


H B 4 A n  A c t  p r o v i d i n g  f o r  S t a t e  c h a r t e r e d  c r e d i t  u n i o n s 3 0 , 5 1 - 5 3 , 9 7

H B 1 5 7 R e l a t i n g  t o  S t a t e  a i d  t o  l o c a l  g o v e r n m e n t s < 3 2 - 9 3 , 1 0 8 , 1 3 8

H B 1 7 1 R e l a t i n g  t o  A l a s k a  I n c o m e  T a x 3 0 - 3 8 , 3 9 - 4 3 ,
6 2 , 6 3 , 1 3 8

H B

CMi—1 R e l a t i n g  t o  c o m p u t a t i o n  o f  t a x a b l e  i n c o m e  u n d e r  t h e  
A l a s k a  n e t  i n c o m e  t a x 3 0 , 4 3 , 6 3

H B 2 2 1 C o v e r a g e  o f  c o r r e c t i o n a l  o f f i c e r s  u n d e r  P E R S 3 1 1

H B 2 3 8 A c t  t o  i n c l u d e  h o n o r a b l e  w a r t i m e  m i l i t a r y  s e r v i c e  i n  

c o m p u t i n g  r e t i r e m e n t  b e n e f i t s  o n  s t a t e  e m p l o y e e s
1 5 2 , 3 1 2 - 3 1 3 ,
3 1 4

H B 2 9 3 S p e c i a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  P u b l i c  W o r k s  f o r  
f e a s i b i l i t y  s t u d y  o f  f e r r y  s e r v i c e  a c r o s s  K n i k  A r m 6 6 , 6 7

H B 3 1 0 D e s i g n a t e d  u s e  o f  t r a i l s ,  b r i d l e  p a t h s  & f o o t  p a t h s 3 2 7 - 3 2 9

H B

ooCMOO C r e a t i n g  D e p t ,  o f  T r a n s p o r t a t i o n 2 1 5 - 2 1 8

* H B 3 5 3 I n s u r a n c e  L i c e n s e s  a n d  f e e s 2 9 1 , 2 9 2 - 9 3

H B 3 6 1 R e l a t i n g  t o  c o l l e c t i o n  o f  c i v i l  p e n a l t y  u n d e r  A l a s k a  
n e t  i n c o m e  t a x  a c t 1 0 5 - 1 0 7

H B

ooCOro S p e c i a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  E d u c a t i o n  f o r  E T V  
f a c i l i t y  i n  S - C  A l a s k a 1 2 2 a - 1 2 9

H B 4 2 5 S p e c i a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  H i g h w a y s  f o r  p r e ­
l i m i n a r y  e n g i n e e r i n g  a n d  d e s i g n  o f  K n i k  A r m  C r o s s i n g 6 5 , 6 6 , 9 4

H B 4 4 4 R e l a t i n g  t o  S t a t e  a i d  t o  l o c a l  g o v e r n m e n t s  f o r  p o l i c e  
p r o t e c t i o n 2 7 2

H B 4 4 7 R e t i r e m e n t  b e n e f i t s  f o r  c e r t i c  p u b l i c  e m p l o y e e s 3 1 2

H B 4 4 8 A p p r o p r i a t i o n  t o  L e g i s l a t i v e  A f f a i r s  -  C o m p u t e r  B i l l  
H i s t o r y 1 3 6 , 1 3 7

H B 4 4 9 A d m i n i s t r a t i v e  L e a v e  f o r  e m p l o y e e s  e n g a g e d  i n  c o l l e c ­
t i v e  b a r g a i n i n g

1 6 , 1 7 , 2 2 - 2 4 ,

2 9 1 , 2 9 7

H B 4 5 3 L e g i s l a t i v e  p e r  d i e m 4 8 - 5 1

H B 4 6 1 S t a t e ' s  r o y a l t y  I n  o i l  a n d  g a s 1 8 - 2 0 , 5 9 - 6 1 , 6 4

m H B 4 6 5 F Y  7 5  S t a t e  b u d g e t ' 2 4 6 - 2 5 0



H B  4 6 7  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  H e a l t h  a n d  S o c i a l

S e r v i c e s ,  a s s i s t a n c e  p a y m e n t s

H B  4 6 9  N e g o t i a b l e  R e v e n u e  B o n d s

H B  4 7 0  N e g o t i a b l e  R e v e n u e  B o n d s

H B  4 7 1  G O B :  H i g h w a y ,  f e r r y ,  a n d  l o c a l  s e r v i c e  r o a d  & t r a i l  c o n

s t r u c t i o n

H B  4 7 2  P r o v i d i n g  f o r  i s s u a n c e  o f  G . O .  B o n d s  f o r  S O S  S c h o o l  C o n ­

s t r u c t i o n

H B  4 7 3  G O B  f o r  c o s t  o f  c o m m u n i c a t i o n  f a c i l i t y

H B  4 7 5  G O B

H B  4 7 6  G O B

H B  4 7 7  G O B

P i s h  a n d  G a m e  f a c i l i t i e s

A c q u i r i n g  f i s h e r i e s  p r o t e c t i o n  v e s s e l

f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  S t a t e  f a i r

f a c i l i t i e s  c o n s t r u c t i o n

H B  4 7 8  I n t e r n a t i o n a l  A i r p o r t  R e v e n u e

H B  4 8 0  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  O f f i c e  o f  t h e  G o v e r n o r

L t .  G o v e r n o r

H B  4 8 2  S u p p l e m e n t a l  a p p r o p r i a t i o n  f o r  m i s c .  c l a i m s

H B  4 8 4  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  C o m m e r c e -
A l a s k a  P i p e l i n e  C o m m i s s i o n

H B  4 8 5  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  P u b l i c  S a f e t y

H B  4 8 6  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  A d m i n i s t r a t i o n ,

F a i r b a n k s  P i o n e e r s  H o m e

H B  4 8 7  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  A d m i n i s t r a t i o n ,

l o n g e v i t y  b o n u s  p r o g r a m

H B  4 8 8  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  C o m m e r c e

H B  4 8 9  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  H e a l t h  a n d

S o c i a l  S e r v i c e s ,  g e n e r a l  r e l i e f  m e d i c a l

H B  4 9 0  S u p p l e m e n t a l  a p p r o p r i a t i o n  -  P u b l i c  W o r k s ,  M a r i n e  T r a n s p

H B  4 9 7  I n t e r e s t  r a t e s  c h a r g e d  i n  S t a t e



H B 5 0 4

H B 5 0 7

H B 5 1 0

H B 5 1 8

H B 5 3 0

H B 5 4 1

H B 5 4 2

H B 5 4 9

H B 5 5 2

H B 5 5 9

H B 5 7 3

H B 5 8 6

H B 5 9 2

H B 5 9 6

H B 5 9 7

H B 6 0 0

H B 6 0 6

H B 6 3 0

H B 6 4 1

H B 6 4 9

S u p p l e m e n t a l  a p p r o p r i a t i o n — O f f i c e  o f  G o v e r n o r  4 4 - 4 6 , 4 7 - 4 8 ,
6 3 - 6 4

R e p e a l i n g  s p e c i a l  a p p r o p r i a t i o n  f o r  p u b l i c  s e r v i c e  1 6 , 1 7

e x p e n d i t u r e s

A m e n d i n g  F Y  7 4  G e n e r a l  A p p r o p r i a t i o n s  A c t  4 , 2 9 0

R e l a t i n g  t o  c o s t - o f - l i v i n g  e s c a l a t o r  I n d e x  f o r  c e r -  1 9 0 , 3 1 5

t a i n  p u b l i c  r e t i r e m e n t  p e n s i o n s

S p e c i a l  a p p r o p r i a t i o n  -  S O S  9 4 , 9 5 > 1 2 2

R e v i s i n g  C o m m u n i t y  C o l l e g e  A c t  2 5 0 b

R e p e a l i n g  a u t h o r i z a t i o n  o f  D e p t ,  o f  P u b l i c  W o r k s  t o  9 7 - 1 0 0

s e l l  W i c k e r s h a m

R e l a t i n g  t o  C o m m u n i t y  M e n t a l  H e a l t h  S e r v i c e s  2 5 3 a - 2 3 6

S p e c i a l  A p p r o p r i a t i o n  t o  A P I  2 3 6 - 2 3 8

A c t  r e l a t i n g  t o  c o m p e n s a t i o n  f o r  t a k i n g  o f  r i g h t - o f  1 3 0 , 1 4 4 , 1 6 5 -
w a y  a c r o s s  s t a t e  l e a s e s  1 6 7 , 1 6 9 , 1 7 0

219-220

R e l a t i n g  t o  t r a n s f e r  o f  s i c k  l e a v e  b y  t e a c h e r s  w h o  

c h a n g e  e m p l o y m e n t  2 3 4

G O B  f o r  p o r t  f a c i l i t i e s  d e v e l o p m e n t  p r o j e c t s  2 1 8 - 2 1 9

S p e c i a l  E d u c a t i o n  f o r  e x c e p t i o n a l  c h i l d r e n  2 7 7

E s t a b l i s h i n g  t o u r i s t  d e v e l o p m e n t  a n d  v i s i t o r  i n f o r m a - -  1 9 7  ,  2 7 2
t i o n  c e n t e r

M a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  U .  o f  A .  f o r  i m p l e -  2 7 2
m e n t a t i o n  o f  t o u r i s t  i n d u s t r y  m a n a g e m e n t  c o u r s e s

S p e c i a l  a p p r o p r i a t i o n  -  O f f i c e  o f  G o v e r n o r  7 3 , 7 4 , 1 4 5 - 4 7

R e l a t i n g  t o  i s s u a n c e  o f  r e s t a u r a n t  l i q u o r  l i c e n s e s  7 5 - 7 7 , 1 0 9 - 1 1 9 )

2 0 6 - 2 0 7

R e l a t i n g  t o  b u s i n e s s  l i c e n s e  t a x  o n  b a n k s  a n d  f i n a n -  2 1 0 - 2 1 2 , 2 5 0 b -  

c i a l  i n s t i t u t i o n s  2 5 0 c , 2 7 8

G O B  f o r  l i b r a r y  f a c i l i t i e s  2 9 6

R e l a t i n g  t o  v e t e r a n s  l o a n s  1 6 7 - 6 9 , 1 7 0 ,

1 7 5



H B  6 6 l  O c c u p a t i o n a l  D e a t h  b e n e f i t s  3 1 5

H B  6 7 3  E s t a b l i s h i n g  t h e  A l a s k a  F i s h e r i e s  & G a m e  D e v e l o p m e n t  2 0 4 , 2 2 4 - 2 2 5 ,

F u n d  2 3 5

H B  6 8 2  R e l a t i n g  t o  t h e  c o n v e y a n c e  o f  p u b l i c  r e c r e a t i o n a l  3 1 8
s i t e s

H B  6 8 3  R e l a t i n g  t o  i m p r o v e m e n t  o f  A l a s k a  S t a t u t e s  1 9 2 , 2 0 3

H B  6 8 6  B o n u s  P a y m e n t s  t o  v e t e r a n s  2 2 1 , 2 2 3

H B  6 9 2  T r a n s f e r  o f  H i g h w a y s  f r o m  S t a t e  t o  L o c a l  j u r i s d i c -  1 9 1 - 1 9 2
t i o n s

H B  6 9 4  R e l a t i n g  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  2 7 7 - 2 7 8

H B  6 9 6  S c h o o l s  o n  m i l i t a r y  r e s e r v a t i o n s  1 7 6 - 1 8 0

H B  7 0 5  R e l a t i n g  t o  h o m e  r u l e  c i t y  b o n d e d  i n d e b t e d n e s s  i n -  2 8 6 - 2 8 8 , 3 2 5
c u r r e d  f o r  s c h o o l  c o n s t r u c t i o n

H B  7 3 8  R e p e a l i n g  t h e  A l a s k a  B u s i n e s s  L i c e n s e  A c t  a n d  e s t a b ­
l i s h i n g  A l a s k a  b u s i n e s s  a n d  o c c u p a t i o n  t a x  2 5 0 d - e , 2 7 8 , 3 0 8

H B  7 4 7  A l a s k a  R e s o u r c e  I n c o m e  P e r m a n e n t  F u n d  7 2 , 7 3 , 8 1 , 8 2

H B  7 5 0  R e l a t i n g  t o  m u n i c i p a l  p r o p e r t y  t a x i n g  p o w e r s  7 8 - 8 1 , 1 2 0 - 2 1 ,

1 7 2 - 7 4 , 1 9 0 , 2 0 5

H B  7 6 7  S p e c i a l  a p p r o p r i a t i o n  t o  O f f i c e  o f  G o v e r n o r  f o r  s t u d y

o f  h y d r o e l e c t r i c  p o t e n t i a l  o f  S u s i t n a  R i v e r  1 8 1 - 8 6 , 2 3 8 - 3 9

H B  7 6 9  R e l a t i n g  t o  t h e  d e v e l o p m e n t  o f  a g r i c u l t u r e  o f  S t a t e  3 1 7
l a n d s  u n d e r  t h e  A l a s k a  L a n d  A c t

H B  8 0 8  R e l a t i n g  t o  P E R S  2 8 8 a

H B  8 2 4  R e l a t i n g  t o  S O S  S y s t e m  2 7 2 - 7 5 , 2 7 6 - 7 7 ,
279- 80, 281

H B  8 3 8  G O B :  R u r a l  S c h o o l  C o n s t r u c t i o n  2 9 5 , 3 0 4 b - d

H B  8 5 5  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  L e g i s l a t i v e  A f f a i r s  3 1 7
A g e n c y
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S B  6 9  Y e a r - r o u n d  s c h o o l  p r o g r a m s  w i t h i n  l o c a l  s c h o o l  d i s t r i c t s

S B  7 6  I n c l u d i n g  e m e r g e n c y  s e r v i c e  e m p l o y e e s  u n d e r  b e n e f i t s  f o r
p o l i c e m e n ,  f i r e m e n  i n  P E R S

S B  1 2 1  D e f i n i t i o n  o f  P e a c e  O f f i c e r  a n d  F i r e m a n  f o r  p u r p o s e  o f

P E R S

S B  1 2 2  P u b l i c  E d u c a t i o n  i n  U n o r g a n i z e d  B o r o u g h

INDEX - SENATE BILLS

S B  2 1 7  D e a t h  B e n e f i t s  u n d e r  W o r k m e n ' s  C o m p e n s a t i o n

2 6 - 2 9

3 1 2

312

1 31, 138-  
1 4 3 , 1 7 6 ,  

1 8 6 , 2 7 6

2 9 1 , 3 1 8 ,

3 2 2 - 2 3

S B 2 7 5 C o m p e n s a t i o n  f o r  m e m b e r s  o f  P r o f e s s i o n a l  

t i c e s  C o m m i s s i o n
T e a c h i n g  P r a c -

3 1 5

S B 2 8 3 G O B  f o r  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r U .  o f  A . 3 2 5 , 3 2 6

S B 2 8 7 G O B ,  f i r e  p r o t e c t i o n  f a c i l i t i e s 3 2 0

S B 3 4 2 T e a c h e r s '  R e t i r e m e n t 3 1 3

S B 3 5 0 R e l a t i n g  t o  P o r t  F a c i l i t i e s 2 7 2 , 2 8 5 -
2 8 6 , 2 8 8 a
2 8 8 b

S B 3 5 1 R e l a t i n g  t o  P o r t  F a c i l i t i e s 2 7 2 , 2 8 5 ,  
2 8 6 , 2 8 8 a  
2 8 8 b

S B 3 5 3 T e a c h e r s '  l e a v e  o f  a b s e n c e 3 1 4

S B 3 7 9 U p l a n d  G a m e  B i r d  R e l e a s e  P r o g r a m 3 0 8

S B 3 8 3 E a r l y  S e r v i c e  c r e d i t  u n d e r - P E R S 2 5 0 a

S B 3 8 6 V e t e r a n s  L o a n s 1 7 5

S B 3 9 6 W o r k m a n ' s  C o m p e n s a t i o n 2 9 1 , 3 1 8 ,
3 2 2

S B 4 0 0 W o r k m a n ' s  C o m p e n s a t i o n  B e n e f i t s 3 1 8 , 3 2 3

S B 4 4 1 S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  L e g i s l a t i v e  A f f a i r s  
A g e n c y

2 0 9 a

S B 4 4 9  ' P a y  f o r  S t a t e  e m p l o y e e s 2 4 4 - 2 4 5



* S B  4 5 0  R e l a t i n g  t o  r e t r o a c t i v e  p a y  f o r  S t a t e  e m p l o y e e s  2 4 4 - 2 4 5 , 2 5 0 a -

2 5 0 b

S B  4 5 1  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  A d m i n i s t r a t i o n
f o r  e m p l o y e e  p a y  i n c r e a s e  a n d  b e n e f i t s  2 0 7 , 2 0 9 , 2 3 4

S B  4 5 7  P o w e r s  o f  t h e  D e p t ,  o f  E d u c a t i o n  w i t h  r e s p e c t  t o  c o n ­
t r a c t u a l  a g r e e m e n t s  f o r  s h a r i n g  b o a r d i n g  c o s t s  2 5 0 e

S B  4 6 7  L i m i t a t i o n s  o n  s h o r t - t e r m  a g r i c u l t u r a l  l o a n s  2 4 2 - 2 4 3

S B  4 7 2  C o m p e n s a t i o n  o f  j u d i c i a l  o f f i c e r s  2 8 8 a , 2 8 9 ,

- 3 1 8 - 3 - 1 9 -

S B  5’ 2 5  S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  A d m i n i s t r a t i o n  t o
p a y  i n c r e a s e s  a n d  b e n e f i t s  f o r  p r o f e s s i o n a l  s t a f f  a t  t h e  

U .  o f  A .  3 2 5

S B  5 3 7  E x t e n d e d  u n e m p l o y m e n t  c o m p e n s a t i o n  5 6 - 5 8



H J R  7 2  R e l a t i n g  t o  D e v i l  C a n y o n  P r o j e c t  2 4 l

H J R  7 4  S u p p o r t i n g  S .  1 6 2 2  a n d  H R  7 1 2 1  5 4 - 5 5

H J R  8 l  A m e n d i n g  S o c i a l  S e c u r i t y  A c t  2 4 l

H J R  9 4  R e l a t i n g  t o  t h e  r e s t o r a t i o n  o f  s e r v i c e  f r o m  t h e  S n e t -
t i s h a m  P o w e r  P r o j e c t  2 0 6

H J R  1 0 1  S t a t e  S h e l l f i s h  P l a n  2 7 8

H C R  9  R e l a t i n g  t o  P i l g r i m  S p r i n g s  R o a d  1 7 4 - 7 5

H C R  2 3  R e l a t i n g  t o  P a v i n g  o f  H o p e  R o a d  1 0 7 - 1 0 8 , 1 7 1

H C R  2 6  R e q u e s t i n g  W i c k e r s h a m  b e  r e t u r n e d  t o  S e r v i c e  1 7 1

H C R  2 8  D i s p o s i t i o n  o f  t h e  S t a t e  r o y a l t y  s h a r e  o f  A l a s k a  g a s  &

c r u d e  o i l  2 3 4 - 2 3 5

H C R  3 5  R e l a t i n g  t o  v i s i t o r  i n f o r m a t i o n  c e n t e r  1 8 9

H C R  3 6  R e l a t i n g  t o  s t u d y  o f  u t i l i t y  a n d  t r a n s p o r t a t i o n  1 8 9
f a c i l i t i e s  f o r  t o u r i s t s

H C R  3 8  R e q u e s t i n g  a u t h o r i z a t i o n  o f  a d e q u a t e  f u n d s  f o r  p l a c e ­
m e n t  o f  a n  i n f o r m a t i o n  s p e c i a l i s t  w i t h  t h e  A l a s k a  

T r a v e l  D i v i s i o n  i n  A n c h o r a g e  1 9 7 - 1 9 8

H C R  5 0  R e l a t i n g  t o  s t u d y  o f  t r a n s p o r t a t i o n  r a t e s  t o  c o m m u n i ­
t i e s  a n d  l e v e l  o f  t r a n s p o r t a t i o n  s e r v i c e  2 4 0 - 2 4 1

H C R  5 2  R e d u c i n g  s t a t e  f e r r y  f a r e s  f o r  p e r s o n s  o v e r  6 5  1 8 9 ,  2 0 4

H C R  5 9  O p e r a t i o n  o f  s c h o o l s  o n  m i l i t a r y  b a s e s  1 3 1 - 3 5 , 1 3 8 -
1 4 3 , 1 5 2 - 5 8 ,

1 7 5 , 1 7 6

H C R  6 3  C o n s t r u c t i o n  o f  H i g h w a y  b e t w e e n  B e r g  B a y  a n d  C a n a d a  2 2 1

H C R  7 5  B o u n d a r i e s  o f  C h u g a c h  S t a t e  P a r k  3 1 1

H C R  8 1  R e l a t i n g  t o  t a k i n g  o f  s t a t e ’ s  r o y a l t y  i n t e r e s t s  i n  k i n d  1 9 9 , 2 0 1 , 2 0 2 ,

2 0 3 , 2 1 3

H C R  8 2  R e l a t i n g  t o  d e v e l o p m e n t  o f  A l a s k a ' s  e n e r g y  r e s o u r c e s  1 9 9 , 2 0 1 , 2 0 2 ,

2 1 3

INEX - RESOLUTIONS
HOUSE page



Page
H C R  8 8  U .  o f  A .  -  A q u a t i c  R e s o u r c e s  C u r r i c u l u m  D e v e l o p m e n t  3 1 1

H C R  8 9  U .  o f  A .  -  F e a s i b i l i t y  S t u d y  o f  e s t a b l i s h i n g  a  S c h o o l

o f  F o r e s t r y  a n d  M i n i n g  3 1 1

S E N A T E

S C R  2 5  O p e r a t i o n  o f  s c h o o l s  o n  m i l i t a r y  r e s e r v a t i o n s  1 8 6



INDEX - MISCELLANEOUS HEARINGS

O u t s t a n d i n g  f u n d s 1 2 1

U s e  o f  S t a t e  C o m p u t e r s 9 5 , 9 6

S c h o o l  C o n s t r u c t i o n  -  D i v .  o f  B l d g s . 9 6

P i o n e e r s  H o m e s 1 4 8 - 5 1 , 1 5 9 - 6 4

T r a n s - A l a s k a n  C o m m u n i t i e s  U n i t e d 1 9 3 - 1 9 6

A l a s k a  P a i r  A s s o c i a t i o n 2 0 3

K e t c h i k a n  D e l i g a t i o n 2 1 4 - 2 1 5

C l a m  P r o j e c t s 2 2 6 - 2 3 2

F i r s t  F l o o r  C a p i t a l  B u d g e t  R e n o v a t i o n 2 5 0 ( e ) - ( d )

A l c a n t r a  Y o u t h  C a m p 2 5 1 - 2 7 1

E a g l e  R i v e r  P o l i c e  P r o t e c t i o n 2 8 3 - 2 8 5

S e w a r d  S k i l l  C e n t e r 3 0 4 ( a )

W i c k e r s h a m 3 0 5 - 3 0 7



H O U S E  F I N A N C E  C O M M I T T E E  

J a n u a r y  2 8 ,  1 9 7 4  
1 : 3 0  P . M .
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“ P R E S E N T :  R e p r e s e n t a t i v e  H a u g e n ,  A c t i n g  C h a i r m a n ;  R e p r e s e n t a t i v e s
W a r w i c k ,  F r e e m a n ,  S a y l o r s ,  B a r b e r ,  O s e ,  F e r g u s o n ,  a n d

S p e c k i n g .  M r .  J o e  L a R o c c a  w a s  a l s o  p r e s e n t .

M r .  H a u g e n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  s t a t e d  t h a t  M r .

H o g a n  h a d  a n  e x p l a n a t i o n  o f  a  p r o p o s e d  F i n a n c e  C o m m i t t e e  
b i l l .

M r .  H o g a n  e x p l a i n e d  t h a t  l a s t  y e a r  w h e n  t h e y  h a d  p u t  t o ­

g e t h e r  t h e  B u d g e t  B i l l ,  t w o  m i s t a k e s  h a d  b e e n  m a d e  i n  f u n d i n g  
S o m e  f u n d s  w e r e  t h r o w n  i n t o  t h e  w r o n g  c o l u m n .  $ 1 3 0 , 0 0 0  w a s  
i n c o r r e c t l y  i n c l u d e d  a s  I n t e r - A g e n c y  R e c e i p t s .  I t  s h o u l d  

h a v e  b e e n  s p l i t ,  w i t h  $ 6 4 , 0 0 0  c o m i n g  f r o m  t h e  T e a c h e r ’ s  R e ­
t i r e m e n t  S y s t P  ' a n d  $ 6 6 , 0 0 0  f r o m  t h e  P u b l i c  E m p l o y e e s '  R e ­
t i r e m e n t  S y s t ^ . i .  H e  g a v e  t h e  C o m m i t t e e  c o p i e s  o f  a  p r o p o s e d  

b i l l  w h i c h  w o u l d  m a k e  t h a t  c h a n g e .

T h e  p r o p o s e d  b i l l  a d d e d  $ 1 3 0 , 0 0 0  i n  P E R S  a n d  T R S  i n  S e c t i o n  1 .

I n  S e c t i o n  2 ,  i t  a m e n d e d  S e c t i o n  6  o f  t h e  C h a p t e r  a n d  d r o p p e d  
$ 1 3 0 , 0 0 0  f r o m  I n t e r - A g e n c y  R e c e i p t s .  S e c t i o n  3  w e n t  i n t o  t h e  
A p p r o p r i a t i o n  B i l l  i t s e l f  u n d e r  t h e  G e n e r a l  G o v e r n m e n t  S e c t i o n ,  

a n d  a m e n d e d  t h e  f u n d  s o u r c e .

M r .  S a y l o r s  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  b i l l  b e  
p r e p a r e d  a s  a  F i n a n c e  C o m m i t t e e  b i l l  t o  b e  s i g n e d  o u t  t h e  f o l ­
l o w i n g  d a y .  T h e r e  w a s  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

M r .  H o g a n  s a i d  t h a t  M r .  C h a r n e y  h a d  r e q u e s t e d  t h a t  a n o t h e r  b i l l  
b e  I n t r o d u c e d  r e g a r d i n g  t h e  s a m e  k i n d  o f  p r o b l e m .  H e  p a s s e d  o u t  

c o p i e s  o f  M r .  C h a r n e y ' s  l e t t e r  w h i c h  s h o w e d  t h a t  $ 3 8 6 , 3 0 0 ,  t h e  
r e q u i r e d  a m o u n t  f o r  D e b t  S e r v i c e  f o r  P i o n e e r  H o m e s  w a s  p l a c e d  

i n  t h e  f e d e r a l  f u n d  t o t a l  r a t h e r  t h a n  t h e  p r o p e r  g e n e r a l  f u n d  
t o t a l .  H o w e v e r ,  M r .  H o g a n  p o i n t e d  o u t  t h a t  s i n c e  t h e y  a n t i c i ­
p a t e d  l a p s i n g  $ 5 0 0 , 0 0 0 ,  t h e y  o b v i o u s l y  w e r e n ' t  s h o r t  t h e  $ 3 8 6 , 3 0 0 ,  

H e  r e c o m m e n d e d  t h e y  t a k e  n o  a c t i o n  o n  i t ,  b e c a u s e  i t  w o u l d  b e  

c r e a t i n g  a  s l u s h  f u n d .

T h e r e  w a s  s o m e  d i s c u s s i o n  o n  t h i s  m a t t e r ,  a n d  t h e  C o m m i t t e e  

a g r e e d  t o  t a k e  n o  a c t i o n  o n  i t .

M r .  H a u g e n  b r o u g h t  u p  t h e  m a t t e r  o f  m e e t i n g  s c h e d u l e s  f o r  t h e  

n e x t  c o u p l d  o f  d a y s .  T h e  C o m m i t t e e  c a m e  u p  w i t h  t h e  f o l l o w i n g  
a g e n d a :

J A N U A R Y  2 9 ,  8 : 3 0  A . M . :

H B  4 6 7  ( A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  
t h e  D e p a r t m e n t  o f  H e a l t h  & S o c i a l  S e r v i c e s  f o r  a s s i s t a n c e  

p a y m e n t s . )
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H B  4 8 9  ( A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  
t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  g e n e r a l  
r e l i e f  m e d i c a l . )

H B  4 8 5  ( A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  
t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y . )

H B  4 8 8  ( A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  
t h e  D e p a r t m e n t  o f  C o m m e r c e . )

J A N U A R Y  2 9 ,  A f t e r  S e s s i o n :

D i s c u s s i o n  o f  s t a t u s  o f  b i l l s  i n  C o m m i t t e e .

J A N U A R Y  2 9 ,  1 : 3 0  P . M . :

H B  4 9 0  ( A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  
t h e  D e p a r t m e n t  o f  P u b l i c  W o r k s , )

J A N U A R Y  3 0 ,  8 : 3 0  A . M . :

H B  4 8 2  ( A n  A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  f o r  

m i s c e l l a n e o u s  c l a i m s . )

H B  4 8 6  ( A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  
t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  F a i r b a n k s  P i o n e e r s  

H o m e . )

I I B  4 8 7  ( A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  
t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  A l a s k a  l o n g e v i t y  b o n u s  
p r o g r a m . )

A D J O U R N M e e t i n g  a d j o u r n e d  a t  2 : 1 5  P . M .
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HOUSE FINANCE COMMITTEE
January 29, 197*1

8:30 a.m.

A l l  m e m b e r s  o f  t h e  c o m m i t t e e  w e r e  p r e s e n t  w i t h  t h e  
e x c e p t i o n  o f  R e p s .  S p e c k i n g ,  F r e e m a n ,  F e r g u s o n  a n d  S a y l o r s .
R e p s .  F r e e m a n ,  S p e c k i n g ,  a n d  F e r g u s o n  e n t e r e d  t h e  c o m m i t t e e  

l a t e r  i n  t h e  m e e t i n g .  A l s o  p r e s e n t  a t  c o m m e n c e m e n t  o f  t h e  
m e e t i n g  w e r e  M e s s r s .  C h a r n e y  a n d  M o r r i s o n  f r o m  t h e  B u d g e t  
D i v i s i o n  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  M e s s r s .  W o l d s t a d  

a n d  C h a p p i e  f r o m  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y ,  m e m b e r s  o f  
t h e  s t a f f  a n d  t h e  p r e s s .

M r .  C h a p p i e ,  C o m m i s s i o n e r  o f  P u b l i c  S a f e t y ,  w a s  p r e s e n t  t o  

t e s t i f y  o n  H B  4 8 5  ( S u p p l e m e n t a l  A p p r o p r i a t i o n ,  D e p t ,  o f  P u b l i c  
S a f e t y  -  F i s h  a n d  W i l d l i f e  P r o t e c t i o n ) .  C o m m i s s i o n e r  C h a p p i e  

e x p l a i n e d  t h a t  t h i s  i s  a  r e q u e s t  f o r  f u n d s  t o  r e n o v a t e  t h r e e  
v e s s e l s  f o r  u s e  a s  p a t r o l  b o a t s .  T h e  r e a s o n  f o r  i t s  b e i n g  a  
s u p p l e m e n t a l  r e q u e s t  r a t h e r  t h a n  a  s t a n d a r d  b u d g e t  r e q u e s t  i s  
i n  o r d e r  t o  h a v e  u s e  o f  t h e  v e s s e l s  t h i s  y e a r  r a t h e r  t h a n  h a v i n g  
t o  w a i t  a n o t h e r  y e a r .  T h e  v e s s e l s  a r e  t h r e e  T - b o a t s  t h a t  c a m e  

a v a i l a b l e  t o  t h e  s t a t e .  T h e  m a r i n e  e n g i n e e r i n g  a n d  a r c h i t e c t u r e  
w o r k  f o r  r e n o v a t i o n  f o r  u s e  a s  p a t r o l  v e s s e l s  h a s  a l r e a d y  b e e n  
d o n e .  T h e r e  a r e  n o w  n o  p a t r o l  v e s s e l s  f o r  o t h e r  t h a n  c l o s e  i n  
s h o r e ,  d a y t i m e ,  p a t r o l i n g .  T h e  p r i n c i p a l  u s e  o f  t h e s e  t h r e e  

b o a t s  w i l l  b e  i n  t h e  c r a b  f i s h e r i e s  i n d u s t r y ,  a l t h o u g h  t h e y  w i l l  
a l s o  b e  u s e d  f o r  s a l m o n  f i s h e r i e s .  I t  i s  a n t i c i p a t e d  t h a t  t h e  
b o a t s  w i l l  b e  i n  u s e  y e a r  r o u n d .  A l t h o u g h  t h e  b o a t s  a r e  s m a l l ,  

M r .  C h a p p i e  a s s u r e d  t h e  c o m m i t t e e  t h a t  t h e y  a r e  s e a w o r t h y .
H e  e x p l a i n e d  t h a t  i t  i s  n o t  t h e  i n t e n t i o n  o f  t h e  D e p a r t m e n t  t h a t  
t h e  b o a t s  b e  a b l e  t o  r u n  w i t h  t h e  l a r g e  c r a b  b o a t s ,  b u t  t h e y  

w i l l  b e  a b l e  t o  k e e p  w i t h  t h e m  w h e n  t h e y  a r e  u s i n g  t h e i r  g e a r .

O n e  a d v a n t a g e  o f  t h e  s m a l l e r  s i z e  o f  t h e s e  b o a t s  i s  t h a t  t h e y  
w i l l  b e  m a n n e d  b y  a  t w o - m a n  c r e w .  T h e y  h o p e  t o  h a v e  t h r e e  

m e n  p e r  b o a t ,  h o w e v e r ,  s o  t h a t  t h e  b o a t s  c a n  b e  i n  o p e r a t i o n  a l l  

t h e  t i m e .  P r o t e c t i o n  o f f i c e r s  w i l l  b e  a s s i g n e d  t o  t h e  b o a t s .

I n  r e s p o n s e  t o  q u e s t i o n i n g  b y  R e p .  B a r b e r ,  M r .  C h a p p i e  s a i d  t h a t  

t h e  b o a t s  a r e  6 5  f e e t  i n  l e n g t h ,  w i t h  a b o u t  a  1 7  f o o t  b e a m  a n d  
5  f o o t  d r a f t .  T h e  b o a t s  w e r e  b u i l t  a s  i s l a n d  f r e i g h t e r s  d u r i n g  

t h e  K o r e a n .  W a r .  M r .  B a r b e r  a s k e d  i f  M r .  C h a p p i e  f e l t  t h e  b o a t s  
w o u l d  b e  s e a w o r t h y  e n o u g h  f o r  t h e  A l e u t i a n s ,  a n d  M r .  C h a p p i e  
s a i d  y e s ,  a l t h o u g h  o b v i o u s l y  i t  w o u l d  b e  n e c e s s a r y  t o  p r o c e e d  

w i t h  c a u t i o n  i n  t h o s e  w a t r r s  a n d  t h e r e  w o u l d  b e  m a n y  i n s t a n c e s  
w h e n  n a v i g a t i o n  w o u l d  n o t  b e  p o s s i b l e ,  e v e n  f o r  a  l a r g e r  b o a t .

I n  r e s p o n s e  t o  q u e s t i o n i n g  a s  t o  w h e r e  t h e  w o r k  w o u l d  b e  d o n e ,

M r .  C h a p p i e  s a i d  t h a t  i t  w o u l d  h a v e  t o  g o  o u t  t o  b i d .  M r .  
S p e c k i n g  a s k e d  w h o  t h e  m a r i n e  e n g i n e e r  w a s  w h o  d i d  t h e  r e n o v a t i o n  

p l a n s ,  a n d  M r .  C h a p p i e  s a i d  i t  w a s  t h e  B e n  F .  J e n s e n  f i r m  i n  
S e a t t l e .

-3- January 29, 1974



H B  4 8 8

M r .  H a u g e n  a s k e d  t o  s e e  t h e  m a r i n e  s u r v e y o r ' s  r e p o r t ,  a n d  M r .  

C h a p p i e  s a i d  t h a t  t h e r e  i s  n o t  o n e .  M r .  H a u g e n  q u e s t i o n e d  

w h e t h e r  t h e r e  w a s  s u f f i c i e n t  m o n e y  i n  t h e  s u p p l e m e n t a l  t o  c o v e r  
t h e  c o m p l e t e  a n d  s a f e  r e n o v a t i o n  o f  t h e  v e s s e l s .

T h e  c o m m i t t e e  d e c i d e d  t o  s e t  t h e  b i l l  a s i d e  u n t i l  t h e y  c o u l d  

g e t  f u r t h e r  s p e c i f i c  I n f o r m a t i o n  o n  r e n o v a t i o n ;' p l a n s  a n d  c o s t s .

M e s s r s .  C h a p p i e  a n d  W o l d s t a d  l e f t  a t  t h i s  t i m e  a n d  L o i s  

C o o k  a n d  L a r r y  M e a k  o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  e n t e r e d  t h e  
m e e t i n g .

H o u s e  B i l l  4 8 8  ( S u p p l e m e n t a l ,  D e p t ,  o f  C o m m e r c e -  G a m e  
L i c e n s i n g  B o a r d )  w a s  b r o u g h t  u p  f o r  c o m m i t t e e  c o n s i d e r a t i o n .  

R e p r e s e n t a t i v e  S p e c k i n g  r e p o r t e d  t h a t  l a s t  y e a r ,  a s  a  r e s u l t  o f  

p a s s i n g  H B  1 ,  t h e  l e g i s l a t u r e  c h a n g e d l i c e n s i n g  c o n t r o l  o f  
g u i d e s  f r o m  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  t o  t h e  D e p a r t m e n t  

o f  C o m m e r c e .  T h r o u g h  l e g i s l a t i v e  o v e r s i g h t ,  m o n i e s  w e r e  n o t  

p r o v i d e d  t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  I n  o r d e r  t o  o p e r a t e  t h i s  
b o a r d .  T h i s  s u p p l e m e n t a l  i s  t o  p r o v i d e  t h o s e  f u n d s .  M r ,  
S p e c k i n g  n o t e d  t h a t  t h e r e  i s  a n  e x t e n s i v e  b a c k l o g  o f  w o r k  f o r  

t h e  B o a r d  t o  d o .  T h e y  a r e  n o w  u n d e r t a k i n g  s e v e r a l  l a r g e  
d i s c i p l i n a r y  a c t i o n s .  M r .  H a u g e n  a d d e d  t h a t  a l l  t h i s  b i l l  

d o e s  I s  p i c k  u p  e x p e n s e s  f o r  a n  a l r e a d y  f u n c t i o n i n g  b o a r d .

M r .  S p e c k i n g  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  H B  4 8 8  b e  

r e p o r t e d  o u t  o f  c o m m i t t e e  w i t h  a  " d o  p a s s "  r e c o m m e n d a t i o n .

T h e r e  b e i n g  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

M r .  M e a k  a n d  M s .  C o o k  l e f t  a t  t h i s  t i m e .  J a m e s  M c C l e a n ,  
S t a n  H a r r i s ,  L a r r y  S u l l i v a n ,  W a l t  N o r e m ,  a n d  R a y  P a g e n k o p f ,  
a l l  f r o m  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  e n t e r e d  
a t  t h i s  t i m e .

H B  5 1 0

H B  4 6 7

R e p .  W a r w i c k  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  c o m m i t t e e  

i n t r o d u c e  t h e  b i l l  d i s c u s s e d  y e s t e r d a y  ( A n  A c t  R e l a t i n g  t o  

A m e n d m e n t  o f  t h e  1 9 7 4  G e n e r a l  A p p r o p r i a t i o n s  A c t )  w i t h  a  " d o  
p a s s "  c o m m i t t e e  r e p o r t .  T h e r e  b e i n g  n o  o b j e c t i o n ,  i t  w a s  s o  
o r d e r e d .

H o u s e  B i l l  4 6 7  ( S u p p l e m e n t a l  t o  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  
A s s i s t a n c e  P a y m e n t s )  w a s  b r o u g h t  u p  f o r  d i s c u s s i o n .  M r .

P a g e n k o p f  e x p l a i n e d  t h a t  t h i s  s u p p l e m e n t a l  r e q u e s t  w a s  b r o u g h t  
a b o u t  p r i m a r i l y  d u e  t o  t h e  p a s s a g e  o f  H R  1 ,  w h i c h  r e s u l t e d  i n  

a  l o s s  o f  f e d e r a l  f u n d s .  T h e  f e d e r a l  p o r t i o n  o f  f u n d i n g  ( f o r m e r l y  
5 0 - 5 0  w i t h  t h e  s t a t e )  I s  n o w  d o w n  a n d  i n  o r d e r  t o  k e e p  t h e  
p r e s e n t  l e v e l  o f  f u n d i n g  i t  i s  n e c e s s a r y  t o  h a v e  t h e  s u p p l e m e n t a l  

t o  r e p l a c e  t h e s e  f e d e r a l  m o n i e s .

A f t e r  f u r t h e r  d i s c u s s i o n ,  M r .  S p e c k i n g  a s k e d  i f  i n  o r d e r  t o  

c o n t i n u e  u n d e r  t h e  M e d i c a i d  p r o g r a m  I t  i s  n e c e s s a r y  t o  m a i n t a i n  
t h e  s a m e  l e v e l  o f  i n c o m e  a s  l a s t  y e a r ,  a n d  M r .  P a g e n k o p f  s a i d  
y e s .  T h e  a d d i t i o n a l  m o n e y  i s  t o  m a k e  u p  t h e  d i f f e r e n c e  b e t w e e n  
J a n u a r y  a n d  J u l y  o f  t h i s  y e a r .

M r .  W e i g h t  s a i d  f r o m  t i m e  t o  t i m e  t h e r e  i s  a  s u r p l u s  i n  t h e  A P D C  

b u d g e t ,  a n d  a s k e d  i f  t h e r e  I s  a  s u r p l u s  n o w .  M r .  H a r r i s  s a i d  n o .
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M r .  O s e  s u g g e s t e d  t h a t  t h e  c o m m i t t e e  w a i t  u n t i l  l a t e r  i n  t h e  

w e e k  t o  t a k e  f u r t h e r  a c t i o n  o n  t h i s  b i l l ,  a t  w h i c h  t i m e  t h e y  

w o u l d  h a v e  m o r e  i n f o r m a t i o n  o n  t h e  H e a l t h  a n d  S o c i a l  S e r v i c e s  
b u d g e t  s u r p l u s e s .

M e s s r s .  H a r r i s  a n d  P a g e n k o p f  l e f t  a t  t h i s  t i m e .  S h o r t l y  
t h e r e a f t e r  C o m m i s s i o n e r  M c G i n n i s  e n t e r e d  t h e  m e e t i n g .

H B  4 8 9  H o u s e  B i l l  4 8 9  ( S u p p l e m e n t a l  R e q u e s t  -  G R  M e d i c a l )  w a s  b r o u g h t
u p  f o r  d i s c u s s i o n .

M r .  S u l l i v a n ,  D i r e c t o r  o f  t h e  D i v i s i o n  o f  M e d i c a l  A s s i s t a n c e ,  
s a i d  t h a t  t h e  h i s t o r y  o f  t h e  G R  M e d  P r o g r a m  h a s  b e e n  o n e  o f  

c o n t i n u i n g  r i s i n g  c o s t s .  I t  d i d  g o  d o w n  w i t h  t h e  a d v e n t  o f  
t h e  M e d i c a i d  p r o g r a m ,  b u t  t h e  1 9 7 3  b u d g e t  w a s  c l o s e  t o  $ 3  m i l l i o n  
a n d  t h e  b u d g e t  f o r  7 4  w a s  r e d u c e d  t o  $ 2 . 2  m i l l i o n  f r o m  t h e  

G o v e r n o r ' s  r e q u e s t e d  $ 2 . 7  m i l l i o n .  T h e  s u p p l e m e n t a l  r e q u e s t  
w o u l d  b r i n g  t h e  1 9 7 4  o p e r a t i n g  b u d g e t  b a c k  t o  t h e  $ 2 . 7  m i l l i o n  
a p p r o v e d  l a s t  y e a r  b y  t h e  G o v e r n o r .  M r .  S u l l i v a n  s t a t e d  t h a t  

e v e n  i f  t h e  s u p p l e m e n t a l  r e q u e s t  I s  g r a n t e d ,  t h e  p r o g r a m  I s  
s t i l l  g o i n g  t o  h a v e  p r o b l e m s  -  I t  w i l l  s t i l l  h a v e  a  $ 7 6 , 0 0 0  
p r o j e c t e d  d e f i c i t .  H e  s a i d  t h a t  t h e y  h a v e  n o t  y e t  e x p e r i e n c e d  

t h e  i n f l u x  o f  h e a l t h  p r o b l e m s  w h i c h  c o m e  i n e v i t a b l y  w i t h  t h e  
w i n t e r  m o n t h s ,  b u t  t h o s e  b i l l s  w i l l  b e  c o m i n g  i n  s h o r t l y .  A l s o  
t h e y  h a v e  2 0 0  f a m i l i e s  n o w  i n  t h e  s t a t e  w i t h  t h e  p i p e l i n e  
r e q u e s t i n g  r e l i e f  a n d  w h o  a r e  n o t  e l i g i b l e ;  f o r  M e d i c a i d .

M r .  W r i g h t  b r o u g h t  u p  t h e  I d e a  o f  f u n d s  b e i n g  t r a n s f e r r e d  

f r o m  a n o t h e r  d i v i s i o n  t o  t h i s  o n e  i n  o r d e r  t o  m a k e  u p  t h e s e  
p a y m e n t s .  M r .  M c C l e a n  s a i d  t h a t  h e  d i d  n o t  t h i n k  t h e r e  w a s  

a  s u f f i c i e n t  s u r p l u s  a n y w h e r e  i n  t h e  b u d g e t  t o  m a k e  u p  t h i s  
r e q u e s t e d  a m o u n t .  M r .  W r i g h t  s u g g e s t e d  t h e  C o r r e c t i o n s  
b u d g e t ,  n o t i n g  t h a t  t h e r e  w a s  o v e r  $ 1  m i l l i o n  a p p r o p r i a t e d  

f o r  t h e  E a g l e  R i v e r  J a i l  w h i c h  n e v e r  o p e n e d ,  a n d  h e  t h o u g h t  

t h e r e  o u g h t  t o  b e  s o m e  u n u s e d  m o n e y  t h e r e  a n d  w o n d e r e d  a b o u t  

t h e  p o s s i b i l i t y  o f  t r a n s f e r r i n g  s o m e  o f  t h o s e  f u n d s  w i t h i n  

t h e  D e p a r t m e n t .  M r .  M c C l e a n  s a i d  t h a t  l a t e r  i n  t h e  w e e k  t h e  
D e p a r t m e n t  w i l l  h a v e  r e v i s e d  f i g u r e s  o n  t h e  s t a t u s  o f  t h e i r  
F Y 7 4  b u d g e t ,  b u t  t h a t  h e  d i d  n o t  e n v i s i o n  a n y  s u r p l u s  s u f f i c i e n t  

t o  c o v e r  t h e  c o s t  o f  t h i s  s u p p l e m e n t a l .

M r .  F r e e m a n  a s k e d  I f  i n  t h e  r e v i s e d  p r o g r a m  a n y  m o n e y  w a s  
t r a n s f e r r e d  o u t  a n d  M r .  S u l l i v a n  s a i d  n o .  M r .  B a r b e r  a s k e d  

h o w  m u c h  o f t h e  $ 5 0 0 , 0 0 0  d e f i c i t  i s  o c c a s i o n e d  b y  t h e  p i p e l i n e  

i m p a c t .  M r .  S u l l i v a n  s a i d  t h a t  t h e y  r e a l l y  h a v e  n o  w a y  o f  

k n o w i n g  w h e t h e r  a  p a t i e n t  w h o s e  b i l l i n g  c o m e s  i n  i s  i n  A l a s k a  

b e c a u s e  o f  t h e  p i p e l i n e  o r  n o t .  T h e y  a r e ,  h o w e v e r ,  a s k i n g  p e o p l e  
n o w  t o  t r y  t o  g a i n  s o m e  i d e a  o f  p i p e l i n e  i m p a c t , b u t  t h i s  i s  

n o t  i n  h i s  d i v i s i o n  b u t  i n  F a m i l y  a n d  C h i l d r e n ' s  S e r v i c e s  w h e r e  
e l i g i b i l i t y  f o r  r e l i e f  i s  d e t e r m i n e d .

M r .  S u l l i v a n  w a s  q u e s t i o n e d  a b o u t  s t e p s  t h a t  w e r e  t a k e n  t o  
l i v e  w i t h i n  t h e  b u d g e t  s e t  o u t  l a s t  y e a r .  H e  a n s w e r e d  t h a t  

t h e y  h a v e  p u t  o n  c o n t r o l s  a n d  h e  h a d  n o w  t o l d  t h e  C o m m i s s i o n e r  
t h a t  w i t h o u t  a d d i t i o n a l  f u n d s ,  i t  w i l l  b e  n e c e s s a r y  t o  e i t h e r
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S o m e  m e m b e r s  o f  t h e  c o m m i t t e e  f e l t  t h a t  w h e n  t h e  b u d g e t  w a s  

c u t  l a s t  y e a r ,  o n e  w a y  o f  r e d u c i n g  t h e  c o s t s  w o u l d  h a v e  b e e n  

t o  s t i f f e n  u p  t h e  e l i g i b i l i t y  r e q u i r e m e n t s .  M r .  O s e  a s k e d  
i f  p e r s o n s  o n  f o o d  s t a m p s  w e r e  a u t o m a t i c a l l y  e l i g i b l e  f o r  G R  

M e d i c a l ,  a n d  M r .  B a r k e r ,  f i s c a l  a n a l y s t ,  e x p l a i n e d  t h a t  
e l i g i b i l i t y  f o r  f o o d  s t a m p s  i s  m u c h  l e s s  r e s t r i c t i v e  t h a n  
e l i g i b i l i t y  f o r  m e d i c a l  r e l i e f ;  t h u s ,  p e r s o n s  o n  f o o d  s t a m p s  -  

w h i c h  i s  d e s i g n e d  a s  a  f o o d  s u p p l e m e n t  p r o g r a m  a n d  n o t  
n e c e s s a r i l y  a  w e l f a r e  p r o g r a m  —  a r e  n o t  n e c e s s a r i l y  e l i g i b l e  
f o r  G R M e d i c a l .

M r .  O s e  r e q u e s t e d  t h a t  t h e  c o m m i t t e e  h a v e  s o m e o n e  f r o m  

F a m i l y  a n d  C h i l d r e n ' s  S e r v i c e s  c o m e  t o  t e s t i f y  o n  e l i g i b i l i t y  

r e q u i r e m e n t s  f o r  G R  M e d i c a l ,  a s  h e  s t a t e d  t h a t  h e  h a s  k n o w n  
o f  c a s e s  w h e r e  p e o p l e  w h o s e  i n c o m e s  a n d  s i t u a t i o n s  h a v e  
i m p r o v e d  s t i l l  b e n e f i t  f r o m  t h i s  m e d i c a l  r e l i e f  e v e n  t h o u g h  
t h e y  w e r e  n o w  a b l e  t o  p a y  f o r  t h e i r  m e d i c a l  c a r e ;  a n d  t h i s  h e  
f o u n d  v e r y  d i s t r e s s i n g .

M r .  B a r b e r  a s k e d  w h a t  t h e y  w o u l d  d o  i f  t h e y  d i d n ' t  g e t  t h e  
s u p p l e m e n t a l ,  a n d  M r .  S u l l i v a n  r e p l i e d  t h e y  w o u l d  c u r t a i l  

s e r v i c e s  o r  s h u t  t h e  p r o g r a m  d o w n  c o m p l e t e l y .

M r .  S u l l i v a n  c o n t i n u e d  t o  s a y  t h e y  h a v e  a l r e a d y  p u t  r e s t r i c t i o n s  

o n  t h e  p r o g r a m .  H e  n o t e d  t h a t  b a c k  i n  S e p t e m b e r  t h e y  h a d  m e t  
w i t h  t h e  M e d i c a l  S o c i e t y  a n d  t h e  H o s p i t a l  A s s o c i a t i o n  a n d  t o l d  
t h e m  t h e r e  w a s  a  g o o d  p o s s i b i l i t y  t h e y  w o u l d  h a v e  t o  c u t  t h e  

p r o g r a m .

c u t  t h e  p r o g r a m  t o  a n  a b s o l u t e  e m e r g e n c y  o n l y  f u n c t i o n  
o r  e l i m i n a t e  t h e  p r o g r a m  a l t o g e t h e r  f o r  t h e  r e m a i n d e r  o f  
t h e  y e a r .

M r .  W a r w i c k  a s k e d  a b o u t  t h e  r e l a t i o n s h i p  b e t w e e n  M e d i c a i d  
a n d  G R  M e d i c a l ,  a n d  M r .  S u l l i v a n  s a i d  t h e r e  i s  n o n e .  H e  

e x p l a i n e d  t h a t  G e n e r a l  R e l i e f  M e d i c a l  t a k e s  c a r e  o f  p e r s o n s  
o n  A F D C ,  A i d  t o  t h e  B l i n d ,  A i d  t o  t h e  D i s a b l e d ,  a n d  O l d  A g e  

A s s i s t a n c e ,  w h o  a r e  n o t  e l i g i b l e  f o r  M e d i c a i d .

T h e r e  w a s  c o n s i d e r a b l e  c o n c e r n  o n  t h e  p a r t  o f  t h e  c o m m i t t e e  
a s  t o  t h e  d e t e r m i n a t i o n  o f  e l i g i b i l i t y  f o r  G R  M e d  a n d  w h a t  

c o n t r o l s  e x i s t  o v e r  t h e  e l i g i b i l i t y  d e t e r m i n a t i o n s -  M r .
S u l l i v a n  e x p l a i n e d  a g a i r i ,  t h a t  t h e  D i v i s i o n  o f  F a m i l y  a n d  C h i l d r e n ' s  
S e r v i c e s  i n t e r v i e w s  a n d  d e t e r m i n e s  t h e  e l i g i b i l i t y  o f  p e r s o n s  
a p p l y i n g  f o r  G e n e r a l  R e l i e f  M e d i c a l  A i d .  W h e n  d e t e r m i n e d  

e l i g i b l e  t h e  c l i e n t  i s  g i v e n  a  c o u p o n  f o r  m e d i c a l  t r e a t m e n t .
T h i s  c o u p o n ,  h e  n o t e d  i n  r e s p o n s e  t o  c o n t i n u e d  q u e s t i o n i n g ,  d o e s  
n o t  a l l o w  h i m  c o n t i n u i n g  m e d i c a l  t r e a t m e n t  w i t h o u t  r e e x a m i n a t i o n  

o f  h i s  e l i g i b i l i t y .  R a t h e r ,  t h e  c o u p o n  a u t h o r i z e s  t r e a t m e n t  
f o r  a  p a r t i c u l a r  h e a l t h  m a t t e r  o n l y .  I f  o t h e r  h e a l t h  p r o b l e m s  
a r i s e ,  i t  i s  n e c e s s a r y  t o  g o  t h r o u g h  F a m i l y  a n d  C h i l d r e n ’ s  

S e r v i c e s  a g a i n  a n d  g e t  a n o t h e r  c o u p o n .  I t  i s  n o t  t h e  f u n c t i o n  
o f  t h e  D i v i s i o n  o f  M e d i c a l  A s s i s t a n c e ,  h e  r e - e m p h a s i z e d ,  t o  
d e t e r m i n e  o r  c o n t r o l  e l i g i b i l i t y .
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M r .  B a r b e r  a s k e d  w h e t h e r  t h e r e  w a s  a n y  p o s s i b i l i t y  o f  c u t t i n g  

t h e  p r o g r a m  r e a l i s t i c a l l y . M r .  S u l l i v a n  r e p l i e d  t h a t  f r o m  t h e  
p o i n t  o f  v i e w  o f  f i s c a l  m a n a g e m e n t ,  t h e r e  w a s  a  p o s s i b i l i t y ,  

h o w e v e r ,  t h e r e  w a s  a  q u e s t i o n  a s  t o  w h e t h e r  t h e r e  w a s  a  m o r a l  

r e s p o n s i b i l i t y  t o  p r o v i d e  h e a l t h  c a r e  t o  t h e s e  p e o p l e .

M r .  W a r w i c k  a s k e d  h o w  t h e y  a r r i v e d  a t  $ 4 9 2 , 4 0 0 ,  a n d  w a s  t o l d  
b y  M r .  S u l l i v a n  t h a t  t h e y  h a d  f e l t  t h e y  s h o u l d n ' t  a s k  f o r

m o r e  t h a n  t h e  G o v e r n o r  h a d  a l l o c a t e d  w h i c h  w a s  u p  t o  $ 2 . 7  m i l ­

l i o n .

I n  a n s w e r  t o  a  q u e s t i o n  f r o m  M r .  W a r w i c k ,  M r .  W a l t  L o n g ,  A d m i n ­

i s t r a t i v e  O f f i c e r  f o r  t h e  D i v i s i o n  o f  M e d i c a l  A s s i s t a n c e ,  s a i d  

t h a t  a c t u a l  e x p e n d i t u r e s  a s  o f  D e c e m b e r  3 1 ,  1 9 7 3  w e r e  $ 1 , 3 2 1 , 8 0 0 .

M r .  W a r w i c k  a s k e d  w V ' t h e r  t h e o r e t i c a l l y  t h e  n e x t  s i x  m o n t h s  
w o u l d  b e  a  l i k e  s u m .  M r .  S u l l i v a n  s a i d  t h e r e  w a s  n o  w a y  t h e y  
c o u l d  m a k e  a n  a c c u r a t e  p r o j e c t i o n .  F o r  e x a m p l e ,  i f  t h e r e  w a s  
a  f l u  e p i d e m i c ,  t h e y  w o u l d  u s e  m o r e  m o n e y ,  a n d  I f  t h e y  h a v e

a n  e a s y  w i n t e r ,  t h e y  w i l l  u s e  l e s s .

A t  t h e  p o i n t ,  i t  w a s  n e c e e s a r y  f o r  t h e  C o m m i t t e e  t o  r e c e s s  f o r  
c a u c u s e s .  M r .  H a u g e n  a l s o  a n n o u n c e d  t h e  t h e  D e p a r t m e n t  o f  
P u b l i c  W o r k s  h a d  r e q u e s t e d  t h e y  p o s t p o n e  h e a r i n g s  o n  H B  4 9 0  
( A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  
o f  P u b l i c  W o r k s )  w h i c h  h a d  b e e n  s c h e d u l e d  f o r  1 : 3 0  t h a t  a f t e r ­
n o o n ,  t h e  r e a s o n  b e i n g  t h e y  e x p e c t e d  t o  h a v e  a d d i t i o n a l  s u p p l e ­

m e n t a l s  w i t h i n  a  f e w  d a y s .  T h e  C o m m i t t e e  a g r e e d  t o  t h e  p o s t ­

p o n e m e n t  .

M e e t i n g  r e c e s s e d  a t  1 0 : 3 0  A . M .
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HOUSE FINANCE COMMITTEE
January 30, 1974

8:40 A.M.

PRESENT

H B  4 8 7

A l l  m e m b e r s  o f  t h e  C o m m i t t e e  e x c e p t  R e p .  S a y l o r s  a n d  R e p .
W a r w i c k — R e p .  W a r w i c k  a r r i v e d  l a t e r .  A l s o  p r e s e n t  w e r e :
M r .  M y r t  C h a r n e y ,  B u d g e t  D i r e c t o r  f o r  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n ;  M r .  R o b e r t  G a t e s ,  B e n e f i t s  A d m i n i s t r a t o r  
f o r  t h e  D e p t ,  o f  A d m i n i s t r a t i o n ;  M s .  R o s e  P a l m q u i s t ,  L o n g e ­
v i t y  B o n u s  P r o g r a m  A d m i n i s t r a t o r  f o r  t h e  D e p t ,  o f  A d m i n i s ­
t r a t i o n ;  M r .  F r e d  B o e t s c h ,  D i r e c t o r  o f  R e v e n u e  A u d i t  f o r  
t h e  D e p t ,  o f  R e v e n u e ;  M r .  T o m  O ' D o n n e l l  f r o m  t h e  D e p a r t m e n t  

o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ;  M r .  K e l l u s  N .  S e w e l l ,  A d m i n ­
i s t r a t i v e  O f f i c e r  f o r  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ;  

a n d  M r .  H o w a r d  B r a d s h a w ,  A d m i n i s t r a t o r  o f  P i o n e e r  S e r v i c e s .

V i c e  C h a i r m a n  H a u g e n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  s a i d  
t h a t  t h e  f i r s t  o r d e r  o f  b u s i n e s s  w o u l d  b e  H O U S E  B I L L  N O .  4 8 7  

( $ 1 , 1 9 1 , 0 0 0  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n ,  A l a s k a  l o n g e v i t y  b o n u s  p r o g r a m ) .  M r .  G a t e s  

a n d  M s .  P a l m q u i s t  w e r e  p r e s e n t  t o  t e s t i f y .

M s .  P a l m q u i s t  b e g a n  s t a t i n g  t h a t  t h e  r e q u e s t  w a s  f o r  a d d i t i o n a l  
g r a n t  m o n e y  f o r  t h e  l o n g e v i t y  b o n u s  p r o g r a m .  T o  d a t e  t h e y  

h a v e  e x p e r i e n c e d  a  c o n t i n u i n g  m o d e r a t e  i n c r e a s e  i n  t h e  n u m b e r  
o f  r e c i p i e n t s  u n d e r  t h e  p r o g r a m .  T h e y  h a d  b a s e d  t h e i r  r e q u e s t  
o n  a  q u a r t e r  y e a r  s y s t e m  w h i c h  c o n t e m p l a t e d  4 , 8 5 2  a v e r a g e  r e ­
c i p i e n t s  f o r  t h e  f i r s t  q u a r t e r ,  5 , 0 0 0  f o r  t h e  s e c o n d  q u a r t e r ,

5 , 1 8 3  f o r  t h e  t h i r d  q u a r t e r ,  a n d  5 , 3 5 0  f o r  t h e  f i n a l  q u a r t e r .
U s i n g  t h o s e  e s t i m a t e s ,  t h e y  r e q u i r e d  a  t o t a l  a m o u n t  o f  $ 6 , 1 1 5 , 6 0 0 .  
T h e  a p p r o p r i a t i o n  w h i c h  w a s  a l l o w e d  f o r  t h e  c u r r e n t  f i s c a l  y e a r  

w a s  $ 5  m i l l i o n  l e s s  $ 7 5 , 4 0 0  w h i c h  w a s  f o r  a d m i n i s t r a t i v e  e x p e n s e s .  
T h i s  m e a n t  t h e y  w o u l d  n e e d  $ 1 , 1 9 1 , 0 0 0  i n  g r a n t  m o n e y  t o  c o n t i n u e  
t h e  p r o g r a m .

M r .  B a r b e r  p o i n t e d  o u t  t h a t  w h a t  s h e  h a d  j u s t  s a i d  d i d  n o t  r e l a t e  
t o  t h e  g r a p h  o n  t h e  l o n g e v i t y  b o n u s  w h i c h  d i d  n o t  s h o w  t h e  l o n g e ­

v i t y  b o n u s  p r o g r a m  t o  e x c e e d  t h e  c e i l i n g ,  r a t h e r  i t  s e e m e d  t o  b e  
d e - e s c a l a t i n g  w i t h  a  t e n d e n c y  t o  d e s c e n d .  M s .  P a l m q u i s t  e x p l a i n e d  
t h a t  m o r e  o f  A l a s k a ' s  e l d e r l y  a r e  g o i n g  o n  t r i p s  o u t s i d e .  T h e r e  

a r e  b e t w e e n  2 3 5  a n d  2 5 0  w h o  a r e  s u s p e n d e d  t e m p o r a r i l y  b e c a u s e  

t h e s e  t r i p s  e x c e e d  3 0  d a y s  a b s e n c e  f r o m  t h e  S t a t e .  I n  a d d i t i o n ,  
t h e y  a n t i c i p a t e  t h e r e  w i l l  b e  m o r e  p e o p l e  b e c o m i n g  e l i g i b l e  t h i s  
y e a r  t h a n  l a s t  y e a r — i n  o t h e r  w o r d s ,  c o m p l e t i n g  t h s i r  2 5  y e a r s  

r e s i d e n c y  b e c a u s e  t h e  p o p u l a t i o n  o f  t h e  S t a t e  I n c r e a s e d  i n  1 9 4 9 -

M r .  B a r b e r  n o t e d  t h a t  o n  t h i s  p r o g r a m  t h e  e l i g i b i l i t y  i s  s e t  o u t  
b y  s t a t u t e  a n d  t h a t  n o t h i n g  c a n  b e  d o n e  e x c e p t  e s t i m a t e  t h e  a m o u n t  
o f  m o n e y  n e e d e d .  M s .  P a l m q u i s t  a g r e e d  t h a t  w a s  t h e i r  i n t e r p r e ­

t a t i o n  o f  t h e  o r i g i n a l  b i l l .
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M o t i o n  

H B  4 8 2

M o t i o n  

H B  4 8 6

M r .  G a t e s  s a i d  t h e y  a n t i c i p a t e d  t h i s  s u p p l e m e n t a l  w o u l d  p r o v i d e  

t h e m  w i t h  e n o u g h  t o  c a r r y  t h e m  t h r o u g h  J u l y  3 0 .

M s .  P a l m q u i s t  a d d e d  t h a t  t h e y  w e r e  h a v i n g  a  l i t t l e  d i f f i c u l t y  
s t a y i n g  t o  t h e  1 $  f o r  a d m i n i s t r a t i o n ,  b u t  a d m i t t e d  t h a t  t h e y  

c o u l d  s t r u g g l e  t h r o u g h  w i t h  i t .

M r .  H a u g e n  u r g e d  t h e  C o m m i t t e e  t o  s e n d  t h e  b i l l  o u t .

M r .  B a r b e r  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e y  p a s s  

t h e  b i l l  o u t  w i t h  a  " D o  P a s s "  r e c o m m e n d a t i o n .  T h e r e  w a s  n o  

o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

M r .  H a u g e n  b r o u g h t  H O U S E  B I L L  N O .  4 8 2  ( S u p p l e m e n t a l  a p p r o p r i a t i o n  
f o r  m i s c e l l a n e o u s  c l a i m s )  u p  f o r  c o n s i d e r a t i o n .  M r .  F r e d  B o e t s c h ,  
D i r e c t o r  o f  R e v e n u e  A u d i t ,  w a s  p r e s e n t  t o  t e s t i f y .

M r .  B o e t s c h  s t a t e d  t h a t  t h e  s u p p l e m e n t a l  w a s  f o r  t h e  a m o u n t  o f  
$ 7 3 0 . 3 7 ,  t h e  m a j o r i t y  o f  w h i c h  w a s  t o  p a y  s t a l e  d a t e d  w a r r a n t s  

m o r e  t h a n  t w o  y e a r s  o l d .  H e  s a i d  t h e r e  w e r e  s e v e n  d i f f e r e n t  
w a r r a n t s  f o r  i n c o m e  t a x  r e f u n d s  w h i c h  p e o p l e  h e l d  o n  t o  a n d  
t h e n  d e p o s i t e d  i n  t h e i r  b a n k s  a f t e r  t h e  w a r r a n t y  d a t e .  H e  

s a i d  t h a t  s o m e t i m e s  p e o p l e  l o s e  t h e m  a n d  t h e n  r u n  a c r o s s  t h e m  

a f t e r  a  f e w  y e a r s .

M r .  F e r g u s o n  t h o u g h t  t h a t  a f t e r  t h r e e  y e a r s  t h e r e  w a s  n o  w a y  t o  
g e t  r e i m b u r s e m e n t .

M r .  B o e t s c h  s a i d  t h a t  t h e  c h e c k s  w e r e  g o o d  f o r  t h r e e  y e a r s ,  b u t  

p e o p l e  s t i l l  t r y  t o  c a s h  t h e m  a n d  s o m e t i m e s  t h e  b a n k  d o e s n ’ t  

n o t i c e  t h e  w a r r a n t y  d a t e .

[ R e p r e s e n t a t i v e  W a r r w i c k  a r r i v e d  a t  t h i s  t i m e . ]

M r .  O s e  m o v e d  t h a t  t h e  b i l l  b e  p a s s e d  o u t  w i t h  a  " D o  P a s s "  

R e c o m m e n d a t i o n .  T h e  m o t i o n  c a r r i e d .

M r .  H a u g e n  b r o u g h t  H O U S E  B I L L  N O .  4 8 6  ( S u p p l e m e n t a l  A p p r o p r i ­
a t i o n  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  F a i r b a n k s  P i o n e e r s  
H o m e )  u p  f o r  c o n s i d e r a t i o n .

M r .  S e w e l l  s a i d  t h a t  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  w o u l d  
y i e l d  t o  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  w h i c h  

t h e y  c o n t r a c t  t o  f o r  t h e  o p e r a t i o n  o f  t h e  H o m e .

M r .  O ' D o n n e l l ,  f r o m  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  
s t a t e d  t h a t  t h e  r e q u e s t  w a s  i n  o r d e r  t o  e m p l o y  s e v e n  p e r s o n n e l  
a n d  a p p r o p r i a t e  f o r  c o n t r a c t u a l  s e r v i c e s  a n d  c o m m o d i t i e s  i n  a n ­
t i c i p a t i o n  o f  t h e  o p e n i n g  o f  t h e  F a i r b a n k s  e x p a n s i o n .  T h e  p e r ­

s o n n e l  w e r e  n e e d e d  i n  o r d e r  t o  s e t  u p  t h e  r o o m s  f o r  t h e  g u e s t s .
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t h e  f a c i l i t y  w o u l d  p r o b a b l y  b e  r e a d y  b y  t h e  m i d d l e  o f  

a n d  r e a d y  f o r  t h e  a c c e p t a n c e  o f  g u e s t s  a b o u t  A p r i l  1 .

M r .  B a r b e r  a s k e d  h o w  m a n y  b e d s  t h e r e  w o u l d  b e ,  a n d  M r .  B r a d s h a w  

r e p l i e d  t h e r e  w o u l d  p r o b a b l y  b e  2 5  b e d s  i n  t h e  n u r s i n g  w i n g  
w h i c h  w i l l  b e  r e a d y  f i r s t .

M r .  O s e  a s k e d  a b o u t  t h e  w a i t i n g  l i s t ,  a n d  M r .  B r a d s h a w  s a i d  
t h a t  t h e r e  w a s  a  w a i t i n g  l i s t  o f  5 0  e a c h  f o r  t h e  P a l m e r  a n d  
F a i r b a n k s  h o m e s  a n d  o n e  o f  3 0  f o r  S i t k a .

M r .  W a r w i c k  a s k e d  w h y  t h e  P a l m e r  P i o n e e r s *  H o m e  w a s  t a k i n g  s o  
l o n g ,  a n d  M r .  B r a d s h a w  t o l d  h i m  t h a t  e v e r y t h i n g  w a s  d o n e  b y  t h e  
D e p a r t m e n t  o f  P u b l i c  W o r k s  w h o  h a d  a  l i m i t e d  s t a f f .  T h e y  h a d  

c o n c e n t r a t e d  o n  t h e  F a i r b a n k s  h o m e  f i r s t  a n d  i g n o r e d  S i t k a  a n d  
P a l m e r .  S i t k a  w a s  t o  g o  t o  b i d  t o d a y .

M r .  F e r g u s o n  a s k e d  a b o u t  t h e  K o t z e b u e  H o m e ,  a n d  w a s  t o l d  t h e y  
h o p e d  t o  g e t  i t  r e a d y  i n  t i m e  f o r  t h i s  n e x t  c o n s t r u c t i o n  s e a s o n .

M r .  W a r w i c k  a s k e d  w h y  t h e  F Y  7 4  b u d g e t  d i d n ’ t  h a v e  m o n e y  i n  i t  f o r  
t h e  o p e n i n g  i n  F a i r b a n k s .  M r .  B r a d s h a w  s a i d ,  t h a t  t h e  S e n a t e  

C o m m i t t e e  h a d  m a d e  t h e  d e c i s i o n  b e c a u s e  t h e r e  h a d  b e e n  u n c e r t a i n t y  
a s  t o  w h e t h e r  i t  w o u l d  b e  o p e n i n g  t h i s  y e a r .

M r .  B a r b e r  a s k e d  a b o u t  t h e  A n c h o r a g e  h o m e ,  a n d  w a s  t o l d  t h a t  t h e  
s c h e m a t i c s  o f  A n c h o r a g e  a n d  P a l m e r  h a d  b e e n  a p p r o v e d  a n d  t h e y  
h o p e d  t o  s t a r t  c o n s t r u c t i o n  o f  b o t h  t h i s  s p r i n g .

M r .  S p e c k i n g  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e y  s e n d  o u t  
HB 4 8 6  w i t h  a  " D o  P a s s "  r e c o m m e n d a t i o n .  T h e r e  w a s  n o  o b j e c t i o n
a n d  i t  w a s  s o  o r d e r e d .

H B  4 8 5  M r .  H a u g e n  b r o u g h t  HB 4 8 5  ( S u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

D e p a r t m e n t  o f  P u b l i c  S a f e t y )  u p  f o r  c o n s i d e r a t i o n .  H e  s a i d  

t h i s  w a s  a n  a p p r o p r i a t i o n  o f  $ 4 3 5 , 0 0 0  f o r  v e s s e l  r e s t o r a t i o n .
H e  u r g e d  t h a t  t h e  C o m m i t t e e  s e n d  t h e  b i l l  o u t .  T h e  o n l y  q u e s t i o n  

h e  h a d  w a s  a s  t o  w h o  w o u l d  s u p e r v i s e  i t  a t  t h e  s h i p y a r d .

T h e r e  w a s  s o m e  d i s c u s s i o n  o f  t h e  m a t t e r ,  a n d  i t  w a s  d e c i d e d  t o  
s e n d  a  l e t t e r  o f  i n t e n t .

M r .  F e r g u s o n  m o v e d  t h e y  p a s s  t h e  b i l l  o u t  w i t h  a  " D o  P a s s "  

R e c o m m e n d a t i o n  a l o n g  w i t h  a n  a t t a c h e d  c o m m i t t e e  r e p o r t  s a y i n g  

i t  w a s  t h e i r  i n t e n t  t h a t  t h e  b i l l  p r o v i d e  f o r  t h e  s u p e r v i s i o n  
o f  t h e  v e s s e l  r e c o n s t r u c t i o n  b y  a n  i n d e p e n d e n t  p e r s o n  k n o w l e d g -  
a b l e  i n  m a r i n e  c o n s t r u c t i o n  a n d  f a m i l i a r  w i t h  t h e  o v e r s e e i n g  o f  
v e s s e l  r e n o v a t i o n .  T h e  m o t i o n  c a r r i e d .

RECESS Meeting recessed at 9:35 A.M.
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HOUSE FINANCE COMMITTEE
January 30» 1974

1:30 p.m.

A l l  m e m b e r s  w e r e  p r e s e n t .  A l s o  p r e s e n t  w e r e  M e s s r s .  E a s l e y ,

L o c k e r t ,  a n d  M a t h i s e n  f r o m  t h e  D e p a r t m e n t  o f  P u b l i c  W o r k s ,  M e s s r s .  

G o n d e r  a n d  C h a r n e y  f r o m  B u d g e t  a n d  M a n a g e m e n t ,  M r .  D w a y n e  C a r l s o n ,  
m e m b e r s  o f  t h e  p r e s s  a n d  s t a f f .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r ,  a n n o u n c i n g  t h a t  t h e  

p u r p o s e  o f  t h e  m e e t i n g  w a s  t o  d i s c u s s  H O U S E  B I L L  ' 4 9 0  ( S u p p l e m e n t a l  -  

D i v i s i o n  o f  M a r i n e  T r a n s p o r t a t i o n ) .  H e  i n v i t e d  C o m m i s s i o n e r  E a s l e y  
t o  g i v e  t e s t i m o n y  o n  t h e  s u p p l e m e n t a l  r e q u e s t .

M r .  E a s l e y  s a i d  t h a t  s i n c e  t h e  b u d g e t  l a s t  y e a r ,  t h e  D i v i s i o n  
o f  M a r i n e  T r a n s p o r t a t i o n  h a s  i n c u r r e d  s e v e r a l  u n u s u a l  a n d  u n a n t i c i p a t e d  
e x p e n s e s ,  r e s u l t i n g  i n  a  s u p p l e m e n t a l  r e q u e s t  o f  $ 2 , 2 8 7 , 9 0 0 .  H e  

p a s s e d  o u t  t o  t h e  c o m m i t t e e  c o p i e s  o f  a  l e t t e r  f r o m  G o v e r n o r  E g a n  

t o  S e n a t o r  Z i e g l e r  w h i c h  i n c r e a s e s  t h e  s u p p l e m e n t a l  r e q u e s t  b y  
$ 7 4 0 , 0 0 0  m a k i n g  a  t o t a l  s u p p l e m e n t a l  f i g u r e  o f  $ 3 , 0 2 7 , 9 0 0 .  T h e  
a d d i t i o n a l  $ 7 4 0 , 0 0 0  i s  t h e  m o n e y  r e q u i r e d  t o  p l a c e  t h e  M / V  
W i c k e r s h a m  o n  t h e  l i n e  f r o m  F e b r u a r y  2 6  u n t i l  A p r i l  3 0 .  M r .  E a s l e y  
e x p l a i n e d  t h a t  r e a s o n s  b e h i n d  t h e  o r i g i n a l  s u p p l e m e n t a l  a r e :  

i n c r e a s e d  f u e l  c o s t s ,  u n b u d g e t e d  c o s t s  f o r  t h e  W i c k e r s h a m  b e y o n d  
O c t o b e r  1  ( t h e  i n t e n d e d  d a t e  o f  s a l e ) ,  c o s t  o f  m a i n t a i n i n g  t h e  
W i c k e r s h a m ,  a n d  s a l a r y  n e g o t i a t i o n s .  W i t h  r e f e r e n c e  t o  t h e  s a l a r y  

n e g o t i a t i o n s ,  M r .  E a s l e y  e x p l a i n e d  t h a t  t h e  l e g i s l a t u r e  d i d  n o t  

p r o v i d e  m o n i e s  f o r  t h e s e  n e g o t i a t i o n s ,  a n d  s o  w h e n  t h e  c o n t r a c t s  

e x p i r e d  i n  J u l y  a n d  t h e  s t a t e  w e n t  t o  t h e  b a r g a i n i n g  t a b l e  t h e y  

i n t e n d e d  t o  t r y  p o s t p o n i n g  t h e  n e g o t i a t i o n s .  H o w e v e r ,  t h e  u n i o n  
h a d  n o  i n t e n t i o n  o f  c o n t i n u i n g  w o r k  w i t h o u t  c o n t r a c t  a n d  s o  t h e  
b u d g e t  i n c r e a s e d  p e r  c o n t r a c t  n e g o t i a t i o n s .  A n o t h e r  r e a s o n  f o r  

t h e  s u p p l e m e n t a l  i s  e m e r g e n c y  r e p a i r  t o  t h e  S k a g w a y  d o c k ,  w h i c h  

h a s  b e e n  I n  d a n g e r o u s  c o n d i t i o n  f o r  s o m e  t i m e .

M r .  S p e c k i n g  a s k e d  i f  t h e  D e p a r t m e n t ’ s  i n t e n t i o n  i s  t o  c o m p l e t e l y  

r e b u i l d  t h e  S k a g w a y  t e r m i n a l ,  a n d  M r .  E a s l e y  s a i d  n o ,  t h a t  t h i s  
i s  j u s t  a n  e m e r g e n c y  m e a s u r e ,  b u t  t h a t  t h e  D e p a r t m e n t  h a s  r e q u e s t e d  

f u n d s  f r o m  H i g h w a y s  t o  r e b u i l d  t h e  t e r m i n a l .  M r .  S p e c k i n g  a s k e d  i f  
t h i s  e m e r g e n c y  w o r k  w o u l d  t h e n  h a v e  t o  b e  r e d o n e ,  a n d  M r .  E a s l e y  
s a i d  n o ,  t h a t  i t  w i l l  c o m p l e m e n t  t h e  p r o g r a m  p l a n  f o r  t h e  n e w  t e r m i n a l .

M r .  S p e c k i n g  a s k e d  h o w  m u c h  r e v e n u e  w i l l  b e  g e n e r a t e d  b y  t h e  W i c k e r s h a m  
b e i n g  o n  t h e  l i n e  d u r i n g  t h e  t e n  w e e k  p e r i o d  t h i s  w i n t e r .  M r .
M a t h i s e n  a g r e e d  t o  c h e c k  o n  f i g u r e s  a n d  l e f t  t h e  m e e t i n g  t o  d o  s o .  H e  

r e t u r n e d  l a t e r  w i t h  t h e  r e p o r t  t h a t  $ 5 0 0 , 0 0 0  i s  t h e  e s t i m a t e d  r e v e n u e ,  
b a s e d  o n  l a s t  y e a r ’ s  f i g u r e s  p l u s  a  s l i g h t  i n c r e a s e  i n  t r a f f i c  t h i s  
y e a r .

M r .  W a r w i c k  a s k e d  a b o u t  t h e  c o n t r a c t  t h a t  w a s  n e g o t i a t e d  t h i s  s u m m e r .  
C o m m i s s i o n e r  E a s l e y  s a i d  t h a t  t h e r e  w e r e  t h r e e  p h a s e s  t o  t h e  c o n t r a c t :  

a  5  t o  6 f  i n c r e a s e  i n  p a y ,  d e p e n d i n g  o n  c l a s s ;  a n  i n c r e a s e  i n  v a c a t i o n  
d a y s  b r i n g i n g  i t  c o m p a r a b l e  t o  c l a s s i f i e d  s e r v i c e ;  a n d  a  b u i l t - i n  
i n c r e a s e  o f  H e a l t h  a n d  W e l f a r e  a n d  R e t i r e m e n t  b e n e f i t s .
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M r .  W a r w i c k  a s k e d  i f  t h e  w a g e s  b e i n g  p a i d  a r e  p r e t t y  m u c h  i n  l i n e  w i t h  
o t h e r  s t a t e  e m p l o y e e s 1 J o b s .  M r .  E a s l e y  s a i d  t h a t  t h e y  a r e  d i f f e r e n t  

i n  t h a t  t h e y  h a v e n o  m e r i t  i n c r e a s e s  a n d  a r e  s u b j e c t  t o  l a y o f f .  H e  
n o t e d  t h a t  t h e y  a r e  a b o u t  2 5  t o  3 0 ! ?  h i g h e r  p a i d  t h a n  p e r s o n n e l  o r .  
t h e  W a s h i n g t o n  S t a t e  f e r r y  s y s t e m .

M r .  W a r w i c k  a s k e d  w h a t  p e r c e n t a g e  o f  t h e  s u p p l e m e n t a l  i s  a t t r i b u t e d  
t o  t h e  n e g o t i a t i o n s ,  a n d  C o m m i s s i o n e r  E a s l e y  a n s w e r e d  a b o u t  4 0  t o  

5 0 * ,  $ 1 , 0 9 4 , 0 0 0  i n c l u d i n g  a d d i t i o n a l  p o s i t i o n s .  M r .  W a r w i c k  a s k e d  
w h a t  p o s i t i o n s  h e  w a s  r e f e r r i n g  t o ,  a n d  M r .  E a s l e y  s a i d  t h a t  t h s r e  
w e r e  a d d i t i o n a l  o i l e r s  i n  t h e  e n g i n e  r o o m ,  a d d i t i o n a l  w a t c h m e n ,  
h e a d  m a t r o n s  -  p o s i t i o n s  t h a t  c a m e  i n t o  b e i n g  b e c a u s e  o f  t h e  

n e g o t i a t i o n s .  A s k e d  i f  h e  f e l t  t h e y  w e r e  n e c e s s a r y  p o s i t i o n s ,  M r .  

E a s l e y  s a i d  y e s ,  t h a t  w i t h  t h e  i n c r e a s e  i n  u s e  o f  t h e  f e r r y  i t  w a s  
r e a s o n a b l e  t h a t  m o r e  p e r s o n n e l  b e  a d d e d .

M r .  W a r w i c k  a s k e d  w h a t  p o r t i o n  o f  t h e  f i g u r e s  g i v e n  w e r e  d u e  t o  

t h e  W i c k e r s h a m  s a l e  n o t  g o i n g  t h r o u g h ,  a n d  M r .  E a s l e y  n o t e d  t h a t  

s e v e r a l  i t e m s  t h a t  t h e  b u y e r  w o u l d  h a v e  p i c k e d  u p  —  d r y  d o c k i n g ,  
r e p a i r s ,  i n s p e c t i o n ,  n o w  m u s t  b e  p a i d  b y  t h e  s t a t e .

M r .  W a r w i c k  a s k e d  w h y  t h e r e  h a d  b e e n  n o  e a r n e s t  m o n e y  o n  t h e  s a l e  

a n d  M r .  C h a r n e y  s a i d  t h a t  u n d e r  t h e  t e r m s  o f  t h e  s a l e ,  t h e r e  
w a s  n o  e a r n e s t  m o n e y  c o n t r a c t  b e c a u s e  t h e  b u y e r  s u p p o s e d l y  h a d  

a l l  h i s  m o n e y  l i n e d  u p  a n d  w a s  t o  h a v e  m a d e  t h e  t o t a l  p a y m e n t  
o n  t h e  d a y  t h e  s a l e  c l o s e d .  W h e n  t h e  b u y e r  f a i l e d  t o  c o m e  u p  w i t h  
t h e  m o n e y  o n  t h a t  d a y  t h e  a g r e e m e n t  c o u l d  h a v e  b e e n  n u l l  a n d  v o i d ,  
b u t  s i n c e  t h e  s t a t e  h a d  n o  o t h e r  s i m i l a r  o f f e r s ,  t h e y  h e l d  o n .
M r .  C h a r n e y  f u r t h e r  e x p l a i n e d  t h a t  i t  i s  n o t  a  p r a c t i c e  o f  t h e  

t y p e  o f  s a l e s  a g r e e m e n t  u s e d  t o  d e m a n d  e a r n e s t  m o n e y ;  r a t h e r ,  t h e  
m a t t e r  i s  h a n d l e d  a s  a  g e n t l e m e n ' s  a g r e e m e n t .  M r .  W a r w i c k  a s k e d  
i f  t h e  s t a t e  i s  p l a n n i n g  t o  s u e  a n d  M r .  E a s l e y  s a i d  y e s ,  t h a t  

s u i t  f o r  a r o u n d  $ 1  m i l l i o n  w a s  f i l e d  a g a i n s t  t h e  b u y e r  t h e  s a m e  
d a y  t h a t  h e  f a i l e d  t o  c o n s u m m a t e  t h e  s a l e .  H e  w a s  n o t  i m m e d i a t e l y  

s e r v e d ,  i n  t h e  h o p e s  t h a t  t h e  m o n e y  w o u l d  c o m e  t h r o u g h .  A s k e d  

h o w  l i k e l y  r e c o v e r y  o f  t h e  m o n e y  i s ,  M r .  E a s l e y  s a i d  t h a t  h e  f e l t  
c h a n c e s  w e r e  s l i m .

M r .  W a r w i c k  a s k e d  i f  t h e  s t a t e  h a s  c o n s i d e r e d  c o n t r a c t i n g  o u t  t h e  
f e r r y  s y s t e m .  M r .  E a s l e y  s a i d  t h a t  a t  o n e  t i m e  t h e  e n t i r e  

s t e w a r d ' s  d e p a r t m e n t  w a s  s u b c o n t r a c t e d  a n d  t h a t  t h e y  h a v e  a c t u a l l y  
f o u n d  i t  c h e a p e r  f o r  t h e  s t a t e  t o  h a n d l e  i t  i t s e l f .

M r .  F r e e m a n  a s k e d  w h a t  h a p p e n s  i f  t h e  l e g i s l a t u r e  a p p r o v e s  t h e  
s u p p l e m e n t a l  a n d  t h e n  t h e  W i c k e r s h a m  i s  s o l d .  M r .  E a s l e y  s t a t e d  

t h a t  t h e  G o v e r n o r ' s  l e t t e r  s a y s  i n  t h e  e v e n t  t h e  W i c k e r s h a m  i s  
s o l d ,  a d d i t i o n a l  m o n i e s  a p p r o p r i a t e d  w i l l  b e  r e t u r n e d  t o  t h e  
G e n e r a l  F u n d .

M r .  M a t h i s e n  b r o u g h t  i n  a  l e t t e r  f r o m  S t a n d a r d  O i l ,  d a t e d  J a n u a r y  

2 5 ,  s t a t i n g  t h a t  t h e  p r i c e  p e r  b a r r e l  f o r  f u e l  o i l  h a s  j u s t  i n c r e a s e d  
b y  a n o t h e r  $ 4 . 0 0 .  M r .  E a s l e y  s t a t e d  t h a t  w h e n  b u d g e t i n g  w a s  d o n e  

l a s t  y e a r ,  i t  w a s  b a s e d  o n  a  $ 5 - 0 3  p e r  b a r r e l  c o s t .  T h e  s u p p l e m e n t a l  

i s  b a s e d  o n  a n  $ 8 . 5 7  p e r  b a r r e l  c o s t .  N o w  t h a t  s u p p l e m e n t a l  r e q u e s t  
i s  a l r e a d y  o u t d a t e d ,  w i t h  t h i s  n e w  $ 4 . 0 0  i n c r e a s e .

M r .  H a u g e n  a s k e d  i f  t h e r e  w e r e n ' t  b i d s  s e n t  o u t  f o r  f u e l  o i l .

M r .  E a s l e y  s a i d  t h a t  S t a n d a r d  O i l  w o u l d n ' t  e v e n  b i d  t h i s  y e a r ,
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a n d  t h a t  t h e r e  w a s Q a  f i r m  c o n t r a c t  w i t h  T e s o r o ,  b u t  t h a t  t h e y  

h a v e  r e c e i v e d  n o t i f i c a t i o n  f r o m  T e s o r o  t h a t  t h e y  a r e  g o i n g  t o  

b r e a k  t h a t  c o n t r a c t  b e c a u s e  t h e y  c a n n o t  d e l i v e r  t h e  o i l  a t  t h e  
c o n t r a c t e d  p r i c e .

I n  r e s p o n s e  t o  q u e s t i o n i n g  b y  M r .  F r e e m a n ,  M r .  E a s l e y  s a i d  

t h a t  t h e  c o s t  p e r  d a y  o f  k e e p i n g  t h e  W i c k e r s h a m  i n  d r y d o c k  n o w  

i s  $ 2 , 0 0 0 .  T h e  c o s t  p e r  d a y  o f  r u n n i n g  t h e  W i c k e r s h a m  i s  $ 9 , 0 0 0 .
A n t i c i p a t e d  r e v e n u e s  f o r  t h e  1 0  w e e k  p e r i o d  a r e  $ 5 0 0 , 0 0 0 ,  o r
$ 5 0 , 0 0 0  p e r  w e e k ,  a  l i t t l e  o v e r  $ 7 , 0 0 0  p e r  d a y .  M r .  F r e e m a n  
n o t e d  t h a t  c o s t s  o f  m a i n t a i n i n g  t h e  v e s s e l  i n  d r y d o c k  a n d  o p e r a t i n g  

h e r  a r e  t h e n  a b o u t  t h e  s a m e  a n d  M r .  E a s l e y  s a i d  y e s .

T h e  s u b j e c t  o f  a  b r o k e r ' s  f e e  f o r  s a l e  o f  t h e  W i c k e r s h a m  w a s  b r o u g h t  

u p .  M r .  C h a r n e y  s a i d  t h a t  o r i g i n a l l y  t h e r e  w a s  a  b r o k e r ' s  f e e  i n  

t h e  b u d g e t ,  b u t  i t  w a s  t a k e n  o u t ,  t h e  i d e a  b e i n g  t h a t  i f  t h e  

v e s s e l  w a s  s o l d ,  t h e  a d d i t i o n a l  m o n i e s  f o r  d r y d o c k  w o u l d  h a v e  b e e n  
s a v e d  a n d  t h e  b r o k e r ' s  f e e  w o u l d  h a v e  b e e n  t a k e n  f r o m  t h a t  m o n e y .

M r .  W a r w i c k  a s k e d  a b o u t  t h e  J o n e s  A c t  W a i v e r  a n d  M r .  E a s l e y  s a i d  
t h a t  i t  i s  i n  e f f e c t  f o r  t h r e e  y e a r s  o r  u n t i l  c o m p l e t i o n  o f  t h e  

n e w  v e s s e l ,  w h i c h e v e r  i s  f i r s t .  T h e  v e s s e l  w i l l  b e  c o m p l e t e d  f i r s t .

M r .  W a r w i c k  a s k e d  w h e n  t h e  l a s t  t i m e  r a t e s  o n  t h e  f e r r i e s  i n c r e a s e d ,
a n d  M r .  E a s l e y  s a i d  t h i s  s u m m e r  t h e y  w e n t  u p  a b o u t  8 % .

M r .  O s e  a s k e d  h o w  m u c h  n e e d  t h e r e  i s  f o r  t h e  W i c k e r s h a m  t o  b e  p u t  
b a c k  o n  t h e  l i n e ,  a n d  M r .  E a s l e y  s a i d  h e  f e l t  t h e r e  i s  d i r e  n e e d , ,  

a s  t h e  M a l a s p i n a  i s  n o w  c a r r y i n g  c a p a c i t y  l o a d s  o u t  o f  S e a t t l e  a n d  
l e a v i n g  v e h i c l e s  b e h i n d ,  a n d  i t  w i l l  g o  i n t o  d r y d o c k  t h i s  s p r i n g .
T h e  M a t a n u s k a ,  w h i c h  i s  s c h e d u l e d  t o  r e p l a c e  i t ,  i s  a  s m a l l e r  
v e s s e l  a n d  w i l l  c a r r y  a  s m a l l e r  l o a d .

A s k e d  a b o u t  t h e  i m p a c t  t h e  f u e l  s h o r t a g e  w i l l  h a v e  o n  f e r r y  t r a v e l ,

M r .  E a s l e y  s a i d  h e  d i d i  n o t  a n t i c i p a t e  a  m a j o r  i m p a c t ,  a l t h o u g h  h e  
f e l t  t h e r e  m i g h t  b e  a  c h a n g e  i n  t h e  k i n d  o f  t r a f f i c ,  i . e . ,  f e w e r  

p l e a s u r e  v e h i c l e s ,  c a m p i n g  t r a i l e r s ,  e t c e t e r a .  T h i s  w i l l  n o t  b e  
a  p r o b l e m ,  h o w e v e r ,  a s  t h e r e  a r e  v a n s  w h i c h  w o u l d  b e  e a g e r  t o  
u s e  t h e  f e r r y  s y s t e m  b u t  a r e  n o w  u n a b l e  t o  d u e  t o  t h e  v a n  l i m i t a t i o n  
b e i n g  c u r r e n t l y  i n  e f f e c t .  G r a n d f a t h e r  r i g h t s  d e t e r m i n e  w h i c h  v a n s  

m a y  u s e  t h e  s y s t e m ,  a n d  u s u a l l y  i t  i s  m a i l  a n d  p e r i s h a b l e  c o m m o d i t i e s  
w h i c h  a r e  c a r r i e d  o n  t h e  f e r r y .

M r .  W a r w i c k  n o t e d  t h a t  t h e  r e v i s e d  e s t i m a t e s  o n  f e r r y  r e v e n u e s  

s h o w  a  d e c r e a s e  r a t h e r  t h a n  a n  i n c r e a s e  a n d  M r .  E a s l e y  s a i d  t h a t  
t h o s e  d o  n o t  r e f l e c t  t h e  r e c e n t  m o n t h s  w h e n  t h e  i n c r e a s e  h a s  o c c u r r e d .  

H e  n o t e d  t h a t  t h e  i n c r e a s e  o v e r  l a s t  y e a r  i s  i n  t h e  S e a t t l e  r u n  a n d  

t h a t  t h e  P r i n c e  R u p e r t  r u n  h a s  n o t  n o t a b l y  i n c r e a s e d .  M r .  W a r w i c k  
r e q u e s t e d  a n  u p d a t i n g  o f  f e r r y  r e v e n u e s .
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M r .  S a y l o r s  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  H B  4 9 0  b e  

r e p o r t e d  o u t  o f  c o m m i t t e e  w i t h  a  c o m m i t t e e  s u b s t i t u t e  a l l o w i n g  
t h e  G o v e r n o r ’ s  s u g g e s t e d  I n c r e a s e  a n d  t h e  I n c r e a s e  d u e  t o  t h e  

l a t e s t  f u e l  I n c r e a s e .  ( M r .  H a u g e n  n o t e d  t h a t  f u e l  c o s t s  a r e  
g o i n g  t o  c o n t i n u e  i n c r e a s i n g  a n d  t h a t  t h e  s t a t e  w i l l  j u s t  h a v e  

t o  c o m e  i n  w i t h  s u p p l e m e n t a l s  i f  n e c e s s a r y  t o  k e e p  o p e r a t i o n s  g o i n g . )  
M r .  W a r w i c k  s a i d  t h a t  h e  w o u l d  p r e f e r  h o l d i n g  a c t i o n  o n  t h e  b i l l  

u n t i l  A d m i n i s t r a t i o n  h a s  c o m e  i n  w i t h  a  r e v i s e d  s u p p l e m e n t a l  
r e q u e s t .  M r .  S a y l o r s  w i t h d r e w  h i s  m o t i o n .

C h a i r m a n  F r e e m a n  a d j o u r n e d  t h e  m e e t i n g  a t  3 : 0 0  a n d  t h e  m e m b e r s  
w e n t  i n t o  i n f o r m a l  s e s s i o n .
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HOUSE FINANCE COMMITTEE
January 31, 1974

1:45 P.M.

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a n d  s a i d  t h e  D e p a r t ­
m e n t  o f  P u b l i c  W o r k s  h a d  m o r e  i n f o r m a t i o n  t o  p r e s e n t  o n  H O U S E  
B I L L  N O .  4 9 0  ( $ 2 , 2 8 7 , 9 0 0  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ,  
o f  P u b l i c  W o r k s ,  M a r i n e  T r a n s p o r t a t i o n ) .

C o m m i s s i o n e r  E a s l e y  n o t e d  t h a t  t h e y  h a d  c o p i e s  b e f o r e  t h e m  o f  

t h e  e s t i m a t e d  c o s t s  o f  t h e  W i c k e r s h a m  o p e r a t i o n  f o r  t e n  w e e k s  

a s  w e l l  a s  t h e  i n c r e a s e  i n  r e v e n u e  i f  t h e  W i c k e r s h a m  i s  o p e r a t i n g
t o  S e a t t l e  f o r  t e n  w e e k s .  ( S e e  B i l l  F i l e ) .

E x t r a  m a n n i n g  r e q u i r e d  t o  k e e p  t h e  W i c k e r s h a m  i n  c l a s s  a n d  i n  
p r e p a r i n g  h e r  f o r  a  p o s s i b l e  F e b r u a r y  2 6 ,  1 9 7 4  s a i l i n g  w i l l  n a v e  
u s e d  a n y  p o s s i b l e  s a v i n g s  i n  m a i n t e n a n c e  t h a t  w i l l  o c c u r  d u r i n g  
t h e  r e q u e s t e d  t e n  w e e k  o p e r a t i o n a l  p e r i o d .  S h o u l d  t h i s  r e q u e s t  

b e  d e n i e d  i t  w i l l  b e  n e c e s s a r y  t o  r e v i s e  t h e  W i c k e r s h a m  S a l e s  

a n d  M a i n t e n a n c e  f i g u r e  i n  t h e  s u p p l e m e n t a l  b u d g e t  u p w a r d  t o  r e f l e c t  
t h e s e  e x p e n d i t u r e s .

M r ,  E a s l e y  a l s o  g a v e  t h e  C o m m i t t e e  c o p i e s  o f  t h e i r  R e v e n u e  P r o ­
j e c t i o n s  S u m m a r y  F Y  7 3 - 7 9 .  ( S e e  B i l l  F i l e )

M r .  W a r w i c k  s t a t e d  t h a t  y e s t e r d a y  t h e  C o m m i s s i o n e r  h a d  t a l k e d  
a b o u t  t h e  c o n t r a c t  n e g o t i a t e d  b e t w e e n  f e r r y  w o r k e r s  a n d  t h e  
S t a t e .  H e  a s k e d  t h a t  h e  b e  p r o v i d e d  w i t h  c o p i e s  o f  t h e  c o n t r a c t .
M r .  E a s l e y  h a d  c o p i e s  o f  i t  w i t h  h i m  w h i c h  h e  d i s t r i b u t e d  t o  t h e

C o m m i t t e e .  ( S e e  B i l l  F i l e ) .

T h e r e  w a s  s o m e  d i s c u s s i o n  o n  t h e  p o s s i b i l i t y  o f  t y i n g  i n  t h e  
S o u t h e a s t  F e r r y  S y s t e m  w i t h  S e w a r d  a n d  u s i n g  t h e  W i c k e r s h a m .

T h e r e  w a s  a l s o  d i s c u s s i o n  r e g a r d i n g  t h e  h a r d s h i p s  i n v o l v e d  i n  
g e t t i n g  a n o t h e r  w a i v e r  f o r  t h e  W i c k e r s h a m  f r o m  C o n g r e s s .

Mr*. Freeman s t a t e d  t h e y  w o u l d  t a k e  H B  4 9 0  u p  f o r  c o n s i d e r a t i o n  

a g a i n  t h e  f o l l o w i n g  m o r n i n g .

M e e t i n g  r e c e s s e d  a t  2 : 0 5  P . M .

All members of the Committee except Mr. Fergusonr Commissioner
Easley, and members of his staff were present from the Department
of Public Works. Mr. Joe LaRocca was present from the press.
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H O U S E  F I N A N C E  C O M M I T T E E  

F e b r u a r y  1 ,  1 9 7 4  
8 : 4 0  a . m .

P r e s e n t :  A l l  m e m b e r s  w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  M r .  W a r w i c k ,

w h o  e n t e r e d  t h e  m e e t i n g  l a t e .

H B  4 9 0  C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  8 : 4 0 .  H O U S E
B I L L  4 9 0  ( S u p p l e m e n t a l  -  M a r i n e  T r a n s p o r t a t i o n )  w a s  b r o u g h t  u p  

f o r  c o n s i d e r a t i o n .  M r .  S a y l o r s  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  

t h a t  H B  4 9 0  b e  r e p o r t e d  o u t  o f  c o m m i t t e e  w i t h  I n d i v i d u a l  
r e c o m m e n d a t i o n s  a n d  w i t h  a n  a t t a c h e d  a m e n d m e n t  i n c r e a s i n g  t h e  f i g u r e  

f r o m  $ 2 ^ 2 8 7 , 9 0 0  t o  $ 3 , 0 8 5 , 0 0 0 .  T h e r e  b e i n g  n o  o b j e c t i o n ,  v o t e  

w a s  c a l l e d  f o r  a n d  t h e  b i l l  w a s  r e p o r t e d  o u t  o f  c o m m i t t e e  w i t h  
t h e  a m e n d m e n t  a n d  a  m a j o r i t y  " D o  P a s s "  r e p o r t .  N o t  c o n c u r r i n g  

w a s  M r .  F e r g u s o n  w h o  v o t e d  " N o  r e c o m m e n d a t i o n . "

T h e r e  w a s  a  b r i e f  d i s c u s s i o n  o n  t h e  s a l e  o f  t h e  W i c k e r s h a m ,  a n d  M r .  

F r e e m a n  s a i d  t h a t  a f t e r  t a l k i n g  w i t h  t h e  G o v e r n o r ,  i t  i s  o b v i o u s  
t h a t  h e  v e r y  f i r m l y  s u p p o r t s  t h e  s a l e  o f  t h e  v e s s e l .

H B  5 0 7  H O U S E  B I L L  5 0 7  ( R e p e a l i n g  s p e c i a l  a p p r o p r i a t i o n  f o r  e x t r a o r d i n a r y

p u b l i c  s e r v i c e  e x p e n d i t u r e s )  w a s  b r o u g h t  u p  f o r  c o n s i d e r a t i o n .  M r .  

F r e e m a n  e x p l a i n e d  t h a t  t h i s  i s  t o  r e c o v e r  t h e  $ 5  m i l l i o n  t h a t  w a s  

a p p r o v e d  b y  t h e  L e g i s l a t u r e  d u r i n g  t h e  s p e c i a l  s e s s i o n  t o  a s s i s t

• m u n i c i p a l i t i e s  i n  m e e t i n g  e x t r a o r d i n a r y  e x p e n s e s  i n c u r r e d  b e c a u s e  
o f  t h e  p i p e l i n e  i m p a c t .  M r .  H a u g e n  a s k e d  i f  t h i s  w i l l  m e a n  n o  
i m p a c t  f u n d s  w i l l  b e  a v a i l a b l e  b e f o r e  J u l y  1 ,  a n d  M r .  H o g a n ,  

f i n a n c e  d i r e c t o r ,  s a i d  t h a t  t h e  G o v e r n o r ’ s  $ 1 0  m i l l i o n  m u n i c i p a l  
a i d  b i l l  c a n  b e  p a s s e d  w i t h  a n  i m m e d i a t e  e f f e c t i v e  d a t e  s o  t h a t  
m o n e y  w o u l d  b e  a v a i l a b l e  o n  s i g n i n g  i n t o  l a w .  A - m o t i o n  w a s  m a d e  

t o  r e p o r t  t h e  b i l l  o u t  o f  c o m m i t t e e ;  a n d  t h e r e  b e i n g  n o  o b j e c t i o n ,  

t h e  b i l l  w a s  r e p o r t e d  o u t  w i t h  a  m a j o r i t y  r e p o r t  o f  " d o  p a s s " ,  

M e s s r s .  F e r g u s o n  a n d  S p e c k i n g  v o t i n g  ’ ’ n o  r e c o m m e n d a t i o n . "  ( N o t e :  
A c t i o n  o n  t h i s  b i l l  w a s  l a t e r  r e s c i n d e d ,  s e e  p a g e  1 7 ) .

H B  4 4 9  H O U S E  B I L L  4 4 9  ( A d m i n i s t r a t i v e  l e a v e  f o r  e m p l o y e e s  e n g a g e d  i n
c o l l e c t i v e  b a r g a i n i n g )  w a s  b r o u g h t  u p  f o r  c o n s i d e r a t i o n .  M r .

F r e e m a n  e x p l a i n e d  t h a t  t h i s  w i l l  a l l o w  t h e  r e p r e s e n t a t i v e s  o f  

t h e  p u b l i c  e m p l o y e e s  a s s o c i a t i o n  I n v o l v e d  i n  c o l l e c t i v e  b a r g a i n i n g  
t o  t a k e  a d m i n i s t r a t i v e  l e a v e  r a t h e r  t h a n  a n n u a l  l e a v e  o r  l e a v e  
w i t h o u t  p a y .  I t  i s  l i m i t e d  t o  s i x  p e o p l e  o n  a  t e a m .

M r .  S a y l o r s  e x p r e s s e d  c o n c e r n  a b o u t  t h e r e  b e ' n g  n o  t i m e  l i m i t a t i o n  
o n  t h e  n u m b e r  o f  d a y s  o f  n e g o t i a t i o n .  H e  a l t o  w o n d e r e d  h o w  m a n y  

y e a r s  t h e  c o n t r a c t s  w o u l d  b e  f o r , -  w h e t h e r  n e g o t i a t i o n s  w o u l d  b e  
y e a r l y  o r : - e v e r y  t w o  o r  t h r e e  y e a r s .  M r .  O s e  s u g g e s t e d  l e g i s l a t i n g  

a  c e r t a i n  t i m e  l i m i t a t i o n .

M r .  W a r w i c k  e n t e r e d  t h e  m e e t i n g  a t  t h i s  t i m e .

M r .  S p e c k i n g  e x p r e s s e d  c o n c e r n  o v e r  t h e  t e r m  " b a r g a i n i n g "  a n d  

w o n d e r e d  i f  i t  w a s  d e f i n i t i v e  e n o u g h .  H e  t h o u g h t  t h a t  I t  m i g h t  

p o s s i b l y  b e  e x t e n d e d  t o  l o n g e r  p e r i o d s  o f  t i m e  t h a n  j u s t  t i m e  

a t  t h e  b a r g a i n i n g  t a b l e .  M r .  O s e  w a s  a f r a i d  t h a t  " b a r g a i n i n g "  

m i g h t  b e  m o r e  " l o b b y i n g "  a n d  h e  d i d  n o t  f e e l  a d m i n i s t r a t i v e
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l e a v e  s h o u l d  b e  a v a i l a l e  f o r  l o b b y i n g  p u r p o s e s .

T h e  c o m m i t t e e  d e c i d e d  t o  t a l k  w i t h  M r .  R i c h  U r i o n ,  s p o n s o r  o f  

t h e  b i l l ,  a n d  M r .  F e r g u s o n  l e f t  t h e  m e e t i n g  t o  a s k  M r .  U r i o n  

t o  c o m e  u p .

I n  M r .  F e r g u s o n ' s  a b s e n c e ,  t h e  C h a i r m a n  m a d e  t h e  f o l l o w i n g  b i l l  

a s s i g n m e n t s :  H B  * » 6 l  -  W a r w i c k ;  H B  ^ 8 4  -  S p e c k i n g ;  H B  5 0 4  -  B a r b e r .

M r .  F e r g u s o n  r e t u r n e d  w i t h  M r .  U r i o n .  M r .  S a y l o r s  r e p e a t e d  h i s  

c o n c e r n  a b o u t  t h e  p o s s i b i l i t y  o f  t h i s  l e a v e  e x t e n d i n g  f o r  l e n g t h y  

p e r i o d s  o f  t i m e ,  a n d  M r .  U r i o n  s a i d  t h a t  o r i g i n a l l y  h e  h a d  t h o u g h t  
t o  i n c l u d e  i n  t h e  l e g i s l a t i o n  a  t i m e  l i m i t  o n  t h e  a d m i n i s t r a t i v e  

l e a v e  b u t  t h a t  h e  h a d  r e a l i z e d  t h i s  w o u l d  g i v e  t h e  a d m i n i s t r a t i o n  
a d d i t i o n a l  l e v e r a g e  a g a i n s t  t h e  p u b l i c  e m p l o y e e s  a s  t h e  p u b l i c  

e m p l o y e e  r e p r e s e n t a t i v e s  m i g h t  b e  i n c l i n e d  t o  f e e l  p r e s s u r e  a b o u t  

r e a c h i n g  a n  a g r e e m e n t  i f  t h e i r  t i m e  w e r e  r u n n i n g  o u t ;  t h i s ,  h e  
f e l t  w o u l d  b e  u n f a i r .

M r .  S p e c k i n g  r e i t e r a t e d  h i s  c o n c e r n s  a b o u t  t h e  t e r m  " b a r g a i n i n g "  
a n d  t h e  p o s s i b i l i t y  o f  i t s  b e i n g  t a k e n  t o  i n c l u d e  m o r e  t h a n  
a c t u a l  b a r g a i n i n g  t i m e .  H e  w o n d e r e d  a b o u t  t h e  l a p s e s  b e t w e e n  

b a r g a i n i n g  a t  t h e  t a b l e  a n d  w h e t h e r  o r  n o t  p e o p l e  w o u l d  r e t u r n  
t o  t h e i r  h o m e  t o w n s  d u r i n g  t h e  I n t e r i m .  M r .  U r i o n  s a i d  t h a t  
p e o p l e  b a s e d  i n  J u n e a u  ( o r  w h e r e v e r  t h e  b a r g a i n i n g  w a s  t a k i n g  

p l a c e )  w o u l d  r e t u r n  t o  t h e i r  j o b s  d u r i n g  l a p s e s  b e t w e e n  b a r g a i n i n g  
b u t  t h a t  r e p r e s e n t a t i v e s  f r o m  o t h e r  t o w n s  c o u l d  n o t  b e  r e a l i s t i c a l l y  
e x p e c t e d  t o  d o  s o .  H e  s t a t e d  t h a t  o n e  m u s t  a s s u m e  b o t h  s i d e s  i n  

t h e  a r b i t r a t i o n  w i l l  b e  s e r i o u s l y  a t t e m p t i n g  t o  c o m e  t o  a n  

a g r e e m e n t .

I n  r e s p o n s e  t o  q u e s t i o n i n g ,  M r .  U r i o n  n o t e d  t h a t  t h e  P u b l i c  
E m p l o y e e s  A s s o c i a t i o n  i s  n o t  a  m a n d a t o r y  u n i u n ,  a n d  t h a t  i f  i t  
w e r e  t h e y  m i g h t  p e r h a p s  b e  a b l e  t o  a f f o r d  p r o f e s s i o n a l  b a r g a i n e r s ,  

b u t  a s  i t  i s ,  t h a t  i s  n o t  f e a s i b l e .  M r .  B a r b e r  n o t e d  t h a t  h e  

r e m e m b e r e d  p a s s i n g  a n  a p p r o p r i a t i o n  f o r  $ 7 5 , 0 0 0  f o r  t r a i n i n g  
o f  a  n e g o t i a t i n g  t e a m ,  b u t  t h a t  h e  h a s  n o t  h e a r d  o f  a n y  f o l l o w - u p .

T h e r e  w a s  s o m e  f u r t h e r  d i s c u s s i o n ,  a n d  t h e n  M r .  U r i o n  l e f t  t h e  

m e e t i n g .
M r .  W a r w i c k  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  c o m m i t t e e  
r e s c i n d  t h e i r  a c t i o n  o n  H B  5 0 7 *  M r .  S a y l o r s  o b j e c t e d  a n d  a s k e d  
M r .  W a r w i c k ' s  r e a s o n i n g .  M r .  W a r w i c k  s a i d  t h a t  h e  t h o u g h t  i t  

w o u l d  b e  a t  l e a s t  6  w e e k s  b e f o r e  t h e  G o v e r n o r ' s  b i l l  p r o v i d i n g  

$ 1 0  m i l l i o n  i n  m u n i c i p a l  a i d  f o r  p i p e l i n e  i m p a c t e d  c o m m u n i t i e s  
w o u l d  b e  s i g n e d  i n t o  l a w  a n d  h e  f e l t  m o n e y  s h o u l d  b e  a v a i l a b l e  

b e f o r e  t h a t .  M r .  B a r b e r  s a i d  t h a t  h i s  u n d e r s t a n d i n g  w a s  t h a t  
t h e  b i l l  h a d  b e e n  p a s s e d  i n  t h e  f i r s t  p l a c e  t o  p l a c a t e  t h o s e  
p e o p l e  p u s h i n g  f o r  i m p a c t  l e g i s l a t i o n  a n d  t h a t  t h e  G o v e r n o r  
d i d  n o t  i n t e n d  u s i n g  t h o s e  m o n i e s .  M r .  W a r w i c k  d i s a g r e e d ,  s t a t i n g  
t h a t  a t  l e a s t  h e  h i m s e l f  h a d  s u p p o r t e d  i t  s o  t h a t  t h i s  m o n e y  

w o u l d  b e  a v a i l a b l e  a n d  n o t  a s  a  p l a c a t i n g  m e a s u r e .  M r .  S a y l o r s  

a g r e e d  w i t h  M r .  B a r b e r .  A f t e r  f u r t h e r  d i s c u s s i o n ,  i n  w h i c h  i t  
w a s  a g a i n  n o t e d  t h a t  t h e  G o v e r n o r  h a s  n o  i n t e n t i o n  o f  u s i n g  a n y  
o f  t h e  $ 5  m i l l i o n ,  M r .  S p e c k i n g  s t a t e d  t h a t ,  r e g a r d l e s s  o f  w h a t  
r e a s o n s  t h e  l e g i s l a t i o n  w a s  p a s s e d  f o r ,  h e  c o u l d  s e e  n o  h a r m  I n  
l e a v i n g  t h e  m e a s u r e  o n  t h e  b o o k s  u n t i l  t h e r e  i s  s o m e  f u r t h e r  

p r o v i s i o n  m a d e .  Q u e s t i o n  w a s  c a l l e d  f o r ,  a n d  o n  v o t e  M r .  W a r w i c k ' s  

m o t i o n  t o  r e s c i n d  c o m m i t t e e  a c t i o n  o n  H B  5 0 7  w a s  c a r r i e d ,  7 - 1 ,

M r .  S a y l o r ' s  v o t i n g  " n o . "
M e e t i n g  r e c e s s e d  a t  9 : 5 0  a . m .
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A f t e r  R e c e s s  

4 : 0 0  p . m .

A l l  m e m b e r s  w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  M e s s r s .

S p e c k i n g  a n d  F e r g u s o n .  A l s o  p r e s e n t  w a s  M r .  W i l l i a m  C .
F a c k l e r ,  D e p u t y  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  
N a t u r a l  R e s o u r c e s .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  b a c k  t o  o r d e r ,  a n n o u n c i n g  

t h a t  H O U S E  B I L L  4 6 1  ( A m e n d i n g  A S  3 8 . 0 5 . 1 8 3 ,  o i l  a n d  g a s  r o y a l t y )  
w o u l d  b e  d i s c u s s e d .  H e  t u r n e d  t h e  m e e t i n g  o v e r  t o  M r .  W a r w i c k ,  
s u b c o m m i t t e e  f o r  H B  4 6 1 .

M r .  W a r w i c k  a s k e d  M r .  F a c k l e r  h i s  D e p a r t m e n t ' s  p o s i t i o n  o n  H B  4 6 1 .
M r .  F a c k l e r  s a i d  t h a t  t h e y  h a v e  n o  o b j e c t i o n  t o  t h e  b i l l .  H e

s t a t e d  t h a t  t h e r e  a r e  t h r e e  b i l l s  r e l a t i n g  t o  o i l  a n d  g a s

r o y a l t y  s a l e s  ( S B  3 0 9  a n d  H B  2 7 9  a s  w e l l  a s  H B  4 6 1 . )

M r .  W a r w i c k  a s k e d  M r .  F a c k l e r  i f  h e  t h i n k s  i t  i s  a d v i s a b l e  t o
r e q u i r e  l e g i s l a t i v e  a p p r o v a l  b e f o r e  e n t e r i n g  i n t o  a  r o y a l t y  
c o n t r a c t  a n d  M r .  F a c k l e r  s a i d  t h a t  h e  f e l t  t h a t  w o u l d  b e  f a i r l y  
c u m b e r s o m e .

M r .  F a c k l e r  n o t e d  t h a t  S B  3 0 9  i s  a n  A d m i n i s t r a t i o n  b i l l  w h i c h  
f o r m s  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  A d v i s o r y  B o a r d  t o  a d v i s e  

t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a s  t o  w h e t h e r  r o y a l t y  

o i l  a n d  g a s  s h o u l d  b e  s o l d ,  h o w  m u c h  f o r  a n d  i n  w h a t  w a y .  H e  

n o t e d  t h a t  t h e r e  a r e  a  v a r i e t y  o f  w a y s  i n  w h i c h  t h e  o i l  
c o u l d  b e  s o l d ,  i n c l u d i n g  w i t h  a  s t i p u l a t i o n  t h a t  i t  b e  u s e d  
f o r  a n  o i l  i n d u s t r y  i n  t h e  s t a t e .

A s k e d  a g a i n  a b o u t  h i s  r e a c t i o n  t o  H B  4 6 1 ,  M r .  F a c k l e r  s a i d  t h a t  
t h e  D e p a r t m e n t  s e e s  n o t h i n g  w r o n g  w i t h  t h e  p r o v i s i o n s  i n  t h i s  

b i l l  —  t h a t  t h e y  a r e  r e a l l y  c o n t a i n e d  w i t h i n  S B  3 0 9 ,  a n d  t h e  
p r o v i s i o n s  i n  t h e  t w o  b i l l s  c o u l d  b e  c o m b i n e d .  T h e r e  f o l l o w e d  

a  d i s c u s s i o n  o n  S B  3 0 9 ,  a n d  M r .  F a c k l e r  r e a d  s o m e  o f  t h e  
p r o v i s i o n s  o f  t h a t  b i l l .  A s  t h e  s t a t u t e s  n o w  s t a n d ,  t h e  

C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  h i m s e l f  c a n  m a k e  t h e  d e c i s i o n s  
w h i c h  t h e  B o a r d  u n d e r  S B  3 0 9  w o u l d  m a k e .

A s k e d  a b o u t  o i l  u s a g e  i n  t h e  s t a t e ,  M r .  F a c k l e r  s a i d  t h a t  

p r e s e n t l y  i t  i s  2 5  t o  3 0 , 0 0 0  b a r r e l s  p e r  d a y ,  w h i c h  d o e s  n o t  
c o u n t  b o n d e d  f u e l  o r  m i l i t a r y .  T E S O R O  p r o d u c e s  a b o u t  2 2 , 0 0 0  
b a r r e l s  p e r  d a y ,  b u t  s o m e  o f  t h a t  i s  r e s i d u a l  ( a r o u n d  6 , 0 0 0  
b a r r e l s ) .

A s k e d  h o w  m u c h  o f  t h e  o i l  i s  r e f i n e d  i n  t h e  s t a t e ,  M r .  F a c k l e r  
s a i d  a r o u n d  2 0 , 0 0 0  t o t a l  i s  r e f i n e d  h e r e .  A  c e r t a i n  a m o u n t  

o f  A l a s k a  o i l  i s  s h i p p e d  o u t  b e c a u s e  t h e r e  i s  n o  m a r k e t  f o r  

i t  i n  A l a s k a  ( r e s i d u a l  o i l ) .  A s k e d  h o w  m u c h  o f  t h e  A l a s k a  o i l  
g o e s  f o r  g a s o l i n e ,  M r .  F a c k l e r  a n s w e r e d  n o t  m u c h .  T E S O R O  m a k e s  
a  n a p t h a ,  S O C A L  m a k e s  n o n e .  H e  r e i t e r a t e d  t h a t  o n l y  r e s i d u a l  
o i l  i s  s h i p p e d  o u t  o f  t h e  s t a t e .
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M r .  B a r b e r  s t a t e d  t h a t  i t  w a s  h i s  u n d e r s t a n d i n g  B u n k e r  C c o u l d  

n o  l o n g e r  b e  u s e d  i n  h e a t i n g  p l a n t s ,  a n d  M r .  F a c k l e r  s a i d  t h a t  

p o w e r  p l a n t s  h a v e  h a d  t o  s w i t c h  o f f  f r o m  h i g h  s u l f u r  o i l s  
f o r  e c o l o g i c a l  r e a s o n s .

M r .  F a c k l e r  w a s  a s k e d  i f  t h e r e  i s  a n y  c h a n g e  a n t i c i p a t e d  i n  t h e  

p r i c e  o f  o i l  i n  C o o k  I n l e i  I n  v i e w  o f  e s c a l a t i n g  o i l  p r i c e s  
a l l  o v e r ,  a n d  h e  s a i d  y e s ,  t h a t  t h e r e  i s  s o m e  i n c r e a s e  t a k i n g  

p l a c e  n o w .

M r .  F r e e m a n  a s k e d  t h e  s t a t u s  o f  S B  3 0 9  a n d  M r .  F a c k l e r  s a i d  t h a t  

i t  i s  i n  t h e  R e s o u r c e s  C o m m i t t e e .  M r .  F r e e m a n  a s k e d  a b o u t  t h e  
p r i c e  t a g  o n  t h a t  b i l l  a n d  M r .  F a c k l e r  s a i d  t h a t  i t  s h o u l d  n o t  
b e  t o o  m u c h  s i n c e  t h e  m e m b e r s  o f  t h e  b o a r d  w i l l  a l l  b e  a l r e a d y  

p a i d  s t a t e  p e o p l e  a n d  t h e  o n l y  o n e  p a i d  p o s i t i o n  w i l l  b e  t h a t  o f  
t h e  E x e c u t i v e  D i r e c t o r .

M r .  W a r w i c k  a s k e d  w h a t  t h e  s t a t e  i s  s e l l i n g  o i l  f o r  a n d  M r .  
F a c k l e r  s a i d  t h a t  t h e  p r i c e s  a r e  i n  f l u x  b u t  t h a t  t h e  l a s t  p r i c e  
h e  r e m e m b e r s  w a s  $ 4 . 6 1  f o r  c r u d e  o i l  s o l d  t o  T E S O R O .  M r .

W a r w i c k  n o t e d  t h a t  T E S O R O  h a s  b e e n  i n c r e a s i n g  i t s  p r i c e s  a r o u n d  

t h e  s t a t e ,  a n d  h e  a s k e d  M r .  F a c k l e r  i f  h e  f e l t  t h e s e  i n c r e a s e s  
w e r e  j u s t i f i e d .  M r .  F a c k l e r  s e e m e d  t o  t h i n k  s o .  I n  r e s p o n s e  
t o  q u e s t i o n i n g  a b o u t  t h e  p r i c e  w e  g e t  f o r  o u r  o i l ,  M r .  F a c k l e r  

s a i d  t h a t  b y  t h e  e n d  o f  t h e  y e a r  t h e  s t a t e  s h o u l d  g e t  a r o u n d  

$ 7 . 0 0 .  H e  n o t e d  t h a t  f o r  a  t i m e  t h e  C o s t  o f  L i v i n g  C o u n c i l  w o u l d  
n o t  p e r m i t  t h e  I n c r e a s e  i n  c o s t  o f  " o l d  o i l . "

M r .  W a r w i c k  a s k e d  i f  t h e  w e l l h e a d  v a l u e s  a r e  g o i n g  u p  a n d  M r .  

F a c k l e r  s a i d  y e s .  M r .  W a r w i c k  a s k e d  w h a t  t h e y  a r e  n o w  a n a  M r .  
F a c k l e r  s a i d  t h a t  h e  w o u l d  c h e c k .  M r .  W a r w i c k  a s k e d  i f  r e v i s e d  
r e v e n u e  e s t i m a t e s  h a v e  b e e n  m a d e  f o r  t h e  c u r r e n t  f i s c a l  y e a r  

b a s e d  o n  I n c r e a s e d  p r i c e s ,  a n d  M r .  F a c k l e r  s a i d  y e s  b u t  h e  w a s  
n o t  s u r e  w h a t  t h e y  w e r e .  ( M r .  B a r k e r  s a i d  t h a t  t h e  e s t i m a t e s  a r e  

i n c r e a s e d  2 2 % )

M r .  W a r w i c k  a s k e d  M r .  F a c k l e r  a b o u t  t h e  p r o p o s a l s  t h e  G o v e r n o r  
h a s  r e c e i v e d  f o r  u t i l i z a t i o n  o f  t h e  s t a t e ' s  c r u d e  o i l ,  a n d  M r .  

F a c k l e r  s a i d  t h a t  t h e y  a r e  c o n f i d e n t i a l  s o  h e  d i d n ’ t  t h i n k  h e  
s h o u l d  s a y  a n y t h i n g  a b o u t  t h e m .  H e  s a i d ,  h o w e v e r ,  t h a t  t h i s  
i s  t h e  s o r t  o f  t h i n g  t h a t  t h e  B o a r d  w o u l d  e x a m i n e  s h o u l d  i t  b e  

f o r m e d .

M r .  W a r w i c k  a s k e d  I f  i t  i s  c o r r e c t  t h a t  r e s i d u a l  o i l  i s  n o t  u s e d  

i n  t h e  s t a t e  a n d  M r .  F a c k l e r  s a i d  y e s ,  t h a t  t h e r e  i s  n o w h e r e  i n  
t h e  s t a t e  e q u i p p e d  t o  u s e  i t .  M r .  W a r w i c k  a s k e d  w h a t  i t  w o u l d  
t a k e  t o  e q u i p  a  u t i l i t y  t o  u s e  i t  a n d  M r .  F a c k l e r  s a i d  t h a t  h e  
d i d  n o t  k n o w .

M r .  W a r w i c k  a s k e d  i f  t h e  s t a t e  i s  p r e s e n t l y  e x p o r t i n g  a l l  o f  

i t s  r o y a l t y  g a s ,  a n d  M r .  F a c k l e r  s a i d  s o m e  i s  u s e d  I n  A n c h o r a g e ,  

s o m e  e x p o r t e d  t o  J a p a n .  M r .  W a r w i c k  a s k e d  h o w  l o n g  i t  w o u l d  
t a k e  t o  b r e a k  t h e  c o n t r a c t  w i t h  J a p a n  i f  t h e  s t a t e  d e c i d e d  

t o  u t i l i z e  a l l  I t s  r o y a l t y  g a s .  M r . F a c k l e r  s a i d  s i x  m o n t h s  
n o t i c e  w o u l d  b e  n e c e s s a r y .  H o w e v e r ,  h e  s a i d  t h a t  t h e r e  i s
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p l e n t y  o f  u n c o m m i t t e d  g a s  p r e s e n t l y  a v a i l a b l e .  H e  s a i d  
t h a t  P a c i f i c  L i g h t i n g  w a n t s  a l l  o f  t h e  g a s  i t  c a n  g e t  

t o  t a k e  t o  C a l i f o r n i a .  M r .  W a r w i c k  a s k e d  w h y  i t  i s  n o t  

b e i n g  c o m m i t t e d  t o  P a c i f i c  L i g h t i n g  a n d  M r .  F a c k l e r  s a i d  
t h a t  i t  i s  d i f f i c u l t  t o  m a k e  c o m m i t t m e n t s  w h e n  t h e  p r i c e s  

a r e  i n  s u c h  a  s t a t e  o f  f l u x .  A s k e d  a b o u t  t h e  c o s t  o f  t h e  
P a c i f i c  L i g h t i n g  p l a n t  s h o u l d  i t  b e  b u i l t ,  M r .  F a c k l e r  s a i d  
t h a t  h e  w o u l d  g u e s s  b e t w e e n  $ 8 0  a n d  $ 1 0 0  t h o u s a n d .

M e e t i n g  a d j o u r n e d  a t  4 : 4 0  p . m .
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H O U S E  F I N A N C E  C O M M I T T E E  
F e b r u a r y  4 ,  1 9 7 4  

8 : 4 0  a . m .

P r e s e n t :  A l l  m e m b e r s  w e r e  p r e s e n t .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  b . ' ! 0  a . m .

H e  p a s s e d  o u t  a  l i s t  o f  b u d g e t  s u b - c o m m i t t e e  a s s i g n m e n t s  
a n d  d i s c u s s e d  w i t h  t h e  c o m m i t t e e  t h e  g e n e r a l  f o r m a t  f o r  b u d g e t  

r e v i e w ,  n o t i n g  t h a t  i t  i s  h i s  i n t e n t i o n  t h a t  t h e  H o u s e  b u d g e t  

b e  r e a d y  t o  b e  s e n t  d o w n  b y  M a r c h  2 2 .

T h e r e  f o l l o w e d  a  b r i e f  d i s c u s s i o n  o n  t h e  c o m m i t t e e  r o o m  r u l e s ,  

a n d  M r .  F r e e m a n  i n v i t e d  t h e  m e m b e r s  t o  m a k e  s u g g e s t i o n s  k n o w n  

a l l  a l o n g  t h e  w a y ,  n o t i n g  t h a t  h e  w i l l  r e s e r v e  f o r  t h e  C h a i r  
t h e  r i g h t  t o  e n t e r t a i n  m o t i o n s  a n d  t o  r e c o g n i z e  s p e a k e r s  b u t  

t h a t  h e  o t h e r w i s e  i s  i n t e r e s t e d  i n  o p e r a t i n g  a s  d e m o c r a t i c  a  

c o m m i t t e e  a s  p o s s i b l e .

M r .  F r e e m a n  t h e n  b r o u g h t  u p  t h e  s u b j e c t  o f  t h e  G o v e r n o r ’ s  

i m p a c t  " m i n i - b u d g e t "  a n d  t h e r e  f o l l o w e d  a  b r i e f  d i s c u s s i o n  o f  
t h e  G o v e r n o r ’ s  I m p a c t  a p p r o a c h .  M r .  H a u g e n  s a i d  t h a t  h e  w i l l  

w a n t  t o  s e e  A d m i n i s t r a t i o n  o v e r  t o  d i s c u s s  t h e  " m i n i - b u d g e t . "

M r .  L a  R o c c a  c a m e  I n  a t  t h i s  t i m e .

M r .  F r e e m a n  n o t e d  t h a t  i n  l o o k i n g  o v e r  t h e  b u d g e t  a n d  t h e  
p e r c e n t a g e  I n c r e a s e s ,  h e  f e e l s  t h e  G o v e r n o r ’ s  s t a t e m e n t  a b o u t  

h i s  p e r c e n t a g e  i n c r e a s e  I s  m i s l e a d i n g .  I t  d o e s  n o t ,  f o r  e x a m p l e ,  
i n c l u d e  t h e  p a y  i n c r e a s e  w h i c h  w i l l  b e  f o r t h c o m i n g  a n d  w h i c h  

w i l l  m e a n  t h e  i n c r e a s e  i s  1 6 . 5 $ .  I t  a l s o  d o e s  n o t  i n c l u d e  t h e  
I m p a c t  l e g i s l a t i o n  a n d  M r .  F r e e m a n  s a i d  t h a t  h e  h i m s e l f  w i l l  
b e  s a t i s f i e d  a t  t h e  l e a s t  w i t h  t h e  $ 1 0  m i l l i o n  M u n i c i p a l  
A s s i s t a n c e  a n d  £ 1 . 4  m i l l i o n  f o r  a d v a n c e d  p l a n n i n g ,  a n d  i f  o n l y  

t h a t  i s  a d d e d  t h a t  w i l l  m e a n  a  1 9 . 6 #  i n c r e a s e .

M e e t i n g  r e c e s s e d  a t  9 : 3 0  a . m .

A f t e r  R e c e s s

9 : 4 0  a . m .

P r e s e n t :  A l l  m e m b e r s  w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  M e s s r s .  S p e c k i n g

a n d  F e r g u s o n .  A l s o  p r e s e n t  w a s  M r .  S e w i l l  f r o m  t h e  D e p a r t m e n t  
o f  A d m i n i s t r a t i o n  a n d  R e p r e s e n t a t i v e  M i k e  M i l l e r .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  b a c k  t o  o r d e r  a n d  a n n o u n c e d  
t h a t  t h e  c o m m i t t e e  w o u l d  n o w  b e  d i s c u s s i n g  H O U S E  B I L L  N O .  4 4 9
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( A d m i n i s t r a t i v e  L e a v e  f o r  E m p l o y e e s  E n g a g e d  i n  C o l l e c t i v e  

3 a i g a i n i n g ) .

r

A  f i s c a l  n o t e  o n  H B  4 4 9  w a s  d i s t r i b u t e d  t o  t h e  c o m m i t t e e .

M r .  S e w i l l  s a i d  t h a t  t h i s  a p p l i e s  j u s t  t o  t h e  b a r g a i n i n g  u n i t  

t h a t  h a s  j u s t  t e r m i n a t e d  i t s  a c t i v i t i e s  h e r e  t h i s  p a s t  w e e k .  
H e  s a i d  t h a t  t h e  b i l l  a s s u m e s  a n  a v e r a g e  o f  1 5  d a y s  p e r

p e r s o n  p e r  b a r g a i n i n g  t i m e ,  s i x  p e r s o n s  o n  t h e  t e a m ,  a t  a n  

a v e r a g e  p a y  r a n g e  1 8 C .  I n  r e s p o n s e  t o  q u e s t i o n i n g  a s  t o  w h e t h e r  
t h i s  w o u l d  i n c l u d e  t r a v e l ,  M r .  S e w i l l  s a i d  h o p e f u l l y  i t  

w i l l  c o v e r  t r a v e l  e x p e n s e s . '  H e  e m p h a s i z e d  t h a t  i t  i s  v e r y  
d i f f i c u l t  t o  c o m e  u p  w i t h  a  p r o j e c t i o n  o n  f u t u r e  f i g u r e s  a s  

t h e r e  a r e  s o  m a n y  v a r i a b l e s  i n v o l v e d .

M r .  M e e k i n s  a s k e d  w h a t  c o n d i t i o n s  f o r  a d m i n i s t r a t i v e  l e a v e  

a r e  a t  t h i s  t i m e ,  a n d  M r .  S e w i l l  s a i d  t h a t  c u r r e n t l y  i t  h a s  
t o  b e  a t  t h e  d i r e c t i o n  o f  t h e  G o v e r n o r .

M r .  F r e e m a n  a s k e d  i f  t h i s  i s  t a l k i n g  a b o u t  a n y  n e w  m o n e y ,  

a n d  M r .  S e w i l l  s a i d  n o  —  t h e s e  a r e  t h e  m o n i e s  t h e  p e o p l e  
w o u l d  b e  g e t t i n g  i f  t h e y  h a d  s t a y e d  o n  t h e i r  j o b s  s o  i t  

d o e s  n o t  h a v e  a  f i n a n c i a l  i m p a c t  I n  t h a t  s e n s e .  I t  j u s t  m e a n s  
t h e y  a r e  n o t  d o i n g  t h e  w o r k  t h a t  t h e y  a r e  b e i n g  p a i d  f o r ,  M r .  
S a y l o r s  n o t e d .

M r .  H a u g e n  e x p r e s s e d  c o n c e r n  o v e r  p o s s i b l e  m i s u s e  o f  t h i s  

m e a s u r e  a n d  o v e r  t h e  p o s s i b i l i t y  o f  n e c e s s a r y  s t a t e  w o r k  n o t  
b e i n g  c o m p l e t e d  i n  t h e  a b s e n c e  o f  p e r s o n s  d o i n g  t h e  b a r g a i n i n g .

M r .  B a r b e r  a s k e d  h o w  m a n y  d a y s  o f  b a r g a i n i n g  a r e  a n t i c i p a t e d  
a n d  M r .  S e w i l l  s a i d  a n  a v e r a g e  o f  1 5  i s  w h a t  t h e y  a s s u m e d  i n  
m a k i n g  u p  t h e i r  f i s c a l  n o t e .  M r .  B a r b e r  a s k e d  t h e n  i f  i t  w i l l  

n e v e r  e x t e n d  m o r e  t h a n  1 5  d a y s  a n d  M r .  S e w i l l  s a i d  h e  c o u l d  n o t  
s a y  t h a t  —  t h i s  i s  j u s t  a n  a v e r a g e  f i g u r e  t h e y  p i c k e d .  I t  c o u l d  
b e  s h o r t e r  o r  l o n g e r .

M r .  B a r b e r  a s k e d  M r .  S e w i l l  i f  h e  f e l t  t h a t  t h e  p e o p l e  d o i n g  
t h e  b a r g a i n i n g  c o u l d  l e a v e  t h e i r  j o b s r f o r '  t h a t ’ p e r i o d  o f ' ‘ t i m e  

w i t h o u t  / h i n d e r i n g  t h e  j o b s v  M r .  S e w i l l  s a i d  t h a t  h e  t h o u g h t  
f h a t  w a s  m o t a g e c e S s a r i l y  t r u e ;  b u t  t h a t  i n - f a c t  i t  m i g h t  s o m e t i m e s  
b e n p t e c e s s a r y  t o  r e p l a c e  s o m e o n e .  M r .  B a r b e r  n o t e d  t h a t  t h e n ,  
i n  f a c t ,  t h e r e  m a y  b e  a n  a d d i t i o n a l  c o s t  t o  t h e  s t a t e  i f  i t  

i s  i n  f a c t  n e c e s s a r y  t o  r e p l a c e  s o m e  o f  t h e s e  p e o p l e  w h i l e  t h e y  
a r e  a t  t h e  b a r g a i n i n g  t a b l e .

M r .  S p e c k i n g  c a m e  I n  a t  t h i s  t i m e .

I n  r e s p o n s e  t o  q u e s t i o n i n g  b y  M r .  M e e k i n s ,  M r .  M i l l e r  s a i d  

t h a t  t h e  A l a s k a  P u b l i c  E m p l o y e e s  A s s o c i a t i o n  h a s  c h o s e n  t o  d o  
t h e i r  o w n  b a r g a i n i n g  -  t h e y  h a v e  a  p a i d  e x e c u t i v e  s e c r e t a r y ,  
a n d  t h e y  h a v e  a  l a w y e r ,  b u t  t h a t  t h e  r e s t  o f  t h e i r  b a r g a i n i n g :  

t e a m  a r e  s t a t e  e m p l o y e e s  w h o  w o u l d  b e  c o v e r e d  b y  t h i s  l e g i s l a t i o n .  
( T h e  s e c r e t a r y  a n d  a t t o r n e y  w o u l d  n o t  b e . ) S h o u l d  t h e  u n i o n  
o r  a n y  o t h e r  e m p l o y e e s  u n i o n  l i k e  t h i s  e l e c t  t o  h a v e  o n l y  

p a i d  p r o f e s s i o n a l s  t o  d o  t h e i r  b a r g a i n i n g ,  t h e y  w o u l d  n o t  b e  
c o v e r e d .

O n e  o f  t h e  l a s t  I t e m s  s e t t l e d  i n  t h e  r e c e n t  A d m i n i s t r a t i o n -  

s t a t e  e m p l o y e e  a r b i t r a t i o n  w a s  t h i s  m a t t e r  o f  a d m i n i s t r a t i v e
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l e a v e  f o r  t h e  e m p l o y e e s  i n v o l v e d  i n  t h e  a r b i t r a t i o n .  T h e  

q u e s t i o n  w a s  a g a i n  r a i s e d  a n d  M r .  S e w i l l  r e i t e r a t e d  t h a t  t h i s  
a d m i n i s t r a t i v e  l e a v e  r e f e r s  o n l y  t o  s t a t e  e m p l o y e e s  i n v o l v e d

i n  a r b i t r a t i o n .
-

■
M r .  W a r w i c k  a s k e d  M r .  S e w i l l  i f  h e  h a d  a n y  r e s e r v a t i o n s  a b o u t  

t h i s  b i l l .  M r .  S e w i l l  w a s  r e l u c t a n t  t o  r e s p o n d  t o  t h i s  q u e s t i o n ,  
f e e l i n g  t h a t  h e  w a s  a n  A d m i n i s t r a t i o n  r e p r e s e n t a t i v e  a n d  u n w i l l i n g  
t o  c o m m i t  t h e  C o m m i t s i o n f e *  t o  a  p a r t i c u l a r  v i e w p o i n t  t h a t  m i g h t  

n o t  b e  a c c u r a t e .  A f t e r  s o m e  p r o d d i n g  b y  t h e  c o m m i t t e e ,  M r .

S e w i l l  p h o n e d  C o m m i s s i o n e r  H e n r i  t o  g e t  h i s  v i e w s ,  a n d  t h e r e  
w a s  a  f i v e  m i n u t e  r e c e s s  a t  1 1 : Q 0  a . m .

v A f t e r  R e c e s s  

l l i Q 5  a . m .

C h a i r m a n  F r e e m a n  c a l l e d  t h e  m e e t i n g  b a c k  t o  o r d e r .  H e  
a s k e d  M r .  S e w i l l  w h a t  M r .  H e n r i ’ s  o p i n i o n  a b o u t  t h e  b i l l  

w a s .  M r .  S e w i l l  s a i d  t h a t  A d m i n i s t r a t i o n  s u p p o r t s  t h e  b i l l  

i n s o f a r  a s  p r o v i s i o n  f o r  t h e  b a r g a i n e r s  t h i s  y e a r  i s  c o n c e r n e d  
b u t  t h a t  a s  f a r  a s  m a k i n g  i t  c o n t i n u i n g  l e g i s l a t i o n ,  A d m i n i s t r a ­

t i o n ' s  p o s i t i o n  i s  t h a t  i t  s h o u l d  b e  l e f t  a s  a  n e g o t i a b l e  i t e m .

T h e r e  w a s  s o m e  c o n f u s i o n  i n  t h e  c o m m i t t e e  a s  t o  t h e  e f f e c t  t h a t  
p a s s a g e  o f  t h i s  b i l l  w o u l d  h a v e .  M r .  M i l l e r  e x p l a i n e d ,  i n  

r e s p o n s e  t o  q u e s t i o n i n g  b y  M r .  W a r w i c k ,  t h a t  w h e n  a  p a y  i n c r e a s e  
a g r e e m e n t  h a s  b e e n  r e a c h e d  b y  t h e  n e g o t i a t i n g  t e a m ,  i t  s t i l l  

r e q u i r e s  l e g i s l a t i v e  a p p r o v a l ;  b u t  t h a t  w h e n  t h e  c o n t r a c t  i s  
u p ,  i t  m u s t  b e  r e n e g o t i a t e d .  T h i s  b i l l  w o u l d  n o t  l e a v e  t h e  
m a t t e r  o f  a d m i n i s t r a t i v e  l e a v e  u p  t o  n e g o t i a t i o n  e a c h  t i m e  
t h e  c o n t r a c t s  a r e  r e n e w e d .  R a t h e r ,  i t  m a k e s  t h e  p r o v i s i o n  
f o r  a d m i n i s t r a t i v e  l e a v e  f o r  c o l l e c t i v e  b a r g a i n i n g  a  m a t t e r  

o f  l a w  w h i c h  w i l l  c o n t i n u e  u n l e s s  a t  s o m e  t i m e  i t  i s  r e p e a l e d .
M r .  M i l l e r  c o n t i n u e d  t h a t  h e  s e e s  t h i s  b i l l  a s  a n  a t t e m p t  
t o  c o r r e c t  a n  o v e r s i g h t  i n  t h e  b a s i c  n e g o t i a t i o n  b i l l  p a s s e d  
t w o  y e a r s  a g o .  H e  s a i d  t h a t  i t  s o u n d s  l i k e  t h e  C o m m i s s i o n e r  

i s  i n t e r e s t e d  i n  k e e p i n g  t h i s  q u e s t i o n  a  m a t t e r  o f  n e g o t i a t i o n  

e a c h  y e a r .  H e  s t a t e d  t h a t  h e  d i s a g r e e s  w i t h  t h a t  p o s i t i o n .
M r .  M i l l e r  c o n t i n u e d ,  e x p l a i n i n g  t h a t  h e  f e l t  t h i s  g a v e  a n  

u n f a i r  a d v a n t a g e  t o  t h e  A d m i n i s t r a t i o n  b a r g a i n i n g  t e a m ,  s i n c e  
i t  p u t s  a n  a d d i t i o n a l  p r e s s u r e  o n  t h e  e m p l o y e e  t e a m .  A d m i n i s t r a t i v e  

l e a v e  s h o u l d  b e  p a r t  o f  t h e  g r o u n d  r u l e s ,  h e  a g a i n  e m p h a s i z e d .

M r .  M e e k i n s  e x p r e s s e d  t h e  f e e l i n g  t h a t  i f  t h e  a d m i n i s t r a t i v e  

l e a v e  m a t t e r  i s  l e f t  a s  a  n e g o t i a b l e  i t e m ,  t h e n  t h e  b a r g a i n e r s  
w i l l  h a v e  d i f f i c u l t y  i g n o r i n g  t h e i r  o w n  s e l f - i n t e r e s t  a n d  i t  

m a y  b e c o m e  t o o  m u c h  o f  a  b a r g a i n i n g  p o i n t .

M r .  S p e c k i n g  s a i d  t h a t  h e  d o e s  n o t  f e e l  i t  i s  u n r e a s o n a b l e  t o  

t h i n k  t h a t  t h e  g r o u p  s e e k i n g  b e n e f i t s  f o r  t h e m s e l v e s  s h o u l d  

c a r r y  t h e i r  o w n  c o s t s .  H e  f e e l s  t h a t  t h e  u n i o n  o f  s t a t e  e m p l o y e e s  
s h o u l d  t a k e  c a r e  o f  i t s  b a r g a i n e r s  l i k e  o t h e r  u n i o n s .

M r .  F r e e m a n  s a i d  t h a t  h e  t h i n k s  t h a t  l e g i s l a t i n g  t h e  m a t t e r  o f  
a d m i n i s t r a t i v e  l e a v e  w i l l  t a k e  a w a y  a n  a d m i n i s t r a t i v e  b a r g a i n i n g
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tool, but said that he is uncertain as to whether that is a 
positive or a negative factor to be considered. He noted that 
the other half of the bargaining, the Administration side, will 
still be getting paid although they also are not performing their 
regular state duties while bargaining.
Mr. Haugen noted that the people bargaining have been using up 
all their own leave, and that this is an attempt to reinstate 
their leave time. He raised a question as to why so many people 
are needed for bargaining, stating that his experience with 
unions has been to have one paid professional go in to bargain 
for the points the union has voted on. He noted that the teachers 
just have one bargainer/lobbyist.
Mr. Meekins said that that makes good sense, and he briefly went into 
the history of labor unions. He said that he would anticipate 
the state employees within the next few years having a paid 
professional bargainer. This bill will just take care of the 
employees doing the bargaining until that time.
Mr. Warwick said that he feels if administrative leave is 
left as a negotiable item, that the weapon of time will be used 
against the public employees. Mr. Specking reiterated that 
he felt it would be reasonable that these people be compensated 
by their own union as in other unions.
In response to questioning by Mr. Saylors, Mr. Miller said that 
the Association represents all the members in the bargaining 
unit, whether they are dues-paying members of the association or 
not. Membership in the association is not mandatory, and he 
stated that the if,000 employees figure that Mr. Saylors mentioned 
referred to a potential membership but that the membership is 
only around half of that. (Mr, Meekin's recollection was about 
1952 members)
Mr. Saylors moved and asked unanimous consent that HB 449 be 
reported out of committee. No objection, so ordered. The 
majority report on the bill was Do Pass; not concurring 
was Mr. Haugen who had no recommendation.
Meeting recessed at 11:40.

After Recess 
1 : 3 0 p.m.

Present:

CAPITAL
PROJECTS

All members were present. Also present were Commissioner 
Easley of the Department of Public Works, Commissioner Lind 
of the Department of Education, John Benson, Director of 
the Division of Buildings, Penelope C. Starr of Arthur D. 
Little, Inc., Bob Dwyre, Deputy Commissioner, Department of 
Public Works, William D. Fromm, Director of Regional Schools, 
Everett M. Simpson, Chief Architect, Division of Buildings,
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HOUSE FINANCE COMMITTEE 
February 5, 197^

8:40 A.M.

PRESENT All members except Mr. Haugen and Mr. Ferguson.
Chairman Freeman called the meeting to order and asked if 
there was anyone desiring to schedule any bills for dis­
cussion in the near future.

HB 4 Mr. Warwick asked that HOUSE BILL NO. 4 (An Act providing
SB 69 for state chartered credit unions) and SENATE BILL NO. 69

(An Act providing for year-round school programs within local 
HB 19 school districts) and HOUSE BILL NO. 19 (An Act providing

incentives for continuous year-round school programs within 
local school districts) be brought up.
Mr. Freeman scheduled SB 69 and HB 19 for 8:30 A.M. on Feb­
ruary 6, and HB 4 for 8:30 A.M. on February 8.

HB 171 Mr. Saylors asked that HOUSE BILL NO. 171 (An Act relating to
HB 172 the Alaska Income Tax) and HOUSE BILL NO. 172 (An Act relating

to the computation of taxable income under the Alaska net in­
come tax) be brought up for discussion.
Mr. Freeman scheduled HB 171 and 172 for the morning of Febru­
ary 8 also.
Mr. Barber asked if they couldn't have a regular day for making 
up schedules, and Mr. Freeman said they would try and do it on 
Saturdays.

RECESS Meeting recessed at 9:00 A.M.
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#
HOUSE FINANCE COMMITTEE

Wednesday, February 6, 1974
8:45 a.m.

■mm
Present: All members were present with the exception of Messrs. Haugen,

Warwick and Saylors. Also present were Budget and Management 
personnel, Commissioner Lind and Bob Thomas from Department of 
Education and press.
Commissioner Freeman called the meeting to order. He announced 
that the Commissioner and Mr. Thomas were present to discuss 

SB 69 SENATE BILL 69 (An Act relating to year-round school programs
within local school districts) with the committee.
Commissioner Lind said that they have provided testimony on this 
bill for several years. He stated that they certainly support 
the effort on the part of school districts to reschedule 
their schools if it is a way for them to get better service 
from the school and particularly to cub down their debt service 
by rescheduling. He stated that there is nothing in the law 
now which would prevent someone from rescheduling. The Depart­
ment *s concern with this bill is with the last paragraph 
which concerns computation of the average daily membership and 
with the assumption made in the fiscal note on this bill —  
that asssumption being that youngsters will be going to school 
longer. He said that if they want another forty days the 
foundation support will increase 25$. Mr. Lind said that several 
school districts are considering rescheduling their school year 
and he feels that they deserve some planning and scheduling 
prior to this kind of a change. He stated that whether this 
should be voluntary or mandatory is a difficult question. Anchorage 
Is now facing this problem and has done a survey of people. The 
sentiment still rests with summer months as preferable for vacation 
time for children.
Continuing, Mr. Lind said that the Department feels rescheduling 
is a good Idea —  for debt service, for equipment usage, program 
improvement and program flexibility. Mr. Meekins asked if a 
school was on a year-round program If students would still be 
going to school only 9 months, and Mr. Lind said yes, and that 
they could go longer. Mr. Meekins asked if this is being done 
elsewhere In the country, and Mr. Lind said yes.
Mr. Thomas said that although summer is listed as the preferred
time for vacation, It is a fact that many parents due to their
working situations and vacation schedules have to work through
the summer, end up taking their vacations outside of the state
In the winter, often around Christmas, and then their children miss 
a week or two of school.
Mr. Meekins asked how year-round scheduling would cut down on 
debt service, and Mr. Lind said that if 20# more students can be 
accomodated through rescheduling, some school construction will 
not be necessary. Mr. Meekins asked how year-round scheduling
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wou?_d increase program flexibility and Mr. Lind said that 
it breaks up the typical semester blocks, increases program 
selection because as a result of shorter time there has to be 
a higher degree of indivualized instruction and there will 
be a wider range of offerings. Mr. Meekins asked about 
the sequential type of courses, wondering if that wouldn’t 
create problems and Mr. Lind said yes, but that there are 
considerable problems after a summer break, too.

Mr. Saylors entered the meeting.
In response to questioning by Mr. Meekins, Mr. Thomas said 
that there would be a fuel savings inasmuch as a district 
might might be consdering building an entire new facility (as 
the Juneau district is now considering building another high 
school) but with rescheduling would not need to and so there 
would be a fuel savings since there would not be another school 
in operation during the school year.
Mr. Specking said that the districts he is familiar with would 
not benefit from rescheduling. Mr. Lind said that this would 
probably only be of use to Anchorage, Fairbanks, Juneau and 
Ketchikan. He said that the Anchorage school district has 
hired someone to determine what kind of support there is 
for this kind of program. The question is not just whether 
or not the idea of rescheduling is appealing, but it is rather if 
rescheduling is preferable to constructing new schools or double 
shifting.
Mr. Thomas noted that another benefit of rescheduling is that 
it gives teachers the option of teaching longer than nine 
months if they wish. He said that there is a question as 
to whether or not a district would have to completely reschedule, 
and he said that apparently it is not necessary. There is one 
district in which seven of thirteen schools are rescheduld in 
one of the other states. He stated that he will pull together 
a summary of the way in which rescheduling has worked in some of 
the districts that have tried it.

Mr. Haugen entered the meeting.
Mr. Ose said that as far as enrollment, there will be a minimal 
enrollment in the summer months. Mr. Lind said that this 
is the reason they realize this cun only work in the larger 
schools. If there are not four groups of 25 each for each of 
the lower grades then the flexibility of rescheduling Is lost.
Mr. Ose asked if this would then encourage earlier graduation.
Mr. Lind said It would not necessarily. It would depend on 
how the youngster decided to complete his program. Mr. Ose
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said that they did a survey on this in the Valley and that 
when people were asked if they would prefer taking their 
vacations in the winter, which having their children out of 
school at that time would enable them to do, several said 
that they would —  but when asked how often they would choose 
to do this, most said just once. Mr. Ose also mentioned that 
school buses could be a problem, and wondered whether that 
had been figured into the fiscal note.
Mr. Ose, examining some of the points that had been raised 
in favor of the rescheduling, said that he did not find them 
convincing. He said, with reference to the point that this 
would give teachers the option of year-round teaching, that 
it is his experience (having been both a teacher and principal) 
that those teachers who have really extended themselves to the 
youngsters and have really worked at their teaching are in 
need of the three months summer break —  whereas those tea.chers 
who are not seriously working with the students and are more 
concerned with the money are by in large the teachers who would 
choose to work a full year and he felt this was certainly not 
a positive situation.
Furthermore, Mr. Ose said that it has been his experience 
in teaching summer school that it is very often extended day care 
parents will choose to have their children in school for longer 
periods of time simply to "get them out of their hair." He 
felt that the kinds of experiences children have in the summer 
particularly in a state like Alaska where so many months of the 
year are not conducive to outdoor activities, are invaluable to 
a child's development. He wondered if the youngsters had been 
polled on their reaction to a year-round school program, 
since they are the ones most affected. Mr. Lind said that 
he assumes the students have been polled but he has not heard 
of any of the results.
Mr. Freeman asked from a fiscal standpoint, how does this 
rescheduling stand in the Department's list of priorities. Mr. 
Lind said that it is not very high.
Mr. Thomas stated here that the fiscal note was drawn on the 
assumption that districts would run longer than 180 days. Mr. 
Saylors asked if the fiscal note were for 180 days it would 
be lower and Mr. Thomas said no. He went on to say that 
theoretically there is no cost - this could be absorbed in 
the regular foundation program.
Mr. Saylors asked what the highest priority in Education is.
Mr. Lind said it is to provide secondary education to youngsters 
in rural areas. Mr. Saylors asked about the cost of boarding 
schools as compared with building schools. Mr. Lind said that
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taking the Bethel facility as an example, he would estimate 
a cost there of $4,000 per student boarding and another 
$2,000 for instructional cost. Cost of building and education 
he felt was closer to $2500 to $3,000. Mr. Saylors questioned 
that, based on current school construction costs the committee 
has been looking at. Mr. Lind said that those costs- had tacked 
onto them the cost of a water and sewer project for the community. 
Mr. Thomas stated that given a 20 year life for the school, 
the cost per pupil in the village is around $1,000. Mr. Guthrie, 
fiscal analyst, here noted that if you consider the bonded debt 
it is closer to $5,000.
Mr. Freeman asked the Commissioner again about the cost element 
of rescheduling. If the schools are run on a 180 day basis, 
he asked if there would be additional cost. Mr. Lind said 
that this is what the districts are trying to analyze now.
Mr. Freeman asked if under the present system it is permissible 
for districts to take the step to reschedule their schools.
Mr. Lind said that it is. In response to further questioning 
as to the merits of this bill, Mr. Lind said that he felt that 
ultimately through rescheduling there could be a savings to the 
state.
Meeting recessed at 9:30 a.m.
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HOUSE FINANCE COMMITTEE 
February 8, 1974 

8: 30 a.m.

All members with the exception of Representatives Meekins 
and Ferguson. Representative Specking entered the meeting 
at 8:45 a.m. Also present: Mr. Milt Barker, House Fiscal
Analyst; Mr. Fred Boetsch, Director, Audit Division, Depart­
ment of Revenue; Mr. Peter L. Kline, CPA, Schmitz & Kline, 
Juneau (entered the meeting at 8:55 a.m.); Mr. Joe LaRocca 
of the press.

HB 4 Chairman Freeman called the meeting to order. He informed
the Committee that Representative Warwick had requested that 
consideration of HOUSE BILL 4 (An act providing for state
chartered credit unions) be deferred until such time as
those people who would present testimony on the bill were
available to appear before the Committee.

HB 171 The Committee then moved on to consideration of HOUSE BILL
HB 172 171 (An act relating to the Alaska income tax) and HOUSE

BILL 172 (An act relating to computation of taxable income 
under the Alaska net Income tax).
Representative Saylors informed the Committee that he had 
contacted the local CPA Society members who had told Mr.
Saylors that they had no strong feelings on HB 171. The CPA
Society then contacted the Anchorage Chapter and informed

I that branch of the bill hearing. It was learned that they
were "pretty much in agreement with the bill Itself", but 
might possibly have a representative present at the hearing. 
Representative Saylors stated that the Office of the Governor 
was also contacted which notified him that they would allow 
the Department of Revenue to present its comments to the 
Committee on HB 171.
Supplemental information prepared by the Department of 
Revenue regarding HB 171 and HB 172 was distributed to the 
Committee members by Mr. Boetsch (see bill files for copies).
Mr. Boetsch called the Committee's attention to the infor­
mation distributed concerning HB 171: a memorandum from
Mr. Boetsch to Commissioner Stevenson dated 2/7/74 consisting 
of updated research on HB 171; a memorandum from Mr. Boetsch 
to Acting Commissioner Stevenson dated 2/27/73 consisting of 
an analysis of HB 171 following introduction of the b.Ml; 
a table showing the effect of the new rate schedule on tax 
liability; proposed amendments to HB 171.

*

»
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Mr. Boetsch referred to the table showing the effect of the 
new rate schedule on tax liability. He stated that the table 
reflects a slight decrease due to the department's attempt to 
simplify the computation; when taking 1 6 % of the federal tables, 
the result is rounded off to the nearest 1/2 or whole percent 
thus causing a 3iight variation between the current law and 
the department's proposal.
Mr. Boetsch stated that calculating liability involved looking 
at 1963 federal rates and taking 16$ of that figure. Because 
people fail to use the 1963 tables or fail to calculate the 
16%, the Department of Revenue has devised this new table to 
simplify calculation of liability for Alaskans.
Mr. Boetsch stated that the amendments are the result of changes 
since the bill was Introduced last year and represents further 
refinements to the bill from research developed since 1973*
Mr. Boetsch said many of the amendments were designed to prevent 
ambiguity; provisions were clarified. He cited as an example 
the clarification of provisions of proportioning income for 
people and businesses working inside and outside of the state. 
Many people are confused over the regulations.
Mr. Boetsch stated that another change is to provide equity 
for the Alaska taxpayer who is subject to double taxation. He 
explained that (for instance) an Alaskan resident— who has 
interest income from the state of Oregon arising from a note 
on the sale of property in Oregon— would be taxed by Alaska 
and Oregon. The proposed amendment would allow the taxpayer 
credit if he must pay a tax outside the state.
Mr. Boetsch told the Committee that Alaska is the only state 
without the credit mechanism which would provide relief to 
the taxpayer. Credit mechanisms work only for residents of 
the state.
Representative Warwick asked how a ''tate can enforce an 
individual to pay a tax when no longer a resident of that 
state. Mr. Boetsch stated that it is possible to enforce 
the requirement by filing a lien on the individual's property 
or sue him in Alaskan courts. He added that every state has 
a reciprocal agreement with other states regarding suits of 
this nature.
Representative Freeman asked Mr. Boetsch if this new law 
would allow the state to collect additional revenue. Mr.
Boetsch stated that most provisions were designed to simplify 
tax calculation, to clarify ambiguous areas in the law
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and provide equity in double taxation. He said that ihe 
new rate schedule would provide a decrease for some people 
(those in the lower and middle income brackets) which would 
cost the state $300,000 or $400,000 per year. Other pro­
visions, however, would provide a gain In revenues. Mr. 
Boetsch stated that the Department of Revenue had no "hard 
statistics" on those revenue gains.
Representative Freeman asked if there would be objection 
to the proposal from persons having a strong bias against 
it on a consumer level. Mr. Boetsch stated that because 
most individual taxpayers in the lower and middle income 
brackets will get a slight decrease in their taxes, there 
should not be much objection.
Representative Specking said he wished to hear from someone 
outside of government who would be knowledgeable in this 
matter. Representative Saylors told Mr. Specking that 
the CPA Society had been contacted; apparently they had 
chosen not to send a representative to attend the meeting. 
Representative Saylors added that the CPA society had said 
they had no strong objections to the bill and that they 
would contact the Anchorage office to inform them of the 
hearing.
Representative Ose asked Mr. Boetsch what effect this pro­
posal might have for corporations. Mr. Boetsch replied 
that it would result in a simplification of tax calculations 
for corporations as well.
(Mr. Peter L. Kline, CPA, entered the meeting. Mr. Kline 
attended the meeting as an Interested observer and was not 
representing the CPA Society.)
Mr. Boetsch referred Mr. Ose to Page 7 of HB 171 (the original 
bill), Section (e), Line 9. He explained that this section 
specifies a normal tax equal to 5.4$ of taxable income and 
a surtax which is equal to 455 of taxable income. This is 
simply providing the corporations with a state calculation 
(18$ of the 1963 federal rates); prior to this section, 
it was necessary for the taxpayer to compute 18^ of the federal 
table himself.
Representative Warwick requested that Mr. Boetsch give the 
Committee a brief explanation on all proposed amendments.
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Mr. Boetsch stated that he would take the Committee through 
all portions of the bill.
He said that Section 1 of HE 171 (Pages 1, 2, and part of 3), 
Subsection (a), sets up a new rate schedule for "singles" (every 
resident, nonresident and part-year resident individual and fiduciary 
of the state). Subsection (b) deals with Joint returns for 
married persons; Subsection (c) deals with heads of households.
Mr. Boetsch stated that there is no projection for the number of 
persons filing returns as heads of households because the number 
is minimal; most people file single or Joint returns.
In Subsection (d) (Page 7 of the bill), Mr. Boetsch pointed out 
that through the publication of Alaska income tax liability for 
resident taxpayers by the Department of Revenue, taxpayers who 
wish to take standard deductions can refer directly to the pub­
lished table.
Page 7, Subsection (e), Line 9, refers to corporations as 
previously discussed in the meeting.
Mr. Boetsch then referred to the first amendment proposed which 
concerns Subsection (f) (in Section 1, Page 7, Line 18 of the 
bill). All of this subsection would be deletedby the amendment 
because this subsection actually became law during the last 
legislative session under SENATE BILL 2, "An act to provide 
for the filing of consolidated corporation income tax returns; 
and providing for an effective date". Therefore, Subsection 
(f) is no longer necessary.
Referring to Section 2 of the bill (Page 7, Line 28), Mr. Boetsch 
pointed out that the subtitles of the 1954 Internal Revenue Code 
as amended are adopted by reference as a part of this chapter 
(AS 43.20). Mr. Boetsch explained that the code has been changed 
many times over the years, and it was unclear whether new sections 
had been adopted by the state. To avoid confusion, administrative 
provisions are being picked up intact.
Referring to Subsection (b) of Section 2 (Page 8), Mr. Boetsch 
stated that in dealing with the penalty tax, the state charges 
18$ of the federal rate (6%); therefore, the resulting tax is 
1.2$ and once rounded off, 1%.
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Representative Warwick stated that he did not recall filing 
a copy of hir. federal return with the state. Mr. Boetsch 
stated that it is not required unless the Department of Revenue 
requests it. Representative Warwick countered that the letter 
from Mr. Crosley stated that the federal return copies are 
required to be filed with the state. Mr. Boetsch repeated that 
they were required only if the department requested as such.
Mr. Boetsch added that the Department of Revenue would provide 
their own forms in such a case.
(Mr. LaRocca re-entered the meeting at 9?10 a.m.)
Mr. Boetsch was asked whether more clarifying language could 
be added to the bill if Committee members felt it necessary.
Mr. Boetsch replied that it was no problem at all; Mr. John 
Messenger of the Attorney General’s Office was unable to attend 
the meeting, but he would be willing to meet at a later time to 
help make any revisions in the bill language.
Mrt. Boetsch then referred to Section 4 of HB 171. He stated 
that once again, the words "Collector of Internal Revenue" had 
been changed to "United States Internal Revenue Service". He 
also pointed out to the Committee that on Line 7 ”20 days" had 
been changed to "60 days". Mr. Boetsch explained that this was 
done at the request of the CPA Society which felt that a longer 
period of time was necessary for the filing of notification of 
any alteration or modification of a taxpayer’s federal Income 
tax return. Mr. Boetsch stated that in some cases, the tax 
accountants are not even notified by the taxpayer. He added 
that the 60 day period commences on the date of the recompu­
tation or modification of the federal Income tax return. Notice 
of such change to the taxpayer Is done .by the Revenue Service; the 
taxpayer can either agree or disagree with the notice, but still 
must provide notification to the Department of Revenue. The 
effect of this provision is to insure that the state receives 
notification of any adjustments. Representative Barber pointed 
out that any adjustment should be filed with the department, whether 
the change be "up" or "down".
Representative Warwick asked if there was any objection to this 
provision stating that notification does not have to take place 
until the modifI cationcr computation is final. Mr. Boetsch 
replied that such a change would be objectionable because if 
the case (assuming the taxpayer is dissatisfied with the modifi­
cation) goes to court, the Department of Revenue could be waiting 
for as long as three years before finding out a change in the 
taxpayer’s federal return Is even proposed. Once the department 
receives notification that the modification is opposed, it allows 
the department time to keep the statute open until the courts 
(whether federal or state) make their decision.
Mr. LaRocca left the meeting at 9:15 a.m.
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Mr. Boetsch referred to Subsection (c) (In Section 2, Page 8,
Line 9) which deals with personal holding companies. Another 
conversion of rates is involved with the state taxing a rate of 
12 .6% of the 70% federal rate.
(Mr. LaRocca left the meeting at 9:05 a.m.)
In response to Representative Specking, Mr. Boetsch stated 
that personal holding companies are, for example, corporations 
set up having large amounts of income from rents where individuals 
are primary owners; they are taxed under federal provisions of 70$ 
to avoid using the device as a tax shelter.
Subsection (d), Pa^e 8, Line 12, was then considered. Mr. Boetsch 
stated that where credit is allowed under the Internal Revenue 
Code is also allowed in computing Alaska income tax, It Is 
limited to 16 % of the amount of the credit determined for federal 
Income tax purposes for individuals and 18$ for corporations. 
Presently, Mr. Boetsch said, the taxpayer would arrive at a 
federal tax and take off the credit and apply 16$ on the net 
figure. Under the conversion, he would come to the Alaska tax * 
before the credits and apply the 1 6$ to the credits. The net 
effect will be that he pays 16$ of what the tax liability will 
be.
Mr. Boetsch moved on to Section 3 of HB 171 (Page 8, Line 16).
He stated that this section provides for the filing of returns, 
and the basic changes under this section simply change the words 
"Collector of Internal Revenue" to"United States Internal 
Revenue Service". He explained that there is no longer a collector 
of Internal Revenue, and the change prevents any legal problems 
which might result from reference to an agency no longer in 
existence.
Representative Warwick then referred to a letter directed to the 
Committee from Mr. Britton Crosley, President of the Alaska 
Society of CPA's (dated 3/24/73). Mr. Warwick asked Mr. Boetsch 
if he was familiar with the letter. Mr. Boetsch replied that 
he was.
Representative Warwick then pointed out that Mr. Crosley stated 
in his letter that the requirement of filing a copy of all federal 
returns with the Department of Revenue has not been complied with 
and is unreasonable. Mr. Boetsch said that the filing with the 
Department of Revenue is an additional enforcement technique to 
determine what the individual has filed with federal revenue 
service and state revenue service. Mr. Boetsch said that this 
technique Is "handy" in the case of corporations which have 
affiliates outside the state.
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Representative Warwick stated that he did not recall filing 
a copy of his federal return with the state. Mr. Boetsch 
stated that It is not required unless the Department of Revenue 
requests it. Representative Warwick countered that the letter 
from Mr. Crosley stated that the federal return copies are 
required to be filed with the state. Mr. Boetsch repeated that 
they were required only if the department requested as such.
Mr. Boetsch added that the Department of Revenue would provide 
their own forms In such a case.
(Mr. LaRocca re-entered the meeting at 9:10 a.m.)
Mr. Boetsch was asked whether more clarifying language could 
be added to the bill if Committee members felt it necessary.
Mr. Boetsch replied that it was no problem at all; Mr. John 
Messenger of the Attorney General's Office was unable to attend 
the meeting, but he would be willing to meet at a later time to 
help make any revisions in the bill language.
Mii. Boetsch then referred to Section 4 of HB 171. He stated 
that once again, the words "Collector of Internal Revenue" had 
been changed to ''United States Internal Revenue Service". He 
also pointed out to the Committee that on Line 7 "20 days" had 
been changed to "60 days". Mr. Boetsch explained that this was 
done at the request of the CPA Society which felt that a longer 
period of time was necessary for the filing of notification of 
any alteration or modification of a taxpayer's federal income 
tax return. Mr. Boetsch stated that in some cases, the tax 
accountants are not even notified by the taxpayer. He added 
that the 60 day period commences on the date of the recompu­
tation or modification of the federal income tax return. Notice 
of such change to the taxpayer is done by the Revenue Service; the 
taxpayer can either agree or disagree with the notice, but still 
must provide notification to the Department of Revenue. The 
effect of this provision is to insure that the state receives 
notification of any adjustments. Representative Barber pointed 
out that any adjustment should be filed with the department, whether 
the change be "up" or "down".
Representative Warwick asked if there was any objection to this 
provision stating that notification does not have to take place 
until the modificationcr computation is final. Mr. Boetsch 
replied that such a change would be objectionable because if 
the case (assuming the taxpayer is dissatisfied with the modifi­
cation) goes to court, the Department of Revenue could be waiting 
for as long as three years before finding out a change in the 
taxpayer's federal return is even proposed. Once the department 
receives notification that the modification is opposed, it allows 
the department time to keep the statute open until the courts 
(whether federal or state) make their decision.
Mr. LaRocca left the meeting at 9:15 a.m.
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Representative Warwick then asked Mr. Boetsch if "you are opposed 
to what this letter (referring to Mr. Crosley's letter) says 
regarding the final determination". Mr. Boetsch replied that he 
was opposed because the effect of this law would then be "nil".
Mr. Boetsch then referred to Section 5 of HB 171» Page 9, Lines 
13 - 14 (Taxable Income of ResidentJ Deductions; Exemptions).
The amendment would change "derived from sources within the state 
with the following modifications:" to "as defined in Section 63 
of the Internal Revenue Code with the following modifications:".
Mr. Boetsch also pointed out that further down in the bill (Page 
16, Lines 5 & 6), Subsections (b), (c), and (e), are repealed 
from the law 43.20.030.
Mr. Specking asked if this bill would have any effect on the 
"oldtimers' bonus." Mr. Boetsch stated that it was exempt in that 
legislation from Alaska’s taxes, therefore, the Department of 
Revenue has not done anything with it in this bill at all.
Representative Warwick asked Mr. Boetsch if legislators’ per diem 
was taxable under Alaska's statutes. Mr. Boetsch stated that 
per diem up to $36 per day was not taxable. Representative 
Specking stated that Mr. Boetsch's statement was not correct;
Mr. Specking had checked into the matter and found chat per diem 
was taxable. Mr. Boetsch then said that federal law exempts 
per diem up to $36 per day. Representative Warwck stated that the 
IRS made every legislator account for all per diem and the $4,000 
for expenses, hr. Warwick added that almost all legislators have 
tax adjustments. He told Mr. Boetsch that they were not penalized 
but had to account /'or "the whole thing". He ther asked Mr.
Boetsch if the $35 ’per diem and $4,000 is taxable under state law.
Mr. Boetsch stated that he could not apeak for the IRS in present 
audit functions, but regulations say that $35 per diem does not 
have to be accounted for; anything above that amount must be 
itemized.
Representative Warwick stated that Juneau legislators receive 
$35 per day whether they are away from home or not, and because 
of that, the other legislators must account for the whole thing.
Mr. Warwick then asked what the state's position is in this 
matter. Mr. Boetsch stated that under the present statute, a 
person would have only 20 days to inform the state of any modi­
fication in his federal income tax return; the proposed amendment 
will increase that to 60 days. Mr. Warwick then asked why legislators 
should notify the state if $35 per diem and the $4,000 were not 
taxable under state law. Mr. Boetsch said that "if you get $35/day 
for 100 days, you don't have to report that to IRS". He stated 
that if the legislators wanted to claim deductions for expenses 
greater than $35, they must account for those.
Representative Specking suggested that the Committee provide 
language protectin. $35 per diem from taxation by the state. He 
stated that the Committee could do that at this time in this bill.
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was, to some extent, aimed at the nonresident. He then said 
that the state has been in contact with two fishing associations 
in the Seattle area, and those associations had given the state 
names of people not having filed in Alaska.
Mr. Boetsch stated that now the state will pro-rate a non­
residents Income based on the percentage of that income from 
Alaska; prior to this time the pro-ration was based upon how 
many months the person was actually in Alaska.
Paragraph (2) of this section is consistent with the system 
of pro-ration mentioned above; paragraph (3) refers to a non­
resident or part-year resident who itemizes deductions and 
is allowed a deduction for those items deductible under the 
Internal Revenue Code in the proportion provided in (b) of 
the bill. 4

Subsection (b) spells out the pro-ration.
Representative Haugen then addressed Mr. Kline; he stated that 
he hoped Mr. Kline, or another private CPA could attend the 
next meeting regarding this bill. Mr. Haugen also hoped that 
the Federal Auditor could appear before the Committee. He stated 
that he is concerned about the co-op tax as found in Metlakatla 
and Kake. Mr. Boetsch said that the Federal Auditor is not located 
in Juneau.
Chairman Freeman announced a change in the meeting schedules for 
the following week: HB 157 (relating to state aid to local
governments) would be postponed until February 13 at 8:30 a.m. Further 
consideration of HB 171 would take place on February 12, Tuesday, 
at 8:30 a.m.
Chairman Freeman reminded the members of the 2:00 meeting that 
afternoon in #106 of the Assembly regarding the Judicial Council 
report.
There being no further business at this time, the meeting recessed 
at 9:^5 a.m.
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Present:

HB 171

HOUSE FINANCE COMMITTEE
Tuesday, February 12

8:40 a.m.

All members were present with the exception of Messrs.
Haugen, Warwick, and Saylors. (Mr. Saylors entered the 
meeting later.) Also present were Mr. Frederick P. Boetsch, 
Director of the Audit Division, Department of Revenue, and 
Mr. Peter Kline, CPA.
Chairman Freeman called the meeting to order at 8:40. He 
explained that the purpose of the meeting was to continue 
discussion on House Bills 171 and 172. He requested Mr.
Boetsch to pick up where they had left off Friday in the 
discussion on HOUSE BILL 171 (Relating to Alaska Income Tax).
Mr. Boetsch reminded the committee that they had been going 
through the bill page by page and through the amendmentx 
proposed by the Department of Revenue. He stated that the 
amendments basically are oriented towards clearing up some 
areas which are ambiguous.
On page 11 of the bill, between lines 25 and 26, there is 
a proposed amendment which is aimed at clearing up the 
question of deductions allowed from gross income under the 
Internal Revenue Code. This relates more specifically to 
moving expenses, travel expenses, sick leave. He stated that 
the Department has been allowing moving expenses as a deduction 
when it is moving to the state, but has taken the position that 
if a person is leaving the state, that is not an expense which 
should be deductable from Alaska income tax. This amendment 
would make this clear. Mr. Specking asked if the federal 
government allows moving expenses, and Mr. Boetsch said yes, 
but that a person has to be in a new place 39 weeks after moving.
The next suggested amendment is cn page 12, lines 2 to 4, 
proposing the deletion of paragraph (2) and insertion of a new 
paragraph to read "(2) income of whatever nature from a 
business, trade or profession having a business situs in the 
state and compensation for services rendered in the state."
The change here is the addition of "income of whatever nature" - 
another clarifying statement. There is a problem with some 
multi-state corporations claiming some of their income is 
non-business income and therefore not apportionable to the states 
in which they do business. Primarily this income is of intangible 
nature and applies to divldents, interest, rents and royalties . 
This way the state has authority to make sure that this kind 
of income is covered. Mr. Specking wondered if simply saying 
"all" or "any" income might not be stronger language and Mr. 
Boetsch said that he did not know why the Dept, of Law had 
used the wording they did but he felt either would be sufficient.
The next proposed amendment is to delete paragraph (5) which 
will be unnecessary if the change proposed on page 9, which
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covers the Income derived from sources within the state as 
defined in Section 63 of the Internal Revenue Code.
The amendment proposed on page 13, lines 3 - 14, is to 
delete subsection (c) and add a new section. This is at the 
recommendation of the Attorney General's Office which said that 
there should be a separate section of statute dealing with 
payment of officers and directors of corporations earning 50% 
or more of their income in the state. According to this 
section, those officers and directors must report and pay Alaskan 
income tax or, if they do not do so, the corporation cannot 
claim them as a deduction in their state income tax. This 
applies as long as 50 % or more of the corporation’s income is 
in the state —  and regardless of whether or not any personal 
services of said director or officers are performed In the state.

Mr. Saylors entered the meeting at this time.
Chairman Freeman turned the direction of the meeting over to 
Mr. Saylors.
In response to questioning by Mr. Specking on the success 
ratio of collections in this area, Mr. Boetsch explained that 
now according to the statutes they are legal in not paying 
this income tax —  the statutes now read that unless services 
are performed in the state they cannot be taxed.
The next amendment proposed deals with income from sources 
In the state of nonresident partners. (This would come on 
page 13, between lines 14 and 15.) He explained that the 
main problem here has been largely due to joint ventures 
formed by corporations but In which the joint ventures 
themselves are treated as partnerships. The thrust of the 
three paragraphs under this new Sec. 43.020.051 is that 
there can be no distortion of income sources through use of 
the partnership relationship.
The next amendment relates to credit for taxes paid 
another state, Mr. Boetsch continued. He explained that 
this will clarify an area in the statutes where there has 
been some ambiguity due to the fact that several sections 
in Title 20 of our statutes talk about allocation and 
apportionment and at the same time Title 19 talks about 
allocation and apportionment also, and so there are two 
areas of statute trying to deal with the same problem.
The Department thinks that it would be wise to repeal that 
part of Title 20 so that there is not any conflict.
Mr. Boetsch said that Sec. 43.20.071 tries to deal with a 
particular problem that the state has come up against with 
just about any freight service but it is a unique problem 
to Alaska. This amendment Includes provisions that the 
property factor of water transportation shall be determined 
on a days spent in ports basis; payroll factor shall be 
determined on a days spent in ports basis; sales factor 
shall be determined on a days spent In ports basis;
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and the property, payroll and sales factor shall be 
determined by a ratio which the number of days spent in 
ports inside the state bears to the total number of days 
spent in ports inside and outside.
Mr. Barber asked if days in port would include days in 
dry dock and was answered no. Mr. Barber asked if ferry 
personnel are 100$ state taxed and Mr. Boetsch said yes.
However, if they are not Alaska residents living in Alaska 
they do not come under the 100$ state tax. In response 
to further committee questioning, Mr. Boetsch said that 
Alaska residents would pay the complete tax. Non-residents 
would pay a percentage based on the number of days in 
Alaska waters. Non-residents spending no time in Alaska 
would not pay any Alaska state income tax. This was his 
understanding and he agreed to furnish further information 
on this to the committee. Mr. Specking wondered if ferry 
employees could be required by law to be Alaska residents, 
and Mr. Boetsch said that he thought that would violate the 
federal inter-state commerce law.
Taking a further look at the original bill itself, Mr.
Boetsch referred to line 17 of page 13, where the word 
"allow" Ie deleted and replaced with "require." He explained 
that the reason for this is that they have found in cases 
where companies have financial difficulties that there may be 
problems with quarterly collections and so they want the 
ability to require a company to pay on a monthly basis.
Mr. Ose asked why they don't want the wording to be "shall 
require" rather than "may require" and Mr. Boetsch said that 
they want this to be an option and do not wish it to be 
an absolute.

major
In Section 9 there is little/change from the existing statute but 
are. certain important changes. In Paragraph (a), it is 
provided that amounts of income and particulars set out and 
disclosed in a report or return can be divulged or made known 
in court only in a proceeding involving collection of these 
taxes and not just any court proceeding.
The next section provides that neither the original tax return 
nor a copy of it is admissible in evidence in court unless 
offered by the taxpayer filing the return or by the state 
in action to which the state Is a party for the purpose of 
enforcing a tax imposed by this title or as otherwise authorized 
by the Internal Revenue Code.
Section (e) line 17 allows the commissioner of revenue to 
share information with the Multistate Tax Commission information 
contained In tax returns, reports, and related schedules and
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and documents filed pursuant to an audit or investigation 
made by the Department. The thrust here is that this is 
solely for tax purposes, which has not been the case in 
the past and is a bone of contention. This removes the 
ambiguity.
Mr. Boetsch went on the Section 10, which he explained is 
an addition to the penalty statutes and simply says that 
penalties will be collected in the same manner as taxes.
This will make for more consistent handling of penalties.
Section 11 is the addition of a section of definitions to 
further clear up any ambiguities that might be caused by 
misunderstanding of definitions.
Mr. Specking asked what is meant by a "natural person" and 
Mr. Boetsch said that is a word distinguishing between human 
beings and corporations which are also referred to as persons, 
legally.
The amendments on page 16, the deletion of Secs. 12 and 13 
and insertion of Secs. 14 ~ 17 are merely renumbering of 
those sections and changing of the dates from last year to 
this year.
There being no further questions of Mr. Boetsch with reference 
to HB 171, Mr. Peter Kline, a Juneau CPA, was requested to 
testify on the bill also.
Mr. Kline said that he has contacted CPA's in Anchorage as 
to their feelings about this bill. He said that primarily 
the purpose of this bill is a housekeeping measure for the 
Department of Revenue and that there is very little impact 
on the profession. There is however one exception to this.
This exception is on page 12, where the bills defines income 
from sources in the state. The objection relates directly 
to non-residents, in subsection (3) which reads "income from 
stocks, bonds, notes, bank deposits and other intangible 
personal property having a business or taxable situs in the 
state." This basically means that savings accounts and 
similar accounts of non-r 'Fidents will be taxed by Alaska 
and Mr.Kline said that he feels that this will drive a 
significant amount of money out of the state. He mentioned 
that he has seen a lot of people retire and move out of 
Juneau but leaving their money here. He said that if this 
relates to a state also vrith an income tax, Alaska income 
would also be taxable to a resident of that state. The 
computation of this, he said, would be horrendous.

2/13/74



Mr. Boetsch was asked to comment on the point raised by 
Mr. Kline and Mr. Boetsch said that he feels this is a 
question that should be for the legislature to make a 
policy decision on what they want to do.
Mr. Freeman asked what kind of money is being talked about, 
and Mr. Kline said that he has no idea. In response to 
questioning by Mr. Specking, Mr. Kline said that this 
would include individuals as well as businesses.
Mr. Kline was asked to comment on HOUSE BILL 172 (Relating 
to computation of taxable income under the Alaska net income 
tax). Mr. Kline said that what he thinks the real intent 
here is primarily to do with the pipeline. He said that he 
feels it will have quite a bit of impact on some of the 
smaller industries of the state. He noted that around 1968 
the U.S. Congress repealed investment credit except allowing 
the first $20,000 of qualified investment and he would like 
to see . HB 172 amended so that the first $50,000 of 
qualified investment is exempted.
Mr. Boetsch was asked for his comments on HB 172. He 
said that the bill repeals the investment credit law. To 
Mr. Kline's proposed amendment, Mr. Boetsch said that that 
would have to be a policy decision of the legislature. The 
primary thrust of this bill, he continued, is aimed at 
protecting the state revenues. Provisions of the bill will 
act as a sort of "circuit breaker," he said.
Mr. Specking asked what has to be done to provide amount of 
the investment credit Mr. Kline was talking about, and he 
requested Mr. Boetsch to come with a suitable amendment to 
do that.
Mr. Saylors, at the suggestion of the Chairman, requested 
the staff to prepare a committee substitute on HB 171 
incorporating all the amendments Mr. Boetsch had mentioned 
but excluding the provision to which Mr. Kline had objected.
Meeting recessed at 9:50.
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m HOUSE FINANCE COMMITTEE
February 13, 1974

8:35 A.M.

PRESENT

HB 504

All members of the Committee except Representatives Warwick and 
Haugen. Mr. Ray Preston from the Attorney General's Office was 
also present. A Budget and Management employee was also present.
Chairman Freeman called the meeting to order and said that HOUSE 
BILL NO. 504 (An Act making a $67,900 supplemental appropriation 
to Office of the Governor for State Energy Office) would be taken 
up for discussion. The bill had been assigned to Mr. Barber, so 
he asked Mr. Barber to conduct the meeting.
Mr. Barber explained that the bill was a supplemental appropriation 
of $67,900 to the Office of the Governor from the 1st of February 
to June 30 for creation of an emergency State Energy Office to be 
composed of a Coordinator, an Assistant Coordinator, and a secretary 
in three of the major cities In the State. He noted that the Com­
mittee had copies of the fiscal note on the Bill. He asked Mr.
Ray Preston to fill them in on the spaces in connection with the 
bill.
Mr. Preston explained that for the past 3 to 3 1/2 months he has 
been working with the Governor's Office on this recent energy crisis 
and fuel shortage problem. The Energy Petroleum Allocation Act and 
the regulations promulgated under it have designated to each state 
a specific role in administration. In order to do this, It is neces­
sary to have more staffing, a State office capable of administering 
each of the regulations established by the Program. The State has 
been delegated the responsibility of operating a "set aside" in each 
of the five program areas established by the federal program. There 
are different areas for each of the different fuels. This State has 
set aside in the amount of l\% of the petroleum in the State for a 
period of one month. The purpose is to meet the immediate short 
term needs that should arise. People will contact the State Office 
and fill out a form designating their needs and it is the responsi­
bility of the State Office to determine whether or not an individual 
person or business is to be allowed part of the State set aside.
He stressed that the set aside begins and ends each month.
Mr. Preston stated that the federal energy outfits had talked to 
the Governor about establishing a Deputy Regional Administrator in 
Alaska. That means the Deputy of the federal energy office would 
have the responsibility for making decisions that would otherwise 
be made in Seattle.
The staffing for the federal side of the program will consist of 
6 persons. (Mr. Preston noted that might recently have been raised 
to 8.) The breakdown would be 2-3 in Anchorage, 2 in Fairbanks, 
and 1 in Juneau. The Governor responded to that by suggesting
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that the State would have 6 persons as well to administer these 
programs. The breakdown would be the same as the federal— 2-3 in 
Anchorage, 2 in Fairbanks, and 1 in Juneau.
Mr. Preston said that to head up the State side of the force a 
range 21 position was calculated. Personally, he thought that en­
tirely too low. On the federal side the Regional Deputy was to 
receive a salary of $35,000 taking into consideration the cost of 
living adjustment made for federal employees. He thought whoever 
headed up the State side of this Office must be a competent, "thick- 
skulled" individual with qualifications which exceed that which 
they could obtain from a range 21 employee.
Mr. Saylors looked over the fiscal note, and commented that it 
showed the breakdown in placement of positions as 2 in Anchorage,
2 in Fairbanks, and 2 in Juneau. Mr. Preston had not seen the 
fiscal note.
Mr. Saylors thought it sounded like three independent coordinators. 
Mr. Preston said one person would head up the whole state function, 
and probably would be located in Anchorage.
According to the fiscal note, Mr. Saylors said there would be 8 
people: 3 range 21's— one in each location, 2 range l6's, and 3
range 10's. The head person would make 9-
Mr. Preston replied that the additional Deople in the note were 
probably secretaries, not originally brought in when the Governor 
was talking about matching the number of employees with the federal.
Mr. Saylors thought it looked like each office would be operated 
individually. Mr. Preston said there had to be an individual in 
charge of all of the state set aside, because there was a single 
amount set aside each month and chipped away at. There had to be 
a coordinator to know how much was left and how much could be used.
Mr. Barber asked whether, to the best of his knowledge, there had 
been a person designated as coordinator yet. Mr. Preston said there 
hadn't been one hired.
Mr. Preston went on to say that right now the State has a set aside 
in the amount of 3% of all the gasoline to be sold for this month. 
Shortages have already occurred.
Mr. Barber asked v it the six positions would consist of, and Mr. 
Preston said persons who have functions to receive and move on these 
applications.
Mr. Specking commented that he was categorically opposed to the con­
cept that we have to match number of dollars to federal number of 
dollars and number of employees to federal employees. He noted 
that the Governor had established this office on January 24. He
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wondered why the Governor hadn't come in with a change of funds 
and gone to Budget and Audit. He then asked how many applications 
for this set aside were on hand now. Mr. Preston explained that up 
until now the problems have been taken care of informally. Forms are 
not yet available.
Mr. Specking asked when they were talking about funding this. Mr. 
Preston answered it was necessary to do it as soon as possible. He 
said that given the nature of the current fuel shortage and particu­
larly what is happening with gaspoline, the wave will be coming to 
Alaska. He couldn’t tell them how soon, but it could hit anytime.
Mr. Specking asked the role of Standard Oil in the new regulatory 
agency they are talking about. Mr. Preston said they would mainly 
be called upon to mandatorily distribute fuel to their dealers.
They will have to go by what they were supplying in 1972 except 
with residuals which will go by 1973.
There was some discussion, which Mr. Specking summed up by saying 
the new agency would be consumer versus dealer rather than dealer 
versus wholesaler.
Mr. Preston said that was right. For example, a new home owner 
who couldn’t get fuel from any supplier would be able to go to the 
State office and they would order the dealer to give fuel.
Mr. Freeman agreed that logically somebody was going to have to head 
up the Agency. He wondered if it could be in-house.
There was some discussion of this. It was thought that it would 
probably be someone in-house, probably in the Governor's Office or 
the Department of Law. It was decided that they should find out.
Mr. Freeman asked Mr. Barber to do some checking on the matter and 
report back to them.
Meeting recessed at 9:12 A.M.
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HOUSE FINANCE COMMITTEE
February 14, 1974

8:35 a.m.

Present: Chairman Oral Freeman, Representatives Barber, Specking, Ose,
and Saylors. Representative Meekins entered, the meeting at
9:05 a.m.; Representative Ferguson entered the meeting at 
9:12 a.m. Also present were Milt Barker, House Fiscal Analyst,
Kent Dawson, Fiscal Analyst, J. H. Hogan, Director, Legislative 
Finance; Mr. Wayne Weeks and Mr. Ron Lind, Division of Budget 
and Management; Mr. Ray Preston, Office of the Attorney General; 
Representative Orsini. Speaker of the House, Tom Fink, entered 
the meeting at 9:20 a.m. Mr. Josh Wright was also present.
Ghairman Freeman called the meeting to order and stated that 
although a quorum was not present at this time to take official 
action, testimony would be presented on three pieces of legis­
lation to those Committee members present.

HB 504 The first order of business was further testimony regarding
HOUSE BILL 504,An Act making a supplemental appropriation to the 
Office of the Governor in the amount of $67,900 to finance state 
energy office activities for the fiscal year ending June 30, 1974.
Mr. Ray Preston from the Office of the Attorney General appeared 
before the Committee to present further testimony on HB 504.
Representative Barber referred to yesterday's discussion on the 
bill (see bill minutes 2/13/74, 8:30 a.m.) and asked Mr. Preston 
if the question of the Coordinator for the State Energy Office 
had been resolved. Mr. Preston stated that one person would be 
in charge of all the state "set aside"; it would be a difficult 
responsibility deciding who would and would not receive fuel, 
and Mr. Preston said he suggested that the person coordinating 
the effort should be on a Director’s level and located in Anchorage. 
He stressed that this program will be fairly complicated to 
administer and will therefore require the abilities of a competent 
Individual.
Representative Barber again asked whet individual would head the 
effort, what his title and salary will be, and the location of 
the position. Mr. Preston stated that there appeared to be a 
"missing person" here; whether that is true or not would be for 
the Cormittee to decide. Representative Barber pointed out that 
the Fiscal Note on the bill did not designate any position which would oversee the program.
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Representative Freeman pointed out that they had their oppor­
tunity to request an additional position to coordinate this 
effort. He added that someone already on the Board will most 
likely have the final authority.
Mr. Dawson informed the Committee that he had spoken with Mr.
Bob Ditman, Executive Aide to the Governor, who had told Mr.
Dawson that the Governor's Executive Director would be desig­
nated to oversee the energy office.
Representative Specking stated that bureaucracy was the result 
of government not being able to absorb anything new; he said 
it was evident in this situation where everyone is so pushed 
to the limit of their responsibilities that any new concept 
cannot be taken care of in-house.
There being no further questions put to Mr. Preston, Representa­
tive Barber thanked him for appearing before the Committee. Mr. 
Preston left the meeting.
The next order of business was consideration of HOUSE BILL 453,
"An act relating to legislative per diem; and providing for an 
effective date."
Representative Orsini was present to testify on the bill. He 
told the Committee in lieu of subsistence (collecting bills for 
hotels, meals, etc. and being reimbursed for same), the state 
offers employees per diem while out of town on business. Mr. 
Orsini then stated that Juneau legislators receive per diem during 
legislative sessions although they remain in their area of perma­
nent residence. Such a fact changes the concept of per diem to 
the concept of "pay" or salary.
Mr. Orsini stated that at present, supposedly, per diem is given 
to legislators by the Legislative Affairs Agency to prevent 
enumeration of expenses while traveling; if a legislator is on 
official business within 35 miles of where he lives, presumably 
he will not have any overnight or extra restaurant costs; there­
fore, $15/day (being an "arbitrary figure") is reasonable for 
legislators who permanently reside within 35 miles of the capital 
city.
Representative Orsini then informed the committee that the 
Internal Revenue Service has decided that because of the situation 
where all legislators receive $35/day, the $35/day will be 
considered income instead of per diem. Mr. Orsini said this 
results in having to enumerate all expenses and raises the cost 
for all items for which legislators have purchased but for 
which they may not have a receipt.
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Representative Orsini then informed the Committee that he had 
spoken with Mr. McVay, Chief of the Anchorage Office of IRS.
Mr. McVay had told Mr. Orsini that an employee need not report 
per diem up to $36/day. The 35 mile limit outside of the capital 
city before collecting per diem would satisfy the IRS that the 
money is Indeed per diem and not salary. This would benefit 
all legislators except those from the Juneau area.
Representative Orsini then stated that many constituents in 
Anchorage and other parts of the state feel that legislators 
are making too much money.' He then said that legislators are 
in a better position if they adopt this bill and the IRS and 
agencies consider the money involved per diem expense.
Representative Orsini stated that he felt there wasn't much 
chance of seeing the bill passed from the Senate Finance 
Committee, but he thought he might have a chance to see the bill 
get through the House. He added that he had not heard any argu­
ments against it.
Representative Specking said that the IRS is enforcing a pro­
vision in a manner contrary to what the law says based on what 
three people do. Mr. Specking said it is not necessary to change 
anything in existing statutes except the IRS's attitude of 
interpreting that the law .must be changed because of the three 
legislators residing in Juneau. He said the IRS can make a 
change without this bill; the bulk of legislators meet the 
criteria in existing statutes.
Representative Orsini said he had explained the situtation to 
IRS; it was learned during the interim (from discussion between 
Henri and Roddy) that the $35/day per diem would be considered 
income and put on the W-2 forms because the people who break 
the rule nullify the rule; the money will not be considered per 
diem because all legislators are receiving it. Mr. Orsini said 
the wording in this bill is the wording required (according to 
IRS) to change the statutes.
Representative Specking said it was his understanding that the 
$35 per diem was automatic and no record keeping of expenses was 
required, but the language in the bill does not state that the 
IRS would allow a maximum of $35 with no record keeping. Mr. 
Specking said it appears that the IRS has never been very 
positive about stating that the rest of the legislators have 
the right to spend $35/day without record keeping. Representative 
Orsini noted that a portion of the bill language could be 
construed as discriminatory against legislators if the ruling is 
not applied to all state employees; it could, therefore, be chal­
lenged due to inconsistent treatment of state employees. Rep­
resentative Specking agreed. He added that this concept has 
been proposed only because three people do not fit into the 
criteria. Representative Barber stated that Budget and Audit
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Committee per diem is put in a travel statement. It might 
therefore be possible for all legislators to put in a book­
keeping claim in a similar manner.
Representative Orsini said that if they allow $35/day to 
businessmen who don't have to itemize, then it is incon­
sistent with what is permitted to legislators if this bill 
is passed.
Mr. Josh Wright stated that state employees travel for only 
short periods of time; legislators travel for a three or four 
month period. He said that although itemizing may not be 
necessary now, an audit can arise when the individual must 
present something to account for substantial spending.
(Representative Meekins entered the meeting.)
Representative Freeman stated that this bill will remain in 
Committee until five people can vote on it, but he had no 
objection to reporting it out at that time. Representative 
Specking agreed.
Representative Barber questioned whether $15/day is adequate 
for a legislator within the 35 mile radius of his residence.
He stated that there are many business expenses that $15 may 
not cover. Representative Orsiniistated that the question 
is what is a reasonable average, and is that per diem or legis­
lative expense?
Mr. Hogan showed a state employees' travel voucher to the 
Committee members. He stated that Budget and Audit Committee 
members are also required to complete similar vouchers for 
travel. Mr. Hogan then stated that the IRS is concerned about 
legislators returning to their districts during the legislative 
session; there is no certification of attendance during legis­
lative days. Legislative Affairs would have to take better 
steps in their record keeping, and this would mean legislators 
being checked in and out. Unless this were done, the IRS would 
have an argument; record keeping would have to improve.
(Representative Ferguson entered the meeting.)
Representative Specking stated that if the bill were passed, 
the Committee would be doing exactly the same thing that the 
IRS is doing— taking punitive action against three legislators. 
Mr. Specking added that this would take away the Juneau 
legislators' options of Itemizing their per diem. Representative 
Ose pointed out that many legislators return home on weekends 
and are collecting per diem on personal business. Those trips 
must be justified.
Representative Orsini pointed out that from his understanding, 
all legislators will be required to account for every penny.
The Intent of this bill is to stop at least a portion of that—  
mainly per diem accounting. Regarding trips home, Mr. Orsini
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stated that legislators will get only $15/day per diem; to 
prevent a bookkeeping hassle, Legislative Affairs will still 
present a $35/day per diem to the individual, but the 
individual would return a $20/day check to the Legislative 
Affairs Agency at the end of the month. When accounting to 
IRS, the legislators' cancelled checks can be presented.
Mr. Orsini stated that this would be easier bookkeeping than 
accounting for every "hamburger" bought in Juneau. Mr. Orsini 
added that he had heard reference to this bill as taking 
punitive action against Juneau legislators; Mr. Orsini said 
that because of the three Juneau legislators, the present 
situation was punitive against all other legislators who 
would now be forced to account for everything.
Representative Ose then informed the Committee that he would 
have several materials from the Department of Revenue to 
present to the Committee at a later time, but he had been 
informed by the department that the legislators did not have 
to "worry" about the $35/day per diem; it was the $4,000 in 
expenses.
Representative Barber pointed out that those legislators who 
wish to return home during the legislative session and main­
tain apartments or hotel rooms by the month or duration of 
the session in Juneau are still paying out room rent whether 
in Juneau or not.
Representative Specking concurred with Mr. Ose in that the 
government was concerned about the $4,000 in expenses rather 
than $35/day per diem. Representative Barber stated that 
the government was concerned over both per diem and expenses.
There being no further discussion on HB 453, Chairman Freeman 
told Mr. Orsini that the Committee would take the bill under 
advisement at a later time.
Representative Orsini left the meeting.
Speaker of the House, Tom Fink, then appeared before the 
Committee to discuss HOUSE BILL 4, "An act providing for 
state chartered credit unions."
Representative Fink told the Committee that Mr. Samples from 
the Alaska Federal Credit Union (union credit manager), wished 
to present testimony on the bill when it came up for considera­
tion in Committee. Mr. Fink stated that they were concerned 
over language of the bill. He then referred to page 3, Lines 
4 and 5; he said the credit union is concerned with the words 
"but are not limited to" and hopes they will be deleted from 
the bill. Mr. Fink explained that those words could result 
in a large and aggressive credit union "eating up everybody else" 
He stated that Elmendorf credit union has offices in Anchorage, 
Denver, and Okinawa; the business Is second to only two other 
institutions in the state— National Bank of Alaska and First 
National Bank. Mr. Fink said that other credit unions in the
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state feel that Elmendorf should be limited to military only.
Mr. Pink then stated that if Alaska needs another state credit 
union law, he would like to see limitations on size. He added 
that Elmendorf is a tremendous institution which pays no (or 
next to no) taxes; space, heating and lighting are free.
Mr. Pink told Mr. Freeman that he did not think the state needed 
additional credit union laws, but more remote areas of the 
state may want them— they do not want to file for a federal 
credit union. Mr. Fink said he objected to non-profit organi­
zations competing with profit-making organizations; the former 
do not pay any taxes. He then said that the Elmendorf Credit 
Union manages to be in existence now through federal charter.
He added that all credit unions in the state are federal 
including the State Employees' Credit Union.
Mr. Fink explained that non-profit making credit unions were 
started in religious and farm co-ops where adequate credit 
facilities were not available. There is no overhead, and all 
profits are paid out in dividends— therefore, no profit or 
tax. Mr. Fink stated that when there is $70,000,000 on deposit 
and advertising, many times these credit unions have more money 
than banks.
Representative Specking asked if the Elmendorf Credit Union 
is involved in thehome financing business. Mr. Fink replied 
that in Anchorage they were. He added that this type of 
credit union is designed to create credit where commercial 
institutions didn't exist; he thought that they served 'a 
useful purpose in those areas, but when they reached the size 
of the Elmendorf Credit Union and did not pay taxes, then it 
becomes unfair competition.
Mr. Fink told the Committee that in order to join the Elmendorf
Credit Union, it is necessary to be in the service or work on
the base. He added that the ECU has reasonably good management
and pays good interest.
Mr. Fink again stressed that an institution such as the ECU is 
appropriate where no other vehicle is available; but when they 
reach the size of the ECU, they should be treated as a commercial 
institution.
Representative Meekins asked Mr. Fink what the purpose of this 
bill is. Mr. Fink replied that some people feel the state needs 
a facility for state credit unions like state banks, etc.
He said that many credit union managers now believe that this 
bill will permit Elemendorf Credit Union to take over other 
credit unions.
Representative Specking asked why it was necessary to have this 
law when a federal law already exists. Representative Ferguson 
stated that the House passed a similar bill in 1972 which did 
not pass the Senate. He told Mr. Specking that the federal
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provision does not cover as much as the state provision. Mr.
Pink stated that he presumed this would be a broader law; he 
said credit union managers say that this gives them full trust 
powers which they do not have under federal law.
There being no further discussion, Mr. Fink left the meeting.
Representative Freeman noted that Representative Warwick 
chaired the subcommittee on HB 4. He then stated that due 
to Mr. Warwick's absence for the remainder of the week, Rep­
resentative Ferguson could arrange for the appropriate people 
to testify before the Committee on this bill, if he so wished.
Mr. Ferguson stated that he would contact the witnesses to. schedule 
hearing^ fcrone to one and-a-half weeks from now.
February 19 (Tuesday) was scheduled to consider further HB 171 
and HB 172. Representative Saylors stated that he had asked 
Mr. Hogan to arrive at some new methods concerning revenue 
sharing. He said he would like to have the Committee members 
review the different approaches and discuss them on February 
20, Wednesday morning.
Chairman Freeman stated that he understood that there will be 
Impact Committee bills introduced regarding their approach to 
the Impact Budgd;;as fer as revenue sharing is concerned. He said 
that when those bills are referred to the Committee, Representative 
Saylors can take up Mr. Hogan's ideas at that time.
Chairman Freeman announced the meeting of the House and Senate 
Finance Committees with the School Board Association superintendents 
in the Governor's Conference Room at 1:30.
There being no further business at this time, the Committee 
recessed at 9:45 a.m.
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HOUSE FINANCE COMMITTEE
February 15, 1974

8:30 a.m.

All members were present with the exception of Reps. Warwick, 
Haugen and Ferguson. Reps. Meekins and Ose were not in attendance 
at a major portion of the meeting due to subcommittee work but 
they did enter the meeting when a quorum was required. Also 
present were Reps. M. Miller and Banfield, Rod Pegues of the 
Attorney General's Office, and Mr. Fackler of the Department of 
Natural Resources.

Chairman Freeman called the meeting to order at 8:30. He explained 
that the purpose of the meeting was to discuss and hear testimony 
on HOUSE JOINT RESOLUTION NO. 74 (Supporting S. 1622 and HR 7121).
Representative Banfield introduced Mr. Pegues, of the Attorney 
General's Office, explaining that he was formerly the Assistant 
National Park Director for this region. She showed the committee 
members copies of a map showing the land being proposed as a 
national park.
She explained that the reason that this resolution has come to 
Finance Is that the Speaker has some concerns that this will 
prevent the Yukon Taiya project for ever going in. She asked 
Mr. Pegues to present his views on the proposal.
Mr. Pegues said that the legislation provides for establishment 
of this area of land (Chilkhoot Pass) as a national park. There 
is nothing in the act which prohibits the Yukon-Taiya project.
Park planners and the power people went over the plans together 
to determine how the park could be planned so that there would 
be no conflict. The only area of conflict had to do with a place 
called Canyon Ska which the Power people had anticipated using to 
materials aid they have decided not to and have found another 
location.
Mr. Freeman said that it is his understanding that once a 
park is established it is almost impossible to build a road. Mr. 
Pegues said that a road is being built up the west White Pass. The 
route is being located now by state highway planning with the park 
service planners working with them. Chilkhoot Pass is not a feasible 
path for a road anyway and of course, he noted, there is no need 
for more than one road.
Mr. Freeman asked about transmission lines and Mr. Pegues said 
there is no conflict there.
Mr. Freeman asked if there Is anything in the bill that makes 
either Mr. Miller or Mrs. Banfield hesitate as far as Yukon-Taiya. 
They both answered no.
Mr. Miller noted that the people of Skagway —  who of course are 
very supportive of Yukon-Taiya —  are also behind this action,
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|tg|lp v,''4i?'V: -v ~and do not see It as a threat to this project. Mrs. Banfield 
add°d that the people of Haines feel the same. She said that 
she sees no way that this national park could stop the building 
of the dam.
Mrs. Banfield stated that another concern raised by the Speaker 
was that he is reluctant to see any more land tied up in national
parks. She noted, however, that this is a relatively small amount
of land and furthermore, is not land anyone would ever live on.
In addition, she emphasized the historic value of this area and
expressed the feeling that it would be a great loss to the state 
should it "go to pieces."
Mr. Freeman indicated that he shares the Speaker’s concern over 
vast quantities of Alaskan land being turned over to national parks, 
particularly if it is not at the request and desire of Alaskans. 
However, he felt more positive about this if in fact it is supported 
by the local people.
The Chairman asked Mr Fackler for his position on this. He said 
that the Department has no objection.
Mrs. Banfield noted that she tends to agree also on not turning 
over a lot of land to parks, but she feels this is very important 
and worthwhile.
Mr. Miller said that the state will not be giving up any land.
This is land which is only tentatively approved, and if it becomes 
a national park, the state will get to select an equal amount of 
acreage elsewhere in the state.

Messrs. Fackler and Miller and Mrs. Banfield left at this time. 
Mr. Ose and Mr. Meekins came into the meeting to vote on the bii;

Mr. Barber moved and asked unanimous consent that HJR 74 be reported 
out of committee with a "do pass" recommendation. There being 
no objection, it was so ordered.
Meeting recessed at 9:00 a.m.
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HOUSE FINANCE COMMITTEE
February 18, 197*1

8:30 a.m.

All members were present with the exception of Rep.
Ferguson, who entered the meeting shortly after It began.
Also present at the meeting were Mr. Dwayne Carlson, lobbyist 
for the Alaska State Federation of Labor, Mr. Dalby, Director 
of the Employment Security Division, Mr. Finley, Assistant 
Director, and the press.
Chairman Freeman called the meeting to order at 8:30 a.m.
He said that Mr. Meekins had requested that SENATE BILL 357am 
(Extended unemployment compensation) be brought up for dis­
cussion and asked Mr. Meekins for his comments.
Mr. Meekins said that the reason for hurrying this bill through 
is that there is apparently a time limit. The bill has already 
passed the Senate. It extends the deadline for receiving 
unemployment insurance and allows for pick up of some federal 
funds.
Mr. Barker, fiscal analyst, was asked for his comments. He 
stated that the extended unemployment insurance benefits will 
be financed 50$ by the federal government. The Department 
has estimated that there will be about 1000 people who will 
be eligible for these extended benefits. Most of this will 
be paid from the Unemployment Insurance fund, which is 
employer-employee financed. The only general fund impact 
will be because of the University of Alaska, Harborview, 
and API's benefits being carried by the state.

Dept, of Labor personnel came In at this time.
After introductions were made, Mr. Finley began his explanation 
of the bill. He said that there is federal legislation, PL93-253, 
which removes the 120# restriction on extended benefits for 
a certain period of time. It is, however, necessary for the 
state to remove the restriction from its statutes in order to 
be eligible for these monies. He explained that doing so will 
enable the state to "trigger in" to these monies from January 1, 
1974, to March 31» 1974. This wilL- allow payment through the 
first week in April (finishing out [the week beginning March 31).
No payments will be made after that time unless the federal 
government extends again. If they do so —  and there is talk 
of such an extension —  it will be necessary again for the state 
to follow suit If they wish utilization of these benefits.
The total cost of the program is $352,000,'< with the federal 
government picking up 1/2 of that. Mr. Finley explained that 
to determine benefits they take a 13 week moving average and two 
previous year's salary and average them and this must be 20$ 
more than they were getting two years ago.
Mr. Specking asked how much would be spent In general fund and
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Mr. Finley said that $2500 will come out of the general fund 
to pay claimants against API, University of Alaska* and Harbor- 
view. Mr. Specking asked why they are different and Mr.
Finley said it is because of federal legislation passed in 
1972 (PL91-373) making special reimbursement or tax rate for 
state universities and hospitals. The Governor chose the reimburse 
ment of the fund.
Mr. Saylors asked what the cost will be if the bill is not 
passed, and Mr. Finley said that there will be none, as the 
people will not be eligible for unemployment insurance. He 
explained that these are people who have exhausted their benefits 
and are not eligible for any further benefits during this time.
Mr. Carlson was invited to testify. He said that the Federation 
of Labor is very strongly supportive of this bill, particularly 
as amended by the Senate (making the date retroactive). He said 
Fairbanks is the area primarily affected, with their large 
unemployment.
He stated that the Federation opposed the 120$ when it was 
passed, because they felt that Alaska would never trigger 
in. Normally the state runs about 1.1# unemployment and was 
caught at a high point when the 120# was set. This will give 
a change to give people some support. He emphasized that 
the money the state portion of this will come from is the 
Unemployment Fund, which was set up for paying people out of 
work and which can bear the additional draw for these extended 
benefits.
Mr. Freeman asked if anything is changed permanently and 
he was answered no.
In response to questioning by Mr. Warwick, Mr. Finley said 
that there is legislation in the mill to remove the 120# 
from the federal books.
Mr. Warwick asked for a further explanation of extended 
benefits. Mr. Finley explained that claimants can receive 
13 weeks of their legal benefits. They could not receive 
more than 39 weeks total. If an individual has a 26 week 
entitlement he could receive 13 weeks additional, making the 
39 week maximum. An individual cannot receive more than 50# 
of his entitlement under extended benefits.
Asked who would be eligible for the retroactive extended 
benefits, Mr. Finley said anyone who has exhausted his benefits. 
However, he noted, claims cannot be backdated. He said that 
the Department of Labor supports this legislation.
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Mr. Meekins moved and asked unanimous consent that SB 357am 
be reported out of committee with a "do pass" recommendation. 
There being no objection, it was so ordered.
Chairman Freeman, after some discussion on scheduling of 
meetings, recessed the meeting at 9:05 a.m.

-58- 2/18/74



HOUSE FINANCE COMMITTEE
February 18, 1974

1:40 P.M.

PRESENT 

HB 461
Chairman Freeman called the meeting to order and stated he had been 
requested to bring HOUSE BILL NO. 461 (An Act relating to the state’s 
royalty in oil and gas) up for discussion. There being no objections, 
he did so.
Mr. Warwick moved and asked unanimous consent that they report the 
bill out of committee. Mr. Specking objected for the purposes of 
discussion.
Mr. Specking wasn't sure the language made sense. He thought that 
what they were really talking about was a resolution that before 
they enter into a contract to dispose of crude oil, they make cer­
tain the State has the right of first refusal of the finished product 
that came out of that crude. He thought that was the Intent, but 
wasn’t sure the wording was adequate.
Chairman Freeman called an at ease at 1:43 P.™. so they could locate 
Mr. Hartig, the sponsor of the Bill, and have him testify.
Mr. Hartig arrived at 2:00 and explained that the purpose of the bill
was to assure there are adequate reserves of oil and gas in the State 
to supply domestic and industrial needs. It wasn't his intent that
the State of Alaska be put in a position that they would have to sup­
ply need by royalty oil, only as a last resort. In the case of oil 
and gas under contracts and Title 38, they can take in-kind or accept 
value. There is a problem with natural gas because the gas companies 
have to make long term contracts and will come to the State and ask 
them to commit gas for 20 to 25 years. Before the State enters into 
this contract, they must be assured there is sufficient reserve gas 
to supply domestic and industrial needs, and this reserve must be 
readily available.
He went on to say that what they were asking is that the State, be­
fore entering into a contract like that for royalty oil or gas, that 
he be assured that reserves are available (not all committed), ^o 
go one step further, if one industry had committed oil or gas to 
be sold in the lower 48, then the State would accept oil in kind 
to satisfy that need.
Mr. Hartig said the bill would take off the political pressure 
that will be placed on whoever is in charge of granting those con­
tracts.
Mr. Warwick asked what would happen if it were determined there were 
Insufficient reserves to meet immediate needs.

All members of the Committee except Representative Meekins.
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Mr. Hartig said the State would then enter into a contract with a 
clause that gives them the opportunity to phase off on this if they 
should need it for industrial or increased domestic needs.
Mr. Warwick asked if it would prohibit us from selling our oil to 
Tesoro right now (except for the fact there is an existing contract).
He wondered if that would be desirable since Tesoro sells products in 
Alaska.
Mr. Hartig replied that in that contract the problem had been the 
State had wanted to establish a refinery in Alaska and the Industry 
wasn’t willing to supply that oil. Should the state decide they 
want to establish a refinery in Fairbanks, and the industry is not 
willing to take that on, the State will have the right to take their 
oil in kind.
Mr. Warwick wanted to know how this would work. He wondered if it 
meant rather than selling to Tesoro they would contract with them 
to refine it and give the finished product to the State. Mr. Hartig 
said no. He explained that if someone came to the State saying they 
wanted to establish a refinery in Fairbanks, it would have to be 
favorable to the State. He didn’t want to see the State forced to 
have to establish it using royalty in kind just because someone 
wanted to establish a refinery. If it is in the best interests of 
the State to do it, it is one thing, but if the State is forced to 
take it at a lower price that is another thing.
Mr. Specking thought they were talking about two different things.
He said Mr. Hartig’s bill did exacly what he was telling them, but 
what Mr. Specking was wondering about was whether or not he sought 
to protect supplies of refined oil and gas for industry and consumer 
use. Mr. Hartig said NO. He said they couldn't do that under the new 
Federal Energy Office regulations. Refined products are controled by 
the Federal Government. If the State were to pass a resolution con­
cerning that, the Federal Government would get on top of them. The 
only control the State has is over royalty oil and gas as to taking 
it in kind.
It appeared to Mr. Specking this would apply more to gas than oil.
Mr. Hartig said that was right.
Mr. Hartig went on to say that the House Resources Committee passed 
the bill out with unanimous consent. He said they had had testimony 
from the Department of Natural Resources who said they were happy 
with it. He said it really took political pressure off of the Governor 
or whoever would be negotiating the contracts.
He said there had been talk that it should be done only with the 
permission of the Legislature, but he didn’t think that was the place 
for it, because it would tend to become political in nature again.
Mr. Specking wanted to know how the Bill would protect them if there 
wero insufficient reserves available to supply the State's needs.
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Mr. Hartig thought he could best explain by using an example.
For instance, if Anchorage Natural Gas hasn't made long term con­
tracts sufficient for the needs of that area, then the State would, 
put pressure on them to make sure that they did. If they didn't, 
the State would make them supply first to local and industrial needs 
and take it in kind.
Mr. Barber was concerned that it didn't say that such a determination 
be subject to review in any number of years. He thought it contem­
plated one determination at the time of the letting of the contract, 
and no future determinations.
Mr. Hartig said that Paragraph (e) says there would be sufficient 
reserves of oil and gas ready to supply the State's long-range needs. 
It was his intention that would realize it. He said that if he were 
the one to draft the contract under this law, he would be sure to put 
in an escape clause.
Mr. Barber felt the Commissioner should determine the current status 
of the State of Alaska's oil and gas. Mr. Hartig asked him if he 
thought Paragraph (f) didn't do that. Mr. Barber didn't think it
did. He felt it should say the Commissioner should annually determine 
it. Mr. Hartig agreed that might be appropriate.
Chairman Freeman said they would take the bill up for consideration 
again the next morning. Mr. Hartig left.
At 2:20 P.M. the Committee went into discussion of the budget.
(See budget minutes, General Government Category).
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HOUSE FINANCE COMMITTEE 
February 19> 1974 

8:30 a.m.

Present:

HB 171

All members were present with the exception of Reps. Meekins 
and Ferguson. Also present were Mr. La Rocca, Mr. Fred Boetsch 
from Department of Revenue, Mr. John Messenger from the Dept, 
of Law, Mr. Coffman from Alaska Federal Savings and Loan, 
and Mr. Tom Wilson, lobbyist for Marathon Oil.
Chairman Freeman called the meeting to order at 8:30, and 
explained that the committee would begin by going over House 
Bills 171 and 172. He turned the meeting over to Mr. Saylors, 
subcommittee chairman for those two bills.
Mr. Saylors said that the proposed Committee Substitute for 
House Bill 171 (Act relating to the Alaska Income Tax) was 
a result of the Department of Revenue requesting certain 
specific changes in the original legislation. These changes 
discussed in earlier meetings, are incorporated In the 
committee substitute. He invited Mr. Boetsch to testify.
Mr. Boetsch said that the last time he had testified before 
the committee on this bill Mr. Kline, a CPA, had expressed 
some concern over the taxing of non-resident bank accounts 
in the state, fearing that those monies would be withdrawn 
if the people had to pay taxes on it. Therefore, the committee 
had considered totally deleting section 3 on page 12, which 
provides for taxation of income from stocks, bonds, notes, 
bank deposits and other Intangible personal property. However,
Mr. Messenger, of the Attorney General's Office, said that although 
it would take care of Mr. Kline's concern, that of protecting 
bank accounts for non-residents, it would also have a negative effect 
in that it might be a vehicle for corporations to get out of 
paying taxes on interest Income from accounts receivable notes,stock 
dividends, etc. Therefore, another amendment was proposed, 
which would exempt nonresidents with bank accounts and not 
doing business in the state but which would insure that out-of-state 
corporations were not exempted.
Mr. Boetsch continued, referring to the proposed committee 
substitute which had been drawn up, and stated that they wish 
now to reinsert item 3 as it appeared in the original bill, 
and to then redo sec. b on line 16 so that it reads "For 
purposes of this section, income is from a source having a 
taxable or business situs in the state If derived from:" and 
then changing the tenses of the list that follows, and In 
item 7 deleting the period and adding however, the receipt 
of income derived solely from interest earned on property 
in the state does not alone establish a taxable or business 
situs in the state."
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Mr. Saylors moved and asked unanimous consent that HB 171 
be replaced with CSHB 171 (incorporating the most recent 
amendments proposed by the Dept, of Revenue along with those 
incorporated in the committee substitute earlier proposed) 
and be reported out of committee. There being no objection, 
it was so ordered. Majority report was "do pass”; Mr.
Ferguson signed "no recommendation."

HB 172 HOUSE BILL 172 (Act relating to computation of taxable income 
under the Alaska net income tax) was brought up for discussion.
Mr. Saylors explained that the committee substitute which he 
had distributed to the committee retains the $50,000 investment 
tax credit which Mr. Kline, speaking before the committee last 
week, had felt should be included and was not in the original 
bill. This bill also provides a retroactive date to January 1, 191k.
Mr. Boetsch said that he did not have too much to say about this bill
and stated that the revenue effects of this bill will be minimal.
Mr. Warwick asked if he knew just what the monetary effect will 
be and Mr. Boetsch said no, that he really would be unable to 
calculate that.
Mr. Saylors moved and asked unanimous consent that HB 172 be 
replaced with CSHB 172 and be reported out of committee. No 
objection, so ordered. Majority report was "do pass’,' with 
Messrs. Meekins and Ferguson voting "no recommendation."

HB 50^ HOUSE BILL NO. 504 (Approp. to Office of Governor for State
Energy Office) was brought up for consideration. Mr.
Barber explained that this bill was requested by the Governor 
incidental to creation of the Energy Office and provides its 
funding for the remainder of this fiscal year. He said that 
earlier going through the bill they found that there was no 
director or coordinator and so the bill was returned to be 
redone. Now they have a new fiscal note and have the office 
set up with a director and three coordinators.
Mr. Ray Preston from the Attorney General's Office came down 
to discuss this bill. He said that they have now restructured 
so that there will be a director at range 26 and three coordinators 
at range 21. There will be two one-man offices, one in Juneau 
and one in Fairbanks, with one secretary each; and one two-man 
office, in Anchorage, with one secretary. He said that the 
restructuring has raised the cost slightly —  an additional 
$200 making a figure of $68,100. He said that the staff size 
is what is necessary to carry on a minimal operation.
He stated that if Congress gives the president the power to 
implement mandatory gasoline rationing, or assuming that before 
the end of the fiscal year we go to some kind of gasoline rationing

Mr. Ferguson entered the meeting.
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Mr. Barber asked Mr. Preston if he feels that a range 26 for 
Director and a range 21 for Coordinator are high enough to 
attract qualified personnel and Mr. Preston said that he thinks 
so.

Mr. Warwick asked if 5 months is how long the bill will be for, 
and Mr. Preston said that actually it will now be only a little
over four months. Mr. Warwick asked if they anticipatethese positions being filled in March and Mr. Preston said yes,
their timetable is to have this office functional by March 1.
Mr. Warwick asked what a "set aside" program is, and Mr. Preston 
said that this is when a certain percentage of the oil is set 
aside, there being different percentage amounts for different 
types of oil. The purpose of the "set-aside" is for use by 
the state in distributing to people making application for 
emergency and hardship assistance. He mentioned that there is 
no set aside for aviation fuel now but that the federal government 
is taking a look at that.

Mr. Meekins entered the meeting.
There was some discussion on just how serious the fuel shortage 
is, and the opinion was expressed that should Middle Eastern 
Oil be readily made available again there would be no problem.
Mr. Preston said that they have been informed that that is not 
the case. He mentioned that demands are being put on domestic 
refiners, too, which will create serious problems with heating 
fuel. He stated that TESORO has been ordered to supply the 
military with 50,000 gallons of jet fuel. Mr. Warwick asked 
if they are aware of how important fuel needs in this state are, 
particularly in the winter. He asked if the state has taken 
a position on this demand, and Mr. Preston said that the Governor 
has sent a telegram. Mr. Warwick asked if the congressional 
delegation was informed of this and Mr. Preston said not to his 
knowledge.
Mr. Barber moved and asked unanimous consent that HB 504 be 
amended from the $67,900 figure to $54,500 ($54,500 being approximate!; 
4/5 of the amended Governor's figure of $68,100) and reported out 
of committee. No objection, so ordered. Majority report was "do 
pass" with Mr. Specking voting "no recommendation."
HB 46l (Amending AS 3 8.05.183-state’s royalty in oil and gas) was 
also reported out of committee with a unanimous "do pass" recommenda­
tion.
Meeting recessed at 9:45.

program this will probably be the office to administer it.
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HOUSE FINANCE COMMITTEE 
February 20, 1974 

3:20 P.M.
PRESENT

HB 425

All members of the Committee except Mr. Specking and Mr. Ferguson. 
Commissioner George Easley from the Department of Public Works was 
also present.
Mr. Freeman explained that Mr. Barber had requested that Mr. Easley 
testify on HOUSE BILL NO. 425 (An Act making a special appropria­
tion to the Department of Highways for preliminary engineering and 
design of the Knik Arm crossing). He turned the Chair over to Mr. 
Barber.
Mr. Barber asked Mr. Easley if it was conceivable that construc­
tion would become impossible very shortly. Mr. Easley emphasized 
that it would. He said there were two things catching up with 
them. The first was the labor market which was going to go out of 
sight. The other problem will be the shortage of construction mater­
ials.
Mr. Barber explained that HB 425 was a bill making an appropriation 
to Highways for preliminary engineering design for Knik Arm Cros­
sing prepratory to design and engineering of a bridge crossing. The 
theory is to progress as rapidly as they can under the circumstances. 
He admitted they were short of funds, but he didn't want to let some­
thing go past them when they could be putting it to good advantage. 
He asked Mr. Easley's opinion.
Mr. Easley said the appropriation as such was a Dept, of Highways 
appropriation, however, it was a matter that had been close to his 
heart for a long time. He had no idea how the Governor felt about 
it. He said the idea of the Knilc Arm crossing dated back 25 years.
It used to be thought of as a causeway. In 19^3 or 1964, the Dept, 
of Highways Engineer, a man named Smith, did a complete study of it. 
That was the first indication that it wouldn't be a causeway, but 
a bridge. Three years ago a feasibility study for the bridge was 
authorized. It indicated the total project would cost $140 million 
for the most economical crossing. HB 425, as he understands it, 
provides for completion of engineering and publication of plans and 
contract specifications. It would then permit a technical cost 
estimate and ultimate advertising of the contract. The big problem 
is $140,000,000 which has escalated probably 10$ since the date of 
that report.
Mr. Easley said that one advantage of the bridge would be that it 
would cut travel time between Anchorage and Fairbanks by cutting 
out some 70 miles of driving.
He said that in the event funds should become available, the pro-
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ject would have to be built in stages. He said it wasn’t reason­
able to spend the entire $80 million in one year. It should be 
a long-range project.
Mr. Specking asked if he would also testify on HOUSE BILL 293 (A 
Special Appropriation to the Department of Public Works for a feasi­
bility study of ferry service across Knik Arm).
Mr. Easley said that construction of that bridge would take a good 
number of years if it was going to be done. In contrast, a ferry 
service could be initiated in three years. The great advantage of 
the ferry system is it would provide for ultimate development of 
State lands that exist there. He said Knik Arms was only two miles 
across, but 75 miles to get around it. In the event the ferry 
service was determined to be practical, he said it could later be 
extended to go across Turnagain Arm to the South.
Mr. Easley pointed out that the study would have to work out some 
very basic kinds of problem such as the ice problem before the 
ferry could be built.
He said oart of the feasibility study would be a detailed cost analy­
sis on the ferry. It would be difficult to make a decision now be­
cause they would have to know the travel demand. They do know it 
would have to be able to navigate 15 knot currents.
Mr. Barber commented that the ferry would be mainly a work type model 
of vessel— mostly a car ferry. Mr. Easley said it would be less than 
a ten minute crossing, so there would be no need to have any of the 
extras, like a coffee shop. People could just sit in their cars 
and then drive off.
Mr. Freeman asked if $840,000 was a realistic figure for Knik Arms, 
and what kind of figure would be realistic for the Tongass Narrows 
Bridge in Ketchikan. He noticed that there is a bill for $500,000 
in the Senate,' but said that he feels that must be very high comparing 
it to the Knik Arms figure. Mr. Easley said that he did not know,
but that he thought that sounded like a high figure too.
Referring to the Knik Arms bridge, Mr. Warwick asked how long it 
would take to construct it, and Mr. Easley answered at least three 
seasons and probably four. Mr. Saylors noted that then they were 
talking about $225 million rather than $140 million, and Mr. Easley 
said that was probably so.
Mr. Warwick asked if this had to come out of Highway funds. Mr.
Easley said that Anchorage has tried to fund this from other sources
but they have been totally unsuccessful. They have tried the Corns 
of Engineers and the Bureau of Reclamation. The idea of a Tidal 
Electric Plant is not feasible because of tidal conditions and the 
fact that they would not allow for efficient power utilization—  
there would be a greac deal of waste at certain times.
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’̂ P  Mr. Warwick wondered if it might be possible to get special money
frum Congress. He asked if the Congressional delegation has been 
pursuing this, and Mr. Easley said that he didn't think so.
Mr. Barber asked if there has ever been an economic feasibility 
study indicating the various effects that the Knik Arm Bridge 
would have. Mr. Easley said not as such, as far as he is aware. 
Highways did a study but it was not a complex one and did not go 
into detailed needs and advantages.
Mr. Barber remarked that in the time he has lived in Anchorage 
the whole upper inlet has filled with mud. It is only a question
of time, he feels, until the whole end of Knik Arms will fill to­
wards Anchorage.

RECESS Meeting recessed at 3:50 P.M.
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HOUSE FINANCE COMMITTEE 
February 21, 1974 

Thursday 
8:35 a.m.

Present: All members with the exception of Representative Ferguson.
Also present were the following: Milt Barker, House Fiscal
Analyst; Kent Dawson, Fiscal Analyst: Representative Wilson; 
Lieutenant Governor H. A. "Red" Boucher; Mr. Larry Jones, 
Clerk Typist, Lieutenant Governor's Office; Representative 
McVeigh.

HB 40C Chairman Freeman called the meeting to order and stated that 
the first order of business on the agenda was consideration 
of HOUSE BILL 480, an act making a supplemental appropriation 
to the Office of the Governor, Lieutenant Governor for the 
fiscal year ending June 30, 1974— $39,100.
Rep. Freeman announced that the Chairman of Legislative 
Council would appear later during the meeting to present 
testimony on this bill.
Lt. Governor Red Boucher then explained to the Committee that 
the $39,100 was broken down as follows:

Administrative Code:
Print FY 74 AAC Registers 
Reprint 250 AAC sets 
Coordinate continued update

Initiative Petitions - Verification 
Clerk III (3 months)
Two Clerical Aides (3 months)

$2 0,000. 00
5 ,900. 00
7 ,500. 00

1,945.00 
— 3,749.00 $39,09*1.00

Mr. Boucher explained to the Committee that by law, the Alaska 
Administrative Code is the responsibility of the Lieutenant 
Governor's Office. In 1966, the legislature had instructed 
the Legislative Affairs Agency to bring the Administrative Code 
up to date and to put it in a more usable format. Mr. Boucher 
stated that the Alaska Administrative Code is one of the most 
'important documents of the state; it consists of all regulations 
concerning all state agencies. The Administrative Code is 
reviewed during court cases, etc., to ensure that all departments 
are carrying through with their regulations.
Mr. Boucher presented one volume of the two-volume Administrative 
Code to the Committee. He stated that previous to the July,
1973 printing of these two volumes, the Administrative Code 
was spread throughout 45 volumes with no index. He added that 
the old volumes were not kept up-to-date; the new system would 
provide a quarterly system of updating, and the index to the 
two new volumes facilitates location of the regulations in the
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Mr. Boucher stated that now, his office does not have any money 
to print any updated changes for the code. He added that a 
certain amount of money carried over had enabled his office 
to hire, on a contractual basis, an Assistant to help with the 
printing of the Administrative Code. He stressed the importance 
of obtaining an Administrative Assistant (who could oversee 
all facets of printing and updating the code) in his office.
He explained that the amount of money listed in this request 
would help provide for an Administrative Assistant through the 
end of this fiscal year. The person hired would be working 
on a contractual basis. Mr. Boucher told the Committee that 
his request for an Administrative Assistant in his office budget 
had been turned down three years in a row. He pointed out that 
the Lt. Governor’s Office, being the second highest office 
in the state, should be able to hire an Administrative Assistant. 
He stated that as it is now, Mr. Jones, his Clerk Typist, is 
handling the Administrative Code business.
Mr. Boucher explained that regarding the printing of the 
Administrative Code and its updating changes, Division of 
Supply had received bids from the Book Publishing . Company and 
MICHE; the Book Publishing Company prints 250 copies of the 
Administrative Code. One hundred of the copies come to the
Lt. Governor's Office for distribution to state agencies,
libraries, etc., free of charge. The remaining copies are 
sold to private Individuals by the company. The state is not 
reimbursed for the sale of the copies to private buyers; the 
transaction is between the publishing company and the buyer only.
Mr. Boucher stated that the contract to print the Alaska 
Administrative Code was finalized with the Book Publishing 
Company on January 8, 1973. In addition to the initial reprint 
of the Code, this contract provided for printing the quarterly 
"registers" at $27.00 per page and a possible second reprint of
250 sets at a cost to the state of $5,900; he then stated that
there are no more copies available for the public to purchase.
Mr. Saylors asked if the charge was the same price each quarter 
on the quarterly updates. Mr. Jones replied that they were 
charged by the page. Mr. Boucher pointed out that it is difficult 
to determine how many changes will be required during the first 
year; it was, therefore, hard to estimate a cost for page 
printing.
Mr. Boucher said the overseeing of this project should be 
accomplished by an Administrative Assistant on a contractual 
basis. He told Rep. Saylors that to some degree, travel is 
involved with this position to help coordinate the project in 
Washington. He stated that up until this time, Mr. Boucher's 
budget was used to fund that travel.

Administrative Code.
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