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INDEX
DEPARTMENTS
Administration
Commerce
Economic Development
Education Book |
Book 11
Environmental Affairs
Fish and dame Book 1
Book 11
Governor
Health and Welfare Book |1
Book 11
Book 111
Book 1V
Highways Book 1
Book 11
Labor
Law
Military Affairs

Natural Resources

Public Safety
Public Works
Revenue

Treasury
Alaska

Improvements

Review
Page Nos.

453-470,
473-482

234, 249-270

209-233

933.994
1151-1174

642-658,
669-682
682-708
120-146
1054-1078
1123-1135
1015-1037
906-932
835-856
69-85
86-94
97-100
586-605
393-398
614-636

272-293
361-377

297-308
1183-1252

749-760

502-553
432-445
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1661-1678
1678-1687

1739

1649-1657
1657-1660
1555-1565

1703-1711

1712-1721
1728-1734
1721-1727

1628-1645
1645-1648
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1489-1496

1597-1618
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1688-1702
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1498

1552
1532-1538
1734
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INDEX
ATTACHMENTS FOR HEARINGS AND MEETINGS

94) A Look at the Aid to Families of Dependent Children

Adult Education Program and St. Mary®s School

Alaska State Small Business Development Corporation
AX ".oholism and Drug Comm. - Model Cities Proposal
Alcoholism Hearing - Qrants-in-Aids

Anchorage Community College

Breakdown of information regarding supplementary

appropriation

Arctic Winter Games
ASHA Presentation - remote housing

Bond Buyer®s Index (SB 228)

Chugach ™"Habilitation House"™ Dept, of Health & Welfare

City of Kenai
Impact of Explosive Growth Statistics

City of Valdez presentation

Dept, of Commerce Revenue Analysis

Expo 70 Expenditures
Federal Programs - 1971> Dept, of Education

Fish and Game Office Bldg. in Fairbanks

Health and Welfare - T3 death at Livengood
Industrial Tax Incentive presentations
Presentation by Lew Williams, Jr.
Lewis Dischner
Alan Engstrom
Dept, of Economic Development
Mult%sg?te T ac;E:esoro—Alaska Petroleum Corn.
ort qpe opé % _
Cost/Benetit Rmtio
Joint Agreement - Betties to Sagwon
Supplemental Appropriation
Public Works - analysis of funding budget request
Revenue from taxes & licenses and from other income.
Dept, of Revenue annual budgets

Scholarship Loans - Dept, of EducatZon

University of Alaska graphs and charts
Douglas Marine facility

Page Nos.

803 (a )-tfie>3(d)
Y09-711
716-720

222,223
769-771
895-897(a0

172-174

388-391
1759-1766

246

1037

183-186

1114
270
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1209-1211

759
760

993-994
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1009-1011
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HOUSE FINANCE COMMITTEE
INDEX

HEARINGS

Adult Education Program and St. Mary’s School

Anchorage Community College

Archives and record management

Board of Governors - Alaska Bar

sData Processing

Dillingham Corporation -—-
Construction of New State Capital Bldg.

Energy Company of Alaska

Fish and Game Building in Fairbanks

¢Judicial Council

Industrial Incentive Tax Credit

City of Kenal
City of Valdez presentation

North Slope Rond (by Dept, of Highways)
(proposed request for supplemental)

Oceanographic Commission

¢Revenue Sources

. Bank of America/Blytheand Company

U.S. Capital CorD. -- proposed hotel-apartment

complex for legislators

University of Alaska
Douglas Marine Facility

Whittier, Alaska

<Joint meeting “3-

Page 7?;0s.

709-711

101-106
161-171

122-724

201-206

407-428

187-192
447.452
736-742
153-159
315-3~7, 566-581
175-182,1358-9
1105-1114
193-195
486-490

26-34

37-56

606-608

502-553
772-782

1742-1750
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INDEX

HOUSE BILLS

Title Page Noa.
Wage and hour act; overtime
w W
Fire service training 2, 13, 60
107.109
Dependent children, increasing assistance 2, 13
823-826,
857
827-834,
Creating the Dept, of Insurance 1173
Payment for sale of fish 2, 13

Loans to processors, agricultural and fisheries products 2, 13

Appropriation to agricultural and fisheries loan fund 2, 13

Disaster and school tax repeals

Appropriation for land selection fees and costs

Appropriation to Japanese World Fair of 1970 2

Oil and gas pools; unitization 2, 13

Rules nnd regulations to be issued by Health & Welfare 348,5D()-1 820
Providing for colleges expense deducation -Gtnto Income tax 107~JhD-

?
School tnx renenl 1300, 154:
Liguor tax, changes in rates 2, 13
Refunds; cities/borough; oil/gas production 3» 13
Appropriation for student guests of state legislature 3,4

Workmen®s Compensation 385,
729-730
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120
120
129
133
138
140
144
145
146
147
148
149
157
158
162
163
165
171

173

174
175

176
178

179
186

INDEX

HOUSE BILLS
Title Page noa.
Appropriation for ad™l* basic education 5
School district cooperative arrangements 5§ 1*
Tobacco; taxes and reports ;m
Commission on youth % 14
Membership allotments under PSPA 5 14
Appropriation to Fish and (Sare for attorney position 5
Appropriation for State Fair multipurpose buildings 5 14
Trail staking, rural areas 5 14
Appropriation of $15,000 for trail staking ;" 14
Local tax effort under PSFA 6
Alcoholic Beverage Control Board 6, 14y206,
207,1092-3
School term, length of session ~e-———————
Pay increments, remote locations 6
Salaries, Governor, Secretary of State, department heads 6
Teacher aides 6, 14,1085
Teacher units; vocational/occupational 6, 15

Appropriation for cooperative plan between school districts 6, 15

University of Alaska campus activities center, rev. bond 6

Deposit/investment state funds 6, 15

State employees salary schedule

Overtime pay for state employees 446, 1099,1115-6,1141
1735

Compensation for accrued sick leave 80Y,ITE5-9, 1142—————

CIAInc for damages; boats; Fairbanks flood

Alasna Police Standards Council 1376

Sales; competitive oil/gas leases 7, 15

Appropriation to Agricultural Revolving Loan Fund 7, 15

Bank tax A V 15,1094 ,178k.
Appropriation - Dept, of Health & Welfare - $7,000,000 3353039~ p



INDEX
HOUSE BILLS

Bi.ll Title Page Nos,
___ HB 198 Appropriation Alcanira Youth Camp 7f%€3
B 199 Appropriation Alc™ntra Youth Camp -
202 Relating to reg. of public® utilities - PSC E5§}3
HB 214 Relating to Pioneers® Home 1092
HB 229 GO bond Univ. of Alaska; buildings 7, 15
HB 231 Authority k tolls, winter road NorthSlope 7, 15

HB 240 Appropriation University of Alaska study, fishing gear 7, 8, 15

HB 242 Appropriation WW Il Veterans®™ revolving loan fund 8, 16
HB 246 State employees salary survey 8, 16, 392,
393,471-473,
485
CSHB 246 393————————
HB 251 Purchased services; Dept, of Health & Welfare 8,16,60,224,
501
CSHB 251 491-499,
581-583,
664,668
HB 259 Hospital funds, North Star Borough 8
HB 260 Extraordinary expenses; August 1967 disaster 8
An3 261 Shortfalls in revenue; August 1967 disaster 8
HB 263 Oil and gas Teasing procedures 8, 16
HB 266 Appropriation for tourist access road near Seward 1451, 1783
H3 268 Loans, rural, boarding home facilities 9, 16,1041-2
HB 269 Appropriation for rural boarding home revolving fund 9, 16
HB 276  Appropriation for drug and alcoholismprograms 9, 16
HB 282 Supplementary retirement program 224, 247, 310,
348, 378-383
CSHB 282 Providing a continuous Alaska resident iIncentive 743-745
grant
H3 288 Practice of psychology 9, 16
HB 292 Relating to additional allowances for legislators 67
H3 294 Battery Point State Recreation Area 132, ?8o
H3 299 Cigarette vending machines; control of 9, 16,1001
kB 310 Appropriation family planning services program 9, 16

3 313 Appropriation for W. Borher; expenses airplane accident 9, 17

HB 315 Oil and gas royalties and bonuses 9, 17
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HB 317,
319,
321,
323,

HB 325

HB 326

HB 335

HB 338

HB 347
CSHB 347

HB 348

HB 357

HB 366

HE 373
CSHB 373

HB 374

HB 386
HB 388

HB 390

HB 397

HB 411

N o -
IHDEX
HOUSE BILLS
Title Page Woe.
318, State aid to local governments 9
320,
322,
324
Oil and gas properties production tax 9. 17
Teachers®™ salaries; amending 10, 17,
446
Coroner; duties, conservator/decedent®s effect 10, 17
Relating to the protection and use of state highways 483
and roads
Legislative per diem 10,17,1470-1471
197
Transportation allowance of legislators 743,996=7/
1303,1403,1467-

Unemployment insurance; repealing certain disqualifications 10, 17

Appropriation to the Department of Administration 10,
Workmen®s Compensation Coverage
Relating to political campaigns 747,900,1001-1005,1624-5
1451,1774-1
Medical assistance, needy persons 10, 17
Commercial fishermen licensing board 10, 18,
1094
License tax; pickup truck 10, 18
Commission on Judicial Qualifications 10, 18,
612-613
Alaska Petroleum Commission 10, 18

Consumer projection division - Office of the Governor 743
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413

422

428
431
441
442
447
448

449
451

452

453

454

455
455
456
457

458

459
460

INDEX
HOUSE BILLS

Title
Raising agricultural revolving loan fund

Appropriating $2,500,000 to the Dept, of
Natural Resources

Relating to state employees"and state officials
per diem

Pay increments for state employees
Industrial Incentive Tax Credits

Small grain incentive program
Appropriation - Public Works, $3,100,000
State office bldg.. in Ketchikan
Relating to drilling permits

Repeal Inheritance taxes and transfer taxes
Action to increase vocational opportunities
Appropriation - Dept, of Education

Supplemental - State Museum
Creating a Dept, of Environmental Affairs

Budget

Appropriation - Dept, of Public Works

Appropriation - Dept, of Public Safety

Appropriation - Dept, of Public Works -

TT80

Page Nos.
385,898-900

369,385,899,
900,1085-86109

7435 1119-1122

315-347,566-
577, 613

309

659,768,1081,
1083

N7 .3bS,429V *
609,610

rt358—
35,57,61

64,108
1571,1739-1741

35, 1777-8

35,62,

149-151
610-612

35,63,64,
110,116-119

235,728

732,783-6,787b,788-£99 1737

Appropriation for miscellaneous claims
Appropriation - Bond Committee

$46,100 for Public Defender

Supplemental - Dept, of Labor

Arctic winter games

3575
1775-6

35, 312-14
1080
132,136,
244,245

64,243
68, 108
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498
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INDEX
HOUSE BILLS

Title
Appropriation - Office of the Governor
Appropriation - Dept, of Education

Supplemental - Dept, of Labor

Appropriation to Public WorkB, Aviation

$49,100 to Dept, of Natural

of Oil and Gas

Resources -Regulation

$2,162,975.81 Natural Resources - firesuppression

Appropriation - Dept, of Health fcnWelfare
$1,174,600

Appropriation - Dept, of Education

Appropriation - Dept, of Education - $45,000

Appropriating to the Office of the Governor

Appropriation to the Dept, of Revenue

Supplemental - State Troopers

Appropriation - State Troopers

Appropriation - Dept, of Public Safety,$230,000

Appropriation - Economic Development

Appropriation to Public Works - Auke Bay -Hoonah
ferry

Act appropriating $1,422,000 to Dept,

Relating to mining leasing

Relating to a division of geological survey

Alaska Commission on Judicial, Legislative and
Executive Remuneration_
Women in the Alaska Militia

Maximum interest rate on ASHA Bonds
.9

c\V/

Page Nob .
35, 61

68,247-248,
311-312,
399-400

63. 244*

1080 735
208

354-355,612

402,403

790-92,

402,483

235, 386

68,151,208,
244

201, 358-360,
405, 406,484

485
95,96

208,386

63,65,
110-119,
146-148

108, 110-119,
146-148

146-148

35,59,61,62,
63,68,116,
209-211,
242-243

208,787,
79?-3

of PublicWorks 660-661

659,768,
800-1
659,747

2C3

1ia0
1079
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532
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537

545

547

INDEX
HOUSE BILLS

Title Page Nos.
Relating to delinduent state loans 1194
Creating”™Cnugacn state Park 235
Establishing village safe water act AT%%4012—1014,
0
Appropriation - Health & Welfare - $3,000,000 27\ 136l
Appropriation - Public Works - $1,147,000 348
Limitation - oil and gas leases 224,357,499,
501,554-9,5b4-5,583-J
Regulation of compressed air sold for human resp” 160 ,1457,1465

Relating to special education outside for exceptional 201
children

Increase of employer and/or carrier contributions 201, 1040
to second injury fund 1772
Appropriation - Dept, of Public Works 108, 733,
786-7 , 1005
Relating to fees for liquor licenses 132
349-352,
355-356
Fish and Game - appropriation $2,000,000 201
Appropriation - Univ. of Alaska - Dean of Law 132
Relating to disaster relief fund 160, 430
Increasing the number of superior court judges 271, 747-8
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HB

11B

HB

HB

HB

HB

SHB

HB

HB
HB
HB

HB

HB

HB

HB
HB

552
553
554
558
560

568

570

576

577

579

584

593
590
597

599

601
602

605
606

INDEX
HOUSE BILLS

Title
Amount of veteransl loans

Eligibility for veterans®™ loans

Appropriation $25,000,000 to veterans loan fund
Programs of rural development agency

Appropriation, $675,000, Public Works, Division

of Buildings

Replacement of or compensation for permanent
markers by Dept, of Health and Welfare

Award of contracts by Dept, of Public Works

Allotment residents - Pioneers®™ Home

Appropriation - Planning and Research,
the Governor, $25,000
Creation of a guide licensing and control board

Appropriation - Office of the Governor, Alaska
State Museum, $25,000

Tax on motor fuel

Relating to surplus line insurance

$86,600 to Office of the Governor for Alaska
Educational. Broadcasting Cormm.

Scholarship loans

Constructing and equipping libraries

Appropriating - Education, State Libraries,

Magistrates

Appropriation to the Board of Regents,Univ. of
Alaska, $50,000

Office of

in rural comm.

$250,000 349,

Page Nos.
349

349

446

499
743,816-817
1738

743,818-819

446 ,659-660,
665-666,
726-727

224, 314,1592

309,384,404,
405,430,431

1471

349,1140,
1148

247,348,748-9,1543

1574

1254 ,1545-6,
1551

747 ,793-"6,
797-99,1519-
1530

348,
1085

725-726,

725-726,
1085

499
309



INDEX

HOUSE BILLS

Bill T1tie Page Nos.

HB 607 Alaska Higher Educational Facilities Commission 747,901,1087

HB 610 Relating to personnel iIn the exempt service 402,803

HB 611 Comprehensive health planning 499

HB 612 Claims arising from prior years - Skagway, Kotzebue 402,659,
661-663
1087-88

HB 614 Relating to roads to areas rich in mineral resources 640»1180,
1275-6,1296-8
HB 615 appropriating $1,000,000 to Dept, of Natural Resources 640,1360-1361

HB 616 Increase in benefits paid to territorial employees 446,663,667
who retired under the Public Employees®™ Retirement
Act of 1949
HB 617 Changing the state®"s contribution to employee 402, 733-3™>
health insurance plan 1039-1040,
1042-43,1081,1121,173%5°
HB 619 Marine pilots 7737900-901,

o i i 903-904,995 *1-578
HB 620 Act appropriating to Highways Maintenance program 545"
for Walter J. Hickel Highway

HB 621 An act relating to state archieves 722-724
HB 625 Assistance for dependent children 609
HB 635 Changing the upper limits of compensation for 640, 901-902

permanent partial disability under the Alaska“s
Workmen®s Compensation Act i
HB 640 Relating to disposal of property and vacating of lands 1373,1766

HB 641 Compensation for members of Workmen®s Compensation 801-811"1773.4
Board
HB 645 Interest rate on Univ. of Alaska bonds 309,353-35"

HB 646 Raising bounty on wolves 402



Bill
HB 647

HB 648

HB 649
HB 653
HB 654

HB 655

HB 657

HB 660
HB 661
HB 662

HB 664

HB 668

HB 675
HB 676

HB 677
HB 678

HB 679
11IB 683

HB 691
HB 69°
HB 693

HB 69C

INDEX

HOUSE BILLS
Title Page Nob,
Kachemak Bay State Park 709,995-996.998-999,
1088-89, 1146-1147
Relating to pre-elementary education 641
Appropriation - Dept, of Military Affairs 82], 1256-1258
Preschool education 1451
Alaska 1970 Tax Reform Act 1005

Dept, of Natural Resources - agricultural revolving 384
loan fund - $500,000

Payment of insurance claims 402

Alaska higher education aid program 820,1413-1416,(CS)1451-1452
Appropriating to the higher education 81S fund 801y 1463-—--
Appropriating to the scholarship loan 1092
Relating to social workers in elementary schools 641, 729,1039
Eligibility for veterans loans 446,1464
relating to loans for commercial fishing purposes 641
appropriation Dept, of Fish and Game, commercial 641

fishing revolving loan fund, $10,000,000

Arctic Winter Games 387
Transportation and per diem of board members of 402,
Collection Agency Board 727-728

GO bonds/$4,000,000/ferries for use on Yukon River 1053

State aid for construction of community teen-age 1262

centers and providing for financing
Comorehensive community social service center program 10[53

grants’in-aid to non-profit corooration 801
Authorizing state “rants-in-a"d 1012
Compensation of certain state board members 821

- 13
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HB

HB

HB

HB

HB

HB

HB

HB

HB

708

713
715

716
736

739

743

744

745

747

753
%
755
756
757

758

760

7162

INDEX
HOUSE BILLS

Title

Mutual banks

o \VAN
Capital improvements
Education for exceptional children

Community mental health centers

Creating retirement plan for Alaska State Troopers

Division of real estate in Dept, of Commerce

Management of public records

Dept, of Education - Metlakatla School

Appropriation, Dept, of Education - $78,000

Dept, of Fish and Game - $75,000

Relating tO pa.V and allowances of Alaska National

Guardsmen
Retirement and death benefits for members of the

National Guard

Educational assistance TfTor members of National Guard

Creatingthe division 04 recruitment and retention
within the Dept, of Military Affairs
Re-enlistment bonusfor members or the Alaska National

Guard
Relatingto uniform and maintenance allowances for

national guardsmen
Disabledveterans

Relating to the Office of Public Administrator

Page Noe.

609, 1088
1301-1303
1451
1762

609, 1264-65

1079

1266-1275,
1277-8,
1280-1295

743

722-724, 1276
1540-41,1592
638-641,
799-800

641 ,1359-1360
1431,1451

768

902,11.81,
1256,1260
"820, 118l,
1256,1262

863> 1TR1,12"6,
1261-62
1041,\"B1,
1256,1262

820, 1187,
1256, 1261,1596
902, 114,
1256,1258-59

7132, 11.42

641, 81~-816,

1089



INDEX
HOUSE BILLS

% Bill Title Page Nos.
HB 7~5 Costs of burial of indigent persons 820, 999-1000,
1075* 1093-4
HB 771 Appropriation of $250,000 to Dept, of Public Works 733 1264
HB 773 Income tax 743
HB 774 An act appropriating to the continuous Alaska 746,802
residence incentive grant fund
HB 779 $125,000 appropriation, Public Works 1013 1175-1177
o
Y0 HB 792 Appropriation, Dept, of Education, $1,250,000 1180,1541-2
HB 793 Relating to teases on mineral lands 10Q2» 1453-1454
1.466-1467,1541,
1547-1550
HB 800 Initial qualifications of domes mutual insur. companies 1574,1581(a)
H3 801 Relating to powers of the Dept, of Educ. 1519-1531,
1571,1777
HB 806 Coin operated devices 1103,1123
HB 808 $216,855 to Dept, of Education 1254
HB 812 Relating to historic preservation ~571, 1798
HB 813 Appropriation to Dept, of Fish and Gome 1451,1.452,1737

-15-
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HB

HB

HB

HB

HB

816

817

818

819

820

821

822

823

824

825

826

8?7

INDEX
HOUSE BILLS

Title ,

Program of state aid for municipal purposes

Page Nos.

1306-1312,

1363-4,1370-1380,
1382-4,1395-6

Authorizing state loans for hospitals and related

health facilities

funds to Dept, of Health & Welfare for
18.25.150

Approp.
loans under AS

Providing for state loans as advances on amounts
approved for payment by HUD for programs within
the state.

Approp. funds to Dept, of Admin, revolving loan
fund established under AS 43.18.100

Establishing a program of state aid for school
construction within borough and city school districts

Approp. to school construction grant fund in the
Dept, of Education

Relating to public funds n
Relating to the legal rate of interest

Creating a Dept, ofTreasury, defining 1its powers

and duties

Relating to moderate and low iIncome housing

Approp. to Dept, of Administration

Approp. to Dept, of Commerce, housing assistance
fund

Approp. to Dept, of Commerce, community housing

development cost fund

1312
1416-7

1313,1314

1313-1314

1314-1315
1404-5

1316

1325

1406-8

1340-2,

1756-1766

1317 1763

1317

1317
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Bill

HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

828

829

830

831

832

833

834

835

836

837

838

839

SHO

841

842

INDEX
HOUSE BILLS

Title
Creating along-range fisheries research and
development program for the state
Approp. to fTisheries research and development
Grants and loans for water supply and sewerage

Relating to veteran affairs

Providing for a comprehensive system for state
program budgeting and financial management

Relating to the planning and budgeting division

Relating to the public school foundation program

Providing for the assumption of the bond obliga-
tions of city and borough school districts,
incurred for costs of school construction,
Establishing the school bond redemption fund
Approp. to the school bond redemption fund

Relating to acquisition, construction and equipping
of a campus activities center - U. cf Alaska

Approp. tothe University of Alaska

Appron. toDept, of Public Works-capital improvement

Issuance of GO bonds for elementary and secondary
public schools within the state

Issuance of GO bonds for capital improvements -
remote area housing for state employees

Page Nos.
1344,1.384-7,
1413
1401-2

1402-3

1409-1413
1580,1774

1344

1444-5

1343-4,1388-9
1738

13”5
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HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

843

844

845

846

847

853

857

859

862

HB 868

HB 875

Title
Issuance of 00 bonds - capital improvements to
state ferry systenm

Issuance of GO bonds for capital improvements
to highway maintenance facilities

Issuance of GO bonds for capital iImprovements
to state buildings for use by the Dept, of Public
Safety

Issuance of GO bonds in the amount of $3,000,000
for capital improvements to branch of the
Alaska Pioneers” Home in Anchorage

Issuance of GO bonds iIn the amount of $25,300,000
for capital improvements to buildings, Tfacilities,
and utilities at the Univ. of Alaska

Relating to state employees®™ compensation

Relating to trust companies

Increasing per diem comp, for members of the
Alaska Comm, on the Status of Women

Appropriating $3>000,000 for additional Tfunding
of the public school foundation program

Investment of public funds iIn bonds and notes of
political subdivisions of the state

Relating to the purchase of services by the Dept,
of Health and Welfare

Appropriation - Public Works - ferries
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Page Nos.

1344 ,1445

1426,1454-6

1345

1463

1446-7, 1736

1503-4,1510-11

1796

1554-5,
1678

1767-71

179"

179
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INDEX
SENATE BILLS

Bill Title
SB 3 Disqualification of court Judges
CSSB 48 Local tax effort, PSPA
SB 72 an Public libraries, construction
SB 82 am Gubernatorial successor
SB 103 Retirement funds, investment in mutual Tfunds
HCSSB 103
SB 127 Appropriating to Wright Truck and Tractor
iSSB 150 Relating to preferential hire for Alaska residents
SB 160 Multistate tax compact
SB 185 State®s royalty on natural resources and the sale of
royalty products
cssB 185 am Royalty on natural resources
SB 192 am Registration of qualified sanitarians
SB 199 am Appropriation to Dept, of Education matching funds
SB 228 Increasing the maximum coupon interest rate for
for state g.o, bonds
HCSSB 228
SSSB 229 am Providing for a representative board of directors for
state operated schools
SSSB 229

-19-

Page Nos,

11, 19

11, 19

408197 £0

1141
1686

11, 19

11,19,160
160

1097,1298
1391-1394

1180

1123
13~7-1357
447-452

11,19
561,56*1

fel?i37.¢

11,19,
1085

236-242,

1305-6

W Irwr
484 ,934-5

403-404



INDEX
SENATE BILLS

Bill Title
CSSB240 act relating to purchase of services for persons for
whom the state has assumed responsibility
SB 240 am
HCSCSSB240
SB 241 mentally ill individuals; hospitalization
CSSB 241
SB 248 grants and loans, municipalities, disaster
s 256 Alcoholism; community grant-in-aid program
SB 257 iflllocation of gross revenue taxes
SB . Commercial _fishing 4 salmon Kill
SB 1”3 Battery Point State Recreation Area
SB 263 am
SB 270 am pesticides and broadcast chemicals
CSSB 270 am
SB 303 Environmental Quality Control Commission
SB 309 Appropriation Matanuska Susitna Borough
SB 323 Transfer between fTunds; Fish and Game
HCSSB 331 Legislative retirement program
SB 336 Compensation of Judicial and state officers
HCSSB 336 " of district _judges
SB 341 Classification of public lands
SB 351 Vehicle registration plates
SB 356 Supplementary retirement income for certain residents

Page Nos,
483, 499
1781

637

11

19

11,19
761-747,
864-897(a)
1345-1347

1299,13091808

net gear license fees"}égWNTT++te?

430,1143,1144

1254,1543
1343,1772

1467 ,1739A 809
1012,1094

12
12, 20, 35,
1799 .. 1800,

178~
1805

235
734,735

1467

863,1000-1,
1177-1179
1539-1570
378=383

CSSB 359 Authorizing state aid to organized boroughs and cities

construction debt3

for retirement of school

1808
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INDEX
SENATE BILLS

Bill Title Page Nos.
SB 364 Establishing a Violent Crimes Compensation Board 1413 1811
CSSB 366 Small grain incentive program 709
SB 372 Creating Alaska Education Broadcasting Commission 1254,1544-5
SB 373 Appropriation - Legislative Affairs 160
SB 374 Limitations on oil and gas leases 1783
SB 375 State parks; establishing Denali State Park 1sl1-1812
SB 377 Grants and loans for water supply and seweragesystems 1135-1136
1443-1444
SB 378 Relating to the public school foundation program 1047-1.052,1678
.CSSB 378 = 1904-1509,1512,1553-4
HCSSB 378 am 1626-1628
SB 383 am Industrial Incentive Tax Credit Act 247,
315-347,
566-576,
613
00 ssb 383 712-715
SB 385 Appropriating to the Dept, of Public Works 1696-1697
CSSB 386 am Relating to requirements for old age assistance 1624

and aid to the blind
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SB

SB

SB

1

31+

385

386

SB388am

SB

SB

390

397

CSSB*102

CSSB *103

SB

SB

SB

SB

SB

SB

SB

SB

SB

SB

CE
SB

SB

01

*136

10

INDEX
SENATE BILLS

Title Page Nos.
Relating to limitations upon oil and gas leases 556, 56C-1, 1*151
In certain areas
Appropriation - Dept, of Public Works $**5,000 1180, 1468,15"6

Requirements for old age assistance & aid to the blind 1*167

Creating Chugach State Park 1091, 11*1*1-6, 11*19-
1150

Relating to the oil and gas production tax 1079, 1777, 1786

Alaska Conservation Action Corps 1276

Investment of surplus state funds 1751-2, 175*1, 1777, 1785, 1796-

1797, i802-3, 180*1,

Collection & deposit of state money 1752-3, 1777, 1778, 1807

Establishing Alaska Resources Permanent Fund 1095-9, 1753.

Relating to special hazard insurance, S.E. 1791, 1813

State health plan 1*151, 1800-1

Relating to Vets. Affairs 179 3—"™ 1809

Agricultural revolving loan fund -$500 ,000 659 , 821-22.

Appropriation - Education 1809

Timber property brands 1777

Provide fTor comprehensive systemfor state program
budgeting and financial management 1808-9

GO bonds $9,000,000 capital improvements to airports 130*1, 1*119-21

GO bonds $2,300,000 for cap. improv. to state

recreational areas 130*1, 1*103-*1

GO bonds Highways maintenance 178*1, 1812

CIO t;onde, $2?.V00,000 U of A capital Improvements IBIS

GO bonds $3,000,000 for cap. improv. to Alaska 130*1, 1*119, 1762

Rerrote Housing

GO bonds $5,600,000 for capital im|. movements to mentalU305 , 1*116-17,

health facilities 1*126-1*128
GO bond3 $8,000 ,000 for capital improvements for 1136-7, 1305, 1399
water supply and sewerage 1443-14%1

-22-



Bill

SB 442

"NB451

SB 455

SB 457

SB 461

SB 462

SB 463
SB463am

HCSSB463am

SB 464

SB 465

,466

CSSB469
CSSB470

SB 479

SB 482am

SB 500am

CSSSSB512
CSSB532
SB 534 am
CSS354 3

C5SB545

"5 8

SB 559

INDEX
SENATE BILLS

Title Page Nos.
GO bonds $8,600,000 for capital improv. to State 1305, 1418
Correctional buildings
General Obligation bonds in the amount of $20,300,000 1793, 1801
for acquiring, constructing & equipping certain
elementary & secondary public schools within the
state
Relating to teachers retirement system 1092, 1447-1450,
1369-70, 1381,
1679
Changing description of certain state-owned lands
waters presently in use as public reareation area 1053, 1147
Claims prior years - Skagway 863, 1147
Sabbatical leave for teachers 499
Public employees™ retirement system 1140
1266-1275
1277-95, 1326, 1361-2, 1364-9
Local service roads which serve a local government
of the state 1262, 1398-9 , K
Ferry bond 1808
GO bonds $29,200,000 for capital improvements to
highways and roads 1305, 1396-96,
1399, 1418-19
Alcohol related crimes 1783, 1800
Relating to compensation for teachers 1566-71. 1678,
1781-2, 1787-1790, 1791,
1792, 1795, 1796, 1797
Compensation of public service commissioners 732, 797
Chattel loans under agricultural loan act 446, 1084, 1090,
1265, 1443, 1503
Education for exceptional children 107;, 1456-1463,
1667
Alaska State Rural & Urban Housing Dev. Corp. 1756-66, 1793
Changing maximum interest rate of ASHA bonds 154 3-47
Employment records repealing AS 39.0r.In0 1313
Alaska Transportation Commission 1783
Providing for higher education scholarship loans
& grants 1519-1530
Relating to Board of Fish and Game 1793
Relating to school food services 1793, 1813



%

Bill

B562

SB 579

SB 587
SB 589
SB 593

SB 591
SB 596

SB 599

INDEX
SENATE BILLS
Title
Approp. $175,000 to Legislative Affairs Agency

Legal rate of iInterest

Revenue bonds for Anchorage and Fairbanks Int-"l
Ailrports

Providing for preparation of the budget
Highway from Yukon River.to Arctic Ocean
Public funds in bonds and notes of political
subdivisions of the state

Purchases/services, Dept, of Health & Welfare
Legislative salaries

$8 million for capital improvements, water supply
and sewage systems

21

-=<NECV- N e - N

Bage Nos.

1779-80, 1784

1450, 1806

1809

1811

1767-1771. 1793
1805-6, 1809-10

1791

1791

1806 , 1812

Vi



INDEX
HOUSE RESOLUTIONS

Bill Title Page Nos.

HR 4 Resurfacing airfield at Hooper Bay 160,1180,1276

HR 13 Encouraging ASHA to continue to provide low-cost housing”?340

HCR 1 Jurors" fees from $10 to $35 224, 661, 998
HCR 4 Resurfacing airfield at Hooper Bay 1497

HCR 6 Leasing cf office facilities from ASHA 35

HCR 7 Construction of access road from St. Michael to Stebbins 1041,1255
HCR 10 Paving of access road 235

HCR 12 Promotion of Alaska-tourist industry--color movie 1343

HCR 14 Establishment of law school at Univ. of Alaska 1086

HCR 18 Requesting future sea otter fur sales 768,997-8

HCR 19 Construction of airfield at Wales 224

HCR 20 Establishing position of health educationcoordinator 349
Dept, of Education

HCR 22 Series of conferences to help determine the role of 309
the University of Alaska

HCR 23 Study of procedural and substantive defects iIn criminal 902
law

HCR lo Updating of regulations providing for budgeting 609

of financial aid to dependent children
HCR 26 EarTy childhood education 499,584,609
HCR 27 Statewide pre-school education program 609

ICR 29 Completion of Resurrection Valley Tourist Access Road 709,-314n

1773
HCR 36 All-weather road between St. Mary"s and Mountain Village 709 ,
1468-9
HCR "0 Development training program in oil drilling 499,1142
operations for people of Alaska®s Arctic
HCR ne Relating to the construction of small boat harbors 179N
HCR 50 Student fares on Alaska ferry system 768
HCR 51 Identification of slow moving vehicles on nublic 768,1000
hi 1thways
HCR 52 Study for maximum security correctional institution 821
HCR 57 Proposing that Governor direct the Dept, of Public 1079
Works to construct an airfield at Wales
HCR 59 Commending Chief Justice 3uell Nesbett 11*1?

-25-
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Bill

HCR 62

HCR 64

HCR 69

HJR 58

HIR 77

HJR 99

HJR 108

HJR 118

INBEX
HOUSE RESOLUTIONS

Title

Construction of needed capital iImprovements projects
for the state

Relating to inequitable allocation of the Alaska
Business License Tax refund to the City of Kenai

Relating to the restocking of salmon streams Iin
Northwestern Alaska

Proposing amendments to the state constitution -
relating to election - Attorney General

Environmental Education Plan

Amount of personal exemptions allowed under
Federal Income Tax law

Requesting the U.S. Congress to make certain
amendments to the Federal Property & Adm. Services
Act of 1949.

Encouraging Farmers Home Administration to
provide low-cost housing in rural Alaska

-26-

Page Nos,

1388

1394-1395

1794, 1795

732,903,903

160, 730-731,
1668

446,1254

1649

1337-1340



INDEX
SENATE RESOLUTIONS

Bill Title

SCR 1 am Educational television remote villages

SCR 4 Establishment of center, northern community,
Univ. of Alaska

SCR 18 Relating to assistance of the legislature at
Second Annual Girls® State

SCR 19 Relating to assistance of the legislature at
the Fourth Annual Boys®™ State

Page Nos,
247

247,
385-386
609, 745
609, 745



DEPARTMENT
CLOSE OUTS

Department of Administration

Department of

Department of

Department of

Department of

Department of

Office of the

Department of

Department of

Department®of

Department of

Department of

Department of

Department of

Department of

Commerce

Economic Development

Education

Fish and Game
Environmental

Governor

Affairs

Health and Welfare

Highways

Labor

Law

Military Affairs

Natural

Resources

Public Safety

Public Works

Department of Revenue
Department of Treasury
University of Alaska
Court System

Legislature *
Capital Improvements

A\

Pa™e Nos.
N82-159;>

1572-1582

1498-1502

1661-1687

3,649*0.660

1739

"1552-1565,

/1703;~1734"

"1628-1648

1472-1483

1484-1488

1489-1496

1597-1618

1619-1623

1688-1702

1513-1518
1498
75652
1532-1538

1734 -
1736-1739

164-9



HOUSE FINANCE COMMITTEE MEETING
January 13, 1970
10:25 a.m.
Present: Chairman Bill Ray, Messrs. Hohman, Croft, Bradner, Sackett,
Haugen and Borer.
General Chairman Ray called the meeting to order, and mentioned
Meeting:
that the members of the committee had discussed briefly
the day before the current rules of the committee and
accepted no additions or changes. Mr. Ray did mention to
the committee that under no circumstances 1iIs any member
of the committee other than the chairman to go into the
bill file as he is responsible for the bills and would not
want lose any.
Chairman Ray informed the committee that they are no longer
freshman and each cne will be expected to pull his share
of the load. IT during the second session someone 1is not
pulling his share of the load, in the opinion of any member
of the committee, Itis the right of the members to discuss
it at any time.
Bill Chairman Ray announced tnat the first order of business
Session:
would be discussion of bills _-_till remaining in committee.
Mrs. Williams had discussed earlier with Mr. Ray some of
the bills dead filed for a variety of reasons, e.g., some
had passed in other hills, seme were funded in last year"s
budget, etc. Mr=_. Williams then read off the list of bills
still in committee and Chairman Ray recommended the following:

N"MHB 2 HOUSE BILL 2 (wage and hour act; overtime) by Moses - held

for discussion at later time.
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HB

HB

HB

HB

HB

HB

HB

HB

HP

HB

HB

25

26

27

42

72

78

81

94

96

HOUSE BILL 6 (fire service training) by Ray - held for
discussion at a later time.

HOUSE BILL 8 (dependent children, 1increasing assistance)
by Banfield - held for discussion at a later time.

HOUSE BILL 25 (payment for sale of fish) by Tillion -

held for discussion at a later time.

HOUSE BILL 26 (loans to processors, agricultural and
fisheries products) by Kerttula - held for discussion at
a later time.

HOUSE BILL 27 (appropriation to agricultural and fisheries
loan fund) by Kerttula - held for discussion at a later
time.

HOUSE BILL 42 (disaster and school tax repeals) by Rettig -
dead fTile.

HOUSE BILL 72 (appropriation for land selection fees and
costs) by Rules by request of the Governor - held for
discussion at a later time.

HOUSE BILL 78 (appropriation to Japanese World Pair of 1970)
by Rules by request of the Governor - held for discussion
at a later time.

HOUSE BILL 81 (oil and gas pools; unitization) by Kay -
held for discussion at a later time.

HOUSE BILL 94 (school tax repeal) by Rule3 by request of
the Governor - held for discussion at a later time.

HOUSE BILL 96 (liguor tax, changes in rates) by Rules by

request of the Governor - held for diacus3ion at a later tim

-2 - 1/13



HB 97 HOUSE BILL 97 (refunds: cities/borough; oil/gas production)
by Tillion - held for discussion at a later time.

HB 99 HOUSE BILL 99 (appropriation for student guests of state
legislature) by Schwamm, Anderson, Banfield, et al - Mr. Ray
moved that HOUSE BILL 9; be brought before the committee for
discussion. No objection, so ordered.

The bill is sponsored by 27 members of the House, Mr. Ray
commented, and it was his understanding that $13,000 was
appropriated and put in Legislative Affairs budget; however,
there has been a misunderstanding and so this bill appears
to be needed. Mr. Dean added that the $13,000 is an
approximation of air fare and doesn"t include per diem or
lunches. Mr. Ray said they were not providing per diem or
lunches.
Mr. Borer asked how many students would be brought down to
the legislature, and Mr. Ray replied as many as possible.
Mr. Hauren inquired a* to how the students will be chosen,
eind Mr. Dean pointed out that the Statute reads as fellows:
"Sec. 27.50.910. Annual student quests. The legislature

may each year vhlle In session servo as host to one

member of each hl/h school Iz the state for a stay of

one weel: ~n the g ital lo ot servo and learn the

legislative proces: . (* 1 ch 130 SLA 1962)

""Sec. .50 .)Y*<=. r.ob"ctlon by schools. Each high school

of the state rviv nm.ually and before the end of

calendar year soieot one member cf its student body as

a ler’Isintlve »u*st (r » ch 130 SLA 1<)62)

"Joe. 50.030. Arrangements. When the representative

“ 3 - 1713



has been selected under 8 20 of this chapter, the
principal of the school shall certify the selection

to the legislative council. The legislative council
is responsible for making all necessary administrative
and fiscal arrangements for the transportation and
housing of the selected students in coordination with
the principals. Funds for the transportation, housing,
and meals of the students shall be included in the
general appropriation for legislative expenses as
budgeted for by the legislative council. (8 3 ch 130
SLA 1962)

"Sec. 24.50.0M0. Fssay contest. Before his departure
from the state capital, each legislative guest shall
prepare and submit to the director of the Legislative
Council a paper of not less than 1,000 words entitled
eThe Legislature Should.... ... ... ...... Each paper
shall be examined and Judged as to content by the
governor, the president of the senate, the speaker of
the house of representatives, the minority leader of
the senate and the minority leader of the house. The
author of the paper determined best by majority vote shall
receive a one-year scholarship to the University of
Alaska. (S5 4 ch 130 SLA 1962)

Mr. Hay moved that HB 99 be reported out with a '"do-pass"™
recommendation. On vote by the committee, HB 99 was
reported out with a &2 "do pass'™, Messrs. Borer and Haugen

signing ''no recommendation."
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HB 120

HB 128

HB 129

HB 133

HB 138

HB 170

HB "

HB 175

HB 1U6

HOUSE BILL 120 (appropriation “or adult basic education,
$40,000) by Sassara, Chance, Croft, et al. It was
explained that this money was found in the last fiscal
year®s budget.

HOUSE BILL 128 (school [listrict cooperative arrangements)
by Banfield - held for discussion at a later time.

HOUSE BILL 129 (tobacco; taxes and reports) by Rules by
request of the Governor - held for discussion at a later
time.

HOUSE BILL 133 (Coun.ission on Youth) by Schwamm, Beirne,
Bronson, Corneliu.", et cl - held for discussion at a later
time.

HOUSE BILL 13° (menbc-rsMp allotments under PSFA) by Beirne
held for discussion at a later tine.

HOUSE LILL ]J:;10 (appropriation to Fish & Game for attorney
position) by Hauren a1 Rett. If. This was taken care of 1iIn
fiscal year Jof-.(= : 7" *t, therefore, dead file, .r.
Hau.%*n common!.- : v. vl 2I;*h % "Jane ir extremely satisfied
v."ith the man they .

HOUSE BILL 1-x« (mi rcfFri.v. Jon for State Fail multipurpose
build inf.*) by Yu;. J rdeu! - held for discussion at
a river til=.

HOUSE BILL 1V> C.m=;11 inr , rural areas) by Bronson -
held for dl:?au.*:-’mn at s lat™r time.

HOUSE BILL nr> e Ff s51. ,000 for trail stakine

ion at a later time.

N

prorram) by

1/1j



HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

1H7

148

149

157

158

162

163

165

171

173

HOUSE BILL 147 (local tax effort under PSFA) by H.W.E.
Committee - held for discussion at a later time.

HOUSE BILL 148 (Alcoholic Beverage Control Board) by
McVeigh - held for discussion at a later time.

HOUSE BILL 149 (school term, length of session) by Kerttula
and Tillion. This was handled through Commissioner Hartman
last year; therefore, dead file.

HOUSE BILL 157 (pay Increments, remote locations) by Rules
by request of the Governor. This was incorporated In

HB 156, state employees pay bill; therefore, dead Tfile.
HOUSE BILL 158 (salaries: Governor, Secretary of State,
department heads) by Rules by request of the Governor.

This was also incorporated in HB 156, state employees pay

bill; therefore, dead file.

HOUSE BILL 162 (teacher aides) by Young - held for discussion

at a later time.

HOUSE BILL 163 (teacher units; vocational/occupational) by
Young - held for discussion at a later time.

HOUSE BILL 165 (appropriation for cooperative plan between
school districts) by Banfield - held for discussion at a
later time.

HOUSE BILL 171 (University of Alaska campus activities
center, revenue bond) by Bradner, Young, Anderson and
Kerttula. This became law under CSSB 92 (Ch 111, SLA 1969);
therefore, dead file.

HOUSE BILL 173 (deposit/investment state funds) by Hules

t

by request of the Governor - held for discussion at a later $

time.
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HB

HB

HB

HB

HB

HB

HB

HB

HQ

HB

174

178

186

193

195

198

199

229

231

240

HOUSE Bluji 174 (state employees salary schedule) by

Chance by request. This was also incorporated in HB 156,
state employees pay oil!.; therefore, dead file.

HOUSE BILL 178 (claim f.°r damages; boats; Fairbanks flood)
by Jackson, Andersor, 3radner, Holm, et al - dead fTile.
HOUSE BILL 186 (salts; competitive oil/gas leases) by Kay
and Kerttula - held for discussion at a later time.

HOUSE BILL 193 (appropriation to Agricultural Revolving
Loan Fund) by Holm and Kerttula - held for discussion at
a later time.

HOUSE BILL 195 (bank tax) by Fink - held for discussion at
a later time.

HOUSE BILL 1923 (appropriation Alcantra Youth Car.r; by
Kerttula - held for discussion at a later time.

HOUSE BILL 199 (appropriation local service roais and
airstrips) Ly Andersen, kerttula and Guess - held for
discus»lon a& a later* 1llme.

HOUSE BILL 2">(; Hor.d University of Alaska; buildings)
by Kerttula and iwess - held for discussion at a lator time
HOUSE HILL 231 “uut.v r*5tv V tolls, winter road North Slope)
by Schwarnm and K-iv - Zele«i for discussion at a later time.
HNSP. BILL =)= 1 m rirlatlon nlverrity of Alaska study,
fish Inn gear limltr.t on) by McGill. It was explained that
Fish and Gar*® r'ven 121,300 for a gear study. Mr.
Haugen recommend*-: Tfind’Mr out. if Fi.;h and Game had done

anything with the r.on-"y, and i1f not lapse It now as he

1713



felt the legislature would not benefit by a gear study ft
at this session. Mr. Haugen said, however, he would like

to clear this with Mr. McGill. Mr. Ray then asked Mr.

Haugen to report to the committee at the meeting the

next day.

HB 242 HOUSE BILL 242 (appropriation WW Il Veterans®™ revolving
loan fund) by Jackson - held for discussion at a later time.

HB 246 HOUSE BILL 246 (state employees salary survey) by Chance -
held for discussion at a later time.

HB 251 HOUSE BILL 251 (purchased services; Dept, of Health &
Welfare) by H.W.E. Committee - held for discussion at a
later time. Mr. Ray stated for the record that Mr. Croft
is still subcommittee chairman along with Mr. Sackett.

S

Senate Finance Committee and to accumulate as much iInformation

He directed Mr. Croft to set up a joint hearing with the

on this subject as possible. Mr. Ray felt this meeting

should also include the H.W.E. Committee.

HB 259 HOUSE BILL 259 (hospital funds, North Star Borough) by
Anderson, Bradner, Holm, Jackson, et al - dead file.

HB 260 HOUSE BILL 260 (extraordinary expenses; August 1967 disaster)
by Anderson, Bradner, Holm, Jackson, et al - dead file.

HB 261 HOUSE BILL 261 (shortfalls 1In revenue; August 1967 disaster)

by Anderson, Bradner, Holm, Jackson, et al - dead fTile.
HB 263 HOUSE BILL 263 (oil and gas leasing procedures) by Jackson

and Miller - held for discussion at a later time.
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HB

HB

HB

HB

HB

HB

HB

HB

268

269

276

288

29°

310

3L3

CCh =

317,
319,
se] ,
323,

iB 3?3

318,
320,
322,
324.

HOUSE BILL 2*V ClLoans,

by Hohman

- nem

nNa

ur

. boarding home TfTacilities)

eission at a later time.

HOUSE BILL 269 (at L.ipi nation for rural boaialing home

revolving fund) by Kohnr.n - held ror

time.

HOUSE BILL 27¢

by H.W.E.

(appiopriation for drug and alcoholism pro”r ams)

Committee

- held for

discussion at a later

discussion at a later time.

HOUSE BIL1 288 (practice of psychology) by Rules by reque.it

held for

discussion at a

later time.

HOUSE BILL 299 (cigarette vending machines; control of) by

Bronson

- held for

discussion at a later time.

HOUSE BILL 310 (appropriation family planning services

program) by Banfielu,

held for* dire;.",

Beirne, Chance,

".on at a later time.

HOUSE BILL 313 (ap: rr>priation for ::.

airplane acrl!e 1 1=

inter

HO1J3E

tine.

BILL 9.
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HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

328

335

3NT7

357

366

374

386

388

390

397

HOUSE BILL 328 (teachersl salaries; amending) by Yc 7ng,
Hohman, Anderson, et al - held for discussion at a later
time.

HOUSE BILL 335 (Coroner; duties, conservator/decedent’s
effects) by Croft - held for discussion at a later time.
HOUSE BILL 3~7 (legislative per diem) by Tillion and
Kerttula - held for discussion at a later time.

HOUSE JILL 357 (unemployment Insurance; repealing certain
disqualifications) by Eliason, Banfield, Beirne, Chance,
Orbeck - held for discussion at a later time.

HOUSE BILL 366 (appropriation to the Department of Adminis-
tration Workmen®s Compensation Coverage) by Commerce
Committee. This was provided for in Ch. 105 SLA 1969;
therefore, dead Tfile.

HOUSE BILL 37 (medical assistance, needy persons) by
Kerttula, Bradner and Chance - held for discussion at a
later time.

HOUSE BILL 386 (Commercial Fishermen Licensing Board by
Borer - held for discussion at a later time.

HOUSE BILL 388 (license tax; pickup truck) by Orbeck,
Anderson, Kay, Sassara and Schwamm - held for discussion
at a later time.

HOUSE BILL 390 (Commission on Judicial Qualifications) by
Judiciary Committee - held for discussion at a later time.
HOUSE BILL 397 (Alaska Petroleum Commission) by Sweet -

held for discussion at a later time.
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SB 3

CSSB 48

SB 72 am

SB 82 am

SB 103

CSSB 185 am

SB 192 am

SB 199 am

SB 241

SB 248

SENATE BILL 3 (disqualification of court judges) by

Ziegler - held for discussion at a later time.

COMMITTEE SUBSTITUTE for SENATE BILL 48 (local tax effort,

PSPA) by Merdes - held for discussion at a later time.

SENATE BILL 72 AMENDED (public libraries, construction) by

Haggland - held for* discussion at a later time.

SENATE BILL 82 AMENDED (gubernatorial successor) by lules

by request of the Governor - held for discussion at a later

time.

SENATE BILL 103 (retirement funds, Investment in mutual

funds) by B. Phillips - held for discussion at a later

time.

COMMITTEE SUBSTITUTE for SENATE BILL 185 AMENDED (royalty

on natural resource:-.) by State Affairs Committee (Resources

Committee Substitute) - held for* discussion at a later time

SENATE BILL AMENDED (rori stration of qualified

sanitar ian..) by Hu]os Cr.”.ttee by request - held for

dlsen.- ®Won v iv.*t e _

SENATE ®=Sll. " AMENDED(appropriation to the Department

of Ivju.l ;.vvx:nr fun.z.-) by Hagfland and Zltgler -

hold for discuss.l-= a“ a IV '"r *Ime.

SENATI- bAH.E ereeiia”. my " 11 Individuals ; hospitalLzption;

ly HW.E. Ffrmtte (Judiciary Committee Substitute) - hoii
11 *<1x w0 11 Slimers - iy e

SENATE BTLI and loans. funiclpalit les, disas*

by fiutrovioh., Morrb-. , M."."lor, llagfland, et al - hold for

discussion nt a latt-r * “me.
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SB 256

SB 323

HCSSB 331

General
Meeting:

Recess:

SENATE BILL 256 (alcoholism; community grant-in-aid program)
by H.W.E. Committee - held for discussion at a later time.
SENATE BILL 323 (transfer between funds; Pish and Game)

by Finance Committee. This was needed for fiscal year
1968-69; therefore, dead file.

HOUSE COMMITTEE SUBSTITUTE for SENATE BILL 331 (legislative
retirement program) by Finance Committee - held for
discussion at a later time.

To avoid misunderstanding, Chairman Ray pointed out that
the above Dbills referred to as 7dead filed” means only that
they have been set aside and could be resurrected by any
member .

Mr. Ray also pointed out that this year the House Finance
Committee is not holding back for other committee meetings,
that the members may leave to attend other meetings; however
as long as there is one member of the minority here, the
meeting will continue.

Chairman Ray recessed the meeting to be reconvened at 2:00
that afternoon, at which time he requested the staff to
have a list of the unassigned bills and a brief history on
each one (see pages 13 through 20 for list).

In answer to Mr. Hohman®s question, Mr. Ray said this
committee room will be treated as the room the committee

had last year, and would be open to the members at any time.

Meeting recessed at 11:10 a.m.
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HB

HB

HB

HB

HB

HB

HB

HB

HB

HB

25

?A-

27

81

04

96

97

HOUSE BILLS

Wage & Hour Act by Moses. Night hearing held with
extensive minutes recorded. Written testimony in
bill file.

NOT ASSIGNED.

Creating office of fire supervisor by Ray.
ASSIJNED: Borer

Increasing assistance to denendent children by Banfield.
4 "69: Motion to hold over until next year adopted.
ASSIGNED: Sackett

Payment for sale o fish by Tillion. 471 09: Motion
to hold over until next _."eecar adopted. Memo from Vernon
Snow, Deputy Commissioner- of Revenue, dated 1/ ;0 with
exrlana tion.

ASSIGNED: Haugen

Loans tc processors of agriculture ind fish product by
Kerttula. Motion to discusson3 "18 "69failed.Motion
to discuss ruled outof order 3/24/49. Motion to carry
ovnr until next yearcarried on 4'1 %9.

ASSIGNED: Bradner

Appropriation of $2,000,000 for Natural Resources for HB ?76.
ASSIGNED: Bradne

Operation of oil and Tas pools by Kay. Motion to discuss
failed on 372k Motion to discuss failed and finally
decided that it would be brought up later in year -- ~/1/69.
Information in bill fie contained statement by Commissioner
Kelly. (Resources w.Grrdittee held extensive hearings on this
laft year. )

NOT ASI1IGNED

Repeal school tax b” Governor.
ASSIGNED; Borer

Liquor tax, changer 1iIn rate tv Governor. Motion to hold
over until next year- adontod on U "1/69. (Undated material
from Department of Revenue in bill file.)

NOT ASSIGNED

Al valorem tax exemptlon on o"l and Ffir, r*odu“"tlon by Tillion.

Motion to hold until next ,;ir adopted on 4/1 -69. (Discussion

with Mr. Ray and vr, Stevenson Revenu*- that research
on this would be held up :mii" needed.)
NOT ASSIGNED

171



HB

HB

HB

HB

HB

HB

HB

HB

HB

128

129

133

138

144

145

146

1”8

162

Cooperative arrangements made by school districts by
Banfield. Motion to hold until next year adopted 4/1/69.
(Research shows cost of$ij45,500. This bill is related to
appropriation for same — HB 165 — $379,605.)

NOT ASSIOWED

Sale of tobacco products by Governor. Motion to hold until
next year adopted 4/1/69. (Mr. Stevenson, Dept, of Revenue,
said that this bill was introduced by the Governor last year
for the purpose of replacing lost revenue from repeal of
disaster tax and school tax. The need for this particular
bill not too evident at moment, but Revenue will update
information given last year 1Tt the need for i1t arises.)

NOT ASSIGNED

Commission on Youth by Schwamm et al (?1 sponsors). Brought
out for discussion, then laid on table 3/10/69. (The Governor®s
Office has provided fiscal note showing cost to be $10,000 for
next fiscal year.)
ASSIGNED: Bradner

Membership allotment PSF program by Beirne. (Sec. 2 of this

bill became law under Ch. 95, SLA 1969.) Department of Education

on new Ffiscal note said.that Sec. 1 would increase cost by
$338,250.
NOT ASSIGNED

Appropriating $200,000 for state fair buildings In Tanana
Valley and Matanuska Valley by Young and Kerttula. Motion
to hold in abeyance adopted on 4/1/69. It was thought at
that time it would go into Natural Resources budget; however,
It did not.

NOT ASSIGNED

Trail staking grants - Rural Development Agency by Bronson.
This bill not discussed in 1969 session. (Arrived in committee
on 4/7/69.)

NOT ASSIGNED

Appropriation of $15,000 to fund HB 145, by Bronson.
NOT ASSIGNED

Relating to ABC Board (increasing membership from 3 to 5)
by McVeigh. Fiscal note states this will bring the cost to
a total of about $6,150 with additionalmembers. Motion to
hold until next year adopted on 4/1/69.

ASSIGNED: Borer

Providing for teacher aides by Young. Motion to holduntil
next year adopted 4/1/69.
NOT ASSIGNED
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HB

HB

HB

HB

HB

HB

HB

HB

HB

163

165

173

186

193

193

199

229

231

>N

Providing for additional teacher units for teachers of
vocational and occupational subjects under PSF Program by Young.
Not discussed in 1969 session.

NOT ASSIGNEE.

Appropriating $379,605 to Dept, of Education (to fund HB 128)
by Banfield. Motion tc held until next year adopted 4/1/69.
Fiscal note undated shews this will now cost 344/,500.

NOT ASSIGNED.

Deposit/investments cf staae funds by Governor. On 4/1/69 Croft
gave brief explanation. nn 4/15 CSHB 173 passed out of

Committee, ’hen 1t appeared on calendar on 4/18, motion by inajorit

leader took _t off the calendar and re-referred it to finance.
ASSIGNED: Croft.

Relating to sales of corr.oetitlve oil and cas leases by Kay
and Kerttula.
ASSIGNED: Hohman

Appropriating .??0",C00 to Nat. Resources to supplement agricultural

revolving fund 1; HMmr. and KertfuZa. Motion to consider if there
is time adODt.ed 1/1/c/J.
NOT ASSIGNED.

Relating to farll: tax by 71r* . Moro in bill TfTile from Dept.
of Revenue wJrh >indlc* ok this bill. Motion to hold
adopted on 4/1/;”".

NOT ASSIGNED

Approprrmtlion - ,—€éjurcos Dr om:;"
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HB 242 Appropriating $1,000,000 to WwWIl Revolving fund, by Jackson.
Motion to hold until next session adopted on 4/1/69. (Bill
file contains updated cash flow projection for this year.)
NOT ASSIGNED

HB 246 Relating to annual salary survey of state employees by Chance.
Brief hearing held on 4/7/69 with Mr. Lahn, State Employees
representative and Mrs. Chance both present to testify. Mr.
Lahn again was before the committee on 4/10/69 but no action
was taken. (On 12/22/69, Mr. McVey, Deputy Commissioner of
Administration stated there i1s no cost involved iIn this bill as
it could be done by present staff.

NOT ASSIGNED

HB 251 Purchase of primary services by Health, Welfare & Education
Committee. Bill file contains many pages of written testimony.
ASSIGNED: Croft and Sackett.

SSHB 263 Oil and gas leasing procedures by Jackson and Miller.
Not discussed in 1969 session.
NOT ASSIGNED

HB 268 Providing for loans to certain rural communities for purpose of
establishing boarding home dormitory TfTacilities for school
children, by Hohman. Motion to "do pass"™ TfTailed 2-5 on 4/1/69.
Postponed for later consideration, and Mr. Ray suggested putting
funds In the Rural Development budget.
NOT ASSIGNED

HB 269 Appronriating $200,000 for HB 268, bv Hohman.
NOT ASSIGNED

HB 276 Appropriating to Department of Health and Welfare for
alcoholism program ($97,000) and $250,000 to Health and Welfare
for grant-in-aid program, by HWE Committee. Mr. Ray asked
on 4/1/69 that this be held over with the understanding that
the budget on alcoholism request iIn Health and Welfare for
$97 ,000 be approved. (1"t was.)

NOT ASSIGNED

H3 288 Practice of psychology by Rules by request. Not discussed
during 1969 session. Fiscal note predicts $1,600 cost.
NOT ASSIGNED

HB 299 Control of cigarette vending machines, by Bronson.
Not discussed during 1969 session.
NOT ASSIGNED

HB 330 Appropriation, Tamily planning, by Banfie"ld, Beirne, Chance et al.
Not discussed during 1969 session. In discussion with Mr.
Iverson on 12/31/69 he said that this would be in Health and
Welfare budget for Fiscal Year 70-71.
NOT ASSIGNED

- 16 - 1/13



HB

HB

HB

HB

HB

HB

HB

HB 373

313

315

325

328

335

357

Appropriating to Werner Borher. This was held in committee
pending answer from Attorney General on letter from Mr. Croft
concerning Workmen’s Compensation coverage Of these people.
ASSIGNED: Croft

Relating to deposit of oil and gas royalties and bonuses, by
Fink and Cornelius. Mot discussed in 1969 session. Memo in
bill file from Mr. Wallington in response to information on

NOT ASSIGNED

Oil and gas properties production tax - raised from three to .
eight per cent, by loca] Government Committee. Not discussed
in this particular bill by committee in 1969 session. (See
minutes on HB 350 - SLA 19t9, Chapter 95.)

Bill file contains updated estimate of revenues from Department
of Revenue.

NOT ASSIGNED

Teachers salaries by Youmr, Hohman et al. Not discussed in
1969 session. Fiscal ncte shows cost of $82,992.

Duties of coroner and conservator of decedent"s effects,

by Croft. Not discussed in 1960 sesslLon. Fiscal note shows
cost of $174,800 for Fiscal Year 70-71.

NOT ASSIGNED

Legislative per diem (not paying members of legislature when
absent from capital city unless on official legislative busines
by Tillion and Kerttula. Not discussed Ip. 1969 session.

NOT ASSIGNED

Relating to eligibility for unemployment Insurance (repealing
section which disqualifies claimant for workmen®s compensation
if she leaves most rocont work 10 remain with husband: leaver
work to get married: loaves work duo to pregnancy) by Ellasor.

Relating to medical as

Bradner and Chance, 11
then Commissioner of ;i

imp lement 1ng TIt; 1o X1~

bill file concerning *

fIOT ASSIGNED



HB

HB

HB

HB

HB

386

388

390

397

198

Creating commercial fishermen’s licensing board by Borer.

Not discussed in 1969 session. Resources Committee recommended
that this bill be turned over to Legislative Council for study
during interim; however, no action was taken by the House on
this recommendation.

NOT ASSIGNED

Relating to pickup truck license tax rates, by Orbeck, Anderson,
Kay, Sassara and Schwamm. Not discussed In 1969 session. Memo
from Department of Revenue states that in 1968 approximately
$35,325 would be revenue lost by enacting this measure. Updating
of this Ffigure will not be possible until mid-January of 1970.
NOT ASSIGNED

Commission on Judicial Qualifications by Judiciary Committee.
Fiscal note requested of Director of Courts. Not discussed
in 1969 session.

NOT ASSIGNED

Alaska Petroleum Commission by Sweet. Not discussed during
1969 session. Fiscal note requested of Director of Legislative
Affairs Ageno

NOT ASSIGNED

t

Appropriating $650,000 for Alcantra Youth Camp Not discussed

during 1969 session.
NOT ASSIGN®D
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SENATE BILLS — continued

HCSSB 331 Retirementprogram for legislators, by Finance Committee
(Bill that catne over from Senate was SB 331 by Finance
Committee). This bill was referred to House Finance Committee
after falling House during 1969 session, then on reconsideration,
it was referred on 1-12-70 to House Finance.
NOT ASSIONED
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SENATE BILLS

SB 3 Disqualification of district and superior court Judges,
by Ziegler. Referred to House Finance on 4/30/69 so not
discussed during 1969 session.

NOT ASSIGNED

CSSB48 Relating to PL 81-874 funds to state aid under public school
foundation program by Local Government Committee. (Original
bill by Merdes.) Not discussed during 1969 session.

NOT ASSIGNED

SB 72 am Construction of public libraries, by Haggland. Fiscal note
updated states $351,000. Net discussed during 1969 session.
NOT ASSIGNED

SB 82 am Gubernatorial successor in event both Governor and Secretary
of State are temporarily out of state, by Governor. Not
discussed during 1969 session.

NOT ASSIGNED

SB 103 Investment of certain retirement funds in mutual funds by
B. Phillips. Ch. 73, 1969 amended this section but iInstead
of adding "mutual funds, "1 changed it to "veterans affairs
loans." Not discussed during 1969 session.

NOT ASSIGNED

CSSBI85 am State"s royalty on natural resources by State Affairs
Committee. Not discussed during 1969 session. Minutes from
Senate State Affairs should be available concerning this bill.
NOT ASSIGNED

SB 192 am Registration of qualified sanitarians, by Rules by Request.
Not discussed during 1969 session. Fiscal note states cost
of % ,300.
NOT ASSIGNED

SB 199 am Appropriating $123,000 to Department oT Education to provide
matching funds for public libraries. Fiscal note states
cost of $123,600. Not discussed during 1969 session.

NOT ASSIGNED

CSSB 21 Relating to mentally ill individuals, by Judiciary Committee
(original bill by HWE Committee). Not discussed during 11960
session. Request in to Health >nd Welfare for information
concerning this bill.

NOT ASSIGNED

SB 248 Grants and loans to municipalities damaged by natural disasters
(changing date from August 14, 1967 to August 1, 1967) by
Butrovlch, Merdes, Miller, Haggland and Hammond. Not discussed

during 1969 session.
NOT ASSIGNED

SB r>5%6 Community grant in-aid program for alcoholism, by HWE Committee
Cost of $250,000 according to fiscal note and as set out in
bill. Not discussed during 1967 session.

NOT ASSIGNED



Present:

General
Meeting:

HOUSE FINANCE COMMITTEE MEETING
January 15, 1970

2:00 p.m.
All members except Mr. Haugen.
Chairman Ray read the following list of scheduled meetings:

Friday, January 16, 1970: 1:30 p.m. Joint House and Senate
Finance. Governor's Conference
Room. Revenue Sources.

Monday, January 19, 1970: 2:00 p.m. Joint House and Senate
Finance. Governor's Conference
Room. Revenue Sources, continued,
with representatives from Blythe
and Company, and Bank of America
being present.

Thursday, January 29, 1970: Joint House and Senate Finance
Joint and
meeting with Judicial Council to
hear outline of legislative program.
Probable location: Superior Court.
Time not yet determined.

Mr. Croft asked if it would be possible to see the contracts
for Bank of America and Blythe and Company prior to the
Revenue Sources meeting on January 19. There was a brief
discussion on this.

Mr. Haugen entered the meeting.

Chairman Ray said it war. his understanding that the members
did not wish tT hove presentations read to them line by line
at these hearings. There was agreement on thin by the
committee members.

Chairman Ray discussed the list of blllr in oommitte».-, and
noted that all of thca” bills had been discussed last year
except for a few that came in the last two weeks of the

session. Chairtnnn Ray asked the members to *0 through this

liot before the next meeting and if tho members had any
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preference in bill aaslgnments they could discuss It at
that tlae.

Chairman Ray suggested the members spend the rest of the
afternoon reading the "Revenue Sources."

Chairman Ray said the committee would meet every morning

at 9:00 am. unless it was specifically announced otherwise.
There was a brief discussion on this and everyone wes in
agreement.

Chairman Ray discussed the subcommittee assignments on the
various budgecs. Mr. Hohman requested that he be added to
the subcommittee on the Department of Education. Chairman Ray
said It was a committee of the whole; however, Mr. Hohman
could be the Vice Chairman of that committee. Chairman Ray
read the assignments. Mr. Haugen asked the Chairman about
the budget on the Department of Public Works. Chairman Ray
suggested assignment of the Department to the committee of
the whole. TYiere was no objection to this.

Mr. Croft asked If they should spend a maximum Amount of
time on the budget. Chairman Ray said they should accommodate
themselves with a general working knowledge on it and on
their individual budgets. He said he was not going to ask
for any reports on the budget "until possibly the end of
the 30-day period." He requested they use their time
primarily for committee work In this committee.

Mr. Croft asked how they would be able to hold a line on the

budget since there was no compelling reason to do bo.
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Subcommittee
Assignments:

and Mr.

There was a brief discussion

on this.

Borer said that he wouldbe happy to help the Chairman

Ray agreed to allowi

ng Mr.

DEPARTMENT OF ADMINISTRATION ———

DEPARTMENT OF COMMERCE

COURT SYSTEM————mmmmmmmmmmeee o

DEPARTMENT OF ECONOMIC DEVELOR4ENT-Committee of

DEPARTMENT OF EDUCATION

DEPARTMENT OF FISH AND

GAME ————

DEPARTMENT OF HEALTH & WELFARE —

DEPARTMENT OF
DEPARTMENT OF
DEPARTMENT OF

LEGISLATURE—————————mm e

DEPARTMENT OF NATURAL RESOURCES -

OFFICE OF THE
DEPARTMENT OF
DEPARTMENT OF

DEPARTMENT OF REVENUE

GOVERNOR........
PUBLIC SAFETY ...
PUBLIC WORKS

with the subcommittee work on the Department of Revenue
Borer to assist him.
Representative John Schwamm entered the meeting.

Following is a list of the subcommittee assignments for 1970:

Chairman, Mr. Croft and

Mr. Borer

Chairman, Mr. Hohman and

Mr. Sackett
Mr. Bradner, Mr. Croft
the whole

the whole
Vice Chairman

Committee of
Mr. Hohman,

Chairman, Mr.
Mr. Hohman and Mr.

Haugen,
Borer

Chairman (BOOK I1)
(BOOKS 1 & 111 Messrs.
Borer, Hohman, Haugen
and Croft)

Committee of the whole
Mr. Sackett

Mr. Croftand Mr. Sackett
Committee of the whole
Mr. Sackett and Mr. Hohman
Committee of the whole
Committee of the whole
Committee of the whole

Mr. Ray, Chaiman and

Mr. Borer

1715



UNIVERSITY OF ALASKA e Mr. Ray and

Mr. Bradner
MILITARY AFHFAIRS - — Mr. Sackett
) Chairman Raj announced the coaalttee would nmeet at 9:00 a.a.,
Adjourn
®ent: Friday, January 16f and the aeetlng adjourned at 2:35 p.a,-
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Present:

General

Meeting:

Recess:

All members

of Mr.

HOUSE FINANCE COMMITTEE MEETING
January 16, 1970
9:10 a.m.

Croft, who bad been excused.

The committee reviewed the Revenue Sources

the various aspects of it.

Meeting

recessed at 9:70 a.tn.

—75-

of the committee were present with the exception

book and discussed

/11.



JOINT FINANCE COMMITTEE MEETING
Friday, January 16, 1970
1:30 p-m.
Present: All members of the House Finance Committee were present

for a Joint meeting with the Senate Finance Committee on

Revenue Sources. Also present were Messrs. Snow, Stevenson, Pile,
Kimlinger and Wall of the Department of Revenue, Messrs. Freer,
McVay and Smith of the Department of Administration. Mr.

Wallington of the Department of Natural Resources, and interested

members of both houses, plus members of the press.

Revenue
Sources Chairman Bill Ray called the meeting to order at 1:30. He
Taxes requested the witnesses to identify themselves before speaking

and noted that finance committee members would question the
witnesses before other members of the legislature. Mr. Vernon
Snow, Deputy Commissioner cF the Department of Revenue, intro-
duced himself and passed out files to the committee members
which contained additional Information to that contained In t:i-
Revenue Source 3o0ok. (See Department of Revenue file) He
introduced Mr. Stevenson, Chief of the Excise Tax Division,

Mr. Kimlinger, Revenue Agent iIn charge of Motor Vehicle Licence,
State Taxes and Fish and Game Licenses, Mr. Wall, Director of
Administrative Services, and Mr. Pile. Senator Blodrett noted
that there iIs no breakdown by districts iIn the Hevenw four.-e
statistics, and asked why. Mr. Stevenson explained that 'heir
procedures have changed, that there Is no longer a law stating
that these figures have to be broken down by district, and

that doing sc caused many problerr,3. Mr. Ray aaked if the
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Code 102-103

Code 105

district figures are available, and Mr. Snow said that they
are not, but that the gross business receipts are available.
Mr. Ray a3ked that copies be furnished the committees.

Mr. Snow asked what areas the committee was particularly
interested in, and Mr. Ray said all of them, but that he could
start with the major sources of revenue such as Income tax,
gas and oil and such, and that those areas of smaller revenues
need only be discussed if a committee member so desired.

Mr. Stevenson explained, in response to questioning,that the
FY 69-70 estimates were prepared exactly one year ago. The
revised estimates are based on additional Information from the
first five or six months of this fiscal year; they are made in
November.

Mr. Stevenson started to go through the Hevenue Sources book.
Cigarette 'fax

Mr. Stevenson said that in all the states the cigarette tax
consumption has not closely followed population increases or
the economy, this lining due to reports by the Surgeon General
and others and the cautions printed on cigarette packages.
Therefore, 1Increase:; are Just moderate.

Alaska Business Mc»nse Tax

Mr. Stevenson said that the 1i1jel*n" wlll not Le subject to stat
Income tax or gross business iileenae tax. if there IS any
machinery or equipment made in south 8 it will not be
subject, either, SO he said tho state Is not dealing with
taxing the Tull $900 ,0U00 ,*00. .eenatcr Miller asked whether the

estimates tak». Into considerati "n the Governor®s recommended
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Code 106

Cede 108

Code 112

reduction (HB 473) in these taxes, and Mr. Stevenson said

no. Mr. Stevenson said that they are working on projections
based on the proposed reduction, and said they will be avallade
soon.

Individual Income Tax

Mr. Stevenson said that on individual income tax, estimates

are based on existing rates. He was asked about the impact of
the federal income tax relief program and whether it directly
affects our individual income tax. In response, he read page

5 of the Revenue Sources book. Mr. Ray asked about the proposed
additional state employees that may be going on the payroll,
and a3ked what the $200,000,000 would mean in taxes. Mr.
Stevenson said they anticipate $6,000,000. He said, however
they are unable O ascertain the amount the pipeline will bring
in.

Corporation Income Tax

Senator Phillips asked if there has been any difficulty
collecting corporate income tax, and Mr. Stevenson said no.

Mr. Snow said that there are two bills pending In Congress,

one Is the multi-state tax approach, and the other is tinl
Rodino (or Willis) bill. Congress will set up a schedule

to be followed by the states. He said that the Willis and
Rodino bills would hurt Alaska, and so of course they favor the
multl-3tate tax bill.

Raw Fish Tax

Mr. Borer asked what amount the state Is owed in delinquent tax.s

from the canneries. Mr. Snow said $1°3,000 Is the largest
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amount. Mr. Snow said that on the Wakefield cannery case
the objection is being raised that they are being charged
a 4? tax, and feel the 1? tax which is charged land based
operations is what they should be charged. A superior court

decision in favor of the company was made, but the state

is appealing to the State Supreme Court. If the decision of
the lower court is upheld, the result will be that all floaters
will be taxed at 1% rather than at ux which will mean a

considerable loss in revenue to the state, along with refunds
to those canneries who have already paid the taxX. There was
further discussion on this, and Mr. Borer asked how much is
involved, and Mr. Snow said with interest between 1/2 million
and 1 million dollars.
Senator Butrovich made the point that he feels canned salmon
is being priced rirht off the shelf, -nd wondered if something
might be done about that. Therewas briel*discussion, with
Mr. Ray noting that labor, materials, etcetera, effect the
price more than t:hc tax.
Recess: Meeting recessed at 7?:4j.
After Recess
;000 p.m.
Chairman Ray called the meeting back to order at 3:00.
Code lib School Tax
Mr. Stevenson discussed the expense of collecting and then
refunding if HB JJ Is no* a;:t<*.i ’ipon promptly. Senator
Blodgett said that he thinks ‘hat since the general consensus

seems to be to repeal this tax, tho Il.*-glslature should proceed
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to accomplish this. Senator Haggland said he sees no reason

why it should be repealed.

Code .13 Highway Fuel Tax
Senator Phillips asked if the people in the N~rth Slope are
complying with this law. Mr. Stevenson said some have proposed
a possible review of problem areas. Senator Phillips expressed
concern that the 2Xft refund for fuel used for heating may be
being misused up there (that they are claiming more for heating
purposes than they are using) and compared it to the same problem
the state has had with boat owners in the past.

Code 132 Aviation Fuel Tax
Mr. Stevenson said that there is a continuous increase in
revenues from this source over the past year.

Code Vil Motor Vehicle License Plates
Mr. Wall passed out a five-page breakdown ofinformation to the
legislators. He said it wasa complete report made this year to
reflect the differences between their old system and the
new one. He said this is mainly attributable to reallocation of
registration documents by where tho individual lives rather than
where the license is bought.

Cod'? 110 Inheritance Tax

Mr. Snow mentioned the Governor's recommended repeal of the
inheritance tax (HB"'J2) He said that the tax Is antiquated,
and causes many problems for attorneys, accountants, etcetera.
Mr. Ray asked if the cost of administering the tax |Is high, and

Mr. Snow said no.
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Messrs. Wall, Stevenson, Kimlinger and Pile left at this time.
Mr. Dale Wallington, Deputy Commissioner of Natural Resources,
introduced himself.

Oil and Gas Production Tax (3r general)

Mr. Wallington pointed to the decrease in Code 115 from FY 1970
Revised Estimate of $6,026,000 to FY 1971 Revised Estimate, and
told the committees that this decrease tied into production.
The wells in rook Inlet basin have all been filled up. The
decrease in production of producing wells exceeds any addition
by finding new wells so therefore they have a decrease In
revenue in these items.

Bonuses from Mineral Leases

ile pointed to the increase in FY 1970 budget estimate of
$15,250,000 to the $900 ,12<<,000 which he felt spoke for itseif.

In noting the PY 1971 Revised Estimate of $<40,540,000, Mr.

Wallington said thi." was based on the two projected sales next
year — one |In "ok Inlet-Bristol Bay area, with 175,000 acre
which they have estimated will bring $v an acre. They plan to

offer for lease 15» ,.-0o0 acre.; on the North Slope and hope to get
$250 an acre for* this land, wnlc:: should brinr approximately
$<(0,000 ,000.

Senator Blodgett asked Mr. Wallin,*" n what, would happen In the

Cook Inlet- Bristol Bay area 1! there should be a discovery well

such as the one 0:1 the North when Atlantic Richfield made
their discovery. Mr. Wallington said that they go on the

presumption It. Is all wildcat since there has been nc discovery
well, and noted that they wer> )T. correct last year. Senator
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Blodgett expressed concern that this could be sold the way

land was sold in earlier sales on the North Slope - for far
less than its actual value - and he feared this could happen
again.

Senator Miller told Mr. Wallington he was trying not to be
facetious; however, he wondered if the estimate for the
coming year would reflect somewhat more accuracy than the last
one. Mr. Wallington asked for permission to explain the wide
variance in the estimate and the actual (the estimate of
$15,250,000 versus the actual $900,12*4,000). The estimate
last year, according to Mr. Wallington, was based on two previous
sales on the North Slope, for which they received an
estimated $13 per acre as an average bid. Between the time
the Department prepared its estimates for the Revenue Sources
book and the Legislature convened, there was a discovery well.
They had information that would have allowed them to increase
the budget estimate but if they did, it would have boon
divulging confidential Information which, as Mr. Wallinrton
pointed out, is among other things, against, the law. He felt
that from another standpoint, everyone would have realised the
potential which cf course was another reason why they could
not upgrade their original figures.

Senator Miller asked Mr. Freer |If the $*40,000,000 from the
bonus sale would ro into the operating procedure:*, and Mr. Freer
answered In the affirmative.

Senator Lewis asked when these sales were scheduled, and Mr.

Wallington replied that the first sale would be the Cook Inlet-
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Bristol Bay area and would be announced on the first day of

July. The North Slope sale will be sometime in the fall -

the sale is held 60 days after the announcement.

Senator Rader wanted to know if they were not able to disclose
thise information last year and came up with the $15,250,000
figure, then could the members assume that the $*10,000,000

figure would be off in the same manner. Chairman Ray interrupted
at this point in defense of Mr. Wallington and noted that there Wwan

no doubt where the instructions for Mr. Wallington's testimony

came from and felt this line of gquestioning was unfair. Senator
Rader commented that all he wanted to know was if this projec-
tion was based on full information. Mr. Wallington assured hi:n

that it was.

Mr. wallington detailed to the two committees how the department
planned the ensuing sales. He said they would be putting
150,000 acres, each In the three following years and the acreage
they select will be to the best possible advantage of the state.
He felt if they get 10? of what they not ontheSeptember 10
sale, they would be doing fine. He said there was NnoO acreage
left on the Slope that would pay like It did at that sale. Mr.
Wallington assured SEnator Rader, In answer to another question,
that these estimates were based on what Is iIn their files on this
date and at this time there was no confidential information that
woulld alter these TFfigures.

Senator Butrovich questioned whether it was In the best interest
of the state to put this up for competitivebid considering the

amount of acreage that had been acquired intheprevious sale;
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Adjourned:

since many of these companies have exhausted a good share

of their exploration budget, he questioned the wisdom of
holding this sale so soon after the September 10 sale.

Mr. Wallington said it would depend on what they find out when
they ask for nominations, but he did know that right now there
isinterest, that there are those companies who were unable to
get in on the first sale but are now wanting to bid on the
next one.

Mineral Lease Rental

Mr. Wallington said that there is a slight increase from 1970
to 1971 due to increased rentals on leases that they sold on
September 10.

Royalty on Gas Production

Mr. Wallington explained the revised budget estimate under
this category as being due to the liquified natural gas

plant work that is going on, and that in the estimate for FY 197,
the decrease would be due to the recycling of gas in the Swanson
River area.

Federal Mineral Lease Rental, Royalties

Estimates here are based on dresent Federal mineral leases and
production flcures current to date of forecast plus an average
sustained rate of both activities.

Pribllof Island Seal Receipts

There was a discussion between Senator Blodgett and Mr. Ray
on the fur seal mishap of a couple years atro and Senator
2lodgett said the skins were eventually dumped. Mr. Freer said
that thev never know from year to year what, kind of receipts
they will get from this source.

Mdeting adjourned at 3:35.
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Present::

Bill
Assignments:

General:

HOUSE FINANCE COMMITTEE MEETING
January 19, 1970
9:15 a.m.
All members except Mr. Borer. Mr. Paul Mancini, Attorney
from Bethel, was also present.
Chairman Ray called the meeting to order.
Mr. Hohman introduced Mr. Mancini to the members of the
committee.

The fTollowing bills were assigned to the committee members:

HOUSE BILL 448 (Appropriation - Dept, of Education) -
Mr. Sackett

HOUSE BILL 452 (Budget) — Committee of the whole

HOUSE BILL *I53(Appropriation - Dept, of Public Works)—
Mr. Hohman

HOUSE BILL 454 (Appropriation - Dept, of Public Safety) —
Mi*. Ray

HOUSE BILL 450 (Appropriation for miscellaneous claims) --

Mr. Haugen
HOUSE BILL 457 (Appropriation - Bond committeej — Mr.Croft
HOUSE BILL 461 (Appropriation - Office of the Governor) —
Mr. Ray

HOUSE BILL 475 (Appropriation - Dept, of Economic Development)
Mr. Borer

HOUSE CONCURRENT RESOLUTION 6 (leasing of office facilities
from ASHA) -- Mr. Bradner

HOUSE COMMITTEE SUBSTITUTE FOR SENATE BILL 331 (Retirement Pror
Mr. Hlichr.an

Chairman Ray explained that it tak>.:; four votes to bring up
a bill for discussion and four votes to pass It out of committe
Chairman Ray reminded the members that there would be a .7:00
p-m. meeting that afternoon, January 19, with the ropresentativ

from Blythe and Company an<] bank .f America.
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There was a brief discussion on the Revenue Sources meeting
that had been held Friday, January 16, 1970. Chairman Ray
said he thought the most interesting aspect of the meeting was
the estimated Intake of $40,000,000 (636 - Bonus from Mineral
Leases) for the years 1971, 1972 and 1973. Chairman Ray said
this year he thought it was almost mandatory for the committee
or the Legislature to change the revenue projection if there
is a discrepancy or disparagement.

There was a brief discussion on the cash flow of the State |In
August, 1969, and Mr. Croft requested David Dean to look into
this.

Chairman Ray announced the committee would meet after the
House had adjourned for the day and the meeting adjourned at 9:35

Adjournment:
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Present:

"Jcneral
"Vet ing:

JOINT FINANCE COMMITTEE MEETING
January 19, 1970

2:00 p-m.
All members of the House and Senate Finance Committees
were present. Also present were Messrs. Leland Prussia,

Vice President of Bank of America, San Francisco, California;
Terrance E. Comerford, Vice President, Blyth & Co., Inc.,

San Francisco; Thomas K. Downes, Commissioner, Department

of Administration; B. N. McVay, Deputy Commissioner,

Department of Administration; Richard W. Freer, Director,
Division of Budget and Management, Department of Administration;
Walter L. Ktibley, Commissioner, Department of Commerce;

and numerous senators, representatives, and the general

public.
Chairman Vance Phillips called the meeting to order for
the purpose of reviewing investment commitments. He asked

that all questions be directed to the chair, and for the
record when addressing the chair each person state hiIS name
and who ‘'io represents.

Commissioner Morrison addressed the group stating that he
knew they were interested In how the $">00,000,000 Is being
Inverted, and that Messrs. Leland Prussia, Vice {'resident
of the Bank of America, and Terranoe E. Comerford, Vice
President OF Blyth and Co., Inc. had been asked to appear
before the committees to discuss how the bank came into
handling the Inveatment of the funds, and Just what had

been done.

-37-
1719



Mr. Prussia identified himself and outlined the events
leading up to the investment agreement signed between
the Bank of America and the State of Alaska. Through the
summer months they had compiled background information to
consider the problem of handling this large amount of
money. They recognized there were several factors which
would have an important bearing on this. He stressed that
to invest such a large amount of money over a short time
requires skill in the market place.
Mr. Prussia cold the group that with a great deal of
money going into the market, it could raise prices and
reduce securities. They also recognized that the Alaska
~',atutes limited the investment of these funds to United
..tates securities. As a consequcnce, to minimize and
spread the impact on the market place, they carried on
.cver.M discussions with the Federal Reserve officials

i ty the ground work. It was agreed this approach to
minimize the amount of price fluctuation was necessary.
?ne Rank of America was, according to Mr. Prussia, in a

-"titior: tu play this role as they are dealers in

-tn* recuritics. They have the ability to collect
« N e jt th*» tine of the sale because of the terms of
r*v irie requiring cashierslchecks.

Mr. Prussia noted the following proposalsto the state:

i/ They agreed to collect the checks and deliver In t.<



most expeditious manner possible to the bank of issue.

2) Recognizing the problem of the geographical location
of Anchorage, they offered to charter a high-speed aircraft
to get the checks to the banks as quickly as possible.

3) They offered to collect the balance of these payments
in a similar manner to minimize time.

4) To minimize the impact on the market place and to
spread the investment program over a longer period of time,
they offered to accumulate a total of $500,000,000 in
U. S. Government securities prior to the September 10 sale.
In consultation with Blyth and Company, they further agreed
to break down into three maturity categories: $300,000,000
in securities due within a year; $150,000,000 due within
seven years; and $50,000,000 in securities beyond seven
years.

Interest rates had been rising steadily, finally reaching
a high that had not been seen In over 100 years. They had
about reached the peak when the bonds were purchased, the
next step would be upward in price and downward in yield,
so It was worthwhile to hedge to some extent. The Bank of

America offered t.o carry ti.ese securities on their books at

their cost and through their own financing arrangements until

the state was in a position to buy these securities.
Mr. Prussia said that first of all, they didn't know how

much the state was going to collect on the sale. Had the



bonus bids fallen below $500,000,000, the Bank of America
would have realized a loss.

Second, the cost of carrying these securities could be
greater '"han the yield they received. However, this put
the state in a position to acquire them at a later date,
but the Bank of America had the risk of selling the
securities no matter what happened in the market.

Third, they offered to maintain a continuing Investment
account for the state. This included: 1) holding cash on
all securities acquired from the sale; 2) performing all
agency functions; 3) using their own dealer facilities to
.uanage this portfolio at the market place; 4) confirming
all transactions immediately in writing to the state;

5) providing a monthly stagtement to the state that Included
ill transactions handled that month; 6) an account of the
sec irltles and cash held in the portfolio an of the end of
the month at cost and current market prices; 7) making
available to the state all documents, which could be audited
at any time.

Mr. .russia said that for all of this the Bank of America
offered its services without any fee or charge to tho State
of Alaska. They recognize there would be opportunities to

offset this by managing this account effectively.

All of these transaction methods had to be approved by the

«i e and later signed an agreement with the Bank of America.



They could act only with approval of the state and Blyth

and Company. What had been accomplished since that time
was the purchase of $500,000,000 as securities and carrying
them in Bank of America's books prior to the September 10
sale. When the $180,000,000 was collected in Anchorage

at the oil lease sale, within 24hours it was deposited

in various banks in the United States, the only loss being
in the time of collection - leaving Anchorage at 6:00 p.m. -
and presentation of the checks at the various banks on the
following day. They collected the remaining $720,000,000
within the time allotted for the ten-day period of notification
of acceptance of the bids and sothere was no loss of income
on the balance. Bank of Americahas since that time
maintained the account. The average outstanding amount in
cash account lias worked out to about $25,000.

Chairman Phillips then called upon Mr. Terrence E. Comerford,
Vice President of Blyth and Co., Inc.

Mr. Comerford stated that Blyth and Company is headquartered
in San Francisco and iIs a nationwide banking firm. He said
they had been privileged to be retained by the state some
two years ago for the purchase of general obligation bonds
and airport International revenue bonds, and then again when
the North Slope money was received. Their contract, which
was entered Into an of the 11th of August, would require

them to make initial recommendation:®"! to tho state for



services to be performed by the Bank of America. In the
event that less than $500,000,000 was received in bonuses,
the state would have the option to obtain the securities
they desired from the $500,000,000 already purchased by
Bank of America,and Blyth and Company would help select

the most advantageous ones.

Mr. Comerford said they were charged with developing a
system of records relating to the program, and also a
system of weekly and monthly statements so that the state
could be kept informed. They were to participate in the
development of legislation to broaden the investment
spending. Following legislative enactment they want to
orovitie continuing portfolio, and a long-range program.
Their contract terms are such that they can be terminated
. jJO 1ay3 notice; their compensation is at tho rate of
ec>30 per month or approximately $100,000 a year. Thov
"fiv their own expenses, Including communications, phone
calls, etc., to Juneau several times a week.

Mr. Comerford explained in deta.ll their work Inr arrangement
with Bank of America; how they started out with $500,000,000
that- was already invested, and going on from there. He
thon referred to the Investment Prorram Monthly Heport No. (@,
a :cpy cf which he passed out to each of the members of the
committees. Referring to page 9, investment holdings,

r. Comerford said they would solicit offers from banks



across the country, then call the Commissioner [of Revenue],
and then solicit offers from the Bank of America for repurchase
agreements [repos]. If their offer was accepted, Blyth and
Company would concur with the Commissioner that repurchase
agreements could be entered into with the Bank of America.
They would submit a weekly breakdown which would indicate
cash flow through the week.

This is a fortunate time as faras investments are concerned,
according to Mr. Comerford. The State of Alaska was able

to enter the market at a time when it was able to earn 7-1/257.
Mr. Comerford said the way they have been operating they

are continually checking the market independently as to
prices available on securities. As a result, the state has
received the benefit of the best price available in the
market.. He felt with Blyth and Company functioning as the
agent, and submitting these reports, the state has been

able to maximise the return andincur a minimum of loss.
Chairman of the House Finance Comr.ittee, Bill Ray, referred
to page o OF the report, under investment holdings, average
yields to maturity at 7.‘33*> and asked if this is a prorata
yield. Mr. Comerford answered yes, that this is a weighted
average based on the yield.

Senator Lewis said he was not clear on how the Bank of
America got its return fron tho state on all of this. Mr.
Prussia replied that the purchase agreements entered into

with the state are offered con.petitively. When there is a



certain sum of money available for one week, they bid on
it along with other banks across America and iIf they are
the winning bidder, they have that money to use for their
operations for that week. Their cost of the money, for
example, would be 8 .85?, then they can use it at a higher
rate, so therefore the spread is their return, and of course
every bank earns their return in the same manner.
Senator Lewis remarked that as he saw it they would get
this same opportunity to bid as other banks, even if they
didn®"t represent Alaska, so he could see no particular
advantage for Bank of America since they still had to bid
competitively right along with these other banks. Mr.
Prussia agreed with this statement and further amplified

this by saying that whenthey act as a dealer and buy
securities, then offer them for sale, there is a spread
thoj tike on the transaction, but this of course is true
«or any bank that acts as a dealer iIngovernment securities,
tney will get the same return as Bank of America. Senator
Lewis asked what the spread was, and Mr. Prussia explain*’!
that the spread widened as the securities lengthened in
T.nturlty, and gave as an example that over Ffive years the
unreal niirht be one-eighth of one percent.

Croft referred to page 9, under section 3, cumulative

earnings to date (accrual rate) of $19,189,607, and asked

t.\ere would be additional earnings. Mr. Comerford



replied yes, and referred to Table 1 on pages 13, 11 and 15,
and Table 11 on page 16, specifically using an investment

of $20,000,000 on page 14 as an example of the earnings on

a long investment.

After a brief discussion between Mr. Croft and Mr. Comerford,
Mr. Prussia then went on to explain that the state couldn™t
acquire these securities until they had the cash to do so,
and the earliest date of course was September 11, 1969, and
that was the $180,000,000 the state collected on the down
payment of the lease sales. That was the day the state
began to earn interest on the securities acquired then, and
later securities on the total $900,000,000 (less $11,000,000
to the general fund) were purchased. Subsequently, these
bonds were sold and reinvested in other securities. They
are constantly investing this money and selling at a profit
so they can reinvest iIn something with a higher yield.

Mr. Comerford, In reply to a question by Mr. Croft, said
that based on their immediate Judgment and their decision

to hedge somewhat, they have left some 50# of the investment
in securities that will mature within two years. They have
$*"0,000,000 maturing within a year, and they have repos that
mature within a week. In trying to maximize the return,
they have been operating with an inverse yield ratio.

Mr. Prussia said that at the present time they are operating

with a very high level of earnings; however, there are



Indications that this could come down, so he felt It wise

to spread out the interest iIncome. He related this to

capital gains and gave a rather complicated explanation

of the relationship of one to the other.

Senator Blodgett asked what other relationship Blyth and

Company has with the State of Alaska. Mr. Comerford

again mentioned that they have been the financial consultant

to the state for the past two years and had assisted in

the purchase of general obligation bonds and airport

international revenue bonds.

Senator Miller asked how they arrived at the figure of

£??,000,000 placed in certificates of deposit [CD"s] within
ntate . Commissioner Morrison replied that the figure

m $72,000,000 is part of the $100,000,000 Ffigure arrived

~AfF through discussions with bankers - their answer to the

v”™ntv-i1 of hew much they could use starting from the date

=f ueponit tc the next year - and this was the figure that

was chosen. 150,000,000 was put into five-year CP's, and

?2¢0.""C0.0')0 wan put Into one-year CD"s. Of the iff>0,000,000

&r. ~ro_y,?ir cD's, however, only $22,000,000 has been

i*kewv could BJquldatc some of the CD"s If no desired.

ees agtvr Miller then asked how much more the state would earn
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if there v/as a change in the law on investment procedures.
Commissioner Morrison said that they would prefer not to
discuss the proposed changes now because it would be without
the benefit of charts and exhibits. Senator Miller asked
when the Commissioner thought this proposal would be ready,
and the Commissioner replied within the next two weeks.
Senator Rader commented that everyone appreciates what

Bank of America has done for the state, but he wondered

if this is a public service or a business transaction.

Mr. Prussia answered that it is a business transaction, but
they have managed to cover expenses. Mr. Rader asked how
they are able to recover their costs successfully since
they get no more and no less than other banks, and Mr. Prussia
replied they are on the same basis as anyone else.

Mr. Rader asked if they would not have been better off
without handling the account. Mr. Prussia replied no, that
they would not have had tho opportunity to act as manager

of the account, trade securities, buy securities in the
account, and he also stressed trie added incentive of the
public relation value, €.g., publicity they had received at
no cost to tho bank via television, national news broadcasts,
etc.

Chairman Phillips pointed out that when a bank deals with
such largo amounts of money fhe advantage is with volume,

and Mr. Truss la agreed that this is a factor.
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Senator Rader said that since they are making recommendations
as to investments, would they make recommendations for a
change in the statutes. Mr. Prussia said he was not

prepared to go into that as he was told this meeting was

jJust, for informational purposes only.

Senator Begich asked what the state's involvement is and

what its role is. Commissioner Morrison replied that the
Commissioner cf Revenue is responsible and has the authority
for investment of all funds. The procedure for actual
investment is, in addition to meeting with Blyth and Company
and Bank of America, placing conference calls two or three
t'mes a week to Mr. Prussia and Mr. Comerford. The Commissioner
i"2iter.c to their ideas and then, hopefully, they reach a
conservative unanimous opinion.

At mis point, both Mr. Comerford and Mr. Prussia attempted

.r, -ixpiwin to Mr. Sassara their rolo in serving the state.

Xr rrursia felt the third party concept was necessary to

as Wire that the State of Alaska was receiving the best

penal Mo management of these funds. Mr. Sassara asked Mr.
<C;Ir,r= 1 about the role of Blyth and Company in the event
it:"® .. r. change in the iInvestment law for Alaska. Mr.

ey -f-'T 1 Ihat hi” company would probably disqualify

“em 1 from serving Alaska if the state got into equity
Irv..-“nerts, since they (Blyth and Company) would then

;1:<>~ the situation a conflict of iInterest. Ho said
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they had so indicated this feeling to state officials
already. Hr. Comerford emphasized that it is one of
Blyth's functions to see that there is a system of checks
and balances, and by this he did not mean in any way that
the integrity of the Bank of America was being questioned.
He felt that all of the investments purchased to date had
be<*n done at the best obtainable rates in the market. He
felt if the state had relied upon the Commissioner of
Revenue for advice, due to the long distance and difference
in time zones, they would have been extremely limited

and without any contact in the market place. Another
factor in their role as advisor to the state, has been one
of record keeping. He did note that if they had had a
longer term contract, they would have put this on a computer,
but it simply does not pay when there is the possibility the
contract could be terminated on a 30-day notice. Kverything
is done by hand to keep weekly and monthly reports up to
date. They have one man and one secretary working full time
checking on this account for Alaska. He didn't think the
Commissioner had this type of person available to do this
work, and oven then the result, would probably not be the
same, unless they had someone working in Seattle, New York,
etc., to bring in this Information.

Representative Borer asked Mr. Prussia If it was a policy

of the Banl. America to .handle other states' funds on a
gratis basis. Mr. Prussia said they do offer Investment

services to the State of California and throughout the

\/V)



United States. Mr. Borer asked i1f they would continue to
handle Alaska funds at no cost, and Mr. Prussia replied that
as long as they can see a reasonable amount of return and
as long as there is a large enough volume, they will be
willing to go on under this kind of agreement.
Mr. Ray referred to pages 9 and 21, and asked if the two-
year bonds were eliminated would the percentages of income,
as far as interest is concerned, get down to 5 or s%. Mr,
Comerford referred to page 9, iInvestment holdings, which
shown by grouping the average yield within that grouping
on securities. To eliminate the two-year bonds and nothing
else would be eliminating over half the portfolio.

this point Representative Ray left the meeting.
"*r. Hillstrand, after asking several questions that had

ccer. answered earlier in the meeting, then proceeded to

«'o:n:nissloner Morrison about the ill, 000,000 that had
been part of the original Investment and then later recalled
by the stato and returned to the general fund. Mr. Morrison

arrood that the total amount of funds taken in from the
orr mrircr 10 sale had been Invested and that later (about
frvir v> :1x weeks after the sale) tho state did ask for
VV,, . >'.17000,000. The cash flow requirement of
r.Mf .*tlire dictated that this $11,000,000 was needed and

.-.urronuonMy wused In clearing accounts for state war-'-nts .
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Representative Hillstrand asked what the instructions

were for the $11,000,000 to which Commissioner Morrison
replied that the Instructions were that on a certain date,
which coincided with the maturity of a certain group of
repos, $11,000,000 be transferred to an Alaska bank for
clearing - this was a wire transfer effective the same day.
Vir. Hillstrand continued to pursue the $11,000,000 and was
puzzled because he said it was his understanding that

Bank of America had contracted to invest the total amount
fro a the September 10 sale. After Mr. Prussia attempted

to clarify this with Mr. Hillstrand, Mr. Comerford said it
was his recollection that the $11,000,000 was the only
portion of the bonus money that had been appropriated

Tin the fiscal year 1969-70 budget] and they had been told
it was to be transferred to the state whenever so directed.
Senator Blodgett commented that people don't handle money
just for the rlory of it, and in reference to the $100,000,000
on deposit In the state banks, asked if Blyth and Company
advised the state during this period of investment.
Commissioner Morrison reiterated that this figure of
$100,000,non was arrived at during discussions with the
various !ankers, and again explained that $50,000,000 was
put out on five-year CD's and $50,000,000 was put out on
one-yea” CP's. These figures were readied by tlie state
Investment committee based or. Its discussions with the

banker’s .

51—
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Chairman Phillips asked how much political advice they **ad

on this state bank investment. Commissioner Morrison

said there $«Mno political considerations involved in

making these decisions. Mr. Prussia said in their agreement

they agreed to make interest bearing time deposits at the

direction of the state.

Senator Rader wondered if the legislative branch v,ould be the

recipient of the same advice concerning proposed changes

in investments that Blyth is giving to the executive branch.

Senator Phillips said that very likely they would if they

passed the requested legislation.

Senator Rader asked Mr. Comerford what his position would

ne 1f the state got iInto a long-range investment program

Involving equities. Mr. Comerford said that they were

I-mbera ofthe New York StockExchange, they were investment

r.iir.k*po Insecurities of that type and because of the

oi.v* A1’ potential for conflictof interest they wouldnot

want to beinvolved. He felt there were Tfirms and

inrt 1tuMons that were iIn a better position to serve the
*>*orr-.ts of the state than a firm such as Blyth and

foi-.n.Tw. H- said equltables were a specialty of many

i d,n . well qualified to serve the state.

n reply to a question, Mr. Comerford felt that If the

s*"to had money for long-term investment they should ret

<r.r,p "ermision, but not IFf it were for short term. He felt

Ion;"-tern equities would offer the state a hedge against



Senator Rader asked Commissioner Morrison iIf any consideration
has been given to retaining a different firm for considering
long-range investment interests. Commissioner Morrison
answered that they have not selected any firm to handle any
funds that may or may not become permanent. They have
contacted 52 leading financial institutions and have

selected what they determine to be the 10 best representatives
from this group, and he would be very happy to call any of
them to appear before the legislative committees at their
discretion.

In answer to another question by Senator Rader, Mr. Comerford
sa".d they do operate in the best iInterests of the state and
vould hope their services would so indicate.

Senator Rader said he would like to compliment these
witntroes for their candor in answering gquestions put to

them during the meeting.

Senator Begich expressed concern with the long-range
investment program of the state, and asked what part they
have played in advising the .-tate in the legislation that

has been proposed. Mr. Comerford said that part of their
Initial contract with the .tale required them to participate
in the development of such legislation. He said they have
attempted to expose the members of the investment committee
to other alternatives; point out the pros and cons; and

enlighten then on experience of others in similar situations.



