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the stale, organized b> the cash and negotiated price of the procedure at available 

providers and insurers, updated annually: the list must include medical procedures 

covered by workers' compensation under AS 23 30;

(5) available hospital ratings, including the rates of hospital acquired 

infections and mortality occurring at each hospital located in the state;

(6 ) consumer education information on topics that include body mass 

index, diet and nutrition, exercise, smoking cessation, and alcohol and drug 

addic'ions, that includes the location of available sites that provide care and 

treatment related to those issues;

(7) a list of procedures approved by state agencies for emergency 

response and treatment;

(8) disease management support information;

(9) insurance information that includes

(A) a navigator to determine insurance eligibility using a 

matrix of available insurers;

(B) links to Internet websites for purchasing insurance

policies;

(C) an explanation of mandatory and optional insurance

coverage;

( 10) a list of primary care clinics that cater to uninsured and self-pay

patients; and

(11) information on the quality of health care facilities, including any 

actions taken by state or federal agencies related to

( \) licensure and accreditation of a health care facility ; or

(B) a licensed professional practicing in a health care facility 

(c> ne department may contract with a private entity to provide services and 

information required under (aI ol this section

id ) I he department 'h a ll develop and consistently update an Internet website 

to provide residents ( i f the state timely and .ucurjtc in formation regarding prevention 
and healthy liv mg

ie i Ihe department shall post and make available in formation related to the j
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commission, including the commission's annual reports under AS IS 09 070(c).

See. 18.09.120. Mandatorv reporting, (a) A health care facility shall 

provide to the department the following information related to the facility's health 

care serv ices for placement in ihe database dev eloped under AS 1S 09.11 ()

(1) information on costs to the consumer for health care serv ices;

(2 ) types of insurance and payment accepted by the health care 

facility for health care serv ices;

(3) each location where the health care facilitv operates, and the 

hours of operation;

(4) the types and scope of health care serv ices offered at the health

care facility;

(5) the Internet address of any Internet website of the health care 

facility the purpose of which is to prov ide factual information to aid the consumer;

(6 ) any other readily accessible information that the department 

determines would help the consumer to make informed decisions about the health 

care facility's services.

(b) The department shall develop a standard form or format for reporting the 

information required in (a) of this section. The department shall adopt regulations 

specifying the timing and frequency of the reporting of the information required by

(a) of this section.

(c) The department shall notify the health care facility of a failure to report 

under (a) of this section and giv e the health care facility an opportunity to contest or 

cure the failure If the health care facility does not promptly cure the failure, the 

department shall post the notice of failure on the database developed under 

AS I S.09 ! 10

Sec. 18 .09 .130 . C o o r d in a t io n  o f  d e p a r t m e n t s ,  fhe Department of 

Administration, the Department of Commerce. Community, and Iconomic 

Development, the Department of I abor and Workforce Development, and the 

Department of I aw shall

(I) provide to the commission tor placement on the database 

developed under \S Is no I |o m'tonnation regarding an adverse action taken auamst 1
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yaŷ Ljr"-;̂  ' "V -™ r; ̂IQQPTV’"- ■n:'^ <Tr

WORK DRAFT WORK DRAFT :5-GS:i)5()C

a health care facility in the state or against a licensed professional practicing in a 

health care facility in the state; and

(2 ) cooperate with the commission in the performance of its duties 

A rtic le  3. G e n e r a l  P ro v is io n s .

Sec .  18 .09.900. R e g u la t io n s .  The department may adopt regulations under 

AS 44 02 (Administrative Procedure Act) to carry out the purposes of this chapter 

See .  I8 .0 9 .W 0 .  D efin it io n s .  In this chapter.

* Sec. 5. AS 18.26.220 is amended to read:

Sec .  18 .26.220. Facility  c o m p l ia n c e  w i th  h e a l th  a n d  sa fe ty  law s  a n d  

l ic en s in g  r e q u i r e m e n t s .  A medical facility constructed, acquired, improved, 

financed, or otherwise under the provisions of this chapter and all actions of the 

authority are subject to [AS IS O'7.) AS 4" 32 j.j and any other present or future state 

licensing requirements for the facilities or services provided under t i n s  chapter [ \ 
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(I) "commission" means the Alaska Health ('are Commission

established in AS 18.09.010;

(2 ) "costs to the consumer" means actual price paid by the consumer

for health care services;

(3) "department" means the Department of Health and Socia!

Services;

(4) "health care facility" means

(A) a facility licensed under AS 47.32;

(B) an independent diagnostic testing facility providing 

serv ices in the state;

(C) a provider of a home and community based waiver 

serv ice that is certified under regulations adopted by the department,

(D) a provider of personal care services that is certified under 

regulations adopted by the department.
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UNDER THIS CHAPTER J 

* Sec. 6 . AS 21.86 030(c) is amended to read;

(c) Nothing in this section relieves a health maintenance organization that 

wishes to exercise the power described in (a)( 1) of this section from the requirements 

of

(1) [AS 18.07, REGARDING OBTAINING A CERTIFICATE OF

NEED;

(2)| AS 47.32, regarding regulation of hospitals; and 

12} 1(3)] other statutes applicable to hospitals or other health care

facilities.

* Sec. 7. AS 39.25.120(c)(7) is amended to read:

(7) the principal executive officer of the follow ing boards, councils, 

or commissions:

(A) Alaska Public Broadcasting Commission;

(B) Professional Teaching Practices Commission;

(C) Parole Board;

(D) Board of Nursing;

(E) Real Estate Commission;

(F) Alaska Royalty Oil and Gas Development Advisory

Board;

(G) Alaska State Council on the Arts;

(H) Alaska Police Standards Council;

(I) Alaska Commission on Aging;

(J) Alaska Mental Health Board;

IK ) State Medical Board;

(L) Governor's Council on Disabilities and Special Education; 

i.M) Advisory Board on Alcoholism and Drug Abuse: 

i Ni Statewide Suicide Prevention Council.

(O) the State Board of RegiMration tor Architect. Engineers, 

and I and Surv cyors.

(P) Alaska Health t are Commission;

CSSB 2451 ) - I II-
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* See. 8. AS 18 07.021, 18.07.031, 18.07.035, I SO" 041, 18.07.043, IS.07.045, 

18.07.051. 18.07.061. 18.07.071, 18.07 081. 18 (P 091. 18 07.101. 18.07.111; and 

AS 4" SO. 140(h) are repealed

* Sec. 9. (a) I he following regulations are annulled:

(1)7 AAC 07.010. 7 AAC 07.012. 7 AAC IP 015. 7 AAC 0" 025, 7 AAC 

(P.031. 7 AAC 07 032. 7 AAC 07.033. 7 AAC 07.035. 7 AAC 07.040, 7 AAC 07.042, 7

AAC 07.050, 7 AAC (P 052. 7 AAC 07 060. 7 AAC 07.067. 7 AAC 07 070. 7 AAC 07.(P2, 

7 AAC 07.070. 7 AAC 07.080. 7 AAC 07 092, 7 AAC 07 095. 7 .\AC 0" 105, 7 AAC 

IP 107. and 7 AAC 07 9()();

(2) 7 AAC 09.030(3) and 7 AAC 09.170(5);

(3) 7 AAC 43 689(g)(4)(B);

(4) 15 AAC 118.020(e)(3) and (d)(1).

(b) The commissioner of health and social services shall immediately proceed under

AS 44.62 to amend or annul the following regulations in accordance with the provisions of 

this Act:

(1) 7 AAC 09.020;

(2) 7 AAC 43 679. 7 AAC 43.685. 7 AAC 43 686 . and 7 AAC 43.709.

* Sec. 10. ITie uncodified law of the State of Alaska is amended by adding a new section

to read:

TRANSITION: PENDING APPLICATIONS, ADMINISTRATIVE APPEALS, 

AND COl’RT ACTIONS FOR THE CERTIFICATE OF NEED PROGRAM (a) The 

commissioner of health and social services through the Department of Law shall 

immediately take steps to seek dismissal of pending administrative appeals and court actions 

concerning the issuance of certificates of need under AS IS.tP or implementation of 

AS 1 S 07.

ib) Fhe Department of Health and Social Services shall immediatelv close all 

pending application tiles under \S ISO" Ihe Department of Health and Social Services 

shall »end written notification to applicants of the action taken under this subsection 

* Sec. II. I he unmodified law of the State of Alaska is amended bv addini: a new section

t o  re a d

I RAN SI11( ).\ R F C .I I A I IONS I he Department o f Health and Social Services
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ma> proceed to adopt regulations necessary to implement the changes made by this Act. The 

regulations take effect under AS 44 62 (Administrative Procedure Act), but not before the 

3 fl effecti\e date of the statutorv change

41| * Sec. 12. Sections 5. 6 . and S - 10 of this Act take effect July 1, 2010.

* Sec. 1.3. Except as provided in sec. 12 of this Act. this Act takes effect Julv 1. 2008

J
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M E M O R A N D U M

DATE: January 25, 2008
TO: Senator Betty e Davis
EKOM: Thomas S. Obermeyer
RE: SB 245 -  “ An Act establishing the Alaska I Icalth Care
C ommission and the Alaska Health Care Information Office; relating to 
health eare planning and information; repealing the certificate o f  need 
program for certain health eare facilities and relating to the repeal; annulling 
certain regulations required for implementation o f  the certificate o f  need 
program for certain health eare facilities; and prov iding for an effective 
date.” -a lso  know n as the “I icalth eare Transparency Act or Initiative”

Summary

I. This bill attempts to combine three substantive areas o f  health care 
into one bill:

1) Creation o f  a statew ide health care plan
2) Establish a 10-member Alaska Health Care Commission w ith 

Executive Director to be partially exempt
3) Repeal Ccrtillcate o f  Need program (CON)

A. Dismiss pending administrative appeals and court actions 
regarding CON. allow transition to 7 I 2010.

IT Allow continuation o f  “certain health care facilities,” defined us 
critical care hospitals, nursing homes, and residential 
psychiatric treatment centers

II. Sections I, 2. and 5 o f  SB 245 are to take effect immediately, i.e., 
July I. 200S.

III. Sections. 3,4. and 6-10 to repeal CON take effect immediately, 
with exceptions for pending appeals and litigation extended to

I 2010. and continuation o f ‘'certain health care facilities" 
defined per abov e to include critical care hospitals, nursing homes 
and psychiatric treatment facilities.

Sectional Analysis

I he Sectional Analysis o f  SB245 IIB337 bv the Department o f  Health and 
Social Serv ices is to be changed per the amendments as follow s:
Section I. No change to plan to create Alaska Ilealth Care Commission

Page 1 of 3
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(section to take cfK ■ My 1, 2008)
Section 2 . No change to first pan regarding policy, strategy and new 
Alaska Health Care Information Office.
Major change in last section. AS I S.0 9 .110, regarding department 
information related to health eare facilities, pharmacies, drugs, etc. This 
section is completely rewritten, much more detailed, and demanding.

Note that amendment eliminates need for update o f  Internet w ebsite (w hich 
could save $800,000 in fiscal note u I out o f  $1,205,600. (diminution o f  
website does not make sense as it is integral to program. Perhaps it is 
included in another part o f  the bill w hich I have not discovered.
Sec tion to take e ffe c t J u ly  I, 2008 )

Sections 3 & 4. No changes, except on page 8, additions to definitions o f  
“health care facility” to mean: A) a facility licensed under AS 47.32; B) an 
independent diagnostic testing facility providing services in the state; and 
per amendment, C) provider o f  home and community-based waiver service 
certified by state: and I)) provider o f  personal care sen  ices that is certified 
under regulations o f  the department.

Section 5 . No change in executive director classified as partially exempt. 
( \ c i lio n  to h ike e ffe c t J n lv  I. 2008 )

Section 6. No change in repeal o f  CON program.

Section 7. No change in annulling regulations governing the Certificate o f  
Need Program, except for typo change.

Section S. Allows until July 1, 2(> 10 for Commission o f  IISS and Dept, o f  
I aw to dismiss pending administrative appeals and court actions concerning 
CON.

Section 9. Complete!) replace with “Transition: Continuation o f  certificate 
o f  need requirements for 'certain health care facilities ” defined abov e to 
include critical care hospitals, nursing homes and psychiatric treatment 
facilities.

Section 10. Renumbered sections to lake effect immediatelv : 3. 4. and 6-10.

Section II. Sections 1.2. an5 to take effect Jnlv 1.2008.

Pace 2 o f 3
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F is c a l  N o te s

Fiscal Note I ; FY 2009 requires appropriation o f  $1.205,600 and about 
S200.000 higher for FY 2010-2013. If Internet website eliminated per 
amendment., i.e.. line 17. page 7 ((.’). savings could be $800,000 and part o f  
4 personnel.
Repeal o f  CON results in sa\ ings o f  $3 million per year in payments for 
av oided capital costs (50% federa 50%GF M). This represents 1.2% o f  total 
project costs for these facilities.
Rage 2 details summary o f  expenditures and savings.

Fiscal Note 2:

Costs $800,100 for I Y 2009 and similar through 2013 to create and man 
Alaska Health ( are Information Office and related website. Costs could be 
lower and few er than the 2 personnel if  w ebsite eliminated, but this may not 
be necessary’ or intended as I read the bill.
Detail summary o f  expenditures and savings, fiscal note 2, page 2 is 
identical to fiscal note I, page 2.

Fiscal Note 3 .

I liminatcs CON program: sav es $304,600 and eliminates 2 positions. 
Detail summary o f  expenditures and savings, fiscal note 3, page 2 is 
identical to fiscal notes I and 2, page 2.

Fiscal Note 4.

I -Establishes cost o f  Alaska Health Care Commission at $710,100. including 2 
I I positions.

Detail summary o f  expenditures and sav ings. fiscal note 4. page 3 is 
identical to fiscal notes 1.2 and 3, page 2.



FOR IMMEDIATE RELEASE No. 08-006

Governor Palin Introduces the Health Care Transparency Act
J a n u a r y  1 9 , 2 0 0 8 , J u n e a u , A la s k a  - G o v e r n o r  S a r a h  P a lm  t o d a y  i n t r o d u c e d  t h e  

A la s k a  H e a l t h  C a r e  T r a n s p a r e n c y  A c t w h ic h  w i l l p r o v i d e  m o r e  e f f e c t i v e  t o o l s  t o  h e lp  

A la s k a n s  a c c e s s  a f f o r d a b le  h e a l t h  c a r e , a n d  t o  e n s u r e  o u r  h e a l t h  c a r e  s y s t e m  is  

r e s p o n s iv e  t o  c h a n g i n g  d e m o g r a p h ic s  a n d  m a r k e t  c o n d i t i o n s .

T h e  A c t i n c lu d e s  s o m e  r e c o m m e n d a t i o n s  f r o m  t h e  H e a l t h  C a r e  S t r a t e g i e s  P la n n in g  

C o u n c i l a n d  t h e  H e a l t h  a n d  S o c ia l S e r v i c e s  C e r t i f i c a t e  o f  N e e d  N e g o t ia t e d  R u le  

M a k in g  C o m m i t t e e .

" I  t h a n k  t h e  m e m b e r s  o f  t h e s e  t w o  c o m m i t t e e s , "  G o v e r n o r  P a l in  s a id . " T h e y  w o r k e d  

d i l i g e n t l y  t o  e v a l u a t e  t h e  b r o a d  s p e c t r u m  o f  t h e  h e a l t h  c a r e  s y s t e m  in  o u r  s t a t e .  

A f t e r  r e v i e w in g  t h e i r  w o r k ,  I a m  e s t a b l i s h i n g  t h e  A la s k a  H e a l t h  C a r e  C o m m is s io n  t o  

f u r t h e r  h e a l t h  c a r e  p l a n n in g  f r o m  a s t a t e w i d e  p e r s p e c t i v e ,  b y  b u i ld i n g  o n  t h e  w o r k  

t h e y  h a v e  d o n e . "

T h e  b i l l w o u ld  e s t a b l i s h  a n  A la s k a  h e a l t h  c a r e  i n f o r m a t i o n  o f f i c e  t o  g i v e  c o n s u m e r s  

f a c t u a l i n f o r m a t i o n  o n  q u a l i t y ,  c o s t a n d  o t h e r  im p o r t a n t  m a t t e r s  t o  h e lp  t h e m  m a k e  

b e t t e r - i n f o r m e d  d e c i s i o n s  a b o u t h e a l t h  c a r e  in  t h e  s t a t e .  R e c o g n iz in g  t h a t  h e a l t h  

c a r e  m u s t  b e  m a r k e t - a n d  b u s i n e s s - d r i v e n ,  r a t h e r  t h a n  r e s t r i c t e d  b y  g o v e r n m e n t ,  

G o v e r n o r  P a lm  is  p r o p o s i n g  a r e p e a l o f  t h e  C e r t i f i c a t e  o f  N e e d  p r o g r a m  (C O N ) .

C O N  is  a r e g u l a t o r y  p r o c e s s  t h a t  r e q u i r e s  c e r t a i n  h e a l t h  c a r e  p r o v i d e r s  t o  o b t a i n  

s t a t e  a p p r o v a l b e f o r e  o f f e r i n g  c e r t a in  n e w  o r  e x p a n d e d  s e r v ic e s .

H e a l t h  a n d  S o c ia l S e r v i c e s  C o m m is s io n e r  K a r le e n  J a c k s o n  c o n c lu d e d  t h a t  t h e  C O N  

p r o g r a m  d o e s  n o t b e n e f i t  t h e  c i t i z e n s  o f  A la s k a , g i v e n  t h e  l i t i g i o u s  e n v i r o n m e n t  
s u r r o u n d i n g  i t .

T h e  r e p o r t s  f r o m  t h e  t w o  c o m m i t t e e s  a r e  a v a i l a b le  o n l in e  a t : 

h t t p : / / w w w . h s s . s t a t e . a k . u s / c o m m i s s i o n e r / l e g i s l a t u r e /

D H S S  C o n t a c t s : S h e r r y  H i l l ( 9 0 7 )  4 6 5 - 1 6 1 8 ,  c e l l ( 9 0 7 )  3 2 1 - 2 8 3 8

W i ld a  L a u g h lm  ( 9 0 7 )  4 6 5 - 1 6 1 3 ,  c e l l ( 9 0 7 )  7 2 3 - 3 8 0 2

http://www.hss.state.ak.us/commissioner/legislature/
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" An Act e s tab l ish in g  the  A lask a  I Ica lth  C a r e  C o m m iss io n  a n d  the  A laska  h ea lth  c a re  

in fo rm a t io n  office; re la t in g  to  h ea l th  c a re  p la n n in g  a n d  in fo rm a t io n ;  rep ea l in g  the 

ce r t i f ica te  o f  n eed  p r o g r a m  fo r  c e r ta in  h ea l th  c a re  facilities a n d  re la t in g  to the  rep ea l ;  

a n n u l l in g  c e r ta in  r e g u la t io n s  re ip i i re d  fo r  im p le m e n ta t io n  o f  th e  c e r t i f ic a te  o f  need 

p r o g r a m  for c e r t a in  h ea l th  c a r e  facilities; a n d  p ro s id in g  fo r  a n  effective d a te ."

BF. IT  F N A C T K I)  BY T IIK  I . F C I M . A T l  R F  O F  TIIF. S T A  I F O F  A L A S K A :

* S ec tion  I. AS IS 05 0|0<b i is amended to read:

ib ) In perform ing its duties under tills chapter, AS 18.09. and AS Is I '  555 - 

Is 15 M5. the department mas

i 11 lle s ib k use the broad range o f powers set out in this title assigned 

to the depaitment to protect and promote the public health;

1 2 > proude public health information programs or messages to the 

public that piomole healths behaviors or lifestyles or educate individuals about

SHII245 \ -I-
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t3 ) promote efforts among public ami private sector partners to 

develop anil finance programs or initiatives that identify ami ameliorate health 

problems;

i4 ) establish, finance, provide, or endorse pciformancc management 

standards for the public health system;

(5) develop, adopt, and implement

(A) a s ta tew id e  h e a l th  p lan  mi t ie r  AS 18.0*) based  on 

r e c o m m e n d a t io n s  o f  llu- A lask a  H e a l th  ( ’a r e  C o m m iss io n  e s tab lish ed  in 

AS IH.09.010; a n d

(B ) public health plans and formal policies through 

regulations adopted under AS 44.b2 or collaborativ e recommendations that 

guide or support indiv idual and community public health efforts:

(0) establish formal or informal relationships w ith public or private 

sector partners w ith in the public health system.

i ' )  identity, assess, prevent, and amelioiate conditions ol public 

health importance through surveillance; epidemiological tracking, program 

evaluation, and monitoring: testing and screening programs: treatment;

adm inistrative inspections; or other techniques;

(S) promote the ava ilab ility and accessibility o f quality health care 

s e r v ic e s  through health care facilities or providers;

i l M p r o m o te  a v a i l a b i l i t y  o f  a n d  a c c e s s  to  p r e v e n t iv e  a n d  p r im a r y  

h e a l t h  c a r e  w h e n  n o t o th e r w is e  a v a i la b le  th r o u g h  th e  p r i v a t e  s e c to r , in c l u d in g  a c u te  

a n d  e p is o d ic  c a r e , p r e n a ta l a n d  p o s t p a r t u m  c a r e , c h i l d  h e a l th , f a m i l y  p la n n in g , s c h o o l 

h e a l t h , c h r o n i c  d is e a s e  p r e v e n t io n , c h i l d  a n d  a d u l t im m u n i / a t i o i i .  te s t in g  a n d  

s c r e e n in g  s e r v ic e s , d e n ta l h e a l t h , n u t r i t i o n ,  a n d  h e a l th  e d u c a t io n  a n d  p r o m o t i o n  

s e rv ic e s .

i I 'M  s y s t e m a t ic a l l y  a n d  r e g u la r l y  le v ie w  th e  p u b l i c  h e a l th  s y s te m  a n d  

r e c o m m e n d  m o d i f i c a t i o n s  m  its  s t r u c t u r e  o r  o th e t le a tu ie s  to  im p r o v e  p u b l i c  h e a l th  

o u t c o m e s , a n d

i l h  c o l la b o r a t e  w i t h  p u b l i c  a n d  p i i v a t e  s e c to r p a r tn e r s , in c lu d in g

health issues:

245 SH0245A



municipalities, Alaska Native organizations, health eare providers, and health

insurers, w ithin the public health system to achieve the mission of public health.

* Sec. 2. AS IS is amended In adding a new chapter to read:

C h a p t e r  09. S ta tew id e  H e a l th  C a r e  P la n n in g  am i In fo rm a t io n .

5 A rtic le  I. A lask a  H e a l th  C a r e  C o m m iss io n ;  S ta le  H ea l th  P lan ,

o Sec. 18.09.010. A la sk a  H e a l th  C a r e  C o m m iss io n .  I he Alaska Health Care

Commission is established within the Department of Health and Social Services The 

s purpose of the commission is

l> 11) to prov ide recommendations for and foster the development of a

Hi statew ide plan tv) address the cpialitv . accessibility, and availability of health care for

11 all citizens of the state: and

12 (2 ) to review and approve facility health care information for

I ' placement on the department's Internet database established under AS IN.(>(>. 110.

14 See. 18.09.020. C o m p o s i t io n ;  c h a ir ,  (a) The commission consists of 10

15 members as follows:

16 (I) the state otficer assigned the duties of medical director for the

17 department;

IS 12) one member representing the Department of Administration.

I‘I appointed bv the commissioner of administration:

2ti (3) one member representing the Department of Commerce.

21 Community, and Economic Development, appointed bv the commissioner of

22 commerce, community, and economic development:

23 (4) one member representing the Department of I abor and

24 Workforce Development, appointed by the commissioner of labor and workforce

25 development:

2o (5t three public members, appointed by the governor; one of the

2” members appointed under ibis paragraph must be a small business owner in the state;

2s (6 ) one ex officio nonvoting member from the house of

2‘i representatives, appointed by the speaker of the house, and one e\ officio nonvoting

?0 member from the senate, appointed by the president of the senate;

H (~i an ex officio nonvoting member representing the oflice of the

 ..................... • v......... •• - -- ' - ' ' ^
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g o v  c r n o r .

(b) I he department’s representative appointed under (a)(1) of (his section 

shall serve as chair of the commission.

See. 18.00.030. Term  o f  office, (a) Public members of the commission 

appointed under AS I S.00.020(a)(5) servo for staggered terms of three years

(b) If a vacancy occurs in a public member’s seat on the commission, the 

governor shall make an appointment for the unexpired portion of that member's term 

te) Ihe governor mav remove a public member of the commission from 

office only for cause.

See. 18.09.040. Kvccutivo d i r e c to r .  The commission shall employ an 

executive director, who may not be a member of the commission. The executive 

director shall serve at the pleasure of the commission. I he commission shall 

establish the duties of the executive director. Ihe executive director is in the partially 

exempt service under AS 39.25 (State Personnel Act).

See. 18.09.050. Staff. The department may assign employees of the 

department to serv e as staff of the commission. I he commission shall prescribe the 

duties of the commission staff.

Sec. 18.09.060. Bylaws, fit e commission, on approval of a majority of its 

membership and consistent with state law, shall adopt and amend bylaws governing 

its proceedings, and other activities, including provisions concerning a quorum to 

tiansact commission business and other aspects of procedure, frequency and location 

of meetings, and establishment, functions, and membership of committees.

See. 18.09.070. Duties o f  th e  co m m iss ion ,  (a) The commission shall serve as 

the state health planning and coordinating body. Consistent with state and federal 

law. the commission shall prov ide recommendations for and foster the development 

of a statewide health plan containing the following:

< I ) a comprehensive statewide health care policy:

<2 i a strategy for encouraging

(A) personal responsibility m prevention and healthy living 

lot all residents of the state:

ill) reductions in health care costs for all residents of the state

SB 245 -4- SBM245A
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lo below the national av erage;

((') access in communities to safe water and wastewater

sv stems;

<1)1 the development of a sus liable health eare workforce in

the state;

(Ii) quality health eare being accessible for all residents of the

state; and

(I ) increasing the number of residents of the state who are

covered In insurance for health eare sen ices.

(b) The commission shall review and approve health care information for

placement on the department’s database developed under AS 18.09.1 10.

(c) Ihe commission shall submit to the governor and the legislature by

January 15 of each year an annual report regarding the commission's

recommendations and activities.

Sec. IK.09.0H0. C o m p e n sa t io n ,  p e r  d iem , a n d  expenses .  A public member 

appointed lo the commission under AS I S.04 020(a)(5) is not entitled to a salary, but 

is entitled to per diem, reimbursement for travel, and other exp uses authorized bv 

law for boards and commissions under AS 54.20 ISO

A rtic le  2. A la sk a  H ea l th  C a r e  In fo rm a t io n  Office.

Sec. 1S.09.I00. O ffice. The Alaska health care information office is 

established in the department. The purpose of the office is to improve access bv 

residents of the state to consistently updated

(1) facility information to aid consumers of health care services from 

health care facilities in the state; and

(2 ) information to encourage personal responsibility in prevention 

and healthy liv ing.

See. 18.09.110. D issem in a tio n  o f  in fo rm a t io n ,  (a) Ihe department dull 

establish and maintain an information database on the Internet lot all health care 

facilities in the state in order to provide objective, unbiased, ami fuctuallv based 

information on health care facilities in the state Ihe department mav require those 

health care facilities to provide information in a standard form or format to the

SB0245A -5- S» 245
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department for placement on the database. Before information is placed on the 

database, the commission shall rc\ie\\ the information for accuracy.

tb> I he database developed under (a) of this section must include the 

follow ing:

(1) a geographically indexed list of all health care facilities in the 

state In region;

(2 ) information on costs to the consumer for health care services 

provided In health care facilities;

(5) information on the quulitv of health care facilities, including any 

actions taken In state or federal agencies related to

(A) licensure and accreditation of a health care facility; or 

(Bt a licensed professional practicing in a health care facility;

(4) the types and scope of health care services provided by each 

health care facility;

(5) types of insurance and payment accepted In each health care 

facility for health care ser\ ices.

(c) I he department shall develop and consistently update an Internet website 

to provide residents of the state timely and accurate information regarding prevention 

and healthy liv ing.

(d) The department shall post and make available information related to the 

commission, including the commission's annual reports under AS IS 06.070(c).

Sec. 18.09.l2t). Mandatory reporting, (a) A health care facility shall 

provide to the department the following information related to the facility's health 

care serv ices lot placement on the database developed under AS I s 06 I It);

( I ) information on c o s ts  to the consumer foi health care services;

(2 ) t>pes of insurance and pavment accepted bv the health care 

facilitv for health care services;

(5) each location where the health care facilitv operates, and hours of

operation.

<4l the tvpes and scope of health care services ofleied at the health

care facilitv;

NH 245 -h-
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(5) lhe Internet address of any website of the health care facility to 

pro\ idc factual information to aid the consumer;

((>( an> other readily accessible information that the department 

determines would be helpful to the consumer to make informed decisions about the 

health care facility’s services.

(h) The department shall develop a standard form 01 format for reporting the 

information required in (a) of this section, fhe department shall adopt regulations 

specif) mg the timing and frequencv of the reporting of the information required by

(a) of this section.

(c > The department shall notif) the health care facilitv of any failure to report 

under (a) of this section and give the health care facility an opporlunit) to contest or 

cure any failures. If the health care facility does not promptly cure any failure, the 

department shall post the notice of failure on the database developed under 

AS IS.Od 1 It).

See. 18.09.130. C o o rd in a t io n  o f  d e p a r tm e n ts .  Ihe Department of 

Administration, the Department of Commerce. Community, and l eonomic 

Development, the Department of Labor and Workforce Development, and the 

Department of I aw shall

(1) provide information to the commission regarding an adverse 

action taken against a health care facility in the state, or against a licensed 

professional practicing in a health care facilitv in the state, for placement on the 

database developed under AS 18.09.1 10; and

(2 ) cooperate with the commission in the performance of its duties

A rtic le  3. G e n e ra l  Provis ions.

Sec. 18.09.900. R eg u la t io n s .  Ihe department mav adopt regulations under 

AS TJ 02 to earn out the purposes o f this chapter.

Sec. 18.(19.990. Defin itions. In this chaplet

i l l  "commission" means the Alaska Health Care Commission 

established in AS I s o o u lu .

(2 1 " c o s t to consumers" means actual prices paid bv consumers for 

health care serv ices;

SII0245A -7- Sit 245
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(3) "department" means the Department of Health and Social

(4) "health care facility" means

(A) a facilitv licenced under AS 4"’.32;

(H) an independent diagnostic testing facility providing
( CO i" * 1 ■ 11 r -

serv ices in the stale.- , ., {S . 7 L • . . »
* See. 3. AS IN.26 220 is amended tv* read:

See. IS.26.220. fac il itv  co m p lian ce  w ith  h ea lth  a n d  saletv  laws an d  

licensing  r e q u i r e m e n ts .  A medical facilitv constructed, acquired, improved, 

financed, or otherwise under the provisions of this chapter and all actions of the 

authority are subject to |AS IN.07.) AS 47.32{.| and any other present or future state 

licensing requirements for the facilities or services provided under this chapter. |A 

MEDICAL FACILITY ISSUED A CERTIFICATE OF NM D UNDER SEC. 4. CH. 

275. SLA 1076. BY VIRTUE OF BEING IN EXISTENCE OR UNDER

CONSTRUCTION BEFORE JULY I. 1076. MUSI FULLY MEET THE

REQUIREMENTS OF AS IS (17 IN ORDER LO BE IT KilBI.E FOR FUNDING 

t NDI R THIS CHAPTER.|

* See. 4. AS 21 ,S6 .(130(c) is amended to read:

(c) Nothing in this section relieves a health maintenance organization that 

wishes to exerc’se the power described in (a)( 11 of this section from the requirements 

of

(1) | AS I S.07. regarding obtaining a certificate of need;

(2)| AS 47.32̂  regarding regulation of hospitals; and

ill l<3)l other statutes applicable to hospitals or olhet health care

facilities

* Sec. 5. AS 30.25 I20(c»(~i is amended to lead

(") the ptincipal executive v*1 licet of the following boards. councils. 

v*r commissions:

(A * Alaska Public Broadcasting Commission: 

i l l ) Professional leaching Practices Commission; 

i( 4  Parole Board:

M l 245 SB0245A
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(I)) Board of Nursing;

(I:) Real l-stalc Commission;

(I ) Alaska Royalty Oil and lias Development Advisory

(li) Aiaska State Council on the Arts;

(II) Alaska Police Standards Council;

(I) Alaska I ommission on Aging;

(J) Alaska Mental Health Board;

IK ) State Medical Board;

(I.) Governor's Council on Disabilities and Special I dueation.

(M) Ad\ isorv Board on Alcoholism and Drug Abuse;

(N) Statew ide Suicide Prevention Council;

(O) the State Board of Registration for Architect, Engineers,

and Land Surveyors;

(P) Alaska Health Care Commission:

* Sec. 6. AS IN.07.021, IN.07.lOI. IS.07.U35. 1X.07.<I4I. IS.07.043, IS.07.045, 

IN.07.051. IN.07.0ftl. IN.07.071, 1S.07.0S I. 1X07.091. IS.07.I0I. IX.07.II1; and 

AS 47.NO 1401 b) are repealed.

* Sec. 7. The uncodilled law ol the State ol Alaska is amended by adding a new section lo 

read:

ANM LMLNT. AMINDMINI. AND RiPI-.Al OF RIXiCI.A TIONS. (a) I Tie 

following regulations are annulled:

(1)7 AAC 07.010. 7 AAC 07.012. 7 AAC 07.015, 7 AAC 07 025. 7 AAC

0“ 031. 7 AAC 07.032. 7 \.\C 07.033. 7 AAC 07.035. 7 \AC 07.040. " AAC 07.042.

" \AC 07.050. 7 AAC (17,052. 7 ..\AC 07.0ft0. 7 \.\( 07.0ft ~ \AC ft-.070. 7 \ \(

o" 072. 7 AAC (Tiro. \AC 07.0X0. - AAC 07 092. ” AAC tr.095. " AAC 07.105.

’  AAC <C |07. and - \AC lF.900;

(2) - AAC 00.030^(3) and - \.\C no. r in 5):

(3)  ~ A A ( ' 43 0S 0 |g ) (4 ) (B i :

i ll 15 AA( I IN 020(e)(3) and ulit I ). 

i hi I he commissioner of health and social >erv ices 'hall immedi itely proceed under

MI0245A
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1 AS 44.62 tn amend or repeal the following regulations in accordance with the provisions of

2 this Act:

(I) 7 AAC* 00.020:

I (2) 7 AAC 43.679. 7 AAC 43.685, 7 AAC 43.686. and 7 AAC 43.709.

5 * Sec. 8. I he uncoditled law of the Slate of Alaska is amended In adding a new section to

n read:

TRANSITION. PENDING APPLICATIONS. ADMINISTRATIVE APPEALS.

S AND COl Rl AC HONS FOR THE CERTIFICATE OF NEED PROGRAM (a) Ihe

o commissioner of health and social services through the Department of Law shall

10 immediately lake steps to seek dismissal of pending administrative appeals and court actions

11 concerning the issuance of certificates of need under AS I S .07 or implementation of

12 AS I S.07. Hi C '

13 (h) The Department of Health and Social Services shall immediately close all

14 pending application files under AS IS.07. The Department of Health and Social Services

13 shall send w ritten notification to the applicant of the action taken under this subsection.

16 * See. *>. Lite uncodilled law of the State of Alaska is amended by adding a new section to

17 read:  ̂  ̂  ̂ r  , , /
' 6> ■ ' ‘ - o i ­

ls I RANSI LION: RECil LA I IONS. Ihe Department ol Health and Social Services

Li 19 may proceed to adopt regulations necessary to implement the changes made In this Act. The

20 regulations take effect under AS 44.62 (Administrative Procedure Act), but not before

\  21 July 1.2008. i

22 * See. 10. Sections 3. 4, 6 - - S .  and 9 of this Act take effect immediately under

23 AS 01.10.070(c).

24 * See. II. Except as provided in sec 10 of this Act. this Act takes effect July I. 2008.
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TO: SB 245

1 Page 6. lines 5 • 16:

2 Delete all material and insert:

3 "(I) the list of preferred drugs approved by the department for

4 reimbursement by the department;

5 (2) a complete list, organized by region and address, of

6 (A) health facilities localed in the state;

7 (B) licensed pharmacists and pharmacies located in the state;

8 (C) emergency and urgent care facilities located in the state;

9 (D) health insurance companies offering coverage in the state;

10 (1-) health care providers licensed in the state, including the

11 provider license number, type, and expiration date along with disciplinary actions,

12 if any;

13 (I ) long-term, in-homc. and hospice care providers located in the

14 state;

15 (G) public assistance ofticcs of the department;

16 (3) a list of the 100 most commonly prescribed medications in the state

17 and the source and price, updated monthly, of the medications;

18 (4) a list of the 100 most commonly conducted medical procedures in the

19 state, organized bv the cash and negotiated price of the procedure at available providers

20 and insurers, updated annually; the list must include medical procedures covered bv

21 workers' compensation under AS 23.30;

- 1 -
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(5) available hospital ratings, including the rates of hospital-acquired 

infections and mortality occulting at each hospital located in the slate;

(6) consumer education information on topics that include body mass 

index, diet and nutrition, exercise, smoking cessation, and alcohol and drug addictions, 

and that includes the location of available sites that provide care and treatment;

(7) a list of procedures approved by state agencies for emergency 

response and treatment;

(8 ) disease management support information,

(9) insurance information that includes

(A) a navigator to determine insurance eligibility using a matrix of 

available insurers;

(B) links to Internet websites for purchasing insurance policies;

and

(C) an explanation of mandatory and optional insurance coverage;

(10) a list of primary care clinics that cater to uninsured and self-pay

patients; and

(11) information on the quality of health care facilities, including any 

actions taken by state or federal agencies related to

(A) licensure and accreditation of a health care facility; or

(B) a licensed professional practicing in a health care facility.

(c) Ihe department may contract with a private entity to provide services and 

information required under (b) of this section."

Page 6 . line 17:

Delete "(c)" 

Insert ''(J)"

Page 6 . line 20:

DelcMe ' (d)" 

Insert "(ef'



1 Page 8, line 6 :

2 Delete ".M

3 Insert

4

5 Page 8, following line 6 :

6 Insert

"(C) a provider of a home and community-based waiver service

8 that is certified under regulations of the department;

9 (D) a provider of personal eare services that is certified under

10  regulations of the department."

11

12 Page 8, line 23:

13 Delete "AS 47.32."

14 Insert "AS 47.32."

15
16 Page 9. line 28:

17 Delete "7 AAC 09.030(b)(3)"

18 Insert "7 AAC 09.030(3)"

19

20 Page 10 following line 15:

21 Insert a r̂ cw bill section to read:

22 See. 9. The uncodified law of the State of Alaska is amended by adding a new section to

23 read:

24 TRANSITION: CONTINUATION OF CERTIFICATE OF NEED REQUIREMENTS

25 FOR CERTAIN HEALTH CARE FACILITIES, (a) Notwithstanding sec. 6 of this Act, the

26 provisions of former AS 18.07.021. 18.07.031. 18.07.035, 18.07.041. 18.07.043. 18.07.045.

27 18.07.051, 18.07.061. 18.07.071. 18.07.081, 18.0709), 18.07.101, 18.07.111; and

28 AS 47 80.140(b) continue in effect as they read on June 30, 2008 for certain health care facilities

29 as defined in <e) of this section.

30 (b) Notwithstanding sec. 7(a) of this Act. the provisions of the following regulations

31 continue in effect is they read on June 30. 2008 for certain health care facilities defined in (e) of

-3-
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(1) 7 AAC 07.010, 7 AAC 07.012. 7 AAC 07.015, 7 AAC 07.025, 7 AAC

07.031. 7 AAC 07.032, 7 AAC 07.033. 7 AAC 07.035. 7 AAC 07.040. 7 AAC 07.042, 7 AAC 

07.050. 7 AAC 07.052. 7 AAC 07.060. 7 AAC 07.067. 7 AAC 07.070. 7 AAC 07.072, 7 AAC 

07.079, 7 AAC 07.080. 7 AAC 07.092. 7 AAC 07.095. 7 AAC 07.1C;', 7 AAC 07.107, and 7 

AAC 07.900;

(2) 7 AAC 09.030(3) and 7 AAC 09.170(5);

(3) 7 AAC 43.689(g)(4)(B);

(4) 15 AAC 118 020(e)(3) and (d)( I ).

(e) Notwithstanding sec. 8 of this Act, the commissioner of health and social serv ices 

may not immediatelv take the actions required by sec. 8 of this Act for the certain health care 

facilities until July 1. 2010.

(d) The prov isions of this section apply only until June 30, 2010.

(e) In this section.

(1) "certain health care facilities" means

(At critical access hospitals;

(B) nursing homes;

<C) residential psychiatric treatment centers:

(2 ) "critical access hospital" means a facility that is a hospital licensed in this 

state that satisfies the criteria set out at 42 U.S.C. 1395i-4(c)(2)(B) and meets the conditions of 

participation set out in 42 C F R 485.601 • 485.647;

(3) "nursing home" means a nursing facility as defined in 42 U.S.C. 1396r(a);

(4) "residential psychiatric treatment center” means a secure or semi-secure 

psychiatric facility or inpatient program in a psychiatric facility that is licensed by the 

Department of Health and Social Services and that provides therapeutically appropriate and 

medicallv necessary diagnostic, evaluation, and treatment serv ices

(A> 24 hours a day for children with severe emotional or behavioral

disorders;

(BI under the direction of a physician; and

(Ci under a professionally developed and supervised individual plan of

care that is designed to achieve the recipient s discharge from inpatient status at the

this section:

4-
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1 earliest possible time, and that is intensively and collaboratively delivered by an

2 interdisciplinary team involving medical, mental health, educational, and social service

3 components."

4
5 Renumber the following bill sections accordingly.

6

7 Page 10, line 22:

8 Delete "Sections 3,4. 6  - 8. and 9"

9 Insert "Sections 3,4, and 6 - 10"

10

11 Page 10, line 24:

12 Delete "sec. 10"

13 Insert "sec. 11"
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FISCAL NOTE
ST A T E  O F  ALASKA 
2008 L EG ISLA TIV E SESSION

IDd’ile nam e) 0050-DHSS-MS-1 -18-08

Fiscal Note Number
Bill Version 
(S) Publish Date 
Dept Affected

1
SB 245
’ /19/08
Health & Social Services

Title HEALTH CARE TRANSPARENCY ACT RDU Health Care Services
Component Medicaid Services

Sponsot
R equester

RULES COMMITTEE
Component No 2077

Ex p end itu res /Revenues ( T h o u s a n d s  o f D o lla r s )
Note Amounts do not include inflation unless otherwise noted below

Appropriation

Required

- -  ■ ■ --------------------- -

Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 f:Y 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

* • • • • •

TOTAL OPERATING • 0.0 • • • • •

CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE
1002 Federal Receipts • • • • • *

1003 GF Match • • • • • •
1004 GF
1037 GF Mental Health
OtheriSpecify Type-do not abbreviate)
Otherr Specify Type-do not abbreviate)

TOTAL 0.0 • • • • •

Estimate o f any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: i Attach a separate page if necessary)

I his hill eliminates the Certificate of Need program. This fiscal note is indeterminate. I liminating the 
( ( )\ program would likclv increase costs to Medicaid, however the costs are unknown at this time.

I his fiscal note is hased on projects denied, withdrawn, or reduced as the result of the C< >\ program 
which is estimated to have saved the \laska Medicaid program approv S3 million per vear in pavincuts 
for avoided capital costs <50% federal 5o% Cl M). I his represents I 2".i of the total project costs for 
these facilities.

'■//ii am Streur Deputy Com mssipner
H e a lth  C a r e  S e rv ic e s

Prepared fc>
Division _______________________________________
Approved by Kar'een Jackson Commissioner_________
Agency Department of Health and Social Services

Phone 465-5830
D a te  T  m e  0 1  15  2 0 0 8

D a t e d  1 3 2 0 0 8

VF P a g e  1 o f  2
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FISCAL NOTE 
FNS1

STATE OF ALASKA 
2008 LEGISLATIVE SESS ION

ANALYSIS CONTINUATION_________

HEALTH CARE TRANSPARENCY INITIATIVE 
F isca l N ot* Summary by Com ponent

Appropriation
Required Information

Do' ars in thousands FY2009 FY2009 FY2010 FY2011 FY2012 FY2013
Tota l All Total 51 205 6 SOO $1 411 0 $1 4110 $1,411 0 $1,411 0
Expend itu res by Fund S ou rce Federal ,$44 8 $0 0 $0 0 SOO $0 0 $0 0

GF Match ,$44 8 SOO $0 0 SOO $0 0 $0 0

GF $ t 420 7 SOO $ 1 4 1 1 0 SI 4110 $1 411 0 $ 1 4 1 1 0

RSS i$ 125 5) $0 0 SOO SOO $0 0 $0 0

Health Care Serv ices Total $0 0 $0 0 $0 0 $0 0 $0 0 $0 0
Medicaid Serv ices Federal $0 0 $0 0 $0 0 $0 0 $0 0 $0 0
Indeterm inate additional cost to 
Medicaid if CON elim inated

GF Match $0 0 $0 0 $0 0 SOO $0.0 $0 0

GF $0.0 $0 0 SOO $0 0 $0 0 $0 0

RSS SOO SOO $0 0 $0 0 $0 0 $0 0

Departm enta l Suppo rt Svcs Total ($304 6 i SOO $0 0 $0 0 $0 0 $0 0
Health P lann ing A In frastruc tu re Federal i S44 8) $0 0 SOO SOO $0 0 $0 0
Savings if CON program is 
elim inated Eliminates revenues 
from CON application fees

GF Match $44 8l $0 0 $0 0 $0 0 $0 0 $0 0

GF ($89 5) $0 0 $0 0 $0 0 $0 0 SOO

RSS ($ t25 5 $0 0 $0 0 SOO so n $0 0

Com m iss ioner's O ffice Total S800 1 SOO $707 9 $767 9 $767 9 $767 9
AK Health Care In fo rm ation  O ffice Federal $0 0 SOO $0 0 SOO $0 0 $0 0
Establishes new office in DHSS and 
Internet site to provide consumers 
information about all health eare

GF Match SOO SOO $0 0 SOO $0 0 $0 0

GF $800 1 $0 0 $767 9 $767 9 $767 9 $767 9
facilities in the state RSS SOO $0 0 $0 0 $0 0 SOO SOO

B oa rd s  A Com m iss ion s Total $ 7 t0 1 $0 0 $643 1 $643 1 $643 1 S643 1
AK Health C are C om m iss ion Federal SOO $0 0 $0 0 SOO $0 0 30 0
Establish new commission in DHSS 
to develop statewide plan 
addressing the quality accessibility

GF Match $0 0 $0 0 $0 0 SOO SOO $0 0

GF $710 1 $0 0 $643 1 $643 1 S643 1 $643 1
and availability of health care in
Alaska

RSS $0 0 I SOO SOO $0 0 $0 0 $0 0

Tota l A ll P os it ion s Full time 4 0 4 4 4 4

•■reaith Care Services 
Medicaid Services culi time 0 0 0 0 0 0
Departmental Support Svcs 
Health Planning & Infrastructure Full tune •2 0 •2 2 •2 >2
Commissioner’s Office 
; ok Health Care information Office Full time 4 0 4 4 4 4
'Boards < Commissions 
AK Health 3are Commission Full time 2 . 1 0 nL 2 oc 2
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FISCAL NOTE

IDiFile name) 0050-DHSS-AHCIO-1-18-08 
Title

S T A T E  O F A LA S K A
2«H»N L E G IS L A T IV E  SESSION SB 245

HEALTH CARE TRANSPARENCY ACT
Dept Affected _______
RDU Commissioner's Office

Fiscal Note Number
Bill Version
tS) Publish Date 1/19/08

Health & Social Cervices

Component AK Health Care Information Office
RULES COMMITTEESponsor 

Requester 
E xpenditures/R evenues

Component No 2899

Note Amounts do not include inflation unless otherwise noted below
(T h o u s a n d s  o f D o lla r s )

Appropriation
Requued Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Peisonal Services 494 9 494 9 494 9 494 9 494 9 494 9
Travel 180 18 0 180 18 0 180 180
Contractual 250 0 235 0 235 0 235 0 235 0 235 0
Supplies 22 2 100 100 100 10 0 10 0
Equipment 150 100 10 0 100 100 100
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 800.1 0.0 767.9 767.9 767.9 767.9 767.9
ICAPITAL EXPENDITURES
CHANGE IN REVENUES (0) "  "  ......................................1
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 800 1 767 9 767 9 767 9 767 9 767 9
1037 GF/Mental Health
OthertSpecify Type-do not abbreviate)
Other; Specify Type-do not abbreviate)

TOTAL 800.1 0.0 767.9 767.9 767.9 7679 767.9
Estimate of any current year (FY2008) cost: 
POSITIONS_______________ ____________
Full-time 4 4 4 4 4 4
Part-time
^Temporary

ANALYSIS: iAttach a separate page it necessary)
The hill creates the Alaska Health < ire Information < Mtice and a related Internet site to provide consumers consistently updated 
information about all health care facilities in the state.

"WOO Personal Vn ices I wo mfonnation technology positions are being requested to design, develop, implement, and 
.upport the dissemination o f information on the internet for all health care facilities in the state to prov ide objective, unbiased, 
uni factually based information on those facilities. In addition, an interactive website will be created to assist the public in 
obtaining timely and accurate information about personal responsibility in preventing chronic health conditions and promoting 
healthy liv ing I w<> planner positions will be needed to assist in research and data collection Ii r the < ommission

P'epared by 
□'Vision 
Approved by 
Agency

Jay C But.er M r___
Ch ef Medical Officer

Phone 269-8045
Date Time 01/17 2008

Karleen Jackson Commissioner Date 01 18 2008
Department of Health and Social Services

i-.., s*e •• • ■■;■■■■ vt- Page 1 of 3



FISCAL NOTE # 2
STATE OF ALASKA
2008 LEGISLATIVE SESSION

BILL NO: SB 245

ANALYSIS CONTINUATION
I u n d in g is needed to  suppo rt tw o  e x is t in g  p o s it io n s P ub lic In fo rm a t io n  O f f ic e r and P ub lic a tio n s T e ch n ic ia n . These 
p o s it io n s w i l l co o rd in a te in te rn a l and ex te rn a l c om m un ic a t io n s lo r the A la s ka H ea lth Care In fo rm a tio n  O ff ic e .

*>2000 Travel
I ra ve l and pe r d iem  fo r p ro fe s s io n a l s ta ff.

"3000 ( ontractual
P ro fe ss io n a l >er\ ices con tra c ts w i l l be needed to fa c il i ta te  and supp lem en t fo rm a t iv e  research m e thods to  deve lo p and 
messages to p rom o te he a lth ) hehav io rs . C o re Serv ice R S A s w i l l be re q u ire d to  p rov ide lease space, te le com m un ic a tio n s , 
m a in fram e c o n n e c tiv ity , postage , etc

'4000 Supplies
In a d d it io n  to day -to -da y o f f ic e  supp lie s ; !• Y 0 ‘> in c lu d e s on e -tim e ? o n ly s ta rt-u p cos ts such as com pu te rs , o f f ic e  fu rn itu re , 
re c o n f ig u r in g  leased space, w ir in g  needs fo r c o n n e c tiv ity , p r in te rs , fa x . and ph o to c o p ie r

'5000 Tquipment
K \ O') in c lu d e s a o n e - tim e -o n ly purchase o f  a se rve r: subsequen t fis c a l yea rs p ro v id e  fo r te chno logy upgrades and 
m a in te nance .

A  summ ary o f  the o v e ra ll im p a c t o f  th is le g is la t io n fo l lo w s  on the n e x t page.

P a g e  2  c f  3



STATE OF ALASKA
2008 LEGISLATIVE SESSION

FISCAL NOTE
F N f  2

BILL NO. SB 248

ANALYSIS  CONTINUATION_________

HEALTH CARE TRANSPARENCY INITIATIVE 
F isca l Note Sum m ary by C om ponen t
Department of Health & Social Services

Dollars m thousands

Appropriation
Required

Information

FY2009 FY2009 FY2010 FY2011 FY2012 FY201J
Tota l A ll
Expend itu res by Fund Sou rce

Total S1 2056 SOO $1 411 0 $ 1 4 1 1 0 $1 411 0 $ 1 4 1 1 0

Federal 544 3 SOO $0 0 $0 0 $0 0 SOO

GF Match ($44 81 $0 0 $0 0 $0 0 $0 0 $0 0

GF SI 420 7 $0 0 $1 411 0 SI 411 0 $1 411 0 $141 1 0

RSS t$ t2 5 5| SOO $0 0 $0 0 $0 0 $0 0

Health C are Serv ices 
Medicaid Serv ices

Total $0 0 SOO soo $0 0 $0 0 $0 0

Federal $0 0 $0 0 $0 0 $0 0 $0 0 $0 0
Indeterminate additional cost to 
Medicaid if CON elim inated

GF Match SOO $0 0 soo $0 0 $0 0 soo
GF $0 0 $0 0 $0 0 $0 0 $0 0 $0 0

RSS $0 0 $0 0 $0 0 $0 0 $0 0 $00

Departm ental Suppo rt Svcs 
Health P lanning & In frastruc tu re

Total (S304 Gi $0 0 $0 0 $0 0 $0 0 $0 0

Federal .$44 8) $0 0 $0 0 $0 0 $0 0 $00
Savings if CON program is 
elim inated Eliminates revenues 
(tom CON application fees

GF Match .$44 8) $0 0 $0 0 $0 0 $0 0 $0 0

GF iS89 5i SOO $0 0 $0 0 $0 0 soo
RSS ($125 51 SOO soo soo $0 0 $0 0

Com m iss ioner's O ffice 
AK Health C are In form ation  O ffice

Total $800 1 $0 0 $767 9 $767 9 $767 9 $767 9

Federal SOO $0 0 $0 0 $0 0 $0 0 SOO
Establishes new office in DHSS and 
Internet site to provide consumers 
information about all health care

GF Match $0 0 SOO soo SOO $0 0 SOO

GF $800 1 $0 0 $767 9 $767 9 S767 9 $767 9
lacilities in the state RSS $0 0 SOO $0 0 $0 0 SOO $0 0

B oa rd s  & C om m iss ions 
AK Health Care C om m iss ion

Total $710 1 $0 0 $643 1 $643 1 $643 1 $643 1

Federal SOO $0 0 $0 0 $0 0 $0 0 $0 0
Establish new commission in DHSS 
to develop statewide plan 
addressing the quality accessibility

GF Match $0u $0 0 soo $0 0 SOO SOO

GF $710 1 soo S643 1 $643 1 $643 1 S643 1

and availability of health care in 
Alaska RSS $0 0 SOO soo SOO $0 0 $0 0

Tota l All P os ition s Full tune 4 0 4 4 4 4
Health Care Services 
Medicaid Services Full tune 0 0 0 0 0 0
Departmental Support Svcs 
Health Planning & Infrastructure F ull time 2 0 2 2 _2 2
Commissioner s Office 
AK Health Care information Office Full time 4 0 4 4 4 4
Boards & Commissions 
Ak Health ; are Commission Full time 2 0 •> 2 2



FISCAL NOTE
S T A T E  O F  A LA S K A
2(M)8 L E G IS L A T IV E  SESSION SB 245

IDlFile nam el 
Title

Sponsor
Requester

0050-DHSS-HPI-1-18-08
HEALTH CARE TRANSPARENCY ACT

Dep t A ffe c te d ____________________

RDU Depa rtm en ta l S uppo rt Se rv ices

Fiscal Note Number
Bill Version
(S) Publish Date 1/19/08

H ea lth & Soc ia l S e rv ices

Component Health Planning & Infrastucture
RULES COMMITTEE

Component No 2765

Expenditurea/Revenuee ( T h o u s a n d s  o f D o lla rs )
Note Amounts do not include inflation unless otherwise noted below

Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Con*ractual 
Supplies 
E quipment 
Land & Structures 
Grants & Claims 
Miscellaneous

i 190 1)
(2 1 6 ) >
( 90 9)

( 2  0)

TOTAL OPERATING ( 304.6) 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES ■; _  .i i
CHANGE IN REVENUES (0) !

1002 Federal Receipts 
'0 0 3  GF M3tch 
1004 GF
1037 GF Mental Health 
'  156 Receipt Support Svcs ^RSS) 
O ther'Specify Type-do not abbreviate)

1 44 8)
( 44 8>l
( 69 5)|

( 125 5)1

. .. . „ . J
TOTAL ( 304.6)| 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 
POSITIONS______________________________
Full-time
P3rt-time
Temporary

*2|
II

ANALYSIS: , Attach a separate page J necessary)
: I his hill eliminates the Certificate of Need program. I liese sections take effect immediatcl> so I YOV is 
lor a lull \ear. I his fiscal note estimates the sa\ ings in personal ser\ ices and other administrative costs 
from elimination of the Certificate of Need office in Health Planning & Infrastructure. I xpenditures are 
hased on f Y'>7 actuals and include legal ser\ ices for ( < >N hearings & appeals. Two positions would he 
eliminated. Revenue from CON application fees would he eliminated (all of Receipt Support Services). 
Revenue estimates for RSS are hased on I Y<>X Managment Plan and the remainder is pro-rated at 50% 
Medicaid reimhursahle 5()"u non-reimhursahle. I he Medicaid costs are 50".. federal 5t)°o ( if Match.

\ summarv analvsis of the impacts of this legislation follovvson next page.
Prepared by Dr Jay C rt'er Chie* Medical Officer________________________________________  Phone 269-7600
Dvision Commissioner s Office____________________________________________________ Date'Tim e'31 16 2008

Approved by Karieen Jackson Comnvssicner________________________________________________ Date 01 18 2008
Agency Department of Health and Social Services________________________________

Page 1 of 2



STATE OF ALASKA
2008 LEGISLATIVE SESSION

FISCAL NOTE
FN •  3

BILL NO. SB 245

ANALYSIS CONTINUATION_________

HEALTH CARE TRANSPARENCY INITIATIVE 
F isca l N ote Sum m ary by C om ponent
Department ol Health & Social Service s

Appropriation
Required

Information

Dollars in thousands FY2009 FY2009 FY2010 FY2011 FY2012 FY2013

Tota l A ll
Expend itu res by Fund Sou rce

Total S1 205 6 SOO SI 4110 SI 4110 St 411 0 $1 411 0

Federal $44 Si so o SOO so o s o o s o o

GF Match $44 S) so o s o o so o s o o s o o

GF $1 420 7 s o o SI 4110 SI 4110 S1 411 0 S1 4110

RSS t$125 5) so o SOO so o s o o s o o

Health C are Se rv ices 
Medicaid S e rv ices

Total $0 0 so o SOO soo s o o s o o

Federal $0 0 so o so o so o s o o s o o

indeterm inate additional cost to GF Match SOO soo so o so o s o o s o o
Medicaid d CON elim inated

GF SOO soo s o o so o s o o s o o

RSS SOO so o s o o so o s o o so o

Departm enta l S uppo rt Svcs 
Health P lann ing  & In frastruc tu re

Total (S304 6i s o o so o s o o s o o s o o

Federal • S44 Si so o so o $0 0 s o o $0 0

Savings if CON progiam is GF Match .$44 8) s o o so o so o s o o s o o
elim inated Elim inates revenues 
from CON application fees GF .589 5) s o o so o so o s o o so o

RSS (S125 5) s o o SO 0 so o s o o so o

C om m iss ione r's  O ffice 
AK Health C are In fo rm ation  O ffice

Total S800 1 so o $767 9 S767 9 $767 9 $767 9

Federal SOO so o so o so o s o o so o

Establishes new office in DHSS and GF Match SOO soo SO 0 so o s o o so o
internet site to provide consumers 
information about all health care 
facilities in the state

GF S800 1 so o S767 9 $767 9 $767 9 S767 9

RSS SOO so o SOO soo s o o SOO

B oa rd s  & C om m iss ion s 
AK Health C are C om m iss ion

Total S710 1 $0 0 S643 1 $043 1 S643 1 S643 1

F ederal SOO so o so o so o s o o so o

Establish new commission in DHSS GF Match SOO so o so o so o s o o SOO
to develop statewide plan 
addressing the quality accessibility 
and availability of health care in 
Alaska

GF $710 1 so o S643 1 S643 1 S643 1 $643 1

RSS SOO SO 0 so o so o s o o SOO

Tota l A ll P os itio n s Full time 4 C 4 4 4 4

Health Care Services 
Medicaid Services Full time 0 0 0 0 0 0

Departmental Support Svcs 
Health Pianmnq A Infrastructure Full time 2 0 -2 2 ■2 •2

Commissioner's Office 
AK Healtn Care information Office Full time •» 0 4 4 4 4

Boards & Commissions 
AK Health Care Commission Full time 2 0 oc 2 2 2



FISCAL NOTE

iDfFiie name) 0050-DHSS-AHCC-1-18-08 
T'He

S T A T E  O F  A LA S K A
2008 L E G IS L A T IV E  SESSIO N SB 245

HEALTH CARE TRANSPARENCY ACT
Dept Affected ________
RDU Boards & Commissions

Fiscal Note Number
Bill Version
(S) Publish Date 1/19/08

Health & Social Services

Component AK Health Care Commission
RULES COMMITTEESponsor 

Requester

Expenditu res/R evenues
Component No 2900

(T h o u s a n d s  o f D o lla r s )
Note Amounts do not include inf ttion unless otherwise noted below

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
[personal Services 
n ravel 
(contractual 
[Supplies 
Equipment 
Land & Structures 
[Grants & Claims 
Miscellaneous

173 1 173 1 173 1 173 1 173 1 173 1
200 0 200 0 200 0 200 0 200 0 200 0
250 0 250 0 250 0 250 0 250 0 250 0
72 0 100 100 100 100 100
150 100 <n o 100 100 100

TOTAL OPERATING 710.1 0.0 643.1 643.1 643.1 643.1 643.1
(c a p it a l  e x p e n d it u r e s  I
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health
Otheri Specify Type-do not abbreviate)
Otheri Specify Type-do not abbreviate)

710 1 643 1 643 1 643 1 643 1 643 1

TOTAL 710.1 0.0 643.1 643.1 643.1 643.1 643.1
Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time 2 2 2 2 2 2
Part-time
Temporary

ANALYSIS: i Attach a separate page it necessary)

I his hill permanently establishes the \laska Health ( are ( 'ominission in DHSS to develop a statewide plan addressing the 
quality, accessibility and availability o f health eare in \lashu

“ I null Personal Services I wo new positions .ire needed to support the < ominission ( osts are esetiinated tor an I veeutive 
I iireeti'i and administrative support position.

" J in n i I ra v el I rave l and per diem tor < ommission s ta ll, and. travel and per diem h >r ten < ominission members to conduct 
public meetings around the state.

Prepared by Jay C Butler MD 
Division Chief Medical Officer

Phore 259-8045
Date Time 01 1720C8

Approved by Kareen Jackson Commissioner 
Agency

Date 01 4 8 2008
Department of Health and Social Services

Page 1 of 3



ANALYSIS CONTINUATION
73000 C ontractual
Professional serv ices contracts v\ ill he needed to supplement staff research and core serv ice RSAs 
will be required to provide lease space, telecommunications, mainframe connectivity. postage, etc.

74000 Supplies
In addition to day-u-day office supplies: FYOO includes one-time-only start-up costs such as 
computers, office furniture, reconfiguring leased space, wiring needs lor connectivity, printers, fax. 
and photocopier.

75000 F.quipmcnt
I Y0 ‘) includes a one-time-only purchase of a server: subsequent fiscal years prov ide for technology 
upgrades and maintenance

A summary of the overall impact of this legislation follows on next page.

Page 2 of 3



STATE OF ALASKA
2008 LEGISLATIVE SESSION

FISCAL NOTE
F N # 4

BILL NO. SB 248

ANALYSIS CONTINUATION

HEALTH CARE TRANSPARENCY INITIATIVE 
F isca l N ot* Sum m ary oy Com ponent

Dollars m thousands

Appropriation
Required

Information

FY2009 FY2009 FY201U FY2011 FY2012 FY2013

Total All
Expend itu res by Fund Sou rce

Total S1 205 6 SOO $1 411 0 SI 411 0 $1 4110 $ 1 4 1 1 0

Federal iS44 8| s o o so o so o SOO SOO

GF Match i S44 8) s o o so o so o SOO SO 0

GF $1 420 7 s o o $1,411 0 $ 141 1 0 SI 411 0 St 4 1 1 0

RSS (S I25 5) s o o SO 0 so o SOO $0 0

Health C a r*  Se rv ices 
Medicaid Serv ices

Total SOO s o o SOO soo $0 0 so o

Federal SOO s o o s o o so o s o o so o

Indeterm inate additional cost to GF Match SOO so o s o o $0 0 $0 0 so o
Medicaid if CON elim inated

GF SOO so o so o so o s o o $0 0

RSS SOO so o s o o so o $0 0 so o

Departm enta l Suppo rt Svcs 
Health P lann ing & In frastruc tu re

Total iS304 C) s o o so o so o $0 0 $0 0

Federal ($44 81 s o o so o so o $0 0 $0 0

Savings if CON ptog iam >s GF Match ($44 8) s o o $0 0 $0 0 so o so o
elim inated Elim inates ievenues 
Irom CON application fees GF iS89 5) $0 0 s o o so o $0 0 so o

RSS (S125 5) s o o so o so o so o so o

Com m iss ione r's  O ffice 
AK Health C are In fo rm ation  O ffice

Total S800 1 s o o $767 9 $767 9 $767 9 $767 9

Federal SOO $0 0 s o o so o s o o so o

Establishes new office in DHSS and GF Match SOO so o s o o so o s o o so o
Internet site to provide consumers 
information about all health ;are 
facilities in the state

GF S800 1 s o o $767 9 S767 9 S767 9 S767 9

RSS SOO so o SOO so o SOO so o

B oa rd s  & C om m iss ion s 
AK Health C are C om m iss ion

Total S710 1 s o o $643 1 S643 1 S643 1 S643 1

Federal SOO so o SOO soo SOO $0 0

Establish new commission m DHSS GF Match s o o so 0 s o o so o SOO $0 0
to develop statewide plan 
addressing the quality accessibility 
and availability ot health care m 
Alaska

GF $710 1 s o o S643 1 $643 1 S643 1 S643 1

RSS so o s o o s o o $0 0 SOO $0 0

Total A ll P os it ion s Full tune 4 0 4 4 4 4

Health Care services 
Med caid Servces Full lime 0 0 0 0 0 0

Departmental Support Svcs 
Health F iann -.a % Infrastructure Full lime .2 0 •2 2 •2 •2

Comm iss ione!c dice 
AK Health Ca-e nformation “  e Full lime 4 0 4 4  .

4 4

Boards $ Commissions 
a k Hea'tn 'a re Comm ssicn Full lime 2 0 2 2 2 2



M

DEPT. OF HEALTH AND SOCIAL SERVICES
OFFICE OF THE COMMISSIONER

/ MMW t 60MMNMY

P.O.BOX 110901 
JUNEAU, ALASKA 09911-0901 
PHONE: (907) m  3090 
FAX (907) 409-9069

Sectional Analysis 
SB 245/HB 337 Health Care Transparency Act

S ection  I. AS 18.05.010(h)
Requires the Department of' I Icalth and Social Sen ices to implement a stateu ide health 
plan under AS I S.04>. w hich is a new chapter creating the Alaska I Icalth (. are 
I 'ominission.

Sec. 2. A S  18.09
I Establishes a 10-memher Alaska Health (are Commission within the Department of 
Health and Social Sen ices. The purpose of the Commission is to develop a statewide 
plan to address the quality, accessibility and availability of health care for all citizens of 
the state: and to rev iew and approve facility health care information for placement on the 
department's Internet database established under AS 18.09.110.

S ection  2 a lso  specifies that the plan contain a health care policy and a strategy for 
encouraging: personal responsibility and reductions in health care costs: access to safe 
water and wastewater systems: development of a sustainable health care workforce: 
accessible quality health care: and an increase in the number of residents who are covered 
by insurance.

Establishes an Alaska I Icalth t are Information Office to pro\ ide consistently updated 
health care facility information to aid consumers of health care serv es, and information to 
encourage personal responsibility in prevention and healthy living.

F ina lly ,  th e  sec tion  requires health care facilities to provide the department information 
related to the facility's health care serv ices for placement on the database developed 
under AS 18.09.1 10.

Sec. 3. AS 18.26.22(1 a n d  See. 4 A S 21.86.11311(e)
technical, conforming edits to reflect the repeal of the ('(>\ program (see Sec. 61.

~ 'y i * * • F  .• — -
See. 5 AS 39 .25.120(e)(7)

Specifies that the principal executive officer of the Alaska Health Care ( ominission is 
classified as partially exempt.

See. 6
Repeals 18.07. the Certificate of Need Program: and 47.80.140(b). which requires a 
certificate of need as a prerequisite for licensing a residential facility after July I. I “ 78.

See.
Annuls regulations eovernine the Certificate of Need Program.

Revised: I 24 2008



Sec.

7

Directs the commissioner of the Department of I Icalth and Social Serv ices and 
Department of I aw to immediate!) take steps to seek dismissal of pending administrative 
appeals and court actions concerning the issuance of certificates of need under AS 18.07. 
Requires the Department ot Health and Social Serv ices to immediatelv close all pending 
application files under AS 18.07.

\llovvs the Department of Health and Social Serv ices to adopt regulations necessarv to 
implement changes made bv this Act.

Sec. 10

Sets an immediate effective date for:
Section o and 4. technical amendments to reflect repeal of certificate of need 

program:
Section 6. repealing 18.07. certificate of need program:
Section 7. annulling regulations gov erning the certificate of need program:
Section 8. dismissing pending administrative appeals and court actions: and closing 

all pending application files under the certificate of need program:
Section 0 . allowing the department to adopt regulations to implement changes made 

in the act.

See. 11
Sets an effective date of Julv I. 2008 for:

Section I. requiring the department to implement a statewide health plan:
Section 2. establishing the Alaska Health Care Commission and the Alaska Health 

Care Information Office:
Section 5. specif) ing the executiv e officer of the Health Care Commission as partiall) 

exempt.



Thom as Oberm eyer

From: Hill, Sherry (HSS) [sherry hiil@alaska gov]
Sent: Friday, February 0 1 . 2 0 0 8  11 44 AM
To: Thomas Obermeyer

Subject: FW Senate H E S S Schedule Fenruary 4 -8

Importance: High

Attachments: HB337 CS (E) 013108.pdf. Changes in the CS for House Bill 337 doc

as discussed

\ n / r / M  u r n  i m u l l  i i i / i / i v i s ' S h o r n  H i l l  o  o lo . \ / o i . \ i o \

S l n r r v  H i l l .  M S .  / ‘A*
I \ \ / . \ / i / i / /  ( \> m m i\s i t> ih  / l o r  I ' u H i i  l l t o n  \ 

t h i \ l . i i  I V /m i m u  n i  o l  I h o h h  o n , I  S o ,  n i l  S i  i r ,c i  v 
I ’D H o x  I  H i n d i  

J n m o i i  \ K M S U - 0 M H  
v < r  . i t ,  > k , i .\ , ,*// d i r  <21 2 S .< S

From: Hill, Sherry (HSS)
Sent: Friday, February 0 1 , 2 0 0 8  7 :2 6  AM 
To: Burrell, Don (LAA)
Cc: Rooney, Rebecca (LAA)
Subject: RE: Senate H.E.S.S. Schedule Fenruary 4 - 8 
Importance: High

thanks Don1
Here is the CS that House HES adopted There are a couple of areas we still need to tweak but this would give 
Seriate HES a working document I am also attaching a summary matrix which will help to decipher wha! was 
changed by whom (Becky this is for you too1)
What we still are working on
Changed:

• the information that we will collect for the Health Info Office web site -  leaves us to determine parameters 
m regulation (page f> lines 14-1’ . paragraph (2) is still causing a lot o f discussion so there w ill 
likely be some changes to this)

• composition of the board
• leaves CON mtact fo r RPTC Nursing Homes, and Critical Access Hospitals but eliminates the rest (Sec. 
2..’ page 3 lines I- ID )

Or e thing that could be a problem - WE THINK that the third item will NOT protect Critical Access Hospitals m 
mall commiVit'es because it won't prevent a diagnostic imaging center, or ambulatory surgery center from 
n . ding m those communities so House HES will be discussing

i i > • S lu  r n I t  ..........   i t

■ ; //..., Ms, I  K
J o \ t , m l  i  ■ • >;■ i l , i  f o r  1 ‘n h l w  l l / t l i i  \

! 11,/'O' 'in, • : •• Ih  o il'll oinlS<>. m l S i u • v

i'i> I i ' i / 1 "hi ’I
i o n  IA h i  «/

:r>< //•/ \ . . ^

2 I 2DDX



Sent: Thursday, January 31, 2008 5:16 PM
To: Hill, Sherry (HSS); Bryan Butcher; Fulton, Trevor M (LAA); Wielechowski, Bill (LAA); Ascott, George (LAA); 
Pustay, Katherine (LAA); Ledoux, Gabrielle R (LAA); Hancock, Suzanne J (LAA)
Subject: Senate H.E.S.S. Schedule Fenruary 4 - 8

Good evening everyone!

Senator Davis wanted everyone to be aware that one of your bills is on the Senate H E S.S schedule next week 
Attached is that schedule
Please contact our office if you have any additional information that needs to be added to committee members 
packets or if you have any questions

I he bill will be heard in the order listed on the schedule

f'lease let me know if you need any additional information and we will see you next week

Don H u rrv ll. lr .
/ i ' x i s l a t i w  A i d e

O ffice  o f Senator Bcttyc Davis
State Capitol Room 30 
Juneau. Alaska WSOI 
oo7-405-3S22 I’
0 0 7 -4 6 5 -3 7 5 0  I
: > r i _ b u r r e i  1 <*• i  i  s . s r . n e . .«»:.us

2 1 2 (ION
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CS FOR HO I SK H ll I NO. 337(11 US)

IN 111 i •’ I r.G IS l.A i IR I : OF M il-S I M i OF ALASKA

i \V I N IN' ! II I 'l l I.I C.ISI A I I R Ii - SI-COND SliSSION 

in  m i  1101 s i in  vi h i . i  t u c .v r io v  w d s o o ia i  s k r v  k  r s t  o m x ii i  h  i

Ofl in i l :
K ift i i fil:

S|u»ns«r(s) 1101 .si K l I I S I O M M I I  111 l» \ R l( . ) l IS  I Oh I I I I O O M .K N O K

A HILL 

FOR AN AC I KN n  i l .LI)

"An Ac I establ ishing (lie Maska Heal th Care  C 'ominission ami (lie Alaska  health  eare 

in forma t io n office; re la t ing  In health eare  p lann ing  and information:  r e l a t ing  lo the 

eeriificate of need p r o g r a m  for certa in  health care  facilities; ami p r o v id in g  for an 

effective date ."

tit'. II KNAC I I I) m  I ' l lF  I.I C.ISI A l l KL OF I IIK S l A l i: OL A L A S K A :

* Section !. AS Is 05.010(h) is amended lo read:

h) In pei le m rn u  U: duties m nier ih.n e liap iert_ V '  L U io . .aid A S  i s  I 5 • "

. s •• 'o s . the department mu\

( exib.v ;;-e the I ro.ici ranee ■ ; powers sc*, o;:1 in lins title a -signed

!•• il.e de|-artir,ei.l p r. tec: uni prom- te the puhiie hea ill.

i f )  provide public lieai'h in:oiniai:i>i: pr erain.s oi mossaiies lo lie

public t! ii .•!•'!:! te healths beh ivuns ifo p .le s r educate ind iv idua ls .h ■u* • 

health issues;

(A  promote e ilens am-ine public and private .-eel >i parmeis to

-1- < Mill ,V'*(HLs|
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develop ancl finance programs or in itia tives that xlcnti 1\ and ameliorate health

problems.

; ») cstabl: i. finance. provide. oi endorse pcrlonna iuc management 

standards lor the public health system.

(5) develop, adopt, and implement

(A )  a s t a le r  ide h e a lth p la n u n d e r A S  IK .lW  hased » i i 

i c cn m nu -n d a iicn s nt the A la s k a  H ealth  C a re  ( ’o n im isv im i e stab lish e d  in 

A S  18.H9.1H0; and

(H) public health plans and formal policies through 

regulations adopted under AS 44.02 or collaborate e recommendations that 

guide or support mdiv idual and community public health efforts;

((>) establish tonnai or informal iclationships with public or private 

sector partners within the public health system.

(~) identity, assess, prevent, and .tinelii rate conditions ol public 

health importance through surveillance: epidemiological tracking progtam

evaluation and monitoring: testing and screening programs: treatment:

administrate e inspections; oi other techniques;

(S) promote llie availabilitv and accessibilitv o f q u jlitv health care 

serv ices through health care facilities or prov iders;

(d) promote av ailabilitv o f and icccss to preventive and primarv 

health care when not otherwise available through the private sector, inc lud ing acute 

and episodic care, prenatal and postpartum care, child health, fan.ilv planning, school 

health, chronic disease prevention child and adult immunization, testing; and 

screening services, denial health, nutrition, and health education and promotion I 

services:

( lo t svstematicaliv and icguhulv review the public health system uui 

recommend modifications in it> structure or o'her feature.^ to improve public health 

•incomes: and

( 1 1 1 odiab. rate w ith public am! private ■ ec'oi par'.r.crs, including 

inumcipaiities \ :aska W ilivc ngani/.ations. health cate providers, and iicaith 

insure: s .• ithin 'I e public health s\ .tem to achieve llie mission o f public hca.th.

. t • v ' . . .  :

. 1 .



*' Sec. 2. AS 18.1*7.1! |(S) is repealed anil reenacted to read

(S) "health care fac ility " means a rcsnleniial psychiatric treatment 

center and a private, num ic ip I, state, or fa ieral hospital th a I,as been designated In 

the department as a critica l access hospital 

* See. <. AS IS O'7.! 11 is mended In a M in i; new paragraph.-- to read:

( I I )  "ent. .1 access hospital" means a facility that is a hospital 

licensed in the state that satisfies the criteria set out :n -12 I ' SC 13'25i--l(c)(2)(B) • 

md meets the conditions o:'partic ipation set out in 42 ( I R 4S5.(HU --IS5.6-J7;

1,121 "nursing home' means a nursing facility. as defined in -12 I S C

lAO oua).

’ Sec. I. AS IS is amended by adding a neu chapter to read:

C hapter 09. Statew ide Health C are Planning and Inform ation.

Article I. Alaska H ealth C are Commission; State Health Plan.

See. IS.09.010. A laska Health C are Commission, fhe .Alaska Health Care 

Commission is established in the Department o f Health and Social Serv ices, i lie 

purposes o f the commission are

(1) to provide recommendations foi and luster the development o f a 

statewide plan m address the quality, accessibility, and availability ol health care lo r 

all citizens ot the state; anil

(2) to review and approve facility health care information for 

placemen! on ihe department's Internet database established under AS IS.09.110.

See. IS .09.020 . C o m p o s it io n : c h a ir , (a) I he commission consists ot 12 

members as f o l l o w ) 

i !) the state office : tssigncd the duties ol medical director for the j

department:

(2) one membei representing the Department u: Administration, 

uppomtc: by llie e> iiii:ii>s jo i:e r > f administration:

, ; ) tie member representin'.: the Department o f (V:innc:<.e' **- 1 i

*. inmumtv. md kum o in ic Development, appointed -w the *uin.ni'S ionei ot } 

eoinmeive. :n aunitv. .md economic development.

i-Ii > ne member repre-entiny tiie Department f I abnr and

I

WORK DRAFT WORK DRAFT 25-GII205UI
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Wot k force Development. appointed by the commissioner o t'labo r and woik force
I

dm clopment;
j

(5) six public mciiilv rs. appointed by lie governor; one ot the j 
members app mtcd under this purngiaph must be a small business owner in the late.

(Ot one member from the house ol lepiesentatives. appointed In the 

speakei ol die house

( ” 1 one member from the senate, appointed by the ptesidenl ol the |

senate

(b i Ihe department’s representative appointed undoi (a)(1) o l this section j 

shall serve as eliair of the commission.

See. I8.09.03tt. Te rm  o f oflicc. fa) Public members o f the commission 

appointed under \S IS 0() 020(a)(5) serve for staggered terms o f three years.

(h) !l a vacancy occurs in a public member’s seat on the commission, the 

governor sliall make an appointment lor the uncxpircd portion o f that member's term

(e) J'he governor may remove a public member o f the eomtmssion from ' 

office only for cause

See. 18.09.010. Kxecutive d irec to r. Ihe eomtmssion shall employ an 

executive director, who may not be a member o f the commission The executive 

director shall serve at the pleasure ot the commission The commission shall 

establish the dunes ol the executive director I he executive direetoi is in the partial I \ 

exempt service unde; AS 3'» 25 (Stale Personnel Act)

See. 18.0°.050. S ta lf, the department may assign employees o f the 

department to serve as stall to the commission The eomtmssion shall prescribe the 

duties o f sta ll ol -.he commission

S ic. ! 8,()0.(It.0. Kylaws. I'iic eommission. on approval ol a majoritv ot its J 

':c; ' c ts fip .:iwl consistent with slate law, shall adopt and amend in law s governing I 

pn'Ceo.hupx .aid other activities. in. hiding pro.visions concerning a i|uoruu. to 

t.a toac bu-mess and other aspect * o f procedure. Irctjucncv and locution ol meetings, 

ai >: i ' I'.. • ii cut. functions, and membetslnp . fee mimttces

>ee. IS.t)(Mi?U. Duties of the eommission. (a* Ihe commission '.fa ll serve a i 

the state I.e.ft! planning ..nd e< oniinatim t body Consistent with a.iiic md Icdeial

WORK DRAFT WORK DRAFT 25-GH2050u
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law. )lu- commission sii.iil provide recommendations lot and foster the development 

o f a <ta:cw his- health plan containing the follow ing:

l 1) .1 comprehensive statcw ide health c no p lie .:

(21 a stralegx for

(A ) encouraging personal i esp. i . j hi I it \ in p icventio ii aiu 

lie..a lly 11 \ mg tor all residents o f the stale.

tH) reducing health eare costs foi all residents o) the state to 

below the national average,

K )  ensuring access in communities to sale water and 

wastcvvatei systems;

i l ) i developing a sustainable health eare workforce in the

state;

(Ii) ensuring access to quality health care being accessible for 

all residents o f the state; and

(1**1 increasing the number of residents o f the state who are | 

covered bv insurance for health eare services

lb ) Ihe commission shall leview and approve health care information for

placement on the department's database developed under AS 1 * 09 .1 10.

(c) Ihe commission shall submit to the governor and. the legislature in

Januarv I a ol each year an annual report rcg,tiding the commission's

recommendations and activities

See. 18 .09 .080 . C o m p en sa tio n , p e r d ie m , and  expenses, ,'v pub lic member

appointed to the commission under AS I S.09.020(a)(5) is not entitled to a salarv but !
|

is entitled lo per diem, reimbursement lor travel, and other expenses authorized by ; 

law for boards ai d eommissions under AS 39 20.1 so

\ r tid e 2. Alaska Health Care In fo rm a tion Office.
■Jn' ( • -  I

See. 1 S.09.1 no. O lf ’iec. Ihe Alaska health eare information office is 

established m the department Ihe purpose o f the id lice .• i • improve access b\ 

leadent id the date to consistent!) updated

i i ) inform it: m about health cate fucm t’e ' • aid c. :r-;m :crs i f  health ! 

are services o f health . ire fie tltbcs in tb.e state, ar.d

;ORK DRAF'i' WORK DRAFT 25-(»H2050 I
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(2 1 information to encourage pc.sonal icsponsib ility 1 11 prevention 

anti healthy living.

See. IS.ttS.Jltl. Dissi m ln .itiun !' in fo rm a tion . (a) llie  department shall 

establish .-.ml maintain an information database on the Internet o f information about 

a .enldt eare laci Hies in the state to piovitle objective. unbiased. and l.tcluallv 

bated mlmmation on health saie facilities :n the state. I'lie ilepaitinent mav requite 

those .health eare facilities to provide information in ti staiuiaul form or format to ti e I
i

department ! i placement in the database. Ik-fore inlormation is placed :r. Ihe 

database, the .ommission shall review the information lor accuracv

tb) ; lie database developed under (a) o f dus seetion must include the 

follow iny

( )  the availability and location o f state licensed health cate provulers 

and facilities. organized by region;

|2) the facility cost and provider cost o f medical procedures in the 

state. organized by die cash price and negotiated price o f each procedure charged by 

available pioviders and paid bv insurers, updated annually; the cost must include the 

cost to wo diets' compensation under -\S 23 30;

• ')  die prescription medication cost in the state, organized by the 

cash price and negotiated price o f each medication;

( 1) av ailable hospital ratings, including the rates o f hospital acquired
I

infections and mortality occurring at each hospital located in the state

ic) flic department shall develop and consistently update an Internet website ! 

to | rov K e le i.ten:-; ol the state tim ely and aeuiia lc infonnatii n regarding prevention 

and lua ilhv iivmg

it) I he department shall post and make available in fon ita lie ii related to die 

c>'iii::i:ssji,:< mdubii.g the commis con s annu .1 reports under AS I S (IV.('"(><«. l

See. IM.n'h 120. M anda to ry repo rting , ta) \  he.ilth eare tae ilif. hall 

provide to ii:e licpaitment the to llow im : m'iennatimi related to the fac ilitv - he.-.ltli 

c i : . -ci ic' s l : placement ti the database developed under A ^ >  0‘> I !•>

■ 11 mlorniaiion mi oists to the co:i.-umer foi hea.'tli eare service- 

- • '• pe- insu: e.ce mil payment iceeptce by the hcuth . lie

( ’'(III A"iH! s> <>-



lacilin lor health care sor\ ices;

WORK DRAFT 25-GH2051W.

(.') each location where the health caic facility operates. and the ; 

houi.s o f operation;

(•t) the types and scope ot health care .erviees offered at the health

ea:e facility ,

(5) the Internet a Idre.ss ol any Internet website of the health, eare 

facility the purpose o f which is to ptovide factual information to aid the consumer;

(o) any other readily accessible information that the department 

lelennines a  . aid help the consumer make informed decisions about the health care 

facility 's services.

(h) ! he department shall develop a star, lard form or format lor reporting the 

information required in (a) of tins section The department shall adopt regulations 

specifying the tim ing and frequency of the reporting of the information required In 

(a) o f this section

(el The department shall notify the health eare facility o f a failure to report 

under ta) of this section and give the health care facilits tin opportumts to contest or 

cute the failure, d the health eare facility does not promptly cure the failure, the 

department shall post the notice o f failure on the database developed under 

AS I 8 0(T I |().

Sec. 18.0y.13tf. C oo rd ina t ion  of depar tmen ts .  file Department of

Administration, 'he Department o f Commerce. Community, and bconomic

De\ clopment. the Department o f l abor and Workforce Development, and the

Department • > f! aw shall

ID  ptoM ilc lo die commission information foi placement in the I
1

datai'.oc de\eloped under \S 1S O'- P o  regarding an ;:d\ e: ,e action taken .imams' a 

health ..are la c ilit. m the siati «at .ig.unst a licensed professtonai piacliciti.'. a a 

h c .it li care facility in the state, and

( i cooperate w nh the commission it: the pot f. nr.aitcc • ;• datr. 

\ r t i c lo 3 .  G e n e ra l i 'ru v iv io u v  

See. 18.oy.VOO. R e g u la t io n s , i he department may adopt ivgtdatm : arbor

AS -• ♦ i \dm :n is t:;;tt\e I’ r> ccdurc u t i to carry i.t the purpo-e- of litis chapter

-7-
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Sec. I S . D e f i n i t i o n s .  In this chapter.

t i t  "commission" means the Alaska Health la ic  Commission

established in AS IS t ‘l) ( Id;

12 > "costs to the consumer' means the actual price pan! bv the 

consmnci I'm hcaith c ue services.

i.yi ‘ Apartm ent" means the Department o f Health ami Social

S e n  ices.

t-H "health eare facilitv" means

( A t a facilitv licensed undu AS -PA2 .

(H i an independent diagnostic testing facilitv providing 

serv 'ccs m the stale.

( O  an agency providing a home and community based waiver 

serv :cc that is certified under regulations adopted by tlie department,

(.!-') an agency providing personal eare services that is 

certif.ed imdei regulations adopted by the department 

See. ?. AS ;v 2 s l20(eK?t is amended to read;

l ! tlie principal executive o itice r o l the fo llow ing hoards, councils.

oi commission >

(A ) Alaska 1‘ublic Bioadcasling Cnmmissiun;

(U ) Professional l eaching Practices Commission.

(C) Parole Board;

(D ) Board o f Nursing;

I I ) Real listate Commission;

( h i Alaska Roy.dlv (h i and Gas Development Advisory

(G) Alaska Stale Council on the A its :

( I I I Alaska Police Standards ( ouncil;

I I I Alaska Commission on Aging;

(,i,i Alaska Mental Health Board.

<K ) Sta’ e Medical Board:

(I i Gov crnof's C uncil an D r abilities and Special K im .mm ,



(M ) Advisory Hoard on Alcoholism and Ding Abuse 

l \ )  Statewide Suicide Prevention (.'ouncil.

: 0 )  the State Bo m l o f Registration for \:ch :tcc t In g m e crs . 

and I and Surveyors;

(J ‘j  A laska  He a I t li C a ro  C o n  wniss inn ;

* Sec. a. J lie uncoditied law ot the Stale o i'A laska is amended In  adding a new section to 

read

R W S h l O N :  PFNDING APPLICATIONS. ADM IN IS IR A l l \  i APP lA l S.
i

AND CO! K l  A ( HONS FOR 11 !F. C l R 1IF1CA IF  (>F NHHI) PROGRAM I he 

c<>tninissioner ot* hcaith and social services through the Department ot Law shall 

immediatelv take steps to seek dismissal ol pending administrative appeals and court actions 

concerning the issuance o f certificates o f need, as appropriate, under AS IS. t r , as amended 

by secs. 1 and 2 o f this Act or implcmcntatio”  o f AS IS 07

* See. 7. fhe uncoditied law ol the State ot \laska is amended In adding a new section tt) 

i cad

I it ANSI I ION: K i t i I RATIONS Ihe Department o f Health and Social Services 

mav proceed to adopt regulations necessary to implement the changes made In this Act fhe 

regulations take effect under AS -Id Ci2 (Adm inistrative Frocedtire Act), hut not before the 

etlectiv e date ot the stalutorv changes.

Sec. X. Section 7 o f this Act takes effect immediately under AS 01. H).U70 (c)

■ Sec. V. I" '.cop! a s  provided in sec X o f tins Act, this Act takes effect duly I, 201)''

WORK DRAFT 05-CI!2l>50>J
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Changes in the CS tor House Bill 337

I IB 3 3 7  o r ig in a l D H S S  a m e n d m e n t 11 U S  ch an g e s M B  337  C S
Creates Ilt 'iillli Care t liangcs eomposition of l  hanges composition of
Commission lo rex ow the Health Care the Health Care
health eare policy aiul I ominission: 12 Commission: 12
develop a plan Id members members:
members • DHSS Med Officer • DHSS Mcd Officer
• DHSS Med ( H iker (Chair) (Chair)

(Chair) • 1K ) A rep • 1 )OA rep
• 1 )i > \ rep • 1 K 'C I I) rep • 1 )CC 1:1) rep
• IX 'C l D rep • I)D I rep • Dt U rep
• l)i>l rep • 6 public members (1 • b public members (1
• I public membeis (1 small business small business

small business ownoi 1 oss net) osvner)
• House e\ officio. • House representatise • House leprcsenlatis e
• Senate ex-officio.
• ( io \ . office ex-oliicio

• Senate representatise • Senate repi •scntatixe

lulv 1 elfeetive date July 1 elfeetive date 
Page 3. line 22 (3s on 
commission 
Page 3 line 5 and 7 
reinosing e\-offieio of
legislative members

I icaies Health Info Modifies info gathered. Modilies into gathered Modifies info gathered
office health info on but no great impact on tii focus on to focus on
web site on health care intent • Access to health care. • Access to health care.
facilities, costs on health • Cost of health caic • Cost of health care
cate, licensed facilities. • Duality ol health care • Duality o f health care
tills 1 effective date Page 6. line 12-26
Repeals Certificate of 1 hnunates all ( < >N i limmates all l'( )N 1 limmates all C ()N
Need, immediate 1 \cept Delass iepe.il of 1 sccpt l)t >1 S \'<) | 1 w ep t Dt U S NO 1
eltectise dale r < )N for J sears lor repeal of C l >N lot repeal ol l < )N tor

• \'ui sing Homes • Nursing Homes • Nursing Homes
• m e • m e • RP'I'C
• l  ritical Access • Critical Access • C rilka l Access

Hospitals 1 lospitals Hospitals
(does not protect such (does not protect such j 1 docs not protect such
h« spuals from 111)1 >r hospitals from 11 Dl or hospitals from 111 >1 or
\mb Smgers center-.. Amb Surgers eenleis. Amb Surgery centers

need lo address need to address need to addicss
( mmunuies ' Inch Communities which Communities which
hase 'itch lacn.ites) hase such facilities) 

(note Ni> end dale, 
relies on solutions or 
ice> mmendaiions from

have such facilities) 
Page 3. lilies 1-10

_______________________________ I  oiinnissioiii



O ther legislation, CON only:
HIM (Hep. Lynn)
Eliminates I'O N  except tor 

Health eare facilities in 
boroughs !tax { jig a population 
ol not more than 25.00U ( »K in 
a community \x ith a critical 
access hospital 

Nursing Homes 
Kl* 1C

11H 345____________________________
Retains t ( )N. except makes the
follow ing CON changes:

Excludes C l >N for Diagnostic
Imaging Equipment located in
• A borough o f population of 

tqi.iMKi or more AND
• A cn\ that does not hare a 

critical access hospital AND
• Has at least SO",, ownership 

bx i.ne or more licensed, 
qualified AK physicians

CS for IIB337_________
Eliminates all C< »N i xcept 
1)01 S \ ( ) |  repeal oi l  ON lor'
• NuiMitg Homes
• K l’ 1C

• I ntleal -\evess Hospitals 
(does uoi piotect such hospitals 
from 11DE m Amb Surgcrx 
centers, need lo address 
Communities which luxe such 
facilities)
Page 3. lilies I- II I



C h an g e s in the C S  for H ouse  B i l l  3 3 7

I 111)337 or ig inal DHSS a me  ml me nt j I IKS changes III) 337 CS
( i cates Health t  arc i ( hanges composition of l hanges composition of
Commission ti> res lew the Health Caie the Health Care
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A A C  07.050, 7 A A C  07.052, 7 A A C  07.060, 7 A A C  07.067, 7 A A C  07.070, 7 A AC  07.072, 

7 A A C  07.079, 7 A A C  07.080, 7 A A C  07.092, 7 A A C  07.095, 7 A A C  07.105, 7 A AC  

07.107, and 7 A A C  07.900;

(2 ) 7 AA C  09.030(3) and 7 A A C  09.170(5);

(3) 7 A AC  43.689(g)(4 )(B );

(4) 15 A AC  118.020(c)(3) and (d)( 1).

(b) The comm issioner o f health and social services shall immedia te ly proceed under 

AS 44.62 to amend or annul the fo llow in g regulations in accordance w ith the provisions o f 

this A c t:

(1) 7 A AC  09.020;

(2) 7 A A C  43.679, 7 A A C  43.685, 7 A A C  43.686, and 7 A A C  43.709.

* Sec. 10. The uncod ified law o f the State o f Alaska is amended by adding a new section to 

read:

TR AN S IT IO N : PEND ING APPL IC AT IO NS , A D M IN IS T R A T IV E  APPEALS , AN D  

COURT ACT IONS FOR THE CERT IF IC ATE OF NEED PROGRAM , (a) The 

comm issioner o f health and social serv ices through the Department o f Law shall immediate ly 

take steps to seek dism issal o f pending adm in istra tive appeals and court actions concerning 

the issuance o f certifica tes o f need under AS 18.07 or implementation o f AS 18.07.

(b ) The Department o f Health and Social Services shall immedia te ly close all pending 

application files under AS 18.07. The Department o f Health and Social Services shall send 

w ritten no tifica tion to applicants o f the action taken under th is subsection.

* Sec. 11. The uncodified law o f the Stale o f Alaska is amended by adding a new section to 

read:

TR AN S IT IO N : REGULAT IONS . The Department o f Health and Social Services may 

proceed to adopt regulations necessary to implement the changes made by this Act. The 

regulations take effect under AS 44.62 (Adm in is tra tive Procedure Ac t), but not before the 

e ffec tive date o f the statutory change.

* Sec. 12. Sections 5, 6, and 8 - 10 o f th is A c t take effect Ju ly 1, 2010.

* Sec. 13. Except as provided in sec. 12 o f this Act. this A c t takes effect Ju ly 1, 2008.
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M E M O R A N D U M

DATE: January 25,2008
TO: Senator Bettye Davis
FROM: Thomas S. Obermeyer
RE: SB 245 -  “ An Act establishing the A laska Health Care
Com m ission and the A laska Health Care Inform ation Office; relating to 
health care planning and inform ation; repealing the certificate o f  need 
program  for certain health care facilities and relating to the repeal; annulling 
certain regulations required for im plem entation o f  the certificate o f  need 
program  for certain health care facilities; and providing for an effective 
date.” -a lso  known as the ‘‘Health care T ransparency Act - o r  Initiative”

Summary

I. This bill attem pts to com bine three substantive areas o f  health care 
into one bill:

1) Creation o f  a statew ide health care plan
2) Establish a 10-m em ber A laska Health Care Com m ission with

Executive D irector to be partially exem pt
3) Repeal Certificate o f  Need program  (CON )

A. Dism iss pending adm inistrative appeals and court actions 
regarding CON. -  allow  transition to 7/1/2010.

B. A llow continuation o f  “certain health care facilities,” defined as 
critical care hospitals, nursing hom es, and residential 
psychiatric treatm ent centers

II. Sections 1, 2, and 5 o f  SB 245 are to take effect immediately, i . e . ,  

July 1 ,2008.
III. Sections, 3,4, and 6-10 to repeal CON take effect imm ediately, 

with exceptions for pending appeals and litigation extended to 
7/1/2010, and continuation o f  “certain health care facilities” 
defined per above to include critical care hospitals, nursing hom es 
and psychiatric treatm ent facilities.

Sectional Analysis

The Sectional Analysis o f  SB245/H B337 by the D epartm ent o f  Health and 
Social Services is to be changed per the am endm ents as follows:
Section 1. No change to plan to create A laska Health Care Com m ission



( s e c t i o n  t o  t a k e  e f f e c t  J u l y  I ,  2 0 0 8 )

Section 2. No change to first part regarding policy, strategy and new 
Alaska Health Care Inform ation Office.
M ajor change in last section, AS 18.09.110, regarding departm ent 
inform ation related to health care facilities, pharm acies, drugs, etc. This 
section is com pletely rewritten, m uch more detailed, and demanding.

Note that am endm ent elim inates need for update o f  Internet w ebsite (which 
could save $800,000 in fiscal note #1 out o f  $1,205,600. Elim ination o f  
website does not m ake sense as it is integral to program . Perhaps it is 
included in another part o f  the bill which I have not discovered.
S e c t i o n  t o  t a k e  e f f e c t  J u l y  1 , 2 0 0 8 )

Sections 3 & 4. No changes, except on page 8, additions to definitions o f  
“health care facility” to mean: A) a facility licensed under AS 47.32; B) an 
independent diagnostic testing facility providing services in the state; and 
per am endm ent, C) provider o f  hom e and com m unity-based w aiver service 
certified by state; and D) provider o f  personal care services that is certified 
under regulations o f  the departm ent.

Section 5. No change in executive director classified as partially exempt.
( s e c t i o n  t o  t a k e  e f f e c t  J u l y  1 , 2 0 0 8 )

Section 6. No change in repeal o f  CON program .

Section 7. No change in annulling regulations governing the Certificate o f  
Need Program , except for typo change.

Section 8. Allow s until July 1, 2010 for Com m ission o f  HSS and Dept, o f  
Law to dism iss pending adm inistrative appeals and court actions concerning 
CON.

Section 9. Com pletely replace w ith “Transition: Continuation o f  certificate 
o f  need requirem ents for ‘certain health care facilities’” defined above to 
include critical care hospitals, nursing hom es and psychiatric treatm ent 
facilities.

Section 10. Renum bered sections to take effect imm ediately: 3 ,4 , and 6-10.

Section 11. Sections 1,2, an5 to take effect July 1, 2008.


