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Present:

Bill
Assignment

HCR 1

HB 477

HB 518

HB 576

HCR 19
HB 251

Recess:

HOUSE FINANCE COMMITTEE
Februaﬁg 3, 1970
9:10 a.m.
All members except Mr. Borer and Mr. Bradner. Representative
John Schwamm was also present.

Chairman Ray called the meeting to order and the following

bills were assigned:

HCR 1  (Jurors®™ fees from $10 to $35) -- Mr. Haugen

HB 477 (Approp., Dept, of Public Works, Mr. Bradner
Div. of Aviation - $1,422,000)

HB 518 (Limitation - oil 4 gas leases) Mr. Sackett

HB 576 (Allotment residents - Pioneers” Mr. Croft
Home)

HCR 19 (Construction airfield at Wales) Mr. Bradner

Mr. Croft asked i1f the committee would consider HOUSE BILL
NO. 251 (an act relating to the purchase of primary services
by the Department of Health and Welfare from private voluntary
institutions and agencies). Mr. Ray objected but noted it
was his fTeeling this should be divided into two bills
(children 1n one bill and hospitals i1n another bill).

Mr. Ray asked if HOUSE BILL NO. 459 (appropriating to the
Department of Labor; Enforcement of Labor Laws - $51,600)
and HOUSE BILL NO. 463 (appropriating to the Department of
Labor, Enforcement of Labor Laws - $10,140,46) could be
combined into one bill. Mr. Sackett said he would not

like to do this and noted the request for HOUSE BILL NO. 463
goes back to FY68-69.

Chairman Ray announced a meeting on Wednesday, February 11,
at 8:00 p.m. for the purpose of holding a public hearing on
HOUSE BILL NO. 282 (supplementary retirement program for

certain residents).

The meeting recessed at 9:30 a.m.



Present:

DEPARTMENT
OF ECONOMIC
DEVELOPMENT

EXPO

"70

HOUSE FINANCE COMMITTEE
February 3, 1970
1:30 p.m.

Present were Messrs. Croft, Haugen and Sackett. Also present
were Messrs. Evertt W. Buness, Deputy Commissioner, and Don
Hasen, Economist, Industrial Development, of the Department of
Economic Development, and Yoshio Katsuyama, Director, Alaska
State Office, Office of the Governor, Tokyo, Japan.

In the absence of Mr. Ray, Mr. Croft assumed the chair and
called the meeting to order.

Mr. Croft recalled that the day before the committee had
discussed briefly the budget for Expo <70, for which the
Department of Economic Development 1is responsible for the
planning and administering of all State activities leading up
to and relating to the 1970 Japanese World"s Fair (Expo <70).
In all fairness, he said, he had some questions about a
supplemental appropriation, or this year®s appropriation for an
additional $120,000. Mr. Croft said the commissioner had
indicated that industry had simply TfTailed to cooperate after
the oil lease sale with providing any exhibits or materials
without cost.

Mr, Croft asked that they comment on that and also lay their
plans, stating that frankly some of the committee members

had discussed whether or not this si.ould really be handled

by a supplemental since the Expo is ti1 open in March. He
doubted whether the budget is going to be passed before
April, and thought they might be able to plan their year

much better if they were to handle it by a supplemental



appropriation rather than in the hurl/ret.

Mr. Buness said he would like to clarify again comments made
the day before. HOUSE BILL NO. 78 provided for this Expo with
a request for $120,000. When Commissioner Murkowskl appeared
before the Houae Commerce Committee he said they really need
$250,000, and so they approved the request for $250,000; however,
when it was funded in the budget it remained at $120,000, which
is basically what they are working with now, but are requesting
another $120,000. Mr. Buness said they prepared a list of
expenditures to date as well as anticipated expenditures [list
attached].

Mr. Croft referred to the slides mentioned the day before,

and asked if the rest of the committee would like to see them.
Mr. Buness said, however, that Chairman Ray had said they
weren’t needed.

Mr. Buness again mentioned that they had expected industry

to assist (and iIn some areas they have been helpful) when the
department assumed responsibility for the $120,000. It is

not adequate enough to take care of the balance of the Expo,
and said he would give a brief description of their plans.

Mr. Hazen passed photographs around to the committee members,
and Mr. Katsuyama said they had Polaroid films taken so they
could bring them back to Alaska.

Mr. Borer came 1in.

Mr. Hazan described the exhibit a* follows:
"The State of Alaska exhibit will provide tho Expo "70 visitor
with a walk through Alaska - he will see the forests, moors,

mountains, waterways and wildlife of this vast area. The



visitor will also be informed of the present and potential

economic strength of the state through Its spectacular
resources 1iIn tourist attractions, minerals, petrochemicals,
timber, and commercial fishing. The multiracial aspects

of Alaska®s population, its trade with Japan and the unique
location of the state with respect to travel and trade
routes will also be shown.

“"This very large and intriguing story will be told quickly
and dramatically through a combination of unusual diorama and
photoessay techniques. There will be a "forest® of actual
tree trunks with “branches®™ 1in abstract form made of canvas.
These branches will carry part of the pictorial material.
The dioramas will feature actual specimens of Alaskan wildlife
a polar bear, giant elk, brown bear, walrus, king crab and
other denizens of land and sea.

“"The visitor tothe Alaskan exhibit will see all thisvia a
raised wooden walkway. Wall textures of natural woods and
aluminized surfaces will underscore the warmth and richness
of the land incontrast to the arctic climes."

Mr. Sackett asked If he would haveany trouble finding a
place to stay In Tokyo, that is hotel space. Mr. Katsuyama
said it would be very difficult. Mr. Sackett asked how a
person is supposed to go over there and visit then, and Mr.
Borer asked if there is any group of rooms the state hlias
that some of the legislators might use. Mr. Buness said the
state has three apartments reserved, mainly for personnel,
and thought i1t conceivable one of the apartments might be

made available to legislators.

-227-
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Mr. Croft said one of the department's reasons for coming
back before the committee was to anticipate what industry
might do that it hasn't done which would increase assistance.
Mr. Buness said industry is not particularly sympathetic to
the department's needs any more. The department is trying
to get competitive bids or even free construction of the
totem pole; however, industry has not been willing to
participate, particularly after the oil lease sale, and
informed the department they couldn't afford it.

Mr. Buness said they feel the department has done a fair

job in trying to obtain free service, but they also have

an image to protect and shouldn't have to have their hands
out all the time either.

Mr. Hazon said that originally Hawaii was going to be in with
Alaska and have since changed their minds and have a pavilion
of their own for which they are spending about a million
dollars, and other states are building their own pavilions.
Mr. Croft asked if Alaska participated in the Seattle World's
Fair and New York World's Fair, which Mr. Hazon said was
correct; however, he was not with the state during tnose
occasions and couldn't give an estimate.

Mr. Buness said their various brochures call attention to
Alaska. Most people are basically uninformed and if they
can get information on weather, climate, resources, or
information about the people, this 1is going to attract them.
It is difficult to anticipate the return to the state.



In addition, Mr. Buness said, Japan happens to be the host
this year, and they estimate 50,000,000 people will go

through there. Alaska®"s trade, etc., certainly Justifies

this type of expenditure. The totem pole is already drawing
tremendous attention to Alaska. It Is the tallest totem pole
in the world, and in answer to Mr. Croft"s question, it is 132
feet tail. There have been stories all around the world for
this pole, and if it is illuminated It will actually draw
people to the exhibit.

Mr. Ray came in.

Mr. Hazon added that the exhibit is right next to the monorail.
In answer to a further question by Mr. Croft, Mr. Hazon said
the exhibit would feature Alaska"s four basic resources:
Minerals;, petrochemicals, timber3 and commercial fishing.

He added that the Japanese are extremely proud that they

are finally hosting the World®"s Fair. They were supposed to
have i1t before the War, but when the War broke out it was
cancelled. Now that they are finally having it, it is a
national point of pride - they are going all out.

Mr. Freer came in.

Mr. Croft asked about exports. Mr. Katsuyama replied that in
1968 he believed the foreign exports figures were approximately
$55,000,000 from Alaska to foreign countries of which Japan
took $50,000,000. Mr. Hazon said they anticipate $100,000,000.
at the end of calendar year 1970 and that Japan has consistently

purchased 95" to ®BI? of Alaska®"s exports.



Mr. Borer asked if their request was a supplemental or in

the budget, and Mr. Croft explained this had been discussed
earlier, that it is in the budget, but since the Expo is
scheduled to open in March, it might be better to handle

it as a supplemental appropriation.

Mr. Borer asked i1f they wov.ld need another supplemental next
year, and Mr. Ray replied that the exposition only runs through
October of 1970, but they will probably still come in with

a request for a supplemental.

Mr. Ray then questioned the $6,850 for travel, if that was

to Japan and what that covered. Mr. Buness said it covers
the personnel handling the exhibit. In answer to Mr. Ray’s
question as to how many, Mr. Buness said one manager and

five girls - two girls for each shift and one spare - a total
of six employees.

Mr. Ray noted a salary of $3,000 each for six months, or $500
a month. Mr. Hazon said there might be an overlap of two
weeks on each end of the six months, so it might be seven
months. Mr. Ray asked if they were going to provide quarters
for them also, and Mr. Hazon didn’t know. Mr. Buness said
they have three apartments reserved for personnel if they

are needed; 1i1f not, they will turn them back.

Mr. Ray wondered why they wouldn"t get American speaking
Japanese to be used as exhibit guides, and Mr. Buness said
they are thinking about it, they may be able to get several

girls from Japan and some from Alaska. Then, Mr. Ray stated,



It would be less than $6,800. Mr. Buness said they aren"t
going to spend any more money than necessary.

Mr. Ray mentioned that iIn order for the committee to take
this up on the floor of the House they must know everything
possible to pass 1t. Mr. Buness said they have to anticipate
these things and approach i1t with the idea these things may
be necessary.

Mr. Sackett questioned the "etc.' after "uniforms,'™ amounting
to $2,000. Mr. Buness said they are thinking in terms of
having these girls outfitted in something like an airlines
stewardess uniform, and this would include two seasons -
spring and fall - so they would need at least two outfits each.
Then there are incidentals like cleaning uniforms, etc. Mr.
Buness said they have spent considerable time trying to come
up with a good estimate. For example, getting the totem pole
back to Alaska they figure would be at least $10,000.

Mr. Hazon commented that this totem pole has more than monetary
value to the people of Kake. They had this one specially
built and then dedicated it to all the people of Alaska. The
people of Kake are pretty proud of it.

Mr. Ray asked who their exhibit manager is going to be as he
noticed they have a figure listed for him, and whether he
would be American or Japanese. Mr. Buness said they don"t
know yet.

Mr. Haugen expressed the feeling that 1t iIs important for the

people of the state to recognize the value of the Japanese
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market. What 1is presented here are the bare necessities,
he said, and he wouldn’t want the State of Alaska to look
Tchintzy." Mr. Haugen also felt that if other problems or
difficultieo arise later they should be honored too. This
is just a beginning, he said, from now on there will be
more and more. Japan is the best market Alaska has and the
state should recognize a little more responsibility for
this Tair.

Mr. Croft asked if there were any more questions - there
were none; however, Mr. Hazen mentioned that they do have
slides and if any of the members would like to see them he
could make himself available. Mr. Croft said the committee
had another meeting at 2:00, and would be unable to see them
at that time.

Recess: Meeting recessed at 2:00 p.m.
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EXPO *70
Expendltures Anticipated

Item To Date Expenditures
Exhibit Site Rental

American Park Corporation $39,915.00 $19,000.00

Air Conditioning 4,200.00
Exhibit Design

Construction & Dismantling, Roger Tierney 56.000.00
Raising & Dismantling Totem Pole 14,500.00
Totem Pole Illumination 635.00
Shipment of Toteu Pole to Osaka 5,700.00
Return Totem Pole to Kake 10.000.00
Display Items 8,000.00
For Exhibit

Transportation & Crating to Osaka 2.500.00

Return Shipment of Display Items 2.500.00
Printing 400.00 27.000.00
Exhibit Manager 9.800.00
Exhibit Guides (5) 15.000.00
Uniforms, etc. 2 000.00
Quarters for Personnel 4.900.00
Lounge and locker room for Personnel 3.500.00
Travel 250.00 6.850.00
Communi cations 50.00 800.00
Miscellaneous Exhibit Expenses:

Equipment Rental 500.00

Opening Day Activities (3/14/70) 1 ,000.00

Alaska Day Activities (5/12/70) 4.000.00

Miscellaneous Exhibit Supplies 1.000.00

$46,315.00 $193,685.00

Grand Total - $240,000-00 -233-
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Present:

DEPT. OF
COMMERCE

AFTER RECESS
2:15 p.m.

All members except Mr. Sackett and Mr. Ray.

Deputy Commissioner B. L. McMurtrey and Reuben Hanson,
Administrative Officer from the Department of Commerce
were also present along with Dick Freer, Budget and
Management.

Mr. Hohman chaired the meeting.

Mr. Hohman noted the newspaper indicated an 86# increase
and the analysis prepared by the staff indicated a 77%
overall iIncrease for the department. There was a brief
discussion on this with Mr. Haugen objecting to the figure

in the newspaper account being considered or discussed.

The meeting adjourned at 2:20 p.m.

-234-
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Present:

Bill
Assignment

Recess:

All members.

HOUSE FINANCE COMMITTEE
February 4, 1970
9:00 a.m.

Chairman Ray called the meeting to order.

The following bills were assigned:

HCR 10 (paving of access road from Richardson
Highway to Delta Junction School)

HB 467

HB 504

HB 455
SB 336

Representative John Schwamm entered the meeting.

(Approp. - Health and Welfare -
$1,174,600)

(Creating Chugach State Park)

(Approp. - Public Works- $10,235,100)

(Compensation of judicial and state

officers,

by Finance Committee)

The meeting recessed at 9:05 a.m.
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After Recess
1:45 p.m.

All members were present. Also present were Commissioners
Morrison, Kubley and Downes, who constitute the State Bond
Committee, and Mr. Terrance Comerford, Vice President of Blythe
and Company.

Mr. Kubley said that since Mr. Comerford was in town, they felt

in might be a good idea i1If he came to the House Finance Committee
to answer any questions the members might have on amending the
interest rate. SB 228 (Act iIncreasing the maximum coupon interest
rate for state general obligation bonds from six to seven per cent)
passed the Senate last year and is now in the House. That bill
does not ask for the increase to 8%, which, he said, is what they
are requesting now. He said that the bond committee feels with what
has happened to the bond market, if i"he State is going to bondf*
it iIs going to have to raise the interest rate on GO®s, which 1is
what has happened iIn every state in the union. The interest rate
on Thursday, he said, was 6.67 for A rated bonds. Alaska, he added,
is rated BAA. Mr. Kubley passed out copies of the Bond Buyer-®s
Index [see pagej?//<4 ] and he pointed out the difference between
January 1969 - which was 4.85% - and December 1969,,,Just 12 months
later, which is s.12%. Mr. Kubley said that the bond committee is
suggesting a substitute bill [which he gave to Mr. Ray] that would
take care of the contents of SB 228 along with two other parts,
bond redemption and bond participation. In last year®"s bill they
were Just talking about coupon rates. On the Committee Substitute,

he said, they are strictly talking about State General Obligation

Bonds, not about Revenue Bonds, or ASHA Bonds.

2/4770



Mr. Ray used as an example a $10 million bond at retirement in
30 years, and asked Mr. Comerford what the estimated tobal interest
would be. Mr. Comerford said somewhere around $30 million, over
the life of the bond. Mr. Ray commented that the state would be
paying more iIn interest than on the cost of the original bond.

Mr. Comerford said that merely raising the maximum on the interest
rate does not mean that that is the rate the state will have to pay.
The competitive market rate would determine that, he said. Also,
another point is that the state can take advantage of a lower rate
of interest if it should become available, by refunding.

Mr, Bradner asked what the early call provision in the market 1is
such as it is now. Mr. Comerford said that a good example is the
development by the Department of Water and Fower of Los Angeles
which has 5 years to repeal tiie bond, and this has cost them 1/4

of 14, on which the repeal may or may not be exercised. On a

20 or 30 year bond, Mr. Comerford said, they give a 10 year on

call provision and under the existing IRS ruling, they can give
advance refunds. Mr. Comerford said that the state does have to
pay a premium for the privilege of redeeming but at least the state
will be secure in the knowledge they can later get the lower rate.
He used Sacramento as an example, how they had $88 million in bonds
and by advance refundinr they saved 12 1/2 million dollars in iInterest
over the life of the bond.

Mr. Bradner asked how they figure percentages. vr. Comerford said
it has to do with what kind of structure that is set up for bond
material, State law requires that bids b* received. This means
that the underwriter has to offer them at a premium In order to
realize an underwriting profit, lie has to offer them at a par 15

so they can"t really have 1 ro.motion premium less than one-half or

~—ij -
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they are not giving true yield to the buyer. Normally the

premium recommendation is sx» the Tfirst year.

It is important to have this amortized for bookkeeping purposes,
according to Mr. Comerford. They had them on 5 and 10 year schedules
so he fTelt that part of the attractiveness of this issue would be

to Alaska banks. He said that he thinks It is unrealistic to

assume that when i1t is up in the 6 3/4 range that the state could
get this at su.

Mr. Ray mentioned Indiana Bell Telephone’s 8.7% issue, and felt

that iIf that was what Alaska could expect, that didn"t sound too
good to him. Mr. Comerford said that that probably was taxable.

Mr. Comerford said that last week the Port of San Francisco bought
revenue bonds, 30 years at 7 .2n% iInterest, and San Francisco has

an AA bond rating. They still had $2 million of the $11 million
left at the end of the week, so even with a top rating (AA) the
bonds were"nt selling that fast.

Mr. Ray commented on the unfavorable rating Alaska has been given,
and indicated that were he of a suspicious nature he night wonder

a bit about this. Mi. Comerford said that Moody usually reflected
poorer rating for the western states. Blythe did call the September
10 oil lease sale to their attention, however, and he said that he
has talked with them again last week and they are most IiInterested

In seeing what does develop in the legislature and he said he 1is
sure they will give it their careful attention as soon as bills

have been passed pertaining to this subject, iie did note that;
Standard and Pour did raise Alaska one notch, and Mr. Comerford
agreed wholeheartedly with that.

Mr. Croft said that there was a discussion earlier about continuinr/

to issue bonds at this time. He said that he understands th?v" some



economists feel that the high point as far as short term buys are
concerned has been reached, and that there is some iIndication that
inflation is being stopped. Two or three years from now It might
be possible to sell bonds at a lower interest rate. He expressed
concern and wondered why the state should be obligating itself for
a 5 to 10 year period when interest rates are at the highest they
have been in a century, and he said that it does not make sense to
him when the State has $900 million in the bank. Mr. Comerford felt
this to oe a realistic question, and then explained that the state
s making 7 1/2% on its investments and it is bonding for 6u%.

Mr. Croft reminded him that there iIs a proposal to raise the
interest rate on bonds possible to 8f£ [the proposed committee
substitute fo:* SB 228]. lie said that unless there is some
assurance that tiie siate 1: going to earn a higher interest on

its Investments he doesn"t seewhy the state- should consider
changing the iInterest rate on bonds when the state knows 1its
earnings have been only -{.-jr.

Noting the continued rmctde*\,. , ana Its effect on building costs,
Mr. Croft reminded the cc-mml4t thru, if the state is poing to
bond, this must be approved in #1Jov'-mber. 11" instead the state
made a cash outlay now, they could herin immediately on these
projects and save to i» " * eonrtructicn costs, which would
e>re than offset the : m n the :NOu itlJlion.

Mr. Comerford said If at -my t"me the |Ines cross (between iInterest
and earnings) that Js tin M "™ tr, deeld« wilether the state should
”pay-as-you-go'" or sel” r-.-nis. Fat , he added, one of the

enaltles for wait Inr is how much will the project be cost.!'nr if
Inflation has not ;e-—n i.ota~ Jv <« «@. He said that tiie state 1is

faced with a number- of th e ;.r-..-ssures *hat are a bit different

2/4/70



from those iIn the other states, and said he was speaking in
particular of the high cost of construction.

Mr. Croft referred to the State"s small population, small banking
system, etcetera, and asked if the state isn"t probably faced with
an extremely unique situation concerning inflation In that it is
going to be faced with a tremendous amount of expenditure, so
therefore the state is not in a position of controlling inflation.
It will develop whether the state wants it or not. Inflation will
be considerable i1f the government doesn"t keep up with private
expenditures.

Mr. Comerford said he feels TAPS will be the biggest cause of
inflation, and pointed out that the state doesn®"t have much control
over TAPS because of the royalty the state will get when TAPS is
completed. He fTelt that one of the advantages of bonding as
opposed to a cash outlay is that it does spread the debt payment
of the beneficiaries over the life of the project. Otherwise,

they would bo depriving future beneficiaries of income that that
r,oney is making. Mr. Croft asked what he meant by/gg:gzgclary- Mr,
Comerford said that ho mean3 people growing up now. Mr. Comerford
continued, statlnr that if the* state decides to bond, those

people usinr tho facilities constructed tho first year are paying
tho saw as the people usinr It In the 30th year. IT all the money
for tne projects Is taken out of th*l1 $900 million, tne people In
year:* to come are not paying any of the cost..

Mr. Ray said if he understood Mr, Comerford, Instead of payinr

£10 million the state Is rolng to end up paying $30 million, so

ho said he would think this would be an unfair allocation all the

way down the line.

2/V70



Mr. Borer said that the reverse of that is also true. IT cash Is
put out now, then the earnings from the interest over the 30-year
period is denied the people. He said if inflation doesn®t continue
obviously the cost will be less In cash dollars.

Mr. Bradner felt that when speaking of this, It iIs Important to
talk about inflation, i.e. the inflationary cost of delaying a
project with the possibility of continuing inflation through the
years.

Mr. Comerford said that this is a tough one; it is not easy to say
just how much future dollars will be worth. As an example, the
federal government this week came out with 8 1l/kx notes to pay

2% notes. This is a good example of what has happened to iInterest
rates, and he felt that Alaska has a particularly difficult problem
to face.

Mr. Kubley asked what the crossing point Mr. Comerford had referred
to is. Mr. Comerford said if it Is going to cost 32 to finance the
bonds, and the state Is only earning on 1ts investment, then

it iIs a tossup. At the point whore tiie state i1s earning less than

the cost of borrowing, then he felt it was time to fund "out of

pocket."

term lender and a long term borrower. Comerford said that It
depends.

stocks that are as secure n (foverrir.nt t;onds but pay r.cre.

v /er/ -
2/ /76



Mr. Bradner said that he Just wanted to clear something up in

his own mind. He was aware that these bonds the state presently
has pending (in various 00 bond proposals before the legislature)
and will go before the voters on the next general election in
November is what they want to raise the interestrate on, but he
was curious on what the administration had in mind for Airport
Revenue Bonds. Mr. Kubley said these are set at 7«i however,

he said he had talked to Mr. Strandberg and Mr. Strandberg said

he is not anticipating any Airport Revenue Bonds at this time.

Mr. Ray commented to Mr. Kubley on the fact that the Juneau Douglas
Bridge is in the Special Projects portion of the Highways budget,
and that other bridges in the state are not, andsaid that he just
wanted to point out that he felt all the bridges should be in the
same category, and so probably the easiest thing to do would be

to move the Juneau Bridge from Special Projects rather than movo
the other bridges all into Special Projects.

Mr. Ray thanked the members of the bond committee and Mr. Comerfcrd
and they left.

Mr. Ray then informed the committee that they would have a bill
session.

Mr. Borer* moved and asked unanimous consent that HOUSE BILL 475
($19,B0O0 appropriation to the Department of Economic Development)
be brought up for consideration by the committee. 1o objection,
so ordered. Mr. Ray said that he would like to appropriate to the
Department the cum of $120,000, $20,000 to be for the continued
production and distribution of Look North, and $100,000 to be* a
supplemental for the Japanese World Fair, and that the committee
should come out with a committee substitute fTor this. [There s

a request in this year®s budget for $120,000 for the Japanese World
- 2/4/70
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[ resent

HB 475

Pair, and there had been the feeling expressed earlier that

perhaps this budget request should have been a supplemental reques
Mr. Schwainm came In at this time.

The meeting recessed for 10 minutes, at 2:05.

After recess
2:15 p.m.

All members were present.

Mr. Ray moved and asked unanimous consent that HOUSE BILL 475

be replaced with a committee substitute for HB 475 in the amount
of $120,000, and be pas.,ou out ol committee with a "do pass."
Objection was heard. Mr. Haugen said that he comes from an area
where the Japanese are buying a lot of timber and are important
to the people. He jaid that he deosn"t think the state should be

chintzy about this fair’, It war moved and unanimous consent

requested that HiI" replaced 1itll a CSHB 475 In the amount of
$140,000 ar.d pr.s: u out c  ommi t-o: I.th a "do pass.” Mr. Ray
objected, and on vote !v , CSHB 475 was panred oaut.
of committee with t* eccom: .mndations :

1. ®r, Haugen, Saeket t

Hohrar., Croft

Mi*. Sacitctt r . o . onsent lhat HOUSE BILL 459
($511b00 to Dol ae ..mai «lvty llc mcru)

be orou-"fit u; r e ~or.lt*ee . Ho objectl1l™n,
So ordered. trv:ntl break sown 1.f cost.;
for thv.—je .i.ifet.v Mr. racket
moved and uokod t | 459 be parsed out

0O 0w vOe W1NJ ord"ty*i. Objoc* lon was heard,
2-1on a C-1 wtw~ L <« war, parsed cut el* commit
with a "mo pa..";" V. \ ;hman voting "!lo

reconmondation.”

“/w 2/477



HB 463

HB 468

Mr. Sackett moved and asked unanimous consent that HOUSE BILL NO.
463 ($10,140.46 to the Department of Labor) be brought up for
consideration. No objection, so ordered. Mr. Sackett said that
the money Is for unbudgeted expenditures. It being the consensus
of the committee, the bill was returned to the bill file.

Mr. Haugen moved and asked unanimous consent that HOUSE BILL NO.
468 ($120,000 to the Department of Education for Advance Planning)
be brought up for consideration by the committee. No objection,
so ordered. Mr. Haugen said that this $120,000 is to enable the
Department of Education to begin planning on projects that will

be funded July 1, 1970. [List of the projects in bill Tile]

With this money they will be able do their planning now, and

when the funds for construction become available, they will be

able to go ~head with the construction. Otherwise, if they are
unable to begin planning until July 1, they may miss the greatest
part of the construction season, and the projects will have to

be held off for another year. Mr. Haugen moved and asked unanimour
consent that HB 4b8 he passed out of committee with a "do pass."
Mr. Bradner objected orui asked if the Information he had requested
[the minutes ol” the Board of Education roncerning selection of
these projects] had ar*1 over. The Information had not yet come
over from the Department. On vote by the committee, HB 468 was
passed out with the following recommendations:

DO PA."JS: Haurrcn, Hohman, Sackett, Borer
NO RECOMMENDATION: Ray, Bradner, Croft

Mr. Croft moved and asked unanimous consent that HOUSE BILi. NO.
458 (Appropriation to Office of the Governor, Public Defender -
$46,100) be brought up for consideration by the committee. 4
No object.lor*, so ordered.

2/4/70
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Adjourned:

Hr. Croft explained that this supplemental 1is to provide for
the establishment of a Nome office, and to provide additional
personnel at Anchorage and Fairbanks. He said that 90 to 9%I?
of the criminal cases In Nome involve indigent defendants, so that
now that Nome is getting a district attorney, they really need a
Public Defender. The supplemental is also to cover various
expenses incurred for Court-appointed attorneys after the Public
Defender Office started. Mr. Croft recommended adoption of a
committee substitute in the amount of $51,000. Mr. Ray objected,
and amended the figure to $21,000. Mr. Croft said that $21,000
doesn"t allow them to pay their other bills. Mr. Croft moved
and asked unanimous consent that HB 758 be amended on page 1.
line 10, to read $51,000 instead of $46,100, and then passed out
of committee with a "do pass.” Objection was heard, and on vote
by the the committee tne bill was cussed out with the following
recommendations:

DO PAMS (as amended”: Croft, Hohman, Bradner and

Sackett

NO RECOMMENDATION: Ray, Borer and Haugen

Meeting adjourned at 2:*5 p.m.
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HOUSE FINANCE COMMITTEE
February 5, 1970
9:20 a.m.

Present: All members.

Chairman Ray called the meeting to order and the following
bills were assigned:
Bill HB 593 (tax on motor Tfuel) Mr. Haugen

Assignment
"Representative John Schwamm entered the meeting.

HB 447 (action to increase vocational oppor- Mr. Borer
tunities)
HB 282 (supplementary retirement income) Committee of the
whole
HB 442 (repeal inheritance taxes and transfer Mr. Borer
taxes)
SCR 1 am (educational television remote Mr. Hohman

villages)
SCR 4 (establishment of center for northern Mr. Ray
community and regional development
studies iIn Univ. of Alaska)
Chairman Ray said they are considering holding the hearing
on the Industrial Incentive Tax Credit Act (SB 383 am) (HB 422)
in two parts. The first hearing is to be held on February 10
and the second hearing on February 24. Mr. Ray said that
the Anchorage Chamber of Commerce and the Fairbanks Chamber
of Commerce have contacted him and want to be hoard in
regard to this.
HB 462 There was a preliminary discussion on HOUSE BILL NO. 462
(Dept, of Educatior appropriation - $1,933j000). Mr. Fay

explained this i1s a supplemental appropriation for District

School Support. In answer to Mr. Borer, It was noted that



the Health, Education and Welfare Committee passed it

out of committee with a "do pass™ recommendation.

Mr. Ray noted they are asking for a 2% administrative charge.
In answer to Mr. Bradner, Mr. Ray said that under Pupil
Transportation there is $219,656 for carry-over expenditures
for 1969.

Mr. Haugen asked what the total cost of Pupil Transportation is
with the supplemental and Mr. Ray answered $450,000.

Mr. Croft noted they were off more than 20#.

Mr. Ray announced a 1:30 p.m. committee meeting to review
the Department of Commerce.

Mr. Haugen asked if the Department of Public Safety could
present the committee with an accident report, year by year
since 1960, on the Glacier Highway.

Recess: The meeting recessed at 9:35.
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HOUSE FINANCE COMMITTEE
February 5, 1970

t 1:35 p.m.

Present: Committee members present were Mr. Hohman, Mr. Sackett
and Mr. Haugen. Also present were Commissioner Walter L.
Kubley, Deputy Commissioner B. L. McMurtrey, Administrative
Officer Reuben 1. Hanson, from the Department of Commerce;
Richard W. Freer, Director of Budget & Management, and
Allan Korhonen, of the Department of Administration.

DEPARTMENT In Mr. Ray"s absence, Mr. Hohman assumed the chair and

OF COMMERCE

———————————— called the meeting to order, stating they would open the
meeting again witl some of the members absence on other
business. Mr. Hohman mentioned that during the previous
meeting they got througn the opening statements and were

t now down to the Office of the Commissioner.

Mr. Kubley said he would like to state before getting iInto
the budget that it does show a large 1increase, the majority
of which is a $750,000 direct appropriation into the Veterans-
Loan Fund. And the $100,000 is the state"s 1055 share of the
Native Housing Program for which legislation was passed two
years ago, in which Congress gave $10,000,000 at $1,000,000
a year. Alaska must match 102 each year.
Mr. Hohman asked J.f this $300,000 was in last year’s budget
for the Bartlett Housing bill. Mr. Kubley replied yes;
however, this year the ASHA portion was cut hack by President

Nixon®s budget and they really don®t J:;iov yet how much of an

appropriation they will have.

%
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REGULATION OP
BUSINESS AND
PROFESSIONS

Office of the
Commissioner

Code:

200

Mr. Sackett asked what the general obligation bond

proposal 1is that the Governor has regarding remote housing,
if it was the same program. Mr. Kubley said he does not

have the backup material on i1t, but ASHA did make a
recommendation to the Governor®s office, and he has requested
copies of the material.

Mr. Kubley said there are three new positions requested

under Regulation of Business and Professions: An adminis-
trative officer for Anchorage under the commissioner®s office
a jlerk 111 for Juneau under the commissioner®s office
[established by Executive Order No. 70-37]; and a director for
Occupational Licenses for Juneau. [The Division of Central
Licensing was established by Executive Order No. 70-11.]

Mr. Kubley said that with the increase of activity on the
North Slope, licenses, air transportation, land transportation
etc., the work of the department has just about doubled.

Mr. Hohman asked for an explanation of the decrease of $9,500
in federal funds on page 1 of the workbook. Mr. Hanson said
this decrease is due to the cutback on the Federal Gas Safety
Program funds — tiie funds were not received; therefore, it
shows as a decrease.

Mr. Hohman then referred to the Office of the Commissioner.
There being no questions on personnel under the commissioner®;:
office, Mr. Hohman referred to travel, page 14, and noted

the increase of $4,000, from $2,500 for 1969-70 to the

Governor®s allowance of $6,500. Mr. McMurtrey said they



don"t have enough money 1in their budget for the additional
travel activity that is required of the commissioner®s
office at this particular time due to the $900,000,000. The
commissioner has had to make numerous trips regarding the
investment of this fund.

Mr. Haugen questioned the affect this travel has on their
personal funds, especially to the high financial areas of
the United States, as he realizes the present per diem rate
is not adequate for some areas. Mr. Kubley said these trips
have cost hin personally as much as $600 to $700 - on one
trip they were gone about three and one-half weeks.

Mr. Haugen asked what the hotel rooms average back iIn the
New York, Chicago, Boston area, and Mr. Kubley replied that
they stayed in about six different hotels, the cheapest was
$22, and they asked for hotels within their means. For this
one trip Tive people from here were trawling together, 1iIn
answer to Mr. Hohman®s question; however, he had no idea what
these people were spending.

Mr. Hohman asked what the solution would be to that problem.
Mr. Kubley replied that personally he felt consideration should
be given to legislation, which has been talked about, for
mainly outside travel. He said Ln talking to other
commissioners who travel a lot (lie did not do much traveling
before the September ) sale), they Tfelt possibly per dlen
plus hotel, room expenses would be a solution, not only in

Alaska but also for outside travel. Tn Tailrness to people



who travel a lot, he thought possibly $12 a day plus hotel
room would help. Mr. Hohman wondered if even that would
be adequate. Mr. Haugen said he had brought this up for
the information of the committee.

Code: 300 Mr. McMurtrey said the reason for the decrease iIn this i1tenm
($27,700 down to $26,900) reflects an adjustment in the
department rent, the cost of which was previously absorbed
in the Office of the Commissioner; however, the divisions
of Occupational Licensing, Insurance and Corporation are
now including this rent i1tem In their own budgets. The
Commissioner®"s Office, in addition to their current office
space will absorb the cost of the supply room and stock room.
Rental is allocated at ”O<t per square foot. Mr. Hanson added
that this will give a better cost procedure for cost analysis
In other words, Mr. Hohman said, this is not really a decreas
just spreading the cost through the divisions.

Mr. McMurtrey commented that at present they do not have
sufficient amount of money to handle everyday activity that
goes on in the department since it has increased. For
example, he noted one particular day when the department

was involved in a four-hour phone call concerning the

$900,000,000.
Code: 00 Same level, so no questions.
Code: 500 Mr. McMurtrey said the request for equipment ($3,800) is

primarily for new equipment for three new positions.

Code: 900 No guestions.

2/5
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Banking

Insurance

Code: 100

v.io: ?0Q

(."viez 300

&/ = 700

Mr. Hohman noticed that this division has been transferred

to the proposed new department of the treasury. Mr. Kubley
said if the legislature passes the bill creating the Depart-
ment of Treasury, then Banking and Securities will be moved
into this new department. Corporations will be transferred

to the Division of Occupational Licensing.

Mr. Kubley said there are no new positions requested for this
division.

Mr. Sackett referred to last year®"s discussions by Tom Pink
and asked if they needed any more people here. Mr. Kubley
said the legislature was generous to the Division of Insurance
last year and this has worked out real well. [Legislature
increased the budget over the Governor®s allowance for fiscal
year 1969-70.1 He felt this has shown up in the work which
has been done. Mr. Korhonen nentioned there had been six
Indictments for sel]inr iInsurance in the State of Alaska K
where no company existed.

Mr. Hohman noted a 10* Increase from $7,600 to $8,300 In
travel, and Mr. McMurt r=y commented that they fee] this Is
-just to keep up with the times, there ha:: been Increased
air Tares.

Mr. "oliman noted the Increase iIn contractual services of 70 -
from M-1,30" to Mr. McMurtrey said this 1is where

the spreading of the r*nt come:: In.

Sani Level, so no quest. lona.



Code:

500

Mr. McMurtrey said the increase in equipment from $6,500 to
$10,900 is to expedite work in the office and referred to the
additional equinment that will make it possible to accomplish
more in less time. They have requested a Photocopier for
Anchorage because the girl up there has to go to the seventh
floor to use another machine and she uses this many times a
day. That is a $1,100 unit.

Mr. Hanson noted the request for the two Lektrievers, which
he says are highly necessary for the amount of forms that go
into it every day. [Mr. Hanson handed the committee a copy

of the justification for this item, which reads as follows:

"The i1nstallation of the two Lektriever |1 units iIn the Division

of Insurance will centralize two large groups of insurance
company records now iIn two separate rooms iInto one compact
area and will eliminate iIn excess of 25 four-drawer legal

files. At least two four-drawer legal files ar. added

annually and this could increase as new companies enter Alaska.

Each company will have a complete file. These units will
leave room for expansion as the insurance industry increases
in the state.

"Benefits derived will increase efficiency, eliminate lost
files and confusion from having to know where Tiles are kept
and what goes where. Two separate locations are presently 1in
effect.

"It will increase morale of clerks and decrease personnel
turnover or lack of interest to take on a Job with the amount

of filing done in thjs division. Employees will take more

2/5
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Code: 900

Weights and
Measures

Code: 100

pride in their work and it will reduce fatigue. In excess

o 2,000 rate pages, policy forms and surplus line affidavits

are

yearly anywhere from 5 to 1055.

approved and physically fTiled monthly. This 1Increases

Operators will be able to sit

at the unit and file. It is simple and easy to learn and

more
it i
"The
the
life
appl

to 1

than one of the present personnel can learn to operate

n a few minutes.

Insurance Department of the State of Washington, which has

same all industry rate act as Alaska and also requires

companies to file all policy forms, endorsements,

ications, etc., have iIn operation four units and iIs expected

nstall two more units in the very near future.

They have

combined all company records together iIn the same manner as

we propose to do.

"The

present method of filing iIn drawers is physically

impossible to keep up with the workload by the present staff.”

He added that at the present time Health and Welfare using

one with their caseload, and It saves them a tremendous amount

of time and space.

No questions.

Mr.

McMurtrey said they are asking for a considerable 1increase

in Weights and Measures - for new positions, new equipment,

etc.

Mr.

- and they certainly feel they are all Justified.

McMurtrey said of the $119,000 Increase in personal

services, $3*4,000 cf it is to maintain the present

They

Ju,,.

level.

are asking for* seven new positions. Since the first of

it has been the responsibility of Weights ami

-255-

Measures
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to check and inspect utilities, electrical meters, etc. At
the present time there are seven to eight thousand inspections
a month, which they are unable to do because they lack the
manpower. Two men In Juneau spend one-third of their time
traveling to get to where they have to make these iInspections,
so they are asking for one person in Juneau, a Weights and
Measures Inspector 111, who will be a supervisor. He went

on to say they do not have personnel necessary to make these
inspections, and this would give three men to cover south-
eastern from Haines on south.

In addition, he said, due to the traffic increase in the
Fairbanks area they are asking for one man there, an Inspector
111, because they also need a supervisor. He mentioned
increased activity on the North Slope, and also at the

present time they are in the process of opening the Valdez
scale house with two men due to the activity of the pipeline.
They hope to fund the two men they are hiring now iIn the
present budget.

Mr. Hanson said due to the workload they are asking for three
men @n Anchorage, an Inspector 111, an Inspector I, and a
Clerk Typist 1l. There Is supposed to be in the neighborhood
of 50,000 utility meters, and in order to do a half-way decent
job he felt they needed this additional help.

Mr. Hanson referred to the Department of Commerce Annual
Report for 1963-69, page 33, [a copy of which may be found

in the House Finance Committee files] the typos of inspections
and the number. This included motoi vehicles weighed and

routine inspections (561 >956), special safety vehicle



inspections (538), scales (3,3%47) of which 17? were found to
be incorrect, meters (1,079) of which 1*4 . were found to

be Incorrect, commodities (10,869) of which 19 -5« were found
to be incorrect, commercial lineal measuring devices inspected
(82), warning citations issued (286), and court prosecutions
(656), making a total of 68,813 inspections for the year.

Mr. Hohman questioned prepackaged commodities, and Mr. Hanson
replied that over 8,000 prepackaged commodities are available
to the housewife today, and of the 10,869 packages that were
checked last year 19.5 percent were found short of the quantity
declared, as iIndicated above, tfr. Haugen asked how they
propose to correct this, and Mr. Hanson replied by checking
with the local stores and checking with wholesale houses.

IT they find commodities short of weight they have them
removed from sale and accurately relabeled.

Mr. Hohman concluded that then apparently Inspections ;.
been doing some good, and asked i1f there was any way of
measuring the saving;* this might mean to the Alaskan consumer.
Mr. Hanson said Legislative Audit has been doing an Intense
study. Mr. Kubley added that they arc Just going Into liquid
measurements, ga:;, etc. Mr. _Hanson said they are In the
process of receiving 180,000 worth of equipment for the lab

In Anchorage, which, he adde*.”, ir a "gift"” to the State of
Alaska from the federal government. They will be able to

check tas meters, etc.

Mr. Hohman noted the Incroa;i- |Ir. travel of $7,700, from $11,000



new personnel; some of the increase is, however, for the
present personnel.

Mr. Kubley added that many times in southeastern they have

to charter an airplane for inspecting fish-buying scales

used aboard ships, and there are more and more requests by
legislators and fishermen to have the inspectors out during
the fTishing season to check the weights and measures.

Mr. Haugen asked how much extra this would cost, and Mr.
Kubley said he didn"t believe it is broken down for fisheries
Mr. Murtrey said they are asking for only two trips outside:
One the latter part of April or the first of May, when the
Chief Inspector goes to Seattle where the meters are repaired
he spends about a week or two there checking these scales
since he is able to check them all at one time. They are
also requesting a trip for the Chief Inspector to attend the
National Conference on Weights and Measures in order to
obtain some new ideas.

In answer to a question, Mr. McMurtrey said they do not spot
check the scales once they are back in Alaska, mainly because
they do not have time.

Mr. Hohman noted a decrease in contractual services of $1,600
from $2%,300 to $22,700. Mr. Hanson said this is duo tc the
facc that vehicle rental from tho Department of Highways Is
now included under Code 000. These costs were previously
carried as a contractual service. Mr. Hanson indicated that
tho Increase In the other contractual services la a”aln due
to the Increase In activity nnd the addition of three new

inspectors.



ANCode

%

Code:

*100

500

Hr. McMurtrey said a major increase in this item is for
clothing. They originally received surplus clothing [uniforms]
from the Department of Public Safety; however, they are running
out so the department will need $1,500 to supplement for new
uniforms.

Mr. Hohman noted the request of $28,300 for equipment, which
represents total increase over last year. Mr. Hanson said

their request for five patrol cars is due to the fact that they

are currently using four vehicles which belong to the Department

of Highways. They must have additional cars for the new
positions. In addition, window vans and pickups are definitely
not suitable for Highway Patrol work and in many Instances

are dangerous fTor this type of operation. They have never
before budgeted for sufficient cars, Mr. Hanson said, and
Highways 1is not able to lend thom to Commerce now. According
to the regulations iIn the equipment revolving fund at this
time, the department must: buy a car for the first time and the
equipment rental rate they pay Highways will replace the car
when i1t is worn out..

In addition, Mr. Hanson said, = ""/* radios which come with
the patrol car:; are hlj\*ily noo»\\;ary when working traffic

and correlat inr with )*»'= Lepart. merit <1° Highways in their
inspections and rMbll®? work. t» referred to their
request for a nv»*-out>i foot =1’ Provi*r (gas r.cter prover),
a standard one-cui 1. foe* >**11 (prover standard), a low
pressure Flow Prover, “rfice Type Wi".i blower), and three
Electric Met*™r Prover:” {«. un’l1”). These t™r..-, he said,

are necessary to Irj>ier>= » ti'. Inspection of the utility meter~."”



The typewriter and chair are for the new clerk.

Mr. Hohman questioned the fact that they now have seven -
vehicles in use and are going to add five. Mr. McMurtrey
said some are replacements, and Mr. Hanson said that they
have to pay for replacements of those not already budgeted
for. Four of the present vehicles are from Highways and on
temporary assignment and it s getting to the point where
they can no longer be out on assignment.

In answer to Mr. Hohman*s question, Mr. Kubley said they are
asking for five vehicles - four replacements and one new

one.
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Occupational Mr. Kubley stated that the™ "~ 1 two new positions,

Licensing

Administration the one of Director occupational

and Board
100;

200:

300:

Ya t .

N

earlier in the nrs+1ns>which was created by executive

order. [Executi”™ Order No* 70-11.1

Mr. Kubley saic”™hat one -- biggest headaches in the
Depar1nnent”{fbeen the Licensing Division. The Governor
did™-"ate this as a division within the department, and
Kubley feels it is working out real well. He said
they receive many calls a day where someone is unhappy
because their licenses have not gone through. The flow
of mail 1is terrific. [Mr. Kubley then passed out a legal
sheet which provides the Department of Commerce Revenue

Analysis. See page 270for attachment.]

Mr. Ray came 1in.

Mr. Hohman referred to travel and noted the increase of

$27,700 from $37,200 to $60,600, an increase of 73#.

Mr. Kubley said the largest increase is due to the request

Licensing mentioned

of the boards to meet more often. The boards have increased

their fees voluntarily iIn the last two years so they could

have the money to cover this.

Mr. Hohman noted the increase iIn contractual services from
$15,900 to $36,300 or 130#. Mr. McMurtrey said a lot of
this is the rent again.

Mr. Hanson said they have n better accounting method, and
chargeable to this division now is a sizable iIncrease for
printing needed for these various boards due to iIncreased
activity.

Mr. Schwamm left.

-<?61~
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In answer to Mr. Sackett’a question, the cost of office
space for the division was formerly realized by the Office
of the Commissioner, but is now realized by the division
itself.

Mr. Sackett wanted to know where the balance of the increase
for the rent was going. Mr. Hansen quoted from page 82,
code 330, of the budget workbook: ""Code 330 - Current

level, etc.” Mr Hansen summed up this explanation by saying
that they needed more space for examinations since they

were having larger groups of people take them now.
Mr. Sackett questioned the increased costs for rental
equipmen:, and Mr. Kubley referred him to the figures on
page 82 of the budget workbook Under code 360: “reflects
the cost of equipment rental for examinations, hearings, and
Board meetings of $200; increased usage of the Xerox of
$1000; pro rated share of the MTST of $1000."

400: No questions.

500: Mr. McMurtrey explained that the request from $1,200 to
$3,000 for additional equipment is for the new positions.

900: Mr. Hohman noted that the request for Inter-Agency charges
covered central duplication services - Department of
Administration, and car rental from the Highway Department
Equipment Pool.

Corporations Mr. Hohman noted that this division showed no authorization
for the last two years is now requesting $53,000 to $et
under way. Mr. Kubley commented that Corporations, which

used to be an almost dead division, has now been iIncreased



»
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almost 100# with the ar:. ;vity In the state and with all

the domestic and foreign corporation filing.

He said the

only iIncrease over the previous y *ar was a request for

1 1/3 positions.

Banking and Securities and put under Central

This function will be transferred from

Licensing.

Engineers & Mr. Hohman noted the substantial increase in this section,

Architects

200:

300:

HOO:

500:

900:

particularly in travel and contractual

said this

created Central Licensing they did not bring

is another self-supporting program.

When they

in Engineers

and Architects; 1t iIs the only separate occupational board.

Mr. Hanson

commented that outside traTel

does not take care of all of the costs. Mr. Hanson said

it has been a .unique situation, and they are proud of

the fact that they do

No questions.

No questions.

No questions.

No questions.

pay their own way.

services. Mr. Kubley

as presently funded

REGULATION OF Mr. McMurtrey said they are asking for 10 new positions:
PUBLIC SERVICE

utilities
Commission
100:

200:

three new commissioners,

one Assistant Tariff and Rate Analyst,

two Assistant Utility Engineers,

one Draftsman n,

one Secretary I, one Document Clerk 111, and one Clerk Typist

Mr. Hohman

noted that travel is up $15,700.

they have found in the pant their

inadequate,

that majority of which

-263-

inside travel

is used for

Mr.

funds to be

Commission

Kubley said
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300:

400:
500:

meetings and public hearings. He added that the commission
has been severely criticized, on a number of occasions, for
not scheduling more of its meetings and hearings in places
other than Anchorage. It Is cheaper to hold them iIn Anchorage,
where two of the three commissioners reside, and strict
economy must be practiced to stay within their budget. Last
year it was fTinancially possible for the commission to hold
only two meetings outside of Anchorage - one iIn Fairbanks and
one In Kenai. It was necessary to make available additional
inside travel funds by means of a line item transfer last
year, or the commission"s regulatory program would have come
to a crashing halt.

Mr. H hman noted the requested increase iIn contractual services
of almost $10,000 from $52,700 to $62,400, although the
department had requested an increase of $76,100 to $128,800.
Mr. Sackett asked why the Governor®s office had cut back their
request. Mr. Hanson replied that was cut back primarily in
code 380, professional fees and services, where they had
requested professional consultants in lieu of filling the
presently authorized positions of Financial Analysts 1 and 11
and Utilities Engineer, which the commission has been unable
to fill due to lack of qualified people. [See pages 148-150
of the workbook for extensive and detailed narrative.]

The increase in other contractual service i1tems iIs due to

the addition of new personnel.

No questions

Mr. McMurtrey said the increases iIn equipment is due primarily

to the new positions.
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900: Mr. Hanson explained the decrease in Inter-Agency charges
is due to the fact that they previously had been reimbursing
the Department of Law for attorneys; however, Tfor fiscal

year 1971 attorney services will be funded byethe Department

of Law.
Transportation
Commission Mr. Kubley said they have requested five new positions:
100: three for Anchorage and two for Failrbanks. The primary reason

is the iIncrease iIn air traffic and motor traffic because of
the North Slope. Hi added thao Fairbanks is really creating
problems: hearing:; for non-scheduled strips, air taxi service,
with people moving iIn from the states, etc. They just
finished a twelve-day hearing on Transarctic, and a long
meeting on Red Dodge. With all the traffic coming over the
highway they are having trouble keeping up with it. Mr. Sackett
asked what happened to Transarctic, and Mr. “Kubley replied
there has been no decision. And iIn response to another
question by Mr. Sackett, Mr. Kubley said they are actually
operating on verbal commitment.

200: Mr. McMurtrey said the iIncrease iIn trave] is due primarily to
the terrific amount of iIncrease iIn hearings they are holding.
Mr. Kubley added that they figure there are now 55 hearings
waiting to be heard. In answer to Mr. H hman"s question,

Mr. Kubley said they now have a year®s work ahead of them,
if they didn"t receive one more new case.

Mr. Hohman asked if every application for nir license goes
through a hearing, and Mr. s=ubley replied yes, if there 1is
a complaint they have to have a hearing. He added that

since these various services (e.g., air taxis) 'stick together

there is always a complaint against the applicant.



300:

400
500

900

Mr. McMurtrey said contractual services has naturally gone

up due to the same reason - increase 1in personnel.

No questions.

No questions

Mr. Hohman noted the decrease iIn Inter-Agency Charges reflects
the change iIn funding the attorneys — the Department of Law
will budget for the full-time attorney without reimbursement
which was previously $20,000; however, they are requesting
part-time services of additional attorneys, and rental
equipment from the Department of Highways. Mr. Hanson said
that since the budget was prepared, the Department of Law said

they would furnish a part-time attorney, too.
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VETERANS*™ N
LOAN Mr. McMun® «# -"aid the increase is to maintain the present level,

ADMINISTRATION ~* ,, * o
no new positions.

Mr. Kubley said they have a man now who is a director with ten
years banking experience. Their backlog of nearly $1,000,000 has
been completely wiped out. With the Director®s banking experience
and a better level of the loan fund plus selling more to the
retirement fund they are iIn much better shape. He also travels
into the bush area, where they hope to build five or six homes
to sell and rent under the Farmer®s Home Loan, similar to what
they have done in the Kotzebue-Noms area. Mr. Hohman asked if this
is the fund that 1is getting another three-quarters of a million
dollars, and if that is going to be adequate. Mr. Kubley said
yes, he hoped so. He said they have found they are getting more
for their money by having the loan officers working with the bank
on the veterans®™ income and seeing that these veterans are not
getting "saddled” with more than they can afford. He added that
the $750,000 referred to would be a '"great shot in the arm."
In answer to Mr. Hohman, Mr. Kubley said around $91.16,000 is
currently outstanding. Mr. McMurtrey said they are making loans,

their backlog is caught up, and any applicant that is qualified

for a loan gets it.

VETERANS™ Mr. Kubley said the$7,200requested Tfor travel covers service
igﬁKéEE officers, the American Legion, and the Veterans of Foreign

Code 200: Wars. I
NATIVE In reply to Mr. Hohman, Mr. Kubley said they are sending material
HOUSING

to rural areas, andduring the lost two years they have built

well over 400 homes funded through ASHA, a substantial increase

~267- 2./[>/Y0



over what has been done before [Remote Housing program]

He said they will sign a contract this month to build an
additional 50 in the Nome area, and hope to build at least
another 160 in ten other villages at a cost of about $7,500 each.
Mr. Kubley said it has worked out much better in remote areas than
in areas iIn Southeastern, 3.g. Hoonah. The people in these larger
areas are not as prone to help.

Mr. Sackett asked if they would let the committee know how much
the President requested for Remote Housing so they would be sure
to put in the 10J? in this budget. Mr. Kubley said they have
wired Senator Stevens and the Congressional group on this to see
what they have done on this.

Mr. Hohman then asked about the ASHA problem in Bethel as they
are having problems with the project, which is less than one half
full, an occupancy of only 80 out of 200 homes. Mr. Kubley asked
what the reason is - if the rent is too high. Mr. Hohman said
there are several stated reasons - the rent is too high for some
peopke, and one iImportant reason is that they are completely off
the river and they are river people. They discussed the
possibilities of the slough, but Mr. Hohman said/gggdging process
would still leave some of the people 300 yards off the river.

Mr. Kubley asked If they solved the coal problem, and Mr. Hohman
said they are thinking they will go to stoves for heating and
cooking.

Mr. Kubley mentioned that the sewer and water is not hooked up
yet, and said they have asked for a rent breakdown on these homes.
Mr. Hohman said they have changed income qualifications, and have

made it easier to move In. Mr. Kubley wondered if 200 homes for

the Bethel area is too many, but Mr. Hohman said they have had



Adjourned:

%

%

quite a few people coming iIn since they have been built, and felt
they would be filled with the completion of the sewer and water,
etc., and once they get used to these homes there will probably
be a shortage again.

Meeting adjourned at 3:10 p.m.

P/5/70
-269-
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HOUSE FINANCE COMMITTEE
February 6, 1970
9:20 a.m.
‘ Present: All members except Messrs. Bradner, Croft and Hohman.
Chairman Ray called the meeting to order and the following

bills were assigned:

Bill HB 506 (Appropriation - Health and Welfare - Mr. Ray
Assignment $3,000,000)

Mr. Hohman entered the meeting.

HB 547 (Increasing the number of superior Mr. Borer
court Judges)

There was an informal discussion on the status of some of
the bills In committee. Mr. Ray requested the members to
research some of their bills over the week end so they
could be reported out on Monday.

Chairman Ray announced a review of the budget for the
Department of Natural Resources at 1:30 p.m.

Recess: The meeting recessed at 1:30 p.m.

%
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AFTER RECESS
1:40 p.-m.

Present: Mr. Sackett and Mr. Haugen were present.
Dale Wallington, Deputy Commissioner; Harry Aase, Administrative
Officer; James Williams, Division of Mines; from the Department
of Natural Resources were also present. Mr. Oene Smith,
Budget and Management, was also present. [Mr. Smith had
formerly worked for the Department of Natural Resources
and had helped with the preparation of the budget.]
Mr. Sackett called the meeting to order.

DEPT. OF

NALPITRAL RESOURCES
ADMINISTRATION There is an increase of $7,400 from $270,000 to $277,400

for Administration.

100: Mr. Sackett asked about the Resource Management Specialist
requested for Southeastern-Ketchikan. Mr. Wallinpcon said
this position was necessary because of the increased land.
Mr. Sackett asked if the legislature had authorized this
office in Ketchikan last year and Mr. Wallington answered no.

200: There was an increase of $11,900 and Mr. Sackatt asked why
there was such a fantastic 1Increase. It was explained that
the travel for the Commissioner has greatly iIncreased.

Mr. Smith said that the Deputy and Administrative Officer

are required to make bimonthly reviews of administrative
activities of the four line divisions.

It was also noted that money has been reallocated from other
areas to allow the Commissioner to do all the necessary travel,

often trips to Washington, D.C. at the request of the Governor.
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Mr. Sackett asked if this had hindered the other programs,
Mr. Wallington said it "probably will in the end."
300: There is an increase of $1,900. Mr. Sackett asked why equipment
rental, code 360, was so high. Mr. Smith explained this is
for an MTST and for a Central Dictation System.
Mr. Sackett asked how many MTST"s this would give the
Department and Mr. Wallington answered four — three are
in the Land Division in Anchorage. He said they are requesting
two more; however, these are not for the Commissioner®s office.
400: There is an increase of $400, from $1,400 to $1,800. No
questions.
500: There is an increase of $300, from $600 to $900. Mr. Smith
said this 1i1s equipment for the new position in Ketchikan,
some a small portion for administration section.
MANAGEMENT OF

STATE LANDS
Directors Office

Central Mr. Smith explained that the Supply Officer 11 was transferred
Services
100: to Office >t the Commissioner.

Mr. Hohman arrived at this time.

Mr. Smith explained there were two positions deleted and
noted there was a total of three positions eliminated

with the implementation of the MTSTls.

Mr. Wallington explained they had requested an Environmental
Section in this budget but the Governor®s Budget Review

committee disallowed this; however, they did allow the
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Ecologist position in the Central Services section. He
explained this nan is to supervise and coordinate the
surveillance activities on the North Slope.

Mr. Saith explained the difference between this position
and the Ecologist requested by the Governor would be that
the position in the Office of the Governor would be to
coordinate on a statewide basis for Health and Welfare,
Highways, etc., while this Ecologist would be coordinating
within the Division of Lands.

It was explained that the Storekeeper 111 would handle
purchasing and supply and that the Supply Officer 11,
previously in this section, had been transferred tc the
Office of the Coanissioner. Mr. Sackett asked how badly
the Deportment needed the Librarian 1 that was disallowed
by the Governor’s Budget Review Committee and Mr. Wallington
said they "didn’t need it very bad.”™ Mr. Wallington said,
nowever. they did need the Clerk 11 fthis was disallowed]
to help with the counter service at the information desk.
Mr. Sackett noted the Deportment Request was $3,800 and
the Governor®s Allowance was $6,500. Mr. Smith explained
that the Director of lands has been appointed to the Western
States Land Commission and is obligated to attend the
conferences. Mr. Smith noted this also includes travel
for the Kcoiogist fnew hire transportation for Ecologist -
$500]. It was noted there wan $2,200 reouested for

transportation costs within Alaska, code 210.



Mr. Sackett noted that contractual services had decreased
from $185,600 to $175,900. Mr. Smith said that equipment
rental, code 360, 1is primarily for the MTST, composing
machine and dictation equipment. Mr. Smith pointed out that
this new equipment, however, enabled the Department to delete
three positions. Mr. Sackett noted the Department Request
was $32,600 for equipment rental and the Governor®s Allowance
was $33>100 and asked why there was a difference. Mr. Smith
said this is for aircraft charter for the Ecologist, which
was moved from Environmental Planning when i1t was deleted.
This item wes increased from $15,200 to $26,100. The
Governor®s allowance for stationery and office supplies,

code 480, was $22,600 and Mr. Smith explained that the increase
is partially due to insufficient funds in the 1970 fiscal
year budget and inflation. Also, the Division is now in

the process of establishing a word processing center

and additional supplies will be needed. The other big
expense 1is that Division of Land is now printing all the
annual reports, geological reports, etc. fTor the whole
department and they will have a print shon similar to the

one 1In Juneau.

There is an increase of $?,]00 from $11,800 to $13,900.

Mr. Sackett asked i1f this wns for new equipment. Mr. Smith
said most of this is, an he hud .just explained, equipment

to expand ".he print shop so they cun handle work for the
whole department. In reply to a quer.tion, Mr. Wallington

rcuch cf tbl5 printing had oreviouoly been done by contract.



900: There was an iIncrease of $3,200 for rental of highway
vehicles. In answer to Mr. Sackett, Mr. Smith said this

is iIn Anchorage.

Southcentral
District Mr. Smith noted that the Realty Assistant Il was funded
100:

from the federal-state matching fund.

He explained that with the enactment of Chapter 15, SLA 1968
"Open to Entry" lands by the 1968 Legislature parcels need
to be inspected for actual entry and the closed lands need
to be checked for trespass.

Mr. Wallington explained they needed the Forester 11 to

help iIn the District forestry program.

The Recreational Development Specialist was funded by Executive

Order #70-44, according to Mr. Smith.

200: Mr. Sackett asked the Justification for the $3,400 increase
from $6,500 to $9,900. Mr. Wallington felt he should explain
travel for the whole Division of Lands and also the Oil and

Gas D*“vision due to the pressure that is being put on them

daily for surveillance on the North Slope will make this budget

as presented totally inadequate for travel; one trip to the
Slope costs about $4,000. He said he would like to take

the money for the ecology program and have it put back for
money for travel Tfor th* l«orth Slope. He said if they don"t

get enough mothere 1is not going to be any surveillance

and **.is will include the surveillance of work on the pipe Jine.
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In answer to Mr. Hohman, Mr. Wallington said they are
getting to the place where people are demanding they

have someone up on the North Slope everyday. They have

to visit all seismographic sites, drilling sites, make
reports on damage through pollution, etc.

Mr. Hohman asked how much additional travel money would

be required and Mr. Wallington said between $50,000 and
$75,000 by next year. Mr. Sackett requested a breakdown
of justification for this additional travel. Mr. Hohman
asked what kind of aircraft they use when they charter

out of Fairbanks. Mr. Wallington answered a single engine
180 out of Anchorage. He said when they do travel on the
North Slope unless they use a dual engine plane there is
resistance from their employees,

Mr. Wallington explained in the past they have taken
advantage of Bureau of Land Management and private companies”’
plants, etc., and would get. a free ride; however, they do
not feel they should be depending on these companies any
longer as when they have to turn around and stick a fine
on a company that hns been giving them free rides, they
are "behind the eight ball_."

This reflected a decrease of ""$500). Under professional
fees and services, code 370, there is $200 for mop
processing and enlarging. It was also noted that equiDment
rental ~Highways) was moved (o code 900.

This slight increase from $i,000 to $1,100 was due to new

positions.



Northcentral

100J

200:

Mr. Sackett asked about the vacancy and turnover. Mr. Smith
said it is customary procedure to put the turnover back in
and there is no basis for a department to project vacancy
and turnover iIn their budget.

There was a request for a new position for Forester 1V

and Mr. Wallington explained that since the North Slope

has opened up they put up a number of small timber sales

and every time they put up a timber sale they have to have
somebody to supervise. He said some of the Forester 1V©s
time will be spent working in the Park and Recreation program
as well as iIn the Land field. Mr. Sackett asked if they
have that much state land and Mr. Wallington answered in

the affirmative, that it is one of their largest areas.
There was an increase of $3,000 from $6,500 to $9,500*

There was a decrease of ($10,300) from $38,400 to $28,100.
There was $20,000 in other contractual services, code 390,
and Mr. Smith said some of this is for the six wayside camps
taken over from the Bureau of Land Managom®°nt. Mr. Wallington
said they have an obligation to maintain these camp sites,
along with the 20 waysides that they also handle under park
custodial contracts.

Mr. Wallington went on to say that when they made Iland
selection that contained campsites, the Bureau of Land

Management advised the state they would no longer maintain
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these sites even though they won®"t transfer titles to the
state.

There was again a brief discussion on travel to the North
Slope and when asked why they did not budggx for more
travel Mr. Wallington said they did not know they would be
expected to be up there constantly.

400: There was an $800 increase from $1,800 to $2,600. No questions.

500: There was an increase of $1,500 from $1,300 to $2,800. In
answer to Mr. Sackett, Mr. Wallington explained they needed
the aluminum riverboat in order to get to the timber on some
of the rivers.

900: There was a discussion on car rental from the Department of
Highways for $14,000 which was previously carried under
contractual services. Mr. Smith explained this is based on
projected rates by Highways. Mr. Sackett asked how much this
was last year and Mr. Smith said there is a $10,900 budget in
the current year budget. Mr. Sackett asked why there was such
a difference between Southcentral and Northcentral and
Mr. Smith said that Southcentral does not maintain the parks,
theirs are maintained under Parks and Recreation.

Southeastern District

100: Mr. Sackett noted the budget for Southeastern had gone from
$157,600 to .$185,100. He ar.ked what percentage of vacancy
and turnover they have and Mr. Smith said less than 2#.

He noted tho vacancy and turnover wns taken by the legislature

and the department is to budget for full salaries.

-279- 2/6



HB 294

Mr. Smith said Administration has tried to get away from
this concept and last year it was their hope to try to
phaee it out. Mr. Sackett asked how much the full vacancy
and turnover recovery is up tothis year. Mr. Smith said
over $100,000 for the Divisionof Lands.

Mr. Wallington said of the requested new positions the
Forester 1 is needed in Haines to help the one up there
and the Park Ranger 1 is going to supervise maintenance
and construction of the Chilkoot park in Haines.

Mr. Haugen asked how much timber they cut around Chilkoot
and Mr. Wallington answered he wasn®"t sure but he thought
around 40,000,000 board feet. Mr. Aase said they need one
forester for every 10,000,000 board feet under contract.
Mr. Wallington said the new positions would be for Skagway
as well as Haines.

Mr. Hohman referred to the Battery Point Legislation
(HOUSE BILL NO. 294) and asked if there are other proposed
parks in need of expansion. Mr. Wallington said they have
some other projects and noted the one at Tok Junction ic
Just being completed, then onebetween Tok andGlennallen
that they will Tfinish iIn abouttwo years. Mr. Hohman

asked if Battery roint is on their priority list.

Mr. Wallington said Battery Point is needed and is one of
the few recreational areas still available, but taken on
the list of priorities, they have a priority list through
1976, and they only received about $23 ~00 federal money

to match. In answer to Mr. Hoh"-~* Mr. Wallington said
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200:

300:

400:

500:

900:

Battery Point is greatly needed but the money available
from federal sources and the state jJust isn"t adequate.
There 1is a decrease of ($2,400) from $17,500 to $15,100.

Mr. Sackett noted a decrease of ($4,900) in code 360,
equipment rental. Mr. Smith explained this was transferred
over to the inter-agency account for Highways. [This
transfer is throughout this budget as well as all others.]
There was an increase of $400 from $4,200 to $4,600.

No questions.

There was a decrease of ($2,000) from $3,200 to $1,200.

Mr. Sackett asked about the mirror steroscope - $225 - and
it was explained this is needed for the Haines office to
lay out timber sales, road, etc. by use of aerial photos.
Mr. Sackett noted they had taken out $4,900 out of equipment
rental but added in $5,500 in code 936, vehicle rental

from Highways. He asked why there is a $600 increase Iin
one year. Mr. Smith explained that the Department of
Highways has revised their system of rates and all of these
rates have been specified by Highways to become effective
next July 1. Mr. Sackett requested that the staff request
the Department of Highways to furnish the committee with

a copy of their old ratos and new rates.

Lands Section

T W

200:

Hr. Smith explained the Document Processing Clerk Il 1is
a new temporary position and is necessary because of the
increased work load.

There is an increase of $500 from 1-5,600 to $6,100. No

questions.



300: There 1s an iIncrease of $18,500 from $9>900 tOo $28,400.
It was explained that code 300> professional fees and
services, is primarily to cover filing fees for land
selection in anticipation of lifting of the land freeze.
Mr. Wallington added this is only a request to put 1in
selections in the event the claims are settled and the
freeze is lifted. Mr. Sackett asked if they felt they
have the necessary time element whereby they can select
lands and Mr. Wallington answered yes, that they have been
planning these selections since the freeze so he felt they
are prepared to File. In answer to Mr. Sackett, Mr. Wallington
said they would probably have some illegal entries but the

state has preference rights.

400: No questions.

500: No questions.

Cadastral.

Engineering

100: There was a newposition for aCartographer [Illand it was

explained this is a rr.apmaker. Mr. Smith noted this program
is where one of tho clerical positions was deleted as a
result of the MTST.

200: This is an increase of$600 from $12,500 to $13,100. It
was explained that the reason only $5,000 was used for travel
last year was because the rest of the travel had to be

reallocated for use by the Commissioner and other programs.
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Under code 380, professional fees and services, there is
an increase of $71,600. Mr. Smith explained this is a
program for surveying lands for management and disposal.
He said they have been held back: in the past because of
funding problems. Mr. Sackett asked if the progress of
surveying state lands hod been hindered because of under
funding. Mr. Wallington said it had hindered the disposal
of state lands and explained they could have had 3 sales
in Southeast but have not because they have never had the
money to survey it out and get it on the market. The
following s an explanation found on page 127:

“"This 1Is a program iIncrease to meet demands placed
upon us Tor surveying lands for management and

disposal. This increase iIs due to iIntense development
in specific areas of the State. In order to transfer
title, a survey of the land is necessary. Our most

pressing demands now are for disposals and/or lease
of land on the North Slope, Fairbanks Area and Valdez.
Normal program activities prevail in Southcentral,
Southeastern and Southwestern areas.™
Breakdown of survey expenses can be found on page 127-128
of the workbook.
Tiiere is an increase of $3,000 from $2,900 to $3,900.
This remained the same -- $2,600. Mr. Sackett asked
about some of the equipment and there wns a brief
discussion on the Leroy lettering set, electric eraser, etc.
Under code 936, there is $2,500 for :ar and eauinment

rental for the Department of Highways.

There was a recess at ?.:40 p.m.



AFTER RECESS
2:50 p-m.

Mr. Bradner wan present. Mr. Haugen left the meeting.
Minerals
Section
TTO ——— Mr. Sackett asked, under new position, why they needed
the Mineral Specialist and Mr. Smith said about three
years ago there was a position of Land Law Examiner V
comparable to a range 20 which was the back up position
for the Section Chief and this position was deleted to
fund new accounting position. This position was subsequently
transferred to Juneau in the reallocation of the department
so this iIs Just to re-instate the need for back up position
to support and replace the deleted position iIn the Minerals
Section.
Mr. Wallington added that since there was no back up or
supporting position for the head of the Minerals Section
they thought it best to put a mem there. He said that the
federal government has no method of leasing unleased federal
land. The state iIs a step ahead iIn being able to do this.
200: There is a $500 increase In travel from $700 to $1,200.
Mr. Sackett asked why they did not attend the Rocky Mountain
Mineral Law Institute last year and Mr. Smith said this had
been cut out by the legislature.
300: There was a $2,700 increase from $3,400 to $6,100.
Under code 320, printing and advertising, it was explained
$500 of the increase is necessary to maintain normal legal

publications. These are printed under contract and every
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4 to 5 years they must get a new supply.

400: There was a ($200) decrease from $600 to $400.

500: Mr. Sackett noted the additional filing cabinets. There
is an increase of $300. Mr. Smith said until the
Records Management Program in Administration gets underway,
they will continue to need these cabinets. Once these
permanent records can be microfilmed, this will slow the
need for file cabinets.

900: There is a total of $300 which was for rental of state

vehicles.

Water Resources There was a total increase of $28,300 from $66,000

Program
TOT? £0*$94,300.

There is an increase of $6,900 from $53,200 to $60,100
in personal services but no new positions are requested.
200: There is a $2,500 increase and Mr. Wallington said part
of this is to fund the State Water Resources Board meetings.
In answer to a query from Mr. Sackett, Mr. Smith said they
[the Board] have requested two meetings -- one in Juneau
and one somewhere else. They were only able to meet once
.Last year due to lack of funds.
300: Mr. Wallington explained that under 370, other contractual
services, $20,000is to fund ¢& cooperative program with
the U.S. Geological Survey for Water Resources studies.
He explained this is a 50-r=0 matching ration. rSee detailed
explanation on pages 158-L~q of tne workbook. 1
Mr. Wallington said tho n.infFml progrnrn rhculd be bigger
but they did not think they could afford it.
400; There is a $100 increase from $100 to $200.
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500:

Forestry
100:

200:

300:

Mr. Bradner left the meeting.

lhere 1is a $2,400 increase in equipment and there was a brief
explanation given on the portable seismic unit. [See detailed
description on page 162 of the workbook.]

This unit is used to locate gravel and Mr. Wallington explained
that the reason this unit is requested iIn this budget 1is

Water Resources includes water, tideland and material and

a lot of the gravel is taken from the tideland. In reply

to Mr. Sackett, Mr. Wallington said the state does sell gravel.

Mr. Sackett asked the Justification for the new position for
Forester IV. Mr. Smith explained this position Is on a

50-50 federal matching basis and Mr. Wallington said, under
this program, education in forest management and fire prevention
is also carried into the highschools.

There 1is an increase of $3>200. Mr. Smith said this provides
for travel to the North Slope and the outside travel is for
training of the federal program.

Under 390, other contractual services, Mr. Smith said the
biggest increase is $100,000 for photo contracting for the
North Slope. In answer to a query from Mr. Sackett,

Mr. Wallington said these pictures are used for land leases,
sales, etc. Mr. Smith added this is the whole Land Management
program and is used by the whole division for their entire
program. The following iIs an explanation on page 177 of

the workbook:
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400:

500:

800:

“"Although there are no forests on the North Slope,
this item is in the Forestry budget because the
Section 1is responsible for preparing photo contracts,
indexing, and storing photos for the Division of
Lands. Photos obtained under this contract will be
made available to all State agencies and the public.
Photos will be used for future planning, road mapping,
and locating existing facilities on the Slope.”

Mr. Sackett requested they send backup material on this
$100,000 for photo contracting.

There is an increase of $12,800 from $7,100 to $19,900.
There is a $9,600 increase in code 450, maintenance and
construction materials, and Mr. Smith said this is for
normal repair and upkeep of the Bonanza Creek Camp. This

is part of a rehabilitation program for inmates under direction

of Corrections and Forestry people. This helps these prisoners
learn a trade iIn forestry management work and also they assist
in fire control work. It is considered to be a successful
program by Division of Corrections, according to Mr. Smith.

Mr. Sackett asked if this is a start of the state taking

over their own fire management. Mr. Smith said he did not
think so.
There is a $1,600 increase in equipment. Mr. Sackett questioned

the water heater for Bonanza Creek cump and Mr. Smith said there
are as many as 15 or 20 people nt the cnmn and the water heater
is necessary to furnish hot water (or that many people.

There was $10,000 In the Governor®s Allowance for forest fire
suppression fund. Mr. Smith said th* reason there Is no

actual expenditure ic that It is reallocated to another IIn*
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Parks and
Recreation

200:

300:

item, depending on where it is needed. It 1s always 1in

there as a recurring item.

Mr. Smith explained that all but one of the new positions
are funded from receipts from the Capital Improvement
Program. It was noted overtime costs of the construction
crew will be recovered from Capital Improvement funds
through an interagency receipt to the Oeneral Fund program.
Mr. Sackett asked what they would do with these people

next year. Mr. Smith said this is an on-going program and
Mr. Wallington added he saw no hope of ever cutting back
this program. Mr. Smith said all the new positions, except
the lifeguard, are fTor construction. It was noted the
lifeguard was requested for Mirror Lake and Mr. Smith said
since there is no lifeguard, and there is the danger of

a law suit resulting from someone drowning.

There is a $4,600 increase in travel from $9,900 to $14,500.
There 1is a decrease of ($40,000) from $75,700 to $35,700.
Under code 370, insurance and bonding, reduction 1is due

to lower appraisal. Under code 380, professional fees

and services, Mr. Smith said last year the Governor-s
Allowance was $36,500 and the Legislature allowed $24,500.
Mr. Sackett said the cut of $12,000 was for the Chena River.
He noted there is $15,000 for the master plan for Chena

River Recreation Area included in this budget. The overall
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reduction reflects changes 1in budgeting procedure rather
than a reduction in level of operations.

There 1is an increase of $3,300 from $15,000 to $18,300.

The Governor®s Allowance for equipment was $55>"00.

Mr. Smith explained this is all equipment that is used

for the construction program and rental costs would be

paid by bond construction money. The federal program

makes no provision for rental so the only way it can be
obtained is to buy it and ~hen rent it back and rental
costs are then paid for with federal and bond money.

He said the equipment is not available at the present

time so it is not possible to obtain i1t from other sources.
Mr. Sackett wondered how it had been handled iIn the past
and Mr. Wallington said the way they did it was to contract
it out but they found it cost three times as much to do

it that way. In building a campsite in a park, they can
construct it themselves for between $1,200 to $1,500 but

if they contract it out, they must spend about $3,500 to
$4,000. And, he added, the state still has to have 1its

own crew to do the inspection work. Th"1l extra cost of building
is very minor Ln comparison to what must be paid to a
private contractor. Ho said th™ equipment they purchase
can always be used lator for maintenance.

Mr. Smith said once they buy the equipment and turn it over
to the Highways®™ pool, the department [Natural Resources]
has first call on it oven though it is still maintained by
Highways. Even though it is listed under Department of
Highways equipment, it carries the Department of Natural

Resources decal.
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900: The Governor®s Allowance 18 $37*500 for code 936, vehicle
rental, Department of Highways. Mr. Smith said this 1is
for three new garbage trucks for force account maintenance
and explained these are turned over to the working capital
fund. Mr. Sackett asked if they felt this i1s an effective
situation [referring to vehicle rental from the Department
of Highways]. Mr, Smith said there are some problems with
this but he did not know an alternate solution. He added
that one of the reasons Highways raised the rates is to
cover replacement. He said there was a lot of equipment
that gets marginal use and some departments end up paying
more Tor equipment than they should because of other
equipment,that was old to start with, having a high maintenance
cost.

Environmental Planning Mr. Wallington explained the Governor®s Budget
Review Committee did not want to fund this as a separate
operation and decided to put the Ecologist in the Office
of the Commissioner to see what sort of a program was
necessary, and where the best place would bo in the future
for this position. The thinking was to hire one person
to develop this program with the thought of expanding it
next year if it turns out to be justified.

OIL AND GAS Mr. Sackett asked for projection of oil and gas fund
and the balance on the previous Tfiscal year. The balance
as of June 30, 1969 [page 19, Annual Finance Report for

State of Alaska - General Fundi is $350,132.89. 1V FY 1970



revised projected figure for oil and gas conservation

tax [code 516] Is $351*300 “"taken from the Revenue

Sources 1969-1975]= Mr. Wallington, In reply to Mr. Sackett®b
questions on this program, told the committee that he felt
this section is doing "a real fine job."

With reference to projected revenue in the oil and gas
conservation tax, Mr. Smith said the reason for the

decline in projected estimates [1971: $297,300;

1972: $297,300; 1973: $289,000; 1974: $1,728,700]

until 1973 was based on decline iIn Cook Inlet; however,

even with the drop he felt there was enough to fund the
program as outlined.

Mr. Wallington told the committee that he personally felt
they have a fTirst rate operation, and he could see no reason
for any changes with the exception of one thing. They must
recruit under the personnel rulos as do all other departments
and this is where* th»* problem in. Personnel requires they
recruit for their people 3n tho ununi munner of choosing

any of the top three names listed on a recruitment list.
Sometimes the first two or three names listed are those of
consultants, ™"independentr.” . etc., who have no Intention

of permanent em™loym™nt with the state -- they want only

r. chance to obtain Information from the confidential Tiles
of the department for their ow.i personal use. Rather than
I'l11 these positions wit.*, these people, they have let the

positions stay vacant. Mr. WalMngton stressed tho necessity



of remedying this situation. Mr. Sackett asked if he
had discussed this with the Personnel Division and

Mr. Wallington assured him that he had, but that i1t has
to go before the Personnel Board or the Governor before
any change can be made that would allow the department
to choose anyone they wanted from the 116t instead of
from only the top three names.

Office of There was an increase of $44,100 from $124,300 to $168,400.
Director

900: There was a new charge of $38,700 for data processing.
Engineering
Section
TWi Mr. Sackett asked if there were any new positions and
Mr. Wallington answered there are two petroleum engineers.
Mr. Smith added they are asking for a supplemental to
cover these two employees so they can start recruiting.
In answer to Mr. Sackett, Mr. Smith said these positions
are needed for North Slope surveillance. Mr. Wallington
explained there is a problem In asking one many to stay
more than 30 days on the North Slope as this is an impossibility.
He said they have to rotate and in ordr-r to rotate they need
more positions.
Mr. Sackett asked if the Department was requesting any more
supplementals. Mr. Smith answered they are usking for one
for fire suppression. Mr. Wallington said at present the

cost for fire suppression is about $6,000,000 and they think

they con cut it down by about $2,000,000 after it is audited.



ft
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200:
300:
Petroleum

Geology
Section

200
300
400

500

Aijourn-
ment

Mr. Sackett asked the status of the supplemental for tho
two new positions and Mr. Smith said the positions hnve
been approved by Executive Order [#70-67]. Mr. Sackett
asked 1f these men were nired and Mr. Wallington said no.
There is an increase of $13,500.

There is a decrease of ($300).

There 1is an increase of $28,600 from $53,200 to $81,800.

Mr. Smith noted there in one new position requested.

There i1s an increase of $800 from $1,400 tc $2,200.

There 1is an increase of $900 from .>1,800 to $2,700.

There is an increase of $501from $400 to $900.

The Department Reaja. w."u $900 and the Governor®s Allowance
was the same.

Mr. Sackett noted th» v.au'v. Tirict- Gr* review of tne
Department of Natura. ic.xt rther: and th« meeting

adjourned nt 4:10 =.

2/6






HOUSE FINANCE COMMITTEE

< Monday, February 9, 1970
1:70 p-m.
’resent: All members were present with the exception of Messrs. Bradner
and Hohman. Also present were Commissioner Mel Personett and

Captain Nelson, Director of Technical Services, of the Department

of Public Safety. Also, Mr. Freer of Budget and Management w/as

present.
DEPARTMENT
DP PUBLIC
SAFETY Mr. Ray called the meeting to order at 1:70 p.m. He noted that
overall budget percentage iIncreases over last year (69-70) are:
Personal Services
Travel 70
Contractual Services approximately the same
Commodities 1127
Equipment mm
Total budget fTncrease 6%
d< A al Mr. Ray noted that in Personal Services fTor General Administration

AD) M 1ISTRATION
this year they were authorised $115,200. The Department requested

and the Governor allowed $169,800 for tho coming fiscal year,
Code 100
which Is a 1»=7.1% increase. $28,600 of the increase Is duo to
salary increases, reclassification and chanres Irl employee
benefits. The remainder Is due to two now positions, a "aj-M"n
4

and a Secretary 1. The captain Is to direct the activities of
the narcotics bureau. Tne secretary is to provide clerical suppo
for the deputy commissioner.

Mr. Borer* asked, concerning present staffim®, about tho
reclassification of a Clerk Steno Il to Administrative Assistant.
Me asked If that will bo filled by the same person now Tillin*
the position as Clerk Steno 1l. Captain Nelson said that this

position 1is the Commissioner®s immediate assistant. Mr. borer

\ again asked if this Administrative Assistant position will be

—29 " —
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filled by the same person TFTilling the Clerk Steno 11 position.
Mr. Personett said that this iIs a possibility. Mr. Ray asked,

in response to Captain Nelson®"s statement that this had yet to

be approved by Personnel, if it wasn"t true that once Budget
Review has approved the positions in the budget, that that is all
that is necessary. Mr. Freer said no, that Personnel still would
not have to approve the reclassification. Mr. Ray commented that
that would then leave the Department with that additional money

in their budget.

Mr. Croft asked Commissioner Personett how the narcotics bureau

is functioning, If they are helping the problem Commissioner
Personett said that from his experience, since sending these
people [the three people put in last year to take care of
narcotics] out to do nothing but narcotics work, the Department
has been able to find out much more what the problem is, to
discovei* who is furnishing narcotics, etcetera. He said that

in other words, they are putting the spotlight on narcotics and
dangerous drugs, and he said that ho personally feels that they
are doing a good job.

Mr. Ray said that i1t looks like they are abolishing the support
position for the deputy commissioner, and askinp for another one
at an increase of $1,000 to fill that, and then asking for an
administrative assistant, also. Captain Nelson said that the
Administrative Assistant is for the ~ornmissionor. The Secretary I
is for the deputy commissioner. Commissioner Personett said that
the Secretary 111 now works directly for him. Mr. Ray asked where
the Clerk Steno IT is golnr to ro. Mr. Personetu said that

she would be put somewhere else, and Captain Nelson added that

probably she will be transferred to another Clerk Steno Il position
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in the Department. Mr. Ray asked if i1t is correct, then, that

they will not be using the same person now Tilling the Clerk

Steno 11 position to fill the Administrative Assistant position.

Mr. Personett said that this is possible but it is not necessarily
so. He said that Personnel probably would not let them fill the
Administrative Assistant position until the Clerk Steno 11 had
found another position, so that she would not be out of a job.

Mr. Borer commented again that it still could be the same person
who filled the Clerk Steno 11 job who would fill the Administrative
Assistant job, and Mr. Personett said yes. Mr. Ray requested that
the staff mark this for future review.

The 1969-70 authorization for Travel is $17,300. The Governor-"s
request is $15,700, which is an increase of $1*400, or 9.8f.

Mr. Ray asked what the additional travel is due to. Mr. Personett®
said that very little of the travel 1iIs done by him. n
He said that they have found that meetingwith other police
organizations, other motor vehicle administrators, is very helpful
in working out Al?ska's own programs , plus, he added, there

are travel funds for the U. S. Attorney meeting (Law Enforcement
Agency) which has to do with the Omnibus Crime bill.

Mr. Ray asked If 1t wasn™"t jJust the commissioner, deputy
commissioner and administrative assistant who would be traveling
anywhere, as it seemed to him the corporals would not be traveling
around. Mr. Personett said that the corporals would be travelinr
to the Federal Narcotic School.

Mr. Croft asked why per diem and other costs within Alaska (Code
220) are being reduced, especially when 50 new troopers are belru*/
added. Mr. Ray saiu that it means they are going to move arouno”p

-'">06-
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300:

fanter and ntay less Llino, arid Mr. [IVrsonel.L said that, I:7 correct.
The 1969-70 authorisation for Contract ual Services 1% 5 >
The Governor is requesting $72,900, which Is an Increase of
$10,600 or 17X E increase. The major portion of the increase

iIs In Printing and Advertising (Code 320). Mr. Ray said that

he assumed this would take care of printing traffic regulations,
manuals, etc. Mr. Personett said yes, they hope this takes care
of those things, and added that there is also money here for
printing information for the narcotics squad.

Mr. Borer asked if Code 380 is where the money for the Crime

Lab went, and Mr. Personett said yes.

Mr. Borer asked about Code 390, which in 1968-69 was $1,31",

this year is $6,700, and for the coming fiscal year the Governor
has requested $6,600. Mr. Personett said that .he would guess

the big jump last year was because they had no experience in the
narcotics squad. Mr, Ray commented on the explanation of the
increase in this code 390 which reads "Flight increase indicated
ip other contract services for as yet unidentified services and
contractors.” He said that that sounds almost like a contingency
Mr. Borer requested that the committee be furnished with a
breakdown for the $6*400 this year in Code 390.

Mr. Croft referred to Code 320, Printing and Advertising,

lie said that there is a $13,200 increase, justified as beintT t
cover printing costs of all regulations. He said that he thoui-L*.
they were doing that this year and that copies wouldn®t be ready
until later-. Mr. Personett explained that that was Just part cf
the regulations. He said also that part of this in for the
narcotics squad materials and part- is for regulations of dIftVre:.

*;ypor. . Mr. Ray commented on the fact that thcve are no
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Code <d400:

Code 500:

Code 900:

TECHNICAL
SERVICES
Code 100:

traffic regulations available for people learning to drive.
There 1is no change In Commodities, Mr. Ray said. The Governor-"s
request is $5700, which is the same as last year. This is for
replacement costs of uniforms.

Mr. Bradner came in at this time.
The 1969-70 authorization for Equipment is $30,700. The
Governor®"s request is $13,500, which is a decrease of ($17,200)
or (56%). Mr. Ray noted that it still shows a considerable
increase over 68-69, which was nothing. Mr. Ray asked if it is
correct that they are asking for three new polygraphs, and Mr.
Personett said yes, they are replacements.
There 1is $5100 in the Governor®s request for vehicle rental
from the Department of Highways. This was previously charged
in Contractual Services. Mr. Ray noted that this means that
actually Contractual Services increased $15,700 rather than
$10,600.
Mr. Croft asked why out of a $109,000 budget, $29,*130 was lapsed
in 1968-69. Mr. Personett said that the birptest part of that
was the narcotics reward money. This was set aside in th.ls area
of the budget for paying rewards, but none of it was ever used.
He said that there is "in the hopper™ a bill to repeal thir
narcotics reward fund.
The 1969-70 authorized budget for Personal Services is $*130,100.

The Governor®s request is $350 ,700 , a decrease of ($79,*100), or

(18.5?). The reason for the decrease is that contracts with

the cities, boroughs, Department of Law, have been deleted.
Mr. Borer noted that in thi3 section there is a captain iIn Juneau

at $1.9,000, but that the new position of captain in General
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Administration 1is going to pet $.ly<o00. Captain Nelson explained
that the new positions can only ;g budgeted at Step A, and that
this other captain 1is budg"/’\d at Step D.
Mr. Ray requested ,)adt the record reflect that the iIncrease in
Personal Services discounting the police service contracts Iis
$116,500. $*42,000 is salary increases and vacancy and turnover,
and $71,200 is for the addition of 8 new positions. However,
that still leaves $2,000 unaccounted for. Mr. Ray requested
that he be reminded to go into this later*.
Code 200: The 1969-70 authorization for Travel is $8,600. The Governor-"s
request is $16 ,000,which is a $7,*400 increase, or 86 .057.
The biggest part of the increase is in Code 2*0, Per diem
costs Outside Alaska. It was explained that the increased
per diem inside Alaska is because; the training personnel are
staying longer than they had previously. Mr. Borer asked if any
of this money pertains to the Sitka Academy. Captain Nelson saiu
the none of it specifically pertains to the Sitka Academy, but
there is Travel and Per Diem for the Academy in the State Trooper.-,
portion of the budget.
Mr. Ray noted that Transportation Costs within Alaska, GCod.* 210,
decreased ($*100).
Mr. Ray noted, and requested that lie be reminded to look into
this further, that the* Travel ._justification in Technical Service*.:
is very indefinite.
Code 300: The 1969-70 authorisation for Contractual Services is $*17,900.
The Governor®s request is $7**,200, which is an increase of $26,300,
or 55J. The majority of the increase is In Rents and Utilities,

Code 330. Mr. Ray requested that he be reminded to talk with

Governor Miller about the no”s it IJ!tv if 1ull IdIrig the new Public



Safety comrlex out on Engineer"s Cutoff road. He felt this

would ke a better location when the new pulp mill is completod

as it would give Public Safety a more central location.

The 1969-70 authorization for Commodities is $13,000. The
Governor®s request is $15,700, which is an Increase of $2,700, or
21%. The majority of the increase is in Other Supplies, Materials
and Parts, Code 490.

Mr. Borer, noting that part of the cost in Code 490 is for the
Academy, asked why they don®"t put all of theAcademy costs in

one category. Mr. Personett said that they hope before too much
longer to be able to. He said that they have had to do it this
way because of the way they have to pay for the Academy. He said
they want to be able to gather all the costs together. They are
working toward the possibility of merely a leasing arrangement
rather than payment by the man-day. In response to questioning
by Mr. Borer, Captain Nelson said that the $11,520 in Contractual
Servicer, fTor the Academy is merely for the lease of the building,
and that $15.00 a day is to feed and house the men.

Mr. Borer requested that the commi}tee 00 furnished with a
breakdown of cost, number of men, cost per man, etcetera, fo?* t,he
Academy.

Mr. Ray asked what the "expendable supplies'" for the Academy are,
and Captain Nelson said it iIs ammunition.

Mr. Hay asked, noting that he felt the Department is asking for
what they believe 1is necessary, if they didn"t think it is about
time that the State of Alaska had uniform police standards. Mr.
Personett said yes, that he surely does. Mr. Ray requested that

Mr. Personett write him a letter to that effect, and that ho send

-300-
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Code 500:

a copy of the letter to Senator Vance Phillips.

The 1969-70 authorization for Equipment is $5,400. The

Governor®s request is $70,700, which is an increase of $65,300

or 1,20915. Mr. Ray noted that the biggest increase seems to be
in Equipment Peculiar to the Program, Code 530, which equipment
includes microfilmer, Input Control, Reader Printer, Retrieval
Station. Mr. Ray asked what the Retrieval Station is, and Captain
Nelson explained that the plan is to put the Drivers License
program on microfilm, and the retriever will enable the licenses,
records, etc., to be found quickly. Mr. Personett explained that
the name Miracode which is found in the description of equipment
in the budget is a trade name, and that another manufacturer would
be fine with the Department. Mr. Ray asked if all these costs
that are related to the Drivers License program are a result of
the new licenses, and Mr. Personett said no.

Mr. Borer asked who is going to run this equipment. Captain
Nelson explained that actually this is going to be a conversion
operation this year. There are three positions requested to begin
this conversion. It will run at least 18 months before it wili

be an entirely usable system. Both systems will be run until ~hi’
transfer is complete.

Mr. Ray asked how many licensed drivers there are in the state,
and iio was answered about 135,000.

Mr. Borer, referring back io all the microfLiming equipment,
retrieval stations, etcetera, asked Mr. Freer L; that was
coinpatlole with Data Processing. Mr. Freer said that this has
been reviewed by the O0"ita Processing people In the Department

of Administration. They ™eel that it Is a good system and

what the Department needs. Mr. Pore:* asked why this would <
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in the Department of Public Safety budget and not In the Department
of Administration budget. Mr. Freer explained that th.lg is pecwll.”
to the needs of the Department of Public: Safety, ana so It In the!I
expense.

Looking at the overall budget for Technical Services, there is

an increase of $10,000 over the 1969-70 authorized [which was
$519,000] which is an increase of ?%. However, Mr. Ray said

that the actual overall budget increase is greater than that,
because of the fact that Personal Services really increased,
although a decrease 1is shown due to the deletion of the police
service contracts. He a *d that different percentages be figured
on this.

Mr. Croft asked if the troopers who were hired unaer the police
service contracts will be in addition to the 50 new troopers or
what, and Captain Nelson said that they will be assimilated into
the 50 new positions.

Mr. Croft asked what caused the reduction in Tnter-Apency receipts
Captain Nelson said that is the Department of Law contract.

Mr. Croft asked what the intent of the Department of Law is as

far as the investigators go. Mr. Personett said that they will

be able to use the investigators when they are needed. Ho said
that he feels the Department of Public Safety should make these
people available for short periods of time without eharrinr? the
Department of Law. In fact, he said, by law the Department is
required to. Mr, Croft asked about the termination of contracts
for two troopers in Amchitka, and was told that they are beinr
terminated because of lack of activity.

The 1969-70 authorisation for State Troopers, Personal Services,

is $2,270,300. The Governor®s request is $3,646,000, which 1is an
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increase of $1,375,700, or 60.6%. [Department; requested $3,922,000
There 1is one new position, a Secretary I, in Line Command.

The Department requested 75 new positions for Enforcement Service
and the Governor allowed 57. 98 new positions were requested

in Judicial Services and Driver License program, and the Governor
allowed 72.

The 1969-70 authorization for Travel is $197,600. The Governor®s
request is $350 ,600, which is an increase of $153,000 , or 77.

The biggest part of the increase Ls iIn Code 220, Per Diem and
Other Costs Within Alaska, and also in Transportation Costs

Within Alaska, Code 210. This 1is for investigation, training,
transfers, prisoner transport, prisoner escort. Mr. Ray said

that the Outside Alaika costs are nominal except for $1800 increase
in Transportation Outside Alaska, .nils is for the Regional
Commander in Fairbanks to go to such places as Yellow Neck,
Whitehorse, Prince Rupert, etc., for conferences.

Mr. Croft said that the Department has received a 78 position
increase iIn State Troopers, but last year they only received

8. Mr. Personett explained that the 78 positions include

clerical positions. Mr. Croft asked if they would be able to

have all these positions "on tho line™ by July 1. Mr. Personett
seemed to think this would be possible as far a? the troopers

went, but lIe said that actually Tfinding sufficient clerical _;talTir:
would be more difficult. Fr. Croft said that he has heard state-
ments that there is a very hirh turnover cf troopers. Mr.

Personett said, however, that tv training has Improved. He

said that many applicants are eliminated during the training at
the Academy, and he said that it Is the Ffirst year after the

training at the Academy which 1is the probation period when they



are weeding people out.

Mr. Borer questioned the 4 new troopers in Valdez when there
only two in Glennallen. Mr. Personett said that actually there
is only one new position for Valdez, because the people now

in Valdez, according to the budget book, are merely on loan.

As far as Glennallen P* concerned, he said, it would be his hope
that if some of these people are needed in Glennallen they could
be moved up there. They are hoping for flexibility.

Mr. Ray requested that the overtime provisions in the Department
be looked into.

Mr. Borer asked if Cordova is still paying for one contract. Mr.
Personett said yes. Mr. Haugen asked what the plans for the
Petersburg area are. Mr. Personett said they"ll be getting

one new man. Mr. Haugen asked if they are going to be able to
fill the position in Wrangell before the fiscal year runs out,
and Mr. Personett said he hopes so.

The 1969-70 authorization for Contractual Services is $537,700.
The Governor®s request is $494,500, which 1is a reduction of
($43,200) or (8 .0355). Mr. Ray noted, however, that under Code
900, there is a $407,100 increase, $348,500 of which is for
Vehicle Lease from the Department of Highways , which would
previously have been iIn the Equipment Rental portion of Contractual
Services, so that actually, Contractual Services can be considered
to have increased $133,500.

Mr. Ray asked what che increase in Contractual Services is due
to. Captain Nelson said that Communications increased, Printing
and Advertising snows a definite increase. Rents and utilities
has increased, and built into that is finding Njr “chat they can

move headquarters to some other location. The majority of the
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Increases throughout this program are connected to these new
positions and the work and expenses involved in the positions,
Captain Nelson said. Again asking about the vehicle rental,
and noting that the cost for that had gone up [though it is now
shown in Code 900] Mr. Ray asked why that Is, and Captain Nelson
said that they are covering more miles.

Mr. Ray asked that his attention be called to the increased
mileage at a later date.

The 1969-70 authorization for Commodities is $60,000. The
Governor’s request is $149,600, which is an increase of $89,600
or 149.3355. The biggest part of the increase is in Clothing,
which of course is for the uniforms for new troopers, plus
replacements. There is also an increase in Fuel of $13,000.
Captain Nelson said that this increase” reflects additional
heating oil requirements for new posts and offices. It also
includes watercraft fuel. In Code 470, Professional and
Scientific Supplies, Mr. Ray asked that he be reminded to look
into this.

In Code 490, Other Supplier, Materials and Parts, Mr. hay

said that this could be cut, because there Is money 1iIn a
supplemental to take care of this.

The 1969-70 authorization for Equipment 1? $82,000. The
Governor request is $B°7 ,M00, which I an increase of $3>,\5"
or 131 .of. Reference was mtde to ’.he Mobile Hones , and Mr. Ray
asked that the committee 00 reminded to look Into the 20 mobile
homes budgeted for on part 193. There was some question a:
these being pur. where they are most needed.

There was discussion on a patrol boat for the Department of

inn 0
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Public Safety. Such a boat has been requested, but has been

denied by the Governor. Mr. Croft asked LT the Department at

this time owns a boat or airplane, and Mr. Personett said no.

Mr. Croft asked if that doesn®"t severely handicap the Department Tt

and Mr. Personett said sometimes.

Mr. Ray asked Mr. Freer what the reasons for the cuts in

Equipment were. Mr. Freer said that a basic cut is related to

the reduction of the number of positions requested to 72. All

equipment related to those 26 positions net allowed was taken out

first. Another cut was for boats and watercraft. Mr. Ray said

that 1t i1s his understanding that the reason watercraft has been

requested is because people who own cabins have had their cabins

rifled and ransacked. He asked if there has been an increase in

vandalism, and Mr. Personett said yes. Mr. Croft asked i1f the

legislature increased the amount in equipment for a boat, is it

correct that the Governor would not allow it to be used for a I

boat. Mr. Nelson said no, If the committee allows thema boat

and specifies that the money is for such a boat, then the Deoartment

would be able to buy one, he, believed. Mr. Ray asked Mr. Freer

about this and Mr. Freer said that under thecircumstancesslinc?

the boats were especially rut our. by the Governor, inorder for

the Department to buy boats they would have to have legislative

direction to do so. Mr. Haugen asked i1f the Department need:-

a boat, if the Department, of Fi.nh and Game would cooperate

and Mr. Personett said t-hat they have iIn the past.

Mr. Sackett asked why they would need a boat at Galena, and

Captain Nelson said that actually they have used riverboats quite

extensively this year to get around to the different villages.
Code 900: The Governor allowed $378,500 for Vehicle lease in Inter-Arcency

charges. Mr. Ray mentioned that this hud been previously chargeu
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