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Creating the Dept, of Insurance 
Payment for sale of fish

Loans to processors, agricultural and fisheries products 
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5

5i 1*

5̂

%  14 
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5
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5, 14 

5̂  14
6

6, 14 y206,
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~e---------

6

6

6, 14 ,10 85

6, 15
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6, 15
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1735
80Y,lTE5-9, 1142-----
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7

1376 
7, 15 

7, 15
Bank tax A V 15,1094,178k.
Appropriation - Dept, of Health & Welfare - $ 7,000,000 335 jj039^1 25ip
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HB 251 
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^ ^ 3  261

HB 263 
HB 266 
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Appropriation University of Alaska study, fishing gear 
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HB 276 Appropriation for drug and alcoholism programs
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CSHB 282 Providing a continuous Alaska resident incentive
grant
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Relating to additional allowances for legislators 
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Cigarette vending machines; control of

Appropriation family planning services program 

Appropriation for W. Borher; expenses airplane accident 9, 17 

Oil and gas royalties and bonuses 9, 17

7 *n131587 
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7, 15

Page Nos,77i8
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8

8
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319, 320,
321, 322,
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Page Woe.
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HB 325 Oil and gas properties production tax 9. 17

HB 326 Teachers' salaries; amending 10, 17,
446

HB 335 Coroner; duties, conservator/decedent's effect 10, 17

HB 338 Relating to the protection and use of state highways 
and roads

483

HB 347
CSHB 347
HB 348 

HB 357

Legislative per diem

Transportation allowance of legislators

10,17,1470-1471 
1^97
743,996=7/

1303,1403,1467-
Unemployment insurance; repealing certain disqualifications 10, 17

HB 366

HE 373 
CSHB 373 
HB 374

Appropriation to the Department of Administration 
Workmen's Compensation Coverage

10,

Relating to political campaigns 

Medical assistance, needy persons

747,900,1001-1005,1624-5
1451,1774-! 
10, 17

HB 386 Commercial fishermen licensing board

HB 388 License tax; pickup truck

HB 390 Commission on Judicial Qualifications

HB 397 Alaska Petroleum Commission

HB 411 Consumer projection division - Office of the Governor

10, 18,
1094 

10, 18

10, 1 8 ,
612-613
10, 18 
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HB 413
HB 417
HB 4l8 
HB 422

HB 428 

HB 431 
HB 441 

HB 442 

HB 447 
HB 448

HB 449

HB 451

HB 452 

HB 453

HB 454

HB 455 
CSHB 455
HB 456 

HB 457 
HB 458

HB 459 
HB 460

Title

Raising agricultural revolving loan fund

Appropriating $2,500,000 to the Dept, of 
Natural Resources
Relating to state employees'and state officials per diem
Pay increments for state employees 
Industrial Incentive Tax Credits

Small grain incentive program

Appropriation - Public Works, $3,100,000 
State office bldg.. in Ketchikan 
Relating to drilling permits

Repeal Inheritance taxes and transfer taxes

Action to increase vocational opportunities

Appropriation - Dept, of Education

Supplemental - State Museum
Creating a Dept, of Environmental Affairs

Budget
Appropriation - Dept, of Public Works

Appropriation - Dept, of Public Safety

Appropriation - Dept, of Public Works - 

Appropriation for miscellaneous claims 

Appropriation - Bond Committee 

$46,100 for Public Defender

Supplemental - Dept, of Labor 

Arctic winter games

385,898-900

369,385,899,
900,1085-86109 
T T 80 -----

743j 1119-1122

3 15-3 4 7,566-
577, 613

Page Nos.

309
659,768,1081,
IO83
^7,3bS,429V ' 
609,610 

rt358—
3 5,5 7 ,6 1

64,108
1571,1739-1741

35, 1777-8
35,62,
149-151
610-612
35,63,64,
110,116 -119

235,728 
732,783-6,78 7b,788-£9Q

3 5 7 “5 
1775-6 
35, 312-14 
1080 
132,136, 
244,245

64,243
68, 108
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Bill Title Page No b .

HB 461 Appropriation - Office of the Governor 35, 6l

HB 462 Appropriation - Dept, of Education 68,247-248,
311-312, 
399-400

HB 463 Supplemental - Dept, of Labor 6 3. 244*
1080 jpl.735

HB 464 Appropriation to Public WorkB, Aviation 208
354-355,612

HB 465 $49,100 to Dept, of Natural Resources - Regulation 402,403
of Oil and Gas

HB 466 $2,162,975.81 Natural Resources - fire suppression 402,483

HB 467 Appropriation - Dept, of Health fcnWelfare 235, 386
$1,174,600

HB 468 Appropriation - Dept, of Education 68,151,208,
244

HB 469 Appropriation - Dept, of Education - $45,000 201, 358-360,
405, 406,484
485

HB 470 Appropriating to the Office of the Governor 95,96

HB 471 Appropriation to the Dept, of Revenue 208,386

HB 472 Supplemental - State Troopers 6 3,6 5,
110-119,
146-148

HB 473 Appropriation - State Troopers 108, 110-119,
146-148

CSHB 473 Appropriation - Dept, of Public Safety, $230,000 146-148

HB 475 Appropriation - Economic Development 35,59,61,62,
63,68,116,
209-2 1 1,
242-243

HB 476 Appropriation to Public Works - Auke Bay - Hoonah 208,787,
ferry 79?-3

HB 477 Act appropriating $1,422,000 to Dept, of Public Works 660-661

HB 478 Relating to mining leasing . 659,76 8,
790-92, 800-1

HB 48l Relating to a division of geological survey 6 5 9 ,74 7

IB 485 Alaska Commission on Judicial, Legislative and 2C3
Executive Remuneration ,,.

HB 4,92, Women in the Alaska Militia 1140
HB 498 Maximum interest rate on ASHA Bonds 1079
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h % HB 502 Relating to delinduent state loans 1194HB 504 Creating^Cnugacn state Park 235
HB 505 Establishing village safe water act 490.1012-1014,

103o
KB 506 Appropriation - Health & Welfare - $3,000,000 27\ 136l

HB 507 Appropriation - Public Works - $1,147,000 348

INDEXHOUSE BILLS
Bill Title Page Nos.

HB 518 Limitation - oil and gas leases 224,357,499,
501,554-9,5b4-5,583-J

HB 519 Regulation of compressed air sold for human resp^ 160 ,1457,1465
HB 520 Relating to special education outside for exceptional 201

children

HB 525 Increase of employer and/or carrier contributions 201, 1040 
to second injury fund 1772

HB 527 Appropriation - Dept, of Public Works 108, 733,
786-7 , 1005

HB 532 Relating to fees for liquor licenses 132

CSHB 532 349-352,
355-356

HB 536 Fish and Game - appropriation $2,000,000 201

HB 537 Appropriation - Univ. of Alaska - Dean of Law 132

HB 545 Relating to disaster relief fund 160, 430

HB 547 Increasing the number of superior court judges 271, 747-8

-10-
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HB 552 Amount of veterans1 loans 349

HB 553 Eligibility for veterans' loans 349

HB 554 Appropriation $25,000,000 to veterans loan fund 446

HB 558 Programs of rural development agency 499

IIB 560 Appropriation, $675,000, Public Works, Division 743,8l6-8l7
of Buildings 1738

HB 568 Replacement of or compensation for permanent 74 3,818-819
markers by Dept, of Health and Welfare

HB 570 Award of contracts by Dept, of Public Works 446,659-660,
665-666,
726-727

HB 576 Allotment residents - Pioneers' Home 224, 314,1592

HB 577 Appropriation - Planning and Research, Office of 309,384,404,
the Governor, $25,000 405,430,431

SHB 579 Creation of a guide licensing and control board l4fl

HB 584 Appropriation - Office of the Governor, Alaska 349,1140,
State Museum, $25,000 1148

INDEX
HOUSE BILLS

Bill Title Page Nos.

HB 593 Tax on motor fuel 247,348,748-9,1543
HB 59o Relating to surplus line insurance 1574
HB 597 $86,600 to Office of the Governor for Alaska 1254,1545-6,

Educational. Broadcasting Cornm. 1551
HB 599 Scholarship loans 747,793-^6,

797-99,1519-
1530

HB 601 Constructing and equipping libraries in rural comm. 348, 725-726,
1085

HB 602 Appropriating - Education, State Libraries, $250,000 349, 725-726,
1085

HB 605 Magistrates 499
HB 606 Appropriation to the Board of Regents, Univ. of 309

Alaska, $50,000

- 1 1 -
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HOUSE BILLS

Bill T.1 tie Page Nos.

HB 607 Alaska Higher Educational Facilities Commission 747,901,1087

HB 610 Relating to personnel in the exempt service 402,803

HB 6ll Comprehensive health planning 499

HB 612 Claims arising from prior years - Skagway, Kotzebue 402,659,
661-663
1087-88

HB 6l4 Relating to roads to areas rich in mineral resources 640»ll80,
1275-6,1296-8

HB 615 appropriating $1,000,000 to Dept, of Natural Resources 64o,136o-l36l

HB 616 Increase in benefits paid to territorial employees 446,663,667
who retired under the Public Employees' Retirement 
Act of 1949

HB 617 Changing the state's contribution to employee 402, 733-3^>
health insurance plan 1039-1040,

1042-43,IO8 1,112 1,1735' 
HB 619 Marine pilots 7^37900-901,

903-904,995 *1-578
HB 620 Act appropriating to Highways Maintenance program 545"

for Walter J. Hickel Highway
HB 621 An act relating to state archieves 722-724

• “ ' '- • • • •  ■ ■ •  ■'--.■■■ - . • • '.■ ':• ;•  • ■■' ' "  - r  ■'■ ■ .•'■■ ■ r ^ - ~  j*-

HB 625 Assistance for dependent children 609

HB 635 Changing the upper limits of compensation for 640, 901-902
permanent partial disability under the Alaska's 
Workmen's Compensation Act 

HB 640 Relating to disposal of property and vacating of lands 13^3,1^66
HB 64l Compensation for members of Workmen's Compensation 801-81 ̂ 1 7 7 3 .4

Board

HB 645 Interest rate on Univ. of Alaska bonds 309,353-35^
HB 646 Raising bounty on wolves 402



INDEX 
HOUSE BILLS

Bill Title Page No b ,
HB 647 Kachemak Bay State Park 709,995-996.998-999,

1088-89, 1146-1147
HB 648 Relating to pre-elementary education 641
HB 649 Appropriation - Dept, of Military Affairs 82], 1256-1258
HB 653 Preschool education 1451
HB 654 Alaska 1970 Tax Reform Act 1005
HB 655 Dept, of Natural Resources - agricultural revolving 384

loan fund - $500,000

HB 657 Payment of insurance claims 402
HB 660 Alaska higher education aid program 820,l4l3-l4l6,(CS)l451-l452 
HB 66l Appropriating to the higher education 81S fund 80iy 1463----
HB 662 Appropriating to the scholarship loan 1092
HB 664 Relating to social workers in elementary schools 64l, 729,1039

HB 668 Eligibility for veterans loans 446,1464

HB 675 relating to loans for commercial fishing purposes 64l

HB 676 appropriation Dept, of Fish and Game, commercial 64l
fishing revolving loan fund, $1 0,000,000

HB 677 Arctic Winter Games 387

HB 678 Transportation and per diem of board members of 402,
Collection Agency Board 727-728

HB 679 GO bonds/$4,000,000/ferries for use on Yukon River 1053
IIB 683 State aid for construction of community teen-age 1262

centers and providing for financing 
HB 691 Comorehensive community social service center program 10[53
HB 69° grants’in-aid to non-profit corooration 801
HB 693 Authorizing state ^rants-in-a^d 1012

HB 69C Compensation of certain state board members 821

- 13 -



INDEX 
HOUSE BILLS

BUI Title Page Noe.

HB 708 Mutual banks

£*.! v ̂ *

609, 1088 
1301-1303 
1451

HB 713 Capital improvements 1762
HB 715 Education for exceptional children 609, 1264-65
HB 716 Community mental health centers 1079
HB 736 Creating retirement plan for Alaska State Troopers 1266-12 75,

1277-8,
1280-1295

HB 739 Division of real estate in Dept, of Commerce 743

HB 743 Management of public records 722-724, 1276 
1540-41,1592HB 744 Dept, of Education - Metlakatla School 638-641,
799-800

HB 745 Appropriation, Dept, of Education - $78,000 641 ,1359-1360 
1431,1451

HB 747 Dept, of Fish and Game - $75,000 768

HB 753 Relating t0 pa.V and allowances of Alaska National 902,11.81,
Guardsmen 1256,1260

HB 75^ Retirement and death benefits for members of the '820, 118l,
National Guard 1256,1262

HB 755 Educational assistance for members of National Guard 863> 1 TRl,12^6,
1261-62

HB 756 Creating the division o4 recruitment and retention 1041, \ '181,
within the Dept, of Military Affairs 1256,1262

HB 757 Re-enlistment bonus for members or the Alaska National 820, 118'l,
Guard 1256, 1261,!596

HB 758 Relating to uniform and maintenance allowances for 902, 1 1.8l ,
national guardsmen 1256,1258-59

HB 760 Disabled veterans 732, 11.42

HB 762 Relating to the Office of Public Administrator 641, 81^-816, 
IO89
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% Bill

INDEX 
HOUSE BILLS

Title

-T-- .

HB 7^5 Costs of burial of indigent persons

HB 773 Income tax

HB 774 An act appropriating to the continuous Alaska 
residence incentive grant fund

HB 779 $125,000 appropriation, Public Works

Page Nos.

820, 999-1000, 
1075* 1093-4

HB 771 Appropriation of $250,000 to Dept, of Public Works 733 1264

743
746,802

1013 1175-1177

% HB 792 Appropriation, Dept, of Education, $1,250,000 

HB 793 Relating to teases on mineral lands
1180,1541-2

10Q2» 1453-1454 
1.466-1467,1541, 
1547-1550

HB 800 Initial qualifications of domes mutual insur. companies 1574,158 1(a)

H3 801 Relating to powers of the Dept, of Educ.

HB 806 Coin operated devices

HB 808 $216,855 to Dept, of Education

1519-1531,
1571,1777

1103,1123

1254

HB 812 Relating to historic preservation

HB 813 Appropriation to Dept, of Fish and Gome

^571, 1798 

1451,1.452,1737

-15-



HB 815 

HB 8l6 

HB 817 

HB 8l8

HB 819

HB 820 

HB 821 

HB 822 

HB 823 

HB 824 

HB 825 

HB 826 

HB 8?7

Bill
HB 8l4

INDEX
HOUSE BILLS

Program of state aid for municipal purposes 1306-1312,
1363-4,1370-1380,
1382-4,1395-6

Authorizing state loans for hospitals and related 1312
health facilities 1416-7

Approp. funds to Dept, of Health & Welfare for 
loans under AS l8.25.150

Providing for state loans as advances on amounts 1313,1314
approved for payment by HUD for programs within 
the state.

Approp. funds to Dept, of Admin, revolving loan 1313-1314
fund established under AS 43.18.100

Establishing a program of state aid for school 1314-1315
construction within borough and city school districts 1404-5

Approp. to school construction grant fund in the 1316
Dept, of Education

Relating to public funds ^

Relating to the legal rate of interest 1325

Creating a Dept, of Treasury, defining its powers 1406-8
and duties

Relating to moderate and low income housing 1340-2,
1756-1766

Approp. to Dept, of Administration 1317 1763

Approp. to Dept, of Commerce, housing assistance 1317
fund

Approp. to Dept, of Commerce, community housing 1317
development cost fund

Title , Page Nos.
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HOUSE BILLS

Bill Title Page Nos.

HB 828 Creating a long-range fisheries research and 1344,1.384-7,
development program for the state l4l3

HB 829 Approp. to fisheries research and development 1401-2

HB 830 Grants and loans for water supply and sewerage 1402-3

HB 831 Relating to veteran affairs 1409-1413
1580,1774

HB 832 Providing for a comprehensive system for state
program budgeting and financial management

HB 833 Relating to the planning and budgeting division

HB 834 Relating to the public school foundation program

HB 835 Providing for the assumption of the bond obliga­
tions of city and borough school districts, 
incurred for costs of school construction,

HB 836 Establishing the school bond redemption fund

HB 837 Approp. to the school bond redemption fund 1344

HB 838 Relating to acquisition, construction and equipping 1444-5
of a campus activities center - U. cf Alaska

HB 839 Approp. to the University of Alaska

HB SHO Appron. to Dept, of Public Works-capital improvement 1343-4,1388-9
1738

HB 84l Issuance of GO bonds for elementary and secondary 13^5
public schools within the state

HB 842 Issuance of GO bonds for capital improvements -
remote area housing for state employees



Bill Title

t
HB 843 Issuance of 00 bonds - capital improvements to 

state ferry system

HB 844 Issuance of GO bonds for capital improvements 
to highway maintenance facilities

Page Nos. 

1344,1445

1426,1454-6

HB 845 Issuance of GO bonds for capital improvements
to state buildings for use by the Dept, of Public 
Safety

1345

HB 846 Issuance of GO bonds in the amount of $ 3 ,0 0 0 ,0 0 0  
for capital improvements to branch of the 
Alaska Pioneers’ Home in Anchorage

HB 847 Issuance of GO bonds in the amount of $ 2 5 ,3 0 0 ,0 0 0  
for capital improvements to buildings, facilities, 
and utilities at the Univ. of Alaska

1463

HB 853 Relating to state employees' compensation

HB 857 Relating to trust companies

HB 859 Increasing per diem comp, for members of the
Alaska Comm, on the Status of Women

HB 862 Appropriating $ 3 >000 ,000  for additional funding
of the public school foundation program

1446-7, 1736 

1503-4,1510-11 

1^96

1554-5,
1678

HB 86*1 Investment of public funds in bonds and notes of 
political subdivisions of the state

HB 868 Relating to the purchase of services by the Dept, 
of Health and Welfare

1767-71

179^

HB 875 Appropriation - Public Works - ferries 179‘j
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INDEX
SENATE BILLS

Page Nos,

SB 3 Disqualification of court Judges 11, 19

CSSB 48 Local tax effort, PSPA 11, 19

SB 72 an Public libraries, construction

SB 82 am Gubernatorial successor

U »e 19 * ,108^  1 1 4 0

l l 4 l  

1686 

11, 19
SB 103 Retirement funds, investment in mutual funds

HCSSB 103
SB 127 Appropriating to Wright Truck and Tractor

iSSB 150 Relating to preferential hire for Alaska residents
SB l60 Multistate tax compact

SB 185 State's royalty on natural resources and the sale of 
royalty products

C S S B  185 a m  R o y a l t y  o n  n a t u r a l  r e s o u r c e s

11,19,160
160

1 0 9 ? ,1 2 9 8
1391-1394

118 0
112313^7-1357
447-452

11,19
561,56*1

S B  1 9 2  am R e g i s t r a t i o n  o f  q u a l i f i e d  s a n i t a r i a n s
f e 1 ?, 1 1 3 7 - £

SB 199 am  A p p r o p r i a t i o n  t o  D e p t ,  o f  E d u c a t i o n  -  m a t c h i n g  f u n d s 11,19 ,
IO85

S B  2 2 8  I n c r e a s i n g  t h e  m a x i m u m  c o u p o n  i n t e r e s t  r a t e  f o r  

f o r  s t a t e  g . o ,  b o n d sHCSSB 228
S S S B  2 2 9  a m  P r o v i d i n g  f o r  a  r e p r e s e n t a t i v e  b o a r d  o f  d i r e c t o r s  f o r  

s t a t e  o p e r a t e d  s c h o o l s

SSSB 229

2 3 6 - 2 4 2 ,

I3O5 - 6
" w r w r
484,934-5
403-404
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INDEX
SENATE BILLS

Bill T i t l e

C S S B 2 4 0  a c t  r e l a t i n g  t o  p u r c h a s e  o f  s e r v i c e s  f o r  p e r s o n s  f o r  

w h o m  t h e  s t a t e  h a s  a s s u m e d  r e s p o n s i b i l i t y  

S B  2 4 0  am 

H C S C S S B 2 4 0

S B  2 4 l  m e n t a l l y  i l l  i n d i v i d u a l s ;  h o s p i t a l i z a t i o n  

C S S B  2 4 1

483, 499
1781
637
11
19

Page Nos,

S B  2 4 8  g r a n t s  a n d  l o a n s ,  m u n i c i p a l i t i e s ,  d i s a s t e r 11,19

S B  256 A l c o h o l i s m ;  c o m m u n i t y  g r a n t - i n - a i d  p r o g r a m

761-747, 864-897(a) 
1345-1347

SB 257 iflllocation of gross revenue taxes 1299,13091808
SB Commercial fishing 4 salmon Kill net gear license fees" " T T W T T H t e ?SB i?D3 B a t t e r y  Point State Recreation Area 132 ------
SB 263 am

SB 270 am pesticides and broadcast chemicals 
CSSB 270 am

T S
430,1143,1144

1254,1543
1343,1772

SB 303 Environmental Quality Control Commission 
SB 309 Appropriation Matanuska Susitna Borough

1467,1739A 809

1012,1094

SB 323 Transfer between funds; Fish and Game

HCSSB 331 Legislative retirement program
SB 336 Compensation of Judicial and state officers 

HCSSB 336 " of district .judges
SB 341 Classification of public lands

12
12, 20, 35, 178^ 
1799 .. 1800, 1805
235
734,735 
1467

SB 351 Vehicle registration plates 8 6 3,1000-1, 
1177-1179 
1539-15^0
8-3“SB 356 Supplementary retirement income for certain residents 378-383

CSSB 359 Authorizing state aid to organized boroughs and cities
for retirement of school construction debt3 1808-20-
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Bill Title Page Nos.

%

CSSB 366 Small grain incentive program 709

SB 372 Creating Alaska Education Broadcasting Commission 1254,1544-5
SB 373 Appropriation - Legislative Affairs 160

SB 374 Limitations on oil and gas leases 1783
SB 375 State parks; establishing Denali State Park I8ll-l8l2
SB 377 Grants and loans for water supply and sewerage systems 1135-1136

1443-1444
SB 378 Relating to the public school foundation program 104^-1.052,1678

.CSSB 378 • 1904-1509,1512,1553-4
HCSSB 378 am I6 2 6-I628

SB 383 am Industrial Incentive Tax Credit Act 247,
315-347, 
566-576, 
613

ssb 3 8 3 7 1 2-715
SB 385 Appropriating to the Dept, of Public Works 16 9 6 -1 6 9 7

CSSB 386 am Relating to requirements for old age assistance 1624 
and aid to the blind
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INDEX 
SENATE BILLS

1 Title Page Nos.

SB 381* Relating to limitations upon oil and gas leases 556, 56C-1, 1*151
In certain areas

SB 385 Appropriation - Dept, of Public Works $**5,000 1180, 1468,15^6
SB 386 Requirements for old age assistance & aid to the blind 1*167
SB388am Creating Chugach State Park 1091, 11*1*1-6, 11*19-

1150
SB 390 Relating to the oil and gas production tax 1079, 1777, 1786

SB 397 Alaska Conservation Action Corps 1276
CSSB*102 Investment of surplus state funds 1751-2, 175*1, 1777, 1785, 1796-

1 7 9 7 ,  i 8 0 2 - 3 ,  1 8 0 * 1 ,

CSSB *103 Collection & deposit of state money 1752-3, 1777, 1778, 1807
SB *10*1 Establishing Alaska Resources Permanent Fund 1095-9, 1753.

*106 Relating to special hazard insurance, S.E. 179*1, 1813
SB *116 State health plan 1*151, 1800-1
SB *117 Relating to Vets. Affairs 179 3—^» 1809
SB *119am Agricultural revolving loan fund - $500 ,000 659 , 821-22.
SB *121 Appropriation - Education 1809
SB *12*1 Timber property brands 1777
SB *130 Provide for comprehensive system for state program

budgeting and financial management 1808-9
SB *131 GO bonds $9,000,000 capital improvements to airports 130*1, 1*119-21
SB *132 GO bonds $2,300,000 for cap. improv. to state

recreational areas 130*1, 1*103-*!
SB *135 GO bonds Highways maintenance 178*1, 1812
CE *136 CIO t;onde, $2?.V00,000 U of A capital Improvements lBlSSB *137 GO bonds $3,000,000 for cap. improv. to Alaska 130*1, 1*119, 1762

Rerrote Housing
*1*10 GO bonds $5,600,000 for capital im|. movements to mentalU305 , 1*116-17,

health facilities 1*126-1*128
SB *1*11 GO bond3 $8,000 ,000 for capital improvements for 1136-7, 1305, 1399

water supply and sewerage 1 *1*13-1*1*1*1
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INDEX
SENATE BILLS

Title P a g e  N o s .  

1305, 1418GO bonds $8,600,000 for c a p i t a l  i m p r o v .  t o  S t a t e  

Correctional buildings 
General O b l i g a t i o n  b o n d s  i n  t h e  a m o u n t  o f  $20,300,000 1793, 1801 
f o r  a c q u i r i n g ,  c o n s t r u c t i n g  & e q u i p p i n g  c e r t a i n  

e l e m e n t a r y  & s e c o n d a r y  p u b l i c  s c h o o l s  w i t h i n  t h e  

s t a t e

SB 4 5 5  R e l a t i n g  t o  t e a c h e r s  r e t i r e m e n t  s y s t e m 1092, 1447-1450, 
1369-70, 1381,
1679

SB 457

SB 461
SB 462
SB 463 
SB463am 
HCSSB463am
SB 464

C h a n g i n g  d e s c r i p t i o n  o f  c e r t a i n  s t a t e - o w n e d  l a n d s  a n d

w a t e r s  p r e s e n t l y  i n  u s e  a s  p u b l i c  r e a r e a t i o n  a r e a  1 0 5 3 ,  1 1 4 7

Claims prior years - Skagway 
Sabbatical leave for teachers 
Public employees' retirement system

863, 1147 
499
1140
1266-1275 

1277-95, 1326, 1361-2, 1364-9

SB 465 
,466

Local service roads which serve a local government 
of the state
Ferry bond
GO bonds $29,200,000 for capital improvements to 
highways and roads

1262, 1398-9 , l{ 
1808

1305, 1396-96, 
1399, 1418-19

CSSB469
CSSB470

Alcohol related crimes
Relating to compensation for teachers

1783, 1800
1566-71. 1678, 

1781-2, 1787-1790, 1791, 
1792, 1795, 1796, 1797

SB 479 Compensation of public service commissioners 
SB 482am Chattel loans under agricultural loan act

SB 500am Education for exceptional children

CSSSSB512 Alaska State Rural & Urban Housing Dev. Corp.
CSSB532 Changing maximum interest rate of ASHA bonds 
SB 534 am Employment records repealing AS 39.0r>.lriO
CSS354 3 
C5SB545

^ 5 8  

SB 559

Alaska Transportation Commission

732, 797
446, 1084, 1090, 

1265, 1443, 1503
107 J ,  1456-1463,
1667

1756-66, 1793
154 3-47 
1313 

1783
Providing for higher education scholarship loans 
& grants
Relating to Board of Fish and Game 
Relating to school food services

1519-1530
1793
1793, 1813
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INDEX 
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Bill 

% B562
SB 579

SB 587
SB 589SB 593

SB 59^
SB 596
SB 599

Title
Approp. $175,000 to Legislative Affairs Agency

Bage Nos.

Legal rate of interest 1779-80, 17 84
Revenue bonds for Anchorage and Fairbanks Int'l 
Airports 1450, 1806
Providing for preparation of the budget 
Highway from Yukon River.to Arctic Ocean 
Public funds in bonds and notes of political 
subdivisions of the state

1809
1811
1767-1771. 1793 
1805-6, 1809-10

Purchases/services, Dept, of Health & Welfare 1791
Legislative salaries 1791
$8 million for capital improvements, water supply 
and sewage systems 1806 , 1812

2'I



INDEX
HOUSE RESOLUTIONS

HR 4 Resurfacing airfield at Hooper Bay 160,1180,1276
HR 13 Encouraging ASHA to continue to provide low-cost housing^?340

HCR 1 Jurors' fees from $10 to $35 224, 6 6l, 998
HCR 4 Resurfacing airfield at Hooper Bay 1497

HCR 6 Leasing cf office facilities from ASHA 35
HCR 7 Construction of access road from St. Michael to Stebbins 1041,1255 HCR 10 Paving of access road 235
HCR 12 Promotion of Alaska-tourist industry--color movie 1343
HCR 14 Establishment of law school at Univ. of Alaska 1086
HCR 18 Requesting future sea otter fur sales 768,997-8
HCR 19 Construction of airfield at Wales 224
HCR 20 Establishing position of health education coordinator 349

Dept, of Education
HCR 22 Series of conferences to help determine the role of 309

the University of Alaska
HCR 23 Study of procedural and substantive defects in criminal 902 

law
HCR lo Updating of regulations providing for budgeting 609

of financial aid to dependent children
HCR 26 EarTy childhood education 499,584,609
HCR 27 Statewide pre-school education program 609

ICR 29 Completion of Resurrection Valley Tourist Access Road 709,-314^
1773

HCR 36 All-weather road between St. Mary's and Mountain Village 709 ,
1468-9

HCR '40 Development training program in oil drilling 499,1142
operations for people of Alaska's Arctic

HCR l \ G Relating to the construction of small boat harbors 179^
HCR 50 Student fares on Alaska ferry system 768
HCR 51 Identification of slow moving vehicles on nublic 768,1000

hi ihways
HCR 52 Study for maximum security correctional institution 821

Bill Title Page Nos.

HCR 57 Proposing that Governor direct the Dept, of Public 1079
Works to construct an airfield at Wales 

HCR 59 Commending Chief Justice 3uell Nesbett 11*1?
-25-
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INBEX 
HOUSE RESOLUTIONS

Bill Title Page Nos,

HCR 62 Construction of needed capital improvements projects 1388 
for the state

HCR 64 Relating to inequitable allocation of the Alaska 
Business License Tax refund to the City of Kenai

HCR 69 Relating to the restocking of salmon streams in 
Northwestern Alaska

1394-1395

1794, 1795

HJR 58 Proposing amendments to the state constitution - 732,903,903
relating to election - Attorney General

HJR 77 Environmental Education Plan 160, 730-731,
1668

HJR 99 Amount of personal exemptions allowed under 446,1254
Federal Income Tax law

HJR 108 Requesting the U.S. Congress to make certain 1649
amendments to the Federal Property & Adm. Services 
Act of 1949.

HJR 118 Encouraging Farmers Home Administration to 1337-1340
provide low-cost housing in rural Alaska

-2 6 -



INDEX 
SENATE RESOLUTIONS

Bill Title

SCR 1 am Educational television remote villages

Page Nos,

247

SCR 4 Establishment of center, northern community, 
Univ. of Alaska 247,385-386

SCR 18 Relating to assistance of the legislature at 6 0 9, 7 4 5
Second Annual Girls' State

SCR 19 Relating to assistance of the legislature at 6 0 9, 745
the Fourth Annual Boys' State

-21-
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DEPARTMENT 
CLOSE OUTS

"• Pa^e Nos.
Department of Administration ^82-159;>

Department of Commerce ' v 1572-1582

Department of Economic Development 1498-1502

Department of Education l66l-l687

Department of Fish and Game 3,649*0.660
Department of Environmental Affairs 1739
Office of the Governor ' ’1552-1565,

Department of Health and Welfare /1703;~1734'

Department of Highways '1628-1648

Department'of Labor 1472-1483

Department of Law 1484-1488

Department of Military Affairs 1489-1496

Department of Natural Resources 1597-1618

Department of Public Safety 1619-1623

Department of Public Works 1688-1702

Department of Revenue 1513-1518
Department of Treasury 1498

University of Alaska ’552
Court System 1532-1538
Legislature * 1734 •
Capital Improvements 1 7 3 6 - 1 7 3 9

164-9
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HOUSE FINANCE COMMITTEE MEETING
January 13, 1970

10:25 a.m.

Present:

General
Meeting:

Bill 
Session:

^ ^ H B  2

Chairman Bill Ray, Messrs. Hohman, Croft, Bradner, Sackett, 
Haugen and Borer.
Chairman Ray called the meeting to order, and mentioned 
that the members of the committee had discussed briefly 
the day before the current rules of the committee and 
accepted no additions or changes. Mr. Ray did mention to 
the committee that under no circumstances is any member 
of the committee other than the chairman to go into the 
bill file as he is responsible for the bills and would not
want lose any.
Chairman Ray informed the committee that they are no longer 
freshman and each cne will be expected to pull his share 
of the load. If during the second session someone is not 
pulling his share of the load, in the opinion of any member
of the committee, It is the right of the members to discuss
it at any time.
Chairman Ray announced tnat the first order of business 
would be discussion of bills .-.til1 remaining in committee.
Mrs. Williams had discussed earlier with Mr. Ray some of 
the bills dead filed for a variety of reasons, e.g., some 
had passed in other hills, seme were funded in last year's 
budget, etc. Mr"*. Williams then read off the list of bills 
still in committee and Chairman Ray recommended the following: 
HOUSE BILL 2 (wage and hour act; overtime) by Moses - held 
for discussion at later time.
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HB 6 HOUSE BILL 6 (fire service training) by Ray - held for
discussion at a later time.

HB 8 HOUSE BILL 8 (dependent children, increasing assistance)
by Banfield - held for discussion at a later time.

HB 25 HOUSE BILL 25 (payment for sale of fish) by Tillion -
held for discussion at a later time.

HB 26 HOUSE BILL 26 (loans to processors, agricultural and
fisheries products) by Kerttula - held for discussion at 
a later time.

HB 27 HOUSE BILL 27 (appropriation to agricultural and fisheries
loan fund) by Kerttula - held for discussion at a later 
time.

HB 42 HOUSE BILL 42 (disaster and school tax repeals) by Rettig -
dead file.

HB 72 HOUSE BILL 72 (appropriation for land selection fees and
costs) by Rules by request of the Governor - held for 
discussion at a later time.

HB 78 HOUSE BILL 78 (appropriation to Japanese World Pair of 1970)
by Rules by request of the Governor - held for discussion 
at a later time.

HP 81 HOUSE BILL 81 (oil and gas pools; unitization) by Kay -
held for discussion at a later time.

HB 94 HOUSE BILL 94 (school tax repeal) by Rule3 by request of
the Governor - held for discussion at a later time.

HB 96 HOUSE BILL 96 (liquor tax, changes in rates) by Rules by
request of the Governor - held for diacus3ion at a later tim

I
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HB 97 HOUSE BILL 97 (refunds: cities/borough; oil/gas production)
by Tillion - held for discussion at a later time.

HB 99 HOUSE BILL 99 (appropriation for student guests of state
legislature) by Schwamm, Anderson, Banfield, et al - Mr. Ray 
moved that HOUSE BILL 9J  be brought before the committee for 
discussion. No objection, so ordered.
The bill is sponsored by 27 members of the House, Mr. Ray 
commented, and it was his understanding that $13,000 was 
appropriated and put in Legislative Affairs budget; however, 
there has been a misunderstanding and so this bill appears 
to be needed. Mr. Dean added that the $13,000 is an 
approximation of air fare and doesn't include per diem or 
lunches. Mr. Ray said they were not providing per diem or 
lunches.
Mr. Borer asked how many students would be brought down to 
the legislature, and Mr. Ray replied as many as possible.
Mr. Hauren inquired a.* to how the students will be chosen, 
•ind Mr. Dean pointed out that the Statute reads as fellows: 
"Sec. 2^.50.910. Annual student quests. The legislature 
may each year vhlle In session servo as host to one 
member of each hl/h school Ir: the state for a stay of 
one wee!: ~n the .*aj ital lo ot servo and learn the 
legislative proces: . (* 1 ch 130 SLA 1962)

"Sec. . 50 .')?<•. r.ob'ctlon by schools. Each high school 
of the state rviv nm.ually and before the end of 
calendar year soieot one member cf its student body as 
a lei’Islnt 1 ve »*u* st ( r  ? ch ! 30 SLA 1<)62)

"Joe. 50.0 30. Arrangements. When the representative

“ 3 - 1/13



has been selected under § 20 of this chapter, the 
principal of the school shall certify the selection 
t o  the legislative council. The legislative council 
is responsible for making all necessary administrative 
and fiscal arrangements for the transportation and 
housing of the selected students in coordination with 
the principals. Funds for the transportation, housing, 
and meals of the students shall be included in the 
general appropriation for legislative expenses as 
budgeted for by the legislative council. (§ 3 ch 130 
SLA 1962)

"Sec. 24.50.0^0. Fssay contest. Before his departure 
from the state capital, each legislative guest shall 
prepare and submit to the director of the Legislative 
Council a paper of not less than 1,000 words entitled
•The Legislature Should................ ' Each paper
shall be examined and Judged as to content by the 
governor, the president of the senate, the speaker of 
the house of representatives, the minority leader of 
the senate and the minority leader of the house. The 
author of the paper determined best by majority vote shall 
receive a one-year scholarship to the University of 
Alaska. (S 4 ch 130 SLA 1962)

Mr. Hay moved that HB 99 be reported out with a "do-pass" 
recommendation. On vote by the committee, HB 99 was 
reported out with a t>-2 "do pass", Messrs. Borer and Haugen 
signing "no recommendation."
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HB 120 HOUSE BILL 120 (appropriation ^or adult basic education,
$40,000) by Sassara, Chance, Croft, et al. It was 
explained that this money was found in the last fiscal 
year's budget.

HB 128 HOUSE BILL 128 (school listrict cooperative arrangements)
by Banfield - held for discussion at a later time.

HB 129 HOUSE BILL 129 (tobacco; taxes and reports) by Rules by
request of the Governor - held for discussion at a later
time.

HB 133 HOUSE BILL 133 (Coun.ission on Youth) by Schwamm, Beirne,
Bronson, Corneliu.', et c.l - held for discussion at a later 
time.

HB 138 HOUSE BILL 13° (menbc-rsMp allotments under PSFA) by Beirne
held for discuss ion at a later tine.

HB 1^0 HOUSE LILL ];I0 (appropriation to Fish & Game for attorney
position) by Hauren ar: i Rett. If. This was taken care of in 
fiscal year 'J of* - ( ■  : ’ j • j " * t , therefore, dead file, y . r . 

Hau.%*n common!.- : v. vl ?• !;*h % 'Jane ir extremely satisfied 
v.'ith the man they v<: .

HB l'î  HOUSE BILL 1 '• H (mi rc-f ri.v. Jon for State Fail multipurpose
build inf.*) by Yu;. j r4 • u ! - held for discussion at
a river t I:::* .

HB 1^5 HOUSE BILL 1-V"> (*.:■•; 11 i nr , rural areas) by Bronson -
held for dl:?cu.*:- ’■n at :s lat^r time.

HB 1U6 HOUSE BILL n r> • f $ 1 -  ,000 for trail stakine
prorram) by ;• : : ion at a later time.

1 / l j



I

t

HB 1H7 HOUSE BILL 147 (local tax effort under PSFA) by H.W.E.
Committee - held for discussion at a later time.

HB 148 HOUSE BILL 148 (Alcoholic Beverage Control Board) by
McVeigh - held for discussion at a later time.

HB 149 HOUSE BILL 149 (school term, length of session) by Kerttula
and Tillion. This was handled through Commissioner Hartman 
last year; therefore, dead file.

HB 157 HOUSE BILL 157 (pay Increments, remote locations) by Rules
by request of the Governor. This was incorporated In 
HB 156, state employees pay bill; therefore, dead file.

HB 158 HOUSE BILL 158 (salaries: Governor, Secretary of State,
department heads) by Rules by request of the Governor.
This was also incorporated in HB 156, state employees pay 
bill; therefore, dead file.

HB 162 HOUSE BILL 162 (teacher aides) by Young - held for discussion
at a later time.

HB 163 HOUSE BILL 163 (teacher units; vocational/occupational) by
Young - held for discussion at a later time.

HB 165 HOUSE BILL 165 (appropriation for cooperative plan between
school districts) by Banfield - held for discussion at a 
later time.

HB 171 HOUSE BILL 171 (University of Alaska campus activities
center, revenue bond) by Bradner, Young, Anderson and 
Kerttula. This became law under CSSB 92 (Ch 111, SLA 1 9 6 9); 
therefore, dead file.

HB 173 HOUSE BILL 173 (deposit/investment state funds) by Hules
by request of the Governor - held for discussion at a later 
time. 3
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HB .174 HOUSE Bluji 174 (state employees salary schedule) by
Chance by request. This was also incorporated in HB 156, 
state employees pay oil!.; therefore, dead file.

HB 178 HOUSE BILL 178 (claim f.'r damages; boats; Fairbanks flood)
by Jackson, Andersor, 3radner, Holm, et al - dead file.

HB 186 HOUSE BILL 186 (salts; competitive oil/gas leases) by Kay
and Kerttula - held for discussion at a later time.

HB 193 HOUSE BILL 193 (appropriation to Agricultural Revolving
Loan Fund) by Holm and Kerttula - held for discussion at 
a later time.

HB 195 HOUSE BILL 195 (bank tax) by Fink - held for discussion at
a later time.

HB 198 HOUSE BILL 19?3 (appropriation Alcantra Youth Car.r; by
Kerttula - held for discussion at a later time.

HB 199 HOUSE BILL 199 (appropriation local service roais and
airstrips) Ly Andersen, kerttula and Guess - held for 
discus;• Ion at- a later* 1 1me.

HB 229 HOUSE BILL 22'> (•:; Hor.d University of Alaska; buildings)
by Kerttula and iwess - held for discussion at a lator time

HQ 231 HOUSE HILL 231 'uut.v r*5tv V tolls, winter road North Slope)
by Schwarnm and K-iv - :2e.1 • i for discussion at a later time.

HB 240 H^USP. BILL .'•»') ■-i; i :■ rirlatlon !!nIverrity of Alaska study,
fish Inn gear limltr.t on) by McGill. It was explained that 
Fish and Gam*' r!ven 121,300 for a gear study. Mr. 
Haugen recommend*-: find’Mr out. if Fi.;h and Game had done 
anything with the r.on-'y, and if not lapse It now as he
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felt the legislature would not benefit by a gear study 
at this session. Mr. Haugen said, however, he would like 
to clear this with Mr. McGill. Mr. Ray then asked Mr.
Haugen to report to the committee at the meeting the 
next day.

HB 242 HOUSE BILL 242 (appropriation WW II Veterans' revolving
loan fund) by Jackson - held for discussion at a later time.

HB 246 HOUSE BILL 246 (state employees salary survey) by Chance -
held for discussion at a later time.

HB 251 HOUSE BILL 251 (purchased services; Dept, of Health &
Welfare) by H.W.E. Committee - held for discussion at a 
later time. Mr. Ray stated for the record that Mr. Croft 
is still subcommittee chairman along with Mr. Sackett.
He directed Mr. Croft to set up a joint hearing with the 
Senate Finance Committee and to accumulate as much information 
on this subject as possible. Mr. Ray felt this meeting 
should also include the H.W.E. Committee.

HB 259 HOUSE BILL 259 (hospital funds, North Star Borough) by
Anderson, Bradner, Holm, Jackson, et al - dead file.

HB 260 HOUSE BILL 260 (extraordinary expenses; August 1967 disaster)
by Anderson, Bradner, Holm, Jackson, et al - dead file.

HB 26l HOUSE BILL 26l (shortfalls in revenue; August 1967 disaster)
by Anderson, Bradner, Holm, Jackson, et al - dead file.

HB 263 HOUSE BILL 263 (oil and gas leasing procedures) by Jackson
and Miller - held for discussion at a later time.

f t

S
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HB 268 HOUSE BILL 2*V CLoans, ur . boarding home facilities)
by Hohman - n e m  i\a eission at a later time.

HB 269 HOUSE BILL 269 (at l. i ̂ pi nation for rural boaialing home
revolving fund) by Kohnr.n - held .'’or discussion at a later 
time.

HB 276 HOUSE BILL 27C (appiopriat ion for drug and alcoholism pro^r
by H.W.E. Committee - held for discussion at a later time.

HB 288 HOUSE BIL1 288 (practice of psychology) by Rules by reque.it
held for discussion at a later time.

HB 29° HOUSE BILL 299 (cigarette vending machines; control of) by
Bronson - held for discussion at a later time.

HB 310 HOUSE BILL 310 (appropriat ion family planning services
program) by Banfielu, Beirne, Chance, Cornelius, et al - 
held for* dire;.', '.on at a later time.

HB 3L3 HOUSE BILL 313 (ap: rr>priation for : ! . Borher; expenses
airplane acr! • 1 1 ■ : s r.sor; - held for discussion at a
inter tine.

HB 33 f> H01J3E BILL 'J I a a .■-as royalt Les and bonuses ) by Pin
an S (,ern-.'I! w.- - • • ' i : a:. «. ’ •••» at a later t hue.

HB 317, 318, Hf-Vj.; BILL.'. -!Y, ' \  < ? }  , 3??, 323, and
319, 3 2 0,
-s.• 1 , 322, (s’.ate aid t< . • :■■ v . at s ) . Vaese bills -..ore
323, 324.

ass In: IJ ate i ! *.* ’CHB 3f.O (,-;tate al i * a

local governiv a'/ ) 1 Ft. Ntnoe Co^mltt*-*? (Senate Finance 

Coi'ifT* i * t, Ot? .* I»t * * * «* • * • , ' *' . * \j A 1 ‘ )

iIB 3?‘3 HOUfE :' II L '• a: : * is : r . • :• { roduot le-u lax) ! 7

L -•■».! ‘V v •T’ti' ■ ' ' • ! • - ne! : for discussion at a 1 it* :■
’ ’ me .

ams)



HB 328 HOUSE BILL 328 (teachers1 salaries; amending) by Yc. ’.ng,
Hohman, Anderson, et al - held for discussion at a later 
time.

HB 335 HOUSE BILL 335 (Coroner; duties, conservator/decedent’s
effects) by Croft - held for discussion at a later time.

HB 3^7 HOUSE BILL 3^7 (legislative per diem) by Tillion and
Kerttula - held for discussion at a later time.

HB 357 HOUSE JILL 357 (unemployment Insurance; repealing certain
disqualifications) by Eliason, Banfield, Beirne, Chance, 
Orbeck - held for discussion at a later time.

HB 366 HOUSE BILL 366 (appropriation to the Department of Adminis­
tration Workmen's Compensation Coverage) by Commerce 
Committee. This was provided for in Ch. 105 SLA 1969; 
therefore, dead file.

HB 374 HOUSE BILL 37^ (medical assistance, needy persons) by
Kerttula, Bradner and Chance - held for discussion at a 
later time.

HB 386 HOUSE BILL 386 (Commercial Fishermen Licensing Board by
Borer - held for discussion at a later time.

HB 388 HOUSE BILL 388 (license tax; pickup truck) by Orbeck,
Anderson, Kay, Sassara and Schwamm - held for discussion 
at a later time.

HB 390 HOUSE BILL 390 (Commission on Judicial Qualifications) by
Judiciary Committee - held for discussion at a later time.

HB 397 HOUSE BILL 397 (Alaska Petroleum Commission) by Sweet -
held for discussion at a later time.

I

I

1
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SB 3 SENATE BILL 3 (disqualification of court judges) by
Ziegler - held for discussion at a later time.

CSSB 48 COMMITTEE SUBSTITUTE for SENATE BILL 48 (local tax effort,
PSPA) by Merdes - held for discussion at a later time.

SB 72 am SENATE BILL 72 AMENDED (public libraries, construction) by
Haggland - held for* discussion at a later time.

SB 82 am SENATE BILL 82 AMENDED (gubernatorial successor) by lules
by request of the Governor - held for discussion at a later 
t ime.

SB 103 SENATE BILL 103 (retirement funds, Investment in mutual
funds) by B. Phillips - held for discussion at a later 
time.

CSSB 185 am COMMITTEE SUBSTITUTE for SENATE BILL 185 AMENDED (royalty
on natural resource:-.) by State Affairs Committee (Resources 
Committee Substitute) - held for* discussion at a later time

SB 192 am SENATE BILL AMENDED (rori strati on of qualified
sanitar i an..) by Hu] os Cc-rnr.’.ttee by request - held for 
d 1 sen.- '■! on v  i v. *t : • .

SB 199 am SENATE !•• S.LI. ' AMENDED (appropriation to the Department
of I v j u . .1. ; v v x " : n r  fun.:.-) by Hagfland and Zltgler - 
hold for discuss.1- •. a‘- a i V  "r *. Irrie.

SB 241 SEN ATI- b FI..E • r ••nta'. ■ y ' ! i Individuals ; hospital Lzption;
1 y H.W.E. f’f,r:ml t, t • (Judiciary Committee Substitute) - hoii

I

r 1 1 * t* 11 *: ■ ’ ! 1 'j • ’ i m . • r* - i y ,•

SB 248 SENATE BTLI and loans. funiclpalit !es, disas*
by fiutrovioh., Morrb-. , M.'.'lor, llagfland, et al - hold for 
discussion nt .a latt-r * ‘me.

11 1/1 ■



SB 256 

SB 323

HCSSB 331

General
Meeting:

Recess:

SENATE BILL 256 (alcoholism; community grant-in-aid program) 
by H.W.E. Committee - held for discussion at a later time. 
SENATE BILL 323 (transfer between funds; Pish and Game) 
by Finance Committee. This was needed for fiscal year 
1968-6 9; therefore, dead file.
HOUSE COMMITTEE SUBSTITUTE for SENATE BILL 331 (legislative 
retirement program) by Finance Committee - held for 
discussion at a later time.
To avoid misunderstanding, Chairman Ray pointed out that 
the above bills referred to as ’’dead filed” means only that 
they have been set aside and could be resurrected by any 
member.
Mr. Ray also pointed out that this year the House Finance 
Committee is not holding back for other committee meetings, 
that the members may leave to attend other meetings; however 
as long as there is one member of the minority here, the 
meeting will continue.
Chairman Ray recessed the meeting to be reconvened at 2:00 
that afternoon, at which time he requested the staff to 
have a list of the unassigned bills and a brief history on 
each one (see pages 13 through 20 for list).
In answer to Mr. Hohman's question, Mr. Ray said this 
committee room will be treated as the room the committee 
had last year, and would be open to the members at any time. 
Meeting recessed at 11:10 a.m.
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HOUSE BILLS

I

t

HB 0 Wage & Hour Act by Moses. Night hearing held with
extensive minutes recorded. Written testimony in 
bill file.
NOT ASSIGNED.

HB 6 Creating office of fire supervisor by Ray.
ASSIjNED: Borer

HB 8 Increasing assistance to denendent children by Banfield.
4 '69: Motion to hold over until next year adopted.
ASSIGNED: Sackett

HB 25 Payment for sale o** fish by Tillion. 4'1 o9: Motion
to hold over until next .'•ear adopted. Memo from Vernon 
Snow, Deputy Commissioner- of Revenue, dated l / J /rf 0  with 
exrlana tion.
ASSIGNED: Haugen

HB ? A '- Loans tc processors of agriculture ind fish product by
Kerttula. Motion to discuss on 3 '18 '69 failed. Motion
to discuss ruled out of order 3 /2 4 /69. Motion to carry
ovnr until next year carried on 4 '1 '6 9.
ASSIGNED: Bradner

HB 27 Appropriation of $2,000,000 for Natural Resources for HB ?6 .
ASSIGNED: Bradne •

HB 8 l Operation of oil and T,as pools by Kay. Motion to discuss
failed on 3 /2k Motion to discuss failed and finally
decided that it would be brought up later in year -- ^/l/6 9. 
Information in bill f i e  contained statement by Commissioner 
Kelly. (Resources ■'."orr.r::i ttee held extensive hearings on this 
1 aft year. )
NOT AS.1 IGNED

HB 04 Repeal school tax b’- Governor.
ASSIGNED; Borer

HB 96 Liquor tax, changer in rate tv Governor. Motion to hold
over until next year- a don tod on U '1 /69. (Undated material 
from Department of Revenue in bill file.)
NOT ASSIGNED

HB 97 Al valorem tax exempt 1 on on o'l and 'ir, r ̂ odu't 1 on by Tillion.
Motion to hold until next y ; i r  adopted on 4/1 '6 9 . (Discussion 
with Mr. Ray and vr, Stevenson Revenu*- that research 
on this would be held up :mi i ' needed.)
NOT ASSIGNED

I
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HB 128 Cooperative arrangements made by school districts by
Banfield. Motion to hold until next year adopted 4/1/69. 
(Research shows cost of$ij45,500. This bill is related to 
appropriation for same —  HB 165 —  $379,605.)
NOT ASSIOWED

HB 129 Sale of tobacco products by Governor. Motion to hold until
next year adopted 4/1/69. (Mr. Stevenson, Dept, of Revenue, 
said that this bill was introduced by the Governor last year 
for the purpose of replacing lost revenue from repeal of 
disaster tax and school tax. The need for this particular 
bill not too evident at moment, but Revenue will update 
information given last year If the need for it arises.)
NOT ASSIGNED

HB 133 Commission on Youth by Schwamm et al (?1 sponsors). Brought
out for discussion, then laid on table 3/IO/6 9. (The Governor's 
Office has provided fiscal note showing cost to be $10,000 for 
next fiscal year.)
ASSIGNED: Bradner

HB 138 Membership allotment PSF program by Beirne. (Sec. 2 of this
bill became law under Ch. 95, SLA 1969.) Department of Education 
on new fiscal note said.that Sec. 1 would increase cost by 
$338,250.
NOT ASSIGNED

HB 144 Appropriating $200,000 for state fair buildings In Tanana
Valley and Matanuska Valley by Young and Kerttula. Motion 
to hold in abeyance adopted on 4/1/69. It was thought at 
that time it would go into Natural Resources budget; however,
It did not.
NOT ASSIGNED

HB 145 Trail staking grants —  Rural Development Agency by Bronson.
This bill not discussed in 1969 session. (Arrived in committee 
on 4/7/69.)
NOT ASSIGNED

HB 146 Appropriation of $15,000 to fund HB 145, by Bronson.
NOT ASSIGNED

HB 1^8 Relating to ABC Board (increasing membership from 3 to 5 )
by McVeigh. Fiscal note states this will bring the cost to 
a total of about $6,150 with additional members. Motion to
hold until next year adopted on 4/1/6 9 .
ASSIGNED: Borer

HB 162 Providing for teacher aides by Young. Motion to hold until
next year adopted 4/1/69.
NOT ASSIGNED

I

t

I

-  l'J - 1/13



-3-

I
HB 163 Providing for additional teacher units for teachers of

vocational and occupational subjects under PSF Program by Young. 
Not discussed in 1969 session.
NOT ASSIGNEE.

HB 165 Appropriating $379,605 to Dept, of Education (to fund HB 128)
by Banfield. Motion tc held until next year adopted 4/1/69.
Fiscal note undated shews this will now cost 344^,500.
NOT ASSIGNED.

HB 173 Deposit/investments cf staae funds by Governor. On 4/1/69 Croft
gave brief explanation. nn 4/15 CSHB 173 passed out of 
Committee, ’/hen it appeared on calendar on 4/18, motion by inajorit 
leader took _t off the calendar and re-referred it to finance. 
ASSIGNED: Croft.

HB 186 Relating to sales of corr.oetitlve oil and cas leases by Kay
and Kerttula.
ASSIGNED: Hohman

t

HB 193 Appropriating .??0',C00 to Nat. Resources to supplement agricultural
revolving fund 1; Ĥ lrr. and KertfuZa. Motion to consider if there 
is time adODt.ed -1 /1 /c/J.
NOT ASSIGNED.

HB 193 Relating to fcar.I: t a :< by 71 r* . Moro in bill file from Dept.
of Revenue wJrh -> in4 I c.* ok this bill. Motion to hold
adopted on 4/1/;’'.
NOT ASSIGNED

HB 19 9 App r o p r i at! o n •
Of* 1 Q C '1 .1 P !*V !

!•!«?*. Ic:: *
n o t  v  . :
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HB 242 Appropriating $1,000,000 to WWII Revolving fund, by Jackson.
Motion to hold until next session adopted on 4/1/69. (Bill 
file contains updated cash flow projection for this year.)
NOT ASSIGNED

HB 246 Relating to annual salary survey of state employees by Chance.
Brief hearing held on 4/7/69 with Mr. Lahn, State Employees 
representative and Mrs. Chance both present to testify. Mr.
Lahn again was before the committee on 4/10/69 but no action 
was taken. (On 12/22/69, Mr. McVey, Deputy Commissioner of 
Administration stated there is no cost involved in this bill as 
it could be done by present staff.
NOT ASSIGNED

HB 251 Purchase of primary services by Health, Welfare & Education
Committee. Bill file contains many pages of written testimony. 
ASSIGNED: Croft and Sackett.

SSHB 263 Oil and gas leasing procedures by Jackson and Miller.
Not discussed in 1969 session.
NOT ASSIGNED

HB 268 Providing for loans to certain rural communities for purpose of
establishing boarding home dormitory facilities for school 
children, by Hohman. Motion to "do pass" failed 2-5 on 4/1/69. 
Postponed for later consideration, and Mr. Ray suggested putting 
funds In the Rural Development budget.
NOT ASSIGNED

HB 269 Appronriating $200,000 for HB 268, bv Hohman.
NOT ASSIGNED

HB 276 Appropriating to Department of Health and Welfare for
alcoholism program ($97,000) and $250,000 to Health and Welfare 
for grant-in-aid program, by HWE Committee. Mr. Ray asked 
on 4/1/69 that this be held over with the understanding that 
the budget on alcoholism request in Health and Welfare for 
$97 ,000 be approved. (1't was.)
NOT ASSIGNED

H3 288 Practice of psychology by Rules by request. Not discussed
during 1969 session. Fiscal note predicts $1,600 cost.
NOT ASSIGNED

HB 299 Control of cigarette vending machines, by Bronson.
Not discussed during 1969 session.
NOT ASSIGNED

HB 330 Appropriation, family planning, by Banfie'ld, Beirne, Chance et al.
Not discussed during 1969 session. In discussion with Mr.
Iverson on 12/31/69 he said that this would be in Health and 
Welfare budget for Fiscal Year 70-71.
NOT ASSIGNED
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^  HB 313 

HB 315

HB 325

HB 32 8

HB 335

^  HB

HB 357

HB 37;*

Appropriating to Werner Borher. This was held in committee 
pending answer from Attorney General on letter from Mr. Croft 
concerning Workmen’s Compensation c o v e r a g e  of these people. 
ASSIGNED: Croft
Relating to deposit of oil and gas royalties and bonuses, by 
Fink and Cornelius. Mot discussed in 1969 session. Memo in 
bill file from Mr. Wallington in response to information on
NOT ASSIGNED
Oil and gas properties production tax - raised from three to . 
eight per cent, by loca] Government Committee. Not discussed 
in this particular bill by committee in 1969 session. (See 
minutes on HB 350 - SLA 19t9, Chapter 95.)
Bill file contains updated estimate of revenues from Department 
of Revenue.
NOT ASSIGNED
Teachers salaries by Youmr, Hohman et al. Not discussed in 
1969 session. Fiscal ncte shows cost of $82,992.

Duties of coroner and conservator of decedent's effects, 
by Croft. Not discussed in I960 sessLon. Fiscal note shows 
cost of $174,800 for Fiscal Year 70-71.
NOT ASSIGNED
Legislative per diem (not paying members of legislature when 
absent from capital city unless on official legislative busines 
by Tillion and Kerttula. Not discussed Ip. 1969 session.
NOT ASSIGNED
Relating to eligibility for unemployment Insurance (repealing 
section which disqualifies claimant for workmen's compensation 
if she leaves most rocont work 10 remain with husband: leaver 
work to get married: loaves work duo to pregnancy) by Ellasor.

Relating to medical as 
Bradner and Chance, 
then Commissioner of ;i 
i mp 1 e me nt 1 n g T1t; 1 o X i 7  

bill file concerning *. 
flOT ASSIGNED

1 I
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HB 386 Creating commercial fishermen’s licensing board by Borer.
Not discussed in 196‘9 session. Resources Committee recommended 
that this bill be turned over to Legislative Council for study 
during interim; however, no action was taken by the House on 
this recommendation.
NOT ASSIGNED

HB 388 Relating to pickup truck license tax rates, by Orbeck, Anderson,
Kay, Sassara and Schwamm. Not discussed in 1969 session. Memo 
from Department of Revenue states that in 1968 approximately 
$35,325 would be revenue lost by enacting this measure. Updating 
of this figure will not be possible until mid-January of 1970.
NOT ASSIGNED

HB 390 Commission on Judicial Qualifications by Judiciary Committee.
Fiscal note requested of Director of Courts. Not discussed 
in 1969 session.
NOT ASSIGNED

HB 397

HB 198

Alaska Petroleum Commission by Sweet. Not discussed during 
1969 session. Fiscal note requested of Director of Legislative 
Affairs Ageno 
NOT ASSIGNED

Appropriating $650,000 for Alcantra Youth Camp 
during 1969 session.
NOT ASSIGN'D

t
Not discussed

- 18 -
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H C S SB  3 3 1  R e t i r e m e n t  p r o g r a m  f o r  l e g i s l a t o r s ,  b y  F i n a n c e  C o m m i t t e e  I

( B i l l  t h a t  c a t n e  o v e r  f r o m  S e n a t e  w a s  S B  3 3 1  b y  F i n a n c e

C o m m i t t e e ) .  T h i s  b i l l  w a s  r e f e r r e d  t o  H o u s e  F i n a n c e  C o m m i t t e e  

a f t e r  f a l l i n g  H o u s e  d u r i n g  1969 s e s s i o n ,  t h e n  o n  r e c o n s i d e r a t i o n ,  
i t  w a s  r e f e r r e d  o n  1 - 1 2 - 7 0  t o  H o u s e  F i n a n c e .

NOT A S S I O N E D

SENATE BILLS —  continued .

t

-  20 -
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SENATE BILLS

i

t

SB 3 Disqualification of district and superior court Judges,
by Ziegler. Referred to House Finance on 4/30/69 so not 
discussed during 1969 session.
NOT ASSIGNED

CSSB48 Relating to PL 81-874 funds to state aid under public school
foundation program by Local Government Committee. (Original 
bill by Merdes.) Not discussed during 1969 session.
NOT ASSIGNED

SB 72 am Construction of public libraries, by Haggland. Fiscal note
updated states $351,000. Net discussed during 1969 session. 
NOT ASSIGNED

SB 82 am Gubernatorial successor in event both Governor and Secretary
of State are temporarily out of state, by Governor. Not 
discussed during 1969 session.
NOT ASSIGNED

SB 103 Investment of certain retirement funds in mutual funds by
B. Phillips. Ch. 73, 1969 amended this section but instead 
of adding "mutual funds,'1 changed it to "veterans affairs 
loans." Not discussed during 1969 session.
NOT ASSIGNED

CSSBI85 am State's royalty on natural resources by State Affairs
Committee. Not discussed during 1969 session. Minutes from 
Senate State Affairs should be available concerning this bill. 
NOT ASSIGNED

SB 192 am Registration of qualified sanitarians, by Rules by Request.
Not discussed during 1969 session. Fiscal note states cost 
of .$6 ,3 0 0.
NOT ASSIGNED

SB 199 am Appropriating $123,000 to Department oT Education to provide 
matching funds for public libraries. Fiscal note states 
cost of $123,600. Not discussed during 1969 session.
NOT ASSIGNED

CSSB 2*41 Relating to mentally ill individuals, by Judiciary Committee 
(original bill by HWE Committee). Not discussed during i960 
session. Request in to Health >nd Welfare for information 
concerning this bill.
NOT ASSIGNED

SB 248 Grants and loans to municipalities damaged by natural disasters 
(changing date from August 14, 1967 to August 1, 1967) by 
Butrovlch, Merdes, Miller, Haggland and Hammond. Not discussed 
during 1969 session.
NOT ASSIGNED

I

SB r>56 Community grant in-aid program for alcoholism, by HWE Committee 
Cost of $250,000 according to fiscal note and as set out in 
bill. Not discussed during 196? session.
NOT ASSIGNED



G e n e r a l
M e e t i n g :

Present: A l l  m e m b e r s  e x c e p t  M r .  H a u g e n .

C h a i r m a n  R a y  r e a d  t h e  f o l l o w i n g  l i s t  o f  s c h e d u l e d  m e e t i n g s :

F r i d a y ,  J a n u a r y  1 6 ,  1 9 7 0 :  1 : 3 0  p . m .  J o i n t  H o u s e  a n d  S e n a t e
F i n a n c e .  G o v e r n o r ' s  C o n f e r e n c e  
Room. R e v e n u e  S o u r c e s .

M o n d a y ,  J a n u a r y  1 9 ,  1 9 7 0 :  2 : 0 0  p . m .  J o i n t  H o u s e  a n d  S e n a t e
F i n a n c e .  G o v e r n o r ' s  C o n f e r e n c e  
Room. R e v e n u e  S o u r c e s ,  c o n t i n u e d ,  
w i t h  r e p r e s e n t a t i v e s  f r o m  B l y t h e  
a n d  C o m p a n y ,  a n d  B a n k  o f  A m e r i c a  
b e i n g  p r e s e n t .

T h u r s d a y ,  J a n u a r y  2 9 ,  1 9 7 0 :  J o i n t  H o u s e  a n d  S e n a t e  F i n a n c e
J o i n t  a n d
m e e t i n g  w i t h  J u d i c i a l  C o u n c i l  t o  
h e a r  o u t l i n e  o f  l e g i s l a t i v e  p r o g r a m .  
P r o b a b l e  l o c a t i o n :  S u p e r i o r  C o u r t .
T i m e  n o t  y e t  d e t e r m i n e d .

M r .  C r o f t  a s k e d  i f  i t  w o u l d  b e  p o s s i b l e  t o  s e e  t h e  c o n t r a c t s

f o r  B a n k  o f  A m e r i c a  a n d B l y t h e  a n d C o m p a n y  p r i o r  t o  t h e

R e v e n u e  S o u r c e s  m e e t i n g  o n  J a n u a r y  1 9 .  T h e r e  w a s  a b r i e f

d i s c u s s i o n  on t h i s .

M r .  H a u g e n  e n t e r e d  t h e  m e e t i n g .

C h a i r m a n  R a y  s a i d  i t  war. h i s  u n d e r s t a n d i n g  t h a t  t h e  m e m b e r s  

d i d  n o t  w i s h  t T  h o v e  p r e s e n t a t i o n s  r e a d  t o  t h em  l i n e  b y  l i n e  

a t  t h e s e  h e a r i n g s .  T h e r e  w a s  a g r e e m e n t  on  t h i n  b y  t h e  

c o m m i t t e e  m e m b e r s .

C h a i r m a n  R a y d i s c u s s e d  t h e  l i s t  o f  b l l l r  i n  o o m m i t t e » . - , a n d  

n o t e d  t h a t  a l l  o f  t h c a ^  b i l l s  h a d  b e e n  d i s c u s s e d  l a s t  y e a r  

e x c e p t  f o r  a  f e w  t h a t  c a m e  i n  t h e  l a s t  t w o  w e e k s  o f  t h e  

s e s s i o n .  C h a i r t n n n  Ra y a s k e d  t h e  m e m b e r s  t o  *0 t h r o u g h  t h i s  

l i o t  b e f o r e  t h e  n e x t  m e e t i n g  a n d  i f  t h o  m e m b e r s  h a d  a n y

HOUSE FINANCE COMMITTEE MEETING
January 15, 1970

2:00 p.m.
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preference in b ill aaslgnments they could discuss It at 

that tlae.

Chairman Ray suggested the members spend the rest of the 

afternoon reading the "Revenue Sources."

Chairman Ray said the committee would meet every morning 

at 9:00 a.m. unless it was specifically announced otherwise. 

There was a brief discussion on this and everyone was in 
agreement.

Chairman Ray discussed the subcommittee assignments o n the 
various budgecs. Mr. Hohman requested that he b e  added t o  

t h e  subcommittee on the Department of Education. C h a i r m a n  Ray 
said it was a committee of the whole; however, M r .  Hohman  

c o u l d  b e t h e  V i c e  Chairman of that c o m m i t t e e .  C h a i r m a n  R a y  

r e a d  t h e  assignments. Mr. H a u g e n  asked t h e  C h a i r m a n  a b o u t  

t h e  b u d g e t  on  t h e  D e p a r t m e n t  o f  P u b l i c  W o r k s .  C h a i r m a n  R a y  

s u g g e s t e d  a s s i g n m e n t  o f  t h e  D e p a r t m e n t  t o  t h e  c o m m i t t e e  o f  

t h e  w h o l e .  T Yi er e w as  n o  o b j e c t i o n  t o  t h i s .

M r .  C r o f t  a s k e d  I f  t h e y  s h o u l d  s p e n d  a maxi mum Amoun t o f  

t i m e  on  t h e  b u d g e t .  C h a i r m a n  R a y s a i d  t h e y  s h o u l d  a c c o m m o d a t e  

t h e m s e l v e s  w i t h  a g e n e r a l  w o r k i n g  k n o w l e d g e  o n  i t  a n d  on  

t h e i r  i n d i v i d u a l  b u d g e t s .  He s a i d  he w a s  n o t  g o i n g  t o  a s k  

f o r  a n y  r e p o r t s  on  t h e  b u d g e t  " u n t i l  p o s s i b l y  t h e  e n d  o f  

t h e  3 0 - d a y  p e r i o d . "  He r e q u e s t e d  t h e y  u s e  t h e i r  t i m e  

p r i m a r i l y  f o r  c o m m i t t e e  w o r k  I n  t h i s  c o m m i t t e e .

M r .  C r o f t  a s k e d  how t h e y  w o u l d  be a b l e  t o  h o l d  a l i n e  o n  t h e  

b u d g e t  s i n c e  t h e r e  w as  n o  c o m p e l l i n g  r e a s o n  t o  d o  b o .

#
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Mr. Borer said that he would be happy to help the Chairman
with the subcommittee work on the Department of Revenue 
and Mr. Ray agreed to allowing Mr. Borer to assist him. 
Representative John Schwamm entered the meeting.
Following is a list of the subcommittee assignments for 1970:

Subcommittee DEPARTMENT OF ADMINISTRATION ---  Chairman, Mr. Croft and
Assignments: Mr. Borer

DEPARTMENT OF COMMERCE---------  Chairman, Mr. Hohman and
Mr. Sackett

COURT SYSTEM------------------- Mr. Bradner, Mr. Croft
DEPARTMENT OF ECONOMIC DEVEL0R4ENT-Committee of the whole
DEPARTMENT OF EDUCATION ...... Committee of the whole

Mr. Hohman, Vice Chairman
DEPARTMENT OF FISH AND GAME ----  Chairman, Mr. Haugen,

Mr. Hohman and Mr. Borer
DEPARTMENT OF HEALTH & WELFARE -- Chairman (BOOK II)

(BOOKS I & III Messrs. 
Borer, Hohman, Haugen 
and Croft)

DEPARTMENT OF HIGHWAYS........  Committee of the whole
DEPARTMENT OF LABOR...........  Mr. Sackett
DEPARTMENT OF L A W .............  Mr. Croft and Mr. Sackett
LEGISLATURE-------------------- Committee of the whole
DEPARTMENT OF NATURAL RESOURCES - Mr. Sackett and Mr. Hohman
OFFICE OF THE GOVERNOR........  Committee of the whole
DEPARTMENT OF PUBLIC SAFETY ...  Committee of the whole
DEPARTMENT OF PUBLIC WORKS  Committee of the whole
DEPARTMENT OF REVENUE.........  Mr. Ray, Chaiman and

Mr. Borer

There was a brief discussion on this.
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Adjourn
®ent:

UNIVERSITY OF ALASKA .......................  Mr. Ray and
Mr. Bradner

MILITARY AFFAIRS - — -----------------------------  Mr. Sackett

Chairman Raj announced the coaalttee would meet at 9:00 a.a., 

Friday, January l6f and the aeetlng adjourned at 2:35 p.a,-

#

- ? k - 1/1?



HOUSE F I N A N C E  COMMITTEE M EE T ING  
J a n u a r y  1 6 ,  1 9 7 0  

9 : 1 0  a . m .

#

P r e s e n t :

G e n e r a l
M e e t i n g :

R e c e s s :

A l l  m e m b e r s  o f  t h e  c o m m i t t e e  w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  

o f  M r .  C r o f t ,  who b a d  b e e n  e x c u s e d .

T h e  c o m m i t t e e  r e v i e w e d  t h e  R e v e n u e  S o u r c e s  b o o k  a n d  d i s c u s s e d  

t h e  v a r i o u s  a s p e c t s  o f  i t .

M e e t i n g  r e c e s s e d  a t  9 : ^ 0  a . t n .
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Present:

R e v e n u e
S o u r c e s

T a x e s

A l l  m e m b e r s  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e  w e r e  p r e s e n t  

f o r  a  J o i n t  m e e t i n g  w i t h  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  o n  

R e v e n u e  S o u r c e s .  A l s o  p r e s e n t  w e r e  M e s s r s .  S n o w ,  S t e v e n s o n ,  P i l e ,  

K i m l i n g e r  a n d  W a l l  o f  t h e  D e p a r t m e n t  o f  R e v e n u e ,  M e s s r s .  F r e e r ,  

McVay a n d  S m i t h  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .  Mr.
W a l l i n g t o n  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  a n d  i n t e r e s t e d  

me m b e r s  o f  b o t h  h o u s e s ,  p l u s  m e m b e r s  o f  t h e  p r e s s .

Chairman Bill Ray called the meeting to order at 1:30. He 
requested the witnesses to identify themselves before speaking 
and noted that finance committee members would question the 
witnesses before other members of the legislature. M r .  V e r n o n  

Snow, Deputy Commissioner cf the Department o f  Revenue, i n t r o ­

duced himself and passed out files to the c o m m i t t e e  m e mb e rs  

which contained additional Information t o  t h a t  c o n t a i n e d  I n  t : i -  

Revenue Source 3ook. (See Department o f  R e v e n u e  f i l e )  He 

introduced M r .  Stevenson, Chief o f  t h e  E x c i s e  T a x  D i v i s i o n ,

Mr. Kimlinger, Revenue Agent in charge o f  M o t o r  V e h i c l e  L i c e n c e ,  

State Taxes and Fish and Game Licenses, M r .  W a l l ,  D i r e c t o r  o f  

Administrative Services, a n d  M r .  Pile. Senator B l o d r e t t  n o t e d  

that there is no breakdown by districts in t h e  H e v e n w  f o u r . - e  

statistics, and asked why. Mr. Stevenson e x p l a i n e d  t h a t  ’ h e i r  

procedures have changed, that there Is no longer a l a w  s t a t i n g  

that these figures have to be broken down by district, and 
that doing sc caused many problerr,3. Mr. Ray aaked if t h e

JOINT FINANCE COMMITTEE MEETING
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d i s t r i c t  f i g u r e s  a r e  a v a i l a b l e ,  a n d  M r .  Snow s a i d  t h a t  t h e y  

a r e  n o t ,  b u t  t h a t  t h e  g r o s s  b u s i n e s s  r e c e i p t s  a r e  a v a i l a b l e .

Mr. Ray a3ked that copies be furnished the committees.
Mr. Snow asked what areas the committee was particularly 
interested in, and Mr. Ray said all of them, but that he could 
start with the major sources of revenue such as Income tax, 
gas and oil and such, and that those areas of smaller revenues 
need only be discussed if a committee member so desired.
M r .  S t e v e n s o n  e x p l a i n e d ,  i n  r e s p o n s e  t o  q u e s t i o n i n g , t h a t  t h e  

FY 6 9 - 7 0  e s t i m a t e s  w e r e  p r e p a r e d  e x a c t l y  o n e  y e a r  a g o .  T he  

r e v i s e d  e s t i m a t e s  a r e  b a s e d  o n  a d d i t i o n a l  I n f o r m a t i o n  f r o m  t h e  

f i r s t  f i v e  o r  s i x  m o n t h s  o f  t h i s  f i s c a l  y e a r ;  t h e y  a r e  made i n  

N o v e m b e r .

M r .  S t e v e n s o n  s t a r t e d  t o  go t h r o u g h  t h e  H e v e n u e  S o u r c e s  b o o k .

Co de  1 0 2 - 1 0 3  C i g a r e t t e  ' f ax

M r .  S t e v e n s o n  s a i d  that i n  all the states the c i g a r e t t e  t a x  

c o n s u m p t i o n  h a s  not closely followed population i n c r e a s e s  o r  

t h e  e c o n o m y ,  this lining due to reports by the S u r g e o n  G e n e r a l  

a n d  o t h e r s  and the cautions printed on cigarette p a c k a g e s .  

T h e r e f o r e ,  increase:; are Just moderate.
C o de  1 0 5  A l a s k a  B u s i n e s s  Mc»nse Tax

Mr. S t e v e n s o n  said that the ije 1 *n "  w 1 ! 1 not Le s u b j e c t  t o  s t a t  

I n c o m e  t a x  o r  gross business iieenae tax. i f  t h e r e  Is a n y  

m a c h i n e r y  o r  equipment made in south ^8 it will n o t  b e  

s u b j e c t ,  e i t h e r ,  so he  said tho state Is not d e a l i n g  w i t h  

t a x i n g  t h e  full $900 ,0U0 ,*:00. .’••natcr M i l l e r  a s k e d  w h e t h e r  t h e  

e s t i m a t e s  tak».‘ Into considerati 'n the Governor's r e c o m m e n d e d
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r e d u c t i o n  (HB 4 ^ 3 )  i n  t h e s e  t a x e s ,  a n d  M r .  S t e v e n s o n  s a i d  

n o .  M r .  S t e v e n s o n  s a i d  t h a t  t h e y  a r e  w o r k i n g  o n  p r o j e c t i o n s  

b a s e d  o n  t h e  p r o p o s e d  r e d u c t i o n ,  a n d  s a i d  t h e y  w i l l  b e  a v a l  l a d e  

s o o n .

Code 1 0 6  I n d i v i d u a l  I n c o m e  T a x

M r .  S t e v e n s o n  s a i d  t h a t  o n  i n d i v i d u a l  i n c o m e  t a x ,  e s t i m a t e s  

a r e  b a s e d  o n  e x i s t i n g  r a t e s .  He w as  a s k e d  a b o u t  t h e  i m p a c t  o f  

t h e  f e d e r a l  i n c o m e  t a x  r e l i e f  p r o g r a m  a n d  w h e t h e r  i t  d i r e c t l y  

a f f e c t s  o u r  i n d i v i d u a l  i n c o m e  t a x .  I n  r e s p o n s e ,  h e  r e a d  p a g e  

5 o f  t h e  R e v e n u e  S o u r c e s  b o o k . M r .  Ra y a s k e d  a b o u t  t h e  p r o p o s e d  

a d d i t i o n a l  s t a t e  e m p l o y e e s  t h a t  may b e g o i n g  o n  t h e  p a y r o l l ,  

a n d  a 3 k e d  w h a t  t h e  $ 2 0 0 , 0 0 0 , 0 0 0  w o u l d  mean i n  t a x e s .  M r .  

S t e v e n s o n  s a i d  t h e y  a n t i c i p a t e  $ 6 , 0 0 0 , 0 0 0 .  He s a i d ,  h o w e v e r ,  

t h e y  a r e  u n a b l e  to a s c e r t a i n  t h e  a m o u n t  the p i p e l i n e  w i l l  b r i n g  

i n .

Cede 108 Corporation Income Tax
Senator Phillips asked if there has been any difficulty 
collecting corporate income tax, and Mr. Stevenson said no.
Mr. Snow said that there are two bills pending In Congress, 
one Is the multi-state tax approach, and the other i s  tin1 
Rodino (or Willis) bill. Congress will set up a schedule 
to be followed by the states. He said that the Willis and 
Rodino bills would hurt Alaska, and so of course they favor the 
multl-3tate tax bill.

Code 1 1 2  Raw F i s h  T a x

Mr. Borer asked what amount the state Is owed in delinquent tax«.‘s 
from the canneries. Mr. Snow said $1^3,000 Is the largest
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a m o u n t .  M r .  Snow s a i d  t h a t  on  t h e  W a k e f i e l d  c a n n e r y  c a s e  

t h e  o b j e c t i o n  i s  b e i n g  r a i s e d  t h a t  t h e y  a r e  b e i n g  c h a r g e d  

a 4 ?  t a x ,  a n d  f e e l  t h e  I ?  t a x  w h i c h  i s  c h a r g e d  l a n d  b a s e d  

o p e r a t i o n s  i s  w h a t  t h e y  s h o u l d  b e  c h a r g e d .  A s u p e r i o r  c o u r t  

d e c i s i o n  i n  f a v o r  o f  t h e  c o m p a n y  w a s  m a d e ,  b u t  t h e  s t a t e  

i s  a p p e a l i n g  t o  t h e  S t a t e  S u p r e m e  C o u r t .  I f  t h e  d e c i s i o n  o f  

t h e  l o w e r  c o u r t  i s  u p h e l d ,  t h e  r e s u l t  w i l l  be t h a t  a l l  f l o a t e r s  

w i l l  b e  t a x e d  a t  1 % r a t h e r  t h a n  a t  U % w h i c h  w i l l  mean a 

c o n s i d e r a b l e  l o s s  i n  r e v e n u e  t o  t h e  s t a t e ,  a l o n g  w i t h  r e f u n d s  

t o  t h o s e  c a n n e r i e s  who h a v e  a l r e a d y  p a i d  t h e  tax. T h e r e  was  

f u r t h e r  d i s c u s s i o n  on  this, and Mr. Borer asked how much i s  

i n v o l v e d ,  a n d  Mr. Snow said with interest b e t w e e n  1/2 m i l l i o n  

a n d  1 m i l l i o n  dollars.
Senator Butrovich made t h e  point that he feels canned s a l m o n  

is being priced r l r h t  o f f  t h e  s h e l f ,  -ind wondered if something 
might be done a b o u t  t h a t .  T h e r e  w as  brie!' discussion, with
Mr. Ray noting t h a t  l a b o r ,  m a t e r i a l s ,  e t c e t e r a ,  e f f e c t  the
price m o r e  t h a n  t:hc t a x .

Recess: Meeting r e c e s s e d  a t  ? : 4 ‘j .

A f t e r  R e c e s s  

; : 0 0  p . m .

C h a i r m a n  Ray c a l l e d  t h e  m e e t i n g  b a c k  t o  o r d e r  a t  3 : 0 0 .

Code lib School Tax
M r .  Stevenson d i s c u s s e d  t h e  e x p e n s e  o f  collecting a n d  t h e n  

refunding if HB j.'j I s  no*. a;:t<*'.i ’ i p on  p r o m p t l y .  S e n a t o r  

B l o d g e t t  s a i d  t h a t  h e t h i n k s  ‘ h a t  s i n c e  t h e  general c o n s e n s u s  

s e e m s  t o  b e  t o  r e p e a l  t h i s  t a x , t h o  l .*-gls  1 a t u r e  s h o u l d  p r o c e e d
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t o  a c c o m p l i s h  t h i s .  S e n a t o r  H a g g l a n d  s a i d  h e  s e e s  n o  r e a s o n  

why i t  s h o u l d  b e  r e p e a l e d .

C o d e  .131 Highway Fuel Tax
S e n a t o r  P h i l l i p s  a s k e d  i f  t h e  p e o p l e  i n  t h e  N ^ r t h  S l o p e  a r e  

c o m p l y i n g  w i t h  t h i s  l a w .  M r .  S t e v e n s o n  s a i d  some h a v e  p r o p o s e d  

a p o s s i b l e  r e v i e w  o f  p r o b l e m  a r e a s .  S e n a t o r  P h i l l i p s  e x p r e s s e d  

c o n c e r n  t h a t  t h e  2<fc r e f u n d  f o r  f u e l  u s e d  f o r  h e a t i n g  may b e  

b e i n g  m i s u s e d  up t h e r e  ( t h a t  t h e y  a r e  c l a i m i n g  m o r e  f o r  h e a t i n g  

p u r p o s e s  t h a n  t h e y  a r e  u s i n g )  a n d  c o m p a r e d  i t  t o  t h e  s a me  p r o b l e m  

t h e  s t a t e  h a s  h a d  w i t h  b o a t  o w n e r s  i n  t h e  p a s t .

Code 1 3 2  A v i a t i o n  F u e l  T a x

M r .  S t e v e n s o n  s a i d  t h a t  t h e r e  i s  a  c o n t i n u o u s  i n c r e a s e  i n  

r e v e n u e s  f r o m  t h i s  s o u r c e  o v e r  t h e  p a s t  y e a r .

C o de  V i l  M o t o r  V e h i c l e  L i c e n s e  P l a t e s

M r .  W a l l  p a s s e d  o u t  a  f i v e - p a g e  b r e a k d o w n  o f  i n f o r m a t i o n  t o  t h e

l e g i s l a t o r s .  He s a i d  i t  was a c o m p l e t e  r e p o r t  made t h i s  y e a r  t o

r e f l e c t  t h e  d i f f e r e n c e s  b e t w e e n  t h e i r  o l d  s y s t e m  a n d  t h e  

new o n e .  He s a i d  t h i s  i s  m a i n l y  a t t r i b u t a b l e  t o  r e a l l o c a t i o n  o f  

r e g i s t r a t i o n  d o c u m e n t s  b y  w h e r e  t h o  i n d i v i d u a l  l i v e s  r a t h e r  t h a n  

w h e r e  t h e  l i c e n s e  i s  b o u g h t .

Cod'? 1 1 0  I n h e r i t a n c e  T a x

M r .  Snow m e n t i o n e d  t h e  G o v e r n o r ' s  r e c o m m e n d e d  r e p e a l  o f  t h e  

i n h e r i t a n c e  t a x  ( H B ^ ' J 2 )  He s a i d  t h a t  t h e  t a x  I s  a n t i q u a t e d ,  

a n d  c a u s e s  many p r o b l e m s  f o r  a t t o r n e y s ,  a c c o u n t a n t s ,  e t c e t e r a .

M r .  Ray a s k e d  i f  t h e  c o s t  o f  a d m i n i s t e r i n g  t h e  t a x  I s  h i g h ,  a n d  

M r .  Snow s a i d  n o .
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M e s s r s .  W a l l ,  S t e v e n s o n ,  K i m l i n g e r  a n d  P i l e  l e f t  a t  t h i s  t i m e .  

M r .  D a l e  W a l l i n g t o n ,  D e p u t y  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s ,  

i n t r o d u c e d  h i m s e l f .

Co de  1 1 5  O i l  a n d  G as  P r o d u c t i o n  T a x  ( 3<fr g e n e r a l )

M r .  W a l l i n g t o n  p o i n t e d  t o  t h e  d e c r e a s e  i n  C o de  1 1 5  f r o m  FY 1 9 7 0  

R e v i s e d  E s t i m a t e  o f  $ 6 , 0 2 6 , 0 0 0  t o  FY 1 9 7 1  R e v i s e d  E s t i m a t e ,  and  

t o l d  t h e  c o m m i t t e e s  t h a t  t h i s  d e c r e a s e  t i e d  i n t o  p r o d u c t i o n .

T h e  w e l l s  i n  r o o k  I n l e t  b a s i n  h a v e  a l l  b e e n  f i l l e d  u p .  The  

d e c r e a s e  i n  p r o d u c t i o n  o f  p r o d u c i n g  w e l l s  e x c e e d s  a n y  a d d i t i o n  

by  f i n d i n g  new w e l l s  s o  t h e r e f o r e  t h e y  h a v e  a d e c r e a s e  I n  

r e v e n u e  i n  t h e s e  i t e m s .

C o l e  6 30 B o n u s e s  f r o m  M i n e r a l  L e a s e s

i ie p o i n t e d  t o  t h e  i n c r e a s e  i n  FY 1 9 7 0  b u d g e t  e s t i m a t e  o f  

$ 1 5 , 2 5 0 , 0 0 0  t o  t h e  $ 9 0 0  ,12<< , 0 0 0  w h i c h  h e  f e l t  s p o k e  f o r  i t s e i f .  

I n  n o t i n g  t h e  PY 1 9 7 1  R e v i s e d  E s t i m a t e  o f  $<40,540,000, M r .  

W a l l i n g t o n  s a i d  t h i . '  w as  b a s e d  o n  t h e  two p r o j e c t e d  s a l e s  n e x t

y e a r  —  o n e  I n ’ '.ok I n l e t - B r i s t o l  B a y  a r e a ,  w i t h  1 7 5 , 0 0 0  a c r e

w h i c h  t h e y  h a v e  e s t i m a t e d  w i l l  b r i n g  $v a n  a c r e .  They p l a n  t o  

o f f e r  f o r  l e a s e  15»- , .-oo a c r e . ;  o n  t h e N o r t h  S l o p e  a n d  h o p e  t o  g e t  

$ 2 5 0  an a c r e  for* t h i s  l a n d ,  w n l c : :  s h o u l d  b r i n r  a p p r o x i m a t e l y  

$<(0,000 ,000.
S e n a t o r  B l o d g e t t  a s k e d  M r .  W a l l i n , * '  n what, w o u l d  h a p p e n  I n  t h e  

Co ok  I n l e t -  B r i s t o l  B a y a r e a  1 !' t h e r e  s h o u l d  b e  a  d i s c o v e r y  w e l l  

s u c h  a s  t h e  o n e  0:1 t h e  N o r t h  w h e n  A t l a n t i c  R i c h f i e l d  made

t h e i r  d i s c o v e r y .  M r .  W a l l i n g t o n  s a i d  t h a t  t h e y  go o n  t h e  

p r e s u m p t i o n  It. I s  a l l  w i l d c a t  s i n c e  t h e r e  h a s  b e e n  n c  d i s c o v e r y  

w e l l ,  a n d  n o t e d  t h a t  t h e y  wer>- ) T .  c o r r e c t  l a s t  y e a r .  S e n a t o r
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B l o d g e t t  e x p r e s s e d  c o n c e r n  t h a t  t h i s  c o u l d  b e  s o l d  t h e  way  

l a n d  w as  s o l d  i n  e a r l i e r  s a l e s  o n  t h e  N o r t h  S l o p e  -  f o r  f a r  

l e s s  t h a n  i t s  a c t u a l  v a l u e  -  a n d  h e  f e a r e d  t h i s  c o u l d  h a p p e n  

a g a i n .

S e n a t o r  M i l l e r  t o l d  M r .  W a l l i n g t o n  h e was t r y i n g  n o t  t o  b e  

f a c e t i o u s ;  h o w e v e r ,  he w o n d e r e d  i f  t h e  e s t i m a t e  f o r  t h e  

c o m i n g  y e a r  w o u l d  r e f l e c t  s o m e w h a t  m o r e  a c c u r a c y  t h a n  t h e  l a s t  

o n e .  M r .  W a l l i n g t o n  a s k e d  f o r  p e r m i s s i o n  t o  e x p l a i n  t h e  w i d e  

v a r i a n c e  i n  t h e  e s t i m a t e  a n d  t h e  a c t u a l  ( t h e  e s t i m a t e  o f  

$ 1 5 , 2 5 0 , 0 0 0  v e r s u s  t h e  a c t u a l  $ 9 0 0 , 1 2 * 4 , 0 0 0 ) .  T h e  e s t i m a t e  

l a s t  y e a r ,  a c c o r d i n g  t o  M r .  W a l l i n g t o n ,  w a s  b a s e d  o n  t wo  p r e v i o u s  

s a l e s  o n  t h e  N o r t h  S l o p e ,  f o r  w h i c h  t h e y  r e c e i v e d  a n  

e s t i m a t e d  $ 1 3  p e r  a c r e  a s  a n  a v e r a g e  b i d .  B e t w e e n  t h e  t i m e  

t h e  D e p a r t m e n t  p r e p a r e d  i t s  e s t i m a t e s  f o r  t h e  R e v e n u e  S o u r c e s  

b o o k  a n d  t h e  L e g i s l a t u r e  c o n v e n e d ,  t h e r e  w a s  a d i s c o v e r y  w e l l .  

T h e y  h a d  i n f o r m a t i o n  t h a t  w o u l d  h a v e  a l l o w e d  t h e m  t o  i n c r e a s e  

t h e  b u d g e t  e s t i m a t e  b u t  i f  t h e y  d i d ,  i t  w o u l d  h a v e  b o o n  

d i v u l g i n g  c o n f i d e n t i a l  I n f o r m a t i o n  w h i c h ,  a s  M r .  W a l l i n r t o n  

p o i n t e d  o u t ,  i s  a mo ng o t h e r  t h i n g s ,  a g a i n s t ,  t h e  l a w .  He f e l t  

t h a t  f r o m  a n o t h e r  s t a n d p o i n t ,  e v e r y o n e  w o u l d  h a v e  r e a l i s e d  t h e  

p o t e n t i a l  w h i c h  c f  c o u r s e  w as  a n o t h e r  r e a s o n  why t h e y  c o u l d  

n o t  u p g r a d e  t h e i r  o r i g i n a l  f i g u r e s .

S e n a t o r  M i l l e r  a s k e d  M r .  F r e e r  I f  t h e  $ * 4 0 , 0 0 0 , 0 0 0  f r o m  t h e  

b o n u s  s a l e  w o u l d  r o  i n t o  t h e  o p e r a t i n g  p r o c e d u r e : * ,  a n d  M r .  F r e e r  

a n s w e r e d  I n  t h e  a f f i r m a t i v e .

S e n a t o r  L e w i s  a s k e d  w h e n  t h e s e  s a l e s  w e r e  s c h e d u l e d ,  a n d  M r.  

W a l l i n g t o n  r e p l i e d  t h a t  t h e  f i r s t  s a l e  w o u l d  b e  t h e  Cook I n l e t -
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B r i s t o l  B a y  a r e a  a n d  w o u l d  b e  a n n o u n c e d  on  t h e  f i r s t  d a y  o f  

J u l y .  T h e  N o r t h  S l o p e  s a l e  w i l l  b e  s o m e t i m e  i n  t h e  f a l l  -  

t h e  s a l e  i s  h e l d  60  d a y s  a f t e r  t h e  a n n o u n c e m e n t .

S e n a t o r  R a d e r  w a n t e d  t o  know i f  t h e y  w e r e  n o t  a b l e  t o  d i s c l o s e  

t h i s e  i n f o r m a t i o n  l a s t  y e a r  a n d  came up w i t h  t h e  $ 1 5 , 2 5 0 , 0 0 0  

f i g u r e ,  t h e n  c o u l d  t h e  m e m b e r s  a s s u m e  t h a t  t h e  $*10 , 0 0 0 , 0 0 0  

f i g u r e  w o u l d  b e  o f f  i n  t h e  sa me m a n n e r .  C h a i r m a n  R a y i n t e r r u p t e d  

a t  t h i s  p o i n t  i n  d e f e n s e  o f  M r .  W a l l i n g t o n  a n d  n o t e d  t h a t  t h e r e  wan 
no d o u b t  w h e r e  t h e  i n s t r u c t i o n s  f o r  M r .  W a l l i n g t o n ' s  t e s t i m o n y  

came f r o m  a n d  f e l t  t h i s  l i n e  o f  q u e s t i o n i n g  w a s  u n f a i r .  S e n a t o r  

R a d e r  c o m m e n t e d  t h a t  a l l  he w a n t e d  t o  know was i f  t h i s  p r o j e c ­

t i o n  w a s  b a s e d  on  f u l l  i n f o r m a t i o n .  M r .  W a l l i n g t o n  a s s u r e d  h i : n  

t h a t  i t  w a s .

Mr. W a l l i n g t o n  detailed to the two committees how the department 
p l a n n e d  t h e  e n s u i n g  sales. He said they would be putting 
150,000 acres, each In the three following years and the acreage 
t h e y  s e l e c t  will be to the best possible advantage of the state.
He f e l t  i f  t h e y  get 10? of what they not on the September 10
s a l e ,  t h e y  would be doing fine. He said there w as  no a c r e a g e  

l e f t  on t h e  S l o p e  that would pay like It did at that s a l e .  M r .  

W a l l i n g t o n  assured SEnator Rader, In answer to another question, 
t h a t  t h e s e  estimates were based on what Is in their files on this 
d a t e  a n d  a t  t h i s  time there was no confidential information that 
would a l t e r  t h e s e  figures.
S e n a t o r  B u t r o v i c h  questioned whether it was I n  the best interest 
o f  t h e  s t a t e  t o  put this up for competitive bid considering the
a m o u n t  o f  a c r e a g e  that had been acquired in the previous sale;
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Code 6 3 3

C ode 6*tl

Co do 7C9

Co l e 7 30

Adjourned:

s i n c e  many o f  t h e s e  c o m p a n i e s  h a v e  e x h a u s t e d  a  g o o d  s h a r e  

o f  t h e i r  e x p l o r a t i o n  b u d g e t ,  h e  q u e s t i o n e d  t h e  w i s d o m  o f  

h o l d i n g  t h i s  s a l e  s o  s o o n  a f t e r  t h e  S e p t e m b e r  1 0  s a l e .

M r .  W a l l i n g t o n  s a i d  i t  w o u l d  d e p e n d  o n  w h a t  t h e y  f i n d  o u t  when  

t h e y  a s k  f o r  n o m i n a t i o n s ,  b u t  h e  d i d  k now  t h a t  r i g h t  now t h e r e  

i s i n t e r e s t ,  t h a t  t h e r e  a r e  t h o s e  c o m p a n i e s  who w e r e  u n a b l e  t o  

g e t  i n  on  t h e  f i r s t  s a l e  b u t  a r e  now w a n t i n g  t o  b i d  o n  t h e  

n e x t  o n e .

M i n e r a l  L e a s e  R e n t a l

M r .  W a l l i n g t o n  s a i d  t h a t  t h e r e  i s  a  s l i g h t  i n c r e a s e  f r o m  1 9 7 0  

t o  1 9 7 1  d u e  t o  i n c r e a s e d  r e n t a l s  o n  l e a s e s  t h a t  t h e y  s o l d  on  

S e p t e m b e r  1 0 .

R o y a l t y  o n  G as  P r o d u c t i o n

Mr. Wallington explained the revised budget estimate under 
this category as being due to the liquified natural gas 
plant work that is going on, and that in the estimate for FY 197, 
the decrease would be due to the recycling of gas in the Swanson 
River area.
Federal Mineral Lease Rental, Royalties
Estimates here are based on dresent Federal mineral leases and 
production flcures current to date of forecast plus an average 
sustained rate of both activities.
Prlbllof Island Seal Receipts
There was a discussion between Senator Blodgett and Mr. Ray 
on the fur seal mishap of a couple years atro and Senator 
21odgett said the skins were eventually dumped. Mr. Freer said 
that thev never know from year to year what, kind of receipts 
they will get from this source.
Mdeting adjourned at 3:35.
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Present::

Bill
Assignments:

G e n e r a l :

HOUSE FINANCE COMMITTEE MEETING
January 19, 1970

9:15 a.m.

All members except Mr. Borer. Mr. Paul Mancini, Attorney 
from Bethel, was also present.
Chairman Ray called the meeting to order.
Mr. Hohman introduced Mr. Mancini to the members of the 
committee.
The following bills were assigned to the committee members:
HOUSE BILL 44 8 (Appropriation - Dept, of Education) —

Mr. Sackett
HOUSE BILL 452 (Budget) —  Committee of the whole
HOUSE BILL *153 ( A p p r o p r i a t i o n  -  D e p t ,  o f  P u b l i c  W o r k s )  —

Mr. Hohman
HOUSE BILL 454 ( A p p r o p r i a t i o n  -  D e p t ,  o f  P u b l i c  S a f e t y )  —

Mi*. Ray

HOUSE B I L L  45o ( A p p r o p r i a t i o n  f o r  m i s c e l l a n e o u s  c l a i m s )  - -
M r .  H a u g e n

HOUSE BILL 457 ( A p p r o p r i a t i o n  -  B o n d  c o m m i t t e e j  —  M r .  C r o f t

HOUSE B I L L  4 6 1  ( A p p r o p r i a t i o n  -  O f f i c e  o f  t h e  G o v e r n o r )  —
M r .  Ray

HOUSE B I L L  4 7 5  ( A p p r o p r i a t i o n  -  D e p t ,  o f  E c o n o m i c  D e v e l o p m e n t )  
M r .  B o r e r

HOUSE CONCURRENT RESOLUTI ON 6 ( l e a s i n g  o f  o f f i c e  f a c i l i t i e s  
f r o m  ASHA) - -  M r .  B r a d n e r

HOUSE COMMITTEE S U B S T I T U T E  FOR S ENATE B I L L  3 31 ( R e t i r e m e n t  P r o r  
Mr. liohr.an

Chairman Ray explained t h a t  i t  tak>.:; f o u r  v o t e s  t o  bring up 

a bill for discussion a n d  f o u r  v o t e s  t o  p a s s  it out o f  c o m m i t t e  

Chairman Ray reminded t h e  me m b e r s  t h a t  t h e r e  would b e  a . 7 : 0 0  

p.m. meeting t h a t  a f t e r n o o n , J a n u a r y  1 9 ,  w i t h  t h e  ropresentatI v  

from Blythe a n d  Company an<J b a n k  . f  A m e r i c a .
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Adjournment:

T h e r e  w a s  a  b r i e f  d i s c u s s i o n  o n t h e  R e v e n u e  S o u r c e s  m e e t i n g  

t h a t  h a d  b e e n  h e l d  F r i d a y ,  J a n u a r y  1 6 ,  1 9 7 0 .  C h a i r m a n  Ray  

s a i d  h e t h o u g h t  t h e  m o s t  i n t e r e s t i n g  a s p e c t  o f  t h e  m e e t i n g  was  

t h e  e s t i m a t e d  I n t a k e  o f  $ 4 0 , 0 0 0 , 0 0 0  ( 6 3 6  -  B o n u s  f r o m  M i n e r a l  

L e a s e s )  f o r  t h e  y e a r s  1 9 7 1 ,  1 9 7 2  a n d  1 9 7 3 .  C h a i r m a n  R a y s a i d  

t h i s  y e a r  h e t h o u g h t  i t  w a s  a l m o s t  m a n d a t o r y  f o r  t h e  c o m m i t t e e  

o r  t h e  L e g i s l a t u r e  t o  c h a n g e  t h e  r e v e n u e  p r o j e c t i o n  i f  t h e r e  

i s  a d i s c r e p a n c y  o r  d i s p a r a g e m e n t .

T h e r e  w as  a  b r i e f  d i s c u s s i o n  o n t h e  c a s h  f l o w  o f  t h e  S t a t e  I n  

A u g u s t ,  1 9 6 9 ,  a n d  M r .  C r o f t  r e q u e s t e d  D a v i d  D e a n  t o  l o o k  i n t o  

t h i s .

C h a i r m a n  Ray a n n o u n c e d  t h e  c o m m i t t e e  w o u l d  m e e t  a f t e r  t h e  

H o u s e  h a d  a d j o u r n e d  f o r  t h e  d a y  a n d  t h e  m e e t i n g  a d j o u r n e d  a t  9 : 3 5
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I
JOINT FINANCE COMMITTEE MEETING

January 19, 1970
2:00 p.m.

P r e s e n t : A l l  m e m b e r s  o f  t h e  H o u s e  a n d  S e n a t e  F i n a n c e  C o m m i t t e e s

w e r e  p r e s e n t .  A l s o  p r e s e n t  w e r e  M e s s r s .  L e l a n d  P r u s s i a ,

V i c e  P r e s i d e n t  o f  B a n k  o f  A m e r i c a ,  S a n  F r a n c i s c o ,  C a l i f o r n i a ;  

T e r r a n c e  E .  C o m e r f o r d ,  V i c e  P r e s i d e n t ,  B l y t h  & C o . ,  I n c . ,

S a n  F r a n c i s c o ;  T h o m a s  K .  D o w n e s ,  C o m m i s s i o n e r ,  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n ;  B .  N.  M c V a y ,  D e p u t y  C o m m i s s i o n e r ,

D e p a r t m e n t  o f  A d m i n i s t r a t i o n ;  R i c h a r d  W. F r e e r ,  D i r e c t o r ,  

D i v i s i o n  o f  B u d g e t  a n d  M a n a g e m e n t ,  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ;  

W a l t e r  L .  K t i b l e y ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  C o m m e r c e ;  

a n d  n u m e r o u s  s e n a t o r s ,  r e p r e s e n t a t i v e s ,  a n d  t h e  g e n e r a l  

p u b l i c .

t h e  p u r p o s e  o f  r e v i e w i n g  i n v e s t m e n t  c o m m i t m e n t s .  H e a s k e d  

t h a t  all questions be d i r e c t e d  t o  the c h a i r ,  a n d  f o r  t h e  

r e c o r d  when addressing t h e  c h a i r  e a c h  p e r s o n  s t a t e  his n am e  

a n d  who ' i o  represents.
C o m m i s s i o n e r  M o r r i s o n  a d d r e s s e d  t h e  g r o u p  s t a t i n g  t h a t  h e  

k n e w  t h e y  were i n t e r e s t e d  I n  how t h e  $'>00,000,000 I s  b e i n g  

I n v e r t e d ,  and that M e s s r s .  L e l a n d  P r u s s i a ,  V i c e  { ' r e s i d e n t  

o f  t h e  B a n k  o f  A m e r i c a ,  a n d  T e r r a n o e  E .  C o m e r f o r d ,  V i c e  

P r e s i d e n t  of B l y t h  a n d  C o . ,  I n c .  h a d  b e e n  a s k e d  t o  a p p e a r  

b e f o r e  the c o m m i t t e e s  t o  d i s c u s s  how t h e  b a n k  c a m e  i n t o  

h a n d l i n g  t h e  I n v e a t m e n t  o f  t h e  f u n d s ,  a n d  J u s t  w h a t  h a d  

b e e n  d o n e .

'Jcneral 
'Vet ing:

C h a i r m a n  V a n c e  P h i l l i p s  c a l l e d  t h e  m e e t i n g  t o  o r d e r  f o r
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M r . P r u s s i a  i d e n t i f i e d  h i m s e l f  a n d  o u t l i n e d  t h e  e v e n t s  

l e a d i n g  u p  t o  t h e  i n v e s t m e n t  a g r e e m e n t  s i g n e d  b e t w e e n  

t h e  B a n k  o f  A m e r i c a  a n d  t h e  S t a t e  o f  A l a s k a .  T h r o u g h  t h e  

s u m m e r  m o n t h s  t h e y  h a d  c o m p i l e d  b a c k g r o u n d  i n f o r m a t i o n  t o  

c o n s i d e r  t h e  p r o b l e m  o f  h a n d l i n g  t h i s  l a r g e  a m o u n t  o f  

m o n e y .  T h e y  r e c o g n i z e d  t h e r e  w e r e  s e v e r a l  f a c t o r s  w h i c h  

w o u l d  h a v e  a n  i m p o r t a n t  b e a r i n g  o n  t h i s .  He s t r e s s e d  t h a t  

t o  i n v e s t  s u c h  a  l a r g e  a m o u n t  o f  m o n e y  o v e r  a  s h o r t  t i m e  

r e q u i r e s  s k i l l  i n  t h e  m a r k e t  p l a c e .

M r .  P r u s s i a  c o l d  t h e  g r o u p  t h a t  w i t h  a  g r e a t  d e a l  o f  

m o n e y  g o i n g  i n t o  t h e  m a r k e t ,  i t  c o u l d  r a i s e  p r i c e s  a n d  

r e d u c e  s e c u r i t i e s .  T h e y  a l s o  r e c o g n i z e d  t h a t  t h e  A l a s k a  

~ ' , a t u t e s  l i m i t e d  t h e  i n v e s t m e n t  o f  t h e s e  f u n d s  t o  U n i t e d  

. : t a t e s  s e c u r i t i e s .  As  a  c o n s e q u c n c e ,  t o  m i n i m i z e  a n d  

s p r e a d  t h e  i m p a c t  o n  t h e  m a r k e t  p l a c e ,  t h e y  c a r r i e d  o n  

. c v e r . M  d i s c u s s i o n s  w i t h  t h e  F e d e r a l  R e s e r v e  o f f i c i a l s  

i  ty t h e  g r o u n d  w o r k .  I t  w a s  a g r e e d  t h i s  a p p r o a c h  t o  

m i n i m i z e  t h e  a m o u n t  o f  p r i c e  f l u c t u a t i o n  w a s  n e c e s s a r y .

? n e  R a n k  o f  A m e r i c a  w a s ,  a c c o r d i n g  t o  M r .  P r u s s i a ,  i n  a  

- " t i t i o r :  t u  p l a y  t h i s  r o l e  a s  t h e y  a r e  d e a l e r s  i n  

-.t'n* r e c u r i t i c s .  T h e y  h a v e  t h e  a b i l i t y  t o  c o l l e c t

« ^ ’ •• i t  th*» t i n e  o f  t h e  s a l e  b e c a u s e  o f  t h e  t e r m s  o f

r * v  i r. i e  r e q u i r i n g  c a s h i e r s 1 c h e c k s .

M r .  P r u s s i a  n o t e d  t h e  f o l l o w i n g  p r o p o s a l s  t o  t h e  s t a t e :

i /  T h e y  a g r e e d  t o  c o l l e c t  t h e  c h e c k s  a n d  d e l i v e r  I n  t..<.



m o s t  e x p e d i t i o u s  m a n n e r  p o s s i b l e  t o  t h e  b a n k  o f  i s s u e .

2 )  R e c o g n i z i n g  t h e  p r o b l e m  o f  t h e  g e o g r a p h i c a l  l o c a t i o n  

o f  A n c h o r a g e ,  t h e y  o f f e r e d  t o  c h a r t e r  a  h i g h - s p e e d  a i r c r a f t  

t o  g e t  t h e  c h e c k s  t o  t h e  b a n k s  a s  q u i c k l y  a s  p o s s i b l e .

3 )  T h e y  o f f e r e d  t o  c o l l e c t  t h e  b a l a n c e  o f  t h e s e  p a y m e n t s  

i n  a  s i m i l a r  m a n n e r  t o  m i n i m i z e  t i m e .

4 )  T o  m i n i m i z e  t h e  i m p a c t  o n  t h e  m a r k e t  p l a c e  a n d  t o  

s p r e a d  t h e  i n v e s t m e n t  p r o g r a m  o v e r  a  l o n g e r  p e r i o d  o f  t i m e ,  

t h e y  o f f e r e d  t o  a c c u m u l a t e  a  t o t a l  o f  $ 5 0 0 , 0 0 0 , 0 0 0  i n

U.  S .  G o v e r n m e n t  s e c u r i t i e s  p r i o r  t o  t h e  S e p t e m b e r  1 0  s a l e .

I n  c o n s u l t a t i o n  w i t h  B l y t h  a n d  C o m p a n y ,  t h e y  f u r t h e r  a g r e e d  

t o  b r e a k  d o w n  i n t o  t h r e e  m a t u r i t y  c a t e g o r i e s :  $ 3 0 0 , 0 0 0 , 0 0 0

i n  s e c u r i t i e s  d u e  w i t h i n  a  y e a r ;  $ 1 5 0 , 0 0 0 , 0 0 0  d u e  w i t h i n  

s e v e n  y e a r s ;  a n d  $ 5 0 , 0 0 0 , 0 0 0  i n  s e c u r i t i e s  b e y o n d  s e v e n  

y e a r s . .

I n t e r e s t  r a t e s  h a d  b e e n  r i s i n g  s t e a d i l y ,  f i n a l l y  r e a c h i n g  

a  h i g h  t h a t  h a d  n o t  b e e n  s e e n  I n  o v e r  1 0 0  y e a r s .  T h e y  h a d  

about r e a c h e d  t h e  p e a k  w h e n  t h e  b o n d s  w e r e  p u r c h a s e d ,  t h e  

n e x t  s t e p  w o u l d  be u p w a r d  i n  p r i c e  a n d  d o w n w a r d  i n  y i e l d ,  

s o  I t  w a s  w o r t h w h i l e  t o  h e d g e  t o  s o m e  e x t e n t .  T h e  B a n k  o f  

A m e r i c a  o f f e r e d  t.o c a r r y  t i . e s e  s e c u r i t i e s  o n  t h e i r  b o o k s  a t  

t h e i r  c o s t  a n d  t h r o u g h  t h e i r  o wn  f i n a n c i n g  a r r a n g e m e n t s  u n t i l  

t h e  s t a t e  w a s  i n  a  p o s i t i o n  t o  b u y  t h e s e  s e c u r i t i e s .

M r .  P r u s s i a  s a i d  t h a t  f i r s t  o f  a l l ,  t h e y  d i d n ' t  k n o w  h ow  

m u c h  t h e  s t a t e  w a s  g o i n g  t o  c o l l e c t  o n  t h e  s a l e .  H a d  t h e



b o n u s  b i d s  f a l l e n  b e l o w  $ 5 0 0 , 0 0 0 , 0 0 0 ,  t h e  B a n k  o f  A m e r i c a  

w o u l d  h a v e  r e a l i z e d  a  l o s s .

S e c o n d ,  t h e  c o s t  o f  c a r r y i n g  t h e s e  s e c u r i t i e s  c o u l d  b e

g r e a t e r  ' " h a n  t h e  y i e l d  t h e y  r e c e i v e d .  H o w e v e r ,  t h i s  p u t

t h e  s t a t e  i n  a  p o s i t i o n  t o  a c q u i r e  t h e m  a t  a  l a t e r  d a t e ,

b u t  t h e  B a n k  o f  A m e r i c a  h a d  t h e  r i s k  o f  s e l l i n g  t h e

s e c u r i t i e s  n o  m a t t e r  w h a t  h a p p e n e d  i n  t h e  m a r k e t .

T h i r d ,  t h e y  o f f e r e d  t o  m a i n t a i n  a  c o n t i n u i n g  I n v e s t m e n t

a c c o u n t  f o r  t h e  s t a t e .  T h i s  i n c l u d e d :  1 )  h o l d i n g  c a s h  o n

a l l  s e c u r i t i e s  a c q u i r e d  f r o m  t h e  s a l e ;  2 )  p e r f o r m i n g  a l l

a g e n c y  f u n c t i o n s ;  3 )  u s i n g  t h e i r  o w n  d e a l e r  f a c i l i t i e s  t o

. u a n a g e  t h i s  p o r t f o l i o  a t  t h e  m a r k e t  p l a c e ;  4 )  c o n f i r m i n g

a l l  t r a n s a c t i o n s  i m m e d i a t e l y  i n  w r i t i n g  t o  t h e  s t a t e ;

5 )  p r o v i d i n g  a  m o n t h l y  s t a t e m e n t  t o  t h e  s t a t e  t h a t  I n c l u d e d«

i l l  t r a n s a c t i o n s  h a n d l e d  t h a t  m o n t h ;  6 )  a n  a c c o u n t  o f  t h e  

sec i r l t l e s  a n d  c a s h  h e l d  i n  t h e  p o r t f o l i o  a n  o f  t h e  e n d  o f  

the m o n t h  a t  c o s t  a n d  c u r r e n t  m a r k e t  p r i c e s ;  7 )  m a k i n g  

a v a i l a b l e  t o  t h e  s t a t e  a l l  d o c u m e n t s ,  w h i c h  c o u l d  be a u d i t e d  

a t  a n y  t i m e .

M r .  . r u s s i a  s a i d  t h a t  f o r  a l l  o f  t h i s  t h e  B a n k  o f  A m e r i c a  

o f f e r e d  i t s  s e r v i c e s  w i t h o u t  a n y  f e e  o r  c h a r g e  t o  t h o  S t a t e  

o f  A l a s k a .  T h e y  r e c o g n i z e  t h e r e  w o u l d  b e  o p p o r t u n i t i e s  t o  

o f f s e t  t h i s  b y m a n a g i n g  t h i s  a c c o u n t  e f f e c t i v e l y .

A l l  o f  t h e s e  t r a n s a c t i o n  m e t h o d s  h a d  t o  b e  a p p r o v e d  b y  t h e  

•- i e a n d  l a t e r  s i g n e d  a n  a g r e e m e n t  w i t h  t h e  B a n k  o f  A m e r i c a .



T h e y  c o u l d  a c t  o n l y  w i t h  a p p r o v a l  o f  t h e  s t a t e  a n d  B l y t h  

a n d  C o m p a n y .  W h a t  h a d  b e e n  a c c o m p l i s h e d  s i n c e  t h a t  t i m e  

w a s  t h e  p u r c h a s e  o f  $ 5 0 0 , 0 0 0 , 0 0 0  a s  s e c u r i t i e s  a n d  c a r r y i n g  

t h e m  i n  B a n k  o f  A m e r i c a ' s  b o o k s  p r i o r  t o  t h e  S e p t e m b e r  1 0  

s a l e .  W h e n  t h e  $ 1 8 0 , 0 0 0 , 0 0 0  w a s  c o l l e c t e d  i n  A n c h o r a g e  

a t  t h e  o i l  l e a s e  s a l e ,  w i t h i n  2 4  h o u r s  i t  w a s  d e p o s i t e d

i n  v a r i o u s  b a n k s  i n  t h e  U n i t e d  S t a t e s ,  t h e  o n l y  l o s s  b e i n g

i n  t h e  t i m e  o f  c o l l e c t i o n  -  l e a v i n g  A n c h o r a g e  a t  6 : 0 0  p . m .  -  

a n d  p r e s e n t a t i o n  o f  t h e  c h e c k s  a t  t h e  v a r i o u s  b a n k s  o n  t h e  

f o l l o w i n g  d a y .  T h e y  c o l l e c t e d  t h e  r e m a i n i n g  $ 7 2 0 , 0 0 0 , 0 0 0  

w i t h i n  t h e  t i m e  a l l o t t e d  f o r  t h e  t e n - d a y  p e r i o d  o f  n o t i f i c a t i o n  

o f  a c c e p t a n c e  o f  t h e  b i d s  a n d  s o  t h e r e  w a s  n o  l o s s  o f  i n c o m e

o n  t h e  b a l a n c e .  B a n k  o f  A m e r i c a  h a s  s i n c e  t h a t  t i m e

m a i n t a i n e d  t h e  a c c o u n t .  T h e  a v e r a g e  o u t s t a n d i n g  a m o u n t  i n  

c a s h  a c c o u n t  l i a s  w o r k e d  o u t  t o  a b o u t  $ 2 5 , 0 0 0 .

Chairman Phillips then called upon Mr. Terrence E. Comerford, 
Vice President of Blyth and Co., Inc.
Mr. Comerford stated that Blyth and Company is headquartered 
in San Francisco and is a nationwide banking firm. He said 
they had been privileged to be retained by the state some 
two years ago for the purchase of general obligation bonds 
and airport International revenue bonds, and then again when 
the North Slope money was received. Their contract, which 
was entered Into an of the 11th of August, would require 
them to make initial recommendation:'! to tho state for



services to be performed by the Bank of America. In the 
event that less than $500,000,000 was received in bonuses, 
the state would have the option to obtain the securities 
they desired from the $500,000,000 already purchased by 
Bank of America,and Blyth and Company would help select 
the most advantageous ones.
Mr. Comerford said they were charged with developing a 
system of records relating to the program, and also a 
system of weekly and monthly statements so that the state 
could be kept informed. They were to participate in the 
development of legislation to broaden the investment 
spending. Following legislative enactment they want to 
orovitie continuing portfolio, and a long-range program.
Their contract terms are such that they can be terminated 
sr. j0 iay3 notice; their compensation is at tho rate of 
•c>3‘o per month or approximately $100,000 a year. Thov 
"f!v their own expenses, Including communications, phone 
calls, etc., to Juneau several times a week.
Mr. Comerford explained in deta.ll their work I nr arrangement 
with Bank of America; how they started out with $500,000,000 
that- was already invested, and going on from there. He 
th«»n referred to the Investment Prorram Monthly Heport No. (i, 
a :cpy cf which he passed out to each of the members of the 
committees. Referring to page 9 , investment holdings,
"r. Comerford said they would solicit offers from banks



a c r o s s  t h e  c o u n t r y ,  t h e n  c a l l  t h e  C o m m i s s i o n e r  [ o f  R e v e n u e ] ,  

a n d  t h e n  s o l i c i t  o f f e r s  f r o m  t h e  B a n k  o f  A m e r i c a  f o r  r e p u r c h a s e  

a g r e e m e n t s  [ r e p o s ] .  I f  t h e i r  o f f e r  w a s  a c c e p t e d ,  B l y t h  a n d  

C o m p a n y  w o u l d  c o n c u r  w i t h  t h e  C o m m i s s i o n e r  t h a t  r e p u r c h a s e  

a g r e e m e n t s  c o u l d  b e  e n t e r e d  i n t o  w i t h  t h e  B a n k  o f  A m e r i c a .

T h e y  w o u l d  s u b m i t  a  w e e k l y  b r e a k d o w n  w h i c h  w o u l d  i n d i c a t e  

c a s h  f l o w  t h r o u g h  t h e  w e e k .

T h i s  i s  a  f o r t u n a t e  t i m e  a s  f a r  a s  i n v e s t m e n t s  a r e  c o n c e r n e d ,

a c c o r d i n g  t o  M r .  C o m e r f o r d .  T h e  S t a t e  o f  A l a s k a  w a s  a b l e  

t o  e n t e r  t h e  m a r k e t  a t  a  t i m e  w h e n  i t  w a s  a b l e  t o  e a r n  7 - 1 / 2 5 ? .  

M r .  C o m e r f o r d  s a i d  t h e  w a y  t h e y  h a v e  b e e n  o p e r a t i n g  t h e y  

a r e  c o n t i n u a l l y  c h e c k i n g  t h e  m a r k e t  i n d e p e n d e n t l y  a s  t o  

p r i c e s  a v a i l a b l e  o n  s e c u r i t i e s .  As  a  r e s u l t ,  t h e  s t a t e  h a s  

r e c e i v e d  t h e  b e n e f i t  o f  t h e  b e s t  p r i c e  a v a i l a b l e  i n  t h e  

m a r k e t . .  He f e l t  w i t h  B l y t h  a n d  C o m p a n y  f u n c t i o n i n g  a s  t h e  

a g e n t ,  a n d  s u b m i t t i n g  t h e s e  r e p o r t s ,  t h e  s t a t e  h a s  b e e n

a b l e  t o  m a x i m i s e  the r e t u r n  a n d  i n c u r  a  m i n i m u m  o f  l o s s .

C h a i r m a n  of the House F i n a n c e  C o m r . i t t e e ,  B i l l  R a y ,  r e f e r r e d  

t o  p a g e  o of the r e p o r t ,  u n d e r  i n v e s t m e n t  h o l d i n g s ,  a v e r a g e  

y i e l d s  t o  m a t u r i t y  a t  7 . ‘3 3 * >  a n d  a s k e d  i f  t h i s  i s  a  p r o r a t a  

y i e l d .  M r .  C o m e r f o r d  answered yes, t h a t  t h i s  i s  a  w e i g h t e d  

a v e r a g e  b a s e d  on the y i e l d .

S e n a t o r  L e w i s  s a i d  h e  w a s  n o t  c l e a r  o n  how t h e  B a n k  o f  

A m e r i c a  g o t  i t s  r e t u r n  f r o n  t h o  s t a t e  o n  a l l  o f  t h i s .  M r .  

P r u s s i a  r e p l i e d  t h a t  t h e  p u r c h a s e  a g r e e m e n t s  e n t e r e d  i n t o  

w i t h  t h e  s t a t e  a r e  o f f e r e d  c o n . p e t i t i v e l y . When t h e r e  i s  a



certain sum of money available for one week, they bid on 
it along with other banks across America and if they are 
the winning bidder, they have that money to use for their 
operations for that week. Their cost of the money, for 
example, would be 8.85?, then they can use it at a higher 
rate, so therefore the spread is their return, and of course 
every bank earns their return in the same manner.
Senator Lewis remarked that as he saw it they would get 
this same opportunity to bid as other banks, even if they 
didn't represent Alaska, so he could see no particular 
advantage for Bank of America since they still had to bid 
competitively right along with these other banks. Mr. 
Prussia agreed with this statement and further amplified 

this by saying that when they act as a dealer and buy
securities, then offer them for sale, there is a spread
: ho j tike on the transaction, but this of course is true 
«'or any bank that acts as a dealer in government securities,
tney will get the same return as Bank of America. Senator
Lewis asked what the spread was, and Mr. Prussia explain*’'.! 
that the spread widened as the securities lengthened in 
T.nturlty, and gave as an example that over five years the 
unreal niirht be one-eighth of one percent.

C r o f t  r e f e r r e d  t o  p a g e  9 ,  u n d e r  s e c t i o n  3 ,  c u m u l a t i v e  

e a r n i n g s  t o  d a t e  ( a c c r u a l  r a t e )  o f  $ 1 9 , 1 8 9 , 6 0 7 , a n d  a s k e d  

t . \ e r e  w o u l d  b e  a d d i t i o n a l  e a r n i n g s .  M r .  C o m e r f o r d



replied yes, and referred to Table I on pages 13, l1! and 15, 
and Table II on page 16, specifically using an investment 
of $20,000,000 on page 14 as an example of the earnings on 
a long investment.
After a brief discussion between Mr. Croft and Mr. Comerford, 
Mr. Prussia then went on to explain that the state couldn't 
acquire these securities until they had the cash to do so, 
and the earliest date of course was September 11, 1969, and 
that was the $180,000,000 the state collected on the down 
payment of the lease sales. That was the day the state 
began to earn interest on the securities acquired then, and 
later securities on the total $900,000,000 (less $11,000,000 
to the general fund) were purchased. Subsequently, these 
bonds were sold and reinvested in other securities. They 
are constantly investing this money and selling at a profit 
so they can reinvest in something with a higher yield.
Mr. Comerford, In reply to a question by Mr. Croft, said 
that based on their immediate Judgment and their decision 
to hedge somewhat, they have left some 50# of the investment 
in securities that will mature within two years. They have 
$*'0,000,000 maturing within a year, and they have repos that 
mature within a week. In trying to maximize the return, 
they have been operating with an inverse yield ratio.
Mr. Prussia said that at the present time they are operating 
with a very high level of earnings; however, there are



Indications that this could come down, so he felt it wise 
to spread out the interest income. He related this to 
capital gains and gave a rather complicated explanation 
of the relationship of one to the other.
Senator Blodgett asked what other relationship Blyth and 
Company has with the State of Alaska. Mr. Comerford 
again mentioned that they have been the financial consultant 
to the state for the past two years and had assisted in 
the purchase of general obligation bonds and airport 
international revenue bonds.
Senator Miller asked how they arrived at the figure of 
£??,0 0 0 , 0 0 0  placed in certificates of deposit [CD's] within 

n t a t e . Commissioner Morrison replied that the figure 
■ $ 7 2 , 0 0 0 , 0 0 0  is part of the $ 1 0 0 , 0 0 0 , 0 0 0  figure arrived
.-if through discussions with bankers - their answer to the 
v’̂ ntv-ii of h ew  much they could use starting from t h e  d a t e  

->f u e p o n i t  tc the next year - and this w a s  the figure t h a t  

w a s  c h o s e n .  1 5 0 , 0 0 0 , 0 0 0  was put into five-year C P ' s ,  a n d  

? c O . ' ' C 0 . O ' ) O  wan put into one-year CD's. Of t h e  if. f > 0 , 0 0 0 , 0 0 0  

«>r. ^ro_y,?ir C D ' s ,  however, only $ 2 ? , 0 0 0 , 0 0 0  has b e e n

i *i«»v could lJquldatc some of the CD's If no desired.
• ••• atvr Miller then asked how much more the state would earn
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t
i f  t h e r e  v / a s  a  c h a n g e  i n  t h e  l a w  o n  i n v e s t m e n t  p r o c e d u r e s .  

C o m m i s s i o n e r  M o r r i s o n  s a i d  t h a t  t h e y  w o u l d  p r e f e r  n o t  t o  

d i s c u s s  t h e  p r o p o s e d  c h a n g e s  n o w  b e c a u s e  i t  w o u l d  b e  w i t h o u t  

t h e  b e n e f i t  o f  c h a r t s  a n d  e x h i b i t s .  S e n a t o r  M i l l e r  a s k e d  

w h e n  t h e  C o m m i s s i o n e r  t h o u g h t  t h i s  p r o p o s a l  w o u l d  b e  r e a d y ,  

a n d  t h e  C o m m i s s i o n e r  r e p l i e d  w i t h i n  t h e  n e x t  t w o  w e e k s .

S e n a t o r  R a d e r  c o m m e n t e d  t h a t  e v e r y o n e  a p p r e c i a t e s  w h a t  

B a n k  o f  A m e r i c a  h a s  d o n e  f o r  t h e  s t a t e ,  b u t  h e  w o n d e r e d  

i f  t h i s  i s  a  p u b l i c  s e r v i c e  o r  a  b u s i n e s s  t r a n s a c t i o n .

M r .  P r u s s i a  a n s w e r e d  t h a t  i t  i s  a  b u s i n e s s  t r a n s a c t i o n ,  b u t  

t h e y  h a v e  m a n a g e d  t o  c o v e r  e x p e n s e s .  M r .  R a d e r  a s k e d  how

S t h e y  a r e  a b l e  t o  r e c o v e r  t h e i r  c o s t s  s u c c e s s f u l l y  s i n c e  

t h e y  g e t  n o  m o r e  a n d  n o  l e s s  t h a n  o t h e r  b a n k s ,  a n d  M r .  P r u s s i a  

r e p l i e d  t h e y  a r e  o n  t h e  s a m e  b a s i s  a s  a n y o n e  e l s e .

M r .  R a d e r  a s k e d  i f  t h e y  w o u l d  n o t  h a v e  b e e n  b e t t e r  o f f  

w i t h o u t  h a n d l i n g  the a c c o u n t .  M r .  P r u s s i a  r e p l i e d  n o ,  t h a t  

they w o u l d  n o t  h a v e  h a d  tho o p p o r t u n i t y  t o  a c t  a s  m a n a g e r  

o f  the a c c o u n t ,  t r a d e  s e c u r i t i e s , b u y  s e c u r i t i e s  i n  t h e  

a c c o u n t ,  a n d  he a l s o  s t r e s s e d  t r i e  a d d e d  i n c e n t i v e  o f  t h e  

p u b l i c  r e l a t i o n  v a l u e ,  e.g., p u b l i c i t y  t h e y  h a d  r e c e i v e d  a t  

no cost to tho b a n k  v i a  t e l e v i s i o n ,  n a t i o n a l  n e w s  b r o a d c a s t s ,  

etc.
C h a i r m a n  P h i l l i p s  p o i n t e d  o u t  t h a t  w h e n  a b a n k  d e a l s  w i t h  

s u c h  l a r g o  a m o u n t s  o f  m o n e y  f h e  a d v a n t a g e  i s  w i t h  v o l u m e ,  

a n d  M r .  T r u s s  l a  a g r e e d  t h a t  t h i s  i s  a  f a c t o r .

%
- 117- 1/19



t
Senator R a d e r  s a i d  t h a t  s i n c e  t h e y  a r e  m a k i n g  r e c o m m e n d a t i o n s  

as to i n v e s t m e n t s ,  w o u l d  t h e y  m a k e  r e c o m m e n d a t i o n s  f o r  a  

c h a n g e  i n  t h e  s t a t u t e s .  M r .  P r u s s i a  s a i d  h e  w a s  n o t  

p r e p a r e d  t o  g o  i n t o  t h a t  a s  h e  w a s  t o l d  t h i s  m e e t i n g  w a s  

just, for i n f o r m a t i o n a l  p u r p o s e s  o n l y .

S e n a t o r  B e g i c h  a s k e d  w h a t  t h e  s t a t e ' s  i n v o l v e m e n t  i s  a n d  

w h a t  i t s  r o l e  i s .  C o m m i s s i o n e r  M o r r i s o n  r e p l i e d  t h a t  t h e  

C o m m i s s i o n e r  c f  R e v e n u e  i s  r e s p o n s i b l e  a n d  h a s  t h e  a u t h o r i t y  

f o r  i n v e s t m e n t  o f  a l l  f u n d s .  T h e  p r o c e d u r e  f o r  a c t u a l  

i n v e s t m e n t  i s ,  i n  a d d i t i o n  t o  m e e t i n g  w i t h  B l y t h  a n d  C o m p a n y  

a n d  B a n k  o f  A m e r i c a ,  p l a c i n g  c o n f e r e n c e  c a l l s  t w o  o r  t h r e e  

t ' mes a  w e e k  t o  M r .  P r u s s i a  a n d  M r .  C o m e r f o r d .  T h e  C o m m i s s i o n e r  

i'::ter.c t o  t h e i r  i d e a s  a n d  t h e n ,  h o p e f u l l y ,  t h e y  r e a c h  a  

conservative u n a n i m o u s  o p i n i o n .

At  m i s  point, both Mr. Comerford and Mr. Prussia attempted 
..r, - i x p i w i n  t o  Mr. Sassara their rolo in serving the s t a t e .

Xr rrursia felt the third party concept was necessary to 
as ■ lire that the State of Alaska was receiving the best 
penal M o  management of these funds. Mr. Sassara asked Mr. 
•’c";rr,r-' r  i about the role of Blyth and Company in the event 
i t:"•? 1 :  r. change in the investment law for Alaska. Mr.
"'■•’v ' - f - ' T  1 I h a t  hi’ company would probably d i s q u a l i f y

‘•:m ! from serving Alaska if the state got into equity 
Irv..-‘ nerts, since they (Blyth and Company) would then 

;!:<?*• the situation a conflict of interest. Ho said

S
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t h e y  h a d  s o  i n d i c a t e d  t h i s  f e e l i n g  t o  s t a t e  o f f i c i a l s  

a l r e a d y .  H r .  C o m e r f o r d  e m p h a s i z e d  t h a t  i t  i s  o n e  o f  

B l y t h ' s  f u n c t i o n s  t o  s e e  t h a t  t h e r e  i s  a  s y s t e m  o f  c h e c k s  

a n d  b a l a n c e s ,  a n d  b y  t h i s  h e  d i d  n o t  m e a n  i n  a n y  w a y  t h a t  

t h e  i n t e g r i t y  o f  t h e  B a n k  o f  A m e r i c a  w a s  b e i n g  q u e s t i o n e d .

H e f e l t  t h a t  a l l  o f  t h e  i n v e s t m e n t s  p u r c h a s e d  t o  d a t e  h a d  

be<*n d o n e  a t  t h e  b e s t  o b t a i n a b l e  r a t e s  i n  t h e  m a r k e t .  He  

f e l t  i f  t h e  s t a t e  h a d  r e l i e d  u p o n  t h e  C o m m i s s i o n e r  o f  

R e v e n u e  f o r  a d v i c e ,  d u e  t o  t h e  l o n g  d i s t a n c e  a n d  d i f f e r e n c e  

i n  t i m e  z o n e s ,  t h e y  w o u l d  h a v e  b e e n  e x t r e m e l y  l i m i t e d  

a n d  w i t h o u t  a n y  c o n t a c t  i n  t h e  m a r k e t  p l a c e .  A n o t h e r  

f a c t o r  i n  t h e i r  r o l e  a s  a d v i s o r  t o  t h e  s t a t e ,  h a s  b e e n  o n e  

o f  r e c o r d  k e e p i n g .  He d i d  n o t e  t h a t  i f  t h e y  h a d  h a d  a  

l o n g e r  t e r m  c o n t r a c t ,  t h e y  w o u l d  h a v e  p u t  t h i s  o n  a  c o m p u t e r ,  

b u t  i t  s i m p l y  d o e s  n o t  p a y  w h e n  t h e r e  i s  t h e  p o s s i b i l i t y  t h e  

c o n t r a c t  c o u l d  b e  t e r m i n a t e d  o n  a  3 0 - d a y  n o t i c e .  K v e r y t h i n g  

i s  d o n e  b y  h a n d  t o  k e e p  w e e k l y  a n d  m o n t h l y  r e p o r t s  u p  t o  

d a t e .  T h e y  h a v e  o n e  ma n a n d  o n e  s e c r e t a r y  w o r k i n g  f u l l  t i m e  

c h e c k i n g  o n  t h i s  a c c o u n t  f o r  A l a s k a .  He d i d n ' t  t h i n k  t h e  

C o m m i s s i o n e r  h a d  t h i s  t y p e  o f  p e r s o n  a v a i l a b l e  t o  d o  t h i s  

w o r k ,  a n d  o v e n  t h e n  t h e  r e s u l t ,  w o u l d  p r o b a b l y  n o t  b e  t h e  

s a m e ,  u n l e s s  t h e y  h a d  s o m e o n e  w o r k i n g  i n  S e a t t l e ,  New Y o r k ,  

e t c . ,  t o  b r i n g  i n  t h i s  I n f o r m a t i o n .

R e p r e s e n t a t i v e  B o r e r  a s k e d  M r .  P r u s s i a  I f  i t  w a s  a  p o l i c y  

o f  t h e  B a n l .  A m e r i c a  t o  . h a n d l e  o t h e r  s t a t e s '  f u n d s  o n  a  

g r a t i s  b a s i s .  M r .  P r u s s i a  s a i d  t h e y  d o  o f f e r  I n v e s t m e n t  

s e r v i c e s  t o  t h e  S t a t e  o f  C a l i f o r n i a  a n d  t h r o u g h o u t  t h e

\ / V )



United States. Mr. Borer asked if they would continue to 
handle Alaska funds at no cost, and Mr. Prussia replied that 
as long as they can see a reasonable amount of return and 
as long as there is a large enough volume, they will be 
willing to go on under this kind of agreement.
Mr. Ray referred to pages 9 and 21, and asked if the two- 
year bonds were eliminated would the percentages of income, 
as far as interest is concerned, get down to 5 or 6 % . Mr, 
Comerford referred to page 9, investment holdings, which 
shown by grouping the average yield within that grouping 
on securities. To eliminate the two-year bonds and nothing 
e l s e  would be eliminating over half the portfolio.

t h i s  p o i n t  R e p r e s e n t a t i v e  R a y  l e f t  t h e  m e e t i n g .

’ * r .  H i l l s t r a n d ,  a f t e r  a s k i n g  s e v e r a l  q u e s t i o n s  t h a t  h a d  

c c e r .  a n s w e r e d  e a r l i e r  i n  t h e  m e e t i n g ,  t h e n  p r o c e e d e d  t o  

« ' o : n : n i s s I o n e r  M o r r i s o n  a b o u t  t h e  i l l , 0 0 0 , 0 0 0  t h a t  h a d  

b e e n  p a r t  o f  t h e  o r i g i n a l  I n v e s t m e n t  a n d  t h e n  l a t e r  r e c a l l e d  

b y  t h e  s t a t o  a n d  r e t u r n e d  t o  t h e  g e n e r a l  f u n d .  M r .  M o r r i s o n  

a r r o o d  t h a t  t h e  t o t a l  a m o u n t  o f  f u n d s  t a k e n  i n  f r o m  t h e  

o r r  ■'r.rc  r  1 0  s a l e  h a d  b e e n  I n v e s t e d  a n d  t h a t  l a t e r  ( a b o u t  

f r v i r  v :> : ! x w e e k s  a f t e r  t h e  s a l e )  t h o  s t a t e  d i d  a s k  f o r  

v v,„ . > ' . 1 ^ 0 0 0 , 0 0 0 .  T h e  c a s h  f l o w  r e q u i r e m e n t  o f

r.Mf .*t l i r e  d i c t a t e d  t h a t  t h i s  $ 1 1 , 0 0 0 , 0 0 0  w a s  n e e d e d  a n d  

. - . u r r o n u o n M y  u s e d  I n  c l e a r i n g  a c c o u n t s  f o r  s t a t e  w a r - ' - n t s  .
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R e p r e s e n t a t i v e  H i l l s t r a n d  a s k e d  w h a t  t h e  i n s t r u c t i o n s  

w e r e  f o r  t h e  $ 1 1 , 0 0 0 , 0 0 0  t o  w h i c h  C o m m i s s i o n e r  M o r r i s o n  

r e p l i e d  t h a t  t h e  I n s t r u c t i o n s  w e r e  t h a t  o n  a  c e r t a i n  d a t e ,  

w h i c h  c o i n c i d e d  w i t h  t h e  m a t u r i t y  o f  a  c e r t a i n  g r o u p  o f  

r e p o s ,  $ 1 1 , 0 0 0 , 0 0 0  b e  t r a n s f e r r e d  t o  a n  A l a s k a  b a n k  f o r  

c l e a r i n g  -  t h i s  w a s  a  w i r e  t r a n s f e r  e f f e c t i v e  t h e  s a m e  d a y .

V.r .  H i l l s t r a n d  c o n t i n u e d  t o  p u r s u e  t h e  $ 1 1 , 0 0 0 , 0 0 0  a n d  w a s  

p u z z l e d  b e c a u s e  h e  s a i d  i t  w a s  h i s  u n d e r s t a n d i n g  t h a t  

B a n k  o f  A m e r i c a  h a d  c o n t r a c t e d  t o  i n v e s t  t h e  t o t a l  a m o u n t  

f r o  a t h e  S e p t e m b e r  1 0  s a l e .  A f t e r  M r .  P r u s s i a  a t t e m p t e d  

t o  c l a r i f y  t h i s  w i t h  M r .  H i l l s t r a n d ,  M r .  C o m e r f o r d  s a i d  i t  

w a s  h i s  r e c o l l e c t i o n  t h a t  t h e  $ 1 1 , 0 0 0 , 0 0 0  w a s  t h e  o n l y  

p o r t i o n  o f  t h e  b o n u s  m o n e y  t h a t  h a d  b e e n  a p p r o p r i a t e d  

T i n  t h e  f i s c a l  y e a r  1 9 6 9 - 7 0  b u d g e t ]  a n d  t h e y  h a d  b e e n  t o l d  

i t  w a s  t o  b e  t r a n s f e r r e d  t o  t h e  s t a t e  w h e n e v e r  s o  d i r e c t e d .  

S e n a t o r  B l o d g e t t  c o m m e n t e d  t h a t  p e o p l e  d o n ' t  h a n d l e  m o n e y  

j u s t  f o r  t h e  r l o r y  o f  i t ,  a n d  i n  r e f e r e n c e  t o  t h e  $ 1 0 0 , 0 0 0 , 0 0 0  

o n  d e p o s i t  I n  t h e  s t a t e  b a n k s ,  a s k e d  i f  B l y t h  a n d  C o m p a n y  

a d v i s e d  t h e  s t a t e  d u r i n g  t h i s  p e r i o d  o f  i n v e s t m e n t .  

C o m m i s s i o n e r  M o r r i s o n  r e i t e r a t e d  t h a t  t h i s  f i g u r e  o f  

$ 1 0 0 , 0 0 0 , n o n  w a s  a r r i v e d  a t  d u r i n g  d i s c u s s i o n s  w i t h  t h e  

v a r i o u s  ! a n k e r s ,  a n d  a g a i n  e x p l a i n e d  t h a t  $ 5 0 , 0 0 0 , 0 0 0  w a s  

p u t  o u t  o n  f i v e - y e a r  C D ' s  a n d  $ 5 0 , 0 0 0 , 0 0 0  w a s  p u t  o u t  o n  

o n e - y e a ” C P ' s .  T h e s e  f i g u r e s  w e r e  r e a d i e d  b y  t l i e  s t a t e  

I n v e s t m e n t  c o m m i t t e e  b a s e d  or. I t s  d i s c u s s i o n s  w i t h  t h e  

b a n k e r ’ s .
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C h a i r m a n  P h i l l i p s  a s k e d  h ow  m u c h  p o l i t i c a l  a d v i c e  t h e y  **ad 

o n  t h i s  s t a t e  b a n k  i n v e s t m e n t .  C o m m i s s i o n e r  M o r r i s o n  

s a i d  t h e r e  $ « M n o  p o l i t i c a l  c o n s i d e r a t i o n s  i n v o l v e d  i n  

m a k i n g  t h e s e  d e c i s i o n s .  M r .  P r u s s i a  s a i d  i n  t h e i r  a g r e e m e n t  

t h e y  a g r e e d  t o  m a k e  i n t e r e s t  b e a r i n g  t i m e  d e p o s i t s  a t  t h e  

d i r e c t i o n  o f  t h e  s t a t e .

S e n a t o r  R a d e r  w o n d e r e d  i f  t h e  l e g i s l a t i v e  b r a n c h  v , o u l d  b e  t h e  

r e c i p i e n t  o f  t h e  s a m e  a d v i c e  c o n c e r n i n g  p r o p o s e d  c h a n g e s  

i n  i n v e s t m e n t s  t h a t  B l y t h  i s  g i v i n g  t o  t h e  e x e c u t i v e  b r a n c h .  

S e n a t o r  P h i l l i p s  s a i d  t h a t  v e r y  l i k e l y  t h e y  w o u l d  i f  t h e y  

p a s s e d  t h e  r e q u e s t e d  l e g i s l a t i o n .

Senator Rader asked Mr. Comerford what his position would 
ne 1f the state got into a long-range investment program 
Involving equities. Mr. Comerford said that they were 
I',-.'mb e r a  of the New York Stock Exchange, they were investment
r . i i r . k ^ p o  in securities of that type and because of t h e

oi.v'.>11.’ potential for conflict of interest they would n o t

w a n t  to be involved. He felt there were firms a n d

i n r t  1 tuMons that were in a better position t o  serve t h e  

*•’* orr-.ts of the state than a firm such as Blyth and 
foi-.n.Tvv. H-- said equltables were a specialty of many
i ..i ,n . well qualified to serve t h e  s t a t e .

'n reply to a question, Mr. Comerford felt that If the 
s*'to had money for long-term investment they should ret 
<r.r,p '•rmi s i o n , but not if it were for short term. He felt 

!on;'-tern equities would offer the state a hedge against



Senator Rader asked Commissioner Morrison if any consideration 
has been given to retaining a different firm for considering 
long-range investment interests. Commissioner Morrison 
answered that they have not selected any firm to handle any 
funds that may or may not become permanent. They have 
contacted 52 leading financial institutions and have 
selected what they determine to be the 10 best representatives 
from this group, and he would be very happy to call any of 
them to appear before the legislative committees at their 
discretion.
In answer to another question by Senator Rader, Mr. Comerford 
sa'.d they do operate in the best interests of the state and 
vould hope their services would so indicate.
S e n a t o r  R a d e r  s a i d  h e  w o u l d  l i k e  t o  c o m p l i m e n t  t h e s e  

w i t n t r o e s  f o r  t h e i r  c a n d o r  i n  a n s w e r i n g  q u e s t i o n s  p u t  t o  

t h e m  d u r i n g  t h e  m e e t i n g .

S e n a t o r  B e g i c h  e x p r e s s e d  c o n c e r n  w i t h  t h e  l o n g - r a n g e  

i n v e s t m e n t  p r o g r a m  o f  t h e  s t a t e ,  a n d  a s k e d  w h a t  p a r t  t h e y  

h a v e  p l a y e d  i n  a d v i s i n g  t h e  . - t a t e  i n  t h e  l e g i s l a t i o n  t h a t  

h a s  b e e n  p r o p o s e d .  M r .  C o m e r f o r d  s a i d  t h a t  p a r t  o f  t h e i r  

I n i t i a l  c o n t r a c t  w i t h  t h e  .’ t a l e  r e q u i r e d  t h e m  t o  p a r t i c i p a t e  

i n  t h e  d e v e l o p m e n t  o f  s u c h  l e g i s l a t i o n .  He s a i d  t h e y  h a v e  

a t t e m p t e d  t o  e x p o s e  t h e  m e m b e r s  o f  t h e  i n v e s t m e n t  c o m m i t t e e  

t o  o t h e r  a l t e r n a t i v e s ;  p o i n t  o u t  t h e  p r o s  a n d  c o n s ;  a n d  

e n l i g h t e n  t h e n  o n  e x p e r i e n c e  o f  o t h e r s  i n  s i m i l a r  s i t u a t i o n s .


