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G e n e ra l  Mr. R o b e r t  Ward, c o m m iss io n e r  o f  t h e  D ep artm en t o f  Ad-
M e e t in g :  ^

m i n i s t r a t i o n ;  Mr. R ic h a r d  F r e e r ,  d i r e c t o r  o f  t h e  D i v i ­

s i o n  o f  B udget and  Management; Mr. George M o r r i s o n ,  

c o m m iss io n e r  o f  t h e  D ep artm en t o f  R evenue, and  Mr. Tom 

K e l l y ,  c o m m iss io n e r  o f  t h e  D epartm en t o f  N a t u r a l  R e so u rc e s  

w ere  p r e s e n t ,  w i th  R e p r e s e n t a t i v e  H a ro ld  S t r a n d b e r g  con­

d u c t i n g  t h e  m e e t in g .

Mr. S t r a n d b e r g  annou nced  t h a t ,  a s  i n  t h e  p a s t ,  S e n a to r  

Vance P h i l l i p s ,  c h a irm a n  o f  t h e  S e n a te  F in a n c e  C om m ittee , 

w i l l  a l t e r n a t e  a s  c h a irm a n  o f  . j o l . r .  •<.. - i n g s .  He 

t h e n  went on t o  e x p l a i n  t .u - p r o c e  .u.. ?. a llo w ed
f

d u r i n g  t h e  m e e t in g s .  .-.11 q u e s t i o n s  v ;c  _ -.-cted

th r o u g h  t h e  c h a i rm a n ,  w i th  members o f  t"nc . - com­

m i t t e e s  h a v in g  p r i o r i t y  i n  s u b m i t t i n g  He

f u r t h e r  a d v i s e d  t h a t  t h i s  p r e l i m i n a r y  meewing v:__I be o n ly  

on Revenue S o u rc e s  f o r e c a s t  f o r  t h e  p e r i o d  196? t o  1973. 

O r d i n a r i l y  t h i s  i n f o r m a t i o n  i s  p r e s e n t e d  w i th  t h e  b u d g e t .  

He s t a t e d  t h a t  c u t i ^ . o n s  f:-orr. anyon.: - 0 b u d g e t  f i g u r e s

w i l l  be  o u t  o f  c . w r  a s  t l * . a ' ’e - : : . \ ted  t h e  b u d g e t

anc. sue .,  q u e s t i o n s  .. l i  bo  >.'C> c u t  o. ■. 0 a l s o

rem in  led them  t h a t  one o n ly  ones who cun ~ . „-uj3 t h e  C h a i r

C l  *  *0' V *  if .  aO .... I  t  w  v  e .

Mr. S t r a n d b e r g  a*.:-,:: l-Ir. Ward t o     _ p r e l i m i n a r y  s t a t e ­

m en t .  Mr. Ward e x p l a i n e d  t h a t  t h e  r e p , v  .1  p r e p a r e d  by

JOINT FINANCE COMMITTEE MEETING
January 22, 1968

2:20 p.m.
I
-resent: All members of the House and Senate Finance Committees

were present.



his department from information provided by the various 
revenue collecting departments; such as, Revenue, Natural 
Resources and Public Works. These figures are reviewed, 
discussions are held with the departments concerned and 
figures revised as additional information is presented.
He further explained that the document has been prepared 
in two parts: the first part explaining the sources of 
the revenue, the amounts actually c o l l e c t e d ,  on a per unit 
basis, shared revenues and how shared, with a general des­
criptive section of how they arrived at the estimate. The 
second portion shows the actual breakdown and the forecast 
for the next 5 years. He further stated that about the only 
dissimilarity between this document and those presented in 
the past is on page 47 where they show a new item of the 
Disaster Relief ?und. They kept this separate from the 
general revenues and placed it with the miscellaneous in 
order for it to be easier for the legislators to review. 
Estimates for future use are traditionally conservative and 
this document is no exception.
The upward revision for estimated fiscal year 19o8 of 
$96,818,700 to $106,848,200 in total unrestricted revenue 
is primarily in the area of royalties from state land lease 
sales. Mr. Kelly noted that $9 million was from the sale 
already held, and that the projected figure for the sale 
in March i s  $3 million, which i s  included in the projection. 
Mr. Ward pointed out that the flood aisaster had lowered 
other figures, such as state income tax.



Mr. Strandberg asked for any questions. Mr. Blodgett 
asked if the revenue estimate was based on anticipated 
oil lease sales. It was stated that it was to some degree. 
In reply to a question by Mr. Blodgett regarding the date 
of the proposed state land lease sale in the Bristol Bay 
area, Mr. Kelly replied that it will be held March 26.
Mr. Strandberg asked if it was definite and Mr. Kelly 
advised that it was and that notices have already gone 
out. There was discussion relative uo the effect of this 
on the fishing in this area. It was explained that the 
matter has been discussed very thoroughly with the De­
partment of Fish and Game to be sure that all stipulations 
to afford protection to the fisheries would be included in 
the proposal. Upon questioning as to whether there have 
been any objections from the people in that area, Mr.
Kelly advised that his office had received none, but he 
did not know about Pish and Game. In reply to a question 
by Mr. Ray as to when the decision had been made to hold 
this sale, Mr. Kelly advised that preliminary action had 
been taken prior to the time he came to Alaska; however, 
after meetings witu Pish and Game personnel and biologists 
the actual decision to hold the sale in March was made in 
December. After Mr. Kerttula pointed out that the fisher­
men in Bristol Bay were violently opposed to this sale,
Mr. Kelly explained to the committees that the area for 
sale is far north of the area that is of concern to the 
fishermen.
Mr. Strandberg stated that the joint Finance Committees 
would go into this specific problem in the near future
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with representatives of the departments of Pish and Game 
and Natural Resources.
In answer to a question by Senator Begich concerning the 
dip in the estimated revenue to $103,335,300 for FY 1969, 
Mr. Ward explained that the main reason for the increase 
of $10,000,000 in FY 1966 was due to the bonus oil sales, 
and without any scheduled for 1 9 6 9 , the estimate was 
lowered accordingly.
Upon questions relative to revenues derived from bond sales 
the Department of Revenue and Department of Administration 
were requested to check this out and advise the committees 
as soon as possible.

It was then decided to go to the section of the revenue 
estimates and review by line item. Mr. Morrison, commis­
sioner of the Department of Revenue, was asked to explain 
any questions raised by the committees or other legislators

Revenues from this source were computed from the net taxes 
per gallon comparable to 1963-6 7. The rate of increase was 
projected: 3*5$ for liquor; for wine, and 3.5^ for beer. 
In reply to a question on why the drop in the revised esti­
mate, Mr. Morrison replied that after the original estimate 
was prepared they received actual figures for July, August 
and September and found it a little below the forecast and 
the revised figure was arrived at accordingly. In reply to 
a question by Mr. Miller, Mr. Morrison explained that the 
flood disaster had nothing to do with this revised figure.
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Mr. M o r r iso n  e x p la in e d  t h a t  t h i s  f i g u r e  i s  b a s e d  on 

m o n th ly  c o l l e c t i o n s .  L a s t  y e a r ' s  e s t i m a t e  was b a s e d  on 

a  g ro w th  f a c t o r  o f  3 However ,  t h e  f l o o d  d i s a s t e r  

c a u s e d  t h e  r e p o r t  from  t h e  F a i r b a n k s  a r e a  t o  be  l a t e  a n d ,  

a l t h o u g h  i t  c a u s e d  a d d i t i o n a l  p r e s s u r e  on t h e  a n a l y s i s ,  

i t  gave  him  t im e  f o r  a  b e t t e r  e s t i m a t e  a n d  a  new g ro w th  

f a c t o r  o f  2 . 3 $  was u s e d .

T h is  i n f o r m a t i o n  i s  s u b m i t t e d  by  t h e  D e p a r tm e n t  o f  Com­

m e rc e ,  a c c o r d i n g  t o  Mr. M o r r i s o n ,  a n d  he  d id  n o t  have  

b a c k  up m a t e r i a l  t o  e x p l a i n .  Mr. S t r a n d b e r g  r e q u e s t e d  

t h a t  Mr. Ward g e t  t h i s  i n f o r m a t i o n  a n d  p r e s e n t  i t  t o  t h e  

c o m m itte e s  l a t e r .

Mr. M o r r i s o n  s t a t e d  t h a t  t h e y  have  a n t i c i p a t e d  a  s m a l l  

g ro w th  f a c t o r  i n  t h i s  a r e a .  They had  o v e r e s t i m a t e d  l a s t  

y e a r  due t o  a c c e l e r a t e d  a c t i v i t y  i n  t h e  A nchorage  a r e a  

due t o  t h e  e a r th q u a k e  r e c o n s t r u c t i o n .  No d ro p  i n  b u s i ­

n e s s  l i c e n s e s  i s  f o r e c a s t .

Mr. M o r r i s o n  e x p l a i n e d  t h a t  t h e  e s t i m a t e s  a r e  b a s e d  upon 

e x i s t i n g  r a t e s  o f  t a x  on i n d i v i d u a l s  and  a r e  n e t  a f t e r  

r e f u n d .  A r e v ie w  o f  t h e  f i r s t  4 m onths o f  1 9 6 7 - 6 8  showed 

an  i n c r e a s e ;  how ever, t h e  f l o o d  d i s a s t e r  w i l l  have  a  

d e f i n i t e  im p a c t  on t h i s  r e v e n u e  and  t h e  e s t i m a t e  shows 

a  s l i g h t  d e c l i n e .  I n  r e p l y  t o  q u e s t i o n i n g  by  S e n a to r  

B e g ic h  an d  Mr. B o r e r  on w h e th e r  t h e  p o o r  f i s h i n g  s e a s o n  

a s  w e l l  a s  t h e  f l o o d  d i s a s t e r  i s  i n c l u d e d  i n  t h e  d e c r e a s e  

o f  $ 1 0 4 ,0 0 0 ,  Mr. M o rr iso n  s t a t e d  t h a t  he  would l i k e  t o  have
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h i s  work s h e e t s  a s  i t .  i s  d i f f i c u l t  t o  r e c a l l  e x a c t  f i g u r e s  

f o r  o v e r  100 i t e m s .

Mr. S t r a n d b e r g  s t a t e d  t h a t  d u r i n g  t h e  s p e c i a l  s e s s i o n  f o r  

f l o o d  d i s a s t e r  b o t h  F in a n c e  c o m m it te e s  h a d  r e q u e s t e d  

A d m i n i s t r a t i o n  t o  r e p o r t  on t h e  e x a c t  s i t u a t i o n  a s  o f  

t h e  t im e  t h e y  came i n t o  r e g u l a r  s e s s i o n .  I n  r e p l y  t o  a  

q u e s t i o n  on w h e th e r  r e b a t e s  have  b e e n  t a k e n  i n t o  con­

s i d e r a t i o n  i n  t h e  e s t i m a t e ,  Mr. M o r r i s o n  r e p l i e d  t h a t  

t h e y  h ad  a n d  t h a t  t h e y  c o n s i d e r  b o t h  t h e  l o s s  f a c t o r  and  

t h e  im p e tu s  due t o  t h e  r e c o v e r y  f a c t o r ,  co m p aring  t h e  two 

t o  come up w i th  a  n e t  f i g u r e .

Mr. M o r r i s o n  s t a t e d  t h a t  i n  t h e  ag e  g ro up  o f  6 5  and  o v e r ,  

A la s k a  h a s  a  s m a l l e r  p e r c e n t a g e  t h a n  o t h e r  s t a t e s .  I t  

seem s t h a t  t h e s e  o l d e r  p e r s o n s  t e n d  t o  d i s p o s e  o f  t h e i r  

h o l d i n g s  an d  move e l s e w h e r e ,  m ak ing  t h i s  a  m in o r  and  u n ­

s t a b l e  s o u r c e  o f  r e v e n u e .  When q u e s t i o n e d  on t h e  e s t i m a t e d  

$ 1 8 ,0 0 0  w hich  had  b e e n  r e d u c e d  t o  $ 1 2 ,0 0 0 ,  Mr. M o rr iso n  

r e p l i e d  t h a t  on t h e  b a s i s  o f  i n f o r m a t i o n  d u r in g  t h e  f i r s t  

4 m onths o f  t h e  f i s c a l  y e a r  t h e y  c o u ld  s e e  t h i s  f i g u r e  

c o u ld  n o t  be  r e a c h e d  and  i t  was r e d u c e d  a c c o r d i n g l y .

Mr. M o r r is o n  e x p l a i n e d  t h a t  t h e  f i r s t  4 m onths showed a  

s l i g h t  I n c r e a s e ;  how ever, t h e  f l o o d  i n  F a i r b a n k s  w i l l  have  

a  d e f i n i t e  im p a c t  on t h i s  f i g u r e  an d  t h e  r e v i s e d  e s t im a te ,  

r e f l e c t s  t h i s .  The p r o j e c t i o n  f o r  f u t u r e  y e a r s  shows an  

i n c r e a s e  due t o  r e c o n s t r u c t i o n  a c t i v i t y  i n  t h e  F a i r b a n k s  

a r e a  s i m i l a r  t o  t h a t  e v id e n c e d  a f t e r  t h e  A nchorage  e a r t h ­

quake .



P r e s e n t :

1 0 9
M i n e s  a n d  
M i n i n g  T a x

M r .  S t r a n d b e r g  q u e s t i o n e d  w h y  t h i s  f i g u r e  i s  s o  l o w  c o m ­

p a r e d  t o  p e r s o n a l  i n c o m e  t a x  f i g u r e s .  M r .  M o r r i s o n  s a i d  

h e  c o u l d  n o t  g i v e  a  q u i c k  a n s w e r  o n  t h i s ,  b u t  w o u l d  m a k e  

a  c o m p l e t e  r e p o r t  t o  t h e  c o m m i t t e e s  o n  t h i s  s u b j e c t .  M r .  

B o r e r  a s k e d  i f  i t  w a s  p o s s i b l e  t o  d o  s o m e  k i n d  o f  r e p o r t  

o n  t h e  i n c o m e  o f  t h e  f i r m s  t h a t  h a v e  m u l t i p l e - s t a t e  o p e r a ­

t i o n s  a s  c o m p a r e d  t o  t h e  s i n g l e - s t a t e  o p e r a t i o n s .  M r .  

S t r a n d b e r g  s a i d  h e  f  . - I t  t h e r e  h a d  b e e n  e n o u g h  q u e s t i o n s  

r a i s e d  o n  t h i s  s u b j e c t  o f  t h e  c o r p o r a t i o n  t a x  c o l l e c t i o n  

b e i n g  o u t  o f  l i n e  i n  c o m p a r i s o n  t o  t h e  n e t  i n c o m e  t a x  

c o l l e c t i o n  t h a t  h e  w a n t e d  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  b e  

p r e p a r e d  t o  a n s w e r  q u e s t i o n s  o n  t h i s  i n  l a t e r  m e e t i n g s  w i t h  

t h e  f i n a n c e  c o m m i t t e e s .  H e  s a i d  t h e y  s h o u l d  b e  p r e p a r e d  t o  

g i v e  a n  i n - d e p t h  r e v i e w  o n  t h i s  s u b j e c t  a n d  M r .  M o r r i s o n  

a s s u r e d  h i m  t h a t  h e  w o u l d  b e  p r e p a r e d  t o  r e p o r t  t o  t h e  

c o m m i t t e e s  o n  t h i s .

M e e t i n g  r e c e s s e d  f o r  t e n  m i n u t e s .

A l l  m e m b e r s  o f  H o u s e  a n d  S e n a t e  F i n a n c e  C o m m i t t e e s .

M r .  S t r a n d b e r g  a n n o u n c e d  t h a t  w e  w i l l  h a v e  a n s w e r s  t o  t h e  

a b o v e  q u e s t i o n s  l a t e r ,  s o  w i l l  g o  o n  t o  t h e  n e x t  i t e m .

S e n a t o r  T h o m a s  a s k e d ,  w i t h  t h e  e x c e p t i o n  o f  g o l d ,  i f -  t h e r e  

i s n ' t  e n o u g h  m i n i n g  g o i n g  o n  t o  s h o w  s o m e  i n c r e a s e  i n  t h i s  

r e v e n u e .  M r .  M o r r i s o n  r e p l i e d  t h a t  t h i s  t a x  i s  b a s e d  o n  

n e t  i n c o m e  f r o m  m i n i n g  o p e r a t i o n s  s t a r t i n g  a t  $ 4 0 , 0 0 0 .  

P r o j e c t i o n  i s  t h a t  i t  w i l l  r e m a i n  s u b s t a n t i a l l y  t h e  s a m e  

i n  t h e  f u t u r e  a s  n o w ;  h o w e v e r ,  i n c r e a s e d  c o m p e t i t i o n  i n  

t h e  c o a l  i n d u s t r y  m a y  d e c r e a s e  p r o f i t s .  T h e r e  w a s  s o m e  

d i s c u s s i o n  o n  j u s t  w h a t  m a t e r i a l s  a r e  c o n s i d e r e d  i n  t h i s  

c a t e g o r y  a n d  i t  w a s  e x p l a i n e d  t h a t  c o a l ,  g o l d  a n d  p l a t i n u m



1 0 7
Inheritance
Tax

112
R a w  F i s h  
T a x

1 1 5
O i l  a n d  G a s

P r o d u c t i o n
T a x

a r e  c o n s i d e r e d .  O t h e r  p r o d u c t s ,  s u c h  a s  s a n d  a n d  g r a v e l  

a r e  i n c l u d e d  u n d e r  o t h e r  i t e m s .

M r .  M o r r i s o n  e x p l a i n e d  t h a t  t h i s  t a x  i s  i n  t h e  s a m e  c a t e ­

g o r y  a s  F i d u c i a r y  I n c o m e  T a x .  I n  d i s c u s s i o n  i t  w a s  f e l t  

t h a t  t h e  s t a t e  l a w s  c o v e r i n g  t h i s  i t e m  a r e  t o o  l a x  a n d  

t h e r e  a r e  t o o  m a n y  l o o p  h o l e s .  I t  w a s  f e l t  t h a t  a  r e v i e w  

o f  t h e  e x i s t i n g  l a w s  s h o u l d  b e  m a d e .

M r .  W a r d  r e q u e s t e d  t h a t  t h i s  i t e m  b e  d e f e r r e d  a s  h e  w o u l d  

l i k e  t o  h a v e  a  r e p r e s e n t a t i v e  f r o m  t h e  D e p a r t m e n t  o f  F i s h  

a n d  G a m e  p r e s e n t  w h e n  i t  i s  d i s c u s s e d .

M r .  K e l l y ,  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s ,  e x p l a i n e d  t h a t  t h e  o i l  a n d  g a s  p r o d u c t i o n  t a x  

i s  1 % o f  t h e  g r o s s  v a l u e  a t  t h e  w e l l  h e a d ,  a f t e r  d e d u c t i o n  

o f  F e d e r a l  a n d  S t a t e  r o y a l t i e s .  T h e  b a s i s  f o r  t h e  r e v e n u e  

e s t i m a t e  i s  t h e  c u r r e n t  f i e l d  p o s t e d  p r i c e  o f  c r u d e  o i l ,  

l e s s  p i p e l i n e  a m o r t i z a t i o n  c h a r g e s  a n a  t r a n s p o r t a t i o n .

M r .  K e l l y  e x p l a i n e d  t h a t  t h e  f i g u r e s  c a n n o t  b e  m o r e  

r e a l i s t i c  a t  t h i s  t i m e  b e c a u s e  p o s t e d  p r i c e s  w i l l  v a r y  

f r o m  a r e a  t o  a r e a  a n d  s o m e t i m e s  w i t h i n  t h e  s a m e  f i e l d .

H e  c i t e d  t h e  S w a n s o n  R i v e r  f i e l d  a s  a n  e x a m p l e .  H e  p o i n t e d  

o u t  t h a t  o f f - s h o r e  p r o d u c t i o n  i s  a  d i f f e r e n t  s i t u a t i o n .

A t  t h e  p r e s e n t  t h e r e  i s  n o  d e f i n i t e -  p o i n t  o f  s a l e  s o  t h e  

g e n e r a l  p r o c e d u r e  i s  t o  a l l o w  t h e  f i e l d  p r i c e  t o  g o v e r n ,  

l e s s  t h e  c o s t  o f  t r a n s p o r t a t i o n  t o  a  p o i n t  o f  s a l e .



H e  s a i d  t h e y  h a v e  a s k e d  a l l  o p e r a t o r s  a n d  p r o d u c e r s  o f  o f f ­

s h o r e  f i e l d s  t o  k e e p  a n  a n a l y s i s  o f  h o w  t h e y  a r e  d e t e r m i n i n g  

t h e i r  p o s t e d  f i e l d  p r i c e s — p r i c e  p e r  b a r r e l ,  e t c .  M r .  K e l l y  

s a i d  o n c e  h i s  o f f i c e  g e t s  a l l  o f  t h i s  d a t a  t o g e t h e r ,  t h e y  

w i l l  b e  a b l e  t o  e s t a b l i s h  w h a t  a  g o o d  f i x e d  p r i c e  v t i . l l  b e .  

M r .  S t r a n d b e r g  a s k e d  w h e n  t h i s  w o u l d  b e  a v a i l a b l e  a n d  

M r .  K e l l y  s a i d  s o m e t i m e  d u r i n g  t h e  s e s s i o n .

M r .  B r a d y  a s k e d  w h y  t h e  s h a r p  r e d u c t i o n  i n  e s t i m a t e  f o r  

1 9 6 8  a n d  w o n d e r e d  i f  p r o d u c t i o n  w a s  d o w n  t h a t  m u c h .  M r .  

K e l l y  s t a t e d  t h a t  w a s  n o t  t h e  c a s e — t h e  a d d i t i o n a l  e s t i ­

m a t e s  w e r e  m a d e  p r i o r  t o  t h e  t i m e  t h e s e  f i e l d s  c a m e  o n  

s t r e a m .  P l a t f o r m s ,  w e l l s ,  e t c . ,  w e r e  n o t  r e a d y  i n i t i a l l y  

s o  t h e y  h a d  t o  m a k e  t h e s e  f o r e c a s t s  b a s e d  o n  p r i m a r y  r e ­

c o v e r y .  R e d u c t i o n s  s h o r n  i n  f u t u r e  y e a r s  w e r e  b a s e d  o n  

n o r m a l  d e c l i n e  i n  p r o d u c t i o n  a n d  c u r r e n t  k n o w n  p r o d u c t i o n  

w i t h o u t  c o n s i d e r a t i o n  o f  n e w  d i s c o v e r i e s .

S e n a t o r  B e g i c h  w a n t e d  t o  k n o w  t h e  d a t e  t h e s e  f i g u r e s  w e r e  

c o m p i l e d .  M r .  K e l l y  r e p l i e d  i n  S e p t e m b e r .  D i s c u s s i o n  

f o l l o w e d  r e l a t i v e  t o  t h e  n e w  d i s c o v e r i e s  i n  O c t o b e r  a n d  

D e c e m b e r .  S e n a t o r  B e g i c h  a s k e d  t h a t  Mr. K e l l y  b r i n g  i n  

n e w  f i g u r e s  t o  u p d a t e  t h e s e  f i g u r e s  a n d  Mr. K e l l y  s a i d  

t h e y  w o u l d  b e  o n  a  m o n t h l y  b a s i s .  D i s c u s s i o n  f o l l o w e d  

r e l a t i v e  t o  t h e  u s e  o f  g a s  o r  w a t e r  i n j e c t i o n  f o r  p r e s s u r e  

a n d  i t  w a s  n o t  k n o w n  w h i c h  m e t h o d  w i l l  b e  u s e d .  I t  w a s  

n o t e d  t h a t  t h e r e  a r e  o t h e r  a r e a s  i n  t h e  d o c u m e n t  o n  

r e v e n u e  s o u r c e s  w h e r e  r e v e n u e s  f r o m  o i l  a n d  g a s  a r e  s h o r n .

I t  w a s  r e q u e s t e d  t h a t  M r .  K e l l y  p r e p a r e  a  f u l l  r e p o r t  t o  

t h e  c o m m i t t e e  a n d  p r e s e n t  i t  l a t e r  i n  t h e  s e s s i o n .  M r .
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F r o m  S t a t e  
L a n d s

618
C o a l  L e a s e  

R e n t a l

620
C o a l
R o y a l t y

•  . O f  
_ * a t e  G r a v e l

6 3 2
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M i n e r a l  L e a s e  

R e n t a l s

#

S t r a n d b e r g  s t a t e d  t h a t  a s  t h e s e  f i g u r e s  b e c a m e  a v a i l a b l e  

t h e y  w o u l d  g o  i n t o  t h e  o t h e r  a r e a s  i n  t h e  r e v e n u e  e s t i m a t e s  

r e l a t i n g  t o  o i l .

M r .  S t r a n d b e r g  r e q u e s t e d  t h a t  t h e y  p r o c e e d  t o  r e v e n u e  

f r o m  S t a t e  L a n d s  a n d ,  a s  h e  w i s h e d  t o  c o v e r  a s  m a n y  a s  

p o s s i b l e  i n  t h e  r e m a i n i n g  t i m e ,  h e  a s k e d  t h a t  t h e y  n o t  

d i s c u s s  e a c h  o n e  i n  d e t a i l ;  h o w e v e r ,  i f  t h e r e  w e r e  a n y  

q u e s t i o n s ,  t h e y  w o u l d  b e  a n s w e r e d .

S e n a t o r  S m i t h  a s k e d  i f  t h e s e  w e r e  j u s t  o n  S t a t e  l a n d s  

a n d  r e c e i v e d  a n  a f f i r m a t i v e  r e p l y .

M r .  S t r a n d b e r g  a s k e d  w h a t  t h e  r a t e  o n  t h i s  i t e m  i s .  M r .  

K e l l y  r e p l i e d  t h a t  h e  d i d  n o t  k n o w  a n d  w o u l d  h a v e  t o  c h e c k  

i t  o u t .

N o  q u e s t i o n s .

N o  q u e s t i o n s .

U p o n  q u e s t i o n  b y  S e n a t o r  S m i t h  i f  t h i s  i n c l u d e d  a l l  

m i n e r a l s ,  M r .  K e l l y  r e p l i e d  t h a t  i t  i s  a  c o m p o s i t e .

M r .  S t e v e n s  a s k e d  w h a t  i s  n o t  a s s o c i a t e d  w i t h  o i l  a n d  g a s  

a n d  a s k e d  t h a t  i t  b e  b r o k e n  o u t  f o r  u s e  b y  t h e  L e g i s l a t u r e .  

M r .  K e l l y  w a s  r e q u e s t e d  t o  f u r n i s h  t h i s  i n f o r m a t i o n  t o  t h e  

C o m m i t t e e  a n d  t h e y  w i l l  s e e  t h a t  a l l  m e m b e r s  o f  t h e  L e g i s ­

l a t u r e  r e c e i v e  c o p i e s .

S e n a t o r  P h i l l i p s  s u g g e s t e d  t h a t  m o n t h l y  i n f o r m a t i o n  r e l a ­

t i v e  t o  i n c r e a s e s  i n  o i l  a n d  g a s  a n d  o t h e r  m i n e r a l s  b e  

p u b l i s h e d  i n  L a n d  L i n e s  s o  t h a t  n o t  o n l y  t h e  L e g i s l a t u r e  

b u t  a l s o  t h e  p u b l i c  c a n  b e  c u r r e n t l y  i n f o r m e d .



Adjournment:

M r .  S t r a n d b e r g  a s k e d  i f  t h e r e  w e r e  a n y  f u r t h e r  q u e s t i o n s  

o n  I t e m  6 3 3 *  T h e r e  w e r e  n o n e .

I t  w a s  a n n o u n c e d  t h a t  a  c o n t i n u a t i o n  o f  t h e  J o i n t  F i n a n c e  

C o m m i t t e e  M e e t i n g  w i l l  b e  h e l d  t o m o r r o w ,  J a n u a r y  2 3 ,  a t  

9 : 0 0  a . m .  M e e t i n g  a d j o u r n e d  a t  4 : 3 0  p . m .
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Present:

G e n e r a l

M e e t i n g :

M i n e r a l
L e a s e

R e n t a l :

6 3 3

S a l e  o f  

S t a t e  

L a n d s :

6 34

A l l  H o u s e  m e m b e r s  e x c e p t  M e s s r s .  H a u g e n ,  S a s s a r a  a n d  R a y ,  a n d  

a l l  S e n a t e  m e m b e r s  e x c e p t  S e n a t o r  E n g s t r o m .  A l s o  p r e s e n t  w e r e  

R o b e r t  W . W a r d ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  

T h o m a s  E .  K e l l y ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  

G e o r g e  A .  M o r r i s o n ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  R e v e n u e ,  a n d  

R i c h a r d  W . F r e e r ,  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .

C h a i r m a n  S t r a n d b e r g  c a l l e d  t h e  m e e t i n g  t o  o r d e r .  'H e  m e n t i o n e d  

t h a t  t h e  i n f o r m a t i o n  p r e s e n t e d  o n  e s t i m a t e d  r e v e n u e s  b e f o r e  

y e s t e r d a y ' s  a d j o u r n m e n t  w a s  b a s e d  o n  p r e l i m i n a r y  r e v i e w ,  a n d  

t h a t  M r .  K e l l y  w o u l d  g o  b a c k  t o  h i s  d e p a r t m e n t  f o r  s e c o n d a r y  

r e v i e w  w h i c h  w o u l d  b e  p r e s e n t e d  a t  a  s u b s e q u e n t  h e a r i n g .

T h e  d i s c u s s i o n  o n  C o d e  6 3 3  c o n t i n u e d  w i t h  Mr. S t r a n d b e r g  a s k i n g  

w h a t  t h e  e s t i m a t e  o n  n a t i v e  l a n d  c l a i m s  o n  r e n t a l s  w a s  a n d  

w h e t h e r  t h i s  h a d  b e e n  t a k e n  i n t o  c o n s i d e r a t i o n .  Mr. K e l l y  s a i d  

y e s .  S e n a t o r  B l o d g e t t  a s k e d  w h e t h e r  a n y  t h o u g h t  h a d  been given 

t o  g e t t i n g  N a v a l  P e t r o l e u m  R e s e r v e s  r e l e a s e d .  Mr. K e l l y  s a i d  

h e  h a d  s p o k e n  w i t h  n a v a l  o f f i c i a l s  i n  W a s h i n g t o n ,  a n d  t h e y  h a d  

b e e n  n o n c o m m i t t a l ,  a n d  t h a t  a l t h o u g h  t h e  N a v y  h a d  p l a n s  f o r  

d r i l l i n g  f o u r  n e w  w e l l s  h e  d o u b t e d  t h a t  t h e y  w o u l d .

M e s s r s .  H a u g e n ,  R a y  a n d  S a s s a r a  a r r i v e d  a t  t h i s  t i m e .

I n  a n s w e r  t o  a  q u e s t i o n  b y  M r .  S t r a n d b e r g ,  M r .  K e l l y  s a i d  t h a t  

t h i s  i s  n o t  a  p r o j e c t e d  i n c r e a s e  b e c a u s e  t h e  a r e a s  s e l e c t e d  

f o r  s a l e  a r e  W L t h i n  b o r o u g h - d e s i g n a t e d  a r e a s  a n d  i n  v i e w  o f  

t h i s  t h e  s t a t e  r e c e i v e s  t h e  f u n d s .  H e  s a i d  t h a t  t h i s  i s  a



static projection o f  income o f  o t h e r  l a n d s  a n d  t h a t  t h i s  a l s o  

is predicated on what happens s o  f a r  a s  t h e  l a n d  c l a i m s  a r e  

concerned.

Mr. S t r a n d b e r g  c o m m e n t e d  t h a t  t h i s  f i g u r e  i s  n o t  v e r y  o p t i m i s t i c  

as far as state l a n d s .  H e  a s k e d  i f  t h i s  w o u l d  h o l d  t h r o u g h  1 9 7 3 *  

Mr. Kelly r e p l i e d  t h a t  i t  w o u l d  d e p e n d  o n  n e e d s .  H e  s a i d  t h a t  

certainly a  c h a n g e  i n  n e e d s  o r  d e m a n d  w o u l d  r a d i c a l l y  c h a n g e  

matters, b u t  t h a t  h e  f e l t  c a r e  a n d  w i s d o m  i n  l a n d  s e l e c t i o n  

was v e r y  i m p o r t a n t  a n d  t h a t  t h e  s t a t e  s h o u l d n ' t  g o  a l l  o u t  

o n  land s e l e c t i o n .  S e n a t o r  B l o d g e t t  a s k e d  w h e r e  t h e  s t a t e  

s t a n d s  o n  t h e  p r o g r e s s i v e  s c a l e  o f  2 5  y e a r s  w h i c h  w a s  g r a n t e d  

f o r  l a n d  s e l e c t i o n .  M r .  K e l l y  s a i d  t h a t  i t  w o u l d  b e  c o n s i d e r e d  

b e h i n d  s c h e d u l e  i f  i t  w a s  a p p o r t i o n e d  i n  t h a t  m a n n e r .  H e  s a i d  

1 8  m i l l i o n  a c r e s  h a d  b e e n  s e l e c t e d ,  8  m i l l i o n  a c r e s  a r e  t e n t a ­

t i v e l y  a p p r o v e d ,  a n d  p a t e n t s  i s s u e d  t o  5 * 4  m i l l i o n  a c r e s .  M r .  

K e l l y  s a i d  h e  e x p e c t s  i t  t o  b e  n e c e s s a r y  t o  a p p l y  f o r  a n  e x t e n ­

s i o n .  S e n a t o r  B l o d g e t t  a s k e d  w h e t h e r  h e  e x p e c t e d  a n  e x t e n s i o n  t o  

b e  g r a n t e d .  M r .  K e l l y  s a i d  t h a t  h e  t h o u g h t  t h e  f e d e r a l  g o v e r n ­

m e n t  w o u l d  t a k e  t h e  p o s i t i o n  t h a t  o n  t h e  b a s i s  b y  w h i c h  t h e  l a n d s  

h a d  b e e n  s e l e c t e d ,  p r o j e c t e d  g r o w t h  a n d  p r o g r e s s ,  a n d  a l s o  t h e  

f a c t  t h a t  t h e  s t a t e  w o u l d  l o s e  f e d e r a l  h i g h w a y s  m a t c h i n g  f u n d s  i f  

s e l e c t i o n  w e r e  m a d e  a t  r a n d o m  t h e y  w o u l d  g r a n t  t h e  e x t e n s i o n .

M r .  S a c k e t t  a s k e d  h o w  m u c h  w o u l d  b e  s e l e c t e d  o u t  o f  t h e  t o t a l  

a m o u n t  t h a t  c a n  b e  s e l e c t e d .  M r .  K e l l y  r e p l i e d  t h a t  i t  w o u l d  

b e  b a s e d  o n  n e e d  a n d  g r o w t h  a n d  p r o g r e s s  a n d  w o u l d  d e p e n d  o n  

t h e  c a p a b i l i t y  o f  m a n a g e m e n t , S e n a t o r  B l o d g e t t  s a i d  h e  w a n t e d  i t  

u n d e r s t o o d  t h a t  h i s  a t t i t u d e  w a s  n o t  t o  j u s t  s e l e c t  r a n d o m l y



M le of 
State 
Resources: 

635

Bonuses 
from 
Mineral 
Leases: 
636

and thoughtlessly, that he wanted it done methodically.

Mr. Kelly began speaking of timber and gravel resources but 

corrected it to merely timber resources in Code 635. (The 

portion of the discussion dealing with gravel has been deleted 

from the minutes.) Mr. Strandberg asked if there was a reason 

for the cutback in the estimate. Mr. Kelly said that he would 

have to check specifically. Mr. Strandberg requested details 

on this $108,000 projection for F.Y. 1969.

Mr. Strandberg asked how much was in the bank of the figure 

shown. Mr. Kelly said all of it but $3,000,000. He said that 

one sale is planned in this fiscal year. In answer to a question 

by Mr. Sassara, Mr. Kelly said most areas where the state had 

derived large bonuses had been used up for the immediate future, 

and used the Gulf of Alaska as an example of an area that is 

strictly "wildcat” areas and pointed out that until production 

is established there would be no bonuses such as last July's sale. 

Mr. Sassara asked if Prince William Sound was state land, to which 

Mr. Kelly said no, it was federal land. In answer to Mr.

Sassara's question regarding rental, Mr. Kelly said it was 

$1.00 per acre per year. Mr. Borer inquired why there had been 

such a cut for the last four years ahead. Mr. Strandberg sug­

gested that Mr. Kelly would be unable to adequately answer that 

off hand, and requested that he (Mr. Kelly) contact those who 

had come up with the estimate and inform the committee of the 

reason for cutting back. Mr. Strandberg asked if the estimates 

were based on any new discoveries for the future, and Mr. Kelly 

said no, they were based only on the present and any new dis­

coveries would change the picture. Senator Blodgett asked about
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the "isolated blocks" in the Gulf of Alaska to be offered 

for sale, asking specifically how isolated they are and what 

constitutes a block. Mr. Kelly said that by block he meant an area 

without gaps. There are 350,000 acres total in 311 separate 

tracts and they are divided into two areas —  about 175,000 

acres per segment would be put up. Senator Blodgett asked if 

they were broken down so that the state would own a section 

adjacent to a section sold. Mr. Kelly said no, it was not 

checkerboarded, as he felt it was not conducive to attracting 

industry. There was some discussion on various related points.

Mr. Strandberg asked if it would be a fair statement to say 

that for the 68-69 fiscal year, Mr. Kelly would be fairly confi­

dent about the figures, but into 1970 to 1972 based on new dis­

coveries the figures would be more likely subject to change.

Mr. Kelly said yes, that the given figures are not based on 

any new discoveries, that they are static figures. Commissioner 

Ward of the Department of Administration commented on the fact 

that last year’s figure from the Department of Natural Resources 

had been adjusted by the Department of Administration because 

of expecting new discoveries, but since last year have discovered 

that apparently the oil companies are not interested in 

exploratory work at this time but are more interested in developing 

already made finds, so the figures were adjusted.

Discussion followed on checkerboarding, and whether or not 

Alaska did or did not do checkerboarding. . Mr. Kelly said that 

to his knowledge, assuming that everyone was using the same 

definition for checkerboarding, Alaska never had.

The meeting adjourned at 10 a.m.



A l l  m e m b e r s  o f  S e n a t e  a n d  H o u s e  F i n a n c e  C o m m i t t e e s  w e r e  

p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  S e n a t o r s  H a a g l a n d  a n d  S m i t h .  

S e n a t o r  S m i t h  h a d  b e e n  e x c u s e d .  A l s o  p r e s e n t  were Mr. 

R o b e r t  W a r d ,  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  A d m i n i s ­

t r a t i o n ;  M r .  R i c h a r d  F r e e r ,  d i r e c t o r  o f  t h e  D i v i s i o n  o f  

B u d g e t  &  M a n a g e m e n t ,  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ;  a n d  

M r .  G e o r g e  M o r r i s o n ,  c o m m i s s i o n e r  o f  the D e p a r t m e n t  o f  

R e v e n u e .

M r .  S t r a n d b e r g  s t a t e d  t h a t  as Mr. Kelly had not y e t  arrived 

t o  c o n t i n u e  d i s c u s s i o n s  on Code 6 3 3 ,  they would go to Code 

1 3 0 ,  F u e l  T a x  a s  t h e r e  h a d  been some difficulty in this 

a r e a  a n d  p a r t i c u l a r l y  with Item 1 3 3 ,  Water Craft Fuel Tax.

M r .  S t r a n d b e r g  a s k e d  Mr. Morrison if, since has been in 

t h e  d e p a r t m e n t ,  h e  has had a chance to look into this 

p r o b l e m .  M r .  M o r r i s o n  r e p l i e d  that he has not. Mr. Mor­

r i s o n  e x p l a i n e d  that the person he did have assigned to 

t h i s  f u n c t i o n  a l s o  handled income tax refunds and did not 

h a v e  t h e  t i m e  n e c e s s a r y  to devote to this area. Also, 

t h i 3  p e r s o n  h a s  n o w  gone to Anchorage. He stated they 

a r e  a c t i v e l y  t r y i n g  to recruit someone for the position, 

b u t  t o  d a t e  h a v e  not been able to fill the position. He 

c o u l d  n o t  g i v e  a  d e f i n i t e  date when he thought it would 

b e  f i l l e d .

D i s c u s s i o n  t h e n  f o l l o w e d  relative t o  the way the tax is 

c o l l e c t e d  a n d  r e f u n d s  m a d e .  I t  was pointed out that the



tax is not collected at the time of purchase, if the gas 
is delivered for watercraft. It was suggested that it may 
be more beneficial to the State to have the consumer pay 
the tax at the time of purchase and then apply for refund. 
There is always the question of whether the fuel sold is 
for operation of the water craft or other purposes.

Mr. Ray arrived at this time.
Senator Blodgett stated that this matter has been kicking 
around for the past ten years. He felt that the increase 

in revenue from this source had been very minor in 10 years 
and suggested that the present lav; be repealed and that 
he has a bill in now for that purpose. This money is 

needed for Water & Harbor projects in other parts of the 
state not now being fulfilled, according to Senator 

Blodgett. Senator Phillips stated that he has made quite 
a study of the problem and has found that approximately 
30$ of the fuel purchased is claimed for other than water 
craft fuel. He felt the ratio is more like 95$ - 5$> and 

thought the total tax should be collected and refunds re­
quested. He stated that this would help offset some of 
the loss of revenue from boats using floats for temporary 
tie-up and not having to pay docking fees. Senator Blod­

gett said that the state was not collecting any tax from 
the rig tenders in Cook Inlet and he wanted the Committee 
to know what the status of the rig tenders in Anchorage is. 
Mr. Morrison was requested to get this information to the 
Committees.

Off Highway
Tax Mr. Strandberg asked if everyone was familiar with the Off-
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T e c h n i c a l  
S t a f f i n g  f o r  

D e p t ,  o f  R e v .

1 3 1
H i g h w a y  F u e l  

# x

H i g h w a y  T a x .  I n  r e p l y  t o  a  q u e s t i o n  b y  M r .  R a y ,  i t  w a s  

s t a t e d  t h a t  t h e  H i g h w a y  T a x  i s  5 #  a n d  t h e  W a t e r  C r a f t  i s  

3{*.

D i s c u s s i o n  w a s  h e l d  r e g a r d i n g  t e c h n i c a l  s t a f f i n g  f o r  t h e  

D e p a r t m e n t  o f  R e v e n u e .  M r .  K e r t t u l a  s u g g e s t e d  t h a t  t h e  

F i n a n c e  C o m m i t t e e  l o o k  i n t o  t h e  m a t t e r  a n d  t a k e  i n t o  c o n ­

s i d e r a t i o n  t h e s e  t e c h n i c a l  p e o p l e .  M r .  R a y  b r o u g h t  o u t  

t h a t  t h e y  h a d  i n c r e a s e d  t h e  R e v e n u e  b u d g e t  b y  $ 1 0 0 , 0 0 0  

t o  p r o v i d e  f o r  s p e c i a l  t a x  c o l l e c t o r s .  I n  r e p l y  t o  a  

q u e s t i o n  b y  M r .  S t r a n d b e r g  o n  w h e n  M r .  M o r r i s o n  t h o u g h t  

h e  w o u l d  b e  a b l e  t o  h a v e  t h e  p o s i t i o n  o f  a u d i t o r  f i l l e d ,

M r .  M o r r i s o n  r e p l i e d  t h a t  h e  h a s  a  r e q u e s t  i n  t o  D i v i s i o n  

o f  P e r s o n n e l  a n d  f e e l s  t h a t  t h e y  w i l l  h a v e  s o m e b o d y  f o r  

h i m  b y  F e b r u a r y  1 .  H e  f u r t h e r  s t a t e d  t h a t  r i g h t  n o w  h e  

k n o w s  t h a t  h i s  p r o j e c t i o n s  a r e  a c c u r a t e  a n d  t h e y  w i l l  m a k e  

t h e  $ 6 7 5 * 0 0 0  e v e n  w i t h o u t  t h e  a u d i t o r .  W i t h  a n  a u d i t o r  

t h e y  c o u l d  i n c r e a s e  t h i s  f i g u r e  b y  $ 1 0 0 , 0 0 0  w h e n  h e  i s  

t r a i n e d  a n d  c a n  b e  p u t  i n t o  t h e  f i e l d .  H e  f e l t  t h a t  i f  

t h e  s t a t e  a s s e s s e s  t h e  t a x  a t  t h e  t i m e  o f  p u r c h a s e  a n d  

h a v e  u s e r s  a p p l y  f o r  t h e i r  r e f u n d ,  i t  w o u l d  b e  a  m u c h  

s u r e r  w a y  o f  c o l l e c t i n g  t h e  t a x .  I n  r e p l y  t o  a  q u e s t i o n  

r e g a r d i n g  a d d i t i o n a l  c o s t s  i n v o l v e d  f o r  s t a f f i n g  u n d e r  

t h i s  m e t h o d ,  M r .  M o r r i s o n  r e p l i e d  t h a t  h e  w o u l d  n e e d  a n  

a u d i t o r  a n d  o n e  o r  t w o  c l e r i c a l  p e o p l e ,  a n d  i t  w o u l d  

p r o b a b l y  b e  i n  t h e  n e i g h b o r h o o d  o f  $ 2 7 , 5 0 0 .

M r .  M o r r i s o n  e x p l a i n e d  t h a t  t h e y  h a d  c h a r t e d  a  t a b l e  f o r  

p a s t  y e a r s  w h i c h  s h o w s  a n  a v e r a g e  o f  4 % i n c r e a s e  i n  r e v e n u e



f r o m  t h i s  s o u r c e .  T a x  f o r  h i g h w a y  m o t o r  f u e l  l a  8 ^  p e r  

g a l l o n  a n d  s i n c e  t h e  p r o p e r  t a x  f o r  o f f - h i g h w a y  u s e  i s  2 ^ ,  

p e r  g a l l o n  i s  r e f u n d a b l e  t o  t h e  u s e r  i f  r e f u n d  i s  a p p l i e d  

f o r  w i t h i n  o n e  y e a r  o f  d a t e  o f  p u r c h a s e .  I t  h a s  b e e n  f o u n d  

t h a t  t h e  a v e r a g e  r e f u n d s  a p p l i e d  f o r  i s  a b o u t  1 8 $  a n d  t h e y  

u s e  t h i s  f i g u r e  f o r  t h e i r  p r o j e c t i o n s .  I n  r e p l y  t o  a  

q u e s t i o n  o n  h o w  t h e y  c h e c k  t h e  a p p l i c a t i o n s  f o r  r e f u n d ,

M r .  M o r r i s o n  s t a t e d  t h a t  t h e y  r e c e i v e  c o p i e s  o f  t h e  i n v o i c e s  

f r o m  t h e  s u p p l i e r  s h o w i n g  u s e  w i t h i n  t h e  o n e  y e a r  p e r i o d  

a n d ,  s e c o n d l y ,  t h e  a u d i t o r s  l o o k  a t  t h e  t o t a l  g a l l o n a g e  

u s e d ,  a r e a  a n d  t y p e  o f  e q u i p m e n t  a n d  d e t e r m i n e  w h e t h e r  

t h e  c l a i m  i s  i n  t h e  r i g h t  a r e a .

M r .  S t r a n d b e r g  q u e s t i o n e d  w h e t h e r  t h e  n e v ;  a u d i t o r  n e e d e d  

w o u l d  o n l y  w o r k  o n  m a r i n e  f u e l .  M r .  M o r r i s o n  s t a t e d  t h a t  

i t  w a s  h a r d  t o  p r e d i c t — i t  w o u l d  d e p e n d  u p o n  w h o  h e  c a n  g e t  

a n d  h o w  r a p i d l y  h e  w i l l  p r o d u c e .  M r .  S t r a n d b e r g  a s k e d  i f  

t h e  H i g h w a y  F u e l  T a x  s i t u a t i o n  w a s  u n d e r  c o n t r o l  a n d  r e ­

c e i v e d  a n  a f f i r m a t i v e  r e p l y .

M r .  K e r t t u l a  q u e s t i o n e d  t h e  l a r g e  i n c r e a s e  i n  o f f - h i g h w a y  

u s e .  M r .  M o r r i s o n  s t a t e d  t h a t  h e  w o u l d  h a v e  t o  g o  b a c k  

a n d  r e v i e w  t h e  r a t e s  t o  s e e  w h e r e  t h e  m o s t  a c t i v i t y  i s .

M r .  H a u g e n  s t a t e d  h e  f e l t  t h a t  m u c h  o f  t h i s  i s  c a u s e d  b y  

t h e  i n c r e a s e  i n  l o g g i n g  w i t h  a t t e n d a n t  u s e  o f  e q u i p m e n t  

o n  t h e s e  o f f - h i g h w a y  r o a d s ,  c i t i n g  p a r t i c u l a r l y  a c t i v i t y  

i n  h i s  o w n  a r e a .  H e  a l s o  s t a t e d  t h a t  m a n y  o f  t h e  o p e r a t o r s  

w e r e  n o w  a p p l y i n g  f o r  t h e i r  r e f u n d s ,  w h i c h  t h e y  h a d  n o t  d o n e  

i n  t h e  p a s t .  M r .  M o r r i s o n  w a s  r e q u e s t e d  t o  g o  b a c k  a n d



1 3 2
A v i a t i o n  
F u e l  T a x

f i n d  o u t  h o w  t h e y  a r r i v e d  a t  t h e  f i g u r e s  i n  t h e  d o c u m e n t  

a n d  a d v i s e  t h e  C o m m i t t e e s .

M r .  M o r r i s o n  e x p l a i n e d  t h a t  t h e  r a t e  f o r  A v i a t i o n  g a s o l i n e  

i s  3 ^  P e r  g a l l o n  a n d  a l l  o t h e r  f u e l s  1 - 1 / 2 0  p e r  g a l l o n .  H e  

s a i d  t h a t  6 0 % o f  t h e  r e v e n u e s  c o l l e c t e d  a t  m u n i c i p a l l y  o w n e d  

a n d  o p e r a t e d  a i r p o r t s  a r e  r e t u r n e d  t o  t h o s e  a i r p o r t s .  A s  

m o s t  o f  t h e  a i r l i n e s  h a v e  n o w  c o n v e r t e d  t o  j e t s  u s i n g  

f u e l s  t a x e d  a t  1 - 1 / 2 ^  a n d  t h e  I n t e r n a t i o n a l  c a r r i e r s  

o p e r a t i n g  t h r o u g h  t h e  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  a r e  

u s i n g  c u s t o m  b o n d e d  f u e l  f r o m  w h i c h  n o  r e v e n u e  i s  d e r i v e d  

f o r  t h e  s t a t e ,  t h e r e  h a s  b e e n  a  d e c l i n e  i n  r e v e n u e .

G e n e r a l  d i s c u s s i o n  f o l l o w e d  r e l a t i v e  t o  t h e  a n t i c i p a t e d  

r e v e n u e s  a n d  p o s s i b i l i t i e s  o f  i n c r e a s i n g  t h e  a m o u n t .

W i t h  r e g a r d  t o  t h e  b o n d e d  f u e l ,  i t  w a s  e x p l a i n e d  t h a t  

t h i s  w a s  a  F e d e r a l  d e c i s i o n  a n d  h a d  t o  b e  c o m p l i e d  w i t h .  

A c c o r d i n g  t o  M r .  M o r r i s o n ,  H a w a i i  i s  t h e  o n l y  s t a t e  t h a t  

c o l l e c t s  f r o m  I n t e r n a t i o n a l  c a r r i e r s .  S i n c e  s e v e r a l  m e m b e r s  

d i s a g r e e d ,  M r .  M o r r i s o n  w a s  r e q u e s t e d  t o  r e s e a r c h  t h i s  

m a t t e r  a n d  f i n d  o u t  i f  i t  i s  a  f e e  o r  a  t a x .  M r .  S a s s a r a  

a s k e d  i f  t h e r e  i s  a  p r e c e d e n t  f o r  c o l l e c t i n g  a  t a x  i n  

S e a t t l e  f o r  g a s o l i n e  t o  b e  u s e d  i n  f l y i n g  t o  A l a s k a  s u c h  

a s  i s  n o w  d o n e  w i t h  t h e  r a w  f i s h  t a x .  M r .  M o r r i s o n  s a i d  

t h e r e  w a s  n o t j  h o w e v e r ,  p e r h a p s  l e g i s l a t i o n  c o u l d  b e  e n a c t e d  

f o r  c o l l e c t i o n  o f  a  s a l e s  o r  u s e  t a x .  M r .  S a s s a r a  s u g ­

g e s t e d  i t  w o u l d  b e  a  g o o d  i d e a  f o r  t h e  A t t o r n e y  C - e n e r a l ' s  

o f f i c e  t o  l o o k  i n t o  t h i s  t o  s e e  i f  i t  w o u l d  b e  l e g a l l y
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440, 441, 
442 and 443

450-499
F a i r b a n k s  
F l o o d  D a m a g e  
R e p o r t

270
V e s s e l

L i c e n s e s

p o s s i b l e .  S e n a t o r  E n g s t r o m  a l s o  s u g g e s t e d  t h a t  t h e y  l o o k  

i n t o  t h e  p r i c e  o f  j e t  f u e l ,  t a x e s ,  e t c . ,  w h i c h  a r e  p a i d  

i n  S e a t t l e ,  p l u s  a n y  o t h e r  f a c t o r s  w h i c h  w o u l d  b e  r e l e v a n t  

a n d  i n c l u d e  i n  t h e  r e p o r t .

N o  q u e s t i o n s  r e  t h e s e  i t e m s .

D e f e r r e d  a s  t h e y  w e r e  n o t  r e l a t e d  t o  D e p a r t m e n t  o f  R e v e n u e .

M r .  M o r r i s o n  d i s t r i b u t e d  c o p i e s  o f  a  f i n a n c i a l  r e p o r t  

r e l a t i v e  t o  e x p e n d i t u r e s  f o r  d a m a g e s  i n c u r r e d  i n  t h e  

F a i r b a n k s  f l o o d .  T h e r e  w a s  g e n e r a l  d i s c u s s i o n  r e l a t i v e  

t o  t h e  a m o u n t s  s h o w n  o n  t h e  r e p o r t .  M r .  W a r d  e x p l a i n e d  

t h a t  a d v a n c e s  w e r e  m a d e  o n  t h e  b a s i s  o f  p r e l i m i n a r y  e x ­

p e n s e s  a n t i c i p a t e d  t h r o u g h  D e c e m b e r  3 1 *  A d v a n c e s  f o r  

a n t i c i p a t e d  e x p e n d i t u r e s  t h r o u g h  J u n e  3 0 ,  1 9 6 8  w o u l d  

a g a i n  b e  m a d e  a s  s o o n  a s  a p p l i c a t i o n s  a r e  r e c e i v e d .  S o  

f a r  t h e y  h a v e  o n l y  r e c e i v e d  o n e  d e t a i l e d  r e p o r t  o n  t h i s ;  

h o w e v e r ,  t h e  b a l a n c e  a r e  e x p e c t e d  s h o r t l y .  H e  n o t e d  t h a t  

t h e  n e e d s  w i l l  b e  l e s s  t h a n  o r i g i n a l l y  t h o u g h t  a t  t h e  t i m e  

o f  t h e  S p e c i a l  S e s s i o n .  M r .  M i l l e r  r e q u e s t e d  t h a t  t h e  

C o m m i t t e e s  b e  g i v e n  c o p i e s  o f  t h i s  i n f o r m a t i o n  a s  s o o n  a s  

i t  i s  r e c e i v e d .

M r .  S a s s a r a  a s k e d  I f  t h e s e  l i c e n s e s  a r e  s o l d  o u t s i d e  o f  

A l a s k a .  M r .  M o r r i s o n  s t a t e d  t h a t  t h e  o f f i c e  i n  S e a t t l e  

h a s  b e e n  c l o s e d .  M r .  S a s s a r a  w a n t e d  t o  k n o w  h o w  t h e  

f i s h e r m e n  f r o m  t h a t  a r e a  n o w  o b t a i n  t h e i r  l i c e n s e s — w h e t h e r  

t h e y  c o u l d  e i t h e r  w r i t e  f o r  t h e m  o r  a p p l y  a t  t h e i r  f i r s t  

p o r t  o f  c a l l  i n  A l a s k a .  M r .  M o r r i s o n  r e p l i e d  t h a t  h e  w a s  

n o t  s u r e  a n d  w o u l d  c h e c k  o n  t h i s .
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M r .  M o r r i s o n  w a s  a s k e d  w h y  t h e y  c l o s e d  t h e  S e a t t l e  o f f i c e .

H e  g a v e  a  d e t a i l e d  b r e a k d o w n  o f  m o n i e s  r e c e i v e d  a n d  e x p e n d e d  

t h r o u g h  t h e  S e a t t l e  o f f i c e :  C o l l e c t i o n  o f  t a x e s  c r e d i t e d

t o  t h e  S e a t t l e  o f f i c e  w a s  $ 5 5 7 * 0 0 0  o f  w h i c h  $ 5 0 0 , 0 0 0  w a s  

i n  f i s h e r y  t a x e s  a n d  M r .  M o r r i s o n  f e l t  t h i s  c o u l d  j u s t  a s  

e a s i l y  b e  c o l l e c t e d  i n  J u n e a u .  H e  s a i d  $ 4 0 , 0 0 0  w a s  c o l ­

l e c t e d  i n  J u n e a u  a n d  c r e d i t e d  t o  t h e  S e a t t l e  o f f i c e ,  

l e a v i n g  a n  a c t u a l  a m o u n t  c o l l e c t e d  i n  S e a t t l e  a t  $ 1 7 * 0 0 0 .  

E x p e n s e s  f o r  o p e r a t i n g  t h e  S e a t t l e  o f f i c e  w e r e  $ 5 0 , 0 0 0 ,  

r e s u l t i n g  i n  a  n e t  l o s s  t o  t h e  S t a t e  o f  $ 3 3 , 0 0 0 .  I n  r e p l y  

t o  a  q u e s t i o n  b y  S e n a t o r  B l o d g e t t ,  M r .  M o r r i s o n  s t a t e d  t h a t  

t h e  e m p l o y e e  i n  S e a t t l e  h a d  b e e n  o f f e r e d  a  t r a n s f e r  t o  t h e  

J u n e a u  o f f i c e  a n d  h a d  r e f u s e d  i t .

I n  r e p l y  t o  a  q u e s t i o n  o n  w h e t h e r  l i c e n s e s  m a y  b e  p u r c h a s e d  

t h r o u g h  t h e  m a i l  a n d  i f  i t  i s  p o s s i b l e  t o  h a v e  m o r e  t h a n  

o n e  l i c e n s e ,  M r .  M o r r i s o n  r e p l i e d  t h a t  y o u  c a n  p u r c h a s e  

m o r e  t h a n  o n e  l i c e n s e ;  h o w e v e r ,  h e  w i l l  c h e c k  t h e  m e t h o d  

o f  p u r c h a s e  o u t  a n d  a d v i s e  t h e  c o m m i t t e e s .

M r .  S i m p s o n  a s k e d  f o r  a n  e x p l a n a t i o n  o f  t h e  4 0 $  s h o w n  f o r  

t h e  C l a m  D i g g e r s  l i c e n s e  a n d  C o m m e r c i a l  F i s h i n g  l i c e n s e s .

I t  w a s  e x p l a i n e d  t h a t  6 0 $  o f  t h e  r e v e n u e  c o l l e c t e d  g o e s  

i n t o  a  s p e c i a l  f u n d  f o r  t h e  c a r e  o f  S i c k  a n d  D i s a b l e d  

F i s h e r m e n  a n d  4 0 #  i s  p a i d  i n t o  t h e  G e n e r a l  F u n d .

M r .  R a y  a s k e d  h o w  m u c h  i t  c o s t s  t h e  D e p a r t m e n t  o f  R e v e ­

n u e  t o  h a n d l e  t h e  i s s u a n c e  o f  t h e  C l a m  D i g g e r s  l i c e n s e s .

No questions.



Mr. Morrison replied that it was only the cost of the 
forms.

Mr. Strandberg asked if there w e r e  a n y  q u e s t i o n s  o n  t h i s  

section of the r e v e n u e  estimates. H e  t h e n  a s k e d  f o r  a n  

explanation of C l u b  L i c e n s e s .  M r .  R a y  a d v i s e d  t h a t  t h e y  

are licenses to n o n p r o f i t  f r a t e r n a l  o r g a n i z a t i o n s  w h o  m a y  

dispense alcoholic b e v e r a g e s  t o  m e m b e r s  a n d  t h e i r  f a m i l i e s  

only. M r .  S t r a n d b e r g  a s k e d  i f  t h e  s t a t e  h a s  a n y  j u r i s ­

diction o v e r  b e v e r a g e  d i s p e n s a r i e s  o n  m i l i t a r y  b a s e s .

Mr. R a y  a d v i s e d  t h a t  i t  d o e s  n o t .

Mr. S t r a n d b e r g  a d v i s e d  t h a t  t h e  d a t e ,  a n d  t i m e  o f  c o n ­

tinuation of the j o i n t  s e s s i o n  w o u l d  b e  a n n o u n c e d  l a t e r .  

Meeting adjourned a t  4 : 0 0  p . m .



resent:

6 3 6
B o n u s e s  f r o m

M i n e r a l
L e a s e s

^toyalties 
f r o m  M i n e r a l  

P r o d u c t s

A l l  m e m b e r s  o f  t h e  H o u s e  a n d  S e n a t e  F i n a n c e  c o m m i t t e e s  

w i t h  t h e  e x c e p t i o n  o f  R e p r e s e n t a t i v e s  R a y  a n d  M i l l e r  a n d  

S e n a t o r s  L e w i s  a n d  E n g s t r o m .  M r .  R o b e r t  W a r d  a n d  M r .  R i c h a r d  

F r e e r  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ;  M r .  G e o r g e  M o r ­

r i s o n  o f  t h e  D e p a r t m e n t  o f  R e v e n u e ;  M r .  T o m  K e l l y  o f  t h e  

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  a n d  M r .  U r b a n  C .  N e l s o n ,  

c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e ,  w e r e  

p r e s e n t .

M r .  S t r a n d b e r g  a n n o u n c e d  t h a t  t h e y  w o u l d  c o n t i n u e  d i s ­

c u s s i o n  o f  R e v e n u e  f r o m  S t a t e  L a n d s .

N o  q u e s t i o n s .

M r .  K e l l y  e x p l a i n e d  t h a t  t h e  r e v i s e d  f i g u r e  f o r  t h i s  i t e m  

i s  d o w n  f r o m  t h e  $ 7 * 6 3 6 , 0 0 0  t o  $ 6 , 7 5 1 * 0 0 0 .  I t  w a s  o r i ­

g i n a l l y  t h o u g h t  t h a t  p r o d u c t i o n  f r o m  t h e  o f f - s h o r e  d r i l l i n g  

i n  C o o k  I n l e t  w o u l d  p r o d u c e  t h i s  i n c r e a s e ;  h o w e v e r ,  o f  t h e  

5  o r  6  h o l e s ,  o n l y  2  w e r e  p r o d u c e r s .  A l s o ,  i n  o t h e r  i n ­

s t a n c e s  e s t i m a t e s  f e l l  s h o r t  o f  w h a t  w a s  t h o u g h t  w o u l d  

o c c u r .  P r o j e c t i o n  i s  u p  a g a i n  i n  1 9 6 9  a s  m a n y  o f  t h e  

p l a t f o r m s  w i l l  b e  p a r t i a l l y  o r  f u l l y  d e v e l o p e d  d u r i n g  t h i s  

t i m e .  T h e r e  a g a i n  t h e s e  f i g u r e s  a r e  i n  t h e  r e a l m  o f  t h e  

b e s t  e s t i m a t e  p o s s i b l e .

M r .  S t r a n d b e r g  a s k e d  w h a t  p o r t i o n  o f  t h e  p r o d u c t i o n  i s  

f r o m  t h e  s t a t e  l a n d s  a n d  w h a t  p o r t i o n  f r o m  t h e  o f f - s h o r e  

o p e r a t i o n s .  M r .  K e l l y  s t a t e d  t h a t  h e  w o u l d  h a v e  t o  b r i n g  

a  m a p  i n  o r d e r  t o  s h o w  t h i s  i n f o r m a t i o n  a c c u r a t e l y .

January 251 1968
9:00 a.m.
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T h e r e  w a s  c o n s i d e r a b l e  t e c h n i c a l  d i s c u s s i o n  a n d  q u e s t i o n s  

r e l a t i v e  t o  s i z e s  o f  t h e  v a r i o u s  f i e l d s ,  a m o u n t  o f  r o y a l t y ,  

r e b a t e s ,  m e t h o d s  o f  r e c o v e r y  a n d  s e c o n d a r y  d i s c o v e r i e s ,  

l i f e  o f  a  p l a t f o r m  a n d  v a r i o u s  m e t h o d s  o f  o p e r a t i o n  b y  

c o m p a n i e s  i n  o t h e r  a r e a s  a s  w e l l  a s  i n  A l a s k a .  I n  r e p l y  

t o  a  q u e s t i o n  b y  M r .  S a s s a r a  o n  w h e t h e r  t h e  s t a t e  p l a n s  

t o  u s e  t h e  " c h e c k e r b o a r d "  m e t h o d  i n  f u t u r e  o i l  a n d  g a s  

l e a s e  s a l e s ,  M r .  K e l l y  r e p l i e d  t h a t  t h e y  d o  n o t  a n t i c i ­

p a t e  d o i n g  s o .  H e  d i d  n o t  f e e l  t h a t  i t  w o u l d  b e  i n  t h e  

b e s t  i n t e r e s t s  o f  t h e  s t a t e .

M r .  R a y  a n d  M r .  M i l l e r  a r r i v e d .

M r .  S t r a n d b e r g  r e q u e s t e d  t h a t  M r .  K e l l y  b e  p r e p a r e d  t o  

d i s c u s s  t h e s e  m a t t e r s  i n  d e p t h  w i t h  t h e  c o m m i t t e e s  a t  a  

l a t e r  d a t e .  M r .  K e l l y  s t a t e d  t h a t  h i s  d e p a r t m e n t  i s  n o w  

i n  p r o c e s s  o f  p r e p a r i n g  t h e  m a p  r e f e r r e d  t o  e a r l i e r  a n d  

t h a t  h e  w i l l  b e  p r e p a r e d  t o  a n s w e r  t h e  v a r i o u s  q u e s t i o n s  

a t  t h a t  t i m e  f o r  t h e  c o m m i t t e e s .  M r .  S t r a n d b e r g  r e q u e s t e d  

t h a t  t h e y  a l s o  s h o w  t h e  p r o p o s e d  m e t h o d  o f  p r o t e c t i n g  t h e  

S t a t e  i n  f u t u r e  d i s c o v e r i e s .

S e n a t o r  B l o d g e t t  a s k e d  i f ,  i n  t h e s e  t i d e l a n d  r e n t a l s —  

d o c k  s i t e s ,  r e f i n e r y  s i t e s ,  c a n n e r i e s ,  e t c . — t h e r e  a r e  

a n y  a d m i n i s t r a t i o n  r u l e s  o r  r e g u l a t i o n s  f o r  u s e  o r  r e ­

s t r i c t i o n s  o n  c o n t a m i n a t i o n .  M r .  K e l l y  r e p l i e d  t h a t  h e  

c o u l d  n o t  a n s w e r  s p e c i f i c a l l y ,  b u t  t h a t  t h e r e  a r e  r e g u ­

l a t i o n s .  M r .  S t r a n d b e r g  r e q u e s t e d  t h a t  h e  b r i n g  t h i s  

i n f o r m a t i o n  w i t h  t h e  o t h e r  m a t e r i a l  r e q u e s t e d .

R e p r e s e n t a t i v e  D o n a l d  Y o u n g  c a m e  i n .
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F e d e r a l  l a n d s

M r .  R a y  a s k e d  w h y  t h e r e  h a d  b e e n  s o  m u c h  r e v e n u e  f r o m  

t h i s  s o u r c e  i n  1 9 6 7 *  M r * S t r a n d b e r g  r e p l i e d  t h a t  t h e r e  

w a s  a  g r e a t  i n f l u x  o f  s i m u l t a n e o u s  f i l i n g s .  A t  t h e  p r e s e n t  

t i m e  u n d e r  t h e  f r e e z e ,  t h e r e  h a s  n o t  b e e n  m u c h  d e m a n d  f o r  

l e a s i n g  o f  p u b l i c  l a n d s .  M r .  W a r d  s t a t e d  t h a t  t h e s e  

f i g u r e s  w e r e  b a s e d  o n  p a s t  e x p e r i e n c e  a n d ' f o r e c a s t  

d e m a n d .  1 9 6 8  f i g u r e s  a r e  a  l i t t l e  h i g h e r  d u e  t o  a n t i ­

c i p a t e d  w a t e r  r e s o u r c e s  a p p l i c a t i o n s .

M r .  K e l l y  e x p l a i n e d  t h a t  t h e s e  f i g u r e s  w e r e  p r i m a r i l y  

f r o m  t h e  r o y a l t i e s  t o  t h e  F e d e r a l  G o v e r n m e n t ,  9 0 $  o f  

w h i c h  a r e  r e t u r n e d  t o  t h e  s t a t e  a n d  p a i d  i n t o  t h e  

G e n e r a l  F u n d ,  m a i n l y  f r o m  t h e  S w a n s o n  R i v e r  a n d  K e n a i  

f i e l d s .  M r .  S t r a n d b e r g  a s k e d  i f  i t  w o u l d n ’ t  b e  n e c e s ­

s a r y  t o  c o m b i n e  t h e s e  f i g u r e s  w i t h  t h o s e  s h o w n  u n d e r  

I t e m  6 3 0 ,  a n d  a s k e d  i f  i t  i s n ' t  t r u e  t h a t  t h e y  a r e  

a l m o s t  t h r o u g h  o n  S w a n s o n  R i v e r  f i e l d .  H e  a s k e d  t h a t  

M r .  K e l l y  c h e c k  t h i s  o u t  a n d  b r i n g  i t  w i t h  t h e  o t h e r  

r e q u e s t s .  I n  r e p l y  t o  a  q u e s t i o n  r e g a r d i n g  t h e  a c c u r a c y  

o f  t h e s e  f i g u r e s ,  M r .  K e l l y  s t a t e d  t h a t  h e  f e l t  t h e y  a r e  

r e a s o n a b l y  a c c u r a t e .  I n  r e p l y  t o  a  q u e s t i o n  o n  w h e t h e r  

t h e  f i g u r e s  t a k e  I n d i a n  l a n d  c l a i m s  i n t o  a c c o u n t ,  M r .

K e l l y  r e p l i e d  t h a t  i t  w a s  j u s t  S w a n s o n  R i v e r ,  K e n a i  a n d  

t h e  S t e r l i n g  g a s  f i e l d .  I n  r e p l y  t o  a  q u e s t i o n  b y  

M r .  S i m p s o n  r e g a r d i n g  w h e n  t h e  r o y a l t i e s  h a d  s t a r t e d ,

M r .  K e l l y  s t a t e d  i n  1 9 6 2 .  M r .  F i n k  q u o t e d  f i g u r e s  o n  

r o y a l t i e s  p a i d  i n  L o u i s i a n a  a n d  a s k e d  w h a t  t h e y  w i l l
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be In Alaska. Mr. Kelly replied that he would have 
to check.

Recess
Meeting reconvened at 10:35 a.m. w i t h  M r .  Urban C.
Nelson, commissioner of t h e  D e p a r t m e n t  o f  P i s h  a n d  

Game present. Mr. S t r a n d b e r g  s t a t e d  t h a t  t h e y  w o u l d  

take up items 112, 113 a n d  1 1 4 .  H e  s a i d  t h e r e  h a d  b e e n  . 

a forecast for 1 9 6 8  o f  $ 4 , 0 0 0 , 0 0 0  a n d  t h e  r e p o r t  s h o w s  

$1,000,000 less. ' H e  a s k e d  M r .  N e l s o n  f o r  a n  e x p l a n a t i o n .

Mr. Nelson replied t h a t  h e  could n o t  s p e c i f i c a l l y  r e p l y  

to the question. He s t a t e d  t h a t  r u n s  o f  f i s h  g o  i n  

cycles— some in 5-year c y c l e s  s u c h  a s  t h e  r e d s  i n  t h e  

Bristol Bay area and 2 - y e a r  c y c l e s  f o r  t h e  p i n k s  i n  

Southeastern. U s u a l l y  w h e r e  t h e r e  a r e  m i n o r  c h a n g e s  

in some areas it is o f f s e t  b y  a  m a j o r  c h a n g e  i n  a n o t h e r  

area. This p a s t  y e a r  t h e r e  h a d  b e e n  a  p r o j e c t i o n  f o r  

the Kodiak area and t h e r e  w a s  n o t h i n g  t h e r e ,  p l u s  t h e  

poor season in B r i s t o l  B a y  a n d  i n  S o u t h e a s t e r n .

Mr. Strandberg s t a t e d  t h a t  e v i d e n t l y  t h e  o r i g i n a l  1 9 6 8  

estimate anticipated a  b a d  y e a r ,  b u t  a l s o  w a s  d o w n  i n  

other areas not a n t i c i p a t e d ,  a n d  w o n d e r e d  a b o u t  t h e  

r e a s o n  f o r  t h i s .  M r .  W a r d  s t a t e d  t h a t ;  t h e y  h a d  e s t i m a t e d  

the $2,034,400, but c o l l e c t i o n s  t h r o u g h  D e c e m b e r  31, 196 7 

were $5 3 2 ,0 0 0 l e s s  w h i c h  i s  t h e  m a i n  r e a s o n  f o r  t h e  r e v i s e d  

estimate. Mr. Strandberg a s k e d  i f  t h e y  c o u l d  g o  b a c k  a n d  

prepare a chart to s h o w  w h e r e  t h e  c h a n g e s  w e r e  t h a t  r e s u l t e d

27



i n  t h e  l o s s  o f  $ 1  m i l l i o n .  H e  f e l t  t h e  l e g i s l a t o r s  

a r e  g o i n g  t o  w a n t  t o  k n o w  w h y  t h e  f o r e c a s t  i s  o f f  t h i s  

m u c h .  M r .  F r e e r  s t a t e d  t h a t  t h e y  c a n ' t  g i v e  a  s p e c i f i c  

r e a s o n  b u t  c a n  g o  b a c k  a n d  r e v i e w  p a c k  t o  d e t e r m i n e  w h a t  

p r i c e s  w e r e  u s e d .  M r .  S t r a n d b e r g  a s k e d  t h a t  t h e  i n f o r m a -  

t i o n  b e  f u r n i s h e d  t o  t h e  c o m m i t t e e s .

M r .  S t r a n d b e r g  a s k e d  i f  t h e  p a c k  w a s  f i g u r e d  o n  a  c a l e n d a r  

o r  f i s c a l  y e a r  b a s i s .  M r .  N e l s o n  r e p l i e d  t h a t  i t  i s  o n  

c a l e n d a r  y e a r .  M r .  F r e e r  e x p l a i n e d  t h a t  w h e n  l o o k i n g  a t  

t h e  1 9 6 9  p a c k ,  t h e  r e v e n u e  w o u l d  b e  r e f l e c t e d  i n  f i s c a l  

y e a r  1 9 7 0 .

M r .  S a s s a r a  w a n t e d  t o  k n o w  h o w  t h e y  w e n t  a b o u t  c o l l e c t i n g  

t h e  t a x e s  o n  f l o a t i n g  o p e r a t i o n s  a n d  i f  t h e y  s u b m i t t e d  a n y  

r e p o r t s  t o  F i s h  a n d  C -a m e  d e p a r t m e n t .  M r .  M o r r i s o n  s t a t e d  

t h a t  i t  i s  o n  t h e  b a s i s  o f  r e p o r t s  f u r n i s h e d  b y  t h e  c a n ­

n e r i e s .  T h e y  u s e  a  5 - y e a r  a v e r a g e  o f  w h o l e s a l e  p r i c e s  

a n d  t h i s  i s  t h e  b a s i s  o f  r e p o r t .  H e  s a i d  t h e y  a l s o  h a v e  

a n  a u d i t o r  w h o  c a l l s  o n  t h e  c a n n e r i e s  a b o u t  t h r e e  t i m e s  a  

y e a r  a n d  a u d i t s  t h e i r  s a l e s .  M r .  S a s s a r a  a s k e d  i f  h e  

t h o u g h t  t h e  s t a t e  w a s  l o s i n g  a n y  m o n e y .  M r .  M o r r i s o n  

s a i d  t h a t  h e  d i d n ' t  b e l i e v e  s o  b e c a u s e  o f  t h e  5 - y e a r  

f o r m u l a .

M r .  S a s s a r a  w a n t e d  t o  k n o w  i f  t h e  e s t i m a t e  i s  o n  t h e  b fo  

t a x ,  h o w  t o  d e t e r m i n e  f a c t u a l l y  t h e  a m o u n t  o f  f i s h  t h e y  

a r e  p a c k i n g ,  a n d  h o w  t h e y  a r e  r e p o r t i n g  t o  t h e  s t a t e .

M r .  M o r r i s o n  s t a t e d  t h a t  h e  w o u l d  h a v e  t o  c h e c k  t h i s  o u t .  

M r .  S t r a n d b e r g  s t a t e d  t h a t  f u r t h e r  q u e s t i o n s  o n  t h i s  s h o u l d  

c o m e  u p  a t  a  l a t e r  t i m e  i n  F i n a n c e  C o m m i t t e e  m e e t i n g s .
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2 7 7
B e a m  T r a w l  

L i c e n s e s

M r .  N e l s o n  s t a t e d  t h a t  t h e r e  i s  n o  s i g n i f i c a n t  c h a n g e  

i n  t h e s e  u n l e s s  t h e  L e g i s l a t u r e  i n c r e a s e s  t h e  f e e s .  T h i s  

p o s s i b i l i t y  h a s  n o t  b e e n  c o n s i d e r e d  i n  t h e  p r o j e c t i o n .

M r .  S a s s a r a  w a n t e d  t o  k n o w  i f  a  p e r s o n  c a n  a p p l y  f o r  t h e s e  

l i c e n s e s  b y  m a i l .  M r .  N e l s o n  r e p l i e d  i n  t h e  a f f i r m a t i v e  a n d  

s t a t e d  t h a t  i t  i s  b e i n g  d o n e .

M r .  S a s s a r a  a s k e d  i f  a  p e r s o n  c a n  g e t  m o r e  t h a n  o n e  l i c e n s e  

a n d  w a s  t o l d  t h a t  h e  c o u l d  i f  h e  w e n t  t o  a  d i f f e r e n t  a r e a  

a n d  i t  w a s n ' t  c a u g h t .  I n  r e p l y  t o  a  q u e s t i o n  f r o m  M r .  

S a s s a r a  o n  w h e t h e r  i s  i s  p o s s i b l e  t o  g e t  o n e  f r o m  " o u t ­

s i d e " ,  M r .  N e l s o n  r e p l i e d  t h a t  i t  c o u l d  b e  d o n e  b y  m a i l .

M r .  S t r a n d b e r g  a s k e d  i f  t h e r e  h a s  b e e n  a  C o u r t  d e t e r ­

m i n a t i o n  o n  s e t  n e t  a r e a s  a s  t o  l e g a l i t y .  M r .  N e l s o n  

s t a t e d  t h a t  t h e r e  h a s  b e e n  s o m e  d i f f i c u l t y  o n  t h i s  o n e .

W h e n  t h e y  r e c e i v e  a  s i t e  f r o m  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s ,  t h e y  a s s u m e  t h a t  t h e y  h a v e  f i s h i n g  r i g h t s  

f o r  t h e  g e a r .  T h e y  d o  h a v e  t h e  u s e  o f  t h e  s i t e ,  b u t  

h a v e  n o  r i g h t  t o  u s e  g e a r  u n l e s s  t h e y  h a v e  g e a r  l i c e n s e .

N o  q u e s t i o n s .

N o  q u e s t i o n s .

N o  q u e s t i o n s .
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C o m m e r c i a l

G a m e

I n  a n s w e r  t o  a  q u e s t i o n  by Mr. Ray, Mr. Nelson stated 

t h a t  t h i s  i s  a  c o m m e r c i a l  license only.

N o  q u e s t i o n s .

No questions.

Senator Blodgett came in.

I n  r e p l y  t o  a  q u e s t i o n ,  M r .  Nelson stated that non­

r e s i d e n t  l i c e n s e s  a r e  about 3 times higher than resi­

d e n t .  S e n a t o r  Blodgett asked if any consideration has 

b e e n  g i v e n  g o  i n c r e a s i n g  resident and nonresident 

l i c e n s e s .  A c o u r t  c a s e  was cited where it was ruled 

t h a t  t h e  d i f f e r e n c e  between the two licenses should 

n o t  b e  u n r e a s o n a b l e .

M r .  S t r a n d b e r g  a s k e d  i f  there were any questions on the 

C o d e  4 0 0  s e r i e s .  M r .  Sassara asked if there were any 

c h a n g e s  i n  t h e  regulations. Mr. Nelson replied that 

t h e r e  h a s  b e e n  o n e  change in that there is now a mini­

m a l  c h a r g e  f o r  t h e  big game licensing examination.

T h e r e  m a y  b e  s o m e  other changes, but he was not prepared 

t o  a n s w e r  a t  this time. H e  further stated that proceeds 

f r o m  h u n t i n g  a n d  sports fishing licenses go into the 

F i s h  a n d  G a m e  Fund— revenues from other special licenses 

a r e  p a i d  I n t o  t h e  G e n e r a l  Fund.

Senator Bradshaw entered.
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S e a  O t t e r  

H a r v e s t

M r .  N e l s o n  s t a t e d  t h a t  the slight increase in this area 

s h o w n  i s  b a s e d  o n  p a s t  experience. The only question 

w o u l d  b e  f o r  I t e m  4 l b  where there has been a proposal 

f o r  a  c o n s i d e r a b l e  increase in fees for certain species. 

M r .  S t r a n d b e r g  a s k e d  how much of an increase in revenue 

c o u l d  b e  e x p e c t e d .  Mr. Nelson replied that it probably 

w o u l d  b e  a b o u t  $ 1 0 0 , 0 0 0  based on present number of tags 

i s s u e d ;  h o w e v e r ,  t h e y  will have to look at it again and 

d e t e r m i n e  h o w  much the increased fee will suppress 

h u n t i n g .

M r .  S a s s a r a  a s k e d  why f e e s  collected from commercial 

l i c e n s e s  c a n ' t  g o  into the Fish and Game Fund. Mr. 

S t r a n d b e r g  replied that they are kept separate for Federal 

m a t c h i n g  f u n d s .

S e n a t o r  B l o d g e t t  s t a t e d  that he would like to have some 

f i g u r e s  o n  t h e  B r i s t o l  Bay a n d  Katchamak Bay area— how 

m u c h  o f  t h e s e  f u n d s  are used for conservation and other 

r e s o u r c e s .  M r .  Nelson stated that he could get this 

I n f o r m a t i o n .  F u r t h e r  discussion relative to whether 

t h e  s t a t e  i s  g e t t i n g  all the matching funds it should 

a n d  M r .  N e l s o n  a s s u r e d  the group that it is.

M r .  N e l s o n  t h e n  discussed the coming sale of sea otter 

p e l t s  t o  b e  h e l d  n e x t  Tuesday, January 30* He stated 

t h a t  a f t e r  t h e  s a l e  they w i l l  be able to give a better 

p r o j e c t i o n  o f  a n t i c i p a t e d  revenues from this source.

I t  h a s  b e e n  d e c i d e d  t o  limit the harvest to 500 skins 

p e r  y e a r .  M r .  N e l s o n  stated that he wanted to make it
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very clear to everyone that the sea otter are not in 

Jeopardy through these harvests. Tv/ice before these

animals have almost become extinct due to over-harvesting 

by a foreign country and others. According to Mr. Nelson 

conservation methods are now being used so that this canno 

happen again. In reply to a question, Mr. Nelson replied 

that sea otter have been transplanted to Washington and 

British Columbia. In reply to a question by Mr. Sassara 

relative to chances of blaclc marketing of the skins,

Mr. Nelson replied that there is a possibility; however, 

the btate is marking all skins for identification.

In reply to questions relative to the problems arising 

from sale of skins, Mr. Nelson stated that there has 

been a definite problem in this area. Mr. Strandberg 

requested the Department of Administration to check and 

give the committees a current report on seal skin sales.

Mr. Strandberg announced that they had finished with the 

review of Pish and Game revenues and the next meeting 

would be with the Division of Marine Transportation of 

the Department of Public Works at 3:00 p.m.

*

Meeting recessed.



Present were Senators Phillips and Brady and Representatives 

Strandberg, Haugen, Sassara, Borer, and Sackett, of the joint 

committees. Also present were representatives Banfiela, Pink, 

Hohman, Kerttula, Wiggins, Simpson, and Senator Harris. George 

McClanahan, Commissioner of Public Works, Robert Ward, Commissioner 

of Administration, Mr. Freer of Administration, Gregory Mangan 

and Robert Urquhart of Marine Transportation were present, too,.

Meeting: Chairman Strandberg called the meeting to order at 3:00 p.m.,

to discuss revenue sources in Marine Transoortation.

Southeastern Mr. Urquhart, acting as spokesman for Marine Transportation, 
Ferry

said that the Division has come up with a revised 19o9 estimateTraffic:
615

of $4,100,000. The revision was due to the new Seattle run.

Mr. Sassara asked why no increase was shown for 1968, or rather 

such a minimal increase. Mr. Urquhart said that the original 

estimate was $3,500,000 but was raised. Mr. Ward explained this 

was because the estimate was revised prior to the Seattle run.

Mr. Strandberg asked him to submit a detailed memo on the revi­

sion to both finance committees. He asked if there were any plans 

to revise figures for subsequent years. Mr. McClanahan said 

it would depend on operations in the next monc-h and their analysis, 

as to whether they would be revised. Mr. Borer asked if this 

figure took into account additional ferries. Mr. McClanahan said 

yes, it takes into account additional ferries in the southwest.

In the southeast slow growth is anticipated. Additions are 

anticipated over a two or three-year period. Normal growth is 

anticipated without additions. Mr. McClanahan said this was a
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conservative view. From six r u n s  m a d e  t o  S e a t t l e ,  t h e  g r o s s  

income was $ 1 7 4 , 1 8 4  with an a v e r a g e  $ 2 9 , 0 3 0  g r o s s  i n c o m e  p e r  

run. The total operating cost w a s  $ 1 1 0 , 1 7 4 ,  a n d  t h e  n e t  p r o f i t  

per trip was $10,668.

Senator Phillips asked a b o u t  the c o n t i n u a n c e  o f  t h e  S e a t t l e  

run. Mr. Mangan said that u n d e r  t n e  p r e s e n t  c o n d i t i o n s ,  i t  

couldn't handle the traffic. S e n a t o r  P h i l l i p s  a s k e d  w h i c h  

economically w o u l d  b e  t h e  b e s t  p l a n .  M r .  M a n g a n  s a i d  t h a t  

with one vessel i n  d r y  d o c k  a n d  o n e  r u n n i n g  t h e  S e a t t l e  r u n  

once a week, it w o u l d  b e  n e c e s s a r y  i n  o r d e r  t o  c o n t i n u e  t h e  

Seattle run t o  c u r t a i l  s e r v i c e  i n  S o u t h e a s t ,  a n d  t h e y  w o u l d  b e  

in w o r s e  s h a p e  t h a n  b e f o r e .

M r .  M a n g a n  s a i d  t h e  o r i g i n a l  1 9 6 8  b u d g e t  h a d  b e e n  b a s e d  o n  

e x p e c t i n g  a  r u n  i n t o  A n c h o r a g e  a n d  t h e n  i t  d i d  n o t  g o  i n t o  

A n c h o r a g e ,  a n d  t h a t  i s  t h e  r e a s o n  f o r  t h e  d o w n w a r d  t r e n d  i n  t h e  

r e v i s e d  e s t i m a t e .  M r .  S a s s a r a  a s k e d  i f  t h e s e  f i g u r e s  w o u l d  

r e f l e c t  n e w  s h i p s  t o  b e  a d d e d ,  a n d  M r .  U r q u h a r t  s a i d  y e s ,  

t h e  p r o j e c t e d  f i g u r e s  d o .

M r .  K e r t t u l a  l e f t  a t  t h i s  p o i n t .

S o u t h e a s t e r n  M r .  M a n g a n  s a i d  t h i s  i s  b a s e d  o n  p a s t  p e r f o r m a n c e  . . , , , -
F e r r y

m e n t  i n  1 9 6 8 . E x p e c t e d  r e v e n u e  i s  d o w n  f r o r r .  t h e  o r i g i n a l  f o r e c a s t ,S t e w a r d s : 

616
b a s e d  o n  l o s s  o f  r e v e n u e  e x p e c t e d  b e c a u s e  o f  t h e  Q u e e n  o f  P r i n c e  

R u p e r t  b e i n g  o u t  o f  s e r v i c e  a n d  l o s s  o f  r e v e n u e  b y  t h e  F a i r b a n k s  

f l o o d .  M r .  S a s s a r a  a s k e d  i f  t h e r e  w a s  n o  s e c o n d  r e v i s i o n .  M r .  

U r q u h a r t  s a i d  n o .  M r .  S a s s a r a  s a i d  i t  d i d n ' t  a d d  u p ,  t h e  d r o p  

i n  t h e  r e v i s e d  f i g u r e  i f  y o u  h a v e  l e s s  p a s s e n g e r s  y o u  h a v e  l e s s  

m o n e y  i n t o  t h e  s t e w a r d s .  I t  w a s  n o t e d  t h a t  t h e  S e a t t l e  r u n  i s  

r e s t r i c t e d  t o  1 0 0  p a s s e n g e r s ,  b e c a u s e  o n  a  t r i p  o v e r  2 4  h o u r s
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there must be sleeping accomodations, but car and van traffic 

is not restricted.

The $19,000 figure is due t o  t h e  c h a n g e  i n  A l a s k a  S t e a m ' s  m e t h o d  

of operation in Ketchikan, s a i d  M r .  U r q u h a r t .  M r .  3 o r e r  r e q u e s t e d  

that a list of costs b e  s u b m i t t e d  a s  t o  - w h e r e  t h e  s t a t e  u s e d  p r i v a t e  

docks and longshoremen a n d  w h a t  c o s t s  a r e .  M r .  M a n g a n  s a i d  i t  

was only in the westward, a n d  t h a t  t h e y  w i l l  f u r n i s h  t h e  i n f o r m a ­

tion.

There were n o  q u e s t i o n s  o r  d i s c u s s i o n  o n  C o d e  6 2 8 .

Mr. Mangan said t h e  C h i l k a t  i s  o p e r a t i n g  f r o m  V a l d e s  t o  C o r d o v a  

three times a w e e k  a n d  t h e  T u s t a m e n a  m a k e s  t h e  t r i p  o n c e  a  w e e k . 

However, right now the C h i l k a t  i s  i n  d r y  d o c k .  W h e n  t h e  n e w

190-foot v e s s e l  is c o m p l e t e d ,  t h e  C h i l k a t  w i l l  b e  p u t  o n  a

Homer-Seldovia run. A  d i s c u s s i o n  f o l l o w e d  b e t w e e n  M r .  M a n g a n  a n d  

Mr. Sassara on ferry s e r v i c e  i n t o  S e l a o v i a .

Mr. Strandberg asked if t h e y  w e r e  r e m o d e l i n g  t h e  f e r r i e s  a s  t h e y

go into dry dock, i n c r e a s i n g  t h e  c a r  c a r r y i n g  c a p a b i l i t y .  T h e  

answer was that the c a r r y i n g  c a p a b i l i t y  f o r  e a c h  i s  b e i n g  i n c r e a s e d  

by 20 cars. M r .  S t r a n d b e r g  a s k e d  t h a t  a  r e p o r t  b e  p r e p a r e d  o n  

handling the vans. M r .  M a n g a n  s a i d  t h a t  t h e  v a n s  a r e  h a u l e d  b y  

various types o f  t r a c t o r s ,  a n d  t h a t  o n e  c a n ' t  b e  e x p e c t e d  t o  m e e t  

all criteria. T h e  maximum a c c e p t a b l e  h e i g h t  o n  t h e  f e r r i e s  i s  

13'8 " ,  and the average t r a c t o r  is 13'6 " .  A  d i s c u s s i o n  c o n c e r n i n g  

vans and tractor sizes f o l l o w e d .  T h e  m e e t i n g  r e c e s s e d  f o r  15 

minutes at 3:45.
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T h e  m e e t i n g  r e c o n v e n e d  a t  4 : 0 0 .  M r .  T r a c y  K a l d a r  a n d  M r .  H a r r y  

W a k e f i e l d ,  o f  t h e  D i v i s i o n  o f  A v i a t i o n ,  w e r e  p r e s e n t  a t  t h i s  

t i m e .  T h e r e  w a s  a  g e n e r a l  s t a t e m e n t  b y  M r .  M c C l a n a h a n  o n  

l a n d i n g  f e e s ,  c o l l e c t i o n  m e t h o d s ,  e t c .  M r .  S t r a n d b e r g  s a i d  

t h a t  h e  w o u l d  l i k e  t o  d e f e r  d i s c u s s i o n  u n t i l  h e a r i n g s  o n  t h e  

p r o p o s e d  l<fc a  g a l l o n  g a s  t a x  i n c r e a s e  a r e  h e l d .  ( T h e  b i l l  h a s  

b e e n  i n t r o d u c e d  a l r e a d y . )  M r .  M c C l a n a h a n  d i s c u s s e d  t h e  f a c t  

t h a t  i t  s h o u l d  b e  t h e  u s e r s  o f  a i r p o r t s  w h o  p a y  e x p e n s e s ,  a n d  

t h a t  i s  w h y  h e  w a n t s  t h e  l a n d i n g  f e e s .  H e  d i s c u s s e d  t h e  

p r o b l e m s  o f  c o s t  a n d  m a i n t e n a n c e  a n d  t h e  g r e a t  n e e d  t o  u p g r a d e  

t h e s e  a i r p o r t s .  M r .  S t r a n d b e r g  s a i d  t h e  1 £  a  g a l l o n  t a x  i n c r e a s e  

i s  i m p o r t a n t ,  a n d  f e l t  t h a t  i t  w a s  u n n e c e s s a r y  t o  c o n t i n u e  f u r t h e  

i n  t h i s  d i s c u s s i o n  a t  t h i s  t i m e .

T h i s  c o m b i n e s  o t h e r  r e c e i p t s  w h i c h  p r e v i o u s l y  h a d  b e e n  i n  C o d e  

5 3 4 ,  w h i c h  e x p l a i n s  t h e  $ 2 4 0 0  t o  $ 1 0 2 , 0 0 0  j u m p ,  M r .  M c C l a n a h a n  

s a i d .

C o l d  B a y  
W h a r f a g e  

F e e s :
6l4

M r .  M c C l a n a h a n  s a i d  t h i s  i s  f o r  m a n a g e m e n t  o f  t h e  d o c k ,  b e c a u s e  

o f  t h e  f u e l  p u m p e d  o v e r  t h e  C o l d  B a y  D o c k .

M r .  S t r a n d b e r g  s a i d  t h e  c o m m i t t e e s  w o u l d  d e f e r  t h e  I n t e r n a t i o n a l  

A i r p o r t  R e v e n u e  f u n d s  u n t i l  a f t e r  t h e  b i l l o n  t h e  s u b j e c t  w a s  

b r o u g h t  u p  i n  h e a r i n g s .

T h e  m e e t i n g  w a s  a d j o u r n e d  a t  4 : 3 0  p . m . '

# -jo-
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M i l  I  IF ALASKA

B M S J P A B M r M E N T T  © F  f f l l E V E N U E

FAIRBANKS FLOOD

Huirn j. Him, to m m

MUCH SA-JUNEAU 99101

January 23, 1968

TOTAL DAMAGE BY F L O O D ...........

Personal property

Real property (private sector)

$37,988,844.00

29,114,251.00

$67,103,095.00

TOTAL EXPENDITURES BY STATE (12-31-67) ............................  $ 2,964,812.96

Fbks. Flood Relief, Fed. P. L. 875 $. 707,043.73 (307,043.23)

Fbks. Flood Relief, State Assistance 70.795.03 ( 70,795.03)

Fbks. Flood Relief, Spccial Session 2,118,857.30 bal.;7.162.742.70

Governor's donations 7,749.83

Fairbanks Flood P-12 (Study) 60,367.57 bal.:58,964.35

(NOTE: $34.000 of P-12 is State funded)

TOTAL COST V $70.067.907.96

Phil A. Wall 
Systems Analyst

N o r t h  t o the f u t u r e in i?67i



Present:

JOINT FINANCE COMMITTEE MEETING
February 1, 1968

8 : 3 0  a.m.

All m e m b e r s  o f  t h e  H o u s e  a n d  Senate Finance Committees 

w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  of Senators Lewis,

B l o d g e t t  a n d  E n g s t r o m  who were excused for other meetings, 

S e n a t o r  V a n c e  P h i l l i p s  conducted the meeting. Also 

p r e s e n t  w e r e  D r .  Clifford R. Hartman, commissioner of 

t h e  D e p a r t m e n t  o f  Education, and Mr. Robert Thomas, 

d i r e c t o r  o f  Administrative Services, Department of 

E d u c a t i o n .

G e n e r a l ;

H y d a b u r g

D r .  H a r t m a n  a d v i s e d  the committee that there are three 

d i s t r e s s e d  s c h o o l  districts which have been brought to 

t h e i r  a t t e n t i o n  that are short of funds to completely 

c o v e r  t h e i r  b u d g e t .  These are Dillingham, Yakutat and 

H y d a b u r g .  D i l l i n g h a m  will be short approximately $42,000; 

Y a k u t a t ,  $ 1 1 , 0 0 0 ,  a n d  Hydaburg, $8,000, for operating 

e x p e n s e s .

H y d a b u r g  a d d e d  a kindergarten class and have one too 

m a n y  t e a c h e r s .  They only had 42 students through the 

f i r s t  s e m e s t e r ,  w h i c h  would allow 3 teachers and they 

h a v e  4 u n d e r  c o n t r a c t .  They would have to have 46 stu­

d e n t s  t o  receive necessary additional funds to cover.

T h e  m o n i e s  r e c e i v e d  b y  t h e s e  small districts doesn't 

g i v e  t h e  n e c e s s a r y  l a t i t u d e ,  particularly if a family, 

w i t h  p o s s i b l y  6  c h i l d r e n ,  moves out, the public school 

f o u n d a t i o n  f u n d s  a r e  c u t  b a c k .  The larger schools usually 

d o n ' t  h a v e  t h i s  p r o b l e m .



Y a k u t a t

Dillingham

D r .  Hartman said that Yakutat is in somewhat the same 

position— not in having too many teachers— but submission 

of a poor budget and poor fiscal management. They will 

b e  short in different areas— the school lunch porgram is 

s h o r t  between 3  and 4  thousand dollars. However, they 

dismissed their superintendent and this will help some 

as they have not replaced him and one of the other teachers 

is acting in the superintendent capacity. Mr. Strandberg 

asked if there is any possibility of continued liability 

against the school district and they will have to pay off 

his contract. Dr. Hartman stated that they did not buy 

up his contract, they just fired him. He can bring suit 

against them, but understood that there were underlying 

factors involved in their decision to release him and 

he possibly would not want to due to damage to his per­

sonal reputation. However, if he did bring suit ar.d won 

the case, the district would be liable for his salary for 

the balance of the year.

Dr. Hartman stated that Dillingham has a major problem as 

the city agreed to provide $75*000 toward support of the 

school district and has only been able to come up with 

between $25,00 and $30,000. During the school years of 

6 5 -66 and 66-67 they had been able to provide about $33*000 

through local effort and it was felt at the time that it was 

not a good idea for them to attempt to double this amount. 

It appears they will be short between $30,000 and $40,000 

depending upon income.



M r .  Ray asked what percentage of the school funds come 

from the borough. Dr. Hartman advised that it was all 

city as there is no borough at Dillingham.

Representative Banfiela came in.

D r .  Hartman said that they had forwarded to the Finance 

Committee the best solution they have been able to come 

u p  with, and that is to fund the program completely, 

including the short-fall and withhold that from the 

foundation funds and for the next 3 years withhold 1/3 

of the foundation fund payments. This would work the 

same as loaning the money on an interest free basis.

Senator Waugaman came in.

In reply to a question by Mr. Sassara., Dr. Hartman said 

the money could be repaid by cutting back on services 

such as custodial, secretarial help and buying less books. 

They can't hire less teachers under the public school 

foundation program. In answer to a question by Mr. Sassara, 

Dr. Hartman said they could hold on teachers salaries as 

they are now above the minimum salaries. The solution 

they have come up with may not be the best answer to the 

problem, but it is the best one they have at this time.

Mr. Strandberg asked if there was any other avenue open.

Dr. Hartman replied that there was not. Mr. Strandberg 

asked if this was the only approach to be taken other than 

taking action by the Legislature. Dr. Hartman replied in 

the affirmative.

Mr. Sackett left.



M r .  Strandberg asked if Dr. Hartman felt that these 

problems are just at these three isolated cases or if 

there are other areas that may be in trouble later on.

D r .  Hartman stated that there could be, but they have 

not been brought to their attention. He pointed out to 

the Committee that in these small schools the loss of 

students really eats into the foundation funds as this 

is what the fund is based on. Mr. Strandberg asked what 

percentage of the program is paid by the state. Dr. 

Hartman replied that in some of the larger districts 

it is about 55$ ana in some, smaller districts, it is 

100$. He said that at Yakutat and Hydaburg it is 100$ 

and Dillingham is about 90$, so the problem area there 

is only 10$ of their total budget.

In reply to a question by Mr. Miller, Dr. Hartman stated 

that some of the districts pay minimum salaries, but most 

of them pay over scale.

Mr. Strandberg stated that they shouldn't forget there 

are two different functions for schools; one, operation 

and the other is construction. Construction in some cases 

has been locally supported.

Mr. Sassara stated that the state should take a good hard 

look at the foundation program and make necessary adjust­

ments in it. Dr. Hartman stated that the ADM allotment 

should be raised as all expenses outside of salaries have 

increased. The districts are spending, on an average,

50$ more than when the foundation went into effect in 

1964.



Mr. Sackett returned.

In reply to a question by Mr. Sassara, Dr. Hartman 

said they would submit proposals to the Legislature 

to take care of possible deficits if requested to do 

so. He felt that a raise in the ADM allotment should 

be considered.

Mr. Borer suggested that in several of these districts 

that are supported by 90-100$ state funds; somehow 

through the fiscal section the Department of Education 

could review their budgets and find out their status 

before they are in trouble, especially in places like 

Dillingham. Dr. Hartman stated that they could "watch­

dog" by sending someone out and do their budget work and 

this has been considered. He said they would have to 

watch it on a monthly basis, but they could not do it 

with the staff they now have.

Mr. Hohman came in.

Dr. Hartman stated that they are trying to stress local 

autonomy as far as schools are concerned.

In reply to a question on whether the Department of Edu­

cation taking over the accounting for these schools to 

get this straightened out would cause any ill will betwe 

the school boards and the Department, Mr. Thomas replied 

that he was sure it could be worked out. Dr. Hartman 

suggested that this is a problem that could be worked 

out by Local Affairs and the department. Mr. Strandberg 

stated that he wasn't too optimistic that Local Affairs 

would be able to solve this.



I n  answer t o  a question by Senator Smith, Dr. Hartman 
s t a t e d  that they are not anxious to operate any more 
schools, but did think it could be operated more 
effectively from a state level. Senator Smith asked 
if It would be possible for the department to come up 
with a  legislative proposal on this. Dr. Hartman thought 
it would mean changing the statute regarding second and 

- third class cities.
Messrs. Moses and Bradner came in.

Mr. Ray stated that he disagreed with the state taking 
over these schools as he believed this was a function of 
local government, but thought maybe the "watch-dog" 

approach would be okay. Dr. Hartman stated that the 

problem of "watch-dogging" it was that unless you have 
the authority to cut the budget, you have no control.

They can make recommendations, but without budget authority 

the recommendations will not necessarily be followed.
Mr. Ray agreed that there could be remedial legislation.

Mr. Young came in.

Mr. Ray suggested that possibly Yakutat could make up some 

of their deficit with money from the liquor store there.

Mr. Thomas stated that they have tried several times to 
meet with the City Council in Yakutat, but so far have 

not been able to get together with them.
Mr. Strandberg mentioned that many of these school dis­

tricts have a more or less stable economy with little 
increase or decrease in enrollment, but asked about some 

of these areas where the timber industry brings in a lot

w



o f  s t u d e n t s .  D r .  H a r t m a n  s t a t e d  t h a t  t h i s  c o u l d  b e  a  

p r o b l e m  a n d  K a k e  i s  o n e  o f  t h e m .  I t  is a  p r o b l e m  t h e y  

a r e  s t u d y i n g .

D r .  H a r t m a n  s t a t e d  t h a t  he w o u l d  like to go into the 

c a p i t a l  I m p r o v e m e n t  problem. He stated that tobacco 

t a x  f u n d s  i n  t h e  a m o u n t  o f  $1.5 million a r e  distributed 

t o  t h e  s c h o o l  d i s t r i c t s .  He mentioned that Pelican re­

c e i v e d  $ 4 , 0 0 0  and Hydaburg and Klawock each received 

$ 5 , 0 0 0 .  H e  s t a t e d  t h a t  t h e  Department is submitting a 

n e w  f o r m u l a  a n d ,  i f  t h e  superintendents of the larger 

s c h o o l  d i s t r i c t s  a g r e e  to this, the total increase to 

t h e  small districts will range from 1 0 0 $  to 148$. This 

w o u l d  c a u s e  a decrease for Anchorage of approximately 

10$, F a i r b a n k s  9$, Juneau and Kenai 6$. It means that 

i t  w o n ' t  b e  very popular with some of the larger dis­

t r i c t s ;  h o w e v e r ,  it was superintendents of some of these 

l a r g e r  d i s t r i c t s  that suggested it.

M r .  S t r a n d b e r g  a s k e d  if this had been looked at from the 

l e g a l  s t a n d p o i n t  a s  some of these districts may have 

b o r r o w e d  a g a i n s t  the tobacco tax. Dr. Hartman said that 

a s  f a r  a s  h e  k n e w ,  none of the larger districts have 

b o r r o w e d  a n y  m o n e y  from this fund.

S e n a t o r  S m i t h  s t a t e d  that he would like to renew his 

r e q u e s t  f o r  t h e  Commissioner to come back with some kind 

l e g i s l a t i o n  f o r  t h e  state to take over these nominal 

s c h o o l s .  S e n a t o r  P h i l l i p s  suggested that they go through 

t h e  e n t i r e  s c h o o l  p r o g r a m  before requesting such legis­

l a t i o n  a s  t h e r e  a r e  g o i n g  t o  be many more problem areas.



M r .  H a u g e n  d i s c u s s e d  t h e  p r o b l e m  t h e y  a r e  a n t i c i p a t i n g  

i n  t h e  K a k e  a r e a  w i t h  t h e  i m p e n d i n g  t i m b e r  d e v e l o p m e n t  

i n  t h a t  a r e a .  T h e y  h a d  m e t  w i t h  t h e  F e d e r a l  p e o p l e  a n d  

t h e y  w e r e  t o o  c o n s e r v a t i v e  i n  t h e  n u m b e r  o f  s t u d e n t s ,  s o  

t h e  a m o u n t  r e c e i v e d ,  a b o u t  $ 6 0 , 0 0 0 ,  w a s  i n a d e q u a t e .  H e  

w a n t e d  t o  k n o w  i f  t h e r e  w a s n ' t  s o m e  w a y  t h e  s t a t e  c o u l d  

a s s u r e  t h e s e  p e o p l e  o f  a  b u i l d i n g  p r o g r a m .  U p o n  t h e  ■ 

s u g g e s t i o n  t h a t  t h e y  d i s s o l v e  f r o m  a  f i r s t  c l a s s  c i t y ,

M r .  S t r a n d b e r g  w a r n e d  t h a t  a n y  f i r s t  c l a s s  c i t y  w h i c h  

h a s  a n y  b o n d e d  i n d e b t e d n e s s  c a n n o t  d i s s o l v e .

M r .  R a y  l e f t .

D r .  H a r t m a n  s t a t e d  t h a t  a  r e v i e w  o f  t h e  t o b a c c o  t a x  o r  

a n d  i n c r e a s e  i n  t h e  c i g a r e t t e  t a x  w i l l  h e l p  t h i s  s i t u a t i o n .  

D r .  H a r t m a n  a d v i s e d  t h e  C o m m i t t e e  t h a t  t h e r e  w i l l  b e  a  

s t a t e  m e e t i n g  o f  s c h o o l  s u p e r i n t e n d e n t s  i n  J u n e a u  n e x t  

w e e k .  M r .  H a u g e n  s u g g e s t e d  t h a t  i t  w o u l d  b e  a  g o o d  i d e a  

i f  a  c o m m i t t e e  f r o m  t h e  L e g i s l a t u r e  m e e t  w i t h  t h i s  g r o u p  

t o  f i n d  o u t  j u s t  w h a t  p r o b l e m s  t h e r e  a r e  a n d  h o w  t h e  

L e g i s l a t u r e  c a n  a s s i s t  t h e m .  D r .  H a r t m a n  s t a t e d  t h a t  

t h e y  w o u l d  b e  m o s t  h a p p y  t o  h a v e  t h e m  t h e r e .  I t  h a d  b e e n  

a r r a n g e d  t h a t  t h e  H e a l t h  &  W e l f a r e  a n d  L o c a l  G o v e r n m e n t  

c o m m i t t e e s  m e e t  w i t h  t h e  s c h o o l  e x e c u t i v e s — m e e t i n g  t o  

b e  h e l d  a t  3 ’* 0 0  p . m . ,  W e d n e s d a y ,  F e b r u a r y  ? •  M e m b e r s  o f  

t h e  F i n a n c e  c o m m i t t e e s  a r e  w e l c o m e ' t o  a t t e n d .

M r .  P o w e l l  c a m e  i n  a n d  S e n a t o r  W a u g a m a n  l e f t  t h e
m e e t i n g .



M r .  S a s s a r a  a s k e d  t h a t  t h e  c o m m i t t e e  d i s c u s s  t h e  e d i ­

t o r i a l  w h i c h  h a d  a p p e a r e d  i n  t h e  K o d i a k  M i r r o r  o n  

J a n u a r y  2 6 ,  1 9 6 8 ,  r e l a t i v e  t o  B I A  s c h o o l s  ( c o p y  i n  E d u ­

c a t i o n  f i l e ) .  M r .  S t r a n d b e r g  s u g g e s t e d  t h a t  r a t h e r  t h a n  

g o  i n t o  t h a t  a t  t h i s  t i m e ,  i t  w o u l d  b e  b e t t e r  t o  d i s c u s s  

t h e  H a i n e s  s c h o o l  s i t u a t i o n  a n d  a s k e d  D r .  H a r t m a n  t o  

b r i e f  t h e  c o m m i t t e e  o n  t h i s  m a t t e r .  T h e r e  w a s  n o  o b j e c t i o n .

D r .  H a r t m a n  e x p l a i n e d  t h a t  t h e  H a i n e s  d i s t r i c t  d i d  n o t  

d i s s o l v e  a n d  c o n t i n u e s  t o  o p e r a t e  a s  a n  i n d e p e n d e n t  

s c h o o l  d i s t r i c t .  W h e n  t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  

e x a m i n e d  t h e  l a w  i t  \ \ r a s  f o u n d  t h a t  t h e  s c h o o l  b o a r d  

d i d  n o t  h a v e  t a x  l e v y i n g  o r  c o l l e c t i n g  a u t h o r i t y .  T h e  

o l d  i n d e p e n d e n t  s c h o o l  d i s t r i c t  w a s  t h e n  d i s i n c o r p o r a t e d  

a n d  t h e  c i t y  o f  H a i n e s  i s  n o w  u n d e r  c o n t r a c t  w i t h  t h e  

s t a t e  t o  t a k e  c a r e  o f  t h e  s t u d e n t s  o u t s i d e  t h e  c i t y .

P o r t  C h i l k o o t  p a y s  t u i t i o n  t o  t h e  c i t y  a n d  t h e r e  h a s  

b e e n  n o  c h a n g e  i n  p r o g r a m ,  s t a f f i n g  a n d  n o  c h a n g e  i n  

f u n d s .

D r .  B e l r n e  a r r i v e d .

M r .  T h o m a s  b r o u g h t  u p  t h a t  t h e  p r e s e n t  c o n t r a c t  w o u l d  

e x p i r e  o n  M a y  3 1 ,  w h i c h  w i l l  c a r r y  t h e m  t h r o u g h  t h i s  

s c h o o l  y e a r .  D r .  H a r t m a n  s t a t e d  t h a t  t h e  c o n t r a c t  c a n  

t h e n  b e  r e n e w e d  w i t h o u t  a n y  d i f f i c u l t y .  I n  d i s c u s s i o n  

r e l a t i v e  t o  b o r o u g h  s t a t u s  i n  t h e  H a i n e s  a r e a ,  i t  w a s  

b r o u g h t  o u t  t h a t  t h e y  h a v e  t u r n e d  d o w n  t h e  s e c o n d - c l a s s  

t y p e  o f  b o r o u g h  a n d  i t  w a s  u n d e r s t o o d  t h a t  a  n e w  p e t i t i o n  

i s  b e i n g  c i r c u l a t e d  n o w  t o  b e c o m e  a  t h i r d - c l a s s  b o r o u g h .



M r .  S t r a n d b e r g  s t a t e d  t h a t  t h e y  w o u l d  h a v e  t o  r e c e s s  

t h e  m e e t i n g  a n d  a s k e d  w h e n  t h e y  c o u l d  m e e t  w i t h  E d u c a t i o n  

a g a i n .  A s  D r .  H a r t m a n  h a s  t o  b e  o u t  o f  t o w n  f o r  a  f e w  

d a y s ,  a  m e e t i n g  w a s  s c h e d u l e d  f o r  2 : 0 0  p . m . ,  M o n d a y ,  

F e b r u a r y  5 *

M e e t i n g  r e c e s s e d .



P r e s e n t :

M e e t i n g :

874
F u n d s

JOINT FINANCE COMMITTEE MEETING
February 5» 1968

3:10 p.m.

A l l  m e m b e r s  o f  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  w e r e  p r e s e n t  a n d  

a l l  m e m b e r s  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e ,  e x c e p t  J o h n  S a c k e t t ,  

w h o  w a s  e x c u s e d .  A l s o  p r e s e n t  w e r e  R e p r e s e n t a t i v e s  B a l o n e ,  

B a n f i e l d ,  B e i m e ,  F r i t z ,  H o h m a n ,  K e r t t u l a ,  M c G i l l ,  M e t c a l f ,  

M o r a n ,  W i g g i n s ,  W r i g h t  a n d  Y o u n g ;  a n d  S e n a t o r s  B e g i c h ,  B r a d ­

s h a w  a n d  E n g s t r o m .  D r .  C l i f f o r d  R .  H a r t m a n ,  C o m m i s s i o n e r ,  

a n d  R o b e r t  L .  T h o m a s ,  d i r e c t o r  o f  A d m i n i s t r a t i v e  S e r v i c e s ,  

b o t h  o f  t h e  D e p a r t m e n t  o f  E d u c a t i o n ,  a n d  m e m b e r s  o f  t h e  

p r e s s  w e r e  p r e s e n t ,  t o o .

C h a i r m a n  S t r a n d b e r g  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  3 ? 1 0  p . m . ,  

f o r  a  j o i n t  f i n a n c e  c o m m i t t e e  m e e t i n g  o n  E d u c a t i o n .  M r .  

S t r a n d b e r g  s a i d  t h a t  t h i s  w o u l d  b e  a  c o n t i n u a t i o n  o f  t h e  

m e e t i n g  w i t h  t h e  D e p a r t m e n t  a n d  t h e  c o m m i t t e e s  l a s t  w e e k .

S i n c e  t h e n  t h e  c u t b a c k  i n  8 7 4  m o n e y  h a s  a p p e a r e d ,  a n d  M r .  

S t r a n d b e r g  a s k e d  i f  t h e  C o m m i s s i o n e r  w o u l d  b e  i n  a  p o s i t i o n  

t o  d i s c u s s  t h i s  a t  t h e  p r e s e n t  t i m e .  D r .  H a r t m a n  s a i d  t h e r e  

w a s  n o  g r e a t  a s s u r a n c e  t h a t  t h e s e  f u n d s  w o u l d  b e  r e c o v e r e d  

a n y  m o r e  t h a n  b e f o r e .  T h i s  i s  a  m a t t e r  b e t w e e n  t h e  A d m i n i s ­

t r a t i o n  a n d  C o n g r e s s ,  a n d  a p p e a r s  t o  b e  a n  e f f o r t  o n  t h e  p a r t  

o f  t h e  P r e s i d e n t  t o  c a r r y  o u t  a  r e s o l u t i o n  i n  w h i c h  C o n g r e s s  

i n  j o i n t  a p p r o v a l  d i r e c t e d  t h e  A d m i n i s t r a t i o n  t o  c u t  b a c k  o n  

s p e n d i n g  a s  t h e r e  a r e  i n s u f f i c i e n t  f u n d s  t o  c a r r y  o n  t h e  V i e t ­

n a m  w a r  a n d  d o m e s t i c  n e e d s .  T h i s  c u t b a c k ,  h e  c o n t i n u e d ,  i s  

m o r e  d e s t r u c t i v e  t o  A l a s k a  t h a n  t o  a n y  o t h e r  s t a t e ,  d u e  t o  

t h e  h i g h  r a t i o  o f  F e d e r a l  f u n d s  i n  D i s t r i c t  1  s c h o o l s .  A p p r o x i ­

m a t e l y  5 / 7  o f  A l a s k a  f u n d s  f o r  S t a t e  s c h o o l s  a r e  f r o m  8 7 4



r e c e i p t s .  D r .  H a r t m a n  s a i d  t h a t  t h e r e  i s  a n  i n d i c a t i o n  t h a t  

i f  t h e  P r e s i d e n t ' s  s u r t a x  i s  a p p r o v e d  b y  C o n g r e s s ,  t h i s  8 0 #  

r e d u c t i o n  i n  8 7 4  f u n d s  w o u l d  b e  r e c o v e r e d  i n  p a r t  o r  i n  w h o l e .  

S e n a t o r  P h i l l i p s  a s k e d  a p p r o x i m a t e l y  h o w  l o n g  t h i s  m i g h t  b e ,  a n d  

D r .  H a r t m a n  s a i d  t h e r e  w a s  n o t  e v e n  a n y  a s s u r a n c e  o f  r e c o v e r i n g  

t h e  f u n d s  a t  a l l .  H r .  S t r a n d b e r g  a s k e d  D r .  H a r t m a n  i f  h e  h a d  

h a d  a n y  o p p o r t u n i t y  t o  i n v e s t i g a t e  t h e  c u t  a n d  e x a m i n e  i t s  

e f f e c t .  D r .  H a r t m a n  s a i d  t h a t  i t  w o u l d  r e d u c e  t h e  S t a t e ' s  

c a s h  f l o w ,  t h a t  o f  t h e  $ 7  m i l l i o n  n o r m a l l y  r e c e i v e d  i n  F e b ­

r u a r y ,  o n l y  $ 5  m i l l i o n  w o u l d  b e  r e c e i v e d  t h i s  m o n t h ,  s o  t h e r e  

i s  a n  i m m e d i a t e  e f f e c t  o n  t h e  c a s h  f l o w .  H e  c o n t i n u e d ,  s p e a k i n g  

o f  F Y  1 9 6 8 ,  t h a t  t h e  S t a t e  m u s t  e i t h e r  c u t  b a c k  o n  p r o g r a m s  o r  

r e d u c e  o p e r a t i n g  e x p e n s e s  b y  t h a t  a m o u n t  a n d  t h e n  f o r  F Y  ' 6 9  

t h e r e  w o u l d  b e  a  s l i g h t  i m p a c t  a s  a  r e s u l t  o f  t h e  1 9 6 8  r e d u c t i o n  

i n  8 7 4  f u n d s  o f  $ 2 2 0 , 0 0 0 .  F o u n d a t i o n  s u p p o r t  w i l l  h a v e  t o  p i c k  

u p  h a l f  o f  2 0 $  o f  t h e  l o s s .

I n  a n s w e r  t o  a  q u e s t i o n  b y  S e n a t o r  B l o d g e t t ,  D r .  H a r t m a n  s a i d  

t h a t  a s  t h e  b u d g e t  i s  r e d u c e d  f o r  t h e  o p e r a t i o n  o f  D i s t r i c t  1  

s c h o o l s ,  i t  a l s o  r e d u c e s  c o s t  p e r  p u p i l  t o  o p e r a t e  t h e s e  s c h o o l s  

a n d  t h e  S t a t e  w o u l d  n o t  r e c o v e r  a s  m u c h  i n  f e d e r a l  f u n d s  t h e n  

f o r  p u p i l  f u n d s  l a t e r .  D r .  H a g g l a n d  a s k e d  i f  t h e s e  f u n d s  a r e  

a l s o  c u t  f o r  5 1 A ,  t o  w h i c h  D r .  H a r t m a n  r e p l i e d  n o .  T h e r e  f o l ­

l o w e d  s o m e  d i s c u s s i o n  o n  J o h n s o n - 0 1M a l l e y  s c h o o l s ,  a n d  w h e t h e r  

o r  n o t  t h e y  w o u l d  b e  e f f e c t e d .  D r .  H a r t m a n  s a i d  t h e y  w e r e  n o t  

p a r t  o f  t h e  c u t ,  t o  t h e  D e p a r t m e n t ' s  k n o w l e d g e .  M r .  T h o m a s  

m a d e  t h e  p o i n t  t h a t  a l t h o u g h  t h e  J o h n s o n - O ' M a l l e y  f u n d s  w o u l d  

n o t  b e  c u t ,  t h e y  w o u l d  f e e l  t h e  i m p a c t  o f  t h e  8 7 4  c u t  i n  t h e s e  

s c h o o l s .  M r .  M i l l e r  a s k e d  i f  t h e r e  w e r e  n o  r e c o v e r y  o f  t h e  c u t ,
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I f  I t  w o u l d  b e  t h e  S t a t e  o r  t h e  b o r o u g h s  w h o  a b s o r b e d  i t .

D r .  H a r t m a n  s a i d  i t  w o u l d  b e  t h e  b o r o u g h s  w h o  m a d e  u p  t h e  

a d d i t i o n a l  f u n d s .

R e f e r e n c e  t o  t h e  p o l i t i c a l  m e a n i n g  o f  t h e  c u t  a n d  s u r t a x  w a s  

m a d e .  M r .  S t r a n d b e r g  r e q u e s t e d  t h a t  t h e  C o m m i s s i o n e r  p r e p a r e  

a  m e m o  f o r  b o t h  c o m m i t t e e s  o n  e s t i m a t e s  o f  a m o u n t s  i n v o l v e d  i n  

t h e  c u t .  S e n a t o r  B e g i c h  i n q u i r e d  w h e t h e r  o r  n o t  t h e  t w o  A l a s k a  

s e n a t o r s  h a d  b e e n  c o n t a c t e d  o n  t h i s  m a t t e r .  D r .  H a r t m a n  s a i d  

t h a t  b e f o r e  h i s  C h i c a g o  t r i p ,  h e  h a d  a d v i s e d  t h e  G o v e r n o r ' s  

o f f i c e  t o  d o  s o .  H e  m e n t i o n e d  t h e  f a c t  t h a t  o n l y  3 4  s e n a t o r s  

h a d  v o t e d  a g a i n s t  t h e  c u t ,  s i n c e  s o  f e w  s t a t e s  a r e  v i t a l l y  

a f f e c t e d .  M r .  S t r a n d b e r g  s a i d  w o r d  m u s t  b e  g o t t e n  o u t  t o  t h e  

d i s t r i c t s  o n  h o w  t h e y  w i l l  b e  a f f e c t e d  b y  t h i s  c u t .  M r .  R a y  

a s k e d  i f  t h e  d i s a s t e r  h e a d  t a x  c o u l d  b e  p a r t i a l l y  u s e d  t o  a i d  

t h e s e  s c h o o l s ,  a n d  M r .  S t r a n d b e r g  s a i d  t h a t  i t  w o u l d  n a t u r a l l y  

b e .

F o r m e r  B I A

S c h o o l s  a t  M r .  S t r a n d b e r g  b r o u g h t  u p  t h e  s u b j e c t  o f  t h e  e d i t o r i a l  i n  t h e  
K o d i a k

K o d i a k  M i r r o r  r e g a r d i n g  t h e  s t a t e  t a k e o v e r  o f  B I A  s c h o o l s ,  a n d  

a s k e d  i f  D r .  H a r t m a n  w a s  p r e p a r e d  t o  c o m m e n t  o n  i t  n o w .  D r .  

H a r t m a n  s a i d  t h e r e  w e r e  m a n y  e r r o r s  i n  t h e  e d i t o r i a l .  H e  f i r s t  

m e n t i o n e d  t h a t  t h e  e d i t o r i a l  i n d i c a t e d  t h a t  t h e  B I A  t u r n e d  t h e  

s c h o o l s  o v e r  d i r e c t l y  t o  t h e  K o d i a k  B o r o u g h  S c h o o l  D i s t r i c t .  

T h i s  i s  n o t  n e c e s s a r i l y  t r u e .  M o s t  o f  t h e  s c h o o l s  w e r e  J o h n s o n -  

0 ' M a l l e y  s c h o o l s .  T h e  s e c o n d  e r r o r  i s  i n  d i s c u s s i n g  t h e  d o r ­

m i t o r i e s  i n  K o d i a k ,  a c c o r d i n g  t o  D r .  H a r t m a n .  T h e  B I A  h a d  

b i d s  o u t ,  r e j e c t e d  t h e m  a n d  b i d s  w e n t  o u t  a  s e c o n d  t i m e ,  b u t  

a  c o n t r a c t  w a s  n o t  a w a r d e d  b e c a u s e  f u n d s  h a v e  b e e n  f r o z e n .

M r .  S t r a n d b e r g  a s k e d  D r .  H a r t m a n  t o  p r e p a r e  a  m e m o  o n  t h i s .  

S e n a t o r  B l o d g e t t  a s k e d  D r .  H a r t m a n  t o  v e r i f y  o n  w h a t  p r e m i s e

* 7



t h e s e  f u n d s  w e r e  f r o z e n .  D r .  H a r t m a n  B a l d  h e  s u s p e c t e d  t h i s  

c a m e  f r o m  t h e  f e d e r a l  l e v e l .  S e n a t o r  B l o d g e t t  a s k e d  i f  d o r m i ­

t o r i e s  h a d  b e e n  I n t e r j e c t e d  i n t o  p l a n s .  H a r t m a n  s a i d  t h e y  n e e d  

t o  w a i t .  M r .  S t r a n d b e r g  a s k e d  w i t h  r e f e r e n c e  t o  r e g i o n a l  h i g h  

s c h o o l s  h o w  n e g o t i a t i o n s  w i t h  t h e  F e d e r a l  g o v e r n m e n t  w e r e  p r o ­

g r e s s i n g .  D r .  H a r t m a n  s a i d  n o t  v e r y  w e l l .  T h e y  h a v e  b e e n  

u n a b l e  t o  s e c u r e  m o r e  t h a n  a  s t a t e m e n t  t h a t  m e e t s  a n d  q u a l i f i e s  

f o r  l e g i s l a t i v e  i n t e n t  i n  r e g i o n a l  h i g h  s c h o o l  p r o g r a m .  M r .  

S t r a n d b e r g  a s k e d  i f  t h e  o n l y  c o m m i t m e n t  f r o m  B I A  w a s  f o r  B e t h e l ,  

a n d  D r .  H a r t m a n  a n s w e r e d  y e s .  M r .  S t r a n d b e r g  t h e n  a s k e d  a b o u t  

o t h e r  a r e a s ,  a n d  w h a t  k i n d  o f  p o s i t i o n  w a s  b e i n g  t a k e n .  D r .  

H a r t m a n  s a i d  t h e  B I A  p r e f e r s  t o  s e e  a  r e g i o n a l  h i g h  s c h o o l  

i n  F a i r b a n k s  b e f o r e  o n e  a t  B e t h e l .  A  d i s c u s s i o n  o n  r e g i o n a l  

h i g h  s c h o o l s  i n  c i t i e s  o r  r u r a l  a r e a s  f o l l o w e d ,  I n  w h i c h  D r .  

H a r t m a n  s a i d  t h a t  t h e  p o s i t i o n  b e i n g  t a k e n  ( c o n s i s t e n t  w i t h  

t h a t  o f  S e c r e t a r y  o f  t h e  I n t e r i o r  U d a l l ' s  s p e c i a l  a s s i s t a n t  

w h o  w a s  i n  A l a s k a )  f a v o r e d  r e g i o n a l  h i g h  s c h o o l s  i n  t h e  

c i t i e s .  M r .  M i l l e r  a s k e d  w h a t  t h e  p o s i t i o n  o f  t h e  D e p a r t m e n t  

o f  E d u c a t i o n  w a s  w i t h  r e f e r e n c e  t o  t h e  T C A  r e p o r t  m a d e  l a s t  

y e a r .  D r .  H a r t m a n  s a i d  t h e  D e p a r t m e n t  f e e l s  i t  w i s e  t o  e s t a b ­

l i s h  s m a l l e r  a r e a  s c h o o l s  p a r a l l e l  t o  t h e  d e v e l o p m e n t  o f  

r e g i o n a l  h i g h  s c h o o l s  w h i c h  w o u l d  p r o v i d e ,  h o p e f u l l y ,  d o r m i t o r y  

s p a c e  f o r  4 0  t o  6 0  s t u d e n t s  i n  s o m e  o f  t h e  s m a l l e r  a r e a s .  H e  

f u r t h e r  s t a t e d  t h a t  t h e  D e p a r t m e n t  f e e l s  i t  s h o u l d  l o o k  i n t o  

t h e  a r e a  a r o u n d  a n d  b r i n g  i n  a t  l e a s t  n i n t h  a n d  t e n t h  g r a d e  

s t u d e n t s  w i t h  t h e  o p t i o n  f o r  1 1 t h  a n d  1 2 t h  g r a d e r s  g o i n g  o n  t o  

l a r g e r  r e g i o n a l  h i g h  s c h o o l s .  M r .  M i l l e r  a s k e d  i f  t h e  D e p a r t ­

m e n t  h a d ,  t h e n ,  a d o p t e d  t h e  p h i l o s o p h y  o f  t h e  T C A  r e p o r t .

D r .  H a r t m a n  s a i d  n o t  1 0 0 $ .  T h e  D e p a r t m e n t  a d v o c a t e s  d e v e l o p i n g



a r e a  s c h o o l s  a s  w e l l  a s  t h e  r e g i o n a l  h i g h  s c h o o l s ;  S o m e  d i s ­

c u s s i o n  e n s u e d  a s  t o  w h y  B e t h e l  w a s  t h e  o n l y  d e f i n i t e  n e w  

d e v e l o p m e n t ,  w i t h  D r .  H a r t m a n  s a y i n g  t h a t  t h e  l a r g e  n u m b e r  o f  

s t u d e n t s  i n  t h e  B e t h e l  a r e a  w a r r a n t e d  t h e  s c h o o l  t h e r e ,  a n d  a  

c o m m i t m e n t  h a d  a l r e a d y  b e e n  m a d e  t o  t h e m ,  b u t  t h a t  b y  r e c o m ­

m e n d a t i o n  o f  t h e  G o v e r n o r ' s  C o m m i t t e e ,  o t h e r s  a r e  n o t  n o w  b e i n g  

b u i l t .  T h e  p o i n t  w a s  m a d e  t h a t  D r .  H a r t m a n  i s  s p e a k i n g  f o r  t h e  

B o a r d  o f  E d u c a t i o n ,  b u t  t h a t  t h e i r  d e c i s i o n s  w e r e  b a s e d  \ x j o n  

h i s  r e c o m m e n d a t i o n s .  S e n a t o r  S m i t h  u r g e d  t h a t  t h e  l e g i s l a t u r e  

d e t e r m i n e  w h i c h  r o u t e  t h e y  f e e l  s h o u l d  b e  f o l l o w e d ,  a n d  s h o u l d  

d o  i t  s o o n .

S e n a t o r  E n g s t r o m  s a i d  t h a t  h e  r e a l i z e s  i n  c o n s i d e r i n g  s e c o n d a r y  

s c h o o l s  t h a t  t h e  n e a r n e s s  o f  s c h o o l s  t o  t h e  p e o p l e  i s  c o n s i d e r e d ,  

a n d  a l s o  e c o n o m i c  i m p a c t  o n  p e o p l e .  H e  i n q u i r e d  w h a t  t h e  S t a t e  

B o a r d  c o n s i d e r s  t h e  e c o n o m i c  i m p a c t .  D r .  H a r t m a n  s a i d  h e  s u s ­

p e c t s  i t  w o u l d  b e  n e g l i g i b l e  u n l e s s  o t h e r  k i n d s  o f  s t a t e  a g e n c i e s  

a n d  o t h e r  k i n d s  o f  a c t i o n  e n t e r  i n t o  t h e  p i c t u r e .  D r .  H a r t m a n  

m e n t i o n e d  t h a t  t h e  B I A  i s  n o t  k e e p i n g  u p  w i t h  s c h o o l  n e e d s  d u e  

t o  t h e  f a s t e r  g r o w t h  i n  n u m b e r  o f  s t u d e n t s  t h a n  a n t i c i p a t e d  

a n d  t h e  l a c k  o f  f u n d s .

M r .  Y o u n g  c o m m e n t e d  o n  t h e  f a c t  t h a t  a r e a s  w i t h  l i t t l e  n e e d  f o r  

s c h o o l s  a r e  b e i n g  g i v e n  s c h o o l s  i n  p l a c e  o f  t h o s e  w i t h  g r e a t  

n e e d ,  a n d  t h a t  t h i s  s h o u l d  b e  r e m e d i e d .

M r .  S t r a n d b e r g  r e q u e s t e d  t h a t  D r .  H a r t m a n  f i n d  o u t  i f  i t  i s  

p o s s i b l e  f o r  a  B I A  o f f i c i a l  t o  c o m e  u p  f r o m  W a s h i n g t o n  t o  

t e s t i f y  s o  t h a t  a c c u r a t e  c o n c l u s i o n s  a b o u t  B I A  s c h o o l s  c a n  

b e  d r a w n .  T h e r e  w a s  a g a i n  d i s c u s s i o n  o n  r e g i o n a l  h i g h  s c h o o l s ,  

a n d  a  d i s c u s s i o n  f o l l o w e d  o n  t h e  b o a r d i n g  o f  s t u d e n t s  i n  p r i v a t e  

h o m e s  w h i l e  t h e y  a r e  a t t e n d i n g  s c h o o l s ,  r a t h e r  t h a n  d o r m i t o r i e s .



F u n d s  p a y i n g  f o r  t h e s e  s t u d e n t s  c o m e  f r o m  t h e  F e d e r a l  g o v e r n -  

m e n t .  T h e  a p p r o p r i a t i o n  f o r  t h e s e  s t u d e n t s  h a s  b e e n  u p p e d  f o r  

n e x t  y e a r ,  s o  a t  l e a s t  t h e y  a r e  a v a i l a b l e  t h r o u g h  1 9 7 0 .  D r .  

H a r t m a n  t o l d  M r .  S t r a n d b e r g  t h a t  t h e  n e x t  B o a r d  o f  E d u c a t i o n  

m e e t i n g  i n *  J u n e a u  w o u l d  b e  F e b r u a r y  1 3 ,  1 4  a n d  1 5 *

T h e  m e e t i n g  w a s  a d j o u r n e d  u n t i l  8 : 3 0  a . m . ,  F e b r u a r y  6 .
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F e b r u a r y  6 ,  1 9 6 8  
8 : 3 0  a . m .

M r .  S t r a n d b e r g  c a l l e d  t h e  J o i n t  m e e t i n g  t o  o r d e r *  w i t h  a l l  

m e m b e r s  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e  p r e s e n t *  a n d  S e n a t o r s  

V a n c e  P h i l l i p s  a n d  L e w i s  p r e s e n t  f r o m  t h e  S e n a t e  F i n a n c e  C o m ­

m i t t e e .  T h e  o t h e r  S e n a t e  m e m b e r s  h a d  b e e n  e x c u s e d  f r o m  t h e  m e e t i n g  

t o  a t t e n d  o t h e r  c o m m i t t e e  m e e t i n g s .  D r .  H a r t m a n *  c o m m i s s i o n e r  

o f  E d u c a t i o n ,  a n d  R o b e r t  T h o m a s ,  d i r e c t o r  o f  A d m i n i s t r a t i v e  

s e r v i c e s ,  D e p a r t m e n t  o f  E d u c a t i o n ,  a n d  M r .  R a y  T i n j u m ,  

s u p e r i n t e n d e n t  o f  D i l l i n g h a m  s c h o o l s ,  w e r e  a l s o  p r e s e n t .

T h e  d i s c u s s i o n  o n  8 7 4  f u n d s  b e i n g  c u t  w a s  a g a i n  b e f o r e  t h e  

c o m m i t t e e s .  M r .  S t r a n d b e r g  a s k e d  D r .  H a r t m a n  t o  e x p l a i n  t o  

t h e  c o m m i t t e e s  w h a t  h a p p e n e d  i n  C o n g r e s s  t o  t h e  8 7 4  f u n d s .

D r .  H a r t m a n  s a i d  t h e  e d u c a t i o n  b u d g e t  h a d  b e e n  r e d u c e d  b y  

t h e  P r e s i d e n t ' s  b u d g e t ,  t h e n  i n  C o n g r e s s ,  t h e  S e n a t e  h a d  

a s k e d  f o r  $ 4 5 0 , 0 0 0 , 0 0 0  a n d  t h e  H o u s e  f o r  $ 4 0 0 , 0 0 0 , 0 0 0 .  T h e  

f i n a l  a p p r o p r i a t i o n  w a s  $ 4 1 6 , 0 0 0 , 0 0 0  a n d  o f  t h i s  a m o u n t  

$ 3 9 0 , 0 0 0 , 0 0 0  h a s  b e e n  m a d e  a v a i l a b l e ,  w i t h  t h e  b a l a n c e  b e i n g  

w i t h h e l d .  D r .  H a r t m a n  e x p l a i n e d  t h a t  i n  t h e  c a s e  o f  a  s e r i o u s  

d i s a s t e r  s o m e w h e r e  i n  t h e  U n i t e d  S t a t e s ,  t h e y  h a v e  a  r e s e r v e  

a n d  t h i s  i s  t h e  r e a s o n  f o r  n o t  a l l o t t i n g  t h e  t o t a l  a p p r o p r i a t i o n .  

M r .  S t r a n d b e r g  f e l t  t h e r e  h a d  b e e n  s o m e  c o n f u s i o n  o n  t h i s  c u t  

b e i n g  t h e  s a m e  a s  t h e  c u t  i n  h i g h w a y s .  H e  w a n t e d  i t  u n d e r s t o o d  

t h a t  t h e  c u t  i n  h i g h w a y  f u n d s  w a s  a n  a d m i n i s t r a t i v e  d e c i s i o n ,  

w h i i e  t h e  c u t  I n  e d u c a t i o n  f u n d s  h a d  b e e n  m a d e  b y  C o n g r e s s  

a n d  t h e r e  i s  n o  w a y  t o  r e s t o r e  t h i s  c u t  u n l e s s  i t  I s  d o n e  b y  

a  s u p p l e m e n t a l  a p p r o p r i a t i o n .  I n  t h e  h i g h w a y  c u t ,  h e  e x p l a i n e d ,  

t h e r e  i s  a l w a y s  t h e  c h a n c e  t h e y  c a n  r e s t o r e  i t ,  b u t  t h i s  i s  n o t
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p o s s i b l e  w h e n  t h e  o u t  i s  m a d e  b y  C o n g r e s s .  D r .  H a r t m a n  

p o i n t e d  o u t  t h a t  i n  t h e  p a s t  A l a s k a  h a s  r e c e i v e d  p r e f e r e n t i a l  

t r e a t m e n t  o n  8 7 4  f u n d s .  H e  s a i d  t h e y  h a v e  r e c e i v e d  1 0 0 #  

e n t i t l e m e n t  o n  o n - b a s e  s c h o o l s ,  a n d  5 0 #  o n  d i s t r i c t  s c h o o l s ,  

a n d  t h e y  a r e  n o w  e x p l o r i n g  t h e  p o s s i b i l i t y  o f  g i v i n g  u p  t h e  

p r e f e r e n t i a l  t r e a t m e n t  t o  s e e  i f  t h e y  c a n  o b t a i n  m o r e  m o n e y  

b y  a n o t h e r  p e r c e n t a g e  b a s e .

S e n a t o r  B e g i c h  e n t e r e d  t h e  m e e t i n g  a t  t h i s  t i m e .

I n  a n s w e r  t o  a  q u e s t i o n  b y  M r .  S t r a n d b e r g ,  D r .  H a r t m a n  t o l d  

t h e  c o m m i t t e e s  t h e r e  w a s  n o  w a y  t o  r e c o v e r  t h i s  m o n e y  s h o r t  

o f  a  s u p p l e m e n t a l  f r o m  C o n g r e s s ,  o r  a  p o s s i b l e  j u g g l i n g  o f  

p e r c e n t a g e s  o n  t h e  o n - b a s e  a n d  d i s t r i c t  s c h o o l s .  D r .  H a r t m a n  

g a v e  a  b r i e f  d e s c r i p t i o n  o f  h o w  t h e  e n t i t l e m e n t  i s  r e c e i v e d  

i n  t w o  p a y m e n t s .  H e  s a i d  t h e  f i r s t  p a y m e n t  w h i c h  w a s  7 5 #  h a s  

b e e n  r e d u c e d  t o  5 0 # ,  t h e n  I n  F e b r u a r y  a f t e r  f i n a l  c e r t i f i c a ­

t i o n  o n  w h e r e  s t u d e n t s  l i v e ,  t h e y  r e c e i v e  t h e  o t h e r  2 5 # .  H e  

s a i d  t h e y  w i l l  h a v e  t o  p u t  i n  a  r e a l  " p i t c h "  t o  r e c e i v e  t h e  

7 5 #  n o w ,  b u t  i f  t h e y  d o  r e c e i v e  i t ,  t h e n  t h e  c a s h  f l o w  w i l l  

n o t  b e  a f f e c t e d  t h i s  y e a r .  H e  r e m i n d e d  t h e  c o m m i t t e e s  t h a t  

t h i s  c o u l d  b e  e v e n  l e s s  I n  c a s e  o f  a  n a t u r a l  d i s a s t e r .

M r .  B a l o n e  e n t e r e d  t h e  m e e t i n g  a t  t h i s  t i m e .

M r .  T h o m a s  d i s t r i b u t e d  a  c h a r t  t o  t h e  m e m b e r s ,  s h o w i n g  a  

b r e a k d o w n  o n  d i s t r i c t  s c h o o l s  o f  t h e  A D M ,  b o n d e d  i n d e b t e d n e s s ,  

e t c .  M r .  B o r e r  p o i n t e d  o u t  t h a t  t h e  b o n d e d  i n d e b t e d n e s s  o n  

t h e  c h a r t  w a s  i n c o r r e c t  f o r  C o r d o v a .  M r .  T h o m a s  e x p l a i n e d  

t h a t  t h e y  c o u l d  n o t  g e t  u p - t o - d a t e  f i g u r e s ,  b u t  t h a t  t h e  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  w a s  g a t h e r i n g  t h i s  i n f o r m a t i o n  

f o r  t h e m .  M r .  S t r a n d b e r g  s a i d  t h e  f i g u r e s  o n  b o n d i n g ,  a s  

p r e s e n t e d ,  w e r e  a b s o l u t e l y  u s e l e s s  a n d  t h a t  h e  f e l t  L o c a l



A f f a i r s  w a s  s u p p o s e d  t o  k e e p  t h i s  r e c o r d .  M r .  M i l l e r  a s k e d  

a b o u t  t h e  s h o r t  t e r m  n o t e s ,  a n d  M r .  S t r a n d b e r g  s a i d  t h e y  s h o u l d  

a l s o  b e  i n c l u d e d  i n  t h e  t o t a l  b o n d e d  i n d e b t e d n e s s ,  s i n c e  u l t i ­

m a t e l y  t h e  w h o l e  b o n d  i s s u e  w o u l d  b e  s o l d .  H e  s a i d  w h e n  t h e y  

r e t u r n e d  w i t h  a  c o r r e c t e d  s e t  o f  f i g u r e s ,  t h e y  s h o u l d  i n c l u d e  

e v e r y t h i n g .  D r .  H a r t m a n  f e l t  t h a t  t h e  l i s t  w a s  u s e f u l  t o  s h o w  

t h e  v e r y  s m a l l  s c h o o l s ,  s u c h  a s  K a k e ,  H y d a b u r g ,  e t c . ,  i n  t e r m s  

o f  t h e i r  b o n d e d  i n d e b t e d n e s s  i n  r e l a t i o n  t o  w h e t h e r  t h e y  s h o u l d  

c o n t i n u e  o n  a s  d i s t r i c t  s c h o o l s  o r  w h e t h e r  t h e y  s h o u l d  b e c o m e  

s t a t e  s c h o o l s .  M r .  S t r a n d b e r g  s a i d  t h e y  w o u l d  c o n t i n u e  w i t h  

t h i s  a s p e c t  w h e n  t h e  i n f o r m a t i o n  w a s  u p d a t e d .

M r .  R a y  T i n j u m ,  s u p e r i n t e n d e n t  o f  D i l l i n g h a m  s c h o o l  s y s t e m ,  

w a s  I n t r o d u c e d  t o  t h e  c o m m i t t e e  a n d  a s k e d  t o  g i v e  a  b r i e f  

r e s u m e '  o f  t h e  f i n a n c i a l  p r o b l e m s  n o w  b e i n g  e n c o u n t e r e d  i n  

h i s  a r e a .  M r .  T i n j u m  s a i d  t h e  t o t a l  b u d g e t  f o r  t h i s  y e a r  w a s  

$ 2 6 5 , 0 0 0  f o r  a n  e n r o l l m e n t  o f  3 1 0  p u p i l s .  H e  s a i d  D i l l i n g h a m 1 s  

s h a r e  w a s  $ 7 7 * 0 0 0 ,  w h i c h  w a s  a  s i z e a b l e  i n c r e a s e  o v e r  w h a t  t h e y  

h a v e  b e e n  g i v i n g .  T o  d a t e ,  t h e  c i t y  h a s  g i v e n  t h e  s c h o o l  s y s ­

t e m  $ 3 8 , 0 0 0 ,  a n d  h e  e s t i m a t e d  t h e y  w o u l d  r e c e i v e  a n o t h e r  

$ 1 2 , 0 0 0  b y  J u n e  3 0 ,  w h i c h  l e a v e  a  b a l a n c e  o f  $ 2 7 , 0 0 0  w h i c h  

t h e y  w i l l  b e  u n a b l e  t o  p a y .  H e  s a i d  t h e  s c h o o l  c a n  " p i n c h  

p e n n i e s "  o n  s m a l l  t h i n g s ,  b u t  t h e y  w o u l d  s t i l l  n e e d  b e t w e e n  

$ 2 0 , 0 0 0  a n d  $ 2 5 , 0 0 0  t o  f i n i s h  o u t  t h e  s c h o o l  y e a r .  H e  s a i d  

t h a t  n o w  w i t h  t h e  c u t  i n  8 7 4  f u n d s  t h a t  t h i s  p r o b l e m  c o u l d  

a r i s e  a g a i n  n e x t  y e a r .  I n  a n s w e r  t o  a  q u e s t i o n  b y  M r .  R a y ,

M r .  T i n j u m  s a i d  t h e  b a s e  p a y  f o r  t e a c h e r s  i s  $ 7 * 5 0 0 ;  h o w e v e r ,  

w i t h  i n c r e m e n t s  i t  a v e r a g e s  a b o u t  $ 8 , 5 0 0 .

I n  a n s w e r  t o  a  q u e s t i o n  b y  M r .  L e w i s ,  M r .  T i n j u m  s a i d  t h a t  

m u s i c ,  a r t ,  a n d  g u i d a n c e  w o u l d  b e  t h e  f i r s t  p r o g r a m s  d r o p p e d .



H e  s a i d  t h e y  w o u l d  b o r r o w  m o n e y  b e f o r e  t h e y  w o u l d  c u t  b a c k  

o n  t e a c h e r s  a n d  b r e a k  c o n t r a c t s .  H e  s a i d  t h a t  t e x t b o o k s  a r e  

d e s p e r a t e l y  n e e d e d ,  t h a t  I n  s o m e  I n s t a n c e s  t h e y  h a v e  b o o k s  

d a t i n g  b a c k  t o  1 9 3 8 ,  a n d  s c i e n c e  b o o k s  t h a t  a r e  1 5  y e a r s  o u t  

o f  d a t e .  H e  s a i d  I n  t h i s  d a y  a n d  a g e  t h a t  a n y  b o o k  o v e r  

f i v e  y e a r s  o l d  w a s  u s e l e s s .  M r .  S t r a n d b e r g  a s k e d  I f  s c h o o l  

s u p p o r t  c a m e  f r o m  t h e  2 #  s a l e s  t a x .  M r .  T i n j u m  s a i d  I t  w a s  

d e s i g n a t e d  f o r  t h a t  p u r p o s e ,  b u t  I t  w a s  n o t  e n o u g h  a n d  t h a t  

d u e  t o  t h e  d i s a s t r o u s  f i s h i n g  s e a s o n ,  p e o p l e  w e r e  b e h i n d  I n  

t h e i r  p r o p e r t y  t a x .

S e n a t o r  P h i l l i p s  a s k e d  w h a t  t h e  f i s h i n g  I n d u s t r y  c o n t r i b u t e d  

t o  t h e  t a x  c o l l e c t i o n s .  M r .  T i n j u m  s a i d  t h e r e  w a s  o n l y  o n e  

c a n n e r y ,  s o  n o t  v e r y  m u c h .

I n  a n s w e r  t o  a  q u e s t i o n  b y  M r .  R a y ,  M r .  T i n j u m  s a i d  t h a t  h a l f  

o f  t h e  c h i l d r e n  l i v e  o u t s i d e  t h e  c i t y  l i m i t s .  D r .  H a r t m a n  

s a i d  t h e y  r e c e i v e  f o u n d a t i o n  s u p p o r t  s o  i t  d o e s  n o t  c o s t  t h e  

c i t y  o f  D i l l i n g h a m  a n y t h i n g  t o  e d u c a t e  t h e s e  c h i l d r e n  f r o m  

o u t s i d e  t h e  c i t y .  M r .  H a u g e n  n o t e d  t h a t  t h i s  d o e s  n o t  i n ­

c l u d e  f u n d s  f o r  c a p i t a l  i m p r o v e m e n t s .

D r .  H a r t m a n  b r o u g h t  u p  t h e  a d m i n i s t r a t i o n  p l a n  f o r  a d v a n c i n g  

t h e  f o u n d a t i o n  f u n d s  w i t h  o n e - t h i r d  p a y m e n t  s p r e a d  o u t  o v e r  

t h e  n e x t  t h r e e  y e a r s .  M r .  T i n j u m  w a s  a s k e d  i f  t h i s  w o u l d  b e  

a  p a l a t a b l e  s o l u t i o n  a n d  h e  t h o u g h t  i t  w a s .

M r .  S t r a n d b e r g  a s k e d  i f  t h e  d e l i n q u e n t  t a x e s  w o u l d  b e  p a i d  i f

t h e r e  I s  a  d e c e n t  f i s h i n g  y e a r  o r  w o u l d  i t  b e  l o s t .  M r .  

T i n j u m  s a i d  t h e y  h a v e  n o  e n f o r c e m e n t ,  s o  i t  w a s  u n l i k e l y  t h e  

d e l i n q u e n t  t a x e s  w o u l d  e v e r  b e  c o l l e c t e d .

M r .  B o r e r  a s k e d  h o w  m u c h  t h e y  h a v e  i n  d e l i n q u e n t  t a x e s  a n d  i f

t h e y  c o u l d  o b t a i n  a  l i s t  o f  d e l i n q u e n t  t a x p a y e r s .  M r .  T i n j u m

said yes, he could get it immediately from the city clerk.



T h e  s u b j e c t  o f  a  u s e  t a x  v e r s u s  a  s a l e s  t a x  w a s  d i s c u s s e d ,  

a n d  M r .  M i l l e r  p o i n t e d  o u t  t h a t  a  u s e  t a x  h a d  r e c e n t l y  b e e n  

r u l e d  u n c o n s t i t u t i o n a l  b y  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t .

I t  w a s  p o i n t e d  o u t  t h a t  m a n y  p e o p l e  i n  t h e  D i l l i n g h a m  a r e a  

l i v e  i n  W o o d  R i v e r  ( o u t s i d e  o f  t h e  c i t y  a n d  a p p r o x i m a t e l y  

f i v e  m i l e s  f r o m  D i l l i n g h a m ) ,  I n c l u d i n g  t h e  f o r m e r  a n d  p r e s e n t  

m a y o r  o f  D i l l i n g h a m .

M r .  S t r a n d b e r g  a s k e d  i f  D r .  H a r t m a n ' s  s u g g e s t e d  r e m e d y  f o r  

t h e  D i l l i n g h a m  s c h o o l s  n e e d e d  l e g i s l a t i o n .  D r .  H a r t m a n  

s a i d  i t  d i d  a n d  t h a t  h e  h a d  p r e s e n t e d  i t  i n  t h e  f o r m  o f  a  

l e t t e r .  M r .  S t r a n d b e r g  r e q u e s t e d  t h e  s t a f f  t o  d r a f t  t h i s  

i n t o  a  b i l l  f o r  t h e  c o m m i t t e e .

M r .  S t r a n d b e r g  t o l d  M r .  T i n j u m  h e  w o u l d  l i k e  h i m  t o  r e t u r n  

a t  1 : 3 0  p . m .  t o  d i s c u s s  t h e  b o a r d i n g  s c h o o l  s i t u a t i o n  a t  

D i l l i n g h a m .

M e e t i n g  r e c e s s e d  a t  9 : 5 0  a . m .
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J O I N T  F I N A N C E  C O M M IT T E E  M E E T IN G  

F e b r u a r y  6 *  1 9 6 8  
1 : 3 0  p . m .

A l l  m e m b e r s  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e  w e r e  p r e s e n t  

w i t h  t h e  e x c e p t i o n  o f  M r .  R a y  a n d  M r .  S a c k e t t *  w h o  w e r e  

e x c u s e d .  S e n a t o r s  V .  P h i l l i p s  a n d  B r a d y  o f  t h e  S e n a t e  

F i n a n c e  C o m m i t t e e  w e r e  p r e s e n t *  w i t h  b a l a n c e  o f  t h e  

c o m m i t t e e  e x c u s e d .  A l s o  p r e s e n t  w e r e  R e p r e s e n t a t i v e s  

B a l o n e  a n d  H o h m a n *  D r . .  C l i f f o r d  R .  H a r t m a n *  c o m m i s s i o n e r  

o f  t h e  D e p a r t m e n t  o f  E d u c a t i o n *  a n d  M r .  R a y  T i n j u m *  s u p e r ­

i n t e n d e n t  o f  D i l l i n g h a m  s c h o o l s .

C h a i r m a n  S t r a n d b e r g  o p e n e d  t h e  m e e t i n g  a t  1 : 3 0  p . m .  a n d  

a n n o u n c e d  t h a t  t h e  p u r p o s e  o f  t h e  m e e t i n g  w a s  t o  g a t h e r  

f a c t s *  i d e a s  a n d  r e c o m m e n d a t i o n s  r e l a t i n g  t o  e s t a b l i s h m e n t  

o f  a  s m a l l  b o a r d i n g  s c h o o l  I n  t h e  D i l l i n g h a m  a r e a  a t  t h e  

C a t h o l i c  M i s s i o n .  H e  a s k e d  D r .  H a r t m a n  t o  p r e s e n t  t h e  

i n f o r m a t i o n .

D r .  H a r t m a n  e x p l a i n e d  t h a t  w h a t  t h e y  a r e  e s s e n t i a l l y  i n ­

t e r e s t e d  i n  d o i n g  i s  t o  m a k e  a  b o a r d i n g  f a c i l i t y  a v a i l a b l e  

f o r  a p p r o x i m a t e l y  4 0  t o  5 0  c h i l d r e n .  T h e r e  i s  a  g o o d  s i z e d  

b u i l d i n g  w h i c h  n e e d s  s o m e  r e n o v a t i n g  t o  m e e t  h e a l t h  s t a n d a r d s  

b u t  t h i s  w o u l d  n o t  b e  p r o h i b i t i v e .  T h e  M i s s i o n  i s  l o c a t e d  

a b o u t  3  m i l e s  f r o m  t h e  s c h o o l  a n d  s o m e  o f  t h e  c h i l d r e n  w o u l d  

h a v e  t o  b e  b u s s e d  i n .  T h e  D e p a r t m e n t ,  i s  p r i m a r i l y  i n t e r e s t e d  

i n  t h e  s t u d e n t s  w h o  h a v e  g r a d u a t e d  f r o m  t h e  e l e m e n t a r y  s c h o o l s  

i n  t h e  a r e a  a n d  p r o v i d e  t h e m  w i t h  s e c o n d a r y  s c h o o l i n g  o r  u p  

t h r o u g h  t h e  1 0 t h  g r a d e .  T h e r e  i s  a  w o o d  f r a m e  b u i l d i n g  w i t h  

a  s e a t i n g  c a p a c i t y  f o r  a p p r o x i m a t e l y  5 0 ;  g o o d  k i t c h e n  f a c i l i ­

t i e s *  a n d  a n  e x c e l l e n t  w a t e r  s u p p l y .  T h e  B c h o o l  t h e r e  I s

S '?



c a p a b l e  o f  h o l d i n g  3 0 - 4 0  c h i l d r e n .  T h e r e  a r e  t w o  h o u B l n g  

u n i t s  w h i c h  a r e  I n  g o o d  s h a p e  a n d  a n o t h e r  o n e  w h i c h  c o u l d  

b e  f i x e d  u p .  H e  s t a t e d  t h a t  N r .  T i n j u m  w o u l d  b e  a b l e  t o

t
a n s w e r  m o s t  a n y  q u e s t i o n s  t h e  c o m m i t t e e  w o u l d  l i k e  t o  a s k .

M r .  S t r a n d b e r g  a s k e d  h o w  m a n y  s t u d e n t s  t h e  f a c i l i t y  w o u l d  

b e  a b l e  t o  h a n d l e .  M r .  T i n j u m  s a i d  b e t w e e n  3 0 - 5 0  w i t h o u t  

a n y  p r o b l e m .  I n  r e p l y  t o  a  q u e s t i o n  r e g a r d i n g  p o s s i b l e  c o s t  

o f  p u r c h a s e  a n d  r e n o v a t i o n ,  M r .  T i n j u m  s t a t e d  t h a t  h e  u n d e r ­

s t o o d  t h e  p u r c h a s e  p r i c e  w a s  $ 1 5 0 , 0 0 0  a n d  I t  h a d  b e e n  e s t i m a t e d  

t h a t  i t  w o u l d  t a k e  t h i s  a m o u n t  f o r  r e n o v a t i o n ;  h o w e v e r ,  h e  

d i d n ' t  f e e l  t h a t  i t  s h o u l d  c o s t  t h a t  m u c h  f o r  t h e  r e n o v a t i o n .

H e  d i d  f e e l ,  h o w e v e r ,  t h a t  e v e n  i f  i t  d i d  c o s t  t h e  $ 3 0 0 , 0 0 0  

f o r  t h e  f a c i l i t y ,  h e  w o u l d  e n c o u r a g e  t h o u g h t  a l o n g  t h a t  l i n e .

I n  r e p l y  t o  a  q u e s t i o n  b y  M r .  S a s s a r a  o n  w h e t h e r  t h e  s t a t e  

h a d n ' t  r e c e i v e d  a  l e t t e r  f r o m  F a t h e r  W i l l i a m  D i b b  r e l a t i v e  

t o  t h e  M i s s i o n ,  M r .  S t r a n d b e r g  r e p l i e d  t h a t  I t  w a s  i n  t h e  

f i l e s .  U n d e r  q u e s t i o n i n g  o n  w h e t h e r  t h e  c i t y  o f  D i l l i n g h a m  

h a d  i n v e s t i g a t e d  t h e  p o s s i b i l i t y  o f  p u r c h a s i n g  o r  l e a s i n g  

t h e  f a c i l i t y ,  M r .  T i n j u m  s t a t e d  t h a t  h e  d i d  n o t  b e l i e v e  

t h e y  h a d  g o n e  i n t o  i t .

T h e r e  w a s  c o n s i d e r a b l e  d i s c u s s i o n  o n  w h y  D i l l i n g h a m  a n d  

W o o d  R i v e r  d i d  n o t  b e c o m e  o n e  c i t y  w i t h  a  c o m m o n  c o u n c i l .

I t  a p p e a r s  t h a t  t h e r e  i s  c o n s i d e r a b l e  f r i c t i o n  b e t w e e n  t h e  

t w o  c o m m u n i t i e s  a n d ,  e v e n  t h o u g h  t h i s  m o v e  h a s  b e e n  d i s c u s s e d ,  

t h e y  h a v e  n o t  b e e n  a b l e  t o  a c c o m p l i s h  i t .  S e n a t o r  P h i l l i p s  

q u e s t i o n e d  t h e  c l a s s i f i c a t i o n  o f  t h e  t w o  c o m m u n i t i e s  a n d  w a s  

t o l d  t h a t  D i l l i n g h a m  i s  a  s e c o n d  c l a s s  c i t y  a n d  W o o d  R i v e r  

i s  f o u r t h  c l a s s .  S e n a t o r  P h i l l i p s  b e l i e v e d  t h a t  t h e  L e g i s ­

l a t u r e  c o u l d ,  b y  a c t ,  r e m o v e  t h e  c l a s s i f i c a t i o n  o f  o n e  o f



t h e  c i t i e s  a n d  m a k e  t h e m  o n e  c i t y .  H e  w a s  a d v i s e d  t h a t  

t h e r e  i s  a  d e c i s i o n  p e n d i n g  b e f o r e  t h e  C o u r t  n o w  r e g a r d i n g  

t h e  b o u n d a r i e s — f i l e d  b y  t h e  B o u n d a r y  C o m m i s s i o n .  I t  h a s  

b e e n  b e f o r e  t h e  C o u r t  f o r  s e v e r a l  y e a r s .

H r .  S t r a n d b e r g  a s k e d  i f  t h e  c o n f l i c t  b e t w e e n  t h e  t w o  c o m ­

m u n i t i e s  w a s  a f f e c t i n g  t h e  s c h o o l  p r o g r a m .  H r .  T i n j u m  

s a i d  t h a t  i t  w a s .  T h e y  c a n ' t  s i t  a s  o n e  c o u n c i l  a n d  c a n  

t a k e  n o  p o s i t i v e  a c t i o n .  I n  r e p l y  t o  a  q u e s t i o n  b y  H r .  

S t r a n d b e r g  o n  w h e t h e r  i t  w o u l d  b e  n e c e s s a r y  t o  b e  a s k i n g  

f o r  f i n a n c i a l  a s s i s t a n c e  i f  t h e  t w o  c i t i e s  h a d  b e e n  a b l e  

t o  g e t  t o g e t h e r ,  H r .  T i n j u m  s t a t e d  t h a t  h e  f e l t  i t  w o u l d  

h a v e  h e l p e d ,  a l t h o u g h  h e  d i d n ' t  t h i n k  i t  w o u l d  h a v e  s o l v e d  

t h e  e n t i r e  f i n a n c i a l  p r o b l e m .

H r .  R a y  e n t e r e d  t h e  m e e t i n g  a t  t h i s  t i m e .

H r .  S a s s a r a  s a i d  h e  w o u l d  l i k e  t o  h a v e  L a r r y  H o n t g o m e r y ,  

d i r e c t o r  o f  t h e  L o c a l  A f f a i r s  A g e n c y ,  m e e t  w i t h  t h e  c o m ­

m i t t e e  i n  o r d e r  t o  q u e s t i o n  h i m  r e g a r d i n g  b o n d i n g  c a p a c i t y  

o f  t h e  t w o  c i t i e s  a n d  t h e i r  b o n d e d  I n d e b t e d n e s s .

D i s c u s s i o n  c e n t e r e d  o n  t h e  n u m b e r  o f  s t u d e n t s  t h a t  c o u l d  b e  

t a k e n  c a r e  o f  i f  t h e  a d d i t i o n a l  s c h o o l  w a s  p r o v i d e d  f o r  t h e  

a r e a .  H r .  T i n j u m  s t a t e d  t h e  s t u d e n t s  a r e  t h e r e ,  t h e  o n l y  

q u e s t i o n  i s  w h e t h e r  t h e y  c o u l d  f o r c e  t h e m  t o  a t t e n d  t h e  

s c h o o l ;  h o w e v e r ,  h e  d o u b t e d  v e r y  m u c h  w h e t h e r  t h i s  w o u l d  b e  

a  p r o b l e m .  D r .  H a r t m a n  s t a t e d  t h a t  t h e y  h a v e  n o  a s s u r a n c e  

f r o m  t h e  B I A  t h a t  t h e y  w o u l d  p r o v i d e  f u n d s  f o r  a  s m a l l  s c h o o l  

o f  t h i s  t y p e .  T h e r e  w a s  g e n e r a l  d i s c u s s i o n  o n  t h e  f u n d s  u s e d  

t o  o p e r a t e  t h e  s c h o o l s .



h a d  n o t  b e e n  a b l e  t o  c o l l e c t  t a x e s  f r o m  t h e  r e s i d e n t s  a n d  

t h a t  t h i s  h a d  c o n t r i b u t e d  t o  t h e  s h o r t a g e  o f  f u n d s .  H e  

a s k e d ,  i f  t h e  c i t y  h a d  b e e n  a b l e  t o  c o l l e c t  t h e  t a x e s ,  

w o u l d  t h e y  b e  i n  t h i s  s a m e  p o s i t i o n .  N r .  T i n j u m  s a i d /
t h a t  t h e y  w o u l d  n o t  a n d  a d d e d  t h a t  t h e y  h a d  i n i t i a t e d  t h e  

s a l e s  t a x  t o  a s B l s t  i n  s e c u r i n g  a d d i t i o n a l  r e v e n u e ,  b u t  

i t  h a d  n o t  b e e n  a s  s u c c e s s f u l  a s  h o p e d .

N r .  B o r e r  a s k e d  i f  t h e r e  w a s  a n y t h i n g  i n  t h e  l a w  w h i c h  w o u l d  

p r e v e n t  t h e  s c h o o l  f r o m  b o r r o w i n g  t h e  n e c e s s a r y  m o n e y  n e e d e d  

o n  t h e  b a s i B  o f  a n t i c i p a t e d  r e v e n u e .  I t  w a s  p o i n t e d  o u t  t h a t  

t h e  s c h o o l s  c o u l d  n o t  b o r r o w  t h e  m o n e y ,  i t  w o u l d  h a v e  t o  b e  

t h e  c i t y  o r  t h e  b o r o u g h .  M r .  B o r e r  w a n t e d  t o  k n o w  w h y ,  i f  

t h e  c i t y  h a s  t h e  a u t h o r i t y  t o  b o r r o w  a n d  t h e  a u t h o r i t y  t o  

p l e d g e  a n t i c i p a t e d  r e v e n u e s  t o  r e p a y  t h e  l o a n ,  t h e  s t a t e  

s h o u l d  h a v e  t o  f u r n i s h  t h e  m o n e y .

M r .  M o s e s  c a m e  i n  a t  t h i s  t i m e .

M r .  T i n j u m  s a i d  h e  u n d e r s t o o d  t h a t  i f  t h e y  w e n t  t h a t  r o u t e ,  

i t  w o u l d  b e  n e c e s s a r y  t o  r e p a y  t h e  m o n e y  w i t h i n  a  y e a r ,  w h i c h  

w o u l d  l e a v e  t h e  b u d g e t  s o  d r y  t h e y  w o u l d  n o t  b e  a b l e  t o  d o  

a n y t h i n g .  M r .  B o r e r  s t a t e d  t h a t  h e  w a s  s u r e  t h a t  t h e r e  w a s  

a  b a n k  o f  a c c o u n t  i n  t h e  a r e a  w h e r e  t h e  m o n e y  c o u l d  b e  b o r r o w e d  

a n d  r e p a i d  o v e r  a  l o n g e r  p e r i o d  o f  t i m e .  M r .  T i n j u m  s a i d  t h a t  

h e  k n e w  t h e y  c o u l d  b o r r o w  t h e  m o n e y ,  b u t  d i d n ' t  w a n t  t o  d o  i t .  

T h e y  w o u l d  r a t h e r  g e t  t h e  m o n e y  f r o m  t h e  s t a t e  a n d  r e p a y  i t  

o v e r  a  p e r i o d  o f  3  o r  4  y e a r s  b e c a u s e  o f  t h e  i n t e r e s t  f a c t o r .  

M r .  S t r a n d b e r g  a s k e d  i f  h e  m e a n t  t h e y  w a n t e d  t h e  G e n e r a l  F u n d  

t o  p u t  u p  t h e  m o n e y  a n d  g e t  I n t e r e s t  f r e e  f u n d s  f r o m  t h e  s t a t e .

N r .  T i n j u m  r e p l i e d  i n  t h e  a f f i r m a t i v e .

6  /

Nr. Strandberg stated that as he understood It, the city r-'



I n  r e p l y  t o  a  q u e s t i o n  b y  N r .  S t r a n d b e r g ,  N r .  T i n j u m  s a i d  

t h a t  h e  h a d  c o m e  t o  J u n e a u  f o r  a n o t h e r  p u r p o s e  a n d  h a d  b e e n  

a s k e d  t o  a p p e a r  b e f o r e  t h e  c o m m i t t e e .  D r .  H a r t m a n  s t a t e d  

t h a t  h e  h a d  a s k e d  N r .  T i n j u m  t o  a c c o m p a n y  h i m .  H r .  T i n j u m  

s t a t e d  f u r t h e r  t h a t  h e  d i d  n o t  r e p r e s e n t  e i t h e r  t h e  c i t y  o r  

t h e  s c h o o l  b o a r d .  H e  w a s  p r e s e n t i n g  h i s  p e r s o n a l  v i e w s .

H r .  S t r a n d b e r g  e x p l a i n e d  t h a t  t h e  q u e s t i o n s  w e r e  n o t  a i m e d  

a t  H r .  T i n j u m  p e r s o n a l l y ,  b u t  t h a t  t h e  c o m m i t t e e  i s  h o l d i n g  

t h e s e  h e a r i n g s  b e c a u s e  t h e r e  i s  a  s t a t e w i d e  p r o b l e m  I n  s c h o o l  

f i n a n c i n g  a n d  D i l l i n g h a m  i s  n o t  a n  I s o l a t e d  c a s e .  B y  h e a r i n g  

a l l  t h e  t e s t i m o n y  t h e  c o m m i t t e e  i s  t r y i n g  t o  s e e  i f  t h e r e  i s  

s o m e t h i n g  t h a t  c a n  b e  d o n e  o n  a n  o v e r - a l l  b a s i s .

I n  r e p l y  t o  a  q u e s t i o n  o n  w h e t h e r  p a s s a g e  o f  S e n a t e  B i l l  

N o .  8 8  ( r e l a t i n g  t o  s c h o o l  a d m i n i s t r a t o r s  u n d e r  P u b l i c  S c h o o l  

F o u n d a t i o n  P r o g r a m )  w o u l d  r e m e d y  t h e  p r o b l e m ,  H r .  T i n j u m  

s a i d  t h a t  h e  d o u b t e d  i f  i t  w o u l d  r e m e d y  i t ,  b u t  i t  w o u l d  

h e l p .

I n  r e p l y  t o  a  s t a t e m e n t  b y  H r .  T i n j u m  t h a t  i t  w a s  h i s  u n d e r ­

s t a n d i n g  t h a t  i t  i s  t h e  s t a t e ' s  r e s p o n s i b i l i t y  t o  s e e  t h a t

e v e r y  c h i l d  h a s  a n  e q u a l  o p p o r t u n i t y  f o r  e d u c a t i o n ,  S e n a t o r  

P h i l l i p s  s t a t e d  t h a t  i t  i s  i n  t h e  C o n s t i t u t i o n  t h a t  e d u c a -  . 

t i o n a l  f a c i l i t i e s  b e  p r o v i d e d ,  b u t  i t  d o e s  n o t  s a y  t h a t  t h e  

s t a t e  i s  r e s p o n s i b l e  f o r  f i s c a l  m i s m a n a g e m e n t .  T h e  s t a t e  

c o l l e c t s  m o n i e s  f o r  e d u c a t i o n a l  p u r p o s e s  w h i c h  I s  d i v i d e d  

u p  a m o n g  a l l  s c h o o l s  i n  t h e  s t a t e .  I t  i s  t h e  p e o p l e  a n d  

t h e  c o m m u n i t y  w h o  h a v e  t h e  r e s p o n s i b i l i t y  o f  u s i n g  t h i s

m o n e y  f o r  t h e  e d u c a t i o n  o f  t h e i r  c h i l d r e n .



I

%

R e c e s s :

D i s c u s s i o n  f o l l o w e d  r e l a t i v e  t o  d u t i e s  a n d  r e s p o n s i b i l i t i e s  

o f  t h e  L e g i s l a t i v e  C o u n c i l  i n  t h e  m e e t i n g s  w i t h  t h e  s c h o o l  

d i s t r i c t s .  I t  w a s  p o i n t e d  o u t  t h a t  t h e  C o u n c i l  h a s  n o  p o w e r  

t o  d i r e c t  a c t i v i t i e s  o f  t h e  s c h o o l  d i s t r i c t s ,  a l l  t h e y  c a n  

d o  i s  r e c o m m e n d  p o s s i b l e  s o l u t i o n s .

M r .  S t r a n d b e r g  s t a t e d  t h a t  t h e  r e a s o n  t h e y  r e q u i r e d  f a c t u a l  

d a t a  r e g a r d i n g  t h e  m a n a g e m e n t ,  o p e r a t i o n  a n d  m a i n t e n a n c e  

c o s t s  f o r  t h e s e  s c h o o l s  i s  t h a t  t h e y  h a v e  t o  h a v e  t h e  f a c t s  

w h e n  p r e s e n t i n g  b i l l s  o f  t h i s  t y p e  t o  t h e  L e g i s l a t u r e  a s  

a  w h o l e .  I f  t h e  c o m m i t t e e  d o e s  n o t  h a v e  t h e  n e c e s s a r y  i n f o r ­

m a t i o n ,  i t  i s  a l m o s t  i m p o s s i b l e  t o  g e t  l e g i s l a t i o n  t h r o u g h .

M e e t i n g  r e c e s s e d  u n t i l  3 : 0 0  p . m .

% 3 : 0 0  P . m .

P r e s e n t ? .  A l l  m e m b e r s  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e  w e r e  p r e s e n t ,

e x c e p t  M r .  S a c k e t t ,  w h o  w a s  e x c u s e d .  M e m b e r s  o f  t h e  S e n a t e  

F i n a n c e  C o m m i t t e e  w e r e  e x c u s e d  a s  i t  w a s  n e c e s s a r y  t h a t  t h e y  

a t t e n d  a n o t h e r  m e e t i n g .
E d u c a t i o n :

D i l l i n g h a m ,  T h e  m e e t i n g  w a s  c a l l e d  t o  o r d e r  b y  M r .  S t r a n d b e r g .  H e  s a i d  
e t c . ( c o n t )

t h e  c o m m i t t e e  w o u l d  3 I k e  t o  g o  b a c k  a n d  d i s c u s s  t h e  D i l l i n g h a m  

b o a r d i n g  s c h o o l  f u r t h e r .  ( T h e r e  i s  a  r e p o r t  o n  f i l e  f r o m  t h e  

C a t h o l i c  p r i e s t ,  F a t h e r  D i b b ,  r e l a t i v e  t o  t h i s  p r o p e r t y . )

D r .  H a r t m a n  s t a t e d  t h a t  t h e  s t a t e  n e e d s  t o  e x p l o r e  t h e  w a y s  

t o  e s t a b l i s h  s m a l l e r  b o a r d i n g  u n i t s  i n  s u c h  p l a c e s  a s  D i l l i n g ­

h a m ,  T o k  a n d  B r i s t o l  B a y .  A  p l a n  I s  n o w  b e i n g  d e v e l o p e d  f o r  

t h e  T o k  a r e a ,  t o  b e  p r e s e n t e d  t o  t h e  B I A  t o  s e e  I f  t h e y  w o u l d  

b e  I n t e r e s t e d  o r  r e c e p t i v e  t o  t h i s  t y p e  o f  p r o g r a m .  T h e



D r .  H a r t m a n  s t a t e d  t h a t  t h e r e  a r e  t w o  p o s s i b i l i t i e s  a t  

D i l l i n g h a m :  ( l )  F o r  t h e  c i t y  c o u n c i l  t o  p u r c h a s e  t h i s  

p r o p e r t y ,  p u t  i t  i n t o  s h a p e  a n d  o p e r a t e  i t  w i t h  s t a t e  

a s s i s t a n c e  a s  a  d e s i g n a t e d  c e n t e r  f o r  a r e a  r u r a l  s e c o n d a r y  

e d u c a t i o n ,  a n d  ( 2 )  b y  d i r e c t  a p p r o p r i a t i o n  t o  p u r c h a s e  

i t — t h e  s t a t e  w o u l d  o w n  i t  a n d  h a v e  t h e  s c h o o l  d i s t r i c t  

o p e r a t e  a n d  a d m i n i s t e r  t h e  b o a r d i n g  h o m e  p r o g r a m .

I n  r e p l y  t o  a  q u e s t i o n  r e l a t i v e  t o  p u r c h a s i n g  t h e  p r o p e r t y  

t h r o u g h  A S H A ,  M r .  S a s s a r a  r e a d  a  l e t t e r  f r o m  A S H A  r e l a t i v e  

t o  t h i s  p r o p e r t y .  ( C o p y  o n  f i l e . )

I n  r e p l y  t o  a  q u e s t i o n  b y  M r .  H a y ,  i t  w a s  s t a t e d  t h a t  t h e  

b o a r d i n g  h o m e  w o u l d  h o u s e  h i g h  s c h o o l  s t u d e n t s  o n l y .  T h e r e  

w a s  g e n e r a l  d i s c u s s i o n  o n  t h e  n u m b e r  o f  s t u d e n t s  i n  t h e  

a r e a  a n d  t h e  n u m b e r  n o w  i n  t h e  h i g h  s c h o o l .  M r .  T i n j u m  

s a i d  t h e r e  a r e  b e t w e e n  1 0 9  a n d  1 1 2 ,  a n d  D r .  H a r t m a n  s t a t e d  

t h e y  c o u l d  h a n d l e  a n o t h e r  4 0  t o  5 0  s t u d e n t s .  I n  r e p l y  t o  

a  q u e s t i o n  r e g a r d i n g  h o w  m u c h  i t  w o u l d  c o s t  t h e  s t a t e  t o  

f i n a n c e  t h i s  d o r m i t o r y  a n d  h o w  m u c h  w o u l d  b e  a v a i l a b l e  f r o m  

8 7 4  f u n d s ,  i t  w a s  e x p l a i n e d  t h a t  8 7 4  f u n d s  c a n  b e  u s e d  f o r  

t h e  e d u c a t i o n a l  p r o g r a m  o n l y  a n d  w o u l d  n o t  h e l p  o n  t h e  

d o r m i t o r y  p r o g r a m .  T h e  s t a t e  w o u l d  b e  e x p e c t e d  t o  f u n d  

t h e  d o r m i t o r y  c o s t s ,  e i t h e r  w i t h  h e l p  f r o m  t h e  C i t y  o r  

a s s i s t a n c e  f r o m  t h e  J o h n s o n - 0 ' M a l l e y  f u n d s .  H o w e v e r ,  t h e r e  

i s  n o  a s s u r a n c e  t h a t  t h e  J o h n s o n - 0 ' M a l l e y  f u n d s  w i l l  b e  

a v a i l a b l e .  T h i s  i s  t h e  r e a s o n  f o r  t h e  p i l o t  p r o g r a m  a t  

T o k .  G e n e r a l  d i s c u s s i o n  e n s u e d  o n  c o s t  p e r  p u p i l  t o  o p e r a t e  

t h e  a d d i t i o n a l  s c h o o l  f a c i l i t i e s  a n d  d o r m i t o r y .  D r .  H a r t m a n

Department Is using Tok as a pilot program.



s a i d  t h a t  I f  J o h n s o n - O ' M a l l e y  f u n d s  a r e  n o t  a v a i l a b l e .  I t  

I s n ' t  k n o w n  w h e r e  t h e  m o n e y  w o u l d  c o m e  f r o m  t o  o p e r a t e .  H e  

d i d  n o t  f e e l  t h a t  t h e  S t a t e  s h o u l d  g o  f o r  a l l  o f  I t  a n d  f e l t  

t h a t  t h e  p a r e n t s  a n d  B I A  s h o u l d  h e l p .

M r .  R a y  s a i d  t h a t  h e  t h o u g h t  t h e  b o n d s  f o r  t h e  r e g i o n a l  

h i g h  s c h o o l s  w e r e  t o  t a k e  t h e  o p e r a t i o n  o f  t h e s e  s c h o o l s  

f r o m  B I A  a n d  t h a t  t h e y  w e r e  m o r e  t h a n  w i l l i n g  t o  s t e p  a s i d e  

a n d  h e l p  o u t — I f  t h e  s t a t e  h a d  t h e  h i g h  s c h o o l s ,  t h e y  w o u l d  

p r o v i d e  d o r m i t o r i e s .  D r .  H a r t m a n  s a i d  t h a t  t h e  B I A  d o e s n ' t  

r e c o g n i z e  1 5 0  s t u d e n t s  a s  a  g o o d  h i g h  s c h o o l  a n d  f e e l s  t h e  

m i n i m u m  I s  5 0 0  s t u d e n t s  a n d  h a v e  a c c e p t e d  3 0 0 ;  h o w e v e r ,  

t h e y  d i d  a s s i s t  w i t h  t h e  B e l t z  s c h o o l  I n  N o m e  a n d  i t  i s  

o n l y  1 5 0 .

M r .  S t r a n d b e r g  b r i e f l y  r e v i e w e d  t h e  p o s s i b i l i t i e s  a n d  s u g ­

g e s t i o n s  m a d e  a n d  s t a t e d  t h a t  h e  f e l t  t h e  p u r c h a s e  o f  t h e  

f a c i l i t y  a n d  o p e r a t i o n  b y  t h e  c i t y  o f  D i l l i n g h a m  w o u l d  b e  

t h e  b e s t  a n s w e r ,  a n d  a s k e d  i f  t h e  m a t t e r  h a d  b e e n  a p p r o a c h e d  

w i t h  t h i s  p o i n t  o f  v i e w .  M r .  T i n j u m  s a i d  t h e y  w o u l d  n o t  b e  

a b l e  t o  f o r  a t  l e a s t  a n o t h e r  y e a r .  M r .  S t r a n d b e r g  f e l t  

t h e  s t a t e  s h o u l d  n o t  g e t  i n t o  t h i s  a t  t h i s  t i i r . e  a n d  t h e n  

f i n d  t h a t  t h e  p r o g r a m  i s  o n l y  s u p p o r t e d  b y  5 0 #  o r  6 0 #  o f  

t h e  p e o p l e  i n v o l v e d .  D r .  H a r t m a n  s a i d  h e  f e l t  t h a t  t h e  

c i t y  c o u n c i l  s h o u l d  c o n t a c t  t h e  D e p a r t m e n t  a n d  g i v e  a n  

i n d i c a t i o n  o f  t h e i r  f e e l i n g s  a n d  r e q u e s t  p a r t i c i p a t i o n  o n  

t h e  p a ? t  o f  t h e  D e p a r t m e n t .

M r .  S a s s a r a  a s k e d  i f  D i l l i n g h a m  h a d  a  c i t y  m a n a g e r ,  a n d  

M r .  T i n j u m  s t a t e d  t h a t  t h e y  d i d .  M r .  S a s s a r a  t h e n  s a i d  

t h a t  h e  t h o u g h t  t h e  D i l l i n g h a m  c i t y  m a n a g e r ,  L a r r y  M o n t ­

g o m e r y ,  d i r e c t o r  o f  L o c a l  A f f a i r s ,  a n d  B o m e o n e  f r o m  t h e



B I A  s h o u l d  b e  r e q u e s t e d  t o  m e e t  w i t h  t h e  c o m m i t t e e  o n  t h e s e  

p r o b l e m s .

I n  r e p l y  t o  a  q u e s t i o n  b y  N r .  M i l l e r *  D r .  H a r t m a n  s t a t e d  t h a t  

a d d i t i o n a l  s i t e s  w h e r e  p r o g r a m s  o f  t h i s  t y p e  c o u l d  b e  u s e d  

w o u l d  b e  i n  V a l d e z *  C o r d o v a  a n d  O l e n n a l l e n ,  a n d  a l s o  p o t e n t i a l  

s i t e s  a t  F o r t  Y u k o n  a n d  T a n a n a .  I t  w o u l d  b r i n g  i n  s t u d e n t s  

f r o m  a  r a d i u s  o f  5 0  t o  7 5  m i l e s .

N r .  S t r a n d b e r g  r e q u e s t e d  t h a t  D r .  H a r t m a n  c o n t a c t  t h e  B I A  

a n d  s e t  u p  a  m e e t i n g  w i t h  s o m e o n e  i n  t h a t  a g e n c y  t h a t  h a s  

a u t h o r i t y  t o  s p e a k  f o r  t h e m  t o  r e s o l v e  t h i s  p r o b l e m .

T h e  B I A  p h i l o s o p h y  i s  t o  s e n d  t h e s e  s t u d e n t s  t o  l a r g e r  

a r e a s  s u c h  a s  C h e m a w a  ( O r e g o n ) *  N t .  E d g e c u m b e *  F a i r b a n k s  

o r  A n c h o r a g e .  D r .  H a r t m a n  s t a t e d  t h a t  i n  c o n v e r s a t i o n s  

w i t h  s t u d e n t s  a t  t h e  U n i v e r s i t y  o f  A l a s k a  J u s t  r e c e n t l y ,  

t h e  c o n c e n s u s  a m o n g  t h e  r u r a l  s t u d e n t s  t h e r e  w a s  t h a t  a t  

l e a s t  u p  t h r o u g h  t h e  1 0 t h  g r a d e  t h e y  w o u l d  m u c h  p r e f e r  

a t t e n d i n g  s c h o o l s  c l o s e r  t o  t h e i r  h o m e s .  T h e y  d o n ' t  m i n d  

g o i n g  5 0  -  1 0 0  m i l e s ,  b u t  a r e n ' t  h a p p y  i f  t h e y  a r e  t o o  f a r  

a w a y .

D i s c u s s i o n  w a s  h e l d  o n  h o w  t o  a p p r o a c h  t h e  B I A  w i t h  a  r e ­

q u e s t  t o  m e e t  w i t h  t h e i r  o f f i c i a l s .  M r .  S t r a n d b e r g  t h o u g h t  

i t  w o u l d  b e  s t r o n g e r  i f  t h e  l e t t e r  r e q u e s t i n g  t h e  m e e t i n g  

c a m e  f r o m  t h e  G o v e r n o r ' s  o f f i c e  a n d  r e q u e s t e d  t h a t  D r .  H a r t m a n  

d i s c u s s  i t  w i t h  t h e  G o v e r n o r .

D r .  F r l s b e e  s p o k e  t o  t h e  g r o u p  a s  a  m e m b e r  o f  t h e  P h i  D e l t a  

K a p p a  i n  A n c h o r a g e  w h i c h  h a s  a  s t r o n g  c o m m i t t e e  f o r  t h e  

e d u c a t i o n  o f  n a t i v e s  a n d  o f f e r e d  t h e i r  a s s i s t a n c e  I n  a n y  w a y  

p o s s i b l e .  M r .  S t r a n d b e r g  a s k e d  t h a t  h e  c o n v e y  t h e  i n v i t a t i o n  

f r o m  t h e  J o i n t  F i n a n c e  C o m m i t t e e  t o  s e n d  a n y o n e  t h a t  w o u l d



c a r e  t o  m e e t  w i t h  t h e  c o m m i t t e e .

M r .  S t r a n d b e r g  s a i d  t h a t  s t a t e  r e s o u r c e s  w i l l  n o t  s u p p o r t  

d o r m i t o r y  f a c i l i t i e s ,  p l u s  a  c o n s t r u c t i o n  p r o g r a m — t h e  s t a t e  

i s  w i l l i n g  t o  g o  a l o n g  i n t o  t h e  c o n s t r u c t i o n ,  b u t  c a n ' t  

s u p p o r t  t h e  d o r m i t o r i e s .  T h e  B I A  s a i d  t h e y  w i l l  a s s i s t  b y  

( l )  l o c a t i o n  o f  t h e  s c h o o l s ,  a n d  ( 2 )  m a k e  a  r e q u e s t  t o  C o n ­

g r e s s  i m m e d i a t e l y  t o  p r o v i d e  t h e  f a c i l i t i e s .  N o w  t h e y  h a v e  

p u s h e d  t h i s  t o  1 9 7 0 .  N o  b o n d  i s s u e  e x i s t s  a s  i t  i s  t i e d  t o  

a c t i o n  o n  t h e  p a r t  o f  t h e  B I A  a n d  t h e y  h a v e  n o t  b e e n  w i l l i n g  

t o  a c t .  M r .  S t r a n d b e r g  s a i d  i f  t h e  s t a t e  c o u l d  g e t  t h e  B I A  

p e o p l e  h e r e  a n d  g e t  a  d e f i n i t e  a n s w e r ,  t h e n  t h e y  c o u l d  g o  

f r o m  t h e r e .  H e  s a i d  i f  t h e y  w e r e  s u c c e s s f u l  i n  g e t t i n g  

t h e  B I A  h e r e ,  t h e y  w a n t e d  D r .  P r i s b e e ' s  g r o u p  r e p r e s e n t e d .

M r .  R a y  a s k e d  i f  t h e  s t a t e  d i d n ' t  h a v e  a  w r i t t e n  a g r e e m e n t  

w i t h  t h e  B I A  b e f o r e  t h e  L e g i s l a t u r e  p u t  t o g e t h e r  t h e  b o n d  

i s s u e .  I f  t h a t  i s  i n  t h e  r e c o r d s ,  t h e y  h a d  b e t t e r  g o  b a c k  

a n d  l e t  B I A  k n o w  t h e y  a r e n ' t  d o i n g  t h e i r  J o b .  M r .  S t r a n d b e r g  

s a i d  t h a t  t h e y  w i l l  s e a r c h  t h e  r e c o r d s  o n  t h a t .

D r .  H a r t m a n  s a i d  t h a t  a l l  t h e y  h a d  r e c e i v e d  w a s  t h a t " B I A  

w o u l d  p r o g r a m  a n d  r e c e i v e  f u n d s  f o r  t h e  d o r m i t o r y  a t  B e t h e l  

i n  1 9 7 0 .  ( S e n a t o r  B l o d g e t t  c a m e  i n . )  I n  r e p l y  t o  a  q u e s t i o n  

o n  w h e t h e r  t h e  L e g i s l a t u r e  m a d e  t h e  r e q u e s t  t h a t  t h i s  i t e m  

b e  e n t e r e d  i n  t h e  b u d g e t ,  i t  w a s  s t a t e d  i t  h a s  b e e n  f o r  

t h r e e  y e a r s  n o w .  D r .  H a r t m a n  s a i d  t h a t  w i t h  B I A  c o m m i t m e n t s  

i n  o t h e r  s t a t e s ,  t h e y  J u s t  d o n ' t  p l a c e  B e t h e l  t h a t  h i g h  o n  

t h e i r  p r i o r i t y  l i s t .  D r .  H a r t m a n  s t a t e d  t h a t  i n  m e e t i n g  

w i t h  t h e  n a t i v e  p e o p l e ,  t h e y  w o u l d  a l l  p r e f e r  h a v i n g  t h e  

s m a l l  a r e a  s c h o o l s  w h e r e  t h e  c h i l d r e n  w o u l d  b e  c l o s e r  t o  

h o m e .  T h i s  c o n c e p t  i s  a p p a r e n t l y  t h e  o n e  w h i c h  i s  f a v o r e d  

b y  t h e  m a j o r i t y  o f  t h e  c o m m i t t e e .
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In reply to a question regarding why Barrow has not gone 
ahead with the construction of a 4-year high school, Dr. 
Hartman did not know, but It was felt that a possibility 
is shortage of funds.
Dr. Hartman stated that they receive more communications 
requesting construction of high schools closer to home for 
these rural children than on any other subject.
Mr. Haugen asked if any information is available on how 
the Canadian Arctic handles this problem. It was stated 
that they have gone to the small rural school concept for 
many years. This is also true in Greenland and in the 
Scandanavian countries and has been found to work out very 
well.
Mr. Strandberg said he was very much interested in the State 
School Board meeting and asked when it was to be held here 
in Juneau. Dr. Hartman stated that it begins next Tuesday, 
February 13 through the 15th.

Meeting adjourned until tomorrow at 8:30 a.m.
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Present:

M e e t i n g :

Nome C i t y  
M a n a g e r  -  
S c h o o l s

#

JOINT FINANCE COMMITTEES
February 8, 1968

2:10 p.m.

A l l  m e m b e r s  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e  w e r e  p r e s e n t  e x c e p t  

M e s s r s .  M i l l e r ,  S a c k e t t ,  a n d  S a s s a r a ,  w h o  w e r e  e x c u s e d .  S e n a t o r s  

P h i l l i p s ,  B r a d y ,  a n d  B l o d g e t t  o f  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  

w e r e  p r e s e n t .  A l s o  p r e s e n t  w e r e  M r .  B a l o n e ,  D r .  H a r t m a n ,  

C o m m i s s i o n e r  o f  E d u c a t i o n ,  a n d  M r .  E d  G l o t f e l t y ,  C i t y  M a n a g e r ,  

a n d  M r .  F r e d  C r a n e ,  D i s t r i c t  A t t o r n e y ,  f o r  t h e  C i t y  o f  N o m e .

C h a i r m a n  S t r a n d b e r g  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  2 : 1 0  p . m .  

f o r  a  j o i n t  m e e t i n g  o f  t h e  F i n a n c e  C o m m i t t e e s ,  a t  t h e  r e q u e s t  

o f  t h e  C i t y  o f  N o m e .  T h e  p u r p o s e  o f  t h e  m e e t i n g  w a s  t o  i n f o r m  

t h e  c o m m i t t e e s  o f  t h e  p r o g r e s s  Nome i s  m a k i n g  i n  c o m i n g  u p  

w i t h  o n e  m i l l i o n  d o l l a r s  t o  b e  m a t c h e d  b y  t w o  m i l l i o n  d o l l a r s  

f r o m  t h e  s t a t e  f o r  t h e  r e g i o n a l  h i g h  s c h o o l  i n  N o m e .

M r .  G l o t f e l t y  s t a t e d  t h a t  t h e  C i t y  i s  n e g o t i a t i n g  f o r  E . D . A .  

f u n d s  t o  m e e t  i t s  r e q u i r e m e n t  o f  f u n d s ,  a n d  f e e l s  r e l a t i v e l y  

c o n f i d e n t  t h a t  t h i s  r e q u e s t  f o r  a  g r a n t  w i l l  b e  o b l i g e d .  T h e  

i n t e n d e d  c o n s t r u c t i o n  w i l l  b e  f o r  v o c a t i o n a l  c l a s s r o o m s  f o r  

t h e  p r o p o s e d  n e w  w i n g  o f  B e l t z  s c h o o l .  M r .  S t r a n d b e r g  a s k e d  

w h e t h e r  b o n d  c o u n s e l  h a d  b e e n  c o n s u l t e d ,  a s  h e  h a d  s o m e  q u e s t i o n  

w h e t h e r  o b t a i n i n g  t h e  f u n d s  f r o m  a  f e d e r a l  g r a n t  w o u l d  s a t i s f y  

t e c h n i c a l l y  t h e  r e q u i r e m e n t s  o f  t h e  a c t .  M r .  G l o t f e l t y  r e p l i e d  

t h a t  t h e  C i t y  h a d  d i s c u s s e d  t h i s  w i t h  t h e i r  b o n d  c o u n s e l .

M r .  G l o t f e l t y  e x p r e s s e d  s o m e  c o n c e r n  t h a t  t h e  t w o  m i l l i o n  d o l l a r s  

s e t  a s i d e  f o r  Nome i f  t h e  n e c e s s a r y  f u n d s  a r e  r a i s e d  m i g h t  b e  

t r a n s f e r r e d  t o  a n o t h e r  r e g i o n a l  s c h o o l ,  p e r  p r o v i s i o n  o f  t h e  a c t  

s h o u l d  Nome f a i l  t o  c o m e  u p  w i t h  t h e  f u n d s .  H e  w a n t e d  t o  a s s u r e  

t h e  c o m m i t t e e s  t h a t  Nome i s  w o r k i n g  o n  o b t a i n i n g  t h e s e  f u n d s .

* 9
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M r ,  S t r a n d b e r g  a s k e d  a t  w h a t  s t a g e  t h e  C i t y  w a s ,  a n d  M r .

G l o t f e l t y  r e p l i e d  t h a t  t h e  p r o p o s a l  h a d  b e e n  m a d e  t o  E .  D .  A. 
i n  W a s h i n g t o n ,  b u t  t h a t  w a s  a s  f a r  a s  t h i n g s  h a d  p r o g r e s s e d .

M r .  S t r a n d b e r g  a s k e d  i f  Nome h a d  a n y  o t h e r  w a y  o f  c o m i n g  u p  

W i t h  t h e  n e c e s s a r y  f u n d s .  M r .  G l o t f e l t y  s a i d  t h a t  t h e y  h a v e  

$ 1 0 0 , 0 0 0  a v a i l a b l e  f r o m  t h e  t o b a c c o  t a x ,  b u t  t h a t  w a s  t h e  

e x t e n t  o f  t h e i r  f u n d s .  M r .  R a y  a s k e d  h o w  l o n g  h e  e x p e c t e d  

i t  w o u l d  t a k e  t o  r a i s e  t h e  f u n d s .  H e  r e p l i e d  t h a t  t h e y  

e x p e c t e d  i t  t o  b e  r a i s e d  b e f o r e  t h e  e n d  o f  t h i s  s e s s i o n .  T h e r e  

f o l l o w e d  a  d i s c u s s i o n  o n  t h e  p o o r  s i t u a t i o n  o f  t h e  Nome s c h o o l  

a n d  t h e  n e e d  f o r  i m p r o v e m e n t .

M r .  C r a n e  m a d e  t h e  p o i n t ,  i n  r e s p o n s e  t o  a  q u e s t i o n  b y  M r .

S t r a n d b e r g ,  t h a t  M r .  G l o t f e l t y  h a d  j u s t  r e t u r n e d  r e c e n t l y  r  om 

t a l k s  w i t h  E . D . A .  o f f i c i a l s  i n  W a s h i n g t o n .  M r .  G l o t f e l t y  a g a i n  

r e i t e r a t e d  h i s  c o n f i d e n c e  a t  r e c e i v i n g  t h e  g r a n t .  H e  h a d  

t a l k e d  t o  a  n u m b e r  o f  p e o p l e  i n  W a s h i n g t o n .  M r .  G l o t f e l t y  

d i s c u s s e d  t h e  i m p r o v e m e n t s  n o w  b e i n g  w o r k e d  o n  i n  N o m e ,  t o  s h o w  

h o w  Nome i s  w o r k i n g  a t  s e l f - i m p r o v e m e n t .

S e n a t o r  B l o d g e t t  a s k e d  e x a c t l y  w h a t  h a d  b e e n  d e f i n i t e l y  c o m m i t t e d  

t o  N o m e ,  a n d  a f t e r  s o m e  d i s c u s s i o n ,  t h e  a n s w e r  w a s  n o t h i n g .

M r .  S t r a n d b e r g  a s k e d  D r .  H a r t m a n  i f  h e  k n e w  o f  a n y  d i s c u s s i o n  t o  

t r a n s f e r  t h e  f u n d s ,  a n d  h e  r e p l i e d  n o .  M r .  S t r a n d b e r g  a s k e d  i f  

M r .  G l o t f e l t y  t h o u g h t  i t  w o u l d  b e  r . s c e s s a r y  t o  h a v e  a n  A t t o r n e y  

G e n e r a l ' s  o p i n i o n  o n  t h e  c o r r e c t n e s s  o f ‘ h a v i n g  t h e  g r a n t  m a k e  up  

t h e  C i t y ' s  c o n t r i b u t i o n ,  b u t  a p p a r e n t l y  h e  d i d  n o t  f e e l  i t  n e c e s s a r y .  

M r .  S t r a n d b e r g  t h a n k e d  M r .  G l o t f e l t y  a n d  M r .  C r a n e  f o r  i n f o r m i n g  

t h e  c o m m i t t e e s  a n d  a d j o u r n e d  t h e  m e e t i n g  a t  2 : 3 0  p . m .



SENATE FINANCE COMMITTEE MEETING 
February 15# 1968 8:30 a.m.

All members of the Senate Finance Committee were presentPresent

Budget:
Military
Affairs

C.A.P.

except Senators Lewis and Brady* who were excused. Sena-
tor V. Phillips had to leave to attend another meeting.

'Also present were Major General C. F. Necrason, Adjutant 
General; Brigadier General K. M. Taylor, Assistant Adjutant 
General (Air); Colonel Glenn Byington, Juneau liaison offi­
cer; Vince Chellis, director of the Disaster Office, and 
William McVay, Division of Budget & Management, Department 
of Administration. Senator Haggland opened the meeting.

Senator Blodgett explained that the increase in the budget 
request overall is the result of Civil Air Patrol and the 
Disaster Office now being placed under the Department of 
Military Affairs, having been removed from the departments 
of Commerce and Safety respectively. He then stated that 
the committee would discuss the Civil Air Patrol section of 
the budget. He noted that the Department request had been 
for $70,000 and that the Governor's allowance had reduced 
this to $35*000. This is also a cut of $10,000 from the 
amount authorized in the 1967-68 budget. In discussion It 
was brought out that the committee did not feel that it was 
proper to reduce the budget of this volunteer group as it can 
destroy the morale of the organization, and the figure should 
remain at $45,000— the same as last year.
Senator Engstrom noted that the Governor's allowances in the 
Budget Document (page 173) were possibly In the wrong columns 
and all figures in line items 100-400 should be dropped one
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Administra­
tion & 
Operations

line. He recommended that the committee go along with
Senator Blodgett's recommendation to retain the same amount

.

as last year— $45,000. Senator Blodgett said that he felt
it was reasonable to leave this budget as it was last year
and give the Department of Military Affairs an opportunity
to work with it for a year. He stated that he planned to
make a motion when the whole committee was there to raise
the budget back to the $45,000.
Senator Engstrom said this would be broken down:

!• 1,500 - Travel
!»25,000 - Contractual Services
l>13# 500 - Commodities
$ 5,000 - Equipment

Senator Blodgett cautioned that this is not a firm figure
as it will have to go to the Conference Committee.

Senator Blodgett noted the requested increase for State 
Armories (page 12) from $349,500 to $510,300 and the cut 
back to $390,600 and asked General Necrason if they were 
there for the review. General Necrason said no.

In reply to a question by Senator Blodgett relative to the 
increased amount for Personal Services, General Necrason 
said that this was in salary increases and necessity of 
preparing budget at Step C in salary grades for the employees. 
The $409,000 does not include any more people than the previous 
year. It includes the step increases and blanket state pay 
increase. Colonel Byington said that the only increase in 
personnel was under Federal Scout Armories where they had re­
quested a Military Specialist I for the Southcentral District 
and two Maintenance Mechanics I for Northwestern District.
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P a g e  9 
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T h e r e  w a s  g e n e r a l  d i s c u s s i o n  r e l a t i v e  t o  t h e  a g e  o f  t h e  s t a t e  

a r m o r i e s  a n d  n e c e s s a r y  m a i n t e n a n c e  a n d  r e p a i r s .  S o m e  o f  t h e s e  

a r e  8 a n d  9 y e a r s  o l d  a n d  a r e  b a d l y  i n  n e e d  o f  r e p a i r s .

S e n a t o r  B l o d g e t t  a s k e d  w h a t  t h e  p r o j e c t i o n  f o r  G u a r d  f a c i l i t i e s  

a r e .  G e n e r a l  N e c r a s o n  s a i d  t h a t  t h e  5 - y e a r  c o n s t r u c t i o n  p r o g r a m  

i n c l u d e s  c o n s t r u c t i o n  o f  1 1  n e w  a r m o r i e s ,  i m p r o v e m e n t s  a t  Camp  

C a r r o l l  a t  P t .  R i c h a r d s o n  a n d  c o n s t r u c t i o n  o f  a  C o m b i n e d  S u p p o r t  

M a i n t e n a n c e  S h o p  i n  A n c h o r a g e .  C o l .  B y i n g t o n  a d d e d  t h a t  O r d i n a n c e  

M a i n t e n a n c e  s h o p s  a r e  a l s o  p l a n n e d  f o r  F a i r b a n k s ,  A n c h o r a g e ,  a n d  

J u n e a u .  A l s o ,  t h e  p r o p o s e d  c o n s t r u c t i o n  o f  A r m y  A i r c r a f t  S h o p  

H a n g a r s  a t  Nome a n d  B e t h e l  a i r p o r t s .

Move to 
Anchorage

%

%Co
ge 28

ode 200

Senator Blodgett asked with reference to the move to Anchorage 
if they could show there has been less travel and per diem costs. 
Gen. Necrason said that he didn't believe there had been any 
saving on travel. It is impossible with such a vast area to 
cover. It does pay off in greater efficiency of operation by 
being closer to groups under their command, USAEAL and Air Command 
in the Anchorage area, closer to the Disaster Office and Civil 
Air Patrol. This provides the tools necessary to cope with a 
man-made or natural disaster. He said it also allows their 
people to move in a hurry when necessary with less problems of 
coordination.
In reply to a question on how the move to Anchorage was 
accomplished, General Necrason stated that it was done with the 
Air Guard planes as a training mission. This had been coordinated 
with the Pentagon and they approved it.

Senator Blodgett noted that there was quite an increase in travel 
within the state and asked if this was for proposed additional
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visitations and increased travel by maintenance people. General 
Necrason said it was.
General Necrason said there was an error in addition in thei o n  i n  t h e

G o v e r n o r ' s  a l l o w a n c e .  M r .  M c V e i g h  s a i d  t h a t  t h e  d e t a i l e d  

f i g u r e s  s h o u l d  n o t  b e  s h o w n  a n d  t h a t  c o r r e c t e d  s h e e t s  w o u l d  b e  

f u r n i s h e d .  ( N e w  s h e e t s  h a v e  b e e n  p l a c e d  i n  t h e  b u d g e t  b o o k s  —  

p a g e  2 8 )

S e n a t o r  B l o d g e t t  n o t e d  a n  i n c r e a s e  i n  t r a v e l  a n d  p e r  d i e m  f o r  

t r a v e l  o u t s i d e  t h e  s t a t e  a n d  h a d  b e e n  c u t  b a c k .  H e  m e n t i o n e d  

t h a t  t h e  A d m i n i s t r a t i o n  f r o w n e d  o n  o u t s i d e  t r a v e l  a n d  i t  w a s  

r e a s o n a b l e  t o  e x p e c t  c u t s  i n  t h i s  a r e a ,  a n d  i t  w a s  d u b i o u s  t h a t  

a n y  e f f o r t  t o  r e s t o r e  i t  w o u l d  b e  m a d e .  He s a i d  h e  w o u l d  l i k e  t o  

k n o w  t h e  a r e a s  i n  w h i c h  t h e  D e p a r t m e n t  f e l t  t h i s  o u t s i d e  t r a v e l  

s h o u l d  b e  i n c r e a s e d .  G e n e r a l  N e c r a s o n  s a i d  t h a t  t h e  b r e a k d o w n  o n  

t r a v e l  ( p a g e s  3 1  a n d  3 2 )  h a d  b e e n  p r e p a r e d  and '  s e n t  t o  Com mand  

S e c t i o n  f o r  r e v i e w .  T h e y  h a d  a d d e d  m an  d a y s  a n d  i t  w a s  t o o  m u c h .  

T h e y  m a d e  u p  n e w  s h e e t s  a n d  s e n t  t h e m  d o w n  a n d  t h e  w r o n g  s h e e t s  

g o t  i n t o  t h e  d o c u m e n t  a n d  i t  w a s  c u t  $ 7 , 0 0 0 .  R e g a r d i n g  t h e  

c o n f e r e n c e s  s h o w n  i n  t h e  r e q u e s t ,  G e n .  N e c r a s o n  f e l t  t h a t  t h e y  

w e r e  t h i n g s  w h i c h  p e o p l e  i n  h i s  d e p a r t m e n t  s h o u l d  a t t e n d ,  b u t

t h e y  d o n ' t  h a v e  t o  s e n d  a l l  t h a t  a r e  s h o w n  o n  t h e  l i s t .  He f e l t

t h a t  h e  m u s t  g o  t o  t h e  A d j u t a n t ’ s  G e n e r a l  C o n f e r e n c e ,  t h e  

N a t i o n a l  G u a r d  C o n f e r e n c e  a n d  t h e  C i v i l  D e f e n s e  R e g i o n a l  C o n ­

f e r e n c e s .  He  d o e s  n o t  p l a n  t o  a t t e n d  a n y  o f  t h e  G o v e r n o r ' s  

c o n f e r e n c e s  u n l e s s  t h e  G o v e r n o r  r e q u e s t s  t h a t  h e  g o .  He s t a t e d  

t h a t  o n  m a n y  o f  t h e s e  t r i p s  t h e  F e d e r a l  p a y s  $ 1 5  t o  e v e r y  d o l l a r

o f  s t a t e  m o n e y .  He  f e l t  i t  w a s  n e c e s s a r y  t o  a t t e n d  t h e s e  m e e t i n g s

s o  A l a s k a  w i l l  g e t  i t s  s h a r e  o f  t h e  f e d e r a l  f u n d s .  S e n a t o r  B l o d g e t t  

a s k e d  t h e  D e p a r t m e n t  t o  r e v i e w  t h i s  s e c t i o n  a n d  g e t  i t  i n  o r d e r  f o r
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f u r t h e r  r e v i e w .  G e n e r a l  N e c r a s o n  s t a t e d  t h a t  t h e  G o v e r n o r ’ s  

a l l o w a n c e  w a s  n o t  g o i n g  t o  b e  e n o u g h  f o r  t r a v e l  i n d i c a t e d  a n d  

t h e y  w o u l d  h a v e  t o  m a k e  m a x i m u m  u s e  o f  G u a r d  a i r c r a f t  t o  g e t  

t h e  p e o p l e  t o  s o m e  o f  t h e s e  c o n f e r e n c e s .

S e n a t o r  H a g g l a n d  s t a t e d  t h a t  S e n a t o r  B l o d g e t t  w o u l d  r e v i s e  t h e  

t r a v e l  a n d  t h e  c o m m i t t e e  w o u l d  t a k e  a n o t h e r  l o o k  a t  i t .

I t  w a s  e x p l a i n e d  t h a t  a n  e r r o r  h a d  b e e n  m a d e  h e r e  r e l a t i v e  t o  

r e n t a l  i n  t h e  M c K a y  B u i l d i n g  i n  A n c h o r a g e .  A d m i n i s t r a t i o n  h a d  

o n l y  f i g u r e d  r e n t a l  f o r  s p a c e  o n  t h e  5 t h  f l o o r  a n d  a c t u a l l y  

a r e  l o c a t e d  p a r t l y  o n  t h e  5 t h  f l o o r  a n d  e n t i r e  6 t h  f l o o r .  T h i s  

f i g u r e  h a s  b e e n  c o r r e c t e d  p e r  l e t t e r  f r o m  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  S e n a t o r  B l o d g e t t  s a i d  t h a t  c o n s i d e r a t i o n  i s  

b e i n g  g i v e n  t o  p l a c i n g  b u d g e t a r y  r e q u e s t s  f o r  s p a c e  r e n t a l  a n d  

s p a c e  r e n t a l  c o n t r o l  w i t h  t h e  D i v i s i o n  o f  B u i l d i n g s  f o r  a l l  

d e p a r t m e n t s .  T h i s  h a s  b e e n  d i s c u s s e d  w i t h  M r .  K u b l e y  a n d  S e n a t o r  

V .  P h i l l i p s  a n d  i t  i s  f e l t  t h a t ' t h i s  i s  t h e  r o u t e  t o  g o .  M a i n t e n a n c e  

p e o p l e  i n  a l l  a r e a s  w o u l d  b e  u n d e r  t h a t  d i v i s i o n .  S e n a t o r  B l o d g e t t  

s a i d  h e  w o u l d  l i k e  t o  k n o w ,  o t h e r  t h a n  i n  a r m o r i e s ,  h o w  t h i s  w o u l d  

f i t  I n .  He d i d n ’ t  w a n t  a n  a n s w e r  n o w ,  b u t  w a n t e d  t h e m  t o  a n a l y z e  

i t  a n d  c o m e  b a c k  w i t h  a  l e t t e r  t o  t h e  c o m m i t t e e  c h a i r m a n  s o  t h e y  

c a n  d e v e l o p  a  p i c t u r e  f o r  t h e  c o m m i t t e e .  I t  w i l l  b e  o n e  o f  

S e n a t o r  B l o d g e t t ' s  r e c o m m e n d a t i o n s .

C o d e  3^0  T h i s  r e d u c t i o n  i s  a n  i n t e r - a g e n c y  c h a n g e ,  M r .  M c V e i g h  s a i d  t h a t  

a l l  t h i s  i s  d o i n g  i s  r e c l a s s i f y i n g  t h e  f i g u r e .
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S e n a t o r  B l o d g e t t  s a i d  t h a t  s o m e  o f  t h e s e  b u i l d i n g s  a r e  k e p t  t o o  

w a r m  a n d  a s k e d  i f  t h e y  c o u l d n ' t  d o  s o m e t h i n g  t o  c u t  d o w n  t h e  

t h e r m o s t a t s  a n d  p e r h a p s  s a v e  o n  f u e l  c o n s u m p t i o n .  G e n e r a l
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