
ALASKA LEGISLATURE COMMITTEE F IL E S  2 0 0 7 -2 0 0 8 SCRA 124



AGREEMENT

T H IS  AGRSI.MENT, d a t e d  t h i s  r O / ' ' day o f  March,
I
j 1979, by and betw een th e  U n ite d  S ta te d  D epartm ent o f  th e  

j! I n t e r i o r  ( h e r e i n a f t e r  "BLM") and A laska  P a c i f i c  U n i v e r s i t y  

|  ( h e r e i n a f t e r  "AVU") ,

WHEREAS, APU h o ld s  287 .5  a c r e s  p u r s u a n t  t o  p a t e n t s  

i| i s s u e d  u n d e r  th e  p r o v i s i o n s  o f  th e  R e c r e a t i o n a l  and P u b l i c  

P u rp o se s  Act (43 U .S .C . S 8 6 9 ) .

VJHEREAS, c e r t a i n  o f  th e  p r o p e r t y  h e l d  by APU ha s  

b ee n  de v e lo p e d  by APU t o  a _ l i m i t e d  e x t e n t ;  s a i d  p r o p e r t y

|  b e in g  d e s c r i b e e  a s  f o l lo w s :

The West o n e - h a l f  (W 1/2) o f  t h e  N o r t h e a s t  o n e -  
q u a r t e r  (NE 1 /4) o f  th e  N o r th w es t  o n e - q u a r t e r  
(NW 1 / 4 ) ;  t h e  S o u th e a s t  o n e - q u a r t e r  (SE 1 /4 )  o f  
t h e  N o r t h e a s t  o n e - q u a r t e r  (NE 1 /4 )  o f  t h e  N o rthw est  
o n e - q u a r t o r  (NW 1 / 4 ) j th e  N orth  o n e - h a l f  (N 1 /2 )  
of th e  S o u th e a s t  o n e - q u a r t e r  (SE 1 /4)  o f  t h e  N o r th ­
w es t  o n e - q u a r t e r  (NW 1 /4 ) ;  th e  S o u t h e a s t  o n e - q u a r t e r  
(SE 1 /4) o f  th e  S o u th e a s t  o n e - q u a r t e r  (SE 1 /4 )  o f  
t h e  N o rthw est  o n e - q u a r t e r  (NW 1 / 4 ) j t h e  South  o n e -  
h a l f  (S 1/2) o f  th e  N orthw est  o n e - q u a r t e r  (NW 1/4) 
o f  th e  N o r th e a s t  o n e - q u a r t e r  (NE 1 /4 )  o f  t h e  
S ou thw es t  o n e - q u a r t e r  (SW 1 / 4 ) ;  t h e  S o u th w es t  
o n e - q u a r t e r  (SW 1 /4 )  o f  th e  N o r th e a s t  o n e - q u a r t e r  
(NE 1 /4 )  o f  th e  Sou thw es t  o n e - q u a r t e r  (SW 1 / 4 ) ;  
t h e  South  o n e - h a l f  (S 1/2) o f  t h e  N orthw est  o n e -  
g u a r t e r  (NW 1/4) o f  th e  S o u th w es t  o n e - q u a r t e r ;  
t h e  E a s t  o n e - h a l f  (E 1 /2 )  o f  t h e  N o r t h e a s t  o ne-  
q u a r t e r  (NE 1 /4) o f  th e  S o u th w es t  o n e - q u a r t e r  
(SW 1 / 4 ) ;  a l l  w i th i n  S e c t io n  27 , Township 11 
N o r th ,  Range 3 W est, S .ward M e r id ia n .

and ,

The South o n e - h a l f  (S 1/2) o f  t h e  N o r t h e a s t  o n a -  
q u a r t e r  (NE 1/4) o f  t h e  S o u t h e a s t  o n e - q u a r t e r  
(SE 1 / 4 ) ;  t h e  N o rthw est  o n e - q u a r t e r  (NW 1 /4 )  o f  
t h e  N o r t h e a s t  o n e - q u a r t e r  (NE 1 /4 )  o f  t h e  S o u th e a s t  
o n e - q u a r t e r  (SE 1 / 4 ) ;  th e  West o n e - h a l f  (W 1 /2 )  o f  
t h e  N o r th e a s t  o n e - q u a r t e r  (NE 1 /4 )  o f  t h e  N o r t h e a s t  
o n e - q u a r t e r  (NE 1/4) o f  t h e  S o u t h e a s t  o n e - q u a r t e r  
(SE 1 / 4 ) ;  and th o s e  p o r t i o n s  o f  t h e  S o u th w es t  o '.e- 
q u a r t e r  (SW 1 /4 )  o f  t h e  S o u t h e a s t  o n e - q u a r t e r  
(SE 1 /4 )  o f  t h e  N o r th e a s t  o n e - q u a r t e r  (NE 1 /4 )  and
t h e  S ou th w es t  o n e - q u a r t e r  (SW 1 /4 )  o f  t h e  S o u th e a s t
o n e - q u a r t e r  (SE 1 /4 )  o f  th e  S o u t h e a s t  o n e - q u a r t e r
(SE 1 /4 )  o f  t h e  N o r th e a s t  o n e - q u a r t e r  (NE 1 /4 )
l y i n g  s o u th  o f  U n i v e r s i t y  D r iv e ;  a l l  w i t h i n  
S e c t io n  28, Township 13 N o r th ,  Range 3 West,
Seward Meridfan.



WHEREAS, th e  d e s c r i b e d  l a n d s  a r e  s u b j e c t  t o  " r e v e r t e r *  

c l a u s e s  p r o v id i n g  t h a t  t i t l e  w i l l  r e v e r t  t o  t h e  U n i te d

S t a t e s  i f  th e  l a n d s  a r e  d e v o te d  t o  a u s e  o t h e r  th a n  s c h o o l  

p u r p o s e s ,  and

WHEREAS, BLM i s  o b l i g e d  u n d e r  t h e  te rm s  o f  s a i d
t

! Act t o  e n s u r e  th ro u g h  p e r i o d i c  e v a l u a t i o n s  t h e  com p liance  

u n d e r  s a i d  Act by p a t e n t e e s ,  and

WHEREAS, API' i s  embarked upon p la n s  t o  r e v i t a l i z e  

i t s  e d u c a t i o n a l  p rogram  i n  ways t a i l o r e d  to  m eet t h e  u n iq u e  

j) n e e d s  o f  A la s k a .  These  p l a n s  c o n te m p la te  t h e  dev e lo p m en t  o f  

f a c i l i t i e s  w hich  combine com m erc ia l  u s e s  w i th  e d u c a t i o n a l

;! p ro g ram s  and a c t i v i t i e s .  U n c e r t a i n t y  o v er  t h e  s t a t u s  o f  and

f. f u t u r e  p l a n s  f o r  u se  o f  t h e  l a n d  c o u ld  impede t h e  im p le m e n ta t io n  

i- o f  t h e s e  p l a n s .

NOW THEREFORE, in  c o n s i d e r a t i o n  o f  t h e  m u tu a l  

c o v e n a n t s  o f  t h e  p a r t i e s  c o n t a i n e d  h e r e i n  i t  i s  a g r e e d :
I)

1. APU a g r e e s  t h a t  t h e  la n d  d e s c r i b e d  s p e c i f i c a l l y
\
jj h e r e in a b o v e  w i l l  rem ain  d e d i c a t e d  t o  e d u c a t i o n a l  and p u b l i c  

p u r p o s e s  a s  h e r e i n  d e f i n e d ,  f o r  25 y e a r s  from t h e  d a t e  o f  

t h i s  Agreement and t h a t  t i t l e  w i l l  r e v e r t  t o  t h e  U n i te d  

S t a t e s  t o  any p o r t i o n  o f  i t  t h a t  c e a s e s  t o  be  s o  u sed
I  d u r in g  t h a t  te rm .

2. BLM h e re b y  a g r e e s  t h a t  " e d u c a t i o n a l  and
I -----------------------------------------------------------------------------------------------------------------------------------------.j p u b l i c  p u r p o s e s"  w i t h i n  t h e  m eaning  o f  t h i s  ag re em en t  does  

n o t  p r e c l u d e  a g re em en ts  w i th  t h i r d  p a r t i e s ,  b o th  p u b l i c  and 

p r i v a t e ,  t o  d e v e lo p ,  w i th  p u b l i c  and p r i v a t e  f i n a n c i n g  u n d e r  

a r e a s o n a b l e  a m o r t i z a t i o n  s c h e d u l e ,  rev e n u e  p ro d u c in g  

jj f a c i l i t i e s  on t h e  la n d  p r o v id e d :
ii

a .  Net income t o  t h e  u n i v e r s i t y  i s  u sed  

t o  s u p p o r t  t h e  e d u c a t i o n a l  p ro g ram s ,



s u b s t a n t i a l  r e l a t i o n s h i p  t o  an e d u c a t i o n a l  

p ro g ram  o f f e r e d  by APU, i n c l u d i n g  "han ds  on" 

t r a i n i n g  in  v a r i o u s  educ a t i o n a l  and v o c a t i o n a l  

s k i l l s .

Should  any q u e s t i o n  a r i s e  a s  t o  t h e  a p p l i c a t i o n  o f  t h e s e  

c r i t e r i a  t o  s p e c i f i c  p r o j e c t s ,  th e y  may be  r e s o l v e d  by a 

su p p lem en t  to  t h i s  a g reem en t .

3. The p a r t i e s  acknowledge t h a t  t h e  p la n n e d
I
j{ dev e lop m en t  o f  su ch  l a n d s  f o r  e d u c a t io n a l  p u rp o s e s  w i l l

r e q u i r e ,  i n  p a r t ,  p u b l i c  and p r i v a t e  f i n a n c i n g  and a means

i; w hereby such  f i n a n c i n g  and t h e  r e a s o n a b l e  a m o r t i z a t i o n  o f
j!
jj such  f i n a n c i n g  a r e  s p e c i f i c a l l y  a p p ro v ed . The la n d  may bel«
- p le d g e d  o r  l e a s e d  u n d e r  term s to  s a t i s f y  t h e  r e q u i r e m e n t s  o f
lj
j; l e n d in g  i n s t i t u t i o n s  i n  c o n n e c t io n  w i th  s e c u r i n g  and a m o r t i z in g
H'
jj s a id  p r i v a t e  f i n a n c i n g .  Any lo a n  ag reem en t  m ust c o n t a i n  * 

ij p r o v i s i o n  r e s t r i c t i n g  th e  u se  o f  th e  lan d  upon f o r e c l o s u r e

lj t o  a u se  p e r m i t t e d  u n d er  t h i s  Agreement.
|!

4. The p la n n e d  u ses  f o r  s a i d  l a n d s  a t  t h e  d a t e  

j! o f  t h i s  Agreement may i n c l u d e ,  b u t  a r e  n o t  n e c e s s a r i l y
H
“ l i m i t e d  t o :
I*
!! a .  h e a l t h ,  e d u c a t i o n a l ,  r e c r e a t i o n a l  and
jl s p o r t s  f a c i l i t y ?

b . h a t c h e r y  and r e l a t e d  b io l o g y  and en ­
v i r o n m e n ta l  s t u d i e s  f a c i l i t y ;

c .  com m unica tions c e n t e r  and com plex;

d . h o t e l  and r e s t a u r a n t  management sc h o o l  
and c e n t e r ;

e .  c u l t u r a l  and g e o g ra p h ic  c e n t e r ;

f .  n a t u r a l  r e s o u r c e s  dev e lop m en t  com plex;

g . b u s i n e s s  a d m i n i s t r a t i o n  and management
'i s c i e n c e s  f a c i l i t y ;
jl
,! h .  h e a l t h  and h e a l t h  c a r e  a d m i n i s t r a t i o n
j f a c i l i t y ;



i .  i n s t i t u t e  f o r  a p p r o p r i a t e  and a p p l i e d  
technology’ ;

j .  i n s t i t u t e  o f  r e l i g i o n ;  and

k. u n i v e r s i t y  and o t h e r  i n s t i t u t i o n a l  r e s i d e n t i a l  
d ev e lop m en t;  and

1. t r a d e s  t r a i n i n g  c e n t e r .
l{
ij 5. S t r e e t s  o r  o t h e r  a c c e s s  may be d e d i c a t e d  t o
'i; accom odate  campus d ev e lo p m en t .
■i

6. BLM a g r e e s  t h a t  p a s t  u se  o f  t h e  land  by APU

/ h a s  b ee n  i n  com p lian ce  w i th  t h e  p r o v i s i o n s  o f  th e  R e c r e a t i o n a l
E

and P u b l i c  P u rp o se s  A ct and t h a t  a n t i c i p a t e d  u se s  o u t l i n e d  

lj h e r e i n  w ould be in  com plian ce ,  i f  t h e  c o n d i t i o n s  s e t  f o r t h

!j above a r e  m et.
]
ii 7. The p a r t i e s  a g r e e  t h a t  t h i s  Agreement may be
jj r e c o r d e d .

DATED th e  d a y ,  month and y e a r  f i r s t  w r i t t e n

j) h e r e in a b o v e .

UNITED STATES DEPARTMENT OF 
THE INTERIOR

By;

ALASKA PACIFIC UNIVERSITY

/2.



t  '$ " $V
•l

.1 STATE OF ALASKA )
•| •* ) s s  •

•j THIRD JUDICIAL DISTRICT )

THIS IS TO CERTIFY t h a t  on t h e  A o j j day o f  March, 
j; 19 79, a t  A nchorage, A la s k a ,  b e f o r e  me p e r s o n a l l y  a p p e a re d
i! I/- foe _, whom I know; and he acknow ledged t o
! me t n a t  he e x e c u te d  th e  fo r e g o in g  i n s t r u m e n t  f o r  and  on 
I b e h a l f  o f .  th e .  UNITED STATES DEPARTMENT OP THE INTERIOR; tha t ,  
i he i s  StsJtb ) s o f  s a i d  d e p a r tm e n t  and  i s  a u t h o r i z e d  
j to  so  e x e c u t e ;  tha^t he knew th e  c o n t e n t s  t h e r e o f  and  t h a t  
; th e  same was th e  f r e e  and v o lu n t a r y  a c t  o f  s a i d  d e p a r tm e n t ,
! by him p e r fo rm e d .

ar.d s e a l .
IN WITNESS WHEREOP, I have h e r e u n to  s e t  my hand

STATE OF ALASKA )
) s s :

THIRD JUDICIAL DISTRICT )

THIS IS TO CERTIFY t h a t  on th e  H s i day o f  March, 
1979, a t  A nchorage, A laska  b e f o r e  me p e r s o n a l l y  a p p e a re d
 ______  whom I know; and he acknow ledged t o  me
t h a t  he  e x e c u te d  th e  fo r e g o in g  i n s t r u m e n t  f o r  and on b e h a l f
o f  ALASKA PACIFIC UNIVERSITY; t h a t  he i s  Ptcs.tJeycV______  o f
s a i d  u n i v e r s i t y  and i s  a u t h o r iz e d  t o  s o  e x e c u t e ;  t h a t  he 
knew t h e  c o n t e n t s  t h e r e o f  and t h a t  t h e  sa n e  was t h e  f r e e  and 
v o l u n t a r y  a c t  o f  s a i d  i n i v e r s i t y ,  by him p e r fo rm e d .

and s e a l .
IN WITNESS WHEREOF, I have h e r e u n to  s e t  my hand

aty P u b l ic  i nNotq^y P u b l i c  i n  ana  f o r  AFaska 
My commission e x p i r e s :
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A L A S K A  S T A T E  L E G I S L A T U R E

Vice C hair:
H ouse Finance Com m itter

C hair:
H ouse Finance Subcommittees for, 
D epartm ent o f  Public Saten 
Departm ent o f  l-aw

S ta tion : 
Alaska State Capitol 

Juneau, AK 998011182 
Phone (90”) 465-4958 

Fax: (90?) 465-4928

In te rim
PO  Hoi 464 

Chugiak, AK 9956’

B I L L  S T O L T Z E

State Representative
Representative_Bill_Stohze@legis.state.ak.us

House Bill 356
M u n i c i p a l  P r o p e r t y  T a x  E x e m p t i o n

"An A ct relating to an exemption from the municipal property taxes for certain real property 
that is exempt from levy and collection o f real property taxes when conveyed by the federal 

government to implement the Alaska Native Claims Settlement Act or when conveyed under a 
land exchange authorized by that Act involving land or an interest in land that is made exempt 

from local property taxes by that Act; and providing for an effective date."

Land conveyed un de r the A laska N a tiv e C la im s Settlem ent A c t (ANCSA ) is 
exem p t from  taxa tio n so long as it is no t leased, deve loped , o r so ld . W hen a N a tiv e 
co rp o ra tio n trades land w ith  the state o r fede ra l gove rnm en t, the land received in the 
trade rem a ins tax exempt. H ow eve r, there is no clear d ire c tio n on the tax exem p tio n on 
land traded w ith  a m un ic ip a lity . Because o f th is lack o f d ire c tio n , some m un ic ip a lit ie s 
in A la ska have taken the po s itio n tha t land a N a tive co rp o ra tio n receives in an 
exchange w ith  a m u n ic ip a lity  m ay no t be exem p t unde r the p ro v is io n s o f A laska 's 
m un ic ip a l tax exem ptions. Thus, these m un ic ip a lit ie s have adv ised N a tiv e corpora tion^ 
tha t exchanged land the co rp o ra tio n receives from  the m u n ic ip a lity w i l l be subject to 
taxa tion .

T h is leg is la tio n w i l l p ro v id e benefits fo r a ll m un ic ip a lit ie s in A laska w ho w ish to 
en te r in to  land exchanges w ith  N a tiv e v illages and reg iona l co rpo ra tions . M any 
d iscuss ions o f exchanges have d ie d in the past w hen the m u n ic ip a lity  and N a tiv e 
co rp o ra tio n s rea lized tha t cu rre n t state law  created th is real estate tax issue. I f th is 
leg is la tio n is passed, those exchanges can be re v is ite d by the affected parties, and 
exchanges bene fit in g bo th pa rtie s can be made.

DISTRICT 16

BIRCHWOOD • BUTTE • CHUGIAK • EKLUTNA • FA1RVIEW LOOP 
KNIK RIVER ROAD • LAZY MOUNTAIN • PALMER • PETERS CREEK
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F I S C A L  N O T E

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name): HB356-CED-CRA-02-25-08
Title Muni Tax Exemptions Alaska Native Claims Settlement Act

Dept. Affected 
'RDU

Fiscal Nc‘: Nv.'.
Bill Version:
(H) Publish D3te:

DCCED__________
Comm Asst & Ec Dev (405)

CSHB 356(CRA)
2/29/08_________

Sponsor
Requester

Stottze, Thomas
Component Community & Regional Affairs

House Community and Regional Affairs Component Number 2879

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

|C HANGE IN REVENUES ( ) I

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currant yaar (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This legislation would expand the list of property exempt from municipal taxation to include certain real property of native 
corporations conveyed under the Alaska Native Claims Settlement Act (ANCSA) when it is exchanged with a 
municipality and not leased or developed.

While this legislation has no fiscal impact on the operations of the division, it would have the potential of creating a 
positive economic impact on local municipalities. It would allow municipalities and native corporations to exchange lands 
without immediate property tax consequences. This exchange of lands could expedite development of lands by the 
native corporations in exchange for lands which the municipality may need for public uses, such as recreational uses 
and Dublic schools.

Tara Jollie, DirectorPrepared by:
Division
Approved by: Emil R. Notti, Commissioner

Phone 907.269.7959
Community and Regional Affairs Date/Time 2/25/08 2:40 PM

Date 2/25/2008
Commerce, Community, and Economic Development
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Representative B ill Stoltze 
Alaska State Legislature 
A ttn : Ben Mulligan 
State Capitol Room 501 
Juneau, A K 99801-1182

Re: Letter o f support fo r HB 356

Dear Representative B ill Stoltze:

Eklutna, Inc. (Eklutna) supports the proposed House B ill 356. This proposed legislation 
w ill clear the way fo r land exchanges between Native corporations and Alaska 
Municipalities (all o f the State’ s politica l subdivisions) to occur while maintaining the 
ANCSA real property tax exempt status for the Native corporations when the lands 
exchanged are sim ilarly undeveloped.

Under the present statutory framework, when a Native corporation exchanges its ANCSA 
protected tax exempt undeveloped lands w ith a politica l subdivision o f the state, there is 
no statutory provision that allows fo r the exemption to carry through to the land(s) 
received by the Native corporation in the exchange. This legislation w ill provide an 
exemption from real property taxation in such cases until said lands are developed.

In the case o f the ongoing exchange o f Eklutna’s undeveloped Mt. Baldy land for a 
portion o f the Mun ic ipa lity o f Anchorage’ s (M O A ) undeveloped Edmonds Lake Park 
land, Eklutna w ill be giv ing up ANCSA tax exempt land and receiving land that would be 
subject to real estate taxes. Both parties are frustrated by a lack o f statutory authority to 
provide fo r a non-taxable status on the undeveloped lands Eklutna w ill receive in the 
exchange.

Eklutna has been approached by various municipal entities in the past, such as the 
Anchorage School District, Anchorage Police Department, Anchorage Fire Department 
and others looking to exchange MOA Heritage Land Bank lands w ith ours. There is a 
real strong disincentive for Eklutna to consider any exchange under these circumstances. 
'This disincentive w ill negatively aflcct many potential exchanges o f land between Native 
corporations and municipalities all over Alaska.
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Eklutna believes that there are numerous opportunities fo r exchanges o f land to take 
place between Alaskan Native corporations and po litica l subdivisions o f the State o f 
Alaska. However, w ithout the requisite statutory authority in place, some exchanges w ill 
never take place or be frustrated by the lack o f ab ility to maintain the ANCSA tax exempt 
status the undeveloped Native lands provide.

Eklutna fu lly supports the efTorts o f the legislature to address and correct this important 
issue w ith the proposed legislation. The legislation w ill provide positive incentive for 
exchanges to occur between municipalities and Alaska Native corporations and provide 
benefits fo r all Alaska.

Thank you in advance fo r your consideration. I f  there are any questions, please contact
us.

R ecne r.tfiillv

Curtis J. McQueen 
Ch ie f Executive O ffice r 
Eklutna, Inc.

cc: Jim Amesen, Corporate Lands and Regulatory Manager
Eklutna, Inc. Board o f Directors 
Keith Sanders, C IR I Legal Department
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Representative Bill Stoltze 
Alaska State Legislature 
Attn: Ben Mulligan 
State Capital Room 501 
Juneau, AK 99801-1182

Re: Letter of Support for HB 356

Dear Representative Stoltze:

I am writing, on behalf of Cook Inlet Region Inc., to express the company's strong support 
for HB 356, which would extend to municipal land trades the same tax treatment which 
ANCSA corporations receive in the case of land trades w ith the state and federal 
governments. The legislation is not only a basic fairness measure, in terms of creating 
parity w ith the state and federal tax schemes, it is also a practical, "w in -w in " solution 
which w ill give municipalities the opportunity to improve the quality o f municipal 
parklands and other public landholdings for the benefit o f their residents.

The Alaska Native Claims Settlement Act of 1971 ("ANCSA") distributed 40 m illion acres 
of land in Alaska among 12 regional corporations and more than 200 village corporations 
owned by Alaska Native groups. The Act provided that ANCSA land, so long as it 
remained undeveloped, was not subject to taxation. From the earliest days of 
implementation o f the Act, it became apparent there was value in permitting, and even 
encouraging, land trades between ANCSA corporations and public agencies where public 
ends could be served by such :rades. Accordingly, federal law, in itia lly through 
amendments to ANCSA and later in provisions of the Alaska National Interest Lands 
Conservation Act (ANILCA), ensured that such trades could occur w ithout altering the 
basic tax protections afforded under ANCSA. It did so by extending ANCSA's lax 
protections to land traded w ith the state or federal government in exchange for ANCSA 
land. These measures have allowed hundreds o f thousands of acres to be added to state 
and national parks, to highway and road systems and to other public improvements. They 
have also facilitated responsible development o f lands which would not otherwise have 
been available for development, providing valuable benefits to the state and to the Alaska 
Native community in the form of jobs, tax revenue and other benefits.

The federal provisions have never expressly addressed municipal land trades, and the 
state's taxing scheme, while exempting ANCSA land, does not expressly exempt land 
traded by a municipality in exchange for ANCSA land. As a result, ANCSA corporations 
may be reluctant to trade land with a municipality, even where valuable public purposes 
could be achieved by such trade. A case in point is the proposed land trade between 
Eklutna, Inc. and the Munic ipa lity of Anchorage, in which the Munic ipa lity hopes to gain
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from Eklutna a critica l local access route to Chugach State Park. ANCSA corporations 
such as Eklutna are, understandably, reluctant to trade a parcel which is tax-free under 
ANCSA for one of equal value that may be immediately subject to taxation. Eklutna is not 
alone. CIRI, too, is a large holder of ANCSA lands in the Anchorage vic in ity and has at 
various times had discussions with the City about possible land exchanges which could 
make lands available for parks, recreation and other public uses. The lack o f any express 
provision, like HB 356, which authoritatively addresses the tax question, stands as a 
substantial barrier to such trades.

Finally, it is important to keep two additional points in mind. First, this measure does not 
force any land trade; any such trade would still be required to go through a full public 
vetting process before it could be completed. Second, the measure creates no net loss of 
property tax revenue; leaving the current system in place means that ANCSA corporations 
w ill simply hold on to their tax-free parcels, w ith the unfortunate result that the public 
purposes of proposed land exchanges w ill not be achieved.

In summary, we believe HB 356 is an important clarification of state tax law related to 
taxation o f ANCSA lands which w ill serve valuable public purposes. CIRI strongly 
supports the measure and urges its adoption.

Thank you for the opportunity to comment on this measure.

Sincerely,

COOK INLET REGION, INC.

Barbara A. Donatelli,
Senior Vice President, Administration and Government Relations



Baldy problems might be solved
By GREG DART
A la s k a  S ta r

Barricades b lock ing  park ing  at the  M ount Ba ldy tra ilh ead  w ere to be rem oved  by 
today , accord ing  to c ity  offic ia ls .

Rob in Ward, d irecto r o f m u n ic ip a l real estate serv ices , sa id hikers to M ount Baldy no 
lo nger have  to trespass across Paula Caywood's land  to access the tra il, unde r term s 
of a lease ag reem en t reached  Monday be tw een  th e  M un ic ipa lity  o f A nchorage and 
Cayw ood . An ea sem en t for foot traffic through Caywood's land  was a lso inc luded  in 
th e  d ea l, w h ich  was to be s igned  W ednesday .

" It’s a w in-w in s itu a tio n  for everybody," Caywood sa id Tuesday .

H ikers are still requ ired  to ha ve  a free pe rm it to cross Ek lu tna In c . land . To get to 
C hug a ch  S tate Park from  th e  tra ilh ead , h ikers cross both Ek lu tna and  Caywood land .

Term s for th e  s ix-month lease w ere not d isc losed by press t im e . T he lease a lso 
in c lud es  an op t io na l s ix-month ex tens ion .

An ag reem en t was reached  in p r in c ip le  severa l m on ths  ago , bu t nego tia t ions ceased 
be tw een Cayw ood and  th e  c ity  last m on th  before b eg in n in g  aga in  last week .

Access to M ount Ba ldy has b een  in  lim bo  s ince O ctober w hen Cayw ood  app lied  to 
rezone 40 acres of la nd , part o f w h ich  was the trad it io na l tra ilhead  and park ing area, 
w h ich  ho lds a dozen or so veh ic le s . Caywood w as g ranted  the rezone and g iven  the 
go-ahead to bu ild  s ix hom es .

The dea l shou ld  g iv e  the  c ity  and C hugach  S tate Park t im e  to es tab lish  a pe rm anen t 
tra ilhead  in  the  area , sa id W ard.

Tha t process a lso took a step forward Friday w hen  the c ity  and  Ek lutna reached a 
m em o randum  of a g re em en t to pursue a land sw ap . T he c ity  is hop ing  to ob ta in  80 
acres south of the  trad it io na l M ount Baldy T ra ilh ead , w h ich  w ou ld  then  be acqu ired  
by th e  state to bu ild  a pe rm anen t park ing area.

"Our board vo ted , app roved  and  s igned a m em o randum  o f ag reem en t,"  sa id Curtis 
M cQueen , spokesm an for Ek lu tna . "There is a lot tha t st ill needs to happen , bu t w e 
are m ov in g  forward and  w e a ll have  the sam e goal."

Before a land  swap is com p le ted  w ith  Ek lutna , parce ls m ust be iden t if ied  and 
appra isa ls o f a ll in v o lv e d  land  m ust be com p le ted . The dea l m ay a lso have  to go 
before voters .

O ne o f th e  m un ic ip a l p ieces o f land  that Ek lutna is pursu ing  in c ludes access through 
des igna ted  park land  near M irror Lake M idd le S choo l. Any changes  tha t dea l w ith 
park land m ust be vo te r app roved .



W ard sa id it w as too ea r ly  to d iscuss p ub lic ly  w ha t land  m igh t be sw apped w ith  
Ek lu tna . S he  sa id as nego tia t io n s  m ove  forward , m ore de ta ils  w ill be re leased .

Reach the reporter a t Q reQ .dart@ a laskastar.com .

T h is  a rt ic le  pub lish ed  in  T he  A laska S tar on  Thursday , August 18, 2005.
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M ount Baldy agreem ent signed; access 
s till unclear
B y G R EG  D ART
A ! . a ? k g  . S t a r

Barricades b lock ing  the M ount Ba ldy tra ilh ead  and park ing lot were rem oved  last 
w eek - though it m ig h t no t seem  tha t w ay to hikers a ttem p ting  access to the a lp in e  
s lopes of C hugach  S tate Park.

T he  c ity  and a loca l la nd ow ner o ffic ia lly  a nnounced  M onday that they reached a lease 
a g reem en t to m a in ta in  tem pora ry  park ing and access o ver pr iva te  land .

T he  trad it io na l M ount Ba ldy access is at the  top of S ky lin e  D rive near w here it turns 
in to  W a llace M ounta in  Road.

T hose w ho  d r ive  the re  now  w ill find the d irt park ing area. But it m ay not be 
com p le te ly  c lear w here th e  tra il goes from  there , sa id A nchorage A ssem b lyw om an 
D ebb ie  O ss iander o f C hug iak .

"People still have to go  unde r o r a round  th e  ga te (which blocks the road)," said 
O ss iander. "If you have  n e ve r b een  up  the re  before it m igh t not be c lea r tha t is 
w here access is b e ing  granted ."

That's because peop le w ho arr ive  at th e  park ing lot 
w ill f ind that the two paths tha t lead to th e  m oun ta in  
are both b locked. The bottom  path is fenced to he lp 
contro l eros ion . The o ther path is the co n t in ua t io n  of 
W a lla ce  M ounta in  Road, w h ich  is c losed of by a 
locked , m eta l gate . A lthough a "Private Property" sign 
still adorns the gate , o ffic ia ls  say access is perm itted  
unde r or a round the o the r s ide  o f the  gate .

"I th ink  most peop le up  in the  area know  w here they 
can go," said John Rodda, d ire c to r of th e  Eag le River- 
C hug iak  D epartm en t of Parks, R ecreation and 
C om m un ity  D eve lo pm en t.

H ow ever, h ikers a lso m ust o b ta in  perm iss io n  from 
ano th e r landow ner in the area , Ek lutna In c . , in the 
form  of a free perm it.

Access to the h ik ing  area was put in  je o p a rd y  last year w hen landow ner Paula 
Caywood app lied  for a rezone o f 40 acres for a subd iv is io n . Part of the  land  has for 
years b een  used as the park ing lot and tra ilh ead  for Mount Baldy.

T he c ity last week reached a lease ag reem en t w ith  Caywood pay ing  he r a lum p  sum  
of $3,000 to lease the tra ilh ead  land  for s ix m onths .

Hikers at the Mount Baldy trailhead 
must go around this gate to gain 
access to the permitted access in the 
area.
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The  c ity  a lso  reached  a m em o ra n d um  o f unde rs tand ing  w ith  Ek lu tna in  regards to a 
trade tha t w ou ld  p ro v id e  la nd  to th e  c ity  for a p e rm anen t tra ilh ead  and  park ing area. 
That park ing  area w ill lik e ly  be b u ilt  nex t year above  th e  cu rren t tra ilh ead . Caywood 
has agreed to p ro v id e  a p e rm anen t easem en t to the park ing  area .

T h is  a rt ic le  p ub lish ed  in  T he A laska S tar on Thursday , August 25, 2005.



Voters OK Baldy swap
Begich wins; most bonds fail

By KATE TRACY
A la s k a  S ta r

Voters app roved  a land swap Tuesday tha t shou ld  restore p ub lic  access to M ount 
Baldy.

A lso w in n in g  eas ily  in the  m u n ic ip a l e le c t io n  was Mayor Mark Beg ich w ith  m ore than  
55 percen t o f the vo te  o ve r Jack Frost, T hom as H igg ins and  N ick Moe.

Voters sa id "no" to m un ic ipa l-w ide bond propos it ions w ith  property tax increases 
a ttached , in c lu d in g  those conce rn ing  p ub lic  safety , parks, the  4th A venue  Theatre 
and  educa t io n .

T he th ree percent sa les and use tax m easu re  was re jected  by m ore than  70 percent 
o f vo ters . More than  55 pe rcen t vo ted  dow n th e  charter am endm en t au tho riz ing  
traffic v io la t io n  en fo rcem en t by m u n ic ip a l peace officers.

A precinct-by-precinct ta lly  tha t w ou ld  show  how  Chug iak-Eag le R iver vo ted  in  
re la t ion  to th e  rest o f the  M un ic ip a lity  o f A nchorage was not a v a ila b le  in t im e  for 
p ub lic a t io n .

P roposition 5 paves the w ay for the c ity  to trade 20 acres in Edm onds Lake Park to 
Ek lu tna for 80 acres ad ja cen t to C hugach  S tate Park to be used for park ing and  
access to the M ount Baldy tra ilh ead .

About 62 percent of vo ters app roved  the dea l.

John Rodda, Eag le  R iver/Chug iak Parks, R ecreation and C om m un ity  D eve lo pm en t 
d irector, sa id vo te r app rova l is the  in it ia l step in  a four-part land  ex change  d r iven  by 
M ount Ba ldy access issues.

Access to M ount Ba idy has b een  in  lim bo  s ince  O ctober 2004 w hen  Paula Caywood
app lied  to rezone 40 acres of he r land  off o f S ky line D rive and was g iv en  th e  go-
ahead  to bu ild  s ix hom es.

A portion o f the  property has b een  used for decades as an uno ffic ia l, u n im p roved  
park ing lo t to access The M ount Ba ldy and  C hugach  S tate Park.

Last year, barricades cam e and  w en t as nego tia t ions  con t in ued . T he c ity  and 
Caywood have  a lease ag reem en t to m a in ta in  tem porary park ing  and access o ver 
p r iva te  land , w h ich  exp ires Aug. 21.

The four-part e x cha n ge  in c lud es  trad ing  e ig h t acres o f m un ic ip a l land in the 
sou theast co rner of northw est quarter o f S ect ion  25 ad ja cen t to Beach Lake Park to 
Ek lu tna for abou t 15 acres in  th e  Powder Reserve d eve lo pm en t as a future 
e lem en ta ry  schoo l s ite .



The c ity  and  Ek lu tna  reached a m em o randum  of a g reem en t last August to pursue the 
land  swap.

Local act iv is ts  expressed conce rn  that the  in it ia l land swap approved  by voters, 
w h ich  com es at no cost to taxpayers , is rea lly  no dea l at a ll.

A nn N ew bury , an a c t iv e  m em be r of the  B irchwood C om m un ity  C oun c il for 28 years, 
opposed the  ba llo t propos it ion  say ing  it's a m istake to g iv e  away park land .

"I'm very  sad for th e  com m un ity . We're on ly  b eg in n in g  the battle of w ha t is rea lly  
go ing  to happen ,"  Newbury sa id , add ing  she fears th e  vo te sets a p receden t for 
g iv in g  aw ay park land w ith  lit t le  though t to long-term consequences .

A ssem b lyw om an D ebb ie  O ss iander o f C hug iak  supported  th e  ba llo t p ropos it ion .

"If th is  hadn't happened  it w ou ld  have been ex trem e ly  d iff icu lt to m ove  forward . Th is 
w ou ld  have  stopped a ll d iscuss ions o f land trades if it had fa iled . So , I'm  p leased .
T h is is bas ica lly  an endo rsem en t of that approach we're go ing," she  sa id .

But th e  d ea l isn't d one  yet.

A ccord ing to f ina l appra isa ls , "80 acres of M ount Baldy has fa ir m arket va lu e  equa l to 
47 acres o f Edm onds Lake Park," Rodda sa id , add ing  tha t m un ic ip a l land  ho lder 
H eritage Land Bank w ill work w ith  Ek lutna to m ake up the 27-acre d ifference .

"Twenty acres is the  m ax im um  tha t can com e out of Edm onds Lake Park," he sa id .

"We're not done," O ss iander sa id . "I w rote a reso lu t ion that sa id the re  w ou ld  be a 
five-m em ber adv iso ry  g roup o f Chug iak-Eag le R iver peop le  to w e ig h  in  on how  th is 
trade f in ishes  up."

Tha t reso lu t ion , passed by the A nchorage A ssem bly March 28, iden t if ied  o ther HLB 
parce ls that cou ld  n u k e  up the appra isa l d ifference .

O ss iander sa id the  a ssem b ly  w ill app rove f ina l ag reem en ts .

Rodda sa id Parks and  R ecreation has $294,000 appropria ted  for th e  M ount Baldy 
tra ilh ead  p ro jec t, w h ich  can be used for d eve lo pm en t.

N early 60 percent of voters a lso approved  a long-term lease o f the  go lf course at 
Russ ian Jack Park and  d isposa l of 69 acres of park land for a 38-acre tract ad ja cen t to 
South A nchorage Ba ll F ie lds. Like the M ount Baldy ex change , n e ith e r resu lt In 
property tax increases .

More than  99 percen t of voters in  th e  C hug iak  Fire S erv ice  area e lec ted  John 
H o lm qu is t to f ill Board o f Superv iso rs Seat B.

Results o f P roposition 26, vo ted  on by c it izens res id ing in the T ab le la nds  S ubd iv is io n  
in C hug iak  regard ing  a new  s tree t lig h t serv ice in the  area , w ere not a v a ila b le  in  t im e 
for pub lica tion .





City and Eklutna inch closer to Mount 
Baldy deal
B y  D A R R E L L  L .  B R E E S E
A la sk a  S ta r

C om p le t io n  of a land  swap dea l betw een Ek lutna In c . and the M un ic ipa lity  of 
A nchorage to create a p u b lic  access and park ing area at M ount Ba ldy took a b ig step 
toward becom ing  a rea lity  Feb . 14.

R epresen ta tives from  the  two parties s igned  a M em orandum  of U nderstand ing  
sta ting  they both w ill m ake a m u tu a l effort to reach a b in d in g  ag reem en t to com p le te  
the  land  ex change  app roved  by voters in 2006.

But there is a ca tch , to m ake up the  d ifference in  land va lue s  for parce ls be ing  
traded , Ek lutna w an ts m ore tha n  $320,000 cash up  front.

R ecent appra isa ls , com p le ted  by the  m un ic ip a lity , show  the fa ir m arket v a lu e  of the 
80-acre Eklutna-owned parce l a d ja cen t to C hugach  S tate Park is app rox im a te ly  $1.4 
m ill io n . The 20-acre m un ic ipa l- ow ned  Edm onds Lake Park parce l p lus the 7.95-acre 
access parce l have a fa ir m arket v a lu e  of $815,218, lea v ing  a $611,782 d ifference .

A state leg is la t ive  g rant or $290,000 for M ount Baldy access e lim in a te s  som e o f the 
defic it , but it still lea ves  the  m un ic ip a lity  $321,782 short o f com p le t in g  the dea l.

Eag le  R iver-Chugiak Parks, R ecreation and C om m un ity  D eve lo pm en t d irector John 
Rodda sa id the m u n ic ip a lity  w ill have  to com e up w ith  the  d ifference to satisfy the 
co nd it io ns  of the M em orandum  of U nderstand ing .

"Basica lly , both parties have  agreed to agree ," Rodda sa id . "Now it is up to the 
m un ic ip a lity  to m ee t th e  cond it io ns  of the land  ex change  the Ek lu tna board of 
d irectors has p laced on the d ea l. And tha t m eans cash for the  d ifference in property 
va lues ."

Rodda sa id Ek lutna was offered proceeds from  the lease of the  Ek lutna Rad io Tow er 
o v e r th e  next 30 years to  m ake up  the  d ifference , but th e  Ek lu tna  Board re jected  
tha t offer instead requesting  the cash up  front.

Access to Mount Ba ldy was lim ite d  in 2004, w hen la ndow ner Paula Caywood app lied  
to rezone 40 acres of la nd , part of w h ich  was the trad it io na l tra ilh ead  and park ing 
area . Afte be ing  g ran ted  the rezone , a gate was p laced on the property , keep ing  
h ikers away from th e  tra ils .

A ttem pts to nego tia te  a lease w ith  Caywood broke dow n , lead ing  th e  c ity to turn to 
Ek lu tna for access to the M ount Baldy tra ils and in to  C hugach  S tate Park.

S en . Fred Dyson pra ised the coopera tive  effort of both the  parks and rec depa rtm en t 
and  Ek lu tna in b r ing ing  nego tia t io n s  for the  land ex change  to th is  po int.



"We have one  o f th e  la rgest state parks in  the  w orld  right ou t o u r back doo r ,” Dyson 
sa id . "It's a sham e tha t th e  state hasn't p rov ided  bette r access to it. It's encourag ing  
to see the m ayo r and  Ek lu tna s itt ing  dow n to p rov ide  the peop le  access to a true 
treasure o f the  com m un ity ."

Dyson and the o the r lo ca l leg is la tors have  a lready secured a $290,000 grant for the 
d ea l, bu t w hen  asked by Rodda du r ing  a Feb. 17 Leg is la t ive  Town H a ll m eet ing , 
D yson wasn't sure if the  ad d it io n a l fund ing  wou ld  be a va ila b le .

"I'm not sure w e can ge t it in to  th e  budget th is  year," Dyson asked Rodda. "Could 
you look to o the r sources o f fund ing? M aybe se ll re ve nue  bonds? I w ou ld  encourage 
you look exp lo re  o the r fund ing  options."

The M em orandum  of U nde rs tand ing  is b ind ing  for o n e  year, then  it exp ires un less 
both parties can ag ree to an  ex tens io n .

" If w e can find the  m oney , w e have  a d e a l,” Rodda sa id . "The clock is t ick ing , but 
E!:lutna sa id tha t if th e  m oney  cou ld  not com e from  th e  sta te , th ey  w ou ld  be w illing  
to w a it . How ever, th e  lo ng e r th is  goes on , the  rea lity  o f com p le t in g  th e  dea l fades .”

Reach the reporter at d a rre ll.b reese@ a laskas ta r .com .

Th is art ic le  pub lished  in  T he A laska S tar on  Thursday , March 1, 2007.
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(ffe Details all that remain for Mount Baldy land swap
$ 3 7 5 , 0 0 0  s t a t e  g r a n t  s e c u r e d  t o  c o m p l e t e  d e a l  f o r  p u b l i c  a c c e s s

V * .  1 6 , 1 0 0 1

By DARRELL L. BREESE
M .i-k.i M :ir

E a g l e  River-Chugiak Parks, Recreation and Community Development Director John 
Rodda said a  $ 3 7 5 , 0 0 0  state grant puts the Mun ic ipa lity o f Anchorage on course to 
satisfy the conditions o f the memorandum o f understanding w ith Eklutna Inc. that w ill 
provide access to Mount Baldy, but he cautioned that there are still some things that need 
to b e  worked out before the deal becomes final.

“ The devil is in the details,” Rodda said. “ We don't have a final agreement w ith Eklutna 
yet, because we are looking fo r documents that show access to Mount Baldy through the 
Wallace property beyond the Eklutna land involved in the swap."

Rodda did however say the state grant was a big piece o f the puzzle needed to complete
the deal.

The Municipality o f Anchorage 
appears to be on track for meeting 
the conditions of a memorandum o f 
understanding with Eklutna Inc., 
which will provide access to Mount 
Baldy Access to Mount Baldy was 
limited for outdoor enthusiasts in 
2004 when landowner Pau' 
Caywood applied to rezone 40 acres 
of land adjacent to Chugach State 
Park, where the established trailhead 
and parking area was located

"We're 95 percent done," he said. "The state funds have 
been secured and came to the city. Once we iron out the 
details, we'll have an agreement we can present to the 
mayor and (Anchorage) Assembly before signing o f f on 
the deal.

"We're try ing to make the entire process o f this deal as 
transparent as possible,”  Rodda continued. “ We want to 
keep everything aboveboard and open for review 
throughout the process.”

Access to Mount Baldy was lim ited in 2004 when 
landowner Paula Caywood applied to rezone 40 acres o f 
land adjacent to Chugach State Park, which was the 
traditional trailhead and parking area. A fte r being 
granted the rezone, a gate was placed on the property, 
keeping hikers away from the trails.

Attempts to negotiate a lease w ith Caywood broke 
down, leading the city to turn to Eklutna for access to 
the Mount Baldy trails.

_ $375 0QQ state gj-ant js necessary to make up the
difference in appraisals fo r the land being exchanged to provide the public a trailhead and 
parking area for the popular recreation spot.



Munic ipa l and Eklutna o ffic ia ls signed a memorandum o f understanding Feb. 14 stating 
they w il l make a mutual effo rt to reach a binding agreement to complete the land 
exchange approved by voters in 2006.

Recent appraisals completed by the munic ipa lity show the fa ir market value o f the 80- 
acrc Eklutna-owned parcel adjacent to Chugach State Park is approximately S I .4 m illion. 
The 20-acre municipality-owned Edmonds Lake Park parcel plus the 7.95-acre access 
parcel have a fa ir market value o f $815,218, leaving a $611,782 difference.

The remainder, after applying the state grant, w ill be paid for from the local parks and 
recreation budget.

“ Basically, both parties have agreed to agree in the memorandum,”  Rodda said. “ Now 
w ith the state funding, the mun ic ipa lity can meet the conditions o f the land exchange the 
Eklutna board o f directors has placed on the deal.”

Rodda said while there are still some details to be worked out, the deal is close to being 
final.

“ I anticipate we're probably close to having things ready fo r approval by m id- to late 
September,”  he said. “ We have to work through the process on each little detail to make 
sure we don't leave something out that w il l come back later and bite us.”

Reach the reporter at darrell.breese@alaskastar.com.
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Long-awaited Baldy land swap deal signed
C i t y ,  E k l u t n a  i n k  a g r e e m e n t  f o r  a c c e s s  t o  C h u g a c h  S t a t e  P a r k

By DARRELL L. BREESE
\l.isk :i Star

Three years o f tension, filled w ith roadblocks, gates and lim ited access, came to an end 
Nov. 17, as the Mun ic ipa lity o f Anchorage and Eklutna Inc. finalized a deal for a land 
swap that w ill ultimate ly provide public access to Mount Baldy.

Mayor Mark Begich and Eagle River-Chugiak Parks, Recreation and Community 
Development D irector John Rodda attended the Eklutna Inc. Shareholders' Lunch Nov.
17 at the Downtown Marrio tt Hotel, where they signed o f f on the deal to trade 80 acres 
adjacent to the traditional Mount Baldy trailhead fo r nearly 28 acres near Edmonds Lake.

Eklutna Inc. CEO Curtis McQueen called the occasion o f the signing a significant 
moment in the relationship between the munic ipa lity and Eklutna, adding that the 
Shareholders' Lunch was the perfect place to complete the deal.

“ The setting was a wonderful backdrop to celebrate the cooperation between Eklutna 
(Inc.) and the munic ipa lity necessary to complete this deal,”  McQueen said.

In addition to Eklutna Inc. shareholders, Cook Inlet Regional Inc. (C IR I) President and 
CEO Margaret Brown attended the lunch.

“ The synergy o f the regional Native corporation and village corporation working with 
Anchorage is exciting,”  McQueen said. “ They say Anchorage is the largest Native 
village, and the partnerships we've developed working together are a fine example o f 
that.”

Talks o f the land trade began in 2006, when voters were asked to approve the trade o f 20 
acres o f c ity land in Edmonds Lake Park to Eklutna for 80 acres adjacent to Chugach 
State Park to be used for parking and access to the Mount Baldy trailhead. During the 
A p ril 2006 municipal election, 65 percent o f voters approved the deal.

According to Rodda, the signing o f the fina l agreement doesn't bring an end to the 
process.

“ We still have a lot o f work to do before we can formally close,”  he said. “ Each o f us has 
things to do. We have to formally survey and subdivide the Edmonds Lake parcel and 
iden tify the public easement so Eklutna can access the property through Edmonds Lake 
Park.”

Rodda added Eklutna must also survey and identify existing public use easements on 
their Mount Baldy parcel.



“ Another interesting thing about the Eklutna parcel is that C IR I owns the subsurface 
righ ts,'’ he continued. “ So we're asking that an agreement not to develop can be reached 
p rio r to closing. It'd be awful fo r us to have improved access and then have C IR I come in 
and start a m ining operation."

Rodda said, a key element to making the deal possible has jeen the help from the State o f 
Alaska and the efforts o f the local legislative delegation, which secured $375,000 to 
satisfy the conditions o f the trade, making it an exchange o f equal value for both parties.

The state grant is necessary to make up the difference in appraisals for the land being 
exchanged. The fa ir market value o f the 80-acre Eklutna-owned parcel adjacent to 
Chugach State Park is approximately $1.4 m illion . The 20-acre municipality-owned 
Edmonds Lake Park parcel, plus the 7.95 acres needed to access the parcel has a fa ir 
market value o f $815,218, leaving a $611,782 difference.

Money from the local parks and rec budget w ill pay the remaining $237,000 after the 
state grant money is applied to the deal.

Access to Mount Baldy was lim ited in 2004 when the owner o f land adjacent to Chugach 
State Park applied to rezone the property, which had been used as the traditional trailhead 
and parking area. A fte r a barricade was constructed blocking access to the portion o f the 
property used fo r tra il access, the munic ipa lity turned to voters to approve the land swap.

According to Rodda, there is still a long way to go before the deal is done, and that is 
delaying any major renovations to the trailhead by the parks and rec department.

“ We're targeting June 28 for the final closing,”  he said. “ That w ill give both sides the 
time necessary to get approval by the planning commission and tie up any loopholes.
Th is process took much longer than anticipated, but we’re nearing the end o f the road."

As for Eklutna's plans fo r the property, McQueen said nothing is in the works.

“ We have no immediate plans for the property ," he said. “ It w ill like ly sit there for future 
generations to determine what to do w ith it 20 or 50 years from now.”

McQueen did say Eklutna would get the parcel rezoned before adding it to their inventory 
o f property.

Reach the reporter at darrell.breese@alaskastar.com.

This article published in The Alaska Star on Thursday, November 29, 2007.
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HJR 20 BYPASS MAIL RATE INCREASE

Urging the United States Congress to intervene to eliminate or reduce the planned parcel post and bypass 
mail rate increases adopted by the United States Postal Service because of the severe effect the rate 
increases will have on rural Alaska.
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Alaska State Capitol, Rm 415 
Juneau, Alaska 99801-1182 
1-907-465-4942 (phone) 
1-800-323-4942 (toll free) 
1-907-465-4589 (fax)

House o f Representatives

Interim Address: 
Alaska State Capitol, Km 415 

Juneau, Alaska 99&U1-1182 
(phone) 1-907-465-4942 

(fax) 1-907-465-4589

N e l s o n
Bethel -  House District 38 

E-mail: Representative Mary Nelson@leeis.state.ak.us 
Website ww w.akcleniocrats.ore

Sponsor Statement- HJR 2A

For many rura l Alaskan communities, the bypass mail system is necessary fo r economic 
surv iva l. On M ay 14, 2007, the United States Postal Service plans to implement rate increases 
that threaten the success o f the bypass mail system in rural Alaska.

Bypass mail is a special fo rm o f non -p rio rity mail that goes from a shipper to its 
recip ient, bypassing the post o ffice . When the United States Postal Service raises overall fourth 
class parcel post rates by between 29 and 58 percent, it w ill also raise bypass mail rates. While 
bypass mail is not cheap, it serves a vita l purpose in remote parts o f Alaska.

M any rura l A laskans live on fixed incomes. Cris is-leve l fuel costs have forced some to 
choose between heating the ir homes and feeding the ir fam ilies. Raising bypass mail rates w ill 
result in higher costs fo r food and goods, and further econom ic hardship fo r A laska ’s rural 
communities.

HJR 20 brings the real life  consequences o f a United States Postal Service bypass mail 
rate increase to the attention o f A laska ’ s Congressional delegation and other key members o f the 
United States Government. It urges them to intervene to elim inate or reduce the planned parcel 
post and bypass mail increases.

mailto:Nelson@leeis.state.ak.us


F I S C A L  N O T E
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STATE OF ALASKA Fiscal Note Number: 1
2007 LEG IS LAT IVE SESSION Bill Version: HJR 20

() Publish Date:

Revision Date/Time (Note if correction): Dept. Affected: House
Title Congressional intervention planned parcel post RDU

and bypass mail rate increases Component
Sponsor Representative Nelson
Requester House Rules Component No.

E xpend itu re s /R evenues ( I housands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 i 0.0

| CAPITAL EXPENDITURES I ! i l l !

|CHANGE IN REVENUES ( ) | ( [ I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Typ^-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark th is box ( ) if fund ing fo r th is b ill is included in the Governor's FY 2007 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if rscessary) 

This resolution will have no fiscal impact.

Prepared by: Rynnieva W. Moss Phone 907-465-3764
Division House F ules Date/Time 5/2/07 1:52 p.m.
Approved by: Representative John Coghill Date 5/2/2007
Agency Chairman. House Rules Committee
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Bush prices about to leap
S h i p p i n g  c o s t s  w i l l  j u m p  1 0  t o  1 4  c e n t s  a  p o u n d  f o r  f o o d  g o i n g  t o  r u r a l  a r e a s

By ALEX deMARBAN 
Anchorage Daily News

(Published: April 15, 2 0 0 7 )

The Bush is abou t to get more expensive.

The U.S. Postal Service is boosting rates across the nation May 14, includ ing a d ram a tic increase 
fo r a program designed to keep groce ry costs down in ru ra l Alaska.

Most Americans w ill notice the increased price fo r stamps. They'll go from 39 to 41 cents.

Rural A laskans w ill notice more expens ive m ilk , flour and o the r products. S tore prices out there 
a lready are typ ica lly more than doub le Anchorage's.

" I t 's  kind o f scary," S tan ley Tom , who owns a store in the Southwest village of Newtok, said o f the 
pos ta l-ra te rise.

The bypass-m ail program is im po rta n t to o ff-road villages th roughou t the In te rio r, Western and 
Northern Alaska, where incomes are low and transporta tion ccsts high. Bypass subsidizes bu lk-m a il 
de live ry , w ith sh ipm en ts a rriv ing by a ir at cheap, parce l-post rates.

Under the program , palle ts o f groceries or o the r goods weigh ing 1,000 pounds o r more can be sent 
d irec tly from a store or o the r business to an airline fo r de live ry . The bulk sh ipm en t bypasses the
post office -- hence the prog ram 's name.

On average, the new rates and a h ighe r parcel surcharge w ill cost sh ippers an additiona l 10 to 14 
cents fo r every pound, depend ing on the destina tion , said Rex W ilhe lm , pres iden t o f Alaska 
Commercia l Co., the sta te 's la rgest rura l re ta ile r.

That w ill boost bypass rates and fees about 40 percent, W ilhelm said. That's the highest increase in 
h is to ry , so high the company's Bush stores m ust pass most costs to consumers, he said.

"This is a huge increase com ing th rough and we can 't absorb all o f it, th a t's fo r sure ," he said.

A 10-pound bag o f flo u r in Bethel, w ill rough ly cost an extra dollar, increasing from $9 .49 to 
$10.49 .

In Barrow , where costs are h igher because seasonal shipp ing by barge is more d ifficu lt, the cost o f 
tha t flo u r w ill increase from  $11 .59 to $12.99 , he said.

A ga llon o f m ilk , weigh ing 8.5 pounds, w ill jum p from $6.89 to abou t $7 .75 in Bethel.

In Barrow , a $7.99 gallon o f m ilk w ill cost about $9.18.

a d n . c o m  Print Page | Close Window |
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W ilh e lm  doesn 't fa u lt  th e  Posta l S e rv ic e . Fue l p r ice s  rose s h a rp ly  th e  last two yea rs , b u t th e  se rv ice  
hasn't in c rea sed  ra tes  to  co v e r  th e  r is ing  costs u n t il now .

"You could say we had a grace period ," he said.

Postal Service ra tes na tiona lly are rising to cover opera tiona l costs fo r such expenses as 
transpo rta tion and hea lth insurance, said Steve Deaton, the Postal Service's transpo rta tion 
specialist in Alaska.

In Alaska, the ra te increase is no t enough to cover the increased costs o f opera ting bypass, he 
said, which loses $50 m illion to $70 m illion a year. Bypass mail w ill s till be several tim es cheaper 
than the cost o f a p riva te sh ipm en t on an airline, he said.

"We realize (increased bypass ra tes) are not ins ign ifican t. However, they 're necessary to continue 
to provide service to ru ra l A laska."

STEVENS INVESTIGATING

U.S. Sen. Ted S tevens, R-A laska, crea to r o f the bypass p rog ram in the 1970s, m e t w ith postal 
offic ia ls last week. S tevens believes someth ing can be done to o ffse t the increase, said Aaron 
Saunders, S tevens’ spokesman.

"W e're still in the stages o f figu ring ou t what our op tions are ," Saunders said.

Tom, the Newtok sto re owner, uses bypass to ship produc ts such as canned goods and Enfamil 
baby fo rm u la .

V illagers are hunting seals and ptarm igan this m on th , and dry ing pike hooked th rough ice holes, he 
said. The land prov ides m ost food in Newtok, bu t people need stores to round out diets.

He said he w ill have to raise prices a t Tom 's Store, the v illage 's second-b iggest grocery store. He's 
afra id higher prices w ill tu rn away customers, fo rc ing him to shu t down, leaving one store w ithou t 
com petition .

The h igher costs could force ru ra l Alaskans to buy less nu tr itio u s foods, said Bret Luick w ith the 
Un ive rs ity o f Alaska Fairbanks' Cooperative Extension Service, which tracks Alaska d ie ts and food 
prices.

Food in the Bethel reg ion , fo r example , costs two to th ree tim es more than in Anchorage, though 
per capita income is much less, about $13,000 a year, he said.

On average, residen ts the re ea t a ha lf serving o f fru its and vegetab les daily, fa r less than they 
should , in part because o f price, he said. I f prices rise, they m igh t buy fewer apples and 
cucumbers.

"This isn 't the way you run a socie ty and take care o f peop le ," he said. "This is a prob lem ."

Daily News repo rte r Alex deMarban can be reached a t adem arban@adn.com or 257-4310 . 

C O M P A R I N G  G R O C E R Y  P R I C E S  A R O U N D  A L A S K A

Price' fo r groceries in ru ra l Alaska are expected to rise due to increases in bypass mail ra tes -
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ra te s  s u b s id iz e d  by  th e  fed e ra l g o v e rn m e n t . A laska C om m e rc ia l C o ., w ith  s to res th ro u g h o u t ru ra l 
A laska , says  p r ice s  co u ld  in c rease  10 to  14 cen ts  p e r p o u nd . Here's a com p a r is o n  o f g ro ce ry  p r ices  
from  th e  la s t few  w eek s  a round  A laska . S ou rce : B re t Lu ick , C o o p e ra t iv e  E x te n s io n  S e rv ic e  a t UAF 
and  A la ska  C om m e rc ia l C o .
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Postal rate increase to be felt at the checkout 
line in Bush Alaska
By Rob Stapleton
Alaska Journal of C o m m e r c e  

Publication Dale: 04/08/07

A m a i l  r a te  in c r e a s e  s c h e d u l e d  fo r  M a y  14 w il l  p u s h  the  p r ic e  o f  m i lk  a n d  
s ta p le s  s k y  h ig h  in ru ra l  A la s k a ,  a c c o r d in g  to A l a s k a  r e s id e n t s  a n d  
b u s in e s s e s .

" T h i s  in c re a s e  w ill  d e f i n i t e ly  c lo s e  th e  g a p  fo r  u s in g  a i r  f r e ig h t  o v e r  U .S . 
m a i l , "  s a id  M i c h e l l e  A d a m s ,  lo g is t ic s  m a n a g e r  fo r  th e  A la s k a  C o m m e r c i a l  
C o . “ W e  a re  g e t t in g  c l o s e r  a n d  c lo s e r  to  a i r  f r e ig h t  r a t e s . ”

T h e  n e w  ra te  w ill  p u s h  a  1 -o u n c e  f i rs t  c la s s  le t te r  u p  to  41 c e n t s ,  a n d  a 
p o s tc a rd  w il l  n o w  c o s t  2 9  c e n t s .  T h e  re a l  in c re a s e  in the  m a i l  r a te  w ill  b e  fe l t  
h a r d e r  b y  th o s e  in th e  ru ra l  A la s k a ,  a c c o r d in g  to  A d a m s .

“T h is  is h u g e ,  I r e a l ly  fee l  fo r  th e  f o lk s  in  the  B u s h ,”  A d a m s  sa id .

R a te s  p e r  p o u n d  w ill  i n c r e a s e  to  12 c e n t s  p e r  p o u n d ,  a  4 0  p e r c e n t  j u m p  o v e r  
c u r r e n t  r a te s  f o r  b y p a s s  m a i l  f r o m  A n c h o r a g e .  R a te s  fo r  F a i r b a n k s  to  B a r r o w  
w ill  j u m p  to  13 c e n t s  p e r  p o u n d ,  o r  38  p e rc e n t  m o r e  th a n  c u r r e n t  ra te s .

O v e ra l l  th e  ra te  in c re a s e  in  fo u r th - c la s s  p a rc e l  p o s t  r a n g e s  f r o m  2 9 .4  p e rc e n t  
to 5 8 .2  p e rc e n t  fo r  p a c k a g e s  th a t  a re  n o t  o v e r s iz e d .

A d a m s  a l s o  n o t e d  th a t  th e  r a te  f o r  l a r g e r  b u n d l e d  p a c k a g e s  h e a v i e r  th a n  7 0  
p o u n d s  w il l  r i se  as  the  p o u n d a g e  in c re a s e s ,  to the  tu n e  o f  a b o u t  58  p e rc e n t .

" T h i s  w il l  d r iv e  th e  c o s t  o f  m i lk  u p  a t leas t  a  d o l l a r  m o r e  a g a l l o n , ” A d a m s
sa id .

C h r i s t o p h e r  L o w  o f  B a r r o w  s a id  th a t  a  g a l lo n  o f  m i lk  is s e l l in g  f o r  $ 7 .9 5  a 
g a l lo n  at th e  A C  s to re  th e re .

" B u t  y o u  c a n  g e t  m i lk  c h e a p e r  r o w  b e c a u s e  the  s to re  is g e t t in g  it la te r  
b e c a u s e  o f  th e  b y p a s s  m a i l  s l o w  d o w n , ” s a id  L o w ,  a m a n a g e m e n t  p r o f e s s o r  at 
I l i s a g v ik  C o l l e g e .  “ M i lk  g o e s  o n  s a l e  fo r  9 9  c e n ts  a  g a l lo n  b e c a u s e  it g e t s  in 
o n e  d a y  b e fo r e  it g o e s  o u t  o f  d a te ,  a n d  A C  is  lo s in g  m o n e y  o n  i t .”

T h e  U .S .  P o s ta l  S e r v i c e  s a y s  th a t  th e  c o s t  in c re a s e s  d o  n o t  c o v e r  i ts  o p e r a t in g
c o s t s .

“ W e  u n d e r s t a n d  th a t  th e s e  c o s t s  a re  n o t  in s ig n i f ic a n t .  H o w e v e r ,  w h e n  y o u  
r e a l i z e  th a t  b y p a s s  m a i l  o n l y  c o v e r s  15 p e rc e n t  o f  i ts  c o s t s ,  th i s  r a te  i n c re a s e  
i s n ’t e x o r b i t a n t , "  s a id  S te v e  D e a t o n ,  a  n e tw o r k  o p e r a t io n s  s p e c i a l i s t  w i th  the  
U .S .  P o s ta l  S e rv ic e .
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Bypass mail skips the post o ffice , go ing d irec tly from the shipper to the 
recipient in rural Alaska.

Adams says that the A laska 's congressional delegation has been contacted to 
try to intervene, or to fin d help fo r rural residents.

"W e are exp lo ring a ll the avenues on how to keep prices down. We are even 
looking at barging in more dry goods this spring, and warehousing them at 
our stores,”  Adams said.

Rob Stapleton can be reached at rob.stapleton@alaskajoum al.com .
C lick here to return to story:
h ttp ://www .a laska ioum al.com /stories/040807/loc 20070408005.shtm l 
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April 2, 2007

Representative Mary Nelson 
State Capitol, room 415 
Juneau, AK 99801

Dear Representative Mary Nelson,

The US Postal Service ha; done an excellent job of noiif>.ng the public that the cost of a first 
class stamp is going up to 41 cents (a 5,1% increase) on May 14' What they haven't told the 
public is ttiat the Parcel Post rate is going up anywhere from 25% to 58% depending on the 
average bundle weight.

Why is this significant? Parcel Post rates are also Bypass Mail rates. Rural Alaskans depend on 
the Bypass Mail system to bring them the products and foods they consume everyday.

What does this mean for the average consumer in rural Alaska? A 40 lb. parcel of food going to 
Bethel currently costs S 265 per lb, but on May 14,n it will be S .374 per lb. I! means the gallon of 
milk a Bethel resident now pays Sc.89 for will soon cost over $8.00!

This is the single largest rate increase bypass customers have ever seen!

As you know, many rural Alaskans live on fixed incomes This rate increase, combined with the 
already high fuel prices in rural Alaska, will force families to make tough choices between heating 
their homes, feeding their families and buying the other necessities of life with their limit, d 
income. The quality of life and standard of living in rural Alaska will suffer as a result.

When the original rate case went to the Postal Board of Governors, the rate increase at that time 
was averaging around 30%. When the case was approved and came back, they had also 
increased the nonmachinable surcharge by 102% which increased the total postal rate closer to 
an average of 40%.

Representative, we respectfully ask you to look into this rate increase to see if there is anything 
that can be done to lessen the financial impact on tht residents of Rural Alaska

Sincerely,

President and COO 
Alaska Commercial Company

Enclosures: Current and New Parcel Post Rate Sheets

Alask.i Commercial Company • 550 YVesi 64th Avenue • Suite 200 • Anchorage, AK 995I8 • Phone (907) 273-4600



1 Bund le w e igh t:

P a rc e l  P o s t  a l l o w s  s h ip p e r s  to  “ b u n d l e ”  t o g e t h e r  l ik e  p a rc e ls  u p  to  a m a x i m u m  s i z e  a n d  
w e ig h t  to  a c h i e v e  a  g r e a t e r  to ta l  w e ig h t .  “ B u n d l i n g ” a l l o w s  a s h ip p e r  to  s p r e a d  th e  
im p a c t  o f  th e  n o n m a c h i n a b l e  s u r c h a r g e  o v e r  m o r e  w e ig h t  th e re b y  d e c r e a s i n g  th e  c o s t  p e r  
p o u n d .

W h i l e  th e  P o s t  O f f i c e  a l l o w s  b u n d l e s  u p  to  7 0  lbs . ,  m o s t  b u n d le s  a re  s i g n i f i c a n t ly  le s s  
d u e  to  th e  ty p e  o f  p r o d u c t  a n d  s iz e  i n c o m p a t ib i l i t i e s .  I f  th e  b u n d le  is t o o  h e a v y  fo r  th e  
p r o d u c t  m i x ,  t h e  s t r a p p i n g  c a n  b r e a k  o r  th e  p r o d u c t  g e t s  d a m a g e d .  T o i l e t  p a p e r  a n d  o th e r  
p a p e r  p r o d u c t s  d o n ’ t w e ig h  m u c h  a n d  s o  w il l  e x c e e d  th e  s iz e  l im i ta t io n  b e f o r e  y o u  e v e r  
g e t  c lo s e  to  a  d e c e n t  w e ig h t .  M o s t  s h i p p e r s  f in d  a n  “o p t i m a l ” b u n d le  w e i g h t  b a s e d  o n  th e  
ty p e  o f  p r o d u c t s  th e y  a r e  s h ip p in g .  S o d a  p o p  s h ip p e r s  l ike  C o k e  a n d  P e p s i  o f t e n  h a v e  6 0  
p o u n d  b u n d l e s  w h i l e  s h ip p e r s  o f  G e n e r a l  m e r c h a n d i s e  a n d  g ro c e r ie s  w i l l  o f t e n  h a v e  
low  e r  b u n d l e  w e ig h t s  d u e  to  th e  n a t u r e  o f  th e  p r o d u c t  m ix .

2 Nonm ach inab le Su rcha rge :

T h is  w a s  a d d e d  to  P a rc e l  P o s t  in J a n u a r y  2 0 0 1 .  A ll  p a rc e ls  m e e t in g  c e r t a i n  r e q u i r e m e n t s  
a s  la id  o u t  in  th e  D o m e s t i c  M a i l  M a n u a l  1 0 1 .7 .2  ( s e e  a t t a c h e d  s h e e t s )  a r e  c h a r g e d  th i s  
s u r c h a rg e .  A l l  B y p a s s  M a i l  is  c h a r g e d  th e  n o n m a c h i n a b l e  ra te ,  w h ic h  is c u r r e n t ly  $ 1 .4 2  
p e r  b u n d le .



Weight 
Not Over 
(pounds) Local

M M H B IKW'V

Exh ib it 1.12 Local and Intra-BMC/ASF Machinable and Nonmachinable Parcel Post Rates

Retail Mail: Parcel Post Rates and Eligibility

Local

14.38

10.25

1025 1096
10.45
1064 11.36

1029

10 45
24 6.01 ,/  758 9.17 9.97 10.77 7.43 9.00 10 59 11.39 12.19

i lw M f s S w s l i
26 6/3 7.77 9.41 1023 11 05 7.65 9.19 10.83 11.65 12.47
27 £20 785 9.65 10.35 11.17 7.62 9.27 1097 11.77 12.59
28 /  6.26 7.93 968 10.45 11.30 768 935 11.10 11 07 12.72
29 /  633 802 980 10 56 11.41 7.75 9 44 11 22 11.98 12.83

. 8 .TG?
v tS js iS S 1*4

6.46 0.19 9.99 10.76 11.64 7.88 9 61 11.41 12.18 13.066 51 8 28 10.12 1087 11.73 7.93 9 70 11 54 12.29 13.15
/  33 6.59 835 10 22 10.95 11.84 8.01 9 77 11 64 12.37 13.26

/  34 
m s m I S

664 8.43 10 31
w ?  j 2j»

11 04 11 92

(% i$ 3 E e

8.06 9.85 11.73 12.46 13.34

1. For parcels that originate and deslinate in the same BMC service area.
2. Parcels that measure in combined length and girth:

• More than 84 inches but not more than 108 inches, and the piece weghs less than 15 pounds, use 15 pound rates (balloon rate).
• More than 108 inches but not more than 130 inches, use oversized rates regardless of weight.

3. Machinable parcels may be etgible lor barcode discount of $0.03 per parcel (50-piece minimum).
4. Regardless of weight, a parcel that meets any of the criteria in 101.7.2 (tor retail) or 401.2.3.2 (tor discount) must pay the

nonmachinable rate.
5. Rates indude the $1.42 nonmachinable surcharge. The nonmachinable surcharge does not apply to parcels mailed at overseed 

rates or parcels sent with special handling.

Nonmachinable1, 2> 4i sMachinable1,2,3,4

Domestic Mai Manual' (pdated 3-15-07



'RATES EFFECTIVE MAY 14 / 2007

1 For parcels that originate and destinate in the same BMC service area
2 Parcels that measure in combned length and girth

• More than 84 inches but not more than 108 inches, and the piece weighs less than 20 pounds, use 20-pound rates (balloon rale).
• More than 108 inches but not more than 130 inches, use oversized rates regardless of weight.

3. Machinable parcels may be eigfcle for barcode discount of $0.03 per parcel (50-piece minimum).
4. Reg^dtessof weight, a parcel that meets any ol the criteria in 101.7 2 (for retaJ) or 401 2.3 2 (tor discount) musl pay the nonmachinable 

rates
5. Rates noLde the $2.87 nonmachinable SLrcherge. The nonmachinable surcharge does not apply to parcels mailed at oversized rates 

or parcels sent with special hancAng

Retail Mail: Parcel Post (Local and Intra-BMC/ASF) ■■'■k & jj S'* if. t'.J 3 i
________________________________________________________________________________________________ :— >L ■- > -jt j  « ■ t  ' »■ - i.

P a r c e l  P o s t  ( L o c a l  a n d  I n t r a - B M C / A S F )

R E T A IL  P A R C E L S

Machinable’-2-3-1 Nonmachinable1, *•4-5

Weight 
Not Over 
(pounds)

Zone

Local 1 A 2 Local 1 & 2

»2.44 15.05
12 50 15 12
12 56 15 22

12 75 15.47

12 82 15 51
1291 1558

13.73 16 62 18,96 19.77 24.16
13 78 16 65 1899 1982 24 24
13.79 16 75 1902 19.91 24 33

10.17 
IB 31 

18 38 
10 43

18 74 
18.80 

1883 
1890

21 48
21 92
22 37 

22 83

$1165 $1401

1170 14.13
11 76 14 22

$16 53 

1665 

16.78

$17.18

1734
17.49

$17 89 

1805 
1821

17 78 
1790 
1800

18.50
18.55
1861

1983 
20 24 
20 64
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