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OFFICE OF THB GOVERNOR*

Oovernor®B Office . =
Governor®s Mansion.

Council of State Oovt,

Contingency Fund..............

Alaska Pioneers® Bome

Local Affairs Agency ........
Rural Development ............
State Commission on Human Rts..
Anchorage Consolidation . . . .
Far East Trade Office ........
Economic Opportunity ........

Technical Assistance .._._.....

Planning & Research ..........
Council on the ArtB ..........
Status of Women ..............

Special Litigation......_......

Discussion

271-272

273
273
274

274

274

m
274-275
276-277
277-278
278

2re

278

279
279-280
280-281
281
<81-282
282

282

Closeout
317 (Cut)

317
318

318
318

318

318-319
319
319# 447
319

320**
320, 443
435, 448

320
320, 434-4
320

«See Conference Committee minutes (Book 2) for final figures and

changes In Legislative Intent.

**See page 320 for Legislative Intent re Far East Trade Office.



DEPARTMENT OF ADMINISTRATION*

Office of Commissioner ._..._...

Internal Audit ... _.__._._.__.._.._.._.

Personnel Administration . . . .

Budget & Management....._.......

Central Services..._...._.... *

[ e e M

Finance. . . . . . . . . .

Supply:

Data

Central Supply Services
Central Nall Services

Processing................

Operations ....... ..o cacaann

Admin, of Retirement System:

Public Employees........
Teachers Retirement

Retired Employee Benefit.

Surplus Property ..............

Salary Increase................

*See
any
«*See
***See

Conference Committee mlnutea

Discussion
321-322
322

322

322**
322-323
323

323
324

324-325
325-326

326

326
326

326-327
327

467-469, 470-471

(Book 2), for final

changes iIn Legislative Intent.

Closeout
333-334
333-334
334

334 (increase)

334

334
33*
334, 448*»» *5H6
-1
334
334
334

334-335 448****

figures and

page 322for Legislative Intent ’eworkbooks for Finance Committees.

page 448fo? Legislative Intent re SWIS program.

page 448for Legislative Intent re surplus property accounts receilv-

able.
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DEPARTMENT OP COMMERCE*

Discussion Closeout
Office of the Commissioner . 95 242-
Central Licensing.............. 95-97 242, A452-453**
Banking Securities ............ 97-98 243
Insurance. .. ... ... ... _...... 98 244-245%**
Weights & Measures ............ 99-100 245
Public Service Commission. . = . 100-101 245-247**** 452
Civil Alr Patrol ... ... __._._.._. 247
Veterans Affairs ... .. ....... 102 248

*See Conference Committee minutes (Book 2), for final figures and

any changes in Legislative Intent.

**See page 242 for Legislative Intent re hiring nurse.
***See page 245 for Legislative Intent re licensing board on AMA; and
change on fee for Engineers & Architects Board.

**##366 page 246 fTor Legislative Intent re ACS sale.



DEPARTMENT OF ECONOMIC DEVELOPMENT*

Discussion Closeout
Office of Commissioner ........ 398-399** 420-421
Industrial Tax Study .......... 399 459*#*
Alaska Travel ... .. .. ... _.._.... 400 422-423
Industrial Development ........ 401, 406 4597 >+
Small Business Administration. . 402
Development District .......... 403
Centennial Commission.......... 404-405-406 423, 459

+See Conference Committee minutes (Book 2), for final figures and
any changes 1n Legislative Intent.
**3ee page 398 for Legislative Intent re library for this department.
***See page 459 forLegislative Intent re industrial Tax Incentive Study.

****See page 459 for Legislativelntentre implementationof Ch.162, SLAGG6.



General

District Schools

DEPARTMENT OF EDUCATION*

Administration

State-Operated Schools

Special School Services
Vocational Education ..
Special School Program

State Libraries
Vocational

SouthCentral

ARCA and ACCA program

Capital

+See Conference Committee minutes (Book 2), for final

any changes

**See page 461 for Legislative Intent re capital

Improvements ..

Rehabilitation. . .
Alaska ProJ.

Discussion
336-339
339-341

341, 345-349
349-350
362-365
365-366
369-372

372

367-369
430-434

in Legislative Intent.

Closeout
393
393-394
394
394-395
395

395

395

395
395, 452

461**

figures and

improvements.



DEPARTMENT OF FISH AND GAME*

® _ _
Discussion
General Administration: . . . . ..
O-fc'i® of Commissioner . . 60
Division of AdmInlstratn . 60-61
Intematl No. Pac. Fiilihrs. 6\
Board of Fish & Game ,, ,, . 61
Commercial Fisheries: ._..._.._._....
Management........ .. . . 62
Research ... .__._._.._._...... 63, 83**
(G- 11N
Management .............. 84,85
Research ...._.._..___ ... ..... 86,87 ,445-446
Protection. .. ... e 88
Bounties. ... .. i aaaaaaa 89
Sport Fish. .. ... .. .. .. .. ... .... 89
King Crab Control Board ........ 89, 124
: Fish and Game Budget: General . . 116 - 125

Fish & Game Working Capital Fund. 90-91, 125

Closeout

84
62, 454

63, 84
454 ,457-459*** /465

85,
87

88
N57
89
89

+See Conference Committee minutes (Book 2) for final figures and

any changes In Legislative Intent.

+¢See page 83 for Legislative Intent re Anadromous Fish program.

+e4See page N59 for Legislative Intent re predator control

® ****See page 91 for Legislative Intent re Working Capital

program.

Fund.



General

DEPARTMENT OP

Administration. .. _._...._.

Youth & Adult Authority: - -
Program Administration .
Care of Juveniles..... ...
Care of Prisoners........

Public Welfare.._....

Mental Health:

Program Administration

Mental Health

Hospital & Nursing Cntrct.

Services

Valdez State Hospital.
Harborview Memorial.

Alaska Psych.
Hospital

Public Health:
Program Administration

Community Health

Laboratories
Environmental
Child Health
Public Health

Institute.

Improvements.

Health

Nursing.

TB Control & Chest Dis. .
Greater Anchorage Area
3orough Health Dept.

ARCA and ACCA Discussion...._....

Capital

*See
any

**See
***See
****See
*xR**ASee

See

Improvements

HEALTH AND WELFARE*

Discussion
168-173

- 173-174
174, 178-181
180, 182-183
184-1.85

- 189

. 188
428

. 428

. 428

. 428

. 190

- 193
193-195
195-196

. 196
197, 199

. 426

- 199

. 200
367-369

Closeout

169-173**

427

174, A430***

178-181

180,182-183, 427

184-185, 188****
189

428, A5Qx*Hxx
189

428
428
428

424
424-425
425
425

426
426

426
425

430

Conference Committee minutes (Book ?) for final figures and
changes In Legislative Intent.

page 172 for Legislative Intent
page 430 for Legislative Intent
page 188 for Legislative Intent
page /50 for Legislative Intent re Mental
page 190 for Legislative Intent
page 428 for Legislative Intent
f°r Legislative Intent
page 425 for Legislative Intent

re state hospital
re review of program.
re ARCA and ACCA program.

re repairs to Wasllla Youth Camp.
re Probation Counselor in DIst. 2.
re decrease on vacant positions.
Health Coordinator.

re decrease on vacant positions.

program.



DEPARTMENT OP HIGHWAYS*

Discussion Closeout
Highway Program..................... ~ 283-287
General Administration . . . . _ 289-290 328
Office of Commissioner. _ 290-295 328
Pre-Construction. - 295-297 328-329
Maintenance Division. 298 329
Construction Division 298-299 329
Anchorage District. 299-300 330
Fairbanks District. . 300-301 330
Juneau District . . . 302 330
None District ........ 302-303 330
Valdez District . = . . 303-304 331
Highway Maintenance............
Anchorage District. . = = 304-307? 332
Fairbanks District. . . . 307 332
Juneau District . . .. . 308 332
Nobs District ........ . 308-309 333
Valdez District . = = - 309 333
Special Projects. = = = 309 333**
Working Capital Fund ........ .309-310, 351-353 397, 455%**
Equipment Purchases . = = 353-355
Building Operations = = 355-356
Supply and Services . . _ 357
Highway Long range Programs. . . 357-361
Highway Capital Improvements . 396

+See Conference Committee minutes (Book 2) for final figures and
any changes In Legislative Intent.
+eSee page 333 for Legislative Intent re Special Projects.

+eeSee page 455 for Legislative Intent re purchase of firetruck.



UNIVERSITY OF ALASKA*

Discussion Closeout

University Budget 210-214, 219-224 465

*See Conference Committee minutes (Book 2) for final figures and

any changes i1n Legislative Intent.



COURT SYSTEM*

Discussion Closeout
Supreme Court ...._............ 225-227 264**
Superior Court. .. ... .. .. ...... 227-229 264-265***
Magistrate®™s Court...._........ 229-231 266-267****
Capital Improvements.......... 430
SWIS Program Discussion . . . . 465-466 B
Court System Pay Increase . . . %i_
HOUSE BILL NO. 158............ 2347 FF**
Court System Total Reopened . . §49 450 ******

+See Conference Committee minutes (Book 2) for final figures and
changes in Legislative InTent.

+eSee page 264 for Legislative Intent re travel.
+¢eSee page 265 for Legislative Intent re travel.

+e00See page 266 for Legislative Intent re OEO funds; and equipment for
magistrates®™ offices.

**#*#See page 234 for Legislative Intent re HBI58.

***HSee pages 449-450 for Legislative Intent re Petersburg and Bethel.



LEGISLATURE*

Discussion Closeout
Legislative Affairs Agency . 466 466
Legislative Audit........ 466 466

Pay Increase for Legis. emplyes. 470-471**

+See Conference Committee minutes (Book 2) for final figures and

changes i1n Legislative Intent.

+*See pages 470-471 for Legislative Intent re pay raise for legislative

employees.



DEPARTMENT OF REVENUE*

Discussion Clo3eou
Tax Collection & Receipt . . . . 239-240 239-240
ABC Board. ... e e 158-100 241

*See Conference Committee minutes (Book 2) for final figures and

changes i1n Legislative Intent.



DEPARTMENT OF PUBLIC WORKS*

Discussion Closeout
Administration. 375 407**
Central Building Services .
Office of Director . 385 410
Maintenance Service. 385, 412 416
Custodial Service. . 411
Planning & Design. . 386-387 416
Museum Maintenance . 388 416
Construction . . . . 416 416
Communications, 41 7*** 418
Aviation:
Airport Operations . . .
Chief Aviation . . . . 377 408
Trunk & Secondary. . . 377-378 408-409 ****
Intermediates........ 379-363 409, A420*****
Fairbanks International 363 409-410
Anchorage International 412-416 416, 464*****<
Cold Bay ............ 409-410
Engineering k Administrn 384 410
Marine Transportation . . . . 389-392
Program Administration 418 418
Southeastern Ferries . 418 419
Southwestern Ferries . 420 A20QFFF*FHx
Other Ferries........ 420 420
Capital Improvements........
Aviation « . « ® ® e « 439-443
Waters & Harbors . . . 436-438 463<
Public Building Projects 461-462 464
Working Capital Fund, 457

+See Conference Committee minutes (Book 2) for final figures and
any changes i1n Legislative Intent.

**See page 407for Legislative Intent re moving of Public Work3 office.
***See page 417for Legislative Intent re radio equipment for Public Safety.
****See page 408for Legislative Intent re increase In commodities.
**##*See page 420for Legislative Intent re spj-’ial maintenance program.

*HH*<jee page  464for Legislative Intent re Anchorage & Fairbanks Inter-
national airports.

#****See page 420for Legislative Intent re Tustamena stopping at Whittier.
#****See page  463for Legislative Intent re Tatltlek harbor.



DEPARTMENT OF PUBLIC SAFETY*

General Administration . . . .
Office of Commissioner.
Management Services
Rescue & Relief

State Police . . . . . . .
Division Headquarters
Southeastern District
Western District..._._....
Northern District . . . .

Alaska Disaster. . . . ,

Fire Prevention.

Capital Improvements . ,

SWIS program discussion,

+See Conference Committee minutes (Book 2) for final

Discussion

249-250
250-251
251

251-252
252-253
253-255
255-256
260

262

430-431

466

any changes In Legislative Intent.

Closeout

257
257
257

260

257
258

258
259-260
261, 461

262-263

figures and



DEPARTMENT OP NATURAL RESOURCES*

Discussion Clos<20Ut
Office of Commissioner........ 185 185
NW Railroad Study. . . . 186 186
Management of State Lands . . . 126 187
Administration ........ 127 186
Lands Branch .......... 127-128, 130-131 186-187
Minerals Branch......._. .130 187
Water Use Act.......... 187 187
Cadastral Engineering. . 187 187
Forestry .............. 132 187, 470
Parks & Recreation . . . 133, 137-138 0 187
Development of Mineral Resources 192 192
Qeneral Administration . 190 191
Mining Branch..._.._...... 191 191
Metallurgy Branch. . . . 191 191
Petroleum Branch . . . . 191 191
Geology Branch ..._..... 191 191**
Prospector Assistance. . 192 192
Promotion k Regulation of Agric.
AdmInls. & Operation . . 198 198
Milk Sanitation........ 198 198
Loan Fund.............. 198 454
Loan Administration. . . 198 198
Capital Improvements.......... 431 431

+See Conference Committee minutes (Book 2) for final figures and
changes i1n Legislative Intent.

+eSee page 191 for Legislative Intent re TI._.lokol Imp.



DEPARTMENT OP MILITARY AFFAIRS*

Discussion Closeout

Military Affairs Budget ........ 111-116 232-234

+See Conference Committee minutes (Book 2) for final figures and

changes 1In Legislative Intent.



DEPARTMENT OF LAW*

Discus3lon Closeout

Department of Law budget . . . . 91 92

+See Conference Committee minutes (Book 2) for final figures and

changes i1n Legislative Intent.



DEPARTMENT OF LABOR*

Discussion Closeout

Enforcement of Labor Laws:

Adrinlstration .......... 103 268

Industrial Safety........ 104 268-269

Workmen®8 Compensation . . 104 269

Wage & Hour. ... ... ....... 105 269

Employment Handicapped . . 270
Employment Security . . . . . . . . 105 270
Sick and Disabled Fishermen . . . 105 270
Second Injury ...... ... . ... .... 104-105, 106 270

*See Conference Committee minutes (Book 2) for final figures and

any change i1n Legislative Intent.



Present:

Meetings:

Reeearoht

Proce-
dural
Voting
Record:

Statue of
Bills and
other
Files:

Bill
Analysis:

Adjourrcvd:

HOUSE FINANCE COMMITTEE MEETING

January 2k, 1967
2:00 P.M.

All meiribere

Regular finanoe committee meetings will be held
eaoh menial at 8130. AIll members are expeeted

to be present. Abeenoee vill be reoorded. Any
member wishing to be exoused should oontaot the
ehaixvaar 1C he eam not be reaohed, the rloe
chairman.

The ohairman directed the memhere to Inform the
staff ae to preferences ae to departmental assign-
ments for research.

Procedural voting will only be reoorded by yeae and
neas. Members may, however, have their personal
vots recorded by request.

The chairman directed the staff to maintain a status
of bills file, including referral file, further
referral file and bills reported out file.

The staff was directed to analyte all bill to
determine possible financial Implication.

Meeting adjourned at 3:00 P.M.



&ikr <N ./

Present:

Aesearoh:

Vaxt
Meeting:

- G \Fre

Adjournaent:

HOUSE FINANCE COMMITTEE MEETING
January 25# 1967

8:30 a.a.

v, Y "TL e v g H -

All aeabers.

She. otaliaas jwgpoot#* the m liri totuna la their

T
m

chalraan -sould aake the aealgnaanta for each dapartaent

me Chairman requested that Nr. Ward, On— Issloner
of the 3apart— nt of Administration, and Mr. Frter,
L X *T Y N Ve
filrtotory Division of Budget and Management, bo
proaont fjr tha January 26 (Thursday) regular
aeetiIng. They will dlscuas the funding aspect of

the new budget.

Meeting adjourned at 9:00 a.a.



Preaent:

Raaaarch:

HOUSE FINANCE COMMITTEE MBETINO
January 25# 1967
10:45 a.m.
All meabera.
The Chairman announced that assignmenta have been made
for all aubcoMlttee work; however, changes could be made
as the work progressed. The subcommittee assignments are
aa follows t
X3BPARTIHNT OF ttee of tha Vhole.
DEPARTMENT OF
DEPARTMENT OF  “ONONIC CBVELOPMEiRrr: Coamittee of the Whole.
DEPARTMENT OF EDUCATION: TO be appointed at a later date.
DEPARTMENT OF FIfH ft CAME: Haugen# Chairman; Saasara, Borer.
DEPARTMENT OF HEALTH & WELFARE: Borer, Chairman; Ray, Haugen.
DEPARTMENT OF HIGHWAYS: Haugen, Chairman, Saaaara, Borer.
DBPARTMENT OF
DEPARTMENT OF
DEPARTMENT OF MILITARY AFFAIRS: Coamittee of the Whole.
DEPARTMENT OF NATURAL RESOURCES: Sackett, Chairman; Borer.
DEPARTMENT OF PUBLIC SAFETY: Coamittee of the Whole.
DEPARTMENT OF PUBLIC WORKS: Strandberg, Chairman; Sackett, Ray.
DEPARTMENT OF
UNIVERSITY OF
OFFICE OF THE GOVERNOR: Miller, Chalraan; Strandberg.
COURT SYSTEM: Coamittee of the Whole.
The Chalraan requeated that the Oovernor be notified of
theae aaalgnmanta, and that a copy of thia letter be aent to

each coamiaaloner, so that the coamilOlotfar..wlll Java* who [ >

artacnt.



budget address. There was discussion on obtaining sore copies
of these workbooks for the Coasnittee Members, akd lIv was
decldea that the Conmittes would discuss this tJi rsrrm at
the meeting with Nr. Ward and Mr. Preer.

-3 "



Present:

Oeneral:

Revenue
Funding:

Supplemental
Request:

JOINT FINANCE COMMITTERS
January 26, 1967
8:30 a.m.
All House members, and all Senate Members accept Senator* Ifagstrom
and B, Phillips.
The House Chairman, Mr. Strandberg, announced that he and
Senator Vance Phillips, Senate Pinanee Coamittee Chairman,
would alternate on conducting the joint Finance Co- 1ittee
Meetings. He staled that Joint Meetings would be held on
budget review of the various departnental budgets and for any
other reasons deemed necessary. He cald the purpose of the
Meetings would be for review and informational purposes only,

and no votes would be taken during these meetings. It would also

be for the benefit of the staff In recording the data.

Mr. Ward, Commissioner of Department of Administration and

Mr. Freer, Director, Division of Budget and Management were
present, and explained the funding as set out In the Budget
Document, on pages | and Il. It was explained by Mr. Strandberg
and Mr. Freer that the $16,398,200 amount as shown as the Available
Fund Balance on July 1, 1966, is a firm figure. They said this

was not true of the figure on page 1l; Estlmsted Available Fund

Balance on July 1, 1967 ($23,502,400) - it is an estimafc.

The Supplemental Appropriation request of $1,451,800 will effect
the balance. Mr. Free?said this wss actually an expenditure -—-
l.e., state lands. Health & Welfare projects, Pioneers®™ Home 1in
Fairbanks (which will open In April and need money for the balancl

of the fiscal yesr for staffing, etc.,).



# * « 1

ftid of year
Spendingi

Hatching
Funds:

Shared
Revenue:

P i P - =~ w4l L

Nr. Sassara asked if there was any general area of any big lapse™®
Nr. Freer explained there were areas where they have traditional
lapses, 1.e. mental health programs, rural schools, etc., but

that i1t was spread out through money in the federal programs.

He thought in the final analysis the lapsed funds would probably

be about $3*000,000.

Senator Blodgett asked about big spending Just before the end of
the flscsl year. Nr. Freer said that attempts to do so would be
natural, but they do keep a control on it. Actual data, however,
is not available. Nr. Strandberg requested some type of analysla

on this.

Senator E\odgett asked about any Instsnce of the state appropriating
matching funds for federal money, then the federal money did not ®
come through but the state money was spent anyway.

Nr. Freer used an example of the Council of the Arts appropriation
in last year®s budget, where the state appropriated $25,000 to

be matched by the same amount iIn federal money. The federal then
appropriated (approximately) only $12,000, so the state only spent
$12,000, Instead of the original amount appropriated for this.
Senator Smith asked whether the $2,363*100 for shared revenue was
a gross or net figure; whether costs of collection had to be
subtracted from It. Nr. Freer explained that except for the
Electric and Telephone Cooperative Tax, the administrative costs
of collecting revenue was funded to the Department of Revenue and

was not deducted from shared revenue. A



yenue
ding:

Meetingi

Information:

Budget
Workbooks:

Meeting:

Adjournment:

In the $96,8184700 (Estimated Unrestricted Cteneral Receipts) £
figure and the Appropriation Requested froa general Fund figure
of $102,167,900 — Mr. Freer explained they try to narrow the

gap between these two figures so that the Estimated Available

Fund Balance ($23,502,400) would not be depleted, or in other
words, trying to narrow the gap between Incoiae and expenditure.
Mr. Strandberg suggested the next Joint Finimce Coamittee meeting

should be on the revenue aspect of the budget.

Mr. Freer reminded the members that they were welcome in his office
at any time to discuss any aspect of the budget with him and

members of his staff. Mr. Strandberg pointed out to the members

of the committee that they would have to do a lot of individual
research snd they should use Mr. Preer®s office for much of this

information.

Kr. Ray asked about more copies of the Budget Workbooks. Mr. Freer
explained that they could make up more copies, but i1t would take
about a week or more to assemble. Mr. Strandberg said he and
Senator V. Phillips would go over to the Department of Adminis-
tration and discuss this problem. They will decide which par-
ticular departmental workbooks would be needed, rather than make
up complete sets.

Mr. Strandberg announced that the next Joint meeting would be
held Tuesday, February 1, at 8:30 a.m. Mr. Ward and Mr. Freer
would again be i1n attendance, and possibly the Commissioner of
Revenue, Mr. Stevenson and others, to discuss the revenue aspect
of the budget.

Meeting adjourned at 9:15 s.m.



Present:

Legislative
Audit report:

Budget
Workbooks:

Next
Neetlng

*

urament:

HOUSB FINANCE COMMITTEE MEETING

January 26, 1967
9:40 a.m.

All members except Messrs. Haugen and Borer.

The Legislative Audit report was received and put in the
bookcase for the use of the members, and Nr. Strandberg requested

that none of the books be removed from the Committee Room.
1

Nr. Strandberg suggested that the members study books and then
at the next meeting, they could bring up any questions they might

have.

The Chalraan announced another meeting would be held at 2:00 p.m.

Neetlng adjourned at 9*55 a.m.



#

HOUSE FINANCE COMMITTEE MEETING

January 27# 1967

10:00 a.m.
Present: All membera.
Oeneral No bualneaa tranaplred at thla meeting. The
Meeting:

members went Into subcommittee meetings, and
they will be apending the balance of the day
and tomorrow (Saturday) working on their

varioua assignments.

Next The Chairman announced that the Committee would
Maatlng:
meet at the uaual time on Monday morning at 6:30 a.m.
Adjournment: Meeting adjourned into subcommittee meetings at
10:15 a.m.



Present:

General
Meeting:

Budget
Cloeing:

King Crab
Marketing
Control Board

Subcommitteee

HOUSE FINANCE COMMITTEE MEETING
January 30, 1967

8:30 a.a.
All ambers, except Mr. Miller who was aeetlng

with the Departaent of Administration*

The Chalraan announced the aeetlng would be brief so

that meabera could continue with their subcoaalttee work.
Mr. Strandberg explained to the aeabers that during their
budget review of the various departaents, they would find
alstakes, or not agree with certain lIteaa, end they were
to question the eoaalssloner, then discuss It with the
Governor®s budget review coaalttee, but they were not to
go directly to the Governor with these problems.

Mr. Strandberg atated that i1t was his Intent that

the colaalttee close out portions of the budget inter-
mittently. Four meabers of the comlttee aay have that
portion of the budget reopened, however, at any tlae.

Mr. Haugen (in referring to a letter dated January 26,

:froa Walter Kirkneas, Coaadssioner of Fish and Oaae) asked

if the King Crab Control Board could apend all of the money

that came into Oeneral Fund for this Board, or only what
was appropriated. Mr. Strandberg replied that they could
spend only what was appropriated to them.

The Chalraan told the membera that all information —
correapondence, reporta, etc., — that the subcommittees
collect during their reaearch should be referred directly

to the chairman ao that the originala could go into the

coaalttee file and that the filea could be coaplete at
all tlaee. a-

*

J



CSHB333 The Chairman requested a copy of tha report of Intent
that accompanied CSHB333 (1966 - 1967 budget bill)
be distributed.

Adjournment: Meeting adjourned until afternoon (after Houae adjourn

ment) and members went Into subcommittee meetings.



HOUSK PIHAMCE COMMITTBB MEETING

Januatg 31* 1967
8:30 a.a.

Present: All meahers.
Meeting: No business transpired, and Bembers worked on their
subcommittee work, while awaiting the Joint Finance

CoM I ttee meeting, whloh was scheduled at 9:00 a.m.



Present:

Oenersl
Meeting:

Revenue
Katlaatea:

Native
Land
Clalae;

JOINT FINANCI COMQTTSB NBTXNO
Januai jr"31# 1967

All aeabera of the House Finance Coaalttee, and all aaabers
of the Senate Finance Coaalttee, except Senator Brad Phillips.
Mr. John McDonald, Assistant Coaalssloner, Mr. RlIohard V.
Freer, Director, Division of Budget; k Management« and Nr.
Robert Sharp, froa the Departaent 83=Adalnlatration; énd

Mr. Phil Boldaworth, Coaalssloner, Departaent of Natural
Resources were present, with Senator Vance Phillips conducting
the aeetlng.

The Chalraan announced that R. D. Stevenson, Coaalssloner,
Departaent of Revenue, would be unable to attend the aeetlng
today, and due to the bond aale, he would appear before a
Joint Finance Coaalttee aeetlng tomorrow (Wedneaday) at

8:30 a.a.

Mr. Sharp gave a general explanation of the eatlaated Oeneral
Fund flgurea aa afrom on pagea 1| and 1l of the Budget Docuaenta
and page 37 of the Revenue Sourcea, 1966-1972. The eatlaated
revenues for 1967 were coaputed through the aonth of Noveaber,
and then an eatiaMte waa Bade for the balance of the year,
which aakea the accuracy of the figure fairly firm.

Nr. Strandberg aaked i1f the figure under Federal Landa and
Reaourcea for FY 1967 Included any correction becauae of the
Impact of the Native land claiaw. Nr. Sharp aald, no, alnce
thla waa an unknown factor at this tiaa. Nr. Strandberg
aaked 1f thla figure would have been aaiw If there had barn
no land clalma. Nr. Sharp aald that waa correct. There

waa dlacusalon with Mr. Strandberg, Senator Blodgett, and

-\



Notlon:

Budget
eitiaitt:

Nr. Sharp concerning the fact that this flgura oould be off
as auch aa $1,000,000 alnoa tha Native land clalma vara not
taken Into conalderatlon ahen arriving at tha $6,573*500
flgura.

Hr. Strandberg aoved and aated unanlaous conaant that Nr.
Joldaworth bo requeeted to prepare an eatlaate baaad on a
conaervatlve view aa to what tha Stata would loaa ahould

tha atata not bo abla to have tha land laaaad and gat tha
additional Incoae. Thara balng no objection, It waa so
ordarad and Nr. Holdaworth waa requeeted to propara thli>
analyala for tha joint Plnanoa Coaaalttaa.

Nr. NIllar notad that tha budgot eatlaate for FT 1967 waa
$60,257*200 which whan ravlaed waa approxlaately $6,000,000
ovar what th*vbudgat aatlaata waa, and wondarad what particular
factor gave tha atata that auch aora and alao aaked If thara
waa any chanca of It happening thla yaar. Nr. Sharp aald the
reaaon for the upward revlelon In 1967 falla Into aany

areas — Incoae tax, etc. Ke recalled that In 1966 there waa
aoae question aa to the effect the earthquake would have on
revenue. They knew It had Increaaed revenuea In 1965*66 (due
to Increaaed conatructlon, etc.) but they did not know how

to forecaat how aoon It would taper off. Aa far aa 1967, they
took the aore conaervatlve view In eatlaatlng, but aa It
happened. It did not decline aa faat aa they had anticipated,
or other conatructlon Bade up for It. He pointed out, alao,
that bualneaa llcenaea, feea, Increaaed over Mhat they had
forecaat a year ago; however, there waa not too auch change

until Chargee and Other Recelpte. It la there the Increaae



in the ftrry mystra revenues, International airport, and
also tha Cold Bay operation (for which no estimate had baen
made) for 1967. Nr. Sharp pointad out the revenue from
atate lands had also been updated and concluded that

he felt personally confident that the $80,257* 200 was a
realistic fTigure.

Nr. Hiller said that since the original estimate could be
attributed to the uncertainty following the earthquake plus
ingreased revenue from a general economic upswing, he
wondered if the 1966 figure would be more stable? Nr.
Sharp said he thought the 1968 figure could still be revised
upward and the 1969 snd 1970 are highly conservative, and
particularly 1971 ~nd 1972* He aald the ‘‘crystal ball”
gets rather dim when you get four and five years away.

Nr. Ray asked about the FY 1971 increase of soae $5,000,000
over the PY 1970 under Income, Excise, Occupation and
Property Taxes. He pointed out that th* FY years of 1968,
1969 and 197c had a gradual Increase, but then in 1971, the
large Increase. He wondered If there was a special reason
for this. Nr. Storp explained 1t was forecast on a pack
basis iIn the fish tax.

Senator Smith inquired how the federal highway funds
receipts cutback by the national administration would

show up on the budget. Nr. Sharp said they had not used
that portion, so the cash flow (under non-reserved federal
receipts) may be curtailed but the restrictions on the cash
flow could be removed tomorrow (by the federal government)

so they have not forecaat the funding of this iIn the budget.



Sine# thla money oomi 1In under non-reaerved federal receipts,
that figure iIn based on the amount of cash expected to be
received during $&» fiscal year, and money such as this out-
back could eventually show In here but not much difference
will show up until possibly 1969 FY, slmoe some ommtaracts

are backlogged. Nr. Sharp said there would be a general
decline when the backlog Is utilised. He said the figure Is
based on the amount of funde that are reimbursed to the state.
It Is not a direct apportionment item to the state, so he
feels there will be no sppreclable effect on the 1968 figure.
Nr. Strandberg said a slapie way to explain thla waa that by
about 1969 the state will be coming closer to picking up the
backlog of funds that have accumulated from 1939 to 1962. Nr.
Sharp said the rste of expenditure In highway construction

did not *qual the rate of conatructlon.

Special Nr. Strandberg aaked if this figure included any forecaat aa
Leglalatlon

of Sen. to the revenuea from the apeclal legislation of Senator
Omening:

Omening™ bill. Nr. Sharp aald no, i1t did not contemplate

or reflect any, since no appropriation had been made.

Nr. Strandberg requested Nr. Sharp to immediately check with

the Department of Highwaya and bring the joint coonlttee up

to date on thla.
Estimated Senator Blodgett aald he felt, for the benefit of the new
Revenue: members, that they should be advlaed that budgetary conalderatlon

on projected revenue la a conservativeestimate. He said thla

had been the pattern for the past nineyears.

Nr. Kerttula arrived at this time.
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Mr. Strandberg requeeted that Mr. Holdaworth dlacuaa with the

group on how thay arrived at tha eatlaated flgurea ahown
under State Landa, and i1f the figure la the one given to the
Departaent of Adainlatratlon. Mr. Holdaworth aald the
figures aa ahown were the onea projected by hia departaent
and that theae flgurea were baaed on their eatlaatea of salea,
forecaat of sales, and that aoat were offahore aalea. They
were fTairly conservative in eatlaating off ahore aalea.
Senator Lowell Thomas arrived at thla tiae.

Mr. Strandberg aald he would aaauaa the $15#162,900 FY 1967
figure waa a fairly flra figure. Mr. Holdaworth agreed that
1t waa.

Mr. Holdaworth aald that they had had their offahore land
sale two weeka ago and they did not anticipate any probleaa
in thla area.

Mr. Strandberg pointed out that in the $21,676,200 figure
ahown under FY 1968 la a $5,000,000 Jump over FY 1967# and
aaked that Mr. Holdaworth explain to the conmlttee what thla
forecaat was based upon. Mr. Holdsworth aald it was baaed
on getting the aeven platforms which are in the Inlet and
will be producing, and they haveteated for oil but do not have
an eatimate on production. There was no production thla
year becauae of the lack of theae platforaa but theae

will be hooked up next year and will be producing, then

the atata will receive a direct royalty. (More dlacuaaion
which la recorded on tape — 300 footage)

Mr. Strandberg noted the Jump to $14,257#700 in the Fi 1969

and aaked 1f that waa baaed on the known reaervea, or la

there any anticipation of additional reaervea. Mr.



~"Ineral
Leases:

ol
Industry
Report:

Natural
Oas:

Forest

receipts:

Holdsworth replied that this figure was not based on any
structure which had not been tested. Nr. Strandberg

asked about the $10,000,000 figure under Bonuses fro* Mineral
Leases, and wanted to kpow what land was covered by that.

Nr. Holdsworth said that was bssed on s sale in South Cook
Inlet for Midyear of this year, and that they had recommended
a sale in Bristol Bay for December, then in the following
July in the Qulf of Alasks. The forecast was based upon these
sales. Nr. Strandberg asked i1f there was any amount contained
in that figure that would depend upon the acquisition by the
state of additional federal lands. Hr. Holdsworth said no.
Chalraan Vance Phillips asked 1f any of the members or

Hr. Holdsworth had seen the report put out by the oil
industry. Hr. Holdsworth said he had, and Senator Phillips
told the Berbers that if they wanted a copy, he could get

one for then.

Hr. Strandberg asked if in the forecast of the operation

of natural gas sales had been taken into consideration — the
two plants going in the Kenail area. Hr. Holdsworth said

they were taken into consideration.

Hr. Strandberg asked where the figure on forest receipts would
be. Hr. Holdsworth said this i1s the 25 percent that the state
receives from the federal government for the disposal of
timber and these forecasts are received from the U. S. Forest
Service.

Hr. Strandberg asked if they were anticipating any Increase

in the National Forest Timber Sales - Chugach, and Mr.
Holdsworth explained that the figure iIn the FY 1972 column

was a typographical error and should be $7,500. (This

17.



also changes the Total Federal Lands to $9*957*300.)

Ferry Nr. Strandberg asked for a report on the estimated Income
System:
(SbE) in the ferry system, and how they arrived at the various

calculations. Nr. Sharp said they have based their estimate
on the ferry system on various percentages. In 1967* the
estimate was updated, based on the actual data that had been
collected up to Noveitoer 20, and then estimated for the
ttance of the fiscal year 1967* The bookings for 1967

look like a good year, he explained, and said that was the
basis for updating 1S67. In 1966, with a 5 percent growth
factor pluii $200,000, which reflects rate changes, which

go Into ef:fect for that year. The passenger rates will
change in April of this year. In 1969 the increase is not too
great. The 1970 is based on 2-1/2 percent. Also the
capacity id limited, and will be reached by that year.

In 1970, based on a new vesuel going into operation, there
should be a good increase, and 1971 and 1972 goes back

to the 15 percent growth factor.

Ferry Nr. Sharp gave the following growth factor on the Southwest
System:
eél\l) Ferry system:

1967: Based same as SE ferries

i960: 5 percent

1969: 15 percent

1970: 23 percent based on new ship going Into service during Fy.
1971: 13 percent

1972: 15 percent

Ferry Under the Ferry Steward designation. Nr. Sharp explained
System: that these figures wore coordinated with the traffic growth
(Stewards) factor as explained above. They are as follows:

B) 1967: 15 i1jercent
1960: 15 i%ercent
1969: 10 pero<snt
1970: 15 I>ercint

1971: 15 Percent
1972: 15 porcent



WV, 1967: Revised on actual revenue through Nov. and 5 % for rest
sgea: of FY.
t@wards) 1968: 15 percent
1969: 15 percent
1970: 25 percent (net* ship)
1971: 15 percent
1972: 15 percent

Kenans Nr. Sharp noted that the Nenana ferry will go out of service
rerry: when the bridge i1s completed, so no figures are shown after
1966.
Ferry Chalraan Vance Phillips requested an explanation of the
System:
operation of the fen? system for the benefit of the new
members. Nr. Sharp g;ave a brief description of the ferry
service provided by k*oth the SB and SW ferry system.
Ferry Chalraan Phillips asti:ed for an explanation of the food con-
%%igga cession on the ferries. Nr. Sharp explained that the state
Concession)
hires a management agent to handle both Southeast and South-
west steward departasnts. He explained further that the
Universal Food had the management contract and that they
were paild a management fee. He said any profit from this
operstlon went into the state treasury.
Ferry Nr. Ray asked i1f the FY 1970 would be a 25 percent increase
Bond sale:
since there had as yet been no sale of bonds for the new
ferries. Nr. Sharp said that i1t was true that there had been
no schedule yet for the marketing of these bonds; however, a
bill would be introduced In this session that would appropriate
from the Oeneral Fund that would enable the work on the vessels
to begin.
?taEF Nr. Holdsworth asked ilf he could explain an 1tem on Nines
ands:

and NIneral Taxes. He said that the $30,000 figure projected

for FY 1967 and each year through FY 1972 was baaed on the

fact that the tax Is being paid by the operating coal mines.



Next
Neetlng:

and there Is nothing provided for the eventuality of new

mines. The reason for this Is the new operations have a

2-1/2 year exemption from the time production starts.

Chairman Vance Phillipe announced that the next joint meeting
would be tomorrow (Wednesday) at 8:30 a.m., with Nr. Stevenson,
Commissioner of Revenue. Nr. Strandberg requested that the

Governor®s budget review coamittee also be present.

Adjournment: Neetlng adjourned at 10:00 a.m.
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HOUSE FINANCE COMMITTEE MEETING
January 31# 1967

11:30 <Lb .
Present: All members, except Mr. Sassara
General
Meeting: The Chalraan announced that a late aeetlng will be scheduled
for the purpose of assigning bills. Mr. Strandberg urged
the subcoaalttees to complete their work as soon as possible.
Next
Meetlrg The coaalttee will neet at 4:00 p.m. and bills will be

assigned at that tlae.
Adjournment: Meeting adjourned until 4:00 p.m., and members went Into

subcommittee meetings.
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JOINT PINANCB COMUTTKS MKBTINO
February 1, 1967
8:30 a.m.

All members of the Senate Finance Committee, except Senator
Brad Phillips; and all members of the House Finance Committee,
exoept Mr. Ray, who was excused.
Mr. Robert Ward, Commissioner, Kr. Richard Preer, Director,
Budget and Management, and Nr. Robert Sharp, were present
from the Department of Administration; and Mr. Robert
Stevenson, Commissioner, and Mr. Clayton Rew, were present
from the Department of Revenue;Mr. Strandberg,. Chairman.
Mr. Stevenson gave a brief outline of the outcome of the
bond sale held yesterday. He stated that the federal
government was the only bidder, and they purchased all of
the bonds at 3-3/4 percent. (Further details on
Mr. Stevenson®s presentation may be found on the tape,

footage 380 to T00.)

On page 38 of the book, Revenue Sources, 1966-1972, Mr.
Stevenson and Mr. Rew explained that the Alcoholic Beverage
Excise Tax figure was estimated on a four percent growth
factor. Under the Cigarette Tax, some decline was felt
when the Surgeon Oeneral®s report first came out on the
dangers of smoking; however, i1t Is now showing about a
2-1/2 percent growth. The Alaska Business License Tax
showed a sharp Jump — which would be due to completion of
contncts, and therefore would receive large payments for

completion. The figures shown are based on a 6-1/2 percent

to 7 percent growth factor. Mr. Strandberg asked i1f the



Individual
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ax:

Alaska Business License Tax should be repealed, would it
delete this total amount of money. Nr. Stevenson said
yes i1t would, and also the percentage that goes back to
local government. He pointed out that $1,339*000 of this
tax goes back to the local government this year in shared
revenue. (Page 259 of the budget dooument shows this
breakdown.)

Discussion by various members followed on pros and cons

of doing away with the Alaska Business Tax. Nr. Stevenson
said that the $3*223*536 actual for FY 1966 was collected
on a gross business of $1,243,000,000.

Nr. Stevenson said that every three months the department
analyzes the withholding tax reports for comparison
with the previous year to see the growth factor. He feels
that refunds will be approximately 20 percent higher this
year, partially due to the higher amount being withheld.
He said that July, August and September had a substantial
growth, which was due to an outstanding fishing season, and
also the previously mentioned higher withholdings.

The estimated growth factor, according to Mr. Rew, ma
based on 5 percent. He said, however, that this tax has
fluctuated so much that It was very hard to come up with

a firm figure.

Senator Begich arrived at this time.

There was discussion by members of the Joint committee

with Mr. Stevenson on various phases of this tax. (Further

details of this may be found on the tape, footage 900 to
1000.)
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Chalraan Strandberg called for a 5-minute recess. Senator
Blodgett and Mr. Saokett asked to be excused to attend
a Resources neetlng on reindeer. Senator Beglch departed
at this tine.
Pith Chalman Strandberg called the neetlng baok to order at 9:35
Tex: a.m., and discussion continued on the connerclal fish taxes.

Nr. Stevenson said the fish tax fron cold storage and

freezer ship was a reliable incone, with a slow and steady

Increase.

Sch90l Nr. Stevenson said that one of the factors that nade It

fex: difficult to forecast the school tax (levied against all enployed
persons 19 years and older) was that the federal govemnent
did not withhold this tax fron their enployees®™ pay, and
so they could not conpute the nunber of federal enployees
until they received their Incone tax reports.

Property Mr. Stevenson saild there was a very snail anount still on

fax: the books, since this tax had been repealed in 1953.

Highway Mr. Rew explained that the Highway Fuel Tax was based on a

Puel Tax:
4-1/2 to 5 percent growth factor.

évi?t;on According to Mr. Stevenson, the reasons for the steady decline

uel Tax:

In the > aviation fuel tax were due to (1) the long range Jets
which fuel up outside of Alaska, and then nerely pick up

enough fuel iIn Alaska to bring i1t up to safety standards;

and (2) the bonded fuel which is now sold In Alaska. He
explained that the iInternational Jets may pick up this bonded
fuel without having to pay any taxes on It, since It was shipped
in sealed containers fron another country and theoretically

never unsealed while iIn Alaska.

a -—



Plowags
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Alrports:

Adjournment:

Chairman Strandberg pointed out that the tax on Jet fuel];
being leaa than regular aviation fuel alao oould cause
some reduction, since so many airlines have switched to
Jet aircraft.

Chairman Strandberg explained the flowage fee, which 1is
considered a service charge, and this fee iIs charged

on all aviation and Jet fuel. Nr. Sharp pointed out that
when the bonded fuel first came in, there had been some
talk of increasing the flowage fee; however, they would
hftve to Increase i1t for everyone.

Chairrman Strandberg pointed out that the state iIs taking
over many airports so some additional revenue iIs going to
have to come in, as this problem will only become more
acute.

On page 48 of the book, Revenue Resources, 1966-1972,
concerning International Airport Revenues, the discussion
or this was brief and may be found on the cape, footage
300 to 333.

Neetlng adjourned at 10:00 a.m.
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HOUSE FINANCE COMMITTEE MEETING
February 1, 1967
10:35 a.m.

Ray and Sassara who were excused.

Present: All members excopt Messrs.

Assignment

Supplemental

Appr. Bills: HOUSE BILL NO. 83 Mr. Miller
HOUSE BILL NO. 84 Mr. Strandberg

Adjournment: Meeting adjourned at 10:35 a.m.
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Supp.-
Appropr.
bills:

HB

28:

HOUSE FINANCE COMdTTEE MEETING
February 2, 1967
8:30 a.a.

A.l aeabers were present. Mr. Fritz was also present.

HOUSE BILL NO. 75: Mr. Saelcett reported that he would

be able to give a report on this at uiis afternoon®s

aeetlng.

HOUSE BILL NO. 76: Mr. Sassara said this would be ready

to report to the coaalttee by this afternoon®s aeetlng.

HOUSE BILL NO. 77: Mr. Borer said this bill would be

ready for the Saturday aoming aeetlng.

HOUSE BILL NO. 78: Hr. Haugen reported he and Hr. Strand-
berg would have a report on this soon.
HOUSE BILL NO. 79: Hr. dassara stated that he would

report to the coaalttee on this at the afternoon aeetlng.
HOUSE BILL NO. 80: Hr. Borer said this would be ready
for the Saturday aeetlng.
HOUSE BILL NO. 81: No definite tiae was set for reporting
out this bill.

HOUSE BILL NO. 82: The Coianlssloner of Natural Resources is
out of town, so this bill will be delayed.
Hr. Ray aoved and asked unanimous consent that HOUSE BILL NO. 28
be reported back to the house with whatever recoaoendatlon the
members care to make. He stated it had no financial Implication
and therefore should not be iIn this comittee. Hr. Strandberg
requested he wait until this afternoon on his motion, since

a request for inforaatlon concerning the bill was soon forth-
coming froa Personnel Division. There being no objection, it

was so ordered.



p**_

Sept.
of Law:

General
budget
dIseusslon:

Adjournment:

In answer to a query fro* Chalraan Strandberg, Nr. Miller
reported that the Departaent of Law budget would be ready
to ooae before the full ooMIttee on Monday.

Chalraan Strandberg dlaouaaed budget procedure wv«Ith the
new aeabers, explaining details on closing out a budget,
how to carry a bill on the floor, etc.

Meeting adjourned and aeabers went Into aubcoaalttee work

at 9:00 a.a. Nr. Strandberg announced a 2:00 p.a. aeetlng.
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Oenersl

Neetlng:

Present:

HB 84:

HB 79:

HOUSE FINANCE COMMITTEE MEETINO
February 2, 1967
2:00 p-.M.
All Maabera were present.
The Coaalttee aet briefly and decided to receee until 3:30 p.a.
to ooaplete work on bills about to be reported out.
Meeting reoeaaed.
3-39. P-»-
All aeabera.
Olaouaalon on thla bill centered on two points — the.
nuMber of new troopera and where they would be aaalgnedj
and an explanation of the coat of the new unlforas. Each
uniform la to coat $380, and Nr. Ray requeated aore Inforaatlon
on what waa Included. Nr. Strandberg aald he would have
thla Inforaatlon available at the aeetlng toaorrow aoralng.
Nr. Strandberg aoved and aaked unanlaous conaent that HOUUE
BILL NO. 84 be reported out of the cowalttee with a do p*aa.
Mr. Ray objected, Mr. Miller aeconded; on voice vote the
Motion carried. HOUSE BILL NO. 84 waa paaaed upon, but will
be held until the above queatlona are answered.
Mr. Snssara reported on this bill, after Moving and asking
unanlaous consent that the bill be considered at this tlMe.
Mr. Sassara explained that this amount Is necessary, so the
building (which is portable) and will replace one that burned
down last year, can be ordered and on the way by May, or
whenever the first boat leaves. The building that burned was
worth less than $10,000 so no insurance was carried on it.
Mr. Sassara aoved and aak&d unanimous oonsent that HOUSE BILL

NO 79 be reported out of the coMMittee with s do pass. There



HB 83:

being no objection, it was to ordered, and HOUS1 BILL NO.

79 will be reported out of coaalttee.

Inforaatlon to pats on HOUSE BILL 76, aa the person he needed

to aee has not been available.

btll no. 75 be eonaldered by the coaalttee at thla tlae.
There being no objection, i1t waa so ordered. Nr. Sackett
explained each aectlon of thla bill to the aatlsfactlon
of the coaalttee with the exception of Sec. 3 and Sec. 6*
Chalraan Strandberg requested Mr. Sacks* to check with
Dept, of Adalnlstratlon on whether iInterest should be paid
on the $553.18 i1n aee. 3; and in Sec. 6, he ahould check
again with Public Works to aake sure the billing on this
waa iIn proper order. Mr. Ray m oved and asked unanlaous
conaent that HOUSE BILL NO. 75 be reported out of the
coaalttee with a do pass. There being no objection, It was
so ordered.

Mr. Miller moved and aaked unanimous consent that HOUSE
BILL NO. 83 be considered by the coaaittee st this time.
There being no objection, 1t was so ordered. Mr. Miller
explained that the new Pioneers®™ Hoae in Fairbanks would
be opening In approximately April, and this amount of
+131.000 was to provide staff, transportation for guests,
etc., until the 1968 FY could spproprlate for it. Mr.
Strandberg requested that Mr. Miller obtain a letter from

Public Worka Betting a definite date for the opening of

the Pioneers®™ Home.
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83:

HB 28:

Adjournment:

Mr. Miller Moved and aaked unanlaoua oonaent that HOUSE

BILL NO. 83 be reported out of the ooanlttee. There being

no objection. It waa ao ordered.

Nr. Raj requested that HOUSE BILL NO. 28 be considered by

the ooaadttee at thla tla». Nr. Strandberg aald the oosadttee
would take It up at tomorrow aornlng"a Besting. Nr. Ray
objected.

Neetlng adjourned at 5:00 p.si.
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Adjournment:
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HOUSB FINANCE COMGTTKK NKRDIiO
February 3* 1967

8:30 a.a.
All samara vara praaant.
Mr. Ray requneted that HOUSE BILL MO. 28 be considered
at thla tlas. He had requeated Nr. Toa Herrick, DIvlalon
of Peraonnel, Departaent of Adalnlstratlon, to be preaent.
Mr. HOrrlok explained shat he considered to be the financial
lapllcatlona of the bill. Nr. Strandberg then aaalgned
the bill for further reaearoh to Mr. Saeaara, and to be
reported back to the coaalttee on Monday, February 6.
Mr. Ray objected.
HOUSE BILL NO. 79 waa dlacuased further, and the explanation
concerning the $380 per unlfora waa given by Mr. Strandberg,
along with the Inforaatlon pertaining to dlatributlon of
the atate troopers. There being no objection, this bill
waa released to go to the House.
HOUSE BILL NO. 75* HOUSE BILL NO. 83 and HOUSE BILL NO. 84
were dlscusscd briefly, then releaaed to go to the House
to be reported out of coaalttee.
Mr. Strandberg announced the coaalttee would aeet again

at 2:00 p.a. thla afternoon.

Coaalttee adjourned at 9:00 a.a.
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HOUSE FINANCE COMQTTBE MEETINO
February 3* 1967

2.00 p.m.
Present: All sttMbers were present. Nr. Kerttuls was also preeent.
HB 77: Nr. Strandberg announced this would be held over until

next week# as the bill needed additional backup Material.

HB78: Nr. Strandberg asked that this be held until Monday Morning®s
Meeting.
HBOO: Nr. Borer Moved and asked unanlMOua consent that HB 80 be

considered at this tIMS. There being no objection It was
so ordered.
Under Adult Public Assistance, Nr. Borer requested that
the $50,000 figure on line 34 be deleted and $30,000
be Inserted. Nr. Borer gave detailed reasons for the
decresse In this figure.
On line 15, Oeneral Relief Medical Care, he requested
the figure of $137,000 reMBIn the same. He explained to
the coaalttee the difficulty In detenslnlng a firm figure
on this ltea steamed frou the Medicare program. He also
attributed the decrease to the whole appropriation In
this Itea to the Medicare program.
Mr. Strandberg requested the staff to find the departaental
request for this ltea laat year, In coaparlson to the
request by the Oovemor.
On line 16, Mr. Borer requested that the Juvenile Code
appropriation of $130,000 be decreaaed to $113*000. He
cited flgurea In explanation of thla decreaae.

CSHB80: Mr. Saaaara aoved and aaked unanlaous consent that the
above aoendMenta be put Into a COMMITTEE SUBSTITUTE FOR

HOUSE BILL 80. There being no objection. It waa ao ordered.
HB 17
HQ
HB gO CSHBFfO



Hr. Strandberg said the committee would reoesa until 3:30,

so the work on the other supplemental bills could be finished.
Nr. Hiller aaked to be excuaed since he had a Meeting to
attend at the Depailtment of Education. Meeting recessed

at 2:45 p.a.
313P-RJh.

After Recess: Hr. Borer moved and asked unanisnua consent that HB80 be
again conaldered before the coaaaittee. There being no
objection, It was bo ordered.,

CSHB8O: Hr. Borer moved anl asked unanimous consent that CS FOR HB 60
be adopted in li?u of HB 80 by the coonittee. There being
no objection, CSHB 80 was adopted, and will be reported out
to the House.

HB78 : Hr. Haugen moved and asked unanimous consent that HOUSE BILL
NO. 78 now be considered by the cosnittee. There being no
objection, it was 00 ordered.

Hr. Haugen gave a detailed explanation of the first item
of $80,900 for the Executive Office of the Governor.

Mr. Kerttula left the meeting at this time,

it was requested that the appropriation for last year be
studied In connection with this supplemental request, and
also the request for this year, so the members would have
some idea of the overall budget.

Mr. Ray moved and asked unanimous consent that the request
be cut in the following manner:

. uses *1l “ep¥io,«
16,800 Contractual

$ 46,100 total cut, leaving an appropriation of $34,800.

dR 8 -3J--



Mr. Saaaara seconded, Mr. Haugen objaotad. On a ahow of

handa tha notion fallad and tha amendment waa not adoptad.
Aftar further dlaouaalon on thla appropriation, Mr. Strandberg
that he felt thla figure ahould be broken down Into aaveral
oategorlea — transitional costa, office iImprovementa, etc.,
and that he and Mr. Haugen would work with the Oovernor-a

office on thla aection, and come out with a coaalttee substitute.

Adjournment: Meeting adjourned at 4:45 p.it.
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HO®""SB FINANCE COMMITTEE MESTCNQ

February 4, 1967
10:00 a.a.-

Oeneral i
Meeting: Meabers ast briefly and decided to spend the rest of the

day in subcoaaittee work. Meeting adjourned at 10:15 a.i



HOUSE FINANCE COMMITTEE6NEETIHQ

February 6,
8:30 a,i.
Praaant: All members were present.
Oeneral
Meeting:

HB78: Mr. Strandberg aald that HOUSE BILL NO. 78 would be re-
xritten and be put into three Beparate bills. He said
onoe the detaila were received frosi the office of the
Governor on the varloua detaila, there would be one
bill on the Fairbanks office, one on transitional money,
and one for equipment for the Juneau office.

HB82: Mr. Sackett aoved and asked unanimous consent that HOUSE

BILL NO. 82 be considered by the Coaalttee at thla tlae.

There being no objection, it was ao ordered. Mr. Sackett
explained that last year"s supplemental appropriation was
for $96,619, but the reason for the higher cost this year

was that the state owns more land. Mr. Strandberg pointed
out that the federal government had been billed for a portion
of this, and if they pay their share, it will go into the
General Fund. Mr. Strandberg also noted that this bill

comes In every year and there i1s nothing can be done about it.
Mr. Sackett moved and asked unanimous consent that HOUSE BILL NO.
82 be reported out on the floor of the House. There being
no objection,it was so ordered.

Mr. Strandberg requeated that the backup, letter from Mr.
Holdsworth concerning HB82 be picked up sometime today.

[OUSE BILLS Mr. Strandberg suggested that the bond bills (HB 109, 110,
09, 110,

111, 113,
k 114

111, 113 and 114) be discussed with the Department of Adminlstrati

at 10:00 a.m. He wanted Mr. Ward and Mr. Sharp to meet with
HR



the coaalttee at 10:00 a.m. so they could give the coaalttee

aore detailed Inforaatlon on these bills.

Purchasing In answer to a question by Nr. Ray, Chalraan Strandberg
practice:
requested staff to get Inforaatlon concerning the purchasing
practice of the state in regard to purchasing outside of
the United States.

Recess: Meeting recessed at 9:30 and will aeet again at 10:00 a.a.
10:00 a.a.

All aeabers were present. Senator Begich was also present.

Mr. Ward, Coaalssloner of Departaent of Adalnlstration and

Mr, Sharp appeared before the coaalttee to answer questions

on the bond billa which had been referred to the Finance
Coamittee (HBS 109, 110,i1ll, 113 and 114.) According to
Charrman Strandberg, this was a package of bills that would
implement the bonding program prior to the sale of the bonds.
He wanted an explanation as to the reason why the state was
doing 1t this way iIn this particular case, what"s covered

in each particular case, and an estimate of the time the state
will be going to market on the sale of the bonds, which in

the latter case he said may vary for each particular issue.

He pointed out that the committee would take up with each
department affected on a separate basis, but since there
seemed to be a slight degree of confusion on the part of

the department. Chairman Strandberg thought it best to get

the original explanation from the Department of Administration
as to what was i1ntended.

Mr. Ward told the coamittee that the reason these bills



were put In in the form and the amount that they are wae
because when the budget was being prepared, they asked

each departaent for their cash flow requirements — what was
going to be required of the 1966 bond fund and through the
fisoal year 1968. This provides Interim financing based upon
their cash flow requirements through Nay of the current year.
He explained that in some of the departments, 1i.e.. Public
Works, 1n the money they needed iIn advance for the design

of the ferries, and also some of the airports, it appeared
that when these bills were submitted It was a lesser amount
of money Involved than was anticipated, but this doesn"t
mean that it was cut down frOra the total amount.they have
requested, but 1t Just took care of their cash flow require-
ment through Nay of this year. We are going to have to
provide for some other financing in Nay with either bond
anticipation notes or legislative concurrence to holding
these bond anticipation notes that the state has over once
more. He said this was the reason these bills were prepared
In this way.

Nr. Strandberg pointed out that i1If the state had wanted to
use bond anticipation notes or if they sold the bonds they
would not have to come to the legislature for any of these
appropriations. Nr. Sharp agreed that this was true.

Nr. Strandberg further pointed out that the 1966 legislature
had appropriated the authorization of funds before the

bond Issues were placed before the voters. Nr. Sharp

said this was true — that the authority existed from the

1966 bills to sell the bond anticipation notes.



"Bonds:

Regional
High
ichools:

Nr. Strandberg said the point he was trying to get across

was that If the state sold the bonds, they wouldn®t have to
ask the legislature for this authority, but since they want
to take It from the General Fund, they need this authority.
Nr. Sharp outlined the reasons why marketing of the bonds
would not be wise at this time. He said that In March It
would be necessary to redeem $19,000,000 In bond anticipation
notes, plus the $15,000,000 sale held on January 31. He

said that with these bond Issues, It was Just too many times —
that i1t was not wise to go to market more than twice a year
and that i1t would be difficult to hold three sales between
January and May. Another factor that Mr. Sharp noted was
that with the budget work in November, December and January,
that the staff did not have the time to adequately devote

to putting a bond package together. He also pointed out

that the condition of the market was very bad, but i1t has
been showing improvement; however, the decision was made

not to attempt to get into the market immediately on these
new authorizations for design purposes and he said that

was where they were hurting, and not in construction. He
said a note sale or bond sale will be mandatory in May,

and after the bond sale i1s held there will be sufficient funds
to carry them through the calendar year 1967, Plus enough

to pay back the advance from the Oeneral Fund.

He said the only exception at this time iIn using the month

of Nay was in the case of the regional high school. Nr.

Strandberg mentioned the restrictions placed on the regional



high school package by the legislature. He aald there

waa a policy decision Involved aa to whether the Leglalature
would be willing to go along with the preliminary design
money until the agreement waa made with the federal government.
Nr. Sharp pointed out that they have to have enough money

to develop the plana ao they can go to the federal government
and tell them what la Involved. Nr. Strandberg aald It

waa a situation where they should be able to come up with
aome kind of preliminary agreement or understanding with

the BIA prior to going Into design. He aald he would hate

to see a lot of money apent on dealgn and then find out

It would be Impoaalble to agree with the BIA.

Nr. Strandberg aaked ITf they had any Indication at all from
BIA aa to what they were willing to do. Nr. Sharp said

the regional high school study was being handled by the
Department of Education and he didn"t know the answer.

Nr. Strandberg asked i1f the study on the regional high school
being done by the Department of Education was published yet?
Nr. Sharp said It was ready to go to press.

HB 109: On HOUSE BILL NO. 109 (appropriating $23,000 to the Department
of Highways from the Oeneral Fund) Nr. Sharp said It was a
very small amount of the total requirement of this program
but they had other funds to work *Ith, and they did not really
get Into disbursing funds until May. Nr. Strandberg asked
IT this was the amount 1lhe Department of Highways had asked
for, or if they had aaked for more. Nr. Sharp aald It

waa the amount requested by the Department.

Caah Nr. Sharp aald they had caah flow charta on thla aa well aa all

flow charts: 3 ) )
the others and will furalah members with copies of It.



_ HB 110:

HB
He

HB 111

"0

On HOUSE BILL NO. 110 (appropriating $85#000 and $118,000
to Public Works) Nr. Sharp pointed out that the $85,000

la the only one of the old issue In the Bush Airfield
Construction Fund and i1t was needed because they are at

the contract stage. Nr. Strandberg and Nr. Sharp went iInto
a detailed conversation concerning the $85,000 being all
that was left of the original 1960 bond issue. Nr. Sharp
explained that it could cost in excess of $12,000 Just to
hold a note sale for this $85,000. It was noted that this
$85,000 was appropriated for in the 1966 budget. Nr.

Sharp explained that the money was needed because they

are at the contract stage, and need fun”s available to
complete them.

Nr. Strandberg inquired about Sec. 2, the $118,000, and
requested Nr. Sharp to provide backup material for this
section.

On HOUSE BILL NO. 111 (appropriating $75,000 to Public Works
for the ferry). Hr. Sharp said this was only for design and
the Department®s cash flow estimate was all that waa Involved.
Nr. Strandberg asked i1f they were entering into an agreement
for design, and would this amount cover through Nay. Nr.
Sharp said i1t would, and that the contract would be subject

to the sale of the bonds.



On HOUSE BILL NO. 113 (appropriating $84,000 to Natural
Resources) Mr. Sharp pointed out that this waa again tha

caah flow estimate through the month of May. Mr. Strandberg
aaked 1T this was only for deaign. Mr. Sharp aaid this

could Involve a nail amount of construction, but i1t was only
a small aaount. He said this whole program was going to lag
a little because of the aaount of federal funds waa not

up to the forecaat of a year ago. He explained that there
had been no withholding of funds by the national administration,
but the receipts to the fund were not as great as forecast.
They (federal government) receive them for taxes on fuel,
pexmlts to national parka, etc., and this had dropped from
about $900,000 to $600,000. Mr. Strandberg asked if there would
be a change In the budget then for FY 1967? Mr. Sharp said
they Just wouldn®t have the amount they thought they would
unless the federal fund situation improved. Mr. Strandberg
asked it there was priority money to certain programs,

and also wondered 1t the* other projects would have to be
dropped. Mr. Sharp said he couldn®t answer that — he

only knew tl.ut the whole program had been slowed down by
about $100,000.

On HOUSE BILL NO. 114 (appropriating $120,000 and $145,000

to the Department of Education) Mr. Sharp explained that

the cash flow was pushed up Into the first five months, and
that until there is a certification of the dorm facilities
the bond proceeds cannot be spent, and he said he had no

Idea how long this would take. Even i1f the bonds are sold,
Mr. Sharp explained that this money could not be spent until

the certification wan received from the BIA. Mr. Strandberg”™/



1T the bonds could be sold without the certification. Nr.
Sharp said the bonde could be sold but the money from the
sale could not be expended until certification. Nr.
Strandberg said then as far as the legislature is ooncemea
right now then, this was a direct appropriation of $120,000
for design which may or way not be returned to the Oeneral
Fund. Nr. Sharp replied yes that was true, i1f the bonds
were not sold, and the certification was not aide.

Nr. Sackett asked 1f there was any chance to get thea to
agree in the near future on this. Nr. Sharp said that

until the state reaches the point in design and they have
the funds to go ahead to build a building, etc., so the
federal government knows what sice dormitory, then we

should be able to get some kind of answer. He said the

BIA won"t enter into an agreement to provide the dormitory
facilities until the state has some kind of appropriation

to go ahead and build the school.

Hr. Strandberg pointed out that this was Just a preliminary
hearing to answer a few questions. He didn"t think 1t was
the Intent of the legislature to pass any of this until soe.
Intent from the BJ.A was forthcoming. He suggested the coamittee
have a hearing with the BIA and find out their thinking on
this program. Hr. Sharp said he had not worked personally
with the BIA but somsone in the Department of Education
could surely help them. Hr. Strandberg requested that a
meeting be arranged with Department of Education immediately

upon adjournment of the House this afternoon.



Oeneral
-Fund:

Departaent
requests:

Mr. Strandberg questioned the possibility of the legislature
repealing and reenacting any portion of the bondings bills
that had been approved by the voters. Mr. Sharp felt the
total aaount could not be changed by the legislature tout
Internal things could be aaended, 1.e.. Halting aaounts
that could be used for design. A discussion by Mr. Strand-
berg and Mr. Sharp concerning the right of the Legislature

to change one thing and not another, ensued. Mr. Strandberg
then asked Mr. Sharp that by passing these authorisation
bills, would they be changing the act. Mr. Sharp said no.
Messrs. Ray and Borer were excused at this tlae to attend

a subcomlttee aeetling.

There was discussion on being able or not being able to

repay the Oeneral Fund If the aaount exceeds the aaount
appropriated and then the difference would not be paid

back by the bond sale, but would coae out of the Oeneral Fund,
Mr. Sharp said he would consult with the Attorney Oeneral

and have hlu advise the Finance Com&lttee.

Mr. Sharp mentioned another bill which had not yet been
Introduced, concerning the University of Alaska bonds, and

it was decided this particular one would not need an
appropriation before May.

Mr. Strandberg aaked Mr. Ward if any departaent would be
cooing In with appropriation requests that had not been
reviewed by the Governor®s budget review coaalttee. Mr. Ward
said only Public Safety, and that the Oovernor had said

there would be no others. Mr. Ward said the policy laid down

by the Oovernor was that the departaents had been Instructed

—Hb -



Wo618:

Meeting:

HB 114t

- T
not to go directly to the legislature.
Nesting recessed st 11:20 a.a., and will go back Into

aeetlng with Departaent of Education following adjournment

of the House.

Meeting 3x15 p.a.
The coaalttee aet again, all aeabers were present with the

exception of Mr. Ray who was excused. Also present were

Mr. Robert P. lIsaac, Special Assistant for the Departaent

of Education; and Mr. Leonard Lowell, Director of Division

of Buildings, Departaent of Public Works.

Mr. Strandberg gave a brief explanation of HB 114, and asked
Nr. Issac iIf he had any Inforaatlon froa the federal government
concerning how they will participate and if they will participate
with the stste in the regional high school prograa. Mr. Issac
stated he was quite sure the BIA would perticlpate to the
extent of the financing of regional schools designated by

the state. Mr. Strandberg asked if there were any plans at
this time on how to lapleaent this prograa. Nr. Isaac said

no that they were waiting for a report which will contain a
nuaber of recoamendatlons. The prlaary report has been published.
Nr. Sackett asked ITf there was any reason to believe that the
BIA will not build the dorns? Nr. Isaac replied that he knew
of no reaaon why they would not build the dorms.

Nr. NIller asked what the commitment was last year at this
time with BIA. Hr. Strandberg answered that i1t was not the
Intent of the legislature when the act was passed (ch. 168

SLA 1966) to rely on the Information th*t we had before us

st that tlae, or to go ahead with the prograa. It was statod

that the language was very specific, end that a resolution
had requested the study, (which was due iIn October.)



rimary
iport:

Nr. Strandberg asked Just what did tha primary report say.

Nr. laaao replied that it gave recomaendatlona aa to the
loeatlone for tha schools. Nr. Strandberg aaked what were

tha locatibns, and were these locations consistent with the
discussions in the legislature. Nr. laaac etated that the
locatlona were fairly consistent; there were 3 or 4

locations Mentioned. He further etated that the second report
waa to have expanded on the recomaendatlona. He said fiat
thara waa only one that waa not dlacueaed at the tlae of the
legislature, and that waa Bethel.

Nr. Killer aald he waa sketchily fsalllar with the report and
wondered 1f at the tlsie the ldea waa conceived, did we have
any coaaltment from BIA. Apparently, the feeling wasn"t
strong enough to go ahead with dealgn then. Nr. Sassara said
there was no way to %et a commitment ouu of the BIA until

we can coaalt ourselves. Nr. Nlller aaked if there was anything
further that could be done by the state at this time. Nr.
Sassara aald he thought that the suppleaental appropriation

for the study should get the BXa going.

Nr. NIller asked i1f there has been any work done by either
departaent for solid commitment, and who would be responsible
for doing this? Nr. Strsndberg said Departaent of Education.
Nr. laaac ssld no further sction has been taken other than

the action taken at the time the leglslstlon was passed.

Nr. Issac ssld that once we get firmed up on the specific
locstions of the schools, he believed we would be sble to

get s commitment..



Contact
£ th BIA:

Nome:

Nr. Strandberg aaked i1f lduoatlon had raquastad this aupple-
mant. Nr. Isaac ssld no, that Division of Buildings, Depart-
ment of Public Works had. Nr. Lowell stated one of the first
things we have to come up with la primarily where the
locations will be.
Nr. Strandberg stated that; there aeaas to be no contact with
BIA aince the bond laaue was paeaed, other than the letter
of laat spring; it seems prenature to ask for design money
from the general fund at this time. Mr.. Lowell stated it
waa not deaign money, but money for deaign evaluation.
Nr. Strqubarg asked what would happen if BIA aald no they

no

would/participate; Hr. Lowell aald BIA has Indicated that

thla would not happen.

Hr. Strandberg aaked Hr. lIsaac i1f it waa up to his department
to contact BIA and come up with some anawer aa soon ss possible
and how long would i1t take them to get thla into action. Hr.
laaac replied 1t would take no time at all to get a meeting
firmed up with the Bureau.

Hr. Borer aaked why should we spend $120,000 for engineering
until the BIA gives the go ahead. Hr. Saasara atated that

the problem waa further complicated by the fact that Nome

waa alao iIn there as a aaparate portion of the picture.

Hr. Sassara aaked what portion of $120,000 is going to be
devoted to the Nome fsclllty. Nome haa to put up $1,000,000
worth of property or caah which they no doubt will do. How
much of the $120,000 la devoted to them, or is any.

Hr. Borer aald that If Nome doean®"t coma up with their
$1,000,000, then they don"t aell that $2,000,000, and if BIA
doean"t coma up with theirs, we don"t sell the other $3,000,000.

- <40 -



Recess:

Neetlng:

Oeneral

NeetJdng:

Nr. Sassara ssld that was correct. Nr. Strandbarg said that

If Nome didn"t come up with their Money, tha $2,000,000 iay

be expended for regional high schools In other locations.

In other words. If Noae doesn"t meet its part, the money

goes up into the regional high school prograsi. Nr. Sassara
said that he was quite certain that Noae will cose up with
their Money.

Nr. Strandberg stated that this bill looks like a slnple bill,
appropriating $120,000 froM the general fund to be repaid back
by a bond issue. However, it was the Intent of the legislators
that no money was to be spent except for the study until the
tine cams that we had an agreement with the BIA. Nr. Strandberg
suggested ~ the following procedure: DepartMent of Sducatlon
to get iIn touch with BIA, and we"ll get In touch with the
Governor. He asked Nr. Issac to inform us as soon as Education
hears from BIA.

The meeting recessed at 3*40 pa.

The aeetlng was called to order at 4:00 p.m. with all members

present.

There was a general discussion concerning procedural motions
snd floor work for tomorrow, when four of the finance bills
will be on the calendar.

Nr. Strandberg moved for adjournment} Nr. Ray objected. Mr.
Ray asked what progress was being made on House Bill no. 28.
Hr. Haugen said that no personal bills are being “onsldered
until all supplsaental appropriation bills were out of the
cosssittee. Hr. Ray objected, Hr. Haugen aeconded.

Hr. Strandberg stated that i1f the committee doesn"t get all

the supplsmental bills out of the way, we"ll get bogged
- 50 -



down and assured Nr. Ray that all personal bills will costs
before the cossslttee aa soon as possible.

The sieeting was adjourned at 4sl15 p.a.
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HOUSE FINANCE COMCTTEE MEETING
Februa_ ™ 1967

0 a.m.
Present: All members were present.
General Chairman Strandberg discussed with &he new members the
Meeting:
procedure on the floor for carrying a bill, procedural
sntlons, etc. Subcommittee work was also discussed,
then 1t was agreed to recess and go Into subcommittee
work. Chairman Strandberg announced that the coamittee
would Met again upon adjournment of the House.
Meeting recessed at 8:45 a«n.
11:30 a.m.

ConsDittee met briefly to discuss subconssittee work,

and then agreed to meet again at 2:00 p.m.-

2:00 p.-m.

Present: All members were present. Mr. Fink was also present.

KB 76: Mr. Sassara moved and asked unanimous consent to bring
HOUSE BILL NO. 76 before the cossaittee. There being no
objection 1t was so ordered
Mr. Strandberg said it was his understanding that $150,000
would fund out all of the bounty claims i1If the bounty
bill passes. Mr. Sassara that was correct —-- i1t was
the projected estloaate of course. Mr. Sassara said
that for this reason he would move and ask unanimous
consent tha* the amount of $200,000 on line 9 be amended

to read $150,000. There being no objection, the amendment

HQ 7b



was adopted by the connlttee.

Nr. Strandberg pointed out that i1t the bounty bill that

is going to be proposed by the governor, does not pass,

that the coaalttee will have to put the money back iIn the
budget.

Nr. Sassara aoved and asked unanlaous consent that HOUSK
BILL?as attended by the coaalttee be reported out with a

"do pass'. On a show of hands, the aotion carried.

Nr. Strandberg requested the staff to obtain the current

aseunt available for bounty payaents.

Nr. Richard Freer, Director, Division of Budget & Management
arrived at this tlae to discuss HOUSK BILL NO. 81 (appropriating
$133,200 to Public Works, Division of Aviation for costs of
operation of Intermediate Airports for FY ending June 30, 1967).
Mr. Strandberg asked Mr. Freer how urgent was the need for

this supplemental appropriation. Mr. Freer felt the need

for 1t was quite urgent — there was only enough money left

in personal services to meet the February payroll. He said,
however, the program did have money left iIn contractual

services which could be used to carry thea through the next

two months. He went on to explain that this was a program
underfunded to begin with and that there was no possible

way to keep the program going unless they had the money for 1it.
He said the amount of the supplemental plus what was appropriated
would bring i1t up to the total appropriation asked for

FY 1967-68.

Mr. Strandberg asked i1f he thought there would be more

requests for aupplesantal In this area. Mr. Freer felt that

this would te enough, however, since he didn®"t run the



prograa, ha couldn®t aay positively.

Nr. Borer described a problem in Cordova, and Nr. Strandberg
inquired 1T this type of thing could be helped by the
supplemental. Hr. Freer said he didn"t know, but at least
with this additional money they would be able to plan their
program for the rest of the year. Nr. Strandberg asked

if this money would cover any emsrgencies. Nr. Freer felt
that tht additional $133,200 would get them through the year.

Hr. Freer presented the following breakdown:

FY66-67 . FY67-68
Personal Services: $236,500 $326,800
Travel: 8,000 8,000
Contractual Services: 165,800 140,000
Coasodltles: 65,200 133.900

Equipment:

Hr. Kerttfcla arrived at this time.

Hr. Freer pointed out that the way they are gearing the

future program iIs to get away from the contractual services,

and have their own people do the extra services.

Hr. Strandberg asked what the reason for the sudden need

of thii) extra money. Hr. Freer said the whole program was

underestimated on the part of Public Works. Hr. Standberg

asked how much was cut last year by the Governor®s budget
committee, and Hr. Freer replied that it had been cut $20,000
— from $397,400 request to $374,000. Hr. Freer pointed out
that no one iIn Juneau was conversant with the program, as

the head of this division was iIn Anchorage, and for his office

to obtain information, they had to acquire it by telephone

or by teletype.

Hr. Ray asked i1f the weather had anything to do with the
Increase, Hr. Strandberg felt i1t had a lot to do with 1t



Nr. Ray and Nr. Saaaara both auggeated that the haad of
the Division of Aviation ahould cone to Juneau to teatlfy
before the oomittee on this. Nr. Strandberg aald he
preferred to handle 1t by letter rather than to bring the
san down from Anchorage and aaked Nr. Freer to get more
Inforaatlon by letter fTirst, to see 1T thla would aatiafy
the coBssittee.

Nr. Freer left the aeetlng at thla time, aa did Mr. Fink.
Nr. Haugen moved and aaked unanimous consent that HOUSE
BILL NO. 76 be brought before the coBHittee at this tine.
There being no objection it waa ao ordered. (HB NO. 78 la
the appropriation of $110,400 for the Offloe of the Oovernor
for additional expenaea for the FY ending June 30, 1967%*)
The flrat Itea to be dlacuaaed waa the $80,900 figure for

the Executive Office. Mr. Haugen outlined thla as follows:

Mr. Haugen gave a breakdown for the Falrbanka office (theae
flgurea are i1n the bill file) which the Oovernor wants to
open, and he explained that the budget for FY67-68 would
reflect the continuation of this.

There waa discuaaion among the membera concerning the

office of the Oovernor In Anchorage and reaaona why thla
office 1lb alao neceasary iIn Fairbanks,

Mr. Ray aaked what the total coat for the office iIn Falrbanka

wo™ld be In the new budget. Mr. Miller waa aaked to obtain

thla Inforaatlon and report back to the coaalttee.



Nr. Kerttula left the meeting at this time.
Nr. Haugen gave the breakdown on the $44,335 for the
Juneau office. (This will also be found in the bill file.)
Nr. Haugen explained that in this aaount, the Oovernor had
asked for ar Inforaatlon officer within tficy Oovernor*s
Office to pill all the Inforaatlon of the various departaents
into one area. Hr. Sassars pointed out that one of the
positions was set up for six aonths and Hr. Strandberg
agreed with hla that i1t should only be for four aonths.
Chalraan Strandberg said i1f there was no objection from the
cosHItfcee, he would ask that It be corrected to the nuaber
of months i1t was to be filled. There was no objection.
After auch discussion on what should be considered
transitional items should be separated from the other
requests and put In a separate bill,

Recess: Heetlng recessed at 3:15 P*m.

HB 78: Neetlng resumed at 3:35 P*m. Nr. Haugen, 1In answer to
a question of Hr. Ray concerning travel money, said that
none of the money requested for travel had to do with the
new information officer. Hr. Strandberg pointed out that
the travel money from the former administration had been
overspent, and there was not as much left to carry the new
administration through the balance of the FY as there
should have been.
There was discussion by Hr. Sassara and Hr. Strandberg
concerning the work now being done by the Administrative
Officer in the office of the Oovernor.
Hr. Strandberg said they would go back to the Oovernor-®s

b * 29 office and request that they take all of the items dealing

-s* -
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transitional i1n one bill, and the balance of the requests
should be i1n another bill.

Nr. Haugen said for the equipment item, he would have to
obtain a list from Public Works on what they were purchasing
for the Oovernorils office after the renovation.

Under contractual services, Nr. Strandberg asked Mr. Haugen
to obtain more detailed Information — names of people

who were hired during the transition on a contractual

basis and what they were hired for, etc.

Mr. Ray and Mr. Sassara questioned other parts of the portion
of ttils budget — transportation of new personnel, new
switchboard type of telephone, etc.

Under this item for $7,700, Mr. Haugen explained that a
portion of this ($3,300) was for preliminary work on the
renovation, 1.e., inspecting plumbing, heating and wiring.
Mr. Ray suggested tnat this properly belonged in the bill
for the complete renovation of the mansion which he and

Mr. Borer were the subcommittee. Mr. Strandberg agreed,
and said they would check it out.

Mr. Haugen gave a breakdown of this total, and Mr.
Strandberg felt that portions of this also belonged i1n the
transitional bill.

Mr. Haugen said this $1800 figure was for the move to the
Oastlneau building.

Mr. Strandberg said discussion would continue on HB 78

at the 8 :30<..meeting tomorrow morning.

Meeting adjourned at 4:20 p.m.



HOUSE FINANCE COMMITTEE MEETING)
February 8, 1967

a.n.
Present: All members were present.
General Chairman Strandberg gave the following bill assignments:
Neeting: HOUSE BILL NO. 6 (School bus service) - Mr. Sackett.
HOUSE BILL NO. 9 (Old age assistance payments) - Mr. Sassara.
HOUSE BILL NO. 13 (Aid to agricultural fairs) - Mr. Miller.
HOUSE BILL NO. 23 (Disqualification of Judicial
officers) — Mr. Ray.
HOI BILL NO. 53 (Distributors - licensing and bonding) -
Mr. Miller.
HOUSE BILL NO. "~ ;Abollshlng wolverine bounty)- Mr. Sackett.
HOUSE BILL NO. 97 (Licensing of snowmobiles) — Mr. Ray.
Recess: Meeting recessed at 8:45 a.m., and will meet again upon

adjournment of the House.

~S8-



HOUSK FINANCE COMMITTEE MEETING
February 9# 1967

8:30 a.m.
Present: All members were present.
Oeneral Chairman Strandberg discussed various departments that he
eeting: wanted reported out within the next week. The following
tentative schedule was discussed:
Budgets: DBPARTMENT OF LAW — Mr. Miller, week of February 13.
HEALTH ft WELFARE — Mr. Borer, Friday, February 17.
NATURAL RESOURCES — Sackett, week of February 13*
FISH ft OAME — Haugen, this afternoon 2:00 p.m.
U of A: Mr. Strandberg Instructed Mr. Miller and Mr. Ray to confer

with Oovernor®s office to find out their recommendations
on this budget. He said that U of A budget will be left
until about the first of March when the Board of Regents
will be down.

Committee Mr. Strandberg said the budgets that were given to the

@ﬁé:ﬁ? committee of the whole will be brought out any time. He
was referring to ones such as Department of Revenue, Public
Safety, Military Affairs, etc.

Assignment: Mr. Strandberg assigned DBPARTMENT OF LABOR to Mr. Ray, and
DEPARTMENT OF COMMERCE TO Mr. Sasuara.
He said the Court System would be left until later. Ho
said they would have a bill session tomorrow morning at 8:30 a.m.
so they can clean up most of the appropriation bills.
He reminded the members that Fish ft Oame will be reported
out at 2:00 p.m. this afternoon.

Recess: Meeting recessed until 2:00 p.m — recessed at 9:00 a.m.



2:00 P. M.
Meeting was called to order with all members present. Mr.
Strandberg announced that the committee would close out
the Pioh ft Game budget, with the understanding that it could

be reopened for changes at a later date.

Office On page 192 of the budget document, the 1131L300 as

of

ComiS- recomended by the Oovernor was discussed and explained.
sloner:

co?tract* Mr. Sassara explained the cut under Contractual Services
%200): of $8,000 by the Oovernor"s Review Comlttee — it was
for the production in Hollywood of a TV movie that would
have been used to show to schools, sportsmen®s groups, etc.
The $2,000 left in this section will be used to splice

together moties already available, and use iIn place of the

other.
Comodi- Mr. Strandberg asked Mr. Preer if the reason that the $1,300
2283): authorized in 66-67 FY to a Department request of $6,600
then to $5,900 request by the Oovernor for 67-68 FY, was
because the position had not been filled iIn this area,
and therefore the commodities not used? Mr. Freer said that
was correct.
It was moved and a unanimous consent request asked that
$131j300 be accepted. There being no objection, it was so ordered.
Rgv: of The amount of $666,700 was the Governor®"s recommendation.
min:

Contract- Under Contractual Services — page 72 of BUDGET REQUEST book —

%%6O§YCS’ under 380: Professional Fees ft Services, the amount was changed
from $5,200 by the Oovernor to $30,9CO0. The explanation given
on this was the share that PftO must pay for the Lockheed

Services (SWISS Implementation). Mr. Preer explained to the
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members about this program, and said that there was to

be a meeting with these people next Wednesday afternoon at
2:00 p.m., and they will give a complete explanation to anyone
wishing to attend this meeting.

Nr. Ray moved and asked unanimous consent that $15,000 be
removed from Contractual Services, namely for the $30,900,
(which would change this to $15,900), and change the total for
Division of Administration to $651*700. The motion died

for lack of a second.

It was moved and unanimous consent was asked for acceptance

of the $666,700 figure for Division of Administration. Nr.
Ray voted against the motion; however, the motion carried.

The amount of $17j0QQ was requested by the Oovernor for

the 67-68 FY, and it was noted that this was the same figure
as last year®s budget. It was moved and asked for acceptance
of the $17,000 figure. There being no objection, it was s o
ordered.

The amount of $17#000 was asked for, and Mi". Haugen explained
that the reason the amount had Increaaed $700 from laBt year"s
budget was Just general overhead, such as repairs for PA jystem,
and new tape recorder for their hearings. “.lIt was moved and
asked unanimous consent that $17,000 be accepted. There being
no objection, it was so ordered.

It was moved that the total appropriation of $832,000 be
approved. Nr. Ray voted against the motion; however, motion

carried and $832,000 was accepted.
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Mr. Freer explained that on page 191 of the Budget Document
that the $82,000 figure under Special Funds la actually the
Fish and Oame Fund.

Detailed Information waa given fcj the Divlalon of Commercial
Fisheries to the Finance Coamittee on budget analysis. (This
analysis may be aeen in the Budget file.)

The amount of $1*215*000 waa the Oovernor®s recommendation.
It waa moved and asked unanimous consent that $1.215.000 be
the legislative allowance on this program. There being no
objection thla amount .was accepted by the committee.

The amount of $25*500 waa the Oovernor®a recoanendatlon.

It waa explained to the committee that this whole program
was completely funded by the oil companies. It provides
someone to go along iIn the boats when they set off dynamite
under water, take samples, etc. It was moved and asked
unanimous consent that the $25*500 be the legislative allowance.
There being no objection, It was so ordered.

The amount of $46,500 was the Governor®"s recommendation. It
was moved &nd asked unanimous consent that the $46,500 be the
legislative allowance. There being no objection, It was so
ordered.

The amount of $379*500 was the Governor®"s recommendation.

Mr. Strandberg asked Mr. Freer to send the committee a memo
explaining the figure of $20,000 funding that did not come

in from the Saltonstall-Kennedy federal receipts this year.
There was some discussion on this program. He wanted to know

IT the aame possibility exists that no funds will come in

again thla year from the program. It waa decided to leave



