LDIR#107

ALASKA MINING
LAW PROPOSAL
STUDIES 1969



ch

o 3
‘g
-
A




MINING EXPLORATION AND DEVELOPMENT - 1969-70

British Columbia - Yukon
by

Thomas Elliott, Manager
British Columbia & Yukon Chamber of Mines
840 West Hastings Street,
Vancouverl, B, C,

January, 1970

At the time of writing these yearly reports on the progress of
mining in British Columbia and Yukon Territory, I find that my many years'
association with the industry causes me to look at the overall picture from
three different aspects ...... the past, the present, and the future......

PAST

From the beginning, when placer gold was first discovered in the
Cariboo in 1858, mining has always been an important industry to British
Columbia; but in spite of the impressive $7.2 billion mineral production to
date, this industry developed at a comparatively slow pace. For most of
my life, the number of companies actively engaged in mineral exploration,
and dollars spent, were relatively low, During that period a few large
companies were active, some important mines were developed, and many
competent people devoted their energies to building the industry......

PRESENT

The picture today shows a very noticeable change for the better!
Mineral production in 1969 is estimated at $460,000,000; an increase of
approximately two and one-half times the amount produced ten years earlier,
At the same time, the tempo of mineral exploration and development has
reached an all-time high, with some 100 large companies and possibly 600
smaller ones, spending at least $40,000,000 per year on the search of new
mines !

This increased effort by a large number of skilled professional and
technical exploration people, including many prospectors, totalling not less
than 2,000, has resulted in a greatly increased rate of discovery. Important
new mines are being readied for production which are creating direct and
indirect employment for a great many people; markets for a wide range of
manufactured goods and services; increased tax revenues to governments,
and generally bolstering the economy of this part of Canada.
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MEMORANDUM State of Alaska

7% " Champe Ransom
Legislative Affairs

pATE : September 19, 1969

FROM: James R. Deagem, Secretary SUBJECT:
Yukon-Taiya Commission

A copy of the minutes of the August 21 Yukon-Taiya Commission
meeting is enclosed for your informatjon.
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State of Alaska
Department of Natural Resources
DIVISION OF MINES AND GEOLOGY
Box 5-300
College, Alaska 99701

COMMENTARY
on the February 1969 FWPCA report

EFFECTS OF PLACER MINING ON WATER QUALITY IN ALASKA

INTRODUCTION

On March 6, 1969 the Alaska Water Laboratory, College, Alaska, a branch of the Federal
Water Pollution Control Administration, issued a news release stating that a report entitled
"Effects of Placer Mining on Water Quality in Alaska" is available.

The news release states that the Alaska Division of Mines and Geology cooperated with the
Water Lab in the field investigations, thereby implying that the Division agrees with the
evaluations and conclusions presented in the report. This implication is not true. A Division
engineer did accompany the field team as an observer to represent the industry's interests and

to see that representative samples were token. The Division did not evaluate the data collected
before it was included in the report, nor was there an opportunity to cooperate in preparation
of the report. The courtesy of viewing a pre-publication draft for comment was extended, but
the report bears no resemblance to the draft, and the Division's comments on the draft were

not acknowledged.

The Division participated in planning the investigation, but the agreed-upon plan was only
partly followed.

The main conclusion of the report: .7 .placer mining results in increased turbidity and res
d0”€éd'dissGIVEH’“Fx?Q"e’ﬁ"Wf_th_sngi_ﬁQnL damage to fish and fish food organisms Cdoes not reflect

the opinion of the Alaska Division of Mines and Geology, andthe bulk of The data collected
does not support this conclusion. The sampling and data were far too meager to make such a
damaging statement.

The author of the report is anonymous--nowhere can an individual's name be found. The report's
far-reaching conclusions are based on partial data and assumptions not supported by facts. The
author uses only that portion of the data which supports his conclusions and ignores the data
that points to other conclusions.

DIVISION CONCLUSIONS

The following comments are the Division's analysis of the data presented by the FWPCA in its
l'epfﬂ"" "Effec:?r,. nf P!cm-ﬂ,r !"ﬁ?w?r‘ﬁ (ale} \,fo”fv\f '@ TECLA S PN " RN LI S I O RN



———-

AT st
WE WEAR
MANY HATS!
When You Think .of Banking [
think First of First

S IR

INFEY 2Ee%

% g

‘1: ::

: [ an| e[ iq
FRHHQQH
s
aimaimn]

‘Hl H il H ,

H| | j.

N = -
} H 7:‘,’

The Full Service

Bank with 12 Branches
Throughout the State i

Tailored to Serve )
Our Growing Industries ::

e R TR TN A AT TR S R P R e NS S e T

B A IRE

(X

B

€

Main Office: 4th & G, Anchorage, Alaska

G T e AR

¥ BRANCHES
% Haines-Seward-Sitka-Kodiak
Y Bethel-Juneau

Y

Eagle River-Elmendorf-Eastchester
Northern Lights Branch

THE FIRST NATIONAL BANK
OF ANCHORAGE

Member: Federol Deposit Insurance Corp.

AL A R LR A A TR S AK€ e SR T s

34 alaska construction & ol ‘reoort / december, 1969

1

i

AP\ EC‘!
TGN

— CIRCLE* I8

KEER OLD
CLAINVI LAV
KICKEL

The ''official’’ position of the
Interior Department and BLM
will be retention of the mining
law of 1872, with seme revi-
sions. The mineral - leasipg
system proposed by mining in-
dustry critics won't work, the
Secretary says. ’

Interior Secretary Walter J. Hickel
has voiced his opposition to replacement
of the present federal mining-claim
system with a mineral-rights leasing
system similar to that used in the oil
and gas industry.

Hickel gave support to the existing
system with some modifications, and
this will apparently be the officia] at-
titude of the Department of the Interior
(which includes BLM) on the question
of mining claims versus a leasing
system. ’

Two Alaska economists, Dr. Arlon
Tussing and Gregg Erickson, authored
a mineral policy review study whichwas
recently issued and reported in AC&OR.
Tussing and Erickson come out strongly
for a mineral-leasing system in Alaéka,
a suggestion that has found considerable
opposition from miners’ associations in
the state. :

Hickel’s position is a complete turn-
about from the feelings declared by
former Interior Secretary StewartUdall.
In a recent letter to the Public Land
Law Review Commission in Washington,

" . Hickel supported existing systemsunder
the Mining Law of 1872, ‘‘with workable
revisions of the law,’’ he says.

““A workable revision will enable this
law to meet our present and future
needs. This can be accomplished with-
out sacrificing the best qualities of the
old law and stifling needed exploration
and development while still insuring
appropriate consideration for necessary
conservation and multiple-use manage-
ment.” ’

He goes on:

‘. . .a careful study (should) be

TURN TO PAGE 10




SOME CO:PARISONS BETWEEN MINERAL EXPLORATION IN BRITISH COLUMBIA, YUKON AlD ALASKA

( Address delivered by Thomas Elliott, Manager, British Columbia and )
( Yukon Chamber of Mines, Vancouver, B.C, to the American Institute )
( of Mining, Metallurgical and Petroleum Engineers' Conference, held )
( at College, Alaska, March 18-21st 1964. )

Ladies and Gentlemen - before presenting my paper to this Conference,
I think some explanation would be in order. Several months ago, I received an
invitation from Dean Beistline to prepare an address comparing mining laws,
regulations and exploration activity in British Columbia, Yukon and Alaska, During
my thirty-five years association with the Chamber of Mines, I have taken a keen
interest in this subject and have formed some opinions I hope will have a construc-
tive value. Any comments I may make are my own and not necessarily those of the
organization I represent, I offer them not as an "outsider," but as a friend with

a deep-rooted iriterest in the future of the mining industry in the Pacific Northwest(

British Columbia - Yukon - Alaska, a vast mineral "empire" comprising
1,159,331 square miles of rugged, mountainous country, covered for months of the yecar
with ice and snow.... a section of country so large it equals in size more than one-
third of continental U.S.A, Geographically, geologically and historically related,
these three areas have much in common, including a healthy respect for each other's
problems and an awareness of differences created by political boundaries., It is
interesting to note that mining played an important role in the early development
of each territory, with the Cariboo gold rush of 1858 bringing the first settlers
to British Columbia and the Klondike gold rush of 1898 attracting thousands of
piloneers to the Yukon and Alaska from all parts of the world, Relatively unexplored
and offering a tremendous potential for mineral exploration, but faced with problems
of weather and access, these areas must strive to achieve legislation that is favor-

able for resource development, Of all the industries,the production and sale of
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BXTRACTS FROM IETTERS RECEIVED FROM LARGR MINING EXPLORATION COMPANIES

Ralating To
| WINING EXPLORATION IN ALASKA

YAg I mkavlns _‘Lodw on my vasation my reply to your quer,é' on Alagka mist ba brief, :
. The low rate of explaration in Alaska i3 due to luck of incentive, as we all know

that a doposit to be minersble, in Alasks, must be substantially better grads than
required in less remcte rogions, Furthermors, thers has not been an important mine -
brought into production in Alaska for many yoars, B

Most of the advorss fastors in Alasken econoxics abs bullt in and gannob readily
be chanzed for the botler, but thers are some improvements that can be brought

about by legislation = such &3 tax incentives and favoursble yevisions in mining
laws eand regulations, Ilikewisa, & stepped up program of geclogle mapping end sls

. adr-mag surveying by the government would ba helpful, .

I feol that if an lmportant mineable deposit 48 found in Alasks that thero would be
an immediate inorease in the tormpo of exploraticn in the State, Howsvor, laoking
this it seems to me that incentive brought about through govermment sction is the
only way that the exploration olimste can be improved. - '

"It certainl;r"r'ia trus that exploration is at a very low lavel in Adaska a3 conpared
with B,C, and the Yukon, It is also true, so far 8s X gen judpe, that Alaska is
Just as 'favorable goclogically for the occcurrence of minaw Goposits as adjacent =

P

R ”3“,31‘1 _Oazxgda. ﬁj"believa4hh§h t.hnﬁsm'! anakdan Ilam —nt_a

T T R T e
,,,,, e




A PRESS RELEASE f

From: HON. FRANK RICHTER, Minister of Mines and Petroleum Resources

FOR RELEASE

Victoria, B.C. Datc..?@ﬁ?.. l%h:l969

MINERAL PRODUCTION OF BRITISY COLUMBIA > 1968

In 1968, the Mineral Production of British Columbia hac a value of abeut
405.L million dollers, an increase of ‘22 nmillion dollars co 5.7 zer cent over 1947.
The 1938 nmroduction establishes a record valye for the seventh consecutive yeer, and
i he cumilative value to date to approximately 6 billion 700 million dollars,

1957 1968
Quantity Value Quantity Value
METALS
{ntimony ib, 1,267,626 671,874 1,159,960 614,779
Blsmth lbo 116-2: 507 5729 878 207: 753 868: 533
Cadmivm o, 99L,365 2,78l,,222 1,341,437 3,823,095
Copper b, 172,739,5L8  8,135.172 160,993,338 &7,28L,1.,8
Gold - placer 0z, 891 25,632 670 19,571
~ lode oz, 126,157 1,763,688 123,894 L, 672,212
Iron
concentrates tons 2,154,413 20,820,765 2,094,7L5 21,L37,549
Lead b 208,131,89% 31,432,079 231,627,618 32,732,257
Mercury 1b, 380 2,600 - -
Molytdenun ib, 17,517,543 31,183,08L 19,799,793 32,552,722
Nickel b, 1,180,812 3,946,715 3,317,160 3,372,225
Silver oz, 6,180,739 10,328,695 7,130,866 16,475,795
Tin 1b, 437,804 621,682 358,191 497,885
Zinc 1b, 262,830,908 39,248,539 299,396,264 43 ,fg?,iié
Others - 1,327,713 - .301,4
Total 25,865,318 251,252,416
INDUSTZIAL MINERALS
ALsbestos tons 92,192 18,273,220 74,667 14,833,891
Barite tons 23,166 176,882 21,968 16,206
Diztomite tons 2,819 14,095 856 17,159
Fluorspar toas 80 2,LEL, 39 1,117
Tluxes tons 18,052 221,212 L0,259 157,679
Granules tons 31,283 503,555 30,237 434,928
Crpsum & gypsite +tons 230,042, 691,592 246,371, 689, {:‘47
Jade 1b, 20,160 2L,341 49,015 105,870
ST T.oma '%]L.LLQO 9.65.’.’..603 32041521 9) 6503285



