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AFTER RECESS
3:55 p.m.

After the recess, Mr. Strandberg had the members of the
committee report the progress on the bills they have been
assigned.
HOUSE BILL 65 (Fire Advisory Board) Mr. Haugen said that a
resolution with information was in the file, but that they don"t
want the bill until the sixth session.
HOUSE BILL 86 (School tax - changing name) Mr. Borer said this
bill is being held in committee.
HOUSI BILL 100 (Providing voters®™ pamphlets) Mr. Haugen said
that all the information is iIn the file, and that the cost would
be between 50 and 150 thousand dollars, depending on which informa-
tion 1is used.
HOUSE BILL 130 (Physical therapists - licensing) Mr. Sassara is
still researching this bill.
HOUSE BILL 371 (Per diem - state employees) Mr. Ray said that
this bill had been tabled, as its cost is $600,000.
HOUSE BILL 383 (Providing for college expense deduction - state
income tax) Mr. Ray said that the cost of this bill would be
between forty and fifty thousand dollars.
HOUSE BILL 381 (Time e« cost of motor vehicle registration) Mr.
Sassara 1is still researching: this bill.
HOUSE BILL 07 (International Airport Revenue bonds) Research
is still being done and testimony being heard on this )ill.
HOUSE BILL *1 (Native housing appropriation) This bill is 3till
being researched by Messrs. Strandberg and Ray.
HOUSE BILL 723 (Certain appropriations for claims - prior years)
Mr. Strandberg said that Mr. Sackett has Informed him he 1is ready

to present this bill to the committee.



HOUSE BILL 424 (Appropriation - Health & Welfare) Mr. Borer said
that the Department will be coming to >stify, and that the bill
is all ready.

HOUSE BILL 425 (Appropriation - Highways) Mr. Strandberg reported
that Mr. Sackett is getting two different stories on this bill -
one from the Department of Highways, and one from the Department
of Administration, and so he is trying to find out which iIs correct.
Mr. Freer of the Department of Administration will be meeting with
the Department of Highways next Monday .

HOUSE BILL 426 (Appropriation - Fish and Game)Mr. Sassara has

not yet received all the information he has requested, and so is
still researching the bill.

HOUSE BILL 427 (Appropriation - Department of Law) Mr. Ray
reported that all the information was received yesterday (2/15/68)
and that the bill is ready at any time.

HOUSE BILL 432 (Contributions required by Federal Insurance
Contributions Act) Mr. Sackett is ready to report Ollthis bill.
HOUSE BILL 442 (Public school attendance areas) This bill has

not been assigned.

HOUSE BILL 457 (Abolishing Agricultural Pest fund) Mr. Sackett is
ready to report on thi3 bill.

HOUSE BILL 459 (Bonds as legal investments) This bill has been
tabled by the committee.

HOUSE BILL 472 (Legislators®™ travel pay) Mr. Haugen said that
this bill is being held.

HOUSE BILL 480 (Incentive pay - property damage by 1967 Tlood)
This bill, assigned to Mr. Miller, ha3 been discussed in committee,
but due to the very divided opinions of the members, 1is back in

the Tiles.



HOUSE BILL 488 (Hunting and fishing licenses - disabled veterans)
This bill has gone back to the subcommittee for more study. It is
ready to report out, but is being held because the extent of
disability has not been defined. Although a cost figure 1is
reported, it is based on the total number of veterans, with no
breakdown by degrees of disability.

HOUSE BILL 500 (Appropriation - Department of Revenue) Testimony
is still being taken on this bill.

SENATE BILL 88 (Public school foundation) Mr. Ray said the
approximate cost on this is $100,000. 1t is likely, however,

that this bill will be Joined wi.h SB the cost estimate for
which is $1,663,060.

COMMITTEE SUBSTITUTE FOR SENATE BILL 125 (Fiscal notes) Messrs.
Borer and Haugen are still researching this bill.

SENATE BILL 183 (Sec"y of state conduct poll on pre-registration)
This bill is being held.

COMMITTEE SUBSTITUTE FOR SENATE BILL 184 (Criteria - regional

high schools) This bill is being held pending talks with the BIA.
SENATE BILL 202 amended (Board of welding examiners) Mr. Sassara
said this bill should be ready to report out iIn a day or two.
SENATE BILL 203 (Contents of ballots in bond issues) Mr. Strandber

is discussing this bill with Senator Phillips.

Mr. Strandberg adjourned the meeting until 9:00 tomorrow morning.



Present:

HB427

HOUSE FINANCE COMMITTEE MEETING
February 17# 1968

1:30 p.m.

All members were present except Mr. Sackett who had been excused.
It was moved and unanimous consent was asked that HOUSE BILL NO.
427 (appropriating Department of Law — supplement $80,000)

be considered by the committee. There being no objection It was
so ordered.

Mr. Strandberg asked the subcommittee of Messrs. Miller and Ray
why Department of Law needed this supplemental. Mr. Miller said
i1"or the reason that they had spent more money than they were
allocated, some of which was Justified and some which was not.
Under special litigation, Mr. Miller said they have spent (or
contracted out) through January 31 approximately $44,000 (special
bill file has list of firms hired under this) and are $10,000
overspent.

Mr. Ray said he thought on the travel appropriation that many of
these trips could have been better coordinated. Trips on land
claims had been made to Seattle, San Francisco, New York, etc.,
but then separate trips were taken to these same places on other
business.

Mr. Ray made note of the fact that one member of the staff of the
attorney general®s office had traveled 140 of the 190 days he had
been on the payroll, collected 15# of the entire travel budget for
law. When questioned on the i1dentity of the person, he said it
was the Attorney General. Mr. Ray felt that $10,000 was all they
needed in this portion of the supplemental, rather than the $35»000
they requested. Mr. Borer questioned the various vouchers made
out to B. M. ""-"erends Bank, and the subcommittee did not know

the reason for them.



On a question concerning the $80,000 figure for the supplemental,

it was brought out that Mr. Boyko had requested $120,000 and that
the Qovernor had cut it down to $80,000.

On the i1tem for the case against the dentist in Anchorage, Nr.
Niller explained that the reason for the $15,000 was that it was

an unusual case, needed a change of venue and would require expert
withesses. He said i1n any malpractice case, expert witnesses

were extremely expensive. Mr. Sassara pointed out that any case
that ended up in the Attorney General®s office was unusual and he
couldn®™t see why this one was that much different. Mr. Ray

thought the $15,000 could be cut to $10,000.

On a question concerning personal services, Mr. Miller said the
Attorney General is fully staffed so there will be no lapse this
year.

Concerning the request for $3,000 for increased rent, it was explained
that $2,000 was needed for Ketchikan bccaucc they had to leave the
~ederal nuilding, and the other was *1,000 for Mome. mhe AN"s
office had originally shared the rent but they had lost the other
tenant and thus the deficit. Mr. Dny felt the Mome office could
find it in some other part of their budget and that *2,000 for
Ketchikan,-; <>-*-* -

On the request for $2500 for witness fees there was a brief discussion
concerning Chief Justice Nesbett and Mr. Ray felt that $2,000 would
be adequate for this request.

Under telephone and postage, the authorized amount was $25,200 and
as of December 31, they had spent $21,132, which left a balance

of $4,068. Mr. Miller said they asked both the Attorney General

and the Deputy Attorney General why they had allowed this to happen,



and they both stated that there were many things that could
not be handled by letter and simply had to be done by long
distance. Mr. Sassara pointed out that he thought they were
going to have to learn to live within their budget, and if
other departments behaved in this manner, there would be
utter chaos. Mr. Ray thought that $2500 was enough to finish
out the year, rather than the $8500 requested.

Mr. Strandberg asked about the last year®s appropriation and

Mr. Ray quoted the following figures:

$24,500 -- 65-66 FY
22,550 — 66-67 FY
28,200 — 67-68 FY

Consumer fraud was discussed and 1t was pointed out that

there had been little activity in this field in the Attorney
General"s office previous to this year but it was felt that

the state needed to become active in this.

The committee then discussed Mr. Boyko®s trips to Los Angeles

ani it was noted that 2 of the tripr; had been paid for by the
state and he had tolf the subcommittee that he had paid for

6 or 8 trips himself. He had given an adequate exdanation of

his two trips to Los Angeles on state business and the subcommittee
passed this information on to the committee. On his trip concern-
ing the Panam Petroleum versus Shell, case, Mr. Sassara wondered
why these people didn*t come to Juneau instead of Mr. Boyko having
to go to them. Mr. Miller pointed out that the money for travel
is about 3 to 1 for inside travel versus outside.

Mr. Strandberg asked why the expert on land claims in Washington,
D. C. had been dropped for one in Los Angeles. Testimony on this
was considered off the record. Mr. SasBara reminded the committee
that at the time Mr. Boyko was appointed, the Governor claimed

they would get an expert on land claims, or in other words, two



for the price of one, so he wondered why they needed a land
claims expert at all.
Mr. Strandberg announced that Mr. Boyko would appear on Monday

morning at 8:30 a.m. to testify on this bill.

It was moved and unanimous consent was asked that the committee
consider SENATE BILL NO. 138. No objection so ordered. It was
moved and unanimous consent was asked that the committee adopt
HOUSE CS FOR SENATE BILL NO. 138 in lieu of 138, and recommend

it ;0o pass.” There being no objection It was so ordered.

Meeting adjourned at 3:00 p.m.



esent

HB 427

HOUSE FINANCE COMMITTEE MEETING
February 19* 1968
8:30 a.m.
All members of the Finance Committee were present, along with
the Attorney General, Edgar Boyko, and Kent Edwards, Deputy
Attorney General. Also present were Senator Brad Phillips,
Nr. Don Smith, and Oerry Bowkett, Anchorage News.
HOUSE BILL NO. 427 (supplemental $80,000 Department of Law)
was again up for consideration by the Finance Committee.
Nr. Boyko was asked to explain the $35*000 request for the Lower
Cook Inlet case. He said 1t was a case with the federal govern-
ment Involving, according to Natural Resources, $1 billion or
up In revenue, 1T the state can establish title to this land.
He said the federal government is pressing to bring this case
to trial enmd the state i1s not anywhere near prepared. He said
they have a good mfitn (outside counsel) working on this but
one man could not handle the entire case, but that In amy event
they would try to start phasing out his services, but i1t would
be acccrding to the way things develop. He pointed out that
the expert witnesses that would be needed in this case would
be very expensive as there are only 4 or 5 people iIn the United
States capable of testifying on this, so witness fees would
be extremely high. He said the reason for the substantial
request iIs that they are behind iIn their work on this case
and 1f the federal government asked to have it tried now, they
are absolutely unprepared for i1t. Mr. Strandberg asked if
there was any money in last year"s budget for this and Mr.
Boyko said no. Mr. Ray asked if this was more Important than
consumer fraud, and Mr. Boyko said It is certainly more important
to the state iIn terms of money; however, he felt that consumer

fraud was an area that had not been properly serviced and
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that it definitely should be pursued. He cited an example

of a case iIn Fiarbanks recently where a car dealer had been

selling flood-damaged trucks as new ones and they had to act in

a hurry to prosecute him.

Lael Morgan (Fairbanks Jessens) arrived.

Returning to the subject of the Lower Cook Inlet Case, Mr. Boyko
told the committee he had not been apprised at the time of becoming
Attorney General of the urgency on this, nor how far behind they
were on the preparation for 1t. Mr. Ray asked when they would be
prepared, and Mr. Boyko estimated that it would be about three
months. He said he had hired two men to work on this case and had
sent them to Texas and Louisiana to Investigate similar cases.

He said experts in this Tfield have told him that Alaska®s case is
the strongest among those states involved in similar litigation.
V/1th reference to the $15,000 request for the Dr. Smith (Anchorage
dentist) case, Mr. Strandberg asked why they needed so much more
for a case that was fairly routine. Mr. Boyko pointed out

thit to date the nvestigation had ranged over four states and

that in all probability it will spread even further. He said it
was a tremendously difficult case becausc to convict a professional
person of negligent homicide takes expert witnesses, and because
of its difficulty he planned to handle the case in court himself.
He said the man lan killed five people in recent years and

will continue to {.---acti"je if he 1Is not stopped. In answer to a
question by Mr. Ray, Mr. Boyko said they could only try him for two
of the five deaths — the other three are beyond the statute of
limitation. He baid, in summary, this case is beyond the normal
homicide case and will of necessity be extremely expensive.

Ward and Virginia Sims (AP) arrived.
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Mr. Ray asked him If there wasn®"t some way that his office could
coordinate some of the travel on this case wIlth others so that a
person going east could handle several different matters. Mr.

Boyko said he rarely took a trip that he didn*t take care of several
things and they attempted to coordinate as much as possible but

in homicide cases there was no way to them them. Also, it was the
District Attorney"s office that handled this, and they didn"t

handle other matters for the Attorney General®s office. In answer
to a question, Mr. Boyko said they were planning the Smith case

to go to-trial in March.

On the $3,500 request for additional rent for the Nome and

Ketchikan office, Mr. Edwards explained that they had been fortunate
to have rent-free uarters for many years in Ketchikan and con-
sequently last year®s budget review committee deleted funds for

this purpose. Now they are being billed for rent with no appropria-
tion tc cover it. In Nome, he said the situation was a bit
different. They had been paying $140 a month but the least read

t3i?t they could break it with 30 days®™ notice and this happened.
Since rental property Iis very scarce iIn Nome, they had to find

space at a much higher rate.

Senator Brad Phillips leit the meeting at this time.

Referring to the $2,500 request for jury fees, Mr. Edwards explained
to the committee that they had a total appropriation of $45,000, and
they divide this amount among the various offices on a percentage
basis, and by projecting out the need for the balance of the year,
they will have to have the $2,500. Mr. Boyko noted that Judge
Nesbett is authorized to change the fee at any time and he had
notified Mr. Boyko that he Intended to Increase the amount by about

three times the prer.ent fee. Mr. Boyko said he made a commitment

to the Chief Justice that he would ask the Legislature for this



additional amount i1f he (Judge Nesbett) would not increase the

fee at this time. Mr. Edwards pointed out that they had originally
asked for $15,000 but the Governor®s office had cut it to $2,500.
With reference to the $10,000 request Tfor professional services,

Mr. Boyko said they were originally given $35 000 in the 67-68

FY budget but need this additional $10,000 to complete the

fiscal year. Mr. Edwards said he had checked with the bookkeeper
and in the past they had the Governor’s contingency fund along with
their own appropriation. Mr. Ray quoted figures from previous years
and noted that there had been an increase of $47,000 for professional
services. Mr. Edwards said as he understood it they had $100,000
for this in last year®s budget. Mr. Strandberg told Mr. Boyko and
Mr. Edwards to document these Tfigures and present it to the
committee so that there would be no misunderstanding. He said

there was nothing new about hiringoutside law firms and he wanted
to be sure they wer-e comparing the same items.

Senator Brad Phillips returned, and Senator Lewis arrived.

With reference to the item for the firm of Boyko and Simmons, Mr.
Boyko said that was work he had done for the state prior tohis
becoming Attorney General. On the$3,500 for the watershed case,

Mr. Boyko said this was an emergency situation and the staff could
not handle it. Mr. Strandberg asked that the Attorney General®s
office furnish the committee with a breakdown of theconsumer fraud
expenses. Mr. Ray questioned Mr. Boyko on hearings heldfor the

ABC board and wondered why these weren®"t charged back to them. Mr.
Boyko said ABC had no funds for this and that is why they paid for it.
On questioning about Michael Rodberg, an attorney who had done work

on the land claims, Mr. Boyko explained that Mr. Roc”™erg did work
for Ills (Boyko's) Los Angeles firm and had done a great deal of

the research at ’.he tine Mr. Boyko was employed for tills, and he
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felt It was a great savings to the state to use this person. In
answer to a question on the Washington D.C. law firm that was
retained last year for this purpose, he said Donald Burr, the
former Attorney General, needed their "expertise®™ ™ but now that

he was the Attorney General, he was an expert on the subject and
didn"t need them. He also pointed out that when he was hired as
special counsel, Mr. Burr had requested him and the Washington

law firm to prepare certain documents for the upcoming land claims
trial. He had presented his document, and Mr. Burr®s plan had been
to combine the two; however, when he became Attorney General the
Washington firm still had not submitted theirs, so he used his

own. He said theirs came in two months after the trial and so

he terminated their services. On further questioning about Mr.
Rodberg, Mr. Boyko said he was a specialist on legal research and

a legal writer of the highest callore. He had had Mr. Rodberg
study and become familiar with everything that was known on Indian
land claims and he had spent Tfive to six months Tull time working
on this. Mr. Boyko said after becoming Attorney General he
attempted to hire Mr. Rodberg on his staff but Mr. Rodberg was not
interested. He said by that time, many things were coming to a
head on the land claims and he needed his services. It cost the
state about $10,000 of which he, Mr. Boyko, received nothing
personally. He thought it would have been foolish to try to replace
a man with his knowledge, and since he would not accept a Job

with the state, he felt this was the only way he could obtain his
ser/ices.

Mr. Strandberg noted that when Warren Colver became Attorney General,
Mr, George Haye3, (the former Attorney General) was retained to
handle certain cases that he had knowledge of, and for the same

reason, as he understood 1iIt, because he had the "expertise” and it



cost the state less.

Mr. Smith and Mr. Ray left the meeting.

The supplemental request of $7,000 for telephone and postage

was queried, and Mr. Boyco said he spent a lot of time trouble
shooting for other agencies, and he now realized that he should
have kept track of this and charged these calls back to the agency
they were assisting. He said that new that he understands more
about the budget he will do this so that hopefully they can

live within i1t; however, he pointed out that many things break
fast and oftentimes the only way it can be handled is by telephone.
Mr. Edwards <said they were finding other ways than always using
long distance and also had been able to cut back on high postage
by handcarrying heavy items out to the plane and having the
stewardesses leave i1t at the desired airport for pickup.

Mr. Strandberg told Mr. Boyko he wanted the total Tfigure for
telephones plus anything in last year"s supplement.

Mr. Ray pointed out to Mr. Boyko the fact that 15& of the total
travel budget had already been spent by him by the end of December,
and that he had been travelling 140 of the 190 days he had been

on the payroll. Mr. Ray told Mr. Boyko that he appeared to show
no respect for the budget. Mr. Boyko felt that was not a fair
statement, and felt it should be one of mutual respect, 1.e. that
the Legislature can only guess at the needs of this department.

He said he loses money on all of these trips - that the $21.00

a day per diem doesn"t cover his expenses. He said he keeps a
diary of every thing he does on these trips and would be happy to
go over It with the committee. He gave a brief description of his
trips to Los Angeles, the first one when he cleaned out his files
on land claims, and sent them to Juneau, and the second one

when he did further work on land claims and also took care of



the Pan Am Petroleum case.

In answer to a question the budget for FY 68-69, Mr. Boyko said
he prepared what he thought was an honest budget. However, so
many ltems are unpredictable. Then, he said, the Governor’s
budget review committee pruned it scientifically, then the next
time around, less scientifically, and finally just pruned it, so
he feels that there are areas that should not have been cut.

In answer to a question, Mr. Boyko said the new budget 1is not
adequate, and they cannot do the job they should with this budget.
Mr. Strandberg cautioned Mr. Boyko on discussing problems in the
FY 68-69 budget - that he should clear these things with the
Governor.

Meeting recessed at 10 a.m.
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- 423

HOUSE FINANCE COMMITTEE MEETINO
February 20, 1968
9:00 a.m.
All members of the committee were preaent, except Mr. Saaaara.
It was moved and unanimous conaent was asked that HOUSE BILL
NO. 427 (Department of Law supplemental — $80,000) be considered
by the committee. No objection so ordered.
Nr. Hiller moved and aaked unanimous conaent that the bill
be reported out at $80,000. Nr. Ray objected. Nr. Hiller
amended hla motion to $75#000. Nr. Ray moved and aaked unanimous
consent that it be amended to $40,000. HlIa motion was defeated
1*5. Hr. Hiller®a motion for $75*000 was then voted on and
paaaed 5-1. The bill waa voted out of committee with 5 "do pass'
recommendations and 2 "do not paas unless amended to read $40,000".
Hr. Saaaara arrived at this time.
It was moved and unanimous consent waa aaked that the committee
consider HOUSE BILL NO. 423 (appropriations for claims arising
in prior years). There being no objection, so ordered.
Mr. Sackett gave an explanation for each of theae claima (see
bill file) and offered the following amendments to the bill:
Line 25, delete "Labor"™ and Insert 'Revenue".
Following line 28, add new section reading:

Sec. 7. The sum of $358.00 is appropriated from the general
fund to the bepartment of ri8h and Oame-for loss of personal
equipment iIn an accident.

Renumber next section sccordingly.
It was moved and unanimous consent was aaked that the above

amendments be adopted. No objection so ordered.
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HB 432

HB 457

Bill

assign.

It was moved and unanimous consent was asked that HB 423 as amended
be reported out with a "do pass" recommendation. No objection so
ordered.

It was moved and unanimous consent was asked that HB 432 (relating
to contributions required by FICA) be considered by the committee.
No objection so ordered. After very brief discussion it was

moved that HB 432 be reported out with "'do pass™ recommendation.

No objection so ordered.

Itwas moved and unanimous consent was asked that HOUSE BILL NO.

457 (abolishing agricultural and pest control fund) be considered
by the committee. No objection so ordered. (See letter from
Governor) It was moved and unanimous consent was asked that

HB 457 be reported out with "do pass™ recommendation. No objection

so ordered.

Mr. Strandberg made the following bill assignments:

SENATE BILL NO. 237 (Persons exempt from paying school tax)—
Mr. Haugen

HOUSE BILL NO. 437 (Abolishing Vocational rehabilitation fund) -
Mr. Haugen

HOUSE BILL NO. 534 (State"s contribution to employees covered by
group health) — Mr. Borer

HOUSE BILL NO. 422 (Increasing state minimum salary schedule for
teachers) — Committee of the Whole

Mr. Strandberg said that a representative from Department of
Education would be requested to testify before the whole committee
on HB 422.

The meeting recessed at 10:00 a.m.



HOUSE FINANCE COMMITTEE MEETING
February 21, 1968
8:45 a.m.
Present: All members of the House Finance Committee were present.

Also present were Messrs. Louis DIlschner and r,iane Carlson.

Chairman Strandberg opened the meeting.

SB 202 am Mr. Sassara moved and asked unanimous consent that SB 202 am
(creating a Board of Welding Examiners) be considered by the
committee. There being no objection, It was so ordered.

Mr. Sassara said that Senator Lewis Is coming up to discuss
this bill with the committee. It was Mr. Sassarals under-
standing that Senator Lewis was the actual author of the
bill, although i1t indicates it came from the Commerce Com-
mittee. Mr. Sassara said that Mr. Carlson and Mr. DIlschner
would talk to the committee regarding the necessity for this
legislation. Mr. Sassara said that there is a definite need
for passage of this bill. He said there is need for a system
to certify welders on the basis of a test by the state and
the welder can then pack a card and move from Job to Job
without having to be recertified. Now he i1s certified on a
particular Job and when he changes contractors he has to be re-
certified. Mr. Sassara felt that creating a Board of Welding
Examiners can alleviate this problem.

Senator Lewis entered the meeting at this time.
Mr. Carlson said that the need for this legislation iIs felt
very strongly, particularly in the Anchorage area. He explained
that It is often necessary for a contractor to bring one of
his men in from an outlying Jot", at considerable expense,
because there i1s no one available with proper certification.

One agency will not accept the certification of another agency.
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He said that the Corps of Engineers has one man who gives
certifications and It has become too much of a burden, not
only on the Corps, but also on the employers and the employees.
Mr. Carlson felt that a test rigid enough to be acceptable to

the Corps and to the trade would be the answer to the problem.

Mr. Sassara said that he Is In favor of the bill; however,
there were several po-© mhat needed clarification. He
mentioned specifically staffing for maintaining records,
certifying examiner and travel and per diem for members of
the Board. There was considerable discussion on these
points. It was brought out that the proponents of the bill
had not wanted any money set up for travel and per diem. It
was not felt that It waa necessary for all members of the
Board to travel to all areas to set up testing centers, but
that one member could go Into an area to Inspect the shops,
be sure the shop owner could give the tests and give the

shop owner the necessary regulations for testing applicants.

In reply to a question by Mr. Miller on whether they thought
the Board would function as well without per diem and travel,
Mr. DIschner said that he felt It would as it iIs something
which is going to be helpful to their industry. He cited
other Board3 and the excellent Job they are doing without
travel and per diem allowances.

Mr. Borer asked if there la a welders union and received a
refc, 1ive reply.

Mr. MI.lor asked who was going to submit the names to the
Governor for appointment to the Board. Mr. DIschner said

the Alaska Chaptor of the American Welding Society.



There was further discussion on revision and clarification

of the bill. Mr. Strandberg requested that the entire section
regarding per diem and travel be deleted. It was also re-
quested that the section relating to term of office be re-
written to set up definite pattern of staggering the terms
of the Board members.

Mr. Sassara said that the cost for this bill will be minimal-
some administrative costs In the Department of Commerce for
record keeping.

Mr. Sassara stated he would have the amendments prepared

as requested and moved and asked unanimous consent that

SB 202 with proposed amendments be reported out of committee
with a "do pass'™ recommendation. Objections were heard.

Mr. Ray moved and asked unanimous consent that SB 202 am

be returned to the subcommittee to be rewritten and returned
to the committee as rapidlyas possible. No action tal*"a.

It was the decision of the committee thatMr. Sassara would
have a Committee Substitutedrawn with all amendments proposed

in the bill and returned tothe committee for action.

Mr. Haugen moved and asked unanimous consent that SB 237
(relating to persons exempt from paying the school tax) be
considered by the committee. There being no objection, it

was so ordered. Mr. Haugen read a letter from Mr. Morrison,
commissioner of Revenue, relative to this bill. Mr. Strandberg
brought It to the committee"s attention that this matter had
been acted on during the Special Disaster Session and the bill

was returned to the file.
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Assign-
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Nr. Haugen moved and asked unanimous consent that HB 437
(abolishing the Vocational Rehabilitation Fund) be considered
by the committee. Mr. Borer moved and asked unanimous consent
that KB 437 te reported out of committee with a "do pass'

recommendation. There toeing no objection, It was so ordered.

Mr. Strandtoerg said that although they would work on the bill
as a whole committee, he was assigning Mr. Miller and Mr. Ray
to do the research on HOUSE BILL NO. 422 (increasing the

State minimum salary schedule for teachers).

Mr. Strandberg announced that the committee would continue
review of the Department of Health & Welfare budget this

afternoon at 1:30 p.m.

Meeting adjoume 9:45 a.m.
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HOUSE FINANCE COMMITTEE MEETING
February 21, 1968
1:30 p.m.

Preaent: All members were present except Mr. Miller. Mr. Scott McDonald,
Commissioner, Health and Welfare, and Mr. Richard Branton,
of Youth ft Adult Authority were preaent to teatlfy on

HB424 HOUSE BILL NO. 424 (Health ft Welfare Supplemental).
Mr. McDonald presented a written report on the suppl»— ntal
questions asked by the committee members during the reading

of the report are Inaerted iIn brackets.

TO. The Honorable Harold Strandberg
Chairman, House Finance Committee

FROM: I. Scott McDonald, Commissio,
Department of Health and Welf.

DATE: February 16, 1968

Following our brief meeting of one week ago, the staff of this Department
and myself have endeavored to pull together more meaningful information

pertaining to the request for additional State funds to provide for the con-
tinuation of welfare programs this fiscal year and to allow for the staffing
and opening of the McLaughlin Youth Center on or about June 15, 1968.

In a prior memorandum to the Chairman of your House Finance Subcommittee,
Representative R. R, Borer, the Committee was advised of the Department”s
overall request of $1,194,100, comprised of $82,500 matching Federal funds
and $1,111,600 State funds, with an offset of some $311,000 from other
activities of the Department. The offset of $311,000 may be taken from
program divisions as follows:

Division of Mental Health $201,000

Division of Public Health 50,000
Division of Youth & Adult

Authority 60,000

$311,000

There will be some adjustments to the original request as will be discussed
furthor in the toxt of this memorandum.

The programs whoroln wo are seoklng additional funds within the Division
of Public Welfaro aro os follows:



. Adult Public Assistance - You will recall | advised you there were 106
mental patients at Morningside Hospital in Portland, Oregon

of which twas anticipated that 40 to 60 of those patients could be
placed in .nursing homes in Portland for $200 per month as compared
to a cost of $521 per montn per patient in Alaska. Several items

no -essitated the moving of patients from Morningside in Portland.
These were the completion and staffing of Harborview Memorial
Hospital in Vlad”~z and the excessive cost of over $600 per month to
maintain patients in Morningside. This office has on file an audit
report prepared by tne Audit Division of tne Department of Adminis-
tration pointing out that during fiscal year 1967 the patient rate

at Morningside amounted to $20.95 per day. This compares with a
rate of $7.79 per patient per day when the State first commenced the
use of the Institution in 1959. Immediately above, you have been
quoted a rate of $200 per month to place patients in nursing homes in
the Portland area. Tms $200 is taken from the 1967-68 fiscal yea®
oudget wnereln $144,000 was requested to place 60 persons in nursing
homos. This may be found on form SA 10 under Adult Public Assistance.
Instead of placing the 40 to 60 persons in the nursing homes In the
Portland and surrounding areas, all patients were removed from
Morningside Hospital and brought to Alaska for placement in either
AP1, Harborview, or privately owned nursing homes in Alaska. Of the
10. patients moved to Alaska, 38 have been placed in nursing homes
which averages $521 per month per patient. On an annual basis, this
38 will cost the State $237,576 whereas in Portland KEwould have
cost the State $91,200, a difference of $146,376. Twenty-two of

the patients ;sdll remain In either APl or Harborview or have sub-

sequently passed away. By deducting that portion of the original



appropriations for this group cost ($52,300) we arrive at a net figure of
$93,576 that will be overspent by the end of the fiscal year as a result of

moving patients that would have qualified for nursing homes to Alaska.

The State as late as December 1967 was providing nursing home care for
194 patients. Sixty-one of this total are located in nursing homes outside
the State and 133 within the State. Excluding the 38 previously referred to
as being placed in nursing homes in Alaska, we have concluded that it is
costing the State a total of $400 per month per patient as an average for
both in-State and out-of-State patients. After a careful review of the
budget documents for the current year, we find these patients were budgeted
at the rate af $310 per month or a difference of $90 per patient per month.
This average incremental increase will cause the Depertmenc to expend
$168,480 more than was originally projected for the remaining 156 patients
being maintained. For your information, enclosed is Aaachm._nt | showing
the patient caseload from July 1966 to December 1967. Also enclosed for
your information is a study made of nursing home costs outlining the average
Alaskan nursing home rates and the out-of-State nursing home rates. This
is detailed as Attachment 2. You will note from this study the difference in
costs of an out-of-State nursing home as compared to Alaskan facilities is
$322.17 per month. This large differential warrants attention; however,
two points should be considered when making reference to this differential,
a. Patients cannot be forced to accept out-of-State nursing home
care. To force the lIssue, the State subjects itself to a forfeiture
of the Federal allowance ($56.50) received in connection with

those patients.
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b. A number of individuals throughout the State have invented
heavily in this type of facility ana would suffer a business loss

if the patients were all moved immediately.

[Nr. Sassara a»load about federal regulatlona concerning
transfer of patienta from one facility to another. Nr.
McDomld aald that under federal regulation they cannot
force a patient to transfer to another facility unleas
there i1s no apace available. Otherwiae, they will loae
federal funda on that patient.]

[In anawer to a question by Nr. Sackett, Nr. Ncdonald
said the reaaon theae figures are different fro* the onea
originally preaented to the committee la becauae he had
only been on the Job three days at the time the firat
memo waa written. He said he had used staff figures on
the first one, but these were his figures in the one he
was now presenting. After discussion of shortage of
staff, Mr. Strandberg requested Mr. McDonald to contact the
Governor®s office and get approval for a aupplemental In
order to obtain additional help iIn getting caught up on

fiscal problems within the department.]

The third item contributing to Liis supplemental request results from an
Increase of grant payments authorized by CJnpters 6, 9, and 11 of the 1967
Special Session. For example, during fiscal year 1964 tine 'verage grant
per case per month was $60.73, 1965 - $70.03, 1966 - $71.36 and 1967 -
$72.33. In November of 1967, the average grant jumped to $76.00,
December to $78.17, and in January to $00.43. By Attnchemnt 3 we nave

detailed lor you the new or re-opened cases by districts including Uie
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number of cases that were increased as a result of the above mentioned
legislation. At the present time, some 314 cases are receiving an
average of $43.00 more per month for an additional outlay of $13,502 per
month. Projecting this over an 8 month period, it is anticipated $108,016
will be required over and above present authorization to provide this

type of assistance to June 30, 1968.

The last item that contributes to the A,P.A, supplement was a cut of

$69,700 made by t™e Legislature, evidentally based upon the lack of
testimony by the Department. The Department projected it would have

a total caseload of 1,875, but there was some confusion in the budget

‘ocuments and it was reasonable for the Legislature to take the action
mentioned. However, the caseload since January |, 1967 has steadily

clitnbed and it is our opinion the average will peak out at 1,905 for the

currentyear. The

Department to meet the needs of this increased caseload is requesting

reinstatement of $65,928 of the total amount cut.

2. For the General Relief Medical Care request, there is very little
that I can add to the former memorandum. 1 hope that you will recall
itwas pointed out that itwould be very difficult to give you addi-
tional information. Payments fo» these types of incurred costs
arc lagging within our office and accounting information to present
a realistic picture to you at this time is not available. The Depart-
ment is using a procedure of encumbering estimated payments. 1
have analyzed the amount of encumbrances for the last fiscal year

as compared with actual payments and find that they are reasonably



close. With this analysis and taking into consideration increased
hospitalization costs, increased physician costs and the fact that
the Department received a lesser appropriation than it spent in fiscal
year 1967 by $166,360, 1 am confident that a supplemental request
of $238,000 is a minimal request and will require close surveillance
to avoid over expending. So that you may be: aware of the relative

accuracy of the encumbrance method, enclosed is Attachment 4.

[In answer to a question by Mr. Sassara concern4-2q; the
California Relative Fee Schedule, Mr. McDonald said he

had written the Alaska Medical Society within a few days

of taking over the department about the 15# discount on

their fees rather than returning to the California Fee
Schedule. He said he had received no answer from them,

but understood they were not particularly in favor of the

15# discount. He said the reason he was personally opposed

to the Fee Schedule was i1t meant having a professional person
the Health & Welfare staff that had to spend all his time
approving the bills. After a brief discussion on advisability
of Mr. McDonald arbitrarily setting the 15# discount, Mr.
Strandberg said they would take it up at the time they discussed

H&W budget.]

The Juvenile Code caseload has increased over the years. In 1964,
there was a caseload of 560, 1965 - 580, 1966 - 623, 1967 - 637,
and during December the caseload climbed to 661, and lo date for
this fiscal year it has averaged 626 cases per month. By the

year end, we anticipate the caseload will average 650. In the

budget document a total of $91.35 pur case was approved for a



total of 685 cases. Since the caseload is not anticipated to reach

a maximum of 685 but rather 650, this means that authorized funds
are available to pay up to $96.28 per case per month. Currently, the
Department is faced with an average case cost of $122.83 per month
or $26.55 per case per month which is not funded. The $26.55 per
case X 650 cases X 12 months equals $207,096. The Division is of
the opinion that it can absorb $23,396 in its program therefore only
necessitating a supplement of $183,700. Enclosed is-Attachment 5
which reflects the rate it is necessary to pay for foster home care in
Southeastern, Northcentral, and Northern Alaska for children, teenagers,
handicapped, and those with fierce problems.

iMr. Borer pointed out to the committee the reason for
cutting the figure last year was because they were given
a $75.00 per case fTigure and they projected the total
appropriation on that basis. In answer to Mr. Sassara’s
query on why the figure had risen to $91.36 per caBe, Mr.
McDonald said that cost of clothing, medical care, Tfoster

homes, etc., had all risen in the past year. ]

The average oost per child in the AFDC program has changod very
little since 1963-64. Over the past years the cost has ranged from
$33.60 to $ 34.15 per person per month. On the other hand, the
caseload average has increased year by year. For example, in 1964
it increased 113 over the previous year, 96 in 1965, 81 in 1966, and
220 in 1967. For the fiscal year ending Juno 30, 1967, there was an

average caseload of 4,944 eligible recipients. As late as December,



1967, the caseload had increased to 5,153. [t is anticipated that

this will level off or average out at a total of 5,090 for the year*

This will mean thatwe will be carrying a total of 90 additional persons
for the entire year which are unfunded. This number X $33.85 (average
grant) X 12 month necessitates an additional supplement of $36,600. The

State share of tb 16,600 will be $14,400 and the Federal participating

share will be $22,

The Legislature in the last regular session effected a cut of
$29,300 from AFDC program. This cut finally came out of

a cut entirely from State funds, whereas the cut should have been
applied on a matching ratio formula to Federal as well as State
funds. $17,159 of the amount that should have been cut from
Federal funds were in fact taken from State funds. We are asking
for a reinstatement of $17,159 to State funds, but according to my
analysis the remaining $12,143 cut from State funds will not be
required as part of the supplemental request.

In the final analysis you may rcduce the original request of $43,800
State funds by $12,140.

For program administration of the Division of Public Welfare, a
request has been made for an additional $70,000 to continue with
their staffing program. | am sure that you are aware that in
Journal Supplement, House Supplement No. 22 dated April 5, 1967,
a statement was included that $252,000 of the decrease made by the

Legislature would be restored by supplemental means if the author-



ized but long vacant positions were filled. The total amount of funds
authorized to carry out this program were $1,1172800 of which
$845,100 was for Personal Services, The Division is presently at
80% of staff capacity. As of January 31, 1968, we have over-expended
in Personal Services in the amount of $22,500. Assuming that we
continue to expend Personal Services at the January 1968 rate, we
project a year-end deficit of approximately $48,500. Ifwe are

successful in filling all of our existing vacant positions, with the

exception of PCN 3-10, for three months, the deficit would be
$110,000, of which $70,000 would be State funds, and $40,000
Federal fur.ds. We expect to receive $30,000 from Administration
for the employee salary increase which was effective July I, 1967.
The Division hopes to continue the hiring of personnel as intended
to fulfill their program requirements. It is my opinion the $70,000
requested is a minimal amount to what would appear to be an over
extension at the present time plus the few positions that we need to

fill out our program.

The last item included in our supplemental request was $200,000 for the
McLaughlin Treatment Center in Anchorage. Your subcommittee has
been provided with budget sheets outlining anticipated expenditures, and
should they or you have further questions in this regard, at your request,
the staff will be available to discuss this matter. |would appreciate it
very much if the latter matter could be dlscusscd no later than Friday,
February 23, as Mr. Branton, who has worked extensively with this

budget preparation, will be leaving Juneau for a period of time.



Following the above report given by Mr. McDonald, Nr.
Richard Branton of Youth and Adult Authority, McLaughlin
Youth Center apoke to the committee. He told the membera
of the conailttee that they anticipated houalng Juveniles
by June 15. He aald thla waa In keeping with the achedule
submitted laat January. Mr. Saaaar a aaked how thla fit

in with laat year®a projection. Mr. Branton explained
that the original opening date waa Auguat 15, 1968 and
that the actual opening date for receiving juvenilea

waa October or November of 1968, but they are now Ffive
months ahead of that achedule. He aald the terms of the
contract read that the contractor could request the state
to take over occupancy when i1t waa aubatantlally completed
and they are now taking over the portion that will be

used for storage area. ue said they were now In the process
of recruiting and then must begin a training program for
the staff and be an operating unit before they can accept
children, but so far they have no funds to pay a staff.
,Jjpon being reminded of the *43,000 in pY67-68 budget for
this purpose, he said this had been used to hire a superintendent,
administrative officer and clerical help. Mr. sassara said
he thought the Governor®s office should have assisted in
obtaining money so they could have started recruiting much
sooner. Mr. strandberg said they were right on schedule,
and the intent of the Legislature had been followed. ue
said i1f anyone was at fault, it was the Legislature for

not providing more than the *43,000. *r. cassara said

the only point he was trying to make was that they could

have been even further ahead of schedule.
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A discussion on purchase of supplies ensued and Mr. vranton
told the committee that they put this out on bid on a
quarterly basis and buy for APT, Vasllla, Palmer and now
the Youth Center at a great savings to the state.
Tn answer to a question, Mr. Pranton said they would have
an average case load of 75 students throughout the next
fiscal year. Mr. Mcnonald aald they are now holding back
on certailn cases that need longterm treatment; rather than
send them out to the states they are waiting for the
McTaughlIn facilities as they feel they will receive Improved
treatment.
*r. "orer asked ITf this "enter would serve the other states
as they have served Alaska. Mr. Mcnonald said that they
most certainly would; however, at the present time they
were still leaving some Alaska residents In other states
so It would not be likely for awhile. ue said on certain
borderline cases that should not be In APT but are there
for lack of any place else to go, they are hoping to transfer
these children to the McT.aughlln vouth Center.
Mr. strandberg asked what plans the department was making
for expansion of the facility. Mr. McDonald said none at
present and Mr. ~trandberg advised him that he should look
Into It Immediately because If the bond Issue i1s not brought
before the voters next fall, It would be three years before
any addition to McT-aughlln could be made. Mr. McDonald
assured the committee he would review this Immediately.

Mr. McDonald told the committee that a fire at Palmer
yesterdsy had destroyed approximately *150,000 worth of
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equipment, and he would like to make recommendations about

iIts restoration. Mr. strandberg said he should take it

up with the Governor Immediately and come up with a supplemental
because 1f he waits for the regular budget, i1t would mean

July before anything could be lone about it.

Mr. **ilier asked Mr. Mcnonald about the report of the ~rend
Jury concerning the Jail in Fairbanks. Mr Mcnonald said

he had received a letter from Judge wepp, and Mr. Strandberg
asked him to supply the committee with a copy of it.

Meeting recessed at 3:00 p.m.

[The following 9 pages contain attachments from the report

presented by Mr. McDonald.]
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AVERAGE NI'KSING 110lHE PAYMENT FOR KISSING HOMES IN ALASKA
ANO OUT- 0I*-THE-3TATE

JULY 1960 - DECEMIEK 1967

OUT 01 STATE IN 01' STATE
Average Cos Average Ccst

1966 _  No. of Patientr.____ Per Month No. of Patients Per Montb
july 56 $ 105.36 80 $ 402.31
August 55 167.89 85 423.06
September 56 176.60 83 410.70
Octolcr 57 172.04 80 429.99
November 61 1.61.26 - 85 412.93
December 65 168.82 80 436.89
1967

Jtmunry 64 171.05 89 395.51
February 65 160.80 85 379.13
March 65 171.83 88 436.91
April 63 184.78 94 412.25
Kay &. 174.16 8> 419.19
Jt'IK! " 177.19 89 s L 42K37
July 66 $ i79.27 93 s XM
Aug.i .1 63 197.57 107 503.50
Scj<i ft thev 61 206.98 103 525.88
Oct i'bor Ta 210.10 118 5. fi:!
li.no. Vbr 72 149 11 118 519.13
IPCHllibtM 61 189.15 133 503.0s
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STATi: TOTAL.

central Orricn

KETCHIXAN DIST.
JUNEAU DTST.
ANCHOR.\on DIRT.
P/JHBANXS DIST.
KO1-S DIST.
seward DIST.
whiy e
1
nj /.
*/

KU.VBEX or APA CASES OLXK $110

New of Increased Durin;* November,

New or Rcoponcd

33
1 2
2 (o
3 11
=] 3
5 5
0
V4
-a V r
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GR Medical .Encumbrances as Compared with Actual Expenditures

Month & Hospital Physician Total GR Meoical
Year Paid Encumbered Paid Encumbered Paid Encumbered
1966- 62

uuiy 75 52,300 61 12,500 136 75,300
August 14,000 49,400 5,000 12,500 486 75,300
September 32,300 53,500 9,400 12,500 51,500 78,300
October 33,300 53,500 11,500 12,500 56,800 82,200
November 34,300 47,700 11,400 12,500 53,100 73,300
December 66,400 57,400 17,200 12,500 99,600 81,000
January 46,200 53,200 17,300 12,500 75,500 76,700
February 45,400 54,400 22,000 12,500 78,200 77,400
March 51,200 62,000 11,400 12,500 72,700 88,100
April 76,300 59,000 17,900 12,500 108,400 33,800
May 53,100 63,400 24,700 12,500 97,300 90,000
June 55,100 60,400 24.300 12,500 95,900 82,900
<July 23,300 10.300 88,200

<August 54,600 21,700 05.000

Total 978,400 964,800
1967-63

July 500 51,000 00 20,000 500 83,360
«QUEUSt 12,375 52,500 4,000 20,000 19,875 38,925
September 13,333 h6 ,400 4,751 20,000 23,135 33,400
October 52’388 52,200 16,343 20,000 33,232 73,327
November o] ,1 59,950 11,312 20,000 7M ?86. 96,630
Total to date 196,998 431,192

* 1966-67 bills paid in fir3t tw(; months of 1907-68
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CASELOAD and TOTAL MONTHLY EXPENDITURES
in tlie JUVENILE CASELOAD
For the Fi.r.cal Year 1964, 19I>5, and 1900, 1967

MONJIl and YEAR NO. of CHILDREN TOTAL EXPENDITURE COST PER CASE
__ PER MONTH__

1963-1964 »

JULY 550 $ 42,468 $ 77.21

AUG. 557 44,230 79.41

SEPT. 552 41,539 75.25

OCT. 572 52,384 91.58

NOV. 584 49,895 85.44

DEC. 554 49,578 89.49

JAN. 539 49,256 91.38

FEB. 546 46,405 84.99

MR, 556 49,587 89.19

APRIL 581 50,228 86.45

MAY 582 Year 50,807 87 7?9  Year

JUNE 553 560 47,584 5 Cof 85.41
1964-1965

JULY 553 $ 47,752 $ So0.3»

AUG. 528 47,558 90.tc

SEPT. 581 54,851 94.41

001 . 572 51,981 90.88

NOV . 580 53,757 9?7. 68

DEC, 591 50,523 85.49

JAN. 600 49,760 82. W

FKtt. 600 48,042 81.07

MAR. 580 53,506 92.75

APRIL 616 53,306 86.54

MAY 5/8 Yeai 52,837 91.40 Year Cari'lnac. Av;

JUNE 584 5MU 53,305 91.28 Com Ct.87
J965- 1960

JULY 5/8 $ 49,540 * 8571

AUG. 627 54,38/ 86.74

SEH. 600 56,650 94.42

OCT. 624 59,i.37 95.57

NOV. 621 58,938 95.01

DEC. 6722 56,i61 90 45

JAN. 60/ 56,101 y?.A2

I'E i. 613 57,040 93.05

MM;. 6/0 56,416 90. )

AlV M li'-, 5 f1 90.99

(1N (</. U I C» i . €|l

er.ir 658 < »< 67, > 7
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MONTH and YEAR 1:0. oj Czt Ju-'AL EXPENDITURE COST PER CASE

JIIML.

MONTH
1966-1967
JULY 648 $ 57,209 $ 107.91
AUG. 630 56,576 107.91
SEPT. 626 68,167 . 108.89
OCT. 619 67,001 108.24
NOV. 633 68,513 108.24
DEC. 620 64,944 104.75
JAN. 631 67,982 107.74
FEU. 634 64,218 101.29
MAR. 656 71,366 108.79
APRIL 653 68,610 105.07
MAY 652 Year 74,691 114.56 Year
JUNE 642 637 71,619 111.56 Cost
1967-1968
JULY 625 [m $ 78,712 $ 125.94
AUG. 623 72,040 115.63
SEPT. 583 67,211 115.23
CCU. 620*; - 79,355 127.99
NOV. 645 ¢ 85,483 132.53
DEC. 661 79,074 119.63
JAW.
FEU.
MAR.
AIVJT,
MAY
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HOUSE FINANCE COMMITTEE MEETING
February 21, 1968
3:00 p.m.
All members of the House Finance Committee were present.

Also present was Mr. William Caron, representative of Peat*

Marwick, Mitchell & Co. of Los Angeles, California.

Mr. Strandberg opened the meeting and said that HB 500
(appropriating $200,000 to the Department of Revenue-—

tax study) was to be considered. Mr. Strandberg said

he had invited Mr. Caron to appear before the committee

to explain a study of this type. He advised Mr. Caron

that the State will furnish the funds if the Legislature
determines to make the study. The Administration will

make the selection of the firm to conduct the study and

on how they will operate. The Legislature has never desig-
nated the firm which will handle such a study.

Mr. Caron told the group that the committee has a copy of

a letter which he had written back in October and this is
possibly how he got into the act. About that time Mr. Rettlg,
former commissioner of Revenue, mentioned that there was a
potential need for a tax study, and they discussed iIn broad
detail what it might Include. Mr. Rettig had suggested
that Mr. Caron write a letter setting forth his ideas. He
had compiled with the request with the letter dated October 11.
The letter was not Intended to be a proposal, but merely to
clarify thinking on the discussion. Mr. Caron had then re-
ceived a request from Mr. Rettlg for an estimate of the
amount of money it would take to make this study and he had

submitted one. Mr. Caron said that he had never received a
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letter outlining what the Commissioner had in mind, so any
variances could ue modified.

Mr. Caron then went on to give the committee a more detailed
explanation of the points outlined in the original letter.
(Letter on file with HB 50a)

After Nr. Caron had completed his presentation, members of
the committee questioned him on depth of the proposed study
and areas to be covered. He replied that the study would
not only be based on the vast amount of data and Information
available iIn the State of Alaska, but Information and results
gathered from the many other states for whom they have con-
ducted such studies.

Mr. Miller asked how long i1t would take to conduct such a
tax study. Mr. Caron said i1t would take about 9 months--
using April 1 as a target date to start their work, i1t would
be ready to present by the time the Legislature meets next
year .

Discussion continued relative to specific and general areas
which might be covered in the study. Mr. Caron told the
committee that the study should cover all areas of potential
tax revenues with recommendations and alternatives to serve
the state for several years. He stated that the entire tax
structure program should be reviewed and not done on a piece
meal basis. He stated that the plece-meal approach would not
only be much more costly, the state would still not have a
satisfactory tax structure in the final analysis. He said
that if hla firm was selected to conduct the study, a letter
of Intent would have to be prepared as they would not work

without one.



CSHB 424

Mr. Strandberg thanked Mr. Caron for appearing before the
committee. Mr. Sassara asked how long Mr. Caron would be
in Juneau and was told until Friday, February 23. Mr. Sassara
suggested that Mr. Ward of the Department of Administration
be asked to meet with Mr. Caron and the committee.

Mr. Caron left the meeting.
Mr. Strandberg said they would discuss CSHB 424 (appro-
priating $1,039,500 for Department of Health & Welfare).
It was found that additional information was needed on this
bill and the meeting was adjourned at 4:00 p.m. until

3:30 a.m. tomorrow morning.
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HB 305
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HOUSE FINANCE COMMITTEE MEETING
February 22, 1968
8:30 a.m.
All members were preaent except Mr. Sassara. Mr. Hensley
and Mrs. Sims (AF) Mere also present. Mr. Simpson was present
to testify on HB42 (licensing of barbers). HB 42 was
discussed but due to confusion over the proposed Commerce
Committee substitute and the proposed Finance Committee
substitute, Mr. Strandberg directed Mr. Simpson to compare
the two bills and when he had the facts to report back to
the committee.
Mr. Sassara arrived.
It was moved and unanimous consent was asked that CSHB 424
be adopted in lieu of HB424 (HfcW supplemental) and that It
be reported out of committee with a "do pass' recommendation.
There being no objection i1t waa so ordered.
It was moved and unanimous consent was asked that HOUSE CS
FOR SB202 be adopted in lieu of SB 202 am (Board of Welding
Examiners) and that It be reported out with & "do pass"
recommendation. Objection was heard and Mr. Sackett announced
he would sign "no recommendation™. The majority signed 'do pass'.
It was moved and unanimous consent was asked that the committee
consider HB 305 (Mental Retardation Board). No objection ao
ordered. Mr. Sassara discussed with the committee a committee
substitute that he had prepared on this. Mr. Strandberg sale
he felt they should have Mrs. Banfield, Chairman of Health,
Welfare & Education iIn to discuss it. The committee recesemd
briefly while awaiting Mrs. Banfield. After Mrs. Banfield"s
arrival, they discussed differences in the two bills.
Mr. Hensley left the meeting.
Mr. Sassara moved and asked unanimoua consent that the committee
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adopt CS FOR HB305 in lieu of HB305. No objection—- t 1ered.
It was moved and unanimous consent was asked that CSHB305

be reported out of coonittee with a "do pass.” Nr. Borer
objected. The bill waa reported out with 4 "do pass”
recommendations and 3 ''no recommendation®.

Mrs. Sima left the meeting.

Nr. Strandberg made the following bill assignments:

SEMATB HIM. MO. 276 - (providing for payment of the costs
of administering Homeowners Incentive Act) - Nr. Saaaara.
HOUSE BILL NO. 516 (relating to Interdepartmental and
Interagency services) -- Nr. Borer
HOUSE BILL NO. 599 (appropriating $3#000 to Thomas E.
Enright) — Mr. ‘“augen
"QTTSE °TLL MQ. 601 (relating to state employees group
Insurance benefits) - Nr. Sackett
HOUSE BILL NO. 604 (relating to gross receipts exempt
from taxation under Alaska Business License) no assignment.
HOUSE BILL NO. 605 (tax exemptions Sr. Citiz;ens) no assignmnt.
HOUSE BILL NO. 359 ($32,000 HAW - registry disabled
children) - Nr. Sackett
Nr. Strandberg said the following bills would not be
assigned: HOUSE BILL 543, HOUSE BILL 489 and HCR9.
HOUSE BILL NO. 491 (amending Teachers®™ Retirement Act)

- Mr. Niller
HOUSE BILL NO. 356 (increasing amount of asslstsnce to
dependent children) - Nessrs. Borer and Sassara.

Neetlng recessed until 1:30.
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HOUSE FINANCE COMMITTEE MEETING
February 22, 1968
1:30 p.m.

Present: All members of the House Finance Committee were present.
Also present were Captain G. W. Mangan, director of Marine
Transportation, Department of Public Works; Richard W. Freer,
director, and Gene Smith, of Budget & Management, Department

of Administration.
Budget
Review Mr. Strandberg opened the meeting and said that the committee
Department
of Public would go directly to the budget request of the Division of
Works
Division of Marine Transportation.
Marine Trans-

portation

AdmInlstra- Mr. Strandberg noted the Increase which had been requested
Elon

Code 100 under this i1tem and the decrease in the Governor®"s Allowance.
Personal

Services He asked Captain Mangan If he wished to discuss this. Cap-

tain Mangan explained that the new positions were for an
assistant port captain and additional personnel in the
Traffic Section for reservations. The reasons for the 1In-
crease Is that business has Increased and the iIncreasing
number of complaints from the public In past years there 1is
not enough coverage in reservations. The department expanded
the teletype service to Tak and a system which would be more
realistic and palatable to the public. Disallowing these
positions will not allow the expansion of service and the
division will have to operate in the same manner as it did
last year.

In reply to a question by Mr. Strandberg on why these positions
were disallowed, Mr. Freer said that the review committee had
followed the general policy and had only funded for salary

increases.



Code 200
Travel

- W Y * : Jr
Captain Mangan waa asked if they hadn"t funded for an assis-
tant port captain last year and he replied that i1t had been
for an assistant port engineer.

Mr. MacClanahan, commissioner of Public Works, Joined
the meeting at this time.

Mr. Ray asked If, without these new positions, there Is
going to be sufficient lack of service to the public to
create a real problem. Captain Mangan replied that It

wouldn®"t create any more problems than they already have.

Mr. MacClanahan stated that under the present system they
are only able to utilize about 70# of the deck space. They
felt with a full reservations system they would be able to
get 95# utilization.

Mr. Ray asked Mr. Freer to explain the position taken by the
administration relative to additional personnel. Mr. Freer
replied that It was the policy In every possible case that
programs would be carried out with present personnel. Mr.
Strandberg asked If that meant they had frozen positions at
last year®s level. Mr. Freer replied that It was so iIn most
cases.

Two members of the committee asked that the record show that

this subject will be discussed later by the committee.

Mr. Strandberg asked Mr. Freer what the reason was for re-
duction iIn this Item over the current fiscal year. Mr. Freer
replied that It was primarily In relationship to what was
expended in F.Y. 67. In discussion which followed, Captain
Mangan explained that the requested iIncrease was due to the

now construction going on and that department officials will
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have to perform Inspection and meet with the shipbuilders.
At the time the budget was prepared they did not know where
construction would be and It was hard to forecast exactly
how much will be needed. Mr. Freer commented that the cut-
back had not been based on anticipated lapsing of funds.
There has always been a lapse In total funds for Marine
Transportation and It was felt that money could be trans-
ferred from other areas. General discussion ensued on ability
of the division to transfer monies between line ltems with
proper approval. Mr. MacClanahan noted there would not be
as much money lapsed this year because of the run between
Ketchikan and Seattle which had not been budgeted for in
F.Y. 68. Mr. Freer also noted that nothing had been projected
for this beyond this fiscal year. In reply to a question by
Mr. Sassara regarding why they had not included any money in
the budget request for the Ketchikan-Seattle run, Mr. Mac-
Clanahan stated that the decision had not been made to go
next year, i1n fact i1t has not been made yet. Mr. MacClanahan
stated that i1f the decision is made to continue the run and
there was not enough money to cover the operation in the
budget, they would have to come iIn next year for a supple-

mental .

In reply to a question by Mr. Strandberg about why the large
increase requested for travel over that granted last year,
Captain Mangan stated the new construction anticipated was
the biggest reason and also was based on past experience.

He noted that this firut vessel 1is being built in Indiana,
but at the time the budget was prepared they did not know

who the successful bidder would be, but there has to be



inspections and this travel 1Is necessary.
Mr. MacClanahan stated that travel for that purpose should
come out of the bond construction money and should not be In
this budget. It was brought out that money for this purpose
had been Included in the bond issue.

Code 300

Contractual
Services Mr. Strandberg asked i1f this was just a generfel cut and

Mr. Freer replied that it was a general Increase and cut
based on the prior year®s expenditures. Mr. Ray questioned
the large cut in rents and utilities (Code 330)* Mr. Smith
explained that they had checked with the Division of Supply
on actual rental rates now in effect and allowed enough to
fund what the division now has iIn space.

Mr. Strandberg asked i1f the additional money requested for
additional space is now being rented or If more space was
going to be rented, and i1If the amount allowed would be
sufficient. Captain Mangan said that his fiscal section

had advised that with the cut.there will not be sufficient
money to cover the 68-69 fiscal year. He had not checked
any further than that. Mr. Freer stated that current leases
on the basis of space the division now has, had been checked
out and funds allowed to cover it.

Mr. MacClanahan said that the request had been partly based
on additional space required for the new positions.

Code UOO
Commodities Mr. Strandberg noted that this item was cut back $1,000 over

what was authorized last year. Mr. Freer 3aid the figure was
based on a slight increase over what had actually been spent

in F.Y. 67. There wore no other comments.
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Nr, Freer explained that the majority of this request was cut
out as It was new equipment for the positions which were dis-
allowed. They left a small amount, but there was a general

reduction as equipment Is not re-occurring every year. There

were no other comments.

General discussion was held on this i1tem. It was explained
that the $4,000 for duplicating would ordinarily be found
under Commodities but wa? Isolated this year as the Department
of Administration will have a centralized duplicating service
for use of all departments in fiscal 69. The balance of the

$21 000, or $17*000, is for Data Processing charges.

Neeting was recessed for committee members to attend caucuses.
3:00 p.m.

The meeting reconvened at 3:00 p.m. with all members preser,

and the same representatives from the departments of Adminis-

tration and Public Works.

Mr. Strandberg said the committee would continue the review

of the Marine Transportation budget request— page 301.

Mr. Strandberg noted that there was only an Increase of about
$60,000 over last year"s authorization. Mr. Freer said that
It was Just general reductions in the request based on prior
years expenditures. The only major reduction was the $14,600
for the new positions which were not allowed. These positions

were for three seasonal assistant terminal operators.

Mr. Freer stated that the only iIncreases allowed were normal

salary increases of current positions. No new positions were



approved. Total reduction or request was about $85,000.
There was considerable discussion regarding this Item due

to contracts with the unions for operating the vessels. Mr.
Strandberg asked what the effect of the cut would be on the
budget. Captain Mangan stated they would apparently over-
expend Personal Services this year.

It was brought out that additional personnel for ships crews
had not been disallowed and the reduction iIn this area was
based on the applied vacancy factor, overtime and holiday
factors. In reply to a question by Mr. Strandberg on why
the division felt they needed more money this year, Captain
Mangan said that previously they didn*"t budget for some of
the maintenance crews they had to have in Seattle, they had
got the money from lapses. With the Ketchikan-Seattle run
this year, It wasn"t known if It would be possible to pick it
up this year. They weren®"t iIn the budget last year, but are
in this year.

Mr. Freer said they had assumed there would bo the same pick
up as in past yenra.

Code 200
Travel In reply to a question by Mr. Strandberg, Captain Mangan said

they anticipated no lapses in travel money this year. Mr. Freer
said that the allowance was based on what they had spent iIn
previous years. Captain Mangan said that they had not had all
the coverage they should havo had to the Westward. This 1* »
hard 1tem to forecast because of transfer of crew members,

increased manning, and turn-over of personnel.
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Captain Mangan explained that It doesn’t look like they are
going to run short In this area this year. 1In reply to a
question on why the large increase requested In Code 340,
Captain Mangan said that It was mainly that the ships are
getting older and require more maintenance and repair.

Mr. MacClanahan stated that there nay be sane money lapsed

in this area this year as they still have $10,000 for dolphin
replacement which they had not had to use as they had only
replaced six and were able to get another year out of the
rest they had expected to replace.

Mr. Strandberg asked about the large reduction for printing
(Code 320) for printing and advertising. It was explained
that the majority of this function has been transferred to the

Travel Division of the Department of Economic Development.

Mr. Strandberg asked about the reduction In Code 390, Other
Contractual Services. Mr. MacClanahan stated that the divi-
sion had had an analysis made of crew subsistence and found
that It cost $17 per day per man. The budget request is
based on $6 per day. Crew feeding goes Into the Stewards
Department.

With rcnard to the Central Garbage Disposal Units which were
added to Code 317), Captain Mangan explained that they were
running Into trouble iIn this area as It Is now against federal
regulations to dispose of garbage in coastal waters and It 1is

necessary to come uo with some way of handling It.

Mr. Strandberg noted that this i1tem had been reduced about
$30,000 from what had been authorized last year. Mr, Frier
explained that they had looked at laut year and the amount
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actually expended In 66-67 and thought It was too high to

had reduced It accordingly.

Nr. MacClanahan stated that fuels* solvents and oils were the
critical items In this area. Code 460* most of It Is for fuel.
In reply to a question by Mr. Strandberg* on whether they
would lapse any aoney In this fund this year* Captain Mangan
stated that he hoped not* but they were buying as much fuel
as possible In Seattle as It Is considerably cheaper. There
is about a 2& saving on light fuel.

In reply to a question by Mr. Sassara regarding additional
expense Involved in the operation of the ferries to Seattle*
Mr. MacClanahan said he could not give an answer* but could
get the inforastlon for the committee. He added that they
may have lapsed money in this account if they had not added

the Seattle run.

In reply to a question by Mr. Strandberg on how they spent
the $12*000 the division was given last year* Captain Mangan
said they had had to have baggage handling equipment at the
terminals and 1t was used for this purpose. There was some
discussion relative to the S.S.B. Transmitter and Walkie-
Talkie equipment which had been disallowed. It was explained
that they had felt i1t was needed for more efficient and rapid

sorvice and for convenience In contact with the vessels.

In reply to a question on how th«y are making out in thla
area, Captain Mangan aald that right now they aro In pretty
good shape. There was no discussion on codes 100, 200 and
300.

Mr. Strandberg noted that they had been allowed about the same

as had been authorized last year. The major reduction was
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in Code 430. Nr. MacClanahan said this would be a hard one
to live with as food costs have Increased. There Is an
average Increase in traffic of 14# every year and they are
now getting quite an increase in traffic in the winter.

Hr. Freer said that this reduotlon had been based on the two
previous years and they had not hit the $274,000 authorized*
so they had held i1t down.

Mr. MacClanahan explained that the percentage on cost of food
was based on reports — 44# of estimated Incone from dining
room; 40# of estimated Income from snack bar* and 33# of
estimated Income from the bar. In order to cut down expen-
ditures as much as possible they are now buying nearly all
the food for the vessels in Seattle through Universal Ser-
vices.

In reply to a question by Nr* Sackett, it was explained that
the allowance for clothing is for replacement due to wear and

tear.

Nr. Freer stated that the small cut here was because there
was a possibility of getting a small trade-in allowance on

the present vending machines which have to be replaced.

There was considerable discussion regarding the operation of
the ferries in this area. Mr. MacClanahan outlined the present
schedules for the TUSTUMENA and the CHILKAT and the antici-
pated arrival of tho new ferry for the Southwestern system

in Nay, 1969. It was not felt that the one vessel which is

on order is enough for the needs of the state and asked what

Is planned because of the shortage of bond money for more ships,

r. MacClanahan said that It depends on what the state comer
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up with In buying a vessel overseas. |If it does# It will
be possible to fill the entire program; if not, the state
Is stuck with one mw vessel and will have $1.5 million
left In the bond fund.

Nr. Sassara stated that he had a bill which he is going to
Introduce for bonding of additional ferries.

Nr. Haugen asked if they still planned to bring the TUSTQNENA
down for the Southeastern run. Mr. NscClanahan said that if
they only get the one ship, the TUSTUVENA will have to stay
in Southwestern.

n reply to a question by Nr. Sassara with regard to the
federal government relaxing the Jones Act, Nr. NacClanahan
said he thought It wes excellent with one ship; however,
the chances go down with more than one.

Nr. Strandberg noted that the budget request had been cut
about $100,000. Mr. MacClanahan stated that they had hoped
to get an extended reservationc system on to Anchorage for
more efficient coordination between the two systems. Mr.

Freer stated that they had tried to hold the line as much
as possible— they had provided for new positions beginning
in May, 197"9# and associated services for the new vessel. In
reply to a question on when they expected delivery on the new
vessel, Mr. MacClanahan said that the contract callcd for
delivery in New Orleans on April 1, 1969. The contractor
will quote a pricc for delivery up here; however, i1f the
state can do it cheaper with their own people, the state
will take delivery In New Orleans and bring the ship up.

Mr. Haugen asked about Inter-Btato funds and whether the state
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would get any for the ferry system. Nr. MacClanahan said
there Is going to be a meeting on this and they are going
to try for It.

There was general discussion about the rall-ferry operation.
No particular changes are expected In that area.

Code 100
gersc_)nal Nr. Freer stated that the same general cut and approach had
ervices
been used here as In other areas. Hr. MacClanahan said that
they did have to have the teletype at Tok* however, they can
do without the operator and work It the same way they did
last year.
Code 200 _
Travel No questions or comments.
Code 300 _
Contractual No questions or comments.
Services
de 400 No questions or comments.
Commodities
Code 500 The equipment for the teletype operator at Tok was disallowed
Equipment
as the position was not allowed.
Stewards
Functions
Codes 100 &
200 No discussion of these codes.
Code 300

Contractual Captain Nangan said that they were In pretty good shape In
Services
this area. There were no additional questions.
Other
Ferry There was general discussion on the program. In reply to a

Operations
question by Nr. Strandberg on how they were going to handle

the cut back of $20,000, mainly In contractual services,
Captain Nangan said that the ship i1s getting older and

the machinery deteriorating— you Just have to hope as you
really can"t forecast in this area.

This completed the review of the Division of Narine Trans-
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portation. Mr. Strandberg aaid they would review General

Adminiatration next.

Mr. Strandberg aaked about the reduction in the budget for
the Conmiaaioner'a office. It was explained that the funda
for the rail-ferry operation to Whittier had been Included
in the CooulBBloner'a budget laat year and had been trans-
ferred to Marine Traneportation thla year. Also, the position
of Information Specialist had been eliminated. The poaltlon
of Deputy Conmlaaloner had been added by Executive Order due
Mr. Freer stated that they had fol-
lowed the policy of aalary increases and general reduction
right down the line.

for Data Proceaalng ($38*000) and $2*000 for duplicating

to increased workload.

This also has the Inter-Agency charges

charges.

In reply to a question on the reason for the cutback in
travel, Mr. Freer stated i1t was following the policy of

holding travel down and the general cut back.

Mr. Sackett questioned the decrease In Insurance and bonding

(Code 370). Mr. Freer stated that they had been able to get

a lower rate and i1t is reflected iIn the budgets.

It was noted that there are some changes under Personal
Services as several accounting positions in the Division of
Aviation were transferred to Juneau general administration
division. There was one new position created, Secretary 1,
authorized by Executive Order.

In reply to a question on why the accounting positions were

it was for general

transferred to Juneau, Mr. MacClanahan said

consolidation of accounting functions into one place for more
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efficiency. Through this move i1t was possible to cancel

four positions.

In reply to a question regarding the cut back in Travel,

Nr. MacClanahan stated that there is going to be an Increase
in necessary travel for auditing. He didn"t feel that they
would be able to live within the $1,700 allowed. Nr. Freer
stated that they had uaed the aame rule of holding down travel
and that there were too many tripa scheduled by too many
people and acne of thla could be acconpllahed In connection

with approved travel.

Nr. NacClanahan explained that part of the large Increaae
requeated waa for the move to the new quarters.

Nr. Smith said, iIn reply to a question regarding the cut
back for Code 330, rents and utilities, that they had co-
ordinated the information with the Division of Supply based
on current rental and put in enough to cover it.

Mr. Strandberg asked Mr. MacClanahan how the department had
arrived at their conclusions for this item. Mr. MacClanahan
said that the Budget Review Committee had used the figure of
$1,800 per month and the department had used the figure of
$2,200 per month. He also explained further that there was
some question over part of the area Included in the rental
which no one was claiming. This iIs going to have to be paid
and if It i1s not paid out of Marine Transportation®s budget,
It will have to come out of the Administration budget.

Mr. Freer stated that the review committee will take another
look at this item and will get it straightened out. Mr.
Strandberg requested that this information be furnished as

rapidly as possible as the committee wants to closc out the



budgets just as fast a8 possible.

Journment: The meeting adjourned at 4:45 p.m.
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HOUSE FINANCE COMMITTEE MEETINC
February 23, 1968
104~ a.m.

"egaent: All members of the Houae Finance Committee were preaent except
Mr. Saaaara. Others present were Oeorge R. MacClanahan, com-
missioner; Tracy D. Kaldor, administrative director; Carl
Johnson, acting director of Buildings; and Don Statter,
director of Water ft Harbors, Department of Public Works;
Richard W. Freer, director, and Oene Smith of Division of
Budget & Management, Department of Administration; and
Representative Don Smith.f
Mr. Strandberg opened the meeting and stated they would pro-

ceed with the review of the Department of Public Works budget

request. He said the first section they would review would
Division of

Bumirigs""™ be the Division of Buildings.
100
~Personal Mr. MacClanahan stated that the personnel is the same as It
Services

was last year. They had asked for two new positions, but
they had been dlfiallowed. The administrative workload in
this division is getting very heavy and something is going
to have to be done about i1t. However, he did feel that they

could get by this year with this allowance.

Code 200
Travel Mr. Strandberg noted that travel allowance had been cut to
$1,000. There was discussion regarding the amount used last
year and It had not been as much as authorized. The depart-
ment felt they could get by with the amount authorized.
Mr. Sassara came in.
Code 300

"Contractual There were no guestions or comments on this item.
~N Ervilcea
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Code 400 Mr. Johnson said they were running a bit tight on this i1tem.

Commodities
No other queatlons or coranents were made.

Code 900

Inter- Mr. Freer explained that the money in this i1tem would

Agency

Charges ordinarily have been under Code 400, commodities, which
would put It up where It was laat year.

Custodial

Services'"" It was explained that there were no new positions requested.

Code 100

Personal However, they did tranafer one labor foreman from the Receipts

Services
Program and one cuatodlal worker from the museum section iInto
this budget. One custodial worker was transferred to the
Receipts Program. In reply to a question on how the review
committee had arrived at their figure, Mr. Freer said they
had applied the vacancy and turn-over factor. Mr. Sackett
asked for an explanation of the Receipts Program and Mr.
Strandberg said that i1t would be explained to the committee
later.

Code 200

Travel No travel Involved.

Code 300

Contractual In reply to a question on why the large increase requested

Services
for rents and utilities, Mr. MacClanahan said It was fo-=*
operation of the museum and anticipated iIncreases for
utilities and data processing. Mr. Freer stated that It
had been computed on the basis of last year, plus the cost
of operating the museum. He felt this figure may be a
little light as he did not believe they had taken iInto con-
sideration the new generator. 1In reply to a question by
Mr. Strandberg on how many dollars they were talking about,
Mr. Freer stated $3,000. Mr. Strandberg requested that Mr.

Freer make another analysis of this Item for the committee

and come In with what he would recommend as a budget change.



Code 400
Commodities

Code 500
Equipment

Nalntenance
Code 1SO---
Personal
Services

Code 200
Travel

Code 300
Contractual
Services

Mr. Strandberg also requested the Department of Public Works
to make a projection of costs for the balance of the year

and aubmlt It to the committee.

It was noted that there is a letter from Nr. Ward, commissioner
of Administration raising the allowance for this item to

$30,000.

No new equipment required.

It was noted that the requested 1/2 of a new position for
maintenance mechanic and all casual labor had been disallowed.
Nr. Kaldor stated that they had requested the casual labor
in order to perform long overdue maintenance and repair to
the capital complex. Without this Increase, repairs and

maintenance will have to be accomplished on a priority basis

by present personnel.

No change— no questions or comments.

In reply to a question on the large Increase requested In

this ltem, i1t was explained that the condition of the capital

complex, both interiors and exteriors, 1Is in need of extensive

repair and maintenance. Mr. MacClanahan said that this was
an area where as much money can be spent as i1s available.
There was some discussion on the responsibility for repair
of sidewalks around the state buildings. Mr. MacClanahan
said this could be put off.

had there

Mr. Sackett asked with regard to the cuts made,

been anything In Mr. Freer®s thinking on the new state
building. Mr. Freer replied that they had not considered that

aspect at all.
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Code 400
ommodlties No comments or questions.
ode 500

Equipment In reply to a question on why the division had requested
funds for a mobile snow plow, Nr. Johnson said that It was
for use around the new museum and aubport area. This Item
had been disallowed. No additional discussion.

Planning &

This section was zeroed out as It has been broken iInto two
separate sections.

Design It was noted that the only two functions budgeted for in this
area were for contractual services and commodities. It was
explained that the division no longer plans to do their own
design work, but will have i1t done by commercial offices.
There was some discussion on the cost factor of having com-
mercial firms perform this service. Nr. NacClanahan said
that in not having to staff the positions necessary to do
our own design, he did not believe i1t will cost the state
any more and this way they are not iIn competition with
private industry. This decision would not have been made
iT the cost had been greater.

Codes 100

& 200

Personal The division has the personnel available to perform neces-

Services e

Travel sary Inspection. All personal services and travel will be
charged to specific projects iIn the receipts program. There
will be some small design Jobs performed by the division, but
the large ones will be farmed out to commercial firms.

Code 300

Contractual

-Sexvices

e~ra- No discussion on these two codes.
ommodlties

Plannin i o

code 10 In reply to a question on why they felt the division had

Personal

Services
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Code 200
Travel

Code 300
Contractual
Services.

Code 400
Commodities

~fe>de 500
Equipment

Construc-
tion

Eode 100
Personal
Services

Code 200
Travel

Code 300
Contractual
Services

needed the new position of Architect/Engineer, Mr. Johnson
said that it was to head the new Planning Section. Mr. Freer
said that they had disallowed the position as the division
had a man who had been in charge of the Planning and Design

Section and could be used In this capacity.

Mr. Strandberg noted that this item had been cut in half.
There were no questions or comments.

No questions or comments.

Mr. Strandberg noted that this shows as a new program. Mr.
Freer explained that this related back to what had been In
the combined program of planning and design In previous
years. No further discussion.

This 1tem had been zeroed out. No questions or comments.

Mr. Kaldor noted that the Increased request was to upgrade
two positions and normal salary increases. Mr. Freer ex-
plained that they allowed the $7,200 needed for the upgrading
and reclassification and salary increases and had deleted

$2,000 for vacancy and turnover factors.

Mr. Strandberg questioned why the division had requested an
increase iIn travel 1f they planned to use other design
engineers. It was explained that there would still be the
same amount of travel for inspection, etc. In reply to a
question on how they were doing on travel money this year,
Mr. Johnson replied that It was getting real tight. No
further discussion.

No questions or comments.
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Code 400 _ _ _ _
Commodities Stationery and office supplies were previously charged to

the director's office. Mr. Preer explained that the amount
allowed was the best guess after looking at amounts previously
allowed in the director's office. Mr. MacClanahan did not feel
this was anything to be concerned about.

Code 500 _
Equipment No comments or questions.

Maintenance This section zeroed out and required no discussion or action.

Mr. Johnson left the meeting.

Communi- o _

cations Mr. Strandberg noted that this is the same problem as in
previous years—not enough equipment. Mr. Buck replied yes.

Code 100

Personal It was noted that the new position of a communications planning

Services

officer had been deleted. Mr. Buck explained that It would be
very beneficial tc have this person. One-half of his salary
would be paid by the state and one-half funded by the federal
government. In response to a question on why the position
was needed, Mr. Buck said that this person would coordinate
all state emergency communications and would be responsible
for all planning and operation of the system in case of an
emergency. The position would be located in the Disaster
Office, but would be under the Jurisdiction of the division
of communications. Mr. MacClanahan said that hopefully it
will solve the problem In communications such as were ex-
perienced during the flood In Fairbanks. Discussion brought
out that i1t would be a continuing program and that actually
the state would receive double mileage because while he was
responsible for keeping current on all Btate and private com-

munication facilities, he would also be available to assist



Code 200
Travel

Code 300
Contractual
Services

In working on state programs. Nr. Freer was asked if the
position was disallowed in keeping with atate policy of
keeping personnel at last year'a level and he replied In
the affirmative.

Mr. Freer explained that the cut back wea on general policy
of holding travel down. In answer to aAqueTsffcn%Fl on how this
will affect the program, Mr. Buck stated that It will cut

back on travel with resultant cut back in services.

Discussion wea held on the cut back in this item. In res-
ponse to a question on what will happen, Mr. MacClanahan said
that there will have to be a curtailment of service.

Mr. Sackett aaked why rent and utllltlea was cut $15,000

from what was authorized last year. Mr. Freer aald that

from checking with Supply, 1t was cut back slightly more

than last year®s level. He said that they should take
another look at It.

Mr. Strandberg said he would like to look at the different
service organizations.

Mr. Strandberg noted that the legislature had authorized

$73, 000 last year and that It had been the legislatures
intent that the program of service be kept at that level

and that now it appeared the review committee had gone to

the previous year®s level and ignored the legislative intent
in contractual services. Ha thought an analysis of this pro-
gram is required and asked Mr. Freer to prepare an analysis

and get It back to the committee by Tuesday, February 27«
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e 400
~ odltles

Code 500
Equipment

Recess:

Nr. Freer explained that the same policy of holding to pre-
vious levela had been applied in thla instance. Nr. Strand-
berg queatloned how thla will affect the coimnunicatlon8 pro-
gran. Nr. Buck replied that It will have conalderable affect
as thla la baaed on actual coata and they won't have the
ability to aervice the equipment as it should be. Although
they keep a working stock of replacement parts, they do not
stockpile any. Nr. Freer was requested to meke an analysis

of this program and submit it with his analysis for contractual

services.

Nr. Freer stated they had used the same policy of holding

to previous yeara and coordinated what had happened in other
programs.

In reply to a question regarding the VHF control system for
the Department of Public Safety at Homer which had not been
allowed, Mr. Buck said that the control system there iIs now
owned by the FAA and they have been discussing taking it out.
Equipment purchased by the division will have to be on a
priority basis.

In response to a question by Mr. Sackett, Mr. Buck explained
that they are replacing as few radios In bush areas as pos-
sible because i1t iIs going to be required by law that the
state go to the single sideband transceivers within the

next few years. He said the S.S.T. will be much more satis-
factory.

This completed the review of the Department of Public Works
Budget with the exception of the Division of Aviation and
Buildings Working Capital Fund.

Meeting recessed at 11:55 a.m. until 2:00 p.m.
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ent:

Budget

the Oov.

Travel:

Contractual
Services:

Coiraiodltlea:

Equipment:
Interagei cy:

HOUSE FINANC. COMMITTEE MEETXNO
Pebrua”™y 24, 1968
10:00 a. m.

All membera were preaent except Mr. Saaaara who wea excuaed.
Mr. Freer and Mias Susie Harrla of Budget and Management
were preaent, along with Mr. Valter Baldwin, Administrative
Officer in the Office of the Governor.
There was a brief diacuaalon on a coordinator for the Rural
Affaira Commlaalon in the Governor'a office, and Mr. Sackett
aald It was his understanding that the Oovemor needed a peraon
for this.
Mr. Miller said travel wea up roughly one-third over laat
year'a budget and part of the Increaae wea due to the new
flaheriea poaltlon. Mr. Baldwin aald, however, that the
major Increate wea travel for the Oovernor.
Mr. Ray aaked about the turnover of peraonnel and what percentage
had beenuaed. Mr. Freer said they had uaed twopercent.
Mr. Milleraald this wes below last year'alevel and slightly
above 67-68 FY appropriation.
Mr. Miller was quertioned cn the $600 for photographic supplies
for the Travel Division and he agreed that It should be in
the Travel Division'a budget instead of this.
No questions.
With reference to the $11,300, Mr. Strandberg said the same
principle would apply to this aa what they discuaaed in the
Public Works budget, I.e., that If the committee decides to
take It out, Mr. Freer can repair it accordingly.
Mr. Borer Inquired about the centralised duplicating that
Public Works had been billed for and noted that nothing had
been charged to the Oovemor'a office. Mr. Freer aald the
Oovemor'a office waa not included In this becauae It wea
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not the type of thing the Oovemor's office needs.
>vemor'i Mr. Miller aald the reason for the increase in personal services

Manalon
Personal waa due to the addition of a temporary houaekeeping aide.

Servicea:

Contractual: The decreaae in this, according to Mr. Miller, is due in
psrt to the budgeting of this under code 900, Interagency
charges for Diviaion of Buildinga. Another reaaon for the
decreaae ia due to the recent renova,;crilgn of the aanaion, there
will be leaa in repairs and upkeep.

Interagency The $15,000 under this cstegory will be used for repsirs to

Charge: the furnace and new atom windows.

WICHB: The cut by the Oovemor's Review Committee of the Mentsl Health
program was noted by Mr. Strandberg and he told the committee
that before they agreed to thla cut (which waa originally made
in 67-68 budget by the Conference Committee) that a person
would testify before the committee on the necessity for this
$7500 in this program. Mr. Ray said the program had a definite
value and Mr. Strandberg agreed and said that when It came
up during the cloaeout of the budget they could reatore It a*
that time 1f It was agreeable.

Council of This Is the same aa 67-68, and iIn answer to a question, Mr.

State Oovt.

Freer told the committee that the Council sent out many publications
that were of great value to the state and this was a most worth-

while organization.

Oovemor®a Ihls function haa been transferred to the Department of Labor.
Emp. Adv.
Commission

H
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letlc
sslon

Contingenc
Fund gency

Secretary
of State

travel

Contractual
Services

Same level ss Isst year.

Nr. Miller told the conmlttee h* would have a breakdown on this
that would be put In the minutes on the Contlgency Fund for
67-68. Nr. Baldwin told the committee that of the apeclal
funds within the Contingency Fund (Fisheries - $25,000; surfsce
transportation - $30*000; Rural Affairs $40,000; etc.) they
would furnish s complete breakdown for the committee.

Hr. Hiller ssked If there would be any lapsed funds. Hr.
Bsldwin ssld he was sure there would be in theone for surface
transportation. Hr. Strsndberg said he did not like the wsy
these funds had been handled last year so would like this report.
He alao felt they should not have been put in the Contingency
Fund aince they dlatorted t° >udget, and Hr. Baldwin agreed

and atated that thla yea" T were put in the proper section
of the budget. Hr. Stra* gsaidlast year he nmede the

atatement on the floor there would be no transfers from
those special funds for purpose and he wanted to be aure

that there had not been. Mr. Baldwin said they had known this
and there had been no tranafers. k

Only Increase in personal services wes for salary increases and
for promotion of Executive Secretary | to a ll.

Nr. Miller said thla wea Just a general Increase. Mr. Borer noted
the substantial Increaae In this item from 66-67 of $3*000 to
the request this year of $12,000 and thought It reflected more
than Just a general Increaae. Mr. Strandberg told Nr. Hiller
to get more information on this and supply the committee with
a better explanation or they might have to cut it down.

Mr. Miller aald the Increaae in thla item wea due to the forth-



coming election. Nr. Freer did not egree with the ststeaent,
ss he ssid this should be reflected in the Election budget,

and he felt It mss Just a general increase within the Secretsry
of States' Office.

Equipment: Nr. N lller pointed out to the committee that thla should be
eliminated aa It re-appears in the Election portion of the
budget ar wea accidentally put in Secretary of State's budget.
Nr. Stra oerg said they would take care of thla when they
cloae out the budget. (See page 58 of budget request book.)

Elections: Psrt of the Increaae in personal services wss due to the

g%rrfﬁgg; addition of election clerks in Sitka, Ketchikan and Kodiak,
according to Nr. Nlller. He alao pointed out that there wea
some discussion of having one in Bethel inatead of Kodiak, ao
thla poaitlon may poasibly be re-allocated.

~yel : Nr. Nlller said a good portion of the travel budget would be
used for election workshop. Nr. Freer noted that there was
about $10,000 left over from the 1967 special election and
so IT they needed funds, they would be able to use this, rather
than request a supplemental to get started on the election.

Contractual The i1ncrease i1n this area, according to Nr. Nlller, 1b due to
increased election personnel as noted above, and will be uaed
for rent. It was noted in code 330 (rents and utilities) that
this had risen from $3*677 In 66-67, to the present request for
$15,450. Mr. Strandberg directed Nr. NIller to bring to the
committee an explanation of the big Jump in thla item. He thought
poBslbly it could be connected with the $15,000 fpr polling
places that posilbly had been iIn another section of the budget
in 66-67.

Equipment: Nr. Nlller pointed out that the $1,000 request for equipment

1o the one they plan to delete from the Secretary of State"s
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office; however, that was for $1,600 and he felt this one should
be for $1,600. The committee agreed to meke this change when
the budget is closed out; however, it would be considered the
Governor's allowance and not an Increase by the committee.
Pioneers Nr. Nlller said this budget was the same except for Increase
Hore in personal services due to salary increase and position re-
classification.
With reference to tranaferingg the Pioneers' Hoe budget to
Department of Administration budget, Nr. Freer ssld they had
decided to do this at the time the final budget is put together.
Sitka Nr. Nlller said the only change is a $500 cut in spending
allowance since they had not used as mash as they requested
last year. Nr. Strandberg aaked if the allowance had been
cut and Nr. Baldwin said it had not.
rbanka Nr. Miller said the Fairbanks Hume is completely full now
and the increase is due to salary increase and three new
positions that were needed in the nursing portion, as they
needed three shifts of nurses.
In answer to a question about capacity, Nr. Freer said Sitka
had about 200 guests and Fairbanks had 63.
Mr. Borer thought Travel could be cut back since most of the
guests were now there and Mr. Miller agrr 1 since the home is
now full. Nr. Freer said they still need it for tran8porting
patients and also some guests do return to their homes, and
also for patients who die. Nr. Strandberg noted that Sitka
had $3,000 for travel and thought $2,400 was a bit ateep for
Fairbanks.
Otractual: Nr. Nlller said this was increased because utilities were

much higher than originally anticipated.
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Bfitip—nt: Mr. Miller said this was cut back to last year's level, and
Mr. Strandberg remarked that since it wasa brand new building,
he could not see sny justification for new equipment and
they should check this out carefully.

Grants, etc: Mr. Miller said this was cut from $2,000 to $1,000 from last
yesr aa they did not need It.

Pioneer Only comment was by Mr. Ray who remsrked that this Board had

ég;/rlgory not yet been enacted into law.

Mr. Miller asked thst he be allowed to report out Local
Affairs snd Rural Development Agency at a later date. Mr.
Strandberg requested that he have it ready on Monday.

State Com Mr. Miller said they had asked for sn increase of four new

Ir—nulrsr‘sshorF]ngrP]tsfleld representstives and had been allowed one. Consequently
the budget was cut throughout where requests had been made
for contractual, travel, equipnwpt. etc.,for new employees.
Mr. Borer asked about federal funds for this commission. Mr.
Freer said he was not aware of any available federal funds for

this. Mr. Strandberg directed him to look into i1t thoroughly

to make sure.

Far East: Same level as last year. No questions.
Economic Mr. Miller said they had asked for and were given a new federal
Opportunity

TA OEO man for human resources, etc., and the position Is 100 per

cent federally funded. Mr. Strandberg mted that the state"s
share (general fund) of this program had not Increased over last
year. In answer to a question by Mr. Strandberg, Mr. Miller
said the director had informed him that relative to new programs,
they were '"Betting new horizons all the time."

VISTA Under personal services, Mr. Miller said they were requesting

two administrative assistants and were given one.



In anawer to a queation by Nr. Strandberg, Miaa Harris told
the committee members to aee page 209 which showed the $751#500
funding from the federal, and that general fund receipts were
$50,500 as shown on psge 197 of the budget workbook.
Nr. Freer explained that one of the problems they have with
this program jis that when they are making up the budget, the
figures ususlly are not yet firm from the federal, ao they
end up putting It into the program by executive order.
Nr. Strandberg requeated that Nr. Lethln of OEO come before
the committee and glv* an explanation of the program. Hr.
Hiller aald he would arrange for him to appear next week.
Planning & Hr. Hiller aald the Governor*a office plana to aubmlt a new
Research: budget on thla so he will report on it when it la available.
ncll of Hr. Nlller aald the atate"a share in thla program remalna
Arts the aame, the federal haa increased from $30,000 to $507000,
and noted that thla was a 50-50 type federal program.
Commission Hr. Nlller aaid thla program waa the aame, and there was the
women possibility of a lapse iIn this year®s funds.
Rural Nr. NIller pointed out that thla program had been funded laat
Commission
year iIn the contingency fund. He aaid they had 43 membera
who were divided into task forces, and that the law set the
limit for 60 members. Mr. Sackett mentioned that he would *
like to see a coordinator in this program. Mr. Miller said
he understood on the request for $2,000 under contractual
aervicea that they really needed thla for a secretary rather
than that amount for phone, telegrama and poatage. Mr. Strandberg

told him if they wanted to make a change they ~40uld have to

handle i1t through the Governor*a office.



NCORTH
Co—laslon

Specisl
Litigation

Nr. Strandberg asked Nr. Baldwin to provide the ooMsitte* with

a report on expenditures by the NCRTH Commission to date. Nr.

N lller aald they were preparing one for him and when he received
it, he would have It Incorporated into the minutes.

Nr. Ray aaked where they were able to apend $49,371 (see psge
263, workbook) when the sppropristlon for 66-67 was only $35*000.
Nr. Freer explsined that the balance wea encumbered funds from
65-66, and since It wasn't apent until 66-67, it showed upNip
that figure. Nr. Ray wea not aatlafled with the anawer and/Strandberg
aaked that Nr. Freer's office provide the committee with a break-
down of this. Nr. Freer aaid they would attempt to aegregate
the expenditures and provide the committee with a clearer picture
of It.

Adjournment: Committee adjourned at 12 noon.
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2:00 p.m.

Pnssent: All members were present except Messrs. Ray and Saaaara
who were excuaed. Messrs,Freer,-and Smith were preaent from

PUBLIC Budget and Management.

VWORS

Closeout Before discussion on closing out Public Works' budget begsn,
the committee discussed the money thsl wea in thla budget,
and would likely be in others, for the centralised printing
and data processing. Mr. Freer felt It would be s good ides
to review the Depsrtment of Administration budget before
proceeding on the others ao that the committee could get
the full picture of this program. Mr. Strandberg uald he
would not hold up other budgeta aince they wanted to hold
a hearing on data proceasing with the Senate and if they
decide to cut back in thla area, they can go back into
Public Works and cut It at that time.
There was a brief dlscuaaion on the fact that the administration
had cut back to 66-67 level in a number of budgets and Mr.
Borer wondered i1f th?.s was the established policy for the
entire budget. Mr. Strandberg said each budget would be taken
up on an individual basis as some would be able to take these
cuts and some would not. Mr. Freer said they are working on an
off-set duplicating machine that will take care of a number of
departments; however, they will continue to use zerox tnd

verlfax machines in the individual departmenta.

Commissioner®s There was no change i1n Personal Services, and the figure
Office

Personal remained at $56,700.

Services

Travel It waa moved and unanimoua conaent waa aaked that travel be

sreaae) raised from $5200 to $6200. No objection so ordered.
Total Total budget of $106,500 waa moved and unanimoua conaent waa

aaked that It be accepted. No objection ao ordered.
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Administ-
V9caH

Oeneral

it waa moved and unanimoua conaent wea aaked that $358,200
(Oovemor'a allowance) be accepted by the committee. No objection
ao ordered.

Mr. Strandberg queatloned the rents and utllitlea (code 300) and
Mr. Smith of Budget and Management aaaured him there wea

aufficlent money in thla category.
Total figure of $464,700 for Diviaion of Adminiatration

Administration

Buildinga
n.'rector/
Office

Travel
(Increaae)

Custodial
(Increases -
Governors)

Commodities

Contractual
Services

(increase)

Total
Custodial
Service

tenance
onal
ices

waa moved and unanimoua conaent wea aaked for acceptance by

the committee. No objection ao ordered.
It waa moved and unanimoua conaent wes aaked that the Oovernor's

allowance of $67*700 be accepted. Mr. Sackett objected and
aaked that the Travel allowance be increaaed. After aone

dlacuaalon It was moved and unanimoua conaent wea aaked that
travel be Increaaed from $1,000 to $1,600, thereby amending
the figure for Director®s Office to $68,300. No objection

and both motions adopted.

Services:

(See letter from Mr. Ward to the Chairman, dated February 5,
requesting Increase iIn Custodial Services budget under commodities,
from $26,000 to $30,000.) The requested change on this was
made by the committee (see budget workbook, page 193)

It was mov»d and unanimous consent was asked that Contractusl
Services be raised from $66,200 to $69,000 due to the state
museum request. No objection so ordered.

It was moved and unanimous conaent was asked that the total
budget for Custodial Services of $246,800 be accepted. No
objeejtion so ordered.

Mr. Strandberg pointed out to the committee that the 'casual
labor"™ had been completely removed from this year®s budget, and

he felt this was Just too tight. He thought the contractual



Nr. Haugen remarked that he thought there ahould be some
permanent type of program where theae buildinga are kept
in ahape instead of getting by with "casual labor". In
anawer to a question on definition ol "casual labor", Nr.
Freer aald theae people are uaed to repair windows, keep
the parking lot amoothed out and thla type of thing.
It was moved to accept the Governor'a figure of $242,700
) « for_l\l/lgilptelnance, puty cgbjeTctyion }Naav heard. Mr. Miller
personal amended the motion to Include $4,000 in personal services
%ﬁqrgrlggge) which would raiae that allowance to $169,000. No
objection, so ordered. It wss then moved and unanimous
Total: conaent was asked that the total budget of $246,700 be
allowed for Maintenance. No objection so ordered.
Letter of Mr. Haugen said he felt that it should show in the letter
~"Balative
~reent__ of legislative Intent that this Maintenance section should
use this additional appropriation for general housekeeping
of these buildings iIn maintaining them. The committee
agreed that they would include this i1n the letter of intent.
Planning & It was noted that this .the Design section had been eliminated
vesion_ and there was no request for an appropriation under this category.
Design It was moved and unanimous consent was naked that the Governor®s
request of $9,000 be allowed. NDO objection so ordered. Mr.
Strandberg asked Mr. Freer to investigate the possibility of
restoring the request Of the department for an Architect/Engineer
position that had been disallowed by the Budget Review Committee.
Planning: It was moved and unanimous consent was asked that committee
accept the Governor®s request of $6,800. No objection so ordered.

nstructlon: It wss moved and unanimous consent was asked that the

Governor®s request of $47,800 be allowed. No objection so ordered.



CoMmnicationa:Nr. Borer aaid that aince the reaearch was nottin on thia

yet, he felt they should not cloae It out. Nr. Sackett
agreed and atated that the buah areas had a real problem

on consunicationa and he wanted to spend some time with Nr.
Buck before arriving at any deciaion on thia. Nr. Strandberg
agreed to leave thia open, but thought they could cloae
certain portiona of It.

Personal Diacuaaion enaued on the requeat for a Communications Planning
Servicea: Officer which had been disallowed by the Budget Review Comlttee.
Nr. Strandberg thought the Job wea important and Nr. Freer
said that in order to take advantage of federal funda, this
position rightfully belonged in Nllitary Affaire. Nr.
Strandberg aaid they would dlacusa it at the time they
went into review of the Nllitary Affairs budget then.
It was moved and unanimous consent was asked that $218,200
as requested by the Oovemor be allowed. No objection so
ordered.
Travel Mr. Strandberg felt this had been cut too much and the
(Increase)
members agreed. It was moved and unanimous consent was asked
that Travel be increased from $18,500 to $24,000. No
objection so ordered.
The committee agreed to leave the balance of the Communications
budget open for later review.
Marine Transportation: It was moved and unanimous consent was asked that
AdmInistration”
$311,700 be allowed for Administration. No objection so ordered.
Southeast System It was moved and unanimous consent was ssked that $3,680,600

Operations &

awards Function be sllowed for operations and $1,445,400 for Stewards

Function for a total of $5,126,000 for Southeast System. No

objection so ordered.



Southwestern
Ferry System
o pgarlona &

It was moved and unanimoua conaent was aaked that

$1,216,400 be accepted for Operatlona and $236,000 for

rda Punctlon

Other Ferries:

jl:

Adjournment:

Stewards Function, for a total of $1,452,400 for the
Southweatern Ferry System. No objection so ordered.

| ter a plea by Nr. Borer to ralae thia amount, it waa
moved and unanimoua conaent waa aaked that the requeat
of the Oovemor for $134,200 be accepted by the committee.
No objection ao ordered.

It waa moved and unanimoua conaent waa aaked that the
committee accept the total budget for the Narine
Transportation of $7,024,300. No objection ao ordered.
It waa noted that Waters & Hsrbors Division was not yet
in the workbook and Nr. Freer assured the committee that
he would have the aheeta on thla the flrat of next week.
It was announced the committee would start the review

tomorrow morning at 10:00 a.m. on the Office of the

Governor.

Meeting adjourned at 3:35 p.m.



HOUSE FINANCE COMMTTEE MEETINO

* ebTgay Ao, %
Present: All members were present except Mr. Sassara who wea exouaed.
Mr. Freer*waa also present.
BILL SENATE BILL MO 316 (Appropriate $25,000 DUsion of Landa)
ASSIGNIVENT:
Not aaalgned.
HOUSE BILL MO 524 (amending Election Code) -- Mr. Ray.
HOUSE BILL NO. 624 (Orant Income tax exemption for peraons
who sell flah) — Mr. Borer.
82‘){/ *r\rllo?f With reference to the coordinator previoualy mentioned in
Executive diacuaBion of the Office of the Oovemor, Mr. Sackett aald
fice there seemed to be confusion as to what the Governor wanted.
Mr. Strandberg aald they could always reopen the budget if
it wea decided to have one.
Am-sonai It was moved and unanimous consent was asked that $311,700 be
Wrvices accepted. Objection was heard from Mr. Ray on the basis that
other budgets had been cut back to 66-67 FY level and that it
had not been done in this one. On vote by the committee the
figure was adopted 5-1.
Travel It was moved r.nd unanimous consent was asked that figure
of $21,900 be accepted for travel. Mr. Ray objected for
the same reason as above. On vote by the committee the figure
vins adopted 5-1.
Contractual It was moved and unanimous consent was asked that the figure of
Service® $43*100 be accepted by the conmittee. Mr. Ray noted that there
was $200 shown for the Fisheries Director, but then on the
detsiled breakdown, it was not explained. Motion carried 5-1.
~Pimmodltleai It was moved and unanimous consent was asked that $11,900 be

accepted by the committee. Mr. Strandberg directed Mr. Miller



Jfe If It should be taken out of here, they could re-open It at
a later date. There being no objection to the figure of $11,900
wea adopted by the counlttee.
Equipment: It waa moved and unanimoua conaent wea aaked that the figure of
$1,000 be accepted by the coaanlttee. No objection ao ordered.
Inter-Agency: It wea moved and unanimoua conaent wea aaked that the
figure of $11,300 be accepted by the committee. It waa noted
that thla total figure is for data proceaalng and Nr. Strandberg
aald if the program was not approved or changes were made, they
could core back at a later daten and change It. No objection
ao ordered.
Total: It was moved and unanimous consent wea asked that total of
Eé?%%gve $400,900 for Executive Office be accepted. Objection wea
heard and motion carried 5-1.
governor®"s Mansion: It wae moved and unanimous consent waa asked for the
Personal
Services: figure of $24,000. Wo objection so o~ *red.
Contractual It was moved and unanimous consent was asked for $4,800 for
Services:
contractual services. No objection so ordered.
Commodities: It was moved and unanimous consent was asked for figure of
$10,800 for commodities. No objection so ordered.
Equipment: It was moved and unanimous consent was asked for $1,000 for
equipment. No objection so ordered.
Interagency: It was moved and unanimous consent was asked that the committee
accept the figure of $15,000. No objection so ordered.
Total: It wep, moved and unanimous consent was jsked for total of
Oovemor®s Mansion

S0 for Governor®™s Mansion. No objection so ordered.
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Mrs. Dora Sweeney, Coaniaaloner for WICHE, appeared before the
committee. She appealed to the committee to re-inatate the
$7500 taken out by the Budget Review Committee for the Mental
Health. In her preaentatlon ahe told the committee that Alaaka
la one of only four atateathat doea not belong to thla
program. This year Alaakawea Invitedto participate In this
program, but ahe felt It wea doubtful that they would again

be Invited If they did not pay their ahare. She alao felt that
It would be deairable to have a supplemental to pay for FY67-68
as thia wea deleted in laat year'a budget alao. (Presentation in
WCHE file .) .

Virginia Sims (AP) entered the meeting.

Mr, Strandberg told the committee they would leave thisopen
and come back to It later.

Mr. Borer asked about reports concerning students who receive
assistance under this program. He was told that records are
kept and Mrs. Sweeney, who had left the meeting, could provide
him with this information.

It was moved and unanimous consent was asked to accept the
figure of $4,000. No objection so ordered.

It was moved and unanimous consent was asked that the committee
accept figure of $4,000. Objection was heald. Mr. Miller said
there would be a lapse due to decreased level of activity. He
thought, 1In response to a question on It, that they would lapse
~shout $2,000. Motion was made to amend the $4,000 figure down
to $2,000 for this budget. Amendment was adopted 5-1 (Miller
voting no). On the main motion of accepting the $2,000 for

Athletic Commission, figure was adopted 5-1 (Miller still voting

no.)



Contingency Nr. Strandberg aaid they would leave this open until breakdown
IMund

waa received from the Oovernor'a office on thia.
SECRETARY CF Under peraonal services, It weaa moved and unanimoua conaent

STATE
Oeneral waa asked that $90,200 be accepted by the committee. Nr. Ray

Ppcgorgrsall-lrgT objected for the reaaon that other departmenta have been cut

Servicea back to 66-67 level and he could aee no reason for thla office
to increase their program. Notion carried 5-1.

Travel: Mr. Ray noted that the Director of Elections waa put in thia
budget and he felt aince they had a separate budget the Director
ahould be ahown in that category Instead of the office of the
Secretary of State. He noted that he wea also acting aa
appointments'secretary (the Director of Elections) and wondered
iIf thia wea the reaaon for showing this expense here instead
of in Elections. It was moved and unanimous consent was
asked that $12,000 be accepted for Travel. Mr. Ray objected
and motion carried 4-1.

Mr. Strandberg left the meeting Just previous to the above
motion.

Contractual It was moved and unanimous consent was asked that figure of
service $32,300 be accepted by the committee. No objection so ordered.
Commodities; It Was moved and unanimous consent was asked that figure of

$3*300 be accepted by committee. No objection so ordered,
Equipment: It was moved and unanimoua consent was asked to delete this
o item completely”as i1t will be shown under elections equipment
($1600). No objection so ordered.

elections: Mr, Ray again brought up the subject of the Director of Elections

personal

~fervlcea_ not being in this budget. Mr. Freer said It waa his understanding

that It was alwayB carried under this since the election portion

of the budget only occurred every two years. He supports the



