0L SE/SENATE FINANCE COMMITTEE MINUTES



thla figure open and not vote on i1t until warm Inforaatlon
waa raoeivad on the Saltonstall-Kannedy cut. Nr.:gtrandbarg
aaid he had no object®ion to accepting the figure now, rod
then reopening this section if the new information indicated
a change, but it waa decided to leave thla aection of the
budget open.
PL 88-309: The Oovernor®a recoaawndation waa 1370,0CO. It waa aoved
and aaked unanlaous conaent that the $370,000 be accepted
by the coimlttfte. There being no objection, it waa so ordered.
Anadroaoua The Oovernor®a recommendation on thla waa $400,000. Thla
gtaggfggﬁ: IS a prograa that la conaldered all federal recelpta. However,
the atata dota provide certain baalca that they would have
In any caae. However, Nr. Freer explained the whole prograa
la quite tentative and he aald they won"t be allowed to
apend anything until they actually have the federal funda.
The expected matching, according to the Budget Requeat book
on Page 218, la $150,000 in Oeneral Pund already ahown else
where in Management or Reaearch Budgets; $170,000 In land-bulJ.ding
holdings of the State. It was decided since this waa a;
tentative program, thla aection would alao be left open in
the i1uJget.
Adjourn- Nr. Strandberg announced the committee would meat again in
ment:

the morning and have a bill session. Neetlng adjourned at

4:45 p.m.



Present:

HB77:

AAdjourne
ment:

HOUSE FINANCE CONNITTEE NEETINO
February 10, 1966
11:00 a.m.

All members with the exception of Nr. Sackett, who was
excused.

Nr. Borer aoved and asked unanlaous consent that HOUSE BILL
NO. 77 (suppleaental appropriation to renovate Oovernor®s
Nanslon— $80,000) be considered by the coaalttee. There
being no objection, 1t was so ordered.

Nr. Borer and Nr. Ray presented reasons for this renovation.
(This backup material will be found in the bill file.)

Nr. Borer aoved and asked unanlaous consent that the bill
be reported out of committee. Hr. 3assara objected. Notion
carried.

Neetlng adjourned at 11:30 a.a. and will meet again on

Tuesday, February 14, 1967, at 10:00 a.m.
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HOUSE FINANCE COMMITTEE MEETINO
February 14, 1967
10:00 a,,m.
" All members.were, present.

Mr. Strandberg gave the following bill assignments:

HOUSE BILL NO. 152 (Special litigation - supplemental
appropriation) assigned to Mr. Miller.

HOUSE BILL NO.153 (Executive departments (Labor, Military
Affairs, Economic Developaent) 7?- appropriations) assigned

to Messrs. Haugen, Borer and Sassara.

Mr. Strandberg assigned the letter and suggested HOUSE
CONCURRENT ABSOLUTION from the Oovernor concerning the

leases, to Messrs Miller and Ray. Mr. Strandberg pointed

out that the items listed in the suggested HCR are also

in the budget document.

There being no objection from the committee, HOUSE BILL NO. 78
was again before the committee for its consideration.

Mr. Haugen explained that as he understood i1t, the committee
agreed that the Fairbanks office; costs directly charged to
renovation of nansion; and those funds considered transitional
or overlapping would be in other bills. Mr. Strandberg asked
1T that was agreeable to the committee. There was no objection.
Mr. James Scott, Administrative Officer, Office of the Oovernor,
arrived at this time to dlscuas HOUSE BILL NO. 78.

Mr. Strandberg said the portion on the Fairbanks office would
not be discussed now, and that the portion for the Oovernor*s
Mansion renovation would be Included in the regular FY67-68
budget and deleted from this bill.

Mr. Ouess arrived at this time.



&

Personal
SSrvioss:

Travel:

Under the Executive Office figure, the aaount of $80,900
was changed to $44,335* Mr. Scott gave the following
explanation:
$14,600 — Personal Services. Nr. Scott said that they had
to use $18,000 out of personal services to pay terainal
leave for enployees leaving the Oovernorls office, and they
needed the additional aoney to pay salaries for Administrative
Officer 111, and Director of Inforaatlon through FY 67.
Discussion concerning this figure followed with Nr.
Strandberg, Nr. Sassara and Nr. Scott discussing the creation
of a new position in the Oovernor®s office. Nr. Scott told
the coaslttee that three of the positions had been down-
graded, ao there would be enough aoney to fund for the
Administrative Officer 11l under the FY66-67 budget. The
problem and reason for additional money was due to the
large aaount paid out to employees on terminal leave.
Mr. Oueso left at this tine.
$4,600 — Travel. Mr. Scott explained that the former
administration had overspent on this appropriation, and they
needed this amount to bring it back to the normal amount

" to finish the year. There was $3,000 left when Oov.
Hilckel took over in December, and there is now $1,800 left.
In answer to a question by Nr. Ray, Nr. Scott said this amount
covered travel for the Oovernor and also his staff. Nr. Ray
thought that the words "within Alaska travel only" should

be removed from this item.
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~Contractual
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Coanodltles:

Equipment:

Oovernore=a

Mansion:

Personal
Services:

Contractual
Service:

$21,035 — Contractual Services. Mr. Soott gave the
following breakdown on this figure:

2,300 — Printing ft advertising;

5,200 — Long distance, postage, etc.;
600 — new stationery, Inaugeral addressing;
4.000 — Repairs, Juneau and Anchorage;
3.000 — Transportation for new personnel and their belongings;

1,600 — Equipment rental; (2 I1BM magnetic tape Machines)

3,500 — Professional fees, contracts, legislative liaison;
35 — Insurance and bonding;
800 — Assessment Oovernor®s Conference dues — prorated

on all 50 governors.
$300 -- commodities. Mr. Scott explained this was to cover
costs of photographic supplies for official portrait
of Governor for inauguration.
$3,600 — Equipment. Mr. Scott explained this figure covered

the cost of 8 new typewriters <O $450 each.

Under the figure for the Governor®s Mansion in HB 78, Mr.

Scott gave the following breakdown:

$2,500 — Personal Services. The two parttime positions were
combined into a full time, which brought the figure
from $3,000 a year to $4,800. Also, there were
also additional costs for help to clean during the
moving in of the new Oovernor.

$3*300 — Contractual Service. Moving expenses, preliminary
plans for renovation of Mansion are Included in

this figure.



~Mommodltles: $1100 — Commodities. Transitional costs for the
Inauguration.
Equipment: 800 — Equipment. This amount was to replace leaps,
worn out kitchen appliances, vacuum cleaner, etc.

Election™*: Under HB 78, Nr. Scott explained that the $20,000 for the
election was tc pay off bills from the last election. One
reason this ran short was because $4,000 was paid out to
Nrs. Lil Angeraann, Director of Elections,for terainal
leave. He explained she Is working under contrac™fjpi
services now. Nr. Scott was Instructed by Nr. Strandberg
to bring back to the committee more detailed Information
on this so i1t could be determined what was transitional
and what was short for the last election.

>H): Nr. Strandberg said the aaount of $1,800 would be dropped
fron this bill as i1t should not be Included iIn this
particular bill.
Nr. Strandberg Instructed Nr. Haugen, Mr. Scott and Nr.
Montgomery to draw up a rough draft to incorporate the
above changes into a COMMITTEE SUEST1TVTE FOR HOUSE BILL
NO. 78.

Recess: Mr. Strandberg said the committee would meet upon adjournment
of the House. Committee recessed at 11:00 a.m.

3:45 P.m.

HB 7 Mr. Strandberg called the meeting to order and stated work
would resume on HB 78. Mr. Haugen moved and asked that HOUSE
BILL NO. 78 again be considered by the committee. There

be*ng no objection i1t was so ordered.



"Mlectlons:

CSHB78 :

~Adjournment:

Mr. Soott told the committee that for FY67 the Legislature
had appropriated $230,000, though the Oovernor®s office had
He stated there was a balance of

1967*

only requested $205,000.
$16,000 In this fund as of January 31, He said the
original request for the voting machines In Anchorage was
$4,200, and then the bill came to $6,500, He said the
total outstanding bills for elections came to approximately
had the balance of $16,000

$38,000. He said contractual

and the following are on deficit:

Travel — $1,300
Commod .— 1,400
Equip. - 500

Mr. Scott gave the following breakdown for the $20,000

request:
$9,700 - Personal Services
8,000 — Contractual Services
1.200 - Travel
1.200 — Comnodltles
900 - St"lonery, office supplies
200 - Q@ .r.ce Equipment
J2T72BG

(No explanation was given for this not balancing to the
$20,000 requested.)

Mr. Haugen moved and asked unanimous consent that the
committee adopt JSHB78 in lieu of HB78. There being no
objection. It was so ordered.

Mr. Strandberg asked for a show of hands on passing the
with

bill out to the floor with a do pass. Motion carried,

one vote against.
Meeting adjourned at 4:25 p.m. Mr.
of Joint meeting with Health & Welfare at 8:30 a.m. 1In

Conference Room on second floor.

Strandberg reminded members



HOUSE FINANCE COMMITTEE MEBTINO
February 15> 1967
30 a.m.
All members were present, along with the House Health, Welfare
and Education Coamittee; Mr. Fink, Mr. Balone, Mr. Hensley;
Dr. Clifford Hartman, Commissioner,Department of Education ;

Robert lIsaac, Special Assistant, Department of Education; Mr.
Leonard Lowell, Director* Division of Buildings, Department of
Public WOrks; Mr. Robert McLean, Asst. Area Director, BIA; Mr.
Emil Kowalczyk, BIA; Mr. Merle Armstrong, BIA; plus others.

Mr. Strandberg was Chairman for this joint meeting of the

Finance and HWK Conmittees to discuss HB114 (relating to
appropriations for Department of Education). Mr. Strandberg
explained that HB 114 was needed to Implement CSHB 441 am,

which 1s Ch. 168, SLA 66. He pointed out that under Sec. 2(1), Ch
168, that . . r money for a regional high school shall not be
expended until the governor has certified that appropriate agree-
ments with the federal government providing for complete federal
funding of the construction and operation of the domiciliary
facilities as to native pupils at that regional high school and
for other federal funding as may be available have been executed;"
Mr. Strandberg stated that this was the reason they had got

into this problem, and that an agreement would have to be
executed with the BIA before any funds could be expended i1f the
intent iIs that the funds be returned from the bond sale. He

said he wanted the staff from Department of Education and the

BIA to bring the committees up to date on this implementing
legislation iIn Sections 1 and 2 of HB 114. Mr. Strandberg asked
iT there were any questions concerning the procedure that will

be necessary to Implement this program at this time. Since



there were no questions. Nr. Strandberg asked Mr. Isaac to

go into detail on this. Hr. Isaac said there would have to

be an Investigation of sites availablej, and this would be
carried out by the Division of Buildings in Public Works. He
said there was also the question of the bond sales, but he

felt that while they were waiting on ttfte funds, that It would
give the Division of Buildings tine to do their investigation.
He said there must also_be some sort of comsdttal from BIA that
they will participate in this program. Hr. lIsaac said he
thought i1t would be proper to hear fron them at this time.

Hr. Strandberg asked if the Department of Education had any
Interpretation on Sec. 2(1) of Ch. 168 SLA 66, and asked if
they were prepared to bring a document certified by the
Oovernor that an agreement had been reached. Mr. Isaac said
no, they could give no assurance that any formal agreement

had been signed. He sail this was dependent upon the state
being ready to make specific proposals to the BIA, and he

felt some advance planning would have to be done to arrive

at this point.

Mr. Strandberg pointed out that HB 114 was enabling legislation
and he fTelt the agreement had to be done before the bill could
be passed. In answer to a question by Mr. Strandberg, Mr. Isaac
said they had not discuss*, this with the administration. Mr.
Strandberg said that in that case then, they weren®t even close
to meeting the requirements of Sec. 2. Mr. Strandberg said he
was curious to know how they could get around not having a
formal agreement, as required in Sec. 2(1), with the BIA on
these facilities that would satisfy bond counsel.

Mr. Strandberg asked the group from BIA how far along they were



In their plans and 1f they were working to culminate tin
agreement for these facilities. Mr. McLean, the Assicitant Area
Director for the BIA then read the following statement from Mr.
0.0.Morkan, the Area Director:

"1 will give assurance that the Bureau of Indian Affairs

will request necessary funds for domiciliary facilities

for regional high schools and offer whatever cooperation

IS necessary provided the state Is willing to build these

schools and provided the state plan is modified should

this be necessary."
Mr. Strandberg asked i1f they had any plans to go to Congress
on this, and what would be their timing. Mr. Kowalczyk said
it would take about two years; however, i1n March they have a
meeting scheduled to review their entire program, and bring
this before the Bureau of the Budget. Hesaid the March meeting
would be i1n Albequerque, New Mexico. Mr. Ray asked i1f there
was a possibility the funds would be denied, or pushed back
four or five years. Mr. McLean said his office would put as
much push behind this program as possiblebut could not say
what would happen for sure.
Mr. Miller asked mt* the BIA was thinking in terms of one or
more dormitory facilities. Mr. McLean said they were planning
on one facility at this time. He said the reason for the March
meeting was so the plans on this could be brought up to date.
Mr. Strandberg said that with the present information, he could
not see how this could be handled as presented in HB I1IU, and
he felt that they would have to appropriate from the Ctoneral
Fund, with the strong possibility that it might not be returned

from the bond sale.



Mr. Strandberg aaked Mi''. Hartman to review for the benefit

of both committees, Sections 1 and 2 of HB 114, and i1f the
Oovernor is ready to certify to an agreement with the federal
government. Mr. Hartman replied that he would rather wait until
the BIA people have their March meeting and report bad: to

him, then he would be In a better position to answer the question.
Mr. Strandberg said he felt that HB 114 would have to be re-
written but he would much prefer that the Oovernor write a
letter stating that there was a problem on the agreement,

and notwithstanding the agreement, he wanted the planning work
to go ahead. Mr. Strandberg suggested that Mr. Hartman take
this up with the Oovernor immediately.

Mr. Strandberg pointed out that there would be no problems

with Sec. 2 of HB 114, and he felt 1t could be put Into a
separate bill and passed without any trouble. (Sec. 2 appropriates
$145, 000 to the Department of Education from the Oeneral Fund
for the purpose of an advance to the 1966 School Construction
Fund for the purpose of carrying out the purposes authorized

by ch. 121, SLA 1966. Such advance shall be repaid to the
Oeneral Fund from the proceeds of sale of bonds authorized

by ch. 121, SLA 1966.) Mr. Strandberg asked Mr. Lowell what
they would Jo with this money. Mr. Lowell explained that it
was architectural planning, etc., for the whole package.

Mr. Strandberg asked Mr. lIsaac if the administration was going
to propose a regional high school in Bethel. Mr. Isaac said

it was very probable that the Oovernor would do this.

Mr. Strandberg asked the BIA group what they would provide

for the regional high schools? Mr. Kowalczyk said they would



provide the dormitories, kitchen and staff quarters. He further
;%ated, In answer to a question, that the BIA would handle the
major maintenance of these facilities but the day-to-day maintenance
problems would be handled on a contractual basis with the state.
Nr. Strandberg Inquired about the report that was to have been
completed In October by the Department of Education for the
legislators. Nr. lIsaac said It was available for distribution
today, and Nr. Strandberg requested that all 60 members of the
Legislature be provided with copies of this report.

Nr. NIller asked Nr. Isaac what they could do now to further
advance toward a formal agreement with BIA, and wanted to know
it they had to have preliminary planning money, or could they
make the appropriate agreement without i1t. Nr. Isaac said

that on the question of the agreement, they would first have to
find out what i1s acceptable to the bond counsel; he said he would
hate to see people revising plans, etc., only to find out it
wouldn®"t meet bonding requirements. He felt they should find
out what constitutes an agreement that would be acceptable to
the bond people.

Mr. Strandberg explained to the group that It was not his intent
to put anyone on the spot but he wanted to point up to them that
the Finance Conmittee does not want to take this HB 114 down

on the floor of the House, then have a member start asking about
the agreement clause in ch. 168, SLA 1966. He said this was the

reason for getting together on this problem.
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Mr. Strandberg said he understood that at this tine no definite
administrative decision had been nade as to the location of

the regional high schools. Mr. lIsaac agreed that this was correct.
Mr. Wiggins asked 1T they viould have to have site locations
before the BIA would go along with their share. Mr. McLean

said yes, they would have to have this information.

Mr. Hartman said the reason this has not been definitely decided
IS because everyone has been waiting for the report on the

survey, and no one has had a chance to study or analyze this
report on site locations.

Mr. Lowell gave an explanation of Sec. 2 of HB114, and said

the reason this was needed for this year"s budget was that

every day counted, and that if they had to wait until FY 1968

it could mean a delay of 2 or 3 months. He said this would

take care of complete architectural planning; he said all schools,
with the exception of Bethel, will be up to bid. He said that
prior to July 1 they want to select an architect and get started
on design. Mr. Sassara suggested that HB 114 be re-drafted, and
put Sec. 2 iInto a separate bill and get it passed. Mr. Strandberg
agreed, and said that Sec. 1 of HB 114 would have to be rewritten.

Meeting recessedi at 9:40 a.m.

Please see following pages for Joint House and Senate Finance
Committee meeting held at 2:00 p.m.
4:35 P.m.
Mr. Strandberg called the meeting to order. Mr. Haugen moved
and asked unanimous consent that HOUSE BILL NO. 85 (an Act
appropriating $30,000 to the Department of Economic Development

for design and construction of the State Exhibit at A-67) be
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»

brought before the committee. There was objection, then It

was withdrawn* so HB 85 was before the committee.

Nr. Haugen gave detailed description of the plans for A-67.

(This backup material will be In the bill file for HB85.)

Nr. 3trandberg reminded the counlttee that $180,000 had been
appropriated in FY67 for exhibits of this kind, and did not

quite understand the thinking behind this requests Nr. Sassara
agreed with Nr. Strandberg®s remarks. Nr. Killer defended

the bill, and pointed out 1t would be a state exhibit, it would
not be left iIn Fairbanks, as would some others. Nr. Strandberg
suggested that Hr. Nurkowski, Commissioner of Economic Development
be advised of this discussion, and be prepared to come before

the committee, possibly tomorrow afternoon, and see If there

isn"t money available In the amount already appropriated.

Hr. Strandberg said that the Fish ft Oame budget would be closed
out at the 8:30 a.m. meeting tomorrow, and following Fish and Game,

that Nr. Miller could close out Department of Law

Meeting adjourned at 5:00 p.m

S 6
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Mating : Tha committees I 2 -CO. N
Those 1In attendance were Messrs. Ray Waller, Dan O"Leary, Kenneth
Larkin, R. 2. Williams, and George Bergst, Jr. all of the Lockheed
Corporation. Also iIn attendance were Commissioner Ward, Department
of Administration, Mr. Sharp, Department of Administration and
Mr. Preer, Division of Budget and Management, Department of Administrator
Senators V. Phillips and Blodgett; and Representatives Haugen, Killer,
Borer, Sassara, Strandberg and Sackett were present.
A detailed iIntroduction was presented by Mr. O"Leary.
Doctor Chapman, Commissioner of Health and Welfare entered at this point.
Senator Blodgett and Mr. O"Leary discussed the physical location of
the equipment that will be used and the people. It was stated that
they could be handled by Administration. Mr. Strandberg asked 1i1f
this meant -chat there would not be any programming in Highways itself
and Mr. O"Leary said no, but that he had met with the Highway people
and this was satisfactory with them and it would meet ther needs.
Mr. Larkin continued the Lockneed presentation at this point and
s-ja™od that the final report was now completed and additional copies
would he furnished to the state at our request.
Mr. Bergst continued, explaining Criminal Justice System and how 1is
would be used with this system. He continued going into organizational
Vsr— VF‘
Representative Bill Ray came iIn at this point.

Reoresentalve Sassara left at this point.

$ 77 -
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The presentation continued. Mr. Strandberg asked that i1f the cost
2" v2£3JCCO for 1Soo was the present and existing cost. It was

answered shat i1t lz_the present cost for hardware only.

Senator Blodgett asked how would we dispose of the present computers
arr.es so phase te:.: out. Mr. O"Leary stated that
three are leased. The phase out would occur approximately

O0-y months after the installation of the new computers.

The presentation continued, by Mr. Larkin.

Mr. Strandberg loft at this point. Senator Blodgett asked for

more detailed information on personnel and other items.

Potential federal funding was discussed and Mr. Borer asked 1if
there was a program set up for the federal funding. Mr. Larkin said

<3 =W e SAVS:AV
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at 3:30 p.m.
»OW . WW was called to order/by Senate Finance Committee Chairman,

V. .nillipz,., v;ith Messrs. Maugen and Borer in attendance along
—W5 Wy —Ww.v.ccva pvwp«c C...d ..c Dopb»#*w...eno oi Ad...xj.sYc*k/on & o C .

Tne di-cusiion continued, as Mr. Larkin pointed out that Lockheed

I aoo- t manufacture any of the equipment that would be required

\7(?& —>!N %iill -
It was pointed out that the University of Alaska was not taken into

r. this report.

Senator V. Phillips stated that he would like to make an

r mve-tigataon of the University of Alaska computer system for

N—_.ersl CL-Cussion ensued concerning several subjects including

of implementing the program (~0,CC0,0C0); how much would




%

> =» contractor (2;# of (>6jC00,000); the people saved
by the system; how scon wil®_ this system be outmoded and so on.
Qx_;;;irsxovici? Gi*nhcklccc%bsdfihe committee at this point and stat
that she SWI3 system will be too heavy for Health and Welfare at
this time. In his opinion, Lockheed hasn"t been questioned enough
\&? aWwX/l V@®Btail and urged the committee to ask more
and mcr>; questions to find cut if we are doing the right thing.
Mr. Larkin commented £hat the study has cost $200,000 and as far
as he was concerned itvas a bad business csal.
Commissioner Ward commended Lockheed on their study and timely

arrive of their repors on the deadline (February 15,1967).

ine messing was adjourned as 4:15 p.m.



HOUSE FINANCE COTMITTKE MEETING
February 16, 1967
8:30 a.a.
All arabers were present. Mr. Frank Murkowskl, Coaalssloner
Econoale Development, and Mr. Herb Adaas, Executive Director,
Alaska State Centennial Coaalsslon were also present to
discuss HOUSE BILL NO. 85.
Mr. Haugen briefsd Mr. Murkowskl, and Nr. Adaas on the
probleas that had been encountered at yesterday®"s meeting
concerning HB 85. Hr. Strandberg pointed out to thea that
IT they took the bill down to the floor of the House, that
any disgruntled aeaber, .«bo felt his coaaunlty had been
short-changed, could offer an aaenJtaent to Include aore
money for his area. Discussion centered on the per capita
allotment from the $180,000 that was appropriated In W 66-67.
Hr. Adams explained that the original per capita had been
updated from the 1963 census to the 1965 census. In answer
to a question from Hr. Sassara, Hr. Adams said that no one
had applied for more per capita grants.
Hr. Strandberg asked If any of the money appropriated on the
per capita basis had been used for anything other than the
original Intent. Mr. Adams replied that i1t had not been
used for any other purpose than what It had been appropriated.
Mr. Strandberg, Mr. Sassara and Mr. Adams discussed the
problem of the Anchorage share of this appropriation, based
on the per capita allotment.
Mr. Adaas described to the coaalttee the exhibit they were
planning, and emphasized that It was not a Fairbanks exhibit,

but that It was an Alaskan exhibit, which would be shown
slong with the Individual coaaunlty exhibits In the cultural

center.



Recess:

KB 114:

Mr. Strandberg pointed out to the coamittee that the
$180,000 appropriation was to be used by the coonunltles
for leasing space In the cultural center, and therefore
this money would help pay for the amortisation of the
building, and since this Alaska exhibit for $30,000 would
be In the same area, he felt It was iIn the saae category
as the original appropriation.
Mr. Murkowskl pointed out that after the Centennial, that
the exhibit had approximately five-year lifetime, and that
It could be used anywhere in the state for any purpose.
Mr. Sasssra said he felt there had to be an end somewhere
on state money going into the Centennial, and he said
the state was spending money much faster than they were
taking 1t in on tourism. He felt the tourists and visitors
to this center should have a pretty good idea of what was
going on in Alaska through the Individual exhibits of
the connunlties, and the coomerclal exhibits of the mining,
fishing* oil, and other industries.
The coamittee rccessed at 9:20 a.m., and will return after
the House adjourns.

2:00 p-m.
All members were present except Bill Ray, who was working
on Department of Labor budget with the commissioner.
Mr. Strandberg said if there was no objection, HB 114 would
again be considered before the oosodttee.
Mr. Sassara moved and asked unanimous consent that the

coamittee adopt the following amendment:



£*me ndment:

Asslgnaent:

Adjournment:

Page 1, line 6: Change "appropriations'” to 'an appropriation

Page 1, lines 9 through 13: Delete Section 1 and renumber
other sections accordingly.

There being no objection the aaendment was adopted by

the coaalttee.

Nr. Killer aoved and asked unanlaous consent that HOUSE

BILL 114 as aaended be reported out of the comlttee with

a do pass. There being no objection It was so ordered.

Hr. Strandberg assigned Military Affairs budget to Nr.

Sackett.

The aeabers planned to spend the balance of the afternoon

on their various subcoaalttee asslgnaents.

Coaalttee adjourned at 2:25 p.m., and will meet again at

8:30 a.a. tomorrow.



HOUSK PINAHCK COMUTTKK MKBTINO
Februarg 17# 1967
8:3

a.m.
Present: All members were present.
Pith * Nr. Borer continued from the February 9 meeting on the
Game Budget
Continued: Fish k game budget. He referred to page 167 of the Budget

Coam. Fisheries/Request book, which shows $20,000 from Saltonstall-Kennedy
Research:
funds which were not received, and said that money was now

In PL88-309 funds.

Anadromous Nr. Borer said that the money the State matohes with the

Fish 89-304:
Federal is all tied up In Research and Nanagement, and that
this money would be appropriated by the state iIn any event.
So the Federal actually appropriates the $400,000 without
any cash outlay from the State.

Legislative Nr. Strandberg said that it was the understanding of the

ntent: coamittee that i1f the”400,000 is not forthcoming from the
Federal government, that no state money will be expended
on this program. Nr. Frier assured Nr. Strandberg that no
money would be spent on this program until the Federal money
was received by the State. He added, however, that the state
money IS iIn other programs and would be spent iIn any event,
so there i1s no problem on this that he can see. Mr. Borer
pointed out that there was $250,000 in the Federal budget
that has not been received,

for this for FYG// Mr. Strandberg asked Mr. Freer to notify
the Pinance Committee when the $250*000 federal fund is
approved, and i1f they receive word after the session adjourns
then the members on the coamittee should be notified by memo.
Mr. Borer pointed out that since $1,600,000 is being spent

on research that theoretically the State could be eligible

for that amount.



eeeqrch: It was moved and unanimous consent was aaked that the
1379.500 be accepted (ae shown on page 196 of the Budget

Document). There being no objection, the figure was adopted.

Anadroaous It was aoved and unanlaous consent was asked that the
Pish Act
PL 89-304: 1400,000 be accepted by the coaalttee (shown on page 196).

There being no objection It was so ordered. (This figure
should be shown with the legislative Intent.)
Total Pro- It was aoved and unanlaous consent was asked that the figure
graa Coaswr-
clal Plsherles:of $2.436,500 be accepted as the total figure for this
prograa. There being no objection, It was so ordered.
Pederal Nr. Freer gave the following breakdown of the Federal
receipts:
Receipt figure of $694,500 (page 195 of the Budget Docuaent):

$400,000 - Anadroaous Fish Act
277,500 - PL 88-309

17,000 - Basic research
$054,500

Program The figure under Program Receipts comes from the Seismic
Receipts:

program under Hanagement, which is totally funded by the

industries Involved.
Oame: Nr. Sassara noted that the Travel under the program had been
{rav§l cut back $5,000 from what the department had requested, and

200

asked Nr. Freer what the thinking on this was. Nr. Freer
said 1t was to get the department back to the current year-s
level. Nr. Freer said that even though they do operate from
special funds, they do not referred "preferred” treatment,
and must be kept in line with other departments. Mr. Sassara
pointed out that the state is carrying a big balance in the
Fish ft Oame fund and he couldn®"t see why there was any reason
to cut back iIn this area, as long as the money was there.

Lapsed Funds: Nr. Strandberg asked Nr. Freer to please provide the coamittee

with a complete analyses of the lapred funds, and specifically



® ®
In thla particular area. Mr. Strandberg aald they would
proceed on the Oaae budget, but If at a later tine Mr.
Saaaara wanted to open the Travel aection of thla budget,
they would re-open It.
Contractual Under thla category, there waa dlecusalon concerning the
Servicea
(300): large aaount of aoney for long dlatance telephone calla,
and the value of thea. Mr. Strandberg felt the teletype
ayatea owned by the atate could be uaed nore and the long
dlatance phone aoaewhat leaa.
Mr. Strandberg wanted a aeetlng aet up for 2:00 p.a. on
Monday with Mr. Klrkneaa, Mr. Marvlch and Mr. Brooke of
Plah and Oaae on the prograa of tranaferrlng of mooae
froa one area to another, and alao the Inventory of equip-
ment now owned by Plah ft Oaae.
~"Egulpment The queatlon waa aaked why they needed ao much taore aoney
G00): under Equipment thla year than last. Mr. Hauger. aald the
reason waa that they were cut back ao much laat year that
they had to have thla equipment thla year. It waa decided
that thla figure would be accepted aubject to the Inventory
Hat that Flah ft game la to give to the committee.
Mr. Strandberg pointed out that the Audit Coamittee la quite
concerned about thla lack of Inventory on the equipment
for thla department.
Total It waa moved and unanlmoua consent waa aaked that the 1303,800
Management:
figure for Management (p- 200 Budget Document) be accepted
by the coaailttee. There being no objection. It waa ao ordered.

Acceptance of thla figure, however, la contlgent on the

Departaent of Plah ft Oaae aupplylng the PlInance Committee

with a complete Inventory of equlpawnt.



Recess:

Research:

Personal
Services
(100):

Travel
(200):

Neetlng recessed at 9:40 a.m.

10:00 a.a.
Under Oame Program, Research on Fage 200 of the Budget
Document: Personal Services, the amount of $504,800 was
discussed. The Increase In this was due to the request
for seven additional employees.
Increase In travel Is due to new positions as mentioned
under personal services.
Nr. Strandberg asked ITf there had been any lapsed funds
under Travel. Nr. Freer said the whole program lapsed
$55,000, but he did not have the figure broken down, so
he didn"t know If any of It was In Travel. He went on to
say that If they had needed more money under this, they
could have applied to have money transferred from another
area, such as personal services, or wherever there was
going to be extra money. (This Is done under executive
order through Department of Administration, with the
permission of the Oovernor) Nr. Haugen pointed out that
since they were fTilling these new positions, they would
need the travel money to perform the functions for which
they were hired.
It was moved and asked unanimous consent that the committee
refuse the extraordinary amount of travel outside the state
of Alaska for various meetings and that the difference iIn
this sum be applied to the contractual services (B00).
After the above motion, It was decided that a full report
on travel by the Department of Fish & Oame would be discussed
with P&Q officials next week In a committee of the whole

and the problem will be resolved at that time.



Contract- The Departaent requested $227,500 and the Oovernor®s
ual Services:
(300) allowance was $181,700. Mr. Preer said they received

a 100 Increase, and not what they asked for. He said
that $10,000 of this was for the new positions, and the
balance was the Increase for the existing programs.
It was aoved and asked unanlaous consent that the coaalttee
accept the Governor®s recoaaendatlon of $181,700. There

being no objection, 1t was so ordered.

Coaaodlties: The Tfigure of $54,400 was approved by the Coaalttee.
(400)

Ejuipaent: Nr. Strandberg said the saae notion applied to the figure
of $25,800 here that the departaent must furnish an
Inventory list. The figure was approved conditionally,
and. If after the Inventory list Is supplied and the coaalttee
la not satisfied, then It can be re-opened.
Total It was moved and asked unanimous consent that the figure
Research:
of $893,500 be approved by the coamittee, contingent on
the Inventory list as mentioned above. Nr. Sackett objected,
and asked that his objection be recorded. On a show cf
hands, the motion carried and the figure was accepted.
Neetlng: Nrs. Banfleld, Chairman of House Health, Welfare & Education
Coamittee asked the House Finance committee to meet In Joint
session and hear more Information on regional high schools.

The coaalttee agreed to thlc meeting and It was scheduled

for Tuesday, February 22, 2:00 p.m.

Total The total budget figure of $1.197,300 (Program of Oame —

Budget

Oame: Management and Research) wae accepted by the committee.
ding Nr. Preer explained the funding as shown on page 199 of the

Oame:

Budget document. He said the Federal receipts were from

the Plttaan-Rfeertson fund, and the Special Fund was the



Fish and Oame Fund which was derived from game licenses.
The Pittman robertson fund was $670,200, and the Fish & Oame

Fund wae $527,100.

Protection: Mr. Freer said that the Department of FfO requested 11 new V

Personal

S?rvifes: permanent employees In this division to replace temporary
100

employees; however, the Oovernor“s budget review committee
did not allow this, though the temporary employees®positions,
are still iIn the budget. Mr. Strandberg pointed this out
so that In reviewing the Budget Request book, 1t would be
understood that these 11 positions were not cut back — they
had Just left them as temporary Instead of permanent.
Travel. Under this category, iIn answer to a question by Mr. Strandberg
(200) Nr. Borer said they did not have much outside travel.
~Contractual The figure of $293,000 which was the Oovernor®s allowance
Services:
(300) was approved by the committee.
Commodities: Mr. Freer explained the reason they (Oovernor®s review
40 committee) had increased the food allowance from $20,000 to
$23,000 was because they had left the temporary employees,
and the $20,000 figure had been based on the department®s
request for permanent employees. The $71,400 figure of
the Oovernor®q was accepted by the committee.
Equipment: The figure of $31,200 was approved, but again contingent
<00 on the Inventory list to be supplied by the Department of

Fish and Oame.
Total budget It was moved and unanimous consent mis asked that the total
Protection:
figure of $1,105.300, total fi3ure for Protection, be accepted
by the committee. There being no objection, the comnlttee
accepted 1t, contingent on the above mentioned inventory list

for equipment.



Bounties:

Sport
Fish:

Travel :
(200)

Total:
Management

Research:

Total:
Program of
Sport Fish:

Funding:

King Crab
Control
Board:

Recess:

It was decided by the committee that they would return
to thlsbudget at a later date.

Under the program for Sport Fish, Management, the total
budget was discussed.

Under this category of Travel, i1t was again decided what

the coamittee does not want this large amount of travel

money spent on outside travel. This will be discussed and

put into a memorandum on legislative Intent after discussion

with Fish and Oame people next week.

The total figure of $218,300 was accepted by the coamittee

The total figure of $428,000 under Research was accepted
by the coamittee, but again contingent on the Inventory
list to be supplied by the department.

It was moved and unanimous consent was asked that the
total budget for Sport Fish of $646,300 be accepted by
the coamittee. There being no objection, it was accepted
contingent on the iInventory list as explained above.
Under Federal Re"eipts (page 207 Budget Document) the
amount of $321,000 is the Dingell-Johnson federal money,
and the special fund is the Fish & Oame fund.

The figure of $157*000 as shown on page 211 of the Budget
Document was discussed. It was moved and asked unanimous

consent that this figure be accepted. There being no

objection, it was so ordered.

Meeting recessed until 2:00 p.m.

- F « —



The coaalttee net at 2:00 p.a. with all aeabera present.

?T a

Working

Capital Fund: Aircraft and vessels suaaary:

Itea 500, Equipment: Nr. Borer explained that $30,400 will be used for vessel
purchase for 2 vessels for rapid patrolling in Southeastern. $1,000
is for aircraft and $4,000 is for use of vessels, asking the total
figure $35#400 as the Oovernor®"s Recoaaendation. It was noted that
$65,000 (net figure) will be brought in per year froa these boats,
for the Working Capital Fund.

Kates: Nr. Sassara asked i1f possibly the rates were too low, and it was
generally agreed that this ltea could be looked into to perhaps
rslse the rates.

Surplus: Nr. Borer stated that 15 vessels were surplussed within the last year;
and pointed out that when the boats are surplussed, the noney goes back to
the Working Capital Fund.

Depreciation Schedules: Nr. Borer stated that there was not enough money 1in
this fund and that the depreciation of the vessels was too slow.

Letter of Intent: Nr. Strandberg stated that this will be pointed out In our
letter of Intent. Mr. Haugen st&ted that i1t was the feeling of the
coaalttee that an accelerated depreciation schedule be set up for

the two new vessels that they are going to purchase, and that a

full review of this whole program be made. Nr. Borer asked that we
Deprecia-
tion
achedule

Oaae

Chairman Strandberg Instructed the subcommittee to draft that portion

be provided with a copy of their depreciation achedule by Flah and

of the letter of Intent concerning an accelerated depreciation schedule;
re.ital rate review and a review and analysis of the working capital
fund In i1ts entirety.

Rental of boata: Mr. Borer auggeated that Flah and Oaae contract for theae

boata, and get out of the boat business. Mr. Strandberg inatrueted



the subcommittee to work with the Fish and Oame Department to eee
IT they really wanted to do this or not. Mr. Borer said that they
were cutting down on the vesselsl use and running themselves out of
hislness.
Meet Nr. Strandberg stated that this matter should be brought up at Monday®s

on
Nonday meeting at 2:00 p.m. with Fish and Oame

Nr. Haugen moved And asked unanimous consent that the figure of $336,800
N"1V~be accepted as the final figure for the Fish and Oame Working Capital
Fund. There being no objection It was so ordered.
Recess: The Committee recessed, after completing the Fish and Oame Budget.
Neetlng: The Chairman called the meeting to order again at 3:05 p.m.
Law Budget - The committee began deliberations on the Department of Law Budget.
1815.800 100 - Personal Services - An Increase of $52,600 over 66-67. The
original request had been a total figure of $821,000 but the Oovernor
cut It down to $815,800. The iIncrease was partly because of new
positions which hadn"t been filled before and also for reclassification
and so on. Mr. Sackett asked i1f the legislature had the power to
deny a reclassification and It was noted that it did.
$32,000 200 - Travel - An increase of $6,900. This Increase.is for the district
attorneys to be able to travel more in their districts, to reach the
more remote areas of Alaska.
$191.800 300 - Contractual Services. An increase of $69,200. It was pointed out
that the Special Litigation Fund (see pg. 21 of the Budget Document,)item
has been taken out of the Oovernor®s Office rnd placed iIn this item
for Department of Law (300 Contractual Services). This figure 1iIs in
the amount of $35,000.
400 - Commodities - An increase of $2,000 wan explained, to the committee®s

satisfaction.



18-700 500 - Equipment - An increase of $2,000 wae explained, to the

committee™s satisfaction.

$4ra)0 700 - Grants, Claims and Shared Revenue - This figure remained the same.

Nr. Ray moved and asked unanimous consent that the total figure of
$1,066,100 be accepted for the Department of Law. There being
no objection, it was so ozeered.

Adjournment: The Committee adjourned at 3*40 p.m.

Meeting: The Committee will meet tomorrow morning, February 18, 1967



Present:

HB 152

HB 81 :

HOUSE FINANCE CONNITTEE NESTING
February 18, 1967
8:30 a.m.
All aeabers were present
Nr. Killer aoved and aeked unanlaous consent that the coaalttee
bring up HOUSE BILL NO. 152 at this tlae. There being no objection,
It waa so ordered*
Nr. Killer quoted figures froa a aeao to Coaalssloner Ward froa
Attorney Oeneral Burr as follows: A Wn. D.C. law flra (Wilkinson)
will be paid froa $15,000 to $20,000 ($60 per hour). Ed Boyko
has also been retained for Indian Land Clalas, ® $3,000 per
aonth plus costs and travel expenses. An aaount of between $15,000
and $20,000 will be paid to him between now and June 30, 1967.
Out of the total figure shown In HB 152 of $44,600, approximately
$39#200 Is for contractual services, those of the two law flras
mentioned. The remaining $5,400 Is for litigation concerning
the freight rates of Alaska Steam.
Nr. Hiller stated that there was $23,220.50 in the Special Litigation
Fund as of 1-1-67, and that $9,811.00 is for EBS Consultants. Hr.
Strandberg asked who was EBS Consultants, and Nr. Hiller stated that
he would have to get further information on this matter.
Nr. Ray moved and ssked unanimous consent that HOUSE BILL NO. 152
be sent back to the subcommittee for further work. There being
no objection, it was so ordered. HOUSE BILL NO. 152 will be
brought up on Monday.
Mr. Strandberg moved and asked unanimous consent that HOUSE BILL
NO. 81 be brought before the committee for discussion. He recommended
the original figure as shown in the bill of $133*200 be raised.
He further stated that if this figure remained the same, by April

15 they will be out of money and will be closing down the field

offices



lent:

Adjournment:

K

Nr. Strandberg aoved and asked unanimous consent that the figure
of $133#200 on line 9 be deleted and a new figure of $153,200

be Inserted In lieu thereof. There being no objection. It was
so ordered.

Nr. Strandberg aoved and asked unanimous consent that HOUSB

BILL NO. dl, with amendment, be reported out of commltteee

with unanimous do pass recommendation. There being no objection
It was so ordered.

The meeting was adjourned at 9:00 a.m.



HOUSK FINANCE COMMITTEE MEETING
February 20, 1967
8:45 a.a.
Praaant: All aeabers were present.

Departaent of
Coiralerce: Coanlssloner Sharrock, Deputy Coaalssloner Wally Kubley and Ad-

alnlstratlve Aaslstant Jla Fennel were present.
Off, of Coaalssloner
I>egp. Coaalssloner Position: It was noted that this position Is shown in
the budget aa 25 pey range. In a atep D, (rather than aa uaually
hired in a step C), which is an increase of $1,716. The policy
of hiring In certailn stepe was discussed concerning partially
exempt positions.
Travel: It waa noted that the item 230 - transportation coats outside Alaska,
was increase by $750 froa 1966-67 ($250) to $1,000 for 1967-68.
Mr. Fennel explained that the coaalssloner is required to travel
on certain coaalttees; and iIn the past, these trips were not budgeted
for.
Contractual services: Coaalssloner Sharrock stated that he has directed
all division heads to use the services of the teletype machine
letters rather than the long distance calls, In order to cut
down on this Itea - (communications - 310). Mr. Sackett asked
what code 390 (continuing study) was. It was noted that this
would be for SWIS. Mr. Borer questioned code 360 - equipment
rental - which was an Increase froa $200 to $1000 . It was explained
that prevloualy thla waa not budgeted for, that It was picked up
froa lapsed funds from whichever division had extra money.
CooMBodiftles: Code 480 was discussed briefly and explained It was not
previously budgeted for, but waa also picked up out of lapsed

funds.

Central Licensing
Personal services: A Jump from $10,900 to $30,400 (an Increase of $19,500)

-4 *
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was explained by Mr. Kubley; these 2 new positions (Clerk Typlstll)
EE; were authorized by the last legislature and were eliminated by
Departaent of Administration. These positions have been filled
and are not new positions. He also noted that on page 139 of
the Budget Document the figure shouldlggt14 people, but 10; 65
for the present year and 75 for the coming year. These positions
were tied to and authorised by the act passed last year.
Mr. Strandberg said that this situation will be reviewed to find
out what really happened.
Travel for boards: VThe frequency of travel and meetings was discussed and
Commissioner Sharrock noted that the meetings will average out
to approximately 2 per year; and that each board will be limited
to two. He also stated that sometimes the frequency of some of
the boards®™ meetings could be blamed on the pressure applied by
by persons wanting licenses, etc.
Mr. Ray stated that provisions should be made for
membership to the American Medical Association on a national basis.
Senator Beglch entered at this point.
Mr. Borer asked why can"t we cut the meetings down to one meeting
a year, and give cut temporary permits. Commissioner Sharrock
stated that as far as the department was Involved, they had to
go by the rules of the board. Mr. Ray also added that these
boards are set up to serve the people and you will run into trouble
if services are cut down.
Commissioner Sharrock mentioned that this situation is being renewed

however, the Inforaatlon won"t be available before the legislature

adjourns.



e Contractual eervicM - Coda 380 (Contract with Bngineera k Architecta $4800)
Nr. what

waa dlacuaaad./ Dorar aaked Juat/waa thla for. Nr. Fannal anawarad
that they hava contractad thea to handla tha functlona of tha
board, further explaining that If we took thla on ouraelvea, Itwould
coat auch sore.
Senator Begich atatad that the Architect part of the board waa

not being run properly and that thla needed to be looked into.

ﬁ?gh}tggTa Nr. Strandberg etated that the Legielatlve Audit Coaalttee will sake

rpalp™*



waviaw

Incoae k
coat:

Nr. Strandbarg raquaatad a breakdown on tha Incoae froa all of
tha boarda and a Hat of tha axpenaaa to tha atata froa laat

flacal year, and alao a projactad breakdown on 1968.

Senator Baglch lart at thla point.

Banking * Sacurltlaa: Coaalaeioner Sharro.K atatad that one poaltlon la

beln; dalatad thla year, that of a bank axaalner. Thla delation

waa aade aubaequent to the preparation of the budget. He alao atated
that the departaent will contract with aoaeone outalde of the etate,
but that <&hie position will not be eliminated. In other worda,

the depar*aent is Juat not budgeting for the poaltlon thie year.

Contractual aervicea: Thla in“reaae la because of printing of foraa.

Coaalaaloner Sharrock aald they hoped the new banking director

will work toward a new banking code.



Representative To« Pink entered at thla polrie.
tlqulpaent - Itam No. 12, Book caae la the only lItea that can be deleted.

We will get a letter froa Departaent of Coaaerce to thla affect.

INSURANCE: Peracnal servigés: $5#900 la for an exlating poaltlon which waa
oalttad on themP6-67 budget review, but later approved.
The poaltlon of Director, (line 3# page 56) haa never been filled
alnce atatehood. Nr. Strandberg aaked what the preaent adalnlatra-
tlon felt about thla poaltlon, would It be filled or not? Coaalaaloi
Sharrock aald 1t waa definitely the Intention to have thla poaltlon
filled and they would probably have to get aoaeone froa the atatea.
He alao etated i1t waa hla feeling that the poaltlona of Banking
Director and Inauranee Director were not paid high enough.
Nr. Saasara aaked the Coaalaaioner if he would aend ua a separate
letter on thla specific ltea.
Mr. Pink spoke on the probleas of Insurance clalma and atated that
there were 4 bills now In the hopper pertaining to this very problea.
It waa his feeling that if there were sufficient staff (Insurance
Director) these probleas would not arise.
Mr. Pink then left the aeetlng.
Short explanations, satisfactory to the coamittee were given for
the Document Processing Clerk 1, page 57; Travel, page 60; Contrac-

tual services pace 61/ Commodities, page 62 and Equipment, page 63.

The meeting receaaed at 10:00, to meet later iIn the day at which

time thar Coaaerce budget will be continued.



m A
W 1:45 p.a. W

Present: All members were present except Nr. Ray who had to attend

t another aeetlng.

Departaent
of Coaaerce:

Weights ft
Measures:

Deputy Cosnlssloner Wally Kubley and Administrative Assistant
Jla Fennel were present.

The coaalttee received requested Inforaatlon froa the Dept,
of Coaaerce concerning changes froa the Oovernor*s proposed

budget.

Personal Services: Nr. Sassara noted a mistake in. the Budget Request Book

Travel:
T23S7

Contractual
Services:

on psge 73, the Weights ft Measures Il and the Chief Inspector
have been reversed In the book In lteas 2 and 3* Coaaerce
wanted to show this as an Increase for the Chief Inspector.
Mr. Sassara asked why the difference of $600 in the salary
of the Motor Vehicle Inspectors. Mr. Fennel stated that one
Is a grade 12 and one is a grade 13. It Is difficult to hire
at level 12 and they hope to upgrade them to a grade 15.

It was ncmd they hired a permanent part-time secretary.

The Department requested $15*000 and the Governor®s allowance
was $10,800. A letter has gone out today requesting that the
Oovernor reconsider it at $15*000.

A discussion was held on whether any line item changes would
be made after the aesslon was over.

A discussion waa held on the falmeaa of the welghta and
meaaures inspection.

One major change haa to do with the relocating of the scale
houae on the Highway at Soldotna. It ahould be under 390 or
340 1n the Budget. Mr. Fennel stated that motor traffic 1is
coming through the Soldotna Road. |If the scsle house were
near the intersection at Soldotna, traffic would have to go

through the scale house. Mr. Fennel said that this move 1is



1b In Uie planning stage.

Lot lona: A question was asked why communications went up 60 percent

Coanodltles:
— pros)—

mt:

Public Service

Commission.

Personal
Services

w

when there were no new people. Mr. Fennel said that the
accounting chief of that section has to do the follow-up work
that has not been done In the past. When the citations are
issued, It requires two or three letters. The $12,000 Is
directly connected to the Scale House Operator.

This Increase was due to maintaining the scale houses.

The bulk of this request was for the 500 Ib. test weights.
When they have a large project, it takes these test weights
to do the test accurately. Mr. Fennel said they have ordered
eight this year and when they get the 13 ordered, they will
be iIn business and will not have to get new equipment every
year.
Personal Services are up about $19*000. There is an error
on page 86. $18,900 of this is the two new positions that
are deleted (pemonent full-time technical writer and clerk
ateno 11). The Attorney Oeneral"s Office has said they would
furnish the Dept, of Commerce with an attorney to assist the
Utilities Commission.
Commissioner Sharrock entered at this time.
Mr. Sharrock said that a letter had been written to the Dept,
of Law following this up but he haB not received a reply.
Mr. Strandberg requested that Commerce get a confirmation
from the Dept, of Law that they can cover this position. |If
the Dept, of Corns*rce acquires the services of an attorney

from the Dept, of Law, they can dispense with this position

in their budget.



Special
| *1gation:

Contractual:

Commodities:
prroi

Money was allocated for special litigation last year in

the Dept, of Law for the puxpose ofPSC hearings in relation
to Alaska Steam. A question was asked if that aoney was still
available for special litigation for PSC. The Department was
requested to determine the amount and source of available
money for special litigation.

The Item for A.C.S. was reduced by the Oovemor®s Office froa
$50,000 to $35#000.

It was noted that $1,500 was for a Pitney-Bowes Automatic
Feeder Machine. It is used by two Divisions (the Trans-

portation Commission and Utility Regulation).

Transportation Line items 2 and 4 are new positions. These two positions

Coamlsslon
Personal -
Services:

Contractual :

13w T e

were approved by the Oovernor iIn his review. Mr. Strandberg
brought up the subject of the bad service or inadequate service
from the truckers of certificate of necessity and convenience.
Mr. Sharrock said he had received many complaints. Coaaerce
will have some new people iIn the Cooulssion. Mr. Sharrock
hopes the new commission will restudy the regulations. It
was requested that they have another meeting with Mr. Sharrock
to go over some of the policies.
The Oovernor granted $31,600 which represented a significant
increase in rent at the Anchorage Office. Mr. Sassara said
he thought they were asking for $6,000 that they do not need.
Mr. Kubley stated that they are asking for a $4,000 cut. The
lease is up the first of April. They wer paying a square
foot. They will get i1t for 27-1/2”~ a square foot by combining
space. $27,600 is the recoomended figure.
The $1,500 Increase in conmunlcatlons is due to the hiring

of new personnel.

/0f



Commodities:
im) -

il t:
0 wsy

Veterans
AlTairs:

Adjournment:

Same level.

Of the $3#400 requested, the Oovernor allowed $1,700. The

cut Is assured to be for the three IBM typewriters. However,

the Oovernor did authorise a new clerical position.

It was noted that one new accounting clerk was requested.

Hr, sharrock stated that this was requested by the State

Internal Auditor.

Nr. Borer asked If there had been a change of deputy directors

In Anchorage. Nr. Sharrock stated the position Is no* vacant.

It waa requested that the meeting be continued later In the

afternoon or next morning.

Nr.

Sharrock reminded the coamittee

that he was to leave for Anchorage shortly.

The meeting was adjourned at 2:40 p.m. because of Republican

caucus.
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Enforcement
of Labor
Laws:
AdmInlstra-
tlon:

travel
(200):

Fishermen-®s

Fund explana-

tion:

HOUSE FINANCE COMMITTEE MEETING
Februagy 21, 1967
30 a.m.

All members were present. Mr. Tom Moore, Commissioner, Depart-

ment of Labor, was also present.
Mr. Ray, subcommittee chairman for the Department of Labor
budget, discussed the general summary of the budget.

Mr. Moore pointed out that the funding of a portion of the
Fishermen®s Fund may not be used under Administration. They
had asked for an Attorney General®s opinion on this, and

the Attorney General agreed that It was not legal, so the
Departn«nt will have to do some shuffling In funding on this.
Mr. Haugen requested Mr. Moore to furnish Mr. Ray with the
Information on this before closing the budget.

Mr. Ray also pointed out that on page 5 of the Budget
Request book that the $5,400 figure on program receipts
should be uhown on line "ESD to pay half Info Spec. Salary'.
Under travel, the total amount was cut $5,000 from the
department request, but Mr. Moore felt they could handle
this adequately with the $10,000 budget alloted to them by
the Governor.

Mr. Sassara asked for an explanation of the Fishermen®s
Fund. Mr. Moore said the Fishermen®s Fund provides for

any commercial fisherman who has a license to fish commercially
in Alaska and who suffers an injury will be provided

and the money for this

transportation, medical care, etc.,

fund comes from the license fee. Sixty percent of the

commercial fishing license goes into this Fund. Mr. Sassara

asked if you had to be an Alaskan resident, and it was

pointed out that anyone holding a commercial fishing license

waa eligible for this fund.
o, 1o
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Travel
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(400)

Second

Injury Fund:

It was noted that under personal service.!, all of these
positions were figured at step C In the pay scale. Nr.
Hoore pointed out that In the Budget Request book, page

25, line 8, that the Electrical Safety Inspector was figured
at a pay range of 14 ($776) and should have been figured

at a 16 ($886) and therefore this section of the budget

was off by $1500, whloh would cover this Increase, including
He further pointed out that on page 24, the

2
boiler Inspector on llng/should should have been figured

benefits.

at a pay range of an 18 Instead of a 14, which would increase
this portion of the budget by $2700. (This is line 2 of
Budget Request book.) Nr. Ray said they will need approximately
$4,000 Increase in personal services to cover these two

changes. Nr. Moore said he would send a letter to cover
this change.

In answer to a question by Mr. Miller, Mr. Moore said the

Safety Inspector in Fairbanks was now funded for 12 months
a year Instead of the previous 8 months a year.

Mr. Moore explained about the new position in Kodiak, and

transfer of money from this expenditure to Administration.
He said he would send a memo covering this in detail.

Mr. Moore explained the reason for the Increase in travel

was due to the proposed

under Workmen®s Compensation
Increase of per diem for state employees.

Mr. Ray said the reason for additional money was to pay
for new shelves for the Inner Bay file system, which is

actually a shelving file that pushes back and forth.

Mr. Ray read a memo from Nr. Moore describing the meaning

-/0U -



L — Vimrt Th* lattu»T» 1« fnllInwR*

Ufts 272 lnaury Fima*® - create unfijr Sec.. 23".20u0*r-01 The source
of funds of the 2nd Injury Fund is each employee who suffers
death while employed and who leaves no dependent the fund Is
entitled to $1,500. This stays in effect until the 2nd Injury
Fund exceeds $200,000.

For those employeessuffering permanent partial disability the
employer or carrier is required to pay into the fund Y% of the
total amount of permanent partial disability payments for the
particular injury. Under the fund the Alaska State Workmen®s
Compensation Board may provide for vocational retraining and
rehabilitation of permanently disabled persons. During the period
of retraining the Board may award amounts for maintenance. The
total expenditure for maintenance, training, rehabilitation and
necessary transportation may not exceed $5,000 for one person.

The amounts for maintenance can not exceed $100 per month.

When an employee has suffered a previous Injury which has left
him partially disabled and then sustains another injury which
leaves him totally disabled the fund shares the responsibility
with his employer in providing him with compensation.

* X ffeer> e Ui aij* 4+
Wage & Hour Mr. Ray pointed out there was a $500 Increase over FY66-67
Act: budget, and Mr. Moore said he was sending a letter of
explanation on this. He said this again was a case of
where the positions had been upgraded (p. 56 Budget
Request book) — one from 13 to 15 and the other from 14
to 17.
Employment Mr. Hay explained that this was a new program, andthat the
2§p222ﬂi' sum of $5,000 was requested for travel and per diem (ho
salaries) for the 12-member board for2 meetings a year —
one.; In Anchorage and one iIn Juneau.
Employment Mr. Ray said this was a fully federal program, and all funds
Security:

came from the Federal government — no state funds, so the

State does not have too much to say about it.

Pish ermen”s The request of $150,000 is same budget as they had last year.
Fund:

-/ 0S-""
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2nd Injury
Fund:

HB 153:

Recess:

HD "S3

It was again pointed out that the entire fund is derived

from commercial fishing licenses.

According to Mr. Ray, this $5#000 request is the same

as the previous year"s authorization.

Hr. Moore brought up the subject of the request for additional

funds In HB 153 which was requested to cover the balance

of the FY for an industrial safety director.
The meeting; recessed at this point (9*30a.m.) as members -

of the committee were asked to report to the House chambers.

-//& -



H 1 FINANCE COMMITTEE
February 22, 1967
8:30 a.m.

All members were present.

Dr. Hartman, Acting Commissioner; Robert lIsaac, Special Assistant;
and Robert Thomas, Director, Administrative Services, of the
Department of Education were present. Dr. J. Kenneth Cuamlskey
and John B. Teeple from the Research and Planning Center, Training
Corp. of America, Inc. were present. Senator Jay Hammond was
also present.

Dr. Cuamlslcey presented the pamphlet on "'State of Alaska Regional
Secondary School System implementation Plan and Final Report, A
Suomary of Training Corporation of America Recommendations'.

Dr. Cuamlsicey then gave his views on the iIntegrated high schools
and why he felt i1t was a superior system. Mr. Strandberg asked
Dr. Cuamlskey to explain why Anchorage and Fairbanks were
selected as the fTirst two schools and pointed out he did not
agree with this concept. Dr. Cuamlskey answered that they
weren"t necessarily the first two schools iIn order, but that
Bethel and Nome were of equal importance, OF the 14 regional
schools planned by 1980, only one was in Anchorage and one in
Fairbanks, the other 12 were going to be in outlying areas.

Mr. Teeple said Bethel probably would be selected first as it
had most students which should be the first consideration of

the state. Fairbanks, he felt, could get fedaral funds and
would also be one of the earliest schools to be considered.

Mr. Miller asked why these schools should go to Anchorage

and Fairbanks.

Mr. Teeple said that the children com?.n? in from rural areas

will receive additional assistance and proper guidance 1in



and will be able to be iIn direct competition with students

who are growing up in these areas. He said that they wouldn®"t
bring them in from rural areas and just drop them.

Dr. Cuamlskey stated that Fairbanks School has a capacity for
1,000 more students and without spending state money - he
feels i1t can be federally funded. He said the Fairbanks
Superintendent had told him they would take any student that
was sent to them as long as the tuition could be paid.

Mr. Strandberg asked who was going to pay for the capital
improvements. Dr. Cuamlskey answered that the BIA will provide
the dormitory facilities, and i1t was hoped that the school
expense would be funded through grant from the federal govern-
ment under the Elementary and Secondary Education Act.

Mr. Sassara asked what grade the student enters the regional
school and would he be working at the same level with the
others. He further asked if the primary schools will be up-
graded so they will be prepared to go into the 9th grades.

Dr. Cuamlskey stated that they will start at 9th grade and that
part of the recommendation will be that the students be brought
in a bit early,two weeks or a month, so that certain curriculum
adjustments could be made.

Mr. Sackett aaked if Just the top students would be going to
the jional schools and i1f they had top priority. Dr.
Cuamlskey stated that some screening would be necessazy. It
will be based on where the family would like the student to

go, what child can best make the change, etc. Dr. Hartman
stated that students wanting vocational education would go

where the best vocational opportunities were. He said if a

student were Interested iIn sales and services, for Instance,



the best opportunities would be In Anchorage.

In answer to a question by Nr. Sassara, Dr. Hartman said the
Interest and needs of the student both must be set and the
program will be constantly adjusted to meet these needs and

the economic needs of the. state.

Nr. Borer felt that bringing these students Into Anchorage

and Fairbanks would be completely foreign - social and
otherwise — to them. Hr. Strandberg asked how a child would
survive iIn the Anchorage school system. Hr. Teeple said the
plan does not recommend bringing everybody to Anchorage, though
moat of the children are from this area, that schools are going
to be built out in the rural areas. He further stated that,
under the dormitory program, teachers will be trained and

will provide certain classes outside the school program. The
students will be given individual attention to help them with
specific problems that would arise from living in small rural
areas.

In answer to a question by Hr. Strandberg, Hr. Teeple said

that Fairbanks, 1In essence, would start out as a segregated
school, since Fairbanks only has one high school. Dr. Conmlskey
said they hoped by the third year of the operation, that they
would be fully iIntegrated. He also pointed out i1t would not be
run by the BIA. Mr. Strandberg asked if the federal government
would provide all the funds for the Fairbanks program, and
therefore they would need no money from the regional high
school bonding program. Dr. Conmlskey said that was true,

that i1t was entirely separate.

Hr. Strandberg asked how close the Department of Education was

in reaching an agreement with the BIA. Dr. Hartman said that



Recess:

the BIA was ready to ask Congress for the appropriation on the
dormitory facilities.

In answer to a question by Nr. Sassara, Dr. Coaniskey said

it was logical to build the None school near the Nome-Beltz
Vocational School, since the water supply, etc. had all been
arranged, and could be shared with the new regional high
school. Mr. Sassara pointed out that at the time the bill
authorizing regional high schools was written, they understood
that None could match the $1,000,000 that would be necessary
to get started on this (with a $2,000,000grant from the state),
but he didn*"t know 1f they still were In a position to meet
this obligation. Nr. Strandberg said he had asked Hr. Balone
to find out whether Nome can raise the money and to inform

the coamittee on thiB.

Dr. Hartman said he felt the BIA wov.Xd endorse the plan or
concept as i1t had been presented today.

Meeting recessed at 9:30 a.m.

MO -



resent:

Military
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Travel
(200):

10:00 a.a.

All aeabers were present, and Oeneral va. Elaore, Assistant
Adjutant Oeneral, and Colonel Bylngton, Fiscal Officer

froa Military Affairs were also present.

The aaount of $333,400 as reconmended by the Oovernor

for personal services was up froa last year, and Col. Bylngton
explained this was due to the addition of a Military
Specialist, plus the Increase In eaployee benefits. He
pointed out that the $11,000 as shown on page 16 of the

Budget Request book was to cover costs of reclassification

of the military specialists, which had been budgeted at

their foraer classification.

Under Travel, Col. Bylngton noted they had requested $32,300
and the Oovernor®s recounendatlon cut them down to $21,900.

He pointed out that $12,000 of that $21,900 waa federal

uoney to be used by by two state employees, but since a

state employee could not travel on federal money, 1t was
reimbursed to the state. It la aupport money for the Scout
Battalion maintenance program, and can only be used for

theae two men who travel to Barter laland, St. Lawrence

laland, Kuskokwlm area, Bethel area, etc. Col. Bylngton

said the reason they need a large travel amount la because

It 1a necessary to travel frequently to Waahington, D. C.
concerning federal funds. He said the State must be represented
back there 1T they expect to get their share of conatructlon
money. He pointed out that 7 years ago, the state had no
armories and now they have 9 throughout the atate. It

waa also noted that becauae of the tranaltlon, the new adjutant

general had had to do quite a bit of travel, both Inside
and outside of the state, and they had overspent in this area.
- /17 -
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Contractual:

(300)

Oen. ElImore said that on the subject of the armories, they

have always been short on money for maintaining these buildings.
The only maintenance has been strictly on an emergency basis.
He pointed out they were starting to deteriorate, and something
has to be done or they will have some large repair bills.

Nr. Strandberg asked If the state has to maintain the armories.
Oen. Elmore Bald yjs, they are built by the federal government,
but the state must maintain them.

Oen. Elmore then reverted back to the subject of travel, and
said the change of administration has been part of the extra
travel, as explained previously.

At this time, the supplemental (HB153) request for Hllltary
Affairs was discussed, but It was decided by Nr. Strandberg
that 1t did not relate to the subject so they would discuss
this at a later time.

Under this heading, the department had requested $209,600,

and the Oovernor®s recommendation was $187,400. Mr. Sackett
pointed out that the $187,400 was an 160 increase over

FY66-67 budget.

Again back on lhe subject of repairs, Col.Bylngton said
that $5*900 had been spent on repairs of facilities and

$800 on maintenance for 13 facilities. He said the size
of these armories ran from 9.000 to 23,000 square feet,

and very little work had ever been done on the roofs. He
said at the present time, four are leaking, and Sitka 1ir.

so bad they have to use buckets. Col. Bylngton said 1is

would cost approximately $20,400 for repairs to roofs on

111



repairs.(He aald
the*y always
ries wars really
stats employees
In sobs Instanoes
purpose. IbMvtr,
ths labor unions have not bssn too happy about this, according
to Col. Bylngton.
Nr. Strandbarg asksd If tha Major concarn of tha department
waa In maintenance. Col. Bylngton aald that was oorract.
Custodians: Oansral Klaore said that one othar Itaa thay dasparataly
naad Is s custodian for aach of tha araorles. Thay hava
ona In Ketchikan, Kodiak and Anchorage, but naad ona for
Junaau and Falrbanka. Thay have ona aaployee In each araory
that Is a federal aaployee, but they are paid to keep up
allltary records and with their various duties, do not
have auch tlae for helping on aalntalnlng the building.
Oener)l Klaore felt with a custodian for each araory, that
a great deal would be saved in Maintenance funds, since
It could be aalntalned dally. He said he felt the Juneau
araory particularly needed a custodian for this yrrar, due
to the large aaount of aotlvlty that will be going on due
to the Centennial. In answer to a question by Nr. Haugen,
Oeneral Klaore said the whole cosssmlty aakis use of these
araorlos for a variety of prograas, and that a rental fee

is oharged. Col. Bylngton said that nonprofit organisations

ft3.
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do not pay rent. Mr. Strandberg aaked what percentage

of maintenance wae due to use by theae nonprofit organisations.
Col. Bylngton said it was difficult to say since most of it
would be minor maintenance — damaged walls, latrines, etc.
He said they do charge an operational fee that covers lighta,
heat, etc. Col. Bylngton pointed out that alnce the Sitka
fire, the Sitka city library waa in the araory, and that

in the Seward, Bethel and Kodiak armories, school classes
were held.

Oen. Elmore noted that iIn these communities where armories
are located, that i1t is usually the only building in the
town large enough to hold large crowds, so therefore they

do get quite a bit of use.

It was agreed at this point that maintenance was the major
problem in the Military Affairs budget.

The department request in this category was $74,800, and

the Oovernor "« recommendation was $65,000. However, it was
noted by Mr. Sackett that the $65,000 was an increase of
$11,300 over FY66-67.

The department request on this was $3100, and the Oovernor-"s
recommendation was for $500 which will be for a new typewriter.
Mr. Haugen asked how much rent was charged for the use of
the armories. Oen. Elmore said it was set up Dy

and depended on a variety of things, l,e., use of the whole
armory, iIncluding kltshen facilities, but usually for Just
the floor space in the armory, $40 for the first two hours.

He said the rent i1s figured on the looal rates In a community,

as a rule.



“Maintenance: Mr. Strandbarg requaated den. Slaore to bring In some kind
of breakdown, giving tha detaila In support of extra money
for maintenance. He aald the committee would have to have
a detailed Justification before they could consider Increasing
this.

Home Nr. Strandberg noted the request for money to move the Nome
ﬁnggy- armory utility service lines which must be relocated from
the front of the building to the rear due to the widening
of the street by the Department of Highways, and said he
felt this was an expense that should rightfully belong In
Highways, and not Military Affairs. Mr. Strandberg said
he wanted a letter from Department of Highways stating their
reasons for refusing to pay for this, and why Military
Affairs should have to pay for thla.
Alr Nat-"l A dlacuaalon on the use of airplanes owned by the Air National
Ouard planes:
Ouard was held by Mr. Sasaara and Oeneral Elmore. Oeneral
EImore said they cannot rent their planes, and that any air-
lifting for the state is done at no charge to the state.
National Oen. Elmore gave the following figures on National Ouard
Ouard:
activity in Alaska:
2149 officers and men in Army National Ouard throughout Alaska

262 officers and men i1n Air National Ouard iIn Anchorage;

Federal budget for pay alone (Army): $1,739,000

travel, subsistence: 300,000
Federal Budget for pay (Air Ouard) 1,249,000
travel, subsistence: 30,000

He listed the various facilities throughout Alaska owned

by the State including 70 Scout Battalion armories that had

been 100 % federally funded. He said the Air National Ouard

T



has $5#000,000 worth of buildings in Anchorage, which
were 1000 federally funded. The ststs pays 250 of the
upkeep and dally servicing. He said i1t takes 102 full
tins federal employees to sdmlnlster the National Ouard
program in Alaska. He ssld they have 9 airplanea given
to tha state by the Padaral government worth $10,000,000
and the state la alao furnished fadarsl funds to operate
and maintain these plsnes. He said -hey have 60 motor
vehicles supplied by the federsl government. He said
the airplanes furnish such departments as Health ft Welfare,
Pish and Oame, and Department of Highways with airlift
service with no charge to the state.

Recess: The coamittee recessed at 11:00 a.m., and will return

at 2:CO p.m. to hear Fish ft Oame.

2:00 p.m.
Present: All members were present. Senators Poland, Waugaman,
Fish ft and Palmer, and the following people from Fish ft Oame:

Oame: . .
Walter Kirkness, Commissioner; Edward S. Narvlch, Deputy

Commissioner; Douglas Terry, Director, Dlvlaion of Administration
James Brooks, Director, Division of O me; and W. B. Stewart,
Director, Division of Protection.

Long Distance Mr. Haugen asked Mr. Kirkness to explain the reaaon for

Phone calls:
the request of so much money &r long distance calla. Mr.
Kirkness went into great detail explaining the various reasons,
i.e., discussions from the field to the division to the
commissioner on opening and closing fishing areas; trips

to Washington by certain FM personnel who must keep in

close contact with the Juneau office. Mr. Strandberg asked



Inventory
for Fish &
Oaae Dept.:

kind of control did the coonlssloner have over these

calls. Nr. Kirkness said that each division watched this

but It was primarily necessary to run the department
efficiently.

Nr. Strandberg asked for the Inventory as requested in the
letter of Intent for last year®s budget. Nr. Kirkness
presented the coaalttee with a voluminous Inventory. He

said It was a complete Inventory; however, some ltems that
were still be carried on the Inventory were no longer In

use. Nr. Haugen asked what type of control did the department
have over such Items as cameras, binoculars, etc. Mr.
Kirkness replied that each division was responsible for

Its equipment, and that Junsau, Anchorage and Pairbanka

each had an administrative officer In charge of seeing

that the equipment Is signed out and that It Is returned.

He explained, in answer to a question by Mr. Ray, that

they have a form which must be filled out for any piece

of equipment that i1s lost. Whenever their equipment is

worn out or no longer of any use to the department, Mr.

Terry said they turn It over to the Department of Administration,
who is then responsible for i1t. In some cases, such as a
worn out skiff in a remote location. Administration Instructs
the department to burn or destroy it since it would be

senseless to have it delivered to Juneau for that purpose.



Predator
Control
Prograa:

Nr. Haugen aaked ITf It would be possible to develop a
prograa In this area. Hr. Kirkness aaked If he had any
prograa In particular, and Mr. Haugen replied he was
Interaated in wolf control. Mr. Brooks said they relied
alaost entirely on the state bounty prograa and he felt

It had been quite effective and adequate but they had not
undertaken an actual predator control prograa, except in
helping the federal agency of Plah and Wildlife In the
reindeer operation and thla was primarily loaning a

Ban froa Plah & Oaae to help. Mr. Brooks aald he under-
stood that people consider the wolf population to be at

a high level, but he aald this la not so In the Arctic
area, though it could be true In Southeaatern and the
Central area. Mr. Strandberg asked Mr. Brooks to be

more specific In his comments; Mr. Brooke said the depart-
ment had done the first scientific study that has ever been
done on wolves and this report contains very detailed and
specific iInformation. After discussion by various people
on the wolf problems throughout Alaska (Mr. Haugen on
Southeastern, Senator Waugaman on Central, Mr. Strandberg
on Southcentral) Mr. Brooks pointed out that though the
number of wolves had increased, so had the number of moose
and other wildlife, so he felt that the wolves had not
truly depleted ui® of the other animals. -He said with a
poisoning program they could kill an additional 100 wolves
to what the bounty hunters take each year but it would be
extremely expensive, he felt.

Mr. Strandberg told Mr. Kirkness that before the session



Outside
Travel for
Pish ft Oame:

of this legislature was over, his department should cone
before the proper conmltte; of the legislature and tell

that coamittee what they intend to do in this field. Nr.
Kirkness pointed out there was nothing in the budget for
predator control. Nr. Strandberg requested Nr. Kirkness

to investigate and report by the 10th of March on Just

what they can do in this area, or if they Intend to do
nothing, then the coanittee wanta to be notified of that.

Nr. Haugen asked for an explanation of why the department
had requested that 7 men go to the Western Conference in
Hawaii. Nr. Brooks said this was the sane conference that
was held in Anchorage i1n 1965 and that 300 delegates had

cone fron the Western states, and it gives these people

in this field a chance to dlscuaa local prograna, problems,
etc. Mr. Rrooka went on to say that he understood the
thinking of the Finance Conmlttee, and they were certainly
Justified in queationing thla particular i1tem.He aald that

21 men had asked to go to this particular conference, and

he felt 1t was good for morale to put this in the budget,
even though there waa a good chance it would not be acceptable.
Mr. Borer voiced his extreme disapproval of this and pointed
out that the membera of the Finance Committee had enough to
do without having to put up with this. Mr. Strandberg agreed
with Mr. Borer and aald he thought it waa deceptive on the
part of the department. Mr. Kirkness said this had slipped
by him, and that he would assume the blame for it.

Mr. Strandberg told Mr. Kirkness to remove the outside travel
portion of the budget and to report back to the Finance

on this.
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After recess the committee discusted Itea (3) (c¢) the Fish
and Oame Fund Figure of $2,061,000.
All aeabers were preaent with the exception of Neaara. Killer

and Borer.
and Ra/. Senators Poland and Waugaman were also present.

Hr. Brooks gave a brief history of how this fund began: [In 1959
granted

Fish and Wildlife/. ? this departaent aoney froa the general fund

which was suppleaented by license fees. This aoney was allowed

to accuaulate during the first year, to be used in the following

year. Hr. Brooks stated that the reason was to accoaodate the

federal aid prograa.

The first year this fund was used as a revolving fund. This systea

has continued right to the present, which allows Fish and Oaae to

accuaulate a backlog. Hr. Borer caoaln at thla point.

This fund has a curr” it balance of slightly over $2,000,000. Over

$729,900 of this money Is froa the sale of sport fishing license

fees. Of this $729,900, $229,000 is obligated for use during this

present fiscal year, 1967, for use in operation for the remainder

of this year.

Mr. Miller entered atthis point.

The amountof $438,400 is for the Division of Sport Fish, for fiscal

year 1967-68. Anticipated receipts from Sport Fish licenses for

1967-68 are $390,000. .-

The remaining part of this Fish and Oame fund of $1,200,000 involves

Oame. 4500,000 will be required to carry us through the remainder

of this year.

Mr. Brooksnoted that the department had hoped to use this cushion

for construction of sbuilding in Falrbanka. He further stated that

appropriate
the cushion has resulted from the department®s failure to/ out
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Pittman
Robinson:

Pacific
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each year the aoney that they had coming in. They alao had money
lapaed that they were unable to uae.
Nr. Strandberg aaked If thla extra money waa needed in the fund. Nr.
Brooka anawered that the department would like to expand thla fund

and that the atate ought to Inveat more Into the aport flah and

game fund.

Nr. Strandberg aaked that Nr. Klrkneaa and Nr. Freer get together

and take the balance of 1967* plua Income for 1968 plua the

lapses, mlnua the funding out of *68 budget and let the committee

know what the balance la left.

Mr. Saaaara aaked how much of the Pittman Roblnaon funds are available
to the state that we are not matching. Nr. Brooka anawered that
there was about $750,000 available In federal funda if we could

natch i1t.

Mr. Brooka stated that with this money, they will not allow the
department to pay a salary of a protection officer, but will

deputize biologists. Roads can be constructed by these funds, if the

State has the righta to the land. Thla iIs one reason for the build up
of this fund. Senator W.ugaman left at this point.

The committee concluded questions and remarks on this portion

of the Fish and Oame budget.

Flaherlea Marine Compact Item (4) (@

Mr. Marvlch gave an outline on the hiatory of PFMC, stating that the
original act waa paased by Congress in July 197 which included
Washington, Oregon and California. The purpose at that time was to
promote better utllizstion of fisheries, marine, shell snd anadromous
and prevent phvalcal waste of fisheries. The original Act was amended
in 1962 to provide for entry of Alaska, Hawaii and other statea having

rivers open to the Pacific Ocean. The participating ststes amended
- 10.1 -



their statutes to be compatible with the federal statute and ldaho
joined. In Nay of 1962, Alaaka paaaed enabling leglalation to Join
Member of
the Compact. Hcmbera are 3 Commiealoners x//Natural Reaourcea Committee
of the Leglalature; Commiaaloner of the Department of Plah .arid Oame
and one member at large from the public.
In 1963, $18,000 waa appropriated for Alaaka®"a entry during fiscal
year 1964, which waa the coat of entry at that time. The governor
did not execute thla at that time because of the earthquake and
also, becuaae the tax revenuea were down.
""PROS"" Nr. Narvlch stated the "proa"™ On the PNFC aa follows: 1. Coordinated
unified approach and voice on fishery problems of mutual Intereat
by Pacific Coast sister states through this Compact. 2. PNFC aerves
as a forum for dlacuaslon and resolution of fishery problems among
Veat Coast alater states. 3. PNFC provides the vehicle for compiling
fishery data on varloua fleherlee of Intereat to the participating
atatea, of aerving aa a 'clearing houae'™ for the allocation of fin
marka for the poaltlve identification of aalmon and ateelhead used
In research and management programa, among othera. 4. The Compact,
by requeat, will coordinate reaearch efforta on flahery mattera for
participating atatea. 5. PMFC followa cloaely leglalation which
may have an Impact on flaherlea and keepa the participating atatea
advlaed of new leglalation and i1ta progress through the Congreaa.
6. They preaent teatlmony in behalf of the partlclpanta at Congreaalon
al hearlnga, etc., and coordlnatea thla effort with commissions of
other atatea for maximum Impact. 7. PMFC provldea vehicle for
comparable alater atatea* regulation of coaatwj.de flah apeclea.
""COWS"" 1. Coat for entry la $20,300 per year, with a fixed minimum of*
$2,000. Mr. Marvilch added that there are plana under way at thla

time to reduce thla to  fixed percentagea.

- /H.2.-



2. Alaska la not a contiguous atata, and we do not hare the aaae
problem aa the other Pacific Coast states, for example King Crab.
Nr. NarVf&4 went on to diacuss the aerlta of thia organisation,
pointing out that the United Stateal fishing Industry needs coordina-
tion In private and governmental aactora. The international fishing
probleas are becoming aore coap.lex.
Nr. Hiller left at this point.

the
Nr. Harvich continued, eaphaalzlng the fact that/forum . aspects
of PNFC are very valuable. He atated that FHFC will pay the way

of 3 Commissionere, 7 advisors and 5 scientists to all meetlnga.

PHPC praaant budget: “Phe preaent budget is $53*900 with a breakdown aa follows

Percentage Contribution
California 40.4 $21,000
Alaaka 39.2 20,300
Waahington 14.5 7,500
Oregon 5*9 3#100
Idaho Fixed 2,000
Total 100.0 $533900

Hr. Strandberg asked i1f there was a weighted vote and Hr. Harvich

said that there was not. Hr. Marvich stated that this was not

proportionate and that they might ask Congress for enabling legisla-
for fixed

tion/ the percentages, with 50 as a fixed minimum percentage.

The Proposed budget for 1970 i1s as follows:

Percentage Contribution
California 30.0 $16,200
Alaska 30.0 16,200
Washington 23.0 12,400
Oregon 12.0 6,400
Idahos 5.0 2.700
Total nsrc goo

Hr. Borer asked i1f the Departaent of Fish and Oame had asked for

any recooaendatlona from the present administration; 1is the

governor interested. It was answered that the governor has expressed
Interest in this, however he has not made up his mind. Hr. Borer

and
continued/ asked i1f the committee could assume that the Department of

- /s



Pith and Oama would be favoraUy inclined; and Mr. Klrkneaa atated
yea that he thought thla membership would be very advantageous
for Alaaka.

Nr. Saaaara left.

King Crab Quality Board (5): Nr. Narvlch stated that the three primary thlnga
that the board looka for la: 1. Quality; 2. Purity and 3* Market-
ing. He gave an outline on the hlatoryof this board, the membership,
(7 members, 6 of which are king crab proceaaora appointed by the
governor and the 7th la the Commissioner of Fish and Oame.) One
percent aasessment iIs levied agalnat the king crab proceaaora
on the smount of the value of the king crab they bought from the
fishermen. These funds are deposited to a special fund.

The Act became effective iIn the Fall of 1965, end the aaaessments
against the Industry began.

Subsequent to the 1965 legislature and before 1966 legislature,
$65,000 was authorized by the Oovernor for fiscal year 1966 (which
was the Intent of the legislature). For fiscal year 1967 the budget
submitted was for $102,500.

The Board has contracted for a movie concerning king crab which will
be 27 minutes long. It will address itself to the quality, purity
and marketing of king crab ani Is now under production.

The Board has also contracted out toa Seattle advertising agency
for advertising king crab.

Mr. Sassara returned.

The Board has contracted with regards to the quality ofking craby
a man who goes into retail houses and Inspects the kingcrab for
quality and so forth and makes very objective reports back to

the Board.

Mr. Strandberg asked i1f there had been any complaints to the Board(



and Nr. Marvloh stated that iIn Kodiak thay pay .11 cents per pound
and that they are paying more than the Aleutian laland people. He

stated that the tax ahould be levied on the poundage of the crab.

Working Capital Fund
Reviewof ratea fTET"(a)? Nr. Terry atnted that the working capital fund la

Subcommi

fcloe
Rates:

run on a business like baals. Further, the Departaent of Flah

and Oaae does not make a profit at all. He noted that laat year
the Departaent review the rates 4 different tlaea; It was also noted
that the ratea are determined on coat. He aald that there was

a $9,000 deficit, but that they had made thla aaount up. Since
laat year the ratea have been adjuated and now they are very close
to the costs.

() (): Depreciation schedules on vessels. Mr. Terry stated
that vessels were depreciated by fair value (market) for the

life of the vessel. Depreciation schedules for all vessels and
aircraft were passed out to the comaittee members.

Mr. Strandberg instructed the subcommittee to get together with Mr.

Kirkness concerning the rates to iron this problem out.

Item (7) Equipment: Mr. Stewart discussed the outboard motors

and boats with the committee and explained that this equipment

was needed in order to betteroontrol streams and for better contLct.
(7 () Ratio of costs in Oame and Sports Fish versus Commercial
Fisheries: Mr. Stewart stated that the following figures were
based upon 6 months figures beginning last July 1: 550 of our
dollars is for Commercial Fish; 380 on Oame; 5% on Sport Fish;

and 70 for miscellaneous.

The committee ended the meeting with a general discussion concerning
misuse of state vehicles by state employees and the preventive

measures be taken by the Department of Fish and Qame.

The meeting was adjourned at 5:00 p.m.




HOUSE FINANCE COMMITTEE MEETING
February 23, 1967
1:30 p-m.
Present: All members were present. Mr. Phil Holdaworth, Comlssloner,

Department of Natural Resources, and Nr. Roscoe Bell,

Management Director, Division of Agriculture.
State Lands ) )
Budget: Nr. Bell pointed out errors that had been made in the Budget

Document, and the following correctlona were made on page

177:
CORRECTIONS: Change $1,153,300 to $1,181,600 (Personal Services)
(To budget
Document) Change $1,813,500 to $1,842,000 (Total)
He also pointed out that on page 178 of the Budget Document
the following should be corrected:
Change $283,400 to $292,400
Change $225,100 to $244,600
Change $1,813,500 to $1,842,000 (Total)
Mr. Bell said that thecommittee should have a memo of2-14-67
from Hr. Ward on this matter. Mr. Strandberg it had been received.
Personal Hr. Holdsworth pointed out that the request for three
Services
(100): directors— one in Fairbanks, Anchorage and Juneau had been
ﬁggggement denied (see pages 33-34-35 for office structure) so the area
managers would continue iIn this function. Hr. Strandberg
asked 1f this had been discussedwith the Oovernor®sBudget
Review Conmlttee, and Mr. Holdsworthsaid they hadbut it
was still refused. Mr. Bell pointed out that they had
selected 17,000,000 acres of land, but have management authority
for 12,000,000.
Tr%S%;_ Mr. Bell pointed out the reaaon this amount had been cut by

the Oovernor was because the amount requeated by the department

had included funds for the three directors, which had been

refused.



e Oeneral Nr. Bell pointed out that on page 57 of the Budget Request

Administration.

Pereon book, on line 1, they had requested this position at a
Services

(100): higher rating, but when this did not materialize, they

showed the position on line 2 and omitted the first one.
The increase as shown on page 60 of the Budget request
book i1s for a parttime typist to help with the Increased
workload in this area.

Travel Nr. Sackett said this aaount hcd been raised from $600

(200): to $800 for FY67-68.

Contractual The increase in this area, according to Hr. Bell, was

Servicea

(300): in communications and equipment rental. Hr. Sackett noted

that the cut under 390 was not actually a cut — it was
for the SOTS program, and the amount requested had been
transferred to Administration. Hr. Sackett questioned
the $800 balance left under 390, and Mr. Bell was not
sure what this was for. He said he would check this out
and notify the committee.
Hr. Kerttula arrived at this time.
Hr. Ray questioned the increase iIn rent for this division
and Hr. Bell said they had taken over more space in the
building they were presently occupying. He also noted
they had a 5-year lease which would be up next year, and

they were hopeful of finding cheaper rent.

Land On page 81 of the Budget Request book. Hr. Bell pointed out

Branch

Personal that they had requested 6 new positions in this item, and

Services

(100): the Budget Review Committee had allowed 2 — the Haterlals
Officer and an Appraiser IlI. Hr. Bell explained the need

for the Materials Officer, and Hr. Strandberg asked who



Travel:
(200)

Contractual
Services

(300):

-V
was presently doing this work. Nr. Bell said they were
trying to do It with the present staff, but they hadn"t
really had the time, so they had to take the word of the
operators that everything was alright.

In answer to a question on the Appraiser position, Nr.

Bell said the salary of an appraiser comes back many times.
He said the law requires the land to be sold at a fair
market valve and this is the Job of the appraiser. He

said one poor appraisal could cost the state more than

the salary of the appraiser. He said It is also Important
for good public relations to have a good man, as a poor
appraisal can cause a lot of trouble.

The iIncrease i1s needed In travel due to the Increase iIn

the management of the land sales.

Nr. Bell stated that the outside travel is needed for
training people presently on the staff. It was noted that
the Legislative Audit Committee took a dim view of providing
training of some of the staff members because It has happened
that some of them did not stay long after their training.

Nr. Bell pointed out that now they sign up for one year
after taking this training. Nr. Strandberg asked if

outside travel would suffer and Nr. Bell answered that it
probably would.

Nr. Bell explained that this Included professional fees

for appraisals. It was noted that this i1tem was cut back
from the $12,000 requested, to the Oovernor®s recommendation
of $4,000. Nr. Bell said that this will be used for land
sales. Nr. Holdsworth said he assumed item 380 on page 91

of the Budget Request book had been cut by the Budget Review

Committee.
—-/av-



Equipment
1500):

Mr. Sassara asked about the procedure on awarding
contracts for aerial photographs and It was explained that
I;hey follow the rules set forth by the Division of Supply.
Item 480 was explained by Nr. Bell. 'Division Factor" is
the total amount of supplies (paper, etc.) divided by the
total number of people.

Under the Oovernor"a reconmendation of $2,200 it waa

stated that this amount was for the two new positions.



Present:

Minerals

Personal

Services
(100)

Travel
(200)

Contractual

@G00)

Commodities
(400)

Equipment
600y

Lands

Personal

Services
(100)

Travel
(200)

“5“ A
3:00 p.m.

Present were Roscoe Bell, Messrs. Strandberg, Miller, Sackett

and Sassara.
It was noted the Increase waa for employees to a step C whc

had been with the department over five yeara.

Mr. Strandberg questioned the financing of the travel to

Dallaa to attend conference sponsored by National Institute of

Petroleum Landmen. Mr. Sackett said they have a Petroleum

Branch which Is financed under a separate fund for a trip

outside. There Is a question as to whether this can be done

as the Division of Lands Is separate from the Development of

Mineral Resources.

The Increase was primarily In printing and advertising. Mr.
Bell stated that advertising Is required by law, conditioned
by number of sales, number of public notices, etc.

This was accepted as Is.

Two new typewriters were the main ltem for Increase In this Item.
Note was made of the new position of a Realty Assistant I. Nr.
Bell said his services was requested to rapidly establish the
existing water rights. The establishing of these existing
rights must be done before new water rights may be granted.
Division of Lands has requested $6,500 for Intra-state travel
for the Water Resource Board as well as for their own men. Mr.

Bell said there were 7 members of the Board throughout the state
who attended the semi-annual meetings. Nr. Strandberg questioned

whether there was enough budgeted for this. He further stated

they could take i1t out of transportation If this was not sufficient.



Contractual Thay requested $5,000, but the Governor allowed thea $2,500.
N 09 In reply to a query froa Nr. Sackett, Nr. Bell said they were
Just getting started on the Water Use Act now and by July 1
it should be in full operation.
Coaaodltles There was no discussion on this.
(*00)
g%?lp ent Mr. Bell stated that the purchase of aeaaureaent gear was
>00 necessary to do a more efficient Job on their field Inveetlgatlona.
Cadastral Nr. Bell stated that their aethod of operation was to do all
Engineering
Pers. Ser. the surveying yorfc wader caBfrtpt. Their office crew iIs concerned
(100) with writing contracts and reviewing the work to see 1f It iIs
adequately perforaed. They do this because they think it is
good econoay. They oaintain only one field crew so they are
carrying on a training prograa all the tiae.
0 In answer to a question by Mr. Strandberg, Nr. Bell stated that
they did not survey land for disposal unless they could see iIn
it a profit of 2 or 3 times the cost of the survey. They aluo
do not survey land that does not have 1mmediate need for dlopooal.
They also handle the borough work, but they are reiabursed for
the material when they sell the land.
Travel There were no questions on the travel allowance.
(200)
Contractual There were no changes on thla.
G00)
Commodities Hr. Bell explained the increase for commodities was due to

(400)
the total volume of work which hao been increased.

00)

Equipment Mr. Strandberg did not think that Lands could Justify the
;21§ high amount I"or equipment. Even after the Oovernor®s out, the

amount was very high. Mr. Bell that the reduotion



Forestry
Para. Ser.
(100)

-7-
reflected the positions that were not given then, e.g.,
typewriters, desks, etc. Mr. Bell said the purchase of
an electric calculator was necessary because they have
struggled along with one that waa out of service aost of
the tlae. The engineer"s tlae Is worth more than the cost
of a calculator to thea.
Mr. Strandbarg did not think the iIncrease i1n the total
budget ovar last year was Justifiable because the Hoaer
Chip Mill operation did not go through laat year. He atated
that they actually have an Increase of $46,100 instead of
$19,000 because this aoney was not used. Mr. Bell stated
this aoney was not wasted as they still have good prospects
In the Susltna Valley. Their continuing prograa Is forestry
Inventory and accumulating scientific Inforaatlon that is
requested.
Mr. Sackett was of the opinion that Personal Services should
have decreased approximately $27,000 Instead of $7,000 because
they did not hire any new personnel.
Mr. Strandberg expressed his thought that this program should
be eliminated until there was more money for it. Mr. Bell
said that i1t is a continuing program to Inventory the trees.
They are responsible for amassing, evaluating and retaining all
the data on forest potential which la necessary for the managing
and planning of forest operations. The maps, photography and
status records produced by them are available to all other
agencies and provide a valuable source of Inforaatlon to many.
It took Japan three years or more before they decided to build
their pu?.p mills.
Mr. Miller asked If the Research Lab at the University were

Pederal and Mr. Bell replied that it was, but that the state



- L&

set aside this area of i1and for an experimental forest.

Recess: The aeetlng recessed at 3:



ft "-mtry (Fir# Suppression) Nr. Bell explained fires that wars started by
the Alaska Railroad and Military and that the state was trying to
get these funds back. ($266,000 Alaska Railroad; and $20,000 Military).
Parks and Recreation: Campgrounds
There was auch discussion concerning $255*000 which wss appropriated
by the 1966 legislature to Natural Resources frosi the general fund
to be repaid by bond Issues. However, this departaent has not had
the go-ahead froa the Departaent of Adalnlstratlon yet to spend
this aoney. There has been no design work done yet.
Since there was quite a bit of confusion in this area, Coaalssloner
Ward was contacted and he will inform the coaalttee, by aeao, on
the details of this aaount of aoney, and why i1t is being held up.
Nr. Stmndberg referred to page 10 of the House FInsnce Coaalttee
Report tc OOjgflTTgl SUBSTITUTE TO HOUSE BILL NO. 333, dated April
13, 1966, which reflected the legislature®s intent for these funds.
Nr. Bell stated that even 1If we heard Monday that we had these
funds to use, he didn"t think the state could even let the contracts
by June 10 of this year.
Mr. Borer came iIn at this point.

Personal services: $19*500 wss taken out two times by Budget and Review,
it was explained by Mr. Holdsworth. This figure is for the two new
positions, as shown on page 187. However, actually this figure of
$19,500 should show on code line 100 st page 173 and in coluan 15
on page 187.

Travel: This item is up $10,000 from last year. The outside trsvel to
Nisal was mentioned. Nr. Bell stated that this trip to the National
Recreation and Parks Association In Miami 1S very necessary. He
stated that Alaska didn"t attend, the other ststes will outvote Alaska"a

share of funds. The trip to Angola, Indiana waa cut out of the budget.
- /N -



Contractual Servlcea - The Increaaea are in 370 and 390 In the aaount of
approximately $18,000.
Hr. Strandberg aaked If the Highway departaent transferred any aoney
over to the Departaent of Natural Reaourcaa. Hr. HoldaKurth atated
that Highwaya had turned over aoney to than for aalntenanc% laat
year, of roada. However, thla year Natural Reaoureea la budgeting
for tMa aoney and will hire local people to Maintain theae areaa.
Hr. Holdaworth atated that i1t waa hie belief that they could do
it for alaoat half of what Highwaya gave thea before.

Bqulpaent - Thla area waa not clear to the coaailttee.
Hr. Holdaworth atated. In connection with the figure ahown on page
197 ($25,211), that thla figure ahould have an aaterlak and it
should be noted that 50% of thla figure la charged to Capital laprovaaent.

Hr. Strandberg aaked that Hr. Ward be called to explain thla further.

Adjournment - The committee adjourned at 5:00 p.m.



HOUS* FINANCE COMUTTEE MEETINQ
February 24, 1967
8:30 a.m.
All members were present. Nr. Robert Thomas, Director,
AdmInstratlve Services, Department of Education; Mr.
Frank Murkowskl, Conniesloner, and Mr. Everett W. Buness,
Deputy CoBHissloner, Department of Economic Development,
were also present.
With reference to Sec. 5 of HB 153 (The sum of $249,300 is
IS appropriated from the general fund to the Departiasnt of
Education, District School Support, for costs of pupil
transportation for the fiscal year ending June 30, 1967%*).
Mr. Thomas gave the background in the original appropriation
on this. He said there was no distinction made between
the money for children on hazardous routes and transportation
for children on the special education program. It was a lump
sum and the Department had to estimate how much they would
need on this. He said i1t was even difficult to estimate
how much to ask for the supplemental, in answer to a question
by hr. Ray, Mr. Thomas said this was a projected figure
and that most of the present appropriation has been used.
He pointed out that the school district made the decision
on what routes were hazardous and the state has nothing to
say about it. He further noted that the school district
paid 500 of this and the state 500. The following is the
breakdown of the requested appropriation:

Special Education Transportation $ 41,600

Hazardous Transportation 190,600
Regular Transportation 17,100
$249,300

(A letter concerning this break down may be found iIn the

bill file for HB153.)



HB153
(Sec. 4):

Personal
Services:
(100)

Travel:
(200)

Contractual
Services

(300)

With reference to Sec. 4 of HB153 (The sum of $28,800 Is
appropriated fron the general fund to the Department of
Economic Development for the fiscal year ending June 30,
1967 according to the following schedule:

Office of the Commissioner $ 19,200

Industrial Development 3,200

Alaska Centennial Com. 6,400

Murkowskl said

Mr ./that under the Officer of the Commissioner, $12,400
was needed as a supplemental to pay the Deputy Commissioner.
He explained that the position was there but had not been
funded i1n last year®s budget. It was supposed to have
been paid partly from federal funds; however, when the
Internal Auditor™/ did the audit on the department, they
felt 1t should not come from this .HDA federal program as
this program had not really started, so the; department
had to pay it back. They needed $2,400 in the Centennial
office to help pay for extra help.
The travel was needed for the Centennial office, in the
sum of $1,400.
The sum of $5700 was needed In this area due to the move
from the Capitol Building to the Ooldsteln Building. Mr.
Murkowskl said it was needed for the move plus 5 months rent.
Mr. Murkowskl said with the planned expansion of this
department they will eventually need more space. He said
the Travel Division also moved tft the Ooldsteln Building.
Mr. Strandberg noted that in the past this department has
not been able to get federal funding, even though they plan
on It — 1t Just hasn®"t materialized, so he suggested to

Mr. Murkowskl that he look into this very closely and not



Recess:

Present:

Natural
Resources

Playgrounds:

Items 310,
330, 360:

Bonds
Parks ft
Recreation:

to rely on federal funding that may not show up.
Meeting recessed at 9:10 a.m.

10:55 a.m.
All members were present except Mr. Sassara who was excused,
and Mr. Richard Freer, Director, Division of Budget ft Management.
Mr. Strandberg had requested Mr. Freer to appear before the
conmlttee to discuss this part of the budget in which they
had problems in the conmlttee meeting yesterday. Mr.
Strandberg pointed out that i1t was very difficult to figure out
this part of the Budget Request book because portion; of
it was funded under operating and other portions under
working capital fund. He said salaries of people involved
in this program showed up under both categories.
Mr. Strandberg said this was the major area in the Natural
Resources budget where it had to be straightened out and
he requested Mr. Freer to put this Information in a
memorandum so the committee could see the breakdown and
understand 1t. Mr. Freer said he would send the committee
a memo on this, and that next year they would get Natural
Resources to segregate it entirely.
Letter of February 23 from Mr. Phil Holdsworth explains
the breakdown on these items. (This letter is filed in HB 50
file.)
In answer to a question by Mr. Strandberg, Mr. Freer explained
the delay on getting started on the Parks ft Recreation program
was somewhat based on misunderstanding of the bill laat year.

He said nothing had been submitted to the Oovernor yet on

this program but the department is iIn the position now where

they are getting the list together. They had -“ibmitted



a partial list and 1t was assumed that was all that had

to be done.

Mr. Strandberg asked it the bonds had been sold yet? Mr.

Freer said no, he thought maybe the bond committee would sell
them 1In June but he was not sure.

In answer to a question from Mr. Strandberg, Mr. Preer said
the Governor has to approve the projects proposed with the
bond funds. Mr. Strandberg reminded Mr. Freer that the Governor
would be gone this weekend, and would he be able to get this
list to the Governor today. Mr. Freer said it was possible,
and he would try.

Mr. Strandberg felt this was one of the areas that had some-
how got overlooked during the transition. He said the bonding
enabling legislation carried sufficient authority so they
could proceed with the program. He said following the sub-
mission to and the approval of the voters, this list must

echen be approved by the Governor (projects to be accomplished.)
Mr. Freer said the bonds had ro be sold before they could

actually start, or a bill would have to pass the legislature

advancing the money from the general fund until the bonds v;ere
sold. Mr. Strandberg said they would have to have complete
information on this, and Mr. Preer assured him he would

get the detailed information on this iIn support of HB113.

The committee adjourned at 11:45 a.m., and would work on

subcommittees In the afternoon.



%
Present:

HB153:

Sec. 4:

L

Centennial

Offico
of Comm.

Centennial

HOUSE FINANCE COMMITTEE MINUTES
February 25, 1967
10:00 a.m.

All members except Mr. Borer (excused) were present.
Mr. Freer, Director, Division of Budget & Management was
also present to answer questions on HB153*
Chairman Strandberg said the committee would work on HB153*
and try to get as much done as possible so i1t could be
report out the first of next week.
(The sum of $28,800 is appropriated from general fund to the
Department of Economic Development for the fiscal year
ending June 30, 1967 according to the following schedule:

Office of the Commissioner $19*200

Industrial Development 3*200

Alaska Centennial Comm. 6.400)
(See notes of 2-24-67, page 137 concerning Sec. 4 of
HB153.)
In answer to a question by Mr. Sassara, Mr. Strandberg
said the money was needed for the Centennial Commission
(6,400) <to keep 1t going for the rest of the FY.
Mr. Freer said that under the Office of the Commissioner,
they had funded on an anticipated OEO grant which didn"t
materialize, and that is one of the reasons they are short
in that area. Under the Centennial request, Mr. Freer
said they had had to hire two temporary girls to keep up
with the amount of work. Mr. Freer said they had also
failed to encumber for some expenses that were due last year
and they thought they had more money then they did. Due to
careless bookkeeping, according to Mr. Freer, this money

was allowed to lapse before it wae encumbered.



Mr. Freer said the same situation existed In Industrial
Development — they thought they had a $200,000 grant from
OEO, and then It was adjusted to $110,000 (approximate).
The $3*200 figure Is based on thla cutback of the 0BO funds.
Mr. Strandberg read the letter from the State Internal
Auditor on this division (this letter Is filed In bill
file for HB153) which gives a full explanation of the
problems. Mr. freer pointed out that this division had
been underfunded In the Oeneral Fund, and then when the
OEO funds were cutback, they simply needed a supplemental
to finish out the F5F.

Sec. 5= (The sum of $249,300 Is appropriated from the general fund
to the Department of Education, District School Support,
for costs of pupil transportation for the fiscal year ending
June 30, 1967.)
Mr, Ray referred to the previous day"s minutes (Page 138)
on the break down of this amount. Mr. Ray remarked that
he was not too satisfied with this figure. He thought
possibly regular school bus charges could be In this but
he had nothing to base this on. He pointed out that the
program In Alaska for special education simply Is not that
big that they would spend chat amount of money on transportation
for children. Mr. Strandberg asked Mr. Ray If he was
questioning the aaount then for transportation for children
in the special education program. Mr. Ray said he was
questioning It because ho thought it was an excessive amount

for Just this program.



Meeting;

Adjournment:

Mr. Ray explained that under hazardous transportation they
are asking for a supplemental of $190,600, and said $116,000
was for the Anchorage area. He also pointed out that this
was supposed to be a matching (fifty for the state and fifty
for the school district) basis, but he did not know who

was matching on the state operated schools.

Because so many luestlons arose that could not be answered,
Mr. Strandberg requested that Mr. Robert Thomas, Director,
Administrative Services, Department of Education, be asked
to appear before the conmlttee (Il Monday, February 27 at
8:30 a.m. The conmlttee agreed thf.y could go no further
with Mr. Thomas to ...lsmer thelr questions.

Meeting adjourned at 10:30 a.m.

/y/ -
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HOUSMFINANCE COMMITTEE MEETINGAH
February 27* 1967

sent: \11 members were present except Mr. Sackett who was still 1in
Anchorage. Dr. Hartman, Commissioner, and Mr. Jess Conn from

the Department of Education were also present.

Speolal In answer to a question by Mr. Strandberg* Mr. Hartman said
Education
Students: there were 500 to 600 children in the special education program.

Mr. Hartman stated that the figure of $249,300 for transportation
iIs based on total experience. An exact figure can"t be arrived
at until the year Is over. Each district determines their
special education students and how many will be transported.

He also said they have one man who handles transportation.

Mr. Ray said that it Is estimated that the Anchorage Borough

will gpend $86,000; Elmendorf On-Base, $16,524; the Juneau

area, $3*500; Ketchikan, $2,160 and North Star Borough, $7*200
for special education. He commented that these figures seemed

to be highly inflated for the Anchorage - Elmendorf area and
didn®"t other areas in the state have special education programs.
Mr. Hartman said that other places didn"t have facilities for
this. At Elmendorf, the special education students would be
picked up with the other 75 students and brought into the
Anchorage area.

Mr. Ray questioned why they didn"t have special education classes
at Elmendorf. Mr. Hartman said if they put all the special
education group together, they could offer a better program.

Mr, Miller asked if he thought there were ten times more students
in the Anchorage-Elmendorf area who needed special education.

Mr. Hartman said that many of the students are riding in the special

routes. There are seven or eight centers for special education

_/yz_






In Anchorage W ilF they were centraliged, "nls would cut down
the transportation cost.
Nr. Ray consented that they are spending more on the Anchorage
area than they spend In the Juneau, Ketchikan, etc. area altogether.
There should be a aore economical way to do this. Nr. Hartman
said they will analyze this with the Transportation Advisor
In Juneau.

Foundation Nr. Strandberg asked IT there would be a lapse In the Foundation

Fund: Fund this year to help out.
Mr. Sassara said that they lapse about a alllion dollars a year.
Mr. Conn replied that they occasionally lapse a million and a
half dollars, but aost of that lapse Is generally in federal funds.
Mr. Ray said that they have almost $130,000 and special education
is only $3,500; something Is wrong. Mr. Hartman agreed that it
was Imperative that they give a breakdown on their figures.
Mr. Strandberg aald on transportation for fiscal 66, they show
$2,018,000 and they were given $100,000 less in fiscal 67 because
they had lapse money from the year before. Tnls year, the
request is $2,652,000. Mr. Strandberg said they were not going
to give them money i1f it can be transferred from the Foundation
Fund-
Mr. Conn said at the 4 “sent time there is money in the Foundation
Fund to be lapsed from last year, but they aren"t allowed to use
this. Ihis is according to law. He answered Kr. Sassara and
said that Budget and Management said this lapse couldn:t be used.
In answer to a question by Mr. Borer, Mr. Hartman said some

special education students ride on the regular school bus routes;

disturbed children cannot ride on the regular busses, they have

to have a matron along with them to handle them.



however, the”~Ued to run a shuttle bua*®ihe emotionally
disturbed children cannot ride on the regular busses, they
have to have a matron along with them to handle them.

Mr. Miller contented that Anchorage could be doing more on the
special education program than the other places.

Mr. Strandberg returned to say that Dick Preer does not think
there i1n going to be any lapse fund.

gga%gdous nr. Conn stated that they figured around $100,000 to be lapsed

tlon?POrta™ °Ut °f the Poundation Program, some of it they anticipated from

Teachers®™ Retirmment. They are asking for $190,000 for
transportation for hazardous routes. The Department estimate

was roughly $60,000, $30,000 from State and $30,000 from
different districts. Mr. Ray gave a breakdown of the anticipated

cost of transportation for hazardous routes from the Dept, of

Education.
Adak $7*893 Matching district cost
Anchorage Borough 116,311 " " "
Cantwell o924
Delta Junction 6,098
Di I lingham 471 1 i _
Eielson On-Base 7*970 ol i I
Elmendorf On-Base 4,404 L H 1
Olennallen 450
Juneau 5,198
Kenai Peninsula 11,249
Kodiak 1.320 in ¥ ¥
Matanuska 473 L 1 1
North Star 15,000 I i I
Petersburg 1,950
Sitka 7,146 ' ' '
Tok 3,696
Orand Total $190,635 State $179,467 District Cost

Mr. ITnrtman said the Dept, of Education allowed each district to
write up their hazardous transportation provisions. The City

and State Police and School Superintendent decided what should

be the hazardous routes. No student should have to walk more thtm

1/8 mile on a thoroughfare that did not have sidewalks. These



provisions were sent to the Departaent of Education for
approval.

Nr. Hiller questioned how i1t would work If theilr departaent

had to set this up with one set of standards. Nr. Hartaan

said they will have to be different due to the low teaperatures
in Fairbanks, the high winds In Delta, traffic conditions, for
instance, but there should be soae broad guidance. He said
soaeone froa their departaent should approve thea.

In answer to Nr. Borer, Nr. Hartaan said the State Internal
Auditor was auditing the ?nchorage expenses for this transportation.
Nr. Strandberg Instructed Nr. Nontgoaery to call the Dgpt. of
Adalnistratlon to find out about this.

Nr. Ray stated that last year Nr. Dafoe, who was Superintendent
of Schools i1n Anchorage until a year ago, was not Interested in
this hazardous route program at all and now Anchorage Is the one
that is going to break the budget on this.

A discussion was held on how the PTA and other persons pressure
the School Board into what is considered a hazardous route. Mr.
Haugen gave a rundown on how it worked iIn Petersburg.

Mr. Montgoaexy made his phone call to the Dept, of Administration
and reported that the Auditor could come In Wednesday to give

the primary analysis of what that report is going to be.

Mr. Conn said theilr transportation man should supervise the
hazardous routes definition, but it was not in the law that they
could do thla. Mr. Ray suggested that they amend the law.

Mr. Ray said the entire prograa goes behind $250,000 to $275*000
almost eveily year.

A discussion was held on the various bus routes iIn Anchorage.

Mr. Conn said transportation iIn the Anchorage area is all



