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Minnesota— First Offense— Fine of up to $100 or jail term of up to ninety days.

L 2
<+ North Dakota— Fine up to $150 plus license suspension and registration revocation
& Ohio—First Offense— Suspension of license for ninety days pus reinstatement fee ot $75

& Oregon— License suspension or revocation.

Rhode Island—First offense is $500 fine and/or 3 months suspension of license or registration

Texas—First offense is a fine of $175 to $300 Subsequent convictions, $350 to $1,000.

suspension of license, and impoundment of vehicle.

< Washington—Fine of up to $250.

Wyoming— Fine up to $750 plus jail term up to 6 months.

W e hope this information is helpful. Please call if you have questions or need additional information.
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Mandatory Insurance Suspension

Alaska has both Mandatory Insurance and Financial Responsibilit% laws The purpose of
the streets and highways are

these laws is to ensure thal drivers and owners of vehicles using the ar
amage or injury caused by motor vehicle collisions and to

financially responsible foran_gd , |
remove financially irresponsible drivers from the highways.

The mandatory insurance law requires the operator or owner of a motor vehicle subject to
registration to have motor vehicle liability insurance in effect when the vehicle is driven on a

highway, vehicular way or area, or other public property in the state. The owner's or driver s
motor vehicle liability insurance policy must meet the minimum_coverage amounts required by ,
law The minimum Coverage amounfs are $50,000 00 for injuries or déath to any one person,
$100,000 00 for total injuriés or death per collision, and $25,000.00 for property damages

A driver who has heen involved in a collision, regardless of fault, is required to show proof of
motor vehicle liability insurance if the collision resulted in Bersonal injury or death, or damage
to property exceedln% $500 00. A driver may show proof E/completl_ng the Certificate of
Insurance form provided by the investigating police office at the collision scene. The form is

also available from any Division of Motor Vehicles Office.

The Division of Motor Vehicles must suspend the driver's license, privilege to drive or privilege
to obtain a license of drivers who fail to provide proof of I|ab|I|t¥, insurance. ~The suspension
period can be 90 days to 1 year depending on prior license actions. The license suspension

will occur even if the driver is not at fault in the collision.
A person may apply for a limited work purpose license during the suspension period. The

%ppljcatlon.for mandatory insurance limited license may be obtained at any Division of Motor
ehicle Office There is'not a fee for this specific type of limited license due.

Drivers must reinstate their privilege to drive at the end of their suspension period

A person's license may also be suspended for non-compliance with the Financial
Responsibility law

I you have additional questions you can call, write, e-mail or visit a DMV ofTice.
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STATE OF ALASKA « DIVISION OF MOTOR VEHICLES
CERTIFICATE OF INSURmnCE

CRASH
information Crash Dale: Location:

Nama: Data 01 Birth. License#: Stale:
DRIVER Mailing Address:

Strsst or Box Citv State Zip

OW NER Nama. Data of Birth: License f: State:
OF Mailing Address-
VEHICLE Sires* or Be City State Zip
VEHICLE Ysar: iafca: Model: License Plate f: VM.

Was an lutomooife llab.Itty policy In affect covering this crash? VisS O NO O
INSURANCE

Nama of Insuran i Comt my: Policy Numbar.

Nama and Address of From To

Policyholder Policy Period: S

Data:

SIGNATURE Your Signature:
Do not writs below this line. Ths Division of Motor Vehicles will contact your Insurance Company.

btouranco Verification: If the motor vahlcla liability insuranca policy iislad abova was not In affect for tha motor vehicle listed at the Oma of Iha crash
evfecated abova, tha msuranca company is lo complala tha fotowing and return this form to Iha Division of Motor Vahicfes at lha addrasa Naiad on lha

ravaraa of this form. Ifindicalad coverage waa in affect at tha tima of lha acddant. no action is required.

REASON FOR DENIAL
O Policy Numbar Givan is Incorracl

O Policy Expired Bafora Crash
O Policy Effective Altar Crash O Drivar Not Covarad on Policy

O Laps# in Policy
0O Othar

Date

Signature of Authorized Representative
CUT ON UNE ABOVE. RETURN TOP PORTION ONLY.

MANOATORY INSURANCE AND FINANCIAL RESPONSIBILITY NOTICE

I[Tthe actual or estimated damages of any one person's property involved in the crash exceeds $501.00, or If thsre is
any personal injury or dsath, you are subjsct to tha Alaska mandatory insurance and financial responsibility laws.
Tha mandatory insurance laws require you to file proof of Insurance with tha State of Alaska. Failure to do so will

result In the suspension of your driver's licsnss.

The financial responsibility laws requirs a person to show financial responsibility by one of the following methods:
(1) an automobile liability insurance policy in offset at ths tkns of the crash; (2) a release of liability; (3) a settlement
agreement and proof of future financial responsibility (SR22 Insurance); (4) a deposit of security end proof of future
financial responsibility (SR22 Insurance); (5) a finding of no liability by the court in a civil action (a finding of not
gulRy of a traffic citation does not spply). Failure to show financial responsibility by ont of ths Hated methods will
also result In ths suspension of your driver's license for a period of 3 years If thsre Is a possibility you are liable.

After any suspension you must show future financial responsibility (SR22 insurance), and pay a reinstatement fee of
$100.00 to $500.00, in addition to the fee for the licenee being requested, to have your driving privilege! restored. A
notice of euapenslon returned by the post office because of an incorrect address on your driver licsnss or DMV
records will not invalidate the suspension if the notice was mailed to the last address you provided to DMV.

IMPORTANT: THE FORM ON THE REVERSE MUST BE FILLED IN AND SENT TO THE DIVISION OF MOTOR

VEMCLES WITHIN 15 DAYS FROM THE DATE OF THE CRASH. A participant's accident report Is also required if ths
crash was not investigated by a peace officer, and tha total amount of damage exceeds $2,000.00, or thsre was

personal injury.
Mall Completed Form To: STATE OF ALASKA
DIVISION OF MOTOR VEHICLES
ATTN: DRIVER LICENSING
PO BOX 110221
JUNEAU AK 99811*0221
(907) 465-4361

wwwA laska. E-mail. DOADMYV.JDLOAIlaakagov

Form 466 (Rev 06/2007)






ALASKA STATE HOUSE OFREPRESEN TATIVES

Session
CMtact:
hMM AHmi: (907)-465-3719
3340 Badger Road FAX# (907TM65-325H
Ktorth Pole, AK 99705 State Capitol
(907)-488-5725 Room 204

Fax# (907)-488-4271

REPRESENTATIVE JOHN COGHILL

MEMORANDUM

Date: April 1,2008

To: Senator Hollis French, Chairman
Senate Judiciary Committee

From: Representative John Coghill

Re: HB 354 Hearing Request

| am requesting a hearing for HB 354, "An Act relating to subsidies for a hard-to-
place child; relating to criminal sanctions for unlawful disclosure of confidential
information pertaining to a child; relating to child support orders in child-in-need-
of-aid and delinquency proceedings; and providing for an effective date™ at your
earliest convenience. Attached is the legislation and backup for committee
members.

Thank you for your consideration.



ALASKA STATE HOUSE OFREPRESENTATIVES

Session
Contact:
tinrim Addreti; (907)-465-3719
3A\0 Badger Road FAX# (WTH6S-3258
North Pole, AK 99705 State Capitol
(907)-488-5725 Room 204

Fax# (907)-488-4271
REPRESENTATIVE JOHN COGHUHILL
HB 354 OCS Revisions

SPONSOR STATEMENT

This legislation was introduced at the request of Department of Law and the Office of
Children’s Services to address three issues of concern.

First the bill transfers to the department authority to adopt regulations to set the amount
and length of time that a subsidy for a hard-to-place child may be granted. Currently that
decision is made by the commissioner of HSS without cleai guidelines to be consistent with
eligibility. Also, with current statutory language the department could be determined to be
required to give a subsidy for children from birth to three years old, even when the department
determines there would not be a need for a subsidy.

Second, the bill clarifies that an employee can be charged with a misdemeanor for
disclosing confidential or privileged information when that confidential information has been
disclosed to them under AS 47.10.092(f), Disclosure to certain public officials and

employees.

Third, Secs. 3 and 4 allow OCS could obtain child support orders for minors in state
custody under CINA and delinquent minor statutes through administrative support orders by
the Child Support Services Division. OCS currently uses this practice but they don’t have the

statutory authority.

The HESS Committee Substitute adds two provisions to the bill. First, it eliminates a
contradiction in statutes dealing with the requirement of notification of parents when an
eighteen-year-old wished to be adopted. Under current law, even if the biological had
abandoned the 18-year-old eighteen years ago, the 18-year-old would have to attempt to
locate the parent and give parental notice.

It also incorporates a provision from HB 377 holding the state civilly liable for actions
of employee’s acting in an official capacity for the department that result in the injury or
death ofa child.



ALASKA STATE HOUSE OF REPRESENTATIVES

Session

Contact:

(907H65-3719

tMvrim AM reti:

31540 Badger Road FAX# (907H65-3258
North Pole, AK 99705 State Capitol
(907)-488-5725 Room 204

Fax# (907)-488-4271
REPRESENTATIVE JOHN COGHILL
HB 354 OCS Revisions JUDICIARY VERSION

SECTIONAL

This legislation was introduced at the request of Department of Law and the Office of
Children’s Services to address three issues of concern.

Sections | & 2. Eliminates a contradiction in statutes dealing with the requirement of
notification of parents when an eighteen-year-old wished to be adopted. Under current law,
even if the biological had abandoned the 18-year-old eighteen years ago, the 18-year-old
would have to attempt to locate the parent and give parental notice.

Sec. 3. Transfers to the department authority to adopt regulations to set the
amount and length of time that a subsidy for a hard-to-place child may be granted. Currently
that decision is made by the commissioner of HSS without clear guidelines to be consistent
with eligibility. Also, with current statutory language the department could be determined to
be required to give a subsidy for children from birth to three years old, even when the
department determines there would not be a need for a subsidy.

Sec. 4. Clarifies that an employee can be charged with a misdemeanor for
disclosing confidential or privileged information when that confidential information has been
disclosed to them under AS 47.10.092(f), Disclosure to certain public officials and

employees.

Secs 5& 7. Allow OCS could obtain child support orders for minors in state custody
under CINA and delinquent minor statutes through administrative support orders by the Child
Support Services Division. OCS currently uses this practice but they don’t have the statutory

authority.

Sec. 6. Incorporates a provision from HB 377 holding the state civilly liable for
actions of employee’s acting in an official capacity for the department that result in the injury

or death of a child.

Sec. 8. Immediate effective date
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Chair, Judiciary
Labor & Commerce
Oil & Oaa
Military A Vataran Affairs
1292 Sadler Way, Suite 324
Fairbanks, Alaska 99701
Phone: (907) 452-1088
Fax: (907) 452-1146

Alaska State Legislature

House of Representatives

Representative Jay Ramras
District 10

M EM O

To: Senator Hollis French
Chair, Judiciary Committee

Fm: Representative Jay Ramras
Date: March 17, 2008

Re:  CS HB 359(FIN) 25-LS1377\0

Attached to this memo is the bill packet for HB 359 including:

CS HB 359 (FIN) Version O
Changes made in Version O
CS HB 359(JUD) Version K
Changes made in Version K
HB 359 Version C

Sponsor Statement

AK Court Fiscal Note
Applicable Statutes

Letter of Support

Bill History/Action

Please contact Emily Beatley at extension 6841 with any questions.

Represontative_Jay RamrasOiegl8.8tate.ak.us

Whlle |n

c**0l-Hoom i «

Juneau, Alaska 99801-1182

907) 465- 3004
Fax: (907).485-2070
Toll Free: (877)465-3004



ALASKA STATE LEGISLATURE
HOUSE JUDICIARY COMMITTEE

Committee Members:

Representative Jay Ramras
Representative Nancy Dahlstrom,

Chairman
(907)465-3004 Vice-Chairman
Fax: (907) 465-2070 Representative John Coghill

Representative Bob Lynn
Representative Ralph Samuels

1292 sadler Way, Suite 324 Representative Max Gruenberg
| uirbanks, AK 99701 Representative Lindsey Holmes

Representative Jay Ramras@legis.state.ak.us

State Capitol, Room 120
Juneau, Alaska 99801 -1182

Changes in Finance CS ofHB 359 Version “0 ”

Section 1: AS 04.16.0S0 (b) language was added to change the probation term for a
person who has been convicted of minor consuming to up to one year. The current
probation term in statute is one year or until the person is 21, whichever is later.

Section 2: AS 04.16.050 (c) language was added to change the probation term for a
person who has been convicted of repeat minor consuming to up to one year. The
current probation term in statute is one year or until the person is 21, whichever is

later.

Section 3: AS 04.16.050 (d) language was added to reference the probation term
length in section (d) where previously the term length was referenced in section (e).
No change was made to the current probation term length for habitual minor

consuming violations.

Section 4: AS 04.16.050 (e) language was added to reference probation terms set
forth in sections (b)(2), (c), and (d).

Section 5: AS 04.16.050 ()

Page 3, lines 24-26: petition language was removed and replaced with motions to the
court. This keeps the language consistent with what is currently used by the courts.

Page 4, lines 10-12: language in version “K” which required the court to find that
continuance of probation would interfere with the rehabilitation and growth of the

person was removed.


mailto:Ramras@legis.state.ak.us

ALASKA STATE LEGISLATURE
HOUSE JUDICIARY COMMITTEE

Representative Jay Ramras Committee Members:
Chairman Representative Nancy Dahlstrom,
(907)465-3004 Vice-Chairman
Fax: (907) 465-2070 Representative John Coghill
Representative Jay Ramras@legis.state.ak.us Representative Bob Lynn
Representative Ralph Samuels
1292 Sadler Way, Suite 324 Representative Max Gnienberg
Fairbanks, AK 99701 Representative Lindsey Holmes

State Capitol, Room 120
Juneau, Alaska 99801-1182

Changes in Judiciary ¢S for HB 359 Vcriion “K ”

Title Change: The title was narrowed to more specifically address probation relating
to minor consuming statutes rather than probations as a whole.

Section 1: AS 04.16.050

Page 1, lines 6 -10: more language was added which clarifies the process for
termination of probation.

Page 1, line 8: section (b) was added to include probation under (b) (1) which does
not fall under probation requirements set forth in (e).

Page 1, line 11 thru page 2, line 13: Provides specific requirements to be met before
termination of probation may be granted by the court. This language was added at the
request of Department of Law.

Page 2, lines 1-4 & lines7-10: Language was added to require a person convicted of
minor consuming to pay the remainder of their fine after their probation has been
terminated. Without this language the fine would not be collectable once probation

was terminated.
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ALASKA STATE LEGISLATURE
HOUSE JUDICIARY COMMITTEE

Representative Jay Ramras Committee Members:
Chairman Representative Nancy Dahlstrom,
(907) 465-3004 Vice-Chairman
Fax: (907) 465-2070 Representative John Coghill
Representative Jay Ramras@legis.state.ak.us Representative Bob Lynn
Representative Ralph Samuels
1292 Sadler Way, Suite 324 Representative Max Gnienberg
Fairbanks, AK 99701 Representative Lindsey Holmes

State Capitol, Room 120
Juneau, Alaska 99801-1182

Sponsor Statement
HB 359

“An Act relating to termination of probation for certain penont convicted of minor
consuming or in possession or control of alcohol or repeat minor consuming or in
possession or control of alcohol.”

Joining the military is one of the best ways for young Alaskans to gain self-confidence,
and leam respect and discipline; skids that will serve them well throughout their adult
lives. Unfortunately, making the mistake of underage drinking can prevent a person from
enlisting in the armed services, due to probation restrictions. Although being barred from
military service seems to be the largest issue, some who are convicted of minor
consuming also face issues when filling out college or job applications and even when
crossing the border to participate in college sporting events.

Under current Alaska law the court is required to place a person convicted of minor
consuming on probation for one year from the date of conviction, or until the person is 21
years of age, whichever is later. There is no authority under the minor consuming statute
for termination or modification of probation. This is contrary to authority granted to the
court under Title 12. Under AS 12.55.090(b), “the court may revoke or modify any
condition of probation, or may change the period of probation”.

HB 359 would grant the courts similar authority to change the period of probation given
under Title 12. By doing so, the couits would have the discretion to remove a person
who has been convicted of minor consuming from probation, if the person has met the
conditions of probation set forth by the court.

HB 359 would also change the term lengths of probation for persons convicted of minor
consuming and repeat minor consuming. The current probation term for both of these


mailto:Jay_Ramras@legis.state.ak.us

ggmAr-
[ | m T

offenses is one year or until the person is 21 years of age, whichever is later. HB 359
would change the probation term to up to one year for both violations.

There are often good, young Alaskans who make mistakes. HB359 would offer those

youth the opportunities to learn from their mistakes and work toward becoming stronger,
more disciplined, law-abiding individuals.



DEPARTMENTS OF THE ARMY ANO THE AtR FORCE
ALASKA AMfY NATtOMAL GHJARO CLCMOIT,JOMT FORCES HEADQUARTOt
PO SOX MOO
FORT RICHARDSON AK M ill 0000

February 6,2008

Office ofthe Commanding General

Rep. Jay Ramras
State Capitol, Room 118
Juneau, AK 90801-1182

Dear Rep. Ramras:

The Alaska Army National Guard Is in supportofallowing youth, who have made
a mistake by drinking alcohol underage, to receive the leniency from the courtsystem to

join the Army, or any United States military service branch.

Ifa teenager receive? a minor-consuming-alcohol conviction thev are noteflgfcie
forenlistmentin the armed services, due to their probation restriction until the ege of21.
Iwould like to see the court system remove this probation term, if and only if, the teen
presents a letter from a United Stales military recruiter stating that this is the only factor

keeping the teen from joining the military.

We have good kids in Alaska who sometimes make mistakes. Joining tne military
gives young people a sense of confidence and discipline that will demand a respect for

the law as adults.

Sincerely,

Brigadier General, AKARNG
Commanding






DATE: April 3, 2008

TO: Senator Hollis French
Chair, Senate Judiciary Commit

FROM: Representative Beth Kerttula

RE House Bill 400 Mitigating Factor: Care For Drug Overdose

| respectfully request that the Senate Judiciary Committee schedule House Bill 400 Mitigating
Factor: Care For Drug Overdose for a hearing.

Please find attached:

* House Bill 400

» Fiscal Note

* Sponsor statement
e Support testimony

Thank you for your consideration. If you have any questions, please do not hesitate to call me
or my aide, Aurora Hauke (x5051).

Alaska State Legislature 9District S + Juueau
State Capitol ¢ Juneau, Alaska 99801-1182 ¢ (907) 486-4706 ¢ Fax (907) 466-4748
E-mail: Rep.Beth.KerttulsiMegis.state.ak.us ¢ www .kerttulajiet


http://www.kerttulajiet

House Minority Leader

House Bill 400
Mitigating Factor: Care for Drug Overdose

Sponsor Statement

Substance abuse is a prevalent problem in Alaska, where we have higher rates of use
of controlled substances and deaths from overdoses than the national average.
Approximately 85 people die each year from drug overdoses in Alaska. Many times
deaths from drug overdoses may be preventable by a single 911 call that is not made

because the people who are witnessing the overdose are afraid of being arrested

themselves.

House Bill 400 addresses this problem by allowing a mitigating factor in sentencing for

crimes involving controlled substances if the defendant sought medical assistance for

another person who is experiencing a drug overdose.



Testimony ofAngela Hull given to Homo Jadidary Committee February IS, JO Il

Madame Chair, members ofthe committee, my name is Angela Hull and 1 am here as a
concerned citizen. | would like to thank you for allowing me the opportunity to address
you this afternoon.

On March 26,2007 my 27-year-old daughter, Selene Marhya Wolthausen, was at her
home with two other adults and they were all using drugs. This wasn’t the way my
daughter was raised, but the truth of the matter is - although none of us raise our children
to become substance abusers, all too often they do. Sadly, Selene overdosed. Sadder still
- neither one of the other two adults called 911.

When my 4-year-old granddaughter came in the house and saw her mommy on the
ground, she ran to the neighbors to have them call 911. My 10-year-old grandson began
performing CPR on his mother, as he’d seen on television. Not only die the adults fail to
call 911, but also when they found out that someone had, they locked emergency
personnel out.

No one really knows how long my daughter was down and whether or not those critical
minutes that personnel were denied access could have made a difference, but what | do
believe is that if the other persons in the home weren’t afraid o fbeing arrested for
possessing drugs, they might have called 911 right away, and that could have saved my
daughter’s life.

That’s what we’re talking about here today - saving lives. You and I, we automatically
do the right things in these situations, but our minds and lives aren’t ruled by substance
abuse. People who have substance abuse problems don’t have the same patterns of
thinking. They are often not able to think beyond themselves. They do, however, know
all about laws that pertain to them, how to get by, how to skirt trouble, and for certain, if
they are caught with drugs, they’re going to be arrested. It isn’t only being arrested that
they fear, its losing access to their drugs. So, they take that extra time - precious, life-
saving time - to dispose of the drugs and the paraphernalia. Often they run, leaving
someone there to die. They aren’t thinking the same way we do. In this case, small
children did the right thing and called 911, so the drug users tried to collect themselves
enough to face those consequences.

It’s too late for Selene; and Selene, unfortunately, isn’t alone. In the last five years, seven
of Selene’s friends have lost their lives to overdose. Some of them here in town, some of
them when Uiey moved to the Lower 48. | am here to ask you to help save our children’s

lives.

In order to help people make good choices and save someone’s life, we could provide a
very small safety net for them; give them a tool that supports making the right decision.
Say to them, please save someone’s life. This bill could be a stepping stone to that end.

Thank you for your time.






Representative Ralph Samuels
House District . s

March 21,2008

Senator Hollis French
Senate Judiciary Committee

Representative Ralph Samuels
House Majority Leader

Hearing Request for HIR 28

We respectfully request a hearing in the Senate Judiciary Committee
for CSHJR 28 (FIN) Constitutional Amendment: Budget Reserve
Fund at your earliest convenience.

Attached please find:

CSHJR28 (FIN)

Bill History

Revised Sponsor Statement
Sectional Analysis

Fiscal Notes

Minutes

Back Up Material

Please contact Linda Hay of my office with any questions at x 6791.

Thank You.

Session: Alaska State Capital, Juneau, AK 99801. (907) 485-2096
Interim: 716 W. 4* Ave, Suita 630, Anchorage, AK 99801 (907) 2694)240
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Representative Ralph Samuels
House District ...

Revised Sponsor Statem ent

CSHUJR 28 (FIN) Constitutional Amendment: BudgetReserve Fund
Proposing an amendment to the Constitution ofthe State ofAlaska relating to the budget reserve
fund, and to appropriations to and transfersfrom thefund; and dedicating aportion o fthe petroleum

production tax to thefund

Saving the surplus cash that Alaska is receiving at high oil prices is the most
Important thing we can do this session.

CSHouse Joint Resolution 28 (FIN) would put before the voters of Alaska, the
opportunity to save a large portion ofthat money while still having the ability to
provide for essential government services such as education, transportation and

public safety.

The voters of Alaska would have the chance to convert the Constitutional
Budget Reserve into an endowment that would be invested to spin off a steady
stream of revenue year after year while preserving the principal and keeping up

with inflation.

Ifthe idea passes with a majority vote of Alaskans, all ofthe “windfall profits”
revenue gained as a result ofthe progressive surcharge portion ofthe oil
production tax (AS43.55.011(g), would be deposited into the CBR which would
be managed and invested as an endowment. Instead of allowing the Legislature
access to the whole account with a super majority vote, lawmaker: could spend
no more than 5% ofthe fund’s value each year.

This endowment concept is widely accepted as the methodology for numerous
large scale endowments ranging from the Ford Foundation to Yale University.

It is ofthe utmost importance to the economic health of Alaskans that the State
think LONG-TERM. The passage of CSHJR 28 (FIN) would put the issue of
this constitutional amendment before the people of Alaska. The cash flow it

will provide will help Alaskans for generations. It will constitutionally protect

the seed com.

Session: Alaska State Capital, Juneau, AK 99801, (907) 465-2095
Interim: 716 W. 4thAve, Suite 630, Anchorage, AK 99801 (907) 269-0240



LEGAL SERVICES

DtVtKON OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 466-3867 or 466-2460 STATE OF ALASKA SMaCapM
FAX (907) 466-2029 Juneau, Alaska 99901-1192
Mai Stop 3101 DoSvoriMto: 1296lh St, Rm 329
SJEMQRATfIPVM March 5,2008
SUBJECT: Budget Reserve Fund (CSHJR 28(FIN))
(Work Order No. 25-LS1217\0)
TO: Representative Ralph Samuels
Majority Leader
Attn: Linda Hay
FROM: Tamara Brandt Cook
Director

Section 1. Subsection (a) of the provision of the state constitution establishing die
budget reserve fund is amended so that, until January 1, 2015, money received by the
State from the progressivity provision of an oil and gas production tax is deposited into
die fund. The existing dedication of money received by the state as a result of an
administrative proceeding or of litigation involving certain mineral sources is deleted.
Money may no longer be appropriated from the fund.

Section 2. A new subsection authorizes appropriations of money to the budget reserve
fund, with the money to be treated die same as money dedicated to die fund. Under
another new subsection, money is to be transferred from the budget reserve fund to the
general fund on July 1 of each year. The amount transferred each year equals five
percent of the average of the fiscal year-end market values of the fund for the first five of

the preceding six fiscal years.

Section 3. Money in die budget reserve fund on the effective date of these proposed
amendments is retained in die fund.

Section 4. Subsection (b), providing for appropriations from the budget reserve fimd by
majority vote when revenues decrease, is repealed. Subsection (c), permitting
appropriations by 3/4 vote, is repealed. Subsection (d), requiring repayment of money
appropriated from die budget reserve fund (the "sweep"), is repealed.

Section 5. These proposed amendments are to be voted on at die next general election.

TBCrmed
08-154.mod
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Finance Committee Documents
Legislative Finance Division provides services necessary to
analyze and produce the state's budgets.

2008*03-24 Senate Budget Reports

2008-03-15 HJR 28 - Excel Model

2008-03-11 House CS Supplemental Budget Reports
2008-03-11 Senate Subcommittee Operating Budget Reports
2008-03-03 Senate CS Supplemental Budget Reports
2008-02-28 House Finance Cioseout Operating Budget Reports

9003-09-99 @Lg)ﬁa@qq{ésmgapital Budget Items Recategorized as Operating

2008-02-21 House CS Operating Budget Reports
2008-02-21 Salary Fund Change Impact Statements
2008-02-12 House Subcommittee Operating Budget Reports
2008-01-15 Overview of the Governor's FY09 Request
2007-12-31 FY 2009 Governor's Budget Request
2007-09-07 FY 2008 Summary of Appropriations

2007-05-24 2@®8 Assistance to Communities and to PERS/TRS
Employers

Contact Us- Tel: (907)465-3795 Fax: (907)465-1327 or Email the Webmaster

http:/Anvwvlegfin.stote.ok us/ 3/27/2008


http://www.legfin.stote.ok.us/

Session:

huerim

714 W. Fourth State Capitol, Room 515
Anchorage, AK 99501 Juneau, AK 99101-1182
Phonr (907)269-0199 Phone: (907)465-2095
Fax (907)269-0197 Fax: (907)465-3476

Kepresentative Ralph Samuels

District 29

FOR IMMEDIATE RELEASE: March 18, 2008 CONTACT: Rep. Ralph Samuels, 465-2095

House Approves Constitutional Amendmenton CBR for Fall Ballot
Samuels’'s HJR 28 Asks Alaskans to Weigh-In on Budget Reserve Fund,
Create Endowmentto Provide Spending Cushion During Lean Years

(Juneau) - The Alaska House of Representatives today passed House Joint Resolution (HIJR)
28, a resolution putting a constitutional amendment before voters in this fall's statewide election
asking them to amend the voter-created Constitutional Budget Reserve, or CBR, into an
endowmentto help fund state services. The resolution, sponsored by Representative Ralph
Samuels, R-Anchorage, would send earnings from the windfall profits portion of the oil and gas
tax into the budget reserve endowment, and spin off roughly five percent of the market value
into the general fund annually.

“We are asking the people of Alaska to think long term” said Rep. Samuels. This is not some
reaction to a potential doom and gloom scenario; this is a sound public and private financial
policy. Institutions from Yale University to the locally-operated Rasmussen Foundation follow
this model and have realized returns to live within their means and grow their reserves.

‘Right now it takes a three-quarters vote of both houses to tap into the CBR, which is a
significant political football and pushes partisanship. The future most see on the horizon for
Alaska is declining oil production, volatile petroleum markets and a long lead time for a gas
pipeline project. Giving ourselves a cushion that can pay for essential state services during the

lean years ahead is a win-win for Alaskans."

If passed by voters, the progressive surcharge portion of the oil and gas tax increase passed
last year would be deposited into the CBR, which would then be managed and inve*ted as an
endowment. Legislators, year-to-year, would only be able to spend the five-percent of the
average ofthe fiscal year-end market value of the fund, instead of using the super-majority vote
to potentially tap all of the funds, as underthe current construction ofthe CBR.

Notice of reconsideration was served on the resolution, meaning HJR 28 could be back on the
House floor for a vote as early as tomorrow, Wednesday, March 19. HIR 28 would next move to
the Alaska State Senate for its consideration, and if the Senate approves it, would then be
transmitted to ths Governor for signature. After it's signed, the Lieutenant Governor’s office
would prepare it and place it on the ballot for a vote ofthe people during the fall election cycle.

HHH#



«tot would raqusa a vole of the people
avantoaly - end tt long pastdm tori

Lattaca/eova

a Humday

a  Wait tor peace

a Caimarts: RaWltot. not abandonment
a Central Councd

a  Hypocritical

e Terror recap

UserLogin

Lyle AMaon Home Sr. of Mtototoua,
BO dtod Tuesday, March 11,2001, m

Page 1of 2

I Homa Qckvery .
Archive Search:

Time for our sa

Tit*M u House Tuaattoy pasMd a M1 that would require a vote of Om people eventual® ana
Rs long past due for a found Ita.

House Joint Raeokitton 2B would puta corattuOonal amendment on the ballot asking whether to
amend the Consttubonal Budget Reserve, making * M o an endowment to help fund state

But wait - the lant a raid on monay that wk rapidly dinppaar In Iha handa of daspcrate
PoWdans &always a poaaUlky. at the Muallon Randa now, as soon as the Legislature gets a
hree-quarters vo*e).

Undar the raeolullon, If t aurvkres the aaadon and grts the governor's nod, earnings from the
windM profits of the od and gaa tat would go Mo the reserve. Basharthan "raid" the CBR with
a threa-quertars vole, about S percentof die market value ofthe endowment would go into the
general hard each year, sending to renlutlon sxn or Bap. Ratoh Samuels, R-Anchorage.

Thtjointimfcjdon Isbynom*ns« dom dosl*ontrMvesmIMIv*lim dy hit caned for
reoonaldaratlan - butt would be a good <M tor Aktoara to hate a say on t. If passed by both
chambers and algnad by the gonamor, the leuhnant governor would put R on the ballot for the
aiming tolelection.

It'sa good Idea that hat waked wel tor others - Samuels dtod AJaaka's Raamuson Foundation as
welas Yale lintoersty as examples of irutkuUons that *tolow this modal and have realized
returns to tve wthto their meant and grow that reserves.'

The Rasmuson foundation _sa?/s the approach enables R to enhance Rs endowment's value "in
parpetuRy,” taking care of infMon-prooAng along wRh current needs at the seme time.

If wears apFroved the Idee, die endowment would putan end to oinual leers that the bud?.et
reserve oould be raided by money-hungry pois. ban a super-majority vote couldn't accomplish
that, as R oould now.

HaanwhRa, die Permanent Fund and the stale could continue to grow avtoi rlaepRe dednmyg oil
production, Wy markets and a gas ptpeRne project (hat heart gotten off lha gromd yet,
aoconkng to Sonuals.

Atthis point, *laArmi don't naad to make up their minds as to whether they ke the idea. Al
they need to do a urge that legation to give them awy on the bakx next f»

Back to h—dlin—

Flighnpfing &
(linrier Sfm cf
* Viey

AL,
(06712255500

htto://wwwketchikondaiK/newscom/fre«/«idit-POMYV-PfcSolution-neD 3/21/2008



Right idea, wrong fund
endowmentconceptis good butnotfor budgotrssorvo account

Tuesday, the state House voted 30-7 to divert a large stream of oil tax money into an endowment
that coald help support future state budgets.

Give the measure's supporters credit for trying to be fiscally responsible. They found a creative,
Po_lmcally feasible, bipartisan way to tie up'a good chunk of the state's surplus oil income. Passing
his proposed constitutional amendment would be the closest thing the state has come to a long-

term fiscal plan in years.
Only one problem: It's the right idea applied to the wrong fund.

The fund in question is the state's constitutional budget reserve. It was created to be a savings
account for fiscal emergencies, such as when the price of oil collapses and state oil money dries up.
The budget reserve is 4 financial shock-ahsorber.

\With the House-passed proposal, though, the budget reserve would no longer be much help ina
financial emergency. It would become an endowment that supports ongoing state government.

For seven and half years, the windfall profits portion of the state's new oil production tax would ﬂo
intg the new fund. Every year, 5 percent of the fund's five-year average value would automatically

go into the pool of mongy for state spending.

No Iongier could the reserve supply $1 billion or $2 hillion to balance the budget if oil prices
suddenly crashed or the pipeline shut down for months. In the mid-1980s, an oil price crash blew a
s1 billion hole in the state budget and devastated the state's economy. Since then, Alaska's budget
has %r_own_a lot bigger, and oil production has dropped by almost two-thirds. We're as vulnerablé

to a big price drop™as ever.

With only 5 Percent of the money available each year, the House-passed "reserve" fund could
maybe suppg $250 million to deal with a budget crisis. That amount might double over time, but
therevamped "reserve" could not supply enough to fill a serious budget gap.

Facing a huEe financial crisis, lawmakers would have to look to the earnings reserve of the
Permanent Fund. That account holds the earnings of the fund left over aftér it pays for annual
dividends and Inflation-proofing.

The earnings reserve carries the label "Permanent Fund,” so It has been poIiticaIIK untouchable.
Perhaps House lawmakers believe the earnings reserve won't be untouchable If there is a financial

catastrophe.
What's ironic here is that the Permanent Fund Is the more appropriate candidate for converting into

an endowment. Many civic %rou s and financial experts have recommended using the 5 percent
rule to manage Permanent Fund payouts. Doing so would automatically Inflation-proof the fund,
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N D | lAlas* aiire,les on m *»no»«, volatile commodity to fund most of Its yearly budget, we need a
muttl'billlon-dollar reserve ready at hand. The Legislature should keep the budget reserve in Its
current form.

BOTTOM LINE: The state's budget reserve should remain a budget reserve.
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Should state tap
CBR earnings to
fund government?

WE MUST CONFESS to having misgivings when we first heard about the move in the Legislature to make it easier to
tap the Constitutional Budget Reserve.

A bill sponsored by House Majority Leader Ralph Samuels, an Anchorage Republican, would authorize a public vote
on amending the constitution to eliminate the requirement for a 75 percent vote of the Legislature to tap the CBR.

Samuels wants the reserve fund to be set up as an endowment that could be tapped, but only for 5 percent a year,
which would generally be less than the fund earns. Ifthe money weren't needed to balance the budget in any year, it
could be plowed back into the fund.

That conjures the image of routinely. ..

(cont'd from frontp g p) tapping the fund for 5 percent a year when none of itis spent right now. That seems a bad
idea on its face, but a closer look suggests it might in fact, be a good way to go.

Samuels makes the case that the existing system gives the minority tar too much control over the fund. If the majority
(usually Republican) wants to take any money fromthe CBR, that is only possible by doing the bidding of the minority
in order to make the 75 percent requirement And when the minority can, in effect, control the purse strings, the tail
wags the dog and the sky's the limit.

Samuels concedes that once the 5 percent a year begins to flow, it will become a constant cash cow for the
Legislature, one expected and factored into annual spending. But, he adds, that wont start until the budget can only b

balanced by tapping the fund earnings.

Our thinking was that the Permanent Fund earnings should be used in much the same manner, with half of the
earnings going toward government needs and half for individual dividend checks.

But that would be politically difficult right now since the Permanent Fund and every dime of its earnings are stfll
sacrosanct. Their only purpose, despite the fact that the fund was established to meet future government needs, is to
generate those juicy dividend checks. Never mind that the checks bring many problems, like fueling increased
immigration to the state, especially by large, low-income families. And, by extension, they exacerbate gang problems

Anchorage.

But the CBR can be used to accustom the Alaska public to endowments and how they can fund government and are <
better option than meeting public needs by imposing taxes.

So when the time comes, as itwill, that the public is faced with the alternatives of imposing individual taxes or tapping
the Permanent Fund, establishing an endowment with a portion of fund earnings will hopefully be seen as a better
option.

The CBR endowment plan is a good idea.
Email This Bookmark Satas lavorit
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Good Idea
written by Will Gay. March 17.2008

Ifs a good idea which means It is doomed In Juneau
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Abolishing budget reserve is a bad idea

GREGG ERICKSON
COMMENT

(03/15/08 23:14:52)

A constitutional amendment that would radically transform the state's finances has been quietly
moving through the state House of Representatives. The measure is the bipartisan brainchild of
Republican Ralph Samuels and Democrat Mike Doogan, both of Anchorage. It could come to a vote
In the House as soon as Monday. If approved, It would abolish the Constitutional Budget Reserve in
all but name, and replace it with an endowment. The sole purpose of the new endowment would be
to provide long-term support for state spending.

In 1990 voters established the CBR to be a fiscal safety net for the state, seeding it with money
from tax and royalty settlements. It was a farsighted move. Oil prices rise and fall unpredictably,
and in 1993, when prices fell to $15 per barrel, the state was able to draw $1.4 billion from the
account to temporarily support government services and the state economy. Prices later rose, but
in 1998 they dropped again, this time to an unbelievable $12 per barrel. The CBR was again the
state's lifeline. In 18 years the state has drawn a total of $4.8 billion.

Today there is still $3.1 billion left in the CBR, and the state Senate has voted to add money from
the current surplus. That, together with earnings on fund investments will bring the total in the
reserve to a comfortable $5.6 billion. Should oil prices fall to $50 per barrel, it's enough to sustain
state services and the economy for almost two years until oil prices again cycle upward. The CBR
wasn't designed to protect the state from long-term revenue declines, but the fiscal cushion
nevertheless gives policymakers the time needed to adopt adjustment measures that could make
the difference between a soft landing and a crash.

The Samuels-Doogan constitutional amendment has a host of problems, but the most obvious is
that under their plan the CBR would cease to provide this protection. Money now in the reserve
would be used to capitalize the new endowment. Income from the new fund would be dedicated to
supporting future state spending. Money In the principal of the new fund would be constitutionally
protected — off limits to appropriation no matter how dire the state's fiscal need.

Assuming no further deposits, revenue being spun off from the endowment would remain very
modest for a very long time; it would not rise above $200 million per year until 2012, and remain

less than $500 million through 2023.

That's not the scenario promoters of the amendment are imagining. Their vision of the future has
oil prices staying high, and the Legislature stuffing all the resulting surpluses in the endowment.

"One more good year, and you are close to $10 billion Inthe endowment,” Samuels enthused in an

interview on Wednesday.

Even under that optimistic scenario revenue from the fund doesn't reach $500 million until 2015.

Doogan, interviewed separately on Wednesday, said he doesn't think oil prices are likely to come
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down anytime soon. If they do crash, however, he says the state could always amend the
constitution again to allow emergency appropriations from the endowment principal.

But others think it is more likely the Legislature would dip into the earnings reserve of the
Permanent Fund, the pot of maney from which the Permanent Fund dividénd is paid.

"With the CBR money off the table, the Permanent Fund earnings reserve moves to the front of the
line anytime you have shortfall," said a Palin administration economist,

(I)fasléggSSam uels what happens if the price of oil drops to $50 a barrel and stays there for a couple
years.

"You would end up having to go to the earnings of the Permanent (Fund)" Samuels agreed. But he
said that would happen in any event, even if the current CBR were retained. "You'd bum through
It, and you're going to end up at the same place."

Another top Palin administration official, noting that the amendment removes billions from the
reach of bondholders, suggested that it could have an adverse impact on the state's bond rating.

Despite the constitutional amendment's many problems, Samuels, who_serves as the House
majority leader, seems convinced he has lingd up the two-thirds majority needed to pass the
measure in the House. On Wednesday he said he was Plannmg to brm%_lt to a vote on Mondax. If
he does that, and it passes, let's give'a silent prayer of thanks for our bicameral Legislature, And
let's hope r~nators give the scheme a more thorough analysis than it has thus far received in the

House.

Economist Gregg Erickson_is the owner of a Juneau consulting firm (www.EricksonEconomics.com).
He can be reached at Qerickso@alaska.com .
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Barrier for budget reserve builds support

CONSTITUTIONAL AMENDMENT: Lawm akers increasingly favor a 5 percentannual
spending limit.

BY WESLEY LOY

wloyOadn.com

(03/12/08 00:26:29)

JUNEAU -- Le?islation to allow Alaska voters to decide whether to make a massive state piggy bank
much harder fo tap seems to be gaining favor among state lawmakers.

The prime sponsor, House Majority Leader Ralph Samuels, R-Anchaorage, said the resolution could
come up for a House vote as soon’as Monday, and he's confident of enough votes to pass It.

House Joint Resolution 28 would allow voters as soon as this fall to amend the state constitution to
Brevent lawmakers from dipping deeply into a savm%s account known as the Constitutional Budget
eserve. Instead, lawmakers could spend no more than about 5 percent of the fund's value each

year.

The reserve -- which lawmakers have tapped during lean years to cover the state budget —
contains $3.2 hillion now. Lawmakers expect to putan additional $2.5 billion or more into the

account this year as the state rakes in huge surplus revenue thanks to high oil prices,

Samugls said his resolution aims to control spending from the reserve and also create a steady
cash flow for future years when oil production or prices crash and the state government is in & jam

for money.

The challenge for lawmakers, he said, is surrendering their power to spend much or all of the
reserve with a three-quarters vote of the Legislature.

They lose the ability for the government to get their hands on that cash," Samuels said. They can
only’spend 5 percent."

The resolution effectively would convert the reserve into an endowment that would_ be invested and
would spin off a steady Stream of money year after year while preserving the principal and keeping
up with'inflation, Samuels said.

A similar concept has been proposed for a better-known public savings account - the $37 hillion
Alaska Permanent Fund.

HIR 28 already has passed the powerful House Finance Committee and has bipartisan support.
Samuels has been visiting his colleagues in the Capitol one by one to tout the resolution.

Samuels said his resolution, with continued high oil grices, could grow the reserve to $10 billion,
which at a &E percent withdrawal rate would spin off $500 million & year to run the state
government,

That wouldn't be nearly enough to cover the state budget if oil revenue tumbles, but the cash flow



oould m m Alaskans into the day they must start talking about other revenue sources such as a
state sales tax, Samuels said.

Houm Speaker John Harris, r-vaidez, supports the resolution, as does the imder of the House
Democrats, Rep. Beth Kerttula of Juneau.

"I'm fascinated with the idea. | just need to spend more time with it," said Rep. undmy Holmes, D-
Anchorage. She noted she works with a foundation supporting the Anchorage Concert Association
that uses a 5 percent annual spending limit.

The going could be tougher in the Senate.

Sitka Republican Sen. Bert Stedman, co-chairman of the Senate Finance Committee, said he's
concerned about what the state would do in a crisis if the budget reserve Is constitutionally Tocked

down.

"If you put in $10 and can only spend 50 cents, we don't want to put ourselves ina bind where we
gtaevdemtgnggasgmewhere for money that we don't want to go,” such as the Permanent Fund,
Id.

Sen. Con Bunde, R-Anchorage, said the resolution could bring a welcome halt to the hard
bar ammgnlawmakers have gone through at the end of some ses .ons to muster enough votes to
spend from the budget reserve.

"I like it better than the minority blackmail we've had in the past," he said.

Find Wesley Loy online at adn.com/contact/wloy or call him in Juneau at 1-907-586-1531.

Copyright C Wbd Mar 12 07:43:35 1IITGC800 20031900 Tho Anchoraga Dally Naws (wwwadnxon)



3 Cl11Bc o m PWPWPWPii«;l

Anchorage Dally News

Budget surplus should be putin special reserve account
COMPASS: Othorpoints ofviow

By REP. RALPH SAMUELS and REP. BETH KERTTULA
(03/06/08 00:43:56)

"SAVE THE MONEY!"

All 60 legislators, the governor and an almost unanimous public chorus have made this statement
as we in the Legislature stare at anywhere from a $2 billion to $5 billion budget surplus.

With high oil prices and a new tax system on oil, the government in Alaska is flush with cash, and
wili be for at least the next couple of years. Our long-term problem with declining oil production
still exists and was hotly debated in the Capitol halls last autumn.

We will get to our proposal shortly, but first It's important to understand just where the surplus is
coming from. And that comes from a tax increase passed last year on oil.

Alaska's severance tax on oil is split into two parts. The first is the "base,” the second Is the
"progressivity surcharge."” The surcharge only applies when oil prices are high, like today when the
price per barrel is above $90. At today's price and production levels, the surcharge by itself
generates about $1 billion per year. In all, we could see anywhere from a $2 billion to $5 billion

budget surplus over the next two years.
For now, the biggest question facing Alaskans is what to do with the excess cash.

There are several ideas floating around: Put the money into the Constitutional Budget Reserve;
invest in infrastructure such as roads, docks and airports; find a fair and equitable solution to the
emerging statewide energy crisis or simply give cash to residents.

Every idea will have some pros and cons associated wkch it and, politics being what they are,
nobody will be completely happy with the end result.

Our proposal is based on common sense and experience with Alaska's unpredictable economy. In
its simplest form, the idea is this: Think long term.

Depositing the money into the CBR, without changing how the fund functions would only prolong
the day when the Legislature spends the money. Have no lllusions, they would eventually spend it.
Although it is better than spending it now, it does not guarantee sustainability.

The new proposal would take all of the windfall profits tax we collect from the surcharge and
deposit it into the CBR, then change the way we allow the state to spend It. Instead of allowing the
Legislature access to the whole account (with a three-quarters super majority vote), we would limit

the draw to 5 percent of the total.

The change takes the political gamesmanship out of tapping the budget reserve in lean years. It
would also provide for a "true" endowment sityle savings, while still allowing long-term cash flow to
pay for education, transportation and public safety. The fund would be constitutionally protected
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and would require a vote of the people to change. ? i'wm

This percent-of-market-value method is used to fund more than 80 percent of the large
endowments in this country. Organizations ranging from the Ford Foundation to Yale University and
the local Rasmuson Foundation Use it to ensuré long-term cash flow.

While these groups use the money for various purposes, the state would use its income stream for
state services, to be determined year to year by the Legislature. Legislators would never be able to
spend more than the percentage” llowed by thé constitttion. Generally that number is between 4.5
percent and 5 percent of the total endowment. The cash flow would be slightly up in good market
years, and slightly down in bear markets, but would not dramatically vary:

To summarize, the proposed new idea would:
* Place oil tax revenue earned from the severance tax passed last year ina reconstituted CBR.

* Allow only 5 percent of the earnings to be spent annually.

* Generate a sustainable source of money to fund government as oil production declines.

This idea (HJR 28) Is sound long-term economic policy for Alaska.

Rep. Ralph Samuels, R-Anchorage, is the House Majority Leader. Rep. Beth Kerttuia, D-Juneau, is
the House Minority Leader.
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From: John Dittrich [maito;johndittrkh@arcticstnictures.com]

Smite Monday, March 10, 2008 7:49 AV

To: Rep. Ralph Samuels; Rep. Kevin Meyer; Rep. Mike Hawker; Rep. John Harris;
senatorJohn_oowdery@legis.state.ak; Sen. Lyda Green

Subject: HIR28

Representatives and Senators,

I amin full support of HIJR28. This is the exact type of legislation we need to keep the State's
fiscal house in order and balanced. My only hope is that you will find the strength inyour
conviction to do the same with the Permanent Fund. | believe we ought to take HIJR28 a step
further and allocate a portion of PFearnings to the fund as well while at the same time capping

the dividend.

Establishing controlled state spending is critical. | harken back to days gone by when certain
legislators were trying to implement a "forward funding” model to allow us to only spend that
money which we have actually received. | believe that we can accomplish a portion of this through
HJR28 but it can be further enhanced by reducing the fund that is used to simply give cash to
Alaskans and diverting these proceeds to fund the government.

| would like to see aversion of these concepts along with a POMV approach and to solidify the
deal | think we should steal a page from the old Mackie plan. My thought is that we institute a
cap of the PF at $2,500 which should be computed in future periods on a POMV concept with the
excess earnings going into the HIR28 fund to provide us future fiscal certainty for generations

to come.

The Mackie Plan concept comes in by drafting a bill that does jusllthat but for the coming year
pays out a 2008 PF divided of $2,500. This is a one time shot only and then future years are
calculated based on the POMV formula (or similar). You get the residents to vote for the big one-
time payout while at the same time permanently capping the amount we all get. No guarantees
that future years will be this big but we know they will never be bigger. The excess earnings are
deposited into the new HIR28 fund and available for all Alaskans to fund the future of our state
- the exact thing the PF was designed to do but not seemingly going o0 happen.

Thanks for listening - keep up the good work.


mailto:senatorJohn_oowdery@legis.state.ak

John Dittrich

9024 Snowy Owl Circle
Anchorage, AK99907
907-244-2950
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From: Linda Hay

Sent: Thursday, April 03, 2008 4:49 PM
To: Cindy Smith
Subject: HJR 28

Attachments: CBR draws.xls; CBRF Cash Flow Borrowing.doc

( indy - 1am sending this on to you so that it may be distributed to your committee members. This is an
email exchange that | had with Deputy Commissioner Brian Andrews from Revenue. Attached arc two

attachments which also pertain to this topic. This was u concern that the department expressed when

they came to talk to Rep. Samuels on HJR 28. lexpect they will bring this up in committee tomorrow.

Let me know ifyou need any further details.
Linda

Linda Hay

Staff to Rep. Ralph Samuels
House Majority Leader
Alaska State Legislature
(907)465-6791 (phone)
907-465-3810 (fax)

From: Andrews, Brian C (DOR) [mailto:brian.andrews@alaska.gov
Sent: Thursday, April 03, 2008 3:52 PM

To: Linda Hay
Subject: RE: HIR 28

Potential Debt Service payment impact: FY08 69.9 million, FY09 69.8 million
Cash Flow Borrowing (millions): Cash flow borrowing needs since FY94 have varied from a high of 1.1 Billion

down to zero.
*Ve have not needed the CBRF for cash flow needs for the past three years.

Best Regards,

Brian C Andrews, CIMA
Deputy Commissioner of Revenue/Treasury

From: Linda Hay [nnailto:Linda_Hay@legis.state.ak.us]
Sent: Thursday, April 03, 2008 2:30 PM

To: Andrews, Brian C (DOR)

Subject: RE: HIR 28

Hi Brian - Do you have any update on this?
Thanks
Linda

4/3/2008
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Staff to Rep. Ralph Samuels
House Majority Leader
Alaska State Legislature
(907)465-6791 (phone)
907465-3810 (fax)

From: Andrews, Brian C (DOR) [mailto:brian.andrews@alaska.gov]
Sent: Wednesday, April 02, 2008 9:13 AM

To: Linda Hay

Subject: RE: HIR 28

We iire working up the details Iwill have specifics by tomorrow.

Best Regards.

Brian C Andrews, CIMA
Deputy Commissioner of Revenue/Treasury

From: Linda Hay [mailto:Linda_Hay@legis.state.ak.us]
Sent: Wednesday, April 02, 2008 8:23 AM

To: Andrews, Brian C (DOR)

Subject: HIR 28

Brian - Rep. Samuels has asked me to follow up with you on the lo
better manage cash flow. Does this happen every year - once a yea
much are you usually talking about. You also indicated that the mx
frame with interest (I believe you mentioned 6 months???). Any ir
this aspect would be appreciated.

Linda

Linda Hay

Staff to Rep. Ralph Samuels
House Majority Leader
Alaska State Legislature
(907)465-6791 (phone)
907465-3810 (fax)

of2
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CBRF Cash Flow Borrowing

The State's daily cash need can be greater than $100 million in a single
day.

Borrowing occurs any time the General Fund cash balance drops below or
is projected to drop below $100 million for five days.

Cash flow borrowing occurs due to a mismatch in timing between
revenues received and disbursements out.

Revenues tend to flow in at a consistent rate throughout the year, with
peak periods at the end of each month, quarter and fiscal year.

Disbursements are more cyclical with high and low periods throughout the
year. The first quarter disbursements of each fiscal year are generally
higher than receipts for the same period.

Cash flow borrowing is required even in years with balanced budgets. For
FY97, '01, '04 and '05 the following amounts were borrowed for cash flow
and fully repaid within the fiscal year

FY97 - $300
FYO1 - $100
FY04 - $300
FYO05 - $200

o O O o

Following are the Cash Flow Borrowing and Deficit Borrowing totals by
year (in millions):

Cash Flow Deficit

FY94 250.0 368.60
FY95 100.0 22.40
FY96 350.0 284.90
FY97 300.0 -
FY98 400.0 423.30
FY99 1,100.0 1,042.00
FYOO 500.0 295.90
FYol 100.0
FYo2 800.0 884.30
FYoz 500.G 496.10
FYc4 300.0 11.00
FYO5 200.0 34.00
FYO06 - -
FYo7
FYo8 - :

4900 % 3,065



Cash Flow Borrowing and Deficit Borrowing
(in thousands)

mCash Flow

m Deficit









Cash Flow

Borrowing
FY9o4 250.0 FY94
FY95 100.0 FY95
FY96 350.0 FY96
FY97 300.0 FY97
FY98 400.0 FY98
FY99 1,100.0 FY99
FYOO 500.0 FYOO
FYol 100.0 FYO1
FYO02 800.0 FYO2
FYO3 500.0 FYO3
FYo4 300.0 FYO0O4
FYO5 200.0 FYo05
FYO06 - FYoe
FYO7 - FYor
FYOS8 - FYO8

$ 4,900

Ca8hFk>w
FY9o4 250.0
FY95 100.0
FY96 350.0
FYO97 300.0
FYos8 400.0
FY99 1,100.0
FYOO 500.0
FYO1 100.0
FYO2 800.0
EYO3 500.0
FYo4 300.0
FYO5 200.0
FYOO -
FYO7 -
FYo8 -

$ 4900 $

Source:

FY94-FYO1l CAFR

FY02-FY06 Available Balance in CBR - http://fin.admin.ttate.ak.us/dof/financial. reports/resource/cbrj

Deficit Borrowing

388.60

22.40

284.90

423.30

1,042.00

295.90

884.30

498.10

11.00

34.00

f 3,865

Deficit

368.60
22.40
284.90
423.30
1,042.00
295.90
884.30
498.10
11.00
34.00
3,865


http://fin.admin.ttate.ak.us/dof/financial

-$80,000
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ANS Historical Production Forecasts and Realized Production

Forecast Term EsL Prod for currentyear |Est. Prod. For +1 yr.  |Est. Prod. For +2 yr. |Actual Prod.*
2000 1.032 1.03 1.002 103.r>4
2001 0.9955 1.0686 n/a 0.991
2002 1.011 1.053 1.097 1.003
2003 0.994 0.993 0.992 0.991
2004 0.985 0.98 0.98 0.98
2005 0.92 0.91 0.91 0.917
2006 0.853 0.825 0.803 0.845
2007 0.74 0.764 nla 0.74

Production estimates and realized production are for Alaska North Slope only, as reported in the Spring Revenue Sources

production forecast.
* Realized production as reported the following year
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Representative Bob Roses
email: Rapresanta«ive_Bob_RoMsOligia.stala.al(.us

March 10,2008

Senator Hollis French, Chair
Senate Judiciary Committee

Ftom Representative Bob Roses

HJR 34

1would like to request that you schedule HJR 34 for consideration by the Senate
Judiciary Committee.

Enclosed are:

1. The most recent version of the bill
2. Current Sponsor Statement
3. Appropriate backup documentation

Thank you for your consideration ofthis request. Please contact Crystal Koeneman at
465-4939 in my office if you have any questions or concerns.
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Representative Bob Roses
email: RaprM«ntattve_Bob_RoMsQlagi>.itala.ak.ua

HJR 34 - FEDERAL FUNDING FOR DNA TESTING

Sponsor Statement

House Joint Resolution 34 respectfully urges the United States Congress to
reauthorize the Debbie Smith DNA Backlog Grant Program.

Originally passed in 2004, the “Debbie Smith Act” ensured that DNA evidence
could be used to convict the guilty and free the innocent. Since then, millions of dollars
of federal funding have been appropriated under the Debbie Smith DNA Backlog Grant
Program to process the thousands of unprocessed DNA evidence kits - including rape
kits - across the country.

Currently in Alaska we have about 400 backlogged DNA cases and have been a
recipient ofthe federally funded Debbie Smith Grant program. The program is set to
expire in fiscal year 2009, and by reauthorizing this program the grants will continue
until FY 2014. 1 strongly urge your support of HIR 34.



Debbie Smith Reauthorization Actof 2008 Introduced:;

Landmark Law Has Helped Process Thousands of DNA
Evidence Kits, Put Rapists Behind Bars

Copyright 2008 by Virgo Publishing.
http://www.fbrBnsicnurMmag.coni/
Posted on: 01/21/2008

BI>I oT

WASHINGTON, O.C. -Congresswoman Carolyn B. Maloney (D-NY), House Judiciary Committee Chairman
John Conyers (D-MI), and House Judiciary Committee Ranking Member Lamar Smith (R-TX) have introduced
"The Debbie Smith Reauthorization Act of 2008," legislation that would extend an important federal DNA

backlog processing program through FY 2014.

The original "Debbie Smith Act" was signed into law in 2004 as part of "The Justice for All Act,”
comprehensive legislation that ensured that DNA evidence could be used to convict the guilty and fret the
innocent. Since then, millions of dollars of federal funding have been appropriated under the Debbie Smith
DNA Backlog Grant Program to process the thousands of unprocessed DNA evidence kits -- Including rape

kits — across the country.

"Passing the original Debbie Smith bill was a huge victory for Debbie, and for the thousands of rape survivors
like her. Our bill is set to expire soon, but I will not stand by and let rapists roam free while the DNA
evidence that could convict them goes unprocessed. Reauthorizing the Debbie Smith Act will ensure we
continue to keep rapists off our streets and put them in prison where they belong,” said Maloney.

"Congress has a responsibility to ensure justice for rape victims and tough sentences for rapists,” stated
Smith. "The Debbie Smith Act helps law enforcement officials identify, apprehend and prosecute rapists by
reducing the DNA backlog. Debbie Smith's courageous efforts have brought justice to rape victims
nationwide. This important legislation protects women by providing federal funding to process the DNA

evidence needed to take violent criminals off the streets.”

Maloney authored the original "Debbie Smith Act” after rape survivor Debbie Smith testified before the House
Government Reform Committee in June 2001 about using DNA evidence to solve rape cases. Debbie Smith
was raped near her home in 1989. For six and a half years, she lived in fear that her attacker would return
to kill her. Only on the day that Debbie's husband told her that the man who had raped Debbie - who had
been identified because of DNA evidence - was already in prison, was Debbie able to live without fear.

A bipartisan coalition of members of Congress, organizations, and crime victims like Debbie Smith worked
together to pass the original "Debbie Smith Act.” The president signed the bill into law just as police in New
YorkState made their first arrest, based on an indictment of a DNA sample ("John Doe”), of a suspect in a

sexual assault case from 1996. The bill is set to expire at the end of FY 2009.

bttDwww.vpico.com/articlemanaRer/printerfrieodly.aspx?article= 170126 2/13/2008
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Fax # (S04)52S-26M

January 31,2008

Honorable Bob Roses
State Representative
Room 416

120 4th St

Juneau AK 99801-1182

RE: Resolution urging Congress to reauthorize federal state and local forensic DNA grants

Dear Representative Roses;

You are probably aware of the incredible improvements made to the criminal justice system through
DNA testing of evidence. As a rape survivor whose attacker was identified through a match on the DNA
database, | can provide personal testament to the value of this tool. However, the federal funding upon
which DNA labs in Alaska rely for assistance with backlog management is in serious jeopardy of
elimination unless the US Congress acts in 2008. | hope you will join with legislators throughout the
country in passing a Resolution urging Congress to reauthorize funding for the federal DNA

backlog grant programs.

In 1989.1was a victim of a horrific rape. Due to a significant DNA backlog, | waited for nearly seven
years for my rapist to be identified. Thankfully, my attacker was finally caught through DNA testing.
But I still live with the pain of knowing that others continue to wait in fear as their attackers remain
unidentified, as their cases sit in similar backlogs. | also fear for those who have been wrongfully
convicted and await the hope of DNA testing to exonerate them. And | fear the true perpetrator who still
roams the streets - free only because we have not allocated enough resources for DNA analysis.

These fears drove me to bring my story to Congress, where we eventually passed the Justice for All Act
of 2004. Title Il of this bill provides DNA funding to state and local labs for backlogs, and was named
the Debbie Smith Act in recognition of ray efforts. Unfortunately, that program was authorized for only
five years. In the last four years, Alaska has received more than $855,895.00 from these grants to
support DNA testing. After 2009, Alaska will have to make up this shortfall from your own budget

unless this important federal grant is reauthorized in 2008.

1 hope you will recognize he importance of these federal grants - not only in terms o fcriminaljustice,
but also in terms o fthe potential funding implicationsfo r state and local budgets. | have attached a draft
Resolution for your consideration. Prompt action on this Resolution would send a signal to Congress
that fully funding these DNA backlog grants should be a top priority. Please contact me if | can be of

any help in this matter.
Sincerely,

Debbie Smith

Founder/CEO DScw 10 34



