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the stale, organized I>> the cash and negotiated price of the procedure at available
providers and insurers, updated annually: the list must include medical procedures
covered by workers' compensation under AS 23 30;

(5) available hospital ratings, including the rates of hospital acquired
infections and mortality occurring at each hospital located in the state;

(6) consumer education information on topics thet include body nmess
index, diet and nutrition, exercise, smoking cessation, and alcohol and drug
addic’ions, thet includes the location of available sites that provide care ad

treatment related to those issues,
(7) alist of procedures approved by state agencies for emergency

response and treatment;
(8) disease management support information;
(9) insurance information that includes
(A) a navigator to determine insurance eligibility using a

matrix of available insurers;
(B) links to Internet websites for purchasing insurance

policies;

(C) an explanation of mandatory and optional insurance

coverage;
(120) alist of primary care clinics thet cater to uninsured and self-pay
patients; and
(11) information on the quality of health care facilities, including any

actions taken by state or federal agencies related to
(\) licensure and accreditation of a health care facility ; or

(B) a licensed professional practicing in a health care fa

(> nedepartment may contract with a private entity to provide services ad
information required under (al ol this section

id) |he department 'hall develop and consistently update an Internet website

to provide residents (if the state timely and .UCUI’th information regarding prevention

and healthy liv mg

iei lhe department shall post and make available information related to the j
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commission, including the commission's annual reports under AS IS 09 070(c).

See. 18.09.120. Mandatorv reporting, (@) A health care facility shall
provide to the department the following information related to the facility's health
care services for placement in ihe database developed under AS 1S09.11()

(1) information on costs to the consumer for health care services,
(2) types of insurance and payment accepted by the health care

facility for health care services,
(3) each location where the health care facilitv operates, and the

hours of operation;
(4) the types and scope of health care services offered at the health

care facility;,
(5) the Internet address of any Internet website of the health care
facility the purpose of which is to provide factual information to aid the consumer,
(6) any other readily accessible information thet the department
determines would help the consumer to make informed decisions about the health
care facility's services.

(b) The department shall develop a standard form or format for reporting the
information required in (a) of this section. The department shall adopt regulations
specifying the timing and frequency of the reporting of the information required by
(@ ofthis section.

(¢) The department shall notify the health care facility of a failure to report
under (a) of this section and gve the health care facility an opportunity to contest or
cure the failure If the health care facility does not promptly cure the failure, the
department shall post the notice of failure on the database developed under

AS 1S09 110

Sec. 18.09.130. Coordination of
Administration, the Department of Commerce. Community, ad
Development, the Department of | abor and Workforce Development, and the

Departrrent of | aw shall

(1)
developed under \S Is no | |o nitonnation regarding an adverse action taken auamst 1

departments, fhe Department of
Iconomic

provide to the commission tor placement on the database
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a health care facility in the state or against a licensed professional practicing in a
health care facility in the state; and
(2) cooperate with the commission in the performance of its duties
Article 3. General Provisions.
Sec. 18.09.900. Regulations. The department may adopt regulations under
AS 44 02 (Administrative Procedure Act) to carry out the purposes of this chapter

See. 18.09.W0. Definitions. In this chapter.
(1) "commission” means the Alaska Health (‘fare Commission

established in AS 18.09.010;
(2) "costs to the consumer” means actual price paid by the consumer

for health care services;
(3) ‘"department’ means the Department of Health and Social
Services;
(4) "bealth care facility" means
(A) afacility licensed under AS 47.32,
(B) an independent diagnostic testing facility providing

services in the state;
(C) a provider of a home and community based waiver

service thet is certified under regulations adopted by the department,
(D) aprovider of personal care services thet is certified under

regulations adopted by the department.
* Sec. 5, AS 18.26.220 is amended to read:

Facility compliance with health and safety laws and
licensing requirements. A medical facility constructed, acquired, improved,
financed, or otherwise under the provisions of this chapter and all actions of the
authority are subject to [AS IS O7) AS 4" R j.j and any other present or future state
licensing requirements for the facilities or services provided under tins chapter [\
MIDICAL TACH 1Y ISSI 1) ACFRIJIFICAIE OF MIDI \1)Fr SIC 4 (Il
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UNDER THIS CHAPTER J

* Sec. 6. AS 21.86 030(c) is amended to read
Nothing in this section relieves a health maintenance organization thet

3 (©
4 wishes to exercise the power described in (a)( 1) of this section from the requirements
5 of
(1) [AS 1807, REGARDING OBTAINING A CERTIFICATE OF

7 NEED;

8 (2)| AS 47.32, regarding regulation of hospitals; and

0 12} 1(3)] other statutes applicable to hospitals or other heslth care
10 facilities.

* Sec. 7. AS 39.25.120(c)(7) is amended to read:
) the principal executive officer of the following boards, council:

13 Or COMIMISSIONS:

14 (A) Alaska Public Broadcasting Commission;

15 (B) Professional Teaching Practices Commission,

16 (C) Parole Board,

17 (D) Board of Nursing;

18 (E) Real Estate Commission;

10 (F) Alaska Royalty Oil and Gas Development Advisory
20 Board,;
21 (G) Alaska State Council on the Arts;

L (H) Alaska Police Standards Council;
PR (I) Alaska Commission on Aging;
24 (J) Alaska Mental Health Board;
5 IK) State Medical Board;

‘k (L) Governor's Council on Disabilities and Special Education;
i i.M) Advisory Board on Alcoholism and Drug Abuse:
2S iNi Statewide Suicide Prevention Council.
2 O the State Board of Regilration tor Architect. Engineers,
m and | and Surv cyors.

(P) Alaska Health t are Commission;

CSSB 2451 ) -11-
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* See. 8. AS 1807.021, 1807.031, 1807035 |1SO" 041, 1807.043, 1S.07.045,

18.07.051. 1807061 1807071, 1807081 18(P 091. 1807.101. 1807111, ad

AS 4" QO 140(h) are repealed
*Sec. 9. (@ Ihe following regulations are annulled:
(1)7 AAC 07.010. 7 AAC 07.012. 7 AAC IP 015. 7 AAC 0" 025, 7 AAC

(P.031 7AAC 07032. 7 AAC 07.033. 7 AAC 07.035. 7 AAC 07.040, 7 AAC 07.042, 7
AAC 07.050, 7AAC (P 052. 7 AAC 07 060. 7 AAC 07.067. 7 AAC 07 070. 7 AAC 07.(P2,
7 AAC 07.070. 7 AAC 07.080. 7 AAC 07092, 7 AAC 07095. 7 \AC 0" 105 7 AAC

IP 107. and 7 AAC 07 ()
(2) 7 AAC 09.030(3) and 7 AAC 09.170(5);

(3) 7AAC 43 689(g)(4)(B);
(4) 15AAC 118.020(e)(3) and (d)(L).
(b) The commissioner of health and social services shall immediately proceed under
AS 44.62 to amend or annul the following regulations in accordance with the provisions of

this Act:

(1) 7AAC 09.020;
(2) 7AAC 43 679. 7 AAC 43.685. 7AAC 43 686. and 7 AAC 43,709,

* Sec. 10. ITie uncodified law of the State of Alaska is amended by adding a new section
toread

TRANSITION: PENDING APPLICATIONS, ADMINISTRATIVE APPEALS,

AND COI'RT ACTIONS FOR THE CERTIFICATE OF NEED PROGRAM (a) The

commissioner of health and social services through the Department of Law shall

immediately take steps to seek dismissal of pending administrative appeals and court actions

concerning the issuance of certificates of need under AS IS.tP or implementation of

AS 1S07.
ib) Fhe Department of Health and Social Services shall immediatelv close all

pending application tiles under \S 1SO" Ihe Department of Health and Social Services

shall »end written notification to applicants of the action taken under this subsection

* Sec. Il. 1he unnodfied law of the State of Alaska is amended by addini: a new section

to read

IRANSI1I1()\N RFC.I | AITIONS |he Department of Health and Social Services

-11- (SSH245( |
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e> proceed to adopt regulat%ns necessary to implement the changes mede by this Act. The
regulations take effect under AS 44 62 (Administrative Procedure Act), but not before the
3fl  effecti\e date of the statutorv change
41 * Sec. 12 Sections 5. 6. and S - 10 of this Act take effect July 1, 2010.
* Sec. 13 Except as provided in sec. 12 of this Act. this Act takes effect Julv 1 2008

I (SSBM5< 1 1o-



M EMORANDUWM

DATE: January 25, 2008

TO: Senator Bettye Davis

EKOM: Thomas S. Obermeyer

RE: SB 245 - “ An Act establishing the Alaska Ilcalth Care

Commission and the Alaska Health Care Information Office; relating to
health eare planning and information; repealing the certificate of need
program for certain health eare facilities and relating to the repeal; annulling
certain regulations required for implementation of the certificate of need
program for certain health eare facilities; and prov iding for an effective
date.” -also know n as the “licalth eare Transparency Act or Initiative”

Summary

l. This bill attempts to combine three substantive areas of health care

into one bill:
1) Creation of a statew ide health care plan
2)  Establish a 10-member Alaska Health Care Commission with
Executive Director to be partially exempt
3) Repeal Ccrtillcate of Need program (CON)
A. Dismiss pending administrative appeals and court actions
regarding CON. allow transition to 7 1 2010.
IT Allow continuation of “certain health care facilities,” defined us
critical care hospitals, nursing homes, and residential
psychiatric treatment centers

1. Sections 1, 2. and 5 of SB 245 are to take effect immediately, i.e.,

July 1. 200S.
IIl.  Sections. 3,4. and 6-10 to repeal CON take effect immediately,

with exceptions for pending appeals and litigation extended to

I 2010. and continuation o f “certain health care facilities"
defined per abov e to include critical care hospitals, nursing homes
and psychiatric treatment facilities.

Sectional Analysis

Ihe Sectional Analysis of SB245 11B337 bv the Department of Health and
Social Serv ices is to be changed per the amendments as follow s:
Section I. No change to plan to create Alaska llealth Care Commission

Page 10f 3



(section to take cfKk m My 1, 2008)
Section 2. No change to first pan regarding policy, strategy and new

Alaska Health Care Information Office.

Major change in last section. AS 1S.09.110, regarding department
information related to health eare facilities, pharmacies, drugs, etc. This
section is completely rewritten, much more detailed, and demanding.

Note that amendment eliminates need for update of Internet website (w hich
could save $800,000 in fiscal note ul out of $1,205,600. (diminution of
website does not make sense as it is integral to program. Perhaps it is
included in another part of the bill which I have not discovered.

Section to take effect July |, 2008)

Sections 3 & 4. No changes, except on page 8, additions to definitions of
“health care facility” to mean: A) a facility licensed under AS 47.32; B) an
independent diagnostic testing facility providing services in the state; and
per amendment, C) provider of home and community-based waiver service
certified by state: and 1)) provider of personal care sen ices that is certified
under regulations of the department.

Section 5. No change in executive director classified as partially exempt.
(\ci lion to hike effectJnlv |I. 2008)

Section 6. No change in repeal of CON program.

Section 7. No change in annulling regulations governing the Certificate of
Need Program, except for typo change.

Section S. Allows until July 1, 2>10 for Commission of 11SS and Dept, of
I aw to dismiss pending administrative appeals and court actions concerning

CON.

Section 9. Complete!) replace with “Transition: Continuation of certificate
of need requirements for 'certain health care facilities ” defined abov e to
include critical care hospitals, nursing homes and psychiatric treatment

facilities.

Section 10. Renumbered sections to lake effect immediatelv : 3. 4. and 6-10.

Section Il. Sections 1.2. an5 to take effect Jnlv 1.2008.

Pace 20f 3



Fiscal Notes

Fiscal Note I; FY 2009 requires appropriation of $1.205,600 and about
S200.000 higher for FY 2010-2013. If Internet website eliminated per
amendment., i.e.. line 17. page 7 ((.’). savings could be $800,000 and part of
4 personnel.

Repeal of CON results in sa\ ings of $3 million per year in payments for

av oided capital costs (50% federa 50%GF M). This represents 1.2% of total
project costs for these facilities.

Rage 2 details summary of expenditures and savings.

Fiscal Note 2:

Costs $800,100 for 1Y 2009 and similar through 2013 to create and man
Alaska Health ( are Information Office and related website. Costs could be
lower and fewer than the 2 personnel if website eliminated, but this may not
be necessary’or intended as | read the bill.

Detail summary of expenditures and savings, fiscal note 2, page 2 is
identical to fiscal note I, page 2.

Fiscal Note 3.

I liminatcs CON program: saves $304,600 and eliminates 2 positions.
Detail summary of expenditures and savings, fiscal note 3, page 2 is
identical to fiscal notes | and 2, page 2.

Fiscal Note 4.

I-Establishes cost of Alaska Health Care Commission at $710,100. including 2
I 1 positions.

Detail summary of expenditures and sav ings. fiscal note 4. page 3 is
identical to fiscal notes 1.2 and 3, page 2.



FOR IMMEDIATE RELEASE No. 08-006

Governor Palin Introduces the Health Care Transparency Act

January 19, 2008, Juneau, Alaska - Governor Sarah Palm today introduced the

Alaska Health Care Transparency Act which will provide more effective tools to help

Alaskans access affordable health care, and to ensure our health care system s

responsive to changing demographics and market conditions.

The Act includes some recommendations from the Health Care Strategies Planning

Council and the Health and Social Services Certificate of Need Negotiated Rule

M aking Com m ittee.

"I thank the members of these two com m ittees,” Governor Palin said. "They worked

diligently to evaluate the broad spectrum of the health care system in our state.

am establishing the Alaska Health Care Commission to
by building on the work

A fter reviewing their work, |
further health care planning from a statewide perspective,

they have done."

The bill would establish an Alaska health care inform ation office to give consumers

factual inform ation on quality, cost and other important matters to help them make

better-informed decisions about health care in the state.
restricted by government,

Recognizing that health

care must be market-and business-driven, rather than
Governor Palm is proposing a repeal of the Certificate of Need program (CON).
CON is a regulatory process that requires certain health care providers to obtain
state approval before offering certain new or expanded services.

Health and Social Services Commissioner Karleen Jackson concluded that the CON

program does not benefit the citizens of Alaska, given the litigious environment

surrounding it.

The reports from the two com mittees are available online at:

http://lwww .hss.state.ak.us/com missioner/legislature/

DHSS Contacts: Sherry Hill (907) 465-1618, cell (907) 321-2838
Wilda Laughlm (907) 465-1613, cell (907) 723-3802


http://www.hss.state.ak.us/commissioner/legislature/
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Introduced: | 1'MX _ , _ _
Referred:  Health. Kducation and Social Scniccs. finance

A Bil I.
FOR AN ACT KNHTI.FI>

"An Act establishing the Alaska llcalth Care Commission and the Alaska health care

information office; relating to health care planning and information; repealing the

certificate of need program for certain health care facilities and relating to the repeal,
annulling certain regulations reipiired for implementation of the certificate of need

program for certain health care facilities; and prosiding for an effective date."
BF. IT FNACTKI) BY TIIK I.FCIM.ATI RF OF TIIF. STAIF OF ALASKA:

* Section |I. AS IS 05 0|0<bi is amended to read:

ib) In performing its duties under tills chapter, AS 18.09. and AS Is |' 555 -

Is 15 M5. the department mas

i 11 llesibk use the broad range of powers set out in this title assigned

to the depaitment to protect and promote the public health;
12> proude public health information programs or messages to the

public that piomole healths behaviors or lifestyles or educate individuals about

-I- SB 245
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health issues:

t3) promote efforts among public ami private sector partners to
develop anil finance programs or initiatives that identify ami ameliorate health
problems;

i4) establish, finance, provide, or endorse pciformancc management
standards for the public health system;

(5) develop, adopt, and implement

(A) a statewide health plan mitier AS 18.0*) based on
recommendations of llu- Alaska Health ('are Commission established in
AS IH.09.010; and

(B) public health plans and formal policies through
regulations adopted under AS 44.b2 or collaborative recommendations that
guide or support indiv idual and community public health efforts:

(0) establish formal or informal relationships with public or private
sector partners within the public health system.

i) identity, assess, prevent, and amelioiate conditions ol public
health importance through surveillance; epidemiological tracking, program
evaluation, and monitoring: testing and screening programs: treatment;
administrative inspections; or other techniques;

(S) promote the availability and accessibility of quality health care
services through health care facilities or providers;

iM promote availability of and access to preventive and primary
health care when not otherwise available through the private sector, including acute
and episodic care, prenatal and postpartum care, child health, family planning, school
health, chronic disease prevention, child and adult im muni/atioii. testing and
screening services, dental health, nutrition, and health education and promotion
serv ices.

i I'M system atically and regularly leview the public health system and
recommend modifications m its structure or othet leatuies to improve public health

outcomes, and

h collaborate with public and piivate sector partners, including

245 SHO0245A
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municipalities, Alaska Native organizations, health eare providersaand health
insurers, within the public health system to achieve the mission of public health.

* Sec. 2. AS IS is amended In adding a new chapter to react

Chapter 09. Statewide Health Care Planning ami Information.

Article I. Alaska Health Care Commission; Stale Health Plan,

Sec. 18.09.010. Alaska Health Care Commission. Ihe Alaska Health Care

Commission is established within the Department of Health and Social Services The
purpose of the commission is
11) to provide recommendations for and foster the development of a
statewide plan ) address the gpidlitv . accessibility, and availability of hedlth care for
all citizens of the state: and
(2) to review and approve facility health care information for
placement on the department's Intermet datalbase established under AS IN(X(>110
See. 18.09.020. Composition; chair, (@) The commission consists of 10

mermbers as follows:
() the state oftficer assigned the duties of medical director for the

department;

12) ore member representing the Department of  Administration.
appointed bv the commissioner of administration:

)] one member representing  the Department  of Commerce.
Community, and Economic Development, appointed bv the commissioner of
commerce, community, and economic development

4 one member representing  the Department  of | abor and
Workforce Development, appointed by the commissioner of labor and workforce
development:

(5tthree public members, appointedby the governor, ore of the
members appointed under ibis paragraph must ke a small business owner in the state

(6) oe ex officio nonvotingmenber from the house of
representatives, appointed by the speaker of the house, and ore e\ officio nonvoting
member from the senate, appointed by the president of the senate;

(H an ex officio nonvoting member representing the oflice of the

-3 SB 245
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gov crnor.

(b) I he department's representative appointed under (a)(1) of (his section

shall serve as chair of the commission.
See. 18.00.030. Term of office, (@) Public members of the commission

appointed under AS 1S5.00.020(a)(5) servo for staggered terms of three years

(b) If a vacancy occurs in a public member’s seat an the commission, the

governor shall make an appointment for the unexpired portion of thet merrber's term
te) lhe governor mav remove a public member of the commission from

office only for cause.

See. 18.09.040. Kvccutivo director. The commission shall employ an
executive director, who may not be a member of the commission. The executive
director shall serve a the pleasure of the commission. |he commission shall
establish the duties of the executive director. Ihe executive director is in the partially
exempt service under AS 39.25 (State Personnel Act).

See. 18.09.050. staff. The department may assign enployees of the
department to serve as staff of the commission. | he commission shall prescribe the
duties of the commission staff.

Sec. 18.09.060. Bylaws, fite commission, on approval of a mgjority of its
membership and consistent with state law, shall adopt and anmend bylaws governing
its proceedings, and other activities, including provisions concerning a quorum to
tiansact commission business and other aspects of procedure, frequency and location
of meetings, and establishment, functions, and membership of committees.

See. 18.09.070. Duties of the commission, (&) The commission shall sene as
the state health planning and coordinating body. Consistent with state and federal
law. the commission shall provide recommendations for and foster the development
of a statewide heslth plan containing the followmng:

<) acomprehensive statewide health care policy.
<i astrategy for encouraging
(A) personal responsibility m prevention and healthy living
lot all residents of the state:
ill) reductions in health care costs for all residents of the state

-4- SBM245A
Aw ~oxi C:voi. e*ed iyy. heay.y.vi



25 US2050A

lo below the national average;
((") access in communities to safe water and westewater

svstens,

<1 the development of asus  liable health eare workforce in
the state;

(i) quality health eare being accessible for all residents of the
state; and

(1) increasing the number of residents of the state who are
covered In insurance for health eare sen ices.
(b) The commission shall review and approve heslth care information for
placement on thedepartment’s database developed under AS 18.09.110
(¢) lhe commission shall submit to the governor and tre legislature by
January 15 of each year an annual repot regarding the commission's

1 recommendations and activities.

15 Sec. 1K.09.0H0. Compensation, per diem, and expenses. A public member
16 appointed lo the commission under AS 1S.04 020(a)(5) is nat entitled to a salary, but
17 is entitled to per diem, reimbursement for travel, and other exp uses authorized by
IS law for boards and commissions under AS 54.20 1so

> Article 2. Alaska Health Care Information Office.

20 Sec. 1S.09.100. Office. The Alaska heslth care information office is
21 established in the department. The purpose of the office is to inprove access br

residents of the state to consistently updated
(1 facility information to aid consumers of health care services from

24 health care facilities in the state; ad

5 (2) information to encourage personal responsibility in prevention
20 and hedlthy living

we See. 18.09.110. Dissemination of information, (@) Ihe departrent dull
2S establish and meaintain an information databese on the Intemet lot all hedth care
24 facilities in the state in order to provide objective, unbiased, am fuctuallv besed
i) information on health care facilities in the state lhe department nmav require those

health care facilities to provide information in a standard form or formet to the

SB0245A -5 S» 245
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department for placement on the databese. Before information is placed on the
database, the commission shall rc\ie\\ the information for accuracy.
tb> |he databese developed under (a) of this section must include the

following

(1) a geographically indexed list of all health care facilities in the
state In region;

(2) information on costs to the consumer for heslth care services
provided In health care facilities;

5 information on the quulity of health care facilities, including any

actions taken In state or federal agencies related to
(A) licensure and accreditation of a health care facility; o
(Bt a licensed professional practicing in a health care facility;,
(4) the types and scope of hedlth care services provided by each
health care facility;,
(5) types of insurance and payment accepted In each hedlth care
facility for health care ser\ ices.

(¢) 1he department shall develop and consistently update an Internet welsite
to provide residents of the state timely and accurate information regarding prevention
and healthy living

(d) The departrrent shall post and make available information related to the
commission, including the commission’s annual reports under AS IS 06.070(c).

Sec. 18.09.2t). Mandatory reporting, () A health care facility shall
provide to the department the following information related to the facility's heslth
care savices lot placement on the database developed under AS 1s 06 | It);

(1) information on costs tothe consumer foi health care services,

(2) tpes of insurance and paviment accepted bv the heslth care

facilitv for health care services,
(5) each location where the health care facilitv operates, and hours of

Operation.
< the tvpes and scope of health care services ofleied a the hedlth

care facilitv;

+ SBM245A
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5) Ihe Intermet address of any welbsite of the health care facility to
pro\ idc factual information to aid the consuner;

(X ar other readily accessible information thet the department
determines would be helpful to the consumer to meke informed decisions about the
health care facility’s services.

(h) The departent shall develop a standard form o1 formet for reporting the
information required in (a) of this section, fhe department shall adopt regulations
specif) g the timing and frequencv of the reporting of the information required by
(@ of this section.

(c> The department shall notif) the health care facilitv of any failure to report
under (a) of this section and give the health care facility an opporlunit) to contest or
cure any failures. If the health care facility does not promptly cure any failure, the
department shall post the notice of fallure on the databese developed under
AS ISCd 1),

See. 18.09.130. Coordination of departments. lhe Department of
Administration, the Department of Commerce. Community, and | eonomic
Development, the Department of Labor and Workforce Development, and the
Department of | aw shall

(1) provide information to the commission regarding an adverse
action taken against a hedlth care facility in the state, or against a licensed
professional practicing in a health care facilitv in the state, for placement on the
database developed under AS 18.09.110 and

(2) cooperate with the commission in the performance of its duties

Article 3. General Provisions.

Sec. 18.09.900. Regulations. lhe department mav adopt regulations under
AS TJ 02 to earn out the purposes of this chapter.

Sec. 18.(19.990. Definitions. In this chaplet

ill "commission" means the Alaska Health Care Commission

established in AS Isooulu.

(21 "cost to consumers" means actual prices paid bv consumers for

health care serv ices;

SI10245A -7- Sit 245
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(3) department’ neans the Department of Health and Social

Serv ices;
3 (4) "health care facility” means
| (A) afacilitv licenced under AS 4".32,
S (H) an independent diagnostic testing facility providing
« services intre sad 01 A - a
7 * See. 3. AS IN.26 220 is amended t* react
S See. 15.26.220. facilitv compliance with health and saletv laws and
i) licensing requirements. A medical facilitv constructed, acquired, inproved,
10 financed, or otherwise under the provisions of this chapter and all actions of the
N authority are subject to |AS IN.O7.) AS 47.32{.| and any other present or future state
12 licensing requirements for the facilities or services provided under this chapter. |A
13 MEDICAL FACILITY ISSUED A CERTIFICATE OF NM D UNDER SEC. 4. CH.
14 275. SLA 1076 BY VIRTUE OF BEINGIN EXISTENCE OR UNDER
15 CONSTRUCTION BEFORE JULY I. 1076, MUSI FULLY MEET THE
16 REQUIREMENTS OF AS IS (I7 IN ORDER LO BE IT KilBI.LE FOR FUNDING
17 t NDI R THIS CHAPTER.|
Is * See. 4. AS 21,S6.(130(c) is amended to react
> (© Nothing in this section relieves a health maintenance organization thet
20 wishes to exerc’se the power described in (8)( 110f this section from the requirements
21 of
= (1) |AS 1S.07. regarding obtaining a certificate of needt
23 (2)] AS 47.32 regarding regulation of hospitals; and
24 Il 1<3) other statutes applicable to hospitals or olhet health care
3) facilities
20 *Sec. 5 AS 3025 120(cx(—i is anmended to lead
=n (") the ptincipal executive wilicet of the follonming boards. councils.
25 VY commissions:
2'> (A* Alaska Public Broadcasting Commission:
10 ill) Professional leaching Practices Commission;

i(4 Parole Board:

MI 245 SB0245A
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17

13

20

21
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20
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(1)) Board of Nursing;
(I!) Real I-stalc Commission;
(1) Alaska Royalty Oil ad lias Development Advisory

(I1) Aiaska State Council on the Arts,
(1) Alaska Palice Standards Council;
(1) Alaska | ommission on Aging;
(J) Alaska Mental Health Board,
IK) State Medical Board;
(I.) Governor's Council on Disabilities and Special | dueation
(M) Ad\ isorv Board on Alcoholism and Drug Abuse;
(N) Statewide Suicide Prevention Council;
(O) tre State Board of Registration for Architect, Engineers,
and Land Surveyors;
(P) Alaska Health Care Commission:
* Sec. 6. AS IN07.021, IN.O7.I0I. 1S07.U35. 1X07.<d4l. 1S.07.043, 1S.07.045,
INO7.051 IN.O7.0ftl. INO7.071, 1S07.0SI. 1X07.091. 1S.07.10l. IX.07.111, ad

AS 47.ND 1401 b) are repealed
* Sec. 7. The uncodilled law d the State ol Alaska is amended by adding a new section lo

react
ANM LMLNT. AMINDMINI. AND RIiPI-.Al OF RIXiCI.ATIONS. (a) ITie
folloning regulations are annulled:
(1)7 AACQ07.010. 7 AAC 07.012. 7 AAC 07.015, 7 AAC 07 025. 7 AAC
0“ 031 7 AAC 07.0327 \\CO07.033 7 AAC 07.035. 7 \AC 07.040. " AAC 07.042
" \AC 07.050. 7 AAC (17052 7 .\AC 07.0ft0. 7 \.\( O70ft ~\AC ft-070.7 \'\(
0'072 7 AAC (Tiro. \ACO7.0X0. - AAC 07092 " AAC tr.095. " AAC(07.105.
" AAC <C |o7.and - \AC IF.900;
(2 - AAC 00.030M3) ad - \.\Cnarinb).
(3) ~ AA('43 0S0|g)(4)(Bi:
i1l 15 AA( 1INO20(e)(3) and ulit I).
ihi I'he coomissioner of health and social >avices 'hall immed itely proceed under

M10245A SB 245
SrACTY .
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AS 44.62 th amend or repeal the folloning regulations in accordance with the provisions of

this Act;

(I) 7 AAC* 00.020;

(2) 7AAC 43679. 7 AAC 43685, 7 AAC 43.686. and 7 AAC 43.709.
* Sec. 8. | he uncoditled law of the Slate of Alaska is amended In adding a new section to

react

TRANSITION. PENDING APPLICATIONS. ADMINISTRATIVE APPEALS.
AND COlI RI ACHONS FOR THE CERTIFICATE OF NEED PROGRAM (@) lhe
commissioner of health and social services through the Department of Law shall
immediately lake steps to seek dismissal of pending administrative appeals and court actions
concerning the issuance of certificates of need under AS Is.07 or implementation of

C (]

12AS 1S.07. Hi
(n) The Department of Health and Social Services shall inmediately close all

pending application files under AS 1S.07. The Departrent of Health and Social Services
shall send written notification to the applicant of the action taken under this subsection
* See. *> Lite uncodilled law of the State of Alaska is amended by adding a new section to

13
1
13
16
17
Is
19
2
21
22
23
24

react

VA VAN
' 6>

N\

o r

/
_Ol_

I RANSI LION: RECil LA TIONS. Ihe Department ol Health and Social Services
ey proceed to adopt regulations necessary to implerment the changes macde In this Act. The
regulations take effect under AS 44.62 (Administrative Procedure Act), but not before

July 1.2008.

*See. 10 Sections 3 46-- s.

AS 01.10.070(c).

ad 9 of this Act take effectimmediately under

*See. |1. Except as provided in sec 10 of this Act. this Act takes effect July 1. 2008,

MI 245
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TO: SB 245

Page 6. lines 5« 16
Delete all material and insert:

"(I) the list of preferred drugs approved by the department for
reimbursement by the department;

(2) aconplete list, organized by region and address, of

(A) health facilities localed in the state;

(B) licensed pharmecists and pharmecies located in the state;

(C) emergency and urgent care facilities located in the state;

(D) health insurance companies offering coverage in the state;

() health care providers licensed in the state, including the
provider license number, type, and expiration date along with disciplinary actions,
if any;

(1) longterm in-homc. and hospice care providers located in the
state;

(G) public assistance ofticcs of the department;

(3) alist of the 100 most commonly prescribed medications in the state
and the source and price, updated monthly, of the medications;

(4) alist of the 100 most commonly conducted medical procedures in the
state, organized bv the cash and negotiated price of the procedure aavailable providers
and insurers, updated annually, the list must include medicalprocedures covered bv
workers' compensation under AS 23.30;
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23
24
25
26
27
28
29
30

(5) available hospital ratings, including the rates of hospital-acquired
infections and mortality occulting at each hospital located in the slate;

(6) consumer education information on topics thet include body mess
index, diet and nutrition, exercise, smoking cessation, and alcohol and drug addictions,
and thet includes the location of available sites that provide care and treatertt;

(7) a list of procedures approved by state agencies for emergency
response and treatrment;

(8) disease management support information,

(9) insurance information that includes

(A) anavigator to determine insurance eligibility using a matrix of
available insurers;

(B) links to Internet websites for purchasing insurance policies,
ad

(C) anexplanation of mandatory and optional insurance coverage,

(120) a list of primary care clinics that cater to uninsured and self-pay
patients; and

(11) information on the quality of health care facilities, including any
actions taken by state or federal agencies related to

(A) licensure and accreditation of a health care facility; or
(B) alicensed professional practicing in a health care facility.

(© Ihe department may contract with a private entity to provide services and

information required under (b) of this section.”

Page 6. line 17.

Delete "(c)"
Insert **(J)"

Page 6. line 20

Dddve ' (d)"
Insert "'(ef’
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Page 8, line 6:
Delete ".M

Insert

Page 8, following line 6
Insert
"(C) a provider of a home and community-based waiver service
thet is certified under regulations of the department;
(D) a provider of personal eare services thet is certified under

regulations of the department.”

Page 8, line 23;
Delete "AS 47.32."
Insert "AS 47.32."

Page 9. line 28
Delete "7 AAC 09.030(b)(3)"

Insert "7 AAC 09.030(3)"

Page 10 following line 15

Insert a rewhbill section to react

See. 9. The uncodified law of the State of Alaska is anmended by adding a new section to

readk

TRANSITION: CONTINUATION OF CERTIFICATE OF NEED REQUIREMENTS
FOR CERTAIN HEALTH CARE FACILITIES, (a) Notwithstanding sec. 6 of this Act, the
provisions of former AS 18.07.021. 1807.031. 1807.035 1807.041 1807.043. 18.07.045.
1807051, 1807061 1807071 1807081, 18.0709), 1807101, 1807111, ad
AS 47 80.140(b) continue in effect as they read on June 30, 2008 for certain health care facilities
as defined in <@ of this section.

(b) Notwithstanding sec. 7(a) of this Act. the provisions of the folloning regulations
continue in effect is they read on June 30. 2008 for certain health care facilities defined in (e) of
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14

16
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18
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20
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29
30

this section:
(1) 7 AAC 07.010, 7 AAC 07.012. 7 AAC 07.015, 7 AAC 07.025, 7 AAC

07.031. 7 AAC 07.032, 7 AAC 07.033. 7 AAC 07.035. 7 AAC 07.040. 7 AAC 07.042, 7 AAC
07.050. 7 AAC 07.052. 7 AAC 07.060. 7 AAC 07.067. 7 AAC 07.070. 7 AAC 07.072, 7 AAC
07.079, 7 AAC 07.080. 7 AAC 07.092. 7 AAC 07.095. 7 AAC 07.1C;', 7AAC 07.107, and 7
AAC 07.900;

(2) 7AAC 09.030(3) and 7 AAC 09.170(5);

(3) 7AAC 43.689(g)(4)(B);

(4) 15AAC 118020(e)(3) and (d)(1).

() Notwithstanding sec. 8 of this Act, the commissioner of health and social services
may not immediatelv take the actions required by sec. 8 of this Act for the certain health care
facilities until July 1 2010.

(d) The provisions of this section apply only until June 30, 2010.

(e) In this section.

(1) “certain health care facilities" nmeans

(At critical access hospitals,
(B) nursing homes,
<O) residential psychiatric treatent centers:

(2) Mcritical access hospital” means a facility that is a hospital licensed in this
state that satisfies the criteria set out at 42 U.S.C. 1395i-4(c)(2)(B) and neets the conditions of
participation set out in42 C F R 485601 «485.647,

(3 "nursing home™ means a nursing facility as defined in 42 U.S.C. 1396r(a);

(4) residential psychiatric treatment center’ means a secure or Semi-secure
psychiatric facility or inpatient program in a psychiatric facility that is licensed by the
Department of Health and Social Services and thet provides therapeutically appropriate and
medicallv necessary diagnostic, evaluation, and treatnment services

(A> 24 hours a day for children with severe emotional or behavioral
disorders;

(Bl under the direction of a physician; and

(Ci under a professionally developed and supervised individual plan of
care thet is designed to achieve the recipients discharge from inpatient status at the



1 earliest possible time, and that isintensively andcollaborativelydelivered by an

2 interdisciplinary team involving medical, mental health, educational,andsocial service
3 components.”

4

5  Renumber the folloning bill sections accordingly.
6

7  Page 10 line 22

8 Delete "Sections 3,4.6 -8.and 9"

9 Insert "Sections 3,4, and 6 - 10"

10

11 Page 10 line 24:

12 Delete "sec. 10"

13 Insert "sec. 11"
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number 1

2008 LEGISLATIVE SESSION Bill Version SB 245

(S) Publish Date '/19/08
IDd’ile name) 0050-DHSS-MS-1-18-08 Dept Affected Health & Social Services
Title HEALTH CARE TRANSPARENCY ACT RDU Health Care Services

Component Medicaid Services

Sponsot RULES COMMITTEE
Requester Component No 2077

Expenditures/Revenues (Thousands of Dollars)
Note Amounts do not include inflation unless otherwise noted below

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009  FY2009 FY2010 fY2011 FY2012 FY2013 FY 2014

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING : 00 - : . : :
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE .
1002 Federal Receipts
1003 GF Match *
1004 GF
1037 GF Mental Health
OtheriSpecify Type-do not abbreviate)
Otherr Specify Type-do not abbreviate)

TOTAL 0.0 ) : . . .

Estimate of any current year (FY2008) cost:
POSITIONS

Full-time

Part-time

Temporary

ANALYS'S iAttach a separate page if necessary)

I his hill eliminates the Certificate of Need program  This fiscal note is indeterminate. | liminating the
( O\ programwould likclv increase costs to Medicaid, however the costs are unknown at this tine.

I his fiscal note is hased on projects denied, withdrawn, or reduced as the result of the G<>\ program
which is estimated to have saved the \laska Medicaid program approv S3 million per vear in pavincuts
for avoided capital costs <50% federal 50% ClI M). | his represents | 2".i of the total project costs for
these facilities.

Prepared fo  'wfii am Streur Deputy Com mssipner Phone 465-5830
Division Health Care Services Date T me 01 152008
Approved by Kar'een Jackson Commissioner Dated 132008
Agency Department of Health and Social Services

VF Page lof2
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STATE OF ALASKA
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

VvV - ConVV,

FISC'% é\llOTE

HEALTH CARE TRANSPARENCY INITIATIVE

Fiscal Not* Summary by Component

Do' ars in thousands

Total All
Expenditures by Fund Source

Health Care Services
Medicaid Services

Indeterminate additional cost to
Medicaid if CON eliminated

Departmental Support Svcs
Health Planning A Infrastructure

Savings if CON program is
eliminated Eliminates revenues
from CON application fees

Commissioner's Office
AK Health Care Information Office

Establishes new office in DHSS and
Internet site to provide consumers
information about all health eare
facilities in the state

Boards A Commissions
AK Health Care Commission

Establish new commission in DHSS
to develop statewide plan
addressing the quality accessibility
and availability of health care in
Alaska

Total All Positions

-mreaith Care Services

Medicaid Services

Departmental Support SVCS
Health Planning & Infrastructure
Commissioner’s Office

;ok Health Care information Office
‘Boards < Commissions

AK Health 3are Commission

Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match

GF

RSS

Full time

culi time

Full tune

Full time

Full time

Appropriation
Required

FY2009
51 205 6
$44 8
,$44 8
$t4207
i$ 125 5)
$00
$0 0
$00
$0.0
SO0
($304 6i
iS44 8)
$44 8
($89 5)
($125 5
S800 1
$0 0
S00
$800 1
SO0
$7t0 1
SO0
$0 0

$710 1

s00 |

FY2009

SO0
$00
SO0
SO0
$0 0
$0 0
$0 0
$00
$0 0
lele]
SO0
$0 0
$0 0
$0 0
$0 0
SO0
SO0
SO0
$00
$00
$0 0
$0 0
$0 0
$0 0

SO0

FY2010

$1411 0
$0 0
$00

$14110
SO0
$0 0
$0 0
$00
SO0
$0 0
$0 0
SO0
$0 0
$0 0
$0 0

$707 9
$0 0
$0 0
$767 9
$0 0
$643 1
$0 0
$0 0
$643 1

SO0

Information

FY2011
$14110
S00
SO0
Sl 4110
SO0
$00
$00
S00
$00
$00
$00
SO0
$0 0
$0 0
S00
$767 9
S00
S00
$767 9
$0 0
$643 1
S00
S00

$643 1

$0 0

R f

FY2012

$1,411 0
$0 0
$0 0

$1 411 0
$00
$0 0
$00
$0.0
$0 0
$00
$0 0
$0 0
$0 0
$0 0
son

$767 9
$0 0
$0 0

$767 9
SO0

$643 1
$0 0
SO0

S643 1

$0 0

joulo] .. 14

FY2013
$1,411 0
$0 0
$0 0
$14110
$00
$00
$00
$00
$0 0
$00
$0 0
$0 0
$0 0
S00
$0 0
$767 9
$00
$00
$767 9
SO0
S643 1
30 0
$0 0

$643 1
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number

2N LEGISLATIVE SESSION Bill Version SB 245
tS) Publish Date 1/19/08
IDiFile name) 0050-DHSS-AHCIO-1-18-08 Dept Affected Health & Social Cervices
Title HEALTH CARE TRANSPARENCY ACT RDU Commissioner's Office
Component AK Health Care Information Office
Sponsor RULES COMMITTEE
Requester Component No 2899
Expenditures/Revenues (Thousands of Dollars)
Note Amounts do not include inflation unless otherwise noted below
Appropriation
Requued Information

OPERATING EXPENDITURES FY 2009  FY 2009 FY2010 FY2011  FY2012 FY2013 FY 2014
Peisonal Services 494 9 494 9 494 9 494 9 494 9 494 9
Travel 180 180 180 180 180 180
Contractual 250 0 2350 2350 2350 2350 2350
Supplies 22 2 100 100 100 100 100
Equipment 150 100 100 100 100 100
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 800.1 0.0 167.9 767.9 767.9 767.9 767.9
ICAPITAL EXPENDITURES
CHANGE IN REVENUES (0) S 1
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 800 1 767 9 767 9 767 9 767 9 767 9
1037 GF/Mental Health
OthertSpecify Type-do not abbreviate)
Other; Specify Type-do not abbreviate)

TOTAL 800.1 0.0 167.9 767.9 767.9 7679 767.9

Estimate of any current year (FY2008) cost:
POSITIONS
Full-time 4 4 4 4 4 4
Part-time
~Temporary
ANALYSIS: IAttach a separate page itnecessary)

The hill creates the Alaska Health < ire Information <Mtice and a related Internet site to provide consumers consistently updated

information about all health care facilities in the state.

"WOO Personal Vnices |wo mfonnation technology positions are being requested to design, develop, implement, and
.upport the dissemination of information on the internet for all health care facilities in the state to prov ide objective, unbiased,
uni factually based information on those facilities. In addition, an interactive website will be created to assist the public in

obtaining timely and accurate information about personal responsibility in preventing chronic health conditions and
healthy living lw planner positions will be needed to assist in research and data collection li r the <ommission

P'epared by Jay C Buter Mr Phone 269-8045

CMaon Ch ef Medical Officer Date Time 01/17 2008
Approved by Karleen Jackson Commissioner Date 01 18 2008
Agency Department of Health and Social Services

j+.., S¥g oo o NN V/{-

promoting

Page 10of 3



FISCAL NOTE # 2

STATE OF ALASKA BILL NO: SB245

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Il unding is needed to support two existing positions
positions will coordinate internal and external communications lor the Alaska Health Care Information O ffice.

Public Information O fficer and Publications Technician. These

0 Travel

Iravel and per diem for professional staff.

"3000 ( ontractual

Professional >er\ ices contracts will be needed to facilitate and supplement formative research methods to develop and
messages to promote health) hehaviors. Core Service RSAs will be required to prov ide lease space, telecommunications,

mainframe connectivity, postage, etc

‘4000 Supplies

In addition to day-to-day office supplies; *YO‘>includes one-time?only start-up costs such as computers, office furniture,

reconfiguring leased space, wiring needs for connectivity, printers, fax. and photocopier

'5000 Tquipment
K\ O") includes aone-time-only purchase ofa server: subsequent fiscal years provide for technology upgrades and

maintenance.

A summary o fthe overall impact o fthis legislation follows on the next page.

Page 2 cf3



FISCAL NOTE

FNf2
STATE OF ALASKA
2008 LEGISLATIVE SESSION
ANALYSIS CONTINUATION
HEALTH CARE TRANSPARENCY INITIATIVE
Fiscal Note Summary by Component
Department of Health & Social Services
Appropriation
Required
Dollars m thousands FY2009 FY2009
Total All Total S12056 soo
Expenditures by Fund Source Fedoral 544 3 <00
GF Match ($44 81 $0 0
GF S| 420 7 $00
RSS t$t25 5| SO0
Health Care Services Total $00 S00
Medicaid Services Federal 400 $0 0
Indeterminate additional cost to GE Match SO0 $0 0
Medicaid if CON eliminated
GF $0 0 $0 0
RSS $0 0 $0 0
Departmental Support Sves Total (S304 Gi $0 0
Health Planning & Infrastructure Federal L 00
Savings if CON program is GF Match $44 8) $00
eliminated Eliminates revenues
(tom CON application fees GF iS89 5i [Sele}
RSS ($125 51 SO0
Commissioner's Office ' Total $800 1 $0 0
AK Health Care Information Office <00 500
Establishes new office in DHSS and GF Match $0 0 sSoo
Internet site to provide consumers
information about all health care GF $800 1 $0 0
lacilities in the state RSS $00 SO0
Boards & Commissions Total $710 1 $0 0
AK Health Care Commission Federal <00 $00
Establish new commission in DHSS GE Match $0u $0 0
to develop statewide plan
addressing the quality accessibility =~ GF $710 1 S0
and availability of health care in
Alaska RSS $00 S00
Total All Positions Full tune 4 0
Health Care Services
Medicaid Services Full tune 0 0
Departmental Support Svcs
Health Planning & Infrastructure Full time 2 0
Commissioner s Office
AK Health Care information Office Full time 4 0

Boards & Commissions
Ak Health ;are Commission Full time 2 0

FY2010

$1 411 0
$00
$0 0

$1 411 0
$0 0
SO0
$00
500
$0 0

$0 0

Information

FY2011

$14110
$0 0
$0 0
Sl 411 0
$0 0
$0 0
$0 0
$00
$00
$0 0
$0 0
$0 0
$0 0
$0 0
SO0
$767 9
$0 0
SO0
$767 9
$0 0
$643 1
$0 0
$00

$643 1

SO0

BILL NO. SB 248

FY2012
$1 411 0
$0 0
$0 0
$1 411 0
$0 0
$0 0
$0 0
$0 0
$0 0
$0 0
$0 0
$0 0
$0 0
$0 0
$0 0
$767 9
$0 0
$0 0
S767 9
SO0
$643 1
$0 0
S00

$643 1

FY201)

$14110
SO0
$0 0

$14110
$0 0
$00
$0 0

$00



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number
2IMBLEGISLATIVE SESSION Bill Version SB 245
(S) Publish Date 1/19/08
IDIFile namel 0050-DHSS-HPI-1-18-08 Dept Affected Health & Social Services
Title HEALTH CARE TRANSPARENCY ACT RDU Departmental Support Services
Component Health Planning & Infrastucture
Sponsor RULES COMMITTEE
Requester Component No 2765
Expenditurea/Revenuee (Thousands of Dollars)
Note Amounts do not include inflation unless otherwise noted below
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services i 190 1)
Travel (216)
Con*ractual (909)
Supplies (2 0)
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING (304.6) 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES - i i
CHANGE IN REVENUES (0) !
1002 Federal Receipts 144 8)
‘003 GF M3tch (44 &l
1004 GF (69 5)|
1037 GF Mental Health
' 156 Receipt Support Svcs "RSS) (12551
Other'Specify Type-do not abbreviate) oL 3
TOTAL (304.6)| 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2008) cost:
POSITIONS
Full-time *2|
P3rt-time |
Temporary
ANALYS'S ,Attach a separate page J necessary)

> I'his hill eliminates the Certificate of Need program | liese sections take effect immediatc> so | YOV is
lor a lull \ear. Ihis fiscal note estinates the sa\ ings in personal ser\ ices and other administrative costs
from elimination of the Certificate of Need office in Health Planning & Infrastructure. | xpenditures are
hased on f Y'>7 actuals and include legal ser\ices for ( <N hearings & appeals. Two positions would he
elimnated. Revenue from CON application fees would he eliminated (all of Receipt Support Services).
Revenue estimates for RSS are hased on | Y<X Managment Plan and the remmainder is pro-rated at 50%
Medicaid reimhursahle 5))"'u non-reimhursahle. | he Medicaid costs are 50™.. federal 5t)°o (if Match.

\ summarv analvsis of the impacts of this legislation followson next page

Prepared by Dr Jay C rt'er Chie* Medical Officer Phone269-7600
Dvision Commissioner s Office Date'Time'3l 16 2008
Approved by Karieen Jackson Comnvssicner Date 01 18 2008
Agency Department of Health and Social Services

Page 1of 2



FISCAL NOTE

FN e 3
STATE OF ALASKA
2008 LEGISLATIVE SESSION
ANALYSIS CONTINUATION
HEALTH CARE TRANSPARENCY INITIATIVE
Fiscal Note Summary by Component
Department ol Health & Social Services
Appropriation
Required
Dollars in thousands FY2009 FY2009
Total All Total S1 205 6 S00
Expenditures by Fund Source Federal $44 Si $00
GF Match $44 9) soo
GF $1 420 7 Soo
RSS t$125 5) soo
Health Care Services Total $0 0 soo
Medicaid Services Foderal $0 0 s00
indeterminate additional cost to GE Match e soo
Medicaid d CON eliminated
GF SO0 soo
RSS SO0 soo
Departmental Support Svcs Total (5304 6i soo
Health Planning & Infrastructure Foderal .S44 Si s00
Savings if CON progiam is GF Match .$44 8) s00
eliminated Eliminates revenues
from CON application fees GF -589 5) soo
RSS (S125 5) soo
Commissioner's Office ' Total 800 1 soo
AK Health Care Information Office 4o/ s00 $00
Establishes new office in DHSS and g match o) s00
internet site to provide consumers
information about all health care GF S800 1 soo
facilities in the state RSS S{e]e] soo
Boards & Commissions Total S710 1 $00
AK Health Care Commission Federal s00 $00
Establish new commission in DHSS o \1oich SO0 soo
to develop statewide plan
addressing the quality accessibility GF $710 1 soo
and availability of health care in
Alaska RSS [Sele) oo
Total All Positions Full time 4 c
Health Care Services
Medicaid Services Full time 0 0
Departmental Support Svcs
Health Pianmng A Infrastructure Full time 2 0
Commissioner's Office
AK Healtn Care information Office Full time - 0
Boards & Commissions
AK Health Care Commission Full time 2 0

FY2010

Sl 4110
SO0
soo

Sl 4110
SO0
SO0
soo
soo
soo
soo
soo0
so0o0
so0o0
so0o0
SO0

$767 9
soo
SO0

S767 9
SO0

S643 1
soo
soo

S643 1

SO0

Information

FY2011

Sl 4110
soo
soo

Sl 4110
soo
soo
s0o0
s0o0
so0o0
soo
soo
$0 0
soo

BYelo)

S767 9
soo
soo

$767 9
soo

$043 1
soo
soo

S643 1

soo

BILL NO. SB 245

FY2012

St 411 0
soo
soo

S1411 0
soo
soo
soo
soo
soo
soo
soo

sSoo0

sSo0o0
soo0

$767 9

soo
$767 9
s00
S643 1
so0o
s00

S643 1

Soo0

2

FY2013

$1 411 0
s0o0
soo

S14110
s00
soo0
s00

sSoo0

s0o0
soo
soo
$767 9
soo
soo
S767 9
SO0
S643 1
soo
SO0
$643 1

SO0
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number

2008 LEGISLATIVE SESSION Bill Version SB 245
(S) Publish Date 1/19/08
iDfFiie name) 0050-DHSS-AHCC-1-18-08 Dept Affected Health & Social Services
THe HEALTH CARE TRANSPARENCY ACT RDU Boards & Commissions
Component AK Health Care Commission
Sponsor RULES COMMITTEE
Requester Component No 2900
Expenditures/Revenues (Thousands of Dollars)
Note Amounts do not include inf ttion unless otherwise noted below
Appropriation
Required Information

OPERATING EXPENDITURES FY2009  FY2009 FY2010 FY2011 FY2012 FY2013  FY2014
[personal Services 1731 173 1 173 1 173 1 173 1 173 1
n ravel 2000 2000 2000 200 0 2000 2000
(contractual 2500 250 0 2500 2500 250 0 2500
[Supplies 720 100 100 100 100 100
Equipment 150 100 <no 100 100 100
Land & Structures
[Grants & Claims
Miscellaneous

TOTAL OPERATING 710.1 0.0 643.1 643.1 643.1 643.1 643.1
capital expenditures |
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 710 1 643 1 643 1 643 1 643 1 643 1
1037 GF/Mental Health
Otheri Specify Type-do not abbreviate)
Otheri Specify Type-do not abbreviate)

TOTAL 710.1 0.0 643.1 643.1 643.1 643.1 643.1

Estimate of any current year (FY2008) cost:
POSITIONS
Full-time 2 2 2 2 2
Part-time
Temporary
ANALYSlS i Attach a separate page it necessary)

I his hill permanently establishes the \laska Health ( are (‘ominission in DHSS to develop a statewide plan addressing the
quality, accessibility and availability of health eare in \lashu

“ Inull Personal Services |wo new positions .ire needed to support the <ominission ( osts are esetiinated tor an | veeutive
liireeti'i and administrative support position.

"Jinni Iravel 1ravel and per diem tor < ommission stall, and. travel and per diem h > ten < ominission members to conduct

public meetings around the state.

Prepared by Jay C Butler MD Phore 259-8045
Division Chief Medical Officer Date Time O1 1720C8
Approved by Kareen Jackson Commissioner Date 01 48 2008
Agency Department of Health and Social Services

Page 1of 3



ANALYSIS CONTINUATION

73000 Contractual
Professional services contracts W\ill he needed to supplement staff research and core serv ice RSAs

will be required to provide lease space, telecommunications, mainframe connectivity. postage, etc.

74000 Supplies
In addition to day-u-day office supplies. FYOO includes one-time-only start-up costs such as

computers, office furniture, reconfiguring leased space, wiring needs lor connectivity, printers, fax.
and photocopier.

75000 F.quipment

I Yo*) includes a one-time-only purchase of a server. sulssequent fiscal years prov ide for technology
upgrades and meintenance

A summary of the overall impect of this legislation follows on next page.

Page 2 of 3



STATE OF ALASKA
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

FISCAL NOTE
FN#4

HEALTH CARE TRANSPARENCY INITIATIVE

Fiscal Not* Summary oy Component

Dollars m thousands

Total Al
Expenditures by Fund Source

Health Car* Services
Medicaid Services

Indeterminate additional cost to
Medicaid if CON eliminated

Departmental Support Sves
Health Planning & Infrastructure

Savings if CON ptogiam >s
eliminated Eliminates ievenues
Irom CON application fees

Commissioner's Office
AK Health Care Information Office

Establishes new office in DHSS and
Internet site to provide consumers
information about all health ;are
facilities in the state

Boards & Commissions
AK Health Care Commission

Establish new commission m DHSS
to develop statewide plan
addressing the quality accessibility
and availability ot health care m
Alaska

Total All Positions

Health Care services

Med caid Servces

Departmental Support SVCS
Health Fiann -.a %Infrastructure
Commissionelc dice

AK Health Ca-e nformation *“ e
Boards $ Commissions

ak Hea'tn 'are Comm ssicn

Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match

GF

RSS

Full tune

Full lime

Full lime

Full lime

Full lime

Appropriation
Required

FY2009

S1205 6
iS44 8|
iS44 8)
$1 420 7
(S125 5)
S00
S00
S00
S00
S00
iS304 C)
(344 81
(344 8)
iS89 5)
(5125 5)
S800 1
So0
soo
S800 1
o)
s710 1
so0
SO0

$710 1

S00

FY2009
SO0
soo
soo
soo
soo
so0o0
soo
soo
soo
soo
soo
soo
soo
$0 0
soo0
soo

$0 0

o]
Soo0
S00
S00
so 0

soo

sSoo0

FY201U

$1 411 0
S00
S00

$1,411 0
00
S00
sSoo0
sSoo

SYelo)

sS0o0
soo

$767 9

soo
$767 9
SO0
$643 1
SO0
soo

S643 1

Yokl

Information

FY2011
S1411 0
soo
soo
$14110
soo
s0o0
s0o0
$00
soo
s0o0
s00
soo
$0 0
soo
soo
$767 9
s0o0
s0o0
S767 9
soo
$643 1
soo
so0o0

$643 1

$0 0

BILL NO. SB 248

FY2012

$1 4110
SO0
SO0

Sl 411 0
SO0
$0 0
soo0
$0 0
soo0
$0 0
$0 0
$00

$00
S00
$767 9
soo
sSoo0
S767 9
SO0
S643 1
SO0
SO0

S643 1

SO0

FY2013

$14110
SO0
SO0
St 4110
$0 0
soo
soo
soo
$00
soo
$0 0
$0 0
soo
soo
soo
$767 9
soo
soo
S767 9
soo
S643 1
$0 0
$0 0

S643 1

$00



M POBOX 11001
DEPT. OF HEALTH AND SOCIAL SERVICES AR L AL
OFFICE OF THECOMMISSIONER FAX QU7 ADID

Sectional Analysis
SB 245/HB 337 Health Care Transparency Act

Section I. AS 18.05.010(h)

Requires the Department of' | Icalth and Social Sen ices to inplenent a stateu ide health
plan under AS 1S.04>which is a new chapter creating the Alaska |lcalth (. are
| 'ominission.

Sec. 2. AS 18.09

| Establishes a 10-memher Alaska Health (are Commission within the Department of
Health and Social Sen ices. The purpose of the Commission is to develop a statewide
plan to address the quality, accessibility and availability of health care for all citizens of
the state: and to review and approve facility health care inforrmation for placement on the

department's Internet database established under AS 18.09.110

Section 2 also specifies that the plan contain a health care policy and a strategy for
encouraging: personal responsibility and reductions in health care costs: access to safe
water and wastewater systens: developnment of a sustainable health care workforce:
accessible quality health care: and an increase in the number of residents who are covered

by insurance.

Establishes an Alaska | Icalth t are Information Office to pro\ ide consistently updated
health care facility information to aid consumers of health care serves, and information to

encourage personal responsibility in prevention and healthy living.

Finally, the section requires health care facilities to provide the department information
related to the facility's health care services for placerment on the database developed

under AS 18.09.110

Sec. 3. AS 18.26.22(1 and See. 4 AS 21.86.11311(e)

—

technical, conforming edits to reflect the repeal of the (" (A\ program (see Sec. 6L
y i *Fep o — -

See. 5 AS 39.25.120(e)(7)

See.

See.

Specifies that the principal executive officer of the Alaska Health Care ( ominission is
classified as partially exempt

Repeals 18.07. the Certificate of Need Program and 47.80.140(b). which requires a
certificate of need as a prerequisite for licensing a residential facility after July 1. 1“78

Annuls regulations eovernine the Certificate of Need Program

Revised: | 24 2008



Directs the commissioner of the Department of | Icalth and Social Services ad
Department of | aw to immediate!) take steps to seek dismissal of pending administrative
appeals and court actions concerning the issuance of certificates of need under AS 1807.
Requires the Department ot Health and Social Serv ices to immediatelv close all pending
application files under AS 1807.

\llows the Department of Health and Social Services to adopt regulations necessarv to
implement changes made br this Act.

\l

Sec. 10
Sets an inmediate effective date for:

Section oand 4. technical amendments to reflect repeal of certificate of need
progrant

Section 6. repealing 18.07. certificate of need program

Section 7. annulling regulations governing the certificate of need program

Section 8. dismissing pending administrative appeals and court actions: and closing
all pending application files under the certificate of need program

Section 0. allowing the department to adopt regulations to implement changes mede
in the act.

See. 11
Sets an effective date of Julv 1. 2008 for:

Section 1. requiring the department to implenment a statewide health plan:

Section 2 establishing the Alaska Health Care Commission and the Alaska Heslth
Care Information Office:

Section 5 specif) ing the executiv e officer of the Health Care Commission as partiall)

exenpt



Thomas Obermeyer

From: Hill, Sherry (HSS) [sherry hiil@alaska gov]
Sent: Friday, February 01. 2008 11 44 AM

To: Thomas Obermeyer

Subject: FW Senate HE S S Schedule Fenruary 4-8

Importance: High
Attachments: HB337 CS (E) 013108.pdf. Changes in the CS for House Bill 337 doc

as discussed

\n/r/M urn i mulliii/i/ivis'Shorn Hillo olo.\/oi.\io\

Sinrrv Hill. MS. /[ ‘A

I\\/.\/i/i/l (\>mmi\sit>ih / lor I'uHii Ilton \

thi\l.ii 1 V/mimu niol lhohh on,I So, nil Siir,civ
I'DHox I Hindi

Jnmoii \KMSU-0MH
v<r .it,> k,i.\, */ dir <21 25.<S

From: Hill, Sherry (HSS)

Sent: Friday, February 01, 2008 7:26 AM

To: Burrell, Don (LAA)

Cc: Rooney, Rebecca (LAA)

Subject: RE: Senate H.E.S.S. Schedule Fenruary 4 - 8
Importance: High

thanks Donl
Here is the CS that House HES adopted There are a couple of areas we still need to tweak but this would give

Seriate HES a working document | am also attaching a summary matrix which will help to decipher wha! was
changed by whom (Becky this is for you tool)
What we still are working on
Changed:
« the information that we will collect for the Health Info Office web site - leaves us to determine parameters
m regulation (page f>lines 14-1'. paragraph (2) is still causing a lot o f discussion so there will
likely be some changes to this)
e composition of the board
* leaves CON mtact for RPTC Nursing Homes, and Critical Access Hospitals but eliminates the rest (Sec.

2.’ page 3 lines I-1D)
Or e thing that could be a problem - WE THINK that the third item will NOT protect Critical Access Hospitals m

mall commiVit'es because it won't prevent a diagnostic imaging center, or ambulatory surgery center from
n . ding mthose communities so House HES will be discussing

i i > e Slurnilt . it

m; /.., Ms | K

Jotml im e>m il,i for 1'nhlw [IlI/tlii \
! 11,/'O' 'in, »: <=lh oir'n 0inlS<> ml Siu ev
i'i>1i'i /1"hi’l
ion 1A hi «/
=< [/ \ .. ~

2 | 2DDX



Sent: Thursday, January 31, 2008 5:16 PM

To: Hill, Sherry (HSS); Bryan Butcher; Fulton, Trevor M (LAA); Wielechowski, Bill (LAA); Ascott, George (LAA);
Pustay, Katherine (LAA); Ledoux, Gabrielle R (LAA); Hancock, Suzanne J (LAA)

Subject: Senate H.E.S.S. Schedule Fenruary 4 - 8

Good evening everyone!

Senator Davis wanted everyone to be aware that one of your bills is on the Senate H E S.S schedule next week

Attached is that schedule
Please contact our office if you have any additional information that needs to be added to committee members

packets or if you have any questions
I he bill will be heard in the order listed on the schedule

flease let me know if you need any additional information and we will see you next week

Don Hurrvll.Ir.

/i'xislatiw Aide

Office of Senator Bcttyc Davis
State Capitol Room 30

Juneau. Alaska WSOI
007-405-3522 I’

007-465-3750 |
c>ri_burrei 1j is.sr.ne..«».US

2 12(ION



WORK DRAFT work ?raf:l

WORK DRAM’
|
:sg h:o?!i.
Viscliel
i >cos |
CS FOR HOI SK HIl I NO. 337(11 US)
IN 111is I r.GISILAiIRI: OF Mil-SI Mi OF ALASKA
iIWININ" 1 I'l LI CIASI A Il RIi -SI-COND SIiSSION
in mi 110l si in vi hi.i tuc.vriov wdsooiai skrv k rst omxiii h i
Oflinil;
Kiftii fil:
Slu»ns«r(s) 1101 .si KI 1 ISITOMMII 111 I»\ RI()I IS 1 Oh 11l OOM.KNOK

A HILL
FOR AN AC | KN N T1.LI)
"An Acl establishing (lie Maska Health Care Cominission ami (lie Alaska health eare
information office; relating In health eare planning and information: relating lo the

eeriificate of need program for certain health care facilities; ami providing for an

effective date."

tit. 1 knAc 11 D m I'IIF LT CISI All KL OF TIHKSIAIli: OL ALASKA:

* Section !. AS Is 05.010(h) is amended lo read:

h) In peilemrnu U: duties mnier ih.n eliapiert. V' LUio. .aid AS is |5 "

.S ='os. thedepartment mu\

( exib.v ;;-e the | ro.ici ranee m; powers sct, 0;:1in linstitle a -signed

lee il.e de|-artir,ei.l pr.tec: uni prom- te the puhiie hea ill.

if)provide public lieai'h in:oiniai:i>i: pr erains oimossaiies lo lie

public t! ii .ele'l:l te healths beh ivuns ifop.les r educate individuals .h m# «

health issues;

(A promote eilens am-ine public and private .-eel 5 parmeis to

1 < Mill V*(HLs]|



WORK DRAFT WORK DRAFT 25-GH205U H

develop ancl finance programs or initiatives that xlcntil\ and ameliorate health

problems.

; » cstabl: i. finance. provide. oi endorse pcrlonnaiuc management

-1t standards lor the public health system.
(5) develop, adopt, and implement

(A) a staler ide health plan under AS IK.IW hased »ii
iccnmnu-ndaiicns nt the Alaska Health Care (’'onimisvimi established in

AS 18.H9.1HO; and

i; (H) public health plans and formal policies through
1c regulations adopted under AS 44.02 or collaborate e recommendations that
guide or support mdiv idual and community public health efforts;
((>) establish tonnai or informal iclationships with public or private

13 sector partners within the public health system.
(~) identity, assess, prevent, and .tinelii rate conditions ol public
is health importance through surveillance: epidemiological tracking progtam
evaluation and monitoring: testing and screening programs: treatment:
administrate e inspections; oi other techniques;

(S) promote llie availabilitv and accessibilitv of qujlitv health care

‘> services through health care facilities or prov iders;

21 (d) promote availabilitv of and icccss to preventive and primarv

health care when not otherwise available through the private sector, including acute

and episodic care, prenatal and postpartum care, child health, fan.ilv planning, school

n health, chronic disease prevention child and adult immunization, testing; and
34 screening services, denial health, nutrition, and health education and promotion |
services:

(lot svstematicaliv and icguhulv review the public health system uui
recommend modifications in it> structure or o'her feature.® to improve public health

'S eincomes: and
TO (111 odiab. rate with public am! private mec'oi par'.r.crs, including
inumcipaiities \:aska Wilive ngani/.ations. health cate providers, and iicaith

2\ insure:s s ithin 'l e public health s\ .tem to achieve llie mission ofpublic hca.th.

. tev’



WORK DRAFT WORK DRAFT 25-Gl1205U1

* Sec. 2. AS 18.1*7.1! |(S) is repealed anil reenacted to read
(S) "health care facility" means a rcsnleniial psychiatric treatment

center and a private, numicip |, state, or fa ieral hospital th a l,as been designated In

the department as a critical access hospital
* See. < AS IS O7.! 11 is mended In aMini; new paragraph.-- to read:
(1) "ent. 1 access hospital" means a facility that is a hospital
licensed in the state that satisfies the criteria set out :n -12 I' SC 13'25i--I(c)(2)(B) =«
md meets the conditions o:'participation setout in 42 ( | R 4S5.(HU --1S5.6-37;

1121 "nursing home' means a nursing facility. as defined in -121 SC

IAOoua).

' Sec. |I. AS IS is amended by adding a neu chapter to read:
Chapter 09. Statewide Health Care Planning and Information.
Article I. Alaska Health Care Commission; State Health Plan.

See. 1S.09.010. Alaska Health Care Commission, fhe .Alaska Health Care
Commission is established in the Department of Health and Social Services, ilie
purposes of the commission are

(1) to provide recommendations foi and luster the development of a
statewide plan m address the quality, accessibility, and availability ol health care lor
all citizens ot the state; anil

(2) to review and approve facility health care information for

placemen! on ihe department's Internet database established under AS 1S.09.110.
See. 15.09.020. Composition: chair, (&) |he commission consists ot 12
members as f o] | I o] w )

i!) the state office: tssigncd the duties ol medical director for the j

department:

(2) one membei representing the Department u: Administration,
1) tie member representin'y, the Department of (Viinnc:i<.e
* inmumtv. md kumoinic Development, appointed -w the *uin.ni'Sionei ot

eoinmeive. :n aunitv. .md economic development.

i-li >ne member repre-entiny tiie Department f | abnr and

-3- TMIH 33'iHI Sj



WORK DRAFT WORK DRAFT 25-GH2050u

Wot kforce Development. appointed by the commissioner ot'labor and woik force
|

dm clopment; L
(5) six public mciiilv rs. appointed by lie governor; one ot the J
members app mtcd under this purngiaph must be a small business owner in the late.
(Ot one member from the house ol lepiesentatives. appointed In the
speakei ol die house
("1 one member from the senate, appointed by the ptesidenl ol the |
senate
(bi Ihe department’'s representative appointed undoi (a)(1) ol this section j
shall serve as eliair of the commission.
See. 18.09.03tt. Term of oflicc. fa) Public members of the commission
appointed under \S IS 0() 020(a)(5) serve for staggered terms of three years.
(h) !l a vacancy occurs in a public member's seat on the commission, the
governor sliall make an appointment lor the uncxpircd portion ofthat member's term
(e) Jhe governor may remove a public member of the eomtmssion from '
office only for cause
See. 18.09.010. Kxecutive director. |he eomtmssion shall employ an
executive director, who may not be a member of the commission The executive
director shall serve at the pleasure ot the commission The commission shall
establish the dunes ol the executive director |he executive direetoi is in the partial I\
exempt service unde; AS 3» 25 (Stale Personnel Act)
See. 18.0°.050. Stalf, the department may assign employees of the
department to serve as stall to the commission The eomtmssion shall prescribe the
duties of stall ol -he commission
Sic. 18,()0.(It.0. Kylaws. liic eommission. on approval ol a majoritv ot its J
:c; 'ctsfip .:iwl consistent with slate law, shall adopt and amend inlaws governing |
pn'Ceo.hupx .aid other activities. in. hiding pro.visions concerning a ijuoruu. to
t.atoac bu-mess and other aspect * of procedure. Irctjucncv and locution ol meetings,
ai =i " I'. «ii cut. functions, and membetsinp . fee mimttces

>ee. IS.t)(Mi?U. Duties of the eommission. (a* IThe commission '.fall serve a i

the state l.e.ft! planning ..nd e<oniinatimt body Consistent with a.iiic md Icdeial

I Silll .MAUI si 4-



;ORK DRAF'' WORK DRAFT 25-(»H2050 |

law. )lu- commission sii.iil provide recommendations lot and foster the development
of a <ta:cw his- health plan containing the follow ing:
I 1) 1comprehensive statcw ide health c no p lie.:
(21 astralegx for
(A) encouraging personal iesp. i. jhilit\ in picventioii aiu
lie..ally 1\ mg tor all residents of the stale.
tH) reducing health eare costs foi all residents o) the state to
below the national average,
K) ensuring access in communities to sale water and
wastcvvatei systems;
il)i developing a sustainable health eare workforce in the
state;
(1i) ensuring access to quality health care being accessible for
all residents of the state; and
(@1 increasing the number of residents of the state who are
covered bv insurance for health eare services

Ib) Ihe commission shall leview and approve health care information for
placement on the department's database developed under AS 1* 09.110.

(c) lhe commission shall submit to the governor and. the legislature in
Januarv la ol each year an annual report rcg,tiding the commission's
recommendations and activities

See. 18.09.080. Compensation, per diem, and expenses, ,v public member
appointed to the commission under AS 1S.09.020(a)(5) is not entitled to a salarv but
is entitled lo per diem, reimbursement lor travel, and other expenses authorized by
law for boards ai d eommissions under AS 39 20.1 so

\r tide 2. Alaska Health Care Information Office. a {

See. 1S.09.1no. Olfiec. lhe Alaska health eare information office is
established m the department Ihe purpose of the idlice .« i improve access b\
leadent id the date to consistent!) updated

ii) inform it: m about health cate fucmt'e' « aid c. :r-;m:crs i f health

are services of health . ire fietltbcs in th.e state, ar.d

¢ Min vnm s.
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(21 information to encourage pc.sonal icsponsibility 11 prevention
anti healthy living.

See. 1S.ttS.JItl. Dissi min.itiun I information. (a) Ilie department shall
establish .-ml maintain an information database on the Internet of information about
a .enldt eare laciHies in the state to piovitle objective. unbiased. and l.tcluallv
bated mimmation on health saie facilities :n the state. I'lie ilepaitinent mav requite
those .health eare facilities to provide information in ti staiuiaul form or format to ti e II
department ! i placement in the database. Ik-fore inlormation is placed :r. lhe
database, the .ommission shall review the information lor accuracv

tb) ;lie database developed under (a) of dus seetion must include the
follow iny

() the availability and location of state licensed health cate provulers
and facilities. organized by region;

|2) the facility cost and provider cost of medical procedures in the
state. organized by die cash price and negotiated price of each procedure charged by
available pioviders and paid bv insurers, updated annually; the cost must include the
cost to wo diets' compensation under -\S 23 30;

*') die prescription medication cost in the state, organized by the
cash price and negotiated price of each medication;

() available hospital ratings, including the rates of hospital acquired
infections and mortality occurring at each hospital located in the state

ic) flic department shall develop and consistently update an Internet website
to | rov K e le i.ten:-; ol the state timely and aeuiialc infonnatii n regarding prevention
and luailhv iivmg

it) | he department shall post and make available infonitalieii related to die
c>'iii::izssji,:< mdubii.g the commis con s annu 1reports under AS 1S (IV.("(>=<«. |

See. IM.n'h 120. Mandatory reporting, ta) \ he.ilth eare taeilif. hall
provide to ii:e licpaitment the tollowim: m'iennatimi related to the facilitv - he.-ltli
ci:. -ci ic' sl : placement ti the database developed under A® > 0'>1 le>

ml: mlorniaiion mi oists to the co:i.-umer foi hea.'tli eare service-

-« e pe- insu: e.ce mil payment iceeptce by the hcuth . lie

A'iH! & <



WORK DRAFT 25-GH2051W.

lacilin lor health care sor\ ices;

(.") each location where the health caic facility operates. and the
houi.s of operation;

(¢t) the types and scope ot health care .erviees offered at the health
ea:e facility,

(5) the Internet aldre.ss ol any Internet website of the health, eare
facility the purpose of which is to ptovide factual information to aid the consumer;

(o) any other readily accessible information that the department
lelennines a . aid help the consumer make informed decisions about the health care
facility's services.

(h) 'he department shall develop a star, lard form or format lor reporting the
information required in (a) of tins section The department shall adopt regulations
specifying the timing and frequency of the reporting of the information required In
(a) of this section

(el The department shall notify the health eare facility of a failure to report
under ta) of this section and give the health care facilits tin opportumts to contest or
cute the failure, d the health eare facility does not promptly cure the failure, the
department shall post the notice of failure on the database developed under
AS 18 0(T1]().

Sec. 18.0y.13tf. Coordination of departments. file Department of
Administration, 'he Department of Commerce. Community, and bconomic
De\ clopment. the Department of | abor and Workforce Development, and the
Department «>fl aw shall

ID ptoMilc lo die commission information foi placement in the
datai'.oc de\eloped under \S 1S O- Po regarding an ;:d\ e ,e action taken .imams' a
health ..are lacilit. m the siati <« .ig.unst a licensed professtonai piacliciti.'. a a
hc.itli care facility in the state, and
( i cooperate wnh the commission it: the pot f. nr.aitcc « ;» datr.
\rticlo3. General i‘ruviviouv
See. 18.0y.VOO. Regulations, ihe department may adopt ivgtdatm: arbor

AS =+ i \dm:nist:;;tt\e I'>ccdurc uti to carry it the purpo-e- of litis chapter

-l- ( suit t.rifiKst



ol!

1uU

20

21
TI

2<)

Aui;

. w r N NW**

WORK DRA*T WORK DRAFT 25-GH2G50I

Sec. IS.Definitions. Inthis chapter.
tit "commission" means the Alaska Health laic Commission

established in AS IS t'l) ( Id;

12> "costs to the consumer' means the actual price pan! bv the

consmnci I'm hcaith ¢ ue services.
i.yi  ‘Apartment" means the Department of Health ami Social
Sen ices.
t-H "health eare facilitv" means
(At a facilitv licensed undu AS -PA2.
(Hi an independent diagnhostic testing facilitv providing
serv 'ccs m the stale.
(O an agency providing a home and community based waiver
serv :cc that is certified under regulations adopted by tlie department,
(') an agency providing personal eare services that is

certif.ed imdei regulations adopted by the department

See. ?. AS ;v2s 120(eK?t is amended to read;

I I tlie principal executive oiticer ol the following hoards, councils.
oi commission >
(A) Alaska Tublic Bioadcasling Cnmmissiun;
(U) Professional |eaching Practices Commission.
(C) Parole Board;
(D) Board of Nursing;
11 ) Real listate Commission;

(hi  Alaska Roy.dlv (hi and Gas Development Advisory

(G) Alaska Stale Council on the Aits:
(111 Alaska Police Standards ( ouncil;
111 Alaska Commission on Aging;

(i,i Alaska Mental Health Board.

<K ') Sta’e Medical Board:

(I i Govcrnof's C uncil an Dr abilities and Special Kim.mm,
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(M) Advisory Hoard on Alcoholism and Ding Abuse
I\) Statewide Suicide Prevention (.'ouncil.
:0) the State Bo ml of Registration for \:ch:tcct Ingmecrs.
and | and Surveyors;
(Jj Alaska Healtli Caro Conwnissinn;
* Sec. a. Jlie uncoditied law ot the Stale oi'Alaska is amended In adding a new section to

read

RWShION: PFNDING APPLICATIONS. ADMINISIRA II\ i APPIAI S
AND CO! KI A( HONS FOR M1 CIl R1IFICAIF (F NHHI) PROGRAM I he I
c<>tninissioner ot* hcaith and social services through the Department ot Law shall
immediatelv take steps to seek dismissal ol pending administrative appeals and court actions
concerning the issuance of certificates of need, as appropriate, under AS |S.tr, as amended
by secs. 1and 2 of this Act or implcmcntatio” of AS IS 07

* See. 7. fhe uncoditied law ol the State ot \laska is amended In adding a new section tt)

icad

it ANSI I ION: Kitil RATIONS Ihe Department of Health and Social Services
mav proceed to adopt regulations necessary to implement the changes made In this Act fhe
regulations take effect under AS -ld 2 (Administrative Frocedtire Act), hut not before the
etlectiv e date ot the stalutorv changes.

Sec. X Section 7 ofthis Act takes effect immediately under AS 01. H).U70(c)

m Sec. V. I"".cop! as provided in sec Xoftins Act, this Act takes effect duly 1, 201)"

< Milt nTiilf.Sji



Changes in the CS tor House Bill 337

11B337 original

Creates IIt'iillli Care

Commission lo rex ow

health eare policy aiul

develop a plan Id

members

e DHSS Med (Hiker
(Chair)

e Di >\ rep

« IX'Cl Drep

e Di>l rep

e | public membeis (1

small business ownoi 1

* House e\ officio.
* Senate ex-officio.
* (io\. office ex-oliicio
lulv 1elfeetive date

| icaies Health Info
office health info on
web site on health care
facilities, costs on health
cate, licensed facilities.
tills 1leffective date

Repeals Certificate of
Need, immediate
eltectise dale

DHSS amendment

Modifies info gathered.
but no great impact on
intent

1hnunates all ( <N

1\cept Delass iepe.il of

r 9N for J sears lor

e \'ui sing Homes

em e

« | ritical Access
Hospitals

(does not protect such

h« spuals from 111)1 >

\mb Smgers center-..

need lo address

( mmunuies 'Inch

hase ‘itch lacn.ites)

MUS changes
t liangcs eomposition of
the Health Care
I ominission: 12

members

e DHSS Med Officer
(Chair)

e 1K)A rep

e IK'Cl 1) rep

e 1)DI rep

e 6 public members (1
small business
ossnet)

e House representatise

e Senate representatise

Modilies into gathered
tii focus on

e Access to health care.
e Cost of health caic

e Duality ol health care

i limmates all I'( )N
1scept Nt S \'<)|
repeal of Cl >N lot

e Nursing Homes

e m e
e Critical Access
llospitals

(does not protect such
hospitals from 11 DI or
Amb Surgers eenleis.
need to address
Communities which
hase such facilities)
(note N> end dale,
relies on solutions or
ice> mmendaiions from
| oiinnissioiii

MB 337 CS

I hanges composition of
the Health Care
Commission: 12

members:

e DHSS Mcd Officer
(Chair)

« DOA rep

e 1HCC1L1) rep

e DtU rep

b public members (1
small business
osvner)

House leprcsenlatis e

e Senate repi escntatixe

July 1lelfeetive date

Page 3. line 22 (3s on

commission

Page 3 line 5and 7

reinosing e\-offieio of

legislative members

Modifies info gathered

to focus on

* Access to health care.

e Cost of health care

e Duality of health care

Page 6. line 12-26

1llimmates all C()N

wept Dt US NO 1

repeal ol | N tor

e Nursing Homes

e RP'I'C

e Crilkal Access
Hospitals

j 1docs not protect such

hospitals from 111 X or
Amb Surgery centers
need to addicss
Communities which
have such facilities)
Page 3. lilies 1-10



Other legislation, CON only:

HIM (Hep. Lynn)

Eliminates I'ON except tor
Health eare facilities in
boroughs !tax {jig a population
ol not more than 25.00U (»K in
a community WXith a critical
access hospital
Nursing Homes
KI*1C

11H 345

Retains t ()N. except makes the
follow ing CON changes:

Excludes CI >N for Diagnostic

Imaging Equipment located in

* A borough of population of
tqi.iMKi or more AND

e A cn\ that does not hare a
critical access hospital AND

e Has at least SO",, ownership
bx i.ne or more licensed,
qualified AK physicians

CS for 11B337

Eliminates all C<»N i xcept
1)01 S\ ()| repeal oi | ON lor'
* NuiMitg Homes

e KI'1C

e | ntleal -\evess Hospitals
(does uoi piotect such hospitals
from 11DE m Amb Surgcrx
centers, need lo address
Communities which luxe such
facilities)

Page 3. lilies I-11I



Changes in the CS for House Bill 337

111)337 original

( icates Health t arc

Commission t>res lew

health care policy and

descli'p iplan It*

mcinhcis

* Miss Mcd (lliicet
(( liaii)

e 1)(=\rep

e IK111)ivp

* 1>0 icp

« *public members 11
small business osvnci |

e llouse ex oflicio.

e Senate ex-olikio.

 Wos office cx-oflicio

Jul> lelTe Mse date

| reales Health Info
office health info on
web Mte on health eaie
facilities, costs on health
care, licensed facilities.
Juls 1eflectise date
Repeals Certificate of

Need, immediate
etlcctis e dale

15

DHSS amemlment

Modifies info gathered.
but no great impact on
intent

llimmates all ClI >N

1xcept Delays repeal of

(.1)N tor . sears for:

e Nursing Homes

«KI'IC

e Critical Access
llospitals

tdoes not protect such

hospitals liom 1114 or

\mb Surgery centers.

need to address

Communities which

hase such lacihties)

j INKS changes

( hanges composition of
the Health Caie
Commission: 1]

inembeis

* HIISS Med. officer
I h.m)

e IK)A rep

e DCCIDrcp

e DIA rep

» 6 public members (1
small business
os\net)

= House representatise

= Senate representatise

Modi lies info gathered
to focus on

e \cccss to health cate.
e Cost of health care

e Quality of health care

llimmates all ( (>N

I\cept I)()|]-S NO 1

repeal o ft ( »N for

e Nursing Homes

e KI'IC

e Critical \ccess
Hospitals

(does not protect such

hospitals from 111 4 oi

Amb Surgers centers:

need to address

Communities which

lase such facilities)

note No end date,

relies on solutions ot

recommendations from

Commission)

I11) 337 CS

I hanges composition of
the Health Care

i ominission: 1

members:

e DHSS Med Offnei
(Chair)

* 1)(>Arep

e DCCIDrcp

e Dt)l rep

it public members (1
sni..! 1business
owner)

e House representative

« Senate representative

July 1effective date

Page 3. line 22 (3s on

commission

Page 3 line 5and 7

removing ex-officio of

legislate e members

Modifies info gntheied

to locus on:

e \ccess to health care.

e Cost of health care

e Quality of health care

Page 0. line 12-26

I-.lunmates all C<)N

1xcept 1)01 SNO 1

repeal of C( )N lot

e Nursing Homes

e KI'IC ~

e Critical \cccss
llospitals

(does not protect sueh

hospitals from 111)l oi

\mb Surgers centeis:

need to address

Communities which

hase such facilities)

Page 3. lines I-11t



Other legislation. CON only

I1K4 (Rep. 1.jnn)
Hunmalcs CC >N except tor

Health eare facilities in
boroughs basing a population
ot not more than 25.000t>K in
a commumts ssill) a critical
access hospital

Nursing Monies

KI"IC

11H345
Retains CON. except makes the
follow mu CON changes

Includes C( >N for Diagnostk

Imaging hquipment located 11

e \ borough ot population of
bO.000 oi more AND

e \ city that does not have a
critical access hospital \NI)

e lias at least 50% ownership

In one or more licensed,
qualified \K pinsicians

™

CS fur IIM.07

I hminales all CON | xcept

Dt 4s NO | repeal of CON Ii%
* Nursing Homes

e KI'If

e Critical \cccss Hospitals
(docs not protect such hospitals
from 1101 or \mb Surgers

i enters: need to address
Communities which hase such
facilities)

Page 5, lines I-Ill
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AAC 07.050, 7 AAC 07.052, 7 AAC 07.060, 7 AAC 07.067, 7 AAC 07.070, 7 AAC 07.072,
7 AAC 07.079, 7 AAC 07.080, 7 AAC 07.092, 7 AAC 07.095, 7 AAC 07.105, 7 AAC
07.107, and 7 AAC 07.900;

(2) 7 AAC 09.030(3) and 7 AAC 09.170(5);

(3) 7 AAC 43.689(g)(4)(B);

(4) 15 AAC 118.020(c)(3) and (d)( 1).

(b) The commissioner of health and social services shall immediately proceed under

AS 44.62 to amend or annul the following regulations in accordance with the provisions of
this Act:

(1) 7 AAC 09.020;

(2) 7 AAC 43.679, 7 AAC 43.685, 7 AAC 43.686, and 7 AAC 43.7009.
* Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION: PENDING APPLICATIONS, ADMINISTRATIVE APPEALS, AND
COURT ACTIONS FOR THE CERTIFICATE OF NEED PROGRAM, (a) The
commissioner of health and social services through the Department of Law shall immediately
take steps to seek dismissal of pending administrative appeals and court actions concerning
the issuance of certificates of need under AS 18.07 or implementation of AS 18.07.

(b) The Department of Health and Social Services shall immediately close all pending
application files under AS 18.07. The Department of Health and Social Services shall send
written notification to applicants o f the action taken under this subsection.

* Sec. 11. The uncodified law of the Stale of Alaska is amended by adding a new section to
read:

TRANSITION: REGULATIONS. The Department of Health and Social Services may
proceed to adopt regulations necessary to implement the changes made by this Act. The
regulations take effect under AS 44.62 (Administrative Procedure Act), but not before the
effective date o f the statutory change.

* Sec. 12. Sections 5, 6, and 8 - 10 of this Act take effect July 1, 2010.

* Sec. 13. Except as provided in sec. 12 ofthis Act. this Act takes effect July 1, 2008.

-11- CSSB 245( )
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MEMORANDUM

DATE: January 25,2008

TO: Senator Bettye Davis
FROM: Thomas S. Obermeyer
RE: SB 245 - “ An Act establishing the Alaska Health Care

Commission and the Alaska Health Care Information Office; relating to
health care planning and information; repealing the certificate of need
program for certain health care facilities and relating to the repeal; annulling
certain regulations required for implementation of the certificate of need
program for certain health care facilities; and providing for an effective
date.” -also known as the “Health care Transparency Act -or Initiative”

Summary

l. This bill attempts to combine three substantive areas of health care

into one bill:
1) Creation of a statewide health care plan
2) Establish a 10-member Alaska Health Care Commission with

Executive Director to be partially exempt
3) Repeal Certificate of Need program (CON)
A. Dismiss pending administrative appeals and court actions
regarding CON. - allow transition to 7/1/2010.
B. Allow continuation of “certain health care facilities,” defined as
critical care hospitals, nursing homes, and residential
psychiatric treatment centers

. Sections 1, 2, and 5 of SB 245 are to take effect immediately, . .

July 1,2008.

I1l.  Sections, 3,4, and 6-10 to repeal CON take effect immediately,
with exceptions for pending appeals and litigation extended to
7/1/2010, and continuation of “certain health care facilities”
defined per above to include critical care hospitals, nursing homes

and psychiatric treatment facilities.

Sectional Analysis

The Sectional Analysis of SB245/HB337 by the Department of Health and
Social Services is to be changed per the amendments as follows:
Section 1. No change to plan to create Alaska Health Care Commission



(section to take effectJuly I, 2008)
Section 2. No change to first part regarding policy, strategy and new

Alaska Health Care Information Office.

Major change in last section, AS 18.09.110, regarding department
information related to health care facilities, pharmacies, drugs, etc. This
section is completely rewritten, much more detailed, and demanding.

Note that amendment eliminates need for update of Internet website (which
could save $800,000 in fiscal note #1 out 0f $1,205,600. Elimination of
website does not make sense as it is integral to program. Perhaps it is
included in another part of the bill which I have not discovered.

Section to take effectJuly 1, 2008)

Sections 3 & 4. No changes, except on page 8, additions to definitions of
“health care facility” to mean: A) a facility licensed under AS 47.32; B) an
independent diagnostic testing facility providing services in the state; and
per amendment, C) provider of home and community-based waiver service
certified by state; and D) provider of personal care services that is certified
under regulations ofthe department.

Section 5. No change in executive director classified as partially exempt.

(section to take effectJuly 1, 2008)
Section 6. No change in repeal of CON program.

Section 7. No change in annulling regulations governing the Certificate of
Need Program, except for typo change.

Section 8. Allows until July 1, 2010 for Commission of HSS and Dept, of
Law to dismiss pending administrative appeals and court actions concerning

CON.

Section 9. Completely replace with “Transition: Continuation of certificate
of need requirements for ‘certain health care facilities’ defined above to
include critical care hospitals, nursing homes and psychiatric treatment
facilities.

Section 10. Renumbered sections to take effect immediately: 3,4, and 6-10.

Section 11. Sections 1,2, an5 to take effect July 1, 2008.



