


HOUSE PINANCE COMMITTEE
INDEX

HOUSE BILLS

HB 50

HB 83 
HB 94

HB 102 

HB 103

HB 110 

HB 143

HB 153

HB 155

HB 167 
am

HB 189

Creating the Office of the Ombudsman

BILL TITLE

HB 24

HB 32

HB 49

Page Nos. 
492-495,536

Establishing a plant materials center, 
Matanuska Valley

Appropriating $2,000,000 to the Depart­
ment of Public Works

Relating to pay increments for State 
employees

Relating to electric development loans

Appropriating $5,000,000 to the Depart­
ment of Commerce
Disposition of State lands - certain sit 
Establishing the Alaska Municipal Bond 
Authority as a public corporation & 
instrumental of the state for purchase 
of municipal bonds

Relating to loans for commercial fishing 
purposes

Appropriating to the Department of Admin­
istration for the purpose of making com­
mercial fishing loans

Creating a legislative intern program

State’s group insurance plan, adding 
dental/accidental, death/dismemberment 
benefits

Pertaining to budgeting for capital 
improvement projects

Relating to fisheries taxes

Provide financing & development of 
housing for persons of lower income 
and to create an Alaska Housing Finance 
Corporation

Appropriating $3,000,000 to the Depart­
ment of Public Works

72,73,114-117,145
h

26,45,46

48,49,74,75,108-110, 
337,338,543,653,661,
664
25.43.44.55-65,336,337, 
548-551

25.55-65 

66iJ
555,556

25,36,55-65,280,335

25,36-39,55-65,280-284, 
335,336,340

25,60,61,98,99

543

16-18

544(a),560,561 

241-247

26,45



HOUSE PINANCE COMMITTEE
INDEX

HOUSE BILLS

TITLE

HB 196

HB 247 

HB 260

HB 263 

HB 291

HB 295 

HB 312 

HB 334

HB 335

HB 3^5

HB 346

HB 347

HB 352

HB 353 

HB 354

Relating to the State Commission on 
Human Rights

Creating a Department of Transportation

Increasing the per diem compensation for 
members of the Alaska Commission on the 
status of women

Relating to the minimum teachers salary 
scale

Relating to vendor’s commissions for the 
issuance of fish and game licenses and 
tags

Relating to the Alaska State Development 
Corporation

Establishing a tourism revolving fund In 
the Department of Economic Development

Relating to revenue sharing with local 
government for providing certain mass 
transit facilities or services

Relating to powers of a city or borough 
to provide mass transportation facilities 
and services

Regarding inclusion of certain employees 
of the Department of Military Affairs in 
Peace Officers & Firemen’s Retirement 
Program

Relating to Alaska National Guard 
Reenlistment bonuses

Relating to veterans preference in state 
hiring

Relating to the pay and allowances of 
members of the Alaska National Guard

Relating to search and rescue relief

Appropriating $200,000 to the Depart­
ment of Public Safety

(See pp. 354-356 
Budget Minutes)
106a,106b,118-122,590

406,407

16,279

1,3,4,12,13-15,25,
40-43,66

1,25,29,30-35,55-65,
337

415-417,497,538,542

417

132,469

21-23,26,27,87,97

524

20,26,47,48,50,51,55

28

28



BILL
HB 370

HB 375

HB 378

HB 385

HB 395

HB 402

HB 403

HB 414

HB 415

HB 429

HB 4 31 

HB 439

HB 441

HB 448

CSHB 457

HB 469

HOUSE PINANCE COMMITTEE 
INDEX 

HOUSE BILLS
TITLE
Appropriating to the University of 
Alaska

Relating to the establishment of a 
program for assistance for housing and 
related facilities for Alaskans who are 
unable to finance housing

Relating to veterans public land pre­
ferences

Appropriating $5,000,000 to the Depart­
ment of Economic Development

Alaska Commission on Executive, Legisla­
tive, and Judicial Salaries

Relating to a municipal bond bank author­
ity

Appropriating $15,000,000 to the bond 
bank authority

Relating to the retirement and death 
benefits for members of the National 
Guard

Providing for career and higher education 
scholarship loans

Relating to loans for water supply and 
sewerage systems

Relating to the Legislature

Relating to the public employees retire­
ment system

Relating to state support for vocational 
education

Relating to retirement and benefits under 
the Judicial Retirement System

Providing Incentives for continuous year- 
round school programs

Relating to a retirement program

Page Nos. 
418-420

382-385

19,20,26,27

55-65,337,340,341

147

553-555,563-568

553-555,563

470,471

1,2,5-9

557

544(a)

472,473

418,441,495,502

197,557,558

409-411

557

-3-



HOUSE PINANCE COMMITTEE 
INDEX 

HOUSE BILLS
!$$£ I

BILL TITLE

i 471 Appropriating $15,000,000 to the Depart­
ment of Economic Development

HB 475 Revision of agency operations plans under
the Executive Budget Act

HB 478 Appropriating $10,000,000 to the Depart­
ment of Highways

HB 480 Establishing the Office of Administrative
Adjudication

HB 483 Appropriating $300,000 to the Department
of Public Works for construction to house 
fire-fighting equipment of Point Barrow 
and Kotzebue

HB 484 Appropriating $1,500,000 to the Depart­
ment of Public Works

HB 485 Appropriating $200,000 to the Department
of Public Works for fire-fighting equip­
ment at Point Barrow and Kotzebue

HB 488 Appropriating $250,000 to the Office of
the Governor

HB 489 Relating to state aid for tourism

HB 490 Appropriating to the Department of
Education

HB 497 Relating to the tax on water-craft fuel

HB 499 Creating the Alaska Regional Corporation
Organizational Loan Fund

HB 501 Making a supplemental appropriation for
the veterans' loan program ($40,400)

HB 503 Making supplemental appropriations to the
Department of Law ($270,900)

HB 504 Supplemental appropriation to the Depart­
ment of Health & Social Services 
($6,637,100)

Page N os, 
141

1,52-54,100-106,145,
146

68

534, 635-636,653,671

546.547

141

546.547

444,445

418

141

12

10,447,448,475,501,
539
28,112

16,75-78,310,588

84,148,187-195,207-212 
(219 Budget Minutes) 
407,408,495-499

-4-
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HOUSE FINANCE COMMITTEE
INDEX

BILL
HB 505

HB 506

HB 507

HB 508

HB 509

HB 510 

HB 511

HB 512

HB 513 
HB 514

HB 515 

HB 516

HB 518

HB 519 

HB 521

HOUSE BILLS
TITLE
Making a supplemental appropriation to 
the Department of Public Works ($900,000)

Supplemental appropriation to the Alaska 
Educational Broadcasting Commission 
($49,500)

Making a supplemental appropriation to 
the Department of Military Affairs 
($30,000)

Making a supplemental appropriation to 
the Office of the Governor, Public Defend­
er Agency ($110,000)

Making a supplemental appropriation to 
the Department of Public Works, Division 
of Buildings ($78,800)

Supplemental appropriation to the State- 
Operated School System ($160,000)

Making a supplemental appropriation to 
the Office of the Governor for partici­
pation in the Western Nuclear Compact 
($10,000)

Relating to computation of taxable income 
under the Alaska net income tax 
G.O. Bonds; $11,500,000 - U. of A.
G.O. Bonds $12,000,000 for purpose of 
paying cost of capital improvements for 
airports

Appropriating for extraordinary expenses 
incurred by the state as a result of the 
airplane crash of 9/4/71

Appropriating to the Office of the 
Governor for payments pursuant to the 
Alaska Native Claims Settlement Act

Appropriating for the operating and cap­
ital expenses of state government

Relating to the Alaska net income tax

Appropriating $100,000 to Local Affairs 
Agency for mapping and appraisal work 
In the unorganized borough

Page Nos.

16,79-83,589

85,86,386-388,624,672

16,23,24,27,87,96,97

16,96,198-202,439

16,88,89,196

141,310,562

16,94,95

11,220,221

692
516,517,522,523

11,87,196,219,220,310,

11,92-94,133-143

11

11

401,589
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HOUSE PINANCE COMMITTEE
INDEX

HOUSE BILLS

HB 52 

HB 523 

HB 525 

HB 526 

HB 531 

HB 533

HB 535 

HB 536

HB 537 

HB 538

HB 539

HB 5^0

HB 542

HB 544 
HB 547

HB 549

ropriating $16,253.04 for miscellane­
ous claims

Appropriating $135>400 to small business 
revolving loan fund

Relating to the transportation allowance 
of legislators

Appropriating $235,690 to the Legislative 
Affairs Agency

.11,107,110,111

148,259

11,221

12,68-71,159

Relating to International airports revenue 514-516,523,642-643 
bonds

Appropriating $5,625,000 to the Alaska 
regional corporation organizational 
loan fund

Repealing the provision for scholarship 
grants

Making a supplemental appropriation for 
the administration and payment of schol­
arship loans

Relating to teacher's retirement salaries

Relating to the state teachers retirement 
system

Regarding creditable service payments for 
retired teachers

10,68,106c

125-130,418,453

329

124,125,329-331,453,
534

Regarding eligibility for teachers retire- 123,124,329,453 
ment

Appropriating $22,000 to the Department 
of Education, Division of Libraries

100,221-224,507

Relating to the financing of local schools 278,389-396

Provide financing and development of 
housing for persons of medium incomes

Providing for tuition grants to students 
attending institutions of higher education 
in Alaska

68,503,504 ,525,532,533. 
536,543,544

155,368,414,434-438,
591,593
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BILL

HB 561 

HB 564

HOUSE PINANCE COMMITTEE' : *\; ' ' •
INDEX 

HOUSE BILLS

TITLE

Providing for the Issuance of G.O. Bonds 
$140,000,000 for Knik Arm Bridge

Creating a Department of Community & 
Regional Affairs

G.O. Bonds $30,000,000 for capital 
improvements for civic, convention and 
recreation centers

Establishing the official state plumbing 
code

• ■■ ■
:

V'V;'-" Y. -■rp-yy.-\-

Page Nos.

74

442-444, 661,664

55,203,650,651,660, 
661, 664

91,95,96

Appropriating to the Department of Educa- 148 
tion $1 to purchase facilities at Wild­
wood Air Force Station

Relating to small business loans

Appropriating $680,000 for construction 
service units to the Department of Public 
Works

7 4 , 9 0 , 9 1 , 2 5 9

197,397-401,519-522

Increasing the membership of the Board of 424 
Fish and Game

Appropriating $214,000 to the Department 
of Public Works

Establishing the TransAlaska Authority 
as a public corporation of the State

G.O. Bonds $7,000,000 - Sea-Grant Marine 
Research Building at Seward

Establishing a council of economic advi­
sors. in the Office of the Governor

Coverage of correctional officers under 
the Public Employees Retirement System

Supplemental appropriation $350,000 to 
the University of Alaska

1 9 7 , 4 4 0 , 5 0 3 , 5 8 9

5 3 4 , 5 7 8 , 5 7 9

624

618

1 3 1 , 4 5 7 , 5 9 3 , 6 3 7  

5 2 4 , 5 9 2

Supplemental appropriation to the Depart- 197,414 
ment of Natural Resources

Alaska American Revolution Bicentennial 113,439 
Commission

-7-



BILL 

HB 595

HB 596

CSHB 598

HB 600 

HB 601

HB 602

HB 603 

HB 604

HB 605

HB 606 

HB 607

HB 608

HB 609

HB 610 

HB 612

HB 618

TITLE

HOUSE PINANCE COMMITTEE 

INDEX 

HOUSE BILLS

Appropriating $5,000 to Alaska American 
Revolution Bicentennial Commission

Providing for boroughs in the unorganized 
boroughs

State tax on property used for explora­
tion and transportation of oil

Relating to state aid to cities

Appropriating $500,000 to the Department 
of Public Works

Appropriating $20,000 to the Department 
of Education

Relating to the University of Alaska

Relating to the Board of Regents of the 
University of Alaska

Relating to the meetings of the Board of 
Regents of the University of Alaska

Relating to the Community College Act

Allocation of legislative appropriations 
by the University of Alaska

Providing for tuition grants to students 
attending institutions of higher education

Providing for the issuance of G.O. Bonds 
$40,050,000 for the purpose of paying 
the cost of capital improvements for the 
University of Alaska

Appropriating $100,000 to the Department 
of Public Works - Crooked Creek Airport

Appropriating $100,000 to the Department 
of Public Works - Russian Mission 
[Kuskokwim] Airport

Exemptions from sport fishing, hunting 
and trapping licenses

I M H I

; ■ ■ ■ . Im l i  m  M  
.. ‘

Page Nos.

113,439

423,445,446,531 

423,446,447,530,531,
580,581,583,584,586

197

197

524

149-152

152,304

152,304,305

152,155,178-181,305

153,182,183,305,306

155-158,306,434-438

149,164-177,306,307, 
602 ,660,661,664,670, 
671

197,397-401,521

197,397-401,521

474,536

-8-



BILL 

HB 621

HB 626

HB 627

HB 634

HB 636 

HB 640

HB 642

HB 644

HB 647 

HB 651

HB 657 

HB 658

CSHB 661 

HB 664

HB 668

HOUSE PINANCE COMMITTEE 

INDEX 

HOUSE BILLS

TITLE

Relating to bus transportation for 
children attending non-public schools

Appropriating $25,000 to the Office of 
the Governor, Public Defender

Appropriating $50,000 to the Department 
of Public Works - Holy Cross Airfield

Sale of certain state lands for agricul­
tural purposes

Relating to community colleges

G.O. Bonds $19,500,000 for 13 state 
secondary schools

Appropriating $10,000 to the Department 
of Public Works

Increasing the so-called "school tax" 
and providing for a credit against the 
Alaska net income tax

State aid for health care facilities

Relating to the Alaska Office of Early 
Childhood Development

Authorizing appropriations by the Depart­
ment of Economic Development made under 
Chapter 131, Section 9, SLA 1971

Page Nos.

582

440

213,397-401,521

534

154,155,183-186

524,650,653,654,655- 
656,66 1,664

501,522

148

534

544(a),652-653 

440,441

Appropriating $7,000,000 to the Department 260-264,522,602 
of Public Works for the construction of a 
first class jet airport in the Lower Yukon 
Delta Area

Relating to minority culture education 423

Relating to the establishment of griev- 2J8
ance procedures for public school 
facilities

Appropriating $2,000,000 to the Depart- 254,255
ment of Commerce, Alaska State Housing 
Authority



- . . •
HOUSE PINANCE COMMITTEE

INDEX

HOUSE BILLS

BILL 

HB 669

CSHB 670

HB 688 

HB 690

HB 695 

HB 696

HB 699 

SSHB 706

HB 713

HB 715

iIE» 717

HB 718

HB 719

HB 733 

HB 735

TITLE

Relating to state aid for retirement of 
school construction debt

Relating to the retirement and benefits 
for justices and judges

Appropriating $90,000 to the Office of 
the Governor - Division of Elections

Appropriating $100,000 to the Department 
of Public Works for the construction of 
the Healy Valley School Complex

Relating to community schools

Relating to state data processing activ­
ities and facilities

Relating to the practices of barbering

Appropriating $365,040 to the Department 
of Education

Page Nos.

500

557,559,561

213,439,440

256-258

279,423,593-595

402-406,570-577

618

411-413,500,505

Relating to Alaska Housing Pinance Corpo- 248-253,334,350-360, 
ration 376-382,525,526,532,

533
Appropriating $20,000 to Anchorage 
Community Hospital

Appropriating $200,000 to the Office of 
Comprehensive Health Planning

534

418,505-507

Creating the Commission on the Conference 421-423,563 
of the Law of the Sea

Facilities for safe water & hygienic 534,658-659,661,665
sewage & solid waste disposals in villages

Establishing a self-insurance fund 474,618,620-622,661,
665

Establishment of a program for assistance 394,526 
for housing and related facilities for 
Alaskans who are unable to finance housing

HB 739 Appropriating $30,000 to the Department 552 
of Public Works

-10-



HOUSE PINANCE COMMITTEE
^  INDEX
* HOUSE BILLS

BILL TITLE . Page Nos.

HB 742 Establishment of footpaths and trails 401,590
along highways and streets 

HB 755 Transfer money-Gen. Fund to G.O.Bond constr. 660,661,665
HB 757 Relating to disaster bonds for damage 423

caused bv the 1964 earthquake 
HB 764 Approp. $23,100 to Dept, of Adminis. 642,657
HB 769 Relating to Alaska Oil and Gas Transpor- 534,578,584,587

tation

HB 770 Lease of rights-of-way state land; trans- 534,584,585,587
portation of oil and gas

HB 775 Appropriating $80,000 to the Department 439
of Public Works

HB 777 Relating to foundation program support 583,619,623-629
of special education

HB 779 Relating to the Executive Budget Act 439

HB 780 Salaries of the Governor's interns 439

HB 782 Relating to Alaska Business License Tax 596,660,66l ,665

HB 792 Relating to leave for state employees 544(a),619

HB 794 Appropriating $64,000 ro the Legislative- 501
Affairs Agency

HB 798 Appropriating $525,000 to the Alaska 524,672
Court System

HB 800 Appropriating $5,000,000 to the Depart- 534
ment of Highways

HB 801 Courtroom facilities - rural areas 653
HB 804 Incorporations under the Alaska Native 539-541

Claims Settlement Act

HB 805 Amending the Alaska Business Corporation 539-541
Act

HB 810 Appropriating $750,000 to the Department 544(a)
of Highways

HB 813 Appropriating $20,000 to Mr. & Mrs. Joe 544(a),590
Redington, Sr.

HB 8l4 Appropriating to the University of Alaska 537, 637,
for cost of relocation of the Juneau- 
Douglas Community College

-11-



HOUSE PINANCE COMMITTEE

Appropriating $2,380,900 to State-Operated 596,598-601 
Schools for bilingual education

Appropriating $1,550,000 to the University 596,598-601 
of Alaska for the creation of the Native 
Language Center and implementation of its 
program

HOUSE BILLS

BILL TITLE Page Nos. 

596,619,651HB 815 Appropriating $75,000 to the Department 
of Law for a study of limited entry 
fishery

HB 820

HB 821

HB 829 Appropriating $282,900 to Legislative 
Affairs Agency

-12-
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HOUSE PINANCE COMMITTEE

INDEX

HEARINGS

Airport Requirements (FAA)

Alaska Housing Finance Corporation (AHFC) 

Anchorage Community College 

Department of Health & Social Services

545,546

350-360

459,460

602-608
(City of Anchorage - H & SS Contract State Prisoners)

Fairbanks Pioneer’s Home 

Higher Education Study

Local Government Package 

Oil Hearing

Proposed Juneau-Douglas Community College 
Appropriation Bill

Retirement Package

339,342-344

149-186,265-277,
285-306

442-447,449-452

312-328

424-433

453-458

-1-



BILL
o| '
SB 258

SB 262

SB 264

SB 265

SB 266

SB 267

SB 268

SB 270 

SB 275 

SB 277 am

SB 278 am

SB 280 

SB 279

SB 289

SB 290

CSSB 298 
am

SB 307

SB 308

2nd CSSB 
318

SENATE BILLS 

TITLE

An Act relating to preparation of fiscal 
notes on bills

An Act relating to school district rev­
enues

An Act regarding retirement benefits

An Act regarding cost-of-living 
allowances for retired public employees

An Act regarding retirement age of 
certain public employees

An Act regarding cost-of-living pension 
adjustments

An Act regarding death benefits under 
the Public Employees' Retirement System

Relating to motor vehicle registration

An Act relating to the tax levy on cigar­
ettes
Issuance of G.O. Bonds for paying cost of 
Capital Improvements for water & sewerage

G.O. Bonds - flood control & small boat 
harbor projects

$6 million G.O. Bonds for Highway Constr.

G.O. Bondi - $3,500,000 for Hill-Burton 
Hospital

Piling of consolidated corporation in­
come tax returns

An Act relating to teachers* retirement 
salaries

State matching funds for the construc­
tion of sports facilities

Appropriating $10,200 to the Department 
of Public Works

An Act relating to the assignment of 
teachers

An Act adopting the Uniform Alcoholism 
& Intoxication Treatment Act

74,197,259

279

131,474,552,562,569,
589-592

131,132

132

132

132

588 ,649 

618

646-648,661,666

661.666

645
58&642

401,581,582

453-457,557

474,527-529,657,660,
661.666

588

279

PAGE NOS.

509-513



HOUSE PINANCE COMMITTEE Wfmm
INDEX

SENATE BILLS
BILL

CSSB 1 
am

SB 28 
am

SB 29 
am 

HCSSB 48 
CSSB 51

SB 56

CSSB 98 
am

SB 104

SB 126

TITLE

An Act establishing an Alaska Police 
Standards Council

Establishing a Violent Crimes Compensa­
tion Board

-V "" ■ '• . \ \S
An Act creating the Alaska Conservation 
Action Corps.
Health & Compre. Community Serv. Prog. 
An Act relating to classification of 
public lands

Page Nos. 
144,145,214-218

197,597,668,675

197,690

679,680-682
597

needy persons

Establishing the official state plumbing 
code

An Act relating to geological and geo­
physical surveys

SB 182 

SB 191

CSSB 211

SB 229

SB 236

SB 251 
am

An Act relating to medical assistance for 609-616,6 7 6,6 7 7,67 8,
679,682-685,688,689
95,96 

28,618

197,505, 636,

66l ,665
66,67,332,650 
(198,199 Budget Min.)

311,578,580,581,583, 
586

224a

An Act relating to the professional 
Teaching Practices Act 

CSSB 118am Office of Child Advocacy 
SB 149 An Act relating to license and tag fees

An Act relating to the oil and gas prop­
erties and production tax

An Act appropriating $3,503-75 to Harmon 
R. Helmericks for loss of a boat used by 
the Department of Pish & Game

An Act regarding the teachers’ retire­
ment system

Providing for an Alaska Longevity Bonus 507,508,534,64l 650
657,659

Establishing Alaska Historical Commission 213,476-491,617,618

Establishing food service and nutrition

An Act providing for free tuition at 
state-supported educational institutions 
for dependents of POW’s and those missing 
in action in S.E. Asia

213 , 636,661,666 

557,690

-1-



HOUSE PINANCE COMMITTEE

INDEX

RESOLUTIONS

BILL TITLE Page No.

HCR 51 A study of the ramifications of a state­
wide property tax

423,543

HCR 52 Accessibility and usability of buildings 
and facilities at the University of 
Alaska by physically handicapped students

418

HCR 55 Relating to student placement services 
at the University of Alaska

418

HJR 106 Proposing an amendment to the state 
constitution relating to the Univer­
sity of Alaska

288

HJR 107 Urging adoption of special transportation 
fares for retired persons

197,408

HJR 132 Relating to designation of Sitka, 
regional school

(Senate Resolutions)

500

BILL TITLE Page No.

SCR 19 Relating to the establishment of a law 
center, including a law school in Alaska

583,660,661,667

SCR 24 Upgrading and maintenance of road from 535
am Steese Highway to Circle Hot Springs

SCR 27 Compr. Salmon rehab/restor.Program 668
SCR 31 Relating to a study of certain aspects 544(a)

am of state employees retirement system
SCR 34 Req. Leg. Council Study Cook Inlet Salmon 651
SCR 36 Relating to bush airfields (See 405 Budget



HOUSE PINANCE COMMITTEE

INDEX

SENATE BILLS

BILL TITLE

SB 325

SB 327 

CSSB 330

SB 334

SB 337

CSSB 340

SB 385

An Act relating to an exemption from the 
tax on transfers or consumption of motor 
fuel

An Act relating to duplicate benefits 
under the teachers1 retirement system

An Act relating to teachers1 retirement

Relating to liquor licenses at certain 
airport terminals

Relating to the number of members on the 
Board of Directors, S.O.S.

557,686-687,688

123,583,691

278

418,691

534,686

An Act relating to agricultural and indus- 583,668,676 
trial fairs

Relating to education of exceptional 
children

Investment of surplus retirement fund 
money

SB 389 am Compensation of district judges 
SB 392 Appropriating $100,000,000 to the Depart­

ment of Administration

SB 400 

CSSB 411

SB 421 

SB 422

SB 423

SB 424 

SB 426

Creating an Advisory Board on Drug Abuse

An Act relating to the retirement of 
Alaska Supreme Court Associate Justice 
John Dimond

Relating to bilingual education

Appropriating to S.O.S. System for bi­
lingual education $2,380,900

534,618

661,667
534

602 ,661,666 

591

596,598-601,661,664

598-601,669

Appropriating $1,550,000 to the University 598-601,669 
of Alaska for the creation of Alaska Native 
Language Center and implementation of its 
program

Relating to the establishment of an Alaska 596,598-601,661,664 
Native Language Center at the University 
of Alaska

Appropriating $304,085,800 for operating 588 
and capital expenses of state government

-3-



HOUSE FINANCE COMMITTEE

INDEX

RESOLUTIONS

TITLEBILL 

HCR 4

HCR 15 

HCR 18

HCR 19 

HCR 20 

HCR 21 

HCR 22 

HCR 23

HCR 24 

HCR 25 

HCR 26 

HCR 28 

HCR 38 

HCR 45

HCR 46

HCR 47

Relating to the leasing of space from 
the Alaska State Housing Authority

Relating to Lake Minchumina Airport

A study of secondary education policies 
and programs in Alaska

Relating to budgeting procedures of 
the University of Alaska

Relating to personnel retirement policies 
of the University of Alaska

Establishment of a graduate school at the 
University

Relating to the research institutes of 
the University of Alaska

Relating to the community colleges of 
the University of Alaska (campuses in 
Anchorage and Fairbanks)

Relating to the location of the central 
office of the University of Alaska

Relating to a study of vocational 
education in Alaska

Relating to a study of the future needs 
and priorities of the University of Alaska

Relating to leases from Alaska State- 
Housing Authority

Continuing coordination of higher 
education policies and programs in Alaska

Relating .to leasing of space from Alaska 
State Housing Authority

State assisting local governments in 
developing mass transportation systems

Construction of foot/bicycle trails and 
paths

153,161,162,181,18
307,308

153

153,154,308,617

154,308,617

154,308

154,308,617

154,155,309,617

153,162-164,617

148,253,254,655

333,345-349,361-36'
369-373,375,439,
461-468,474

401

401,589



HB 291 Mr. Hohman noted that HOUSE BILL NO. 291 (an act relating
to vendor’s commissions for the Issuance of fish and game 
licenses and tags) would also be considered at a later date. 
Mr. Hohman said that the sponsor, Representative McGill, 
wished to appear before the committee before action was 
taken.

HB 415 Mr. Warwick asked the committee their feelings on the
scholarship loan program that had passed last year 
(Chapter 98, SLA 1971). He said he felt there was concern 
over this bill as to supplemental. He said he had talked 
to the agency in charge of administering this program 
(Dept, of Education) in regard to legislative changes.
Mr. Warwick said he felt there was a feeling that possibly 
they might do away with the 40 per cent forgiveness clause. 
Mr. Warwick said the agency felt that $400,000 or $500,000 
would take care of funding this program for this fiscal 
year.

Mr. Pink said he felt that the forgiveness feature has 
a couple of severe problems. He said he thought if they 
were to meet the needs of the students they would have to 
put in about $4,000,000 for the next fiscal year. He 
said he felt there would be opposition to this amount of 
money —  he noted that some people felt this program 
detracts from the University of Alaska. Mr. Fink said 
he would be in favor of knocking out the forgiveness feature,

Mr. Wright said that he would also be in favor of eliminating 
this clause.

HOUSE FINANCE COMMITTEE 
January 12, 1972 

1 :3 0 p.m.

Present: Representatives Hohman, Warwick, Haugen, Fink, Ditman,
Wright and Degnan. Mr. John Greely, Associated Press, 
was also present.

Chairman Hohman called the meeting to order at 1:30 p.m.

HB 475 Mr. Hohman assigned HOUSE BILL NO. 475 (Revision of agency 
operations plans under the Executive Budget Act) to 
Mr. Fink.

Mr. Warwick suggested that the committee delay action on 
HOUSE BILL NO. 312 (establishing a tourism revolving fund 
in the Dept, of Economic Development) until a later date. 
He noted there are out-of-town witnesses who wish to 
appear on this bill.

HB 312
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Mr. Wright left the meeting.
Mr. Haugen said that he wanted the student loan program 
to be adequate but he felt it should be paid back.
The committee discussed whether or not the agency making 
the loans checked into the parents' financial ability.
The committee felt that this should be based on student 
financial need and not on the ability of their parents.
Mr. Hogan distributed a letter dated July 23, 1971 to 
the Dept, of Education from the Budget and Audit Committee. 
The letter requested that the Department award loans on 
the basis of student financial need.

Mr. Hohman read from the Governor's Affairs of State 
Message (page 5 of Journal Supplement No. 1) which 
said:

Mr. Pink said he felt that the scholarship loan fund 
is for the aid of the student and not the school. He 
said if the loans are restricted to schools in Alaska 
then they are actually aiding the schools.

"In the field of higher education, we will encourage 
local initiative and expand individual choice through 
amending our scholarship loan program to include funding 
for loans plus an excess tuition grant program for Alaskan 
residents who choose to pursue their educational opportunity 
in Alaska. A veterans preference should control in the 
event of a shortage of appropriated funds."

Mr. Pink requested that the staff draft a bill which 
would eliminate the forgiveness portion.

Mr. Degnan said he felt that the program should be fully 
funded but it should be paid back.

The committee briefly discussed a letter from Commissioner 
Wohlforth, Dept, of Revenue, pertaining to the tax for 
the disaster relief fund.

Adjournment: The committee adjourned at 2:07 p.m.
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Present 

HB 291

HOUSE FINANCE COMMITTEE 
January 13, 1972 

10:00 a.m.

All members. Representative Joe McGill was also present.

Mr. Hohman called the meeting to order and noted that the 
committee would consider HOUSE BILL NO. 291 (an act relating 
to vendor's commissions for the issuance of fish and game 
licenses and tags).

Mr. McGill said that the purpose of the bill is to change 
the fee for issuance of licenses and tags from 5 per cent 
to 10 per cent. He said that this has been a problem for 
many vendors as there is a lot of paperwork involved. He 
noted that hardware stores have particular problems as 
they may lose sales while attempting to issue licenses.

In answer to Mr. Hohman, Mr. McGill said that this bill is 
for all types of fish and game licenses and tags.

Mr. McGill said that Mr. Skinner (Ace Hardware, Juneau) had 
told him that he had to keep a full time clerk to issue 
licenses and when he had dropped the license issuance 
his customers had complained. Mr. McGill said that Mr. Skinner 
felt the 10 per cent fee would be a "break even" situation.

The committee discussed the federal funding involved and 
whether the federal funding was based on net or gross fees.
Mr. Pink requested that the staff contact the Dept, of Fish 
and Game in this regard and then report this information 
back to the committee.

Mr. Fink said that he had not heard of any complaints in 
the Anchorage area on issuance of licenses. He felt that 
the committee should look into all the problems in this 
area.

Mr. Haugen said that persons are required to appear in 
person to buy commercial fishing licenses and that this 
creates a lot of hardship for people in his area.

Mr. Fink requested a copy of all correspondence that 
Mr. McGill had on this subject but Mr. McGill said he 
did not have the information with him and thought it 
was In last year's files.

Mr. McGill left the meeting and HOUSE BILL NO. 291 was 
returned to the files.
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The committee briefly discussed the scholarship loan 
program. Mr. Pink requested that Mr. Thomas, Dept, 
of Education, be contacted and asked to prepare a 
written report for the committee on how many loans 
are pending and if the loan program is opened up how 
many applications might come in. Mr. Fink also 
requested that Mr. Thomas be asked to appear before 
the committee to answer questions on this program.

Recess: The meeting recessed at 10:20 a.m.
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AFTER RECESS 
3:15 p.m.

Present All members. Dr. Lind, Commissioner of Education, and 
Mr. Thomas, Deputy Commissioner of Education, were also 
present.

The information distributed showed an amount of $211,3^9 
for the waiting list for loans (applied after funds were 
all awarded). Mr. Warwick said that he had talked to 
Mr. Carruthers (who is in charge of administering the program) 
and he had indicated the amount needed might be higher than 
this figure. Mr. Warwick said that Mr. Carruthers had 
indicated they had taken into consideration some dropouts 
and that possibly they should not rely on this. He said 
that Mr. Carruthers had also indicated there would be 
some teachers who hoped to apply for loans for summer 
schools. Mr. Warwick asked if the $211,3^9 figure takes 
this into consideration. Mr. Thomas said no —  the 
$211,3^9 figure is generally for applications pending.

Mr. Wright questioned where the $300,000 figure for the 
Governor's requested supplemental had come from.
Mr. Thomas said that this was furnished by his Department; 
however, it was furnished at an earlier date and at that 
time they thought it would be sufficient. Mr. Thomas 
said at that time they had applications amounting to 
$200,000 which were backlogged and the remaining $100^000 
was "off the top of our head". Mr. Thomas added that 
if the program does not have lapses they will be $103,000 
over.

Mr. Wright said that it was his understanding that some 
loans had been "scaled down" and he wanted to know who 
made this determination. Mr. Thomas said Mr. Carruthers 
normally decided this unless there was a question on it 
and then Mr. Thomas made the decision. Mr. Thomas

1/13/72

HB 415 Mr* Thomas distributed information on the scholarship 
loans awarded through January 1, 1972 •

Mr. Warwick noted that the committee was contemplating 
introducing a supplemental for this fund. He asked 
Dr. Lind and Mr. Thomas what the deficit on this program 
is now. Mr. Fink pointed out that the administration had 
introduced a $300,000 supplemental for this.



pointed out that this procedure was only applied toward 
the tail of the program. Mr. Pink said that they had 
tried to get the Budget and Audit Committee to fully 
fund this program but the Committee would not agree 
to fully fund a supplemental request. He said that 
the agency making the loans had to scale down.tne agenc

Mr. Haugen asked how many high school seniors will 
graduate this spring and Dr. Lind said about 4,000.

The committee discussed the possibility of teachers 
applying for loans for summer schools. Mr. Pink 
questioned how they could show need and Dr. Lind 
said that most of the applications would be eliminated 
on this basis.

Mr. Thomas said that another point he would like to 
bring up was the money Involved for administering this 
program. He explained that they had to "rob" from 
another program and that he would like to request 
about $35,000 to pay for the position they took from 
another program.

Mr. Pink asked when the agency would know the amount of
lapses and Dr. Lind said they should have this information
about the middle of February.

Mr. Fink asked what percentage of high school seniors 
go to college and Dr. Lind said approximately 50 per cent. 
Mr. Hohman said then it was possible they might have 
as many as 2,300 applications. Mr. Fink said that 
would only hold true if all the graduates who go to
college apply. He felt that if they drop the forgiveness
clause a lot of students would not apply.

Mr. Thomas said that because the scholarship loans also 
cover vocational programs he would anticipate a lot 
more applications. He felt many students were not 
aware of this concept last year.

Dr. Lind said that the Lt. Governor is pre-registering 
seniors for voting and at the same time he is also 
asking them to feel out a questionnaire on whether or 
not they plan to go to college and if they plan on 
applying for a loan. Dr. Lind said he felt this would 
give them a good indication of the anticipated number 
of application from this year's graduating class.

Mr. Fink asked Dr. Lind if he was recommending any 
changes in this program. Dr. Lind said that personally 
he did not recommend any changes; however, he felt it 
was important to have the money to properly administer 
the program.
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In answer to Mr. Pink, Dr. Lind said that if the 
forgiveness clause was eliminated this would probably 
cut down on the number of students who were not sure .. 
whether or not they wanted to go on to college but the 
students who have a firm commitment would still apply.
Mr. Fink said he felt that some people would not apply 
at all if there was no forgiveness feature. Mr. Thomas 
said it was his personal opinion the forgiveness feature 
would be an "administrative headache". He suggested 
they might consider eliminating the forgiveness feature 
for those students going out of state. Mr. Fink questioned 
the advantage of this.

Mr. Fink said the administration recommended $3,000,000 
for funding for this program for the next fiscal year.
He asked if this was adequate. Mr. Thomas said no. In 
answer to Mr. Fink, Dr. Lind said it was a "shot in the 
dark" but he did not feel that $4,000,000 would be that 
far out of line. Mr. Hohman asked if they were consulted 
on the $3,000,000 request. Mr. Thomas said they were but 
that this figure was determined in October at which time 
they thought it would be adequate —  because of the late 
start they have had more applications than anticipated.

Mr. Warwick asked about the Governor's equalization plan 
but Mr. Thomas said he was not familiar with this.

Mr. Fink asked if any of the loans had been paid back 
and Mr. Thomas said some students who had quit had 
returned the unexpended portion.

There was a brief discussion on the National Guard 
educational grant program.

Mr. Fink asked if there had been any type of abuse in 
the scholarship loan program. Dr. Lind said there was 
a very small number of abuses that they were aware of —  
they had only heard of two cases.

The committee discussed what other states have in the 
way of scholarship loans and Mr. Fink requested that 
Mr. Thomas provide any information he may have along 
this line.

Mr. Fink asked if the $5,000 for graduate students 
is adequate. Mr. Thomas said they had not had any 
complaints.

Dr. Lind said that he felt this is an excellent program. 
He said Mr. Carruthers had indicated that he has received 
many fine comments on the program. Dr. Lind said he 
felt one feature that is very good is that it provides 
for those who want to go to a community college for 
vocational training.
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In answer to Mr. Hohman, Mr. Thomas said there are at 
the present time 131 applications for students who are 
eligible for a total amount of $211,000. In addition 
they estimate there will be others for the spring 
quarter and summer sessions that might amount to another 
$100,000. Mr. Pink pointed out that if therv are no 
lapses the agency has already expended.

Mr. Hohman asked what would be a more realistic figure 
for the supplemental. Dr. Lind said they had used 
20 per cent as a guide for the figure for dropouts 
and noted this amount is based on the university’s 
experience. Mr. Thomas said they knew when they 
estimated 20 per cent they were high but they wanted 
to be optimistic so they could award as many loans as 
possible.

Mr. Pink said that he felt the $500,000 for the 
supplemental in the committee's proposed bill is a 
more reasonable amount.

The committee briefly discussed the instructional unit 
and foundation program. Mr. Fink requested the committee 
be furnished with information on this in regard to 
transportation and debt service.

Mr. Hohman asked the status of the regional high school 
in Bethel. Dr. Lind said as of July 1, 1972 this will 
go under State Operated Schools. He added they are 
also looking at the possibility of putting the regional 
dormitory program under SOS. Mr. Fink asked what part 
the federal government pays and Dr. Lind said about 
$3,000,000 per year goes into domestic care of students. 
Mr. Hohman asked what is required to transfer this to 
SOS. Mr. Thomas said this can be done statutorily or 
by Executive Order. Mr. Hohman asked if there was 
adequate monies to provide for the new facility for 
Bethel so it will be operational by fall. Mr. Thomas 
said yes. Mr. Hohman asked if they have enough money for 
material things. Mr. Thomas said there is a statutory 
problem in getting this ready —  when SOS was under the 
Dept, of Education there was a statute which provided 
that the Department could order up to one-half of their 
requested budget in advance and they did not have to wait 
until July 1 (they could obligate funds they did not have) 
That authority went to SOS and was stricken from the 
Department of Education's authority. Mr. Thomas said 
as far as ordering they do not have funds in the current 
year's budget and cannot order until after July 1, 1972. 
Mr. Hohman said if they did not move on this it would be 
practically impossible to have the dormitory ready by 
Sept. 1. He asked if they have a definition of their 
needs. Mr. Thomas said yes, they need $112,000 worth
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of equipment. Mr. Thomas pointed out that the academic 
responsibility la under SOS and he was talking about 
such things as bedding, recreational equipment, etc. 
This was briefly discussed and the meeting adjourned 

Adjournment: at 4:10 p.m.
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HOUSE FINANCE COMMITTEE 
January l4 , 1972 

8:55 a.m.

Present

Supple­
mental

HB 536

HB 535

HB 499

All members except Representatives Ditman and Degnan.

Chairman Hohman called the meeting to order at 8:55 a.m.

Mr. Hohman stated that the first item of business was 
the supplemental appropriation bill in the amount of 
$500,000 for the scholarship loan funds which the Finance 
Committee was sponsoring.

Mr. Fink felt that the appropriation should be changed to 
$448,000 and divided into two parts: $35,000 for the admin­
istrative costs and $413,000 for the operating fund.

Mr. Warwick moved and asked unanimous consent that the supple­
mental appropriation bill be introduced in the amount of 
$448,000. No objection, so ordered.

Mr. Warwick then suggested that they introduce a bill repealing 
the forgiveness section of the scholarship loan program.

Mr. Fink moved and asked unanimous consent that they introduce 
the repeal bill. No objection, so ordered.

Mr. Hohman said that he had had a supplemental appropriation 
bill drafted in the amount of $5,625,000 to accompany HOUSE 
BILL NO. 499 (An Act creating the Alaska Regional Corporation 
Organizational Loan Fund). He asked if there were any objec­
tions to having the bill sponsored by the Finance Committee.

Mr. Fink commented that he was in favor of the loan, but not 
necessarily the 4# interest. He felt that it should be at 
the going rate which is about 5»9$*

Mr. Hohman decided that the bill should be held in abeyance. 

Adjournment: The meeting adjourned at 9:00 a.m.
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HOUSE FINANCE COMMITTEE 
January 18, 1972 

10:10 a.m.

^resent All members except Mr. Degnan. Also present was Mr. Joe 
LaRocca.

Chairman Hohman called the meeting to order at 10:10 a.m.

Mr. Hohman told the Committee he had the drafts of the two 
bills relating to the Scholarship Program before him. One 
was on the repeal of the forgiveness section, and the other 
was the appropriation for the $480,000.

After some discussion the Committee decided that the bills 
should be introduced along with a House Finance Committee 
Statement including both bills. This Statement was to show 
that they intended to go for funding of the Loan Program. 
With regard to the repeal of the forgiveness, they wanted 
to say something to the effect that without it there would 
be such difficulties as: an administrative nightmare, the
possibility that full funding would be remote, Dromotion 
of greater borrowing and Drofit making, and negative motiva­
tion for students to return to the State. They felt that 
it was generous of the State to be losing the 45? interest 
per year of study.

Bill
Assign­
ments

HB 512

HB 515

HB 516

[Mr. Degnan arrived.]

Mr. Hohman assigned bills to the following members for 
study:

HB 512 (An Act relating to computation of taxable income 
under the Alaska net income tax) —  .Mr. Haugen

HB 515 (An Act appropriating for extraordinary expenses 
incurred by the state as a result of the airplane crash 
of September 4, 1971) —  Mr. Hohman

HB 516 (An Act appropriating to the Office of the Gover­
nor for payments pursuant to the Alaska Native Claims 
Settlement Act) -- Mr Degnan

HB 518 (An Act appropriating for the operating and capital 
expenses of state government) —  Committee

HB 519 (An Act relating to the Alaska net income tax)
—  Mr. Fink

HB 522 (An Act appropriating for miscellaneous claims)
—  Mr. Degnan

HB 525 (An Act relating to the transportation allowance 
of legislators) —  Mr. Wright
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HB 526 (An Act appropriating to the Legislative Affairs 
Agency) —  Mr. Ditman

HB 497 (An Act relating to the tax on watercraft fuel)
—  Mr. Ditman

Mr. Hohman brought HOUSE BILL NO. 291 (An Act relating to 
vender's commissions for the issuance of fish and game 
licenses and tags) up for discussion. The fiscal note on 
this had been distributed to the committee.

Mr. Hohman stated that they were trying to determine whether 
increasing the commissions to venders would result in a loss 
of the Dingle-Johnson and Pittman-Robertson Funds.

Mr. Hogan stated that he was trying to get hold of Mr. Vern 
Roberts of Fish and Game to find out which of the three sets 
of projections they had received was the accurate one.

He added that he didn't think that more State monies were 
going to bring more federal monies since Alaska is already 
pretty close to the top in allocations. However, he felt 
this should be verified, and he suggested contacting the 
federal Department of Fish and Wildlife.

Mr. Fink commented that he would like to have someone from 
the federal department before the Committee.

It was decided that Vern Roberts would be contacted to appear 
before them at 8:30 the following morning, and the federal 
information should be requested for that afternoon.

Meeting recessed at 10:45 a.m.
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A HOUSE PINANCE COMMITTEE
January 19, 1972

8:45 a.m.

Present: All members except Mr. Ditman, Mr. Haugen, and Mr. Wright.
Mr. Vern Roberts, Director for the Division of Administration 
in the Department of Fish and Game, and Mr. Ben Hilliker, 
the Deputy Commissioner for Sport Fish and Game in the Depart­
ment of Fish and Game, were also present.

Chairman Hohman called the meeting to order at 8:45 a.m.

HB 291 Mr. Hohman stated that the matter before them was HOUSE BILL
NO. 291 (An Act relating to vender's commissions for the issu­
ance of fish and game license tags). He asked Mr. Roberts 
whether Increasing the allowance to vender’s would cut out 
matching monies for federal programs.

Mr. Roberts answered that according to the last completed fiscal 
year (70-71) , an increase in the amount that goes to the venders 
would decrease the funds available to the State for matching 
purposes. Last year they received $77jOOO based on $1,548,000 
gross fishing and hunting licenses sales receipts. Presently 
5% of those receipts are going to the venders for selling li­
censes .

[Mr. Haugen arrives.]

Mr. Hohman asked the amount of federal monies they were entitled 
to. Mr. Roberts told him that they would get $390,000 of federal 
money If it were available.

Mr. Hohman asked If there had been an excess of State match money, 
Mr. Roberts answered that there was a period of time when they 
had a build up of Fish and Game funds, but in the last three 
years they had been matching all federal funds available to them. 
Thus, their balance has gone down.

Mr. Hohman wondered if there would be any federal funds that 
would be available if they had additional matching money.
Mr. Roberts said there really wouldn't be as the amount available 
was not contingent on match. They are already receiving the 
maximum.

Mr. Roberts told the Committee that his Department had prepared 
an analysis on the license funds which showed the declining 
balance on both the Fish and the Game side of the Fund. He 
handed out this material.
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Mr. Haugen wondered whether, if they had a large amount of un­
used federal monies, they could make a special appropriation to 
cover it. Mr. Roberts said they could appropriate General Fund 
monies to match the federal monies.

Mr. Warwick asked what the money had to be used for, and Mr. 
Roberts said that it was basically for enrichment of sport 
fish and game and for research in the State.

Mr. Roberts added that in the spring of 1969 they had had 
$492,000 of Pittman-Robertson Funds which they had failed to 
match. Through negotiations, they received permission to 
use the money to build an office building for state use, pri­
marily because a number of federal programs were to be housed 
in it.

Mr. Warwick asked whether they were spending the last year's 
money first. Mr. Roberts answered that was correct.

In answer to a question from Mr. Hohman, Mr. Roberts stated 
that he felt it reasonable to pay the venders more than they 
are presently getting. He thought that perhaps by paying the 
venders more for doing it, they would get better service.

Mr. Haugen asked about having the Department sell the licenses, 
and Mr. Roberts said they couldn't according to the statutes.

Mr. Hohman asked him to identify the areas where license vend­
ing was a problem. Mr. Roberts said that the problems speci­
fically dealt with commercial licenses. The complexity of 
issuing licenses for commercial fishing made it more time con­
suming than sport fishing and hunting licenses. The revenues 
received are not as great because they sell fewer licenses.

Mr. Haugen asked whether the Fish and Game Funds he was talking 
about were state or federal. Mr. Roberts replied they were 
federal. He added that until 1968 the State’s Fish and Game 
Fund on both sides was increasing, but since that time there 
had been a dramatic decrease. On the papers he had passed 
out were figures showing the federal allocations for the last 
three years. He referred to the top page which showed exactly 
what the money was used for under the Dingle-Johnson Program, 
and under the Pittman-Robertson Program. He told them that they 
could see In the reports the amount that lapsed in these Programs 
had dropped drastically.

Mr. Warwick asked what the federal allocations were based on, 
and was told by Mr. Roberts that It depended on the size of 
the State and the number of licenses sold. Because of Alaska's 
size, they get the highest allocation of any State.

-14- 1/19/72



Pink wondered why Mr. Roberts wasn't in favor of HB 291. 
Roberts felt that the same ends could be accomplished 
assage of SENATE BILL 149am (An Act relating to license 
tag fees). This increases the license fee charged, which 
d take care of the declining balance In the Pish and Game 
and also increase the amount the vender gets without

and tag fees). 
would take care
Fund and also increase the amount 
increasing the number of licenses he has to sell.

In answer to a question from Mr. Haugen, Mr. Roberts said
that commercial licenses were not referred to in the bill.

In answer to a question from Mr. Warwick, Mr. Roberts stated 
that in the coming fiscal year 73, the state portion will 
exceed the federal portion by a very considerable amount. For 
the first time In the history of the Fish and Game Fund, they 
will have a Fish and Game Hunting Enforcement Activity of 
almost a million dollars. This will drastically reduce any 
balance in the Fish and Game Fund that may have been accumu­
lated over the years.

[Mr. Wright arrives.]

Mr. Fink asked whether there was one Fish and Game Fund. He 
was told that there was only one in the Treasury, but then it 
was split into two separate accounts, one for Fish receipts, 
and one for Game receipts.

Mr. Warwick asked if money was appropriated on the basis of 
both types of licenses, and Mr. Roberts answered that appropri­
ations were made for either one or the other, but not for both.

Recess Meeting recessed at 9:05 a.m.
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HB 153

Recess

Mr. Ditman and Mr. Warwick.

Assign­
ments

503

HB 505

Mr. Hohman assigned the following bills to Committee members 
for study.

HB 503 (An Act making supplemental appropriations to the 
Department of Law) —  Mr. Hohman

HB 505 (An Act making a supplemental appropriation to the 
Department of Public Works) —  Mr. Hohman

HB 507

HB 508

HB 509
I f . '

HB 511

HB 263

HB 507 (An Act making a supplemental appropriation to the 
Department of Military Affairs) —  Mr. Degnan

HB 508 (An Act making a supplemental appropriation to the 
Office of the Governor, Public Defender Agency) —  Mr. Warwick

HB 509 (An Act making a supplemental appropriation to the 
Department of Public Works, Division of Buildings) —
Mr. Wright

HB 511 (An Act making a supplemental appropriation to the 
Office of the Governor for participation in the Western 
Nuclear Compact) —  Mr. Pink

Mr. Wright moved and asked unanimous consent that HOUSE BILL 
NO. 263 (An Act relating to the minimum teachers salary scale) 
be brought up for discussion. No objection, so ordered.

Mr. Wright commented that this was a safe bill for all districts.

Mr. Wright then moved and asked unanimous consent that HOUSE 
BILL NO. 263 be moved out with a DO PASS recommendation. No 
objection, so ordered.

After some discussion^ it,was>decided that^representatives 
from'the Divisioh^Budget and Management and 'tbe-Bivlsion p.m. 
of Planning and Research would be asked to appear at 1:00 p.m. 
to testify on HOUSE BILL NO. 153 (An Act pertaining to budget­
ing for capital improvement projects).

Meeting recessed at 11:45 a.m.
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HOUSE PINANCE COMMITTEE 
January 19, 1972 

1:20 p.m.

Present All members except Mr. Haugen, Mr. Wright, a n d ' M r .  Ditman.
Also present were Mr. Richard Freer, Deputy Commissioner 
for the Department of Administration; Mr. Myrton Charney,
Director of the Division of Budget and Management; and Mr.
Robert Pavitt, Director of Planning and Research.

Chairman Hohman called the meeting to order at 1:20 p.m.

HB 153 Mr. Hohman asked Mr. Pavitt to testify on HOUSE BILL NO. 153 
(An Act pertaining to budgeting for capital improvement pro­
jects) .

Mr. Pavitt began his testimony by stating that since last year 
his division has become quite considerably more involved in 
the budget process, particularly with the new Executive Budget 
Act and the new system of program budgeting. He said that he 
had served on the Budget Review Committee. The relationship 
between his Division and Budget and Management has improved 
substantially from a functional as well as an operational stand­
point. He emphasized that the Division of Planning and Research 
had no objection to the provisions of the bill. He added that 
as a matter of practical application, it was the way it was going 
to happen. The responsibilities laid out for the Budget and Man­
agement would be accomplished by that division. However, much 
of the imput of physical planning on the relationship of pro­
posed projects by the agencies will be provided on a comprehen­
sive basis by which his Division and the Division of Budget and 
Management will be able to review physical effects of capital 
improvements as to effective or future budgets and future esti­
mates. He concluded saying that HB 153 was one they would be 
able to work with administratively, and that the Governor had no 
objection to it.

Mr. Freer spoke next saying that he thought that what the bill 
proposed actually clarified what has already evolved between 
the two divisions. It explains what is going on at the present 
time. Budget and Management actually puts together the Capital 
Improvement Budget Manual.

Mr. Charney stated that ultimately the Governor and his Review 
Committee would make the final decision, and that it was imma­
terial where it was physically located. He said that his division 
was able to review capital projects and see the whole process.
The bill, thus, is compatible with what they are doing.

Mr. Fink asked who prepared an up-dated six-year capital improve­
ment program. Mr. Freer answered that there was no such docu­
ment. He added that in the past twelve years, three have been 
prepared.
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Mr. Charney commented that his division would print the docu 
ment if the bill was passed.
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Mr. Warwick asked Mr. Pavitt why he preferred to have Budget 
and Management take over this function, and was told that it 
was fiscally related and a management tool.

[Mr. Wright arrives.]

Mr. Pavitt went on to say that it was their recommendation that 
two distinctly different considerations be made before the cap­
ital projects went to the Governor's Budget Review Committee. 
One is the fiscal aspect, and the other is the planning or its 
potential for doing the most good for the people of this State.

Mr. Hogan called the Committee's attention to certain technical 
amendments which would have to be made:

Page 1, Line 7— Delete "and providing for an effective date" 
Page 2, Line 1— Delete "Legislative Affairs Agency"

Insert "Legislative Finance Division"
Page 2, Line 4— Delete Section 3

Mr. Warwick moved and asked unanimous consent that the above 
mentioned amendments be passed. No objection, so ordered.

Mr. Wright moved and asked unanimous consent that HOUSE BILL NO. 
153am be moved^out of Committee with a DO PASS recommendation.
No objection, so ordered.

Recess Meeting recessed at 1:35 p.m.
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HOUSE FINANCE COMMITTEE 
January 20, 1972 

8:35 a.m.

Present: All members except Mr. Wright. Also present were Major
Ray Holmson of the Alaska National Guard, and Lieutenant 
Don Kaiser of the Alaska Navy Militia.

Chairman Hohman called the meeting to order at 8:35 a.m.

Mr. Hohman turned the meeting over to Mr. Degnan, the.sub­
committee Chairman for the bills which were to be discussed.

HB 378 Mr. Degnan stated that the first item on the agenda was
HOUSE BILL NO. 378 (An Act relating to veterans public land 
preferences). He asked Major Holmson for his comments.

The Major went on to say that more and more dependence is 
being placed on the National Guard to act as a ready reserve 
force.

Mr. Degnan commented that as it stands now, the Guard can 
be called on for active duty at any time based on a determin­
ation of national emergency by the President, or of state 
emergency by the Governor.

Major Holmson stated that this was a no-cost bill which 
amended the Alaska Statutes to include active members of 
the Alaska National Guard to be eligible for the same bene­
fits veterans receive in regard to state lands. It would 
be a one time occurence for bidding on residential lots.
Like veterans, they would be able to go to an auction a half 
hour ahead of time. This would also be an incentive measure 
for enlistment In National Guard.

[Mr. Wright arrives.]

The Major reiterated that the bill was designed to be on a 
no-cost basis.

Mr. Fink stated that in Anchorage he had had Guardsmen in­
dicating that they would like veteran's priviledges if they 
had served longer than normal. That is, If a man stayed in 
for a period longer than six years, he ought to be entitled 
to it.

The Major felt that they had to have some things that incited 
enlistment of Individuals. He said that many times, every­
thing came after their reenliscment. Thus the question has 
ben raised as to what the Guard does for troops in their 
initial two or six year operation. He thought that providing 
certain items they would be eligible for— at no cost to the
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state government— might solve part of this need. He said 
that perhaps if they started out with a favorable attitude, 
they would be more likely to reenlist.

Mr. Degnan then asked Major Holmson to move on to HOUSE BILL 
NO. 352 (An Act relating to the pay and allowances of members 
of the Alaska National Guard).

Major Holmson noted that the present statute provided state 
active duty equal to federal, but at a pay not less than $6 
per day. This bill states that the Alaska Naval Militia 
would be eligible and also provides for a minimum payment of 
$25 per day. Although a cost evaluation was attached to the 
bill, they were unable to figure how much it would cost per 
year because they couldn't know how many emergencies there 
would be.

There was some discussion on the $6 dollar per day rate.
Mr. Warwick asked for a comparison of the U.S. army pay rate 
under the same situation. The Major pointed out that the 
military pay scale was-different, because although the base 
pay was small, there were a lot of non-taxable allowances 
thrown in— such as the Commisary, the PX, and free medical 
care, plus living in that environment. Whereas, the guards­
men were being taken off of civilian jobs. They have no 
other benefits or allowances.

Mr. Fink stated that they were getting per diem which meant 
that they were talking about $30 per day instead of per diem.

The Major explained that Workmen's Compensation was not based 
on per diem, but the actual amount they were making— $6 per 
day. What they wanted to do was delete the per diem thing 
and change the $6 to $25.

Meeting recessed at 8:55 a.m.
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AFTER RECESS 
9:35 a.m.

Also present were Major Holmson and Lieutenant
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Mr. Degnan asked if there were any other questions on HOUSE 
BILL NO. 352.

Mr. Warwick asked if, when they changed the per diem to pay, 
it would still be tax exempt. He was told no.

HB 3^6 Mr. Degnan then brought up HOUSE BILL NO. 346 (An Act relating 
to Alaska National Guard reenlistment bonuses).

Major Holmson stated that although the reenlistment bonus passed 
In 1970 had a good effect on individuals throughout the State, 
the way the law was written and the effective date precluded 
paying a non-obligated Individual who was In voluntary status, 
but had reenlisted before the effective date of the law. They 
now pay approximately 20$ of those who should be eligible through 
reenlistment.

The Major went on to explain how those who had reenlisted before 
the effective date, were unable to receive a reenlistment bonus 
until they reenlist again in 1976.

Another difficulty occured, when for example, a man reenlists for 
five years after July 1, 1969, as an E-5, and during that time 
is promoted twice. Yet, he only receives his 10-day bonus each 
year at the pay which he would have received at the time he re­
enlisted. Thus, what they are doing is reenlisting one year at 
a time, and this creates a tremendous administrative burden on 
the Department itself.

Mr. Fink asked what the 20$ referred to and the Major said they 
had 1000 people who were non-obligated individuals who had re­
enlisted. 20% of these had reenlisted after July 1, 1969. 80$
completed the reenlistment document prior to that date.

Mr. Hohman asked how much money was involved, and Major Holmson 
said that the bonus was an average of $150 per man per year.

Major Holmson referred to the cost data. Last year they had paid 
$38,000. This year it was $42,000, and the estimate for next 
year is $-15,000. What they want to do Is add 80# into that, 
so that the amount would be $182,000 for FY 73, and $201,000 for 
FY 74.

Mr. Fink remembered that when they had first passed this bill
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it was to be at a cost of $20,000. He asked Major Holmson to 
have Colonel Byington write a memo reconciling the figures.

Mr. Pink asked how many people they could take into the Guard.
The Major answered that their maximum figure was 3121.

The Major said that the federal government contributed $10 for 
every $1 of State money.

The Major then said that they were 500 to 600 people understrength 
at the present. Yet, they are leading in the nation in percentage 
and goals achieved. Right now they have 30 part time recruiters 
and what they want is tools— like this bill— for them to work with.

Mr. Pink asked whether the administration had taken any position 
on this, and the Major didn't know of any.

Recess Meeting recessed at 10:05 a.m.
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AFTER RECES 
11:20 a.m.

PRESENT All members except Representatives Hohman, Haugen, and 
Wright. Also present were Major Holmson and Lieutenant
Kaiser.

HB 3^6 Mr. Degnan stated that they would resume discussion on 
HOUSE BILL NO. 346.

Major Holmson spoke to Mr. Fink regarding the reconciliation 
of the $20,000 figure and the present one. At the time the 
bill was first drawn up, it was an Association sponsored 
bill with members working part time on the legislation. They 
didn't have the use of data processing and were unprepared 
to tackle the data they had. Thus a figure came out. The 
Major stressed that no one had intended to be underhanded, 
and thought it best that they had caught the mistake now.
The data being presented now was based on the 20% figure and 
two years experience. The figures were based on maximum 
strength of 3121 for FY 73.

Mr. Fink wondered how often the maximum strength figure was 
changed, and was told that it was raised by 300 when the 
Naval Militia was included. The time before that was in 1966 
when they went through reorganization.

The Major stated that out of the $30,000 they had been talking 
about, $19,000 was called for to fund the remainder of the 
reenlistment program due to individuals right now. The other 
$11,000 was to fulfill obligations for those currently enrolled 
in the education program. They are paid exactly the same as 
veterans.

Mr. Degnan asked Major Holmson to speak on HOUSE BILL NO. 507 
(An Act making a supplemental appropriation to the Department 
of Military Affairs).

The Major stated that they anticipated a $90,000 figure for 
PY 72 actual expenditures. They spent $38,000 in FY 71. They 
had been authorized $30,000 for the program, but it didn't 
even cover costs of reenlistment for the fiscal year.

He went on to say that they had an education benefit law which 
had been in effect since the prior year, but no money was coming. 
Twelve individuals were enrolled in the education program.

HB 507

[Mr. Hohman arrives.]
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'• •1 . ■ ■ '•The Major felt that the beauty of the education program was 
that in order for an individual to be educated by the State 
he had to be doing something for the State.

In answer to a question by Mr. Pink, Major Holmson said that 
87% of the money spent in the last year went to people in 
villages. The people in villages have very few opportunities 
to earn cash. This was one way they could perform services and 
take home cash pay.

Recess Meeting recessed at 11:45 a.m.
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1:45 p.m.

Present: Representatives Hohman, Degnan, Fink, Warwick, Wright,
and Ditman.

Chairman Hohman called the meeting to order at 
1:45 p.m. He announced that the staff was in the 
process of binding the Department of Highways 
budget request and that the books should be ready 
for the Committee members to study this afternoon 
or tomorrow.

Chairman Hohman announced that the committee would 
take up the Department of Highways budget on 
Tuesday, January 25, at 1:30 p.m. The staff was 
instructed to inform Commissioner Campbell.

HB 312 Chairman Hohman asked Mr. Warwick to schedule
HOUSE BILL 312 (establishing a tourism revolving 
fund in the Department of Economic Development for 
a bill session at 8:30 a.m. Friday, January 21.

HB 102 Chairman Hohman asked Mr. Fink to schedule HOUSE
BILL 102 (An Act relating to loans for commercial 
fishing purposes) and HOUSE BILL 103 (An Act ap-

HB 103 propriating to the Department of Administration for
the purpose of making commercial fishing loans; and 
providing for an effective date) for a bill session 
at 8:30 a.m. Monday, January 24.

HB 49 Chairman Hohman asked Mr. Degnan to schedule HOUSE
BILL 49 (An Act relating to electric development

HB 50 loans) and HOUSE BILL 50 (An Act appropriating to the
Department of Commerce; and providing for an 
effective date) for a bill session on Monday,
January 24, at 8:30 a.m.

HB 291 Chairman Hohman stated HOUSE BILL 291 would be
discussed on Tuesday when the information requested 
from Fish & Wildlife arrived.

HB 110 Chairman Hohman scheduled HOUSE BILL 110
(An Act creating a legislative intern program) 
assigned to Mr. Warwick for Tuesday, January 25, 
at 8:30 a.m.
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HOUSE BILL 24

HB 378

~~-v-ry  -m a r- -,OT1B—^  sgawjte c ^ # f i- - - 'Chairman Hohman scheduled 
(An Act appropriating to the Department of 
Public Works; and providing for an effective 
date) and HOUSE BILL 189 (An Act appropriating 
to the Department of Public Works; and providing 
for an effective date) assigned to Mr. Ditman 
for a bill session Tuesday, January 25 at 8:30 
a.m.

Representative Degnan moved and asked unanimous 
consent that HOUSE BILL 378 be passed out of 
the Committee with a "do pass" recommendation. 
Representative Pink objected, stating he would 
sign the Committee Report "no recommendation".

The Committee discussed who would be affected by 
the bill in terms of number of years served and 
re-enlisting. Representative Pink stated that his 
understanding of the bill was that you couldn’t 
get the benefits until you fulfilled your obliga­
tion, and then you had to re-enlist to be eligible,

Representative Fink withdrew his objection. 
There being no further objection, the bill was 
ordered passed out of the Committee with a 
"do pass" recommendation.

CSHB Representative Degnan moved and asked unanimous
352 consent that CSHB 352 be passed out of the committee

with a "do pass" recommendation. He stated that 
the substitute bill provided for a per diem 
payment of not less than $25 per day.
Representative Hohman objected, and after discussion 
of the substitute bill, withdrew his objection.
There being no further objections, the committee sub­
stitute was passed out of committee with a "do pass" 
recommendation.

HB 346 Representative Degnan moved and asked unanimous 
consent that HOUSE BILL 346 be passed out of 
committee with a "do pass" recommendation. 
Representative Fink objected. He stated his 
objection was that the bonus would be paid each 
year to each person instead of only on one 
occasion. Representative Warwick stated he felt 
Col. Byington should testify on the fiscal note 
on the bill since he felt it would cost more than 
indicated. Representative Fink stated the original 
idea of the bill was to get more re-enlistments, 
and he didn't feel this provision would do that.
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Representative Pink stated giving retroactive bonuses 
would not affect reenlistment. He also stated 
that this bill would cause an increase in the 
Governor's budget; the biggest expense of the bill 
was in making it retroactive. Mr. Fink stated 
that there would be a 400/6 increase according to 
the fiscal note.

Chairman Hohman called for a vote on Representative 
Degnan's motion. Representatives Degnan, Hohman, 
Wright and Ditman voted for a "do pass" recommendation. 
Representatives Fink and Warwick indicated they 
would sign the Conunittee Report "no recommendation."

HB 378 Representative Degnan moved and asked unanimous 
consent that the Committee's previous action on 
HOUSE BILL 378 be rescinded. There being no 
objection it was so ordered.

Representative Degnan moved and asked unanimous 
consent that the effective date provision on 
HOUSE BILL 378 be deleted from the bill. There 
being no objection, it was so ordered.

Representative Degnan moved and asked unanimous 
consent that HOUSE BILL 378 as amended by the 
previous motion be passed from committee with 
a "do pass" recommendation. There being no objection, 
it was so ordered.

HB 507 Representative Degnan moved and asked unanimous 
consent that HOUSE BILL 507 providing for a 
supplemental appropriation be passed from committee 
with a "do pass" recommendation.

HB 507 Mr. Wright stated that he believed the committee
should have testimony from the department on this 
bill. Chairman Hohman stated they had received 
testimony during the morning session. Representative 
Fink stated that he was concerned that if HOUSE 
BILL 346 became law, the supplemental appropriation 
in HOUSE BILL 507 would be insufficient. The staff 
was instructed to notify the department to appear 
before the Committee on Friday, January 21, at 
8:30 a.m. to testify on HOUSE BILL 507*

HB 346 Representative Fink asked that HOUSE BILL 346
be held until the department had testified.

ADJOURN- The meeting adjourned at 2:30 p.m.
MENT

-21- 1/20/72



,'- V. jf | 1

HOUSE PINANCE COMMITTEE 
January 21, 1972 

8:35 a.m.

PRESENT All members except Representatives Degnan and Haugen.

Chairman Hohman called the meeting to order at 8:35 a.m.

Bill Mr. Hohman assigned the following bills to members for
Assign- study:
ment

HB 353 (An Act relating to search and rescue relief)
HB 353 —  Mr. Pink

HB 354 HB 354 (An Act appropriating to the Department of
Public Safety) —  Mr. Pink

HB 501 HB 501 (An Act making a supplemental appropriation
for the veterans' loan program) —  Mr. Ditman

HB 533 HB 533 (An Act appropriating to the Alaska regional
corporation organizational loan fund) —  Mr. Hohman

SB 104am SB 104am (An Act relating to geological and geophysical
surveys) —  Mr. Wright

RECESS Meeting recessed at 8:40 a.m.

-28- 1/21/72



AFTER RECESS 
1:55 P.m.

Present: Representatives Hohman, Fink and Warwick. Representative
Mike Miller was also present.

HB 312 It was noted the committee would hold a sub-committee
meeting regarding HOUSE BILL NO. 312 (an Act establishing 
a tourism revolving fund In the Dept, of Economic Dev.).

Mr. Warwick explained that the purpose of the bill is 
to satisfy a definite need in the state in the tourism 
industry. He added that this bill would create a 
revolving loan fund similar to the veterans loan fund.

The State Affairs Committee had three amendments to 
the bill and the committee briefly discussed these.

Mr. Hohman asked if Mr. Warwick was in agreement with 
SA amendment no. 3 which changed line 8 on page 2 
from "the Dept, of Revenue shall purchase the mortgages" 
to "the Dept, of Revenue may purchase the mortgages".
Mr. Warwick said he was opposed to this. Mr. Fink 
said he felt that "may" would make this unworkable.
Mr. Warwick said he hoped to get input and testimony 
from the administration and from the committee and 
then have the committee come up with a committee 
substitute for this bill.

The committee discussed page 2 regarding collateral 
which said "The loan shall be secured by acceptable 
collateral and may not exceed 75 per cent of the 
appraised value of the collateral offered as security". 
Mr. Fink felt that it would be possible for a borrower 
to come up with "phony appraisals" and lie felt they 
should insist that he have equity. He felt if a person 
had his own money invested the loan would be more 
secure. Mr. Warwick agreed noting they would want 
to be sure the borrower had equity and not "paper 
equity". Mr. Fink suggested they might add to 
the bill "evidence must be submitted to show the 
borrower actually submitted one-third of the loan in 
cash" and the pros and cons of this were discussed.

Representative Miller said he did not think that 
tourism was the type of industry that would have 
trouble meeting the criteria the committee was 
talking about. He added that he felt this type of 
fund was very badly needed.

After more discussion, the committee decided to 
request various members from the administration and 
the industry to testify on this bill. The time of 
the meeting was set for Monday, January 24, 1:30 p.m.

Adjournment: and the meeting adjourned at 2:35 p.m.
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HOUSE PINANCE COMMITTEE 
January 24, 1972

All members except Representative Degnan.
* Mr. E. Wilson, Dept, of Commerce; Mrs. Irene Ryan,

Commissioner, and Mr. Guy Russo, Dept, of Economic 
Development; Mr. D. Alexander, Dept, of Revenue; 
Representative Mike Miller; Mr. Prank Seymour, Alaska 
Visitor's Association; and Mr. Rick Lauber were also 
present.

HB 312 Chairman Hohman called the meeting to order and noted
that the meeting was for the purpose of discussion on 
HOUSE BILL NO. 312 (an Act establishing a tourism 
revolving fund in the Dept, of Economic Development). 
He turned the chair over to Mr. Warwick.

Mr. Warwick said that the reason for holding the hearing 
was to get the administration's view of this bill.
He added they would like to get input from the Dept. 
of Revenue, the Dept, of Economic Development and 
the Dept, of Commerce.

Mrs. Ryan spoke on the bill. She said that there Is 
obviously a need to develop tourist facilities but 
the problem is whether or not the state wants to 
consider this loaning in the realm of "hard" loans 
against "soft" loans. Mrs. Ryan said this is a 
seasonal industry and not all ventures are successful.

Mrs. Ryan said if the legislature does decide on this 
bill she would like to see this added on as an amendment 
to the Small Business Loan Act passed last year. She 
said that the reason for this was that if it is put 
in the Dept, of Economic Development the overhead 
would be duplicated. If the loan programs were put 
in one department, the overhead cost would be less.
Mrs. Ryan listed several projects in the state where 
this type of loan could be used.

Mr. Warwick asked if Mrs. Ryan would anticipate a 
great many applicants should this bill pass. She 
said she would imagine there would be considerable 
interest and a number of applicants but whether they 
would qualify would be another question.

Mr. Guy Russo, Director of Tourism, read a prepared 
statement. He agreed with Mrs. Ryan's comments and 
added this type of fund is essential and sorely needed.
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Mr. Russo said that tourism is a seasonal business 
and this is one of the reasons that banks are not 
interested in loaning money. He asked that considera­
tion be given to let the banks participate in this 
program. He said this would not be so necessary in 
Anchorage but in smaller communities and out in the 
bush it is very badly needed. Mr. Warwick asked 
why he felt that commercial banks should participate. 
Mr. Russo said he felt the expertise available in 
banks would be very valuable to the state. Mr. Warwick 
said that he realized at this time the state might 
not have this type of person but it was the thought 
that the state could obtain a good loan officer.

Mr. Fink asked what attitude Mr. Russo felt the 
loan committee should have in making these loans.
Mr. Russo said he felt they should make loans available 
to the same type of clientele the banks did —  he 
thought they should have a "hard nose" approach.

Mr. Fink asked if other states have these loans made 
by commercial banks. Mr. Russo said he did not know 
but he thought they were made by commercial institu­
tions .

Representative Peratrovich entered the meeting.

Mr. Russo added that tourism is merely a 100 day 
season in Alaska and this is unique to other states.

Representative Degnan entered the meeting.

The bill notes that the Tourism Fund Board consists 
of the Commissioners of Economic Development, Revenue 
and Commerce. This was briefly discussed. Mr. Fink 
asked Mr. Russo if his division had discussed this 
bill with the Commissioner of Commerce and Mr. Russo 
said no.

Mr. Alexander, Dept, of Revenue, spoke on the bill.
He said they were not set up to service mortgages 
and they were concerned with the size of the loan 
portfolio already in the general fund. He said they 
are presently purchasing veteran loans and these 
average about $10 million a year. Mr. Alexander said 
he was not critizing whether this bill is valid but 
at the present time they are trying to preserve the 
general fund. Mr. Fink pointed out that the administra­
tion is projecting substantial balances in the general 
fund until 1981. He said that in 1981 there will be
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$45 million in the general fund according to the projections. 
Mr. Pink said this would provide a 10 year start on this 
particular project. Mr. Pink asked if the figures the 
Department follows are generally conservative.
Mr. Alexa^ r said he did not know.

■ ' * ‘ ,r 4 , • , - •

In answer to Mr. Warwick, Mr. Alexander said if they 
were talking about a maximum of 8$ this would make 
a good investment. Mr. Warwick said then Mr. Alexander’s 
position would be if it was a good loan they would at 
least give it consideration. Mr. Alexander answered 
yes, there is a need for loans in the state's portfolio.
Mr. Warwick asked who determines the nature of the 
portfolio and Mr. Alexander said the Commissioner of 
Revenue.

Mr. Pink referred to Mr. Alexander’s comment on the need 
for loans. He questioned this because the Department 
of Revenue has stopped purchasing loans. Mr. Alexander 
said this was not true, in fact on March 1 they would 
purchase $4 million in mortgages.

Mr. Pink said that he thought the committee members were 
interested in developing a program for tourism but they 
had reached the conclusion that Revenue would not buy 
unless they were forced to. Mr. Alexander said he could 
not speak for the Commissioner but that he would advise 
him to buy some of these loans when there is a need 
for 8 per cent monies.

Senator Ray entered the meeting.

Mr. Warwick asked if Mr. Alexander had any recommendations 
for amending this bill. Mr. Alexander said his only 
comment would be that the Department is not set up to 
service these loans. He said if they were talking about 
1/2 of 1% any bank would do this for the same charge.
Mr. Warwick pointed out that this would not be all 
they were allowed to receive for servicing these loans.

Senator Ray left the meeting.

Mr. Warwick asked about the collateral clause in the 
bill and Mr. Alexander said he felt this was about 
average.

Mr. Pink questioned Mr. Alexander on the success of 
the veterans loan program. Mr. Alexander said it is 
a help for the veterans but it is not a good investment.
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He added that after servicing they are yielding about 
4 1/2%. Mr. Pink asked if they were making veteran 
loans at the same rate as the overall fund, would he 
consider it a good investment and Mr. Alexander said 
yes.

Mr. Fink said ne would like to know how many millions 
of dollars the Department of Revenue feels they can 
put into mortgages of 5 to 30 years duration assuming 
they are bearing a rate equal to what they are making 
on the fund. Mr. Alexander said the projection for 
veteran loans is $5 million and the latest information 
he had is for $10 million a year. Mr. Fink said that 
Revenue had indicated $27 million would be invested in 
loans on a long term basis. Mr. Alexander said this 
would not be for anything like 25 to 30 years duration.

Mr. Hohman asked Mr. Alexander how long he had been with 
the state and Mr. Alexander said about a year and a 1 alf 
and he gave a brief summary of his employment record.

Mr. Wilson, Deputy Commissioner of Commerce, spoke on 
the bill. He said his department endorses Commissioner 
Ryan's statement in reference to expansion of existing 
loan programs versus new loan programs. Mr. Wilson said 
he would like the committee to consider some of the 
various problems that have arisen with other programs 
of this nature. He noted that the Alaska State Develop­
ment Corporation was a good example and that this is 
primarily in the housekeeping stage and no longer 
active in issuing loans for economic development.
Mr. Wilson said that loan programs of this nature seem 
to be abused. He said that he was not inferring that 
this would be abused but that he would like to ask 
the committee for consideration of this. Mr. Wilson 
said the Economic Development Administration took the 
position they refused to participate in loans dealing 
with tourism because they were a high risk type of loan. 
He added that the Small Business Administration partici­
pates in these loans only when they are associated 
with accomodation type loans such as hotels and motels. 
Mr. Wilson suggested that the committee discuss this 
with the banking industry and get their views on 
financing tourism. He added that they are not opposed 
to this type of legislation but felt it would be helpful 
if these areas are checked into.

Mr. Fink requested that Mr. Wilsor. provide the committee 
with his recommendations on what he felt could be included 
in the bill to provide as many precautions as necessary
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to Insure that they do not get "bad" loans. The • 
committee also requested that Mr. Wilson provide them 
with his recommendations on HOUSE BILL NO. 49 (an 
Act relating to elective development loans) and 
HOUSE BILL NO. 102 (an Act relating to loans for 
commercial fishing purposes) and HOUSE BILL NO. 103 
(an Act appropriating $35 million for making commercial 
fishing loans).

In answer to Mr. Pink, Mr. Wilson said that he felt 
HB 312 has merits. He said he was not knowledgeable 
on the fisheries bill (HB 102).

The committee discussed the accomodation consideration 
and Mr. Warwick said he would assume that accomodation 
type loans are more secure. Mr. Wilson said yes, and 
noted an example being a ski resort and if the resort 
had rooms the banks would be more apt to lend.

Mr. Wright asked if the department was experiencing 
any problem with veteran loans and Mr. Wilson said no, 
they are extremely good.

Mr. Wilson questioned the wording on page 2 of HOUSE 
BILL NO. 312, line 10 "charging the board a one-half 
of one per cent service fee". Mr. Pink agreed that 
the language was improperly written.

Mr. Prank Seymour, Executive Director of the Alaska 
Visitor's Association, spoke on the need for this bill.
He said there is no question but there is a need for 
long term capital. He said most of the facilities 
funded in the last two or three years obtained funding 
from outside the state. He said there have been some 
minor facilities created but these have been primarily 
on short term loans. Mr. Seymour said that the industry 
as far as this legislation is concerned is not suggesting 
the state become involved in anything but "good" papers 
but on a long term basis. He added that banks are 
unwilling to put out long term money for visitor 
attractions.

1/24/72

There was a discussion on the Glacier Bay Lodge and 
the problem that the lodge has had In getting financing. 
Mr. Wilson said he would assume the only financing 
available now is private. Mr. Warwick wondered If 
the banks would participate for 20 or 30$ with the 
state taking on the rest. Mr. Wilson said he did not 
know, the owner of the lodge had indicated the banks 
would not lend into the higher risk markets.
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Mr. Seymour said this is not so much of a problem in 
the larger communities but that outside money will not 
invest in large quantities in visitor facilities in 
small communities or in the bush area.

‘ ' j : ■■ . , 1 . •

Mr. Seymour reiterated the problems that the Glacier 
Bay Lodge has had and he said he felt that if the 
committee wished the owner would be glad to testify 
on these problems.

Mr. Seymour said in the course of discussion with his 
Board of Directors it was determined there was no 
need for financing in Anchorage or Fairbanks for 
tourism. He added there are needs in Ketchikan, Juneau 
and Kodiak.

Mr. Seymour said that the hotel industry has told 
them it is uneconomical to operate beds and restaurants 
without having a 50 unit basis for a minimum.

There was more discussion and the committee requested 
that Mr. Seymour provide them with an analysis showing 
the size of improvements that would be covered by this 
bill, the size of the Individual loans and the cost 
of facilities that AVA would like to see covered under 
this law. The Committee also requested information on 
how much impact this loan program would have in the 
urban areas, and if facilities are built in rural areas 
how many dollar^ this will mean to Anchorage and Fairbanks. 
The Committee felt this analysis should include the basic 
needs of the different areas of the state.

The wording of HOUSE BILL NO. 312 states "The loan shall 
be secured by acceptable collateral and may not exceed 
75 per cent of the appraised value of the collateral 
offered as security." The Committee requested that 
Mr. Seymour discuss with AVA’s Board of Directors 
their feelings on the idea that this would hold true 
on already established businesses but that this would 
require 50 per cent on new facilities. If the 50 per cent 
collateral was established, the Committee asked Mr. Seymour 
what areas this would help.

Mr. Fink requested that the proper person be contacted 
in the large banking industry to testify,on this bill 
and that a copy of this letter remain in the files.

The committee recessed at 3:25 p.m.
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AFTER RECESS 
3:40 p.m.

Present: All members except Mr. Wright. Representative Peratrovich
Mr. Rick Lauber, Mr. E. Wilson and Mr. D. Alexander were 
also present.

HB 102 Chairman Hohman called the meeting back to order and
said the committee would consider HOUSE BILL NO. 102 
(An Act relating to loans for commercial fishing 

HB 103 purposes) and HOUSE BILL NO. 103 (An Act appropriating
$35 million to the Dept, of Administration for making 
commercial fishing loans).

Mr. Fink said that the Resources Committee had an 
amendment which would change this from the Dept, of 
Fish and Game to the Dept, of Commerce. Mr. Peratrovich 
said that Fish and Game did not have the personnel to 
handle this program.

Mr. Peratrovich spoke on the need for these bills.
He said that the competition is getting so great for 
the fishermen that the only change for the Alaskan 
group is to update their equipment. He said they 
have reached a point where they have to diversify 
their operations. Mr. Peratrovich said it is not 
easy for the fishermen to obtain loans from banks.
Mr. Peratrovich said that the bill states the maximum 
shall be $300,000 and that this is based on the present 
type of boats they have to have to fish "outside.”
He said the minimum stated in the bill is $25,000.

Mr. Peratrovich said he felt that the $35 million 
appropriated in HOUSE BILL NO. 103 is an adequate 
amount to start with.

Mr. Fink asked why they need to delay payment for 
5 years. Mr. Peratrovich said that the thinking behind 
this part of the bill is that in some of the areas 
they have poor seasons. Mr. Fink said he could see 
the extention of payments in case of poor seasons 
for one year but questioned the need for five years.

Mr. Fink said there was nothing in the bill which 
stated the loan would provide a certain percentage of 
the value. He said in the other revolving loan fund 
bills that are being considered they have a percentage. 
He asked if Mr. Peratrovich felt the fund should provide 
a 100 per cent loan. Mr. Peratrovich indicated this 
was not his thinking and he felt that the people who
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Mr. Wright entered the meeting.

The committee discussed the limitations of the bill 
in regard to gear and vessels.

Mr. Peratrovich discussed the fishing cycles noting 
that "humpies" were on a two year cycle. Mr. Hohman 
said if they were going to accommodate the Bristol Bay 
fisheries it would be reasonable to look at a five 
year period and Mr. Peratrovich said yes.

Mr. Ditman asked Mr. Peratrovich how he felt about 
purchasing gill netters in Canada. He noted it was 
much cheaper to do this than purchasing in Seattle.
Mr. Peratrovich felt this should be left as is and 
pointed out they could always change this next year.

The bill indicated the borrower must have been a 
resident of Alaska for at least 5 years. Mr. Fink 
noted the committee might consider requiring that 
the borrower must have had a commercial fishing licence 
for five years.

Mr. Alexander said he was a little concerned with the 
terms of the loan noting that he could see no market 
for these loans except the Dept, of Revenue.

set up the program could determine this. Mr. Fink 
asked how Mr. Peratrovich felt about securing real 
estate, giving the example of a fishermen who may 
own a $100,000 house and that he could put this up 
for security. Mr. Peratrovich said he would have 
nothing againt this and did not think the borrower 
would. Mr. Ditman said he did not think it was 
realistic to think that a fishermen would have this 
type of house.

Mr. Fink asked what kind of board would handle these 
loans. Mr. Peratrovich said he would assume this would 
be similar to the Board of Regents for the University.

Mr. Ditman noted the federal program for fishermen. 
This is the "vessel credit program" whereby the 
fishermen can put the money they would have to pay 
for taxes into a fund which can only be used for 
the purchase of a new boat or for remodeling.
Mr. Haugen noted this is a deferred income tax 
arrangement. Mr. Ditman added that this money 
cannot be used for anything but new vessels or 
to remodel.
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Mr. Degnan asked if Mr. Alexander was saying that Revenue 
would not lend to the fishermen. Mr. Alexander said he 
could not comment. He added that he was sure there is 
a need.

Mr. Peratrovich said he felt that a 7 per cent interest 
rate would be agreeable.

Mr. Fink requested that the Dept, of Revenue be asked 
to comment on HOUSE BILL NOS. 312, 49 and 102. He asked 
whether the Department would prefer that they segregate 
the money in revolving funds or that a mandatory purchase 
feature be included, or if they have any recommendations 
as to limitations on mandatory purchases.

Mr. Warwick asked if the administration has any plans 
to introduce legislation such as this in order to make 
loans to industry in Alaska. Mr. Alexander said no,
"not to my knowledge."

Mr. Hohman asked if the administration is contemplating 
going into this type of loan. Mr. Wilson said that he 
thought the administration and the legislature would 
like to see this type of thing set up. Mr. Warwick 
said he did not think the administration has shown 
much interest in this. Mr. Wilson said he had spoke 
in favor of loan programs of this nature, particularly 
the veteran program. He said he could only speak for 
the Department of Commerce and thought they acted very 
favorably on loan policies and programs of this nature.

In answer to Mr. Pink, Mr. Wilson said they did take 
the position that they felt all of the loan programs 
for various types of industry should be "under one 
roof."

Mr. Peratrovich said that the Department of Pish and 
Game did not speak against this bill but they merely 
said they did not have the personnel to administer 
this program.

Mr. Pink said that if these programs are combined 
in one department then It should be more economical.
Mr. Wright questioned whether or not the state pay 
scale was high enough to hire a person with the 
expertise needed to handle this program. Mr. Wilso 
felt that such an individual could be obtained under 
the state pay scale. Mr. Wilson said they could pay 
him between $20,000 and $25,000 a year and he did not 
think many bankers made over tnis.

-38- 1/24/72



i l i f*

Mr. Rick Lauber lobbyist for the.Association of Pacific
Fisheries, testified on the bill. He said his organiza­
tion represented about 95 per cent of the salmon processors 
of the state. He said they were in favor of this legisla­
tion. Mr. Lauber said they are not in the business of 
loaning money for fish boats but they have been doing 
this because the fishermen have trouble obtaining funds 
elsewhere. He explained the problems involved :Ln this 
noting it would be better if the fish processors were 
out of the lending business.

Mr. Lauber said he felt the minimum amount ($25000) 
should be lower citing that a fisherman who woujLd want 
to buy only an engine for $2,000 would not be able to 
use this fund.,

Mr. Lauber said that the canneries do not loan money 
to a fisherman unless he has proven himself for a number 
of years. He said he did not believe that anyone would 
argue over the requirement of three years as a commercial 
fisherman.

In answer to Mr. Fink, Mr. Lauber said that on the loans 
many of their fishermen have never paid anything; but 
interest. He added that the canneries have also cc-signed 
loans for fishermen.

Mr. Warwick asked the rate of delinquency on these 
loans but Mr. Lauber said he did not know.

Mr. Fink asked how much money the companies have out in 
loans. Mr. Lauber said he had anticipated this question 
and had tried to find it out. Although he could not get 
an exact amount he said that he had been told it would 
not be exaggerating to say they had out twice as much as 
the amount appropriated in HOUSE BILL NO. 103, or an 
amount of $70,000,000.

Mr. Peratrovich said that in reference to Mr. Lauber's 
statement on fishermen who had not paid anything but 
interest on their loan he felt the committee should be 
aware that these fishermen have produced a great deal 
of money for the canneries.

Adjournment: The meeting adjourned at 4:48 p.m.
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PRESENT 

HB 291

HOUSE PINANCE COMMITTEE
January 25, 1972

10:00 a.m.

All members except Representatives Ditman and Wright.

Chairman Hohman called the meeting to order at 10:00 a.m.

Mr. Hohman stated that the bill under discussion was HOUSE 
BILL NO. 291 (An Act relating to vendor's commissions for 
the issuance of fish and game licenses and tags). He asked 
Mr. Vernon to tell the Committee what he had found on the 
matter.

Mr. Vernon passed out materials showing what had gone on in 
the Fish and Game Fund and what was projected to happen 
throughout fiscal year 1573. He went over these pages with 
the Committee.

Mr. Vernon explained that lapse was actually based on a one 
year period. When a certain amount of an allocation was 
lapsed, it could be used the next year. However, if it Is 
not used, it will revert back to the federal government.

[Mr. Wright arrives.]

Mr. Vernon went on to say that the amount available for 
spending was the amount available for that fiscal year, plus 
lapse for all the previous years except where the total ex­
penditure was less than what the lapse would make the appro­
priation.

Mr. Fink asked whether in the State of the State message the 
Governor had endorsed increases in licenses and tags, and 
was told yes.

Mr. Vernon stated that the agencies money plus the Fish and 
Game Fund monies would probably allow the Department of Fish 
and Game to run without increases in tags for a few years, 
but he thought that if they looked at the revenue projections 
they would see the need.

Mr. Warwick thought that increases in licenses and tags would 
be necessary in order to avoid reversions. Mr. Vernon agreed 
that was probably the situation.

Mr. Warwick cor.jnented that if they had had the money to match 
it, they just hadn't done it.
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Mr. Hohman asked the implication to the Pish and Game Pro-*gram if they cut the budget down— stayed out of the General 
Fund and used these revenues.
Mr. Fink stated that Fish and Game was keeping a reserve 
they could use. As long as the legislature was fully appro­
priating, there was no harm, but if the federal government 
made more money available after the session, the Department 
would lose out.
Mr. Hohman pointed out that the programs worked on a two 
year basis, so the following legislature could take care of 
it.
Mr. Vernon stated that those might be program expenditures 
planned, but not expended.

Mr. Haugen explained that sometimes what happened was the 
Department of Fish and Game says programs qualify, but then 
the federal auditors say it doesn't. That’s why they want 
to keep a reserve fund.

Mr. Warwick asked what the allocation was based on, and Mr. 
Vernon stated that Alaska got 5% of the federal allocation.

Mr. Fink asked whether the State’s selection of lands would 
effect that, and the Committee thought that it might.

Mr. Hogan said there were two sources of reversion: (1) the
federal auditors come in after money is expended'(and say money 
won’t be allowed for this purpose. If the project is done, 
and the money already spent, State money has to be used.
(.2) they will overestimate the cost of a project and have money 
left over.

Mr. Warwick asked what type of projects they were allowed to 
have and Mr. Hogan said that most were essentially habitat 
Improvements.

Mr. Haugen thought they should find out essentially how much 
of their money they are matching.

Mr. Hogan said they were probably now espending enough federal 
monies and doing enough to fully utilize it. He suspected they 
could fully utilize the money even without the increases in 
fees.

Mr. Warwick asked what they had to do to obligate federal 
receipts for fiscal year 1973 and Mr. Vernon said there was 
no federal requirement that the matching monies come from the 
Fish and Game fund— they could come from the General Fund.

Mr. Fink thought that maybe the Department of Fish and Game 
didn’t want to do the projects that the federal monies re­
quired.
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Mr. Hogan called their attention to the provision in the 
federal regulations that dealt with diversion of funds.
When that occurs, the State becomes ineligible to receive 
federal funds. Thus Pish and Game License fees are required. 
They have to show that all go into generalized useages. He 
explained that the reason they were so sensitive was because 
throughout the nation sportsmen groups have sought to have 
hunting and fishing licenses fees prescribed as their money. 
License revenues can't be used for any other purposes than 
administration of fish and game functions.
Mr. Hogan explained that what they were telling them, in a 
round-about way, was that in comparison with the rest of the 
western states, Alaska has low sport fish and hunting license 
fees. So, as apportionment goes up, they will be harder and 
harder pushed to match it. Either they sell more licenses or 
raise the amount of fees.

Mr. Hogan answered that over the years Alaska's fishing and 
hunting license sales have exceeded the rate of other states, 
but this is that leveling effect. It tends to keep all of 
the other states fairly comfortable in their rate Increases.

Mr. Hohman brought them back to their original concern— that 
vendors should receive additional monies for selling licenses, 
Going on that assumption, he asked if’ they should do it as a 
percentage of the license fees.

Mr. Hogan stated that if they increase the percentage of the 
license fees they are reducing the amount of monies flowing 
into the Pish and Game fund. To increase the payments to ven­
dors and not reduce the Fish and Game Fund, they could appro­
priate from the General Fund to the administration of Fish 
and Game and make them pay out of that sum a fee to the ven­
dors not related at all to license fees. That way they could 
increase the licenses take by 5%. The reason they wouldn't 
lose much money was that they had a way of first dollar in 
is first dollar out, so that they could string all the way 
back, and in effect go back three or four years.

Mr. Warwick asked if they were reverting money because they 
couldn't use it in the programs. Mr. Hogan said that was 
right. It seemed more of an administrative problem. If they
were to increase the Fish and Game Fund for a couple of years
they would probably dry up all of the lapses from prior years. 
Then they would have more money in the Fish and Game Fund
than they could match.
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Mr. Hogan thought it might be appropriate to ask the Depart­
ment or other interested parties about the problems in creat­
ing a project that was fully matched.

Mr. Hohman stated that the next topic of discussion would 
be HOUSE BILL NO. 49 (An Act relating to electric develop­
ment loans). Mr. Kertulla was present to testify.

Mr. Kertulla began by stating that the Rural Electrification 
Administration had a background fro bringing as much money 
as possible into State investments. On the national scale 
REA faces staggering demands for loan funds it cannot begin 
to supply. A lot of people aren’t going to get the loan 
funds they desparately need. Many co-ops have been told 
they may no longer expect to get 100$ REA loans— they must 
go elsewhere for the balance of their needs. This may be 
the newly formed Cooperative Finance Corporation, the open 
market, or other loan sources.

HB 49 would set up a loan fund which would help every Alaskan, 
not by giving out grants of money, but in making supplementary 
loans to the electric utilities that will be repaid— princi­
pal and interest.

Mr. Kertulla stated that he had backup material showing the 
needs and requirements for development of a program. He 
thought it was a chance to put into the development of the 
State.

Mr. Warwick asked how these organisations obtain financing 
for programs now, and Mr. Kertulla said they went directly 
to REA. He explained that they used to have two years 
organization from REA which was federally financed. Now 
they can’t plan in advance and have to go to some other 
market to get it.

Mr. Warwick asked about Golden Valley Coop in Fairbanks. Mr. 
Kertulla stated they went directly to REA for finances, but 
couldn't get over 90$ of their needs at any time. Like any 
other business, REA establishes abilities on the basis of 
the situation. Essentially federal money finances it.

Mr. Warwick asked what type of loan this would be. Mr. Kertulla 
said that if they were one of those selected to get money, they 
could get up to 90$ from REA at whatever the rate is. For 
the rest they would have to go to Cooperative Finance.

Mr. Warwick asked what the rate was now, and Mr. Kertulla 
said that the national REA rate was only 2$ and that Coopera­
tive Finance was probably 7 or 8 percent. He explained 
that this would serve at 10 or 20 percent if they were accepted 
by REA and 100$ if they were not.

Mr. Kertulla explained that Alaska electric cooperatives 
are in need of additional sources of low-cost, long-term 
loans in order to construct electric lines and facilities 
needed to supply the soaring Alaska demand.
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Mr. Pink stated that nobody in Chugiak had told him^of any 
problems getting money. Mr. Kertulla said they were getting 
money now Chugiak, he stated, was REA's pet project in Alaska. 
However, they still have to go to market for part of the money.

Mr. Pink asked if it were possible they would still get REA 
money, and Mr. Kertulla 3iad they weren’t going to get the 
amount they were used to at any rate.

Mr. Kertulla didn't think anybody could say we didn't need 
transmission and generators.

Mr. Kertulla said that he subscribed to a development bank 
concept. He thought that HOUSE BILLiNO^a49^was a^movwiin 
the Aright Ldii*§ction. He said ultimately they were going to 
have a development bank.

Mr. Pink thought that they were talking about substantial 
amounts of money. He asked Mr. Kertulla how he felt about 
having a loan fund to the extent of 10% so they didn't go 
off on totally new projects. It struck Mr. Kertulla as a 
good Idea. He thought that if they made 105? available they 
would be solving an awful lot for the next year or so.

Mr. Pink said that he would like to have Bob Ward of the 
Alaska Power Administration appear before the Committee.

Mr. Kertulla concluded by saying that his original intention 
was to help provide those coops with this emergency source 
of financing.

Meeting recessed at 11:20 a.m.
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PRESENT All members except Representatives Ditman and Wright.
Also present were Representatives Jess Harris and John Huber.

HB 189 Mr. Harris, Sponsor of HOUSE BILL NO. .189 (An Act appropri­
ating $3,000,000 to the Dept, of Public Works, Pioneers 
Home Anchorage) was present to testify on the bill.

Mr. Harris said that the Pioneers Home which was in Palmer 
had originally been planned for Anchorage. The reason he 
introduced the bill was that most of the old people would 
much rather be in Anchorage when they go to a home. He 
didn't feel it made sense to take these people and move them 
out where they had nothing to do. He didn't feel the money 
spent was a substantial amount.

Mr. Warwick asked if any planning had been done on this, 
and Mr. Harris didn't know of any.
Mr. Fink assumed that they were going to get someone from 
the Department of Administration to tell them about the 
bill.

Mr. Hohman asked if it was true that the Governor had people 
preparing a report on old timers. Mr. Fink said that was 
true, and that the Governor would in turn make a report to 
them. It was expected somewhere around the first of February.

HB 24 Mr. Hohman said that Mr. Huber would speak on HOUSE BILL NO,
24 (An Act appropriating $2,000,000 to the Department of 
Public Works. Pioneer's Home Fairbanks).
Mr. Huber stated that when the Fairbanks Home was built, it 
was planned for 120 guests. However, there wasn't enough 
money for that, and only the core area— heating, dining facil­
ities, etc.— was built for that amount of people.

Mr. Huber believed that to Increase the Fairbanks Home to 
its original planned capacity would be the least expensive 
place to provide housing in Alaska right now. They would 
have to provide 63 additional guest spots which would cost 
approximately $2 million.

Mr. Huber said that the January bed count was 37 in the guest 
wing and 26 in the nursing wing. There are 28 people on the 
waiting list to get in, but he emphasized that was not a true 
picture. The waiting list is so long that people just give 
up and don't add their names to it. He said he had spoken 
with Jack Link, the director of the Fairbanks Home, who had 
said that If the additions were ready at this time, by the 
end of January, there wouldn't be over 10 beds available.
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_  _  [Mr. Bradner arrives.]

Mr. Bradner stated that this had been kicking around 
since 1966. The Base facilities were constructed and the 
home was incomplete. He said that Pioneer Homes had con­
sistently been political constructions and unplanned.
He b*±& that it would be feasible to just add bedrooms 
in order to complete the Home.

RECESS Meeting recessed at 12:15 a.m.

  -46- 1/25/72



HOUSE PINANCE COMMITTEE
January 26, 1972

10:30 a.m.

All members except Mr. Wright. Also present were Lt.
Jerry Dahl and Lt. Col. Glenn Byington from the Depart­
ment of Military Affairs.

Chairman Hohman called the meeting to order at 10:30 a.m.

Mr. Hohman explained that there had been a question as to 
the range and impact of HOUSE BILL NO. 352 (An Act relating 
to pay and allowances of members of Alaska National Guard).
He went on to say that the bill was to take care of guards­
men called out on emergency duty by^providing just compen­
sation for their time. The question comes up as to whether 
it might not also raise the pay for normal duty.

Col. Byington said that it states that they shall receive 
that pay if they are on active duty of service to the state 
under orders of the Governor. He explained that orders were 
prepared which indicated whether it was a federal or state 
act of duty.

Lt. Dahl said that the orders putting a person on State ac­
tive duty so state in the first paragraph. These will be 
paid for with State allowance. This is different from State 
active federal duty where the federal funds are used.

Mr. Pink asked if the Guard was ever called under orders 
of the Governor unless it was an emergency. Col. Byington 
said that was the only time.

Mr. Pink asked about weekend duty, and Col. Byington said 
that was required training duty in active status, but covered 
by federal law.
Lt. Dahl said that pay and allowance for active training 
was under the order of the Secretary of the Army.

Col. Byington said that the only time one was on state active 
duty was when there was an emergency or disaster and the 
Governor called them out.
Mr. Fink asked if the Governor could call them out for train­
ing. Lt. Dahl said he could, but then he would have to pay 
them. Col. Byington said that in that case they would have 
to be paid what they would get for state active duty.

-
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[Mr. John Carter of the State Employees Association arrives.]

Mr. Hohman asked Mr. Hogan to prepare a committee report 
and asked Col. Byington to come back at 4:00 p.m. to see 
the revised form of the bill.

[Col. Byington and Lt. Dahl leave.]

Mr. Hohman said that the next item on the agenda was 
COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 32 (An Act relating 
to pay increments for State employees).

Representative Miller and Mr. Carter were present to testify.

Mr. Carter began his testimony by reading from the resolu­
tions presented this year to the State Employees Annual 
Assembly. The resolutioi dealt with longevity pay.

Mr. Hohman asked how many times they were called out by 
the Governor. Col. Byington said they were called out on 
an average of once a year. He added that it has always 
been an emergency.

[Mr. Mike Miller comes in.]

Mr. Fink asked if it wasn't true that everytime they 
train they are under orders of the Governor. Col. Byington 
said that was right, but the Governor has the right to make 
it state or federal orders as to duty.

Mr. Fink suggested adding a new paragraph saying that it 
had to deal with emergency situations.

Mr. Carter stated that so far longevity averages out as 2nd 
in the priorities. It is important to State employees.
Right now there are 1167 employees in F step and this is 
approximately 18 1/2$ of those in service.
Mr. Carter felt that the State should be compared to the 
other prime recruiting areas. For example, Anchorage borough, 
the school district, and the city provide longevity as does 
the federal government.

This committee substitute bill was written to provide only 
4 increases during an extent of 13 years.

Mr. Hohman asked Mr. Carter for a copy of the completed 
survey on State Employee priorities when it was tabulated.
Mr. Carter said that It should be completed by Monday.
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Mr. Haugen asked how many years it took to be eligible for 
a retirement benefit. Mr. Carter answered 60 years of age 
or 30 years of service.

Mr. Miller explained that the dommittee substitute was a 
compromise bill. It requires a 3.5/6 increase after an 
employee has been in an F step without a raise for 7 years. 
It would be raised again 4 years later, on his 9th year 
later and on his 13th year later. He added that 18 1/2$ 
of the entire work force was dead ended. He felt that just 
the fact that the bill passed would be a morale booster for 
these people.

Mr. Hohman asked Mr. Carter for a copy of their annual 
rating sheet.

Mr. Hohman then asked that the Department of Administration 
be asked for an updated fiscal note on HB 32.

RECESS Meeting recessed at 11:45 a.m.
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AFTER RECESS 
4:10 p.m.

The committee discussed whether or not a guardsman 
while on emergency duty would be covered by workmen’s 
compensation. The Committee Substitute changed the 
pay and allowances from $6 a day to $25 a day and the 
committee questioned which rate would apply should 
an injury occur.
Mr. Degnan entered the meeting.

The committee requested that the Division of Workmen’s 
Compensation be notified and that someone from that 
division be asked to appear.

After a brief recess, Mr. John Cook, Director of 
Workmen's Compensation, entered the meeting.

Mr. Cook explained that the Board for Workmen's 
Compensation decided whether or not a guardsman 
would be covered. He said if the decision is 
protested then it would be taken to the Supreme 
Court. Mr. Cook said that the Board had requested 
him to rule in these cases that the guardsman i_s 
under workmen's compensation if it is legally possible 
to do so.

Mr. Ditman asked if this is "cut and dried" and 
Mr. Cook said it is not, but if it is up to the
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Present: All members except Representatives Fink, Wright and
Degnan. Col. Byington and L t . Dahl were also present.

HB 352 Mr. Hohman called the meeting to order and noted the 
committee would continue their discussion of HOUSE 
BILL NO. 352 (an Act relating to the pay and allowances 
of members of the Alaska National Guard).
A proposed Committee Substitute for House Bill No.
352 had been prepared and Mr. Hogan gave a brief 
explanation of the contents of this. Mr. Hogan 
explained that the definition of the Guard is 
already covered in AS 26.05.230 and this definition 
will not be changed by the Committee Substitute.
This covered the Army National Guard, Air National 
Guard and Alaska Naval Milita. Mr. Hogan said it 
was not necessary to include this in the Committee 
Substitute —  the term Alaska National Guard is 
sufficient.
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Board they will say yes unless the Attorney General 
says they cannot do so and then the Board would 
probably say no.

Lt. Dahl said that Commissioner Benson, Dept, of 
Labor, had given an opinion saying that the Guard 
would be covered if they were on emergency duty.
Mr. Cook agreed that he would think they would be; 
however, he pointed out that the court might disagree.

The committee questioned Mr. Cook as to the rate of 
pay that would apply should a guardman be injured.
Mr. Cook said the rate of pay established for the 
guard would be on a short term basis and workmen's 
compensation would take the average pay for the 
individual and so this would be based on the salary 
he was making on his personal job, not on the guard 
pay.

Mr. Hohman requested that Col. Byington and Lt. Dahl 
study the proposed Committee Substitute and if they 
had any changes to report these back to the committee 
by the next morning.

Adjournment: The meeting adjourned at 5:05 p.m.
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HOUSE PINANCE COMMITTEE 
January 27, 1972 

8:45 A. M.

Present: Chairman Hohman, Representatives Warwick, Fink, Ditman,
and Wright. Also present was Joe LaRocca of the 
Associated Press.
Chairman Hohman called the meeting to order at 8:45 a.m., 

HB 475 and noted that the committee would consider HOUSE BILL 475 
(an act authorizing the revision of agency operations 
plans under the Executive Budget Act).
Chairman Hohman asked J. H. Hogan to explain the purpose 
of the bill. Mr. Hogan opened his remarks with the 
statement that Commissioner of Administration Joe Henri 
had voiced his disapproval of this bill to him.
Representative Warwick asked why the administration was 
not in favor of the bill. Mr. Hogan stated that the 
administration felt that the allocations within the 
budget should be the responsibility of the administration.

Mr. Hogan directed the committee's attention to provision 
(a) (1) of the bill which states . . ."If approved by the 
governor and the committee, the operations plan of an 
agency provided for under sec. 80 of this chapter may be 
revised to allow for the (1) increase of an appropriation 
item based on additional federal or other program receipts;

Mr. Hogan stated that under existing statutes, the 
Legislature reviews only a portion .of the state’s 
operating budget since it does not review the program 
receipts which are not in the budget. This situation 
allows the administration to make commitments for programs 
which may have to be funded with state funds at a later 
time. This bill will make the temporary review and approval 
duties of the Budget and Audit Committee a part of the 
statutes.

The second change covered by this bill has to do with the 
establishment of new positions. Mr. Hogan stated this is 
clearly a change from what was done in the past; under 
Executive Order No. 20, the Governor could create new 
positions. This provision of HOUSE BILL 475 would make 
the creation of new positions subject to approval of the 
Budget and Audit Committee.
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Mr. Hogan stated that salary costs are the biggest part 
of governmental expense; he stated that it seems if the 
Legislature intends to control expenditures, one of the 
principle ways of doing it is to control the number of 
new positions.

The third area affected by this bill is reallocation 
between line items; any reallocation between line items 
would require the approval of the Governor and the 
Budget and Audit Committee. Mr. Hogan explained that the 
Finance Committee could appropriate to whatever line item 
level they desired, and changes by the Governor alone 
could only be made below that line item established in 
the appropriations bill.

Mr. Hogan stated that sections (b) and (c) of the bill 
allow the administration to make reductions in an 
appropriation when there is a shortfall in federal or 
other program receipts, and to reduce the state funding 
portion of an appropriation when other program receipts 
exceed the appropriated estimate of receipts.

Representative Haugen entered the meeting at 8:50 a.m.

Representative Warwick stated this is the basic 
criticism made of the Legislature— we might as well 
appropriate one item. He stated that this would make 
the Finance Committee’s budget review more meaningful. 
Representative Warwick asked if the bill would have any 
effect on reclassifications.
Mr. Hogan stated it did not, but that phase could be 
handled through normal budget reviewing; if the committee 
should so instruct the staff, they could pull out of the 
budget requests all reclassifications, and the committee 
could appropriate to the Division of Personnel for all 
reclassifications.

Representative Degnan entered the meeting at 8:55 a.m.
Representative Haugen stated that as far as the Budget 
and Audit Committee was concerned, he was pleased that 
committee had a handle on revised programs.

Representative Ditman stated that the Governor now has 
the authority to increase an appropriation item based 
on additional program receipts and to establish new 
positions; does the bill mean he could no longer do 
these things without the Budget & Audit Committee approval 
and does it stop his ability to use Executive Orders.

Representative Fink responded that he could not shift funds 
between the line item appropriations unless the Budget 
and Audit Committee concurs.
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on the bill. Representative Pink recommended that the 
bill be passed out of the committee with a "do pass" 
recommendation, but suggested that the committee first 
hear testimony from the administration regarding their 
feelings on the bill. The staff was instructed to 
arrange for such testimony.

ADJOURN- The meeting was adjourned at 9:00 a.m.
MENT
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AFTER RECESS 
1:45 p.m.

HB 554

CSHB 352

HB 49
HB 50 
HB 102

HB 103 
HB 312

HB 385

All members except Mr. Wright. From the Dept, of 
Revenue, Mr. Wohlforth, Commissioner; Mr. Alexander, 
and Mr. Eppenbach were also present. Mr. Dick Hall, 
National Bank of Alaska, and Mr. Wilson, Deputy 
Commissioner, Dept, of Commerce, were also present.

Chairman Hohman called the meeting to order and 
assigned HOUSE BILL NO. 554 (GO Obligation bonds 
$30,000,000 for capital improvements for civic, 
convention and recreation centers).

Mr. Hohman requested that the committee consider 
a Committee Substitute for HOUSE BILL NO. 352 
(relating to the pay and allowances of members 
of the Alaska National Guard). This committee 
substitute had been prepared by request of the 
finance committee. Mr. Degnan moved and asked 
unanimous consent that COMMITTEE SUBSTITUTE FOR 
HOUSE PILL NO. 352 be passed from committee 
with a "do pass" recommendation. No objection, 
so ordered. (6 members signing "do pass", Mr. Wright 
being absent)

The committee considered HOUSE BILL NO. 49 (an Act 
relating to electric development loans), HOUSE BILL 
NO. 50 (appropriating $5 million to Dept, of Commerce), 
HOUSE BILL NO. 102 (an Act relating to loans for 
commercial fishing purposes), HOUSE BILL NO. 103 
(appropriating $35 million to Dept, of Administration), 
HOUSE BILL NO. 312 (an Act establishing a tourism 
revolving fund in Dept, of Economic Development), 
and HOUSE BILL NO. 385 (an Act appropriating to 
the Dept, of Economic Development). The committee 
had previously heard testimony on these bills but 
had requested that Mr. Hall and Mr. Wohlforth be 
asked to testify on their recommendations on these 
bills which establish revolving loan funds and 
maiie appropriations for the funds.

Mr. Wohlforth presented the letter (pages 62-65) 
which explained the answers to questions the 
committee had asked In earlier hearings.

Mr. Fink questioned Mr. Wohlforth on some of 
the statements in the letter. Mr. Wohlforth said 
that if funding is determined on the basis of 
need for these three programs, the Department of
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Revenue would stand ready to make the determination 
with the agency handling the loans to see just how 
much money can be made available.
Mr. Fink noted that in 1970 the legislature had 
passed legislation which authorized the Dept, of 
Revenue to invest surplus state funds in state 
mortgages. Mr. Fink asked why Mr. Wohlforth was 
telling them he would take a different attitude 
towards these loan funds when he ignored the 
legislative direction given two years ago.
Mr. Wohlforth said that as an administrator, at 
that point in time, he did not feel this was the 
way to go as long as he had this authority.
Mr. Wohlforth said that these three bills fulfill 
needs and they stand ready to purchase securities 
as long as they retain the discretionary power.
Mr. Fink again questioned why this would be handled 
differently in view of the fact that previous 
legislation had not been followed. Mr. Wohlforth 
said that he would assume the legislature would have 
set up a program analysis on a need basis and 
determined that these monies should go out and 
the Department would follow the intent of the legisla­
ture to the extent that the state would not get itself 
Into the position of $3 or $4 million in loans that 
they may not be able to liquidate. Mr. Wohlforth 
said he felt with the budget the Governor had submitted 
they could be more optimistic about this.

Mr. Fink asked Mr. Wohlforth if he had any Intention 
of changing his mind on the purchase of mortgages.
Mr. Wohlforth discussed the Alaska Housing Finance 
Corporation. He said he could see a real function 
where they could purchase the notes of that corporation 
originally or to pledge to purchase their mortgages 
in the event they fall below par. Mr. Wohlforth said 
this is a well defined program that should have been 
going six months ago.

Mr. Fink said the Oil and Gars Division had indicated 
they did not give projections for more than 5 years 
as they had not been asked to do this. Mr. Wohlforth 
said this was not correct and Mr. Eppenbach said they 
had provided him with projections for more than 5 years.
Mr. Wohlforth said this had to be provided for the 
impact statement filed with 10 year projections for 
the Department of Interior. He added that the committee 
should have in their files a copy of this impact statement.
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After a brief discussion on revenue projections, 
Mr. Fink requested that the Department of Revenue 
supply the committee with a cash flow amortization 
schedule on veteran loans.
Mr. Warwick asked if they were dissatisfied with the 
quality of the veteran loans. Mr. Wohlforth said no, 
there has been no problem.
Mr. Warwick requested that Mr. Hall give the committee 
his opinion on these bills noting they were interested 
in getting the banks position on these various loan 
funds. Mr. Hall said that loans for fishing vessels 
is a difficult area because of the seasonal and 
erradic earnings. Mr. Hall indicated there are 
federal programs available.

Mr. Hall said that the members of the banking industry 
had a great deal of respect for Commissioner Wohlforth 
but they felt the mortgage loan program is a "little 
short".

In answer to Mr. Fink, Mr. Wohlforth said that the 
state has made a tremendous effort with the banks 
and they have extended $25,000,000 against an expression 
of intent that they would get into FHA and VA financing. 
He said they had given them permission to pledge loans 
for this purpose. Mr. Wohlforth said he had been some­
what disappointed with the result of this pledge.

Mr. Wohlforth reported on a meeting held in November 
which was attended by representatives of the World 
Bank and the Bank of Tokyo and Mr. Fink requested 
that the committee receive a synopsis of this meeting.

Mr. Hall said as far as tourism is concerned the terms for 
loans are not desirable and the earning factor will not 
support the credit. Mr. Hall pointed out that they are 
not objecting to this kind of funding (revolving loan 
funds).

Mr. Hall said that his bank had made an effort to find 
loans that would qualify for this pledge that Commissioner 
Wohlforth referred to. He pointed out that there is 
competition within his bank (such as trust funds, 
pension programs, etc.) for these mortgages. Mr. Hall 
noted that Anchorage produces the bulk of the good loans.

Mr. W a r w i c k  asked what c r i t e r i a  is used to qualify
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. _ . . . . ,  . . .  . . .      „for this pledge. Mr. Hall said he could not comment
as he did not have this information with him.
Mr. Warwick asked if loans for fishing boats could
qualify and Mr. Wohlforth said definitely.

There was a discussion on the CD’s (6 1/4/0 that 
Mr. Wohlforth referred to and the committee questioned 
what would happen if the banks should decide to return 
this money to the state. Mr. Wohlforth said he did 
not know if Regulation Q would permit this but noted 
he would look into this and report back to the committee. 
Mr. Hall noted that his bank was not unhappy about 
these CD’s but that smaller banks may have some problems.

Mr. Wright entered the meeting.

Mr. Fink asked Mr. Hall if he were recommending 
this type of revolving loan funds. Mr. Hall said he 
could not say they were or were not.

Mr. Wohlforth „ oted that the U.S. Dept, of Commerce 
had sent a ne1 ' release regarding a new fisheries 
program that ; juld be under the Farmers Home Loan 
program. He said he would make this release available 
to the committee. Mr. Wohlforth said he is sending 
one of Revenue’s investment officers to find out how 
close this program is to actually "doling out dollars".

Mr. Fink referred to an earlier discussion on HB No.
102 saying that the lobbyist for the Association of 
Pacific Fisheries had indicated the canneries he 
represented had about $70,000,000 in loans to fisher­
men. The committee discussed this. Mr. Hall noted 
these loans are probably due on demand. He said 
that many times the "canneries captivate their captains" 
in this manner. He added that it was his understanding 
this is being changed due to new managers in the 
canneries.
Mr. Warwick referred back to the $25000,000 pledge 
for FHA and VA financing. Mr. Wohlforth said they 
had offered this to all of the Alaskan banks and 
all but one or two accepted. He stated that he would 
have to investigate this and the committee requested 
information be provided them on which banks had not 
accepted.

Mr. Fink asked if Mr. Hall thought the current loan 
program for boats is adequate and Mr. Hall said no.
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Mr. Hall said that Mr. Haugen's remark on the electrical 
loans being secured and fairly short termed js contrary 
to the utility concept. Mr. Haugen said he would be 
willing for the long term concept but felt they should 
have collateral. Mr. Haugen said it was his concern 
that the state would get its money into too many different 
areas.
Mr. Wilson said that he had not had time to prepare 
all of the comments the committee had previously 
requested of him. He said he had been asked if there 
was any possible way to administer loan programs in 
the state so they could Insure against the tremendous 
losses they have shown. Mr. Wilson spoke on the importance 
of getting a loan officer who could properly handle this 
fund. He said there may be some problems with having 
this position under the merit system. He felt that a 
well qualified person would be the most important factor.

Mr. Fink referred to Mr. Wilson's remark on "tremendous 
losses". Mr. Wilson said the Alaska State Development 
Corporation had losses.
In answer to Mr. Fink, Mr. Wilson said he was not talking 
about a private enterprise administering the loan programs 
but was referring to a state agency.

y  ■ . . .

V
. '
Mr/.Haugen said Mr. Wohlforth’s letter indicated a 
total of $14,000,000 in loans. He said it is conceivable 
that after a five year commitment the state will have 
$50,000,000 In long term loans. Mr. Wohlforth agreed 
that this was conceivable. Mr. Haugen noted that the 
total of these three bills would be $100,000,000 and 
that it was possible the legislature would appropriate 
as much as $50,000,000 over the Governor's budget.
He said he could see the need for the electrical coop 
loan providing they have collateral and are not too long 
term.
Mr. Haugen said the fishermen in his area were not 
anxious for the government to get into loans for new 
vessel contruction. Mr. Haugen said that 99 per cent 
of the fishermen agree that they have to have some 
kind of gear limit. He added that the men in his 
area own their own boats and would not be anxious to 
see more boats fishing. Mr. Haugen said he would agree 
to a short term pay off for remodeling but would like 
to eliminate the new construction part.

Mr. Wilson read his proposed recommendations for 
HOUSE BILL NO. 312 (tourism revolving fund) and
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that he would send the committee a written 
on this.
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Recess: The committee recessed at 3:40 p.m.

AFTER RECESS 
3:55 p.m.

HB 110 Chairman Hohman called the meeting back to order and
the committee considered HOUSE BILL NO. 110 (legislative 
intern program).

Mr. Wright noted the fiscal note on this bill and 
the committee briefly discussed this.

Mr. Wright questioned the need for paragraph (B) 
which stated that people in this program "may 
accept monetary gifts and grants from charitable 
foundations".

Representative Mike Bradner entered the meeting.
He spoke on the need for this bill. He said one 
of the thoughts of the bill is that this would 
provide administrative assistants for committee 
chairmen.

Mr. Ditman pointed out that if paragraph (B) is
eliminated then a student who was going to school
on a scholarship would not be eligible for this program.

Mr. Wright said he did not think that a student under 
this program should receive more than $700 a month.
Mr. Warwick felt that this program would just expand 
the number of employees hired during each legislative 
session.

Miss Jeanne Ostnes, entered the meeting and said that 
she is presently under this legislative intern program. 
She is receiving three credits from the University of 
Alaska while working for the legislature.

Mr. Bradner left the meeting.

Mr. Wright read information concerning a similar program 
in North Carolina.
The committee discussed whether or not the university 
should determine the selection of students for this
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program. Mr. Fink suggested that the legislature 
could make the selection and then ask that the 
selection by approved by the university.

The committee decided to schedule this bill for 
more discussion on Wednesday, February 2.

Adjournment: The committee adjourned at 4:25 p.m.
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The Honorable George Hohman 
Chairman
House Finance Committee
Alaska State Legislature
State Capitol
Juneau, Alaska 99801
Dear Mr. Hohman:

Responsive to your letter of January 25, 1972, and first by way of 
general background 1 am including a summary memorandum dated January 26, 1972 
updating the mortgaging holdings of the general fund. Reference to page 2 of 
said memorandum indicates a total o f $14,103,712.89 in loans held by the fund 
directly.

Although we have not made as yet a diligent effort to establish a 
secondary market for resale of said veterans loans it is our current impression 
that there exists no such market. Thus it may safely be concluded that such 
loans are a permanent investment of the general fund which will remain held by 
the fund until paid down by the respective mortgagees.

Of further note in the memorandum is the expression of anticipated 
$5,000,000 purchase of Alaska Housing Finance Corporation Housing Fund Notes. 
Financial details of this arrangement are not yet complete but currently antici­
pate securing of said housing fund notes with FHA insured mortgages which, in 
the event of failure of the Housing Corporation to secure long term bond financing, 
would be available as security to the State and as marketable a3 any other FHA 
insured instrument.

Of primary significance, in this departments' view, in assessing the 
capacity of the general fund to acquire essentially unmarketable securities is 
the long term spending plan and projected fund balance for fiscal years 1973- 
1982 shown on pages 12 and 13 of the FY 73 budget document. The projected fund 
balances assume North Slope revenues flowing commencing July 1, 1976 which is, 
of course, not yet a surety. The projections further assume relatively modest 
annual budgetary increases which are entirely within the legislative prerogative 
as dictated by urgent social and economic needs of the State. Even with oil
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Of such loans $7,274,977.25 in veterans loans purchased principally 
during fiscal year 1972 comprise the principal portion. You will note that 
further submissions are expected during the current fiscal year of $4,000,000 
which will result in a total of $11,274,977.00 in veterans loans held by the 
general fund by June 30, 1972.
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revenues flowing in F ¥ 77 the fund hits a low of $199,926,000 in that year; trends 
up for several years and ends up in FY 82 with a fund balance of $43,465,000.

% ■ m  :
Given the uncertainties of revenue forecasting, date of commencement of 

oil flow of the pipeline and Indeed the eventual amount of State revenues to be 
derived from the pipeline, lt appears at the moment almost impossible to set a 
maximum dollar value available at this point in time for investment in long term 
non-marketable securities. The benchmark of $43,465,000 might well be totally 
absorbed, for example, in veterans loans purchased. This is stated in view of 
the rapid expansion of the veterans loan program at projected current rates of
demand and imminent initiation of the Small Business Loan Program.. '. . . - .. . * ■

Addressing directly HB 312, 49, and 102, and your questions thereon it 
is the position of the Department that we would favor an initial appropriation 
to a revolving fund for the making of initial loans and discretionary authority 
in the Department of Revenue to acquire the securities evidencing the loans made 
from the various funds. The initial appropriation appears indeed to be a technical 
necessity as evidenced by the request for a supplemental appropriation for fiscal 
year 1972 as shown on page 3 of the budget document for the Small Business Loan 
Program created under Chapter 109 SLA 1971. That is to say, there must be initial 
capitalization for loans made which can then be sold to the Department of Revenue.

Insofar as mandatory purchases are concerned, it is the desire of this 
Department to retain discretionary authority as to purchases of the loans. I 
believe that with the possible limited amount available as mentioned above by 
the revenue projections in the general fund, that there must be some decree of 
administrative flexibility for allocation of loan purchases between the various 
funds. If all loans made from a revolving fund were Immediately required to be 
purchased by the Department of Revenue, I can see the possibility of administrative 
race for loans to be made from the various funds established under the bills, 
namely, the Tourism Revolving Fund, the Electric Development Loan Fund, and the 
Commercial Fishing Loan Fund. Consistent with legislative intent the Department 
would attempt to maximize its powers to purchase all loans submitted but intel­
ligent internal management with the assistnnce of other state departments would 
dictate that flexibility be retained between the ultimate lender, namely, the 
Department of Revenue and the managing agencies of the funds.

I say this without any implication that there would be foot dragging by 
the Department by retaining discretionary power to purchase loans. A principal 
consideration in my thinking is the very substantial volume of veterans loans which 
we have been submitted and have purchased without exception and with only minimal 
technical delay since the amendment to the Veterans Loan Act requiring mandatory 
purchase of said loans. However, I do feel that flexibility is necessary in order 
to attain and maintain efficient allocation of capital loaf, resources with other 
departments for the various purposes specified under the bills.

EEW:ge 
Ends.
cc: Governor William A. EganCommissioner Kaiow Commissioner Henri Commissioner Ryan Attorney General Havelock

Very truly yoursy .
1_ 7  . u /

Eric E. Wohlforth, Commissioner
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Eric E. Wohlforth, Commissioner 
Department of Revenue

oat&  January 26, 1972
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fro m : Richard Alexander, - £
State Investment Officer

Veterans Loans

s u b je c t: Update of December 16, 1971 Nemo on 
General Fund Mortgage Purchases

We have purchased a total of $7,274,977.25 in Veterans loans to date
with general fund monies of which $5,660,994.44 have been purchased since
July 1, 1971. This indicates that for the first seven months of fiscal year
1972 we have purchased an average of $808,713.49 for each month. The Division
of Veterans Affairs estimates they will submit an additional $4,000,000.00 in 
iY 72 which means we will have over $11 million in Veterans loans by June 30, 
1972.

GNMA' Backed Mortgages
To date in fiscal year 1972 we have purchased $2,807,773.46 in GNMA 

securities with general fund monies. We have since sold $500,000 leaving a 
balance of $2,307,773.46. We have firm commitments to purchase an additional 
$4,000,000 by March 1, 1972 which will give over $6,300,000.
Alaska Housing Finance Corporation

We are presently committed to purchase $5,000,000 Housing Fund Notes 
from the Alaska Housing Finance Corporation for its mortgage loan program.
Loan Incentive Program

No change.
Agricultural Loans

No change.

The following tabulation indicates an estimates of the commitment of 
the general fund to mortgage loan purposes by June 30, 1972:
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Estimated 
Total 
Ending 
FY 1972

Purchases 
To Date 
FY 1972

Estimated
Further

Submissions
Total 

To Date

* NOTE: i
y LTV .Veterans loans purchased FY 72 to date have increased 250.8% over total FY 71 purchases. ^

If our estimated further FY 72 submissions materialize our increase over FY 71 will be7 
598.6%. Our total commitment from general fund for loan purposes has increased 52.67o 
over FY 71. If our estimated further FY 72 submissions materialize our increase over 
FY 71 will be 385.5%.

Veterans Loans 
Loan Incentive 

Program 
GNMA
Alaska Housing 

Finance Corp. 
Agricultural 

Loans

Ending 
Balance 
FY 1971

$1,613,982.81
3,969,108.09

$5,660,994.44 $ 7,274,977.25 $ 4,000,000.00 $11,274,977.25

2,307,773.46
3,969,108.09
2,307,773.46 4,000,000.00

3,969,108.09
6,307,773.46

5,000,000.00
551,854.09 551,854.09

5,000,000.00
551,854.09

Total $5.583.090.90 . 38.520.621.99 $14.103.712.89 " $13.000.000.00 $27.103.712.89
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HOUSE PINANCE COMMITTEE 
January 28, 1972 

8:40 a.m.

PRESENT All members of the Committee except for Representatives 
Wright and Warwick. Also present from the Department 
of Pish and Game were: Commissioner Noerenberg; Mr. Vern
Roberts, Director of the Division of Administration; and 
other staff members.

Chairman Hohman called the meeting to order at 8:40 a.m.
HB 291 He asked Commissioner Noerenberg for his comments on HOUSE 

BILL NO. 291 (An Act relating to vendor's commissions for 
issuance of fish and game licenses and tags).

Commissioner Noerenberg stated that they didn't know the 
internal economics or features. He noted that the Depart­
ment of Pish and Game did sell licenses in lieu of vendors. 
He added that the Anchorage area was one of the areas they 
had problems finding vendors for. The bill was an issue 
developed by the Department of Revenue and he felt the Com­
mittee should speak to them.

SB 149am Mr. Noerenberg had comments on SENATE BILL NO. 149 amended.
(An Act relating to license and tag fees). This referred to 
license fee increases. It appeared that it was trying to 
save General Fund monies and use the Fish and Game Fund. He 
stated that this bill proposed to raise vendor’s commissions, 
not twice, but maybe four times. He said they were talking 
about $300,000 instead of $75,000. This would be another source 
draining on the Fish and Game Fund. The Commissioner felt 
it would make more sense to the whole picture if HB 291 was 
passed.

Mr. Ditman asked if it would have a serious effect on Pittman- 
Robertson Funds, and the Commissioner questioned whether it 
could be done without adjustment. He said there was a lot of 
dependence on the Fish and Game Fund already, and here they 
were talking about taking $225,000 and giving it to vendors.
He stressed that there were other needs.

Mr. Fink asked if they were having problems getting vendors, 
and Mr. Norenberg said It was a serious problem, and a Depart­
ment of Revenue function. Revenue was finally coming back 
and negotiating with Fish and Game to take the job after they 
failed to find someone else. When they took the job it added 
a lot to their housing and personnel.
Mr. Fink asked if raising the fees would make it easier to 
get vendors, and the Commissioner thought this was one of 
the good features of the bill.
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Mr. Fink asked if they were going to suggest an amendment 
to legislation which would separate registration and licen­
sing. Mr. Huizer said they had no legislation at this time, 
but the Commissioner said that they had had task forces be­
tween the Department of Revenue and Fish and Game dealing 
with this thing. Thus, it had been proposed, but not acted 
on by the Fish and Game as of yet.

RECESS Meeting Recessed at 8:50 a.m.
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