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an increase across the board. They would need an
additional $200,000 to correct some inequities within the
grades. mils would bring the total to $1,8060,000. This
would put them into a three million dollar bracket to fund
for next year. All of the salary computations are for
existing positions that are in the budget for 66-67. Wiis
IS not based on positions that were authorized for the 68
budget, which may take an additional 5-6%.

Mr. Carruthers said they conducted a pay study. In the
lower groups, the custodial workers, for iInstance, are paid
much less than federal or private. TCie Increases across
the board do not correct this situation, but magnify it.
Hiere are some inequities iIn the medium scale also, he said.
The commissioners and secretary of state are also included
in this pay raise.

Mr. Strandberg asked if the pay bill was necessary.
Couldn®t the Dept, of Administration handle this as long

as they have the money. Mr. Carruthers said It has never
been delegated to the dept, before; the statu# would have
to be modified to give them the authority.

Mr. Freer said you can still put the money iIn the General
appropriation and come up with a committee substitute for
this bill.

It was discussed that the bill from State Affairs asked

for a 17# pay raise.

Mr. Ray said that he was iIn favor of the Q% Increase;
provided the~give the differential between Southeastern

and Southcentral. Mr. Strandberg asked for a House Finance

Committee substitute bill that complies with the raises they

have been discussing. (8# increase and $200,000 for adjustments



Recess:

Mr. Preer said It would come to $1,900#000 for the
General Fund. It was decided the Dept, of Administration
would work on the figures for the pay raise bill and

give them to the committee by 4:30 p.m.

A recess was called at 12:00 noon.
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Present: All members, along with Mr. Fink.

CSHB141:

Natural
Resources
Forestry:

new
Total

KiB13:

HB271:

The committee met with Mr. Fink, Chairman of the Judiciary

committee to discuss HB 141 and CSHB141l. After a lengthy

discussion, It was agreed to have Mr. Fink back the next

day so make a final decision and by then they will have more

info.i—n.ation on the funding on CSHB141. Mr. Fink left the

meeting at this time.

It was moved and unanimous consent was asked that the $99>900

deleted by the committee at a previous meeting, be restored

and the final figure for Forestry on page 178 of the Budget

Document be restored to $399»900. There being no objection

it was so ordered.

It was moved and unanimous consent was asked that $15,000 be

added under Lands, grants & claims to Natural Resources Budget

to fund HB 13 (agricultural fajrs). £n amendment to the motion

asking that any funding that would be required 0I"or HB13 be

brought down the way it is finally passed,.and handled next

year by supplemental. Amendment was with drawn and main motion failed

on a 3-4 vote.

Mr. Ward, Commissioner, Department of Administration, M*. Freer,

Budget & Management, and Mr. Carruthers, Personnel, appeared

before the committee to discuss HB271 and CSHB271, salary raise

for state employees.

It was moved and unanimous consent was asked that the percentage
(CSHB271)

on this bill/be changed to 7 11$ formula. Mr. Ray objected

and substituted 105 - 15%. There was objection, so he substituted

3,( - 13/3. There was still objection, so the original motion

was voted on and carried 6-1.

Locilolnt*vo Mr. Ray requested the following legislative intent be Included

Infcenb;

400



Legislative in the report: There 3hall be for all legislative employees

Intent: _ a pay raise
/comparable to that given to the state employees, and the

legislature, i1n second session, will fund this In a supplemental

appropriation.
Court It was moved and unanimous consent was asked that $80,000 be
systen: line i1temed for Court System i1n salary adjustment figure.
Total There being no objection, this was so ordered, and brought the

Salary
Adjustment: total on page 257 of the budget document for Salary increases

and adjustments to $1,803,900.

Adjournment: Meeting adjourned at 5:”5 p.m.
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~psent:

HB 85
HB 271
HB 272

SB 192

HB 141

HOUSE FINANCE COMMITTEE MEETING
March 31, 1967
3:30 p-m.
All members were present except Dick Borer.
HB 85 was reported out, no objections.
HB 271 was moved and asked unanimous consent to report It out.
Mr. Carruthers from the Dept, of Administration entered to
discuss this bill. Mr. Carruthers said that between the time
their executive secretary assured the board that this was
what the employees wanted and this legislature session, the
State Bnployees Association came up with Increased demands.
Mr. Strandberg asked If this was funded. Mr. Carruthers
said yes it was, but what the employees want iIn addition is
not funded.
Mr. Ray made a motion to amend the bill with the Bnployees
Association recommendations and asked for unanimous consent.
The motion lost 1-4 by a show of hands.
HB 272 was reported out with recommendations it pass with
attached amendments.
SB 192 was reported out, no objections.
Messrs. To;n Fink and Ted Stevens entered at this point.
Mr. Fink said they had a proposed package bill. This would
raise the District Court Judge®s salary to $2,000 a year more,
the Superior Court Judge salary $2,000 a year more and the
Supreme Court Judges $500 a year more. Qov. Hickel did not
think he could sell this to Chief Justice Nesbett. The
Governor felt that the Supreme Court Judges should receive
$500 more. This would affect three men.
Mr. Stevens thought they should go along with Mr. Fink"s
recommendation which was the same as the Governor-®s.

HB t4l was reported out of committee with the amendment to
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raise the Supreme Court JudgeB salary.

HB 289 HB 289 was reported out with recommendations it do pass with
®

amendments.
ASHA BILL The ASHA bill was reported out with recommendations i1t do pass.
SB 90 am SB 90 am was reported out with do pass recommendation.

Adjournment: The committee recessed at 5*00 p.m.
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HOUSE FINANCE COMMITTEE MINUTES
April 2, 1967
10:00 a.m.

The full committee met to consider bills. All members were
preset.

S3 108: It was moved and unanimous consent was asked to bring up
SB 108 for discussion and there were objections. On a show
of hands 5-2 the motion p>assed.
SENATE BILL NO. 108 was reported out of committee.

SB 107: It was moved and asked unanimous consent to bring up SB 107
for discussion. There were no objections.
SENATE BILL NO.107 was reported out of commlttea

SB 45: It was moved and asked unanimous consent to bring up SB 45
for discussion. There were no objections.
SENATE BILL NO. 45 was reported out of commitee.

Recess: The committee recessed for Democratic Caucus and plan to meet

at 1:00 p.m.
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Present:

HCSSB51

SB169:

HOUSE FINANCE COMMITTEE MEETING
APRIL 3, 1967

10:15 a.m.

All members, with Mr. Sassara and Mr. Strandberg arriving
somewhat late.

(An Act requiring nonresident hunters to be accompanied by
licensed guides.) It was moved and unanimous consent was asked
that HCSSB51 be reported out of the committee. There being

no objection i1t was so ordered.

(An Act relating to the liability of primary packers for taxes;
insuring their collection; and providing for an effective date.)
It was moved that SB 169 be considered by the committee. No
objection so ordered.

Mr. Ron Rettig, Commissioner of Revenue, Mr. Tom Parke, Dept,

of Revenue, Mr. Pete Shoup, Canned salmon industry, and Mr.

Ed Reasor, Deputy Attorney General were present for this
discussion. An amendment was proposed by Mr. Parke, and there was
lengthy discussion concerning the amendment, and then further
discussion or. the bill Itself.

Meeting recessed at 11:45 a.m. so members could attend

House session.



Present:

General
Meeting:

Recess:

Present:

HCSSB94

SB121

SB169

".ﬁBEBZ am

Adjournment:

HOUSE FINANCE COMMITTEE MEETING
APRIL 4, 1967
10:15 a.m.

All members were present.
The committee discussed several bills, then went Into the

Legislative Intent report, and spent the next hour reworking it.
Meeting recessed at 11:00 a.m.

3:00 p.m.
All members
This bill was discussed and agreed to report out House CS

FOR SB94.
SENATE BILL NO. 121, SENATE BILL NO. 169 and SENATE BILL NO. 182

as amended,were discussed by the committee and reported out.

Meeting adjourned at 3:30 p.m.
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Present:

SB115 am:

JNecess:

SB115 am:

Recess:

HOUSE FINANCE CGwMIEE MEETING
April 5, 1 7
8:30 a.m.
All members, along with Mr. Phil Holdsworth, Commissioner of
Natural Resources, and Mr. Carroll Jones and Pat Ervine, lobbyists,
were present.
(Relating to incentive royalty on oil and gas) There was a long
discussion by the committee and the witnesses on this bill concern-
ing the possibility of amending It. A memorandum from Mr.
Holdsworth (see bill file) concerning amendments to the bill
was presented to the committee. Mr. Strandberg requested Mr.
Holdsworth to consult with others on this, and the committee
would make i1ts decision later in the day.
There being no objection the committee reported out SB32.
Committee recessed at 10:00 a.m. to go Into session.
2:15 p.m.
The committee agreed to accept the following amendment:
Page 3# line 15: Add new sentence: The provisions of this
subsection do not apply to the Cook Inlet basin.
Page 31 line 16: Add new section to read: Sec. 3- The provisions
of this Act shall not apply to leases lIssued or to valid
applications fTiled prior to the effective date of this Act.
page 3> line 16: Change old Sec. 3 to Sec. 4.
After accepting the above amendment the committee agreed to report
out the bill.

Meeting recessed at 2:45 P-m
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*Benotes figures not agreed upon by CC

CONFERENCE COMMITTEE ON HOUSE BILL NO. 50

OOVERNOR*®"S OPFICE:

WICHE: After dlscuBslon by the committee, the figure of $67,000 was
agreed upon.

Gov 13 Employment Advisory Commission: The House has allowed, $23,300
while the Senate had allowed $4,000. No agreement could be
reached on this figure.

Contingencies: House allowed $92,000 and the Senate allowed $162,000.
Senate said reason for the difference was due to adding $20,000
co fund a full time man on international fisheries problems, and
$50,000 additional needed to finish renovation of 3rd floor.
Another $30,000 additional funds for renovation of mansion.
Senate said they had been asked by Governor to put this in
the budget, but the House had not received any of this information.

No agreement on this, so left open.
Status of Women Commission: House allowed $5,000 and Senate $2,500.

t
ll\zgree on final figure, this was left open.
Local Affairs Agency: nal figure on Local Affairs agreed on by CC

was $.135,000. (Senate original figure was $142,600 and House
was $130,000.)

Rural Development: House figure of $442,700 and $385,900 for Senate
was finally settled on $437,000.

Human Rights Commission: Figure of $51,600 as in the House bill Was
accepted. Senate version was $53,60

Economic Opportunity: No agreement could be reached on difference
of $109,000 for Senate and $131,500 for HolL.se.

Alaska Council on Arts: Senate has $40,000 and House $77,500 and

no agreement could be reached on a figure for this.
-1



DEPARTMENT OF ADMINISTRATION:

Department Operations: House asked $2,007*800, and Senate $1,891*400
of which no agreement was reached.

Retired Employees®"”eneflts: Agreement on this could not be reached

but rea&Ayor House figure of $9*400 over the Senate figup™.-N"y

of $7,600 was due™ to bill passed covering 5 people in -
" - . \Y g g

Territorial retirement. No agreement could be rfe’chisd oh

(HB 157 am)

*BEPARTMbMT*OF LAW: The Conference Committee could not reach arL,!'.1 1 F
y . W“tgreement on this figure (House: 1,066,100, and Senate: $1i030;700)
vOi'
OF REVENUE: The Senate figure under Tax Collection and! . ,
=fleceipt of $1,622,100 was accepted by the committee on thet? ?

-k o -
/*™VSFMbasis of a statement bySenatorPhillips that Mr.Rettig =i ~

*it told theSenate Finance that the cut asproposed by the Hi
: "Hi
vV ablate wasfine by him. /<,
- e * >Vv4
COURT SYS‘IL:'Eﬁ: No agreement on this figure. : Hi Wi
.= M 1 o,

*
LSQISLATURE: The committee could not agree on the figure for th®/;"f )=

K
ature and Legislative Affairs Agency, so this was

left open.

* o’ o ’

DEPARTI\/TENT OF EDUCATION: Under General Administration the difference
betv/een the House figure of $793*300, and the Senate figure of
$707,750 was $85,550. It was noted that $68,200 was cut from
Senate budget for SWISbut this was not taken from House figure.
This figure was left open.

Under Board of Education, the Senate had allowed $3,000 and
the House had raised it to $14,000 to cover HB2. The Senate

agreed to the Increase and $14,000 v/as agreed upon.



. Bfeffi-Qfepa*ed soh00j;? ~NdIfferenoe of House figure of

1" -&fc%h fesato .;hdJddfe*. agreed
- N. ipdwrth.jpiK~A"L- .. ..... SJJr— o e

* DEPARTMBT OF HEALTH & WELFARE: Under Administrati();snr "1tt-Was

1Y
v \% **hat *he difference between House figure of*Mfl16700 In&"$7y8,475
R for the Senate ($37*625 ) was 'in the SWIS reductioh, and this

) * &
could be straightened out. i
A\ = * Vv
r W/’:A Vv 5 Public *Welfare was accepted at $7,237*800 by the committee
. . »
; * Public Health had difference of $90,700 (House asked $3,7Q6,46fc
.A.l §,> and Senate $3*615,700), and the committee left this open be’
v“ they could not reach an agreement.
iI
m T Mental Health was also left open. Figures are:
Y eeeeenneeeeeeeen———aaaan / . .m
# $4,861,800 House §*
4,661,800 Senate wi&i»ia
1xrf, 000 "1
f* X7
Youth & Adult Authority. Senate figure of $3*768,100 was
CMO " accepted by the committee. AT .
J-kf L d e

T OF LABOR: All figures iIn this budget agree, except under,>, < *

Enforcement of Labor Laws. The House action was $447,300 arid.

0 W { Uv,
the Senate was $411,300. Committee could not agree so this F

ok was left open. "
* TFPlE)tRTMENT OF COMMERCE: Office of the, Commissioner under Regulati*c%ns
| of Easiness and Professions, the committee agreed upon
a "igure of $120,200. The overall difference between the *-

Senate and the House version of Regulations of Bu”™ness and A?



Profession3 was $52,600. The House h8d upgraded the poaltlon
of Insurance Director from a 22
agreed to
Qf one
not go along with this. This division was left open.
Regulation of Public Servilcei: The dIffer™neft™In this
division i1s as follows:
,200 House
Senate
TI*e Senate did not allow fop the ..Technical Writer and
steno, nor did they allow the request for funds on the
sa\?- There was disagreement on the duties of the
. ngter- It was the understanding of the Senate that this

Vz-zﬁxuson was to do work on the sale of ACS,“yh%Iq %he House

contended his Job description did not Include anything to

» an >

with ACS. It was agreed to leave this open, then have the A* i

Commissioner testify on this Matter. The Transportation Coamls-
was by the comnlttee for
s*on/agreed upon/ a totel of $216,800.
nj4 e
The balance of this budget was left open by the comolttee*
Tt
* DEPARTMENT OP MILITARY APPAIRS: Difference as follows:
$622,300
584,100
35770
*  fei
Mr. Strandberg said the reason for the.
i V— - <
- - Increase by the House was due to repairs to the armory* No

agreement could be reached so this was left open.



* PUBLIC SAFETY: Oeneral Administration had difference of:
$168,000 Senate

e &\/]» N V\&,4f'i:,

The $168,000 was agreed upon by the coamittee. It was nOteaft. *=
1 X *;
*>Wi*t In changing the figures for SWIS, that $6,500 was deletip
trivr =k
| fi  # % °mHouse and $23#500 fro* the Senate.
3 Uhder Disaster Preparedness House figure was $3#500™over tirf;-
vTv ;
&>Y Senate. (This was for a 40 KW generator for building ;in JunemA-*
i r e . i $2*:
\ - This division WcS not agreed upon by thecommittee. (R

HATURAL RESOURCES: Oeneral Administration figure of $101,600 was

approved by both committees. yiE
Management of State Lands figure of $1,840,500 was agreed UP°*"£
& 4. .
bythe committee. i
W5 17 .
V4 \ Development of Mineral Resources figure of $515,600 was agreed

,> /I, upon by the committee, and the Senate agreed to the letter o£f£:/

fjf.shs ) ) ) ) ) w i
li Krr V legislative intent as written by the House concerning the qﬁélng
|

of this division to the University of Alooka.
- £-
,Promotion & Regulation of griculturr? figure of $275,000_W%§%

i * agreed upon by the committee, and it was noted that $13#000 C:

I 4*
2 - of this was added in to fund theagricultural fair bill (HB1.3).
iff V-
*?DEPARTMENT OF FI3H AND GAME: General /.dministration the figure for

ﬁ’the office of the Commissioner -$128,700 - was accepted by
the committee.
* e Under Division of Administration the House had $666,700 and

>*
the Senate had $633,500 ($31,200 difference) and since ﬁpe -5
.4 )1
3% ."Committee could not agree, they left this open. (All of

* 1t Aa "
> 4 "™'Oeneral Administration iIs open with exception of Office of w*"*-

> .
1 Commissioner.)



DEPARTMENT OF FISH & GAME, Cont: Commercial Fisheries: the House
rednced Its figure as shown In the Tjuflfett*I"£$2,436,500 to
¢2.430,900 which was daiated from Travel. The overall

difference In Commercial Fisheries Is as foiTowfe: *

m
$2,430,900 House
2,300, 200 Senate
s -
Senate members discussed the cut for rent and) utll 1 ~under
contractual services for the Cold Bay facility. It WM~1i1e

understanding of the Senate that this building was not yigh®
built. Mr. Strandberg asked If this was under the ASHA
lease agreement for this year, and after researching this,]

T

it was agreed It was not under ASHA.

Under Contractual Services, Code 350 (Transportation of things)
the Senate also cut this from $16,100 to $12,000. Under
equipment the Senate cut back from 23,700 to $21,700, and V*
under commodities, they cut back $3,800. After much
discussion, a figure could not be agreed upon, so it was .-/L
agreed to leave this division open.

Division of Game: The House reduced its figure as shown ft

>

18
in the budget from $1,641,900 to $1,636,500, taking $5,200
from travel. The difference: o

$1,639,800 Senate
1>1,636,500 House
3,300

The House members noted they had put in the legislative

that $200,000 of thia budget would be used under Special ﬂll
Projects. The Senate refused to go along with this, so t.'liFI;hf’":"i
division was left open by the committee.

I_iDSiV'>HTMENT OF ECONOMIC DEVELOPMENT: The conmlttee agreed on the m»
tfigure of $427,000 for Industrial Development.

Alaska Travel figure of $589,200 was agreed upon*by the committee,



Alaska £entanni#fl ehad a diffrengai/of $/7,000 whlgh was

becaus v NSP=™  * VALA @

OP PUBLIC WORKS: Oeneral Administration as follows

*re
lﬁi Mr. Strandberg noted that the Senate had put $60,000 In
LLRY, tfor tha Whittier rail ferry in to Capital Improvement and 3
o ~should be i1n th5* budget. Senator Phillipe agreed, and bos.>. 7 E
?raised the Senate figiire to $384,200. Mr. Strandberg requegted oo
B i e W X1 ol

<’:the letter of legislative intentby theHouse be corrected Zh ~ k

W, ;

7 on this. The House had raised General Administration by $8,000
> T fh to give additional funds for the movingof this “>
- i XW T
department from its present quarters, to possibly, the
!f%\? «" ooldsteln Building. The difference now left between the
House and Senate was due to Senate deleting 4 parttime
-?* f‘\;/Litfte V' employees. Since the committee could not agree, this was
- B left open.
Operation and Maintenance of Airports:
$3,978,700 House

3,749,100 Senate
TATTOO

One area of disagreement wa3 the House had funded $11,600 for.J*

a Building Management Specialist (at the request of the CommissionerJ
due to the number of airports that are being taken over by

the state. The Senate disa.”reed on this point ao this was

left open. Under Intermediate Ailrports, *the Senate itgireedlti

to go along with the position for Yakutat (equipment operrftor.)”

pince 1t la tied to rclnburscablc fundu. There was a discussion



%

%

X

=
=

V#

had added, under Division of Avfit€ioh, f*~special . ,category < f=’j

called Special Maintenance for Trunk and Secondaty, end Inter- m Vit

_,‘ . -.> IIVIL
mediate airports, which could only be ad™niatered by the /
! *\-A”
Department of AdmInlatration. He said they had funded $185,000 V$V ™
'v

for this purpose. Slqce the conaittee could not agree on any

of this they decided to leave thla portion open. yp

Central Building Services:

$678,800 House

661,800 Senate

$ 17,000
Mr . Strandberg explained that the House had raised Personal
Services by $15,300 due to the addition of schools being
taken over by the state. The Senate agreed to this, and
so the figure of 678,800 was agreed upon for Central

Building Services.

Central Commuricatlons Services had following difference:

$435,100 House &
senatO N Ve
W =
The House ha! put In ext™a funding for police car radios *?

at the request of the Governor. The Senate had made a general

ﬁverall cut, and had cut $23,100 in equipment. Since no

Rgreeinent could be reached, this figure was left open by

the committee.



Mr. Strandberg said they had put in $68,800 for engine ir*ws

*

repair*’ under Contractual Services (code 340), and another 5

$77#XX)/to keep the ferries running two additional months. *Mjkg %=
7 \Y/

YE1
Mr \Strandberg also pointed out that Budget Review had made ,a

~10,Q00 error. The Senate agreed to the $75,000 increase $ .

f& v' nox

,vthe additional two months of manning the ferries. Mr. Stran”e/™”"

if said they, had also added $36,400 (code 460) for engine parts/,/

‘Y supplies (thais had been cut out by the Budget Review and tlief ..
N \
House restored it). kBt

oy N

0 . n n .
aeoess Comniittee agreed to a recess, so will continue on Marine

Transportation upon return.

/ "1
3:00 p.m.
DEPARTMENT OP HIGHWAYS: There was discussion on the Office of o,
?* *Co;m.issioner on the Senate cutting $21,200 under personal .
Ii ’fservices. Senator Phillips explained that they had deleted -
the Public Information officer, since he had been told this
i L office had been created in the Oovernor®s office, and they
I could handle the work there. The House agreed to this cut,
hA aand so the figure of $97,800 waB accepted by the committee.
Pit:’econstruction was discussed. The House had $383,800 and
tp;he Senate had $365,200 for a difference of $18,60D.
The house explained its iIncrease was the addition of an
B o

appraiser as requested by the department. Sepator Phillips ’V<_iéf

said he did not 30 along with all the travel for College Lab.



-y

ThP collate -lab ,my M bcussed in some detail, and
It was agreed this, wita% i m b S 9

The figure of 1771s300* bj~the
R

*
Oovernor was then accepted by the commitTtees, 'V\}r’,t“;ki: N
PrE Y LAV < 1
Maintenance Division figure of $52,000 was agreed upon by **
15e corjnittee. 4 -$

Construction Dlvislap, the House had given same ae Governors
o

VL X t "% t.
allowance, and Senate had cut $1500 out of contractual Mgsrapeai.”

The committee agreed upon the figure of $234,600 as a total™? 1V

figure for this division. i
) ) \\ ) ) _ ) i .V
Administration Division was agreed on for total figure of
/

$802,000. TRAY
Anchorage District: $496,600 House o7 —*

485,500 Senate

mit;100

Senator Phillips said the difference was due to the Senate

cutting out one permanent accounting clerk, 2 temporary cldrit
fm
typists, a laborer and store clerk. This wae left open, VT

Fairbanks District: House cut $2500 on equipment. Senate r
deleted one stockhand\er and 2 temporary clerks s
$493,500 House 2
475,600 Senate
17,900

This was left open.

Juneau District: $220,600 Houoe
210,800 Senate

A 9.WTO
Senator Phillips said the Senate had cut travel back in
thla.category to the FY 66.level, and had also cut contractual
because of the number of telephones per employee.

He said they had also nade”™a small cut-in ooano<U£IM«* Left st~
»

-10 -



Noae District: $93#900 House
90,600 Senate
7330
This waa a cut by the Senate In travel, and requested by
the Senator from that area. This was left open.
Valdez District: Senate changed Its original figure of
$414,900 to $415#000:
$428,100 House
415#00P Senate
"1SJt OT
Senator Phillips said the Senate had deleted the one parttimc
laborer which had been changed to a full time laborer, and
also one temporary clerk-typist. This was also left open.
MAINTENANCE:
Anchorage District: $2,671,700 House
2,652,100 Senate
Senator Phillips said the committee had made the cut in this
under personal pervices. This wae left open until the
whole maintenance budget is considered. (Note: Pinal
figure for Maintenance 1is adopted on page 12 of minutes.)
Fairbanks District, Juneau District, and Nome District figures
for maintenance were discussed by the committee, and left open
until final consideration of Maintenance.
Valdez District: $1,438,000 House
1,419,000 Senate
ID,TO
Senator Rrillips said that $17,000 of this difference was in
the/gi:Egping for the highways. He said Fairbanks asked only
$79 a mile, and V-ulutfz had requested $500, so they had given

them $100. After some discussion on this problem, the

total budget for maintenance was before the committee.



MAINTENANCE TOTAL wae aoyfd.af& unanimous ffonsenfc-

was mm . by th.
conmlttee for the Maintenance budget, and that the

| > >
in the figures as found iIn the House budget and the Senate” J

\ %.
budget in the 5 (Anchorage, Fairbanks, Juneau/,Home, andValdet)

yretlio raft

distriots be divided iIn the cuts for each area. There was,’

’ X0)- g«

nonobjection to this motion so the figure wee accepted by V

*V* R .'-..ﬁ. < *_O‘
the conadttee. - ¥

Y, s #FvE Tt Tt

TAL IMPROVEMENTS: Alaska Court Sye&em: $8,000 Hbuae
-0- Senate
jb/wx t

AP~

The Senate agreed to the $8,000 for the Court System, so *w
n _ ) <fthr* A
this figure was accepted by the committee. (See page 271 oé?h
Budget Document.) V*"4.
Department of Education: There was no disagreement on the j“tJ
total figure of $362,000 by both committees; however, the
disagreement was in the House letter of legislative intent.
The House lied included Pitkas Point, which the Senate had
not. AFter some lengthy discussion, the committee decided
the legislative intent would be worded aa follows:
"The Conference Committee requests that Pitkas Point, and
Kobuk will be done within this $362,000 if sufficient funds
Stony River,
are available after/Ambler and Ekuk are funded. The department
the
iIs directed to investigate the possibility of/ASHA progrrm
k for Ambler and Ekuk.™
Natural Resources: Mr. Strandberg called attention to the
W House Finance
memorandum received fron Mr. Ward requesting the/coMltt#e
m r _ » it - - SMA& &
. to include $70,000 In Natural Resources under this program*
fhe~ftenate had not received this memo, but the committee agreed

this figure should be iIncluded In the budget.

-12-



Pish & Game: The Hood Lake Hanger Insinuation had been funded

4jy the HoUse under, Opft3<.1 Improvements, but according to Senator

-> - - S Ik
Phillips, »*«£»e this under Working Capital. Y%
\
Itwaeexplaln”c"”™"S2™NAJ A
purpose, so the Q&mlttee &xi+mX t o] CT rttlnr
A" -rur -W¥- =m + , & v*
for It In this sattfpotyV wfr to be "furthw” rt»aajreh - -
*>
to make sure this was the proper place for"lt...
Public Works: $606,000 House
e 406.000 Senate
‘S.. - ;:ﬂ& THthB ()
S A y r .
. Mr. Strandberg explained that the House Finance Committee had
Vs *17L . Port
r>"?c;put $200,000 Into this budget for the/Yukon bulkhead. He
said this was very badly needed to save the school. The
committee agreed to the $606,000 figure. y
i; X
'Zi*‘ Waters & Harbors Program: This was left to be considered ‘}*
N at the end of the budget. V[}
< WORKING CAPITAL FUND: $6,146,000 House
6.076.000 Senate v.r
ta. g
a
Mr. Strandberg told the committee that they had put iIn ™

$70, 000 to this budget for a new fire truck at the Anchorage 1t
International airport. The committee then agreed to the

new total of $6,146,000.

-13-



CAPITAL IMPROVEMENTS, Waters & Harbors: The following ..figures, after

t much discussion by the committee, were aipeedaupon..aB final ,*a
<
figures for Waters & Harbors:
Pelican Float $ 17000
T ElIfin Cove 27,000 oy- W HiE
Haines Launching 45.000
f Juneau Float <90,000 1= -
Ketchikan Float 18.000 A :
Knudson Cove Float 85,000 Vo<
Hole-in-the-Wall 45.000 i
1}6\* Myers Chuck - 0. -
o § Point Baker Float 34.000 -m hi
-V %fchel Moorage 55.000
& 0*4 Harbor 45.000
Sitka Breakwater 44 _.000 ;l_
Jtmeau Float Plane 40.000 celn ;
5V Whittier Launching 10.000
Lyl % Funter Bay 20,000 *m
< .Aijgoon Gridiron - 0-
Wrangell Facility 10,000 iij'
Seward Small Boat 40.000
r Sitka Crescent Har. 25.000
Big Lake Project 30,000

O/ Bngring & Admin. 112,000
O Total : $792,000
The figure of $792,000 and the above breakdown was

accepted by the committee for Waters & Harbors.

Recess: Meeting recessed until 6:30 p.m.

6:7"5 P.m.

* OFFICE OF THE GOVERNOR.

):‘*I No agreement could be reached on any of the programs left

open, so It was decided to settle it iIn caucus.

TMENT OF ADMINISTRATION.

irtment Operations. Commias. Ward said with the amount given the

()/ SWIS system by the legislature, there would be aome areaa rP\}

thl.t couldn®"t be worked in and some alterations to make in"o_the_r

-14-



Wfin areas. It would take care of the housekeeping functions

""the Dent, ofF~ Adntt"rflstration;
X'fH. % tW bfepfesleirriiabor.

In
there woul*be some reductloii**in"t
They would e*fci”3£as* rtuoftve™fopt as

>£SJlJle for Health 4 Welfare,- Revakwe-"OTM M tevN|«ity of .
* ) AVTIL WMifluid f
Jjla, but there is one program of $10,000 that thgyy really fofflpfj

- U-
*Vnftwi. He said the federal government was quite receptive to \

vWS SWIS program.

N E 3 N

i
mdtion was made to accept the House figure of $2,007,000. ?E

° / - <)? elv
i\ - f

;lred Bnployeesl Benefits. Mr. Freer ssld HB 157 provided a 2533l',cost ar

Gr~= = L B> ee "rex> " ) Jr .
{*- of living allowance for 5 oeoDle in addition to their retirement.
f
b Sen. Phillips said they couldn®t fund for anything not yet passed.
£ [ o'. '791 | f
* » DBPARTMBJT OF LAW. v
$

. - - "
The Senate agreed to add $12,500 to the district attorney”"s

tv salary in Nome. This included the 6% area allowance for

employees in Nome. They could not agree on the other differenoss.

* COURT SYSTEM.

No agreement was reached on these figures.
* LEGISLATURE.
I‘l j
No agreement was reached on these figures.
DEPARTMENT OF EDUCATION.

Sen. Bradshaw moved to accept the figure of $7&5j000 f°r General

Administration. This motion carried unanimously.

* UNIVERSITY OF ALASKA.

Sen. Phillips 3aid the Governor was in agreement the University

cculd get by with this flgur said he worked with this

budget for three years; if they didn"t get the amount requested

4 they-Woulgn"t bf* able.to opgrate. Mr. Strangp\exg,\made .2 motion



to accept the HouBe figure of $8,861,900. The motion

lost 3-3.

HEALTH AND WELFARE
The committee could not agree on figures iIn this area

LABOR.

Public Service Section. Sen. Bradshaw moved they accept the figure of
$350.000. This was passed unanimously.

* DEPARTMENT OP COMMERCE.

Central licensing. Senate deleted one clerk steno Ill position and
travel was deleted in number of board meetings per year. Mr.
Ray said that people complained that they had to wait so long
until they could get before the board to get their licenses.
Sen. Bradshaw moved they accept the Oovernor®s figure which
was right in the middle of the Senate and House figures. Mr.
Strandberg objected. He said the insurance people were promised
they would be upgraded. They couldn®"t agree on the document
clerk, technical writer and nurse for Central Licensing positions.

MILIT/HY AFFAIRS.
Sen. Phillips moved they accept the Governor®s figure of
$608,200. This passed unanimously.

PUBLIC SAFETY.
It was passed unanimously to accept the House figure of $3,060,700.

*FISH & GAME.

Administration. Sen. Haggland said they would give back the two positions
the Senate deleted, the librarian and clerk typist. Sen. Phillips

objected.

_16-



FI%%»-OAMS, Continued: Division of Administration (see pa$e

t (28 s jf minutes) the figure of $650,000 yt&H iafccepted by-the ,
- a.
-If "% committee. " é t
A% ** o i i A w 4
Y-V e > General Administration figure of $812,700 was accepted by || r

D) the committee. L
ﬁ , , n , [égiivv
* Commercial Fisheries figure was moved for $2,405,500, theppj

* , action was rescinded on this. A

?. - g-
y £CA|DM1C DEVELOPMENT: A motion was made to accept the additional
&

$77,000 for the Centennial, but there was objection and motittnjfc

failed. -
C*WORKS: Genegalf*gimi.nistration: Figure of $392,_299 was :ii,..».i ;l
«ofF accepted by the Committee. /N
S W. tyty -
J? Operation & Maintenance of Alrports: The committee again ,M.NV
“® %  discussed the spezial appropriation for maintenance of -t B
t v =7 trunk, secondary and intermediate ailrportB. The figure &
.‘I.]r n; yi of$100,000 was finally acceptedfor this Special Project. it
iY = 1 The $11,600 for the Specialist(see page 7 of minutes) was
i *5

k7 deleted, and the $60,000 for equipment rental accepted.
(Wiy = A total figure of $3,912,700 for Operation & Maintenance
& of Airports was accepted by the committee.

Central Communications Services: The figure of $416,500 was
accepted by the committee as the total figure for this division.
Marine Transportation: The figure of $6,724,000 for Nariqe
Transportation was accepted by the committee. 0

FI.SH & GAME: With refererTce to page 1d of the minutes concerning the
Hood Lake Hanger Insulation, Mr. Preer agfe_ed that the”™7,00p

I for this had been funded ivr.1 the proper pla-’cle — ”Capitgl- \tl,}l

Improvements.
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a0ggfIS OP THE OOVERNOR: After discussion concerning the budget for

T the office of the Oovernor, 1t nii "?eed tnat j"ellri X

t1 t ow

figures would be accepted for: Qovernorb Aafc—tAUVI;o’* 1
- <

Commission ($23,300)% Status of Women ($5,000); Eoonbtoic.<"fg™: F
[ I \T2 N

Y74

3 , SIQee -V & m ' m
VAVTFV56sdSti$i ($131,500); and Alaska Coupgll on Arts ($77,50fo/ r

On Contingency Fund it was agreed the Senate figure of $277000

as recommended by the Senate would be accepted. Senator

-* o
Phillips -gavg the fol lowing bréakdovy)gs B :,C'.’ﬁ\ﬁ;_ e /%
VUTA +S0, 000 — Further renovation on mansion "esvsi
50.000 — Further 3rd floor renovation
%‘/F Xc\&/ 30,000 — Surface transportation claims Y - g,
&\ k . g7 1
\Y 40,000 — Fund Rural Commission
25.000 -- International fisheries employee
°;T<’ * « &+ Secretary of State: Total figure of $239,300 was agreed
" wl*on by the committee.
SJ/".ngMENT OF ADiIgNISTRATION: Under Department Operations the 1
] ifcIS Y7A &h House figure of $2,007,800 was accepted by the committete|- 4
J‘A s-ﬁ.-- “Hr* ward explained that by addingSWIS back in for Educéti\oﬁ
.y Jv -*..;/nd Healtn & Welfare, it would cost $75,400 federal iunds
.*\?V & and $30,600 in general funds.
XV OET > Retired Employees®™ Benefits figure of $9,700 was accepted
,>:({_' by the committee.
r ;EPARTMENT OF LAW: The Senate figure of $1,030,700 was accepted 1=
for the Department of Law by the conmlttee* ‘Tz;} il
KF

- #
ALASKA COURT SYSTEM: Supreme Court was discussed for some time
* »
and finally a figure of $500,000 was agreed upon by the committee.
Superior Court: The Senate figure of $1f178,200 was accepted

by the committee.



Magistrate Court: The House figure of $1,117,200 was accepted

by the committee.”
2" ,795,400"wa8 accepted

,st N -

The total Alaeva Court*Syeten,

‘m_V V- i - v

by the committee, ]
Y ast Wa 4 '@ aC WV«

OF HEALTH& WELFARE!
TN 55 mE ¥ fﬁ

f1~ fcr Admini.tr.tlon
L J « f y

id ,by the committee. D, E,
- 4 Hi,

tlon of Business and Pyoftsalow

3>y the committee to delete the position of the,

nurse arid”™oianlttee accepted figure of $565*000 for this,

* . [ & . £
division. This..left in the technical writer and the clerl§/v
St——— "INA, )

stefto;also deletes *0S money.

DEPARTMENT OF FISH & OAME: Commercial Fisheries was again up lor

gure of $2,420;€OOO was acoepted. *g

consideration and final fi
i

" e
< /by <sthe committee.
| VYA *L - v- ° g
DEPARTKEyr OF HEALTH &t WELFARE; Program of Mental Health and Public
j, *le - * "V
} Health were only ones left open in this category, but

much discussion, no decision was made.

Recess: Meeting recessed whijle committee attended respective cauweee-.\it—v—’\

AFTER RECESS

HEALTH & WELFARE: Program of Mental Health was reduced by $100,000
for a total of $4,761,8CO which was accepted by the coaalttee..
Public Health figure of $3,661,400 was acceptd by the committee.

J5 V
UNIVERSITY OF ALASKA : The total figure of $8,618,900 wes" adopted
by the Committee for the University of Alaska. The House

mourners objected to this cut but agreed to allow it";:o go

in the budget.
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LEGISLATURE: After a greatdial 6fhisousB$on> conoerningthe budget

t A
for thelegislature and Legislature AffairsAgency,Senate**,"" «
‘Kr»l k

Bradshaw said it wpf>egre*M1£tMNOTIM«W>Fct™ 1T the Lojtf

went beyond 60 days next session, that there would be no )

%)xl( politics involved iIn getting a supplemental budget; through, rc
The House members did not agree with the decrease 1a”this”
budget, but agreed to allow It to go into the bill, Efe
figure aB accepted was $857,200 an a total of anSfe—ooo,
for the Legislature™s budget. It was further noted that "if*
the $857,200 is adopted, vthis will mean”™l less tempqrarx eTployees
and 1 permanent employee oé*the Legislative Affairs Aggncy!ﬁ\
r ;e staff. * * *
WCDEPAETMENT OP HIGHWAYS: The total for Highways was $?ii262,200_”2>aridl<<~

Vi the cuts (see pages 10, 11 of minutes) were, divided among.
vAV]Yy- - _ StSP*.
the Anchorage, Fairbanks, Juneau, Nome and Valdez Districts,

and the department will determine where It will be.
: - tvy*y;ll J*ekfi_{-:”f |
PUBLIC SAFETY: General Administration It was noted that on page
5 of the minutes, the $168,000 had been accepted. Later on, y
the total budget for Public safety was adopted of $3,060,700
(see page 13 of minutes) which then reduced the General
Administration figure to $179,000.

Meeting adjourned.
q(__)( 7w
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HOUSE COMMITTEE CHAIRMEN®"S MEETING
September 29, 1967
2:15 p.m.
Mr. Strandberg called the meeting to order and after discussion
with the committee chairmen, the group agreed that the Finance
Committee would meet with the other committees In the following
order: /
t/1. HEALTH, WELFARE & EDUCATION ( HOUSE BILLS 1, 2, and 5)
N 2. STATE AFFAIRS (HOUSE BILLS 8, 13, 14 and"1®
COMMERCE (HOUSE BILLS @~9*"and
LOCAL GOVERNMENT ( HOUSE BILL NO. 11)
JUDICIARY (HOUSE BILLS 6 and 7)
M*. Strandberg announced that, bills not controversial, would
be discussed and passed out of committee first, ac r-o

conci."overslai measures would be considered last.

Nr. Fink ."eccuested that representatives of Small Business

ac —nistrc*tion and the Office of Emergency Planning be broujr.t ;o
w-.-au Immediately to testify before the committees. Mr. Korc™
Davies of SBA was mentioned as the person most qualified to gx.a<c
for SBA. Mr. Fink felt that the committees needed a somewhat
definite federal figure so tr.at tr.e legislature could make itt
decisions accordingly. Nr. ilolm said they had met on numerous
occasions i* . .irbanks without success (of obtaining definite
.1jures) a.wv. what information had been acquired from the federal
.eepresentatives was up to date and In the possession of Nr. Shoemaker,
and also the Governor®s office. Mr. Strandberg suggested thx. .--r.

Pink confer with the Governor®s office before any decision Ki.

jrir.: .3 these men to June* u. ua.30 felt If they were to

eHB 16 w5 assigned following this meeting.



- O
they must arrive no later than tomorrow (Saturday, September 30).
There was discussion on the different opinions on what SBA will do
and will not do, and also the difficulty of getting these people to
make a definite statement.

Following a brief discussion on the state"s responsibilities in

relation to the federal assistance, the meeting adjourned at 2: 45 p.m.



After Recess
4:00 p-m.

Mr. Strandberg called the meeting to order with all members
of the Finance Committee and Health, Welfare & Education
Coaalttee preaent.

HB 1 HOUSE BILL NO. 1 (raising maximum old age assistance pay-
ments from $110 to $200 a month) was discussed by the two
committees. Mr. Pagenkopf from the Department of Health
and Welfare answered questions on KB 1. He said that it
would cost approximately $32,000 with a legal maximum of
$1A0/aam8ng90,000 annually with no maximum. In answer to
a question by Mrs. Banfield, he said approximately 100
people 1n the Tanana Valley would receive this Increase.
Mr. Sassara asked i1f there was enough money In the present

program to fund out this bill if It passed. Mr. Pagenkopf

said there was enough to carry It through about February

or March.
HB 1 The Health, Welfare and Education Committee recommended
vote unanimous '"do pass'*on HB !. The Finance Committee recom-
mended unanimous '"'do pass'™ on HB 1.
HB 2 HOUSE BILL.NO. 2 (raising maximum assistance payments to
the blind from $110 to $200) was dIBcussed briefly. The
HB 2 Health, Welfare and Education Committee recommended unanimous
vote "do pass” on HB 2. The Finance oranittee recommended unanimous
""do pass' on HB 2.
HB 5 HOUSE BILL NO. 5 (raising maximum payments to disabled persons
52:: from $110 to $200 a month) was discussed briefly, then the

Health, Welfare and Education Committee recommended unanimous

"do pass™, and the Finance Committee did likewise.

_J -



HOUSE BILL NO. 3 (appropriating $400,000 from the general
fund to match Hill-Harria funds for conatructlon of a
hoapital in Falrbanka) was diracuased by the two committeea.
Dr. Chapman, Commissioner of Health and Welfare, testified
that some information on thia bill had Just come to his
attention which would necessitate a technical amendment.

Mr. Strandberg said that he had requeated the adminlatration
to have any changea in theae billa made bdbre they came to
the committee; therefore, the committee would recess until
HOUSE BILL NO. 3 waa corrected.

After Recess
5:00 p.m.

Mr. Strandberg called the meeting to order with all members
of Health, Welfare and Education Committee and Final ce
Committee present. A committee substitute had been pre-
pared to replace HOUSE BILL NO. 3 and the CSHB 3 (appro-
priating to the Department of Health and Welfare for the
construction of a hospital iIn the North Star Borough) was
considered before the committees. Dr. Chapman discussed
the changes in the bill, saying that the $400,000 should
not be appropriated to the City of Fairbanks, but to the
Department of Health and Welfare. He said further that the
department is not concerned with how Fairbanks raises the
money (the original HB 3 states that the appropriation

was contingent on Fairbanks passing a bond issue), they
are concerned only with the North Star Borough raising

its share of matching funds. There was a discussion on
Hill-Harri8 funds, and Dr. Chapman stated that of the

$2,100,000 available to the state, all but $105i1000 was



CSHB 3
Roll
Call
Vote

Recess

HB 8

presently encumbered. This $105,000 was being allocated

to Fairbanks for i1ts hospital. The other change which

was requested by Mr. Gillam, the North Star Borough Chair-
man, was the availability date of Hill-Harria funda, from
1968 to 1969* He explained that it would be Impo88lble

to comply by June 30, 1968, so the committees agreed to

thia change.

The Health, Welfare and Education Committee agreed to accept
the committee substitute and recommended ''do pass' with

the exception of Mr. Moran who Bigned "no recommendation™.
The Finance Committee also agreed to accept the committee
aubstltute and recommended 'do paas'™ with the exception of
MeBsrB. Borer, Sackett and Ray who signed '"no recommendation'.
The committees rec” ssed until 7:30 p.m.

At >r Recess
7:30 p.m.

Mr. Strandberg called the meeting to order with all members
of the Finance Committee and the State Affairs Committee
present.

HOUSE BILL NO. 8 (appropriates $39,600 from general fund

to reimburse contingency fund for National Quard expenses)
was discussed briefly by the two committees.l/ Mr. Scott and
Mr. Kubley, from the Governor®s office, and Oeneral Necrason,
Military Affairs, answered gquestions concerning the necessity
of this appropriation. General Necrason said these were
extraordinary expenses Incurred by the Guard In assisting
the people In the Fairbanks area. They flew many tons of
supplies into Fairbanks, and flew rescue missions out of
Fairbanks. Mr. Sackett noted that the budget for Military

1/See Appendix, pages 1-6, exhibits 1 & 2.
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HB 8
Roll
Call
Vote

HB.12

- #

Affairs for this year was extremely tight and did not

provide any extra for an emergency of this scope.

The State Affairs Committee recommended that HB 3 'do pass™

with the exception of Mr. Guess who signed 'no recommenda-

tion". The Finance Committee recommended that HB 8 '"do

pass' with .the exception of Messrs. Ray and Sassara who

signed ''no recommendation'.

HOUSE BILL NO. 13 (providing for a disaster relief fund

in the Office of the Governor) was discussed by the State

Affairs and Finance Committees.

Amendments were offered to HOUSE BILL NO. 13 as follows:
Page 1, Line 20: After "disaster" insert 'as defined

in sec. 1/7/5"

Page 1, Line 22: After "disaster™ insert "as defined

in sec. 175"

Page 1, Line 28 and 29: |Insert period after '"action”

and delete balance of material on lines 28 and 29.
It was moved and unanimous consent was asked that the
committees accept these amendments. After discussion of
the amendments, they were accepted by both committees.
Mr. Miller questioned Mr. Stevens concerning line 18
(page 1), and thought the words "each of" should be inserted
after the word "for". Mr. Stevens hotly defended this and
stated the wording implied a total of $1,500,000, or
$500,000 could be expended for each of the three provisions
in sec. 44.19.171(b) without addlitionalleglslative authoriza-

tion.

Mr. Stevens noted that all previous dedicated funds had



HB 13 am
Roll
Call
Vote

HB 14
Vote

HB 4
Vote

HB 11

consistently been honored by each legislature, even
though they are not bound by the constitution or any
statute to do this. He felt for this reason that future
legislatures would so honor this particular fund in

the same manner,

The State Affairs Committee recommended ''do pass'™ with
the exception of Messrs. Guess and Orbeck who signed

""no recommendation”. The Finance Committee recommended
"do pass'™ on HB 13# as amended, with the exception of

Mr. Ray who signed '"no recommendation'.

HOUSE BILL NO. 14 (appropriating to the Disaster Relief
Fund) was discussed briefly by the two committees, then
it was moved and unanimous consent was asked that HB 14
be reported out with an unanimous 'do pass' recommendation.
There being no objection, It was so ordered. The Finance
Committee took the same action.

HOUSE BILL NO. 4 (increasing veterans®™ loan benefits) was
before the Finance Committee and the Commerce Committee.
It was moved and unanimous consent was asked that HB - be
reported out with unanimous '"'do paus'. There being no
objection, It was so ordered. It was moved and unanimous
consent was asked that HB 4 be reported out of Commerce
Committee with unanimous "'do pass'. There was objection,
which was then withdrawn, and so the Commerce Committee
reported KB 4 with '"do pass"™ recommendation.

HOUSE BILL NO. 11 (relating to the use and repayment of

loans from the Centennial loan fund) was before the Finance

-7



Coinmittee and Local Government Committee. A technical
error was noted, and Mr. Strandberg said that the meeting

would adjourn, and the bill should be corrected before It

would be considered by the committees.

Adjourn-
Ment Meeting adjoumed.



HOUSE FINANCE COMMITTEE MEETING
September 30, 1967
8:00 a.m.
All members of the Finance Committee were present along with
all members of the House Commerce Committee.
HB 9 HOUSE BILL NO. 9 (authorizing payment to city or borough of
12% of repair and construction costs on eligible property
to be credited toward real property tax due as a construction
and repair incentive for home-owners) was under consideration
by the committees.
Mr. Strandberg asked Mr. Kubley (who was representing the
Governor®s Office) if the administration had figured out
the projected picture of this bill. Mr. Kubley replied that
no one, to his knowledge, nad done this. Mr. Strandberg
requested that this be done Immediately aa i1t might have some
effect on the members attitude in voting.
Assess- In discussing assessments, It waB noted by Mr. Boucher, Mayor
mente of Fairbanks, that the assessment is done according to state
law, 1.e., 100 per cent valuation.
SBA Mr. Stevens, in answer to a question on SBA loans, said that
Hoans they are receiving dally reports from SBA on a number of loans
that have been approved in the Fairbanks area.
FHA Mr. Sassara brought up the subject of FHA loans and the fact
-oans that property taxes on a FHA loan are put In a reserve
account. It was pointed out that the house payment is

adjusted according to the yearly tax, so the monthly payment

would go down accordingly.

Roll The Commerce Committee recommended '‘do pass'™ with the exception
Call
of Mr. Fink who signed '"no recommendation'. The Finance Com-
mittee recommended "'do pass' with the exception of Mr. Ray

who signed ''no recommendation™.
- O-
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HB 10 HOUSE BILL NO. 10 (appropriates $1,400,000 from general fund

for payments under the Incentive payment to home-owners pro-

visions) was discussed briefly by the Finance & Commerce Committee

Roll
Call It wan moved and unanimous consent was asked that HOUSE BILL

10 NO. 10 be reported out of Finance Committee with ™"do pass®1
recommendation. There being no objection i1t was so ordered.
It was moved and unanimous consent was asked that HOUSE BILL
NO. 10 be reported out of Commerce Committee with "do pass"
recommendation. Objection was heard, and HOUSE BILL NO. 10
was reported out of Commerce Committee with "do pass™ with
the exception of Nr. Fink who signed ''no recommendation™.

Neetlng recessed.

After Recess
10:15 a.m.

HB 6 HOUSE BILL NO. 6 (provides tax relief for liquor retailers
whose stocks were condemned and destroyed by the state by
reason of the flood) was discussed Jointly by the Finance
Committee and the Judiciary Committee. Nr. Rettig, Commis-
sioner of Revenue, explained that without this type of
legislation the liquor dealers would be paying the state
excise tax twice — on liquor destroyed by the authorities
following the flood, and also for the liquor purchased to
replace it. He said It had a negative effect on excise
revenue, since these people would be reimbursed on the one
hand, but they would turn around and pay it in again when
they buy new stock. The following amendment was offered
at the suggestion of the Department of Revenue:

Page 1, Line 15: Delete word "state" and Insert

in lieu thereof ™"proper authorities”

./0 -



Roll
Call
HB 6

HB 7

Roll
Call
HB 7

Recess

There being no objection, the amendment waa accepted by both

the Finance Committee and the Judiciary Committee.

It was moved and unanimoua conaent waa asked that HOUSE BILL
NO. 6 (aa amended) be reported out of Judiicary Committee
with "do pass™. There being no objection, It was ao ordered.
It waa moved and unanimous conaent waa aaked that HOUSE BILL
NO. 6 (aa amended) be reported out of Finance Committee with
"do pa8s'. There being no objection, i1t waa so ordered.
HOUSE BILL NO. 7 (provides tax relief for liquor whole-
salera and Jobbera whose stocks were condemned and destroyed
by the state by reason of the flood) was discusssd briefly.
The following amendment waa offered at the suggestion of
the Department of Revenue

Page 1, Line 12: Delete word 'state" and Insert

in lieu thereof 'proper authorities”
There being no objection, the amendment was accepted by both

the Finance Committee and the Judiciary Committee.

It was moved and unanimous consent was asked that HOUSE BILL
NO. 7 (as amended) be reported out of Judiciary Committee.
There being no objection, It was so ordered.

It waa moved and unanimous consent was asked that HOUSE BILL
NO. 7 (as amended) be reported out of the Finance committee.
There being no objection, it was so ordered.

Meeting recessed

After Recess
2:00 p.-m.

Nr. Strandberg called the meeting to order with all members
of the Finance Committee present, along with representatives

from the Oovernor®s Office, Department of Administration,
/e



Department of Revenue and Department of Law. Mr. Strandberg
announced that therewould be a general discussion for back-
HBd12 ground purposes on HOUSE BILL NO. 12 (Disaster Relief Tax of
:g 15 $10 a year on all persons over 19 years of age-employed)
and HOUSE BILL NO. 15 (Disaster Severance Tax on Oil and Gas
producers for disaster relief) but that the committee would
. take the bills up for consideration at a later time. He
stated the Finance Committee members coi.d ask questions
first and then other members of the Hor°~ could follow
with their questions. He said he wanted the administration
withesses to present an analysis of the revenue picture and
to explain the fund balance for F.Y. 1968, and the projected
figures for F.Y. 68-69. In other words, he said, he wanted
to have the administration tell why they feel these two tax
measures (HB 12 and HB 15) were necessary. Mr. Ward,
Commissioner of Administration, distributed a "Preliminary
Analysis of Fund Balances, Revenues & Expenditures, Fiscal
Years 1968 to 1972 inclusive'”. There was also a sheet
showing the impact of HOUSE BILL NOS. 12 and 15 from F.Y.
1968 through F. Y. 1972. The appropriation bills, as iIntro-
duced in the House and Senate, also had been totaled, to show
impact of $7,404,830 on the General Fund. 2/
Mr. Rettlg explained that of the approximate $4,000,000
estimated iIn income tax losses due to the flood, that
$1,500,000 should be recovered by the construction-related
activities brought into the Fairbanks area. Mr. Ward said

the raw fish tax collections would be badly affected due to

thla year’s disastrous fishing season.
fl/See Appendix, pages 7-10, Exhibit 3.



In answer to a question concerning projected revenue Increase
due to iIncreased services, Mr. Kubley stated that without

the additional tax revenue; measures- that by the end of

FY 1970 the general fund balance would be exhausted. (See
sheet as compiled by Department of Administration), te said
the oil sale windfall of $9,300,000 was a bonus, but does

not materially affect this projection, and he emphasized
again that without the tax Increase the balance would be
exhaused by 1970. Mr. Strandberg asked If the recent

oil sale was reflected in the fund balance of $100,000,000.
Mr. Ward said that It was.

Mr. Ward noted that they expected the raw fish tax would drop
$1,000,000 this year; the state income tax $4,000,000;

ferry revenue was less than had been anticipated; and
$500,000 loss in miscellaneous taxes. He also mentioned

the Centennial money, if appropriated, would affect the
balance. Mr. Ward said the price tags put on the proposed
appropriation bills (page two of report) should be considered
(this list does include the Centennial loan of $1,500,000).
Mr. Ray asked i1f he meant there would be a shortfall of
$1,000,000 in raw fish taxes. Mr. Ward said this was their
estimate. Mr. Haugen quoted figures that indicated this
shortfall could be considerably more than the $1,000,000.

Mr. Strandberg asked Mr. Ward if his department was prepared
to give an anaylsis of the major changes from the end of the
last session. He said they needed this backup material 1in

writing, and Just not verbally. Mr. Ward assured the committee
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that they would provide this material later today. 3/

Mr. Ward pointed out that in working up the projections

on revenue from oil sales with the Department of Natural
Resources and the Department of Revenue, that their figures
were somewhat more conservative than the figures from the
Oovernor®s office. He explained they had not had time to
do an "in-depth"™ study with the oil industry, whereas the
Governor had recently conferred with these people. He said
this was a very fTlexible area and debatable as to whose
figures are right.

Mr. Sassara questioned the $31,901,000 deficit in 1972,
stating that even with the two proposed tax iIncreases,

new oil sales, he couldn®"t understand such a large deficit.
Mr. Strandberg said that in using past records, they have had
these negative balances in projections, but these forecasts
are made so far In advance, and so many imponderables that
none of the deficits have ever happened. He felt i1t was
impossible to forecast with any accuracy into 1972.

Mr. Ray questioned the collection date on the disaster tax.
Mr. Rettig said i1t would be iIn January by the employer, and
they would receive It iIn February.

Mr. Guess asked what percentage was used on Income tax
projection. Mr. Ward said 9-1/2 per cent on the first year,
and eight per cent on the following years. In answer to
the same question on raw fish tax, Mr. Ward said these taxes
were lumped together. He also noted that these estimates
have been traditionally on the conservative side — and on

an historical basis.

2/See appendix, pages 11-13, Exhibit 4.
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Mr. Strandberg requested the Department of Administration
people to prepare these figures as they were projected

for the last session, then show the chs/.ges — a comparison
sheet of the two.

In answer to a question on the projected $4,000,000

in state income taxes for this year, Mr. Hetti®. 3aid hi*
department looked at uhat was collected last year, wre."
the average, income was, and assuming these people els-

tneir losses on their federaltaxes, this would ta the rst
effect on collections. He said i1t was a most unscier.:
cor.cli.3ion, but there was no basis to arrive at any o-
conclusion. He said 1t was an extremely arbitrary est.m. ...
Mr. Strandberg emphasized he wanted the requested natc.r-..
from the Department of Administration late this afterr.w>.

He cess Meeting recessed at 2:45 p.m.

After Recess
£:00 p.m.

Mr. Strandberg called the meeting to order, with membe."-

of the Finance Committee present.

K3_15 The Attorney General®s Office had redrafted HOUSE BILL XC. a-
\ ~1
- 12 (Disaster Severance tax on oil and gas c b~~cers for disast

relief, which tax will terminate and be reimposed when the
amount i1n the disaster relief fund reaches tletermined amounts)
and HOUSE BILL NO. 12 (Disaster Relief tax of $10 a year*

all persons over 19 years of -oe gainfull;- c.r.ployed Ir.

state) 1In committee substitute form, anc these were th,

discussed by the committee.

Mr. Kubley, speaking for the Governor, -~uic tnat when the
V8X
-/s -



Oovernor decided there should be a special session# he
thought It should be fiscally responsible and pass a tax
measure at this time. He (Governor Hlckel) studied all
types of taxes (state sales tax, excise taxes. Income tax,
etc.,) and after sounding out people throughout the state
he decided to go along with the recommendation of a $10
head tax. The Governor, according to Mr. Kubley, 1is
hopeful 1t will be funded out In five years and cut off
a’c that time. He saxd iIn that way each employed person
would contribute approximately $50 to the disaster fund
over this five-year period.

Severance
Tax Mr. Xubley said, In reference to the severance tax of

one per cent, that the Governor had not received one
single complaint from the Industry, so he starred calling
these people and could find no dissatisfaction with the
proposed severance tax. Mr. Sassara noted that on pc06 2,
lines 8, 9 and 10 of CSHB 15 that the sentence: “Eit;.c_
finance committee may require additional information it
considers necer.sary with respect to the money collected
under this article.” should be omitted as i1t was redundant.

Mr. Snow, of the Attorney General®s Office, explained his
reasons for iInserting this particular sentence; however,,

it was agreed by the committee that they already had tni- power
so i1t was deleted. (The same sentence was also deleted fro .
CSHB 12).

Mr. Bailey of the Attorney General®s office, iIn answer to

a question, said CSHB 15 wae written so that the money

derived from It could be used for any purpose.

-/d.



Mr. Ouess asked about contacts made with theoil Industry.
Mr. Kubley said they were notified that this meeting
would be held today in case they cared to come, but no
one had showed up for It. Mr. Guess said he thought

the way this tax would be administered couldbe hard on
the Industry since the tax would fluctuate continually —
stop when the $%7,500,000 point was reached, then start up
again when It dipped down.

CSHB 15
Vote It was moved and unanimous consent was asked that CSHB 15

be accepted by the committee 1in lieu of HB 15 and that the
committee report i1t out with a unanimous 'do pass' recom-
mendation. Objection was heard. All members signed '"do
pass™ with the exception of Messrs. Ray and Sassara who
signed "'no recommendation'.

CSHB 12
Vote It was moved and unanimous consent was asked that CSHB 12

be accepted by the committee in lieu of HB 12 and that the
committee report i1t out with an unanimous 'dopass'" recc-.-
mendation. Objection was heard. All members signed 'do
pass" with the exception of Messrs. Ray and S&5sara who
signed 'do not pass'.

HJIR 4
Vo-e It was moved and unanimous consent was asked that HJR 4

(Requesting the Alaska Congressional Delegation to iInt-o-
duco legislation to cover Alaska shortfalls In revenue due
to the natural dLQSiat&u U8t 24, 19&7) be reported out
with unanimous do pass'. There being no objection, It was
so ordered.

/>djourn-
.r.Git Meeting adjourned at 9:~5 p.m.

-/ 7-



HOUSE FINANCE COMMITTEE MEETING
October 1 (Sunday) 1967
4:00 p.m.

Mr. Strandberg called the meeting to order, and all
members were present except Mr. Ray who had been excused
by the Chairman.
Mr. Strandberg introduced Mr. Komer Davies, the representa-
tive from SBA from the San Francisco office. Mr. Davies
has been In charge of all SBA activity In the disaster area,
and Mr. Strandberg requested him to bring the committee up
to date on what had been accomplished.
Mr. Davies said the report he wss presenting to the com-
mittee was up to date as of Friday, September 29, 2:00 p.mci/
He said as of that date they had 4,025 interviews and
distributed 2,819 set- of applications and of these,1,847
loan applications had. bean returned to S2A for processing*

He said they had approved 1,057 I".ae lc or a total of



and home, and that is

(1) eligibility oa® applicant (must be the owner of

mche property);anc

(2) the ability to repay uhe loan.
Mr. Miller asked how many refinancing loans had been -
processed. Mr. Davies replied that between 250 and 300,
and for every three approved, one was declined. He said
the approval rate will probably be higher as mere loans
are processed. In answer to a request for the definition
of “refinancing’”, Mr. Davies saild this term meant a
refinancing of a previous ban".: loan under SBA as well as
an original home loan and could be total or partial.
He said further, that all loans from SBA were three per
cent, regardless of the type.
Mr. _Ciller asked how SBA based the decision to accept or
r..jJoCt a loan. Mr. Davies explained that the regulations
state that a person may refinance i*it creates an u.nee
herdanip to pay the ZZ\ loan ar.d his existing loan
$=har st A - FHARU vam ST g TE iy W
determine what creates a har-sn-p, *ra -hut i1t was impossible
to apply a formula because each case presenu- - different
set of circumstances; therefore, SHA goproac.*.w— this on a
c— a‘“by-case basis. " nre income, the fixed out™o, number
of cependents, ages of dependents (college-aga anildrer.
add- to the burden), etc., are all considered, ana one
particular factor may outweigh another, so S™A has fc-.-.u

according to Mr. Davies, that i1t i1s impossible to apply
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any sot formula due to the various circumstances sur-
rounding each case. In answer to a question concerning
local bank participation iIn these loans, Mr. Levies said
they have not used the banks very much in the Fairbanks
area because thay are having physical problems of getting
back into business — records replaced, cleaning, repairs,
euc,

In answer to a question by Mr. Miller, Mr. Davies said
-here were 294 home loans backlogged and 10S business
loans backlogged. He said the processors could turn out
approximately 35 home loans a day, and li business loans.
.la said the business loans take considerably more time,
but also, they have bean concentrating on home loans as
tr.ey felt the urgency was greater. Also, applications
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haven®t come In yet because they haven"t been able to
fully assess the damages. .W said that anyone who neo.--u
a s-sinc3s loan ar.d had a r-ul critical problem was giver, a

.vpli« a serv-ce as possible. However, they were puttir.® 1.
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emphasis on home loans because this was the bis need —
to get these people under cover*.
Mr. Davies said he would like to comment on his personal
observation on the activities of SBA in Fairbanks. He
felt they had done a reasonably good Job in providing
funds for Fairbanks, and now the legislature and the
governor should do everything possible in helping the
economic level, so these people would be able to pay back
the many millions of collars of indebtedness. He noted
that Anchorage had been most fortunate in having the oil
industry come iInto being at the time of its disaster
and this has bee.". _ big boost to the recovery there.
Mr. Fink asked what reasons were used for declining a loan.
Mr. Davies said (i) they were not eligible (didn*t hold
title to the property) and (2) the inability to repay
the loan. He saild in some cases peopleactually had the
ability to repay but their credit background was such that
they were unwilling to pay. Uith reference to those people
who were unable to repay the loun, SBA was working closely
with the F.ed Cross. Chiere were two Red Cross people worliir.
right in the SBA office ar.d anyone who was unable to borrow
from 1lv. was taken immediately to the Red Cross, and 59
of these cases have been cared for by Red Cross funds.
In answer to a question by Fink, Mr. Davies said that
iT people were able to uo tneilr own repairs they often

wh WU Wwonv ] L WE* A \se
the interest i1s onlythree per cent, i1t still has to be

repaid. These people are repairing as they jo alcr.g, cut

M mmm ol o« U iew Woe » **E e —w = w . W L U O 4 w W« « L 1Hu w ii
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great deal of loss in personal property and he thought
that a lot of these loans were going for replacement of
personal property. |If the water rose to three or four
feet,a person had enormous loss i1n personal property —
furniture, appliances, etc., so losses could be very
substantial In this area. Mr. Davies said they normally nacd
unsecured loans up to $i,0GG, but in the disaster, they
have increased the amount to $3,000, and this type of loan
could be processed very rapidly, usually a matter of hours.
He said many people are afraid to make extensive repalrs
until they see i1f there will be further damage next spring.
He felt that many of these people will then come back for
larger loans at that time. He said this small loan had
beer, advertised as an interim loan; however, many people
who took advantage of i1t were renters and this would
probably be adequate to replace their personal belongings.

Davies discussed briefly the regular revolving loan
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th-re was a shortage for taose people wr.o qualified to
borrow under the regular p.ogr-m because these funds had
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off the other loan and take a first mortgage. He said
sometimes it iIs better to handle i1t another way, but

each case 1Is considered, individually, ana they do-v;hat they
consider 1is best "for the individual.

Mr. Miller asked how liberal their policy was on refinancing
someone that they had doubts about. Mr. Davies said they
were liberal on disaster loans, they always give the
disaster victim the benefit of the doubt.

Mr. Davies was asked zo give a definition of "economic
injury” loans. He said this term was often misunderstood,
in fact, he felt i1twas the most misunderstood program they
had. He saidthese loans are used to pay off contracts,
fi:ced obligations, or iIn cases where accounts receivable
are slow In coming in aae to customers inability to pay,
they are madeso the borrower can pay off his obligations

In answer to a question fro::. Mr. Pink concerning advice

on when to make repair-, Mr. Davies said SBA die not give

advice, this was no -ti function.
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trying to do all of an™ar r<.air* now to leave a small —
aa possibly yICO in thoir di-bareemant account so in t...
spring If they need .eore none;" tna-n SBA can then just a.;.4m
the original loan; this saves taking out a new loan and
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Davies saic it was only necessary iIn the case of an
economic injury loan.
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Mr. Borer asked if it was true that A-67 could nut qualify for

a loan. Mr. Davied said he had discussed this problem with the
Senate Finance Committee and that this statement was not necessarily
true. He said SBA cannot loan to a local or state governmental
entity, but tnere were ways around this problem. He had specfically
requested the A-67 people to hold off making an application

until last week because of the complexity of this particular loan.
He said he had met last Thursday with Mr. Drohs, the City Manager

of Fairbanks, Mr. Ed Stroeker, President of A-67, Leo Sthlotfeldt
of the Pioneers”, and representatives of the creditors. He

felt by using some imagination the eligibility rules could be

worked cut. Since the state owns the site and the Pioneers”

has a 55-year lease on it, and the A-67 lease reverts to the
Pioneers®™ in January of IgcS (which can be extended for one year),
SBA would consider the 55-year lease held by the Pioneers®™ as a

f-e ownership, and It would then be possible for the Pioneers”

<p qualify for the loan, fTne problem lies in the fact that SEA has
no indication that the Pioneers® has the repayment ability for

a yl.5 million dollar loan that SBA would be willing to make.
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agreement with t e City of Fairbanks and the City of Fairbanks
woulG pay the Pioneers, they could possibly work oat a loan over

a 15-year period. One problem to date, according to Mr. Davies,
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Mr. Miller asked about the possibility of SBA loaning money to
the community hospital association. Mr. Davies said no, It does
r.oj have eligibility. At this point, Mr. Eorer emphasized the
Tact that Fairbanks v/ould simply have to use vigorous leadership
and imagination if they want to clear up some of these problems.
Mr. Sassara asked if SBA could use the A-67 site as collateral,
and Mr. Davies replied that they could. SBA would then have

the right to -cake over the park and turn It over to someone else
mo run If the Pioneers should default on i1ts loan. He pointed
out than there are many facets of this not yet explored.

Mr. Davies said there were a lot; of stumbling blocks on this A-67
loan,but he felt the people of Fairbanks could overcome these
things i1f they get in and work them out. He also pointed out
that this would have to be a disaster loan, as A-67 would not qualify
_or or.o of the regular SBA loans. There being no further
questions, Mr. Strandberg thanked Mr. Davies for appearing before

the committee and expressed appreciation for his assistance.
NN e OUoUU VV Rk X .

Mr. Strandberg called the meeting to oraer, with all members of
whu Finance Committee and members of the Commerce Committee present,
a-.."AlE BILL MO. 5 (relating to disaster relief for persons who

have received state veterans loans) ana S2MAT2 BILL MO. 6 (appropri-
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of Chapter 14, SLA 1%$64 disaster relief. He said this legislation

worked very well following the 1964 earthquake. He said, in

relation to the Fairbanks disaster, mchat of all the requests

they have had from veterans, most of them have just; asked for

an extension of time. He said the extension does not require

special action of the legislature, but the section on interest

does require authorization by the legislature.

In answer to a question by Mr. Sackett, Mr. Givan said they have

as yet had no veteran request the department to take over his

property (by paying the $1,000) but as he also pointed out, they
yet have the legislation to do It anyway.

Mr_. Fir.": questioned the amount of damage done to property financed

by the Veterans®™ Affairs, and M*. C-ivan said approximately

300,850. -~aid a mar. from Juneau and cr.e from Anchorage had

_w..c to ~— -sanxs "o assist —-n ma.»ng an assessment 0l tnese
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Mr. Oetman questioned how they h_a arrived at the £1,CO00 figure

in 5, Sec. 3, for repossession of the irreparably damagea
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tN answer to a question concerning SBA loans,

M*. Givan told

the committee that any veteran who so chooses may go ahead

and get an SBA

loan and pay off the VA mortgage.

He said that

they are advising veterans to do this as they can get SBA money

for 5 percent while VA money

is 5 percent.

It was moved and unanimous consent

was asked that the House

Finance Committee recommend unanimous

"do pass' or. SB ;j- There

being no objection it was so ordered.

It was moved and unanimous consent was asked that

Committee recommend unanimous "do pass™ on SB 5.

the Commerce

Objection was

heard, and so the majority of the Commerce Committee recommended

Mo pass™ with Mr. Fink signing '"no recommendation'.

S3 6 In reference to SENATE SILL I0. 5, Mr. C-ivan said they had made

~n appraisal of ail loans iIn the disaster area. He said they

arrival at what could be the highest figure and also the lowest

figure foreach home, and then took an average to come up with
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Objection was heard, and do the majority of the Commerce Committee
recommended "do pass” with Mr. Fink signing "no recommendation."
The Local Government Committee joined the Finance Committee in
discussing SENATE 3ILL NO. 7 (authorizing the Governor to purchase
the bonds of the Nenana School District) and SENATE BILL NO. 8
(appropriating $300,000 to the Office of the Governor for the
purchase of Nenana School District bonds).

Mr. Kubley, as a representative of the Governor®s office, said

he understood that the Nenana school was yet to be built and they
were preparing to put the bonds up for sale. Just before the

bond sale the I"looc came along and so the bonds were taken off

the market because they knew they wouldn®"t sell; however, they
still need the school and there is no way they can prove to the

ke*._.. buyer that they will ever be able to finance these bonds.
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Mr. Ray said that during the recent Legislative Council meetings,
it was brought out that the building was actually built at

the time of the flood, but it was damaged, and he understood
that S50,CCO was included in the shortfalls for Nenana.

Hr. Strandberg pointed out that the reason the state is using
its credit to buy these bonds is because the city of Nenana

no longer has any credit, cue to the extensive flood damage.

Mr. Fritz asked for an explanation of the words ""with recourse™.
Mr. Borer explained that simply defined, it is like co-signing

w note, 1.e., the state is guaranteeing the bonds.

It was moved and unanimous consent was asked that the Finance
Cor."-mittoe report out S3 7 with unanimous "do pass.”"™ There being
/.0 objection it was so ordered.

It was ./.oved and unanimous consent was asked that local Governmen

Committee report out SL 7 with unanimous 'do oass.”™ There being



The Finance Committee and the Labor and Management Committee

now considered SENATE BILL NO. 13 (providing additional benefits
under the Alaska Employment Security Act). Mr. Thomas Moore,
Commissioner of Labor, and Mr. Kubley appeared before the
committee to answer questions on S3 13. Mr. Moere distributed
copies of a report entitled, ™"Justification for a Statewide

TEUC Pro— —...""6/

Mr. Kubley said the administration had done much research and

work in trying to find ways to help the disaster area and a way

to put this additional money just into that areaalone. Unfortunately,
according to Mr. Kubley, this could not be done without extending

the benefits all over the state. He said the question had been

raided as to why they spread is cut over the whole state, but
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that in SB 13, page 2, subsec. (b) (8) spells it out as
follows:

"(5) the initial claim and weekly continued claims for
additional benefits under this section must be filed within
the state." (emphasis supplied)

In answer to a question by Mr. Borer, Mr. Strandberg said this

type of legislation was not used following the earthquake

Mr. Moore was questioned on subsec (b) (4) 7S3 13, page 2,.
"(-0  with respect to the week being claimed the claimant
has r.o rights under any other section of this chapter or under
any other federal or state unemployment compensation lav:;b

0 =aid wou_a cost a .~— . OX y[i(fQi Xrom tne

fund; however, he felt the cost would more than likely run

juoo ci-iu . o i 00 v-* .
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-3973,700.
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Mr. Borer asked what percentage of this $1.7 million would 20

to the Tanana Valley area. Mr. Moore said they figured approxi-
mately $450,000 would go into the disaster area, and the balance
would be spread around the state.

In reference to the fund, Mr. Moore stated that the fund could
sustain this for a one-year period but they would not recommend
it beyond that time. Mr. Strandberg asked what growth there
would be in the fund after this. Mr. Moore said in their
projections on this, and based on a 10.5 percent current unemploy-
ment rate, that by 1970 the state would have a fund balance of
$19,000,000. Mr. Sassara pointed out that if these projected
figures worked out;, they would still be below the recommended
fund balance so he questioned the repayment of the ?;eed ?und
before -970. Mr. Moore said this prediction was based cn a

-C.5 percent unemployment rate but last year it -..as only o.cl perce
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recess

reported out of Finance Committee with unanimous "do pass."
Objection was heard, so the majority of the linance Committee

recommended "do pass', and Mr. Borer signed Hho recommendation.'

Is was moved and unanimous consent was asked that 33 13 be
reported out of Labor & Management Coinmittee with unanimous 'do

pass.” There being no objection it was so ordered.

The committees took a brief recess.
10:10 p.m.
CGM-ZTTEE SUBSTITUTE FVR SENATE BILL NO. 1 (appropriating for

payment to municipalities, boroughs, municipal utilities ar.d
school d_st.-i~ts for shortfalls in revenue caused by the
natural d.saster of August 14, 175?) a;j.a CC.I-.ICTEE SUBSTITUTE
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office would understand how the funds were to be used.2/

Mr. Strandberg asked why the Oovernor didn"t draft the Intent
Instead of the Senate Finance Coaalttee. Hr. Ward said the
Departaent of Adalnlstratlon felt there was a little too auch
leeway and since the Senate felt the guidelines should be
spelled out, this was presented by the Senate Finance Coaalttee.
Hr. Ward emphasised that the governor Is supporting the senate®s
coaalttee substitutes of these two bills. Hr. Strandberg again
asked about the drafting of the letter of legislative Intent

by the Senate and wanted to know If It had been drafted by

the administration In concurrence with the Senate. Hr. Ward said
his departaent had drafted the guidelines and then the Senate

wrote the letter of legislative iIntent froa these guidelines. &/

In answer to a question concerning "written agreeaent,' Hr. Ward
aald It meant that they will enter into an agreeaent with the
entity asking for disbursement of the funds and this agreement
will Include the ground rules for the way they are going to
operate. Hr. Ward gave an example of an area under PL 675 that
the delegation from Falrbanka had indicated the OEP had told them
certain i1tems were ineligible for reimbursement. The State
hasn"t received a oopy of this breakdown so It must be thoroughly
analyzed, then when an agreement is reached, the city or borough
must indicate In the agreement that they have exhausted every
avenue under OEP. Hr. Ward aeemed to feel that some of these
Items requested by the Fairbanks group could be obtained under
OEP since they had aaslsted on this during the esrthquske but

for some unknown reason were not agreeing Ep do st this particular

time.

Z/See appendix, pages 27-29, Exhibits 8 4 9*
6/See sppendlx* page 30, Exhibit 10.
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Mr. Strandberg mentioned that many Iteos were turned down following

the earthquake by OEP, alto, but now there sight not be the

compulsion to exhauat theae avenues because the atate is going to

pick up the tab. So, Mr. Strandberg stated, he felt the leglslsture

must be assured that Fairbanks has done everything possible to

get OEP assistance before they get stste aoney.

Mr. Wslly Droha, City Manager for Fairbanks, gave testimony on

the estimated shortfall of revenue and requirement for financial

assistance through June 30, 19682/

Following a lengthy discussion on the $136,000 figure for speclsl

sssessments, Mr. Droha assured the coamdttees that thia category
wta not eligible for aaalstance and should not be iIn there. (However,

in later testimony, Mr. Drohs, after conferring with other Fairbanks

offlcisls, requested this amount be left in the bill.) Mr.

Strandberg noted the late hour and aald the coaultteea would go

into a more in-depth study of this In the morning.

Mr. Strandberg aaked what the achedule of payment would be on

the $3 million dollara. Mr. Droha stated thatApril 30, 1969 waa

the repayment date. Mr. Strandberg queatloned the reasoning of

appropriating paat the next flacal year and wondered why not

appropriate in the next legislature Inatead of clear through.

Mr. Droha pointed out that the ahortfalla werebaaed on a net

figure and i1If they had an Increaae i1In the nextyear,they wouldn®t

need any of It.

Mr. Strandberg aald he still didn"t understand the reaaon for

this and aaked Mr. Ward why they ahouldn®t Juat appropriate through

this fiscal year, then re-estimate the shortfslls iIn the following

year and appropriate accordingly. Mr. Ward replied that he

2/See Appendix, peges 31-32, Exhibit. 11.
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didn't ess any appreciable difference one way or the other,
but there wea a feeling in the Senate Finance Coaalttee that
there night not be enough, but this way it would carry then
through. Nr. Nlller pointed out that elnce they can't apend
any aoney without documentary evidence the leglelature need not
worry about then getting anything they were not entitled to
and that he felt they should have the maxinun they night need.
Nr. Ward told the coanittees that hie office needed to know:
1) the naxIlnun figure; and 2) the guidelines so they would
know how to disburse the noney. * Nr. Boucher, Hayor of
Falrbanka, reminded the conmittees that the figures subnitted
by Nr. Orohs were strlotly an satinets. .

Jouransnt Neeting edjourasd at 11:20 p.n.
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CSSB1 *

CSSB2
continued

9uySB FINANCE COMMITTEE
October 2, 1967 (Monday)
8:15 a.m.
Mr. Strandberg called the Meeting to order with members of
the Finance and Local Oovernment Coamlttees preaent.
Mr. Wally Droha, City Manager of Falrbanka, again testified on
CSSB 1 and CSSB 2. He said that the statlatlcs as presented
to the coasdttee were strictly guesswork. Mr. Vsrd said they
had arrived at these figures on shortfalls on the basis of what
they anticipated their shortfalls to be by June, 1968. He went
on to say that he could not see where the spproprlatlon of
money In CSSB1 was any great problem because if this passed,
the administration would, upon adjournment of the special
session, begin Intensive study to acquire a good firm figure of
what the shortfslls would be. He said he hoped by the time of
the next regular session of the legislature, they would have
more meaningful figures to present to the legislators. Mr.
Droha interjected the fact that the City of Fairbanks fiscal
year i1s a calendar year which he felt made It somewhat more
difficult to predict.
Mr. Miller asked Mr. Drohs about his Interpretation of the
Senate®s letter of Intent, with special reference to the section
on the special assessment on page 2 of the letter. Mr. Drohs
explained that Falrbanka had a number of Improvement diatricts
in the low-i1ncome end of town and some of the assessments were
very high compared to the property values and due to the flood,
the assessment would necessarily be leas; also, they anticipate
many of these people leaving without paying taxes or aasessments.
So when the time comes to foreclose the city will realise less
than the amount owed. B]y the time they foreclose, they are not
sure this will come under the provisions of psragraph (8) in
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th# Senate letter of Intent aince thla will be two yeara henoe.
Nr. NIller questioned the projected nhortfall and wanted to
know If this would be the total need. Nr. Drohs said they

have estimated this would be the shortfall they will need until
June, 1968.

Nr. Strandberg Inquired about the provision under (9) of the
letter of iIntent concerning equipment not replaced by OEP and
not repairable, that may be replaced under this program. He
wanted to know If the city planned to replace the lost equipment
with new equipment. Nr. Ward said when they first drafted the
guidelines they had not included (9) but they put it in because
there were areas where equipment is cither of such vintageZ
and not repairable (parts not available, obsolete, etc.,)

that the city would have to buy a new piece of equipment. Nr.
Strandberg asked how much they were talking about — pointing
out they could be replacing old equipment that was worn out
anyway with a brand new piece. Nr. Ward said that the total
premise of this whole thine was to repair and replace to pre*
disaster standards. Nr. Strandberg said he felt this could be
a real trouble spot, and asked for an example in dollars and
cents. The Oeneral Manager for the utilities for the City of
Fairbanks testified that the electronic equipment was not
eligible for OEP money but some of these things cost several
hundreds of dollars apiece and It would cost more to repair them
than to replace them. He noted that theilr request was iIn the
extraordinary expenses and »"t In the shortfall.

Nr. Haugen asked i1f they planned to reduce the assessed value

in the arsa. Nr. Oroha said yes, 1f a property owner can show
where his property has devalued becauae of the flood they can do
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this. The assessor will re-assess the property, and if he

agrees the damage is more than $1,000 then he will advise the
taxpayer. He explained that they can get a reassessment on this
FY 1967 through December 1967. He said It can only be re-
evaluated for the remainder of this year. After the repairs

are made to the property, the assessment would go back up again.
He said they will give a report to the administration showing

how this will be handled.

Mr. C. J. Miller, Comptroller of the Fairbanks utilities, passed
out to the members of the cononlttees, copies of a list showing
materials, supplies, etc., lost iIn the flood; and an inter-
office memorandum concerning flood-damaged telephone equipment. 10/
Mr. Miller explained that of the $995*000 shortfall that was
estimated by his office (but changed to $935*000 by the Senate CS)
they would only ask for the actual amount, and if this is greater,
they would not go over the $935*000. Rep. Miller asked Mr.

Miller why this figure had been reduced by the Senate. Mr.

Ward answered for him and explained that as he understood it

the Senate had not wanted to go over a total of $3 million
dollars so they took a straight 6 percent cut on all items.

Mr. Fink asked 1f there was a chance some of these expenses

would go down. Mr. Miller was doubtful and said he thought

they were already starting to show a trend upward. Mr. Fink
asked 1f he thought this would continue to rise. Mr. Miller

said their costs are not like sales of goods that go up and down,
their rates are pretty well fixed. He said the only area where
they have any fluctuation might be in coal Er elegtricity.

Mr. Boucher, Mayor of Fairbanks, noted that in the next 30 days



they rcuat prepare their budget and he said the money they
receive from the state iIs not to get "fat" on, but Just to get
back to a normal level, which he feels will be quite a struggle
over the next three or four years.

Mr. Orllam, Boroigh Chairman, testified for the North Star
Borough. 11/ He said In the area of shortfalls that this 1is
the area which they are asking for assurance that the revenue
from the various taxing entities be maintained at the existing
level. They do not really know what the shortfalls will be; they
have estimated and they are hopeful that they won"t be as much
as they had projected them. Mr. aillam pointed out that this
IS a backup authorization and they won"t get any more than what
occurs. He assured the committee he did not want a damn dime
more than what was needed.

He explained that the state school foundation money would not
be the normal amount; because of the drop iIn student enrollment.
Mr. Strandberg asked him to explain why they needed the money
even though they don®"t have the students.

Mr. Orllam said the contracts for teachers were all let iIn the
spring of the year and the majority of these contracts had been
issued. They were only able to drop about six staff positions.
He said they still have the same amount of buildings to maintain,
so the expenses go on regardless of the number of students.

He said the enrollment at this date was 6,455 which compares to
last year®s enrollment of 7,100. He said last year"s average
dally enrollment was 6,502 as compared to this year "s 5,950,
which indicated an approximate loss of 600 students, and in

11/ See appendix, page 39, exhibit 14.
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turn naant a $500,000 to $600,000 loss of revenue from state
foundation. He noted that the PL874 funds would of necessity
also be lower, but that these figures are constantly changing.
Dr. James H. Shoemaker, representing the Fairbanks Citizens”
Coordinating Committee, told of the formation of this committee
on the University of Alaska campus and that they were acting
as an action group and clearing house so that representatives
of local government, state government and federal government,
Red Cross, etc., could be represented at the meetings.!£/
It was a general place for sifting information and they have
been meeting every day since the disaster, according to Dr.
Shoemaker. Both the Oovernor and the Legislative Council had
met with the Citizens®™ Conmlttee and the representatives of
local government. He said the question kept coming up as to
what should be done for: 1) the private sector; 2) the public
sector; and 3) what measures were needed to assist in stimulating
recovery of the overall economy.
Mr. Strandberg asked about putting Fairbanks back to 1ts former
status. Dr. Shoemaker said they thought they would put It back
to usable condition, but they were still operating under emergency
conditions. Mr. Strandberg said that following the earthquake
they made temporary repairs but this did not preclude coming
back and bringing capital improvements back to the same condition
prior to the earthquake. Mr. Sharp said they were only supposed
to put the community back into operation. He said iIn the earth-
quake the OEP fully restored rather than rebuilt substandard,
and that this was cleared with the Oeneral Accounting office.
Mr. Sharp felt the same effort should be started on this
situation, as this would not only cut back on extraordinary
i~/See Appendix, pages 40-47# Exhibit 15.
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expenses but would get the Job done faster. Dr. Shoemaker

quoted from the report (see appendix, Exhibit 15) on the
assistance of OEP to the public sector, 1.e., "It does not

deal with the underlying damage to the financial position of
local government - due to a decline In revenues accompanied by

a substantial rise iIn necessary local expenditures.”

Then with reference to the private sector, Dr. Shoemaker noted
that the average loss per family was $7,000. He said SBA had
loaned already between $50,000,000 and $70,000,000 which he

sald was a tremendous debt for a community. He also noted the
complete cessation of the cash flow during the flood, then
following the flood, there was a very sharp recovery because OEP
put out many contracts, which was a temporary stimulant but these
Jobs are already dwindling out, so a leveling off will again

be felt. He also reminded the committees of the 10 to 15 percent
loss of population.

Adjournment Neetlng adjourned at 5:30 p.m.
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CSSB1
&
CSSB2
Continued

CSSB2
vote

CSSB1

fifejSE FINANCE COMMITTEE MEE~JO
October 2, 1967 (Tuesday)
8:15 a.m.
Mr. Strandberg called the meeting to order with all members
of the Finance and Local Government Committees present.
CSSB1 and CSSB2 were again before the two committees. *2/
In answer to a question as to how the utilities had arrived
at the projected receipts subsequent to the flood, Mr. Miller
(Comptroller) said they were out of business August 14 through
into the following week. They had no meter reading, no telephone
service, no steam services, SO no revenue and they reduced the
projection accordingly. Most of the month of September, other
utility services were at a very reduced rate, according to Mr.
Miller.
It was moved and unanimous consent was asked that CSSB 2 be
reported out of Finance Committee with unanimous "do pass."
There being no objection i1t was so ordered.
It was moved and unanimous consent was asked that CSSB 2 be
reported out of Locrl Government Committee with a unanimous 'do
pass."There being no objection It was so ordered.
Mr. Strandberg aBked Mr. Ward if any specific information had
come to the attention of the administration since yesterday”s
meeting. Mr. Ward said a report from the city of Nenana showed
its estimated shortfalls should be $15,400 and extraordinary
expenties should be $26,300 which means they now need approximately
$6,000 more than they had originally requested. Mr. Sackett
questioned if the City of Fairbanks came in with more than $855,000
would they be able to exceed this amount. Mr. Strandberg said
no, not without legislative approval since It is a line i1tem

amount. Mr. Sassara asked who would write the regulations on
CSSB1 and CSSB2. Mr. Ward said he. would, and Mr. Sassara
appendix, page 48, Exhibit 16.
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CSSB 1
vote

CSSB 4

Jc ~ f

requested that he receilve a copy.

It was moved and unanimous consent was asked that CSSB 1 be
reported out of Finance Coinmittee with unanimous 'do pass." There
being no objection i1t was so ordered.

It was moved and unanimous consent was asked that CSSB 1 be
reported out of Local Government Committee with unanimous "do
pass.” There being no objection i1t was so ordered.

COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 4 (authorizing the
Department of Administration to make expenditures to meet extra-
ordinary expenditures of boroughs, cities, municipal utility
systems and school districts iIncurred as a result of the natural
disaster of August 14, 1967) was the next bill to be discussed
by the Finance and Local Government Committees.

Mr. Boucher, mayor of Fairbanks, testified that some of the
extraordinary items (see appendix, pages 31-32) very possibly
could be hard to Justify in the minds of some legislators; however,
he felt that the i1tems of a capital Improvement nature and

the equipment, which was lost due to flood damage, must all be
replaced or repaired. He pointed out that the funding would
have to come from the general fund, and since the general fund
came from the advalorum tax base, he could foresee difficulty

in funding, due to the decrease in ad valorum taxes. He
distributed copies of an i1tem from the Fairbanks News-Miner,
dated September 30, concerning the sewage system breakdown i*i
the Westgate section of Fairbanks. 1V He said they estimate
it will take $7/6,000 to $96,000 to clean and repair these sewage
stations, and they are continuing to negotiate with OEP and

the Corps of Engineers, but at this time OEP had ruled out

further assistance on this.

1Vsee Appendix, page 49, Exhibit 17
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With reference to the $220,000 requested for re-oiling the
streets, Nr. Orohs, City Manager of Fairbanks, explained

that the streets are oiled six or eight times a year, so this
base builds up iInto quite a layer. Now It has been completely
destroyed, and they oust start all over again to acquire the
hard surface, according to Nr. Orohs, and this will take an
extraordinary amount of oil to get the streets back to pre-
flood condition.

In answer to a question on the $200,000 request for rip-rapping
the river bank. Nr. Orohs said the OEP will not do the rip-
rapping on the rive” bank iIn the private sector -- only in

the public sector.

A number of questions were asked concerning the replacement

of lost or damaged equipment. Mr. Orohs used the example of a
machine that was originally purchased for $6,000, but was worth
only $4,000 at the time It was destroyed in the flood. He said
that even though It was only worth $4,000, It would still take
$6,000 to replace It since they did not use the system in their
budget of a replacement schedule. In other words, when the city
needs a new piece of equipment, the total amount is put iIn the
budget that year — It is not budgeted for over a period of time.
In answer to a question on why the OEP cleaned and repaired some
sewers, Mr. Porter, City Councilman from Fairbanks, gave a
description of what was involved in cleaning these sewers, and
he said OEP contracted this work out to get it done. He reminded
the committees that the administrative guidelines will protect
the state from doing anything that OEP will do.

Mr. Strandberg asked what the administration®s attitude would

be from the standpoint of having a replacement schedule when
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they come In lor replacement of equipment and where this equip-
ment Is depreciated. He wanted to know If the city of Fairbanks
would take Its own revenue to replace equipment, or will the
taxpayers of the state be paying for normal replacement of
equipment. Nr. Ward said If It la repairable the state won"t
reimburse except for the coat of repairs, but the state will
replace a new piece of equipment If It lan"t repairable. Nr.
Sassara asked why they should be reimbursed for more than the
residual value. Hr. Ward said ITf they have It In the budget to
replace It then the state won"t pick It up. Mr. Sharp went on
to explain that this was no different than they used for the
earthquake — If the local government Is forced to buy new
equipment that they hadn®"t planner jn doing for two or three
years, It would take all of their funds. Mr. Saaaara 8uggeated
a poaalble leaae-purchase agreement, but Mr. Sharp aald If they
operated on a different kind of budget where they accrued money
for replacement, then It would be different, but they don t
operate that way. There waB a lengthy discussion on the equipment
replacement problem, and Mr. Porter summarized the problem by
saying the city would be happy to get the equipment regardless
of whether or not It waa new, Just ao It replacea what they loat.
Mr. Boucher Interjected the point that they would have co, for
example, expand the fire servlcea and aewer services, and all

of thlu expansion must come out of the general fund.

Mr. Oroho, In answer to a question concerning Insurance, stated
they were self-insured on their equipment, which he said means
they are not Insured — they Just take a calculated risk.

The rip-rapping was again brought up, and Mr. Orohs explained
that It had never been done In the private sector (because they
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CSSB 3

never needed to prior to this flood) but the Corps of Engineers
recommended that i1t be done now — for protection of the land,

but It will not hold back the water.

Attention was directed to the Senate letter of legislative intent,
page 2, section (9): "Equipment — Equipment not replaced by

OEP and not repairable may be replaced under thl8 program."

It was noted that this should cover the questions ralaed by

the coamittee members as to the atate picking up the tab on
equipment — only — when OEP would not do it.

Mr. C. J. Miller, Comptroller of the Municipal Utllltlea Syatem
for Falrbanka anawered queatlona on the Hat of materlala,
supplies and equipment conaumed and/or loat in the flood which
muat be replaced (aee appendix, pagea 33-34). With reference

to the item for $4,200 for telephone polea, Mr. Miller aald they
had drifted away and that OEP refuneB to replace these because

of i1ts policy of restoring only to operating condition, and

aince theae polea were atockpiled, they did not fall Into this
category. Mr. Borer aaked about insurance on thla, and Mr. Miller
said they had i1t, but unfortunately did not cover loas of telephone
poles in this manner. On the requeat for $19,860 to replace
telephone equipment, Mr. Borer auggested they le&ae It, but

Mr. Miller said he felt It was not advisable to lease becauae
then the company never gets title to i1It, or in other words, they
pay for It but don"t own It. Mr. Miller aald he peraonally felt
a leaae-purchase arrangement Ju8t did not work out well for

a small town. Mr. Oetman asked i1f the utilities lost money,

and Mr. Miller sald.no, they had never lost, but they had bought
the system from a private ownerahlp and very likely there waa a

loss then. He said $250,000 waa the average profit for a year,
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Recess:

and 1In answer to a query, stated that this amount waa Immediately
plowed back into the 8y8tem. After numerous questions on this
subject, Mr. Miller Btated unequivocally that they needed the
$100,000 from the atate ao they could continue to realize the
$250,000 profit which would in turn enable the utilitlea to
maintain the pre-flood level of aervlce. Mr. Sharp added the
comment that the utilltie8 had to have this amount to properly
aervlce the area. Mr. Ward emphatically atated that Fairbanks
needed this $100,000 to regain its economy; that the utilities
were a vital part of the public aector; and this must be conaldered
as an extraordinary expense of the flood.

Under the motor vehicle category, Mr. Miller explained they had

a normal fleet of 25 vehicles in continuous use and all but one
of theae were under water for some time. He said some will be
usable but a number of them will not.

Under the $50,830 asked for replacement of coal, Mr. Strandberg
asked if they were requesting replacement of coal used during

the flood. Mr. Ward said they did not deduct from this total

the portion they would have used during the normal operation and
so the state was not Imbursing for this amount. However, because
of the breaks in the water line, they had to pump at a much faster
rate which in turn used an abnormal amount of coal. He said OEP
will replace the coal loat, but that is all.

Mr. Oillam, Borough Chairman, teatified briefly for the North

Star Borough on the extraordinary expenaes.

Meeting receased until 1:00 p.m.

12/see appendix, page 39, Exhibit 14
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amendment

CSSB 4
am H
Vote

CSSB 3
amendment

amendment

1:00 p.m.
Mr. Strandberg called the meeting to order with members of the
Finance and Local Government Committees again considering
CSSB 3 and CSSB 4.
It was moved and unanimous consent was asked that the Finance
Committee adopt the following amendment:
Page 1, line 14, delete $1,200,000 and Insert In lieu
thereof: $1,276,000
There being no objection It was so ordered.
It was moved and unanimous consent was asked that the Local
Government Committee adopt the above amendment to CSSB 4. There
being no objection It was so ordered.
It was moved and unanimous consent was asked that CSSB 4 am by H
be unanimously reported out of Finance Committee with "do pass."
There being no objection It was so ordered.
It was moved and unanimous consent was asked that CSSB 4 am by H
be reported out of Local Government Conmlttee with unanimous ''do
pass.” There being no objection It was so ordered.
Mr. Getman offered the following amendment to CSSB 3:
Line 26: change $98,500 to $50,000
The amendment failed on a roll call by the Local Government
Committee — two yeas, Tive nays.
Mr. Ray offered the following amendment to CSSB 3:
Page 1, line 24, delete $1,052,000 and Insert In lieu
thereof: $850,000
The amendment failed on a roll call by the Finance Conmlttee —

one yea and sSiX hays.
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