y  o f  t h o s e  p e o p l e  w h o  s i g n e d  t h e
p e t i t i o n  a r e  a c t u a l l y  A l a s k a n  r e s i d e n t s ?  T h i s  i s  a  m a t t e r  o f  

w h e t h e r  t h e  s t a t e  w i l l  h a v e  o n e  o r  s e v e r a l  e d u c a t i o n a l  s y s t e m s  
i n  A l a s k a .  M r .  L i n d  s a i d  t h e  d e p a r t m e n t ' s  p o s i t i o n  i s  t h a t  t h e  
c o n t r a c t u a l  a r r a n g e m e n t  w i t h  t h e  b o r o u g h s  a n d  c i t i e s  i s  t h e  w a y  
i t  s h o u l d  b e  d o n e ,  o t h e r w i s e  t h e  e d u c a t i o n a l  s y s t e m  i n  A l a s k a  w i l l  
b e  f r a g m e n t e d .
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M r .  L i n d  s a i d  t h a t  i f  t h e  i n t e n t  o f  S O S  i s  t o  m o v e  o u t  o f  
b u s i n e s s ,  w h a t  h a s  b e e n  g o i n g  o n  i n  t h e  p a s t  a s  f a r  a s  a c t i o n  

w i t h  S O S  t o  m o v e  t o w a r d  t h i s  t y p e  o f  c o n t r a c t u a l  a r r a n g e m e n t ?
H e  s a i d  t h a t  e f f o r t s  s h o u l d  b e  m a d e  b y  S O S  t o  m a k e  t h i s  h a p p e n .

M r .  L i n d  s a i d  t h a t  t h e  D e p a r t m e n t  o f  E d u c a t i o n  h a s  c a r e f u l l y  

a n a l y z e d  t h e  i m p l i c a t i o n s  o f  t h e  c o n t r a c t u a l  a r r a n g e m e n t ;  t h e y  
c a n  c l e a r l y  s h o w  t h a t  t h e r e  v / o u l d  b e  s o m e  f i s c a l  s a v i n g  u n d e r  

t h e  c o n t r a c t u a l  a r r a n g e m e n t  w h e t h e r  y o u  t a l k  a b o u t  s t a t e  o r  f e d e r a l  
f u n d s .

M r .  L i n d  t h e n  a s k e d  w h a t  i s s u e s  o v e r  t h e  p a s t  1 5  y e a r s  h a v e  n o t  
b e e n  r e s o l v e d  t o  t h e  s a t i s f a c t i o n  o f  t h e  m i l i t a r y  p a r e n t s  w h e r e  

s e c o n d a r y  s t u d e n t s  h a v e  a t t e n d e d  b o r o u g h  s c h o o l  d i s t r i c t  s c h o o l s .

H e  a d d e d  t h a t  i t  s h o u l d  b e  t h e  d e c i s i o n  o f  t h e  L e g i s l a t u r e  t o  

s p e a k  t o  t h e  g o v e r n m e n t a l  s t r u c t u r e  r a t h e r  t h a n  h a v e  a n  e m o t i o n a l  
i s s u e  o n  t h e i r  h a n d s .

M r .  L i n a  t h e n  s a i d  t h a t  t h e s e  o n - b a s e  s c h o o l s  s h o u l d  b e  c o n t r a c t e d ;  
t h a t  i s  t h e  d e p a r t m e n t ' s  p o s i t i o n .

R e p .  S a y l o r s  t h e n  a s k e d  i f  t h a t  p o s i t i o n  w a s  t h e  G o v e r n o r ' s  
p o s i t i o n  a s  w e l l .  M r .  L i n d  s a i d  t h a t  t h i s  p o s i t i o n  i s  t h e  

d e p a r t m e n t  a n d  t h e  s t a t e  b o a r d  o f  e d u c a t i o n ' s  p o s i t i o n ;  M i - .  L i n d  

h a s  n o t  t a l k e d  p e r s o n a l l y  w i t h  t h e  G o v e r n o r  a b o u t  o n e  a r r a n g e m e n t  
o r  t h e  o t h e r  o n  t h i s  m a t t e r .

R e p .  B a r b e r  r e m a r k e d  t h a t  h e  h a d  r e c e i v e d  a  g r e a t  d e a l  o f  

c o r r e s p o n d e n c e  a f f i r m i n g  t h e  t r a n s f e r  o f  t h e  e d u c a t i o n a l  s y s t e m  
t o  t h e  A n c h o r a g e  b o r o u g h ;  n o w  h e  i s  r e c e i v i n g  c o r r e s p o n d e n c e  f r o m  

t h e  E l m e n d o r f  A d v i s o r y  B o a r d  o p p o s i n g  i t ;  h e  a l s o  h e a r d  M r .  F i n k ' s  
a m e n d m e n t  a n d  h e a r d  t h a t  a n o t h e r  p e i t i o n  w i t h  1 4 0 0  s i g n a t u r e s  i s  
c o m i n g  d o w n  t o d a y .  M r .  B a r b e r  s a i d  h e  w a n t e d  t o  b e  s u r e  t h a t  t h e  
D e p a r t m e n t  o f  E d u c a t i o n  f e e l s  t h a t  e v e r y t h i n g  i n  t h e i r  j u r i s d i c i t o n  

l e a n s  t o w a r d  t h e  r e c o m m e n d a t i o n  o f  j o i n i n g  t h e  A n c h o r a g e  B o r o u g h  
S c h o o l  D i s t r i c t .  M r .  L i n d  s a i d  t h a t  w a s  c o r r e c t ;  t h e i r  r e c o m ­
m e n d a t i o n  i s  t o  j o i n  t h e  A B S D .

R e p .  W a r w i c k  t h e n  m o v e d  t h a t  H o u s e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  
f o r  S C R  2 5  b e  r e p o r t e d  f r o m  C o m m i t t e e ;  t h e r e  b e i n g  n o  o b j e c t i o n ,  
i t  w a s  s o  o r d e r e d .

R e p .  W a r w i c k  t h e n  m o v e d  t h a t  H o u s e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  

f o r  C S S B  1 2 2  b e  r e p o r t e d  f r o m  C o m m i t t e e  w i t h  a n  a c c o m p a n y i n g  
C o m m i t t e e  R e p o r t  ( t o  b e  d r a f t e d  b y  S t u  H a l l )  e x p l a i n i n g  a l l  c h a n g e s  

( t o  b e  p r i n t e d  i n  t h e  j o u r n a l ) .  M r .  W a r w i c k  a s k e d  f o r  u n a n i m o u s  
c o n s e n t ;  t h e r e  b e i n g  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

R e p .  F r e e m a n  a n n o u n c e d  a  S a t u r d a y  m e e t i n g  r e g a r d i n g  H o u s e  C o n c u r r e n t  

R e s o l u t i o n s  2 1 ,  5 2 ,  3 6 ,  a n d  3 7 .

T h e r e  b e i n g  n o  f u r t h e r  d i s c u s s i o n  a t  t h i s  t i m e ,  c h e  C o m m i t t e e  
r e c e s s e d  a t  1 : 3 0  p . m .
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P R E S E N T

H B  7 6 7

H O U S E  F I N A N C E  C O M M I T T E E
M a r c h  15, 1 9 7 4

8 : 3 5  A.M.

A l l  m e m b e r s  o f  t h e  C o m m i t t e e  e x c e p t  M r .  M e e k i n s  a n d  M r .  F e r g u s o n .
I n  a d d i t i o n ,  t h e  f o l l o w i n g  p e o p l e  v / e r e  p r e s e n t :  M r .  W i l l  L a w s o n ,

P r e s s  S e c r e t a r y  f o r  t h e  G o v e r n o r ;  M r .  R o b e r t  P a v i t t ,  D i r e c t o r  o f  

P l a n n i n g  a n d  R e s e a r c h  f o r  t n e  O f f i c e  o f  t h e  G o v e r n o r ;  M r .  E a r l  
P e a c o c k ,  o f  K a i s e r  I n d u s t r i e s ;  M r .  E d  K a r n e n ,  H y d r o e l e c t r i c a l . ,  

e n g i n e e r  f o r  K a i s e r  I n d u s t r i e s ;  M r .  K e n t  M i l l e r ,  E c o n o m i s t  f o r  K a i s e r  

I n d u s t r i e s ;  M r .  B o b  C r o s s ,  E n g i n e e r  f o r  t h e  A l a s k a  P o w e r  A d m i n i s t r a ­
t i o n ;  M r .  D o n  H o w s e ,  M a y o r  o f  W r a n g e l l .  R e p r e s e n t a t i v e s  W i l s o n  a n d  

H a r t i g  w e r e  a l s o  p r e s e n t .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  s t a t e d  t h a t  H O U S E  

B I L L  N O .  7 6 7  ( A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  O f f i c e  

o f  t h e  G o v e r n o r  f o r  a  s t u d y  o f  t h e  h y d r o e l e c t r i c  p o t e n t i a l  o f  t h e  

S u s i t n a  R i v e r )  w a s  s c h e d u l e d  f o r  d i s c u s s i o n .  H e  a s k e d  M r .  P e a c o c k  

t o  b e g i n  h i s  p r e s e n t a t i o n .

M r .  P e a c o c k  t o l d  t h e  C o m m i t t e e  t h e y  w o u l d  r e c e i v e  c o p i e s  o f  a  

B r i e f i n g  M e m o r a n d u m  o n  t h e  S u s i t n a  R i v e r  H y d r o e l e c t r i c  P r o j e c t s  f o r  

t h e  S t a t e  o f  A l a s k a  b y  t h e  H e n r y  J .  K a i s e r  C o m p a n y .  E v e r y t h i n g  h e  
w a s  g o i n g  t o  s a y  w o u l d  b e  i n c l u d e d  i n  t h a t  d o c u m e n t ,  s o  i t  v / a s  n o t  

n e c e s s a r y  f o r  t h e  S e c r e t a r y  t o  t a k e  n o t e s .  ( S e e  B i l l  F i l e . )

F o l l o w i n g  h i s  p r e s e n t a t i o n ,  M r .  P e a c o c k  s u m m a r i z e d  s a y i n g  t h e y  w e r e  

g o i n g  t o  l o o k  a t  a l t e r n a t i v e s  b a s e d  o n  t h e i r  e x p e r i e n c e  i n  o t h e r  

a r e a s .  H e  s a i d  t h e y  w o u l d  n o t  p r o v i d e  a n y  n e w  i n f o r m a t i o n ,  b u t  w i l l  
b e  u s i n g  i n f o r m a t i o n  t h a t  h a s  a l r e a d y  b e e n  a c c u m u l a t e d  b y  t h e  B u r e a u  

a n d  t h e  C o r p  o f  E n g i n e e r s .  H e  t o l d  t h e m  t o  r e f e r  t o  t h e i r  b r i e f i n g  

d o c u m e n t  f o r  b a c k - u p  d a t a .

C h a i r m a n  F r e e m a n  a s k e d  f o r  a n  e x p l a n a t i o n  o n  t h e  r e v e n u e  b o n d s .

M r .  K e n t  M i l l e r ,  t h e  E c o n o m i s t ,  s a i d  t h a t  t h e  r e v e n u e  b o n d  f i n a n c i n g  
s c h e m e  b a c k e d  b y  p o w e r  t a k e  u t i l i t i e s  w o u l d  b e  a  s e l f - s u p p o r t i n g  
f i n a n c i n g  s c h e m e .  T h e y  b e l i e v e  a n  a u t o n o m o u s  p o w e r  a u t h o r i t y  c o u l d  

b e  e s t a b l i s h e d .  T h e  t y p i c a l  m e t h o d  o f  f i n a n c i n g  v / o u l d  b e  f o r  t h e  
A u t h o r i t y  t o  g o  a n d  m a k e  c o n t r a c t s  w i t h  t h e  i n d u s t r y  f o r  u t i l i t i e s  
f o r  s u p p l y i n g  a  g i v e n  a m o u n t  o f  p o w e r .  T h e n ,  i t  v / o u l d  g o  t o  t h e  

t a x  f r e e  r e v e n u e  b o n d  m a r k e t  a n d  q u o t e  a n  i s s u e .  I t  i s  u s u a l l y  2 5 -  
3 5  y e a r  t e r m s  a t  5 - 5 . 5% i n t e r e s t .  M r .  M i l l e r  s a i d  t h e y  f e l t  t h i s  

w o u l d  b e  a p p r o p r i a t e  t o  t h i s  p r o j e c t .  I t  I s  t h e  t y p e  o f  f i n a n c i n g  
t h a t  r e s p o n d s  d i r e c t l y  t o  t h e  e x i s t i n g  d e m a n d .
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C h a i r m a n  F r e e m a n  a s k e d  f o r  a  r o u g h  e s t i m a t e  a s  t o  t h e  k i n d  o f  m o n e y  

i n v o l v e d .  M r .  M i l l e r  t h o u g h t  t h e  B o r o u g h  a s s e s s m e n t  v / a s  $ 6 0 0  m i l l i o n .

M r .  B o b  C r o s s  s a i d  i t  w a s  $ 6 8 0  m i l l i o n .

M r .  B a r b e r  a s k e d  w h e t h e r  t h a t  i n c l u d e d  t h e  D e n a l i  H o l d i n g  R e s e v o i r .

M r .  P e a c o c k  s a i d  t h a t  u n d e r  t h e i r  s c h e m e  i t  d o e s .

M r .  B a r b e r  a s k e d  w h a t  t h e y  p r o p o s e d  t o  d o  w i t h  t h e  c o l l o i d a l  s i l t .

M r .  P e a c o c k  c o u l d n ' t  a n s w e r  t h a t  a t  t h e  p r e s e n t  c i m e .  H e  s a i d  t h e  

p u r p o s e  o f  t h e  s t u d y  w o u l d  b e  t o  r e a l l y  l o o k  a t  t h i s  a n d  r e v i e w  t h e  

m a t e r i a l  t h a t  i s  a v a i l a b l e .

M r .  B a r b e r  a s k e d  t h e  l i r e  o f  c o l l o d i a l  s i l t ,  a n d  M r .  B o b  C r o s s  s a i d  

i t  w a s  i n  e x c e s s  o f  5 0 0  y e a r s .

C h a i r m a n  F r e e m a n  a s k e d  h o w  m u c h  t i m e  v / o u l d  b e  i n v o l v e d  i n  c o n s t r u c ­

t i o n  i f  t h e y  f o l l o w e d  n o r m a l  p r o c e d u r e s .  M r .  P e a c o c k  s a i d  t h a t  f r o m  

t h e i r  f i r s t  l o o k  a t  i t ,  t h e y  v / o u l d  s a y  6 - 6 . 5  y e a r s .

M r .  H a u g e n  s a i d  h e  g e n e r a l l y  u n d e r s t o o d  w h a t  t h e y  w e r e  s a y i n g ,  a n d  
a d d e d  t h a t  h e  h a d  a  l i t t l e  p e r s o n a l  i n t e r e s t  i n  a  s o m e w h a t  s i m i l a r  

p r o j e c t  i n  S o u t h e a s t .  M r .  P e a c o c k  k n e w  h e  v / a s  t a l k i n g  a b o u t  T h o m a s  

B a y .  H e  s a i d  t h a t  w a s  a  d i f f e r e n t  p r o j e c t  w h e r e  i t  w o u l d  b e  2 0 - 5 0  
m e g a w a t t s  t h a t  c o u l d  b e  m a i n t a i n e d  a l o n g  t h e  s a m e  l i n e s ,  b u t  i t  w a s  

c o m p l e t e l y  i n  a  p r i v a t e  s e c t o r .

M r .  H a u g e n  a s k e d  i f  i t  w o u l d  b e  p o s s i b l e  f o r  t h e  t w o  t o w n s  t o  g e t  
t o g e t h e r  a n d  g e t  t h e  b e n e f i t s  o f  t h e  p o w e r .  M r .  P e a c o c k  s a i d  t h e  

a n s w e r  t o  h i s  q u e s t i o n  w a s  y e s .  H e  a d d e d  o n c e  a g a i n  t h a t  t h i s  h a d  

n o t h i n g  t o  d o  w i t h  t h e  p r o p o s a l  t h e y  w e r e  n o w  t a l k i n g  a b o u t .

M r .  M i l l e r  s a i d  t h a t  w i t h  r e g a r d  t o  t h e  a v a i l a b i l i t y  o f  p o w e r ,  i t  

w o u l d  b e  s u f f i c i e n t  f o r  a  r e l a t i v e l y  s m a l l  i n d u s t r i a l  l o a d  b y  i n d u s ­

t r i a l  s t a n d a r d s ,  b u t  a  m a j o r  f a c t o r  i n  S o u t h e a s t  A l a s k a  p l u s  g i v i n g  

a d d i t i o n a l  e n e r g y  f o r  u t i l i t i e s .  H e  s a i d  t h e y  h a d  l o o k e d  a t  i t  a n d  

t a l k e d  t o  p e o p l e  a b o u t  i t ,  a l t h o u g h  i t  w a s  n o t  i n  p r o p o s a l  s t a t u s  a s  

y e t .  H e  s a i d  i t  r e q u i r e d  m o r e  e x p l o r a t i o n ,  w h i c h  h e  e x p e c t e d  t o  b e  
d o n e  i n  t h e  n e x t  c o u p l e  o f  w e e k s .  H e  t o l d  M r .  H a u g e n ,  a n d  h i s  c o n ­
s t i t u e n t s  t h a t  t h e y  v / o u l d  b e  a v a i l a b l e  t o  g o  i n t o  t h i s  w i t h  t h e m  t h e  

f o l l o w i n g  w e e k .

M r .  M i l l e r  a d d e d  t h a t  t h e y  s a w  i t  a s  a  l o c a l  p r o j e c t  r a t h e r  t h a n  s o m e ­

t h i n g  i n v o l v i n g  t h e  S t a t e .  H e  a d d e d  i t  w o u l d  b e  a d v a n t a g e o u s  t o  f i n d  
a  m u n i c i p a l  a g e n c y  b o  o b t a i n  i t .

M r .  S p e c k i n g  a s k e d  i f  t h e r e  v / o u l d  b e  a l u m i n a  p o t e n t i a l  i n  t h a t  o n e ,
a n d  M r .  M i l l e r  s a i d  n o .

M r .  S p e c k i n g  a s k e d  w h e t h e r  d u r i n g  t h e i r  i n v e s t i g a t i o n s  t h e y  h a d
h e a r d  o f  a n y  s a l t  d e p o s i t s  i n  A l a s k a .  M r .  M i l l e r  s a i d  n o .
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M r .  O s e  a s k e d  w h a t  e f f e c t  t h i s  w o u l d  h a v e  o n  t h e  C o r p  o f  E n g i n n e e r s .

M r .  P e a c o c k  s a i d  t h e y  h a d  m e t  w i t h  t h e  C o r p  a n d  t h e  B u r e a u  a o o u t  
t h i s .  H e  s a i d  K a i s e r  I n d u s t r i e s  m a i n  o b j e c t i v e  i s  t o  g e t  s t e p  1  

s t a r t e d .

M r .  P e a c o c k  a s k e d  M r .  C r o s s ,  w h o  r e p r e s e n t e d  t h e  B u r e a u  w h e t h e r  

h e  t h o u g h t  t h e r e  w o u l d  b e  a n y  c o n f l i c t .  M r .  C r o s s  d i d n ’ t  b e l i e v e  s o .

M r .  P e a c o c k  s a i d  t h e r e  w e r e  s o m e  v e r y  d i s t i n c t  a d v a n t a g e s  t o  k e e p i n g  

t h e  f e d e r a l  g o v e r n m e n t  i n  t h e  a c t .  F o r  o n e  t h i n g ,  t h e y  d o n ' t  n e e d  

t o  g e t  a  l i c e n s e .

M r .  P e a c o c k  t h o u g h t  t h e i r  m a i n  p u r p o s e  w a s  t o  m a k e  s u r e  t h e i r  a l t e r ­

n a t i v e  s o l u t i o n  w a s  c o m p a t i b l e  w i t h  t h e  o v e r a l  c o m p l e t e  d e v e l o p m e n t  

o f  t h e  R i v e r  b a s i n .

M r .  P e a c o c k  p o i n t e d  o u t  t h a t  t h e  C o r p  h a d  s o m e  s t u d y  m o n e y ,  a n d  t h a t  

t h e  B o r o u g h  h a d  s o m e  s t u d y  m o n e y  o n  t h e  w a y .

M r .  O s e  a s k e d  a b o u t  t h e  s a l e  o f  r e v e n u e  b o n d s .  M r .  P e a c o c k  s a i d  t h e y  
h a v e  t a l k e d  t o  p e o p l e  i n  t h e  b u s i n e s s  w h o  h a v e  i n d i c a t e d  t h e r e  w o u l d  

b e  n o  p r o b l e m  i n  s e l l i n g  t h e  b o n d s .

M r .  O s e  a s k e d  i f  t h e r e  w o u l d  b e  a n y  c o o t  t o  t h e  S t a t e  w h a t s o e v e r ,
a n d  M r .  P e a c o c k  s a i d  a b s o l u t e l y  n o t .  H e  s a i d  i t  h a d  t o  b e  s e l f -

s u p p o r t i n g  .

i * i r .  M i l l e r  s a i d  i t  m i g h t  b e  t o  t h e  A u t h o r i t y ’ s  a d v a n t a g e  t o  r e q u e s t  
t h a t  t h e  S t a t e  l o a n  t h e  i n i t i a l  c a p i t a l  t o  b r i n g  i t  t o  t h e  p o i n t  w h e r e  

b i n d i n g  c o m m i t m e n t s  c o u l d  b e  m a d e .  H e  s a i d  i t  w o u l d  b e  a b o u t  . 5 #  o f  

t h e  t o t a l  p r o j e c t  c o s t  o n  a  r e i m b u r s a b l e  b a s i s .

M r .  O s e  n o t e d  t h a t  t n e  C o r p  h a d  a  p o s s i b l e  ^  s i t e s ,  a n d  w o n d e r e d

w h y  t h e y  o n l y  h a d  o n e .  M r .  M i l l e r  r e f e r r e d  h i m  t o  t h e  d r a w i n g  i n
t h e  b a c k  o f  t h e  b r i e f i n g  d o c u m e n t  w n e r e  i t  s h o w s  t h e y  i n c o r p o r a t e d

t h e  f i r s t  t w o  c o r p  s i t e s  i n t o  o n e .

M r .  W a r w i c k  a s k e d  w h a t  t h e  $ 5 5 > 0 0 0  i n  t h e  b i l l  b e f o r e  t h e m  w o u l d  
p r o v i d e .  M r .  P e a c o c k  s a i d  i t  v / o u l d  b e  t o  r e a s s e s s  e x i s t i n g  d e v e l o p ­

m e n t  s c h e m e s  f o r  t h e  S u s i t n a  R i v e r ,  a n d  t o  p r e p a r e  a  c o n c e p t u a l  

d e s i g n ,  o r d e r - o f - m a g n i t u d e  c o s t  e s t i m a t e ,  a n d  p r e l i m i n a r y  f e a s i b i l i t y  
r e p o r t  f o r  a  h y d r o e l e c t r i c  p r o j e c t  o n  t h e  u p p e r  r i v e r .

M r .  W a r w i c k  a s k e d  w h a t  w o u l d  h a p p e n  a f t e r  t h i s  c o n c e p t u a l  d e s i g n  i s  
c o m p l e t e d  a n d  t h e y  h a v e  d e t e r m i n e d  t h a t  t h e  r a t e  i s  f e a s i b l e .  M r .

P e a c o c k  s a i d  t h e y  w o u l d  t u r n  t h e  r e p o r t  o v e r  t o  t h e  G o v e r n o r ,  w h o
v / o u l d  t h e n  d e t e r m i n e  w h a t  t o  d o .

M r .  W a r w i c k  a s k e d  w h e t h e r  K a i s e r  v / a s  p r e p a r e d  t o  c o m m i t  i t s e l f  t o  a  

s u b s t a n t i a l  p o r t i o n  o f  t h e  p o w e r  i f  t h e  S t a t e  d e c i d e d  t o  g o  a h e a d .
M r .  P e a c o c k  s a i d  i n  r e p l y  t h a t  h e  c o u l d n ' t  s p e a k  t o  t h a t  r i g h t  n o w .
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M r .  P e a c o c k  a d d e d  t h a t  I f  t h e  r e p o r t  w a s  f a v o r a b l e ,  t h e y  w o u l d n ' t  

h a v e  t r o u b l e  g e t t i n g  t h a t  c o m m i t m e n t  f r o m  t h e  i n d u s t r y .

M r .  W a r w i c k  a s k e d  w h a t  w o u l d  h a p p e n  i f  t h e y  n e e d e d  t h a t  c o m m i t m e n t  

b e f o r e  t h e y  w e n t  a h e a d  o n  i t .  M r .  P e a c o c k  s a i d  t h e y  c o u l d n ' t  g e t  

t h e  c o m m i t m e n t  n o w  b e c a u s e  t h e r e  i s  n o  p o w e r  p l a n t .

M r .  W a r w i c k  a s k e d  a t  w h a t  p o i n t  t h e y  c o u l d  e x p e c t  c o m m i t m e n t .

M r .  P e a c o c k  s a i d  t h a t  b y  t h e  t i m e  t h e y  g e t  r e a d y  t o  c o m m i t  t h e m s e l v e s  

t o  a  s u b s t a n t i a l  a m o u n t  o f  m o n e y ,  t h e y  c o u l d  d e t e r m i n e  w h e t h e r  t h e y  

h a d  t h e  c o m m i t m e n t .

M r .  P e a c o c k  w e n t  o n  t o  s a y  t h a t  t h e y  k n e w  w h a t  t h e  i n d u s t r y  n e e d e d

a n d  w h a t  t h e y  w i l l  g o  f o r .  H e  s a i d  n o  l a r g e  i n d u s t r y  w o u l d  g i v e  a
f i r m  c o m m i t m e n t  u n t i l  t h e y  h a d  t h e  p o w e r  a v a i l a b l e .  H e  d i d n ' t  t h i n k  

t h e r e  w o u l d  b e  a n y  p r o b l e m  i n  s e l l i n g  t h i s .

M r .  W a r w i c k  a s k e d  w h e t h e r  h e  t h o u g h t  t h i s  w o u l d  c o m p e t e  w i t h  o t h e r  

s o u r c e s  o f  p o w e r .  M r .  P e a c o c k  s a i d  t h a t  e v e n  t h o u g h  A l a s k a  d o e s  
h a v e  o i l  a n d  g a s  a v a i l a b l e ,  i n  t h e  l o n g  h a u l  h y d r o e l e c t r i c  p o w e r  i s  

m o r e  a t t r a c t i v e  t o  t h e  i n d u s t r y  b e c a u s e  t h e y  c a n  g e t  a  l o n g  t e r m  

c o n t r a c t ,  a n d  t h e y  k n o w  i t  i s  g o i n g  t o  b e  t h e r e .

C h a i r m a n  F r e e m a n  s a i d  i t  w a s  p r o b a b l y  t r u e  t h a t  K a i s e r  I n d u s t r y  i s  
w i l l i n g  t o  m a k e  t h i s  o f f e r  f o r  $ 5 5 , 0 0 0  b e c a u s e  t h e y  h a v e  a n  i n t e r e s t

t h a t  i s  g r e a t e r  t h a n  d o i n g  t h e  s t u d y .

M r .  Pe. .  c k  s a i d  h e  w o u l d  g i v e  t h e m  a  l i t t l e  b a c k g r o u n d .  U p  u n t i l  

t h e  f i r s t  o f  t h e  y e a r ,  h e  w a s  V i c e  P r e s i d e n t  f o r  t h e i r  A f r i c a n  O f f i c e  

i n  t h e  M i d e a s t .  O n  t h e  f i r s t ,  M r .  K a i s e r  t o o k  h i m  o f f  t h a t  a n d  h e  i s  

n o w  r e s p o n s i b l e  f o r  b u s i n e s s  d e v e l o p m e n t - e n e r g y . T h e y  a r e  l o o k i n g  
e v e r y w h e r e  i n  t h e  w o r l d  b e c a u s e  M r .  K a i s e r  i s  c o n v i n c e d  t h e y  s h o u l d  
d o  s o m e t h i n g  a b o u t  i t .  H e  s a i d  t h a t  M r .  K a i s e r  v / a s  a  g r e a t  h u m a n i t a r ­

i a n ,  j u s t  l i k e  h i s  f a t h e r  h a d  b e e n .  H e  a d d e d  t h e y  w e r e  l o o k i n g  o u t  f o r  
t h e i r  o w n  i n t e r e s t s  a l s o .

M r .  P e a c o c k  v / e n t  o n  t o  s a y  t h a t  K a i s e r  I n d u s t r i e s  m i g h t  b e  a b l e  t o  d o  
m a n y  t h i n g s  t h a t  t h e  g o v e r n m e n t  e n g i n e e r s  c a n ' t  d o ,  b e c a u s e  m a n y  t i m e s  
t h e y  h a v e  t h e i r  h a n d s  t i e d  b e c a u s e  t h e y  h a v e  t o  g o  t h r o u g h  s o  m u c h  

r e d  t a p e .  H e  t h e n  s t r e s s e d  t h a t  h e  v / a s n ' t  s a y i n g  t h e y  w e r e n ' t  g o o d  
e n g i n e e r s ,  b e c a u s e  h e  t h o u g h t  t h e y  w e r e  e x c e l l e n t .  W h a t  h e  w a s  s a y i n g  

w a s  t h a t  l i e  c o u l d  d o  t h i n g s  t h e y  c o u l d n ' t .

M r .  S p e c k i n g  c o m m e n t e d  t h a t  o n e  c f  t h e  i n t e r e s t i n g  s p i n - o f f s  c o u l d  
b e  t h e  o p e n i n g  o f  t h e  e n t i r e  U p p e r  S u s i t n a  a r e a  t o  f i s h .  N o v / ,  t h e y  
a r e  b l o c k e d  o f f .

M r .  B a r b e r  s a i d  t h a t  t h e  e n e r g y  c r u n c h  h a d  b r o u g h t  a b o u t  t h e  d u s t i n g  

o f f  o f  t h i s  p r o j e c t ,  a n d  t h a t  i t  h a d  b e e n  o n  t h e  d r a w i n g  b o a r d s  f o r  
1 5  y e a r s .  H e  a s k e d  i f  t h i s  w a s  b e i n g  l o o k e d  a t  b e c a u s e  o f  t h e  e n e r g y  

c r u n c h .
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M r .  P e a c o c k  s a i d  t h e y  w e r e  l o o k i n g  a t  i t  a ?  a  p r o j e c t  f o r  t h e m  t o  

m a k e  a  s t u d y  o n .  H e  c o u l d n ' t  s p e a k  f o r  a n y  o f  t h e  o t h e r  c o m p a n i e s .
T h e  o n l y  t h i n g  h e  c a n  c o m m i t  h i m s e l f  t o  i s  t h e  s t u d y .

M r .  B a r b e r  a s k e d  w h e t h e r  e s c a l a t i o n  f a c t o r s  w o u l d  b e  b u i l t  o n t o  t h e  

$ 6 8 0  m i l l i o n  I ' i g u r e .  M r .  P e a c o c k  r e p l i e d  t h a t  t h e  o n l y  t h i n g  a d d e d  

I n t o  t h e  f i g u r e  v / a s  c o n t i n g e n c y .

M r .  S a y l o r s  a s k e d  i f  t h e y  e x p e c t e d  t o  h a v e  e n v i r o n m e n t a l  i m p a c t  
p r o b l e m s .  M r .  P e a c o c k  s a i d  t h a t  a t  f i r s t  l o o k  t h e y  d o n ' t  e x p e c t  t h e y  

w i l l  o c c u r  a t  a l l .  H e  t h o u g h t  t h e  a r e a  w o u l d  l e n d  i t s e l f  t o  f a v o r a b l e  
r e a c t i o n  b y  e n v i r o n m e n t a l i s t s .  H e  s a i d  t h e y  w o u l d  h a v e  t o  g o  t h r o u g h  

p r e p a r i n g  a n  e n v i r o n m e n t a l  i m p a c t  s t a t e m e n t ,  b u t  t h a t  t h e  c o n d i t i o n s  

t h e r e  a n d  w h a t  t h e y  p r o p o s e  t o  d o ,  s h o u l d  b e  a c c e p t a b l e .

M r .  B a r b e r  s a i d  t h a t  i f  t h e y  w e r e  t o  a c t i v a t e  o r  u s e  t h e  D e n a l i  H o l d ­

i n g  R e s e v o i r ,  i t  v / o u l d  m e a n  r e l o c a t i n g  6  m i l e s  o f  r o a d ,  a n d  h e  w o n d e r e  
i f  t h a t  w o u l d  i n c l u d e  m o v i n g  t h e  b r i d g e .

M r .  K a r n e n  s a i d  a t  t h i s  p o i n t  o f  d e v e l o p m e n t  t h e y  d o  n o t  p r o p o s e  t o  
h a v e  a  d a m  a t  D e n a l i .

M r .  B a r b e r  a s k e d  i f  t h e  b r i d g e  w a s  t o  b e  r e l o c a t e d .  M r .  P e a c o c k  s a i d  

t h a t  u n d e r  t h e  p r e s e n t  d e s i g n ,  r e l o c a t i o n  o f  t h e  r o a d  w o u l d  b e  n e c e s ­

s a r y .  H o w e v e r ,  t h e y  h a v e  n o t  y e t  v i s u a l i z e d  t h i s  s t a g e  o f  d e v e l o p m e n t  

s o  h e  c o u l d n ' t  a n s w e r .

M r .  W a r w i c k  a s k e d  M r .  C r o s s  o f  t h e  A l a s k a  P o w e r  A d m i n i s t r a t i o n  i f  

t h e  B u r e a u  p l a n n e d  t o  g o  a h e a d  w i t h  i t s  s t u d i e s  o : x  t h i s .  M r .  C r o s s  
s a i d  t h e  C o n g r e s s i o n a l  d e l e g a t i o n  h a d  i n t r o d u c e d  a  b i l l  t h a t  v / o u l d  
a u t h o r i z e  a  F Y  7 4  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  C o r p  o f  E n g i n e e r s  

f o r  t h i s  s t u d y .  H e  s a i d  t h e  C o r p  a n d  t h e  A k .  P o w e r  A d m i n i s t r a t i o n  

w e r e  p u t t i n g  t o g e t h e r  a  s t u d y  p l a n  f o r  u s e  o f  t h e  m o n e y .  H e  a d d e d  

t h a t  $ 1 2 5 , 0 0 0  a d d i t i o n a l  s t u d y  m o n e y  v / a s  o n  t h e  F Y  7 5  b u d g e t .

M r .  C r o s s  s a i d  t h i s  p l a n n i n g  a n d  a r r a n g e m e n t  f o r  s t u d i e s  v / e r e  d o n e  

a s  a  s e p a r a t e  e f f o r t  f r o m  t h e  o n e  M r .  P e a c o c k  i s  o n .  H e  s a i d  t h e  
C o r p  a n d  A P A  w i l l  g o  a h e a d  a n d  p r o c e e d  w i t h  t h e i r  s t u d i e s ,  a n d  s a i d  

a l l  o f  t h e  i n f o r m a t i o n  t h e y  h a v e  i s  p u b l i c  i n f o r m a t i o n  a n d  w o u l d  b e  

m a d e  a v a i l a b l e  t o  t h e m  i f  t h e i r  s t u d y  w e n t  t h r o u g h .

M r .  W a r w i c k  a s k e d  w h a t  t h e  l i k e l i h o o d  w a s  t h e y  w o u l d  g o  a h e a d  w i t h

t h e i r  s t u d y .  M r .  C r o s s  s a i d  i t  w a s  c o n t i n g e n t  u p o n  a u t h o r i z a t i o n  a n d  
c o n g r e s s i o n a l  a p p r o p r i a t i o n .

M r .  W a r w i c k  a s k e d  h i m  i f  h i s  p e o p l e  h a d  a l r e a d y  m a d e  t h e s e  p o w e r  r a t e  
s t a t i s t i c s .  M r .  C r o s s  s a i d  c h e i r  s t a t u s  r e p o r t  h a d  s o m e  r o u g h  e s t i ­

m a t e s .  F o r  t h a t  $ 6 8 0  m i l l i o n  i n v e s t m e n t  a m o r t i z e d  o v e r  5 0  y e a r s  a t

5 5 / 8 $  t h e y  c a m e  u p  w i t h  1 4 . 5  m i l l s .
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M r .  W a r w i c k  a s k e d  M r .  C r o s s  i t ’ h e  f e l t  t h a t  i f  t h e  S t a t e  g o t  i n ­

v o l v e d  i t  w o u l d  j e o p a r d i z e  h i s  o r g a n i z a t i o n ' s  e f f o r t s .  M r .  C r o s s  

d i d n ' t  s e e  a n y  b a s i c  c o n f l i c t .  H e  s a i d  t h e  f e d e r a l  p o s i t i o n  w a p  

t h a t  i f  t h e  S t a t e  a n d  t h e  i n d u s t r y  w e r e  w i l l i n g  t o  d e v e l o p  t h e  p r o ­

j e c t ,  t h e  f e d e r a l  g o v e r n m e n t  w o u l d  p r e f e r  n o t  t o .

M r .  O s e  w o n d e r e d  i f  t h i s  w o u l d  p h a s e  o u t  t h e  i n c e n t i v e  o f  t h e  C o r p  

t o  g o  a h e a d  w i t h  t h e  p r o j e c t .  M r .  C r o s s  w a s  s u r e  t h e  C o r p  i n t e n d e d  

t o  p r o c e e d  w i t h  t h e  s t u d y .

C h a i r m a n  F r e e m a n  t h e n  h a d  t h e  C o m m i t t e e  s i g n  t h e  C o m m i t t e e  r e p o r t  

o n  t w o  b i l l s  t h e y  h a d  a l r e a d y  d e c i d e d  t o  p a s s  o u t .  T h e y  w e r e  

a s  f o l l o w s :

S C R  2 5  a m  ( R e l a t i n g  t o  t h e  o p e r a t i o n  o f  s c h o o l s  o n  m i l i t a r y  

r e s e r v p t i o n s ) -  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

r e c o m m e n d e d  t h a t  i t  b e  r e p l a c e d  w i t h  F i n a n c e  C o m m i t t e e  S u b s t i ­

t u t e  f o r  3 C R  2 5  a m  a n d  t h a t  H F C  C S  f o r  S C R  2 5  a m  D o  P a s s .

C S S R  1 2 2  ( F i n a n c e )  a m  -  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m ­

m i t t e e  r e c o m m e n d e d  i t  b e  r e p l a c e d  w i t h  H o u s e  F i n a n c e  C o m m i t t e e  

S u b s t i t u t e  f o r  C S S B  1 2 2  ( F i n a n c e )  a m  a n d  t h a t  H F C S  f o r  C S s B  

1 2 2  ( F i n a n c e )  a m  D o  P a s s .

M e e t i n g  r e c e s s e d  a t  9 : 4 5  A . M .
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*
HOUSE FINANCE COMMITTEE 

March 16, 1974 
9:00 a.m.

Present: All members were present with the exception of Repi'esentatives
Meekins, Saylors, and Ferguson. Also present were Dr. Wright, 
Education consultant, Representatives Randolph and Wilson, Mr.
Tom Brown, Executive Director of Alaskans for Alaska, and Mr. Dave 
Rainey from El Paso.
Chairman Freeman called the meeting to order.

HCR 21 HOUSE CONCURRENT RESOLUTION NO. 21 (Relating to the proposed trans-
A l a s k a  g a s  p i p e l i n e )  w a s  b r o u g h t  u p  f o r  d i s c u s s i o n .  R e p r e s e n t a t i v e  
R a n d o l p h  w a s  p r e s e n t  r e p r e s e n t i n g  R e p .  H a r t i g .  H e  r e a d  M r .  H a r t i g ' s  

t e s t i m o n y  ( c o p y  i n  b i l l  f i l e ) .  A f t e r  r e a d i n g  M r .  H a r t i g ' s  s t a t e m e n t ,  

M r .  R a n d o l p h  s t a t e d  t h a t  h e  f e e l s  a  m a j o r  q u e s t i o n  b e f o r e  t h e  

l e g i s l a t u r e  i s  h o w  i m p o r t a n t  t h e  l e g i s l a t u r e ' s  e n d o r s e m e n t  o f  t h i s  
p r o j e c t  I s .  H e  s a i d  t h a t  h e  f e e l s  i t  i s  I n  t h e  b e s t  i n t e r e s t  o f  

t h e  s t a t e  t o  h a v e  E l  P a s o  a n d  G a s  A r c t i c  c o m p e t i n g .  I f  t h i s  p r o j e c t  
i s n ' t  g i v e n  a t  l e a s t  t e n t a t i v e  s u p p o r t  a n d  E l  P a s o  d o e s  n o t  b i d ,  t h e n  

t h e  s t a t e  i s  i n  a  s i t u a t i o n  o f  h a v i n g  o n l y  o n e  c o m p a n y  b i d d i n g .  
H o w e v e r ,  I f  t h e  s t a t e  » p u t s  i t s e l f  i n  t h e  p o s i t i o n  o f  w h o l e  h e a r t e d l y  
s u p p o r t i n g  o n e  c o m p a n y ,  t h e n  t h a t  i s  a  b i n d ,  t o o .  T h e s e  a r e  t h e  
m a t t e r s  h e  f e e l s  m u s t  b e  d e c i d e d .

M r .  D a v e  R a i n e y  t e s t i f i e d  f o r  E l  P a s o .  H e  s a i d  t h a t  t h e  A r c t i c  G a s  

p e o p l e  h a v e  b e e n  w o r k i n g  f o r  a b o u t  f o u r  y e a r s  t o  d e v e l o p  i n f o r m a t i o n  
w h i c h  E l  P a s o  d o e s  n o t  e v e n  h a v e .  H e  s t r e s s e d  t h e  u r g e n c y  o f  t h e  

l e g i s l a t u r e ' s  p r o v i d i n g  s o m e  s u p p o r t  s o  t h a t  h o p e f u l l y  t h e y  w i l l  b e  

a b l e  t o  g e t  s o m e  p a r t n e r s  a n d  g e t  m o v i n g .  T h e y  a r e  a l r e a d y  t h r e e  o r  
f o u r  y e a r s  b e h i n d  a n d  i f  t h e y  i n t e n d  t o  f i l e  a  c o m p e t i t i v e  p o s i t i o n  
s o m e  t i m e  t h i s  s u m m e r ,  t i m e  i s  o f  t h e  e s s e n c e .

H e  s a i d  t h a t  E l  P a s o  c a n  s e e  n o  a d v a n t a g e  t o  t h e  s t a t e  o f  A l a s k a  i n  
a  g a s  p i p e l i n e  g o i n g  t h r o u g h  C a n a d a .

M r .  W a r w i c k  a s k e d  I f  M r .  R a i n e y  h a s  a n y  o b j e c t i o n  t o  t h e  

r e w r i t i n g  o f  t h e  l a n g u a g e  o f  t h e  r e s o l u t i o n ,  a n d  h e  a n s w e r e d  n o ,  

t h a t  w h a t  i s  n e e d e d  i s  j u s t  s o m e  e v i d e n c e  o f  s u p p o r t  —  i t  d o e s  
n o t  h a v e  t o  b e  w h o l e h e a r t e d .

M r .  T o m  B r o w n ,  E x e c u t i v e  D i r e c t o r  o f  A l a s k a n s  f o r  A l a s k a ,  n e x t  

t e s t i f i e d .  H e  s a i d  t h a t  h i s  c o r p o r a t i o n  i s  a t  t h i s  t i m e  m a k i n g  

a  s t u d y  t o  s e e  w h a t  t h e  p e o p l e  o f  A l a s k a  f e e l  a b o u t  H C R  2 1  a n d  

5 1 .  H e  s a i d  t h a t  h e  w a s  p r e s e n t  t o  r e q u e s t  t h e  c o m m i t t e e  t o  h o l d  
t h e  r e s o l u t i o n  u n t i l  s u c h  t i m e  a s  t h e y  h a v e  c o m p l e t e d  t h e  s t u d y .  H e  

d o e s  n o t  f e e l  t h a t  i t  i s  o p p o r t u n e  f o r  t h e  c o m m i t t e e  t o  n o w  s p e a k  

f o r  A l a s k a n s  b e f o r e  t h e y  h a v e  s e e n  t h e  r e s u l t s  o f  t h e  s t u d y .  H e
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said, that Alaskans for Alaska feels that this is an important 
resolution and if the people of Alaska deem that this resolution 
is proper then the resolution should state that the people of 
Alaska support it. H e  asked that the resolution be delayed until 
the 25th of April at which time they expect their study to be 
completed. H e  stated that there are over 5500 members of Alaskans 
for Alaska.
Mr. Freeman asked if this organization has meetings, and Mr. Brown 
said yes, and they also carry on a lot of correspondence. Mr.
F r e e m a n  a s k e d  M r .  B r o w n  i f  h i s  m e m b e r s  a r e  i n c l i n e d  t o  f a v o r  o n e  
g a s l i n e  o v e r  t h e  o t h e r  a t  t h i s  t i m e ,  a n d  M r .  B r o w n  s a i d  n o ,  n o t  

a t  t h i s  t i m e  —  b u t  t h e y  d o  f e e l  i t  i s  i m p o r t a n t  t o  h e a r  t h e  v o i c e  
o f  t h e  p e o p l e  o n  t h i s .  M r .  F r e e m a n  r e f e r r e d  t o  t h e  s t a t e m e n t  
e a r l i e r  m a d e  t h a t  E l  P a s o  f e e l s  i t  i s  i m p o r t a n t  t o  h a v e  a c t i o n  o n  

t h i s  r e s o l u t i o n  a s  s o o n  a s  p o s s i b l e  a s  t h e y  a r e  a l r e a d y  b e h i n d  G a s  
A r c t i c ,  a n d  h e  a s k e d  M r .  B r o w n  i f  p e r h a p s  i n  e n c o u r a g i n g  t h i s  l e n g t h y  
d e l a y  h i s  o r g a n i z a t i o n  w a s  n o t  p e r h a p s  a i d i n g  t h e  c a u s e  o f  G a s  A r c t i c  

t o  w h i c h  M r .  B r o w n  r e p l i e d  t h a t  h e  d o e s  n o t  f e e l  t h i s  i s  t h e  c a s e  a t  
a l l .  H e  s a i d  t h a t  h e  h a s  n o  d e a l i n g s  w i t h  G a s  A r c t i c .

M r .  S p e c k i n g  a s k e d  f o r  f u r t h e r  i n f o r m a t i o n  a b o u t  t h i s  o r g a n i z a t i o n .  

M r .  B r o w n  s a i d  t h a t  i t  w a s  s t a r t e d  i n  1 9 6 9  w i t h  o n l y  9  m e m b e r s  o n  
t h e  N o r t h  S l o p e  b e c a u s e  t h e y  w e r e  d i s s a t i s f i e d  w i t h  t h e  h i r i n g  

p r a c t i c e s  o f  t h e  o i l  c o m p a n i e s  a n d  t h e i r  c o n t r a c t o r s .  A t  t h a t  t i m e  
n o n - r e s i d e n t  h i r e  w a s  9 5 % -  T h e y  h e l p e d  t h e  P i p e l i n e  C o m m i t t e e  
i n t r o d u c e  l e g i s l a t i o n ,  w h i c h  p a s s e d  a n d  w a s  b a c k e d  u p  b y  t h r e e  

S u p r e m e  C o u r t  d e c i s i o n s  t o  t h e  e f f e c t  t h a t  i t  i s  l e g a l  f o r  a  s t a t e  

t o  d i s c r i m i n a t e  i n  e m p l o y m e n t  o n  s t a t e  l a n d s  i n  f a v o r  o f  s t a t e  
r e s i d e n t s  f o r  t h e  b e n e f i t  o f  t h o s e  c i t i z e n s .  M r .  S p e c k i n g  a s k e d  
a b o u t  t h e  s t r u c t u r e  o f  t h e  o r g a n i z a t i o n .  M r .  B r o v n  s a i d  t h a t  i t  
i s  a  l e g a l  c o r p o r a t i o n  a n d  h e  i s  a  l e g a l  l o b b y i s t .  A t  M r .  S p e c k i n g * s  
r e q u e s t ,  M r .  B r o w n  a g r e e d  t o  f u r n i s h  t h e  c o m m i t t e e  w i t h  a  l i s t  o f  
t h e  B o a r d  o f  D i r e c t o r s  a n d  o f f i c e r s .  H e  s a i d  t h a t  t h e y  a r e  n o t
a t  l i b e r t y  t o  g i v e  o u t  t h e  m e m b e r s h i p  l i s t  a s  s o m e  o f  t h e i r  m e m b e r s
a r e  e m p l o y e d  b y  p e r s o n s  w h o  m i g h t  h o l d  w i t h  a  v e r y  d i f f e r e n t  p o i n t  

o f  v i e w  a n d  t h e  e m p l o y e e s  m i g h t  b e  f i r e d  o r  d i s p o s e d  o f .  T h e  p r i v a c y  
o f  t h e  m e m b e r s h i p  l i s t  i s ,  t h e n ,  a  m a t t e r  o f  p r o t e c t i o n  f o r  t h o s e  

m e m b e r s .

M r .  W a r w i c k  a s k e d  w h o  w i l l  b e  c o n d u c t i n g  t h e  s t u d y ,  a n d  M r .  B r o w n
s a i d  t h e  m e m b e r s .  M r .  W a r w i c k  a s k e d  w h o  w i l l  t h e n  m a k e  t h e  d e c i s i o n

b a s e d  o n  t h e  s t u d y  r e s u l t s ,  a n d  M r .  B r o w n  s a i d  t h a t  t h e  B o a r d  

o f  D i r e c t o r s  w i l l .  M r .  W a r w i c k  a s k e d  i f  t h e y  w i l l  m e e t  w i t h  t h e  
g a s  p e o p l e  a n d  M r .  B r o w n  s a i d  n o ,  t h a t  t h e r e  i s  n o  r e a s o n  f o r  t h e m  

t o .

R e p r e s e n t a t i v e  W i l s o n  m e n t i o n e d  t o  M r .  B r o w n  t h a t  A p r i l  2 5 t h  c o u l d  

b e  p r e t t y  c l o s e  t o  a d j o u r n m e n t  o f  t h e  l e g i s l a t u r e ,  w h i c h  w o u l d  i n  
e f f e c t  k i l l  t h e  r e s o l u t i o n .  M r .  B r o w n  t e n a c i o u s l y  h e l d  t o  t h e
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M r .  F r e e m a n  s a i d  t h a t  h e  h a d  a g r e e d  e a r l i e r  t o  h o l d  t h e  r e s o l u t i o n  

a t  l e a s t  u n t i l  M o n d a y  w h e n  G a s  A r c t i c  w i l l  b e  p r e s e n t  t o  t e s t i f y  

a n d  i n v i t e d  M r .  B r o w n  t o  r e t u r n  a t  t h a t  t i m e .

H O U S E  C O N C U R R E N T  R E S O L U T I O N  5 2  ( R e d u c i n g  S t a t e  F e r r y  F a r e s  f o r  P e r s o n s  

o v e r  6 5 )  w a s  b r o u g h t  u p  f o r  d i s c u s s i o n .  M r .  B a r b e r  s a i d  t h a t  t h e  
o n e  t h i n g  m i s s i n g  i n  t h i s  b i l l  w h i c h  w a s  p r e s e n t  i n  a  s i m i l a r  b i l l  
I n  a n o t h e r  l e g i s l a t i v e  s e s s i o n ,  i s  t h e  c l a u s e  s t a t i n g  t h a t  t h e s e  

r e d u c e d  f a r e s  f o r  t h e  o l d e r  p e o p l e  w i l l  b e  c o n s i d e r e d  f i r s t  c l a s s  
t i c k e t s  a n d  s h a l l  n o t  b e  o n  a  s t a n d - b y  b a s i s .  H e  r e q u e s t e d  t h a t  
t h e  b i l l  b e  h e l d  o v e r  s o  t h a t  h e  c o u l d  p r e p a r e  a n  a m e n d m e n t  t o  t h a t  

e f f e c t ,  a n d  t h e r e  b e i n g  n o  o b j e c t i o n  f r o m  t h e  c o m m i t t e e ,  t h e  

C h a i r m a n  a g r e e d  t o  d o  s o .

[ M r .  R a n d o l p h  l e f t  a t  t h i s  t i m e . ]

H O U S E  C O N C U R R E N T  R E S O L U T I O N  3 6  ( R e l a t i n g  t o  a  s t u d y  o f  u t i l i t y  a n d  

t r a n s p o r t a t i o n  f a c i l i t i e s  f o r  t o u r i s t s )  w a s  b r o u g h t  u p  f o r  c o n s i d e r a ­

t i o n .  M r .  F r e e m a n  n o t e d  t h a t  t h e  f i s c a l  n o t e  o n  t h i s  I s  $ 3 0 , 0 0 0 .

M r .  B a r b e r  s a i d  t h a t  h e  h a d  a t t e n d e d  t h e  A V A  s y m p o s i u m  I n  A n c h o r a g e  
a n d  t h i s  i s  o n  t h e i r  l i s t  o f  p r i o r i t i e s .  T h e  r e s o l u t i o n  i s  
s e l f - e x p l a n a t o r y .  M r .  W a r w i c k  m o v e d  t h a t  H C R  3 6  b e  r e p o r t e d  o u t  
o f  c o m m i t t e e .  N o  o b j e c t i o n ,  s o  o r d e r e d .  T h e  c o m m i t t e e  r e p o r t  

s h o w e d  a  " d o  p a s s "  m a j o r i t y ,  w i t h  M e s s r s .  H a u g e n  a n d  S p e c k i n g  s i g n i n g  

" n o  r e c o m m e n d a t i o n . "

M r .  W a r w i c k  b r o u g h t  u p  a  r e s o l u t i o n  r e l a t i n g  t o  a  s t u d y  o f  c o r p o r a t e  
i n c o m e  t a x e s  i n  A l a s k a  w h i c h  h e  p r o p o s e d  f o r  F i n a n c e  C o m m i t t e e  
i n t r o d u c t i o n .  H e  s a i d  t h a t  M r .  B o e t s c h  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  

i s  v e r y  s u p p o r t i v e  o f  t h i s  a n d  t h a t  h e  f e e l s  t h e  s a m e .  H e  m o v e d  
f o r  c o m m i t t e e  I n t r o d u c t i o n  o f  t h e  b i l l ,  r e q u e s t i n g  t h a t  i t  b e  

r e f e r r e d  t o  f i n a n c e ,  h o w e v e r ,  a s  t h e r e  a r e  s o m e  t h i n g s  h e  f e e l s  n e e d  

t o  b e  g o n e  i n t o  f u r t h e r  a n d  p e r h a p s  c h a n g e d .  T h e r e  w a s  n o  o b j e c t i o n  
a n d  s o  t h e  s t a f f  w a s  d i r e c t e d  t o  p r e p a r e  t h e  b i l l  f o r  c o m m i t t e e  
i n t r o d u c t i o n  o n  M a r c h  1 8 .

H O U S E  C O N C U R R E N T  R E S O L U T I O N  3 5  ( R e l a t i n g  t o  v i s i t o r  i n f o r m a t i o n  

c e n t e r s )  w a s  b r o u g h t  u p  f o r  d i s c u s s i o n .  M r .  B a r b e r  m o v e d  a n d  
a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  b i l l  b e  r e p o r t e d  o u t  o f  c o m m i t t e e .

N o  o b j e c t i o n ,  s o  o r d e r e d .  T h e  m a j o r i t y  r e p o r t  w a s  " d o  p a s s " ,  
w i t h  M r .  H a u g e n  s i g n i n g  " n o  r e c o m m e n d a t i o n . "

C o m m i t t e e  r e c e s s e d  b r i e f l y  a t  9 : 4 0 .

position that the people should be heard.
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t H O U S E  F I N A N C E  C O M M I T T E E  

M a r c h  1 8 ,  1 9 7 4  
M o n d a y  

8 : 4 0  a . m .

P r e s e n t :  A l l  m e m b e r s  w i t h  t h e  e x c e p t i o n  o f  R e p r e s e n t a t i v e s  M e e k i n s ,
F e r g u s o n ,  B a r b e r ,  H a u g e n .

A l s o  p r e s e n t  w e r e  t h e  f o l l o w i n g :  R e p .  L .  W i l s o n ;  D r .  J o s h

W r i g h t .  E d u c a t i o n  C o n s u l t a n t ;  T o m  B r o w n ,  E x e c u t i v e  D i r e c t o r ,  
A l a s k a n s  f o r  A l a s k a ;  J .  H .  H o g a n ,  D i r e c t o r ,  L e g i s l a t i v e  
F i n a n c e ;  K e n t  D a w s o n ,  F i s c a l  A n a l y s t .

A l s o  p r e s e n t  w e r e  M r .  R o b e r t  M i l l e r  a n d  M r .  J o e  L a R o c c a  o f  
t h e  p r e s s .

C S H C R  2 1  R e p .  F r e e m a n ,  C h a i r m a n ,  c a l l e d  t h e  m e e t i n g  t o  o r d e r .  H e

i n f o r m e d  t h e  C o m m i t t e e  m e m b e r s  p r e s e n t  t h a t  C S H C R  2 1  ( r e l a t i n g  
t o  t h e  p r o p o s e d  t r a n s - A l a s k a  g a s  p i p e l i n e )  h a d  b e e n  h e l d  o v e r  

f r o m  S a t u r d a y ' s  m e e t i n g  i n  o r d e r  t o  h e a r  t e s t i m o n y  t h i s  m o r n i n g  
f r o m  A r c t i c  G a s  r e p r e s e n t a t i v e s .  M r .  F r e e m a n  s a i d  t h a t  M r .  
R o b e r t  W a r d ,  P r e s i d e n t  o f  t h e  o r g a n i z a t i o n ,  h a d  t o l d  t h e  
C h a i r m a n  t h a t  A r c t i c  G a s  m a y  o r  m a y  n o t  h a v e  s o m e o n e  a p p e a r  

b e f o r e  t h e  C o m m i t t e e  a t  t h i s  t i m e  b e c a u s e  t h e y  f e e l  t h e y  h a v e  
" l o s t  t h i s  o n e " .  M r .  F r e e m a n  s a i d  t h e r e  h a s  b e e n  n o  f u r t h e r  
w o r d  f r o m  t h e  o r g a n i z a t i o n .

R e p .  S p e c k i n g  t h e n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  C S  

H C R  2 1  b e  r e p o r t e d  o u t  o f  C o m m i t t e e ;  t h e r e  b e i n g  n o  o b j e c t i o n ,  
i t  w a s  s o  o r d e r e d .  T h e  C o m m i t t e e  R e p o r t  w a s  s i g n e d  a s  f o l l o w s :  
M a j o r i t y  R e p o r t  r e c o m m e n d i n g  t h a t  H C R  2 1  b e  r e p l a c e d  w i t h  
t h e  S p e c i a l  C o m m i t t e e  o n  E n e r g y  C o m m i t t e e  S u b s t i t u t e  f o r  
H C R  2 1  a n d  t h a t  C S H C R  2 1  d o  p a s s :  F r e e m a n ;  S p e c k i n g ;  S a y l o r s ;
W a r w i c k ;  O s e .

H B  5 1 8  M r .  F r e e m a n  t h e n  a n n o u n c e d  t h a t  R e p .  O s e  h a d  r e q u e s t e d  a
p o s t p o n e m e n t  o f  c o n s i d e r a t i o n  o n  H B  5 1 8  ( a n  a c t  r e l a t i n g  t o  
a  c o s t - o f - l i v i n g  e s c a l a t o r  i n d e x  f o r  c e r t a i n  p u b l i c  r e t i r e m e n t  
p e n s i o n s ) .  T h e r e  w a s  n o  o b j e c t i o n .

H B  7 5 0  R e p .  W a r w i c k  t h e n  t o l d  t h e  C o m m i t t e e  t h a t  h e  w i s h e d  t o

c o n s i d e r  H B  7 5 0  ( r e l a t i n g  t o  m u n i c i p a l  p r o p e r t y  t a x i n g  p o w e r s )  
a t  a  l a t e r  d a t e .  T h e r e  w a s  n o  o b j e c t i o n .

T h e  C o m m i t t e e  t h e n  r e q u e s t e d  t h a t  a l l  b i l l s  i n  C o m m i t t e e  
r e l a t i n g  t o  r e t i r e m e n t  b e  s c h e d u l e d  f o r  c o n s i d e r a t i o n  o n  

F r i d a y  m o r n i n g .

R e c e s s :  T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s  a t  t h i s  t i m e ,  t h e  C o m m i t t e e
r e c e s s e d  a t  8 : 5 0  a . m .
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Present: All members were present with the exception of Representatives
Ferguson, Meekins and Barber. Also present were Representatives 
Banfield, Orsini and Wilson, Dr. Defoe of WICHE, Commissioner Campbell 
of the Department of Highways, and Mr. La Rocca of the Press.
Chairman Freeman called the meeting to order at 8:30, announcing that 
this was a bill session at which House Bills 692 and 683 would be 

, discussed. He first invited Commissioner Campbell, who was present
HB 592 t0 speak on h b  692 (Transfer of Highways from State to Local Jurisdiction) 

| to make his presentation.
I Commissioner Campbell said that HB 692 was introduced in the House
j adn concerns the transfer of roads between the state and borough. At 'the
| present time, the state does occasionally replace an old segment of
j borough road and sometimes returns it to the borough. He said that
j he is not quite sure what the purpose of the bill is. This shifting
! can be accomplished now —  it is worked out between the state and borough

each time. He said that he cannot recall offhand what roads they 
have transferred, but there is always an agreement between the borough 
and the state as to what will be done. This bill would allow two things

• t o  h a p p e n .  I t  p r o v i d e s  t h a t  t h e  s t a t e  m u s t  a l w a y s  b e  s u r e  t h a t  t h e  
r o a d  t r a n s f e r r e d  I s  i n  s a f e  c o n d i t i o n .  H e  s a i d  t h a t  t h i s  w o u l d  b e  

| d i f f i c u l t  t o  d e f i n e  a n d  n o t e d  t h a t  s o m e t i m e s  t h e  s t a t e  w i l l  t r a n s f e r  t o
! a  b o r o u g h  a  r o a d  i n  a n  a r e a  i n  w h i c h  t h e  b o r o u g h  h a s  a  p a v i n g  p r o g r a m .

T h e  s t a t e  t h e n  w o u l d  m a y b e  t a k e  o n  a n o t h e r  r o a d .  T h e  s e c o n d  t h i n g  
t h a t  t h e  b i l l  d o e s  i s  m a k e  r e f e r e n c e  t o  " s a f e  c o n d i t i o n "  b u t  p r o v i d e s  n o

d e f i n i t i o n  o f  " s a f e  c o n d i t i o n . "  W h o  w o u l d  d e t e r m i n e  w h a t  s a f e  i s ?

H e  f e l t  t h a t  i f  i t  w a s  t h e  b o r o u g h ,  t h e  s t a t e  c o u l d  b e  l e a v i n g  i t s e l f  
w i d e  o p e n  f o r  d e m a n d s  f o r  r e p a i r .  H e  s a i d  t h a t  h e  t h i n k s  t h e  p r e s e n t  
m e t h o d  f o r  d o i n g  t h i s  i s  a d e q u a t e .

R e p r e s e n t a t i v e  B a n f i e l d ,  s p o n s o r  o f  t h e  b i l l ,  s a i d  t h a t  s h e  I n t r o d u c e d  
t h e  b i l l  f o r  t w o  r e a s o n s .  O n e  w a s  a s  a  r e s u l t :  o f  c o n c e r n  e x p r e s s e d  b y  

o n e  m e m b e r  o f  t h e  H i g h w a y s  d e p a r t m e n t  w h o  f e l t  t h a t  i t  w o u l d  b e  n  g o o d  
i d e a  l a r g e l y  b e c a u s e  o f  t h e  c o n d i t i o n  o f  r o a d s  b e i n g  u s e d  w h i l e  o t h e r  

r o a d s  a r e  b e i n g  c o n s t r u c t e d ,  a n d  t h e  p o s i t i o n  t h e  b o r o u g h  w o u l d  t h e n  b e  
i n  o f  h a v i n g  t o  t a k e  o v e r  a  r o a d  t h a t  w a s  n o t  i n  g o o d  s h a p e .  S h e  t h e n  

c o n t a c t e d  t h e  J u n e a u  B o r o u g h  A t t o r n e y  a n d  h e  s a i d  t h a t  h e  f e l t  I t  w o u l d  
b e  a  g o o d  p i e c e  o f  l a w  a l s o  f r o m  t h e  a n g l e  t h a t  a t  t h e  p r e s e n t  t i m e  

t h e r e  i s  n o  l e g a l  m e a n s  o f  c o n v e y i n g  h i g h w a y s  —  t h e y  h a v e  d o n e  i t  
i n  t h e  p a s t  b u t  n o t  u n d e r  a  l e g a l  a u t h o r i z a t i o n .  T h i s  b i l l  w o u l d  
e s t a b l i s h  s o m e  g r o u n d  r u l e s .

HOUSE FINANCE COMMITTEE 
March 20, 1971* 

8:30 a.m.

I n  r e s p o n s e  t o  s o m e  c o n c e r n s  v o i c e d  b y  M r .  S p e c k i n g ,  M r s .  B a n f i e l d  
s a i d  t h a t  t h i s  b i l l  w i l l  n o t  c h a n g e  t h e  p r e s e n t  s y s t e m  f o r  m a k i n g
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a r r a n g e m e n t s  w i t h  l o c a l  g o v e r n m e n t s .  I t  d o e s  s a y  t h a t  t h e  r o a d  

m u s t  b e  m a i n t a i n e d .  I t  c e r t a i n l y  s h o u l d  n o t  b e  t u r n e d  o v e r  i n  
d i l a p i d a t e d  c o n d i t i o n .  S h e  s a i d  t h a t  t h e  i m m e d i a t e  i n f l u e n c e  o n  

t h e  b i l l  w a s  p a r t  o f  t h e  G l a c i e r  H i g h w a y  a f t e r  t h e  O u t e r  D r i v e  i s  

c o m p l e t e d .

C o m m i s s i o n e r  C a m p b e l l  s a i d  t h a t  t h e r e  h a s  b e e n  n o  p l a n  t o  t u r n  t h a t  

r o a d  o v e r  t o  t h e  B o r o u g h .  R e p .  B a n f i e l d  s a i d  t h a t  t h e r e  w i l l  b e  
h o u s e s  n e e d i n g  a n  a c c e s s  r o a d ,  a n d  i t  w i l l  b e  t h a t  p a r t  o f  G l a c i e r  

H i g h w a y .  M r .  S p e c k i n g  s a i d  t h a t  t h a t  s o u n d s  l i k e  a  l o c a l  p r o b l e m  b u t  
t h i s  b i l l  d e a l s  w i t h  t h e  e n t i r e  s t a t e .  H e  s a i d  t h a t  h e  c o u l d  n o t  b e  

s a t i s f i e d  w i t h  t h e  l a n g u a g e  i n  t h e  b i l l .

M r .  W a r w i c k  n o t e d  t h a t  t h e r e  a r e  f u n d s  I n  t h e  H i g h w a y s  b u d g e t  f o r  
m a i n t a i n i n g  t h e  o a d  J u n e a u  r o a d ,  s o  i t  d o e s  n o t  l o o k  a s  i f  t h e y  a r e  
a n t i c i p a t i n g  t r a n s f e r .  M r s .  B a n f i e l d  s a i d  t h a t  w h e t h e r  o r  n o t  t h e y  

a r e  g o i n g  t o  t u r n  o v e r  t h a t  p a r t i c u l a r  r o a d ,  s h e  f e l t  t h a t  i t  m a k e s  
g o o d  s e n s e  t o  h a v e  p r o v i s i o n s  o n  t h e  b o o k s  f o r  t r a n s f e r i n g  r o a d s .

H O U S E  B I L L  6 8 3  ( R e l a t i n g  t o  i m p r o v e m e n t  o f  A l a s k a  S t a t u t e s )  w a s  

b r o u g h t  u p  f o r  d i s c u s s i o n .  M r .  O r s i n i  w a s  p r e s e n t  t o  t e s t i f y .

M r .  O r s i n i ,  s p o n s o r  o f  t h e  b i ' l ,  n o t e d  t h a t  A l a s k a  i s  a  y o u n g  s t a t e  
a n d  a s  s u c h  d o e s  n o t  y e t  h a v e  t h e  p r o b l e m  t h a t  s o m e  o f  t h e  o l d e r  s t a t e s  

h a v e  o f  h a v i n g  a n t i q u a t e d  l a w s  o n  i t s  b o o k s .  T h e  p u r p o s e  o f  H B  6 8 3  
i s  t o  s e e  t o  i t  t h a t  t h i s  d o e s n ' t  b e g i n  t o  h a p p e n .  T h e  b i l l  p r o v i d e s  
f o r  s y s t e m a t i c  r e v i s i o n  o f  t h e  s t a t u t e s  b y  t h e  l e g i s l a t i v e  a f f a i r s  
a g e n c y ,  t o  b e  c o m p l e t e d  e v e r y  1 0  y e a r s .  T h e  c o m m i t t e e  a p p e a r e d  

t o  b e  i n  a g r e e m e n t  w i t h  t h i s  t y p e  o f  p r o g r a m ,  b u t  t h e  f e e l i n g  w a s  
e x p r e s s e d  t h a t  o n c e  e v e r y  1 0  y e a r ; :  w a s  t o o  l o n g .  M r .  O r s i n i  n o t e d  
t h a t  t h e  d i r e c t o r  o f  L e g i s l a t i v e  A f f a i r s  s t a t e d  t h a t  t h e y  c o u l d  

a c c o m p l i s h  t h i s  r e v i s i o n  a t  n o  a d d i t i o n a l  c o s t  t o  t h e  A g e n c y .  H o w e v e r ,  
s h o u l d  t h e i r  t a s k  b e  t o  a c c o m p l i s h  t h i s  e v e r y  y e a r ,  t h e y  m i g h t  n o t  
h a v e  t h e  s t a f f  t o  d o  t h i s  a n d  s o  M r .  O r s i n i  s a i d  h e  w o u l d  d i s c u s s  t h a t  

p o s s i b i l i t y  w i t h  M r .  E l l i o t t .  T h e r e  w a s  s o m e  q u e s t i o n  a s  t o  w h e t h e r  
o r  n o t  t h i s  w a s  d u p l i c a t i o n  o f  t h e  j o b  o f  t h e  R e v i s o r  o f  S t a t u t e s  a n d  
M r .  O r s i n i  s a i d  n o .  M r .  H a u g e n  s a i d  t h a t  t h e  o n e  t h i n g  h e  w o u l d  l i k e  

t o  s e e  c h a n g e d  i n  t h e  b i l l  b e s i d e s  t h e  1 0  y e a r  p r o v i s i o n  i s  t h a t  
r e c o m m e n d a t i o n s  b e  m a d e  t o  t h e  l e g i s l a t u r e  r a t h e r  t h a n  t o  l e g i s l a t i v e  

c o u n c i l  a s  t h e  b i l l  n o w  s t a t e s .

C o m m i t t e e  d e c i d e d  t o  h a v e  M r .  O r s i n i  c h e c k  w i t h  L e g i s l a t i v e  A f f a i r s  
a n d  t h e n  r e p o r t  b a c k  t o  t h e  c o m m i t t e e .

E D U C A T I O N  D r .  D e f o e  w a s  p r e s e n t  t o  p r e s e n t  t h e  W I C H E  b u d g e t .  H e  p a s s e d  o u t  
O F F I C E  O F  p a m p h l e t s  b r i e f i n g  t h e  WS^CHE p r o g r a m  ( s e e  d e p a r t m e n t  f i l e ) .

G O V E R N O R  \
D r .  D e f o e  e x p l a i n e d  t h a t  t n ^ W I C H E  p r o g r a m  p r o v i d e s  s u p p o r t  f o r  

W I C H E  A l a s k a  s t u d e n t s  a t t e n d i n g  o t n H r  s c h o o l s  i n  t h e  w e s t e r n  r e g i o n  i n  
c e r t a i n  p r o f e s s i o n a l  a r e a s  n o t  a v a i l a b l e  a t  s c h o o l s  i n  t h e  s t a t e .
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H O U S E / S E N A T E  F I N A N C E  C O M M I T T E E S  

M a r c h  2 0 ,  1 9 7 4  

3 : 2 0  p . m .

P r e s e n t :  S e n a t o r s  G r o h ,  S a c k e t t ,  B u t r o v i c h ,  P o l a n d  a n d  R a y .

S e n a t o r  S i l l d e s .

R e p r e s e n t a t i v e s  F r e e m a n ,  F e r g u s o n ,  H a u g e n ,  W a r w i c k ,  

S p e c k i n g ,  M e e k i n s ,  O s e ,  a n d  S a y l o r s .

H e r b  L e h f e l d t ,  C i t y  M a n a g e r  V a l d e z ;  W e s l e y  C l u b b ,  V a l d e z ;  

L .  M a c D o n a l d ,  C i t y  C o u n c i l m a n ,  V a l d e z ;  G l e n  C h o w n l n g ,

C i t y  C o u n c i l m a n ,  D e l t a  J u n c t i o n ;  B i l l  B u c k l e y ,  F a i r b a n k s ;  

C .  W .  B a e r ,  F a i r b a n k s ;  B r o o k s  H e n f o r d ,  S e a t t l e ;  a n d  

J i m  R o w l e y ,  F a i r b a n k s ,  w e r e  a l s o  p r e s e n t .

M r .  M a c D o n a l d ,  C i t y  C o u n c i l m a n  f r o m  V a l d e z ,  s t a t e d  t h a t  

b e c a u s e  o f  t h e  i m p a c t  c a u s e d  b y  t h e  p i p e l i n e  t h e  T . A . C . U .  

i s  r e q u e s t i n g  $ 1 0 0 , 0 0 0 , 0 0 0 .  S e n a t o r  G r o h  s t a t e d  t h a t  
h e  t h o u g h t  $ 1 0 0 , 0 0 0 , 0 0 0  i n  i m p a c t  m o n e y  i s  u n r e a l i s t i c .

H e  s u g g e s t e d  t h a t  t h e  g r o u p  p r e s e n t  s p e c i f i c  i t e m s  t o  

t h e  f i n a n c e  c o m m i t t e e s .

S e n a t o r  G r o h  a s ^ e d  h o w  m u c h  F a i r b a n k s  i s  r e q u e s t i n g .

M r .  R o w l e y  s t a t e d  t h a t  t h e i r  f i g u r e  h a d  b e e n  a r r i v e d  
a t  b y  u s i n g  a  $ 2 , 0 0 0  p e r  c a p i t a  f o r m u l a  f o r  a n y t h i n g  

a b o v e  n o r m a l  g r o w t h .  F a i r b a n k s  i s  r e q u e s t i n g  $ 3 4  m i l l i o n .  

M r .  R o w l e y  s a i d  t h e y  a r e  n o t  s a y i n g  t h a t  t h e y  a r e  g o i n g  

t o  s p e n d  t h i s  a m o u n t  t h i s  y e a r .  H e  s a i d  t h e y  a r e  " g e n e r a l l y  

s u g g e s t i n g  w e  a r e  g o i n g  t o  h a v e  t o  c o m m i t "  t h i s  a m o u n t .  

S e n a t o r  G r o h  s a i d  t h e  S t a t e  u s u a l l y  d o e s  n o t  g i v e  m o n e y  
a w a y  t h a t  i s  n o t  g o i n g  t o  b e  s p e n t .

S e n a t o r  G r o h  s u g g e s t e d  t h a t  r a t h e r  t h a n  t a l k  a b o u t  t h e s e  

l a r g e  a m o u n t s  t h e y  d i s c u s s  p r o j e c t s  t h a t  t h e  S t a t e  c a n  h e l p  

w i t h .  M r .  R o w l e y  s t a t e d  t h a t  t h e y  w a n t e d  t o  a l e r t  t h e  

c o m m i t t e e s  t h a t  t h e r e  i s  a b o u t  a  $ 1 0 0 , 0 0 0 , 0 0 0  e f f o r t  
n e e d e d  t o  a c c o m p l i s h  t h e i r  g o a l s  a n d  t h i s  r e c o g n i z e s  t h e  

f a c t  t h a t  t h i s  c a n n o t  b e  s p e n t  t h i s  y e a r .  T h e y  a r e  

r e c o m m e n d i n g  t h i s  i s  n e e d e d  f o r  c a p i t a l  p r o j e c t s .  H e  

a d d e d  t h a t  t h e  $ 1 0 0 , 0 0 0 , 0 0 0  i n c l u d e s  A n c h o r a g e .

R e p r e s e n t a t i v e  S a y l o r s  s t a t e d  t h a t  h e  t h o u g h t  a  g r a n t  
n o t  e x c e e d i n g  $ 1 0  m i l l i o n  f o r  a l l  c o m m u n i t i e s  o f  t h e  

S t a t e  t h a t  a r e  g o i n g  t o  b e  i m p a c t e d  w o u l d  b e  t h e  " o u t s i d e "  

f i g u r e .  H e  s u g g e s t e d  t h a t  n e x t  J a n u a r y  t h e y  c o u l d  p r e s e n t

T r a n s  S e n a t o r  G r o h  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  s a i d  t h e

A l a s k a  c o m m i t t e e s  w o u l d  h e a r  t e s t i m o n y  f r o m  a  g r o u p  c a l l e d  t h e

C o m m u n i t i e s  T r a n s  A l a s k a  C o m m u n i t i e s  U n i t e d .
U n i t e d .
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i n f o r m a t i o n  o n  i m p a c t  b y  g e o g r a p h i c  l o c a t i o n s .

S e n a t o r  T .  M i l l e r  e n t e r e d  t h e  m e e t i n g .

S e n a t o r  G r o h  s a i d  h e  t h o u g h t  t h e y  s h o u l d  b e  r e a l i s t i c  i n  

v / h a t  t h e y  n e e d  t h i s  y e a r .  T h i s  s h o u l d  b e  d e f i n e d  b y  p r o j e c t ,  

n o t  o n  a  p e r  c a p i t a  b a s i s .

I n  a n s w e r  t o  R e p r e s e n t a t i v e  M e e k i n s ,  M r .  M a c D o n a l d  s t a t e d  

t h a t  t h e y  a r e  r e q u e s t i n g  $ 1 0 0 , 0 0 0 , 0 0 0  p l u s  p a r t  o f  t h e  

G o v e r n o r ' s  I m p a c t  b u d g e t .

S e n a t o r  B u t r o v i c h  s t a t e d  t h a t  A l y e s k a  h a d  n o t i f i e d  t h e  

F a i r b a n k s  S c h o o l  B o a r d  t h e r e  w o u l d  b e  3 , 3 0 0  s t u d e n t s  

a d d e d  t o  t h e  s c h o o l  s y s t e m .  S e n a t o r  R a y  s t a t e d  t h a t  i t  
w a s  h i s  u n d e r s t a n d i n g  A l y e s k a  h a d  e n c o u r a g e d  t h e i r  

e m p l o y e e s  n o t  t o  b r i n g  t h e i r  f a m i l i e s .

M r .  R o w l e y  s p o k e  a b o u t  s o m e  o f  t e  p r o b l e m s  F a i r b a n k s

i s  h a v i n g .  H e  s t a t e d  t h a t  t h e  E P A  w o u l d  n o t  e v e n  a l l o w  t h e m

t o  p u t  c e s s  p o o l s  i n  t h e i r  c i t y  a n y  m o r e .  H e  s t a t e d

t h a t  i n  t w o  o r  t h r e e  y e a r s  t h e y  w o u l d  n o t  n e e d  t h e  m o n e y  —
t h e y  d o  n e e d  a  " l i t t l e  h e l p  u p  f r o n t "  s o  t h e y  c a n  b e  b e t t e r

s i t u a t e d .

M r .  S p e c k i n g  a g r e e d  t h a t  t h e y  s h o u l d  h a v e  " h a r d  r e q u e s t s "  

a n d  t h e y  s h o u l d  b e  b r o k e n  d o w n  b y  c a p i t a l  a n d  o p e r a t i n g  
b u d g e t s ,  a n d  b y  p r o j e c t .

M r .  L e h f e l d t  s p o k e  o n  t h e  p r o b l e m s  i n  V a l d e z .  H e  s t a t e d  

t h a t  i f  t h e y  h a d  n o t  h a d  t h e  p i p e l i n e  t h e  C i t y  o f  V a l d e z  

w o u l d  n o t  h a v e  n e e d e d  a n y  h e l p .  T h e y  n o w  h a v e  t o  b u i l d  
a  $ 9  m i l l i o n  s c h o o l  a n d  t h e i r  t o t a l  i n d e b t e d n e s s  i s  $ 2 . 4  
m i l l i o n .  H e  s t a t e d  t h a t  t h e  a d  v a l o r e m  t a x  b o x e d  t h e m  i n .

R e p r e s e n t a t i v e  F r e e m a n  s t a t e d  t h a t  h e  p e r s o n a l l y  h a s  n o  

o b j e c t i o n  t o  t h e  S t a t e  c o m i n g  t o  t h e  a i d  o f  a r e a s  t h a t  

h a v e  t n e  p r o b l e m  o f  i m p a c t  a s  l o n g  a s  t h e  p e o p l e  i n  t h e  
c o m m u n i t i e s  h a v e  d o n e  t h e  b e s t  t h e y  c a n  t o  a i d  t h e m s e l v e s .

H e  n o t e d  t h e  p e r  c a p i t a  d e b t  o f  V a l d e z  a n d  s a i d  h e  w a s  

n o t  c o n v i n c e d  t h e y  h a v e  m a d e  t h i s  e f f o r t .  M r .  L e h f e l d t  

s t a t e d  t h a t  V a l d e z  d o e s  h a v e  a  l o w  b o n d e d  i n d e b t e d n e s s  
b u t  h e  d i d  n o t  f e e l  t h a t  t h i s  s h o u l d  g o  a g a i n s t  t h e m .

G l e n  C h o w n i n g ,  D e l t a  J u n c t i o n ,  s a i d  t h e y  w e r e  c o n c e r n e d  
w i t h  w h a t  t h e  l e g i s l a t u r e  i s  p l a n n i n g  f o r  a r e a s  l i k e  

D e l t a  J u n c t i o n .  S e n a t o r  G r o h  s a i d  h e  w o u l d  a s s u m e ,  
a s  f a r  a s  g o v e r n m e n t a l  s e r v i c e s  a r e  c o n c e r n e d ,  t h e  S t a t e  
w o u l d  a s s i s t  D e l t a  J u n c t i o n  a s  i t  a s s i s t s  t h e  o t h e r  
c o m m u n i t i e s .  A  d i s c u s s i o n  f o l l o w e d  o n  i n c o r p o r a t e d  c i t i e s .  

M r .  C h o w n i n g  p o i n t e d  o u t  t h a t  D e l t a  J u n c t i o n  i s  I n c o r p o r a t e d  

b u t  G l e n a l l e n  i s  n o t .
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B i l l  T a g o s e e ,  B a r r o w ,  s t a c e d  t h a t  h e  w a s  u n c o m f o r t a b l e  

w i t h  t h e  f i g u r e  o f  4,1 i n c r e a s e  i n  p o p u l a t i o n  i n  o r d e r  

t o  r e c e i v e  i m p a c t  f u n d s .  H e  s t a t e d  t h e r e  h a s  b e e n  a n  

i n d i r e c t  i m p a c t  o n  B a r r o w .  S e n a t o r  G r o h  s a i d  t h e r e  h a s  

b e e n  n o  l e g i s l a t i v e  d e c i s i o n  o n  w h a t  f o r m u l a s  s h o u l d  b e  
u s e d  i n s o f a r  a s  t h e  r u r a l  c o m m u n i t i e s  a r e  c o n c e r n e d .

H e  a d d e d  t h a t  t h i s  i s  s o m e t h i n g  t h a t  i s  g o i n g  t o  h a v e  t o  
b e  c o n s i d e r e d .

S e n a t o r  G r o h  s u g g e s t e d  t h a t  s p e c i f i c  p r o j e c t  i n f o r m a t i o n  

b e  s u b m i t t e d  t o  t h e  f i n a n c e  c o m m i t t e e s .  H e  s t a t e d  t h a t  

t h e r e  w i l l  b e  i m p a c t  l e g i s l a t i o n  p a s s e d  t h i s  s e s s i o n .

R e c e s s :  T h e  m e e t i n g  r e c e s s e d  a t  4 : 0 7  p . m .
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T.A.C.U.’5 

• TRANS ALASKA COUNTIES UNITED 

I. STATEMENT OF POSITION*
The recent issue of the pipeline permit has finally crystallized the 

concept of economic afflucnce and independence, stemming from the wealth 
to be derived from the extraction of the vast mineral resources in the 
Prudhoe Bay area, into concrete reality. The issuance of this permit has 
also brought into sharper focus the realization of the impact on present 
level of public services provided by those communities located along the 
pipeline corridor. The common concern regarding the cost of immediate and 
long-term increases in levels of service, as expressed by officials re­
presenting these municipalities, has culminated in the formation of Trans 
Alaska Communities United. The Board of Directors of this organization 
includes representatives from each of those communities who are anticipated 
to receive maximum exposure to pipeline activities. As the basic organization 

_ goal, the Board of Directors have identified the need to promote and protect 
members1 interest as they relate to the impact of the construction of the 
Trans-Alaska Pipeline.

The immediate objective of T.A.C.U. entails the specific identification 
of the anticipated economic impact upon its member communities, both 

, individually and in the aggregate. To meet this impact we agree with the 
premise outlined in Sec. 44.19, 581 of HB 638 that inasmuch as the state 
Will be the prime beneficiary of pipeline construction via realization of 
enormous oil development revenues for the total state, it is logical that 
local impact financial burdens should be borne by the state as its invest­
ment in those future revenues.

In this regard it is the concensus of the group that the impact 
appropriation should be raised from the present figure of $25,000,000 as 
stipulated in HB 637, to a more realistic figure of $100,000,000.

Further in this regard, Sec. 44.19, 595 of HB 638, provides for the 
. creation of a special legislative Pipeline Impact Review Committee. It is 
the feeling of T.A.C.U. that inasmuch as this organization represents the 
cities and boroughs most directly affected by the impact of pipeline 
construction that it would be in the best interest of all concerned to have 
three representatives of T.A.C^U. serve as advisory members of said Impact 
Review Committee.

We recommend that the Pipeline Impact Agency Office should procede 
with all due dispatch to provide a means of quickly and decisively determining 
specific impact problems and provide funds, 
means for quick solution to those problems. For 
pipeline corridor who have been unable to prepare

recommend thatwe further
assistance to those communities 
need for impact funds.

i'acilities, personnel or other 
those communities along the 
a pipeline impact statement,

the Pipeline Impact Agency Office render timely
in delineating the nature and scope of their

If the Legislature docs intend to meet the impact on .facilities and 
services brought about by the anticipated overwhelming increase in numbers 
of citizens to be served by the respective impacted communities, then we 
urge timoly and effactive action to disburse funds appropriated for this
PUrpOSO. , ,•' -196- . 3/20/7



H O U S E  F I N A N C E  C O M M I T T E E  

M a r c h  2 1 ,  1 9 7 4  
8 : 3 0  A . M .

P R E S E N T

H B  5 9 6

H C R  3 8

A l l  m e m b e r s  o f  t h e  C o m m i t t e e  e x c e p t  R e p r e s e n t a t i v e s  F e r g u s o n  a n d  
B a r b e r .  M r .  F r a n k  S e y m o u r ,  D i r e c t o r  o f  t h e  A l a s k a  V i s i t o r ’ s  A '  o c i -  

a t i o n ,  w a s  a l s o  p r e s e n t .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  s a i d  t h e y  w o u l d  
h e a r  t e s t i m o n y  o n  H O U S E  B I L L  N O .  5 9 6  ( A n  A c t  e s t a b l i s h i n g  a  t o u r i s t  

d e v e l o p m e n t  a n d  v i s i t o r  i n f o r m a t i o n  c e n t e r  p r o g r a m ) .

M r .  S e y m o u r  e x p l a i n e d  t h i s  w a s  o n e  o f  t h e  e i g h t  p i e c e s  o f  l e g i s l a t i o n  

t h a t  r e s u l t e d  f r o m  t h e  i n t e r i m  h e a r i n g s  o n  t o u r i s m .  T h e  b a s i c  I n t e n t  

i s  t o  a m e n d  t h e  e x i s t i n g  l e g i s l a t i o n  t o  i n c r e a s e  t h e  m a x i m u m  p o t e n t i a l  

g r a n t  t o  $ 2 , 0 0 0  ( I t  w a s  $ 1 , 0 0 0 ) ,  a n d  i t  w o u l d  b r o a d e n  t h e  a u t h o r i t y  
u n d e r  w h i c h  t h e  m o n e y  c o u l d  b e  u s e d .  M r .  S e y m o u r  e x p l a i n e d  t h a t  t h e  

D i v i s i o n  o f  T o u r i s m  h a s  a l l o c a t e d  f u n d s  t h a t  p e r h a p s  a  l a w y e r  c o u l d  
a r g u e  w e r e  n o t  u s e d  a p p r o p r i a t e l y .  H e  s a i d  t h a t  t h e  D i v i s i o n  o f  T o u r ­

i s m  a n d  t h e  C o m m u n i t i e s  f e e l  t h a t  t h e r e  s h o u l d  b e  b r o a d e r  i n t e r p r e -  

t i o n  o f  h o w  t h e s e  f u n d s  c o u l d  b e  u s e d .

*
M r .  F r e e m a n  a s k e d  w h e t h e r  t h e r e  w e r e  i n s t a n c e s  w h e r e  t h e  m o n e y  b e i n g  

m a d e  a v a i l a b l e  b y  t h e  S t a t e  f o r  t o u r i s m  w e r e  m i s u s e d  o r  m i s h a n d l e d .
M r .  S e y m o u r  s a i d  t h a t  g r a n t s  w e r e  o n l y  m a d e  t o  t h e  e x t e n t  o f  $ 4 0 , 0 0 0  

a  y e a r .  H e  f e l t  t h e r e  w a s n ' t  e n o u g h  a v a i l a b l e  t o  a b u s e .  H e  s a i d  
t h a t  a n  e x a m p l e  o f  h o w  t h e  m o n e y  w a s  u s e d  w a s  t h e  T o t e m  P a r k  i n  K e t c h i  
k a n .  N o  o n e  w a s  I n  c h a r g e  o f  i t ,  a n d  s o  i n  o r d e r  t o  g e t  i t  c l e a n e d  u p  

t h e y  w o u l d  u s e  t h e  g r a n t  m o n e y .  O t h e r  u s e s  w e r e  i n  o p e r a t i o n  o f  i n f o r  
m a t i o n  c e n t e r s .  H e  s a i d  I t  w a s  a  s t o p - g a p  m e a s u r e .  B u t  a d d e d  t h e r e  
w e r e  o t h e r  m e a s u r e s  b e f o r e  t h e m  w h i c h  w o u l d  d i r e c t  t h e m  t o w a r d s  t h e  

r e a l  p r o b l e m s .

M r .  F r e e m a n  a s k e d  h i m  t o  g o  o n  t o  H O U S E  C O N C U R R E N T  R E S O L U T I O N  N O .  3 8  

( R e q u e s t i n g  t h e  a u t h o r i z a t i o n  o f  a d e q u a t e  f u n d s  f o r  t h e  p l a c e m e n t  o f  
a n  i n f o r m a t i o n  s p e c i a l i s t  i n  t h e  A l a s k a  T r a v e l  D i v i s i o n  i n  A n c h o r a g e ) .

M r .  S e y m o u r  s a i d  t h i s  w a s  a n o t h e r  o f  t h e  e i g h t  p i e c e s  o f  l e g i s l a t i o n  
r e s u l t i n g  f r o m  t h e  i n t e r i m  h e a r i n g s  o n  t o u r i s m  h e l d  i n  A n c h o r a g e  l a s t  
N o v e m b e r .  H e  s a i d  t h e  D i v i s i o n  o f  T o u r i s m  h a s  h a d  n o  c h a n g e  i n  s t a f f  

s i z e  i n  t h e  p a s t  f o u r  y e a r s  e v e n  t h o u g h  t h e  i n d u s t r y  h a s  i n c r e a s e d  
5 0 £  H e  s a i d  t h a t  o f  t h e  t h r e e  p o s i t i o n s  A . V . A .  r e c o m m e n d s ,  t h i s  p a r ­
t i c u l a r  o n e  h a d  t h e  h i g h e s t  p r i o r i t y .

M r .  S p e c k i n g  a s k e d  w h o  t h e  t o p  p e r s o n  i n  t h e  D i v i s i o n  o f  T o u r i s m  w a s ,  
a n d  M r .  S e y m o u r  s a i d  i t  w a s  M r .  G u y  R u s s o .

M r .  S e y m o u r  w e n t  o n  t o  s a y  t h a t  h e  w a s  i n  c o n t a c t  w i t h  t h e  D i v i s i o n  
o f  T o u r i s m  2 0  t o  3 0  t i m e s  a  y e a r ,  a n d  h e  c o u l d  t e s t i f y  t o  t h e  f a c t  

t h a t  t h e i r  s t a f f  i s  a  h a r d  w o r k i n g ,  o v e r - b u r d e n e d  g r o u p  o f  p e o p l e .
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M r .  S e y m o u r  e x p l a i n e d  t h a t  t h e  I n f o r m a t i o n  S p e c i a l i s t  w o u l d  b e  s t a ­

t i o n e d  i n  A n c h o r a g e  a n d  w o u l d  p e r f o r m  i n f o r m a t i o n  s e r v i c e s  p l u s  s e v ­
e r a l  d i f f e r e n t  r e s p o n s i b i l i t i e s .  H e  s a i d  t h a t  p e o p l e  i n  t h e  t r a v e l  

a n d  t o u r i s m  b u s i n e s s  t r a v e l  t h r o u g h  A n c h o r a g e  1 5  t i m e s  m o r e  t h a n  w h a t  
t h e y  d o  t o  J u n e a u .  H e  s a i d  t h e y  n e e d e d  m o r e  c o n s t a n t  c o n t a c t  b e t w e e n
t h e  S t a t e  g o v e r n m e n t  a n d  t h e  i n d u s t r y .  H o p e f u l l y ,  t h e  S t a t e  w i l l  b e ­

c o m e  m u c h  m o r e  i n v o l v e d  I n  t h e  V i s i t o r  I n f o r m a t i o n  S e r v i c e .  H e  s a i d  

t h e r e  w e r e  1 . 5  m i l l i o n  p e o p l e  t h a t  p a s s e d  t h r o u g h  t h e  A n c h o r a g e  I n f o r ­
m a t i o n  C e n t e r  i n  t h e  I n t e r n a t i o n a l  A i r p o r t ,  a n d  i t  w a s  p r e s e n t l y  s t a f ­

f e d  b y  V o l u n t e e r s .

M r .  S p e c k i n g  a s k e d  w h e t h e r  t h e  i . i d u s t r y  c o n s i d e r e d  t h e  i n f o r m a t i o n  
c e n t e r s  t o  b e  o f  v a l u e ,  a n d  M r .  S e y m o u r  s a i d  y e s .  H e  s a i d  t h e y  h a d  

t e s t i f i e d  t h a t  i t  w a s  o f  h i g h  p r i o r i t y .

M r .  S p e c k i n g  w o n d e r e d  w h e t h e r  I n d u s t r y  c o u l d n ' t  t a k e  c a r e  o f  I t  t h e m ­
s e l v e s .  M r .  S e y m o u r  s a i d  t h a t  w h a t  t h e y  n e e d e d  v / a s  a  r e p r e s e n t a t i v e  
o f  S t a t e  g o v e r n m e n t  I n  A n c h o r a g e  t o  b e  o f  a s s i s t a n c e  i n  c o m m u n i c a t i o n

w i t h  t h e  i n d u s t r y .  H e  s a i d  t h a t  w a s  o n e  o f  t h e  b a s i c  p r o b l e m s .  T h e y

c o u l d n ' t  h a v e  i n d u s t r y  c o m m u n i c a t i n g  w i t h  i n d u s t r y .

T h e r e  w a s  f u r t h e r  g e n e r a l  d i s c u s s i o n .

R E C E S S  M e e t i n g  r e c e s s e d  a t  9 : 0 0  A . M .
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P R E S E N T

H C R  8 1

H O U S E  F I N A N C E  C O M M I T T E E
M a r c h  25, 1 9 7 4

8 : 3 5  A.M.

A l l  m e m b e r s  e x c e p t  R e p r e s e n t a t i v e s  W a r w i c k ,  M e e k i n s ,  a n d  S a y l o r s .  

( R e p r e s e n t a t i v e s  M e e k i n s  a n d  S a y l o r s  a r r i v e d  s h o r t l y ) .  R e p .  W i l s o n  w a s  
a l s o  i n  a t t e n d a n c e .  M r .  N o r m a n  G o r s u c h ,  A t t o r n e y  G e n e r a l ,  a n d  M r .  B o b  

P a ^ ' i t t ,  D i r e c t o r  o f  P l a n n i n g  a n d  R e s e a r c h ,  w e r e  p r e s e n t  t o  t e s t i f y .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  s a i d  t h a t  H O U S E  C O N ­
C U R R E N T  R E S O L U T I O N  N O .  8 l  ( R e l a t i n g  t o  t h e  t a k i n g  o f  t h e  s t a t e ' s  r o y a l t y  

i n t e r e s t s  i n  k i n d )  v / a s  u p  f o r  d i s c u s s i o n .

M r .  G o r s u c h  e x p l a i n e d  t h a t  u n d e r  t h e  t e r m s  o f  t h e  o i l  a n d  g a s  l e a s e s ,  

t h e  S t a t e  c a n  c h o s e  t o  t a k e  i t s  1 / 8  r o y a l t y  e i t h e r  b y  s e l l i n g  i t  t o  t h e  

f i e l d  o w n e r s  a n d  p r o d u c e r s  o r  r e q u e s t  t o  t a k e  i t  i n  k i n d .  T h e  S t a t e ,  
i n  v i e w  o f  t h e  c u r r e n t  e n e r g y  p r o b l e m s  d e t e r m i n e d  t o  p u r s u e  t h e  t a k i n g  

o f  i t s  r o y a l t y  i n  k i n d ,  w h i c h  a t  m a x i m u m  p r o d u c t i o n  w o u l d  b e  2 5 0 , 0 0 0  

b a r r e l s  p e r  d a y  o f  N o r t h  S l o p e  C r u d e .  H e  s a i d  t h e r e  h a s  b e e n  a  g r e a t  
d e a l  o f  i n t e r e s t  i n  t h e  p u r c h a s e  o f  t h e  S t a t e ' s  r o y a l t y  C r u d e .  R e q u e s t s  

h a v e  c o m e  f r o m  v a r i o u s  o i l  c o m p a n i e s  a n d  r e f i n e r i e s .  S o m e  h a v e  b e e n  i n ­
t e r e s t e d  i n  s i m p l y  p u r c h a s i n g  t h e  c r u d e  o n  a  s l i d i n g  p r i c e  b a s i s .  O t h e r  
h a v e  b e e n  i n t e r e s t e d  i n  t h e  c r u d e  a s  a n  e x c l u s i v e  s o u r c e  f o r  d e v e l o p m e n t  

o f  a  r e f i n e r y  o r  t o  b e  u s e d  f o r  v a r i o u s  p e t r o c h e m i c a l  i n d u s t r i e s .

M r .  G o r s u c h  d i d n ' t  k n o w  t h a t  i t  v / a s  n e c e s s a r y  t o  n o t i f y  t h e  s t a t e ' s  
l e s s e e s  o f  t h e  N o r t h  S l o p e  l e a s e s  o f  t h e  S t a t e ' s  e l e c t i o n  t o  t a k e  i t s  

o i l  a n d  g a s  i n  k i n d  a t  t h i s  t i m e ,  s i n c e  t h e y  w e r e  s t i l l  e x p l o r i n g  t h e  
i d e a .  H e  s a i d  t h e y  s h o u l d  s i m p l y  r e q u e s t  t h e  G o v e r n o r  t o  l o o k  i n t o  t h e  
a p p r o a c h .  H e  t h o u g h t  t h e y  s h o u l d  a d d  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  

C o n s e r v a t i o n  t o  t h e  D e p a r t m e n t s  i n s t r u c t e d  t o  a c t i v e l y  p u r s u e  c o n t r a c t  
n e g o t i a t i o n s  f o r  t h e  u t l i z a t i o n  o f  t h e s e  r o y a l t y  r e s o u r c e s  i n  t h e  S t a t e .

C h a i r m a n  F r e e m a n  s a i d  t h a t  s i n c e  t h i s  v / a s  s i m p l y  a  r e q u e s t  o f  t h e  G o v e r ­
n o r  t o  l o o k  i n t o  t h e  a p p r o a c h  a n d  w o u l d  h a v e  n o  b i n d i n g  e f f e c t ,  h e  w o n ­

d e r e d  i f  M r .  G o r s u c h  s a w  a n y  d e t r i m e n t a l  e f f e c t s .

M r .  G o r s u c h  s a i d  h e  s a w  n o  d e t r i m e n t a l  e f f e c t s  i f  i t  w e r e  a m e n d e d  t o  

b r o a d e n  t h e  D e p a r t m e n t s  p u r s u e i n g  t h e  n e g o t i a t i o n s  b y  a d d i n g  t h e  D e p a r t ­

m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n .  H e  t h o u g h t  t h a t  v / o u l d  m a k e  i t  m o r e  
c o n s i s t e n t  w i t h  w h a t  t h e y  w a n t e d  t o  d o  o n  t h e  i s s u e .  H e  s a i d  t h a t  w i t h  

r e s p e c t  t o  t a k i n g  t h e  N o r t h  S l o p e ' s  r o y a l t y  r e v e n u e s  i n  k i n d ,  i t  w o u l d  
b e  b e t t e r  n o t  t o  n o t i f y  t h e  S t a t e ' s  l e s s e e s  a t  t h i s  t i m e .

M r .  F r e e m a n  r e q u e s t e d  M r .  G o r s u c h  t o  w r i t e  o u t  a  s u g g e s t e d  a m e n d m e n t  f o r  
t h e  R e s o l u t i o n .

C h a i r m a n  F r e e m a n  t h e n  a s k e d  M r .  G o r s u c h  t o  c o m m e n t  o n  H O U S E  C O N C U R R E N T  
R E S O L U T I O N  N O .  8 2  ( R e l a t i n g  t o  t h e  d e v e l o p m e n t  o f  A l a s k a ' s  e n e r g y  
r e s o u r c e s ) .
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M r .  G o r s u c h  s a i d  t h a t  H C R  8 2  r e q u e s t e d  t h e  G o v e r n o r  t o  t a k e  i m m e d i a t e  

a c t i o n  t o  a c c o m p l i s h  5  i t e m s .  T h e  f i r s t  v / a s  a  r e q u e s t  t h a t  t h e  U . S .  

G o v e r n m e n t  e x p e d i t e  t h e  t r a n s f e r  o f  s t a t e -  a n d  N a t i v e - s e l e c t e d  l a n d  t o  

t h o s e  p a r t i e s  e n t i t l e d  t o  t h e  l a n d .  H e  s a i d  t h e y  h a d  a l r e a d y  b e e n  p u r ­

s u i n g  t h i s ,  a n d  t h a t  t h e  R e s o l u t i o n  c o u l d n ' t  d o  a n y t h i n g  b u t  h e l p  t h e m .

M r .  G o r s u c h  s a i d  h e  w o u l d  s k i p  i t e m  n o .  t w o  w h i c h  w a s  s u p p o r t  f o r  t h e  

e a r l y  p e t r o l e u m  d e v e l o p m e n t  o f  t h e  G u l f  o f  A l a s k a ,  b e c a u s e  M r .  P a v i t t  

w o u l d  s p e a k  t o  t h a t  o n e .

M r .  G o r s u c h  s a i d  t h a t  t h e  t h i r d  i t e m ,  t o  n e g o t i a t e  a n  a g r e e m e n t  v / i t h  t h e  

U . S .  G o v e r n m e n t  o r ,  i n  t h e  a l t e r n a t i v e ,  f i l e  a  p r o p o s e d  p l a n  w i t h  t h e  

U . S .  D i s t r i c t  C o u r t  f o r  A l a s k a  f o r  t h e  e x p l o r a t i o n  a n d  d e v e l o p m e n t  o f  
t h e  d i s p u t e d  s u b m e r g e d  l a n d  a r e a s  o f  t h e  l o w e r  C o o k  I n l e t ,  s u c h  a g r e e ­

m e n t  t o  i n c l u d e  a n  a r r a n g e m e n t  f o r  t h e  e s c r o w  o f  b o n u s ,  r e n t a l  a n d  r o y ­

a l t y  p a y m e n t s  f o r  t h e  l e a s e d  l a n d s  a n d  m i n e r a l s ,  t h e y  h a v e  a l s o  b e e n  
p u r s u i n g .  H e  s a i d  t h e y  h a d  r e c e n t l y  r e c e i v e d  a  f a v o r a b l e  j u d g m e n t  f r o m  

t h e  N i n t h  C i r c u i t  C o u r t  o f  A p p e a l s  o n  t n e  C o o k  I n l e t  C a s e .  H e  s a i d  t h e y  

w e r e  g o i n g  t o  p u r s u e  i t  v / i t h  t h e  f e d e r a l  g o v e r n m e n t  t o  s e e  i f  t h e y  w a n t e c  
t o  a b a n d o n  t h e  a p p e a l .  O t h e r w i s e ,  t h e y  w i l l  c o n t i n u e  t o  e n g a g e  i n  d i s ­

c u s s i o n s .  H e  s a i d  t h e y  h a d  a l r e a d y  r e c e i v e d  s o m e  d i s c u s s i o n s  w i t h  U . S .  

o f f i c i a l s  o n  s o m e  d e v e l o p m e n t s  a n d  e x p l o r a t i o n s  o f  t h e  C o o k  I n l e t  e s c r o w  
a r r a n g e m e n t ,  a n d  h a d  d i s c u s s e d  w i t h  t h e m  t h e  f o u r t h  i t e m .

T h e  f o u r t h  o n e ,  v / h i c h  v / a s  t o  p r o v i d e  f o r  t h e  s t a t e  l e a s i n g  f o r  m i n e r a l s ,  
s u b m e r g e d  a n d  u p l a n d  a r e a s  o f  t h e  G u l f  o f  A l a s k a  a n d  a d d i t i o n a l  l a n d  o n  

t h e  n o r t h  s l o p e  o f  A l a s k a ,  w o u l d  h a v e  t o  b e  d o n e  o n  a  l o n g - t e r m  b a s i s  

a n d  c e r t a i n l y  t h e y  h a d  t o  l o o k  a t  t h e  i n f l a t i o n a r y  i m p a c t  o n  t h e  S t a t e .
H e  s a i d  i t  v / o u l d  h a v e  a  s u b s t a n t i a l  i n f l a t i o n a r y  i m p a c t  o n  t h e  e c o n o m y  

a s  w e l l  a s  a  c a s h  d r a i n  o n  t h e  o i l  c o m p a n i e s ,  s o  o n e  w o u l d  h a v e  t o  t a k e  

f a c t o r s  l i k e  t h a t  i n t o  a c c o u n t  i n  o r d e r  t o  m a x i m i z e  b o n u s  p a y m e n t s  o n  
a n y  l e a s i n g  t h e y  v / o u l d  d o .

T h e  f i f t h  i t e m ,  t o  e s t a b l i s h  a n  e n e r g y  p o l i c y  f o r  t h e  s t a t e  w h i c h  i n ­

c l u d e s  t h e  a s s e s s m e n t  o f  t h e  s t a t e ’ s  e n e r g y  p o t e n t i a l ,  a n  a g r e s s i v e  

l o n g - r a n g e  m i n e r a l  l a n d  l e a s i n g  p o l i c y  a n d  a  p o s i t i v e  a p p r o a c h  t o  e n e r g y  

r e s o u r c e  d e v e l o p m e n t  i n  t h e  s t a t e ,  i s  s o m e t h i n g  e l s e  t h e y  a r e  l o o k i n g  a t .  

T h e  G o v e r n o r  d o e s  h a v e  a  b i l l  i n  t o  e s t a b l i s h  a n  E n e r g y  C o u n c i l ,  a n d  o n e  
o f  i t s  j o b s  v / o u l d  b e  t o  p r o v i d e  l o n g  t e r n  a n a l y s i s  o f  e n e r g y  p o t e n t i a l ,  

a n d  t h i s  a n a l y s i s  w o u l d  t h e n  b e  m a d e  a v a i l a b l e  t o  t h e  D e p t ,  o f  N a t u r a l  
R e s o u r c e s ,  t h e  N a t u r a l  G a s  a d v i s o r y  b o a r d ,  a n d  o t h e r  e f f e c t i v e  e n e r g y  
d e c i s i o n  m a k e r s .

M r .  P a v i t t  s a i d  h e  w o u l d  a d d r e s s  h i s  r e m a r k s  t o  i t e m  ( 2 ) ,  s u p p o r t i n g  t h e  
e a r l y  p e t r o l e u m  d e v e l o p m e n t  o f  t h e  G u l f  o f  A l a s k a .  H e  s a i d  t h e y  d i d n ' t  

f e e l  i t  w a s  i n  t h e  b e s t  I n t e r e s t s  o f  t h e  p e o p l e  o f  A l a s k a  t o  s u p p o r t  
e a r l y  p e t r o l e u m  d e v e l o p m e n t  o f  t h e  G u l f  o f  A l a s k a .  S o m e  o f  t h e  a r g u m e n t s  

p u t  f o r w a r d  r e g a r d e d  s o m e  o f  t h e  p o i n t s  M r .  G o r s u c h  m a d e .  T h e  f a c t  t h a t  
d e v e l o p m e n t  v / o u l d  b e  u n c o o r d i n a t e d  a n d  p i e c e m e a l  v / o u l d  n o t  b e  i n  t h e  
b e s t  i n t e r e s t s  o f  A l a s k a  w h e n  t h e  G u l f  o f  A l a s k a  l e a s i n g  v / o u l d  p r o d u c e  

n o  r o y a l t i e s  o r  i n t e r e s t  t o  t h e  S t a t e  w h i l e  t h e  S t a t e  v / o u l d  b e  b e a r i n g  
t h e  c o s t  o f  o n - s h o r e  d e v e l o p m e n t .
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M r .  F r e e m a n  a s k e d  M r .  G o r s u c h  i f  h e  h a d  h a d  a  c h a n c e  t o  t e s t i f y  b e f o r e  

t h e  S p e c i a l  E n e r g y  C o m m i t t e e ,  a n d  M r .  G o r s u c h  s a i d  h e  h a d n ' t .  M r .  

F r e e m a n  s a i d  t h a t  i f  t h e y  w o u l d  l i k e  t o  w a i t ,  h e  w o u l d  h a v e  M r .  H a r t i g ,  

C h a i r m a n  o f  t h a t  C o m m i t t e e ,  o v e r  i n  a  f e w  m i n u t e s  t o  t e s t i f y .

M r .  H a r t i g  a r r i v e d ,  a n d  M r .  F r e e m a n  h a d  M r .  G o r s u c h  b r i e f  h i m ' o n  t h e  

A t t o r n e y  G e n e r a l ' s  p o i n t  o f  v i e w .

M r .  H a r t i g  e x p l a i n e d  t h a t  h i s  C o m m i t t e e  h a d  b e e n  l o o k i n g  i n t o  p a r t i c u l a  

p r o b l e m s  o f  A l a s k a .  T h e y  h e a r d  t e s t i m o n y  f r o m  t h e  i n d u s t r y  a n d  w e r e  

a t t e m p t i n g  t o  s e e  w h a t  t h e  S t a t e  c o u l d  d o  t o  h e l p  a l l e v i a t e  t h e  e n e r g y  

c r i s i s  i n  A l a s k a .  T h e y  w e r e  a l s o  s e e i n g  w h a t  t h e y  c o u l d  d o  a b o u t  t h e  

p r o b l e m  i n  t h e  l o w e r  4 8 .  W h e n  r e v i e w i n g  d i f f e r e n t  f o r m s  o f  e n e r g y  p o ­

t e n t i a l ,  t h e y  h a d  d e c i d e d  t h a t  o i l  a n d  g a s  c a m e  f i r s t ,  a n d  u t i l i z a t i o n  
o f  c o a l  c a m e  s e c o n d .  T h e  u p - c o m i n g  n u c l e a r  p o w e r  a n d  h y d r o e l e c t r i c  

p o w e r  s e e m  t o  b e  8 - 1 0  y e a r s  a w a y .  H e  s a i d  t h e y  p r o p o s e  t o  m a k e  l a n d  

a v a i l a b l e  f o r  o i l  a n d  g a s ,  a n d  s o  t h e y  h a d  b e e n  s p e a k i n g  v / i t h  t h e  i n d u s  
t r y  a n d  t h e  D e p a r t m e n t  o f  N a t u r a l  R f i s m i r r p s .

T h e  C o m m i t t e e  h a d  i n t r o d u c e d  t h e  b i l l  b e c a u s e  t h e y  f e e l  t h e y  h a v e  t o  

l o o k  a t  i t  f r o m  t h e  p o i n t  o f  v i e w  o f  t h e  w h o l e  s t a t e  a n d  t h a t  o f  t h e  

U n i t e d  S t a t e s  a s  w e l l .  H e  s a i d  t h e y  w e r e  t r y i n g  t o  m p k e  a v a i l a b l e  t h o s  

a r e a s  w i t h  h i g h  p o t e n t i a l  w h i c h  t h e  i n d u s t r y  i s  i n t e r e s t e d  i n .  T h e  

C o m m i t t e e  f e e l s  i t  i s  u p  t o  A l a s k a  t o  s e t  t h e  p r o g r a m ,  a n d  t h e y  a r e  

a s k i n g  f o r  a n  e n e r g y  p o l i c y  t o  p r o v i d e  f o r  t h e  s t a t e  l e a s i n g  f o r  m i n e r a  
s u b m e r g e d  a n d  u p l a n d  a r e a s  o f  t h e  G u l f  a n d  a d d i t i o n a l  l a n d  o n  t h e  N o r t h  

S l o p e .

M r .  H a r t i g  d i d n ' t  r e a l l y  t h i n k  t h e r e  v / a s  a n y  p r o b l e m  w i t i i  H C R  8 2 .  H e  

t h e n  w e n t  o n  t o  s p e a k  i n  f a v o r  o f  H C R  8 1 .  H e  s a i d  t h e y  h a d  t a l k e d  w i L n  

M r .  L i p t o n  w h o  h a d  m e n t i o n e d  t h a t  t h e y  s h o u l d  s e r i o u s l y  b e  c o n s i d e r i n g  

t a k i n g  t h e  S t a t e ' s  r o y a l t y  i n  k i n d .  H e  s a i d  t h e  t h i n g  i s  t h a t  i f  t h e y  

n o t i f y  t h e  i n d u s t r y  t h a t  t h e y  a r e  g o i n g  t o  d o  t h i s ,  i t  d o e s n ' t  c o m m i t  
t h e m  t o  i t ,  b u t  i t  s e t s  o u t  t o  t h e  p u b l i c  t h a t  i t  i s  w h a t  i s  g o i n g  t o  

b e  d o n e ,  a n d  t h e y  w i l l  e n d  u p  v / i t h  m o r e  p o s s i b i l i t i e s  o f  d i f f e r e n t  i n d u  

t r i e s  i n t e r e s t e d .  H e  s a i d  t h a t  h e r e  w a s  a n  o p p o r t u n i t y  f o r  A l a s k a  t o  
b u i l d  i t s  o w n  p e t r o c h e m i c a l  a n d  f e r t i l i z a t i o n  p l a n t s .  T h e  S p e c i a l  C o m ­

m i t t e e  o n  E n e r g y  f e l t  t h a t  A l a s k a  s h o u l d  t a k e  t h e  p o s i t i v e  a p p r o a c h .

T h e r e  w a s  s o m e  d i s c u s s i o n  a m o n g  t h e  C o m m i t t e e  m e m b e r s .  I t  w a s  d e c i d e d  

t o  h a v e  M r .  G o r s u c h  a n d  M r .  H a r t i g  g e t  t o g e t h e r  a n d  d e c i d e  o n  a r e a s  o f  

a g r e e m e n t  o r  d i s a g r e e m e n t .  T h e y  c o u l d  c o m e  b a c k  b e f o r e  t h e  F i n a n c e  

C o m m i t t e e  t h e  f o l l o w i n g  m o r n i n g .

M e e t i n g  r e c e s s e d  a t  9 : ^ 5  A . M .
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H O U S E  F I N A N C E  C O M M I T T E E  

M a r c h  2 6 ,  1 9 7 4  

8 : 3 0  a . m .

P r e s e n t ; A 1 1  m e m b e r s  w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  R e p r e s e n t a t i v e s
* F e r g u s o n  a n d  M e e k i n s .  A l s o  p r e s e n t  w e r e  R e p r e s e n t a t i v e s  W i l s o n ,

H a r t i g ,  O r s i n i ,  a n d  m e m b e r s  o f  t h e  A l a s k a  S t a t e  F a i r  A s s o c i a t i o n .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  8 : 3 0 .  M r .  H a r t i g  

w a s  p r e s e n t  t o  d i s c u s s  H C R  8 1  a n d  H C R  0 2 .

M r .  H a r t i g  s a i d  t h a t  h e  m e t  w i t h  t h e  A t t o r n e y  G e n e r a l ' s  O f f i c e  

o n  H O U S E  C O N C U R R E N T  R E S O L U T I O N  8 l  ( T a k i n g  o f  t h e  S t a t e ’ s  R o y a l t y  

H C R  8 1  I n t e r e s t s  i n  K i n d )  a n d  t h a t  t h e y  a g r e e d  t o  c e r t a i n  c h a n g e s  i n  t h e  

H C R  8 2  l a n g u a g e .  P r o p o s e d  c h a n g e s  a r e :  o n  l i n e  2 0 ,  f o l l o w i n g  ’ ' s t a t e ' s "
d e l e t e  " e l e c t i o n "  a n d  i n s e r t  " i n t e n t  t o  e l e c t " ;  o n  l i n e  2 3 ,  d e l e t e  
t h e  " s "  o n  " D e p a r t m e n t s " ,  f o l l o w i n g  R e s o u r c e s ,  d e l e t e  " a n d  E c o n o m i c  
D e v e l o p m e n t "  a n d  i n s e r t  l a n g u a g e  t o  r e a d  " i n  c o n s u l t a t i o n  w i t h  t h e  

D e p a r t m e n t s  o f  R e v e n u e ,  E c o n o m i c  D e v e l o p m e n t ,  E n v i r o n m e n t a l  C o n s e r v a t i o n ,  
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  t h e  D i r e c t o r  o f  P l a n n i n g  a n d  R e s e a r c h .

M r .  H a r t i g  s a i d  t h a t  i n  h i s  m e e t i n g  w i t h  t h e  A t t o r n e y  G e n e r a l ' s  s t a f f  
m e m b e r ,  h e  a l s o  d i s c u s s e d  H O U S E  C O N C U R R E N T  R E S O L U T I O N  8 2  ( D e v e l o p m e n t  

c f  A l a s k a ' s  E n e r g y  R e s o u r c e s ) .  H o w e v e r ,  t h e y  w e r e  u n a b l e  t o  c o m e  t o  

a n  a g r e e m e n t  o n  t h i s  r e s o l u t i o n .  M r .  H a r t i g  s a i d  t h a t  i n  h i s  o p i n i o n  

^  t n e  r e s o l u t i o n  i s  f i n e .  T h e  A G ' s  O f f i c e  d i d  n o t  t h i n k  s o .

M r .  W a r w i c k  s a i d  t h a t  t h e r e  i s  s o m e  c o n c e r n  f r o m  t h e  o p e r a t o r s  o f  

v a r i o u s  u t i l i t i e s  I n  t h e  s t a t e  t h a t  t h e y  w i l l  n o t  b e  a b l e  t o  m a k e  

u s e  o f  t h e  s t a t e ' s  u t i l i t y  l a w .  A f t e r  t a l k i n g  w i t h  t h e  A t t o r n e y  

G e n e r a l ,  M r .  W a r w i c k  s a i d  t h a t  h e  s h a r e s  t h a t  c o n c e r n .  S o m e  o f  t h e  
u t i l i t i e s  n e e d  a  c o m m i t m e n t  f r o m  t h e  s t a t e  s o  t h e y  c a n  o r d e r  e q u i p m e n t .
H e  w o n d e r e d  i f  M r .  H a r t i g  c o u l d  s u g g e s t  a n y t h i n g .  M r .  H a r t i g  m e n t i o n e d  
t h a t  t h e  H o u s e  d i d  p a s s  H B  4 6 l  ( S t a t e ' s  r o y a l t y  a n d  g a s ) .  P r e s e n t  

f o r e c a s t  s t a t e  n e e d s  m u s t  f i r s t  b e  d e t e r m i n e d .  E v e r y  d a y  i n d u s t r i e s  
a r e  n o w  a p p r o a c h i n g  t h e  s t a t e  o n  b u y i n g  r o y a l t y  o i l  a n d  g a s .  H e  s a i d  
t h a t  h e  t h i n k s  t h e  s t a t e  m u s t  l o o k  a t  w h a t  i t s  b e s t  i n t e r e s t  i s  i n  

t e r m s  o f  c r e a t i n g  i n d u s t r y  a n d  l a b o r .

M r .  W a r w i c k  s a i d  t h a t  h e  i s  c o n c e r n e d  w i t h  w h a t  t h e  s t a t e  i s  g o i n g  t o  

d o  a f t e r  t h e y  t a k e  t h e  r o y a l t y  o i l  a n d  g a s .  M r .  H a r t i g  s a i d  t h a t  t h e  
p r o b l e m  i s  t h a t  t h e  s t a t e  h a s  d o n e  n o t h i n g  w i t h  a  p o s i t i v e  a p p r o a c h  
t o  t n e  e n e r g y  s i t u a t i o n  i n  t h e  s t a t e .  N o t h i n g  h a s  b e e n  p l a n n e d  f o r  

t h e s e  r o y a l t y  i n t e r e s t s  i n  k i n d .  T h e r e  i s  a  b i l l  i n  t h e  S e n a t e  w h i c h  
w o u l d  d e v e l o p  a n  e n e r g y  c o m m i t t e e .  H e  s a i d  t h a t  h e  f e e l s  t h e  c o m m i t t e e  
s h o u l d  b e  d e v e l o p e d  —  a n d - s h o u l d  b e  i n d e p e n d e n t  o f  t h e  G o v e r n o r  

a l t h o u g h  h e  w i l l  m a k e  d e t e r m i n a t i o n s .

M r .  B a r b e r  a s k e d  i f  t h e r e  i s  a  s p e c i f i c  t i m e  p l a n  f o r  a n y  o f  t h i s ,  

a n d  M r .  H a r t i g  s a i d  n o ;  t h e r e  a r e  t w o  o r  t h r e e  y e a r s .  H o w e v e r ,
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h e  s a w  n o  r e a s o n  n o t  t o  g o  a h e a d  a n d  t e l l  t n e  I n d u s t r y  t h e  s t a t e  
i s  g o i n g  t o  t a k e  i t s  r o y a l t y  i n t e r e s t  i n  k i n d  s o  t h a t  t h e y  c a n  t h e n  

m a k e  t h e i r  p l a n s .

M r .  O r s i n i  w a s  p r e s e n t  t o  t e s t i f y  o n  H O U S E  B I L L  fo8 3  ( I m p r o v e m e n t  

H B  6 8 3  o f  A l a s k a  S t a t u t e s ) .  M r .  O r s i n i  h a d  b e e n  b e f o r e  t h e  c o m m i t t e e
o n  t h i s  b i l l  b e f o r e ,  a n d  t h e  c o m m i t t e e  h a d  h a d  r e q u e s t e d  t h a t  h e  

c h e c k  i n t o  t w o  p o i n t s ,  o n e  b e i n g  t h e  r e a s o n  f o r  t h e  r e v i s o r ' s  r e p o r t s  

t o  g o  t o  L e g i s l a t i v e  C o u n c i l  r a t h e r  t h a n  t o  t h e  l e g i s l a t u r e  i t s e l f  
a n d  t h e  o t h e r  b e i n g  t h e  p o s s i b i l i t y  o f  h a v i n g  y e a r l y  r e v i s i o n s  r a t h e r  

t h a n  e v e r y  1 0  y e a r s .  M r .  O r s i n i  s a i d  t h a t  h e  t a l k e d  w i t h  t h e  

D i r e c t o r  o f  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  w h o  s a i d  t h a t  t h e r e  I s  n o  

r e a s o n  t h a t  t h e  r e v i s o r ’ s  r e c o m m e n d a t i o n s  h a v e  t o  g o  t o  t h e  L e g i s l a t i v e  

C o u n c i l .  T h i s  i s  j u s t  a  w a y  f o r  g e t t i n g  t h e  r e c o m m e n d a t i o n s  t o  
t h e  l e g i s l a t u r e .  T h e y  c o u l d  b e  s u b m i t t e d  t o  t h e  R u l e s  C o m m i t t e e .

A s  p e r  t h e  p o s s i b i l i t y  o f  y e a r l y  r e v i s i o n s ,  t h e  D i r e c t o r  s a i d  t h a t  

t o  d o  t h e  r e v i s i n g  y e a r l y  w o u l d  r e q u i r e  a d d i t i o n a l  s t a f f i n g .  H o w e v e r ,  
h e  t o l d  M r .  O r s i n i  t h a t  h e  t h o u g h t  t h e y  c o u l d  d o  t h i s  e v e r y  o t h e r  
y e a r  w i t h o u t  n e e d i n g  t o  i n c r e a s e  t h e i r  s t a f f ,  w h i c h  w o u l d  m e a n  t h a t  

t h e  s t a t u t e s  w o u l d  b e  r e v i s e d  o n c e  e v e r y  s e s s i o n .

M r .  W a r w i c k  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  H B  6 8 3  b e  a m e n d e d  

b y  o n  p a g e  1 ,  l i n e  1 9 ,  d e l e t i n g  t h e  v.ro r d  " t e n "  a n d  i n s e r t i n g  i n  i t s  

p l a c e  t h e  w o r d  " t w o . "  N o  o b j e c t i o n ,  s o  o r d e r e d .  M r .  W a r w i c k  m o v e d  

t h a t  H B  6 8 3  a m e n d e d  b e  r e p o r t e d  o u t  o f  c o m m i t t e e  w i t h  a  u n a n i m o u s  
" d o  p a s s "  r e c o m m e n d a t i o n .  N o  o b j e c t i o n ,  s o  o r d e r e d .

H B  8 1  M r .  W a r w i c k  m o v e d  t h a t  H C R  8 l  b e  r e p o r t e d  o u t  o f  c o m m i t t e e  w i t h  t h e

a m e n d m e n t s  M r .  H a r t i g  h a d  s u g g e s t e d .  M r .  S p e c k i n g  o b j e c t e d .  H e  

r e q u e s t e d  t h a t  t h e  c o m m i t t e e  h o l d  a c t i o n  o n  t h e  b i l l  f o r  a n o t h e r  d a y  
a s  t h e r e  i s  a  b i l l  p r e s e n t l y  i n  R e s o u r c e s  w h i c h  h e  w o u l d  l i k e  t o  

s e e  u p  i n  F i n a n c e  b e f o r e  a c t i o n  i s  t a k e n .  M r .  W a r w i c k  w i t h d r e w  h i s  
m o t i o n .

A L A S K A  R e p r e s e n t a t i v e s  o f  t h e  A l a s k a  F a i r  A s s o c i a t i o n  w e r e  p r e s e n t  a t  t h i s  t i m e  t o
F A I R  a d v o c a t e  F i n a n c e  C o m m i t t e e  s u p p o r t  o f  t h e i r  p r o g r a m s .  G e n e r a l

A S S O C .  r e p r e s e n t a t i v e  f o r  t h e  g r o u p  w a s  S h e r r y  M u r r y ,  P r e s i d e n t  o f  t h e  B o a r d
o f  t h e  A l a s k a  F a i r  A s s o c i a t i o n ,  a n d  a l s o  r e p r e s e n t i n g  t h e  K o d i a k  F a i r .  

O t h e r  p e r s o n s  p r e s e n t  w e r e  J a m e s  B a k e r ,  r e p r e s e n t i n g  t h e  P a l m e r  F a i r ,

J a n e t  B a i r d ,  r e p r e s e n t i n g  t h e  T a n a n a  V a l l e y  F a i r ,  L i n d a  M a t t h e w s ,  
r e p r e s e n t i n g  t h e  S o u t h e a s t  F a i r  ( H a i n e s ) ,  J o h n  H a l e ,  a n d  D o r o t h y  
F o s s u m ,  M a n a g e r  o f  S E  S t a t e  F a i r .

M s .  M u r r y  s a i d  t h a t  t h e  A s s o c i a t i o n  i s  r e q u e s t i n g  s u p p o r t  f r o m  t h e  

c o m m i t t e e  i n  t h r e e  a r e a s :  s u p p o r t  f o r  t h e  $ 3 , O l i d , 0 0 0  i n  b o n d  m o n i e s

( H B  4 7 7 ) ;  s u p p o r t  o f  t h e  m a t c h i n g  s t a t e  o p e r a t i o n a l  f u n d s  f o r  
$ « , 0 0 0  a n d  $ 2 5 , 0 0 0  d e p e n d i n g  o n  t y p e  o f  f a i r ;  a n d  f o r  t h e  c a p i t a l  

I m p r o v e m e n t s  p r o j e c t s .
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T h e  r e p r e s e n t a t i v e s  o f  t h e  v a r i o u s  s t a t e  f a i r s  a l l  t e s t i f i e d ,  

p r e s e n t i n g  t h e  c o m m i t t e e  w i t h  m a t e r i a l s  a n d  p h o t o g r a p h s  f r o m  p a s t  
f a i r s .  T h e  p r e s e n t a t i o n s  a l l  r a n  a l o n g  t h e  s a m e  l i n e s  —  t h a t  
t n e  f a i r s  h a v e  b e e n  g r o w i n g  c o n s i d e r a b l y ;  t h a t  t h e y  r e p r e s e n t  a  

g e n u i n e  a n d  n o n e s t  c r o s s  s e c t i o n  o f  t h e  p e o p l e  o f  A l a s k a ;  t h a t  t h e y  
c u t  a c r o s s  g e n e r a t i o n  b a r r i e r s  a n d  p r o v i d e  a  p o s i t i v e  f o c u s  f o r  y o u n g  

p e o p l e ;  t h a t  t n e  b u i l d i n g s  a r e  n e e d e d  ( i n  H a i n e s  a n d  i n  K o d i a k ,  t h e s e  
a r e  p a r t i c u l a r l y  r e l a t e d  t o  n e e d s  f o r  y o u n g  p e o p l e  f o r  s u c h  t h i n g s  
a s  a  4 H  C e n t e r ;  i n  P a l m e r  i t  i s  u t i l i t i e s  -  w a t e r  a n d  e l e c t r i c i t y  t h a t  
a r e  n e e d e d )  a n d  t h a t  t h e  c o m m u n i t i e s  m a k e  e x c e l l e n t  u s e  o f  t h e  m a t c h  

m o n i e s  p r o v i d e d  t o  t h e m .  S t a t i s t i c s  o n  a t t e n d a n c e  a t  f a i r s  s h o w s  
c o n s i d e r a b l e  p a r t i c i p a t i o n ;  f o r  i n s t a n c e ,  t h e  l a s t  P a l m e r  f a i r s  h a d  
a  l a r g e r  p a r t i c i p a t i o n  t n a n  t h a t  I n  C i n c i n n a t i ,  O h i o .

T h e  g r o u p  c l o s e d  i t s  p r e s e n t a t i o n ,  o n c e  a g a i n  e n l i s t i n g  t h e  s u p p o r t  
o f  t h e  c o m m i t t e e  a n d  t h a n k i n g  t h e m  f o r  t h e i r  s u p p o r t  i n  t h e  p a s t .

H B  6 7 3  H O U S E  B I L L  N O .  6 7 3  ( E s t a b l i s h i n g  t h e  A l a s k a  F i s h e r i e s  a n d  G a m e

D e v e l o p m e n t  F u n d )  w a s  b r o u g h t  u p  f o r  d i s c u s s i o n .  T h e  c o m m i t t e e  h a d  

b e f o r e  i t  b o t h  t h e  o r i g i n a l  b i l l  a n d  t h e  R e s o u r c e s  C o m m i t t e e  s u b s t i t u t e  
M r .  S p e c k i n g  a n d  M r .  H a u g e n  w e r e  b o t h  p r i m a r y  s p o n s o r s  o f  t h i s  b i l l .

M r .  S p e c k i n g  e x p l a i n e d  t h a t  t h e  i d e a  b e h i n d  t h i s  i s  t o  h o l d  o n  t o  
s o m e  o f  t h e  m o n e y  c o m i n g  f r o m  n o n - r e n e w a b l e  r e s o u r c e s  t o  h e l p  i n  
d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s .  T h e  C o m m i t t e e  S u b s t i t u t e  s e t s  

a  l i m i t  o n  t h e  f u n d .  T h e r e  w a s  a n  a t t o r n e y  g e n e r a l ’ s  o p i n i o n  t o  

t h e  e f f e c t  t h a t  t h i s  w a s  l e g a l .  M r .  B a r b e r  w o n d e r e d  i f  i t  w a s  d o n e  
b y  s o m e o n e  r e l i a b l e .

M r .  S a y l o r s  s a i d  t n a t  h e  c o u l d  n o t  s u p p o r t  t h i s  b e c a u s e  o f  t h e  a m o u n t  

o f  m o n e y  I n v o l v e d .  A f t e r  f u r t h e r  d i s c u s s i o n  w h e n  t h e  p o i n t  w a s  m a d e  

t h a t  t h i s  i s  f o r  F i s h e r i e s  d e v e l o p m e n t  ( a n d  G a m e  d e v e l o p m e n t  a c c o r d i n g  
t o  t h e  c o m m i t t e e  s u b s t i t u t e )  o n l y ,  M r .  S a y l o r s  s a i d  h e  c o u l d  n o t  
s u p p o r t  f o r  t h a t  r e a s o n ,  a l s o .

M r .  F r e e m a n  f e l t  t h a t  p e r h a p s  a  1 9 7 6  e f f e c t i v e  d a t e  w o u l d  b e  m o r e
a c c e p t a b l e .

H C R  5 2  H O U S E  C O N C U R R E N T  R E S O L U T I O N  5 2  ( r e d u c e d  f e r r y  f a r e s  f o r  p e r s o n s  o v e r  

6 5 )  w a s  b r o u g h t  u p  f o r  c o n s i d e r a t i o n .  T h e  q u e s t i o n  o f  w h e t h e r  o r  
n o t  t o  I n c l u d e  m e a l s ,  v e h i c l e s  a n d  s t a t e r o o m s  c a m e  u p .  C o m m i t t e e  
s e n t i m e n t  w a s  t o  k e e p  t h e  r e d u c t i o n  t o  t h e  f a r e  i t s e l f .  T h e  i d e a  o f  

h a v i n g  f r e e  f a r e s  w a s  b r o u g h t  u p  a n d  c o m m i t t e e  s e n t i m e n t  w a s  g e n e r a l l y  
f a v o r a b l e ;  h o w e v e r ,  t h e y  f e l t  t h e  r e s o l u t i o n  s t o o d  a  b e t t e r  c h a n c e  a t  
p a s s a g e  i f  t h e  f a r e  w a s  1 / 2  p r i c e .  T h e r e  w a s  c o n c e r n  t h a t  t h e s e  
r e d u c e d  f a r e s  v / o u l d  b e  c o n s i d e r e d  s e c o n d  c l a s s  t i c k e t s .  M r .  W a r w i c k  

m o v e d  t h a t  o n  p a g e  2 ,  l i n e  o ,  t h e  w o r d s  " o n  a  s p a c e - a v a i l a b l e  b a s i s ”  

b e  d e l e t e d .  N o  o b j e c t i o n ,  s o  o r d e r e d .  M r .  W a r w i c k  m o v e d  t h a t  t h e  
b i l l  b e  r e p o r t e d  o u t  a s  a m e n d e d ,  a n d  t h e r e  b e i n g  n o  o b j e c t i o n ,  i t
w a s  s o  o r d e r e d .  M a j o r i t y  r e p o r t  w a s  " d o  p a s s " .

3 / 2 6 / 7  4
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H ^ / ^ 5 0  H O U S E  B I L L  7 5 0  ( R e l a t i n g  t o  m u n i c i p a l  p r o p e r t y  t a x i n g  p o w e r s )

w a s  b r o u g h t  u p  f o r  c o n s i d e r a t i o n .  M r .  W a r w i c k  m o v e d  t h a t  t h e  

b i l l  b e  r e p l a c e d  w i t h  e  n e w  c o m m i t t e e  s u b s t i t u t e  a n d  b e  r e p o r t e d  o u t  
o f  c o m m i t t e e .  N o  o b j e c t i o n ,  s o  o r d e r e d .  M a j o r i t y  r e p o r t  w a s  " d o  
p a s s "  w i t h  M r .  S p e c k i n g  s i g n i n g  " n o  r e c o m m e n d a t i o n . "

T h e r e  w a s  b r i e f  d i s c u s s i o n  o n  s c h e d u l i n g  o f  m e e t i n g s  a n d  t h e  
R e c e s s :  c o m m i t t e e  r e c e s s e d  a t  1 0 : 2 0 .
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HOUSE FINANCE COMMITTEE 
March 27, 197*»

8:35 A.M.

All members of the Committee except Representatives Meekins and 
Ferguson. (Both arrived later in the meeting.)
Chairman Freeman called the meeting to order and said the first 
item on the agenda was HOUSE JOINT RESOLUTION 91! (Relating to the
restoration of service from the Snettisham power project).
Mr. Saylors moved that they pass out HJR 9^ with individual recom­
mendations. There was no objection, and it was so ordered.
Chairman Freeman then brought HOUSE BILL NO. 606 (An Act relating 
to the issuance of restaurant liquor licenses) up for discussion.
Mr. Haugen said that he and Mr. Warwick had been working on a Commit­
tee Substitute for HB 606 and had tightened it up to where you had 
to be a bona fide dinner house in order to qualify.
Mr. Warwick said they had worked with Mr. Doogan and he has come up 
with a bill he thinks is pretty good. Mr. Warwick tended to agree 
with him. It calls for a different type of license with the nomen­
clature "type B " . As far as the enforcement officer is concerned, 
he can go off the premise and determine what type of a license it is. 
It sets up mechanism for issueing licenses mainly by the ABC Board as 
public convenience and necessity requires. There is a provision in 
the Bill that If the people don't want it, they can reject it by peti­
tion. There is also a provision that the license can't be transferred 
except under certain circumstances, and it has to be on the same prem­
ises. There is a definition of restaurant, so there is no question as 
to what qualifies. Under no interpretation of the law can pizza joint: 
or hamburger* joints qualify.
Mr. Saylors said there were a couple of things that bothered him.
One was on page 2, line 8, where it says that if the premises are con­
verted to anything other than a restaurant, the license would be sub­
ject to revocation. He thought that it should be a more positive 
statement and say that the license "shall be revoked". Both Mr.
Haugen and Mr. Warwick agreed with him.
Mr. Saylors said the second thing that bothered him was the sentence
on lines 16-19 which said that no more than 35^ may be used for a
cocktail lounge. He didn't think they wanted people to sit down and
buy a drink while they were waiting for dinner. Mr. Haugen agreed.
Mr. Saylors thought they should take out the provision for a cocktail 
lounge. Mr. Warwick agreed that they should remove the whole sen­
tence.
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SB 451

Mr. Barber said he was going to plead conflict of interest when the 
vote came. He pointed out that there was going to have to be a bar, 
and he said he thought it should be located so that it was inacessible 
to the dining area.
Mr. Saylors thought the answer to the problem would be to locate it 
in an inaccessible room.

[Mr. Meekins arrived at this time.]
Mr. Warwick moved that Committee Substitute for HB 606 be passed out 
of Committee with amendments on page 2, line 10 deleting "is subject 
ro revocation" and saying "shall be revoked", and on line 16-19 delet­
ing the sentence regarding the cocktail lounge.
There was general discussion. Mr. Barber said he couldn’t imagine 
it passing on the floor. Mr. Saylors didn’t think that people with 
liquor licenses would even think about converting to this type of 
license if it meant only serving liquor v/ith meals. Mr. Freeman said 
that he had already warned Mr. Haugen that he wouldn't support the bil! 
on the floor. Mr. Specking felt the same as Mr. Freeman.
The question was called, and there v/as no objection to moving the 
bill out with individual recommendations. The Committee Substitute 
was to be typed up, and the Committee will sign the report when it 
comes back to them.
At this time Mr. Freeman brought up SENATE BILL NO. 451 (Supplemental 
appropriation to the Department of Administration for employee pay 
increases and benefits) for discussion.
Mr. Freeman told them that SB 451 was in conjunction with SB 4'j0 (pay 
for state employees) and read Section 1 of that bill. He explained 
that from July 16, 1973 through January, 1974 they v/ould get 6% of 
their gross wages which v/ould accrue for the first figure of $3 ,386,301 
and from January 15 through July 1, they would get about 13-5$.
Mr. Freeman said that on the proposed bill, on line 23 they v/ould 
find PERS excess funding of $4,500,000. What they have been doing 
is to use last year as a base for comparison and knock it down 4% 
because they had 4$ too much. The 4% is this $4, 500,000, so the l\% 
they have knocked out is only a matter of comparison. They have that 
money, but it has been impounded. What they propose to do is to use 
$2,000,000 of vacancy reserve and this $4,500,000 to compensate their 
actions. The proposal is to use money already appropriated which is 
unused.
Mr. Freeman said they would have to do the vacant slots In SB 448.
This bill, SB 451, is just the retroactive part of it.

Mr. Meekins said he wanted to know where they got the figure $5,547,00( 
because $2,000,000 and $4,500,000 don't add up to that.
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Mr. Freeman said the original proposal on SB 451 had a fuli price 
of $14,470,000. They had eliminated the fringe— employee h^'.1th in­
surance and so forth. That left a total of $12,047,500 which is just 
the retroactive and the pay increase. They subtracted $6,500,000 
from that. The $6,500,000 was made up of the $4,500,000 of reserve 
and the $2,000,000 of vacancy reserve. That left the $5,5^7,500 
figure. The amount of money the employees would get would still be 
$12,047,500, but they have $6,500,000 left over already appropriated 
that they can spend.
Mr. Freeman said that of the $5,547,500 that the administration pro­
poses to spend of general fund money, they will take that as listed 
on page 2 of the Bill.

[Mr. Ferguson arrived.]
Mr. Jay Hogan said that $6,375,000 was the original Governor’s bill, 
and $4,400,000 was the pro-rated share of what was required.
Mr. Meekins asked what was to prevent whoever got this from taking 
the new figure of $12,000,000 and just spending it on a pro-rated 
basis on all of these other things.
Mr. Freeman said that the law which allowed the administration to ne­
gotiate in the first place had a phrase in it which said it was sub­
ject to funding by the legislature. He said that the responsibility 
for appropriating the money belonged to the legislature. He told
them that on the left hand side of the page in the bill, are the thing:
negotiated. On the right hand side are the figures, which the legis­
lature can change, or do what they want to with.
Mr. Freeman said that the administration, with the thought in mind 
that the legislature may not care to fund these agreements,have line 
itemed their, out so that the legislature, by manipulating the figures 
on the right side of the page,can veto it. Then the legislature can 
say the legislature appropriated money f r1 pay raises, but not the 
rest. They had worried that if the legislature just put in a lump 
figure, then the administration v/ould have to fight v/ith the employees 
over how to pro-rate it out. That is why the bill had line itemed 
the negotiated things.
Mr. Freeman said that based on research lie had done and 011 projections 
from the Department of Revenue, $4 20 million is all the State can 
afford without going into the hole. He was referring to Total Budget.
Mr. Meekins didn't completely understand what he was saying. He 
thought that if they were going to spend $12 million, they were going 
to spend $12 million, and it didn't make any difference whether they 
spent it on two of the line items or all ten.
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After much discussion of this matter, Mr. Saylors said he could under­
stand Mr. Meekins' concern, and if he were an employee, he would want; 
it pro-rated over everything. However, as a legislator, he wanted to 
do what was in the best interests of the State and not fund it all.
He explained that once they establish the items as pro-rated, then 
it means they have accepted it, and next year they v/ould end up having 
to fully fund it.
Mr. Haugen said that most of those fringe benefits are ones they are 
already getting, and the legislature just wouldn't be agreeing to in­
crease the amount of participation. He said there was a real need 
that they get a raise in pay to meet cost-of-living increases, and he 
felt that was the most responsible and justifiable area to support.
Mr. Warwick said that rather than fund the pay-raise at 1005?, they 
should fund it at 80$. That way everybody would get the full pay 
raise, and the administration will be hard pressed to find the money.
Mr. Freeman agreed with him. He said that at 80%, they could do it, 
but what they couldn't do v/ould be to pick up new people. Mr. Freeman 
said there were 1,85*1 vacancies as of the 28th of last month.
Mr. Warwick pointed out that there was a moratorium on hiring already 
and that all new hires had to go.through the Governor.
Mr. Freeman said he wanted to take a reading of the committee members 
as to their feelings about the bill. He said he v/as determined that 
a responsible stand be taken on this piece of legislation. He said 
this legislation was part of a package of 7 bills, and if they didn't 
take a responsible position on this one, some of the other ones would 
have a hard time getting out of this committee.
It was decided that the Committee could have time to think it over, 
and they would discuss it again tomorrow.
Meeting recessed at 9:45 P*M.
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AFTER RECESS
M a r c h  2?, 1 9 7 4

2 : 1 5  p.m.

• SB 441 
(am)

P r e s e n t :

#

Recess:

All members. The meeting was called back to order after a 
brief at ease.
Rep. Freeman, Chairman, informed the Committee that they had 
been asked to take action on SENATE BILL NO. 441, a supple­
mental appropriation to the Legislative Affairs Agency in the 
amount of $474,500 (amended version of the bill which was 
referred to the House Finance Committee).for additional 
expenses for the fiscal year ending June 30, 1974. Mr. Jay 
Hogan, Director of the Legislative Finance Division, dis­
tributed a letter from John Elliott, Executive Director of 
the Legislative Affairs Agency, which provided a breakdown 
in cost (see bill file).
Rep. Specking then moved that the Committee report out 
SB 44l(am) with do pass recommendations. Rep. Saylors objected. 
The question was called for and the vote to report out 
the bill was 6:3 favoring Mr. Specking's motion.
The Committee Report was signed as follows: (members signing
the Majority report) Freeman, Barber, Ose, Specking, Haugen, 
Meekins. (members not concurring in the Majority report) 
Ferguson, Warwick, Saylors.
And so, SB 44l(am) was reported from Committee.
There being r.o further business at this time, the Committee 
recessed at 2:30 p.m.

- 2 0 9 ( a ) -

3 / 2 7 / 7 4



H O U S E  F I N A N C E  C O M M I T T E E
M a r c h  2a, 1 9 7 4

8:30 a.m.

All members were present with the exception of Representatives 
Ferguson, Meekins and Saylors. Also present were Mr. Hall,
Manager of the NBA in Juneau, Representatives Randolph and Wilson, 
representatives of the Associated Students at the University of 
Alaska, Messrs. Charney and Jacobs and Ms. Crondahl of Budget 
and Management, members of staff and press.
Chairman Freeman called tne meeting to order, and said that the 
committee would begin with consideration of HOUSE BILL NO. 630 
(An Act Relating to the business license tax on banks and financial 
institutions). Representative Randolph and Mr. Hall were present 
to testify on the bill.
Representative Randolph, sponsor of the bill, said that he felt 
taxation or any kind should be on a equitable basis. Those benefiting 
the most should be taxed the most —  and this is the way the system 
works, except for financial Institutions, he said. For years 
financial institutions paid only 2%. Last year this was raised 
to 7%> but Mr. Randolph said that he still feels that is inadequate.
HB 630 would not affect the percentage until the net profits are 
up to $1/2 million. Then, from $1/2 million to $1 million it will 
be 9%; $1 million to $2 million it will be 1 1 %; and over $2 million 
it will be 13%.
Mr. Randolph referred to a letter addressed to him from Mr. Fred 
Boetsch, Director or the Audit Division in the Department of Revenue
and dated March 13, 1974 (copy in bill file) which states "In
order to be completely comparable, then, a rate schedule for bankjng 
institutions should be set up which would tax the first $25,000 
of net income at 7 >5% and everything over $25,000 at 13#."

[Reps. Meekins and Saylors came in.]
Mr. Randolph pointed out that HB 63O does not go as far as Mr.
Boetsch*s letter would Indicate, and that he feels the bill Is 
thus more than equitable and should be enacted into law.
Mr. Barber asked if this budget hadn't co: ’p last year, and Mr.
Randolph said yes, although not quite in !, form. There was a 
compromise made in the Free Conference Committee last year which 
was then not followed through be a couple of the FC(J members on 
the floor last year.
Mr. Hall of NBA was present to testify against HB 630. Mr. Hall 
said that last year, the effect of the increased percentage from
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2% to 7 % was an increased cost of $100,000. He noted that the 
bill which passed last year was higher than the administration 
had requested. At that time the administration had asked for 
6%. He said that NBA is opposed to the bill. They do not deny 
that prior to 1973 they were in a favorable tax position, but 
last year cnanged that. He stated that banks have historically 
been given a ravorable tax position. He continued, stating that 
prior to 196y banks were excluded rrom certain taxes but now they 
pay tne same taxes as any other corporation except that they are 
taxed on a franchise basis rather tnan percentage or gross 
receipts. He noted that tax exempt income is not taxed by the 
federal government, but in effect ne feels that this bill is 
attempting to tax the banks for their tax exempt income.
Mr. Hall presented some figures on taxes paid for 1971-73 and 
projected for 1974, versus what tney would pay as a regular 
corporation using IRS regulations. They are as follows:

Paid Paid if reg. corporation
1971 81,300 208,300
1972 85,451 184,378
1973 255,138 130,945
iy74 316,250 214,694

Noting tne change in 1973, Mr. Hall said that now, under the 7 %, 
they are paying more than a regular corporation. He said that 
there are only two major banks in the state affected oy this: 
National Bamc of Alaska and the First National Bank . In tne 
case of NbA, they have 2y banks throughout the state (.1st National 
also has branches throughout the state;.
Going more into the question of limiting tax benefits to state and 
municipal securities, Mr. Hall said that there is a reason state 
and municipal securities are tax exempt. It is designed to help 
communities borrow at lower rates of interest and to keep these 
rates down. Banks, being a financial structure, buy a lot of these 
securities. If the tax exempt ractor on tnose securities is taken 
away, tne rates will be increased to the people in tne smaller 
communities.
As per Mr. Rando.lpn's comment about people paying more taxes as 
tney make more money, Mr. Hall said that tnis is true ror individual 
pernaps, but not for corporations, corporations are taxed at 5 2 %.
He said that the increase to the state for HB 63O would only 
generate $400,000 to the state in tax revenues. He noted that 
tnere has been a great deal 01 study on state and federal taxation, 
and that one of the key provisions has always been to protect 
banks from discriminatory legislation. He views HB 630 as such 
discriminatory legislation.
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In response to questioning by Mr. Specking about municipal 
loans, Mr. Hall said that cities borrow money on the bond 
route. These bonds are tax exempt to the holder. They will 
normally sell lower on the market. Rate will be such to give 
the nolder the equivalent of 9%. That benefit is then passed 
on to the nolder. If the Dank has to pay taxes, however, they
will have to increase the interest rate.

[Mr. Ferguson came in at this time.J
Mr. Hall notea that both of tne larger banks serve smaller
securities. Out of NBA, there are $b5,000 worth of municipal 
securities out of their $114,000 total securities. He said 
that he aoes not know what percentage of that is Alaska securities.
Mr. Meekins asked Mr. Randolph’s comments on Mr. Hall’s 
statement that the percentage in tne bill was come up witn so 
as to, in effect, cnarge on the exempt income. Mr. Randolpn 
said that ne did not work with that in coming up with his
percentage figures at all. He furtner mentioned that for years
they have been trying to get information on what the banks 
are doing in the various smaller communities, and if tnis 
bill would get them to show taxes on each of the banks, it would
certainly nave acuomplisheu something. With reference to tne 6u0
stockholders, to wnom Mr. Hall had maae reference in passing,
Mr. Randolph notea that the majority of stocks are nela by only 
10 of those 600.
Mr. Barber askea Mr. Boetsch about the sentence m  his letter 
wnich Mr. Randolph nad quoted, and the use of the word 
"comparable." He wondered about using the word "equitable."
Mr. Boetsch said that he did not use the word "equitable" 
because it implies a value judgment. However, if one assumes 
that equitable means two different types of business having 
the same income in the same situation would be paying the same 
taxes, the word equitable coula be used. Mr. Barber then 
asked aDout the word "fair" and here again Mr. Boetsch said 
tnat this is a value judgement, but the same reasoning would 
apply.
Mr. Hall here made the point that the bank is taxed on a 
franchise basis ana cannot be compared to a regular corporation 
taxed on a percentage of gross receipts basis.
Messrs. Randolph, Hall ana Boetsch lefts. Present at this 
tiftre^from the Associat&d Students of the\University of Alaska 

U OF A were'M^srs. Cnip wagonelcyand Bob Williams^ and Ms. Carol wolbey.
liO BONDS

Mr. Wagoner"'&asid that ASuA al^a trying to secitre $600,000 (i0 bonds 
for book acquisition for the EliT^r hasmuson Library at tne
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with \hat money is to enlarge the dorm rooms, put down carpeting 
and buV better furniture in order to attract students to the 
dormitories. However, he said that that still will not fill the 
dormitories as a major reason students will not live In the dorms 
is that t\ey are then forced to buy a meal ticket for $475 and 
besides th\ fact that they can eat more cheaply on their own, they 
don't particularly care for the food, anyway.
Another place\he said they could save money is on the $1 million 
request for a warehouse. There was $1 million lapsed from the 72 
bond issue, andNCommissioner Henri on February 6 recommended that 
this $1 million go toward the Warehouse, also. So, if the $1 
million is approved, there will be $2 million total for a warehouse. 
He said that the University does not need a $2 million warehouse.
Another place they cduld save is with the request for a new dining 
facility in the Wood Center. A poll of the students Indicated 62% 
opposed to this. Mr. Wagoner said that one reason they want the 
facility is so they canVse the other one for a museum. Right now 
there are two facilities,\the smaller of which is closed.
The ASUA representatives on\e again emphasized the terrific 
importance to a University oXhaving a good library, and noted that 
even if they get this request;\ It will still be 1980 before they 
are brought up to minimum stamrards.
Mr. Freeman commended them on their presentation and they left at 
this time. \
* \Mr. Jaimie Love was present at this odme to present recommendations 
on the Administration of Justice Budget. Mr. Love has been working 
for the House Minority Caucus to resera^h some of the criminal 
justice issues. His recommendations are\appended hereto.
Meeting recessed at 10:00 a.m.

ADMIN, OF 
JUSTICE

#Mr. Specking moved and asked unanimous consent that HCR'S 8l and 
nCR 81 82 be reported uut of commxttee. No objection, so ordered. nCR 8l
HCR 82 was reported out of committee with a unanimous "q o pass” recommenda­

tion.. HCR 82 was reported out with individual recommendations, 
Messrs. WarwicK, Saylors and *'er&uson voting "q o pass"; Mr. Meekins 
voting "do not pass unless amended"; and Messrs. Freeman, use and 
aai’Der signing "without recommendation."
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Ketchi- Chairman Freeman called the meeting to Drder. He said that there was
kan Deli- a delegation of concerned residents from Ketchikan In attendance who
gatlon would like to impose on their time to explain some of the problems im­

portant to them that are before the Committee. He Introduced Mr. Lynn 
Lawrence, who in turn introduced the rest of the delegation.
Mr. Freeman asked them to go ahead with their presentation.
Mr. LaFaith said that the first item he wanted to discuss was the need 
for additional room for the Sea Education Programs. At the present time 
they have a very limited space which is used strictly as a lecture room. 
He had spoken with the Director, who had said he would like two addi­
tional buildings— if possible, he needs a lecture room and a work room.
At the present time they have a lot of equipment and nets, but no place 
to go to work on them. He said this was very important. He gave a cost 
estimate of around $50,000. There is presently some city property avail­
able near Bar Harbor on which these buildings could be put. They expect 
classes to incr?ase tremendously next year, probably by half as much.
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Mr. LaFaith said he was also speaking on behalf of the Fishermen’s groups 
there. The first bill on his list is HOUSE BILL NO. 475 (GOB: fish and 
game facilities). They feel this is very important at this time. The 
next bill is HOUSE BILL NO. 476 (GOB: fish and game facilities). They 
feel this is very vital due to the fact that our high seas fisheries and 
waters near shorelines are being violated. At present there is a very 
small amount of protection. He talked with Coast Guard Skippers on two 
of the vessels of the vessels. One patrols 3400 miles. There is no 
way in the world this vessel can adequately patrol this area. So there 
is definitely a need.
Mr. LaFaith said they were also interested in HOUSE BILL NO. 673 (Es­
tablishing the Alaska fisheries development fund) and HOUSE BILL NO.
674 (Funding of division of fisheries rehabilitation, enhancement and 
development). He said these were definitely needed because they would 
be taking non-renewable resources and putting them into renewable re­
sources. He said the money could be used to ehance the fisheries pro­
gram.
Mr. Bill Baker was the next person to speak. He wanted to add that they 
have about 120 students in the Sea Education Program, He said it was 
the first such program on the West Coast. They sent teachers to the 
East Coast. The federal government put them up in business, and it has 
been strictly a local project in the last few years. He said they have 
had considerable results. He said they felt that with a little help, 
they would have facilities to accomodate increased enrollment.
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Mr. Baker mentioned two other projects they were interested in. One 
is continuation of the Wolf Bounty. He said that a lot of the sports­
men in the area have donated a lot of time to the Forestry Service 
to help maintain the area. They wanted the Wolf Bounty to be continued.
The other project was to try an Elk Transplant. He said they had brought 
an expert up from Washington who had suggested they try to get a little 
funding to do this. He thought they needed a few thousand dollars. If 
they had that, they could get Sports and Wildlife to help locate the 
animals. He said that Fish and Game was becoming more and more a very 
valuable resource.

Intro­
duction 
of Bill 
relating 
to fis­
cal part 
of Dept. 
of Fish 
& Game
H B  328

Mr. Ed Zastoro said that two other measures important to them are:
SENATE BILL NO. 350 (State assistance in construction of port facilities) 
and SENATE BILL NO. 351 (GOB for port facilities development projects).
He said that approval of those bills would improve the methods of devel­
oping the water front. He pointed out that there would be 120 cruise 
ship coming into their city this summer, 3 of them would be there at 
the same time. Presently they have room for only one. Cargo handling 
is also a problem. Mr. Zastoro said that there is a water front devel­
opment study which will fit in well with the proposed bills.
Mr. A1 Stewart spoke regarding the School Foundation Program. What he 
felt was needed was Increased participation by the State. Without an 
increase, all the municipalities will increase property taxes to take 
care of the inflationary effects and the cost of education. He said 
he hoped the school debt program would be funded at 100# this next year.
Mr. Lawrence said they favored the Tourism Revolving Loan Fund. They 
approve of HOUSE BILL NO. 598 (Special appropriation to Department of 
Commerce for tourism revolving fund).
That concluded the presentation from the Ketchikan Delegation.
Mr. Haugen asked the Committee for permission to introduce a bill re­
lating to the fiscal part of the Department of Fish and Game. At 
present, the Board doesn't review the Fish and Game Budget. They would 
like to have this priviledge, and Mr. Haugen thought it would be help­
ful to the Legislature. He felt that they would have a better budget, 
if the Board could have its input. He pointed out that the Education 
Board did have this input into the Education Budget. There was no ob­
jection to introducing the Bill. In fact, they decided to pass it out 
at the same time so that it wouldn't be referred back to them.
At this time, Chairman Freeman brought up HOUSE BILL NO. 328 (Creating 
Department of Transportation). Mr. Bowman, one of the sponsors of the 
bill, was present to testify. Others in attendence were: Commissioner
Campbell, from the Department of Highways; Commissioner Dwyer, from the 
Department of Public Works; Mr. Statter, Chief of Waters and Harbors;
Mr. Easley and Mr. Strandberg v/ere present representing themselves.
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Mr. Bowman explained that HB 328 attempted to take the various depart­
ments dealing with transportation and put them all under one department. 
One of the reasons that he has been interested in this is that it seems 
there is a definite lack of initial planning. During the Interim Ses­
sion they had Transportation meetings in various parts of the State rela 
tive to the different modes of transportation. In many areas there is 
only one mode of transportation.
Mr. Bowman said that the United States created a Department of Trans­
portation six or seven years ago. Since that time twenty-some states 
have attempted this type of Transportation Department. They plan to 
Integrate the types of transportation with long-range planning between 
the various communities connecting them.
Mr. Bowman said that the Bill had already been through the House Commerc 
Committee and the House Judiciary Committee, and he couldn’t say that 
the administration was in support of it. In most instances, the adminis­
tration is testifying against the Bill. Mr. Bowman contended it was an 
idea that’s time had come, especially in Alaska with its poor transpor­
tation systems and its unrelated transportation systems.
Mr. Bowman said that during the other hearings, the fact came to light 
that within the next 20 years the U.S. Department of Transportation 
will spend several hundred billion dollars within Transportation alone. 
Mr. Bowman thought it necessary to connect the present systems and look 
forward to future systems.
Mr. Bowman said it has also come to light since the passage of the pipe­
line bill that there are no barges west of the Mississippi for use for 
freighting up this way. He asked what this did to the needs of the 
residents of this State. This is the type of planning that should be 
going on.
Mr. Bowman hoped that the Committee would look into this, and he said 
that If they decided to work on it, he would be willing to come back 
at any time to follow up on it with them.
Mr. Freeman asked whether he thought the administration's reasons for 
opposing the bill were valid. Mr. Bov/man said no.
Mr. Freeman asked Mr. Campbell for his testimony.
Mr. Campbell said this was the third time In the last month that he 
had testified. He said that he would go over some of the reasons why 
he was opposed to the Department of Transportation in Alaska. He said 
that something that might have a little bearing is that the federal ad­
ministration have a reorganization plan for the U.S. Department of Trans­
portation which would split it up and put it into the Department of Ec­
onomic Development and the Department of Community Affairs. He felt 
this meant that if the Department of Transporation was solving problems 
on a National level, it was not realized by the present administration.
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Mr. Campbell noted that the bill addressed itself mainly to planning.
He said that in order to have successful transportation planning, they 
would need complete cooperation of State, Federal, and local government 
as well as private industry. He pointed out that the U.S. Forest Servic 
had more miles of roads than the Department of Highways, so they would 
have to be involved. The Boroughs, Cities, Towns, and Villages also 
have many many miles of roads, as does the BIA. He said the State con­
trols airports, but private enterprise sets the routes between them. 
Barges are federally or privately owned.
Commissioner Campbell said that it was proposed in the bill to take 
transportation Highways and Aviation and put them together. He thought 
that if planning was the basis for this, nothing could be further from 
actual facts. He thought this would make a super department that would 
control all State transportation agencies. He didn't think it possible 
for one commissioner to have supervision over the entire need.
Mr. Campbell noted that that the other 26 states with a Department cf 
Transportation haven't made any great breakthrough. He said it had not 
been a panacea. He pointed out that these states do have competing mode: 
of transporation and an opportunity in highly populated areas to go to 
alternate sources of transportation. Alaska has funds which are ear­
marked, so even if we get coordinated planning to the point where it 
would pertain to A and B, they couldn't interchange money. If they 
couldn't interchange the money, the different modes of transportation 
couldn't be considered as alternatives to one another.
Mr. Campbell said that if they addressed themselves mainly to the Plan­
ning Aspects, they would be ignoring a very significant percentage of 
the total responsibility of the departments. For example, the construc­
tion budget is $250-300 million a year so that portion would be extremelj 
complex. They also maintain all of their transportation aspects, so 
that would be no small item either.
Commissioner Campbell said that right now they were cooperating with 
the Governor's Office of Planning and were getting as good a service 
as they will ever get. He didn't think a. Tsar of Transportation should 
be created.
Chairman Freeman asked Commissioner Dwyer for comments.
Commissioner Dwyer said that the position of the Department of Public 
Works is that they are opposed to the bill. He made a few general 
statements and said he would answer any questions.
Chairman Freeman asked Mr. Easley for his opinion.
Mr. Easley said he was present representing no one. He said that the 
Department of Transportation had been an eight year effort on his part 
personally. He said he had reviewed the bill in great detail and said 
there were a lot of questions that needed to be answered. He has always 
been, and will continue to be, in favor of the measure.
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Mr. Strandberg thought it would be a good idea if they had a little of
the background behind the bill. He reminded them that originally
Public Works had handled all transportation. During a controversy 
regarding the creation of the Highway Commission and other problems, 
the Highway Department split off from the Public Works Department.
Mr. Strandberg thought the bill would be very effective in Alaska 
because it would then give one department the ability to coordinate all 
forms of transportation, lie said he had attended a number of hearings, 
and in many cases, he has found a lack of coordination. It was his feel 
ing that if they did create a Department which would handle all trans­
portation, it would be easier for the public to get their view through 
without having one tzar against another tzar.
Mr. Strandberg said that having been a former Commissioner of Public
Works and a former Legislator, he thought he could understand the prob­
lems. During the time he was Commissioner, there v/as a Coordinating 
Committee made up of Highways, Public Works, Economic Development, and 
Natural Resources Commissioners making attempts to coordinate the func­
tions of various departments dealing with transportation. He said that 
Highways and Public Works departments shouldn't have anything to say 
about where highways and airports should go.
Mr. Strandberg concluded saying that the problems of transportation in 
Alaska are so complex at this time that he believed it the proper time 
to create such a department overseeing the municipalities on all kinds 
of transporation.
Chairman Freeman said that at this time they would go on to discuss 
HOUSE BILL NO. 586 (GOB for port facilities development projects).
He asked Commissioner Dwyer of Public Works for his comments.
Mr. Dwyer said that they were hopeful that the bill v/ould pass because 
they would like to have the money for the ports. He said that Mr. 
Statter, Chief of Waters and Harbors, had a great deal of Information 
about each and every one of these ports.
Mr. Freeman noted that the Committee v/as fairly well acquainted v/ith 
the concept. He asked Mr. Statter for his views.
Mr. Statter said that the Committee would be reviewing SENATE BILL 350 
(State assistance in construction of port facilities) and SENATE BILL 
351 (GOB for port facilities development projects). He pointed out that 
from a Program Manager's point of view, the language in the Senate ver­
sions was preferable.

C h a i r m a n  F r e e m a n  a s k e d  Mr. S t r a n d b e r g  fo r  hi s  c o m m e n t s .
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Mr. Dwyer said they would like to have the flexibility to make the 
adjustments that the Senate Bills allow.
Mr. Statter said they certainly didn't have feasibility studies on all 
of the projects, or even valid project estimates. Rather, many are 
based on probabilities that they could develop a port for that amount 
of money. He said they felt they had to have latitude for overages 
and underages. He added that they haven't anticipated every potential 
project in the State, and was sure there would be others. He pointed 
out there may be projects on the list which don't meet the criteria.
Mr. Freeman asked what he would think of a bill that authorized funds an 
projects subject to appropriation by the legislature for each specific 
project. Mr. Dwyer replied that it could cause some difficulty since 
they wouldn't be able to go back to the Committee whenever they needed 
to during the year, only during the session.
Mr. Freeman said they didn't want them to have latitude to the extent 
they could abandon one project completely and go somewhere else and 
build.
Mr. Ferguson pointed out that HOUSE BILL NO. 640 (GOB: waters and 
harbor development projects) which he had drafted took into considera­
tion the Waters and Harbors Programs put into the Six Year Capital Im­
provement Programs. He said it covered a lot more communities and 
uses figures In every case except three which were provided by the Divi­
sion of Waters and Harbors.
Mr. Statter said the only comment he might make is that those projects 
might not necessarily reflect the latest Capital Improvement Program.
He pointed out that in that Plan they also included projects already 
funded. The total Capital Improvement Plan included bond projects and 
projects to be funded from on-going water and fuel tax programs.
Mr. Ferguson said he would like to have a revised copy of the projects 
that already have the funding.
Mr. Warwick said he would like to have the comments on the different 
locations— he noted there were about 40. He said he would like to have 
it on paper in a methodical manner. He asked Mr. Statter to go through 
the different bills and list all the names, and if he knew how much it 
would cost to build the facility, to put down the best estimate, and if 
he didn't have any idea, he wanted him to say that. He said this infor­
mation was necessary in order for them to have a basis for appropriat­
ing the money.
Mr. Statter said he would provide the information to the best of his 
ability.
C h a i r m a n  F r e e m a n  s a i d  t h e y  w o u l d  go o n  to c o n s i d e r  H O U S E  B I L L  NO. 559
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Mr. Hartig and Mr. Meekins Sr. were present to testify.
Mr. Meekins Sr. said there was going to have to be a Committee Substi­
tute for the bill. They had discovered that the language had accidently 
been taken from the portion of the statutes dealing with oil leases in­
stead of the right one.
Mr. Hartig said that his testimony was in no way self-serving. He was 
speaking based on information obtained \n the Attorney General’s Office 
in Anchorage. Under the lease forms that the Department uses and, in 
particular, Natural Resources, there is a Section 6 which provides that 
the State in granting the lease reserves right-of-way across the land. 
The section does not refer to any specific amount. If they take the 
right-of-way, the only compensation they have to make is reduction of 
the lease cost for the amount of land actually taken plus the actual 
value of Improvements. The State is doing a disservice by forcing people 
to make leases under those circumstances. The State loses money because 
of that requirement being in the lease, since it effects the way the 
lessee bids.
Mr. Hartig said that when he was in the Attorney General's Office, he 
came up against this many times. If a person owns a lease, it is usual­
ly worth money, but not in Alaska. The problem has never been litigated 
because it Is usually settled out of court.
Mr. Hartig said that the federal government has a right-of-way clause 
in its leases too, but it is more specific. It doesn't leave it open 
the way the State does. He thought that by having the clause in the 
lease, it was a way for the Department of Highways to obtain land with­
out paying anything. This means leasehold interests aren't worth any­
thing. He didn't know of any other lease that is that way.
Mr. Hartig thought the Committee Substitute would be more in line with 
what the law really was.
There was some general discussion on the matter.
Chairman Freeman thought they were spending too much time on what was 
really a legal matter. It was moved that the Committee report it back 
to the Judiciary Committee for further work. There was no objection, it 
was so ordered.
Meeting recessed at 3:20 P.M.

( C o m p e n s a t i o n  f o r  t a k i n g  o f  r i g h t s - o f - w a y  a c r o s s  s t a t e  l e a s e s ) .
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All members were present with the exception of Reps. Meekins 
and Saylors. Also-present were Commissioner Campbell of the 
Department of Highways, Representative Lavell Wilson, and 
James J. Brunette, Director of the Division of Veterans' Affairs.
Chairman Freeman called the meeting to order. HOUSE CONCURRENT 
RESOLUTION 63 (Construction of a highway between Berg Bay and 
Canada) was brought up for discussion. Commissioner Campbell 
of the Department of Highways was present to testify.
Commissioner Campbell said that HCR 63 concerns the request for 
construction of a road between, essentially, Wrangell and up 
the Stickeen River to connect with the British Columbia Highway 
system. The Department of Highways at this time is on the 
verge of making contact with British Columbia authorities and 
having discussion with them on this route and alternate routes.
Mr. Campbell mentioned that the present BC Government is more 
cooperative than that which was in office a couple years ago.
Mr. Campbell suggested that the resolution be amended to include 
other routes than Berg Bay, and to provide support for any border 
route. He stated that no matter where the route is located, 
there will be trouble with conservation groups such as the 
Sierra Club, so a resolution that would give the Department more 
latitude would perhaps be more useful.
Mr. Warwick asked what a road like this v/ould cost. Mr. Campbell 
said that a member of his staff made an estimate of around $40 
million. However, Mr. Campbell feels that it could be constructed 
for less than that.
Mr. Haugen wanted to make a couple of amendments before the 
bill was reported out of committee so the committee agreed to 
hold action.

HOUSE BILL NO. 686 (Bonus payments to veterans) v/as brought 
up for discussion. Mr. James J. Brunette, Director of the 
Division of Veterans' Affairs was present to testify on the 
bill.
Mr. Brunette said that the intent of the bill is to pay a bonus 
to those veterans of the Korean Conflict and the Vietnam War 
similar to that paid to veterans of World War II. The only 
difference is that this covers a longer period of time. Research 
indicates that there may be as many as 22 thousand veterans 
eligible for this program. He noted that a lot of state bills 
have a minimum set on how much money someone can get as this 
bonus.

- 2 2 1 -
3 / 2 9 / 7 4



Mr. Brunette mentioned that there was an amendment adopted 
in the State Affairs Committee which would set a time certain 
for the close of the Vietnam Era, that being January 13, 1.974.
He said that he would like to suggest the perhaps in the same 
section there be a prohibitlomset^so that there were no 
applications for bonuses prior to June 25, 1950. He did not 
feel that this was definite enough in the original bill. He 
also said that he thinks there might be some rewriting to make 
sure this is not open to National Guardsmen who had gone on 
active duty for six months training only.

Mr. Freeman asked what the amount of the bonuses is. Mr. Brunette 
said that it is $10 per month or portion of a month. Most of 
these people were two year draftees or enlistees. Mr. Freeman 
asked then if the average payment would be about $240 and Mr. 
Brunette said yes. Mr. Freeman said that he comes up with a 
cost figure of about $5,280,000, but the fiscal note says 
$5,322,000. Mr. Brunette said that he figured an approximate 
figure for bonuses of $5,240,000 and the additional for temporary 
administrators to handle the flood of applications.

Mr. Warwick asked what the rationale behind this bill was.
Mr. Ose, one of the sponsors of the bill, said that this was 
done for the World War II veterans and the sponsors saw no 
reasons why the veterans of the Korean and Vietnam Wars should 
be treated any differently.

Mr. Warwick asked how much has been paid out in this program 
in years past. Mr. Brunette said that in 1946 there was a 1% 
sales tax imposed for this, netting $4,835,000. The original 
bonus pay-outs were $3 1/2 or $4 million, but by the time a 
certain percentage of these bonuses were repaid in order to 
get loans it was around $1 1/2 million. In response to questioning 
about where loans come into this, Mr. Brunette said that the 
law originally precluded loan benefits unless the bonus had been 
repaid.

[Mr. Meekins came in at this time.]

Mr. Warwick asked what further limitations of the bill are.
Mr. Brunette said that to be eligible the person has to have 
been a resident of Alaska for one year prior to entry into 
the service or who have been residents of Alaska for ten years 
after separation from service.

Mr. Specking asked If the fiscal note includes those people 
who are not now eligible but who would be eligible under'the 
10 year resident provision and Mr. Brunette said no, the fiscal 
note includes only those people who are already Alaska residents.
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Mr. Specking said that the problem, of course, is separating 
out those who really experienced some deprivation and difficulty 
because of the wars from those for whom it was just an easy, 
comfortable job experience. He noted that that is probably 
impossible to do.

Mr. Barber asked if the bonus would be subject to federal 
income tax and Mr. Brunette said that he would assume so.

Mr. Ose moved and asked unanimous consent that the bill be 
reported out of committee. Several objections were heard.
Mr. Freeman said that the price tag is just too high. Mr.
Ose felt that this was something that should be considered 
regardless of the price tag. It was done for the World War II 
veterans and there is no reason that he can see that these 
veterans should be treated any differently. He feels that these 
people deserve additional compensation, and felt that the committee 
In this instance should not be "dollar tight."

Mr. Specking said that he is philosophically attuned to veterans’ 
bills, but that some parametersvin this instance need to be set.
He suggested possibly rewriting the bill so that It applied only 
to those who had been in a combat theater situation.

[Mr. Josh Wright entered the meeting.]

OPOSED Mr. Warwick said that he had a bill he would like the finance 
GISLATION committee to consider sponsoring. He said that he feels there 

is a problem with the real property tax exemption allowed those 
over 65 for their homes. The problem is that even those with 
considerable money and extremely valuable homes are not being 
taxed and he feels that they should be. His proposition is that 
there be a limitation on the cost of homes exempted from the real 
property tax; he suggested $50,000. Those with homes assessed at 
over $50,000 would not pay taxes on the first $50,000 but would 
on everything after that.

Mr. Barber said that his only objection would be to the $50,000 
figure. He felt that that was unrealistic, as it Is not too fancy 
a house any more that costs $50,000, particularly If situated on 
valuable property. Mr. Warwick said that although that is true, 
he also felt that assessed valuations are lower than one would 
actually pay for a house.

[Mr. Saylors entered the meeting.]

Mr. Meekins wondered, if the rationale of this bill would be 
to make the people who have the money to pay go ahead and pay 
these taxes, why give them the first $50,000 tax free. Mr. Warwick 
said that it would be an administrative problem otherwise. Mr. 
Barber said that the reason he had argued on the House floor for 
an unlimited amount was partly because the value of a house can 
Increase by several thousand dollars merely by a change in zoning 
or such —  while the person living there may have no additional 
income at all or ability to pay the increased taxes. Mr. Warwick 
suggested that perhaps the land could be exempted and only the
first $50,000 of improvements on the property would be exempted.
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Brief discussion followed regarding this proposed legislation.

Rep. Warwick told the Committee that he had a prepared version 
of the bill with him at this time.

The Committee then decided that the proposed bill be amended 
as follows: change $50,000 to $100,000; change the effective
date from January 1, 1974 to January 1, 1975. The proposed
bill was then sent to the Legislative Affairs Agency to be
retyped. The Committee will introduce the bill on the floor 
Monday. (The Committee Report was signed by the following 
with "do pass" recommendations: Freeman, Warwick, Meekins,
Saylors,. Ose, Barber, Haugen, Specking.)

Rep. Haugen then told the Committee that he wished con­
sideration of CSHB 673, establishing the Alaska fisheries and 
game development fund. Rep. Haugen stated that he had re­
written the bill and had arrived at two possible concepts.
The first concept is to take five percent of mineral receipts 
up to $250 million at which time the fund would stop growing.
The $250 million would be picked up as long as there is money 
coming in from those resources. If the resources fail later, 
then the state would start to dip into the $250 million and 
reduce it to -0-.

The second concept would create a fund that would be a perma­
nent fund, and the use of monies from the fund would be 
restricted to the income.

Both concepts broaden the language to authorize expenditures
for any and all of the State’s renewable resources.

Mr. Hogan then told the Committee that a number of concepts can 
be used, and the amount of money can be limited if so desired 
($100 million or $300 million).

Rep. Meekins stated that it might be possible to take 5% a
year and invest it; what is not spent would go into the
permanent fund; when the $250 million figure is reached, no 
more money would be put in. This way it is possible to 
invest in renewable resources immediately. Mr. Meekins said 
that you would have a permanent fund and it would take four 
years instead of two to set it up; the state would have a great 
deal of money to put into the development of renewable resources.

Rep. Haugen commented on the 1978 effective date. He said that 
this is higher than he wanted to go. Rep. Ferguson then remarked
upon the definition of renewable resource programs* noting that
it was limited to programs for fisheries enhancement and timber 
or forest management. Mr. Ferguson said he wished the definition 
to include fisheries and game. Rep. Meekins also agreed that 
the definition should not be restrictive.

Further Committee discussion followed on the proposed Committee 
Substitute. Rep. Meekins then suggested that they take 5% of 
the nonrenewable resources money and spend 20% of that; the 
remainder will go into the fund. Rep. Freeman stated that 
whatever the amount, it is more valuable to spend it at any
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Recess:

given moment (the present time) rather than waiting to spend 
it— a greater amount— later. Rep. Freeman said he preferred 
the 1978 effective date.

" ■ V ’f' ■ ' ■
Further discussion followed.

Rep. Specking then moved that the concept drawn up by Mr. Hogan 
be reported out of Committee. Mr. Specking asked unanimous con­
sent. (The concept provides for the establishment of the Alaska 
renewable resources development fund with not less than 5% of 
receipts paid into the fund but not to exceed $250 million.
See bill file.)

Representative Meekins then moved to amend Rep. Specking's 
motion in order to stike the definition of renewable resources 
programs. The Committee voted unanimously to approve Rep. 
Meekins’ motion.

Rep. Meekins then moved that the Committee accept Mr. Hogan's 
concept of creating two funds: the renewable resources develop­
ment fund and the renewable resources permanent fund. The 
Committee voted unanimously to accept this second amendment.

Rep. Specking then moved that this bill pass from Committee as 
amended above. The amendments will be incorporated into the 
House Finance Committee Substitute for HB 673 which will be 
typed by the Legislative Affairs Agency. The Committee voted 
unanimously to pass out the Committee Substitute "do pass".
The Committee Report will be officially signed the following 
day, upon receipt of the formally typed bill.

There being no further business at this time, the Committee 
recessed at 10:00 a.m.
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After Recess 
3:00 p.m.

All members were present with the exception of Representatives 
Freeman and Warwick. Also present were Kenneth L. Torgerson,
Seafood Sanitation Coordinator with Health and Social Services,
Sidney D. Heidersdorf, Assistant Chief of Environmental Health 
in the Department of Health and Social Services, Frances Fleek,

SPECIAL Administrative Officer of Public Health, H&SS, Dr. Frank Pauls,
MEETING - Chief of the Section of Laboratories of H&SS, Richard Reynolds,
CLAM Develcpment Specialist of the Department of Economic Development,
PROJECT Richard A. Neve, Institute of Marine Science, University of Alaska,

Max C- Brewer, Commissioner of Environmental Conservation, Y.R.
Nayudu, Director of the Division of Marine and Coastal Zone Manage­
ment in the Department of Environmental Conservation, Ed Huitzer,
Deputy Commissioner of Fish and Game, Bob Roys, Director of the 
FRED Division in Fish and Game, James F. McClain, Acting Deputy 
Commissioner of H&SS, Ron Lind of Budget and Management, Representative 
Lavell Wilson, and interested persons.

Vice Chairman Ernie Haugen called the meeting to order in the absence 
of Chairman Freeman. He explained that the purpose of the meeting 
is to resolve some questions that came up in budget review as to 
what is happening with the clam project. He said that a few years 
ago he had a great deal to do with getting the original appropriation 
through for this project. The idea at that time had been to get 
commercial production going. Now there seems to be several agencies 
involved, and he feels if they can't resolve this problem and get 
this clam production underway, he is inclined to seriously consider 
doing away with the programs and saving the money going into these 
various agencies for something else since money is tight. He asked 
how much money each of the involved agencies has in their budget for 
this particular project.

Mr. Neve said that the University has no state money In Its program.
He has had a proposal in with the FDA since last January (January 1973) 
for a contract to work on an assay method.

[Mr. Warwick entered the meeting.]

Mr. Huizer said that in the Department of Fish and Game there is 
a total of $64,000. $48,000 is in FRED and an additional $16,000
is in Commercial Fish for the purpose of obtaining clam samples for 
the seafood sanitation program.

Mr. Heidersdorf of Environmental Health said that it is difficult 
to break out the costs of the clam program in their department.
They have a total of $96,800 in combined seafood sanitation programs 

and laboratory functions.
Mr. T o r g e r s o n ,  S e a f o o d  S a n i t a t i o n  C o o r d i n a t o r ,  s a i d  t h a t  he
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sanitation program 
estimated only around 2% of that /Ls directed toward the clam program.
He said that their only interest really is administrative. In the last 
fiscal year they did an intensive survey of all the beaches. Other 
than that their direct costs into this program have been virtually nil.

Comment was made that the three agencies really involved are H&SS, Fish 
and Game and Public Safety, and there was no one at the meeting 
representing public safety. Mention was made that Public Safety has 
said that they have no money specifically in their budget for this 
program, but they are goingxconduct their work under present funds.

to
Mr. Haugen asked if any of this is going to result in commercial production 
finally getting going. Mr. Torgerson said that they feel this is going 
to be a viable program this year. He passed out a memorandum dated 
February 26 [copy appended] outlining steps which must be performed 
prior to inter-state shipment approval. He said that the seven 
steps outlined have all been essentially completed, except that a 
memorandum of understanding has not been filed by the three commissioners
involved and, secondly, regulations are now in their required form in the
Attorney General's Office at this time being reviewed. They have 
instituted all the changes demanded by the FDA, and have been told 
verbally that this will be accepted, although he said they do not, 
unfortunately, have this in writing. They will publish the regulations 
for public comment and hearings, they will be adopted and then there 
will be a viable program that the National Shellfish Sanitation Program 
will accept.

Mr. Haugen stated that the original appropriation for the shellfish 
program was made to one department —  but now they find monies scattered 
all over. He asked Mr. Huizer, Deputy Commissioner of Fish and Game, 
what monies are now in the Fish and Game budget. Mr. Huizer said 
that they have had the program in their budget since about 1968 and
a great deal of work has been done. He wanted to point out tha-'- they
do have a commercial clam industry at this time in Kodiak and P J.nce 
William Sound - about 200,000 pounds of razor clams. They can arket 
heat treated, vacuum packed clams. The problem with FDA is wit>i fresh 
and frozen clams. He noted that the Department of Fish and Game is 
presently reviewing the memorandum of agreement, and this is the final 
step.

Mr. Roys, Director of the FRED division, passed out a report on the 
razor clams done by Mr. Nickerson. He said that this is one of the 
finest pieces of research done on razor clams. It covers everything.
[Copy in Fish and Game Department file.] Mr. Roys mentioned that 
Fish and Game collects samples and ships them into Health and Social 
Services where they are checked for toxicity.

In response to questioning by Mr. Specking, Mr. Roys said that heat 
treated clams can be shipped outside the state. Fresh and frozen clams 
can only be marketed within the state.
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Mr. Haugen noted that it appears the commercial production is 
'going to be limited to razor clams, and Mr. Huizer said yes, and 
at three beaches - Cordova, Polly Creek and Swikshak. These are 
the beaches presently certified. Mr. Haugen asked if it is going 
to be possible to certify other beaches without it taking a few years 
and Mr. Huizer said that he certainly hopes so.

Mr. Specking said that it is his understanding that one of the big
needs is the potential of doing an instant analysis of clams and this
is what Dr. Neve is working on. Dr. Neve said that problems the 
state has been facing include the analysis difficulty, the size of 
the coastline, the difference in beds, and the PDA itself. The difficul 
with the analysis is that it is time consuming but has to be done.

[Rep. Terry Gardiner came in.]

Mr. Specking asked Dr. Neve if his research would lead to a faster 
analysis of toxicity, and Dr. Neve said yes. It is a screening analysis

Mr. Specking said that he is interested in knowing what sort of 
time frame Dr. Neve is looking at, and Dr. Neve answered one year at 
least. They still have not received money from PDA.

Mr. Specking asked if any other agencies are working on faster
analysis of toxicity. Mr. Reynolds of the Department of Economic 
Development said that he has been sending samples to a doctor in 
Berkely who is workin on an alternate process for field assay, but 
he does not know what results have been.

Dr. Nayadu said that other agencies have been working on this. He is 
Director of the Division of Marine and Coastal Zone Management In the 
Department of Economic Development and they have been concerning 
themselves with this. They feel they have made a recent breakthrough 
in identifying certain kinds of red tides lending themselves to toxicity 
in the clams.

Mr. Frank Pauls, Chief of the Section of Laboratories in the Department 
of Health and Social Services said that their laboratories perform 
PSP analysis for the seafood program. They have been working with 
Dr. Neve on a biochemical test and they do work with other agencies 
with reference to their procedures.

There was a brief discussion on definitions of red tide and how it 
acts on clams. Note was made that a red tide will not necessarily 
create toxicity in the clams.

Mr. Haugen reiterated that appropriations have been made for several 
years now to get this commercial production off the ground, and he 
noted all the different agencies now involved - and yet still there is 
no commercial production for outside shipment. He mentioned that
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Representative Gardiner was present to present his proposal on 
gooey ducks as a commercial venture, but Mr. Haugen felt he was
reluctant to get into anything more when the razor clams are still
not even being commercially produced. He stated that there used to 
be commercial production; in fact, during World War II they were 
harvesting thousands of clams and selling them to the armed forces.
This Industry would employ a lot of people. He said he is just not 
interested in "pouring" money into the various programs without any 
return.

Mr. Torgerson here stated that he thinks that they will have this 
year commercial production at Cordova, Swikshak and Polly Creek.
He also noted that there is presently a commercial harvest in the 
state at Kodiak and Prince William Sound. Mr. Haugen felt that that 
small harvest of which half is used for bait hardly compares with the 
potential. Mr. Torgerson said that one recent breakthrough with the 
FDA is that they have finally accepted utilization of all unapproved
beaches for bait if they are monitored.

Mr. Specking asked if the University requested any state money for the 
clam program this year, and Dr. Neve said no, because they are waiting 
for the federal money. It is 14 months since they first contacted 
the B'DA and submitted their contract.

Mr. Haugen Invited Rep. Gardiner to give his comments on gooey ducks.
Mr. Gardiner said that quite a few professional divers and other 
people in Ketchikan are interested in the potential of gooey ducks.
He has talked with some of the same people involved in the razor clam 
production. He said that in Washington there Is a company that does 
harvest these. He is interested in getting a pilot program which would 
cover two beaches, and would cost about $18,000. It has never been 
established whether gooey ducks can get PSP or not. Most of the 
reserach has been directed to other species of shellfish. This would 
just be a pilot program to see what the potential would be.

Dr. Neve said that in June of 1971 there were some FDA people from 
Washington D.C. and out of the regional offfice who came up, and 
gooey ducks, butter clams and other kinds of clams were discussed for 
about 30 seconds. FDA would not consider a monitoring program for any 
other species than razor clams. There is a real problem with them.

Mr. Huizer mentioned that one of the problems In the razor clam project 
has been the failure of people to distinguish between species. He 
told Mr. Gardiner that he would be happy to research the gooey duck 
matter with him.

Mr. Barber asked if the amount of money going into these programs 
is all used in these programs or is it filetered off into other programs, 
too. Mr. Huizer said that in Fish and Game they have a man working on 
razor clams and right now all that is needed is getting through the
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Memorandum of Agreement. They are not asking for more money. Mr. 
Torgerson said that they are not requesting more money to monitor 
either although as they open beaches they will need more money to do 
the samples. From an administrative standpoint, they are not 
requesting more manpower to do this.

Mr. Specking noted that he thinks part of the University's program 
should be underwritten by the state. They have been waiting 14 
months for this money to complete a project that will have tremendous 
impact on the program.

Meeting adjourned at 3:40 p.m.
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Thru:
FROM:

Donald K. Freedman, M.D.. M.P.H. 
Director, Division of Public Health
William Goodman, Acting-Chief 
Environmental Health Section

Kenneth L. Torgerson 
Seafood Sanitation Coordinator 
Environmental Health Section

Frederick McGinnis, Commissioner

date : February 26, 1973

subject: Shellfish Meeting 
Alaska State Plan

On February 21, 1973, a meeting was held in the Conference Room of the 
Department of Health and Social Services to discuss program needs and 
Departmental activities coordination to seek approval of the State Shellfish 
Plan to allow commercial harvest and the interstate shipment of eviscerated 
razor clams in the National Shellfish Sanitation Program.

The following, in order of their priority, must be performed prior to inter­
state shipment approval:

1. state laboratory certification by the Northeast Consulting 
Services of FDA'. The National Shellfish Program wi 11 not 
accept Mi Hi pore Filter sampling techniques for determining 
total count or tecai coliTorm in salt water; Liiis will 
necessitate the use of the lactose broth fermentation tech­
nique. Although our Lab is capable of performing this 
function, this will preclude the possibility of salt water 
sampling and incubation upon the beaches being surveyed.
The 24-nour maximum delay between sampling and testing 
would be critical. The three State Labs will be certified 
in mid-March for bacteriological water and seafood product 
examinations and the Southeastern Laboratory will also be 
certified for running paralytic shellfish poisoning (PSP) 
toxin determination.

2. Run a ten-day survey of bacteriological and TSP sampling in 
the "Cordova 1" area (Orca Inlet) during mid-May to the end 
of May. This will involve collecting twelve bacteriological 
water samples from selected points and six P,SP samples from 
within the Orca Inlet area each day. Because bacteriological 
water samples cannot be older than twenty-four hours before a 
Laboratory receives them, a field laboratory will be set up
at the Cordova Hospital with a certified person from the State 
Laboratories running the samples. PSP samples will be frozen 
and shipped to Juneau for the SERO Laboratory to analyze. In 
order to secure ample background justification to permit us to 
use Mi 11ipore Filter techniques in the future, duplicate water 
samples will be taken and run concurrently with the lactose 
broth samnles.
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Frederick McGinnis, Commissioner -2- February 26, 1973

3. In June, the clam beaches at Polly Creek (West Shore of 
Cook Inlet) and Swikshak (Alaska Peninsula) will be 
surveyed. This will involve collecting three PSP samples 
and five bacteriological water samples each day for ten 
days at Polly Creek'and five PSP samples and ten bacteri­
ological water samples each day for ten days at Swikshak.
As at Cordova, hospitals in the area will be utilized as 
a temporary laboratory and duplicate Mi Hi pore water 
samples will be run concurrently with the lactose broth 
samples.

4. Resurvey the Cordova area in August, during the time the 
salmon fleet is in that area. This will involve duplicating 
the survey of the Cordova 1 area run-in May and also 
sampling Cordova 4 (which is in the Copper River area).

5. Establish a "Memorandum of Understanding" between the Depart­
ments of Health and Soci'-’ Services, Fish and Game, and 
Public Safety so that PS, ..mples are submitted every second 
week from the approved beach areas during the times that 
commercial harvest would occur and also patrol both approved

• • « . . * »  1 • . • _ .   ................2 1 U n  4*ano noii-ayp'-uveu dieua t,u ci imiiiuic v.iui nui *>—-v.
from non-approved areas. The Department of Health and 
Social Scrviccc '..'ill be est?.1.'!i?1'?̂  'i'hp nrimarv fnnnt.innino 
agency with which the FDA coordinates.

6. Revise Title 7, Division 1, Chapter 2, Subchapter 3, Part 5, 
Shellfish Packing, to reflect monitoring and closure pro­
cedures, public information and terminology consistent with 
the National Shellfish Sanitation Program Manuals.

7. Submit the State Shellfish Plan to the FDA with the above
information and changes. It would, therefore, be possible
that interstate shipment would be allowed as early as
September 1, 1973, provided that all results are satisfactory 
and a viable on-going program can be demonstrated.

It was pointed out by the FDA representatives that all shellfish programs 
in the NSSP member states are expensive. Five million dollars is spent 
by the collective states and one-half million dollars by the Federal 
government yearly in monitoring and control; this permits a $40 million 
landed value of shellfish and a final selling value of $400 million, when 
the product is followed "right down to the waitress serving chowder." At 
the present wholesale price for food and bait clams, the estimated yield 
for Cordova, Polly Creek and Swikshak of 2 million pounds of razor clams, 
would result in 8*00,000 pounds of shucked meat worth $1.25 a pound or 1 
million dollars not value. If funding is ample for a comprehensive shell­
fish program to the Departments within the "Memorandum of Understanding" 
to monitor and control razor clam harvest. Alaska stands to realize a good
return on expenditures from subsequent taxes, as well as establishing a
needed new industry.



HOUSE FINANCE COMMITTEE
March 30, 1974

9:15 a.m.

Present: All members with the exception of Representatives Ferguson and
Ose. Also present were: Jay Hogan, Director, Legislative
Finance; Milt Barker, House Finance Committee Fiscal Analyst; 
Rep. G. Chance; Rep. L. Wilson; Rep. H. Beirne.

SB 451(am) Representative Freeman, Chairmen, called the meeting to order.
The first order of business was consideration of Senate Bill 
No. 451(am), an act making a supplemental appropriation to the 
Department of Administration for employee pay increases and 
benefits; and providing for an effective date.

The Committee had previously drafted a Committee Substitute to 
SB 451(am) [see bill file]. Representative Saylors then moved 
that the Committee report out HCSSB 451 with individual recom­
mendations .

HB 573

Representative Specking stated that he wished to see this piece 
of legislation move in order that the money can begin to flow. 
Any further delay is not in the interest of those the legisla­
tion seeks to serve. Representative Speeking continued by 
saying that there are other problems surrounding this issue, 
but the money must be put into the pay envelopes.

Representative Haugen called for the question.

All members voted unanimously to report out HCSSB 451 with 
individual recommendations. The Committee Report was signed 
as follows: Signing the Majority Report [do pass] were
Representatives Freeman, Warwick, Haugen, Saylors, Specking, 
Ferguson, and Ose.

Representative Meekins signed "do pass original bill"; Rep­
resentative Barber signed "do pass if amended".

The Committee then considered House Bill 573 (an act relating 
to the transfer of sick leave by teachers who change employment)

Representative Specking moved and asked unanimous consent that 
HB 573 be reported out of Committee; there being no objection, 
it was so ordered. The Committee Report was signed as follows: 
Representatives Freeman, Haugen, Meekins, Saylors, Specking, 
Barber recommending it do pass; Representative Warwick signed 
"no rec".

HCR 28

The Chairman then asked Representative Beirne if the Committee 
might postpone their discussion on certain legislation in 
which Rep. Beirne had a particular interest; Rep. Beirne had 
no objection to the postponement.

The Committee then considered House Concurrent Resolution 28, 
(relating to the disposition of the state royalty share of 
Alaska gas and crude oil).

Rep. Specking moved and asked unanimous consent that
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the Committee report out HCR 28; there being no objection, it 
was so ordered. The Committee Report was signed as follows:
(all recommending that HCR 28 "do pass")— Freeman, Warwick, 
Meekins, Saylors, Specking, and Barber.

The Committee then considered House Bill 673 (an act estab­
lishing the Alaska fisheries development fund; and providing 
for an effective date).
Mr. Jay Hogan provided the Committee with an explanation of 
the Committee Substitute drafted the previous day. Mr. Hogan 
said the Committee Substitute differs from the original bill 
in several important respects: The original bill was limited
strictly to the development of fisheries resources. The 
Committee Substitute broadened the language to authorize 
expenditures for any and all of the State's renewable resources. 
The Alaska Renewable Resources Development Fund and the 
Alaska Renewable Resources Permanent Fund are created. The 
first fund would receive 5% of the receipts from mineral lease 
bonuses, land rentals, and royalties, and authorize their 
immediate appropriation and expenditure in whatever amount the 
Governor and the Legislature thought appropriate. Any surplus 
remaining in this fund would spill over at the end of the fiscal 
year into the permanent fund. Expenditures from the permanent 
fund would be limited to appropriations made from income to the 
fund with fund principal to be invested and maintained in per­
petuity. The original bill contained no maximum limit for fund 
accumulation. In Section 2 of the Committee Substitute, the 
5% take of mineral receipts and the entire mechanism of the first 
fund are repealed when the principal of the permanent fund 
reaches $250 million. From that point on, it is envisioned that 
programs will be funded from permanent fund income.

Brief discussion followed regarding the effective date. Rep. 
Saylors stated that he would like to see the 1978 date changed 
to 1976. Rep. Haugen countered that the date can be moved 
up at a later date.

Rep. Haugen then moved that Finance COMMITTEE SUBSTITUTE FOR 
HB 673 be reported from Committee; there being no objection, 
it was so ordered. The Committee Report was signed as follows: 
(all recommending that HB 673 be replaced with Finance CS for 
HB 673, and that Finance CS for HB 673 do pass)— Freeman,
Warwick, Saylors, Meekins, Specking, Barber, Haugen.

The Committee then recessed for the purpose of going into 
subcommittee discussion over the University of Alaska FY 75 
budget. (9:45 a.m.)
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After Recess 
, 11: 50 p.m.

All members were present with.the exception of Representatives Ose, 
Barber and Ferguson. Also present were Representative Beirne, Dr.
Jerry Schrader, Director of Mental Health, Mr. Price from Mental Health, 
Rep. Lavell Wilson,.and interested persons.

Chairman Freeman called the‘meeting back'to order and said that the 
committee would be considering House Bills 54§, 552 and 767.

Chairman Freeman invited Dr. Beirne to speak on HOUSE BILL 549
(Community mental health services). Dr. Beirne’ said that this is one of
the bills that the interim committee on mental health spent quite 
a bit of time on this summer. They felt before moving .further in
the area of mental health it was necessary to provide for'keeping people
in their homes and communities and out of institutions when.possible. 
They would have to have an act giving them enabling rights to utilize 
75-25 matching funds available for community mental health. The fiscal 
note for the first year of enactment of this bill would be roughly 
$450,000.

Dr. Schrader said that the Division of Mental Health very strongly 
supports this bill and feels the bill would provide both a funding 
mechanism, a way of sharing both funding and administrative 
responsibilities for development of community mental health programs.
The bill as enabling legislation Is important itself, but of course 
they would like to see it funded, also. In the past year they have 
had many requests from various areas within the state as to what 
their communities should provide as well as actual proposals for 
funding for services. He said that they feel in the first year there 
probably will be two or three areas making a request for funds.
They put in $300,000 for delivery of services, $90,000 for planning 
money, which will come out to about 6 grants of $15,000 each for 
the communities who need services but need to know where to go with 
their program. There Is also $48,500 for additional central office 
personnel to assist in the administration of the entire program.

Dr. Schrader continued, stating the the bill as it is written fairly 
clearly states the duties of the Division of Mental Health. Paramount 
in those would be their duty with an advisory board to develop a set 
of priorities. He said that it seems important for the Division to 
focus on those problems that are most severe in the communities —  
the suicidal, dangerous and disruptive.

Dr. Schrader went on to note that the experience of other states has 
been that community mental health programs have brought about a great 
reduction In the institutional needs. Alaska, however, is different. 
Most of these other states have had institutions for a long time and
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and many of the people are elderly. They really have a different 
situation than that In Alaska. He said that he does not feel 
lt is safe to predict a drop in the need for institutional bedo 
in the state if this program gets underway, although he thinks 
there is a possibility that it could happen. At the very least, 
however, he said that he feels the state can figure on not needing 
additional space.

Dr. Schrader said that they are suggesting that the community 
mental health program be phased in. Hopefully some of the existing 
resources could be reallocated in the community. They feel that the 
actual total amount that this would cost in terms of general fund 
dollars would be rather small. That is based on some assumptions, 
a major one of which is that they can reimburse the mental health 
program with Title IXX to a much greater extent than they have been 
able to do before.

Mr. Price Mentioned that communitites can still get community mental 
health federal funds. The difficulty is that the "heyday" for 
these is really passed. There are many grants written around the 
country; many are approved but aren't funded. In effect, the chances 
of Alaska getting very many more community mental health centers 
through this are pretty remote, Mr. Specking said then even with 
this legislation they are not in a better position for federal money, 
and Dr. Schrader said no, that the funds they will be directing 
themselves toward are increased Medicaid.

Dr. Beirne asked if it is correct that the communities would not be 
eligible for this Medicaid money unless they came through the state, 
and Dr. Schrader said no, that both state and community applications 
would be considered. He noted that, for instance, Ketchikan is not, 
however, getting as much now from Title IXX as he thinks they could.
Mr. Price said that this is partly because of the fact that the 
state will be receiving reimbursement of services.

HOUSE BILL 552 (Special Appropriation to API) was brought up for 
discussion. Dr. Beirne said thatthis is actually an appropriation 
request for $200,000 to go to API to improve and renovate existing 
facilities; specifically, for facilities for the mentally disordered 
offender so that they can be retained in the state and be given 
treatment here and in addition, to "beef up" the intensive care unit 
for others who are mentally disordered but not offenders. She said 
that they have an amendment accompanying this bill from the Health, 
Education and Social Services Committee. The amendment merely says 
that this is on the GO bond bill 282 and if this goes through the 
money will be reverted to the general fund.

Dr. Beirne said that the Inter-State Compact allows the state to transfer 
people back to other states for psychiatric treatment. Over the years 
it has become difficult to get the cooperation with other states.
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