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‘nerpy, supplies 24peroentofthe state's
electric* energy. Cum «Jy"7 hydrp
project* provide power ld Atoska utility
customer*tenge* tnsue from the 105
kW Akutan hydro protest inthU Aleutians
to the 126 MW stateownedBradJey Lake
project near Homer, wtMCheuppfies 8%
of the RaMbelt% electricalendto An
additional 20 privttelyowned dm

ewm m m m m m d

Most of the statai'adeveloped iiydro
resources are |

in Southcentral, the /

and Southeast— mountainous regions
with moderate to high precipitation.
Outside the Railbelt, major communities
supplied with hydropower are Juneau,
Ketchikan, Sitka, Wrangell, Petersburg,
Kodiak, Valdez, Co d “va, and Glenallen.

Like Bradley Lake, the 8 MW Blue Lake
project near Sitka is an examp'e of a
orojert that stores energy by impounding
water in a reservoir behind a dam. The
dam mmapproximately 145 feet high with
a spillway 342 feet above sea level.
Water travels from the lake through a 1.3
mile tunnel to the main powerhouse,
which discharges water near sea level.
The project can store over 100,000 acre-
feet of water— enough buffer between
inflow and outflow to power Sitka for
over a month—and supplies 60 percent
of Sitka's average annual power
requirements.

ALEUT/an

other projects provide hydw.enpge
without dem construction through the
natural impoundmentof an existing lake.
The 31 MW Crater Lake project pertof
tie state-owned Snettishem project neor
Juneau, indudes a “lake tap"

below the normal level of dip

supplies waterto apowerhouse*e *|
level through a LSpiHe tunnel-

In contrastto projects provkiin

smaller "lyn~-river"projects

modest structures to divert a portforfc
the natural river flow through turbines
make power. An example is the
Taaminaijpipject near lliamna. Hi
water is dMwt ed through an intake 250
feet upetieerr from a 100 foot waterfall
through a Steel pipe to an underground
powerhouse. Water is released back into
the river near the base of the falls.

Many rural communities located on the
Yukon and other large rivers are
interested in using river current for
generating power. In 2002 Alaska Power
andTelephone proposed testing UEK
Corporation’s 90 kW twin propeller
system in the Yukon's 5.5 mph flow near
Eagle. The propellers resemble V
underwater wind turbines anchored under
the river's surface. Although funding for
this demonstration is not ye’ available,
current efforts directed toward developing
tidal energy resources may advance this

Nome
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laska has 34,000 miles of coastline, more
\than all other state;combined. For

centuries the sea has provided rich fisheries that

ave attracted people to the coast of Alaska. Now

another potential benefit is being co isidered: the
opportunity to harvest energy from the sea.

Advanced ocean power ‘echnologies fall into three
general categories: ocean hermal energy conversion
(OTEC), tidal energy, and ave energy. OTEC
applications are limited .) tropical areas such >
Hawaii and the southern Atlantic Coast, and aie not
suited for development in Alaska. However, tidal
and wave energy have potential to meet some of
Alaska's energy needs, although the technologies for
exploiting that potential are still in the early stages of
demonstration. Additionally, some tidal energy
technologies will also work in river applications (see
Hydroelectric, page 10.

Tidal eneigy is a concentrated form of the
gravitational energy exerted by the moon and, to a
lesser extent, the sun. This energy is converted into
electricity in two ways: by dams that force water
through turbines at high and low tidal stages, and by
underwater turbines activated by tidal flow. One of
the characteristics and primary benefits of tidal
energy is that the tides are predictable for centuries
in advance.

Cook Inlet, with North America’s second largest tidal
range, has attracted utility and government interest
as an energy source for the Railbelt. Currently the
State of Alaska is participating in an international
tidal energy study led by the Electric Power
Research Institute, a non-profit institute for electricity
and environmental research. Knik Arm, adjacent to
a proposed bridge near Anchorage, was chosen for
study due to the substantial tidal flow and
environmental data that is available. The site could
yield an estimated 17 MW of power, enough to
power 17,000 homes.

Wave energy is the result of wind action on the
ocean surface. Alaska has one of the best wave
resources in the world, with parts of its Southcentral
and Southeast coastlines averaging 60 kW per meter
of wave front. The total wave power flux on
southern Alaska's coast alone is estimated at 1,250
TWh per year, or almost 300 times the amount of
electricity Alaskans use every year! Similar to other

Artist rendering of a wave farm using 750 kW Pelamis
generators made by Ocean Power Delivery Systems.

renewable energy sources, achallenge to using wave
energy in Alaska is the lack of energy demand near
the resource. Much of Alaska's wave energy is
dissipated on remote, undeveloped shorelines.

There are currently no commercial or experimental
applications of wave energy for power production in
Alaska, however there are several communities such
asYakutat where wave energy may prove feasible.

One of the first wave power projects in the world is
under construction in 2006. Ocean Power Delivery
Ltd. of Scotland, an ocean energy device
manufacturer, has shipped three Pelamis Wave Energy
Converters to Portugal as the first stage in
development of a 22.5 MW wave energy farm. The
devices are rated at 750 kW each. Once
commissioning and testing of the first three devices is
corrDlete in the fall of 2006, Portugal plans to order 28
more Pelamis machines to complete the project. The
site is 5 kilometers off the coast of northern Portugal,
near Povoa de Varzim. Other wave power generation
projects are under development off the coasts of Italy,
Spain, South Africa and Oregon.

Since most ocean energy technologies are still in the
R & D stage, new developments are constantly
occurring. While new designs generate electricity,
the key to success will be to do so economically.

foner



Artist render ng or Marine Current Turbine's tidal
energy turn ”e This turbine ' as been tested in
saltwater s1 :e 2003 A commexiai IMW version <s
scheduled « - installation m 2006 >n Britain.

Other important issues associated with ocean power
developmer « m vie the ab ty of state and federa
regulators to *eep trace with new technology
development and tire inclusion of ocean power in
state and federa: tax and other mtentive programs.
Both issues affec; the industry s ability to attract

private cap ta

Many liken today's ocean pov.er’echnoiogies to the
wind industry of 25 years ago - me devices "work"
but the price 'electricity >snot yet competitive.
However, because the incer tive to develop ocean
energy are n many ways differert than 25 years ago
more investors are betting that tne price of ocean
energy wont take decades to become competitive

Distribution of tidal range The dark red areas have
the highest tida: mange and the dark blue areas have
the lowest

Artist rendering of Lunar Energy s prototype ducted
tida' energy turbine, scneduled for sub-sea testing

m2006
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Most Alaskans know that csrafuttauM
design and construction can mWrgtasthe
usa of heating fuel. TtoaM i sofer* design
Mdudes proper sauthiet onsragBon ana
the use of south facingwindows that
transferthe sun's energyintothe house
through naturalprocesses ofconduction,
convection, m | radiation. Passive solar
design employe windows, thermal mass,
and proper insutMbn to onabtothg butting
itself to function!* a solar collector.

"Active solar" heating systems use
pumps or fans to move energy to a point
of use. such as a domestic hot water
tank. A typical home demands a large
amount of fuel year-round for domestic hot
water, so using the sun to heat water for
even seven or eight months a year saves
significant amounts of energy. A larger
role for active solar hot water systems
may emerge as advances in heating

December Average Insolation
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90*mM ator *>*hsetod fMdfesuppiy
Mlodrtystema currently hoofedby
oorwontional fuol boilers.

state S largest utMity-connscfeO
ghotovottaic power system isin 1
community of Lime VWege.
in 2001, the 10&penel hybrid |
d*eseU)attery system canotntm te upto
tt* -

. CoLar
Although large utility-scslo solar gthbbic
projects such as a 64 MW solar thfermol
plantin Nevada are being built in the Lowgif

48, significantutility-scale solargeneratitf

is unlikely in Alaska due to high capital™ ||
costs and lowyearly solar power output. *1
For off-grid cobin owners, remote
governmentinstallations, and other places
where a relatively small amount of
electricity is needed and proven generation
options are limited, solar photovolteics
remain an excellent choice. As the price of
solar panels continue to drop, more people
are likely to consider solar electricity
economical, especially if the cost of fossil-
fueled electricity continues to rise.

June Average Insolation
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iMka has abundant wind
resources suitable for power
development. Costs associated with
fossil fuels and improvements in wind
power technology make harnessing this
dean, renewable energy source a
growing opportunity for many Alaskans.

The wind map on these pages provides
an initial indication of the potential for
wind energy development. Wind power
density, represented as watts per square
meter, is divided into seven power
classes. Wind energy feasibility depends
on size of electrical load, price of
displaced fuel such as diesel or natural
gas, foundation cost, and other site-
specific variables.

Much of the best winds are located in the
western and coastal portions of the
state. The winds in these regions tend to
be associated with strong high and low
pressure systems and related storm
tracks. In parts of southwest Alaska,
turbines may actually need to be sited
away from some of the best winds to
avoid extreme gusts and turbulence. In
the interior, average wind speeds tend to
be much lower, although localized wind
resources can be found near elevated
terrain or channeled passes like those
near Healy and Delta. Katabatic winds,
created by variation in air mass
temperatures, are found in places like the
upper Matanuska Valley and near Seward
and Juneau. In parts of Southeast
Alaska, offshore locations are promising,
but steep terrain and large forested areas
limit onshore potential. Site-specific
wind resource data has been collected
through the Alaska Energy Authority's
anemometer loan program.
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Wind powar technologies being uMdor
planned in Alaska range from afmllwind
chargers at off-grid homes or remote
camps, to medium-sized machines
displacing diesel fuel in isolated Village
wind-diesel hybrid power systemfcta
large industrial turbines greeterthift 1
MW. on the Railbelt, several of the
mtjor utilities are examining Wind power
as away to diversify future sources of ®
energy and hedge against rising natural
gas prices. Initial studies by Chjgach
Electric Association and land owner Cpok
Inlet Region, Inc. at Fire Island west of V.
Anchorage indicate a wind power cla:

to 5. A SOMW project on Fire Island
would provide approximately 3% of the
Ftailbelt's electrical energy.

Alaska’s first wind farm, located in
Kotzebue in a Class 4 to 5 wind resource,
has been displacing a significant portion
of the utility's diesel fuel with wind power
since 1997. On St. Paul Island in the
Bering Sea, theTanadgusix Corporation
(TDX) takes advantage of a Class 7 wind
resource to provide electricity, as well as
heat produced from excess wind energy,
to a large industrial facility. The Alaska
Village Electric Cooperative recently
installed three 100 kW wind turbines in
Toksook Bay that will also provide
electricity to the interconnected
communities of Nightmute andTununak.
Other wind-diesel projects are underway
or planned in several communities
including Sand Point, Nikolski, Kasigluk,
Hooper Bay, Chevak, Gambell, Selawik,
Wales and Savoonga.
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tate and federal policies that encourage
renewable energy projects play an important
role in their development.

At the federal level the production tax credit (PTC) is
the primary incentive tool. The PTC was passed by
Congress to even the playing field between the
renewable energy industry and the heavily
subsidized fossil fuel and nuclear industries. The
PTC currently allows the owners of qualifying
renewable energy projects to take 1.9 cents off their
tax bill for every kilowatt-hour of renewable energy
generated during the first ten years of the project.
Though the tax credit is an important part of
renewable energy project financing, one criticism of
the PTC has been its short term duration. Congress
has reauthorized the tax credit a year or two at time,
making it difficult for investors to plan development
of renewable energy resources far into the future.

Because there are few other federal policies that
support renewable energy development besides the
PTC, individual state policies have been the primary
drivers of renewable energy development in the
United States. The three primary policies used
across the country are net metering, renewable
portfolio standards, and renewable energy funds. A
fourth policy area focuses on state set electrical
tariffs being used in countries like Canada, Germany,
and Spain.

Nat Metering

State net metering rules provide an incentive for
individuals and businesses to invest in their own
small renewable energy systems by allowing them
to sell back into the grid any excess power they
produce. Forty states now offer some form of net
metering. Different rules in each state determine the

Home near Fairbanks that uses a combination of
photovoltaic cells for power, an active solar water
heater, and passive solar design.
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maximum amount of power an individual can sell
back to the utility, the price at which the utility must
purchase the power, and the length of time an
individual producer can "bank" the power they
produce oefore a "net" bill must be calculated.

Althoug.n it is possible for individuals to sell power
back m some Alaska utility districts, Alaska does not
hav<=a statewide net metering law that would make
it much easier to do so.

In the Fairbanks area
Golden Valley Electric
Association (GVEA)
has developed the
Sustainable Natural
Alternative Power
(SNAP) program.
SNAP allows GVEA
customers who wish
to support renewable
energy development
to do so by
contributing to a fund
that is held in escrow
by the utility
company.

Individuals in the
GVEA service area who want to produce up to 25
kW of renewable electricity for the grid are paid from
the escrow fund in proportion to the amount of power
they produce.

Renewable energy
creates jobs for Alaskans

Renewable Portfolio Standards

Twenty-two s.ates and the District of Columbia now
have a po -cy known as a renewable portfolio
standara iRPS). An RPS is a state law that requires
utility companies to generate a specified percentage
of the relectricity from renewable resources by a
certam cate For example, Nevada law mandates
that investor owned utilities in that state produce
20% of their electricity from renewables by the year
2015 Tre percentage and the end date range widely
across the various states that have an RPS. Utilities
are typically given interim milestones, and must pay
a fine f they do not reach those milestones. Most
states allow utilities to purchase renewable energy
credits *RECs) to meet the RPS standard and avoid
paying fines. The RPS approach makes different
entitiec .id renewable energy resources compete to
meet the standard.
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Wind is the fastest growing energy sector in the world. The U.S now ranks second in total installed wind
generation capacity behind Germany, although the U.S. still generates less than 1% ofits electricity from
wind. Denmark already generates over 20% of its electricity from wind, followed by Spain at 8% and

Germany at 6%.

Renewable Energy Funds/
System Benefit Charge*

Fifteen states have renewable energy funds
(sometimes called clean energy funds), most of
which are supported by small, mill-rated surcharges
on energy sold to consumers. These surcharges are
sometimes referred to as system benefit charges.
Renewable energy funds provide support for the
development of renewable energy by helping to
remove market barriers, lowering financing costs,
developing infrastructure, and educating the public.
For example, the system benefit charges in Oregon
are deposited into an independent trust that funds
eligible wind, solar electric, biomass, small scale
hydro, tidal, geothermal, and fuel cell projects.
These projects are supported by grants, loans,
rebates, equity investments, and other financing
mechanisms used by the fund.

Terms of the various funds vary from state to state.
Some states have scheduled funds to last only five
years. Other states have open-ended funds. Longer-
term funds provide greater stability for renewable
energy developers. It's estimated that over the next
20 years the combined renewable energy funds of
the 15 states will invest about $4.5 billion in
renewable energy generation.

In the states that have both an RPS and a renewable
energy fund, the two policies complement each other
in stimulating the renewable energy market. RPS
standards "puir renewable energy technologies into
a state by providing a long-term market that reduces
investment risk and provides a level playing field for
developers. On the other hand, renewable energy
funds "push" clean energy technologies by lowering
market barriers through direct investment incentives
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Four 66 kW Integrity wind turbines that make up part of Kotzebue Electric Association's 957 kW wind farm.
By the end of 2006 Kotzebue will have 1155kW of installed wind capacity. In a typical year the wind farm

displaces over 100,000 gallons of diesel fuel.

and supporting the infrastructure needed to develop
renewable energy. For example, in California, the
fund is used to buy down the above-market costs of
renewable energy. And of course, the development
that takes place as a result of renewable energy
funds helps states meet their RPS requirements.

Renewable Energy Credits (RECs)

Utilities recognized years ago that there was a
market demand for clean renewable energy when
customers agreed to pay more for resources like
wind. Today, rather than charging a premium for
renewable source power, most utilities sell the social
and environmental attributes of renewable energy
sepa* ttely from the actual electrons in the form of
certificates. Also known as "green tags," renewable
energy certificates (RECs) are essentially the
bragging rights that are created when renewable
energy is produced. Each REC represents the
production of one megawatt hour of renewable
energy and the displacement of approximately 1,400
pounds of C0O2emissions. Buyers of RECs include
utilities trying to meet state RPS requirements, as
well as a growing number of federal agencies and
corporations committed to supporting increased
renewable energy production. For example, Fortune
500 company Whole Foods is buying RECs from
wind farms to offset 100% of the electricity used in
all of its facilities in the United States and Canada.

Renewable Energy Alaska Project (REAP) and the
Bonneville Environmental Foundation (BEF) recently
joined forces to create the first REC containing
renewable energy from Alasxa. Denali Green Tags
are available through the BEF website, and contain
the social and environmental attributes from small
village wind projects in rural Alaska.

Steam vent on Kiska Volcano in the Aleutian Islands.
Several communities in the Aleutians are
considering developing theirgeothermal resources.



Electricity Feed Laws and
Advanced RenewvabieTariffs

Electricity feed laws and advanced renewable tariffs
(ARTSs) are used ina number of European countries
and are considered by many to be the world's most
successful policy mechanism for stimulating rapid
renewable energy development. They give
renewable energy producers guaranteed access to
the electric grid at a price set by the regulatory
authority, giving producers the contractual certainty
needed to finance renewable energy projects. They
also enable homeowners, farmers, cooperatives and
others to participate on an equal footing with large
commercial developers of renewable energy.
Currently 16 countries inthe European Union use
some form of feed law.

ARTs are the modern version of Feed Laws. They
differ from the simpler feed laws in several important
ways. Tariffs are differentiated by technology. (There
is one price for wind energy, another price fo. solar,
etc.). Tariffs within each technology can also be
differentiated by project size or, in the case of wind
energy, by the productivity of the resource. Tariffs for
new projects are also subject to periodic review to
determine if the program is sufficiently robust. For
example, programs are reviewed every two years in
France, and every three years in Germany.

The Canadian province of Ontario recently enacted a
type of Advanced Renewable Tariff called a Standard
Offer Contract. The program offers 11cents/kWh
(Canadian) to producers of wind, biomass and small
hydro energy and 42 cents/kWh for solar
photovoltaic energy. The contracts are for 20 years,
and will be adjusted for inflation as time goes on.
(This price compares to the 2006 residential retail
price for electricity in Ontario of just under $0.06/
kWh). There is no limit to the number of projects
that may apply for a contract, but the size of each
project is capped at 10 MW. The contracts are
available to anyone, including homeowners,
businesses and commercial energy producers.

Many commentators are looking to Ontario's new
policy to become a model that other North America
jurisdictions will follow. Recently the State of
Washington passed a modest version of a feed law
for small solar projects. It gives businesses and
homes with solar photovoltaics a credit of 15 cents/
kWh for electricity generated by the PV system. The
credit is capped at $2,000 annually and runs until

O Re R2P

Hydrogen filling station in Reykjavik, Iceland.
Iceland gets 99% of its electricityand over 90% of
heat forbuildings from its geothermaland
hydroelectric resources. Ninety-three percentof
Icelanders support the government's goal to be the
first nation in the world to replace its use of fossil
fuels inautos and boats with hydrogen fuel.

2015. The law also combines economic multipliers
to increase the system owner's credit up to 54
cents/kWh if the project's components are
manufactured inWashington.

Alaska

Two state documents have recently made policy
recommendations calling for the increased
development of renewable energy in Alaska. In 2003
the Alaska State Legislature commissioned the
Alaska Energy Policy Task Force to develop a long-
term energy policy for Alaska. In its written report to
the Legislature the Task Force established goals to
"promote research, development, and demonstration
of clean and renewable energy" and to "promote
conservation and energy efficiency across all of
Alaska." It also recommended that Alaska "increase
the proportion of renewables in long-term fuel
sources," including hydroelectric generation.

The 2004 Alaska Rural Energy Plan, which was
supported by state and federal agencies, concluded
that wind energy development was feasible in a
substantial number of rural communities, and
recommended an aggressive program of resource
assessment and turbine deployment in rural Alaska.
The Alaska Energy Authority has begun to
implement the plan through its anemometer loan
and rural power system upgrade programs.
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ENERGY AUTHORITY

Alaska Energy Authority
813 West Northern Lights Blvd. Anchorage, Alaska 99503
Phone (907) 269-3000
Toll Free in Alaska (888) 300-8534
Fax (907) 269-3044
www.akenergyauthority.org

wm

Renewable Energy Alaska Project (REAP)
308 G Street, Suite 218, Anchorage, Alaska 99501
Phone and Fax (907) 929-7770
www.alaskarenewableenergy.org
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From: mkni peabody [peamoreOmtaonline.net]
Sent: Friday, April 13,2007 11:45 AM

To: Sen. Charlie Huggins

Subject: energy bills

Follow Up Flag: Follow up

Flag Status:  Green
Dear Senator Huggins,
lam a resident of the Mat-Su Valley and | strongly support the use of funds to develop a wind farm at Fire Island
(SB 44). lam also in favor of HB 152 and SB 96 to put monies into renewable energy. This is an important
direction for Alaskans to take and to demonstrate that we can be leaders in reducing green house gas emissions

and in reducing pollution. |am also very strongly opposed to my electric company, MEA, building a coal power
plant. Thank you for your work and hearing my voice.

Sincerely,

Mimi Peabody

4/13/2007
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Sincerely

Kathryn Eoerhart



217 Seoond Street Suite 200 « Junesu. Almha 98801
1W (907) 566-1825 + Fax (907) 463*480 « wwwafcmtorfl

Friday, April 13,2007

Chaiiman Charlie Huggim

Members of the Senate Resources Committee
State Capitol

Juneau, Alaska 99801-1182

Dear Chairman Huggins and members of the committee,

We are writing in support of SB 96 - ESTABLISHING A RENEWABLE ENERGY
FUND.

The Alaska Municipal League supports renewable energy because it has the potential to
lower energy costs in Alaska. This is due to the fact that there are virtually no ftiel costs
associated with renewable energy. Renewable energy also promotes industry andjob
creation because itallows for lower operating costs for industry, hi addition,
communities and citizens (particularly in rural areas) are being crippled by high foceil
fuel costs.

hi light of the nationwide discussion on Climate Change, we think it is necessary to
address this issue, as most small communities in our state utilize diesel for moat of their
energy needs and we must begin to address emissions on a state-wide level.

AML passed a resolution in support of establishment ofa renewable energy fond at our
annual meeting on November 17,2006. That resolution is attached to this letter.

We urge your support of SB 96.

Sincerely,

Kathie Waasezman, Executive Director
Alaska Municipal League

217 Second Street, Suite 200

Juneau, Alaska 99801

(907)586-1325

Member of the National League of Cities and the National Association of Counties



ALASKA MUNICIPAL LEAGUE
Resolution No. 2007-14

A RESOLUTION ESTABLISHING A RENEWABLE ENERGY FUND

WHEREAS, Alaska possesses vast amounts of renewable energy resources inthe fonn of wind, geothermal, bio-
mass, solar, tidal, wave and hydro power; and

WHEREAS, the Alaska Legislature established the Alaska Energy Policy Task Foroe in 2003 to review and ana-
lyze the state’s current and long-term energy needs. The Task Force found that one of Alaska's long-term energy
needs is to “identify and evaluate long-term fuel resources: and recommends that the state “increase the proportion
of renewables in long-term fuel sources"; and

WHEREAS, then is virtually no fuel costs associated with renewable energy resources; and

WHEREAS, renewable energy technology development promotes both industry andjob creaticn; and
WHEREAS, ISER’s December 2005 Research Summary states, “Diesel is the main energy soiree in remote com-
nnxnitics....and in 2004, diesel outside die rail belt cost about 5 times aa much par unitof energy as natural gas.”
Community facilities such as electrical plants, water A sewer services aad health clinics use diesel fast; and
WHEREAS, there are numerous agendas desling with energy assistance, both federal, state and spe-
cialists. We urge the State to appoint a cabinet level position to coordinate and centralize resourcesto effectively

solve the long-term energy crisis; and

MOW, THEREFORE BE IT RESOLVED, by the Alaska Municipal League, that we request our Alaska State
Legislature and Alaska Congressional Delegation to address the energy needs by:

1. Creating a Renewable Energy Fund to finance new utility scale renewable energy projects in Alaska.
The Fund shall be fttnded by general appropriations. The Fund shall be distinct from funds administered
by the Alaska Energy Authority.

2. TheFundwill conduct a program of energy research, development, demonstration and application.

3. Create a cabinet level position to coordinate efforts and centralis state and federal resources to solve the
long-term energy crisis.

4. Creating arevolving loan azvi grantprogram to assist individuals, organizations, and businesses in pur-
chasing and installing alternative and renewable energy products.

PASSED AMDAPPROVED BY THE ALASKAMUNICIPAL LEAGUE onthe 17th day ofNovember 2006.

Tim Bcurcy, President
Alaska Municipal League

Attest:

W2AWJOBULOig



Jody Simpson

From: Lisa Parker [LParkerOagrkim.com]
tent: Friday. April 27,2007 11:41 AM
To: Jody Simpson; Sharon Long
Cc: Wendy Undskoog; Bob Evans
Subject: HB229
Attachments: Lisa Parker.vcf
ju Parker.vcf (532
Jody,

Sharon told me that you are takingover scheduling of Senate Resources Committee meetings
while the work continues on AGAI.

Wednesday the House passed HB 229 which authorizes the railroad to issue up to $2.9
billion in bonds to participate in the Kenai Gasification Project and for a railroad spur
line to Port Mackenzie.

The bill passed 35-0.

Agrium would like to see this bill scheduled for hearing in the near future as well as
passed the legislature this session. We support the bill that passed the House and would
not recommend any changes at this time.

Should you have any questions please contact me.
Thank you,
Lisa

Lisa Parker

Agrium Corporate Relations
907-776-3275 (office)
907-776-5766 (fax)
907-398-1883 (mobile)
1-888-342-1256 (pager)
Iparker@agrium.com

IMPORTANT NOTICE !
This E-Mail transmission and any accompanying attachments may contain confidential
information intended only for the use of the individual or entity named above. Any
dissemination, distribution, copying or action taken in reliance on the contents of this
E-Mail by anyone other than the intended recipient is strictly prohibited and is not
intended to, 1in anyway, waive privilege or confidentiality. If you have received this E-
Mail in error please immediately delete it and notify sender at the above E-Mail address.

Agrium uses state of the art anti-virus technology on all incoming and outgoing E-Mail. We
encourage and promote the use of safe E-Mail management practices and recommend you check
this, and all other E-Mail and attachments you receive for the presence of viruses. The

sender and Agrium accept no liability for any damage caused by a virus or otherwise by the

transmittal of this E-Mail.
IMPORTANT NOTICE


mailto:Iparker@agrium.com

Jody Simpson

From: Travis Ross [travrossakOyahoo.com]

Sont: Monday. April 30,2007 9:26 PM

To: Sen. Charlie Hugg'’ns

Cc: Deborah Grundmann; Karen Sawyer; Sharon Long; Jody Simpson; Carti McDonald

Subject: Support for Renewable Energy Funding (SB 96 & 44)
Attachments: Support for Statewide Renewable Energy Funding.pdf

Honorable Charlie Huggins and Esteemed Staff,
Please find attached a letter in support of funding for Renewable Energies.
Thank you for your time and thoughtful consideration.

Travis Ross, P.E.

3921 E. 86th Avenue
Anchorage, AK 99507
{907) 2140629
ravroasakeyahoo.com

Ahhh.Jmagining that irresistible "new car" smell?
Check out new cars at Yahoo! Autos.

5/1/2007



Travis Ross. PE,

3921 E.86* Avenue
Anchorage, AK 99507
(s07) 274-0629  travrosMkwvahpocom

Al 272007

The Honorable Charlie Huggins
Alaska State Legislature

State Capitol

Juneau, AK 99801

RE: EW&&E%EIEX)\/ABLE ENERGY FUNDING (SB %) AND FIRE ISLAND WIND

Dear Senator Huggins:

This letter is an expression of firm support for developing and funding renewable energies in Alaska. “With
some of the best renewable energy resources in the country, Alaska has an opportunity to be a leader in their
development and bring new revenue streams into the State’s economy.”1 The House unanimously passed
statewide renewable energy funding. | urge you to pass both SB 96 and SB 44 before end of session.

Here are but a few of the reasons for developing Alaska’s vast renewable resources:

aSkﬁuﬁf‘y% onaI Leackr in Energy Procuiction, and We Have the Saqe

. More than 30 other states have already passed Sl

legislation. Countless energy companies, nations, and global econoiﬁles ar, imtuﬁ ! e
(érrlﬂgles aet\llelo in talbru\f'N Ranable resources will bring ”.HjS(EaB ty ,

’ Ra"bdt P(N\H AﬁeCtS NbSt NaSkarS |ﬂﬂU€ﬂC€S State ECOFOmf Approximately 70% of

the Railbclt’s power generation comes from natural gas, which is a hefty number considering that
Railbelt power is distributed to 75% of the State’s population.

' e Energies Can Hedge Against Rising Fuel Prices & Rnite Supplies of Cook Inlet

Known reserves of Cook Inlet gas are dwindling: by 2015 demand is expected to exceed
supply. Rising fuel prices are already impacting the pockctbooks of all Alaskans. Rural Alaska
especially has been decimated by reliance on importing absurdly high priced diesel fuel.

» Future Federdl Carbon Requiations Present Uncertainties for Current Providkrs: erecic

generation from natural gas and other fossil fuels produces emissions, which are forecast to become
increasingly and highly regulated, taxed, or capped in the near future. Stipulations of such
regulations represent great uncertainties and financial burdens to power providers.

’ RETE\ABUG Erﬂgles FB\E PYOVGH S.IIESS |n A|88ka. Kotzebue Electric Association, Chena Hot

Springs, and a handful of other small scale wind and hydro projects are already reaping the economic
and environmental benefits of producing non-fossil fuel power. Renewable energy can provide
clean, local, inexhaustible, AND cost-effective power generation.

The House has shown their intent to sedulously protect the future of Alaska’s economy. We are now
counting on you to carry this legislation forward. Thank you fur your time and consideration.

Sincerelv,

Travis Ross, P.E.

1"Renewable Energy Atlas of Alaska, A Guide to Alaska's Clean, Local, and Inexhaustible Energy Resources,” by Alaska
Energy Authority (www.akenergyauthoritv.org) and Renewable Energy Alaska Project
(www.alaskarenewableenergv.org). 2006.


http://www.akenergyauthoritv.org
http://www.alaskarenewableenergv.org
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SB 103 LAND TRANSFERS ALASKA RR & DOTPF

ZAn Act authorizing the transfer of land from the Alaska Railroad Corporation to Eklutna, Inc.; and providing
for an effective date."
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FISCAL NOTE

igcal Note Number Q>MjwCteW7
%%W SESS'G\' Version: lim

() Publish Date:
Revision Date/Time (Note if correction): Dept Affected Commerce
Title Land Transfer Alaska RR and Elklutna RDU
Component Alaska Railroad Corporation
Sponsor Stoltze Fairdough
Requester House Community A Regional Affairs Component No.
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below. “
OPERATING EXPENDITURES FY 2008 FY 2008 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0

ICAPITAL EXPENOTTIJRES | | |

ICHANGE IN REVENUES ( y
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type-Do not aboreviate)
TOTAL 0.0 00 00 00 00 00

Estimate of any cun* it year (FY2007) cost: 00
Mark this box (X) if funding for this bill is Included In the Governor's FY 2008 budget proposal: 1

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separatapaga if necessary)

This legislation transfers the 48-acre rock quarry site in Eagle River, currently owned by the Alaska Railroad
Corporation (ARRC), to Ekiutna Inc. ARRC is a public corporation supported by revenues generated through
its freight, passenger and real estate services. Because ARRC does not receive state funding for operations
or capital improvements and is operated as an independent state-owned enterprise, this legislation would not

create a fiscal impact for the State.

Prepared by:  Wendy Lindskooq, AssistantVice President. Corporate Affairs Phone 907.265.2498
Division Alaska Railroad Corporation Date/Time 3/22/07 7:10 PM
Approved by:  Emil Notti, Commissioner Date 3/22/2007
Agency Commerce. Community, and Economic Development

iRavitd S13060.8 Page lof1l



SB 103

Alaska Railroad Transfers Bdutna Quarry to Edutng, Inc.

48acre property

Use as a quarry has been the subject of a long-running dispute between ARRC onthe
one side and the Native Village of Eklutna and the Municipality of Anchorage on the

other.

Hills that comrise the quarry have valid historic and culturdl significance to the
Dena’ine.
ARRC determined that itwill not use the Blutna Quarry again for mining rock and hes

developed a new quarty site on property it owns near Qurry, which is approximetely 20
miles north of Talkeetna,

Agreements that resolved ANCSA Native land dlains, long ago identified Bdutna, Inc.
as the eventual recipient of title to the quary.

Legislative approval of SB 108will execute these longstanding agreements and pave
the way for ARRC and Butng, Inc. towork on future land negatiations thet are
bereficial to bath ertities.

All affected parties inducding praximate community councils are favorably aligned with
this measure.

Urge unaninous passage.

Floor talking points for C. H. April 11,2007
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HOUSE BI\L NO. 212

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FIRST SESSION

UY REPRESENTATIVES STOLTZE, Fairclough

Introduced: 3/21/07

Referred: Community and Regional Affairs, Finance

ABILL
FOR ANACT ENTITLED

"An Act authorizing the transfer of land from the Alaska Railroad Corporation tc

Eklutna, Inc.; and providing for an effective date."
se ir ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:

APPROVAL OF THE TRANSFER OF REAL PROPERTY TO EKLUTNA, INC. (a)
The Alaska Railroad Corporation is authorized to convey the corporation's entire interest in
approximately 48.17 acres, more or less, of rail land located within Township 16 North,
Range 1West, Section 24, lot 9, SW1/4NE1/4, Seward Meridian, to Eklutna, Inc.

(b) The conveyance described in this section is made for the purpose of fulfilling the
obligations of the State of Alaska established by the North Anchorage Land Agreement and
Section 1425, P.L. 96-487, 94 Stat. 2371 (Alaska National Interest | amis Conservation Act)
regarding ccrtarn property that ceases to be used for mass and bulk transportation purposes

and the obligations of the Alaska Railroad Corporation established by the settlement

IBO212a 111)212

-1-
New Text: Underlined [DELETED TEXT BRACKETED!



25-LS0777U

agreement between the AlaSkaRailroad Corporation and Eklutna, Inc., dated January 8, 1987,

regarding Native land claims.
(c) This section constitutes legislative approval under AS 42.40.285(1) for the Alaska

Railroad Corporation to convey its entire interest in the land described in (a) of this section.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

1B 212 . -2- 11110212a
New Text Underlined [DELETED TEXT 3RACKETEDJ



April 4, 2007
Senate Resources Bill Packet

SB 103 “ An Act authorizing the transfer of land from the Alaska
i elé(t)R/% ggrgoratlon to EkIUtna, Inc.; and providing for an

Enclosures:

Inside front cover: Fiscal Notes

1. SB 103(VS SBOL103A).. it 2 pages
2. SpoNsor Statement........ooou v 1 page
3. Quarry Transfer Agreement..........ccccoeeeviveiieeieeeneenn. 3 pages
4. ARRC Board Resolution 2 pages
5. Q & A s 7 pages
6. Historical SumMmary.........ccooeiiiiiiiiin e, 3 pages
7. PROMOS.....coviiiiiiiiiiii 2 pages
8. ANILCA EXCEIPL...cuieiiiiiiiiiiii e 5 pages
9. NALA AQremMeNT.....c.ciuuiiiiiiieiiiei e e e 4 pages
10. 3 (e) Agreement between ARRC-EI 4 pages
11. AS 42.40 EXCEIPL....ieeiiieei e 6 Pages
12. MOA Conditional Use Permit............ccoovveviiiiiiiniiinnneennn. 3 Pages
13. NVE Letter of SUPPOIt.......c.oviiiiiiiiiiiiiie e 1 Page

14. Press ClippiNgS.....coveeiiiiiiieeieeeeeee e 5 Pages



H

EmEERES wvom-uaoccogrs w ro

SENATEBILL NO. 103
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-HFTH LEGISLATURE - FIRST SESSION

BY THE SENATE RESOURCES COMMITTEE

Introduced: 3/2/07
Referred: Resources

ABILL
FORANACTENTITLED
"An Act authorizing the transfer of land from the Alaska Railroad Corporation to
Eklutna, Inc., and providing for an effective ate."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

’r;iction 1 The unoodified lawof the Statie of Alaska is aencied by aclding a new section
{0 react

APPROVAL OF THE TRANSFER OF REAL PROPERTY TO EKLUTNA, INC. (@)
The Alaska Ratlroad Corporation is authorized to convey the corporation's entire infevest in
approximately 48.17 acres, more or less, of rail land located within Township 16 North,
Range 1\\est, Section 24, |ot9 SW]/4NE]/4 Seward Merigian, to Ekutna, Inc.

(0) The conveyance Cescribe in this section i mece for te purose of fulfilling the
bligations of the State of Alaska established by the North Anchorage Land Agreement and
Secugln 1425, PL. 96-487, t?gt Stat. 2371 @aélég !c\latlonal Qtﬁr%stlkards Conservation Act)
regarmgoertamproperty 06565 10 or mess andl bu 0N PUIT0SES
and the obligations of the Alaska Railroad Corporation established [y the setfiement

SB0O103A -1- SB 103
New Text Underlined [DELBTBD TEXT BRACKETED]



agyreenment between the Alaska Railroad Comporation and Ekiutna, Inc., clted January 8,1987,
regarcing Netive land diaims,
(c) This section constutes legislative approval noer AS 42.40.285(1) for the Alaska
Railroadl Corporationto convey its entire interest in the land desorbed in (g) ofthis section.
* Sec. 2. This Act takes effect immegiiately under AS 01.10070(c).

SB 103 *2- SB0103A
New Text Underlined [DELETED TEXT BRACKETED]



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number sei03-CQ**-ARRC-03-i8-07

2007 LEGISLATIVE SESSION Bill Version: SB 103
() Publish Date:

Revision Date/TmeJNote if correction): Dept. Affected Commerce

Title Land Transfer Alaska RR and Eklutna RDU
Component Alaska Railroad Corporation

Sponsor Resources
Requester Senate Resources Component No.

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY2011 FY 2012 FY2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 00 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES I I | | | |

ICHANGE IN REVENUES ( ) | | | | | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)
TOTAL 00 00 00 00 0.0 00

Estimate of any current year (FY2007) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal: I ~

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate page if necessary)

This legislation transfers the 48-acre rock quarry site in Eagle River, currently owned by the Alaska Railroad
Corporation (ARRC), to Eklutna Inc. ARRC is a public corporation supported by revenues generated through
its freight, passenger and real estate services. Because ARRC does not receive state funding for operations
or capital improvements and is operated as an independent state-owned enterprise, this legislation would not

create a fiscal impact for the State.

Prepared by: Wendy Lindskoog, Assistant Vice President, Corporate Aiiairs Phone 907.265.2498
Division Alaska Railroad Corooration Date/Time 3/15/07 3:34 PM
Approved by:  Emil Notti, Commissioner Date 3/15/2007
Agency Commerce. Community, and Economic Development

(RMMIYI6Z6OMB Page 10of1



SPONSOR STATEMENT
SENATE BILL 103: Alaska Railroad Transfers Eklutna Quarry to Bklutng, Inc.,

Senate Bill 103would authonize the Alaska Railroad Corporation (ARRC) to
transfer its entire interest inthe Bklutma Quarry site north of Eagle River to
Bdutna, Inc., the ANCSA village corporation created for the Eagle River area
containing the quary site.

On February 1, 2007, ARRC, Edutra Inc. and the Native Village of Bdutna
signed an agreement menorializing this land transfer. The agreement allons
ARRC to dbtain appropriate perits and begin removing stockpiled meterial in
the cparrvaﬂ;i];[t al regllacerm value of X be)matdrgd mII|0A1RéI(I:part||gs
understood Islative wou before oou

out the land U“arsfereg : prod o o

This 48-acre property and its use as a quarty has been the subject of a |

running dispute between ARRC on the one side and the Native Village of Bdutna,
and the Municipality of Anchorage on the ather. That dispute culminated inthree
Alaska Supreme Court decisions, which denied ARRC continued use of the
q.arglvuﬁmtﬁr_st_ aotaining a municipal conditional use pert, and prevented
ARI%deromd:Ialrlngfederal to use the rock on federally funded

proy

While ARRC hes recently obtained local and federal approval to remove the
processed meterial, it is unlikely to ever dotain future penits for new blasting
without consent of the Village as tribel representative of the Dendine Native
%gle. _ﬂatconsentlsh?dn; unlikely because the hills thet conprise the

valid historic and cultural significance to the Dendline. As a result, ARRC
determined that it will not use the Bdutma Quarry aggin for mining rodkand hes
developedanewqj_anyatem;?mpenyrtovmsrearany,mhl IS
approximetely 20 miles north of Talkeetna.

Certain agreements that resolved ANCSA Native land dlains long ago identified
Edutng, Inc. as the eventual redipient of title to the . Under the North
Anchorage Land Agreement (NALA), and the ARRC-Eklutna 3(e) Clains
Settlement Agreement, the Quarry will revert to Edutng, Inc. when it ceases to
be used for certain transportation purposes.

Legislative approval of SB 10Bwill execute these longstanding agreements and
pave the way for ARRC and Bdutng, Inc. towork on future land negotiations thet
are beneficial to both entities.



Agreement Re%ardlng Eklutna Quarry
etween
Alaska Railroad Corporation,
Eklutna, Incior orated and
the Native Village of Eklutna

Dated as of 1/22/2007

Recip.It:

The Eduma Hills have adocumented historicautturd use by the Eklutna Natives of nrgjar
significance.

The Alaska Railroed developed a rock inthe Bdutma Hills sometime between 1920
ﬁ“e‘%ﬂ% The Railroed has used quarryfor railroed and ather prgedtssince
nme.

The Bduma Quarry ((Q.are? transferred fromthe Fjderal Government to the Alaska
Fﬂl}rﬁoad&xmaﬂm ARRC) with the purchese of the Railroad by the State of Alaskain

Quanrywes also identified for eventual transfer to Bklutna, Incorporated (H) inthe
Agreement (NALA), and was further addressed inthe
ggted 3 1987betvveentheARR ad resolving native land dains (the "3(€)

Because of the cuiturd significance of the Quarty, the ARRC is not able to use the rak
resources on Federal m The continued use of the Quarry has also been anratterof
consickeradle dispute n the Native Village of Bdutma and the ARRC.

Pursuanttoal\/bnorardmofUrderstardlngchted Decermber 21,2006, as amenced,

MOU) betweenARRC, El, andthe Native Village of Bdutna (NVE), the parties have been

todevel reementtoallonthe ARRC to transfercontrd, either by

orlease oftheAR C Bdumma rock quany site; andtoprondefordfer
oonoemsoﬁhe parues

While the above referenced MOU references other properties and negatiations toaards

ng other properties and issLes are in ress, this Agreament is
qmaﬁctotm%am the stockpiled meterias at the Qgr?g

Agreetpfnti
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1  Themechanismfor transfer of contrd and title to the Quanty isagreed toas
folloas:  ARRC agrees to transfer title and contrd of the Quarry to El as soon as
practicable on such further ters and conditions as shall be mutually agreed to by the
partmas 1ded for inthe December 21,2006MOU. El and NVE uderstard tret atitle

require legislative action. Al partiesare also desirous of acconplishingtre
o e S Pt o

tems Of NALA.
2 The ARRC wishes to utilize the previously mined rock meterials (neterials
onthe at the Quarry for ARRC purposes, induding federally funded prgjedts.

and N reeﬁ'atretmaloftheserrmenals RC|sammw ofthe
trarsferplagmards,noonARRCsa‘futto nacordltlonalusepa‘rpnqcnforlhs

pUIpose.

3 Al parties agree that removal of the materials, as soon as pradicade, isa
ﬁred element of this Agreement. Al partie.  tree to cooperate with each athertothis

4 Tradtional access through or near the Quarty site is permitted for NVE
villagers or El shareholders, for subsistence purposes and to gain accasstoatradﬂcm
fishing site onthewestem side of the . Such rmssbleaccess ISS%R
ooncerms ifthe ARRC is ocerating at site, El and NVE agree to observe ARRC safety
measures and precautions while using the traditional access.

5  Whileindatria noise is unavoidable dunngARRC gperations pursuarttothis
Agreement, the ARRC will take measures to minimize noise and the iming of noisetothe
greatest extent possible.

rock o Stepirg P T o T LTy Tl o ity DY OSES, OB )
or e on four (2
hours prior rrrx?oeto El andNVE, unless otheiwise provi p:#\the conditional use pamit.

7. NVE and H agree that they support any ARRC effort to dotain a Netionel
Historic Presarvation Act Section 106 resolution thet allows the use of such reterialsan
federally funded railrced projects.

8  Upon fird removal of metenals, the ARRC will remove the tracks ad
crossties and any loose or unstable meterials inand around the Quarty that could present

a safety hezard

9  El adNVE are not requesting ar dermanding any remedial revegetationor
inportation of rermmedial matenals to theQJarrysteas a%ﬁlsﬂgreerm




Ekkitna, Inc. Native Village of Ekhiina

Alaska Railroad Corporation

'S J./(°g.eO
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Adopted: 01/22/07

Resolution No. 200707 Relating to the Approval Transfer
ofthergdutna Rock Quartyto

Bdutma, Inc.

WHEREAS, the Alaska Railroad developed a rodk quarry in the Bdutma Hills
sometime between 190 and 1940 and used rock framthe quarty for railrced and
ather prgects; ad

WHEREAS, ﬂeEduMRo&Qany(me)mastrarsfened%lioerseﬁnﬂ
the Federal Government to the Alaska Railroed Corporation (ARRC) with the
purchase of the Alaska Railroad by the State of Alaska in 1985, and

WHEREAS, the Quarty was among the rall es claimed by Bdumg, Inc.
under the Alaska Native Claims Settlerrent Act (ANCSA) and was the subject of
a Settlement agreement regarding ANSCA dains between ARRC and Bdutrg,
Inc. dated January 8,1987; and

WHEREAS, under said settlement ARRC would be enitled to
continue nining the Quarry until the rackwas removed to track subgrack level o
when the property was devoted principally to a use other than mining of rodk; at
which paint itwould then revert to Bdutrg, Inc,; and

WHEREAS, ARRC continued work in the from time to tine fdloning

transfer fram the Federal Govermiment, but use of the hes also been a

metter of considerable dispute with the Native Village of Eutna (Village) due to

ﬂl\;ﬂ ckxxgrraélted significant historic cuitura use of the Eklutna Hills by the Bduma
VES,

WHEREAS, the Native Village of Butma hes taken several legal actions agginst
ARRC and atrers to protect the histarical and physical integrity of the Bduma
HHs admineting in @ 2003 Alaska. Supreme Court ruling thet ARRC must
attept to comply with local plamning and zoning ordinances and seek a
conditional use permit before conducting any further activity inthe Quarry; and

WHEREAS, there is over one million dollars worth of inventory stodqoiled inthe
Quarty, corsisting of rip rgp, ballast and fines, which cannot be removed for use
without a municipal conditional use permit; ad

WHEREAS, because of the historic adtud significance of the Quanty, a
conditional use permit for further rodk exraction is difficult to datain ad, in
addition, without completing a successful consultation with the Village under the




National Hstorical Preservation Act, ARRC is nat able to use any of the rock
resources on Federal projects; and

WHEREAS, ARRC management hes located and is devel an altermative
rod<cparry Curry ad, asareﬂjt,fmreruseoftmlél.glurt?a(}arryasa

source is not urgent and conpelling; and

WHEREAS, ARRC managament believes that findl resolution of the ualty
contrwersyvull allaNereefﬁaent use of corporate resources, foster
relations with the Village % good farth negotiations to proceedvmh
Hdutng, Inc. regardng exchangeof I properties in a manner thet will serve
the parties’ respective development and gperational needs; and

WHEREAS, msattoaanmrardmofUmlerstardWOHtedDecerrberZL
2006, as amenced, among ARRC, Edutng, Inc. and the Vil ies have
been working together to develop an agreement to aIIowtheARR to transfer
contrd, either by onnership or lease, of the Quarry site; and to provide for other
conoerrsofﬁemrﬂes:ard

WHEREAS, reachi %gR reement with Bdutng, Inc. and the Village for transfer of
the Quany will enable ARRC to obtain a conditiongl use permit for renoval of the
existing rod<|mertowstod<plled in the Quarry and also to receive Federal
Transit Administration gpproval for use of said rock inverttory on federally funded

projects; and

WHEREAS, a proposed Agreement Edutma as attached 1o
the Resoluuonpro Ag regotl%gardarlg IS reoomrerdedqmy by ARRC
nanagermntforBoardapprwal

NOW, THEREFORE, BE IT RESOLVED, that the Board of Diredors has
re\/le/\edtheh ofralroajuseofﬂeEdUUaRod(O?uanyardthe
gl’ort and finds that it is inthe best interests of the on
to conduct quarTy operations and to transfer conplete
cwnershp of the EIduthua%to BEdutmg, Inc. as set forth in the attached
Agreement and consistent with sions of the January 8,1987 settlement
agreermrtardanydferagollcaloleagreerrents lans or regulations; ad

FURTHER RESOLVED, the President and CEO or his desi nee is authorized to
regoﬂatesmahermrdtlorsoftrarsferandtake as he

amnpnateardlmhebestlnterestsofthemrmau uding but
mtllmtedtoseeklng legislative approval ofthetrarsferrfmque(él%y




EKLUTNA QUARRY Q&A

Proposal Tills:

Railroad Transfers Butna Quarry to Bdutna, Inc.

Proposal Summary.

ARRCFE: roposes to transfer its entire interest inthe EldutrlaQJarrySIte north of
ver to BEklutng, Inc., and Seeks I |slat|ve :

Thlspropertyandnsuseasa ectofal

dispute between ARRC moneS|deardtheNaI|ve ofEkIutnaard

I\/mlapall of Anchorage onthe ather. That disput mrated inthree Alaska

It decisions, which denied ARRC contlnued use ofthe
first dotaining a rrmapal conditional use permit. While ARRC hes
recentl obtained a permit to remove processed meterials stockpiled inthe
cuaw rtlsuilkgtoeverdialna It for new blasting without consent of
I representative of the Dena’ina Native people. That consent
IS h|g1y unlikely because the hills that comprise the quarty have valid historic
and cuiturd significance to the Dena’'ina,

Bdutna, Inc. isthe ANCSA village corporation created for this area and isentitled
to the Quarry inthe future under certain agreements that resolved
ANCSA Native land dlaims.  Under the North Anchorage Land Agreement
NALA), and the ARRC-Eklutna 3(€) Clains Settlement Ag reement %rée B(e)
reement) the Quarry will revert to Bdutna, Inc. vvhen itceases to

certain transportation pPUIposes.

ARRC has determined that itwill not use the Quarry again for mining radk, which

mﬂllytn transfer to Bdutng, Inc. An Agreement has been reached
the ARRC, Bdutna, Inc. and the Village that cormits ARRC to

transferring the Quarryto Bduina, Inc ect to legislative goproval. The

agreement also commits the Village utna, Inc. to support ARRC’s
application for a conditional use éoermtto allowthe ARRC to remove previously
stockpiled meterials at the ARRC Quarry and to support its efforts to datain

federal approval for using the rod<on federally funded projects.

Because of the application of NALA to this location, the transfer to Bdutng, Inc.
will operate as an ANCSA conveyance under Section 1425 0f the Alaska
National Interest Lands Conservation Act (ANILCA). Under ANCSA and NALA,
CIRI will receive the subsurface rights with Eklutna receiving the surface ndts
Any transfer by ARRC of its entire Interest in land is subject to legislative

under the Alaska Railroad Corporation Act. Tothisend, ARRCis
seeking and Bdutna, Inc. and the Village will support appropriate legislation this
session.

Attachments:
* Agreement between ARRC, Bdutng, Inc., and Native Village of Bdutrna
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Railroad Board of Director Resolution No. 200707
Me/aerial photo of area

ANILCA Section 1425

NALA excerpt

AS 4240286

3e) Agreement excel

Questions & Answers:

What is the history behind the Eklutna Quarry?

The Bdutna Hills, just ottside the Native Village of Edutna, are a cuturally
significant part of the heritage of the Denaina Native people.  Inaddition, the
arger areawas administered by the Bureau of Indian Affairs as a Native school
reserve from 195 util 1946 During World War I, the BIA authorized the
Alaska Railroad to develop a rodk gquarry on one of the knobs of granite that
comprise the Bdutma Hlls. That location still exists as the Eklutna Quarry. BIA
abandoned the schoal complex in 1946.and decided to surplus the Native school
reserve lands beginning in 1952 BIA transferred the quarry and other nearby
lands to the federal Alaska Railroad in 1966 In keeping with the attitudes of the
times, the governiment does not appear to have involved the Bdutna villagers in
any of the transactions or decisions about howto handle this land. Usage as a
quarry wes fairly steady albeit lignt until the early 19805, the heaviest use being
for earthquake recovery efforts In 194,

After the passage of ANCSA in 1971, Bduina, Inc. (as the village corporation
established for this area) asserted selection rights for a number of Alaska
Railroad lands. Those selections were still indispute when the State bought the
Alaska Railroad in 1986 In 1987 ARRC negatiated a settlement of ANCSA lard
daims with Eutng, Inc. known as the “3(e) Agreement” under which ARRC
received a linited title to the Quarry and the nght to mine the rodk doan,
essentially, to ground level.

The Railroad's somewhat sporadic use of the Quany intensified intheearly
19905 and was opposed by the Native Village of Bdutna, which is a tribal coundl
and a separate legal entity from Bdutna, Inc. This led to three separate lawsuits
and three separate Alaska Supreme Court decisions. The cases established thet
ARRC had to dotain a conditional use penit inorder to use the Quarty. The
Village’s oppoasition, based on the cultural significance of the Bdutna Hils, mede
it highly unlikely that ARRC would be able to 1g(e]t‘na tgmt In acdition, this
oppoasition prevented ARRC from using rock Quarry on federally funded
projects because federal law requires certain accommodations for culturally
significant properties.
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In 2001, the last season of blasting at the Quarty, ARRC produced over $L
millions worth of railroed ballast and rip rap. Due to the ongoing lawsuits and the
federal funding restrictions, most of this invertory remains stockpiled at the
Quarry. A conditional use permit is recvredevento re ovethisal

_ rodk, and satisfaction of the Village’s concems is necessary
this rock can be usea on federally funded projects.

After years of litigation, the ARRC, Bdutna, Inc. and the Native Village of Bdutma
have settled their differences about the . An agreement wes signed
effective January 22, 2007 under which ARRC will transfer the Quarry to Bdutra,
Inc., subject to legislative approval and ather due diligence gel;g_agreed ad
such as an environmental site assessment). A tional use permit
to renove the stockpiled rock is inhand. Based on this most recent agn
the federal funding agency has removed its prohibition on use.  Legislative
approval of the transter of the Quarry to Bdutma, Incwill bring this contentious
%&lgertoadoseand create a foundation for a future land exchange at ather
os.

What is the North Anchorage Land Agreement and how does it affect the
current situation?

The North Anchorage Land Agreement (NALA) was executed by the State of
Alaska, the Municipality of Anchorage and Bdutra, Inc. in v 1982t0 resohve
numerous long-standing land oanership and management issues inthe area
north of downtawn Anchorage and south of the City of Palmer. Native land
selections under ANCSA inthis area overlapped with state selections and
munidpal entitleents. Section 1425 of ANILCA authorized local parties toenter
an 'ﬁreement like NALA to resolve their issues directly instead of through BLM
adjudications and individual litigation.  Section 1425 requires that

mede under agreements like NALA be treated as conveyances under ANCSA.

For the Quarry location, NALA has two direct effects. One isthe

principle of designating the lands around Bdutna Village as available for _
Selection by Bdutna to the extent itwas nat actually used by a federal agency in
1971 NALA expressly recognized thet the State was negotiating for purchese of
the Alaska Railroad and the parties agreed such a transfer would not come within
NALA’s contrdl. However, they went onto agree thet ifthe State or its assignee
(foroaning the railroed, i.e. ARRC) ceased to use the lands “in connection with
%rgmormlktrarsmtaumlﬂe%nylardmwld be conveyed to

What is the ARRC-Eklutna “3(e) Agreement” and how does it affect the
current situation? _ o

ARRC interited a number of ANSCA Nattive land selection disputes when the
federal railroed was transferred inJanuary 1985 One of the first negatiations
was between ARRC and Bdutna, Inc. and it culminated in an agreement dated
January 8,1987. As to the Eklutna Quarry site, the agreement provided thet it
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was further inplementing the previously agreed requirements of NALA.
Specifically, the 3(€) Agreement stated thatt “tessation of use of the Quarry in
connection with fumishing mess or bulk transportation will occur only when (1) the
rook structure occupying the parcel has been exhausted and no md<tmt
can be removed remains above the of the track bed present 1¥en
paroelor()theparoellsdevotedmmpallytoausedfer lhemrlngof

What is the proposal?
The IS to obtain legislative approval and transfer ARRC’s entire interest
T[gSIeOfANILCEIdutna Quarry parcel to Bdutna, Inc. under NALA and Section

Why Is it needed?
ARRC hes determined thet the jonwill no longer use the Quarry for
mining rodk_ This is because the likelihood of getting a permit to conduct future
blasting is slimand the likelihood of being allowed to use the rodk on federal
projects, which are the vast mejority of ARRC’s capital inprovements, iseven
slln“rrerglventhealu:als canceoftheknob The cost of seeking these
S isconsiderable, both inters of direct expense and publicand
community bad will. Given that decision, the ultinate dispasition of the land to
Bdutra, Inc. under-the applicable settlement agreements need not and should
notbedelayed Under ARRC's ga/emlngstamte AS 4240281), legislative
approval is required before the 0N can convey its entire interest inlang,
however linted or conditioned ARRC’s interest inthe Quarry might be, it is dlill
an interest inland and therefore legislative approval is necessary.

Why is it needed now?
There isan estimated 145000 tons of stod<piled meterial on the Quary floor thet
AR.<C needs for the upcoming spring break up season and summer construction

jects. These matenals cost ARRC over Sl million to produce six

assured access to the stockpile, ARRC would have had to spend at east

$2 million to purchase the same quantity of meterials for use this year. The good
faith cooperation of Bdutna, Inc. and the Village, which was based on the
éﬁ;CﬁEcorrthose?ka%ﬁmtyformlstrarsf?t( mse'&lggechuRrFril% to

N the necessary perit and federal approvals.  It's now 'S
followthrough on its commitment and pursue this legislation, satisfying any

legislative concems that may be expressed.

Who owns the land value of the quarry?
ARRC currently holds title to the quarty under an interim conveyance
the U.S. on Novermber 23,2004, but the conveyance is Lx;gmmﬂe
pr0\/|S|ons ofARRC and Ekutna’s 3 reemant Under NA| the 3
residual land value Theggzgy ongs to Eutg, Inc. The
RC canonl extract the rodk resource to ground level under those
agreaments, wﬂhlhe reversionary interest” belonglngtoEIdulra
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What is the resource value of the quarry? o _

The ARRC is unable to extract the resource because of its inghlity to obtain a
conditional use penit fromthe Municipality of Anchorage for further proouction.
Any third party oaning the quarry would face the same reguirement.  In addition,
if more metenial could be produced, the National Historic Preservation Act
(NHPA) would Igl’d‘lht its use on federal projects, greatly liniting ::3e, without a
successful NHPA consuitation over the historic cuitural aspect with the Village
and Alaska SHPO. While a private owner would nat face the NHPA issue, it
would still have similar difficuities getting a municipal pamit. As a result of all
this, tothe ARRC, there is little value inthe raw resource (the remaining
undisturbed knob). ARRC estimates that about Smillion tons of rock remain in
place at the BElutna Quarry.

Describe the future land exchange needed between the Alarka Railroad
@d Eklutng Inc.? Is DOT involved? What about the Blrchwood Airport
pansion®

The ARRC and EKlutna, Inc. are considering a future land exchange that would

berefit both parties’ cormerdial and operational interests. The ARRC would
ive Lp its nghts to “Parcel C”; an area of about 400 acres adjacent to the North

le River interchange. Bllutna would incorporate this into its Powder Ridge
development.  Any conveyance of this land would, of course, also require
%llsglatlve_apprwal and we would expect to present a bill on this suigject inthe
session.

ARRC would receive an eciuivalent value of land at Birdwood. ARRC intends
g%am_r&rdﬂrial development. It iszoned industrid and is easily accessible
rai

Alaska DOTPF may be involved inthe land exchange. DOTPF wants certain
ARRC and Bdutrma lands for expansion of the Birdwood Airport. DOTPF has
been attending the discussions about a land exchange, but itis not clear thet
their timing and fundiing is consistent with the other parties’ desired tireline,
They will, zver, continue to be invited to the discussions inan effort to
incorporate thelr needs.

Isn’t the quarry ARRC'’s leverage for the future land exc_hangﬁ? Ifyes...why
do;_as ;Ihe tgg)nsfer need to occur now rather than at the time the larger deal
is finalized"

Hrst and foremost, the Bdutna Quarry exchange stands out as an inportant
symbol of good faith. It demonstrates the potential of a new business
relationship, oro Whose strength issues from cogperation and trust as opposed
to the exercise of leverage and maneuver.

Second, ARRC has inventory inthe Quarry thet can be particularty useful in
2007. The ARRC would Iil%yto liquidate this imentoryv\ﬁlrg prgmrlyﬁngfor ey
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[:r)roclnimofsirﬁlarrmte_rialsfrtmanewswroeat , 20miles north of
alkeetna. Qurry production is not expected to come on line until late 2007.

Does the Railroad need the Quarry any longer? Why not?

No. The Railroed has no UOrgterrmngttothe land under NALA and the 3()
Agreement; itonly has the nght to extract rock down to ground level. However,
an?/ reallsl]c possibilities for resource extraction are severely limited byihe

tlon to further destruction of a cuiturally significant site. The only
rn'g'valuetoARRC is in the produced inventory, and as a demonstration of
to overcoe the harsh legacy of years of litigation and inorder to
create favorable condiitions for a reasonable negatiation on the exchange of
lands at Birdwood and Eagle River.

What does the Railroad get out of this agreement?
Immediate use of the stor%mled meterials with the associated cost avoidance,
%Tu% tiulcing of good will with its neighbors, particularly the Village and

nc.

What does Eklutna get out of this agreement?

Expressly, it gets land and the remaining resource intact and well inadvance of
when itwould otherwise. This is inportant to the many Village residents who are
also Ekutna sharehdlders.  CIRI similarty gets the subsurface nghts inadvance
of when itwould have gotten them otherwise.,

Are there limitations on what Eklutna can do with the land once it is
transferred?

No, norwould there be any if itwere transferred inthe future after ARRC
exhaustedtheabovegrard level resource. Thegranlte resource probably
extends far belowground level, ardtrw corporation, CIRI, will own the
subsurface rights in keepmg with the ANCSA ownership scenario.

Are community leaders on board with this pro

ARRC has begun concerted public outreach with local gwemr_mntand _
community leaders, briefings of area legislators, and media briefings, and will
continue this effort. We have not had any negative feedback to date.

II\:T,Othere opposition to this proposal that we are aware of?

Are there agl)jacent land owners or other land interests that should be
considered? (\Wells Fargo, CIRI etc.)

Bdutna, Inc. and Wells Fargo own most of the adjacent property. There are also
individual land owners who are Village residents. CIRI owns the subsurface
rghts to the ether Blutna land inthe area.
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Welt Fargidsstuanm Is somewhat unigque. By historical quirk; it owns about
half of the larger knab of the two Bdutna Mils, which |sthe same knob inwhich
the ARRC’s Quarry is located.  Its predecessor NBA acquired this land
foreclosure on another ecrly homesteader inthe area. NBA triedtoabtaina
conaitional use It to mire its half of the knob inthe 19905, and while itwas
intially | at the municipal level, ittoowas sued by the Native Village of
Edutnaad IostattheAIaskaSlprene(bth level. It has not made any further
efforts to mine the knab to our knomedge ﬁnedtfrat\/\/ells Fargo S

trying to sell the entire parcel ofamroxmately
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Alaska Railroad Corporation

P.O. BOX 107500 ANCHORAGE, ALASKA 995107500
327 W. SHIP CREEK AVENUE. ANC! 'ORAGE, ALASKA 99501

To: Patrick K Gamble, President B CEO
From: Phyllis Johnson, ARRC VP/General Counsal
Regarding:  Bdutma Quarry History

Date: Jure 13 b

In anticipation of your next meeting with Lee Stephan, | have spent sone time
resurrecting the history of the Railroad’s involvement with Eklutna Quarry, and
discovered some interesting informeation.  It's not necessarily inconsistent with Lee’s
view of that history, but certainly hes some additional threads.

Included among the attachments are historical mgps that shows the areas I'll be
describing as the "Bank parcel” and the "ARR parcel”. As you will see, the granite
resource is about evenly divided between the two. They were bath initially acquired
from the U.S. by homesteaders, one by Samuel Hunt in 1922 and the other by Gscar
Lof (or "Loff”) probably around the same time.  The executor of Lof'sestate sdld the
latter parcel to the U.S. in 1935 for use by the Alaska Native Service (a forerunner of
the Bureau of Indian Affairs or ’BIA”) for use as part of the native schodl resene.

The Lof parcel isthe one that eventually n.ce its way to the ARR for quarty use.

The Hunt parcel wes foreclosed on by, and deeded to, the Bark of Alaska in 194, ad
Is what we call the NBA parcel today.

S0, as aquick summary, what is now the ARRC's quarty site was originally
homesteaded by this M. Lof, acquired by BIA in 19385 and combined into a larger
parcel that wes called the Native Industrial or Vocational Resenve, and used asa
Native school. ARRasked to use it as a quarty in June 1944, and authority to do S0
was granted fromthe one federal agency (BIA) to the other federal agency (ARR) by
letter from Abe Fortas as acting Secretary of Interior In August 1944 Between 19852
and 1985 the BIA decided to surplus lands at Eklutna and the Railroad mede an
official request for transfer. There was same back-and-forth about how nuch the
Railroad needed, a reference to "retaining] some of the land for the use of the
Natives around Eklutna”’, and the title history on the Lof parcel. The ARRfinally
ended up with approximetely 65 acres, including the quarry proper, in October 195
That’swhere things stayed until ANCSA and ANILCA passed and gave legal status to
Native land dains, creating nuch dispute from the early 19/0s until ARRC's
settlement with Bdlutna Inc. in January 1987, Usage as a quarty wes fairly steady
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albeit light until the early 19835 You'll see on a summary attached that earthquake
recovery wes by far the heaviest use.

When we were initially researching for the Bklutna Suprerme Court cases, a
photograph of the Quarry was found at the Museumthat purportedly dated from
about 1923 based on the age of the photos it wes found anong and the equipment
that wes shonn onsite.  Perhaps this is true, and some use of the site made during
initial railroad construction. However, if so, that usage must have lapsed, because
the earliest written evidence that hes been uncovered thus far suggests that the
Railroad wes not in the Eklutna quarry business prior to 1944 (letters referenced
above, attached). What seens rather clearly to be the first reconnaissance visit by
railroad personnel happened in April 194, and led to the above mentioned June 194
letter request to BIA. Nothing I've seen indicates it was specifically sought to aid in
the war effort, but there’s no reason to think otherwise either. There Is also nothing
to indicate there was any intention to retum it to Native benefit after the wer.

Recall that in those days, the federal govermment hed a patermalistic policy tonards
Natives, and Alaska Native groups did not oan land.  Even individual Native allotment
owners did not actually hold title. BIA held title to all Native land interests In trust
for their benefit. As this land wes part of an educational reserve and hed been
deemed excess to that need, the paper trail is devoid of any evidence of intent to
"revert” to Nati/e benefit. However, that is just the bureaucratic paper trail, ad
there is o evidence of what might have been said to the villagers at that time,

As an aside, the Native school wes also an orphanage and was apparently the
forerunner to Mt. Edgecombe at Sitka, sowes quite important in the overall program
of howthe federal government dealt with its obligations to Native Alaskars. ite
cultural anthropologists’ reports we gathered duning our legal battles say the schoal
complex wes established in 1924, condenmed and abandoned in 1945 and the facility
relocated first to Seward and later to Mt. Edgecombe.  The larger tract where the
schoal and dormitory buildings were located wes also acquired for atime by the ARR,
used for section purposes and, through a permit to the Armmy, for military supply
purposes.  This area is where the so-called PowWow Grounds are now located, a bit
south of the village at MP 141.

Also of interest is that in 196355, the Railroad got into a bit of a tiff with NBA
because of railroad encroachment onto the Bank's side of the property line. The
tenor of the letters/memos suggests that this wes a rather long-standing complaint.

The only Indication of Native Village of Butna involverment | found in the site’s
history is in a file memo dating from 1971, inwhich it is stated that the village’svice
president (ore Peter Ezi) came in and conplained to the Railroad's real estate
manager about the villagers being left out of discussions about sweps of land being
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considered among ARRC, BIMand BIA. This Is the same year that ANCSAwes passed
and the native community wes getting more assertive about land rights. Eklutma Inc.
filed ANCA selections on all the Railroads FHutna properties, and this encumborance
sunived the sale of the ARR to the State and led to the 1987 settlement agreement.
The Village tribal entity wes not a party In interest to those negatiations, although as
you know there was considerable overlap in "personnel”.

Attachments as referenced

Cc.  CnsAnderson
James Blasingame
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