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BLLNO CS3B4FAN) am

FISCAL NOTE #5 ATTACHMENT

CS SB 4 (FIN) am

2008 2009, 016 2011 2012
SENigr BENEFIT PR<<?RAM

Caseload 8,800 8,914 9,030 9,148
Annual Benefit Cost $16,645.8 $16,862.2 $17,0814'$17,3055; _
Estimated Administration Costs $753.1' $683.1 $693.1 $683.1

Total Cost Senior Benefit Prgm $17,398.9 $17545.3 $17,7645 $17,988.6 $0.0

DENALI KID CARE

Additional Children Served 1277 1302 1328 1355 1382
Additional Pregnant Women Served 218 223 227 232 236

1495 1525 1555 1587 1618
Annual Medicaid program costs 2651.3 28793 31269 33959 36879
Annual Administrative Costs $402  $760 $76.0I $760 $76.0
Total Denali Kid Care Costs $2,69015 $29553 $3,2029 $34719 $3,763.9

Federal Share $1,9074 $2,0304 $2,1899 $2,375.2 $2,576.4
! General Fund Share  $7835 $9238 $1,0119 $1,095.6 $1,1864
Inter/Agency Funds 0.6 11 11 11 1.T|

TOTAL COSTS OF CS SB 4 am $20,0904 $20,500.6 $20,967.4 $21,4605 $3,763.9
Gen Fund costs of CS SB 4 am $18,182.4 $18,469.1 $18,776.4 $19,084.2 $1,186.4

2013

1410
211
1651

4005
$76.0

$4,081.0
$2,795.0
$1,284.9

11

$4,081.0
$1,284.9
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number
2007 LEGISLATIVE SESSION Bll Version: CSSB4(FIN)am
(S) Publish Date: 40507
Revision Date/Tml%_N'&te if correction): Affectedt . Health &Social Services
e TING TO SENIOR CARE Public Assistance
Component SeniorCaie
Sponsor - OLSON
Requester ~ SENATE (HN) Component No. 2160

(Thousands of Dolhrs)

nditures/Revenu

I\Eﬁ%:eﬁmu 0 not mcﬁxsje inflation unless other\/\nse noted below
OPERATING E><PE\IDTLRES FY 2008

FY2009  FY2010 FY20U  FY2012  FY2013
Personal Services 2 460.2 460.2 460.2
Travel 9.7 9.7 9.7 9.7
Contractual 207 169.7 169.7 169.7
Supplies 535 435 435 435
Equipmen
&Structures
Grants &Claims 166458 168622 17,0814 173065
Viiscellaneous
TOTAL OPERATING 17388 115463 177643 179888 00 00
CAPITAL EXPENDITURES
CHANGE INREVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Mhtch
1004 GF 17389 115463 177645 179386
1037 GH/Mental Health

OthergJeCIfyT do not abbreviate
Other(Specify 2?_ not abbreviate

173989 17563 177645 17,9836 00 00
E/iarm %Oaang SH& ea%r this ﬁ%slincludodTnTherGovernors FY'2008 budget proposal: L

uII tlme 6
art-time
emporary

ANALYSIS: (Attacha seperate pece if necessary)

The current Senior Care program helps low-income seniors over age 65 remain independent in
the community by providing an income supplement of SI 20 per month to help meet their basic
needs, such as food and housing. Nearly 7,000 seniors are currently receiving financial help
from the Senior Care program and about 140 are receiving help in paying for the premium and
deductibles of prescription drug insurance through the prescription drug program.

This amendment:

« Provides for continuation of the SeniorCare cash benefit until June 30, 2011.

Prepared by Sher Orey HII. Special Assistant Phone 465-1618
Division fthe Commissioner Date/Tinme 04/04/2007
proved by Karleen Jackson, Conmissioner Date 04/04/2007

ency Departent of Health andl Social Services
RIMVIZEOB Page 1 0f5




BILL NO. CSSB 4(FIN)

STATE OF ALASKA
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

(cont. from page 1)

« Sets the maximum income eligibility level to 150% of the federal poverty guideline for Alaska
(adjusted annually).
« Sets the payment at one of three amounts that depend on the person or couple's income level:
*$175 1f household income is less than 100% of poverty
*$150 if household income is between 100% and 135% of poverty, and

*$100 if household income is between 135% and 150% of poverty.

Benefit Costs

Assumptions:

The fiscal note assumes rcauthorization of the Senior Care cash benefit and elimination of the drug

benefit. It also assumes:

. The sponsor's intent that there is no asset test.

« [fthe ALB funded, seniors will choose either ALB or Senior Care.

« Seniors who qualify for the ALB will not qualify for Senior Care.

« We assume that the payment amount will vary depending on the household's income level.

* In FY08, the department estimates an average of 7,043 seniors who currently qualify for the Senior
Care cash benefit will continue to qualify for Senior Care.

* The department estimates an additional 300 seniors will qualify with the higher income limits. This
represents the number of seniors who became ineligible for the Senior Care program due to the
income limits frozen at 2005 levels.

* The department estimates an additional 300 seniors will qualify for the new program due to the
elimination of the asset test. Currently approximately 4% of SeniorCare applicants are denied due
to assets. Note: Information about senior assets is not available to the department. Costs
associated with this provision will need to be reevaluated as we gain experience with the new

program.
«The department estimates an additional 380 seniors will be served annually for every 5% increment

increase above 100% of poverty.



FISC@',\‘, QI(?TE B &I NO. CSSB 4<AN) am

STATE OF ALASKA
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION
(cont. from page 2)

The tables below display the 2007 poverty guidelines for Alaska for a single person or a couple, the
projected caseload size at each level of poverty in FY 2008, and the estimated cost of benefits

(benefits only) at an estimated annual caseload growth of 1.3%.

Household qu(%%frﬁs 135% 50%

1 $12710 $17 240 $19.155

2 $17120 $23112 $25.660

Poverty Level PT%asng%ted Benefit ngngﬁ%l oé?d

<100% 5000 $175 $10,500.0
100-135% 2643 $150 $M.7574
135-150% 1,157 _$100 $1,3884
Total Caseload 8,800 Total Cost $16,645.8
, 166458
FYO9 8914 $ 168622
FY10 9,030 $ 170814
FYll 9148 $ 173085

Administrative Costs

Assumptions:

* The four positions currently administering the Senior Care program will continue to administer
the program: 1 Administrative Clerk Il (Range 8); 4 Eligibility Technician I's (Ran?e 14),and 1
Eligibility Technician Il Lead Worker (Range 15). An additional two positions will be necessary
to manage the increased caseload. These positions are responsible for the initial and ongoing
determination of eligibility, processing claims, and serving as a liaison with the Social Security

Administration to facilitate recipient enrollment in Medicare Part D.



FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

(cont. from page 3)

« In May 2007, DPA will begin notifying seniors about the new program. Current SeniorCare
recipients will be mailed an abbreviated form for completion and informed of the need to apply
for the new program. DPA will begin accepting applications in May; however, higher payment
levels may be delayed until system modifications are completed, which may be October 2007.

« Modifications to DPA's Eligibility Information System (EIS) are necessary to facilitate the
issuance of three different payments depending on household income. These changes are
estimated to take three months of programming and testing.

Total FY08 Administrative Costs; $753.1

« Personal Services (6 positions): $460.2
* Travel (to support employee training, marketing, outreach): 9.7 o o
« Contractual (for information technology, telecommunication, postage, printing, & building lease

costs): $129.7
- Outreach to inform seniors of the program's availability and benefits, and to make referrals to

other programs as appropriate: $40.0 _
- EIS Computer Programming Modifications $60.0 (one time cost for FY08)

« Supplies (training materials and office supplies): $43.5 N
« Additional Equipment/Supply: Desktop computer, printer and station for two new positions: $10.0

(one time cost for FY08)

All costs arc eliminated in FY2012 to reflect the sunset of the program.



BILL NO. CSSB 4(FiN) am
FISCAL NOTE # 6 ATTACHMENT

CS SB 4 (FIN) am
SENIOR BENEHTIJPROGRAM

Caseload

Annual Benefit Cost - $16,645.8 $16,862.2 $17,081.4 $17,3055
Estimated Administration Costs $7531 $6831 _$683.1 $683.1

Total Cost Senior Benefit Pgm  $17,398.9 $17,545.3 $17,7645 $17,988.6 $0.0 $0.0

DENALI KID CARE

Additional Children Served 1277 1302 1328 1355 1382 1410
Additional Pregnant Women Served m\ 222 222 22| _J41j

1495 1525 1555 1587 1618 1651
Annual Medicaid program costs 26513 28793 31269 33959 36879 4005
Annual Administrative Costs $40.2 $76.0 $76.0 $760 $76 76.0
Total Denali Kid Care Costs $2,6915 $29553 $3,2029 $34719 $3,763.9 $4,081.0

Federal Share $1,907.4! $2,0304 $2~1899 $2,375.2 $2576.4 $2,795.0
General Fund Share  $7835 $9238 $1,0119 $1,0956 $1,186.4 $1,284.9
Inter/Agency Funds 0.6 11 11 11 11 11

- L
TOTAL COSTS OF CS SB 4 am $20,090.4 $20,500.6 $20,967.4 $21,4605;$3,7639 $4,081 0
Gen Fund costs of CS SB 4 am $18,182.4 $18469.1 $18,776.4 $19,084.2 $1,1864 $1,284.9



SARAH PAUM, GOVERNOR

m m m m

P.O. BOX 110693

DDT.OFHEALTH fcSCXIALSEIVKIS

PH ONE: (907) 485-3250

Alaska Com m ission on A ging FAX: (907 ) 465-13938

January 31,2007

Senator Donald Olson
State Capital, Room S14
Juneau, AK 99801-1182

Dear Senator Olson,

The Alaska Commission on Aging supports Senate Bill No. 4 for the extension ofthe senior care program
and the increasing ofthe benefit amount We believe the senior care program provides an important and
needed financial safety net for low income seniors. It helps over 7,000 seniors meet the costs of basic

necessities such as housing, food and medication.

During our recent Legislative Advocacy Teleconference, two amendments were suggested. Participants
felt that the asset levels were too low, especially for the cash benefit qualification criteria. Many seniors
above the current level are still living in meager circumstances and at significant risk to exhaust their
savings if financial emergencies occur. Secondly, participants recommended that if the program does not
have a near-term sunset date, inflation proofing be added to the legislation.

Thank you for sponsoring this legislation and your consideration of these suggestions.

Sincerely,

if /
I'E ;1]
Frank Appel V3 Denise Daniello
Chair, Alaska Commission on Aging Executive Director, ACoA



«
ab °

JI ri
GoHMRrMonulHOantTMMNIMKIiid 9 Sol ANwOTIOT(Mbd U« |
HOME SENKMASSISTANE AL EANS ENATE STALLS INHOUEE

alw

A AKANIS W b Al (0 i iioMi
NIDANID N

3 NEWs>

4! - 1*

http:/Mww.aksupcrstation.com/news/local/6964432.html?s=kimo

oif*


http://www.aksupcrstation.com/news/local/6964432.html?s=kimo

The Hooonbte Batty* Dsvb, Cbair
SmaMHaaHh, Edaortfato and Social SarraaoCcnMiriltoe

AlatoaStato Cqptol, Room 30

Jumbo, AK 99801-11*2
RB: SB4 (ObooJ-Sgppott

Dear Char Davis:

Onbdulfofdie moaben o fAARP mAlmibww« coooonfB joo ad 3»o«oalkattMi oil

tot Su m ttttiBy cUIMMIMMi 1210 m H Ii SCrlOQI UBDD IBItO ftppOK 2104, H M N

by Senator Donald Olson.

SB4 will iOEtedthe SataC M Prefraa beyond (han H t date o fJane 30* 2007 ad
wfll iacvMM th* mooOly Ovhb M tft fion S120to S1S0.

Appromatrfy 7,000 older Alatoans participate fa the SenioiCare program. Ite
rmjflrily o fftw iw totooyom tobi*bhftftifciiM rLfIBpillyBiByi. Ib
majority o fnew cnroHees to SenkxCaroherojost toned 65. Thoywws lowfaoonM

w h n tI* were 64 nid are nowdigM etxScniaCare to help then copewith An daily
ooste oftivisfin Alaskain i help tbcaRaaafc hioar state asthey got aider. These sse
notwealthy individaala. The aarotstin fe rSxsiorCanis >6,000farn n dhidori and
$9,000tor aeoople. la ocdarto recaiv* As woteUy stipend .  jadtvidwl's most
be below $16,133 aanoallyor$21,641 teaeoqpitL. Thusbinona Martawareset at
135H ofthefbdanl poverty le v ifftr 2006. Th *hmw rfinrrnooirftorsitojO fTirr
was aanforatad. Beoaaeeoftoe flat dollar aaMaat,soawatifMesaaionarv knocked

o ff SanioiCaro each yaw when thay iscrivs thrir Social Sacority COLA.

We apptad Senator O ton’alandantyp on Unabill, partienlariy Us isooaaMdation o f
anmcraasefrom $120to $150. We hopeyoo andyovCoeomittoecoUeaeMswotld also
ooonderwoddnf with Senator Oboo to bdng (he togibflityoap to indndeiooRaaai to

ictowt *oi» laaii AMMasga* nm iiwn#BMnw -m o |»  » - «Miw8*m stmmjmotty
Mart*ft Iffitot, RatOn* | vicioamP. Sevate ONsttosnahe Prior | nmnwy riftor



V b.»

the federal povertytavd. Tib v vv » <in o - tHjHBtylew!tan >16,133fcratie”o
to 817,240 andfor acoopiafrom $21,641 to 123,112.

AARRP alto retom m airitconaidaratfonotnifilBifoe titatioapW yond the >6"00

naguUrt9,000 oonpfo kvala. O Ifap— hblow elniliM ” bflmliegliwiri
wpn i RnwtfcefliteAiM iviybwiBHwoUvfeM wfeytonfi

lotpthny; eachiBOHhad ntny o lte Alflocant,iMdi® wewoold caekie hcs low
income, win try to aarecaon”dblthey peat the tatali cap.

AARP roooniiMade a **AYE” voteon 88 4.

Shonld yon have any gntadontdbontonrpobttayplia tt fcdftaa to contactne (586-
3637) or Patrick Loby, AARP AdvocacyDkaetor (907-762-3314).

Honk, . . for yenr oonodantkn.
Sinoarety,

x fyvuuU U *,
Mvia Dadia, Cocrdmator

AARP Capferia tjr T «k Poeoe
415 Willoughby Areanot Apt 506
Junaan, AK 99801

586-3v37 (voice)

463-3580 (fox) .

CO Senator JbeThomaa
Senator John Cowdcry
SenatorK in Ebon
Senator Fred Dyeon

Senator Donald Olaon



Senior Cere Recipient*

Count By City/Zipcode
6-Feb-2007
SeniorCare
Recipient*
Residence City Zipcode Count

AKHIOK 99615 1
AKIACHAK 99551 19
AKIAK 99552 20
AKUTAN 99553 3
ALAKANUK 99534 1
ALAKANUK 9954 29
ALEKNAGIK 99555 4
ALLAKAKET 99720 n
AVBLER 99786 6
ANAKTUMUK PASS Q21 6
ANCHOR POINT 99556 30
ANCHORAGE 99500 1
ANCHORAGE 99501 398
ANCHORAGE 99502 3
ANCHORAGE 99503 186
ANCHORAGE 99504 397
ANCHORAGE 99506 1
ANCHORAGE 99507 294
ANCHORAGE 99508 416
ANCHORAGE 99509 19
ANCHORAGE 99510 19
ANCHORAGE 99511 9
ANCHORAGE 99514 29
ANCHORAGE 99515 159
ANCHORAGE 99516 47
ANCHORAGE 99517 114
ANCHORAGE 99518 59
ANCHORAGE 99519 3
ANCHORAGE 99520 24
ANCHORAGE 521 4

Ceneu* Area
KODIAK
BETHEL
BETHEL

ALEUTIANS EAST
WADE HAMPTON
WADE HAMPTON

DILLINGHAM

YUKONKOYUKUK

NWARCTIC
NORTH SLOPE
KENAI
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE
ANCHORAGE



ANCHORAGE 99522 3
ANCHORAGE 99523 6

ANCHORAGE 99524 12

ANCHORAGE 99528 1 ANCHORAGE
ANCHORAGE 99550 1 ANCHORAGE
ANCHORAGE 99604 1 ANCHORAGE
ANCHORAGE 99695 2 ANCHORAGE
ANDERSON 99744 2 DENAL
ANGOON 99301 1 SKAHOO/ANG
ANGOON 99820 25 SKAHOO/ANG
ANIAK 99557 8 BETHEL
ANVIK 99558 3 YUKONKOYUKUK
ARCTIC VILLAGE 99722 4 YUKONKOYUKUK
ATKA 99547 4 ALEUTIANS WEST
ATMAUTLUAK 99559 9 BETHEL
ATQASUK 99791 2

BARROW 99723 26 NORTH SLOPE
BEAVER 99724 5 YUKONKOYUKUK
BETHEL 99559 50 BETHEL
BETTLES 99726 2 YUKONKOYUKUK
BIG LAKE 99652 33 MAT-SU
BREVIG MISSION 99785 1n NOVE
BUCKLAND 99727 7 NWARCTIC
CANTWELL 99729 3 DENAL
CENTRAL 99730 1 YUKONKOYUKUK
CHALKYITSIK 99788 6 YUKONKOYUKUK
CHEFORNAK 99561 10 BETHEL
CHEVAK 99563 21 WADE HAMPTON
CHICKALOON 99674 1 MAT-SU
CHIGNIK 99548 1 LAKE AND PENINSULA
CHIGNIK 99564 2 LAKE AND PENINSULA
CHIGNIK LAKE 99543 4 LAKE AND PENINSULA
CHISTOCHINA 99586 1 VALDEZ/CORDOVA
CHITINA 99566 1 VALDEZ/CORDOVA
CHUATHBALUK 99557 1 BETHEL
CHUGIAK 99567 44 ANCHORAGE
CHUGIAK 99577 1 ANCHORAGE



CIRCLE

CLAM GULCH
CLARKS POINT
CLEAR

COFHVIAN COVE
COOPER LANDING
COPPER CENTER
COPPER CENTER
CORDOVA

CRAIG

CROOKED CREEK
DEERING
DELTAJUNCTION
DELTAJUNCTION
DILLINGHAM
DIOVIEDE

DOT LAKE
DOUGLAS
DOUGLAS
DUTCH HARBOR
EAGLE

EAGLE RIVER
EAGLE RIVER
EDNA BAY

BEEK

EGEGIK

BEKWOK

ELIM

EMMONAK
ESTER
FAIRBANKS
FAIRBANKS
FAIRBANKS
FAIRBANKS
FAIRBANKS
FAIRBANKS
FAIRBANKS

99733

99569
99744
99918
99572

99573
99574

99575
99736
99709
99737
99576
99762
99737

99824
99692
99738
99517
99577

99578
99579

99739

99725
99701
99704
99705
99706
99707
99708
99709

Em&gmppgw&“ﬁl\)l\)fﬂ\)&)phpﬂHw-b&g%lém(nkg&glgpphpl\)ml\)

YUKONKOYUKUK
KENA
DILLINGHAM
YUKONKOYUKUK
PRINCE OF WALES
KENA
VALDEZ/CORDOVA
VALDEZ/CORDOVA
VALDEZ/CORDOVA
PRINCE OF WALES
BETHEL
NWARCTIC
SE FAIRBANKS
SE FAIRBANKS
DILLINGHAM
NOVE
SE FAIRBANKS
JUNEAU
JUNEAU
ALEUTIANS WEST
SE FAIRBANKS
ANCHORAGE
ANCHORAGE
PRINCE OF WALES
BETHEL

LAKE AND PENINSULA

DILLINGHAM
NOVE
WADE HAMPTON
FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR



FAIRBANKS
FAIRBANKS
FAIRBANKS
FAIRBANKS
FAIRBANKS

FORT RICHARDSON
FORT YUKON
FORTUNA LEDGE
FRITZ CREEK
GAKONA

GAMBELL
GIRDWOOD
GLENNALLEN
GOLOVIN
GOODNEWS E
GRAYLING
HAINES
HEALY
HOLLIS
HOLY CROSS
HOVER
HOONAH
HOONAH
HOOPER BAY
HOPE
HOUSTON
HOUSTON
HOUSTON
HUGHES
HUSLIA
HYDABURG
HYDER
HYDER
IGIUGIG
ILIAMNA
INDIAN

99710
99711
99712
99724
99760

99740

99741
99742
99587

99762

99613

FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR
ANCHORAGE
YUKONKOYUKUK
WADE HAMPTON
KENA
VALDEZ/CORDOVA
YUKONKOYUKUK
NOME
ANCHORAGE
VALDEZ/CORDOVA
NOME
BETHEL
YUKONKOYUKUK
HAINES
DENALI
PRINCE OF WALES
YUKONKOYUKUK
KENA
SKAHOO/ANG
SKAHOO/ANG
WADE HAMPTON
KENA
MAT-SU
MAT-SU
MAT-SU
YUKONKOYUKUK
YUKONKOYUKUK
PRINCE OF WALES
PRINCE OF WALES
PRINCE OF WALES

LAKE AND PENINSULA
LAKE AND PENINSULA

ANCHORAGE



JUNEAU
JUNEAU

JUNEAU

JUNEAU

KAKE

KALSKAG
KALSKAG
KALSKAG (LOWER)
KALSKAG (LOWER)
KALSKAG (UPPER)
KALTAG
KASIGLUK
KASILOF

KENAI

KENAI

KENAI

KETCHIKAN
KETCHIKAN

KIANA

KING COVE

KING SALMON
KIPNUK

KIVALINA
KLAWOCK

KOBUK

KODIAK

KODIAK
KOKHANOK
KOLIGANEK
KONGIGANAK
KOTLIK
KOTZEBUE
KOYUK

KOYUKUK
KWETHLUK
KWETHLUK
KWIGILLINGOK

90801
99802

90811

99607
99626
99607
99626
99607
99748

99610
99611
90661
99672
99001

99749
99612
99613
99614
99750

99751
99615

99576

99620
99752
99753
Q74
Q121

99622

I:I-l\gldoob\lglslj@(ﬂH@WREQHBSOOQHHSBSCDCDOOI—\NH5OOOEE

JUNEAU
JUNEAU
JUNEAU
JUNEAU
WRANGPETERS
BETHEL
BETHEL
BETHEL
BETHEL
BETHEL
YUKONKOYUKUK
BETHEL
KENA
KENA
KENA
KENA
KETCHIKAN GATEWAY
KETCHIKAN GATEWAY
NWARCTIC
ALEUTIANS EAST
BRISTOL BAY
BETHEL
NWARCTIC
PRINCE OF WALES
NWARCTIC
KODIAK
KODIAK
LAKE AND PENINSULA
DILLINGHAM
BETHEL
WADE HAMPTON
NWARCTIC
NOME
YUKONKOYUKUK
BETHEL
BETHEL
BETHEL



LARSEN BAY
LEVELOCK

MANLEY HOT SPRINGS

MANOKOTAK
MCGRATH
MCGRATH
MEKORYUK
MENTASTA LAKE
METLAKATLA
METLAKATLA
MINTO
MOGOSE PASS
MT VILLAGE
NAKNEK
NANWALEK
NAPAKIAK
NAPASKIAK
NAUKATI BAY
NELSON LAGOON
NENANA
NEW STUYAHOK
NEWTOK
NIGHTMUTE
NIKISKI
NIKOLAEVSK
NIKOLAI
NIKOLSKI
NINILCHIK
NOATAK
NOVE
NONDALTON
NOORVIK
NORTH POLE
NORTH POLE
NORTH POLE
NORTHWAY

NUIQSUT

99624
99625
99756
99628
99627
99672

99761
99762

99763
99701
99705
9775
99764
99789

Bi—wo

[EEN
[en) N (o]

GoB ol RruBwbY—o

— — —_
NP, =P o

B —R8 83

H
NN

KODIAK
LAKE AND PENINSULA
YUKONKOYUKUK
DILLINGHAM
YUKONKOYUKUK
YUKONKOYUKUK
BETHEL
VALDEZ/CORDOVA
PRINCE OF WALES
PRINCE OF WALES
YUKONKOYUKUK
KENA
WADE HAMPTON
BRISTOL BAY
KENA
BETHEL
BETHEL
PRINCE OF WALES
ALEUTIANS EAST
YUKONKOYUKUK
DILLINGHAM
BETHEL
BETHEL
KENA
KENA
YUKONKOYUKUK
ALEUTIANS WEST
KENA
NWARCTIC
NOME
LAKE AND PENINSULA
NWARCTIC
FAIRBANKS N STAR
FAIRBANKS N STAR
FAIRBANKS N STAR
SE FAIRBANKS
NORTH SLOPE



NULATO
NUNAM IQUA
NUNAPITCHUK
OLD HARBOR
OUZINKIE
PALMER
PALVER
PALMER
PEDRO BAY
PERRYVILLE
PETERSBURG
PILOT STATION
PLATINUM
POINT BAKER
POINT HOPE
PORT ALEXANDER
PORT GRAHAM
PORT HEIDEN
PORT LIONS
QUINHAGAK
RAVPART
DEVIL
RUBY

RUSSIAN MISSION
SAINT GEORGE
SAINT MARYS
SALCHA

SAND POINT
SAVOONGA
SCAMMON BAY
SELAWMK
SELDOVIA
SEWARD
SHAGELUK
SHAKTOOLIK
SHISHMAREF
SHISHVIAREF

90765

99766

99767

99768
99657
90501

99714
99661
99769
99662
99770

Q771
99762
99772

5N5®%N558NN%HW&##BNHBHQN&BBwHHN§%mQ®B

YUKONKOYUKUK
WADE HAMPTON
BETHEL
KODIAK
KODIAK
MAT-SU
MAT-SU
MAT-SU
LAKE AND PENINSULA
LAKE AND PENINSULA
WRANG/PETERS
WADE HAMPTON
BETHEL
PRINCE OF WALES
NORTH SLOPE
SITKA
KENA
LAKE AND PENINSULA
KODIAK
BETHEL
YUKONKOYUKUK
BETHEL
YUKONKOYUKUK
WADE HAMPTON
ALEUTIANS WEST
WADE HAMPTON
FAIRBANKS N STAR
ALEUTIANS EAST
NOME
WADE HAMPTON
NWARCTIC
KENAI
KENAI
YUKONKOYUKUK
NOME
NOVE
NOMVE



SHISHMAREF
SHUNGNAK
SITKA

SLANA
SLEETMUTE
SOLDOTN

ST MICHAEL
ST PAUL ISLAND
STEBBINS
STERLING
STEVENS VILLAGE
STONY RIVER
SUTTON
TALKEETNA
TALKEETNA
TANACROSS
TANANA
TATITLEK
TELLER
TELLER
TENAKEE
THORNE BAY
TOGIAK

TOK
TOKSOOK BAY
TRAPPER CREEK
TULUKSAK
TUNTUTULIAK
TUNUNAK
TWIN HILLS
TYONEK
UNALAKLEET
UNMLASKA
VALDEZ
VENETIE
WAINWRIGHT
WALES

99672
99774
99557
99674
99676

99776
Q777
99677
99762
99778
031
99919
99678

NOVE
NWARCTIC
SITKA
VALDEZ/CORDOVA
BETHEL
KENA
NOVE
ALEUTIANS WEST
NOME
KENA
YUKONKOYUKUK
BETHEL
MAT-SU
MAT-SU
MAT-SU
SE FAIRBANKS
YUKONKOYUKUK
VALDEZ/CORDOVA
NOVE
NOME
SKAHOO/ANG
PRINCE OF WALES
DILLINGHAM
SE FAIRBANKS
BETHEL
MAT-SU
BETHEL
BETHEL
BETHEL
DILLINGHAM
KENA
NOME
ALEUTIANS WEST
VALDEZ/CORDOVA
YUKONKOYUKUK
NORTH SLOPE
NOVE



WARD COVE
WASILLA
WASILLA
WASILLA
WASILLA
MOUNTAIN
HER
LOW
WILLOW
WRANGELL
YAKUTAT

@&8!—\(}1008%!\)501

KETCHIKAN GATEWAY
MAT-SU
MAT-SU
MAT-SU
MAT-SU

NOME
VALDEZ/CORDOVA
MAT-SU
MAT-SU
WRANG/PETERS
YAKUTAT

%



SARAH PAUM, GOVERNOR

P.O. BOX 110693

MPT.OFHEALTH*SOCIALI [VICES

PHONE: (907) 465-3250

Alaska Com mission on A ging FAX: (907) 465-13098

January 31, 2007

Senator Donald Olson
State Capital, Room 514
Juneau, AK 99801-1182

Dear Senator Olson,

The Alaska Commission on Aging supports Senate Bill No. 4 for the extension of the senior care program
and the increasing of the benefit amount. We believe the senior care program provides an important and
needed financial safety net for low income seniors. It helps over 7,000 seniors meet the costs of basic
necessities such as housing, food and medication.

During our recent Legislative Advocacy Teleconference, two amendments were suggested. Participants
felt that the asset levels were too low, especially for the cash benefit qualification criteria. Many seniors
above the current level arc still living in meager circumstances and at significant risk to exhaust their
savings if financial emergencies occur. Secondly, participants recommended that ifthe program does not
have a near-term sunset date, inflation proofing be added to the legislation.

Thank you for sponsoring this legislation and your consideration of these suggestions.

Sincerely,

Frank . _ " Dehise Daniello
Chair, Alaska Commission on Aging Executive Director, ACoA



DEPARTMENT OF LAW 10
N 011080
OFFICE OF THEATTORNEY GENERAL . @}9 '%Z{Jﬁ/?

February 15,2007

MEMORANDUM

TO: The Honorable Sarah Palin
Governor

FROM-J<Y\ Talis J. Colberg
V' Attorney General

Attached draft bill relating to the senior care program
Our file: 773-07-0049

At the request of your legislative director, attached is a draft bill relating to the
lior care program. The bill would extend the existing program to June 30,2012, would
make several changes to the eligibility criteria, and would eliminate the prescription drug

benefit from the program.

A draft transmittal letter to the legislature, describing the bill in more detail, is also
attached for your review.

If you approve the bill for introduction, we will prepare it in final form. 1'to
which house do you wish the bill introduced?

TJC:EMB:ebc

Suggested Distribution by Governor's Legislative Office:
Hon. Karleen Jackson, Comm'r, Dept, of Health and Social Services

Karen Rehfeld, Dir., OMB, Office of the Governor



DRAFT TRANSMITTAL LETTER

Under the authority of art. 111, sec. 18, ofthe Alaska Constitution, | am transmitting abill relating

to the senior care program.

The bill would extend the sunset date of the existing senior care program from June 30, 2007 to

June 30,2012, to allow continuation of program benefits to needy seniors.

This bill also would make two changes to the eligibility requirements for the program. First, the
income limitation would be changed. The current income standards are "frozen" at 135 percent
of the 2005 federal poverty income guidelines. The 2005 limits have caused some seniors to
become ineligible for the program because of cost-of-living adjustments that are made to
retirement and pension income, such as Social Security benefits, which are not automatically
adjusted under the current statutory language. The change made by the bill would result in
income standards that are flexible enough to correspond to changing federal poverty guidelines.

Second, the bill would provide that an individual who is receiving a longevity bonus payment

would not be eligible for benefits under the senior care program.

The hill also would eliminate the prescription drug benefit portion of the program  The
Department of Health and Social Services has found that there is only low-level usage of the
prescription drug option, despite extensive outreach efforts encouraging seniors to enroll.

Additionally, survey information indicates that many seniors have other health insurance

coverage available.



The senior care program finances impc.tant benefits for needy older Alaskans, to help them meet

basic necessities, including food and housing. | urge your prompt and favorable action on this

MEASUIE,

Sincerely,

Sarah Palin
Governor



WORK DRAFT WORK DRAFT

77307-0049 biLdoc
B ikilir
2/152007

DILL 11U,
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FIRST SESSION
By THERULESCOVMITTEE BY REQUEST GF THEGOVERNCR

ABILL
FOR AN ACT ENTITLED

"An Act relating to the senior care program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section. 1. AS 47.45.300(a) is amended to read:
(a) The senior care program is established in the Department of Health and

Social Services to provide cash assistance benefits [AND PRESCRIPTION DRUG
BENEFITS] as far as practicable under appropriations provided by law.
*Sec. 2. AS 47.45.300(c) is amended to read:

(c) If the department estimates that appropriations for the program are
insufficient to meet the demands of the program in a fiscal year, the department may
reduce or eliminate the cash assistance benefit [BENEFITS] available to recipients.
[BENEFITS SHALL BE REDUCED OR ELIMINATED IN THE FOLLOWING
ORDER.

(1) DEDUCTIBLE COVERAGE UNDER AS 47.45.320(c);
(2) PREMIUM COVERAGE UNDER AS 47.45.320(c);
(3) CASH ASSISTANCE UNDER AS 47.45.310(b).]

-1-
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* Sec. 3. AS 47.45.310(a) is amended to read:
(a) To be eligible for a cash assistance benefit under the program, an

individual [SHALL]
(1) must be 65 years of age or older;

(2) must be aresident of the state;

(3) must have household income that does not exceed 135 percent of
the annual federal poverty guidelines for Alaska, as determined by the federal
Office of Management and Budget and revised uuder 42 U.S.C. 9902m

[(A) SI6,133 A YEAR IF THE HOUSEHOLD CONSISTS OF

ONE PERSON; OR
(B) $21,641 A YEAR IF THE HOUSEHOLD CONSISTS OF

TWO PEOPLE];
(4) may not be receiving a longevity boons payment under

AS 45.45.010-47.45.150;

(51  must meet other eligibility requirements specified in
subsection and in regulations adopted under this subsection; and

(61 must [(5)] apply on a form provided by the department; the
department may use an abbreviated form for an individual who received a payment
under an assistance program for seniors that paid $120 a month and was administered
by the department on or before the effective date of this section.

* Sec. 4. AS 47.45.330 is amended to read:

Sec. 47.45.330. Continuation of henefits. An eligible individual who leaves
the state may not receive a cash assistance benefit under AS47.45.310 [OR
PRESCRIPTION DRUG BENEFIT UNDER AS 47.45.320] during the absence unletis
the individual's absence is temporary and is for one of the following reasons:

(1) to receive medical treatment for the individual;
(2) to accompany the individual's family member who is receiving

medical treatment outside the state; or
(3) for a vacation, business trip, or other absence of less than 30

consecutive days, unless the individual has applied for and received a time extension
from the department for special circumstances.

-2-
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* Sec. 5. AS 47.45.340 is amended to read:
Sec. 47.45.340. Appeal rights. An individual who receives a determination

from the department that denies, limits, or modifies a cash assistance benefit [OR
PRESCRIPTION DRUG BENEFIT] under AS 47.45.300 - 47.45.390, other than a
determination under AS 47.45.300(c) to reduce or eliminate benefits, may request a
hearing before the department under regulations adopted by the department.
* Sec. 6. AS 47.45.350 is amended to read:

Sec. 47.45.350. Ability to recover or recoup improper assistance benefits.
An individual is liable to the department for the value of assistance or benefits
improperly paid to the person under AS 47.45.310 [OR 47.45.320] if the improper
payment was based on inaccurate or incomplete information provided by the
individual. In a civil action brought by the state to recover from the individual the
value of assistance or benefits improperly paid under AS 47.45.310 [OR 47.45.320],
the state may recover from the individual the costs of investigation and prosecution of
the civil action, including attorney fees as determined under court rules

*Sec. 7. AS 47.45.390(2) is amended to read:
(2)  "eligible individual" means an individual who meets the

requirements of AS 47.45.310 [OR 47.45.320] and regulations adopted under that

statute [THOSE STATUTES] for eligibility for the program;
* Sec. 8. The uncodified law of the State of Alaska enacted in sec. 4, ch. 89, SLA 2005, is

amended to read:
Sec. 4. AS09.38.015(aX10); AS 37.05.146(c)(80) [AS 37.05.146(cX78)];
AS 47.45.300, 47.45.310, [47.45.320,] 47.45.330, 47.45.340, 47.45.350, 47.45.360,
and 47.45.390 [; AND SECS. 5 - 7 OF THIS ACT] are repealed [ON THE LATER
OF] June 30, 2012 [2007, OR THE EFFECTIVE DATE UNDER SEC. 11 OF THIS

ACT].
* Sec. 9. The uncodified law of the State of Alaska enacted in sec. 9, ch. 89, SLA 2005, is

amended to read:
Sec. 9. The uncodified law of the State of Alaska is amended by adding a new

section to read:
FUND REVERSION. The unobligated, unencumbered, and unappropriated

-3*
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balance of the Alaska senior care fund established in AS 47.45.360, added by sec. 2 of
this Act, reverts to the unreserved general fund on June 30,2012 [2007].

* Sec. 10. AS 47.45.320 is repealed.

* Sec. 11. Sections 8 and 9 ofthis Act take effect June 29,2007,

* Sec. 12. Section 10 of this Act takes effect June 30,2007.

* Sec. 13. Except as provided in secs. 11 and 12 of this Act, this Act takes effect July 1,
2007.
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March 8,2007

Per Carolyn Spalding (465-2340) and Jim Steele - Adult Public Assistance program -
Resource test (referred to as Assets Test, also) (conference call 11:30 a.m. today)

The test for both Adult Public Assistance and SSI (Social Security) is $2,000 single and
$3,000 per couple (monthly). These amounts include both liquid and non-liquid assets.

There is also a program under Adult Public Assistance that covers Medicare premiums.
The Ass;et Test is $4,000 single, $6,000 couple (75 - 80 people are currently in the
program).

The current prescription drug program in SeniorCare has an Assets Test of $50,000
single, $100,00 couple (liquid assets)

It is not known whether the 75 - 80 overlap into the SeniorCare Drug program.



Your welcome. ftwas our Public Assistance staff that pulled it together.

From: Ginny Austerman [mailto:Ginny _Austerman@legis.state.ak.us]
Sent: Wednesday, March 28, 2007 10:15 AVI

To: Baker, Laura

Subject: RE Calculations for two scenarios on SeniorCare legislation

From: Baker, Laura [maitto:Laura_Baker@health.state.ak.us]

Sent: Tuesday, March 27, 2007 553 AV

To: Ginny Austerman

Cc: Hill, Sherry; Baker, Laura

Subject: RE Calculations for two scenarios on SeniorCare legislation
Importance: High

Ginny « below is the information you requested.
Laura

Senior Care Scenario Reoueet Senator Olson/G. Austerman 3/27/07

Criteria: Current asset test retained and applied, poverty level at Alaska federal guidelines, no
program sunset date, no prescription drug program, no ALB

N ote: Adm in costs notincluded in these calculations

FY08 Estimated Cost
_ Benefits Only/No
Poverty Level  Estimated Caseload Benefit Admin
<75% 400 $ 20 $ 960.0
75-100% 4,600 15 $ 9.660.0
100-135% 2,343 $ 150 $ 42174
Total Caseload 7,343 Total Cost $ 14,8374
FY08 Estimated Cost
Benefits Only/No
Poverty Level  Estimated Caseload Benefit Admin
<100% 5,000 $ 5 3 10,500.0
100-135% 2,343 $ 150 $ 42174
135-150% 500 $ 10 $ 6120
Total Caseload 7.853 Total Cost  $ 153294

From: Ginny Austerman [mailtto:Ginny_Austerman@legis.state.ak.us)
Sant: Tuesday, March 27, 2007 10:21 AM

To: laura_baker@health.state.ak.us

Cc: Shenry_Hill@health.state.ak.us

3/30/2007
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Ginny Austerman

From:  Ginny Austerman

Sent  Wednesday. February 21, 2007 1256 PM

To: Craig, Deborah’

Subject: RE: Leg Inquiry Senate C&RA Comm G Austerman SC~ALB.doc

Deborah:

Today, Sen Olson received a side by side comparison of the Current SeniorCare Program, the Gov's Proposal
and SB4. Inthe column for SB 4, 1see that the department is not clear as to whether and ALB and SeniorCare
are allowed. It is not allowed, | spoke with the bill drafter and she agrees that the bill allows for the programs to
run concurrently, but not combined. Would you please pass this information on to the correct person and ask
them to redratt the side by side with the new information.

Thanks,
Ginny

From: Craig, Deborah [mailto:Deborah Craig@health.state.ak.u«]

Sent: Tuesday, February 06, 2007 9:38 AV

To: Ginny Austerman

Subject: RE Leg Inquiry Senate CE&RA Comm GAusterman SC-ALBdoc

Ginny,
| thought | should also mention that the Govermnor will be introducing SeniorCare legislation - our Leg Liaison
Shenry Hill indicated that if you have questions, you could talk with John Bitney.

Again, dont hesitate if | can be of further assistance.

Vedvud@uuf
907-465-8259

Director’s Office, DPA, DHSS

Confidentiality Nctice: This e-mail message including an> attachments, is for the sole use of the intended recipient”) and may contain confidential and
privileged information Any unauthorized review, use. disclosure or distnbution is prohibited. If you are not the intended recipient, please contact the sender by reply
e-mail and destroy all copies of the original message

From: Ginny Austerman [maitto:Ginny_Austerman@legis.state.ak.us]
Sent: Tuesday, February 06, 2007 857 AVI

To: Craig, Deborah

Subject: RE Leg Inquiry Senate CE&RA Comm GAusterman SC-ALB.doc

Thanks, Deborah. 1l look them over and call you if | have questions.
Ginny

From: Craig, Deborah [mailto:Deborah_Craig@health.state.ak.us]

Sent: Tuesday, February 06, 2007 8:44 AV

To: Ginny Austerman

Cc: Hill, Sherry; Lindstrom, Elmer A.; Fitzjarrald, Ellie

Subject: Leg Inquiry Senate C&RA Conm G Austerman SC-ALB.doc

2/21/2007
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Ginny,

Attached is the information you requested. As we discussed yesterday, | think the charts wWhelp in
understanding the federal poverty level issue but don't hesitate to call if | can be of assistance.
VtbuU tfutff

907-465-8259

Director's Office, DPA, DHSS

Confidentiality Notice: Ihi>c-mail message including an> uiuchmenis. is for ihc sole use of the intended recipient*»land nu> contain confidential and

pm ilcged information. An> unauthorized review, use. disclosure or distnbution is prohibited [fyou are not the intended recipient, ptcasc contact the sender by reply
e-mail and Jestroy all copies of the original message

From: lindstrom, Eimer A

Sant: Monday, February 05, 2007 851 AVI

To: 'Ginry Austerman’

Cc: Craig, Deborah; Hill, Sherry

Subject: RE Dave Gray suggested | contact you....

A pleasure talking to you this moming, Ginny. Please contact Deborah Craig directiy...shell be happy to work
through these questions with you.

We understand your bill will be up on 2/19.

Elmo

From: Ginny Austerman [mailto:Glnny Austennan@iegis.state.ak.us]
Sent: Thursday, February 01, 2007 5:02 FM
To: eimer_lindstrom@health.state.ak.us

Subject: Dave Gray suggested | contact you....

Hello Elmer:

| have been waiting for Sherry Hill to retum my call for a couple of days. I'm sure she is pretty swamped with the
Ovenview for Ways and means. Maybe you can help me out.

| am gathering information for the Sponsor Statement for SB 4 and need some data from your department:

| am unable to tell from the longevity bonus bills, whether they are set up to continue with the phase out of the
original program, do you know If they are?

How many people will qualify for the Longevity Bonus Program (assuming it is still in phase out mode)?
What, if any, is the change in the federal poverty guidelines? One person? Two people?

Do you know the $$ amount the Senior Assistance Program costs today? What is the number of people being
served by the program? Is this data readily available by district?

| have a couple of other questions that | can ask you if you can call me tomorrow with answers for the questions

Ginny Austerman
Senate C & RA Committee Aide
4654956

2/21/2007
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Qinny Austerman

From: Baker, Laura [Laura_Baker@health. state

Sent: Friday, March 30, 2007 1.02 PM

To: Ginny Austerman

Cc: Hill, Sherry; Clarke, Janet E.; Baker, Laura; Fitzjarrald, Ellie; Lindstrom, Elmer A
Subject:  PW: Senior Care Seer-rio Request SB4 SenatorOlson/G. Austerman
Importance: High

Ginny - Below is the additional information you requested on SB4.
Have a good weekend.
Laura
Senior C irt SctMrlo Request SB 4 Senator Qiton/G, Am ttnnin Ywd&Ji *

CriteriaiMD ASSET TEST, poverty level at Alaska federal guidelines, no proyam sunset date, no 3
prescription drug pregrart, no ALB

N ote: A dm in c sts notincluded in these calculations

No Asset Test
FY 08 Estimated Coat /1
_ Benefits Only/No
Poverty Level Estimated Caseload Benefit Admin
<100% 5,000 $ 175 S 10,5000
100-135% 2,643 $ 150 $ 47574
135-150% 1157 $ 100 $ 138384
Total Caseload 8,800 Total Cost  $ 16.645.8
From: Ginny Austerman [maitto:Ginny_Austerman@legis.state.ak.us]
Sent: Thursday, March 29, 2007 1:49 PM
To: Baker, Laura
Subject: RE Calculations for two scenarios on SeniorCare legislation
w Id vy d m model please. u g scenario #2,de|ete th tt t t 0 t t d | la t
w ith th tte st s till w were I‘]Ote pecting the

From: Baker, Laura [mailto:Laura. Baker@health.state.ak.us]

Sent: Wednesday, March 28, 2007 10:21 AVI

To: Ginny Austerman

Subject: RE Calculations for two scenarios on SeniorCare legislation

3/30/2007
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Your welcome. ftwas our Public Assistance staff that pulled it together.

From: Ginny Austerman [mailto.Ginny _Austerman@tegis.state.ak.us]
Sent: Wednesday, March 28, 2007 10:15 AM

To: Baker, Laura

Subject: RE Calculations for two scenarios on SeniorCare legislation

From: Baker, Laura [mailto:Laura_Baker@health.state.ak.us]

Sent: Tuesday, March 27, 2007 553 PM

To: Ginny Austerman

Cc: Hil, Sheny, Baker, Laura

Subject: RE Calculations for two scenarios on Ser.lorCare legislation
Importance: Hgh

Ginny - below is the information YOU requested.
Laura

v F

Criteiia”"jm Muls~tt*™et*nand applied, poverty level at Alaska federal guidelines, no

progrant®unset dateljiO'prescription drug program, no ALB

N ote: Adm Jrrcostfn o tincluded in these calculations

FY08 Estimated Cost
Benefits Only/No
Poverty Level  Estimated Caseload Benefit Admin
<75% 400 $ 200 $ 960.0
75 -100% 4,600 $ 175 $ 9.660.0
100-135% 2,343 $ 150 $ 42174
Total Caseload 7,343 otalCost $ 148374
FYC8 Estimated Coot
Vv _ Benefits Only/No
PovertylLevel Estimated Caseload Benefit Admjn  ------
<10 "\ 5,000 $ s $ 10,500.0
100-135% 2j343 $ 150 $ 42174
135-150% 510" = 100 $ 6120
Total Caseload 7,853 " TotalQust $ 153294

From: Ginny Austerman [mailto:Ginny _Austerman@tegis.state.ak.us]
Sent: Tuesday, March 27, 2007 10:21 AM

To: laura_baker@health.state.ak.us

Cc: Sheny Hill@health.state.ak.us

3/30/2007
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fubjact; Caculations for two scenarios on SentofCtoe tagMMon

Hi Laura and Sheny:

Laura, would you please run the following models for Sen. Olson's SB 4:

1)

$150/mo. @ 135%6-100% of current Fed Pov Lev
$175Mmo. « 100%- 75% of cumrent Fed Pov Lev
$200/mo. @ 75%- 0% of current Fed Pov Lev

Projected Monthly Caseload

2
glOO/mo. e 150%-135% of current Fed Pov Lev  (approximate # of new people this would

add )
$150/mo. @ 135%-100% of current Fed Pov Lev
$175mo. @ 100%- -0% of current Fed Pov Lev

Projected Monthly Caseload

Both models assuming all of the following:

current asset test of $6,000 - Individual, $9,000 « couple
poverty level floats as federal level changes,

no program Sunset Date

No prescription drug option

no LB

Wt would like this information as soon as you are able to get to it.

Thank you. If you have questions please call me at 4989.

Ginny Austerman

Committee Aide

Community and Regional Affairs Committee
Senator Donald C. Olson

3/30/2007



Ginny Austerman

From: Baker, Laura [Laura._Baker@health.state.ak.us]

Sent: Tuesday, March 27, 2007 553 PM

To: Ginny Austerman

Cc: Hill, Sherry; Baker, Laura

Subject: RE: Calculations for two scenarios on SeniorCare legislation
Importance: High

Ginny - below is the information you requested.
Laura

Senior Cara Scenario Reou— t Senator Olaon/G. Austerman 3/27/07

Criteria: Current asset test retained and applied, poverty eve' at Alaska federal guidelines,
program sunset dat8/ no prescription drug program, no ALB

e tion s

IIONl%Admm costs notincluded in the
FY08 Estimated Coat
Benefits Only/Ho
Poverty Level Estimated Caseload Benefit Admin
<75% 400 $ - 200 $ 960.0
75-100% 4600 ¢ ! 1% $ 9,660.0
100-135% 2,343 $ 150 $ 42174
Total Caseload 7,343 Total Cost  $ 14.8374
FY08 Estimated Coet
_ Benefits Offty/No
Poverty Level  Estimated Caseload Benefit Admin
>160% ---—- 5,000 $ 175 $ 10,5000
100-135% £348 150 $ 42174
135-150% 50 % loo~-  -—-- 612.0
Total Caseload 7,853 Total Cost $ 15,3294
From: Ginny Austerman [mailtto:Ginny_Austerman@ilegis.state.ak.us]
Sent: Tuesday, March 27, 2007 10:21 AV
To: laura_baker@>health.state.ak us
Cc. Sheny Hil@)health.state.ak.us 7 it
Subject: Calculations for two scenarios on SeniorCare legislation A
Hi Laura and Sheny: N1l
Laura, would you please run the following models for Sen. Olson's SB 4:
1)

$150/mo. @ 135%-100% of current Fed Pov Lev
$175/mo. @ 100% - 75% of current Fed Pov Lev
$200/mo. @ 75%- 0% ofcurrent Fed Pov Lev

3/28/2007
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Projected Monthly Caseload

2
%80/ mo. Q 150%  135% of current Fed Pov Lev  (approximate # of new people this would

)
$150/mo. <9 135%-100% of current Fed Pov Lev
$175mo. (9 100%- 0% of current Fed Pov Lev

Projected Monthly Caseload

Both models assuming all of the following:

current asset test of $6,000  Individual, $9,000 - couple
poverty level floats as federal level changes,

no program Sunset Date

No prescription drug option

no LB

We would like this information as soon as you are able to get to it.

Thank you. If you have questions please call me at 4989.

Ginny Austerman

Committee Aide

Community and Regional Affairs Committee

Senator Donald C. Olson W
m,



Ginny Austerman

From: Craig, Deborah [Deborah_Craig@health .state.ak.us]

Sent: Thursday, March 08, 2007 9:45 AM

To: Ginny Austerman

Cc: Hill, Sherry; Lindstrom, Elmer  Clarke, Janet E : Fitzjarrald, Elite

Subject: RE Questions on SB4
Attachments: Craig, Deborah.vcf

Ginny,
I'm sorry this took so long to get back to %_/ou._Thanks for your patience. Carolyn Spalding, Chiefof
Policy, will be calling you for more clarification about the asset test questions, as well.

Question #1. Ifthe income limit in SB 4 is changed to 135% of the 2007 Federal Poverty Level
Guideline, and all else in the bill remains the same, what will be fiscal impact be?

Changing the income limit to 135% of the 2007 poverty level is estimated to allow 300 additional
individuals to qualify for the program, for a total of 7,343 in FY 2008. The estimated cost of SeniorCare
payments for these individuals will depend on whether the Alaska Longevity Bonus program is
reinstated and, if it is, whether individuals will be allowed to receive payments from both SeniorCare
and the Longevity Bonus. Estimates for both options are provided below.

Estimate if the Alaska Longevity Bonus program is reinstated and individuals cannot receive payments

Caseload at 135% of ~ Number potentially Revised caseload SeniorCare Cost
2007 poverty level eligible for ALB without ALB eligibles  Total x 150 x 12
7343 2303 5040 $9,072.0
Estimate if the Alaska Longevity Bonus program is not reinstated or individuals are able to receive
Caseload at 135% of ~ Number fpotentially Revised caseload SeniorCare Cost
2007 poverty level eligible for ALB without ALB eligibles  Total x 150 x 12
7343 0 7343 $13,217.4

Question #2. Ifthe income limit in SB 4 is changed to 150% of the 2007 Federal Poverty Level
Guideline, and all else in the bill remains the same, what would the estimated number of people in the
program be, and what would the estimated fiscal impact be?

In addition to the caseload increase described in question #1, increasing the income limits tol 50% of the
2007 poverty level is estimated to allow 510 additional individuals to ?uallfy for the program. The
estimated total would then be 7,853 in FY 2008. The estimated cost ot SeniorCare payments for these
individuals will depend on whether the Alaska Longevity Bonus program is reinstated and, if it is,
whether individuals will be allowed to receive payments from both SeniorCare and the Longevity
Bonus. Estimates for both options are provided below.

Estimate if the Alaska Longevity Bonus program is reinstated and individuals cannot receive payments
from both the SeniorCare and Longevity Bonus programs:
| Caseload at 150% of | Number potentially | Revised caseload | Senior Care Cost )

3/8/2007



2007 poverty level | eligible for ALB
7853 12464 5389 $9,700.2

Estimate if the Alaska Longevity Bonus Erogram is not reinstated or individuals are able to receive
payments from both the SeniorCare and Longevity Bonus programs:

Caseload at 150% of ~ Number fpotentially Revised caseload Senior Care Cost
2007 poverty level eligible for ALB without ALB eligibles  Total x 150 x 12
$14,135.4
907-465-8259
Director's Office, DPA, DHSS
Confidentiality Notice: This mcuage including tny uuchmentt. it for the to't use of the intended recipient(t) and na>conuin coniidential aid

pnvi‘cged infurmation. An> unauthorized review, use. disclosure or distribution is prohibited. If you are not the intended recipient, pirate contact the tender by reply
e-mail and destroy all copies of the original message.

From: Ginny Austerman [maitto:Ginny_AustennanQlegis.state.ak.us]
Sent: Wednesday, March 07, 2007 3:.31 AVI

To: Craig, Deborah L (HSS)

Subject: PWM Questions on B4

Deborah

I was wondering if the below information request has been processed yet. | haven't seen anything come back to
me.

Thanks,
Ginny

From: Ginny Austerman

Sent: Fiday, March 02, 2007 4:56 FM

To: Clarke, Janet (HSS); Hill, Sherry (HSS); Craig, Deborah L (HSS)
Subject: Questions on B4

Janet, Sherry and Deborah:

tf the income limit in SB 4 is changed to 135% of the 2007 Federal Poverty Level Guideline, and all else in the bill
remains the same, what will the fiscal impact be?

If the income limit in SB 4 is changed to 150% of the 2007 Federal Poverty Level Guideline, and all else in the bill
remains bg)?e same, what would the estimated . of people in the program be, and what would the estimated fiscal
impact be~

Dual eligibility (ALB and Senior Care) is not part of SB4, so please make calculations relative only to Senior Care.
If I could have that info by Tuesday, March 6, that would be very nice.

Thanks,


mailto:Ginny_AustennanQlegis.state.ak.us

Alaska CoeunissSoa 0a Agiag
Keep the EldersatHome Initiative _
A Proposed lacrement for the Division of Senior A Disabilities Services:
Senior Community Based Grants, Component AR 23575
March 2007 Position Paper

Statement of Need

The Alaska Commission on Aging is concerned about the impact the growth of high health care and Medicaid
costs will have on Alaska’s future and the health and well-being of older Alaskans. The Lewin Report (2006)
projects approximately a one billion dollar expansion in General Fund Medicaid spending in the next twenty
years, primarily driven by the growth rate of Alaska’s senior population. The Pacific Health Policy Group (2007)
affirmed that preventive health care services, such as those provided by home- and community-based services
(HCBS), are a sound investment that supports seniors in their homes, where they want to be, delaying and
preventing the need for expensive institutional long term care services. The Commission wants to ensure the
funding of fiscally sound alternatives to mitigate high medical costs and provide quality care for the elders in our

state.

Currently Alaska has a program to delay and prevent the use of expensive Medicaid long-term care services by
funding grants to local senior centers and other non-profit/faith-based providers for core home- and community-
based services. These agencies provide services which maximize independence and provide community activities
that can facilitate physical and mental health of older adults. They are uniquely qualified to strengthen an elder’s
natural family supports and are extremely cost-effective. According to the Division of Senior & Disabilities
Services, th. «verage annual cost per older adult receiving senior grant services is $783. In comparison, the
average cost for a senior on the Medicaid Waiver is $21,436, Medicaid Personal Care Attendant (PCA) $25,026,

and Medicaid nursing home $172,685.

Annual Costs of Long-Term Care Options FY05

G_a_'[ Waiver FCA\ NISWU
Recipient Recipient Recipient
Recipient

Source of Funds

Home-and Community-Based Services senior grants used $4.3 million in General Funds combined with $5.3
million in federal funds (Older Americans Act) and another $2.1 million in locally raised funds to serve
approximately 15,000 seniors in Alaska in FYO5. The programs provide Home-Delivered & Congregate Meals,
Transportation, Adult Day Services, Respite, Chore, Care Coordination, and Information and Assistance services.

Statewide Senior Grants «FY05 Funding Medicaid Costs -FYM Funding Sources

Sourcas

us
mltxa
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Findings from the Public Consulting Group (2006) identified the limited availability of community service
programs to support seniors in their homes as a cause for many individuals being placed prematurely in long-term
care facilities even though they do not need or desire nursing home settings. Senior home and community grant-
funded services allow adult children to care for their elders while maintaining their 1obs and other responsibilities,
and allow for seniors with a spouse or living alone to stay healthy and independent longer, avoiding higher cost

medical services.

According to a recent informal survey conducted by ACoA, senior care providers reported thai in lieu of
maintaining “wait lists”, they provide “partial service” as a strategy to maximize their resources, and serve the
most people with the fewest dollars, to meet the demands of a growing number of seniors and their family
caregivers, rhis means that some agencies are opting to provide one to three meals a week for seniors, when five
to seven meals are preferred, or one ride to the doctor but not another to the store to buy groceries. Many seniors
who need services are receiving none. To save money, some senior agencies operate on a reduced schedule in
order to serve more seniors with the same amount of limited funds. The Report on the Economic Well-Being of
Alaska Seniors (2007) confirms that the need for home- and community-based services exceeds the availability of
funding in all regions of the state.

There is also a significant need for upgrade of senior facilities, including roof repairs, building renovations,
sewage system retrofits, paved walkways and purchase of commercial kitchen equipment, vans, furniture, new
flooring, and more, according to reports from senior providers. In FY06, for example, the RFP for the one-time
“Senior Centers Deferred Maintenance, Construction, Renovation, Expansion, and Equipment Capital Grants
Program” made available $470,000, however, the total requests from senior providers that year added up to
$1,145,766.02, according to the Department’s Facilities and Planning Section. We request $1.0 million capital
funds for senior facility improvements to meet these growing needs.

We believe that promotion of prevention strategies is the most cost-effective and appropriate approach towards
caring for Alaska’s aging population. A cost-effective long-term care strategy i orporates a mix of grant funds
with Medicaid and the Medicaid Waiver program for home- and community-based services offered to all older
persons in need, including those at risk but not currently Medicaid-eligible. Such an approach preserves
individuals’ health status, thereby reducing the number of new enrollees to the Medicaid system, or allows for
continuation of services as their health improves, unlike the Medicaid waiver.

The Plan

The Keep the Elders at Home Initiative proposes to build on already successful senior programs as outlined
above. It is not a request for new services. The program targets vulnerable seniors - those living in poverty with
disabilities and having special health care needs including Alzheimer’s Disease & Related Disorders - but will be

available to all o'der Alaskans on a sliding fee-scale basis.

The Alaska Commission on Aging, with support from the Alaska Mental Health Trust Authority, is requesting a
$2.5 million increment for program support (to be added to the Division of Senior and Disabilities Services,
Senior Community Based Grants, AR 23575) and $1.0 million increment for capital improvements (to be added
to DHSS Mental Health Capital of the Facilities and Planning Section), supported by equal amounts of GF/MH
and GF funds, to expand the impact of these important programs. The funding for senior 1'CBS programs has
remained fiat for the last ten years as the senior population has increased more than 50%. The Alaska
Commission on Aging believes it is critical that we provide sufficient services to help individuals remain healthy
and living independently now in order to avoid premature high costs for potential hospital stays and nursing home
care. A recommended funding plan is attached. We thank you for your consideration and support of this important

project.



Alaska Commission on Agkig

FY 2008 Reoommended Einding Fian Using

Service Category *
Home Delivered Meils ($13 meal)
# of Clients Served
# of Meals Served
Average # of Meals/Senior
Projected FY2008 Increment

Congregate Meals ($14/Meal)
#of Cl:.9nts Served

» of Meals Served
Average # of Meals/Conior
Projected FY2008 Increment

AfriiStttl Trgnspffrigtign ($17/Ri(fc)
# of Clients Served

# of One-Way Rides
Average # of Rides/Senior
Projected FY2008 Increment

Unassisted Transportation ($10/Ride)
# of Clients Served
# of One-Way Rides
Average # of Rides/Senior
Projected FY2008 Increment

Information & Assistance (S3/Contact)
# of Clients Served

# of Contacts Provided
Average # of Contacts/Client
Projected FY 2008 Increment

I »-»"-porors$4 5Qper 15 mnute service unit)
# of Seniors Served
# of Hours of Service
Average # of Hours/Senior
Projected FY 2008 Increment

Dav Care  $43.48 per half dav or S10.87/hour)
# of Seniors Served
# of Hours Provided
Average # Hours/Senior
Projected FY 2008 Increment

$24/hour or $6 for 15 minute service unit)
# of Seniors Served
# of Hours Provided
Average # Hours/Senior
Projected FY 2008 Increment

fu, tfw

FY05

2821
280,090
99.29

7,306
257,879
353

1469
81,268
55.32

2,783
168,309
6048

13673
67,163
401

8

14.83

244,016
486.09

424
48,683
11482

aﬁ%ﬁi@)@peraﬂngggggsment

Estimated Increase
in
Clients A Services

FY06 with Increment **
3002 156
270,357 21,060
90.06 135
$315,000
8,029 417
250.335 20433
323 49
$306,495
1598 63
83,199 5810
52.06 70
$98,770
2,392 144
142506 9,504
5058 66
$95,040
21,362 1109
96,460 6,654
452 6
$19,962
225 20
12783 1400
5681 70
$25,200
520 135
234,759 140,400
45146 1040
1,526,148
X1 2
41486 3,850
165.28 175
$02,400



FY2006 Projected
Estimated Increase
in Clients Al srvtces

Service Category FY0S  FY06 with Increment
Care Coordination ($320 per Annual Plan of
Care/Recipient
# of Seniors Served 1195 963 62
# of Contacts 19250 18728 1302
Average # of Contacts/Senior 1611 1945 21
Projected FY 2008 Increment $20,832
Projected Operating Increment Grand Total $2,500,747

Definitions of Senior Services Provided (*)
Home-Delivered Meals - Nourishing hot meals delivered to a person's home and a welfare check for
those who are in need and too ill to leave their homes or cook. Meals are deli /ored to older vulnerable

adults recovering from surgery.

Congregate Meals - Nourishing hot meals provided at senior centers where elders can congregate and
participate in social and health promotion activities.

Assisted Transportation - Door to door transportation provided for medical appointments, shopping,
and social events for those with mobility challenges.

Unassisted Transportation - Door to door transportation provided to medical appointments, shopping,
and social activities for seniors needing a little extra help.

Informatio,, and Assistance - Information and referrals provided to seniors needing to locate various
services, senior housing, or to gain entry to the continuum of care.

Chore - Help provided with in-home and outdoor tasks for seniors with disabilities or those recovering
from surgery or iliness. Services can include meal preparation, household cleaning, shopping, snow
shoveling, ai d other services.

Adult Dav Care - On-site care provided for seniors with Alzheimer's Disease & Related Disorders and
other disabilities to support family caregivers during the work day.

Respite Care - Provides temporary relief to non-paid caregivers and family members in or outside of
the home.

Care Coordination - Development of a plan of care based on assessing needs, service coordination,
and monitoring services for seniors with disabilities or long-term health care needs.

** Method for Calculating FY 2008 Projections Increment Increase in Clients & Service - The Alaska
older adult population is increasing at an accelerated rate annually. In 2005, the Alaska 60+ population
was 68,003. In 2006, the 60+ population was 71,534. The annual rate of population increase is 5.19%.
« Number of Clients to be Served - Multiplied the rate of increase (5.19%) by the highest number
of seniors reported (FY05 and FYO06) for each service category.
» Average Number of Service Units (..e. meals, rides. etc.VSenlor - Increased the number of
service units per service category to fill the "partial service” strategy used by providers
» Total Number of Service Units - Calculated by multiplying the projected number of service units
by number of seniors for each category.
» Projected FY2008 Increment - Calculated by multiplying the projected total number of service
units by the unit cost of service.
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*An Act extending the termination date for the Regulatory Commission of Alaska; and providing for an
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AT? d. L*-

CS FOR SENATE BILL NO. 16(CRA) | on' A
I !
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INTHE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE -FIRST SESSION
BY THE SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR THERRIAULT

ABI
FOR AN ACT ENTITLED
An Act amending the powers and duties of the legislative audit division regarding the
Regulatory Commission of Alaska; amending annual report requirements for the
Regulatory Commission of Alaska; extending the termination date for the Regulatory

Commission of Alaska; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. As 24.20.271 is amended to read:
Sec. 24.20.271. Powers and duties. The legislative audit division shall
@ conduct a performance post-audit of boards and commissions
designated in AS 44.66.010 and of those programs and activities of agencies subject to
termination as determined in the manner set out in AS 44.66.020 and 44.66.030, and
make the audit, together with a written report, available to the legislature not later than
the first day of the regular session of the legislature convening in each year set out
with reference to boards, commissions, or agency programs whose activities are

subject to termination as prescribed in AS 44.66; the division shall not'ly the

T CSSB 16(CRA)
New Text Underlined [DELETED TEXT BRACKETED]
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1 legislature that the audit and report are available;

%> (2) audit at least once every three years the books and accounts of all
3 custodians of public funds and all disbursing officers of the state;

4 (3) at the direction of the Legislative Budget and Audit Committee,
5 conduct performance post-audits on any agency of state government:

6 (4) cooperate with state agencies by offering advice and assistance as
7 requested in establishing or improving the accounting systems used by state agencies;
8 (5) require the assistance and cooperation of all state officials and
9 other state employees in the inspection, examination, and audit of state agency books
10 and accounts;

1 (6) have access at all times to the books, accounts, reports, or other
12 records, whether confidential or not, of every state agency;

13 (7) ascertain, as necessary for audit verificaLon, the amount of agency
14 funds on deposit in any bank as shown on the books of the bank; no bank may be held
15 liable for making information required under this paragraph available to the legislative
16 audit division;

17 (8) complete studies and prepare reports, memoranda, or other
18 materials as directed by the Legislative Budget and Audit Committee;

19 (?) have direct access to any information related to the management of
20 the University of Alaska and have the same right of access as exists with respect to
21 every other siate agency”®
22 (10) conduct an audit every two years of information found in the
23 annual reports required under AS42.05.211 and AS42.06.220 regarding
24 compliance by the Regulatory Commission of Alaska with the requirements of
25 AS 42.05.175(a) - (e) ar.n of the timeline extensions made by the commission
26 under AS 42.05.175(f). and of other performance measures adopted by the
27 commission.

28 *Sec. 2. AS 42.05 211 is repealed and reenacted to read:

29 Sec. 42.05.211. Annual report. The commission shall, by November 15 of
30 each year, publish an annual report reviewing its activities during tne previous fiscal
31 year and notify the legislature that the report is available. The report must address the

:SSB 16(CRA) -2-
New Text Underlined [DELETED TEXT B,
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regulation of public utility service in the st?e as of June 30 and must contain details
about the commission's compliance with the requirements of AS 42.05.175(a) - (e),
with the timeline extensions made by the commission under AS 42.05.175(0, and with
other performance measures established by the commission.

*Sec. 3. AS 42.06.220 is repealed and reenacted to read:

Sec. 42.06.220. Annual report. The commission shall, by November 15 of
each year, publish an annual report reviewing its activities during the previous fiscal
year and notify the legislature that the report is available. The report must address the
regulation of oil and gas pipeline facilities in the state as of June 30 and must contain
details about the commission's compliance with performance measures reported by the
commission.

*Sec. 4. AS 44.66.010(a)(3) is amended to read:
(3) Regulatory Commission of Alaska (AS 42.04.010) - June 30, 2013
[2007];
*Sec. 5. Section 1of this Act takes effect January 1, 2009.
* Sec. 6. Sections 2 and 3 of this Act take effect January 1, 2008.
* Sec. 7. Section 4 of this Act takes effect inmediately under AS 01.10.070(c).
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IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FIRST SESSION
BY THESENATE COVMLNITY ANDREGIONAL AFFAIRS COVMITTEE

ABILL
FOR AN ACT ENTITLED
'‘An Act amending the powers and duties of the legislative audit division regarding the
Regulatory Commission of Alaska; amending annual report requirements for the

Regulatory Commission of Alaska; extending the termination date for the Regulatory

Commission of Alaska; and providing for an effective date."

5 | BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. AS 24.20.271 is amended to read:
Sec. 24.20.271. Powers and duties. The legislative audit division shall

(1) conduct a performance post-audit of boards and commissions
designated in AS 44.66.010 and of those programs and activities of agencies subject to
termination as determined in the manner set out in AS 44.66.020 and 44.66.030, and
make the audit, together with a written report, available to the legislature not later than
the Erst day of the regular session of the legislature convening in each year set out
with reference to boards, commissions, or agency programs whose activities are
subject to termination as prescribed in AS 44.66; the division shall notify the

. CSSB 16(CRA)
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legislature that the audit and report are available;
(2) audit at least once every three years the books and accounts of all

custodians of public funds and all dishursing officers of the state;

(3) at the direction of the Legislative Budget and Audit Committee,
conduct performance post-audits on any agency of state government;

(4) cooperate with state agencies by offering advice and assistance as
requested in establishing or improving the accounting systems used by state agencies;

(5) require the assistance and cooperation of all state officials and
other state employees in the inspection, examination, and audit of state agency books

and accounts;
(6) have access at all times to the books, accounts, reports, or other

records, whether confidential or not, of every state agency;

(7) ascertain, as necessary for audit verification, the amount of agency
funds on deposit in any bank as shown on the books of the bank; no bank may be held
liable for making information required under this paragraph available to the legislative
audit division;

(8) complete studies and prepare reports, memoranda, or other
materials as directed by the Legislative Budget and Audit Committee;

(9) have direct access to any information related to the management of
the University of Alaska and have the same right of access as exists with respect to
every other state agency”

(10) conduct an audit every two years of compliance bv the
Regulatory Commission of Alaska with the requirements of AS 42.05.175(a) « (e)
and of the timeline extensions made bv the commission under AS 42.05.175(f).
and of other performance measures adopted bv the commission.

* Sec. 2. AS 42.05.211 is repealed and reenacted to read:

Sec. 42.05.211. Annual report The commission shall, by November 15 of
each year, publish an annual report reviewing its activities during the previous fiscal
year and notify the legislature that the report is available. The report must address the
regulation of public utility service in the state as of June 30 and must contain details
about the commission's compliance with the requirements of AS 42.05.175(a) - (e),

CSSB 16(CRA) -2-
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