


Present:

General :

Hydaburg

JOINT PINANCE COMMITTEE MEETINO
February 1, 1968
8:30 a.m.
All members of the House and Senate Finance Committees
were present with the exception of Senators Lewis,
Blodgett and Engstrom who were excused for other meetings.
Senator Vance Phillips conducted the meeting. Also
present were Dr. Clifford R. Hartman, commissioner of
the Department of Education, and Mr. Robert Thomas,

director of Administrative Services, Department of

Education.

Dr. Hartman advised the committee that there are three
distressed school districts which have been brought to
their attention that are short of funds to completely
cover their budget. These are Dillingham, Yakutat and
Hydaburg. Dillingham will be short approximately $42,000;
Yakutat, $11,000, and Hydaburg, $8,000, for operating
expenses .

Hydaburg added a kindergart«-,» class and have one too

many teachers. They only had 42 students through the
first semester, which would allow 3 teachers t 4 they
have 4 under contract. They would have to have 46 stu-
dents to receive necessary additional funds to cover.

The monies received by these small districts doesn"t

give the necessary latitude, particularly if a family,
with possibly 6 children, moves out, the public school
foundation funds are cut back. The larger schools usually

don®"t have this problem.



Yakutat

Dillingham

Dr. Hartman said that Yakutat Is in somewhat the same
position— not In having too many teachers— but submission
of a poor budget and poor fiscal management. They will

be short iIn different areas--the school lunch porgram in
short between 3 and 4 thousand dollars. However, they
dismissed their superintendent and this will help some

as they have not replaced him and one of the other teachers
Is acting in the superintendent capacity. Mr. Strandberg
asked 1f there i1s any possibility of continued liability
against the school district and they will have to pay off
his contract. Dr. Hartman stated that they did not buy

up his contract, they Just fired him. He can bring suit
against them, but understood that there were underlying
factors involved In their decision to release him and

he possibly would not want to due to damage to his per-
sonal reputation. However, 1I* he did bring suit and won
the case, the district would be liable for h.*s salary for
the balance of the year.

Dr. Hartman stated that Dillingham has a major problem as
the city agreed to provide $75,000 toward support of the
school district and has only been able to come up with
between $25,00 and $30,000. During the school years of
65-66 and 66-67 they had been able to provide about $33*000
through local effort and it was feltat the time that i1t was
not a good idea for them to attempt to double this amount.
It appears they will be short between $30,000 and $40,000

depending upon Income.



Mr. Ray asked what percentage of the school funds come
from the borough. Dr. Hartman advised that It was all
city as there Is no borough at Dillingham.

Representative Banfleld came In.
Dr. Hartman said that they had forwarded to the Finance
Committee the best solution they have been able to come
up with, and that is to fund the program completely,
including the short-fall and withhold that from the
foundation funds and for the next 3 years withhold 1/3
of the foundation fund payments. This would work the
same as loaning the money on an interest free basis.

Senator Waugaman came in.
In reply to a question by Mr. Sassara, Dr. Hartman said
the money ould be repaid by cutting back on services
such as custodial, secretarial help and buying less books.
They can®"t hire less teachers under the public school
foundation program. In answer to a question by Mr. Sassara,
Dr. Hartman said they could hold on teachers salaries as
they are now above the minimum salaries. The solution
they have come up with may not be the best answer to the
problr \. but it 1s t*ie best one they have at this time.
Mr. Strandberg asked If there was any other avenue open.
Dr. Hartman replied that there was not. Mr. Strandberg
asked If this was the only approach to bo taken other than
taking action by the Legislature. Dr. Hartman replied In
the affirmative.

Mr. Sackett left.



Mr. Strandberg asked if Dr. Hartman felt that these
problems are Just at these three isolated cases or If
there are other areas that may be in trouble later on.
Dr. Hartman stated that there could be, but they have

not been brought to their attention. He pointed out to
the Committee that in these small schools the loss of
students really eats into the foundation funds a? this

iIs what the fund i1s based on. Mr. Strandberg asked what
percentage of the program is paid by the state. Dr.
Hartman replied that in some of the larger districts

It 1s about 55# and iIn some, smaller districts, It is
100#. He said that at Yakutat and Hydaburg it is 100#
and Dillingham is about 90#, so the problem area there

Is only 10# of their total budget.

In reply to a question by Mr. Miller, Dr. Hartman stated
that some of the districts pay minimum salaries, but most
of them pay over scale.

Mr. Strandberg stated that they shouldn®t forget there
are two different functions for schools; one, operation
and the other is construction. Construction iIn some cases
has been locally supported.

Mr. Sassara 3tated that the state should take a good hard
look at the foundation program and make necessary adjust-
ments in it. Dr. Hartman stated that the ADM allotment
should be raised as all expenses outside of salaries have
increased. The districts are spending, on an average,

50# more than when the foundation went into effect in



Mr. Sackett returned.
In rerV to a question by Mr. Sassara, Dr. Hartman
said they would submit proposals to the Legislature
to take care of possible deficits 1T requested to do
so. He felt that a raise in the ADM allotment should
be considered.
Mr. Borer suggested that in several of these districts
that are supported by 90-100# state funds; somehow
through the fiscal section the Department of Education
could review their budgets and find out their status
before they are in trouble, especially i1n places like
Dillingham. Dr. Hartman stated that they could ™watch-
dog" by sending someone out and do their budget work and
this has been considered. He said they would have to
watch It on a monthly basis, but they could not do It
with the staff they now have.

Mr. Hohman came In.
Dr. Hartman stated that they are trying to stress local
autonomy as far as schools are concerned.
In reply to a question on whether the Department of Edu-
cation taking over the accounting for these schools to
get this straightened out would cause any ill will between
the school boards and the Department, Mr. Thomas replied
that he was sure i1t could he worked out. Dr. Hartman
suggested that this is a problem that could be worked
out by Local Affairs and the department. Mr. Strandberg
stated that he wasn®"t too optimistic that Local Affairs

would be able to solve this.



In answer to a question by Senator Smith, Dr. Hartman
stated that they are not anxious to operate any more
schools, but did think i1t could be operated more
effectively from a state level. Senator Smith asked
if 1t would be possible for the department to come up
with a legislative proposal on this. Dr. Hartman thought
it would mean changing the statute ref r-ding second and
third class cities.
Messrs. Moses and Bradncrr came In.
Mr. Ray stated that he disagreed with the 3tate taking
over these schools as he believed this was a function of
local government, but thought maybe the "‘watch-dog"
approach would be okay. Dr. Hartman stated that the
problem of "watch-dogging™ it was that unless you have
the authority to cut the budget, you have no control.
They can make recommendations, but without budget authority
the recommendations will not necessarily be followed.
Mr. Ray agreed that there could be remedial legislation.
Mr. Young came In.
Mr. Ray suggested that possibly Yakutat could make up 3ome
of their deficit with money from the liquor store there.
Mr. Thomas stated that they have tried several tirk.., to
meet with the City Council iIn Yakutat, but so far have
not been able to get together with them.
Mr. Strandberg mentioned that many of these school dis-
tricts have a more or less stable economy with little
increase or decrease In enrollment* but asked about some

of these areas where the timber industry brings in a lot



of student8. Dr. Hartman stated that this could be a
problem and Kake is one of them. It is a problem they
are studying.

Dr. Hartman stated that he would like to go into the
capital Improvement problem. He stated that tobacco

tax funds iIn the amount of $1.5 million are distributed
tc the school districts. He mentioned that Pelican re-
ceived $4,000 and Hydaburg and Klawock each received
$5,000. He stated that the Department iIs submitting a
new formula and, if the superintendents of the larger
school districts agree to this, the total increase to
the small districts will range from 100# to 148#. This
would cause a decrease for Anchorage cf approximately
10#, Fairbanks 9#> Juneau and Kt i 6#. It means that
it won"t be very popular with some of the larger dis-
tricts; however, it was superintendents of some of these
larger districts that suggested it.

Mr. Strandberg asked if this had been looked at from the
legal standpoint as some of these districts may have
borrowed against the tobacco tax. Dr. Hartman said that
as far as he knew, none of the larger districts have
borrowed any money from this fund.

Senator Smith stated that he would like to renew his
request for the Commissioner to come back with some Kkind
legislation for the state to take over thes3 nominal
schools. Senator Phillips suggested that they go through
the entire school program before requesting such legis-

lation as there arc going to be many more problem areas.



Mr. Haugen discussed the problem they are anticipating
in the Kake area with the Impending timber development
in that area. They had met with the Pederal people and
they were too conservative in the number of students, so
the amount received, about $60,000, was Inadequate. He
wanted to know if there wasn"t some way the state could
assure these people of a building program. Upon the
suggestion that they dissolve from a first class city,
Mr. Strandberg warned that any first class city which
has any bonded Indebtedness cannot dissolve.

Mr. Ray left.
Dr. Hartman stated that a review of the tobacco tax or
and iIncrease in the cigarette tax will help this situation.
Dr. Hartman advised the Committee that there will be a
state meeting of school superintendents in Juneau next
week. Mr. Haugen suggested that it would be a good idea
if a committee from the Legislature meet with this group
to find out Just what problems there are and how the
Legislature can assist them. Dr. Hartman stated that
they would be most happy to have them there. It had been
arranged that the Health & Welfare and Local Government
committees meet with the school executives— meeting to
be held at 3:00 p.m., Wednesday, February /. Members of
the Finance committees are welcome to attend.

Mr. Powell came in and Senator Waugaman left the
meeting.



Mr. Sassara asked that the committee discuss the edi-
torial which had appeared In the Kodiak Mirror on
January 26, 1968, relative to BIA schools (copy In Edu-
cation file). Mr, Strandberg suggested that rather than
go into that at this time, it would be better to discuss
the Haines school situation and asked Dr. Hartman to

brief the committee on this matter. There was no objection.

Dr. Hartman explained that the Haines district did not
dissolve and continues to operate as an independent
school district. When the Attorney General®s office
examined the law i1t was found that the school board
did not have tax levying or collecting authority. The
old independent school district was then disincorporated
and the city of Haines is now under contract with the
state to take care of the students outside the city.
Port Chilkoot pays tuition to the city and there has
been no change in program, staffing and no change in
funds.

Dr. Beime arrived.
Mr. Things brought up that the present contract would
expire on M:iy 31, which will carry them through this
school year. Dr. Hartman stated that the contract can
then be renewed without any difficulty. In discussion
relative to borough status in the Haines area, It was
brought out that they have turned down the second-class
type of borough and it was understood that a new petition

is being circulated now to become a third-class borough.



Mr. Strandberg stated that they would have to recess

the meeting and asked when they could meet with Education
a™aln. As Dr. Hartman has to be out of town for a few
days, a meeting was scheduled for 2:00 p.m., Monday,
February 5*

Meeting recessed.



Present:

HB 424:

~“Morningaide-
APY

HOUSE FINANCE COMMITTEE MEETING
February 1, 1968

2:00 p.m.
All members were present, and Mr. Strandberg made the
following bill  *signments:
HOUSE BILL NO 431 (abolishing the Relief Fund) — Mr. Borer
HOUSE BILL NO. 432 (relating to contributions required
by the Federal Insurance Contributions Act)— Mr. Sackett
HOUSE BILL NO. 433 (abolishing special mental health fund
recoveries from patients) — Mr. Borer
HOUSE BILL NO. 383 (providing for a college expense de-
duction in the state i1ncome tax) — Mr. Ray
SENATE BILL NO. 185 am (relating to big game tags for
musk oxen) — Mr. Miller
HOUSE BILL NO. 459 (relating to bonds as legal invest-
ments) — Messrs. Strandberg and Borer
HOUSE BILL NO. 65 (Fire Advisory Board) — Mr. Haugen
HOUSE BILL NO. 87 (transfer of motor vehicles) — Mr. Sassara
HOUSE BILL NO. 169 (partially exempting certain vehicles

from annual license tax) — Messrs. Miller and Sassara

Following assignments of bills, Mr. Strandberg announced
that the full committee would discuss HOUSE BILL NO. 424
(Health & Welfare supplement for $1,111,600). Mr. Borer
distributed a memorandum from J. Scott McDonald, Commissioner,
which contained an analysis of the supplemental request.

(See bill file for copy of this letter.)

The $400 differential between costs ir maintaining patients

in Momingside versus APl was noted, and Mr. Ray said he
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no recollection of the committee ever being told that
this would occur.

The committee agreed that the $95»™09 needed for covering
the raise In the maximum was Justified; however, they
felt there was an error in either the maximum figure

(%77 to $79) or in the number of recipients. Mr. Borer
said Mr. McDonald was aware of this and would correct
this.

The $152,700 ($226,206 of which comes from the General
Fund) needed for the Adult Assistance program was dis-
cussed, and Mr. Strandberg pointed out that this had
traditionally been held down because it was wiser to come
up with a supplemental than to give this division anything
extra as they would spend i1t In other programs if they
didn®"t need i1t for public assistance. He asked Mr. Borer
to do a chart similar to what he and Mr. Haugen and

Mr. Ray prepared last year in snov;*ng how the cut was
done on projection of case loads. Fe wanted to see if
the people from Health and Welfare had been consistent

with statements they had made to the committee last year.

In answer to a question by Mr. Ray, Mr. Borer pointed out
that part of the $416,000 requested under Adult Public
Assistance was caused by the transfer of these patients
from Momiigside to APl, and that approximately $200,000
of the $416,000 was in Mental Health and could not be
transferred from Mental Health to Public Welfare, and
the Department had chosen to handle i1t in this way, but

it actually Inflated the supplemental by $200,000.



« - 1

General Re- In discussing the $238,000 deficit in this program,
lief Medical
Care Mr. Borer reminded the committee of the testimony given

last year that the reason they (Health & Welfare) needed
less money was because Medicare would be paying over
$200,000. Now, according to Mr. Borer, it has been dis-
covered that Health & Welfare had already received this
money and for this reason, their request for 67-68 was
not large enough to cover for the year. The iIncreased
costs in hospitalization and the change iIn method of
payments to physicians was also included in this sup-
plemental. There was quite a heated discussion on the
lack of controls being used on spending iIn the Depart-
msnt of Health and Welfare, and Mr. Borer said he felt
that the Department of Administration should assume some
responsibility for this since it is this department that
computes the monthly spending and balances. Mr. Strand-
berg said the committee would discuss this with Adminis-
tration and see what they have to say. Mr. Strandberg
felt any agency of state government should be able to
present to the committee an analysis and explanation of
increased costs and have it prepared before, rather than
the committee hear about i1t the following year in the
form of a supplemental.

Juvenile
Code There was discussion by the committee on the increase

from $100 per month for Juveniles to $120. It was noted

that in last year"s budget book the figure was $85* so actually
there was a $35 Increase instead of the $20 claimed in

Mr. McDonald®s letter. After a lengthy discussion of

the Health and Welfare supplemental, Mr. Strandberg told

64



the committee they would have a thorough discussion
of this before reporting it out of committee and that
the full committee would again review this iIn depth
on Monday, February 5.

Meeting adjourned at 3:30 p.m.
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HOUSE FINANCE COMMITTEE MEETING
February 2,
9:00 a.m.

Mr. Haugen called the meeting to order with all members
present except Mr. Strandberg who was attending another
meeting.
Mr. Sassara moved and asked unanimous consent that HB
426 (supplemental for bounties) be considered by the
committee. After a brief discussion by the committee,
it was def "ded to refer the bill back to the subcommittee
for further study. Mr. Sassara read the letter (in bill
file for HB 426) from Mr. McRae, Acting Commissioner,
and felt that the committee should have more information

before making any decision on this bill.

Mr. Sassara moved and asked unanimous consent that
HB 408 (changing the method of handling certain special
funds) be considered by the committee. There b?ing no
objection, it was sc ordered. Mr. Sassara read a letter
from Mr. Robert Ward, commissioner of the Department of
Administration, (see bill file for HB 408) explaining
the purpose of the proposed bill. Mr. Sassara then moved
and asked unanimous consent that HB 408 be reported out
of committee with a "do pass'™ recommendation. There
being no objection, it was so ordered.

Mr. Strandb rg arrived at this time.
Mr. Strandberg told the committee that the New York Life
Insurance representatives would be meeting with the State

Affairs (House) Committee on Tuesday, February 6, and he



the Finance Committee should attend this meeting or
arrange one with these people as he had many questions

to ask them and he was sure other members did too.

Meeting recessed at 9:30 a.m.
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3:30 P.m.

Resent: All members were present except Messrs. Sackett and Miller
who had been excused.

HB 431: Mr. Borer moved and asked unanimous consent that HOUSE BILL
NO.431 ( abolishing the relief fund) be considered by the
committee. There being no objection it was so ordered. Mr.
Borer explained the reason for this was a bookkeeping-type
change, and read the Governor®s letter (see bill file for HB431).
It was moved and unanimous consent was asked that HB 431 be
reported out of committee with a "Do pass'™ recommendation. There
being no objection itwas so ordered.

HB 433; Mr. Borer moved and asked unanimous consent that HOUSE
BILL NO. 433(aboll8hlng the special mental health fund recoveries
from patients) be considered by the committee. There being no
objection i1t was so ordered. Mr. Borer read the Governor®s
letter of explanation (see bill file for HB433). It was then
moved and unanimous consent was asked that HB433 be reported out
of committee with a "do pass' recommendation. There being no
objection, it was so ordered.

Adjournment; Meeting adjourned until 9 a.m., Saturday, February 3.
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HOUSE FINANCE COMMITTEE MEETINO
February 3, 1968
9:00 a.m.

Members of the committee met briefly and adjourned

for subcommittee work.

Next meeting to be held Monday, February 5* with
House Health, Welfare and Education Committee for
Hearing on HOUSE BILL NO. 305, An Act creating an

Office of Mental Retardation.
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Present:

HB 303
Mental
Retardation

HOUSE FINANCE COMMITTEE MEETING
February 5, 196b
1:30 p.m.

All members of the House Finance Committee with the
exception of Messrs. Sassara, Ray and Sackett, who
were excused. Also In attendance were all members of

the House Health, Welfare and Education Committee.

Mr. Strandberg opened the meeting with a brief statement
that the Hearing ha<* been requested to consider possible
amendments and changes to HOUSE BILL NO. 306 (An Act
creating the Office of Mental Retardation). Mrs. Banfleld,
chairman of the House Health, Welfare and Education Com-
mittee stated that Mr. Ernest Polley and Mr. Gordon Cavnar
would speak to the group explaining reasons for requesting

the proposed amendments and changes to the bill.

Mr. Polley spoke regarding the necessity of setting up an
office with a coordinator and secretary in order to cen-
tralize and coordinate state-wide work in the field of
mental retardation and In order to receive Federal
financial assistance. He cited figures which iIndicate
approximately 3# of the United States population are

in this mentally retarded category. Based on this per-
centage, 1t would mean that there are approximately

7500 persons of all age groups In Alaska so afflicted.
At the present time about 1,000 of these persons are iIn
schools or iInstitutions receiving education and care,
and they feel that another 1,000 could be placed. Of
the remaining 5*000 the conjecture Is that about 3*000

are working end earning to the beat of their ability.



This leaves 2,000 that are unaccounted for in Alaska.

He cited further figures relating to present costs and

anticipated costs of caring for these people. Under

questioning by Nr. Strandberg on whether i1t was necessary

to have this office In order to receive Federal funds,

Nr. Polley replied that he could not give a definite

answer on this; however, i1t was felt that the office

would be the only way 1n which wc could be sure that the

state would receive the full amount available.

(Nr. Polley will submit a brief covering specifically the

Items covered in his talk for filing with HB 305.)
Messrs. Sassara and Ray came in.

In reply to a question on the pumber of persons now

being cared for at Valdenf {ﬁz;e are about 150. Hr.

Polley stated that neither Harborview at Valdez, nor

API 1n Anchorage are presently being used to full

capacity due to lack of some facilities and shortage

of staff to operate.

Mr. Cavnar then appeared before the group to explain the

amendments and changes which were being requested. However,

he only had a working draft of the amendments and changes

and 1t was not possible to correlate the information with

the existing bill. It was suggested by the Finance Com-

mittee that they review the bill as it now stands and re-

draft it for further consideration. Mr. Strandberg asked

that they furnish immediately the information regarding

changes desired so that they may be considered in preparing

the redraft.
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Mr. Lewis RIdle, Mrs. Kay Lynch, Mrs. Donald Thurston

and Mr. John Moore also spoke briefly to the group urging
legislation setting up the office of mental retardation
and a citizens Advisory Council.

The following persons requested copies of the bill after

it Is redrafted:

Mr. Gordon Cavnar Mr. Lewis Rldle Mrs. Kay Lynch
RR #1, Box 1367 RR #1, Box 2104-A P.O. Box 167
Juneau Juneau Douglas, Alaska
Mrs. Donald Thurston Mr. John Moore Mr. Ernest Polley
2524 Ingra Street P.O. Box 1071 326-6th Street
Anchorage (99504) Juneau Juneau
or
Pouch P
c/o Special Education
Juneau

Meeting adjourned at 2:>"~ p.m.
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Present:

Meeting:

874
Funds

JOINT FINANCE COMMITTEE MEETING
February 5, 1968
3:10 p-m.

All members of the Senate Finance Committee were present and
taII members of the House Finance Committee, except John Sackett
who was excused. Also present were Representatives Balone,
Banfield, Belme, Fritz, Hohman, Kerttula, McOlll, Metcalf,
Moran, Wiggins, Wright and Young; and Senators Begich, Brad-
shaw and Engstrom. Dr. Clifford R. Hartman, Commissioner,
and Robert L. Thomas, director of Administrative Services,
both of the Department of Education, and members of the

press were present, too.

Chairman Strandberg called the meeting to order at 3:10 p.m.,
for a Joint finance committee meeting on Education. Mr.
Strandberg said that this would be a continuation of the
meeting with the Department and the committees last week.
Since then the cutback in 87~ money has appeared, and Mr.
Strandberg asked if the Commissioner would be iIn a position
to discuss this at the present time. Dr. Hartman said there
was no great assurance that these funds would be recovered
any more than before. This is a matter between the Adminis-
tration and Congress, ar.d appears to be an effo on the ~art
of the President to carry out a resolution in ~_hlch Congress
in joint approval directed the Administration to cut back on
spending as there are insufficient funds to carry on the Viet-
nam war and domestic needs. This cutback, he continued, 1is
more destructive to Alaska than to any other state, due to

the high ratio of Federal funds in District 1 schools. Approxi

mately 5/7 of Alaska funds for State schools are from 87/
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receipts. Dr. Hartman said that there is an indication that

if the President®s surtax is approved jJy Congress, this 80%
reduction in 874 funds would be recovered in part or in whole.
Senator Phillips asked approximately how long this might be, and
Dr. Hartman said there was not even any assurance of recovering
the funds at all. Mr. Strandberg asked Dr. Hartman if he had
had any opportunity to iInvestigate the cut and examine iIts
effect. Dr. Hartman said that i1t would reduce the State"s

cash flow, that of the $7 million normally received In Feb-
ruary, only $5 million would be received this month, so there

iIs an Immediate effect op the cash flow. He continued, speaking
of FY 1968, that the State must either cut back on programs or
reduce opc ating expenses by that amount and then for FY "60
there would be a slight impact as a result of the 1968 reduction
in 874 funds of $220,000. Foundation support will have to pick
up half of A0 of the loss.

In answer to a question by Senator Blodgett, Dr. Hartman said
that as the budget Is reduced for the operation of District 1
schools, It also reduces cost per pupil to operate these schools
and the State would not recover as much in federal funds then
for pupil fun s later. Dr. Haggland asked if these funds are
also cut for BIA, to which Dr. Hartman replied no. There fol-
lowed some discussion on Johnson-0"Malley schools, and whether
or not they would be effected. Dr. Hartman said they were not
part of the cut, to the Department®s knowledge. Mr. Thomas

made the point that although the Johnson-0"Malley funds would
not be cut, they would feel the impact of the 874 cut in these

schools. Mr. Miller asked if there were no recovery of the cut.



Former BIA
Schools at
Kodiak

if 1t would be the State or the boicughs who absor! .

Or. Hartman said it would be the boroughs who made up the
additional funds.

Reference to the political meaning of the cut and surtax was
made. Mr. Strandberg requested that the Commissioner prepare
a memo for both committees on estimates of amounts Involved in
the cut. Senator Begich inquired whether or not the two Alaska
senators had been contacted on this matter. Dr. Hartman said
that before his Chicago trip, he had advised the Governor-s
office to do so. He mentioned the fact that only 3™ senators
had voteu against the cut, since so few states are vitally
affected. Mr. Strandberg said word must be gotten out to the
districts on how they will be affected by this cut. Mr. Ray
asked i1f the disaster head tax could be partially used to aid
these schools, and Mr. Strandberg said that it would naturally
be.

Mr. Strandberg brought up the subject of the editorial in the
Kodiak Mirror regarding the state takeover of BIA schools, and
asked if Dr. Hartman was prepared to comment on it now. Dr.
Hartman said there were many errors in the editorial. He fFirst
mentioned that the editorial indicated that the BIA turned the
schools over directly to the Kodiak Borough School. District.
This 1is not necessarily true. Most of the schools were Johnson-
O"Malley schools. The second error is in discussing the dor-
mitories in Kodiak, according to Dr. Hartman. The BIA had

bids out, rejected them and bids went out a second time, but

a contract was not awarded because funds have been frozon.

Mr. Strandberg asked Dr. Hartman to prepare a memo on this.

Senator Blodgett asked Dr. Hartman to verify on what premise
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these funds were frozen. Dr. Hartman said he suspected this
came from the federal level. Senator Blodgett asked If dormi-
tories had been Interjected Into plans. Hartman said they need
to wait. Mr. Strandberg asked with reference to regional high
schools how negotiations with the Federal government were pro-
gressing. Dr. Hartman said not very well. They have been
unable to secure more than a statement that meets and qualifies
for legislative intent in regional high school program. Mr.
Strandberg asked if the only commitment from BIA was for Bethel,
and Dr. Hartman answered yes. Mr. Strandberg then asked about
other areas, and what kind of position was being taken. Dr.
Hartman said the BIA prefers to see a regional high school

in Fairbanks before one at Bethel. A discussion on regional
high schools in cities or rural areas followed, in which Dr.
Hartman said that the position being taken (consistent with
that of Secretary of the Interior Udall®"s special assistant

who wa3 in Alaska) favored regional high schools in the

cities. Mr. Miller asked what the position of the Department
of Education was with K erence to the TCA report made last
year. Dr. Hartman said the Department feels it wise to estab-
lish smaller area schools parallel to the development of
regional high schools which would provide, hopefully, dormitory
space for 40 to 60 students iIn some of the smaller areas. He
further 3tated that the Department feels it should look into
the area around and bring iIn at least ninth and tenth grade
students with the option for 1lth and 12th graders going on to
larger regional high schools. Mr. Miller asked i1f the Depart-
ment had, then, adopted the philosophy of the TCA report.

Dr. Hartman said not 100$. The Department advocates developing



area schools as well as the regional high schools. Some dis-
cussion ensued as to why Bethel was the only definite new
development, with Dr. Hartman saying that the large number of
students in the Bethel area warranted the school there, and a
commitment had already been made to them, bu® that by .ecom-
mendation of the Governor’s Committee, others are not now being
built. The point was made that Dr. Hartman is speaking for the
Board of Education, but that their decisions were based upon

his recommendations. Senator Smith urged that the legislature
determine which route they feel should be followed, and should
do 1t soon.

Senator Engstrom said that he realizes in considering secondary
schools that the nearness of schools to the people iIs considered,
and also economic Impact on people. He inquired what the State
Board considers the economic impact. Dr. Hartman said he sus-
pects it would be negligible unless other kinds of state agencies
and other kinds of action enter into the picture. Dr. Hartman
mentioned that the BIA is not keeping up with school needs due
to the faster growth in number of students than anticipated

and the lack of funds.

Mr. Young commented on the fact that areas with little need for
schools are being given schools in place of those with great
need, and that this should be remedied.

Mr. Strandberg requested that Dr. Hartman find out if it 1is
possible for a BIA official to come up from Washington to
testify so that accurate conclusions about BIA schools can

b drawn. There was again discussion on regional high schools,
and discussion fTollowed on the boarding of students iIn private

homes while they are attending schools, rather than dormitories.



Funds paying for these students come from the Federal govern-
ment. The appropriation for these students has been upped for
next year, so at least they are available through 1970. Dr.
Hartman told Mr. Strandberg that the next Board of Education
meeting In Juneau would be February 13» 14 and 15*

The meeting was adjourned until 8:30 a.m., February 6.



Present:

Education
Meeting
(cont)

JOINT FINANCE COMMITTEE MEETING
February 6, 1968
8:30 a.m.
Mr. Strandberg called the Joint meeting to order, with all
members of the House Finance Committee present, and Senators
Vance Phillips and Lewis present from the Senate Finance Com-
mittee. The other Senate members had been excused from the meeting
to attend other committee meetings. Dr. Hartman, commissioner
of Education, and Robert Thomas, director of Administrative
services, Department of Education, and Mr. Ray Tinjum,

superintendent of Dillingham schools, were also present.

The discussion on 874 funds being cut was again before the
committees. Mr. Strandberg asked Dr. Hartman to explain to

the committees what happened in Congress to the 874 funds.

Dr. Hartman said the education budget had been reduced by

the President’s budget, then in Congress, the Senate had

asked for $450,000,000 and the House for $400,000,000. The
final appropriation was $416,000,000 and of this amount
$390,000,000 has been made available, with the balance being
withheld. Dr. Hartman explained that in the case of a serious
disaster somewhere in the United States, they “ave a reserve
and thi3 i1s the reason for not allotting the total appropriation.
Mr. Strandberg felt there had been nome confusion on this cut
being the same as the in highways. He wanted it understood
that the cut iIn highw*., runds was an administrative decision,
while the cut in education funds had been made by Congress

and there is no way to restore this cut unless it is done by

a supplemental appropriation. In the highway cut, he explained,

there i1s always the chance they can restore it, but this is not



possible when the cut is made by Congress. Dr. Hartman
pointed out that in the past Alaska has received preferential
treatment on 874 funds. He said they have received .100%
entitlement on on-base schools, and 50% on district schools,
and they are now exploring the possibility of giving up the
preferential treatment to see if ";hey can obtain more money
by another percentage base.

Senator Begich entered the meeting at this time.
In answer to a question by Mr. Strandberg, Dr. Hartman told
the committees there was no way to recover this money short
of a supplemental from Congress, or a possible Juggling of
percentages on the on-base and district schools. Dr. Hartman
gave a brief description of how the entitlement is received
in two payments. He said the first payment which was 75% has
been reduced to 50%, then in February after final certifica-
tion on where students live, they receive the other 25%. He
said they will have to put in a real 'pitch" to receive the
/5% now, but if they do receive it, then the cash flow will
not be affected this year. He reminded the conur.ittees that
this could be even less iIn case of a natural disaster.

Mr. Balone entered the meeting at this time.
Mr. Thomas distributed a chart to the members, showing a
breakdown on district schools of the ADM, bonded Indebtedness,
etc. Mr. Borer pointed out that the bonded i1ndebtedness on
the chart was iIncorrect for Cordova. Mr. Thomas explained
that they could not get up-to-date figures, but that the
Department of Administration was gathering this information
for them. Mr. Strandberg said the figures on bonding, as

presented, were absolutely useless and that he felt Local



Affaire was supposed to keep this record. Mr. Miller asked
about the short term notes, and Mr. Strandberg said they should
also be Included in the total bonded indebtedness, since ulti-
mately the whole bond issue would be sold. He said when they
returned with a ¢ “eected set of figures, they should include
everything. Dr. h”rtman felt that the list was useful to show
the very small schools, such as Kake, Hydaburg, etc., in terms
of their bonded i1ndebtedness in relPtion to whether they should
continue on as district schools or whether they should become
state schools. Mr. Strandberg said they would continue with
this aspect when the Information was updated.

Mr. Ray Tinjum, superintendent of Dillingham school system,

wa3 introduced to the committee and asked to give a brief
resume® of the financial problems now being encountered in

his area. Mr. Tinjum said the total budget for this year was
$265, 000 for rn enrollment of 310 pupils. He said Dillingham™s
share was $77*000, which was a sizeable Increase over what they
have been giving. To date, the city has given the school sys-
tem $38*000, and he estimated they would receive another
$12,000 by June 30, which leave a balance of $27*000 which

they will be unable to pay. He said the school can "pinch
pennies’™ on small things, but they would still need between
$20,000 and $25»000 to finish out the school year. He said
that now with the cut in 874 funds that this problem could
arise again next year. In answer to a question by Mr. Ray,

Mr. Tinjum said the base pay for teachers is $7*500; however,
with increments it averages about $8,500.

In answer to a question by Mr. Lewis, Mr. Tinjum said that

music, art, and guidance would be the first programs dropped.



He said they would borrow money before they would cut back

on teachers and break contracts. He said that textbooks are
desperately needed, that in some iInstances they have books
dating back to 1938* and science books that are 15 years out
of date. He said iIn this day and age that any book over

five years old was useless. Mr. Strandberg asked i1f school
support came from the 2% sales tax. Mr. Tinjum said It was
designated for that purpose, but It was not enough and that
due to the disastrous fishing season, people were behind in
their property tax.

Senator Phillips asked what the fishing industry contributed
to the tax collections. Mr. Tinjum said there was only one
cannery, SO not very much.

In answer to a question by Mr. Ray, Mr. Tinjum said that half
of the children live outside the city limits. Dr. Hartman
said they receive foundation support so it does not cost the
city of Dillingham anything to educate these children from
outside the city. Mr. Haugen noted that this does not in-
clude funds for capital Improvements.

Dr. Hartman brought up the administration plan for advancing
the foundation funds with one-third payment spread out over
the next three years. Mr. Tinjum was asked if this would be
a palatable solution and he thought itwas.

Mr. Strandberg asked if the delinquenttaxes would be paid if
there is a decent fishing year or would it be lost. Mr.
Tinjum said they have no enforcement, so it was unlikely the
delinquent taxes would ever be collected.

Mr. Borer asked how much they have in delinquent taxes and 1if
they could obtain a list of delinquenttaxpayers. Mr. Tinjum

said yes, he could get it immediately from the city clerk.



The subject of a use tax versus a sales tax was discussed,
and Mr. Miller pointed out that a use tax had recently been
ruled unconstitutional by the United States Supreme Court.
It was pointed out that many people In the Dillingham area
live In Wood River (outside of the city and approximately
five miles from Dillingham), Including the i1ormer and present
mayor of Dillingham.

Mr. Stz*andberg asked i1f Dr. Hartman®s suggested remedy for
the Dillingham schools needed legislation. Dr. Hartman
said It did and that he had presented it iIn the form of a
letter. Mr. Strandberg requested the staff to draft this
into a bill for the committee.

Mr. Strandberg told Mr. Tinjum he would like him to return
at 1:30 p.m. to discuss the boarding school situation at
Dillingham.

Meeting recessed at 9:50 a.m.



JOINT FINANCE COMMITTEE MEETING
February 6, 1968
1:30 p.m.
Present: All members of the House Finance Committee were present
with the exception of Mr. Ray and Mr. Sackett, who were
excused. Senators V. Phillips and Brady of the Senate
Finance Committee were present, with balance of the
committee excused. Also present were Representatives
Balone and Hohman, Dr. Clifford R. Hartman, commissioner
of the Department of Education, and Mr. Ray Tinjum, super-
intendent of Dillingham schools.
Boarding
School at Chairman Strandberg opened the meeting at 1:30 p.m. and
Dillingham
announced that the purpose of the meeting was to gather
facts, i1deas and recommendations relating to establishment
of a small boarding school in the Dillingham area at the
Catholic Mission. He asked Lr. Hartman to present the
information.
Dr. Hartman explained that what they are essentially in-
terested iIn doing Is to make a boarding facility available
for approximately 40 to 50 children. There is a good sized
building which needs some renovating to meec health standards
but this would not be prohibitive. The Mission is located
about 3 miles from the school and some of the children would
have to be bussed iIn. The Department 1° primarily interested
in the students who have graduated from the elementary schools
in the area and provide them with secondary schooling or up
through the 10th gri. **. There i1s a wood frame building with

a seating capacity for approximately 50; good kitchen facili-

ties, and an excellent water supply. The school there 1is

SV



capable of holding 30-40 children. There are two housing
units which are in good shape and another one which could

be fixed up. He stated that Mr. Tinjum would be able to
answer most any questions the committee would like to ask.
Mr. Strandberg asked how many students the facility would

be able to handle. Mr. Tinjum said between 30-50 without
any problem. In reply to a question regarding possible cost
of purchase and renovation, Mr. Tinjum stated that he under-
stood the purchase price was $150,000 and it had been estimated
that i1t would take this amount for renovation; however, he
didn*t feel that 1t should cost that much for the renovation.
He did feel, however, that even if it did cost the $300,000
for the facility, he would encourage thought along that line.
In reply to a question by Mr. Sassara on whether the state
hadn"t received a letter from Father William Dibb relative
to the Mission, Mr. Strandberg replied that it was in the
files. Under questioning on whether the city of Dillingham
had i1nvestigated the possibility of purchasing or leasing
the facility, Mr. Tinjum stated that he did not believe

they had gone into 1It.

There was considerable discussion on why Dillingham and

Wood River did not become one city with a common council.

It appears that there 1is considerable friction between the
two communities and, even though this move has been discussed,
they have not been able to accomplish it. Senator Phillips
questioned the clapsificatlon of the two communities and was
told that Dillingham is a second class city and Wood River

is fourth class. Senator Phillips believed that the Legis-

lature could, by act, remove the classification of one of



the cities and make them ore city. He was advised that
there is a decision pending before the Court now regarding
the boundaries— filed by the Boundary Commission. It has
been before the Court for several years.
Mr. Strandberg asked i1f the conflict between the two com-
munities was affecting the school program. Mr. Tinjum
said that i1t was. They can®"t sit as one council and can
take no positive action. In reply to a question by Mr.
Strandberg on whether It would be necessary to be asking
for financial assistance if the two cities had been able
to get together, Mr. Tinjum stated *hat he felt It would
have helped, although he didn*"t think i1t would have solved
the entire financial problem.

Mr. Ray entered the meeting at this time.
Mr. Sassara said he would like to have Larry Montgomery,
director of the Local Affairs Agency, meet with the com-
mittee In order to question him regarding bonding capacity
of the two cities and their bonded indebtedness.
Discussion centered on the number of students that could be
taken care of if the additional school was provided for the
area. Mr. Tinjum stated the students are there, the only
question is whether they could force them to attend the
school; however, he doubted very much whether this would le
a problem. Dr. Hartman stated that they have no assurance
from the BIA that they would provide funds for a small school
of this typo. There was general discussion on the funds used

ts. jperate the schools.



Mr. Strandberg stated that as he understood it, the city
had not been able to collect taxes from the residents and
that this had contributed to the shortage of funds. He
asked, If the city had been able to collect the taxes,
would they be In this same position. Mr. Tinjum said
that they would not and added that they had Initiated the
sales tax to assist In securing additional revenue, but
i1t had not been as successful as hoped.
Mr. Borer asked if there was anything in the law which would
prevent the school from borrowing the necessary money needed
on the basis of anticipated revenue. It was pointed out that
the schools could not borrow the money, it would have to be
the city or the borough. Mr. Borer wanted to know why, 1if
the city has the authority to borrow and the authority to
pledge anticipated revenues to repay the loan, the state
should have to furnish the money.

Mr. Moses came iIn at this time.
Mr. Tinjum said he understood that if they went that route,
it would be necessary to repay the money within a year, which
would leave the budget so dry they would not be able to do
anything. Mr. Borer stated that he was sure that there was
a bank of account in the area where the money could be borrowed
and repaid over a longer period of time. Mr. Tinjum said that
he knew they could borrow the money, but didn®"t want to do it.
They would rather get the money from the state and repay it
over a period of 3 or ™ years because of the interest factor.
Mr. Strandberg asked i1f he meant they wanted the Oeneral Fund
to put up the money and get interest free funds from the state.

Mr. Tinjum replied in the affirmatlvo.



In reply to a question by Mr. Strandberg, Mr. Tinjum said
that he had come to Juneau for another purpose and had been
asked to appear before the committee. Dr. Hartman stated
that he had asked Mr. Tinjum to accompany him. Mr. Tinjum
stated further that he did not represent either the city or
the school board. He was presenting his personal views.

Mr. Strandberg explained that the questions were not aimed
at Mr. Tinjum personally, but that the committee is holding
these hearings because there is a statewide problem In school
financing and Dillingham is not an isolated case. By hearing
all the testimony the committee is trying to see If there is
something that can be done on an over-all basis.

In reply to a question on whether passage of Senate Bill

No. 88 (relating to school administrators under Public School
Foundation Program) would remedy the problem, Mr. Tinjum

said that he doubted if it would remedy it, but it would
help.

In reply to a strtement byMr. Tinjum that it was his under-
standing that i1t iIs the state®s responsibility tosee that
every child has an equal opportunity for education, Senator
Phillips stated that It is iIn the Constitution that educa-
tional facilities be provided, but it does not say that the
state i1s responsible for fiscal mismanagement. The state
collects monies fTor educational purposes which is divided

up among all schools iIn the state. It 1s the people and

the community who have the tv»Bponslbllity of using this

money Tfor the education oftheir children.



Recess:

Present:

Education:
Dillingham,
etc.(cont)

Discussion followed relative to duties <*d responsibilities
of the Legislative Council In the meetings with the school
districts. It was pointed out that the Council has no power
to direct activities of the school districts* all they can
do 1s recommend possible solutions.

Mr. Strandberg stated that the reason they required factual
data regarding the management* operation and maintenance
costs for these schools is that they have to have the facts
when presenting bills of this type to the Legislature as

a whole. If the committee does not have the necessary infor-
mation* 1t i1s almost impossible to get legislation through.

Meeting recessed until 3:00 p.m.

3:00 p.m.

All members of the House Finance Committee were present,
exccpt Mr. Sackett, who was excused. Members of the Senate
Finance Committee were excused as it was necessary that they
attend another meeting.

The meeting wao called to order by Mr. Strandberg. He said
the committee would like to go back and discuss the Dillingham
boarding school further. (There 1ia a report on file from the
Catholic priest, Father DIbb, relative to this property.)

Dr. Hartman stated that the state needs to explore the ways

to establish smaller boarding units in such places as Dilling-
ham, ’ok and Bristol Bay. A plan Is now being developed for
the Tok area, to be presented to the BIA to see if they would

be interested or receptive to this type of program. The

Sy



Department is using Tok as a pilot program.

Dr. Hartman stated that there are two possibilities at
Dillingham: (1) For the city council to purchase this
property, put it into shape and operate it with state
assistance as a designated center for area rural secondary
education, and (2) by direct appropriation to purchase

i1t— the state would on 1t and have the school district
operate and administer the boarding home program.

In reply to a question relative to purchasing the property
through ASHA, Mr. Sassara read a letter from ASHA relative
to this property. (Copy on file.)

In reply to a question by Mr. Ray, i1t was stated that the
boarding home would house high school students only. There
was general discussion on the number of students i1n the
area and the number now iIn the high school. Mr. Tinjum
said there are between 109 and 112, and Dr. Hartman stated
they could handle another 40 to 50 students. In reply to

a question regarding how much i1t would cost the state to
finance this dormitory and how much would be available from
874 funds, i1t was explained that 874 funds can be used for
the educational program only and would not help on the
dormitory program. The state would be expected to fund

the dormitory costs, either with help from the City or
assistance from the Johnson-O"Malley funds. However, there
IS no assurance that the Johnson-0"Malley funds will be
available. This i1s the reason for the pilot program at
Tok. General discussion ensued on cost per pupil to operate

the additional school facilities and dormitory. Dr. Hartman



said that if John&on-0"Malley funds are not available, It
isn"t known where the money would come from to operate. He
did not feel that the State should go for all of It and felt
that the parents and BIA should help.

Mr. Ray said that he thought the bonds for the regional
high schools were to take the operation of these schools
from BIA and that they were more than willing to step aside
and help out- If the state had the high schools, they would
provide dormitories. Dr. Hartman said that the BIA doesn"t
recognize 150 students as a good high school and feels the
minimum Is 500 students and have accepted 300; however,
they did assist with the Beltz school In Nome and It Is
only 350.

Mr. Strandberg briefly reviewed the possibilities and sug-
gestions made and stated that he felt the purchase of the
facility and opera ion by the city of Dillingham would be
the best answer, and asked if the matter had been approached
with this point of view. Mr. Tinjum said they would not be
able to for at least another year. Mr. Strandberg felt
the state should not get into this at this time and then
find that the program is only supported by 50% or 60$ of
the people involved. Dr. Hartman said he felt that the
city council should contact the Department and give an
indication of their feelings and request participation on
the part of the Department,

Mr. Sassara asked 1 Dillingham had a city manager, and

Mr. Tinjum stated that they did. Mr. Sassara then said
that he thought the Dillingham city manager, Larry Mont-

gomery# director of Local Affairs, and someone from the



BIA should be requested to meet with the committee on these
problems.

In reply to a question by Nr. Hiller, Dr. Hartman stated that
additional sites where programs of this type could be used
would be In Valdez# Cordova and Olennallen, and also potential
sites at Port Yukon and Tanana. It would bring In students
from a radius of 50 to 75 miles.

Hr. Strandberg requested that Dr. Hartman contact the BIA

and set up a meeting with someone iIn that agency that has
authority to speak for them to resolve this problem.

The BIA philosophy i1s to send these students to larger

areas such as Chemawa (Oregon); Ht. Edgecumbe, Fairbanks

or Anchorage. Dr. Hartman stated that in convert cions

with students at the University of Alaska Just recently,

the concensus among the rural students there was that at
least up through the 10th grade they would much prefer
attending schools closer to their homes. They don"t mind
going 50 - 100 miles, but aren"t happy if they are too far
away -

Discussion was held on how to approach the BIA with a re-
quest to meet with their officials. Mr. Strandberg thought
it would be stronger ITf the letter requesting the meeting
came from the Governor®"s office and requested that Dr. Hartman
discuss It with the Oovemor.

Dr. Frlsbee spoke to the group as a member of the Phi Delta
Kappa in Anchorage which has a strong committee for the
education of natives and offered their assistance In any way
possible. Hr. Strandberg asked that he convey the invitation

from the Joint Finance Committee to send anyone that would



care to meet with the committee.

Nr. Strandberg said that state resources will not support
dormitory facilities* plus a construct: on program— the state
Is willing to go along Into the construction# but can®t
support the donnltorles. The BIA said they will assist by
(1) location of the schools# and (2) make a request to Con-
gress Immediately to provide the facilities. Now they have
pushed this to 1970. No bond Issue exists as It Is tied to
action on the part of the BIA and they have not been willing
to act. Nr. Strandberg said If the state could get the BIA
people here and get a definite answer# then they could go
from there. He said If they were successful In getting

the BIA here# they wanted Dr. Prlsbee®s group represented.
*fr. Ray asked If the state didn"t have a written agreement
with the BIA before the Legislature put together the bond
issue. If that iIs In the records# they had better go back
and let BIA know they aren®"t doing their Job. Nr. Strandberg
said that they will search the records on that.

Dr. Hartman said that all they had received was that BIA
would program and receive funds for the dormitory at Bethel
in 1970. (Senator Blodgett came in.) In reply to a question
on whether the Legislature made the request that this i1tem
be entered iIn the budget# It was stated It has been for
three years now. Dr. Hartman said that with BIA commitments
In other states, they Just don"t place Bethel that high on
their priority list. Dr. Hartman stated that in meeting
with the native people, they would all prefer having the
small area schools where the children would be closer to
home. This concept is apparently the one which i1s favored

by the majority of the committee.



In reply to a question regarding why Barrow has not gor
ahead with the construction of a 4-year high school, Dr.
Hartman did not know, but i1t was felt that a possibility
i1s shortage of funds.

Dr. Hartman stated that they receive more communications
requesting construction of high schools closer to home for
these rural children than on any other subject.

Mr. Haugen asked If any Information is available on how
the Canadian Arctic handles this problem. It was stated
that they have gone to the small rural school concept for
many years. This Is also true in Greenland and i1n the
Scandanavlan countries and has been found to work out very
well.

Mr. Strandberg said he was very much interested in the State
School Board meeting and asked wnen it was to be held here
in Juneau. Dr. Hartman stated that i1t begins next Tuesday,
February 13 through the 15th.

Meeting adjourned until tomorrow at 8:30 a.m.
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Present:

HB 87

HB 220

HB 169

HOUSE FINANCE COMMITTEE MEETING

February 1» 1968
8:30 a.m.

All members of the House Finance Committee were present

except Mr. Sackett who was excused.

It was moved and unanimous consent was asked that HOUSE BILL
NO. 87 (transfer of motor vehicles) be considered by the com-
mittee. There being no objection It was so ordered. Mr.
Sassara gave a brief description of the purpose of this bill
and stated he was not in complete accord with the bill. He
moved that i1t be passed out with a "do pass'" recommendation,
then amended his motion to say "‘without recommendation.'’

Mr. Ray objected and HB 87 was released with 'no recom-

mendation', except for Mr. Ray who signed 'do pass.™

Mr. Ray moved and aBked unanimous consent that HOUSE BILL

HO. 220 (relating to teachers®™ retirement) be considered by
the committee. There being no objection it was so ordered.
After a brief discussion on the purpose of the bill it was
decided to have further research and possibly come out with
a committee substitute. Mr. Ray said the estimated cost on
HB 220 would be between $1,500 and $2,000 a year, but had

no cost figure for the retroactive portion of the bill.

Mr. Miller moved and asked unanimous consent that HOUSE BILL
NO. 169 (partially exempting certain vehicles from the annual
license tax) be considered by the committee. There being no
objection i1t was so ordered. It was suggested that Mr. Ker-
ttula appear before the committee on this bill since he had

displayed an Interest in it, so the bill will be held until



this can be arranged.

QTI gn-
menta Mr. Strandberg made the following bill assignments:

HOUSE BILL NO. 488 (concerning hunting and fishing licenses
for disabled veterans) -- Nr. Haugen.
HOUSE BILL NO. 500 (appropriating $200,000 to the Department
of Revenue for tax study) — Messrs. Borer, Ray and Haugen.
SENATE BILL NO. 183 (directing secretary of state to conduct
poll of people of state regarding pre-registration) — Mr.
Miller.
SENATE BILL NO. 202 am (creating a Board of Welding Exami-
ners) — Mr. Sassara.
SENATE BILL NO. 263 (relating to the filing fee for cor-

porate annual reports) — Mr. Haugen.

Recess: Meeting recessed at 9:20 a.m., and will meet again at 3:00 p.m

with Borough Chairmen.

rc
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HOUSE FINANCE COMOTTEE MEETING
February 7# 1968

3:00 p.m.
All members of the House Finance Committee were present
except Mr. Sackett who was excused. Senator Vance Phillips
of the Senate Finance Committee was also present.
Mr. Strandberg opened the meeting and stated that the
meeting was being held at the request of the State Borough
Chairmen who are meeting In Juneau this week.
Myrton Charney, chairman of the Greater Juneau Borough,
introduced the borough chairmen and representatives of the
various boroughs present: Oeorge Navarre, chairman of the
Kenal Peninsula Borough (Kenal); Richard Pace, mayor of
Seldovia and member of the Kenal Peninsula Borough Assembly;
Donald E. King, chairman of the Gateway Borough (Ketchikan);
Victor D. Carlson, attorney for the Oreater Anchorage Area
Borough; James Nordale, attorney for the Kenal Peninsula
Borough; G. S. Beat, chairman of the Kodiak Island Borough;
Billy G. Berrier, attorney for the Oreater Juneau Borough;
Thomas R. Stein, chairman of the Oreater Sitka Borough; and
Don Berry, director of the Alaska Municipal League.
Mr. Chamey said that they wished to discuss five bills being
considered by the Legislature which will have direct bearing
on the boroughs: The bills to be discussed were HB 375 by
Mr. King; SB 47, HB 482 and 483 by Mr. Best, and SB 154 by
Mr. Navarre.
Mr. Kin" said he would like to speak on HOUSE BILL NO. 375
(relating to state reimbursement of municipalities for loss
of revenues because of tax exemptions). It is felt that the

tax exemptions granted by the state under the Tax Incentive
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Act has been a real burden to the municipalities and to the
boroughs. There Is a strong feeling by the borough chairmen
that the boroughs should be reimbursed for this loss of revenue
In some way and urged passage of HB 375*

There was considerable discussion regarding the effect the
Tax Incentive Act had had on the different areas. Nr. King
spoke specifically on the 10-year moratorium which had been
granted to the Ketchikan Pulp Kill and the hardships created
in the Ketchikan Borough with the Influx of people requiring
additional school facilities, hospital and other services.

Nr. Berry distributed copies of a letter he had prepared
setting forth the Alaska Nunlclpal League®s support for
passage of HB 375 (copy in HB 375 file). The general feeling
was that any new tax Incentive legislation— the present Tax
Incentive Act expires July 1, 1968- should be on a state level
and should not apply to local governments unless so coverec.

by the Constitution. Other tax exemptions granted, such as

to senior citizens, etc., should be reimbursed by state to
local governments. Regarding the tax exemption for senior
citizens, Mr. Strandberg asked If they had any figures on what
this will cost the state for reirbursement to the local govern-
ments. Mr. Berry stated that It would have to be figured on
laillage levies In the various areas. He will research this
and as the Information becomes available, he will forward it
to the committee. Mr. Miller suggested bhat rather than enact
this bill, why not write the "pay baclegislation into the
proposed new Tax Incentive Act. The general feeling was that

the group would rather have the separate legislation.



There was some discussion on whether the boroughs® reaction
would be the same If granting the tax exemption would mean: the
difference between whether an Industry would locate In a par-
ticular area. There was no definite answer to this question.
Mr. Strandberg stated that most Industries desire the tax
exemption as they want a period of time to write off some of
their Investment. There has been a tendency In the past to
get Industry Into an area and then go after than to pay more
than their share of taxes. This Is one of the major factors
to be considered.

Nr. Best spoke regarding SENATE BILL NO. 47 (changing the
average dally membership allotment in the Public School
Poundatlon Program). He stated that they were definitely
for this legislation and would actually like to see an iIn-
crease over the $20 now in the bill. In reply to a question
by Mr. Strandberg, i1t was stated that the bill will cost
approximately $1.1 million. There was discussion relative

to the differential between some of the areas. It was felt
by some that there is not as much difference in costs between
some of the districts as the bill would indicate. The change
in differential between the different areas as reflected iIn
the state employees®™ pay raise last year was cited. It was
suggested that some review along this line would be iIn order.
Mr. Strandberg told the group that it would be late i1In the
session before this bill would be taken up. There is only

so much money available to go around.

Mr. Best spoke to the Committee relative to HOUSE BILL NO.
482 (authorizing a four-year program of grants-In-aid to

organized boroughs for the construction of new school



buildings and facilities) and HOUSE BILL NO. 483 (appropriating
for a four-year program of grants-in-aid for the construction
of new school buildings and facilities In organized boroughs).
Mr. Best stated that at the present time there iIs no capital
Improvement bill within the state to provide for upgrading
schools. He stated that schools inherited from the state

and the BIA are badly -n need of capital Improvements. In
reply to a question by Mr. Strandberg on the bonding capacity
for Kodiak, Mr. Best said that he couldn"t answer in dollars
and with the market the way i1t i1s, he was not sure they had
any. Mr. Strané@erg stated that funds are just not available
out of the General Fund for such capital improvements. There
is not enough money iIn the General Fund for state capital
improvements and any monies for school construction, even

if the Legislature was willing, would have to come out of
bonding authority. There was general discussion regarding
possible sources of revenue.

Mr. Strandberg advised the group that the Finance committees
have been having almost continuous hearings with the Depart-
ment of Education trying to get the whole picture to see if
they can"t come up with a solution. He cited a precedent

set by airport construction based on the bond issue which
included the provision that the state would match local
subdivision matching money in the Federal program. Mr.
Strandberg then asked what the reaction would be to a state-

wide sales tax for school construction with no exemptions.



Considerable discussion followed relative to the possibility
of i1t being used for other purposes and for rebate to those
areas already having a sales tax.

Nr. Kerttula stated that there are three areas open for
study: (1) Corporate tax area could be revamped; (2) area

in the oil industries, and (3) the statewide sales tax.

Mr. Navarre spoke regarding SENATE BILL NO. 154 (autho-
rizing the payment of local special assessments on state
properties). He felt that It was important that this bill
receive consideration. The cost figure is variable and felt
it would be of benefit to the state capital improvement
program. It would also guarantee certain servicing required
in municipalities. Mr. Berry said that he had sent out
questionnaires to all areas and to date has only received

16 replies. He was unprepared to give the committee any
figures on cost to the state.

Mr. Strandberg announced there would be a House Committee
meeting at 8:30 a.m. tomorrow, February 8.

Meeting was adjourned.
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Present:

Meeting:

Nome City
Manager -
Schools

JOINT FINANCE COMMITTEES
February 8, 1968
2:10 p.m.
All members of the House Finance Committee were present except
Messrs. Miller, Sackett, and Sassara, who were excused. Senators
Phillips, Brady, and Blodgett of the Senate Finance Committee
were present. Also present were Mr. Balone, Dr. Hartman,

Commissioner of Education, and Mr. Ed Glotfelty, City Manager,

and Mr. Fred Crane, District Attorney, for the City of Nome.

Chairman Strandberg called the meeting to order at 2:10 p.m.

for a joint meeting of the Finance Committees, at the request

of the City of Nome. The purpose of the meeting was to Inform
the committees of the progress Nome is making in coming up

with one million dollars to be matched by two million dollars
from the state for the regional high school i1n Nome.

Mr. Glotfelty stated that the City Is negotiating for E.D.A.
funds to meet its requirement of funds, and feels relatively
confident that this rt,, t for a grant will be obliged. The
intended construction will be for vocational classrooms for

the proposed new wing of Beltz school. Mr. Strandberg asked
whether bond counsel had been consulted, as he had some question
whether obtaining the funds from a “ederal grant would satisfy
technically the requirements of the act. Mr. Gloufelty replied
that the City had discussed this with their bond counsel.

Mr. Glotfelty expressed some concern that the two million dollars
set aside for Nome i1f the necessary funds are raised might be
transferred to another regional school, per provision of the act
should Nome fail to come up with the funds. He wanted to assure

the committees that Nome is working on obtaining these funds.
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Mr. Strandberg asked at what stage the City was, and Mr.
Glotfelty replied that the proposal had been made to E. D. A.

in Washington, but that was as far as things had progressed.

Mr. Strandberg asked i1f Nome had any other way of coming up

with the necessary funds. Mr. Glotfelty said that they have
$100,000 available from the tobacco tax, bat that was the

extent of their funds. Mr. Ray asked how long he expected

it would take to raise the funds. He replied that they

expected 1t to be raised before the end of this session. There
followed a discussion on the poor situation of the Nome school
and the need for improvement.

Mr. Crane made the point, In response to a question by Mr.
Strandberg, that Mr. Glotfelty had Just returned recently from
talks with E.D.A. officials in Washington. Mr. Glotfelty again
reiterated his confidence at recei. ng the grant. He had

talked to a number of people In Washington. Mr. Glotfelty
discussed the improvements now being worked on in Nome, to 3how
how Nome 1is working at self-improvement.

Senator Blodgett asked exactly what had been definitely committed
to Nome, and after some discussion, the answerwasnothing.

Mr. Lorandberg asked Dr. Hartman if he knew of any discussion to
transfer the funds, and he replied no. Mr. Strandberg asked 1iIf
Mr. Glotfelty thought i1t would be necessary to have an Attorney
General"s opinion on the correctness of havingthegrant make up
the City"s contribution, but apparently he didnotfeel 1t necessary.
Mr. Strandberg thanked Mr. Glotfelty and Mr. Crane for

the committees and adjourned the meeting at 2:30 p.m.



HOUSE FINANCE COMMITTEE MEETINO
February 13* 1968

8:30 a.m.
Present t Mr. Strandberg called the meeting to order and announced the
following bill assignments:
Bill HOUSE BILL NO. 414 (Appropriation Alaska Native Houaing) -

esaignneitts:
Messrs. Strandberg and Ray.

HOUSE BILL NO. 458 (Abollahlng Boiler Fund) — Mr. Haugen.
HOUSE BILL NO. 425 (Supplemental ™ Highways) — Re-assigned:
Mr. Sackett.
Mr. Strandberg announced the committee would meet again at
10 a.m., and continue on bill assignments.

Meeting recessed at 9:00 a.m.

10:00 a.m.

Mr. Strandberg continued with bill assignments as follows:
Bill SENATE BILL NO. 88 (School administrators - PSF) Mr. Ray.
Assignments
CSSB 125 (Fiscal notes) — Messrs. Borer and Haugan.
SENATE BILL 138 (Pioneers®™ Home Advisory Board) - Mr. Miller.
CSSB HO. 181 (Criteria for establishing reg. hJgh schools) -
hold for hearing with BIA.
SENATE BILL NO. 203 (ballots - bond issue elections) - hold until
discussion with Senate Finance Chailrman.
BOUSE BILL NO. 472 (Public school attendance areas) -- not assigned
HOUSE BILL NO. 457 (Abolish agricultural pest fund) - Mr. Sackett.
recess: Meeting recessed at 10:30 a.m.
fr:"5 P.m.
HOUSE BILL NO. 393 (grants for construction in rursl villages)

Messrs. Miller and Ray.

Meeting adjourned at 5:00 p.m.



Present:

HB488:

SJR 34:

HOUSE FINANCE COMMITTEE MEETING

February 14, 1968
8:30 a.m.

Chairman Strandberg called the meeting to order with all

members present.

It was moved and unanimous consent was asked that HOUSE BILL NO.
488 (Disabled vets - fishing and hunting licenses) be considered
by the committee. There being no objection It was so ordered.
Discussion of this bill centered on the fact that "disabled veteran
was not defined and could mean any veteran receiving a disability
pension. Fish and Game reported i1t could cost the state a
maximum loss of $23,000 a year in fishing and hunting licenses.

It was moved that HOUSE BILL 488 be reported out with a 'do pass”
recommendation, then the motion was withdrawn. It was then

moved to return the bill to the subcommittee. No objection, so
ordered.

It was moved and unanimous consent was asked that HOUSE BILL

NO. 478 (@abolish Boiler Fund) be considered by the committee.

A letter from Hr. Ward was read to the committee by Mr. Haugen.
(See bill file) It was moved and unanimous consent was asked
that HB 458 be reported out with a "'do pass"™ recommendation.
There being no objection i1t was so ordered.

It was moved and unanimous consent was asked that SENATE JOINT
RESOLUTION NO. 34 (cutting school funds by USOE) be considered

by the committee. There being no objection it was 00 ordered.
After a brief discussion, it was moved and unanimous consent uaa
asked that SJR 34 be reported out with a "'do pass"™ recommendation.

There being no objection, it was 30 ordered.
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Present:

HB488:

HB458:

SJR 3#A:

HOUSE FINANCE COMMITTEE MEETING
February 14, 1968
8:30 a.m.

Chairman Strandberg called the meeting to order with all

members present.

It was moved and unanimous consent was asked that HOUSE BILL NO.
488 (Disabled vets - fishing and hunting licenses) be considered
by the committee. There being no objection i1t was so ordered.
Discussion of this bill centered on the fact that "disabled veteran
was not defined and could mean any veteran receiving a disability
pension. Fish and Game reported i1t could cost the state a
maximum loss of $23,000 a year in fishing and hunting licenses.
It was moved that HOUSE BILL 488 be reported out with a "do pass"
recommendation, then the motion was withdrawn. It was then

moved to return the bill to the subcommittee. No _bjection, so
ordered.

It was moved and unanimous consent was asked that HOUSE BILL

NO. 458 (@bolish Boiler Fund) be considered by the committee.

A letter from Mr. Ward was read to the committee by Mr. Haugen.
(See bill file) It was moved and unanimous consent was asked
that HB 458 be reported out with a "do pass'” recommendation.
Thevn being no objection It was so ordered.

It was moved and unanimous consent was asked that SENATE JOINT
RESOLUTION NO. 34 (cutting school funds by USOE) be considered
by the committee. There being no objection It was so ordered.
After a brief discussion, it was moved and unanimous consent was

asked that SJR 34 be reported out with a "do pass'" recommendation.

There being no objection, i1t was sc ordered.
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HB220:

HB383:

HB366:

It was moved and unanimous consent was asked that HOUSE BILL

NO. 220 (teacher’s retirement system — school nurses) be
considered by the committee There being no objection It was so
ordered. Mr. Ray moved and asked unanimous consent that the
Finance Committee consider COMMITTEE SUBSTITUTE FOR HOUSE BILL
NO. 220 in lieu of HB 220. There being no objection it was so
ordered. Mr. Ray explained the CS was needed because the word
"certified” had to be in the bill to make i1t acceptable to the
education people. (See letter in bill file) It was moved and
unanimous consent was asked that CSHB220 be reported out with
"do pass' recommendation. There being no objection i1t was so
ordered.

It was moved and unanimous consent was asked that HOUSE BILL NO.
383 (college students — state income tax) be considered by the
committee. There being no objection, It was so ordered. Mr.
Ray read a letter from Mr. Morrison, Commissioner, Department

of Revenue (see bill file) and Mr. Morrison pointed out problems
that they would encounter with the federal government if tnis
bill should pass. After a brief discussion by the committee, It
was moved to return the bill to the subcommittee for further
study. Objection was heard and motion carried 6-1.

It was moved and unanimous consent was asked that HOUSE BILL NO.
366 (Food stamp program) be considered by the committee. No
objection, so ordered. Mr. Ray read a letter (see bill file) in
support of this program. Mr. Ray said he wanted to see thi3 bill
amended to include Southeastern Alaska iIn the program, but Mr.
Borer pointed out that Fish and Game predicted a good fTishing
season for Southeastern this year and wondered if it wa3
necessary. Mr. Ray 3aid this appropriation was for now and the
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good fTishing season would not help them until next summer.
Mr. Miller said he would like to see this program started in the
area outside of Fairbanks. Mr. Borer questioned the handling
of the federal funds for this program and wanted to know where
it could be found In the budget document. Mr. Strandberg said
there would be a 10-minute recess while Mr. Stanley Harris,
Director, Division of Public Welfare, was contacted to appear
before the committee to answer this question along with any
others that the committee might have.
Meeting recessed at 9:15 a.m.

9:30 a.m.
Mr. Ray asked Mr. Harris to explain to the committee how the
money for this food stamp program was received from the federal
government. Mr. Harris said they forward the coupons to the bank
and the federal government pays the bank for them. Mr. Strandberg
wanted to know why the administrative costs were so high on this
program. Mr. Harris explained that setting up the program was
expensive because 1t took a full time person to actually implement
it. He said one of the problems they had In Nome was they didn"t
have anyone for a long time that would push the program, but once
they did, the program was then overwhelmingly successful. He said
the Federal Food Stamp representative is stationed in Anchorage
and he must go iInto each village and set up a contact with a
grocery store before the program can be ready to go. He said
with using the welfare workers they have, that half of their time
would be used iIn setting this up, and i1t would be reimbursable by
the federal government. Mr. Strandberg a3ked if this would lower
the welfare appropriation. Mr. Harris felt i1t would because he
said oftentimes, for example, a fisherman who has had a bad year

would have to have welfare checks, but with the food stamp



program, he might be able to get along without any welfare or
possibly Just one or two checks, so he thought iIn the long run
this could lower the cost of the welfare program for the state.
Mr. Ray asked if they had the facilities to Implement this program
in Southeastern for these next few months. Mr. Harris said they
have a total program to get rolling between now and July 1 and
they hope some of the experience they acquire iIn Fairbanks and
Bethe] will help them in other areas. He said they have a
limited amount of experience iIn setting up this program, and

one of the problems is they must recruit and train people and
cannot do this until this bill is approved. In answer to a
question by Mr. Ray, he said If the appropriation were doubled
from $20,000 to $40,000 this would be the most they could
possibly handle iIn setting this up rapidly and this extra would
cover for Southeastern plus other desirable areas in the state.
Mr. Ray commented that with four years®™ experience iIn this
program already, he didn®"t quite understand why they felt they
were 1nexperienced.

The committee then discussed the impact this appropriation would
have on the FYCS-69 budget. Mr. Borer was not satisfied with the
figures as shown In the pamphlet distributed to the committee.

He noted that the pamphlet showed a cost of $165,000 but the
budget request book for FY 68-69 showed $280,000. Mr. Harris
could not explain this discrepancy and was asked to return later
today with this information. In answer to a question by Mr.
Strandberg, Mr. Harris said that once this program was set up,
the administrative cost would decrease with an established program.
Mr. Strandberg said they would wait until Mr. Harris could

return with an explanation of the $165,000 figure versus the
$280,000. Also he said he felt the two problems in thi3 program

should be explored: (1) how are they going to use it effectively
_1FftD



and in what areas; and (2) if they increase the program with

this supplement, what kind of program are they dealing with in the
next year"s budget.

Mr. Harris said that he thought Nome was a good example of
decreasing cost once the program got underway but they simply

had to have someone working full time to sell the program. In
answer to a question by Mr. Ray, Mr. Harris said they needed the
$20,000 before they could hire personnel to implement the

program.

Mr. Strandberg told Mr. Harris to return with the iInformation

on what they requested and what the Governor allowed iIn the
budget, and also wanted to know if this would result In an iIncrease
in next year"s budget. In answer to a question by Mr. Miller,

Mr. Harris said the program as set out in the FY 68-69 budget
would cover the whole state.

Committee recessed until 1:30 p.m.



ent

HB366
Pood Stamp
Program:

1:45 p.m.
All members of the House Finance Committee were present except
Messrs. Strandberg and Sassarm, who were excused. Also present
were Representative Kerttula, and Mr. Stanley P. Harris, Director
of the Division of Public Welfare.
Mr. Haugen opened the meeting and said that discussion of HB 366
would continue at this time.
Mr. Ray asked Mr. Harris to explain the percentages of federal
participation and the state"s share as there seems to be a
difference between what is shown in the explanation and that shown
in the budget request. Mr. Harris said that it would average out
approximately 45? federal participation ? d 55X state money.
In reply to a question by Mr. Borer on why It was necessary to
add 20 people for this program, Mr. Harris said that they did not
have anyone available to spend the necessary time on this program.
All of the welfare workers are overloaded now without the food
stamp program. General discussion followed on amount of time the
additional people would spend on the food stamp program
and 1Tt they would be required to look Into other aspects of the
welfare program while in various villages. Mr. Harris
said that generally 100£ of their time would be on the food stamp
program; however, If they were In a village and another problem
needed attention, the worker would be requested to look iInto iIt.
Mr. Borer asked hou many vacant positions there are in Public
Welfare. Mr, Harris replied 21. Mr. Borer asked if they filled
these positions, would it be necessary to have the additional
20 for the food stamp program. Mr. Harris stated that the Division
of Personnel has advised them that they can fill the positions for
the food stamp program because i1t requires a bachelor®s degree
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and they don®"t have this classification In the vacant positions.
Mr. Miller a3ked that someone from the Division of Personnel

be asked to appear before the committee and explain why it is
necessary to have a bachelor®s degree for these positions. It
was his feeling that this requirement would require bringing iIn
people from outside the state and was eliminating a lot of people
here iIn the state that could do the Job.

Mr. Ray asked i1f it was correct that as of April 1 to inaugurate
the food stamp program in Southeastern Alaska with the requested
people, it would cost an additional $17,650 — disregarding any-
thing else in addition to the $20,000 in the supplemental. Mr.
Harris answered yes. In reply to a question by Mr. Sackett if
they anticipated any problem finding the personnel to start

this program by April 1. Mr. Harris said that Personnel has
assured them that they can have the required people.

In reply to a question, Mr. Harris said that the vacancies
existing were not In the area of a bachelor®s degree, they
require a master®"s degree. Mr. Haugen asked how much salary would
be paid these people with a bachelor®s degree. Mr. Harris said
it was set up for $11,000 annually.

After further discussion relating to cost of the program, several
amendments were suggested, but objection was heard. An amendment
was offered to change the $20,000 to $50,000 with a letter of
intent that the Department of Health & Welfare shall Inaugurate
the food stamp program as of April 1. In reply to questions on
where the money would be used 1If passed as amended, Mr. Harris
stated that they would follow the letter of intent as closely as
possible where i1t would be of greatest advantage to the greatest
number of people. Mr. Ray cautioned unat they would not want all

the money to go into one area.



M~. Haugen asked for a vote of all those in favor of deleting

the $20,000 and replacing it with $50,000. The motion carried.
Mr. Ray moved and asked unanimous consent to report out HB 366

as amended with a "do pass' recommendation. There belng no
objection i1t was so ordered. Mr. Ray gave notice of reconsidera-
tion of his vote on HB 366. There was no objection.

Mr. Harris left at this time.

Mr. Miller moved and asked unanimous consent that HOU.C~™ BILL

NO. 169 (exempting certain vehicles from annual license fees)

be considered by the committee at this time. Mr. Miller read

a letter from the Department of Revenue regarding this bill

(copy in HB 169 file). Mr. Kerttula sail that he understood

that Revenue felt there would be some difficulty iIn administering
this bill. He stated that this bill merely returns to certain
resources — Tarming, Tishing, and mining — a provision which
they had until 3 years ago in that they could purchase licenses
at 50* of cost after 6 months. This was about the first of
September which coincided with harvest season. He explained that
when he originally drafted the bill, the applicant would have to
license two vehicles before this would be applicable. There are
also weight limitations included iIn the measure. He explained
further that there i1s a lot of Interest iIn this bill as many
farmers have certain vehicles which they use only during the harvest
season.

General discussion followed on types of vehicles which would fall
into this category; such as, 6 x 6°s, flatbeds, dump trucks. Mr.
Haugen questioned licensing of logging trucks that merely had to

cross state hgihways. Mr. Kerttula felt that they were using the

highways all year even though limited use and would have to be



SB 263

SB 185 am

fully licensed. |If they are not used at all on state highways
they do not have to be licensed. There was some discussion regarding
application to area roads which are only maintained about 3 months
out of the year and i1t i1s impossible for people to use their
vehicles the balance of the time. It was felt by the committee
that this would create a real problem of administration and
enforcement. Mr. Kerttula advised that all other states have
provisions for extra use vehicles and felt it would be to the

best iInterest of the state to have this provision here also.

Mr. Miller proposed the bill be amended to read:" On page 1,

line 11, delete "who have paid the annual license tax on two
vehicles." Page 1, line 13, delete comma after 'year," and

delete "other.” Page 1, line 16, delete '90," insert "180."

Mr. Miller moved and asked unanimous consent to report out

HB 169 as amended with a "do pass'" recommendation. There being

no objection it was so ordered. Mr. Ray gave notice of
reconsideration of his vote on HB 169 as amended, and asked

that i1t be held over until tomorrow.

Mr. Haugen moved and asked unaimous consent that SENATE 3ILL NO.
263 (filing fee for corporate annual reports) be considered by

the committee at this time. There being no objection, i1t was so
ordered. Mr. Haugen read a letter from the Department of Commerce
relative to this bill. (See bill file) Mr. Borer moved and

asked unaimous consent to report out SB 263 with a '"do pass'

recommendation. There being no objection, it was so ordered.

Mr. Miller moved and asked unanimous consent that SENATE BILL NO.
185 am (relating to big game tags for musk oxen) be considered

by the committee at this time. There being no objection, It was

so ordered. Mr. Miller read a memo explaining the reason for the

bill (in SB 185 file). He stated that the bill had come from the
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House Resources Committee with all recommending "'do pass' with the
exception of one member. Mr. Sackett advised the group that he
was not going to vote for the bill. He felt that they were Just
starting to build up the herd. < It was for economy and getting
an iIndustry started and he was not iIn favor of the proposed hunt.
There was considerable discussion relative to amendments to the
bill covering fees for applying for permits to participate in
drawing and amount to be charged for the big game tags. Mr.
Sackett requested that someone from Fish & Game Department be
called to testify before the committee so that they would have
more Information on this matter.
While they were waiting for a representative from Fish and Game
to arrive, Mr. Haugen requested that they continue with other
bills.
Mr. Miller moved and asked unanimous consent that SENATE BILL NO.
138 (creating an advisory board for Alaska Pioneers®™ Home) be
considered by the committee at this time. There being no objection,
it was so ordered.

Mr. Sassara entered the meeting at this time.
Mr. Miller explained that not long ago they had considered HB 410
creating a pioneers®™ advisory board requested by the Governor which
would appoint 7 members to the board and which was amended to
require that there must be one doctor In the group. The House
Finance Committee had not gone along with this. Now a group of
senators have iIntroduced this bill doing much the same thing,
except that i1t calls for 5 members on the board instead of 7 and
they have to be pioneers. Mr. Miller stated that he frankly

preferred the Governor®s bill, but as this was a senate bill he



HB 434

thought i1t should be amended and passed as a courtesy. There was
some discussion on the definition of a "pioneer.” Mr. Sassara
suggested that they combine the better parts of each bill and
prepare a committee substitute. Mr. Sassara moved that SB 138
with the State Affairs committee amendment and HB 410 be referred
back to the subcommittee and that the subcommittee draft a House
Finance Committee substitute for SB 138. No objection, and it
was so ordered.

Mr. Sassara moved and asked unanimous consent that HOUSE BILL NO.
434 (@abolishing the Engineers and Architects fund) be considered
by the committee at this time. There being no objection, it was
so ordered. Mr. Sassara explained that this is the only board
that still has a separate fund and all this bill would do 1is
eliminate that statute from the books and the money would be
carried In the General Fund. The revenues and costs of this

are about equal. Revenues would go directly into the General
Fund and monies appropriated from the General Fund to cover costs.
Mr. Sassara moved and asked unanimous consent that HB 434 be
reported out with a "do pass™ recommendation. Objection was
heard and then withdrawn. HB 434 was ordered out with a 'do

pass' recommendation. A 10 minute recess was called.
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185 am

3:25 p.m.

Mr. Haugen called the meeting back to order, with Mr. Cartwright
from the Game Division of Fish and Game appearing to testify on
SENATE BILL NO. 185. Mr. Haugen asked why they have to harvest
30 musk oxen. Mr. Cartwright explained that the Fish and Wild-
life Service made an estimate that has been In effect for some
years that 750 animals are about all these islands can hold.
When there i1s a surplus, they have gone for experiments, trans-
plants, and now for hunting. He said the animals that would be
taken through hunting would be animals that would not be useful
for other purposes. He said the mature bulls are too difficult
to transplant and for this same reason they do not use them for
experimental purposes. He said they contribute nothing to the
breeding of musk oxen and they use the forage which could be
better used for the younger animals. Mr. Borer asked why the
department opposed the high tag fee and Mr. Cartwright explained
that 1t necessarily limits the hunt to one segment of the popula-
tion because of the high price tag. He also pointed out the fact
that though the musk oxen are now very strange animals, after a
few years it won’t be such a trophy, and the tags might become
extremely difficult to sell. Mr. Miller commented that if that
should become the case, then they could lower the price at that
time. Mr. Borer felt that since the island Is In such a remote
location that it would cost a great deal for anyone to get th’re
so this would limit i1t anyway to those few who could afford the
transportation. In answer to a question by Mr. Borer, Mr. Cart-

wright said the only other location where mu3k oxen are hunted
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is In Canada, and only Natives may hunt them. Mr. Strandberg
asked why they leave the bulls there iIn the first place and
allow them to become old. Mr. Cartwright said it i1s so difficult
and expensive to remove adult bulls (due to their enormous size)
that they remove only calves. In answer to a question by Mr.
Borer, he said about 5% to 1010 of the herd are calves. It was
decided by the committee that SB 185 would be redrafted in the
form of a committee substitute and come before the committee for
final consideration tomorrow.

It was moved and unanimous consent was asked that HOUSE BILL NO.
N80 (incentive payments to home owners damaged iIn August 1967
flood) be considered by the committee. There being no objection,
It was so ordered. Mr. Miller reported to the committee that
according to ASHA figures this bill would cost the state $127,715
(See bill file for other figures concerning this). Mr. Borer
disputed this Tfigure and questioned Mr. Miller on the Department
of Administration®s findings on this. After a brief discussion by
the committee, Mr. Strandberg asked Mr. Miller to consult with
Mr. Ward on this since he administers the program. It was moved
that the bill be returned to the subcommittee for further 3tudy.
There being no objection, i1t was so ordered.

It wa3 moved and unanimous consent was asked that HOUSE BILL NO.
438 (relating to forms, registration and redemption of general
obligation bonds) be considered by the committee. There being

no objection it was so ordered. Mr. Borer explained the purpose
of the bill (see bill file for letter) and answered numerous
questions. It was moved and unanimous consent was asked that

HB 43d be reported out with a 'do pass'" recommendation. Objection

was heard, and Mr. Sassara stated he was not satisfied with the
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explanation of the bill and said he would like someone from

the administration to come in and explain why this bill 1is
necessary. Mr. Borer said he would obtain more information and
if this did not satisfy Mr. Sassara, then he agreed that they
should bring in bond counsel to go Into it with the committee.

Meeting adjourned at 4:15 p.m.

-118-



HOUSE FIHMFCH COMMITTEE MEETING
February 15, 1968
8:30 a.m.
Mr. Haugen called the meeting to order with-all members present
except Mr. Strandberg who had been excused to attend another
meeting. Mr. Miller was also excused. Mr. Kleppen, Director
of Personnel for Health & Welfare was present to discuss HOUSE
BILL NO. 366 (Food Stamp Program) with the committee. Mr. Haugen
asked what the reason was for requiring a master"s degree of a
person working on the food stamp program. Mr. Kleppen said this
was not necessary but one of the requirements was a bachelor®s;
however, they are working on a program that will call for
Eligibility Aides I and Il. The I"s would require an 8th grade
education and the 11°s would need a high school diploma. He
said they were working with Department of Administration on this
since it Is this department that actually writes the classifica-
tions .
Mr. Haugen said the concern was over the number of people needed
to run the program and that the administrative cost being so out
of line. He felt a welfare worker could supervise people iIn the
villages and get away from plane farer for flying them into these
areas so much, along with cutting down on high salaries. Mr.
Kleppen said there were several Welfare Workers 11 that were
scheduled to work on this but 1" is also his hope that they
will only be working on a supervisory basis.
Mr. Ray suggested they use school teachers or postmasters iIn the
villages, and M". Sackett pointed out that this had been very
successftul In the ASCAP program.

Mr. Borer noted that this was somewhat in conflict with what

they were told yesterday by Mr. Harris — as he understood it



the welfare workers were necessary in order to collect the
6211/2* federal funds. Ha asked if this was a federal require-
ment and the basis for hiring people with degrees. Mr. Kleppen
said the plan of using Eligibility Aides was worked out with

Mr. Harris, Director of the Division of Public Welfare, and he
was si.re that if this was contrary to federal requirements, he
would have said something.

Mr. Haugen asked what the salary was for a Welfare Worker 1, and
Mr. Kleppen told him it was a starting salary of $647 a month.
There being no further questions, Mr. Kleppen left the meeting

at this time.

Mr. Lawrence J. Sullivan, Executive Director of the Alaska Tuber-
culosis Association appeared before the committee. A brief recess
was called while awaiting the Health, Welfare and Education
Committee.

Mr. Haugen opened the meeting again at 9:15. In addition to

the members present earlier, Mr. Miller was present, along with
Representatives Banfleld and Hohman, and Mrs. Akiyama, a member
of the board of Alaska Tuberculosis Association.

Mr. Sullivan gave a presentation on TB control in Alaska, showing
the work being done and the State"s part In continuing to improve
health conditions. The Tfirst part of his report was devoted to
different methods of control, and emphasized the work which has
been done and i1ts success in controlling TB. The second part of
his report was to Inform the members of the change of position
the state must now take to ccntinur the fight against T3. Due to
a change in federal policy, the Health and Welfare Department
rather than requesting grants for separate diseases, must ask

for n block gra it, and a council set up by the state will distribute



to the various associations the funds they feel are required.

Mr. Sullivan wanted to make the point that TB in Alaska is

not yet linked, and that i1t iIs important that there are ..
adequate funds for TB control granted. Mr. Sassara Indicated
concern that the Council, appointed last summer to disburse the
monies, has not yet met, and that even though the current federal
program does not end until June, 1970, if arrangements are not
made soon to get the money and determine how i1t will be disbursed,
there will be a lapse in time In which funds for the various
disease control programs will not be available. Mr. Borer pointed
out, In response to Mr. Sassara®"s suggestion for a supplemental,
that 1t would be appropriate to discuss the matter with Health
and Welfare officials before making a judgment, and that they may

be working on this matter already.

The meeting was adjourned at 9:45.



sent:

HB438

HB169

SB 138

HB 27

3:00 p-m.
Mr. Strandberg called the meeting to order with all members present.
It was moved and unanimous consent was asked that HOUSE BILL NO. 438
(relating to the forms, registration and redemption of 00 bonds)
be considered by the committee. There being no objection It was
so ordered. It was moved and unanimous consent was asked that
HB 438 be reported out do pass. Mr. Sassara objected and said
he would sign ''no recommendation.” The others signed "'do pass."
It was moved and unanimous consent wss asked that HOUSE BILL NO. 169
be considered by the committee (exempting certain vehicles from
the annual license tsx). There being no objection It was soordered.
Mr. Strandberg pointed out various points he did notlike in the
amendment as accepted by the committee the previous day (see page
112 of minutes). Mr. Kertulla returned to testify again on the
bill. A committee substitute that had been prepared earlier was
then considered by the committee. It was moved and unanimous
consent was askod that CS FOR HBI69 be adopted in lieu of HBI169.
There being no cbjection it was so ordered, and agreed to
report the CS out with a "do pass'" recommendation.
It was moved and unanimous consent was asked that the committee
consider SENATE 1ILL NO. 138 (Pioneers Advisory Board). No
objection so orue"ed. After a brief discussion i1t was decided that
Mr. Kubley of the Governor®s office was needed to answer questions
on proposed changes to the bill. While awaiting hisarrival the
committee proceeded on to other business.
It wa8 moved and umnlmous consent was asked that the committee
consider HOUSE BILL NO. 27 (notification of Dept, of Revenue of

transfer of title fo* vehicles.) No .objection so ordered.
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Mr. Sasaara read a letter from Dept, of Revenue concerning this
bilx (see bill file) which was not favorable to i1ts passage.

Mr. Ray felt that this was not necessarily the case and a long
discussion ensued on ways that could solve the problem. Mr .
Strandberg then noted that the bill had not yet gone to Judiciary
and could not see how Finance could consider until the legal part
of i1t had been studied. At this point, Mr. Ray decided to withdraw
the bill for consideration, so i1t was referred back to the sub-
committee .

SB185 am It was moved and unanimous consent was asked that SENATE BILL NO.
185 am (musk oxen) be considered by the committee. No objection
so ordered. It was moved and unanimous consent was asked that
HOUSE CS FOR SB 185 be adopted In lieu of SENATE BILL 185 am.
There being no objection and it was then moved and unanimous
consent was asked that HOUSE CS FOR SB 185 be reported out with
a "'do pass" recommendation. There being no objection it was
so ordered.

SB138 Mr. Kubley from the Governor®s office arrived and so SENATE BILL
NO. 138 was again before the Finance Committee. Mr. Miller pointed
out that the Governor®"s bill had put the Pioneer Advisory Board in
Health and Welfare and questioned the wisdom of this. Mr. Kubley
said this was an error, they wanted i1t in Department of Administration.
He also said the provisions for per diem, etc., should also be
included, so the bill was returned to the staff for a committee
substitute to i1ncorporate these changes.

The committee discussed briefly with Mr. Kubley HOUSE BILL NO. 407
and HOUSE BILL NO. 459 and Mr. Kubley was asked to contact Mr.
Sharrock, Commissioner, Department of Commerce, and arrange a meeting
for 9 a.m. tomorrow with the committee to discuss these bllIB,

Meeting adjourned 4:15 p.m.
-123-



HOUSE FINANCE COMMITTEE MEETINO
February 16, 1968
8:30 a.m.

Preaent: All membera were preaent except Mr. Strandberg who had another
meeting, and Mr. Sackett who was excused. Also present were
Commiealoners Ward, Sharrock and Morrison* to testify on HOUSE

HB459 BILL NO. 459 (relating to bonds as legal investments). Mr.
Sharrock made an opening statement on the purpoae of the bill
and Mr. Morrlaon alao made a few remarks. Mr. Morrison said
that 1f a small bond i18aue of a political subdivision goes to
market and they are unable to sell i1t this will give the stat*
the discretion of buying the bonds and then when the state marketa
them, they are marketing a seasoned bond. He srld the bill also
covers the state problem of marketing a revenue bond during a
high market. Mr. Saasara said he didn"t realize this covered
political subdivisions and Mr. Morrison said he was mistaken on
that point.

Mr. Sassara asked if the state would bid on all revenue bonds, and
Mr. Sharrock said no, he thought it would be used as kind of a last
resort and they would fall back on thiB i1f the rates are too high.
He said i1f they know the market conditions are such that they Just
don®"t want to go to market at that particular time then they will
use this.

Mr. Sharrock pointed out that this should have been drafted as

two separate bills -- Section 1,37.15.500 should be in one bill
and the balance Bhould be put in another. Mr. Miller questioned
the (@ and (b) sections and Mr. Sharrock said they were referring
in (@ to official state treasury and in (b) to funds iIn other

funds such as teachers®™ retirement, etc.
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Mr. Borer, In answer to a question by Mr. Sassara, said he thought
the bill was abhorrent. He wanted to know if the bond buyers
didn’t want to buy the bonds if it would be prudent for the state
to buy them. Mr. Sharrock said he felt that i1t would strengthen
the state’s position in the bond market — that the buyers would
feel that i1if the state were willing to buy their own bonds, they
would have more faith in the state. He said this particular
legislation would be limited because of the limitation of funds

of the state to buy bonds and he thought there would be times

when the state could not buy any, or if theydid, it would only

be a small amount. He said iIf the state isn’t willingto buy its
own bonds, then maybe the market will question buying them.

Mr. Sassara brought up the sale of the airport revenuebonds in
1961 and the fact that this iIssue was rejected becausethe

carriers refused to sign long-term leases. Now that the airport
activity 1Is so great, he felt these bonds probably could be sold on
the market; however, the market is worse and the money 1is tight
now, and he thought the state might have to resort to buying these
bonds if this legislation passes. Mr. Sassara thought it would be
better for the state to go ahead and buy the bonds and finance

the airport project, then to depend on marketing them. Mr. Haugen
announced this hearing would continue at 1:30 p.m., and that they

had a witness waiting to testify on another bill.



The committee had agreed to listen to testimony from Lt. Earl
Hibpshman from Anchorage concerning HOUSE BILL NO. 31 (drivers’
license — plastic coated). He told the committee that he felt
there was a great need for this legislation, and that i1t would

be helpful for law enfc f;ement iIn the field of bad checks, forgery
and illegal purchase o# alcoholic beverages. He pointed out how
easy it was for a person to acquire three or four driver®s licenses
and thought with the picture attached, this would make It more
difficult. He said i1t would be of assistance to merchants in
cashing checks and also prevent juveniles from purchasing liquor.
Mr. Sassara said he thought the licenses for juveniles were pink
and for adults were green, so he couldn®"t understand why anyone
would have trouble distinguishing between the two. Lt. Hibpshman
said the important part of the license would be the picture. Mr.
Miller noted that it would also prevent a 2l1-year old from loaning
his license to a 19-year old to use for identification.

Mr. Sassara said his major objection was that It put the state In
the identification business. Lt. Hipbshman said they have
suggested that this legislation be opened up to Include non-
drivers so they would be able to also have this kind of identifica-

tion card.

There being no further questions from the committee, the meeting



AFTER RECESS
1:40 p.m.

All members of the House Finance Committee were present
except Mr. Sackett* who was excused. Also present were
Mr. George Morrison, Commissioner of Revenue, and Mr. Shar-
rock, Commissioner of Commerce.
Chairman Strandberg opened the meeting with Messrs. Morrison
and Sharrock to discuss HB"s 459 and 407. Mr. Strandberg
made the comment that HB 459 was to have been "deep slxed"
but discussion on It continued. Mr. Strandberg expressed
very definite disapproval of the bill, and Mr. Borer re-
iterated the disapproval he had expressed before recess.
The bill provides that if underwriters can®"t be found for
the bonds, the state will buy them, which Messrs. Strandberg
and Borer expressed definite opinions against. Mr. Sharrock
made the comment that i1f this bill does not go through, the
bond people will not be very happy. They (the bond people)
have added all measures they could to make the bill stronger,
he said.
Mr. Strandberg said that he would want to start out by
striking the first section. Mr. Borer said the next two
sections should be struck. (That being the entire bill.)
Regarding Section two, item c, Mr. Strandberg said this was
all right for general obligation bonds, but ridiculous for
revenue bonds. There was discussion on roll-over of bonds.
As a result of an attorney general®s opinion, legislation
passed last year regarding roll-over of bonds is being used
contrary to the intent of the Legislature. Mr. Borer re-

quested that Mr. Sharrock furnish the committee with a copy



of that opinion. Kr. Stmrioerg commented that since this
was not the legislateya intent of the measure* that It should
be corrected by further legislation. Mr. Sharrock stated
that the reason that the present legislation has been requested
iIs to eliminate and meet problems of emergency situations when
the nuufcet i1s bad und they don"t want to sell bond anticipation
notices. In response to comments from Mr. Borer on the im-
prudence of a blank authorization such as is provided in this
bill Mr. Sharrock said that the intent of the legislation is
not to use It except for real emergency situations. Mr. Strand-
berg pointed out, however, that the problem of the committee
and the legislature iIs not necessarily Intent of the people
working now, but that It is necessary to look at what would
happen 1Tt people decided to change the policies now iIn
existence. Mr. Strandberg said that the committee had not
been convinced that this legislation is needed. Mr. Sassara
said that he admits che problem imposed by this bill, but
can also see the other side. Mr. Strandberg said that 1in
case of emergency, a direct appropriation would be a better
measure than this proposal. Mr. Borer asked Mr. Sharrock
why Alaska'8 bond counsel had been changed. Mr. Sharrock
said that it was merely because 1t was felt that a western
firm would be more understanding of Alaska®s needs and
problems than an eastern firm.
There was no further discussion on HB 459, and the bill was
returned to the Tiles.

~N B 407 Mr. Borer said that page one of HB 407, lines 22 through 28,

did not make any sense to him. There was discussion on the
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changes and general agreement that the section was not well
worded. Mr. Strandberg asked Mr. Sharrock iIf there was a
memo from bond counsel on why each of the changes had been
made, and replied no. Mr. Sharrock explained that the bond
counsel had made the changes but had not drafted the bill.
Mr. Strandberg asked i1t bond counsel had seen the final draft
of the bill, and Mr. Sharrock said they had not. Mr. Sharrock
said that the bill had been designed for several reasons.

One was to bring legislation up to date. Another reason

was to strengthen the legislation from the standpoint of
Investors and have wording such that when bond counsel signs
on the back of a bond It is salable and can recommend it.

The third reason he gave was to make sure there would be no
problems later on. Mr. Strandberg said this bill won"t be
given the "deep six', that the bond people are anxious to
get this bill out. He said It is Important to get the bond
people here to talk, and asked Mr. Sharrock when they could
get down.

Mr. Borer asked, regarding section 7, (beginning with page 4,
line 27) whether this precludes an interest rate which, if
redeemed at a premium in advance of maturity, would result

in above effective rate.

As there were so many areas of the bill being gquestioned and
that were felt to need reworking, Mr. Strandberg suggested
that the committee begin at the beginning of the bill and
note changes to be made or questions to be cleared up. On
the first page, the language in section 2, as Mr. Borer had

earlier noted, needs to be cleared up. Discussion then began



on page 2, section 4. Nr. Borer asked Nr. Sharrock about
putting moneys Into the Bond Redemption Fund, and Mr. Sharrock
said that was In the original act. In response to a question
by Nr. Borer, Nr. Sharrock said that It was the trustee who
Invested the bond redemption fund. Discussion on the new
provision for Investment DF moneys (starting with line 24,
page 2) followed. Various members expressed the opinion that this
was giving the bond committee a carte blanche. (Whereas the
original act provided for Investment In direct obligation
bonds of the U. S., the new legislation would make no re-
strictions on the bond committee"s iInvestment.) Nr. Shar-
rock said the reason for this provision Is that the iInvest-
ment could draw greater Interest if Invested somewhere other
than 1n U. S. direct obligations. There was a great deal

more discussion on this section. There was question whether
according to the way the bill was written, redemption funds
could be invested. Mr. Borer wanted to be sure i1t was made
definite that the funds could be invested. This was emphasized
as a very important point. Mr. Borer brought up the question
why the moneys in Sec. 4 were being handled differently, with
the one interest (page 3, lines 4 and 5) going iInto the con-
struction fund, and the other (page 2, lines 4 and 5) into

the bond redemption fund, when it is the same money. Nr.
Sassara explained that although i1t i1s the same money, the
interest is different. Mr. Strandberg asked Mr. Sharrock

it he had thought of any possible underwriters for the bonds,
to which Mr. Sharrock replied no, although he expects Alaska“s
new bond counsel to underwrite some. Question was raised re-
garding the need to add the words "and facilities for” on

page 3% line 18.
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The committee moved on to page 4, where Nr. Borer raised the
same objection to lines 2 and 3 as he had to lines 24 and 25
of page 2; that Is, that this provided a carte blanche for
the Committee.

The point was made that as far as bond underwriters went,
they probably would have preferred the old act to this new
legislation. Discussion then followed on the Interest rates
discussed earlier. Novlng on to page 5« Nr. Sharrock dis-
cussed the possibility of changing the S per annum (first
paragraph) to 7% per annum. On page 6, the question was
raised about the advisability of the use of the word "de-
sirable”™ In line 6. Nr. Strandberg mentioned that a great
many things could be thought desirable, depending upon
definition, which would not be otherwise advisable. He
wanted to know why that language was being used. At this
point Nr. Strandberg said that the staff would make up a
list of questions for the bond counsel In San Francisco,

and wire i1t down, and a conference call could be arranged
for answers, as there were so many different points which
needed clarification.

On page 8, the quest] mi was raised why the section from the
bottom of page 8 on v.as omitted. Mr. Sharrock said the fund
was set up earlier in Section 5 page 3* Mr. Borer asked
about the statement on IIneB 22-25 on page 9* ' e e« the
amount of any premium which might be paid to effect the
redemption of ~he outstanding bonds being refunded shall

not be considered in determining such effective rate of
interest.” This having been omitted, Mr. Borer wanted to

know If this Is now going to be considered.



Mr. Strandberg referred to page 10. There followed some discussion
on selling bonds at lower than par. On page 11, the same question
arose as had come up during the discussion on HB ~59. The
committee plans to delete much of the added section, leaving the
banks, etc., but taking out the part about legal iInvestments.

Mr. Strandberg said they will go over iIn committee and outline

the questions fTor bond counsel and arrange for a conference call.

The committee recessed at 3:05 p.m. for 20 minutes.



