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AGREEMENT

THIS AGRsLMENT, dated this ro/' ' day of March,
,!1979, by and between the United stated Department of the
JiInterior (hereinafter "BLM") and Alaska Pacific University
| (hereinafter "AVU"),

WHEREAS, APU holds 287.5 acres pursuant to patents
|issued under the provisions of the Recreational and Public
Purposes Act (43 U.S.C. S869).

VJHEREAS, certain of the property held by APU has
been developed by APU to a_limited extent; said property
| being describee as follows:
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WHEREAS, the described lands are subject to "reverter*
clauses providing that title will revert to the United
States if the lands are devoted to a use other than school
purposes, and
WHEREAS, BLM is obliged under the terms of said
I1Act to ensure through periodic evaluations the compliance
under said Act by patentees, and
WHEREAS, API' is embarked upon plans to revitalize
its educational program in ways tailored to meet the unique
Jneeds of Alaska. These plans contemplate the development of
facilities which combine commercial uses with educational
lprograms and activities. Uncertainty over the status of and
f future plans for use of the land could impede the implementation
Fof these plans.
NOVN THEREFORE, in consideration of the mutual
covenants of the parties contained herein it is agreed:
! 1.  APU agrees that the land described specifically
j}hereinabove will remain dedicated to educational and public
purposes as herein defined, for 25 years from the date of
this Agreement and that title will revert to the United
States to any portion of it that ceases to be so used
I'during that term.
2. BLM hereby agrees that "educational and
f]publlc purposes™ within the meaning of this agreement does
not preclude agreements with third parties, both public and
private, to develop, with public and private financing under
a reasonable amortization schedule, revenue producing
jfacilities on the land provided:
" a.  Net income to the university is used
to support the educational programs,




substantial relationship to an educational
program offered by APU, including "hands on"
training in various educational and vocational
skills.
Should any question arise as to the application of these
criteria to specific projects, they may be resolved by a
supplement to this agreement.
3. The parties acknowledge that the planned
J{development of such lands for educational purposes will
require, in part, public and private financing and a means
i whereby such financing and the reasonable amortization of
hsuch financing are specifically approved. The land may be
-pledged or leased under terms to satisfy the requirements of
Jlendlng institutions in connection with securing and amortizing
stald private financing. Any loan agreement must contain *
jprovision restricting the use of the land upon foreclosure
 to a use permitted under this Agreement.
: 4, The planned uses for said lands at the date
gof this Agreement may include, but are not necessarily
“limited to:

P
! a. health, educational, recreational and
I sports fa CI| y”
b. hatchery and related biology and en-
vironmental studies facility;

C. communications center and complex;

d. tdel and restaurant management school
center;

e. cultural and geographic center;
f. natural resources development complex;

. g. business ?dmlnlstratlon and management
| sciences facl

, h. health and health care administration
| facility;



i. institute for appropriate and applied
technology’;

j. institute of religion; and

k. university and other institutional residential
developmént; and

1. trades training center.
E} 5. Streets or other access may be dedicated to
'i;accomodate campus development.
. 6. BLMagrees that past use of the land by APU
/has been in compliance with the provisions of the Recreational
“and Public Purposes Act and that anticipated uses outlined
[herein would be in compliance, if the conditions set forth
fjabove are met.
J 7. The parties agree that this Agreement may be

Jrecorded.
DATED the day, month and year first written

Jhereinabove.

UNITED STATES DEPARTMENT OF
THE INTERIOR

By;

ALASKA PACIFIC UNIVERSITY
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1STATE OF ALASKA )
-

JTHIRD JUDICIAL DISTRICT § °°

THIS IS TO CERTIFY that on the aojjda
§ 1979, at Anchorage, Alaska, before me personall
I V- foe ~whom T know; and _he acknowled
'me tnat he executed the foregoing_instrument fo
Ibehalf of.the. UNITED STATES EP. TMENT OP THE | TERIOR that,
Ihe IS stsitb ) said department and 1is authorlzed
jto so execute; that he knew the contents thereof and t

the same was the free and voluntary act of said department
Iby him performed.

IN WITNESS WHEREOP, | have hereunto set my hand
ar.d seal.
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STATE OF ALASKA
THIRD JUDICIAL DISTRICT

THIS IS TO CERTIFY that on the H siday 0of March,
1979, at Anchorage, Alaska before me personally” appeared
whom | know; and he acknowledged to me
that e executed the foregoing instrument for an on beha
of  ALASKA PACIFIC UNIVERSITY;  that he i1s  Ptcs.tleycV of
said university and Is authorized to so execute; thal he
knew the contents thereof and that the sane was the free and
voluntary act of said |n|ver3|ty by him performed.

IN WITNESS WHEREOF, | have hereunto set my hand
and seal.

Not?‘% Public in ana for AFaska
ommission expires:
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ALASKA STATE LEGISLATURE

BILL STOLTZE

State Representative
Representative_Bill_Stohze@legis.state.ak.us

House Bill 356

M unicipal Property Tax Exem ption

Station:

Alaska State Capitol
Juneau, AK 998011182
Phone (90") 465-4958
Fax: (90?) 465-4928

Interim
PO Hoi 464
Chugiak, AK 9956’

"An Act relating to an exemptionfrom the municipal property taxesfor certain real property
that is exemptfrom levy and collection of real property taxes when conveyed by thefederal
government to implement the Alaska Native Claims Settlement Act or when conveyed under a
land exchange authorized by that Act involving land or an interest in land that is made exempt

from local property taxes by that Act; and providingfor an effective date."

Land conveyed under the Alaska Native Claims Settlement Act (ANCSA) is
exempt from taxation so long as it is not leased, developed, or sold. When a Native
corporation trades land with the state or federal government, the land received in the

trade remains tax exempt.

However, there is no clear direction on the tax exemption on

land traded with a municipality. Because of this lack of direction, some municipalities

in Alaska have taken the position that land a Native corporation receives in an

exchange with a municipality may not be exempt under the provisions of Alaska's

municipal tax exemptions. Thus, these municipalities have advised Native corporation”

that exchanged land the corporation receives from the municipality will be subject to

taxation.

This legislation will provide benefits for all municipalities in Alaska who wish to

enter into land exchanges with Native villages and regional corporations.

Many

discussions of exchanges have died in the past when the municipality and Native

corporations realized that current state law created this real estate tax issue.

If this

legislation is passed, those exchanges can be revisited by the affected parties, and

exchanges benefiting both parties can be made.
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FISCAL NOTE

STATE OF ALASKA Fiscal Nc‘: Nv..

2008 LEGISLATIVE SESSION Bill Version: CSHB 356(CRA)
(H) Publish D3te: 2/29/08

|dentifier (file name): HB356-CED-CRA-02-25-08 _ DeEJt. Affected DCCED
Title Muni Tax Exemptions Alaska Native Claims Settlement Act  'RD Comm Asst & Ec Dev (405)
Component  Community & Regional Affairs

Sponsor Stottze, Thomas _ _
Requester House Community and Regional Affairs Component Number 2879

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation

Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants &Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

[CHANGE IN REVENUES ( ) |

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other Interagency Receipts
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currant yaar (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach aseparate page if necessary)

This legislation would expand the list of property exempt from municipal taxation to include certain real property of native
corporations conveyed under the Alaska Native Claims Settlement Act (ANCSA) when it is exchanged with a
municipality and not leased or developed.

While this legislation has no fiscal impact on the operations of the division, it would have the potential of creating a
positive economic impact on local municipalities. It would allow municipalities and native corporations to exchange lands
without immediate property tax consequences. This exchange of lands could expedite development of lands by the
native corporations in exchange for lands which the municipality may need for public uses, such as recreational uses

and Dublic schools.

Prepared by:  Tara Jollie, Director Phone 907.269.7959
Division Community and Regional Affairs Date/Time 2/25/08 2:40 PM
Approved by:  Emil R. Notti, Commissioner Date 2/25/2008

Commerce, Community, and Economic Development

(FNM)MO\B Page 1of 1



Representative Bill Stoltze
Alaska State Legislature
Attn: Ben Mulligan

State Capitol Room 501
Juneau, AK 99801-1182

Re: Letter of support for HB 356

Dear Representative Bill Stoltze:

Eklutna, Inc. (Eklutna) supports the proposed House Bill 356. This proposed legislation
will clear the way for land exchanges between Native corporations and Alaska
Municipalities (all of the State’s political subdivisions) to occur while maintaining the

ANCSA real property tax exempt status for the Native corporations when the lands

exchanged are similarly undeveloped.

Under the present statutory framework, when a Native corporation exchanges its ANCSA
protected tax exempt undeveloped lands with a political subdivision of the state, there is
no statutory provision that allows for the exemption to carry through to the land(s)

received by the Native corporation in the exchange. This legislation will provide an

exemption from real property taxation in such cases until said lands are developed.

In the case of the ongoing exchange of Eklutna’'s undeveloped Mt. Baldy land for a
portion of the Municipality of Anchorage’'s (MOA) undeveloped Edmonds Lake Park
land, Eklutna will be giving up ANCSA tax exempt land and receiving land that would be

subject to real estate taxes. Both parties are frustrated by a lack o f statutory authority to

provide for a non-taxable status on the undeveloped lands Eklutna will receive in the

exchange.

Eklutna has been approached by various municipal entities in the past, such as the
Anchorage School District, Anchorage Police Department, Anchorage Fire Department
and others looking to exchange MOA Heritage Land Bank lands with ours. There is a
real strong disincentive for Eklutna to consider any exchange under these circumstances.
‘This disincentive will negatively aflcct many potential exchanges of land between Native

corporations and municipalities all over Alaska.

Page 10f2



Eklutna believes that there are numerous opportunities for exchanges of land to take
place between Alaskan Native corporations and political subdivisions of the State of
Alaska. However, without the requisite statutory authority in place, some exchanges will
never take place or be frustrated by the lack of ability to maintain the ANCSA tax exempt

status the undeveloped Native lands provide.

Eklutna fully supports the efTorts of the legislature to address and correct this important

issue with the proposed legislation. The legislation will provide positive incentive for
exchanges to occur between municipalities and Alaska Native corporations and provide

benefits for all Alaska.

Thank you in advance for your consideration. |f there are any questions, please contact

us.

Recner.tfiillv

Curtis J. McQueen
Chief Executive Officer
Eklutna, Inc.

cc: Jim Amesen, Corporate Lands and Regulatory Manager
Eklutna, Inc. Board of Directors
Keith Sanders, CIRI Legal Department
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Representative Bill Stoltze
Alaska State Legislature
Attn: Ben Mulligan

State Capital Room 501
Juneau, AK 99801-1182

Re: Letter of Support for HB 356

Dear Representative Stoltze:

| am writing, on behalf of Cook Inlet Region Inc., to express the company's strong support

for HB 356, which would extend to municipal land trades the same tax treatment which

ANCSA corporations receive in the case of land trades with the state and federal

governments. The legislation is not only a basic fairness measure, in terms of creating
parity with the state and federal tax schemes, it is also a practical, "win-win" solution
which will give municipalities the opportunity to improve the quality of municipal

parklands and other public landholdings for the benefit of their residents.

The Alaska Native Claims Settlement Act of 1971 ("ANCSA") distributed 40 million acres
of land in Alaska among 12 regional corporations and more than 200 village corporations
owned by Alaska Native groups. The Act provided that ANCSA land, so long as it
remained undeveloped, was not subject to taxation. From the earliest days of
implementation of the Act, it became apparent there was value in permitting, and even
encouraging, land trades between ANCSA corporations and public agencies where public
ends could be served by such :rades. Accordingly, federal law, initially through
amendments to ANCSA and later in provisions of the Alaska National Interest Lands
Conservation Act (ANILCA), ensured that such trades could occur without altering the
basic tax protections afforded under ANCSA. It did so by extending ANCSA's lax
protections to land traded with the state or federal government in exchange for ANCSA
land. These measures have allowed hundreds of thousands of acres to be added to state
and national parks, to highway and road systems and to other public improvements. They
have also facilitated responsible development of lands which would not otherwise have
been available for development, providing valuable benefits to the state and to the Alaska
Native community in the form of jobs, tax revenue and other benefits.

The federal provisions have never expressly addressed municipal land trades, and the
state's taxing scheme, while exempting ANCSA land, does not expressly exempt land
traded by a municipality in exchange for ANCSA land. As a result, ANCSA corporations
may be reluctant to trade land with a municipality, even where valuable public purposes
could be achieved by such trade. A case in point is the proposed land trade between
Eklutna, Inc. and the Municipality of Anchorage, in which the Municipality hopes to gain
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from Eklutna a critical local access route to Chugach State Park. ANCSA corporations
such as Eklutna are, understandably, reluctant to trade a parcel which is tax-free under
ANCSA for one of equal value that may be immediately subject to taxation. Eklutna is not
alone. CIRI, too, is a large holder of ANCSA lands in the Anchorage vicinity and has at
various times had discussions with the City about possible land exchanges which could
make lands available for parks, recreation and other public uses. The lack of any express
provision, like HB 356, which authoritatively addresses the tax question, stands as a
substantial barrier to such trades.

Finally, it is important to keep two additional points in mind. First, this measure does not
force any land trade; any such trade would still be required to go through a full public
vetting process before it could be completed. Second, the measure creates no net loss of
property tax revenue; leaving the current system in place means that ANCSA corporations
will simply hold on to their tax-free parcels, with the unfortunate result that the public
purposes of proposed land exchanges will not be achieved.

In summary, we believe HB 356 is an important clarification of state tax law related to
taxation of ANCSA lands which will serve valuable public purposes. CIRI strongly
supports the measure and urges its adoption.

Thank you for the opportunity to comment on this measure.

Sincerely,

COOK INLET REGION, INC.

Barbara A. Donatelli,
Senior Vice President, Administration and Government Relations



Baldy problems might be solved
E};GREG DART

ska Star

Barricades blocking p,arking at the Mount Baldy trailhead were to be removed by
today, according to city officials.

Robin Ward, director of municipal real estate services, said hikers to Mount Baldy no
longer have to trespass across Paula Caywood's land to access the trail, under terms
of a lease agreement reached Monday between the Municipality ofAncho_ra?e and
Caywood. An easement for foot traffic through Caywood's land was also included in
the deal, which was to be signed Wednesday.

“It's a win-win situation for everybody," Caywood said Tuesday.

Hikers are still required to have a free permit to cross Eklutna Inc. land. To get to
Chugach State Park from the trailhead, hikers cross hoth Eklutna and Caywood land.

Terms for the six-month lease were not disclosed by press time. The lease also
includes an optional six-month extension.

An agreement was reached in principle several months ago, but negotiations ceased
between Caywood and the city last month before beginning again last week.

Access to Mount Baldy has been in limbo since October when Caywood applied to
rezone 40 acres of land, part of which was the traditional trailhead and parking area,
which holds a dozen or so vehicles. Caywood was granted the rezone and given the

go-ahead to build six homes.

The deal should give the city and Chugach State Park time to establish a permanent
trailhead in the area, said Ward.

That process also took a step forward Friday when the city and Eklutna reached a
memorandum ofa?reement to pursue a land swap. The city is hoping to obtain 80
acres south of the traditional Mount Baldy Trailhead, which would then be acquired

by the state to build a permanent parking area.

“Our board voted, approved and signed a memorandum of agreement,” said Curtis
McQueen, spokesman for Eklutna. "There is a lot that still needs to happen, but we
are moving forward and we all have the same goal."

Before a land swap is completed with Eklutna, parcels must be identified and
apPrarsals of all involved land must be completed. The deal may also have to go

hefore voters.

One of the municipal pieces of land that Eklutna is pursuing includes access through
designated park land near Mirror Lake Middle School. Any changes that deal with

park land must be voter approved.



Ward said it was too early to discuss publicly what land might be swapped with
Eklutna. She said as negotiations move forward, more details will be released.

Reach the reporter at QreQ.dart@alaskastar.com.

This article published in The Alaska Star on Thursday, August 18, 2005.
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Mount Baldy agreement sighed; access
still unclear

By GREG DART

Ala?kg .Star

Barricades blocking the Mount Baldy trailhead and parking lot were removed last
week -though it might not seem that way to hikers attempting access to the alpine

slopes of Chugach State Park.

The city and a local landowner officiall%announced Monday that they reached a lease
agreement to maintain temporary parking and access over private land.

The traditional Mount Baldy access is at the top of Skyline Drive near where it turns
into Wallace Mountain Road.

Those who drive there now will find the dirt parking area. But it may not be
comgletely clear where the trail goes from there, said Anchorage ASsemblywoman

Debbie Ossiander of Chugiak.

"People still have to go under or around the gate (which blocks the road)," said
Ossiander. "If you have never been up there before it might not be clear that is

where access is being granted."

That's because people who arrive at the parking lot
will find that the two paths that lead to the mountain
are both blocked. The bottom path is fenced to help
control erosion. The other path is the continuation of
Wallace Mountain Road, which is closed of by a
locked, metal gate. Although a "Private Property" sign
still adorns thedgate, officials say access is permitte
under or around the other side of the gate.

"l think most people up in the area know where they

can go," said John Rodda, director of the Eagle River-
Chugiak Department of Parks, Recreation and Hikers at the Mount Baldy trailhead
must go around this gate to gain

Community Development. _ i
access to the permitted access in the

However, hikers also must obtain Permission.from A OO BYCREG DART
another landowner in the area, Eklutna Inc., in the

form of a free permit.

Access to the hiking area was put in jeopardy last year when landowner Paula
Caywood applied for a rezone of 40 acres for a subdivision. Part of the land has for
years been used as the parking lot and trailhead for Mount Baldy.

The city last week reached a lease agreement with Caywood paying her a lump sum
of $3,000 to lease the trailhead land for six months.



The CitK also reached a memorandum of understanding with Eklutna in regards to a
trade that would provide land to the city for a permanent trailhead and parking area.
That parkm% area will likely be built next year above the current trailhead. Caywood
has agreed to provide a permanent easement to the parking area.

This article published in The Alaska Star on Thursday, August 25, 2005.



Voters OK Baldy swap

Begich wins; most bonds fail

By KATE TRACY
Afa

ska Star

\éoltgrs approved a land swap Tuesday that should restore public access to Mount
aldy.

Also winning easily in the municipal election was Mayor Mark Begich with more than
55 percent of the vote over Jack Frost, Thomas Higgins and Nick Moe.

Voters said "no" to municipal-wide bond ?ropositions with property tax increases
attached, including those concerning public safety, parks, the 4th‘Avenue Theatre

and education.

The three F/lercent sales and use tax measure was rejected by more than 70 percent
of voters. More than 55 percent voted down the charter amendment authorizing

traffic violation enforcement by municipal peace officers.

A Precinct—by—precinct taII{Athat.wo_uld show how Chugiak-Eagle River voted in
relation to the rest of the Municipality of Anchorage was not available in time for

publication.

Proposition 5 paves the way for the city to trade 20 acres in Edmonds Lake Park to
Eklutna for 80 acres adlacent to Chugach State Park to be used for parking and

access to the Mount Baldy trailhead.

About 62 percent of voters approved the deal.

John Rodda, Eagle River/Chugiak Parks, Recreation and Community Development
director, said voter approval Is the initial step in a four-part land exchange driven by

Mount Baldy access issues.

Access to Mount Baidy has been in limbo since October 2004 when Paula Caywood
plied to rezone 40 acres of her land off of Skyline Driveand was given the go-

aﬁ 2Z0N|
ahead to build six homes.

A portion of the property has been used for decades as an unofficial, unimproved
parking lot to access The Mount Baldy and Chugach State Park.

Last year, barricades came and went as negotiations continued. The city and
Caywood have a lease agreement to maintain temporary parking and access over
private land, which expires Aug. 21.

The four-part exchange includes trading eight acres of municipal land in the
southeast corner of northwest quarter of Section 25 adjacent to Beach Lake Park to
Eklutna for about 15 acres in the Powder Reserve development as a future

elementary school site.



|Thedcity and Eklutna reached a memorandum of agreement last August to pursue the
and swap.

Local activists expressed concern that the initial land swap approved by voters,
which comes at no cost to taxpayers, is really no deal at all.

Ann Newbury, an active member of the Birchwood Community Council for 28 years,
opposed the ballot proposition saying it's a mistake to give away parkland.

"I'm very sad for the community. We're only beginning the battle of what is really
going to happen," Newbury said, addm? she fears the vote sets a precedent for
giving away parkland with little thought to long-term consequences.

Assemblywoman Debbie Ossiander of Chugiak supported the ballot proposition.

“If this hadn't happened it would have been extremely difficult to move forward. This
would have stopped all discussions of land trades if it had failed. So, I'm pleased.
This is basically an endorsement of that approach we're going," she said.

But the deal isn't done yet.

According to final appraisals, "80 acres of Mount Bald¥ has fair market value equal to
47 acres of Edmonds Lake Park," Rodda said, adding that municipal land holder
Heritage Land Bank will work with Eklutna to make up the 27-acre difference.

“Twenty acres is the maximum that can come out of Edmonds Lake Park," he said.

"We're not done,” Ossiander said. "l wrote a resolution that said there would be a
five-member advisory group of Chugiak-Eagle River people to weigh in on how this
trade finishes up."

That resolution, passed by the Anchorage Assembly March 28, identified other HLB
parcels that could nuke up the appraisal difference.

Ossiander said the assembly will approve final agreements.

Rodda said Parks and Recreation has $294,000 appropriated for the Mount Baldy
trailhead project, which can be used for development.

Nearly 60 percent of voters also approved a long-term lease of the golf course at
Russian Jack Park and disposal of 69 acres of parkland for a 38-acre tract adjacent to
South Anchorage Ball Fields. Like the Mount Baldy exchange, neither result In

property tax increases.

More than 99 percent of voters in the Chugiak Fire Service area elected John
Holmquist to fill Board of Supervisors Seat B.

Results of Proposition 26, voted on by citizens residing in the Tablelands Subdivision
in Chugiak regarding a new streetlight service in the area, were not available in time

for publication.






City and Eklutna inch closer to Mount
Baldy deal

B){ DARRELL L. BREESE

Alaska Star

Completion of a land swaB deal between Eklutna Inc. and the Municipality of
Anchorage to create a public access and parking area at Mount Baldy took a big step

toward becoming a reality Feb. 14.

Representatives from the two parties signed a Memorandum of Understanding
stating they both will make a mutual effort to reach a binding agreement to complete

the land exchange approved by voters in 2006.

But there is a catch, to make up the difference in land values for parcels being
traded, Eklutna wants more than $320,000 cash up front.

Recent appraisals, completed by the municipality, show the fair market value of the
80-acre Eklutna-owned parcel adjacent to Chugach State Park is ai)prommatel $14
million. The 20-acre municipal-owned Edmonds Lake Park parcelfus the 7.95-acre
access parcel have a fair market value of $815,218, leaving a $611,782 difference.

A state legislative grant or $290,000 for Mount Baldy access eliminates some of the
deficit, but it still leaves the municipality $321,782 short of completing the deal.

Eaale River-Chugiak Parks, Recreation and Community Development director John
Rodda said the municipality will have to come up with the difference to satisfy the

conditions of the Memorandum of Understanding.

"Basically, both parties have agreed to agree," Rodda said. "Now it is up to the
municipality to meet the conditions of the land exchange the Eklutna board of
directors has placed on the deal. And that means cash for the difference in property

values."

Rodda said Eklutna was offered proceeds from the lease of the Eklutna Radio Tower
over the next 30 years to make up the difference, but the Eklutna Board rejected

that offer instead ‘requesting the cash up front,

Access to Mount Baldy was limited in 2004, when landowner Paula Caywood applied
to rezone 40 acres of land, part of which was the traditional trailhead and parking
area. Afte being %ranted the rezone, a gate was placed on the property, keeping

hikers away from the trails.

Attempts to negotiate a lease with Caywood broke down, leading the city to turn to
Eklutna for access to the Mount Baldy trails and into Chugach State Park.

Sen. Fred Dyson praised the cooperative effort of both the Parks and rec department
and Eklutna’in bringing negotiations for the land exchange to this point.



"We have one of the Iar%est state parks in the world right out our back door,” Dyson
said. "It's a shame that the state hasn't provided better access to it. It's encouraging
to see the mayor and Eklutna sitting down to provide the people access to a true

treasure of the community."

Dyson and the other local legislators have already secured a $290,000 grant for the
deal, but when asked by Rodda during a Feb. 17 Legislative Town Hall meeting,
Dyson wasn't sure if thé additional funding would be available,

“I'm not sure we can get it into the budget this rear," Dyson asked Rodda. "Could
you look to other sources of funding? Maybe sell revenue bonds? | would encourage

you look explore other funding options.”

The Memorandum of Understanding is binding for one year, then it expires unless
both parties can agree to an extension.

“If we can find the money, we have a deal,” Rodda said. "The clock is ticking, but

El:lutna said that if the money could not come from the state, they would be willin
to wait. However, the longer this goes on, the reality of completing the deal fades.”

Reach the reporter at darrell.breese@alaskastar.com.
This article published in The Alaska Star on Thursday, March 1, 2007.
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Details all that remain for Mount Baldy land swap

$375,000 state grant secured to complete deal for public access

V* 16,1001
By DARRELL L. BREESE
M.i-k.i M:ir

Eagle River-Chugiak Parks, Recreation and Community Development Director John
Rodda said a $375,000 state grant puts the Municipality of Anchorage on course to
satisfy the conditions ofthe memorandum o funderstanding with Eklutna Inc. that will
provide access to Mount Baldy, but he cautioned that there are still some things that need
to be worked out before the deal becomes final.

“The devil is in the details,” Rodda said. “We don't have a final agreement with Eklutna
yet, because we are looking for documents that show access to Mount Baldy through the
Wallace property beyond the Eklutna land involved in the swap."

Rodda did however say the state grant was a big piece o fthe puzzle needed to complete

the deal.

"We're 95 percent done," he said. "The state funds have
been secured and came to the city. Once we iron out the
details, we'll have an agreement we can present to the
mayor and (Anchorage) Assembly before signing o ffon
the deal.

"We're trying to make the entire process o f this deal as
transparent as possible,” Rodda continued. “We want to
keep everything aboveboard and open for review
throughout the process.”

The Municipality ofAnchorage Access to Mount Baldy was limited in 2004 when
appears to be on track for meeting landowner Paula Caywood applied to rezone 40 acres o f
the conditions ofa memorandum of  land adjacent to Chugach State Park, which was the
understanding with Eklutna Inc., traditional trailhead and parking area. After being

which will prowde access to Mount granted the rezone, a gate was placed on the property,

Baldy Access to Mount Baldy was o .
limited for outdoor enthusiasts in keeping hikers away from the trails.

2004 when landowner Pau'
Caywood applied to rezone 40 acres  Attempts to negotiate a lease with Caywood broke

of lﬁnd ﬁdjacehm 0 be;!l%a%h St_Eﬁ]e d down, leading the city to turn to Eklutna for access to
Park, w _eret e established trallnea the Mount Baldy trails.
and parking area was located

$375 0QQ state gj-ant js necessary to make up the

difference in appraisals for the land being exchanged to provide the public a trailhead and

parking area for the popular recreation spot.



Municipal and Eklutna officials signed a memorandum o f understanding Feb. 14 stating
they will make a mutual effort to reach a binding agreement to complete the land

exchange approved by voters in 2006.

Recent appraisals completed by the municipality show the fair market value o f the 80-
acrc Eklutna-owned parcel adjacent to Chugach State Park is approximately S| 4 million.
The 20-acre municipality-owned Edmonds Lake Park parcel plus the 7.95-acre access
parcel have a fair market value o f $815,218, leaving a $611,782 difference.

The remainder, after applying the state grant, will be paid for from the local parks and

recreation budget.

“Basically, both parties have agreed to agree in the memorandum,” Rodda said. “Now
with the state funding, the municipality can meet the conditions o fthe land exchange the

Eklutna board o f directors has placed on the deal.”

Rodda said while there are still some details to be worked out, the deal is close to being

final.

“| anticipate we're probably close to having things ready for approval by mid- to late
September,” he said. “We have to work through the process on each little detail to make
sure we don't leave something out that will come back later and bite us.”

Reach the reporter at darrell.breese@ alaskastar.com.
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Long-awaited Baldy land swap deal signed

City, Eklutna ink agreement for access to Chugach State Park

By DARRELL L. BREESE
\l.isk:i Star

Three years of tension, filled with roadblocks, gates and limited access, came to an end
Nov. 17, as the Municipality of Anchorage and Eklutna Inc. finalized a deal for a land
swap that will ultimately provide public access to Mount Baldy.

Mayor Mark Begich and Eagle River-Chugiak Parks, Recreation and Community
Development Director John Rodda attended the Eklutna Inc. Shareholders' Lunch Nov.
17 at the Downtown Marriott Hotel, where they signed o ff on the deal to trade 80 acres
adjacent to the traditional Mount Baldy trailhnead for nearly 28 acres near Edmonds Lake.

Eklutna Inc. CEO Curtis McQueen called the occasion o fthe signing a significant
moment in the relationship between the municipality and Eklutna, adding that the
Shareholders' Lunch was the perfect place to complete the deal.

“The setting was a wonderful backdrop to celebrate the cooperation between Eklutna
(Inc.) and the municipality necessary to complete this deal,” McQueen said.

In addition to Eklutna Inc. shareholders, Cook Inlet Regional Inc. (CIRI) President and
CEO Margaret Brown attended the lunch.

“The synergy ofthe regional Native corporation and village corporation working with
Anchorage is exciting,” McQueen said. “They say Anchorage is the largest Native
village, and the partnerships we've developed working together are a fine example o f

that.”

Talks o fthe land trade began in 2006, when voters were asked to approve the trade o f 20
acres o f city land in Edmonds Lake Park to Eklutna for 80 acres adjacent to Chugach
State Park to be used for parking and access to the Mount Baldy trailhead. During the
April 2006 municipal election, 65 percent o f voters approved the deal.

According to Rodda, the signing o f the final agreement doesn't bring an end to the

process.

“We still have alot ofwork to do before we can formally close,” he said. “ Each o f us has
things to do. We have to formally survey and subdivide the Edmonds Lake parcel and
identify the public easement so Eklutna can access the property through Edmonds Lake

Park.”

Rodda added Eklutna must also survey and identify existing public use easements on

their Mount Baldy parcel.



“Another interesting thing about the Eklutna parcel is that CIRI owns the subsurface
rights,” he continued. “ So we're asking that an agreement not to develop can be reached
prior to closing. It'd be awful for us to have improved access and then have CIRI come in

and start a mining operation."

Rodda said, a key element to making the deal possible has jeen the help from the State of
Alaska and the efforts ofthe local legislative delegation, which secured $375,000 to
satisfy the conditions of the trade, making it an exchange of equal value for both parties.

The state grant is necessary to make up the difference in appraisals for the land being
exchanged. The fair market value o f the 80-acre Eklutna-owned parcel adjacent to
Chugach State Park is approximately $1.4 million. The 20-acre municipality-owned
Edmonds Lake Park parcel, plus the 7.95 acres needed to access the parcel has a fair

market value o f$815,218, leaving a $611,782 difference.

Money from the local parks and rec budget will pay the remaining $237,000 after the

state grant money is applied to the deal.

Access to Mount Baldy was limited in 2004 when the owner of land adjacent to Chugach
State Park applied to rezone the property, which had been used as the traditional trailhead
and parking area. After abarricade was constructed blocking access to the portion ofthe

property used for trail access, the municipality turned to voters to approve the land swap.

According to Rodda, there is still a long way to go before the deal is done, and that is
delaying any major renovations to the trailhead by the parks and rec department.

“We're targeting June 28 for the final closing,” he said. “That will give both sides the
time necessary to get approval by the planning commission and tie up any loopholes.
This process took much longer than anticipated, but we'’re nearing the end o f the road.”

As for Eklutna's plans for the property, McQueen said nothing is in the works.

“We have no immediate plans for the property,” he said. “ It will likely sit there for future
generations to determine what to do with it 20 or 50 years from now.”

McQueen did say Eklutna would get the parcel rezoned before adding it to their inventory

o fproperty.
Reach the reporter at darrell.breese@ alaskastar.com.

This article published in The Alaska Star on Thursday, November 29, 2007.
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Community and Regional Affairs Committee oonsidered HOUSE JOINT RESOLUTION NO. 20
HJIR 20 BYPASS MAIL RATE INCREASE

Urging the United States Congress to intervene to eliminate or reduce the planned parcel post and bypass
mail rate increases adopted by the United States Postal Service because of the severe effect the rate
increases will have on rural Alaska.
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House of Representatives

Alaska State Capitol, Rm 415 Interim Address:

Juneau, Alaska 99801-1182 Alaska State Capitol, Km 415

1-907-465-4942 (phone) Juneau, Alaska 99&U1-1182

1-800-323-4942 (toll free) (phone) 1-907-465-4942

1-907-465-4589 (fax) (fax) 1-907-465-4589
Nelson

Bethel - House District 38
E-mail: Representative Mary Nelson@leeis.state.ak.us
Website www.akcleniocrats.ore

Sponsor Statement- HJR 2A

For many rural Alaskan communities, the bypass mail system is necessary for economic
survival. On May 14, 2007, the United States Postal Service plans to implement rate increases

that threaten the success of the bypass mail system in rural Alaska.

Bypass mail is a special form of non-priority mail that goes from a shipper to its
recipient, bypassing the post office. When the United States Postal Service raises overall fourth
class parcel post rates by between 29 and 58 percent, it will also raise bypass mail rates. W hile
bypass mail is not cheap, it serves a vital purpose in remote parts of Alaska.

Many rural Alaskans live on fixed incomes. Crisis-level fuel costs have forced some to
choose between heating their homes and feeding their families. Raising bypass mail rates will
result in higher costs for food and goods, and further economic hardship for Alaska’s rural

communities.

HJR 20 brings the real life consequences of a United States Postal Service bypass mail
rate increase to the attention of Alaska’s Congressional delegation and other key members of the
United States Government. It urges them to intervene to eliminate or reduce the planned parcel
post and bypass mail increases.
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STATE OF ALASKA

2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):

FISCAL NOTE

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected:

Title Congressional intervention planned parcel post RDU

and bypass mail rate increases
Sponsor Representative Nelson
Requester House Rules

Expenditures/Revenues

Component

Component No.

(I'housands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

|CAPITAL EXPENDITURES

|CHANGE IN REVENUES (

FUND SOURCE

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Typ”-Do not abbreviate)

TOTAL

Estimate of any current year (FY2007) cost:

FY 2008 FY 2009 FY 2010 FY 2011

0.0 0.0 0.0 0.0
! i | |

( [ I I
(Thousands of Dollars)

0.0 0.0 0.0 0.0

0.0

HJIR 20

House

FY 2012

0.0 i

0.0

Mark this box () if funding for this bill is included in the Governor's FY 2007 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page ifrscessary)
This resolution will have no fiscal impact.

Prepared by:  Rynnieva W. Moss

Division House Fules

Approved by: Representative John Coghill

Phone 907-465-3764

Date/Time 5/2/07
Date 5/2/2007

Agency Chairman. House Rules Committee

(Risd Y60V

FY 2013

0.0

0.0

1:52 p.m.
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Anchorage Daily News

Bush prices about to leap

Shipping costs will jump 10 to 14 cents a pound for food going to rural areas

By ALEX deMARBAN
Anchorage Daily News

(Published: April 15, 2007)

The Bush is about to get more expensive.

The U.S. Postal Service is boosting rates across the nation May 14, including a dramatic increase
for a program designed to keep grocery costs down in rural Alaska.

Most Americans will notice the increased price for stamps. They'll go from 39 to 41 cents.

Rural Alaskans will notice more expensive milk, flour and other products. Store prices out there
already are typically more than double Anchorage's.

"It's kind of scary,” Stanley Tom, who owns a store in the Southwest village of Newtok, said of the
postal-rate rise.
The bypass-mail program is important to off-road villages throughout the Interior, Western and

Northern Alaska, where incomes are low and transportation ccsts high. Bypass subsidizes bulk-mail
delivery, with shipments arriving by air at cheap, parcel-post rates.

Under the program, pallets of groceries or other goods weighing 1,000 pounds or more can be sent
directly from a store or other business to an airline for delivery. The bulk shipment bypasses the

post office -- hence the program's name.

On average, the new rates and a higher parcel surcharge will cost shippers an additional 10 to 14
cents for every pound, depending on the destination, said Rex Wilhelm, president of Alaska

Commercial Co., the state's largest rural retailer.

That will boost bypass rates and fees about 40 percent, Wilhelm said. That's the highest increase in
history, so high the company's Bush stores must pass most costs to consumers, he said.

"This is a huge increase coming through and we can't absorb all of it, that's for sure,” he said.

A 10-pound bag of flour in Bethel, will roughly cost an extra dollar, increasing from $9.49 to
$10.49.

In Barrow, where costs are higher because seasonal shipping by barge is more difficult, the cost of
that flour will increase from $11.59 to $12.99, he said.

A gallon of milk, weighing 8.5 pounds, will jump from $6.89to about $7.75 inBethel.

In Barrow, a $7.99 gallon of milk will cost about $9.18.

http://www.adn.com/news/alaska/rural/v-printer/story/8796384p-8697608c.html 5/2/2007
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Wilhelm doesn't fault the Postal Service. Fuel prices rose sharply the last two years, but the service
hasn't increased rates to cover the rising costs until now.

"You could say we had a grace period,” he said.

Postal Service rates nationally are rising to cover operational costs for such expenses as
transportation and health insurance, said Steve Deaton, the Postal Service's transportation

specialist in Alaska.

In Alaska, the rate increase is not enough to cover the increased costs of operating bypass, he
said, which loses $50 million to $70 million a year. Bypass mail will still be several times cheaper
than the cost of a private shipment on an airline, he said.

"We realize (increased bypass rates) are not insignificant. However, they're necessary to continue

to provide service to rural Alaska."

STEVENS INVESTIGATING

U.S. Sen. Ted Stevens, R-Alaska, creator of the bypass program in the 1970s, met with postal
officials last week. Stevens believes something can be done to offset the increase, said Aaron

Saunders, Stevens’ spokesman.
"We're still in the stages of figuring out what our options are," Saunders said.

Tom, the Newtok store owner, uses bypass to ship products such as canned goods and Enfamil

baby formula.

Villagers are hunting seals and ptarmigan this month, and drying pike hooked through ice holes, he
said. The land provides most food in Newtok, but people need stores to round out diets.

He said he will have to raise prices at Tom's Store, the village's second-biggest grocery store. He's
afraid higher prices will turn away customers, forcing him to shut down, leaving one store without

competition.

The higher costs could force rural Alaskans to buy less nutritious foods, said Bret Luick with the
University of Alaska Fairbanks' Cooperative Extension Service, which tracks Alaska diets and food

prices.

Food in the Bethel region, for example, costs two to three times more than in Anchorage, though
per capita income is much less, about $13,000 a year, he said.

On average, residents there eat a half serving of fruits and vegetables daily, far less than they
should, in part because of price, he said. If prices rise, they might buy fewer apples and

cucumbers.

"This isn't the way you run a society and take care of people,” he said. "This is a problem."”
Daily News reporter Alex deMarban can be reached at ademarban@adn.com or 257-4310.

COMPARING GROCERY PRICES AROUND ALASKA

Price' for groceries in rural Alaska are expected to rise due to increases in bypass mail rates -

hltp://w'vw.adn.com/news/alaska/rural/v-printer/story/8796384p-8697608c.html 5/2/2007
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rates subsidized by the federal government. Alaska Commercial Co., with stores throughout rural
Alaska, says prices could increase 10 to 14 cents per pound. Here's a comparison of grocery prices
from the last few weeks around Alaska. Source: Bret Luick, Cooperative Extension Service at UAF

and Alaska Commercial Co.
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Postal rate increase to be felt at the checkout
line in Bush Alaska

By Rob Stapleton
Alaska Journal of Commerce
Publication Dale: 04/08/07

A mail rate increase scheduled for May 14 will push the price of milk and
staples sky high in rural Alaska, according to Alaska residents and

businesses.

"This increase will definitely close the gap for using air freight over U.S.
mail,” said Michelle Adams, logistics manager for the Alaska Commercial

Co. “We are getting closer and closer to air freight rates.”

The new rate will push a 1-ounce first class letter up to 41 cents, and a
postcard will now cost 29 cents. The real increase in the mail rate will be felt
harder by those in the rural Alaska, according to Adams.

“This is huge, I really feel for the folks in the Bush,” Adams said.

Rates per pound will increase to 12 cents per pound, a 40 percentjump over
current rates for bypass mail from Anchorage. Rates for Fairbanks to Barrow
will jump to 13 cents per pound, or 38 percent more than current rates.

Overall the rate increase in fourth-class parcel post ranges from 29.4 percent
to 58.2 percent for packages that are not oversized.

Adams also noted that the rate for larger bundled packages heavier than 70
pounds will rise as the poundage increases, to the tune of about 58 percent.

"This will drive the cost of milk up at least a dollar more a gallon,” Adams
said.

Christopher Low of Barrow said that a gallon of milk is selling for $7.95 a
gallon at the AC store there.

"But you can get milk cheaper row because the store is getting it later
because of the bypass mail slow down,” said Low, a management professor at
[lisagvik College. “Milk goes on sale for 99 cents a gallon because it gets in
one day before it goes out of date, and AC is losing money on it.”

The U.S. Postal Service says that the cost increases do not cover its operating
costs.

“We understand that these costs are not insignificant. However, when you
realize that bypass mail only covers 15 percent of its costs, this rate increase
isn’texorbitant,” said Steve Deaton, a network operations specialist with the

U.S. Postal Service.

http://www.alaskajoumal.com/cgi-bin/printme.pl
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Bypass mail skips the post office, going directly from the shipper to the

recipient in rural Alaska.

Adams says that the Alaska's congressional delegation has been contacted to
try to intervene, or to find help for rural residents.

"We are exploring all the avenues on how to keep prices down. We are even
looking at barging in more dry goods this spring, and warehousing them at

our stores,” Adams said.

Rob Stapleton can be reached at rob.stapleton@ alaskajoumal.com.

Click here to return to story:
http://www.alaskaioumal.com/stories/040807/loc 20070408005.shtml

© The Alaska Journal of Comn .rce Online
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April 2, 2007

Representative Mary Nelson
State Capitol, room 415
Juneau, AK 99801

Dear Representative Mary Nelson,

The US Postal Service ha; done an excellent job of noiif>.ng the public that the cost of a first
class stamp is going up to 41 cents (a 5,1% increase) on May 14' What they haven't told the
public is ttiat the Parcel Post rate is going up anywhere from 25% to 58% depending on the

average bundle weight.

Why is this significant? Parcel Post rates are also Bypass Mail rates. Rural Alaskans depend on

the Bypass Mail system to bring them the products and foods they consume everyday.

What does this mean for the average consumer in rural Alaska? A 40 Ib. parcel of food going to
Bethel currently costs S 265 per |Ib, but on May 14nit will be S .374 per Ib. I! means the gallon of
milk a Bethel resident now pays Sc.89 for will soon cost over $8.00!

This is the single largest rate increase bypass customers have ever seen!

As you know, many rural Alaskans live on fixed incomes This rate increase, combined with the
already high fuel prices in rural Alaska, will force families to make tough choices between heating
their homes, feeding their families and buying the other necessities of life with their limit, d
income. The quality of life and standard of living in rural Alaska will suffer as a result.

When the original rate case went to the Postal Board of Governors, the rate increase at that time
was averaging around 30%. When the case was approved and came back, they had also
increased the nonmachinable surcharge by 102% which increased the total postal rate closer to

an average of 40%.

Representative, we respectfully ask you to look into this rate increase to see if there is anything
that can be done to lessen the financial impact on tht residents of Rural Alaska

Sincerely,

President and COO
Alaska Commercial Company

Enclosures: Current and New Parcel Post Rate Sheets

Alask.i Commercial Company « 550 YVes 64th Avenue e Suite 200 « Anchorage, AK 995I8 « Phone (907) 273-4600



1Bundle weight:

Parcel Post allows shippers to “bundle” together like parcels up to a maximum size and
weight to achieve a greater total weight. “Bundling” allows a shipper to spread the
impact of the nonmachinable surcharge over more weight thereby decreasing the cost per

pound.

While the Post Office allows bundles up to 70 Ibs., most bundles are significantly less
due to the type of product and size incompatibilities. Ifthe bundle is too heavy for the
product mix, the strapping can break or the product gets damaged. Toilet paper and other
paper products don’tweigh much and so will exceed the size limitation before you ever
get close to a decent weight. Most shippers find an “optimal” bundle weight based on the
type of products they are shipping. Soda pop shippers like Coke and Pepsi often have 60
pound bundles while shippers of General merchandise and groceries will often have
lower bundle weights due to the nature of the product mix.

2Nonmachinable Surcharge:

This was added to Parcel Post in January 2001. All parcels meeting certain requirements
as laid out in the Domestic Mail Manual 101.7.2 (see attached sheets) are charged this
surcharge. All Bypass Mail is charged the nonmachinable rate, which is currently $1.42

per bundle.



Retail Mail: Parcel Post Rates and Eligibility

Exhibit 1.12 Local and Intra-BMC/ASF Machinable and Nonmachinable Parcel Post Rates

Weight
Not Over
(pounds) Local

Machinable1,2,3,4

9.17

941
9.65
968
980

gg
8
835 2

1031

w?j

M M HB IKWV
24 61,/ 758
ilwM fsSwsli
26 6/3 177
27 £20 785
28 / 6.26 793
29 / 633 802
%
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1
/ 33 6.59
/ 34 664 8.43
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=
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9.97

1023
10.35
1045
1056

10.76
1087
10.95
no

10.77

1105
1117
11.30
1141

1164
1173
1184
1192

(% i$3Ee

For parcels that originate and deslinate in the same BMC service area.
2. Parcels that measure in combined length and girth:

Local

14.38

743

7.65
762
768
7.75

7.88

&

8.06

Nonmachinablel, 24i s

1025
1045
1064

1029

1045
9.00 1059 1139
9.19 10.83 1165
9.27 1177
935 no7
944 11.98
961 1141 12.18
970 1A 12.29
977 1ne4 12.37
9.85 1173 12.46

1025

1096

1136

12.19

1247
12.59
12.72
12.83

13.06
1315
13.26
1334

* More than 84 inches but not more than 108 inches, and the piece weghs less than 15 pounds, use15 pound rates (balloon rate).

« More than 108 inches but not more than 130 inches, use oversized rates regardless of weight.
3. Machinable parcels may be etgible lor barcode discount of $0.03 per parcel (50-piece minimum).

4. Regardless of weight, a parcel that meets any of the criteria in 101.7.2 (tor retail) or 401.2.3.2 (tor

nonmachinable rate.

Dovestic Méi Vel (e 31507

discount)must

paythe

Rates indude the $1.42 nonmachinable surcharge. The nonmachinable surcharge does not apply to parcels mailed at overseed
rates or parcels sent with special handling.



'RATES EFFECTIVE MAY 14/

Retail Mail: Parcel Post (Local and Intra-BMC/ASF)

2007

mminy
— Y mjt

Parcel Post (Localand Intra-BM C/ASF)
RETAIL PARCELS

Machinable’-2-3-1

. Zone
Weight

Not Over

(pounds) Local 1A2 Local

$1165
1170
n7e

»2.44
1250
1256

1275
1282
1291

13.73
1378
1379

1For parcels that originate and destinate in the same BMC service area
2 Parcels that measure incombned length and girth

&jj S*if.t.J 3j
t ! |

J((I

Nonmachinablel, *+4-5

1&2

$1401
1413
1422

1505
1512
1522

1547
1581
1558

1662
1665
16 75

$16 53
1665
16.78

17 78
1790
1800

1017
IB31
1838
1043

1896
1899
1902

$17.18
1734
17.49

1850
1855
1861

1874
18.80
1883
1890

1977
1982
1991

$17 89
1805
1821

1983
2024
2064

2148
2192
2237
2283

24.16
2424
2433

« More than 84 inches but not more than 108 inches, and the piece weighs less than 20 pounds, use 20-pound rates (balloon rale).

« More than 108 inches but not more than 130 inches, use oversized rates regardless of weight.
3. Machinable parcels may be eigfcle for barcode discount of $0.03 per parcel (50-piece minimum).
Reg”/dtessof weight, a parcel that meets any ol the criteriain 101.7 2 (for retal) or 401 2.3 2 (tor discount) musl pay the nonmachinable

rates

or parcels sent with special hancAng

Rates noLde the $2.87 nonmachinable SLrcherge. The nonmachinable surcharge does not apply to parcels mailed at oversized rates
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