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per pack of 20; and the tobacco 
products tax rate was increased to 
75 percent of wholesale price. The 
legislature reduced the deduction 
percentage to cover accounting 
expenses from 1 percent to 0.4 
percent.

1999 -  Effective June 3, 1999, 
Alaska became a signatory to 
the nationwide tobacco Master 
Settlement Agreement (MSA). The 
MSA is an agreement between 46 
states, including the State of Alaska, 
and certain cigarette manufacturers 
which have voluntarily agreed 
to reimburse states for costs 
associated with cigarette smoking. 
The Agreement applies only to 
‘‘participating manufacturers" (those 
manufacturers who have agreed to 
participate in the settlement).

T’ie Agreement includes language 
to prevent Vonparticipating 
manufacturers” (those manufacturers 
who have not agreed to participate 
in the settlement) from deriving 
short-term profits and from becoming 
judgment-proof before liability 
arises. This language requires every 
nonparticipatirq manufacturer to 
place funds in an escrow account 
for each cigarette -old in the state 
Per the agreement, the state 
is responsible to oorain data to 
determine the amount required to oe 
placed in an escrow account by each 
nonparticipating manufacturer.

2001 -  Ft ictive July 1 2001, the 
Department of Revenue gained 
new tools iO enforce !he nationwide 
Master Settlement Agreement 
signed by the major c garette 
producers and states It allows the 
department to share information with 
other states and entities that may aid 
in the enforcement of ‘he agreement. 
It also prohibits tobacco products 
licensees from importing and 
selling cigarettes in Alaska made by 
nonparticipating manufacturers that 
fail to comply with the agreement

2003 -  The legislature required all 
cigarette manufacturers to certify 
to the division that they are either 
a signatory lo the tobacco Master 
Settlement Agreement (MSA) or 
in compliance with Alaska Statute 
45 53. The division is required to 
post on its website a list of the 
compliant cigarette manufacturers 
and their brands. Only those brands 
of cigarettes included in the list may 
be sold in Alaska.

2004 -  Effective January 1, 2004 
the cigarette tax must be paid 
through the use of cigarette tax 
stamps. An Alaska cigarette tax 
stamp must be affixed to each 
cigarette pack prior to sale, 
distribution or consumption 
Cigarettes found in the state 
that do not bear a cigarette tax 
stamp are contraband and subject 
to immediate seizure by the 
Department of Revenue or any other 
law enforcement agency in the state. 
Additionally, the sale of cigarettes at 
less than cost is prohibited.

During a special session in June 
2004, the legislature passed 
legislation that:
• Increased the cigarette tax by 30 

mills to 8 cents per cigarette or
$ 1.60 per pack of 20 cigarettes, 
effective January 1, 2005.

• Levied an additional tax of
12.5 mills or 25 cents per pack 
of 20 cigj rettes on cigarettes 
imported 'nto the state for sale 
or persoi al consumption if the 
cigarettes were manufactured by 
a nonparticipating manufacturer 
(NPM) A nonparticipating 
manufacturer is a manufacturer 
that did nô  sign the tobacco 
Master Settlement Agreement. 
Revenue from the entire cigan e 
tax increase and the additional tax 
on NPM product is deposited in 
the General Fund

• Required 8.9 percent of cigarette 
tax revenue deposited in the 
General Fund to be deposited into 
the Tobacco Us< • Education and
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Cessation Fund, effective January 
1, 2005. Amounts deposited in 
the fund may be appropriated 
by the legislature for tobacco 
use education and cessation 
programs.
Increased the cigarette tax by 10 
mills to 9 cents per cigarette or 
$1.80 per pack of 20 cigarettes,

effective July 1, 2006. The 
revenue from this increase will be 
deposited in the General Fund. 
Increased the cigarette tax by 10 
mills to 10 cents per cigarette or 
$2.00 per pack of 20 cigarettes, 
effective July 1, 2007. The 
revenue from this increase will be 
deposited in the General Fund.

FY 2007 Statistics
Tax Collections
General Fund 
School Fund
Tobacco Use Education and Cessation Fund 
Total Tax Collections All Funds

Tax Collections by Product
Cigarettes
Other Tobacco Products 

Subtotal 
License Fee Collections 
Penalties & Interest
Accounting Expense & Tax Stamp Deduction 
Total Collections by Product
Cigarettes sold or imported into the state - 
(individual cigarettes) as reported on returns*
Total Cigarettes
Military and Indian Exempt Sales 
Credits for Returns 
Taxable Cigarettes
'D oes not include cigarettes for which tax stamps were 
purchased, but were not yet sold or im ported into the state

Other Tobacco Products (value) as reported on returns
Total products
Military and Indian Exempt Sales
Credits for Returns
Taxable Other Tobacco Products

Number of Returns 
Number of Taxpayers
Program Cost
Staffing (full time equivalent)

$42,419,172
26,972,936
3.282.925

$ 7 2 .6 7 5 .0 3 3

$64,235,755
8.506.365

72,742,120
$ 6 , 2 0 0

334,989
(408.276)

$ 7 2 .6 7 5 .0 3 3

761,900,078
(32,305,768)
(20.151.908)
7 0 9 .4 4 2 .4 0 2

$11,791,820
(133,663)
(336.747)

$ 1 1 .3 2 1 .4 1 0

4.621
833

$796,370
9.6
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Unclaimed Property 
AS 34.45

Description
Property is considered unclaimed 
when a holder has no record of an 
owner or knows the name of an 
owner but does not have a correct 
address Unclaimed property 
statutes apply only to intangible and 
personal prope '

Unclaimed property is considered 
abandoned after it remains 
unclaimed for a period of time 
(dormancy period). Following 
the dormancy period, holders 
are required to report and remit 
unclaimed property to the state. 
Dormancy periods vary by type of 
property as prescribed by statutes.

Before reporting property to the Tax 
Division, holders are required to 
make reasonable efforts in locating 
owners.

Unclaimed property is held in trust 
by the state until the property is 
claimed by its rightful owner.

Most unclaimed property is in the 
form of cash (checking and savings 
accounts), stocks and bonds 
(including dividends) and S3fe- 
deposit contents. Other property 
includes uncashed utility deposits, 
traveler checks and wages.

Each year, Unclaimed Property 
receives reports of thousands of 
names of persons who cannot be 
located by holders. The state lists 
owner names on a searchable 
database at www.missingmoney. 
com. If an owner finds their name a 
claim form is completed and upon 
verification, property is promptly 
returned to its rightful owner

Unclaimed Propeit laintains an 
inventory of safe-deposit contents 
and other personal property

submitted by holders under this 
program.

Following are abandonment periods 
for property commonly reported 
under the unclaimed property 
program.

T y p e  o f  P r o p e r ty  Y e a rs

Safe deposit box contents 1
Utility deposits 1
Wages 1
Life insurance proceeds 2
Customer overpayments 3
Savings & checking accounts 5
Stocks and bonds 5
Travelers'checks 15

Reports
Holders are required to report 
and remit unclaimed property by 
November 1 each year. The -eports 
include property that is deemed 
unclaimed as of June 30 each year

ExemDtions
The following properties are exempt 
from the unclaimed property 
program.

• Unused airline tickets
• Unemployment compensat'on

overpayments
• Permanent Fund dividends after

March 1990
• ANCSA (Native) corporation

stocks

D isposition o f Funds
All funds received through the 
unclaimed property program are 
deposited into the Unclaimed 
Property Trust account in the 
General Fund

Because not all unclaimed property 
owners are located, amounts 
received from holders exceed 
refunds to owners. The Tax Division 
maintains a balance in the trust

http://www.missingmoney
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account and periodically transfers 
excess funds to the General Fund. 
Since the program's inception, 
the division has transferred 
approximately $54.6 million to the 
General Fund.

H istory
1986 -  the Alaska legislature 
adopted the Uniform Unclaimed 
Property Act which went into effect 
September 7, 1986. Stocks issued 
by corporations organized under 
ANCSA were exempted from 
unclaimed property statutes.

1988 -  unused airline tickets were 
exempted retroactive to September 
7, 1986.

1989 -  overpaid contributions by 
employers to the unemployment 
compensation fund were exempted 
retroactive to September 7, 1986.

1992 -  as part of the 1992 Budget 
Act (Ch 405 SLA 92), IEAD was 
ordered to privatize the unclaimed 
property program effective July 
1,1992 The program was not 
privatized because vendor proposals 
to a Request for Proposal issued by 
the Division exceeded the state’s 
budgeted costs for administering the 
program. Also in 1992, permanent 
fund dividends were exempted 
effective April 1, 1992.
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Reports Received 
Owner Names Reported 
Claims Sent 
Claims Refunded 
Properties Refunded

Amount Refunded

Program Cost
Staffing (full-time equivalent)

1996 -  provisions for simultaneous 
report and remit were enacted and 
the aggregate reporting amount 
was increased to $100. Insurance 
companies were put on the same 
reporting cycle as all other holders. 
Maximum percentages were 
established for fee finders: 20% for 
property less than $500; and 10% 
for property $500 or more.

1997 -  Unclaimed Property 
became part of the information 
superhighway. Information may be 
obtained via the internet at www. 
unclaimedproperty.alaska.gov or the 
National Association of Unclaimed 
Property Administrators (NAUPA) 
website at www.unclaimed.org.

2001 -  Purchased an unclaimed 
property software program (UPMS).

2004  -  Dormancy periods shortened 
based on 1995 version of the 
Uniform Unclaimed Property Act and 
added insurance demutualization 
language to AS 34.45.110 -  780.

2005  -  Upgraded the unclaimed 
property software system to allow 
reports to be uploaded and claims 
to be imported from a website 
(UPS2K)

2006  -  Unclaimed Property Program 
moved from Treasury to Tax Division 
on July 1.

2,539
56,262
8,725
2,368
5,111

$2,243,136

$305,472
5.9

L Trust Account Balance, 6/30/2007 $11,324,748

http://www.unclaimed.org
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Vehicle Rental Tax 
AS 43.52

D e s c r ip t io n
Alaska levies an excise tax on 
fees and costs charged for the 
lease or rental of a passenger or 
recreational vehicle. The tax is levied 
on individuals renting vehicles and is 
collected by the rental/lease agency.

R a te

V e h ic le  T y p e

Passenger
Recreational

R a te
(fees & costs)

1 0 %

3%

R e t u r n s
Vehicle rental/lease agencies file tax 
returns and remit taxes quarterly. 
The returns and payments are due 
the last day of the month following 
the end of the calendar quarter in 
which the rental/lease agencies 
collected the tax.

E x e m p t io n s
Vehicle rental tax does not apply to
♦ rentals or leases to federal, state, 

or local government agencies or 
employees on official business

* a lease or rental that contains a 
term exceeding 90 consecutive 
days or to the rental of taxicabs by 
taxicab drivers

• trucks rented by individuals for 
moving personal property and for

F Y  2 0 0 7  S t a t i s t i c s

Passenger vehicle rental 
Recreational vehicle rental 
Penalties & interest 
Total Tax Collections

Number of Returns

vehicles provided to customers 
by automobile dealers as 
replacement transportation during 
warranty, recall or service contract 
repairs.

D is p o s i t i o n  o f  R e v e n u e
The division deposits all revenue 
from the vehicle rental tax into a 
special vehicle rental account in 
the General Fund. The legislature 
may appropriate the balance in the 
vehicle rental tax account for tourism 
development and marketing.

H is t o r y
2003 -  The legislature enacted the 
vehicle rental tax on August 20,
2003. The tax became effective 
January 1, 2004

2004  -  The legislature exempted 
the rental of taxicabs by taxicab 
drivers from the vehicle rental 
tax. Effective May 8, 2004 and 
retroactive to January 1, 2004, the 
division refunded any tax collected or 
remitted for taxi cab rentals between 
January 1 and May 8, 2004

2006 -  The legislature exempted 
trucks rented by individuals for 
moving personal property and for 
vehicles provided to customers by 
automobile dealers as replacement 
transportation during warranty, recall 
or service contract repairs, effective 
January 27, 2006

$7,635 227 
360,289 

_  23.093 
$8.018.609

431
Number of Taxpayers 
Program Cost
Staffing (full time equivalent)

117

$42,644
0.5
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Tfu Investigations 
tyroup may H 
upon to investigate 
po ten tia l violations 
o f any o f the. tax types 
aiyninisterexfty the. 

{(iVisicn, '

Investigation Function 

D e s c r ip t io n
The Investigations Group consists 
of four field investigators and a 
supervisor. The Investigations 
Group primarily focuses on gaming 
and tobacco tax investigations, 
conducting field inspections of 
gaming locations and potential 
charitable gaming violations, as 
well as cigarette distributors and 
retailers, and potential cigarette and 
tobacco violations.

C ig a r e t t e  T a x  S ta m p  

I n v e s t ig a t io n s
The Investigations Group ensures 
that all cigarettes sold in Alaska are 
affixed with cigarette tax stamps 
in accordance with AS 43.50. The 
investigators seize unstamped 
or improperly stamped cigarettes 
and any other tobacco products 
otherwise designated as contraband 
within the provisions of Alaska 
Statutes, he investigators make 
recommendations to suspend 
or revoke a cigarette excise tax 
license or tobacco endorsement 
for violations of cigarette tax stamp 
laws. At the time of investigation, 
investigators determme potential 
violations of cigarette minimum 
pricing and cigarette shipping 
statutes.

F Y  2 0 0 7  S t a t i s t i c s

Investigations are initiated by 
complaints from citizens, requests 
‘rom revenue auditors, and/or 
routine field inspections of premises 
where cigarettes are sold. During 
investigations, the investigators 
are responsible for the education 
of cigarette and tobacco products 
licensees and cigarette retailers in 
the area of cigarette and tobacco 
products excise taxes, minimum 
pricing and shipping restrictions.

G a m in g  I n v e s t ig a t io n s
The Investigations Group 
investigates potential gaming permit 
or license violations and illegal 
gambling. Investigations are initiated 
by routine inspections of premises 
where charitable gaming activities 
are located, complaints from citizens 
of suspected gaming violations, and 
requests from revenue auditors. 
During investigations, investigators 
educate permittees, licensees and 
the public about gaming laws and 
regulations.

O t h e r  I n v e s t ig a t io n s
The Investigations Group provides 
investigative support to all groups 
within the Tax Division and may be 
called upon to investigate potential 
violations of any of the tax types 
administered by the division, 
including tax evasion or tax fraud.

Gaming Tobacco m o to r
Fuel Mining Total

Inspections 159 761 3 8 931

Other Action 110 5 s m

Total 269 912 8 16 1,205

Note The investigations group seized 2,825 packs of tobacco in FY 2007
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Appeals Function 

D e s c r ip t io n
The Appeals Group consists of two 
appeals officers and a supervisor. 
The appeals officers and supervisor 
conduct informal conferences 
and issue informal conference 
decisions in taxpayer appeals 
of assessments for all tax types 
administered by the Department 
of Revenue along with charitable 
gaming appeals. Appeals officers 
work with Department of Law 
attorneys to resolve issues related 
to audit and compliance actions. 
Appeals officers also participate with 
Department of Law attorneys as a 
team to represent the Department of 
Revenue in formal hearings before 
the Office of Administrative Hearings 
and in settlement negotiations 
Appeals officers also work with the 
Department of Law attorneys in 
drafting statutes and regulations 
for the tax types administered by 
the Department of Revenue. For 
example, an appeals officer spent

F Y  2 0 0 7  S t a t i s t i c s

Beginning Inventory 
Plus New Cases 
Less Closed Cases 
Ending Inventory

considerable time this year working 
with Department of Law attorneys 
drafting the PPT statutes and 
regulations. Appeals officers also 
advise audit staff regarding issues 
involved in active or past litigation.

Oil and gas production tax cases 
and corporate income tax cases 
are a priority due to the complexity 
of the issues and the amount 
of tax revenue invo. -'ed. These 
cases require more resources to 
complete than the other tax types 
administered by the Department of 
Revenue. Fishery business appeals 
increased this year due to increased 
audit activity in the salmon product 
development tax credit area.

Two additional appeals officers 
were hired in late 2007 to help with 
the back log of appeal cases and 
to cover for retirement(s) expected 
in the near future. Due to the new 
hires, the Appeals Group currently 
has four appeals officers and a 
supervisor.

Tax Periods*
304
167
312
159

Taxpayer Count
109
151
173
87

* Tax periods correspond lo periodic lax latum filing requirements of taxpayers. One taxpayer 
may have several lax periods in appeals at the same lime.
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Tkt Audit (jroup in - 
clumps income Audit, 
production Audit, 

excite Audit, a Amina 
A u d i t  A n ^ f i m  A u d i t -

A udit Function

The income audit group is 
responsible for auditing corporate 
income taxes, including oil and gas 
corporate income tax returns.

The production audit group is 
responsible for auditing oil and gas 
production and property tax returns.

The excise audit group is 
responsible for auditing excise 
tax returns including alcoholic 
beverages, comme.cial passenger 
vessel, large passenger vessel,

F Y  2 0 0 7  S t a t i s t i c s

mining license, motor fuel, vehicle 
rental and tobacco taxes, and tire 
fees.

The gaming audit group is 
responsible for financial compliance 
of permittees, operators and 
distributors.

The fish audit group is responsible 
for auditing fisheries-related tax 
returns including fisheries business, 
fishery resource landing, salmon 
enhancement, salmon marketing 
and seafood development 
taxes, and seafood marketing 
assessments.

Audit
Collections

Income Audit (Corporate Net Income)
Oil and Gas Corporations 
Other Corporations 
Total Income Audit

$83,518,505 
8.575.523 

$S2,094,028

Production Audit (Corporate Net Income)
Oil and Gas Production 
Oil and Gas Property 
Conservation Surcharge 
Total Production Audit

Fish Audit 
Other Tax Types

Total

$17,510,672
50,640

 0

$17,561,312

$478,594
 $ S L m

$110,191.110*

Total Tax 
Collections

5676,111,422
177.011.212

$853,122,634

$2,288,986,515
65,692.167
10.103.767

$2,364,782,449

$60,352,523
$267.608,295

$3.545.865,901

* Does not include receipts or refunds resulting from litigation
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Ta x T ype R e fe r e n c e

Alcoholic Beverages AS 43 60

F i r s t
E n a c t e d

1933

Commercial 
Passenger Vessel

Conservation 
Surcharge on Oil

Corporate Income

Dive Fishery 
Management 
Assessment

AS 43 32

AS 43 55

AS 43.20

AS 43 76 150

O r ig i n a l t a x

Wine 50/gallon 
Beer 50/gallon

2006 $46/passenger

1989 50/bbl

1949 10% of federal
income tax liability

1997 Voluntary tax of 1,
3, 5. or 7% of value

C u r r e n t Tax. S t r u c t u r e  L a t e s t C h a n g e

Per Gallon 
Liquor $12 80 
Wine $2 50
Beer (Malt Beverage) and
Cider $1.07
Beer (Small Breweries)
$0 35
$46/passenger

10/bbl increasing to 40/bbl 
when fund balance drops 
below $50m
1% to 9 4% of net income

SE AK Mgmt Area A 
Geoduck = 7%
Sea Cucumber = 5% 
Sea Urchin = 7%

Effective 10/1/2002 
tax rates increased for 
alcoholic beverages as 
referenced under current 
tax structure

2006 - voter initiative 
passed authorizing $46 tax

2006 - rates changed to 
10/bbl and 40/bbl

2006 - cruise ship 
operators subject to 
corporate income tax
2005 - The legislature 
authorized an annua! 
filing due date of March 
31 foraive fishermen who 
export or sell to unlicensed 
buyers, effective January 
1 2005

Electric Cooperative AS 10 25 555

Estate AS 43 31

1959 1% of gross revenue
if operating < 5 years
2% of gross revenue 
if operating > 5 years

1919 (Inheritance Tax) 
Based on value of 
property

1/4 mill ($ 00025) per 
kWh if < 5 years, 1/2 mill 
($ 0005) per kWh if > 5 
years

State tax credit on federal 
estate tax return

1980 - tax base on kWh 
rather than gross revenue

1991 - interest on 
delinquent tax subject to 
compound interest under 
AS 43 05 225 Beginning 
FY 2003. the state estate 
i-x will phase out as a 
consequence of changes in 
federal law

Fisheries Business AS 43 75 1913 70 per case of
canned salmon 
Other - dollar 
amount based on 
revenue

Floating 5%' and 3%J of 
value
Shore-based 3%' 
and 1 %1 of value 
Cannery 4 5% of value 
Direct Market 3%' and 1%* 
of value

2006 - The legislature 
extended the Salmon 
Product Development 
Credit for expenditures 
made through December 
31.2008 The Salmon 
Utilization Credit was not 
extended

’ Established species -’Developing species



|y- V
Appendices , A laska Tax D iv is io n 2007A n n u a l Report ; 75

■; .

Appendix A (Continued)

Tax Type

Fishery Resource 
Landing

Legal
Reference
AS 43.77

B n s r t M t

1993 3.3% of
unprocessed value

C u r r e n t 7 i*x S t r u c t u r e

3% of value' 
1% of value-’

' Established species developing species
Gaming AS 05 15 1960

Large Passenger 
Vessel Gambling

Mining License

AS 05 16

AS 4365

2006

1913

33% of adjusted 
gross income from 
gambling activities
5% f-’X on mining 
net income of more 
than $5,000

33% of adjusted gross 
income from gambling 
activities
On net income 
<$40,000 no tax.
>$40,001 $1 200 plus 3% 
>$50,001 $1,500 plus 5% 
>5100,000 54,000 plus 7%

Lateat Change

$20 annual permit fee 
for new and renewal 
permittees $50 renewal 
permit fee for permittees 
with $20,000 to $100,000 
in gross receipts $100 
renewal permit fee for 
permittees with over 
$100,000 in gross receipts 
$500 annual operator 
license fee $1,000 annual 
distributor fee $2,500 
annual manufacturer 
license fee 3% tax of 
an amount equal to the 
gross receipts less prizes 
awarded on each series of 
pull tabs distributed

Motor Fuel AS 43 40 1945 1? per gallon on all 
fuels

Highway - 8£/gallon 
Marine - 5^/gallon 
Aviation Gas- 4 7tf/gallon 
Jet Fuel - 3 2<£/gallon

2002 - The legislature 
authorized credits of up to 
50 percent for contributions 
of not more than $100,000 
and 75 percent of the next 
$100,000 in contributions 
made to the Alaska 
Veterans' Memorial 
Endowment Fund The tax 
credit expired July 1, 2003

2005 - Calcutta Pools and 
Crane Classics authorized

2006 - voter initiative 
passed authorizing 
gambling tax
2002 - The legislature 
authorized credits of up to 
50 percent for contributions 
of not more than $100 000 
and 75 percent of the next 
$100,000 in contributions 
made to the Alaska 
Veterans Memorial 
Endowment Fund The tax 
credit expired July 1 2003

2004 - The provision that 
exempted gasohol blended 
with at least 10 percent 
alcohol derived from wood 
or seafood waste from the 
motor fuel tax expired on 
June 30, 2004 Currently 
all gasohol is taxed at the 
rate of 8 cents per gallon
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Appendix A (Continued)

Tax Type Legal
Reference

Oil & Gas Property AS 43 56

Oil & Gas Production AS 43 55

Regulatory Cost 
Charge

AS 42 05 253 
(Utilities)
AS 42.06.285 
^Pipelines)

Salmon Enhancement AS -;3 76

Seafood Development AS 43 76 350

Seafood Marketing AS 16 51 120

Telephone
Cooperative

Tire Fee

AS 10 25 550

AS 43 98

Enacted OrtglnelTax

1973 20 mills on full and
true value

1955 1% of production
value

1992 Electric Utilities 
$ 000626/kWh
Other Utilities 
.653% gross 
revenue 
Pipelines 
653% gross 
revenue

1980 Voluntary tax of 
1%, 2% or 3% of 
value as elected 
by fishermen in an 
aquaculture region

2005 0 5%-2%

1981 Voluntary
assessment of 
1% 2% or 3% of 
value as elected by 
processors

1959 1% of gross
revenue if operating 
< 5 years 
2% of gross 
revenue if operating 
2 5 years or longer

2003 52.50 per new tire
for highw3y-use 
motor vehicles 
Additional $5 per 
tire with studs over 
1.1 grams

WH
C u r r e n t T a x S t r u c t u r e  L a te s t C h a n g n

20 mills on full and true 
value

12.25% of production value 
during first five years of 
production, 15% thereafter
Electric Utilities $ 000364/ 
kWh
Other Utilities 
786% gross revenue 
Pipelines:
786% gross revenue

1996 - oil and gas property 
education tax credit was 
enacted
2006 - PPT legislation 
enacted in special session

2006 - rates increased by 
regulation

Southern Southeast 3% 
Northern Southeast 3% 
Cook Inlet 2%
Pr William Sound 2% 
Kodiak - 2%
Chignik - 2%

Pr William Sound 1% 
B.istol Bay 1%

Rate set at 0 5% effective 
January 1, 2005

1% of gross revenue 
if operating < 5 years,
2% of gross revenue if 
operating 2 5 years or 
longer

52.50 per new 
tire for highway- 
use motor vehicles 
Additional $5 per tire with 
studs over 1 1 grams

2004 - SB 286 clarified the 
incidence of the tax: when 
selling to a buyer whc 
does not withhold the tax, 
fishermen must now pay 
the tax on an annual return 
Ten additional rates 
ranging from 4 to 30%
2006 - Commercial salmon 
drift gillnet fishermen in 
the Bristol Bay seafood 
development region 
elected a 1% tax
2004 - SB 273 directed 
a member election of the 
Alaska Seafood Marketing 
Institute (ASMI) Fall 
election determined 
retention of Seafood 
Marketing Assessment and 
increased the rate to 0.5%
I960 - The legislature 
uianged the due date for 
filing returns to March 1

No changes since tire fee 
enacted in 2003
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Appendix A  (Continued)

T e x t y p e

Tobacco AS 43.50 1949 Cigarettes - 30 
per pack of 20: 
Tobacco - 20 per 
ounce

C u r r a n t T a x S t r u c t u r e

90 rr,ills/cigarette 
($1.80 per pack of 20) 
75% of wholesale price

Vehicle Rental AS 43 52 2004 10% on passenger 
vehicle rentals of 90 
days or less 
3% on recreational 
vehicle rentals of 90 
days or less

10% on passenger vehicle 
rentals of 90 days or less 
3% on recreational vehicle 
rentals of 90 days or less

L a t e s t C h a n g e
m K s B s S H S n

2004 - SB 1001 increases 
the tax to $1.60 per pack 
on Jan 1, 2005, to $1.80 
per pack on July 1, 2006, 
and to $2.00 o,, July 1, 
2007. An additional tax of 
$.25 per pack is imposed 
on manufacturers that 
did not sign the Master 
Settlement Agreement
2006 - exemptions for 
trucks for moving personal 
property and vehicles as 
replacement transportation

Repealed Tax Programs
Business License AS 43 70 1949 $25 license fee 

plus 5% of gross 
receipts > $20,000 
plus 25% of gross 
receipts > $50,000

Repealed Tax repealed effective 
January 1 1979 License 
program transferred to 
DCCED by Executive 
Order effective July 1, 1988

Oil & Gas 
Conservation

AS 43 57 1955 5 mills per barrel of 
oil or 50,000 cubic 
feet of natural gas

Repealed Tax repealed effective July 
1, 1999

Coin-operated
Devices

AS 43 35 1941 12 5% of gross 
receipts on coin- 
operateu machines

Repealed Tax repealed effective 
January 1, 1999

Individual Income AS 43.20 1949 10% of federal 
income tax liability

Repealed Tax repealed retroactive to 
1979

Salmon Marketing AS 43 76 1993 1 % of value of 
salmon

1% of value of salmon Repealed effective January 
1, 2005

School AS 43.45 1919 $5 tav on each male 
person

Repealed Tax repealed retroactive to 
1980



Appendices
f .U  y. •

A ppendix B 
Com parison o f A lcohol Tax Rates -  L iquor 
January 2007

Alaska's total tax on liquor is not actually the highest among the states because many states charge a 
sales tax as well as an alcohol tax.

A la s k a

Arizona
Arkansas
California
Colorado
Connecticut
Delaware
Florida
Georgia
Hawaii
Idaho
Illinois
Indiana
Iowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri

R a te  
($  p e r  g a l lo n )

Footnote’ 
1 2 . 1

3.00
2.50 
3.30 
2.28
4.50 
5.46
6.50 
3.79 
5.98

Footnote1
4.50 
2 . 6 8

Footnote1
2.50 
1.92
2.50 

Footnote’
1.50 
4.05

Footnote’ 
5.03 

Footnote' 
2 . 0 0

R a n k *

N/A
<f |

2 1

24
19
29 
9
7 
2

15
5

N/A
9

23 
N/A
24
31 
24

N/A
32 
13

N/A
8

N/A
30

S ta te

Montana
Nebraska
Nevada
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming

R a te
($  p e r  g a l lo n )

Footnote'
3.75 
3.60

Footnote'
4.40 
6.06 
6.44

Footnote'
2.50

Footnote'
5.56

Footnote'
Footnote'

3.75
2 72
3 93
4 40
2.40 

Footnote1 
Footnote1 
Footnote' 
Footnote' 
Footnote'

3.25
Footnote'

Sales are through state stores. Revenue is generated from various taxes, fees and net profits. 
* Out of 32 states which levy a per gallon tax, highest to lowest.
N/A - Not Applicable

Source: Federation of Tax Administrators

R a n k *
' .  ; W  

N/A
16
18

N/A
11

4
3

N/A
24

N/A
6

N/A
N/A
16
2 2

14
11

28
N/A
N/A
N/A
N/A
N/A
2 0

N/A
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Appendix B 
Com parison o f A lcohol Tax Rates -  W ine 
January 2007

Alaska's total tax on wine is not actually the highest among the states because many states charge a 
sales tax as well as an alcohol tax.

' Sales are through state stores Revenue is generated from various taxes, fees and net profits 
* Out of 46 states which impose a per gallon tax. highest to lowest.
N/A - Not Applicable

S ta te
R a te  

($  *  jt g a l lo n )
R a n k * S ta te  - j

R a te  
($  p e r  g a l lo n )

R a n k *

Alabama 1.70 4 Montana 1.06 10
A la s k a 2 .5 0 1_ ‘iZi.U . —  • Nebraska .95 13
Arizona .84 17 Nevada .70 22
Arkansas .75 19 New Hampshire Footnote* N/A
California .20 43 New Jersey .70 22
Colorado .32 37 New Mexico 1.70 4
Connecticut 60 25 New York .19 45
Delaware .97 12 North Carolina .79 18
Florida 2.25 2 North Dakota .50 31
Georgia 1.51 6 Ohio .30 38
Hawaii 1.38 8 Oklahoma 72 21
Idaho 45 34 Oregon .67 24
Illinois .73 20 Pennsylvania Footnote’ N/A
Indiana .47 33 Rhode Island .60 25
Iowa 1.75 3 South Carolina .90 15
Kansas .30 38 South Dakota .93 14
Kentucky .50 31 Tennessee 1.21 9
Louisiana .11 46 Texas .20 43
Maine 60 25 Utah Footnote* N/A
Maryland .40 35 Vermont .55 28
Massachusetts .55 28 Virginia 1.51 6
Michigan .51 30 Washington 87 16
Minnesota .30 38 West Virginia 1.00 11
Mississippi .35 36 Wisconsin .25 42
Missouri .30 38 Wyoming Footnote' N/A

Source: Federation o f Tax Administrators
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Appendix B
Com parison o f A lcohol Tax Rates -  Beer 
January 2007

Alaska’s total tax on beer is not actually the highest among the states because many states charge 
a sales tax as well as an alcohol tax.

S ta te
R a te  

($ p e r  g a l lo n )
R a n k S ta te

R a te  
($ p e r  g a l lo n )

R a n k

Alaba la .53 4 Montana .14 36
A la s k a 1.07 - 1 Nebraska 31 14
Arizona .16 30 Nevada 16 30
Arkansas .23 20 New Hampshire 30 15
California .20 21 New Jersey 12 38
Colorado 08 44 New Mexico 41 9
Connecticut .19 23 New York 11 40
Delaware .16 30 North Carolina 53 4
Florida .48 6 North Dakota .16 30
Georgia .48 6 Ohio .18 27
Hawaii .93 2 Oklahoma .40 11
Idaho 15 34 Oregon .08 44
Illinois 185 26 Pennsylvania 08 44
Indiana 115 39 Rhode Island 10 42
Iowa 19 23 South Carolina .77 3
Kansas 18 27 South Dakota 28 16
Kentucky 08 44 Tennessee .14 36
Louisiana .32 13 Texas .19 23
Maine 35 12 Utah 41 9
Maryland .09 43 Vermont .265 17
Massachusetts 11 40 Virginia 26 19
Michigan .20 21 Washington CDCsl 18
Minnesota 15 34 West Virginia .18 27
Mississippi 43 8 Wisconsin .06 48
Missouri .06 48 Wyoming 02 50

Source: Federation o f Tax Administrators



A laska Tax D iv is io n 2007 A nn u a l Report

A ppendix B 
Com parison o f H ighway Gasoline Tax Rates 
January 2007
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State
Rate 
(*P® r gallon)

Othsr
Tax1

P*r
Ballon)

Total 
(* P«r 
gallon)

Rank

Alabama 16 2 18 38
Alaska 2 1  * 0 ■; . « 51
Arizona 18 0 18 38
Arkansas 21 5 0 21 5 23
California 18 0 1fc 38
Colorado 22 0 22 21
Connecticut 25 0 25 11
Delaware 23 0 23 19
Dist of Columbia 20 0 20 28
Florida 4 11 3 15 3 47
Georgia 7.5 77 152 48
Hawaii 16 0 16 45
Idaho 25 0 25 11
Illinois 19 1 1 20.1 27
Indiana 18 0 18 38
Iowa 21 0 21 25
Kansas 24 0 24 16
Kentucky 18 3 1 4 19 7 33
Louisiana 20 0 20 28
Mame 26 8 0 26 8 10
Maryland 23 5 0 23 5 18
Massachusetts 21 0 21 25
Michigan 19 0 19 35
Minnesota 20 0 20 28
Mississippi 18 04 184 37
Missouri 17 0 55 17 55 42

State•: >
Rate
(*P*f
gallon)

Othar
Tax’
«par
gallon)

Total
i i v *
gallon)

'gfc'YT

Rank

Montana 27 0 27 9
Nebraska 27 1 0.9 28 7
Nevada 24 0 805 24 805 13
New Hampshire 18 1 625 19 625 34
New Jersey 105 4 14 5 49
New Mexico 17 1 875 18.875 36
New York 8 166 24 6 14
North Carolina 29 9 0 25 30 15 6
North Dakota 23 0 23 19
Ohio 28 0 28 7
Oklahoma 16 1 17 44
Oregon 24 0 24 16
Pennsylvania 12 192 31.2 4
Rhode Island 30 1 31 5
South Carolina 16 0 16 45
South Dakota 22 0 22 21
Tennessee 20 1 4 21 4 24
Texas ?C 0 20 28
Utah 24 5 0 24 5 15
Vermont 19 1 20 28
Virginia 17 5 0 17 5 43
Washington 34 0 34 1
West Virginia 20 5 11 31 5 3
Wisconsin 29 9 3 32 9 2
Wyoming 13 1 14 50

1 Includes state sales tax. gross receipts tax and underground storage tank taxes
Source Federation of Tax Administrators
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Com parison o f Aviation Fuel Tax Rates 
January 2007

S ta te
J e t F u e l 
( # p t r

Aviation 
( ® £ ,

R a n k *

Alabama 08 33 2.4 36 Montana 40 17 4.0 33
Alaska 3 2 21 4.7 31 Nebraska 3.0 23 5.C 25
Arizona 3 05 22 50 25 Nevada 2.0 26 1.0 38
Arkansas Sales Tax N/A Sales Tax N/A New Hampshire 2.0 26 4.0 33
California 2.0 26 180 6 New Jersey 12 5 1 12.5 10
Colorado 4.0 17 6.0 21 New Mexico Sales Tax N/A 170 8
Connecticut None N/A None N/A New York 80 5 8.0 15
Delaware None N/A 23.0 1 North Carolina Sales Tax N/A Sales Tax N/A
Florida 69 8 6.9 19 North Dakota 8.0 5 80 15
Georgia Sales Tax N/A 1 0 38 Ohio Sales Tax N/A Sales Tax N/A
Hawaii 1 0 31 1.0 38 Oklahoma 0.08 35 0 08 41
Idaho 4 5 16 55 24 Oregon 1.0 31 9.0 13
Illinois 11 0 2 11 0 11 Pennsylvania 2.0 26 4.3 32
Indiana 08 33 180 6 Rhode Island None N/A None N/A
Iowa 3.0 23 80 15 South Carolina Sales Tax N/A Sales Tax N/A
Kansas Sales Tax M/A Sales Tax N/A South Dakota 4 0 17 6.0 21
Kentucky Sales Tax N/A 183 5 Tennessee 1 4 30 1 4 37
Louisiana Sales Tax N/A 20 0 3 Texas None N/A None N/A
Maine 34 20 22 0 2 Utah 90 4 9.0 13
Maryland 70 7 70 18 Vermont None N/A 20 0 3
Massachusetts 62 9 14 7 9 Virginia 5.0 12 5.0 25
Michigan 30 23 3.0 35 Washington 11 0 2 11 0 11
Minnesota 50 12 50 25 West Virginia 4 85 15 4 85 30
Mississippi 525 11 64 20 Wisconsin 60 10 60 21
Missouri Sales Tax N/A Sales Tax N/A Wyoming 50 12 50 25

'Out of 35 states with tax rates 
Out of 41 states with tax rates

Source: National Business Aircraft Association, Inc 2007 State Aviation Tax Report
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Appendix B 
Com parison o f Cigarette Tax Rates 
January 2007

• •vi5p5̂ ' i-pWC

S ta te

y v  »*f tHTGEXt,
R a te

($  p e r  p a c k )
R a n k

• J « > ^ T 4 v  -
S ta te

•' rV"; ' r
R a te  

(% p e r  p a c k )
R a n k

Alabama 0.425 39 Montana 1.70 9
A la s k a "  i . 8 o 7 Nebraska 0.64 30
Arizona 2.00 4 Nevada 0.80 25
Arkansas 0.59 32 New Hampshire 0.80 25
California 0.87 23 New Jersey 2.575 1
Colorado 0.84 24 New Mexico 0.91 22
Connecticut 1.51 11 New York 1.50 13
Delaware 0.55 35 North Carolina 0.30 44
Florida 0.339 43 North Dakota 0.44 38
Georgia 0.37 40 Ohio 1.25 16
Hawaii 1.60 10 Oklahoma 1.03 19
Idaho 0.57 33 Oregon 1.18 18
Illinois 0.98 21 Pennsylvania 1.35 15
Indiana 0.555 34 Rhode Island 2.46 2
Iowa 0.36 41 South C^rolina 0.07 50
Kansas 0.79 27 South Dakota 0.53 37
Kentucky 0.30 41 Tennessee 0.20 47
Louisiana 0.36 41 Texas 1.41 14
Maine 2.00 4 Utah 0.695 29
Maryland 1.00 20 Vermont 1.79 8
Massachusetts 1.51 11 Virginia 0.30 44
Michigan 2.00 A Washington 2.025 3
Minnesota 1.23 17 West Virginia 0.55 35
Mississippi 0.18 48 Wisconsin 0 77 28
Missouri 0.17 49 Wyoming 0.60 31

Source: Federation of Tax Administrators
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A ppendix B 
Com parison o f Tobacco Products Tax Rates 
January 2007

S ta te  R a te D  S ta te "jg*-
an— -

K at©

Alabama .60 - 5.250/ounce Montana 50% Wholesale Price
A la s k a  7 5 %  W h o le s a le  P r ic e Nebraska 20% Wholesale Price
Arizona % 23.80/ounce Nevada 30% Wholesale Price
Arkansas 32% Manufacturer Price New Hampshire 19% Wholesale Price
California 46.76% Wholesale Price New Jersey 30% Wholesale Price
Colorado 40% Manufacturer Price New Mexico 25% Product Value
Connecticut 20% Wholesale Price New York 37% Wholesale Price
Delaware 15% Wholesale Price North Carolina 3% Wholesale Price
Florida 25% Wholesale Price North Dakota 28% Wholesale Price
Georgia 10% Wholesale Price Ohio 17% Wholesale Price
Hawaii 40% Wholesale Price Oklahoma 60% - 80% Factory List Price
Idaho 40% Wholesale Price Oregon 65% Wholesale Price
Illinois 18% Wholesale Price Pennsylvania N/A
Indiana 18% Wholesale Price Rhode Island 40% Wholesale Price
Iowa 22% Wholesale Price South Carolina 5% Manufacturer Price
Kansas 10% Wholesale Price South Dakota 10% Wholesale Price
Kentucky 7.5% Wholesale Price Tennessee 6.6% Wholesale Price
Louisiana 33% Manufacturer Price Texas 35.213% Manufacturer Price
Maine 78% Wholesale Price Utah 35% Manufacturer Price
Maryland 15% Wholesale Price Vermont 41% Manufacturer Price
Massachusetts 90% Wholesale Price Virginia 10% Wholesale Price
Michigan 32% Wholesale Price Washington 75% Wholesale Price
Minnesota 70% Wholesale Drice West Virginia 7% Wholesale Price
Mississippi 15% Manufacturer Price Wisconsin 25% Manufacturer Price
Missouri 10% Manufacturer Price Wyoming 20% Wholesale Price

. ; ■

Appenchi[Ices' ■

Tobacco products include chewing tobacco and snuff 

N/A - Not Applicable

Source: Federation of Tax Administrators
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Comparison o f Corporate Income Tax Rates 
January 2007
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Alabama 
A la s k a

Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryiur d 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri

6.5
1 .0  - 9 . 4  $ 1 0 ,0 0 0

6.968
1.0-6.5 $3,000

8.84 
4.63
7.5
8.7
5.5
6 . 0

4.4 -6.4 $25,000
7.6 
7.3
8.5

6.0-12.0 $25,000
4.0

4 0-7.0 $50,000
4.0-8 0 $25,000
3.5- 8 93 $25,000

7 .0

9 .5

Tax Based on Federal Taxable Income 
9 8

3.0-5 0 $5,000 
6 25

$ 9 0 ,0 0 0
A »  10

Flat Rate 1
$100,000 6

Flat Rate 1
Flat Rate 1
Fiat Rate 1
Flat Rate 1
Flat Rate 1
Flat Rate 1

$100,000 3
Flat Rate 1
Flat Rate 1
Flat Rate 1

$250,000 4
Flat Rate 1

$100,000 3
$200,000 5
$250,000 4

Flat Rate 1
Flat Rate 1

N/A
Flat Rate 1

$10,000 3
Flat Rate 1



Appendix B 
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S ta te

Montana
Nebraska
Nevada
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont
Virginia
Washington
West Virg ma
Wisconsin
Wyoming
Federal

R a te  (% )f
6.75 

5 .5 8 -7 .8 1  

No Corporation Income Tax
8.5

9.0

4.8 - 7.6

7.5

6.9

2.6 - 7.0

5.1 - 8 5

6 . 0

6 . 6  

9.99

9.0

5.0

No Corporation Income Tax
6.5

Tax Based on Capital and Surplus
5.0 

6 0 - 8  5

6 . 0

No Corporation Income Tax 
8 75

7.9

No Corporation Income Tax
1 5 .0 -3 5 .0

$50,000

Flat Rate 
Flat Rate 

$500,000 $1,000,000

Flat Rate 
Flat Rate

$30,000

N u m b e r  o f  
B r a c k e ts

1

2

N/A

$3,000

$50,000

$ 1 0 , X ) 0

$ 2 2 , 1 0 0

Flat Rate 
Flat Rate 
Flat Rate 
Flat Rate 
Flat Rate

Flat Rate

Flat Rate
$250,000 

Flat Rate

Flat Rate 
Flat Rate

$10,000,000

N/A

N/A

N/A

N/A
A

Source: Federation of Tax Administrators
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Appendix B 
Comparison o f Individual Income Tax Rates1" 
January 2007

S ta to R a te  (% )
' 'JJH. , - *•

Alabama 2.0 - 5.0 $500 $3,000
H R M H K O n B B I

3
A la s k a N o  S ta te  In c o m e  T a x f l H B E N K H S r

V N /A

Arizona 2 59 -4 54 $10,000 $150,000 5
Arkansas 1.0-7.0 $3,599 $30,100 6
California 1.0-9.3 $6,622 $43,468 6
Colorado 4.63 Flat Rate 1
Connecticut 3.0-5.0 $10,000 $10,000 2
Delaware 2.2-5.95 $5,000 $60,000 6
Florida No State Income Tax N/A
Georgia 1.0 -6.0 $750 $7,000 6
Hawaii 14 - 8 25 $2,400 $48,000 9
Idaho 1 6-7.8 $1,198 $23,964 8
Illinois 3.0 Flat Rate 1
Indiana 3.4 Flat Rate 1
Iowa 36- 8 98 $1,343 $60,436 9
Kansas 3.5-6 45 $15,000 $30,000 3
Kentucky 2.0-6.0 $3,000 $75,000 6
Louisiana 2.0-60 $12,500 $25,000 3
Maine 2.0-8.5 $4,550 $18,250 4
Maryland 2.0-4.75 $1,000 53,000 4
Massachusetts 5.3 Flat Rate 1
Michigan 3.9 Flat Rate 1
Minnesota 5.35-7 85 $21,310 $69,991 3
Mississippi 30 - 50 $5,000 $10,000 3
Missouri 1.5-60 $1,000 59,000 10
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Appendix B 
Com parison o f Individual Income Tax Rates* 
January 2007 
(Continued)

S ta te

Montana
Nebraska
Nevada
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio
Oklahoma 
Oregon 

| Pennsylvania 
I Rhode Island 
! South Carolina 
South Dakota 

1 Tennessee 
Texas 
Utah 
Vermum 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming

T a x  B r a c k e ts  

L o w e s t  H ig h e s t

N u m b e r  o f  
B r a c k e ts

1.0-6.9 
2.56-6.84 

No State Income Tax 
Tax Limited to Dividends and Interest

1.4-8.97 
1.7-5.3

4.0-6.85
6 .0 - 8 . 0  

2.1 - 5.54
0.649-6.555 

0.5-5.65 
5.0-9.0 

3.07
25% Federal Tax Liability

2.5-7.0
No State Income Tax 

Tax Limited to Dividends and Interest 
No State Income Tax 

2.3-6 98 
36-9.5 

2.0 - 5.75 
No State Income Tax 

3 0-6.5 
4.6 6.75 

No State Income Tax

$2,300 $14,500 7
$2,400 $27,001 4

N/A
N/A

$20,000 $500,000 6
$5,500 $16,000 4
$8,000 $20,000 5

$12,750 $120,000 4
$30,650 $336,550 5
$5,000 $200,000 9
$1,000 $10,000 7
$2,750 $6,851 3

Flat Rate 1
N/A

$2,570 $12,850 6
N/A
N/A
N/A

$1,000 $5,501 6
$30,650 $336,551 5

3,000 17,000 4
N/A

$10,000 $60,000 5
$9,160 $137,411 4

N/A

* Rates apply to unmarried individuals

Source: Federation o f Tax Administrators
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Appendix B 
Com parison o f Sales Tax Rates 
January 2007

S t« t© W M i-'

Alabama 4.0
A la « k a N o  S ta te  S a la s  T ax

Arizona 5.6
Arkansas 6.0
California 7.25
Colorado 2.9
Connecticut 6.0
Delaware No State Sales Tax
Florida 6.0
Georgia 4.0
Hawaii 4.0
Idaho 6.0
Illinois 6.25
Indiana 6.0
Iowa 5.0
Kansas 5.3
Kentucky 6.0
Louisiana 4.0
Maine 5.0
Maryland 5.0
Massachusetts 5.0
Michigan 6.0
Minnesota 6.5
Mississippi 7.0
Missouri 4.225

S ta te (%)
Montana No State Sales Tax
Nebraska 5.5
Nevada 6.5
New Hampshire No State Sales Tax
New Jersey 7.0
New Mexico 5.0
New York 4.0
North Carolina 4.25
North Dakota 5.0
Ohio 5.5
Oklahoma 4.5
Oregon No State Sales Tax
Pennsylvania 6.C
Rhode Island 7.0
South Carolina 5.0
South Dakota 4.0
Tennessee 7.0
Texas 625
Utah 4.75
Vermont 6.0
Virginia 5.0
Washington 6.5
West Virginia 6.0
Wisconsin 5.0
Wyoming 4.0

Source: Federation o f Tax Administrators
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( J
[ | Same Tit* ' j New Title

[ ] attach amendments 
[ ] add new referral to 
[ ] Letter o f  Intent___

Committee
Committee

L is t o f
Abbrtrv
f o r
D ep tt.:
ADM
CED
COR
CRT
EED
DEC
DEC
GOV
HSS
LEG
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LWF
MVA
DNR
DPS
REV
DOT
UA
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DDT %-PF X

PREVIOUS FISCAL NOTES
List by Dept(s): FN# Fiscal Indet. Zero

L L ~

Signing w ith recommendations Printed I.nst Name
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A la s k a  S ta te  L e g is la t u r e

In te rim :
50 Front Street, Suite 203 
Ketchikan, AK 99901 
Phone: (907)247-4672 
Fax: (907) 22̂-7157

State Capitol, Room 13 
Juneau, AK 99801-1182 
Phone: (907)465-3424

Fax: (907)465-3793

Session:

Representative Kyle Johansen
D istrict 1

HB 126 TALKING POINTS

*» S ta te  is p re s e n tly  o u t o f  co m p lia n ce  w ith  th e  fe d e ra l M o to r C a rr ie r 
S afe ty  Im p ro v e m s n t A c t (M SCIA) w h ich  C o ng re ss  passed  in to  law  in 
1999 .

• W e had un til O c to b e r 1, 2007  to  g e t b a ck  in to  co m p lia n ce  (the  s ta te 
w a s n o tifie d  by le tte r  fro m  the  fe d e ra l DOT). HB 126 a cco m p lis h e d 
th a t goa l.

• T h re e  d iffe re n t th in g s  o c c u r w hen  a s ta te  is n o t in co m p lia n ce :
o Loss o f fe d e ra l h igh w a y funds. The es tim a te  fro m  s ta te  DOT is 

$7  m illion  in FFY 08; $14  m illion  in FFY 09 and s im ila r am oun ts 
th e re a fte r. (N ote : These are  n o t ‘fre e  fu n d s ’ -  th e re  is an 8% 
g e n e ra l fu n d  s ta te  m a tch  re q u ire d ) 

o Loss o f M o to r C a rr ie r S afe ty A ss is ta nce  fu n d s . The e s tim a te 
fro m  s ta te  DOT is $850  th o u sa nd  in FFY 08 and su cce e d in g  fisca l 
ye a rs . Th is  m oney he lps to  pay fo r  th e  ro a d -s id e  in sp e c tio n s , 
te s tin g , and  re c o rd  keep ing , 

o S ta te ’s DMV loses the  a b ility  to  issue C D L’s to  A la ska n s  th a t a re 
g o o d  fo r  d riv in g  tru c k s  in in te rs ta te  co m m e rce

• The b ill u n a n im o us ly  passed  the  H ouse 39-0 . Passed S enate  17-3 .
• A T A  (A laska  T ru c k e rs  A sso c ia tio n ) s u p p o rte d  the  b ill.
« The F edera l M o to r C a rr ie r S afe ty A d m in is tra tio n  re v ie w e d  HB 126 

and s ta te d  th a t the  b ill m eets MCSIA.



A l a s k a  S t a t e  L e g i s l a t u r e

Ketchikan, AK 99901 
Phone: (907) 247-4672 
F ax : (907)225-7157

In te rim :
50 Front Street, Suite 203 State Capitol, Room 13 

Juneau, AK 99801-1182 
Phone: (907) 465-3424

Fax (907)465-3793

Session:

Representative Kyle Johansen
D istrict 1

F lo o r S ta tem en t (H B  126)

M a r c h  2 1 ,  2 0 0 7

M r .  S p e a k e r ,  I  r i s e  i n  s u p p o r t  o f  H B  1 2 6 .  T h e  s t a t e  i s  p r e s e n t l y  o u t  o f  

c o m p l i a n c e  w i t h  t h e  f e d e r a l  M o t o r  C a r r i e r  S a f e t y  I m p r o v e m e n t  A c t  ( M C S I A ) ,

J a n u a r y  3 1 ,  2 0 0 7  f r o m  M r .  J o h n  H i l l  o f  t h e  U . S .  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

t o  t h e  G o v e r n o r  i n  m e m b e r ’ s  p a c k e t s .

W e  h a v e  u n t i l  O c t o b e r  1 ,  2 0 0 7  t o  g e t  b a c k  i n t o  c o m p l i a n c e .  H B  1 2 6  w i l l  

a c c o m p l i s h  t h a t  g o a l .  M r .  S p e a k e r ,  I  s h a r e  t h e  c o n c e r n s  o f  m a n y  o f  m y  

c o l l e a g u e s  w h o  d i s l i k e  f e d e r a l  m a n d a t e s  w i t h  c a r r o t s  o r  s t i c k s  a t t a c h e d  t o  t h e m .

I n  t h i s  c a s e ,  t h e r e  a r e  3  d i f f e r e n t  t h i n g s  t h a t  o c c u r  w h e n  a  s t a t e  i s  n o t  i n  

c o m p l i a n c e :

T h e r e  i s  a  l e t t e r  t o  t h a t  e f f e c t  d a t e d



•  L o s s  o f  f e d e r a l  h i g h w a y  f u n d s  ( I n  A l a s k a ’ s  c a s e ,  t h e  e s t i m a t e  f r o m  s t a t e  

D O T  i s  $ 7  m i l l i o n  i n  F F Y  0 8 ;  $ 1 4  m i l l i o n  i n  F F Y  0 9  a n d  s i m i l a r  a m o u n t s  

t h e r e a f t e r ,  a s s u m i n g  s i m i l a r  a m o u n t s  o f  h i g h w a y  f u n d s  c o m e  t o  t h e  s t a t e  

i n  w h a t e v e r  b i l l  f o l l o w s  S A F E T E A - L U )  T h e s e  a r e  n o t  “ f r e e  f u n d s ”  t h e r e

•  L o s s  o f  M o t o r  C a r r i e r  S a f e t y  A s s i s t a n c e  f u n d s  ( I n  A l a s k a ’ s  c a s e ,  t h e  

e s t i m a t e  f r o m  s t a t e  D O T  i s  $ 8 5 0  t h o u s a n d  i n  F F Y  0 8 ;  $ 8 5 0  t h o u s a n d  i n  

F F Y  0 9  a n d  s i m i l a r  a m o u n t s  t h e r e a f t e r )

•  S t a t e s ’ s  D M V  l o s e s  t h e  a b i l i t y  t o  i s s u e  C D L ’ s  t o  A l a s k a n s  t h a t  a r e  g o o d  

f o r  w o r k i n g  i n  i n t e r s t a t e  c o m m e r c e

S e v e r a l  a m e n d m e n t s  w e r e  m a d e  t o  t h e  b i l l  t h r o u g h  t h e  c o m m i t t e e  p r o c e s s  

a n d  I  b e l i e v e  i t  i s  i n  g o o d  s h a p e .  H o w e v e r ,  M r .  S p e a k e r ,  t h e r e  i s  o n e  f u r t h e r  

a m e n d m e n t  I w i s h  t o  o f f e r .  T h a t  a m e n d m e n t  t i g h t e n s  u p  t h e  t i t l e  o f  t h e  b i l l .  1 

a s k  m y  c o l l e a g u e s  t o  s u p p o r t  t h e  a m e n d m e n t .

F i n a l l y ,  1 w o u l d  n o t e  t h e r e  i s  a  l e t t e r  o f  s u p p o r t  f o r  t h e  b i l l  f r o m  t h e  A l a s k a  

T r u c k i n g  A s s o c i a t i o n  i n  m e m b e r ’ s  p a c k e t s .  T h e y  a r e  v e r y  c o n c e r n e d  a b o u t  

t h i s  i s s u e ;  p a r t i c u l a r l y  t h e  p o s s i b i l i t y  t h a t  A l a s k a ’ s  D M V  w i l l  n o t  b e  a b l e  t o  

i s s u e  C D L ’ s  v a l i d  f o r  w o r k  i n  i n t e r s t a t e  c o m m e r c e .

i s  a n  8 %  g e n e r a l  f u n d  s t a t e  m a t c h  r e q u i r e d ;



A la s k a  S ta te  L e g is la t u r e

In te rim :
50 Front Street, Suite 203 
Ketchikan. AK 99901 
Phone: (907)247-4672 
F ax : (907) 225-7157

Representative Kyle Johansen
D istrict 1

Session: 
State Capitol, Room 13 

Juneau, AK 99801-1182 
Phone: (907) 465-3424 

Fax: (907)465-3793

REVISED SPONSOR STATEMENT 
HB 126

“An act relating to driver’s licenses and permits, commercial driver’s licenses, and other motor vehicle 
laws; relating to the driver’s license compact; and providing for and effective date.”

T h e  in ten t o f  H B 126 is to red u ce  th e  n u m b e r  an d  seve r i ty  o f  co m m e rc ia l  m o to r  
v e h ic le  re la ted  fa ta lit ie s  an d  in juries. T o  a c h ie v e  th ese  en ds , H B 126 u p d a tes  e x is t in g  
m o to r  v e h ic le  s ta tu te s  a n d  ad d s  new  m o to r  v e h ic le  s ta tu te s  to m eet cu rren t and  u p c o m in g  
federa l r e g u la t io n s  fo r  c o m m e rc ia l  d r iv e r 's  licenses . T h is  leg is la tion  in co rp o ra te s  in to  
A la sk a  law  k e y  p ro v is io n s  o f  th e  federa l M o to r  C a r r ie r  S afe ty  Im p ro v em en t  A c t a im e d  at 
im p ro v in g  th e  ov era ll  e f f e c t iv e n e ss  o f  the c o m m e rc ia l  d r iv e r ’s l icense  p ro g ram .

T h is  bill will b r in g  A la sk a  into c o m p l ia n c e  o f  th e  reg u la t io n s  set forth by  th e  
F edera l M o to r  C a r r ie r  S a fe ty  A d m in is t ra t io n .  F u r th e r  n o n c o m p lia n c e  su b je c ts  A la sk a  to 
th e  w i th h o ld in g  o f  u p  to five p e rcen t  o f  fed era l-a id  h ig h w a y  fu nds  in the  first y e a r  a n d  up 
to ten  p e rc e n t  o f  fed e ra l-a id  h ig h w a y  funds in th e  se c o n d  and  su b seq u en t  years .  T h e  
re d u c t io n  in N a tio n a l  H ig h w a y  S y s tem , S u rfa c e  T ra n sp o r ta t io n  P rog ram  an d  In te rs ta te  
M a in te n a n c e  fu n d s  is e s t im a ted  to  be S7 m ill ion  in federa l fiscal y e a r  (F F Y )  2 0 0 8  an d  $1 4  
m ill io n  in F F Y  2009 . I f  s im i la r  a m o u n ts  to  F FY  2 0 0 9  a re  a s su m ed , a to tal o f  $63  m ill ion  
o v e r  a 5 yea  p e r io d  w o u ld  be  lost i f  A la sk a  rem a in s  n o n c o m p lian t .  T h e se  fu nds  a re  the  
m o s t  f lex ib le  d o lla r s  used  in th e  S ta te  T ran sp o r ta t io n  Im p ro v e m e n t  P rog ram  (S T IP ) .

A la s k a  w o u ld  also  no t rece iv e  the  $ 8 5 0 ,0 0 0  M o to r  C a rr ie r  S afe ty  A ss is ta n c e  
P ro g ram  ( M C S A P )  g ran t in F Y Y  2008  and  2 0 0 9  i f  H B  126 d o es  not b e c o m e  law . T h e  
M C S A P  is a F edera l  g ran t p ro g ram  tha t p ro v id es  financia l a s s is tan c e  to S ta te s  to  re d u c e  
th e  n u m b e r  a n d  se v e r i ty  o f  c ra sh e s  and  h a z a rd o u s  m ate r ia ls  in c iden ts  in v o lv in g  
c o m m e rc ia l  m o to r  v e h ic le s  (C M V )  th ro u g h  co ns is ten t,  un ifo rm , an d  e ffec t iv e  C M V  sa fe ty  
p ro g ra m s .

T h is  bill w o u ld  e x e m p t  fro m  th e  s t a le 's  d r iv e r 's  l icense  re q u irem e n ts  ce r ta in  
m il i ta ry  d r iv e r s  o p e ra t in g  c o m m e rc ia l  v e h ic le s  fo r m ili ta ry  p u rp o se s  and o th e r  d r iv e r s  in 
c a se s  o f  e m e rg e n c ie s  req u ir in g  ad d it io n a l  ass is tan ce .  A lso ,  a n o n re s id en t  h o ld in g  a va lid  
C D L  is sued  b y  a n o th e r  ju r isd ic t io n  w h o s e  p e rm a n e n t  re s id e n c e  is m a in ta in e d  in that 
ju r i s d ic t io n  w ill not need  to  be  issued  a S ta te  o f  A la sk a  C D L .



FISCAL NOTE
STATE OF ALASKA Fiscal Note Number: HB126-DOA-DMV-2-13-07
2007 LEGISLATIVE SESSION Bill Version: HB 126____________

() Publish D a t e : _______________

Revision Date/Time (Note if correction): Dept. Affected:________ Administration
"An Act relating to driver’s licenses and permits,

Title commercial driver's licenses,..."____________ RDU Division of Motor Vehicles
_________________________________________________ Component Motor Vehicles________
Sponsor Rep. Johansen___________________________
Requester (H) STA  Component No" 2348
Expenditures/Revenues_____________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted hoiow
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 00 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES

.  0 0 1 0.0 | 00 0.0 I 0.0 I 0.0 I
ICHANGE IN REVENUES ( ) 1______OOj_______ 0_0j______ 0 0 | 0.0 | 0,0 |________0.0 |
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 00
1003 GF Match 0.0 0.0 0.G 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 00 00 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 00 no
1037 GF/Mental Health 0.0 0.0 0.0 0.0 00 0.0
Other (Specify Type-Do not abbreviate) 0.0 0.0 0.0 00 00 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0 0____
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: {Attach a separate page if necessary)

This bill will update existing motor vehicle statutes to bring the state into compliance with current and 
upcoming federal regulations for commercial driver's licenses.

We do not anticipate any change in expenditures or revenue as a result of this bill.

Prepared by: Duane Bannock, director______________________________ Phone 269-5559
Division Motor Vehicles Date/Time 2/13/07 10:00 AM
Approved by: Kevin Brooks, Deputy Commissioner___________________  Date 2/13/2007
Agency Department of Admmstration

iRov.sud rJMb'i'IXJO OM8) Page 1 of 1



FISCAL NOTE
STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Commercial Drivers Licenses

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected 
'RDU

HB 126-DOT-PLN-Q2-14-07
HB 126

DOT&PF
Planning

Sponsor
Requester

Johansen
Component Program Development

House STA Component No. 365
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES |
(CHANGE IN REVENUES ( )
FUND SO RCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0 0 0.0 0.0 0 0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: {Attach a separate page it necessary!
This bill brings (he state into compliance with the Motor Carrier Safety Improvement Act of 1999

Under section 384A j l  of the Federal Motor Carrier Safety Regulations (49 CFR 384.401), a slate that is not 
in compliance is subject to the withholding of up to five percent of Federal-aid highway funds that would 
otherwise be appropriated under 23 U S C. section 104(b). This reduction in National Highway System. 
Surface Transportation Program and Interstate Maintenance funds is estimated to be $7 million in federal 
fiscal year (FFY) 2008 (starting October 1, 2007) and S14 million in FFY 2009 (October 2008).

These funds are the most flexible dollars used in the State Transportation Improvement Program (STIP)

Prepared by 
Division
Approved by 
Agency

Mary Siroky Phone 465-4772
Commissioner's Office Date/Time 2/14/07 12.00 AM
John MacKinnon Date 2/14/2007
Department ol Transp rtalion and Public Facilities
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FISCAL NOTE
STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Commercial Drivers Licenses

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: 
RDU

HB 126-OQT-PLN-03-09-07
HB 126

DOT&PF
Planning

Sponsor
Requester

Johansen
Component Program Development

House STA Component No. 365
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 
Travel 
Contractual 
Supplies 
Ec •ipment 
Land & Structures 
Grants S, Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES | | ~f
CHANGE IN REVENUES ( ) I | T
FUND SOURCE_____________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do nol abbreviate)

i

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0 0____
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separata page if necessary)
This bill brings the state into compliance with the Motor Carrier Safety Improvement Act of 1999.
Under section 384.401 of the Federal Motor Carrier Safety Regulations (49 CFR 384.401), a state that is not 
in compliance is subject to the withholding of up to five percent of Fedetal-aid highway funds that would 
otherwise be appropriated under 23 U.S.C. section 104(b) This reduction in National Highway System, 
Surface Transportation Program and Interstate Maintenance funds is estimated to be $7 million in federal 
fiscal year (FFY) 2008 (starting October 1, 2007) and $14 million in FFY 2009 (October 2008).
These funds are the most flexible dollars used in the Slate Transportation Improvement Program (STIP). 
Additionally failure to come into compliance could result in the loss of the Motor Carrier Safety Assistance 
Program funding.This would oe $850.0 for FY08 and FY09,

Prepared by' Mary Siroky______________________________________  Phone 465-4772
Division Commissioner's Office Date/Time 3/9/07 12:00 AM
Approved by: Nancy Slagle, Director Admin Service__________________  Date 3/9/2007
Agency Department of Transportation and Public Facilities___________
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C h a n g e s  to  O rig in a l  V ers ion  o f  H B  126 In co rp o ra ted  into the 
H o u se  Ju d ic ia ry  S u b s ti tu te

S ec tio n  \_ w as  am en d e d  to add  in th e  te rm  “ c r im in a l  ju s t ic e  
in fo rm a t io n ” to m a k e  it c le a r  the  ty p e  o f  in fo rm a tio n  that can  be 
a c c e ss e d  by  D M V  is l im ited  in scope .

S ec t io n  J_6 w as  a m e n d e d  to add  in lan g u ag e  “o f  a p e rso n  w ho  ho lds  o r  
is req u ired  to h ave  a co m m erc ia l  d r iv e r ’s l ic e n se ” to m ak e  it c lea r  
that th e  p e rso n  co n v ic ted  o f  certa in  o f fe n se s  has  to ac tu a l ly  be ho ld rng  
a C D L  at th e  t im e  th ose  o ffenses  a re  c o m m it te d  in o rd e r  to be 
d isq u a l i f ie d  from  d r iv in g  a c o m m e rc ia l  m o to r  veh ic le .

S e c t io n s  J_8 an d  w ere  am e n d e d  to  add  re fe ren ces  in ex is ting  
s ta tu te s  to th e  n ew  o ffen ses  ad d ed  by  the  bill in sec tio n  ]_6 , (N ew  AS 
2 8 .3 3 .1 4 0 (a ) (9 )  a n d  (a)(10).

S ec tio n  23 w as  a m e n d e d  to add  the la n g u a g e  “ In th is subsec tion , 
“ k n o w in g ly ” has the  m e a n in g  g iv en  in A S 1 1 .8 1 .9 0 0 ” to c la r ify  that 
th e  o w n e r  /  e m p lo y e r  has  to act “ k n o w in g ly ” in o rd e r  to be he ld  liable  
fo r the  ad m in is t ra t iv e  penalt ies

S ec t io n  28 w as  a m e n d e d  to add  b rack e ts  a ro u n d  the w ord s  ” in 
w r i t in g ” an d  to ca p  the letters so the  p ro p e r  d ra f t in g  form for sh o w in g  
la n g u a g e  to be  de le ted  is used.



IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FIRST SESSION

BY THE HOUSE JUDICIARY COMMITTEE

Offered:
Referred:I

Sponsor(s): REPRESENTATIVE JOHANSEN

A BILL

FOR AN ACT ENTITLED 

"An Act relating to driver's licenses and permits, commercial driver's licenses, and 

other motor vehicle laws; relating to the driver's license compact; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28 05 is amended by adding a new section to read:

Sec. 28.05.065. Access to criminal justice information, (a) For purposes of 

carrying out the provisions of AS 28.05, AS 28.15, AS 28.33, and AS 28.35. an 

employee of the department assigned to perform functions under those chapters may 

access criminal justice information about an aduli or minor charged with or convicted 
of an offense.

(b) For purposes of obtaining access to cnminal justice information 

maintained by the Department of Public Safety under AS 12.62, the unit assigned 

motor vehicle functions in the Department of Administration is a crim al justice 

agency conducting a criminal justice activity.

25-LS0453\O
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(c) In this section,

(1) "criminal justice activity" has the meaning given in AS 12.62.900;

(2) "criminal justice agency" has the meaning given in AS 12.62.900.

* Sec. 2. AS 28.05.07J is amended to read:

Sec. 28.05.071. Change of name or address. A person who has applied for or 

been issued a certificate, registration, title, licer e, permit, or other form under this 

title, and who changes the person's name or moves from the address shown on the 

records or forms of the Department of Administration or the Department of Public 

Safety, shall notify the appropriate department [IN WRITING] of the change in name 

or address within 30 days

(1) on a form or in a format specified by the appropriate 

department; and

(2) in a manner prescribed in regulations adopted by the 

appropriate department.

* Sec. 3. AS 28.15.021 is amended to read:

Sec. 28.15.021. Persons exempt from driver licensing. The following 

persons are exempt from driver licensing under this chapter:

(1) an employee of the United States government while operating a 

motor vehicle owned by o. leased to the United States government and being operated 

on official business, unless the employee is required by the United States government 

or an agency of that government to have a state driver’s license;

(2) a nonresident who is at least 16 years of age and who has a valid 

driver's license issued by another jurisdiction; however, an Alaska driver’s license 

must be obtained by the end of a 90-day period after entry into the slate;

(3) a member of the armed forces of the United States who has a valid 

driver's license issued by another jurisdiction when the permanent residence ol the 

member is maintained in that jurisdiction;

(4) a person when driving an implement of husbandry, as defined bv 

regulation, that is only temporarily driven or moved on a highway;

(5) a person when driving or operating an off-highway veniclc, 

watercraft, aircraft, or other vehicle not designed for highway use as specified by the

126(JUD) - 2 *
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department by regulation;

(6) a person who is at least 16 years of age wv.h a valid driver's license 

from a jurisdiction other than Alaska while driving a motor-driven cycle; however, an 

Alaska driver's license for driving a motor-driven cycle must be obtained by the end of 

a 90-day period after entering the state;

(7) a person when operating an electric personal motor vehicle^

(8) certain drivers in the United States military service who are 

operating commercial motor vehicles for military purposes; in this paragraph, 

"certain drivers in the United States military service"

(A) means

fi) a member of the United States active duty 

military, including active duty United States Coast Guard:

(ii) a member of the United States military reserves;

(iii) a member of the Alaska National Guard or the 

national guard of another state on active duty in this state, 

including a member on part-time Alaska National Guard training; 

and

(iv) an individual who serves as an Alaska National 

Guard military technician; m this sub-suhpa.agraph, "Alaska 

National Guard military technician" means an individual who is 

not a member of the military, but is required to wear a military 

uniform;

(B) does not include an individual who serves as a United 

States Military Reserve technician;

(9) drivers employed bv a municipality or established village, as 

that term is defined in AS 04.21.080, with a population of 3.000 or less operating 

snow removal equipment in this state within the boundaries of the municipality 

or established village if

(A) the employee who is properly licensed in this state and 

ordinarily operates the equipment is unavailable; or

(B) the municipality or established village determines that

-3- CSHB 126(JUD)
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an emergency exists that requires additional assistance;

(10) a nonresident who holds a valid commercial driver's license 

issued by another jurisdiction when the permanent residence of the commercial 
driver is maintained in tha* jurisdiction.

* Sec. 4. AS 28.15.031(b) is amended to read:

(b) The department may not issue an original or duplicate driver's license to, 

nor renew or reinstate the driver's license of, a person

(1) whose license is suspended̂  [ORJ revoked, canceled, or 

withdrawn in this or any other jurisdiction except as otherwise provided in this 
chapter;

(2) who fails to appear in court for the adjudication of a certain 

vehicle, driver, or traffic offense when the person's appearance is required by statute, 

regulation, or court rule;

(3) who is an habitual user of alcohol or another drug to such a degree 

that the person is incapable of safely driving a motor vehicle;

(4) when the department, based upon medical evidence, has 

determined that because of the person's physical or mental disability the person is not 

able to drive a motor vehicle safely;

(5) who is unable to understand official traffic control devices as 

displayed in this state or who does not have a fair knowledge of traffic laws and 

regulations, as demonstrated bv an examination;

>6) who has knowingly made a false statement in the person's

application for a license or has committed fraud in connection with the person's

application for, or in obtaining or attempting to obtain, a license, or who has not

applied under oath on the form provided for the purpose of obtaining or attempting to

obtain a license or permit; or

(7) who is required under AS 28.20 to furnish proof of financial 
respon bility and who has not done so.

* Sec. 5. AS 28.15.031 is amended by adding new subsections to read:

(c) The department may not issue an original or duplicate commercial driver's 

license to, nor renew- or reinstate the commercial driver's license of, a person w-ho is

25-LS0453\O
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disqualified from operating commercial motor vehicles in this or any other jurisdiction 

or is not domiciled in this state.

(d) In this section, "disqualified" has the meaning given in AS 28.33.190.

* Sec. 6. AS 28.15.046(f) is amended to read:

(f) Costs of conducting the background check required under (b)(4) of this 

section shall be paid by the applicant. [A LICENSE ISSUED UNDER THIS 

SECTION EXPIRES ON SEPTEMBER 1 OF THE YEAR FOLLOWING 

ISSUANCE.] Application for renewal may be made by submitting to the department 

the results of a current physical examination and paying the required fee.

* Sec. 7. AS 28.15.051(a) is amended to read:

(a) Except as provided in (b) of this section, a person who is at least 14 years 

of age may apply to the department for an instruction permit. The department may, 

after the applicant has successfully passed all parts of the examination under 

AS 28.15.081 other than the driving test, issue to the applicant an instruction permit. 

The permit allows a person, while having the permit in the person's immediate 

possession, to drive a specified type or class of motor vehicle on a highway or 

vehicular way or area for a period not to exceed two years. The permittee shall be 

accompanied by a person ai least 21 years of age who has been licensed at least one 

year to drive the type or class of vehicle being used, who is capable of exercising 

control over the vehicle and who occupies a seat beside the driver, or who 

accompanies and immediately supervises the driver when the permittee drives a 

motorcycle. An instruction permit may be renewed one time. Once a license is issued 

to drive a specified type or class of motor vehicle, a driver is not eligible to obtain 

an instructional permit for that specified type or class of motor vehicle.

Sec. 8. AS 28.15.061(b) is amended to read:

(b) An application under (a) of this section must

(1) contain the applicant's full letzal name, dale and place of birth, sex. 

and mailing and residence addresses;

(2) state whether the applicant has been previously licensed in the past 

10 years as a driver and, if so, when and by what jurisdiction;

(3) state whether any previous driver's license issued to the applicant

-5- CSILB 126(JITD)
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has ever been suspended or revoked or whether an application for a driver's license has 

ever been refused and, if so, the date of and reason for the suspension, revocation, or 

refusal;

(4) contain the applicant's social security number; the requirement of 

this paragraph only applies to an applicant who has been issued a social security 

number; and

(5) contain other information that the department may reasonably 

require to determine the applicant's identity, competency, and eligibility.

* Sec. 9. AS 28.15.151(a) is amended to read:

(a) The department shall [MAY] maintain a file of

(1) every driver's license application, license or permiq and duplicate 

driver's license issued by it;

(2) every license that has been suspended, revoked, canceled, limited, 

restricted, or denied, and the reasons for those actions; [AND]

(3) all accident reports required to be forwarded to the department 

under this title; and

(4) every disqualification of an individual from operating a 
commercial motor vehicle.

* Sec. 10. AS 28.15.151(b) is amended to read:

(b) The department shall [MAY] also maintain and update within 10 days 

after receipt by the department, a file of all accident reports, abstracts of court 

records of convictions of vehicle, driver, and traffic offenses, and other information 

that [WHICH] the department considers necessary to carry out the pumoses of this 

chapter.

* Sec. 11. AS 28.15.151 (c) is amended to read:

(c) The department shall, upon request, subject to the applicable provisions of 

AS 12.62 and (f) of this section and without charging a fee, furnish (1) a municipal, 

state, or federal administrative or judicial agency with a certified abstract of the 

driving record of a driver within 10 days after receipt of the request by the 

department; and (2) a parent, foster parent, or guardian of a driver who is under 18 

years of age and not an emancipated minor an abstract of the driving record of that

126(JUD) - 6 -
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driver; the department may refuse to release the driver's address to the parent, foster 

parent, or guardian if the department determines that the release of the driver's address 

poses a threat to the health or safety of the driver. The abstract must include a listing 

of accidents in which the driver has been determined by the department or a court of 

competent jurisdiction to have been liable, convictions of vehicle, driver, and traffic 

offenses, any actions taken upon the driver's license, and information relating to 

financial responsibility.

* Sec. 12. AS 28.15.171(b) is amended to read:

(b) The department shall [MAY], upon receiving the record of a conviction of 

a person licensed in another jurisdiction for a vehicle, driver, or traffic offense in this 

state, or upon suspending or revoking the person’s driving privilege, forward a copy of 

the record or suspension or revocation to the motor vehicle administrator for the 

jurisdiction in which the person convicted is licensed.

* Sec. 13. AS 28.15.211(a) is amended to read:

(a) Except for a point system suspension or revocation under AS 28.15.221 - 

28.15.241 and unless provided otherwise by Jaw, and unless the suspension or 

revocation was for a cause that has been removed, a person whose driver's license, 

privilege to drive, or privriege to obtain a license has been suspended or revoked may 

not apply for a new license, and the person's driving privilege may not be i.stored, 

until the expiration of

(1) 30 days [ONE MONTH] from the date on which the license, 

privilege to drive, or privilege to obtain a license was suspended or revoked for a first 

conviction of the particular offense from which the suspension or revocation resulted;

(2) 90 days [THREE MONTHS] from the date on w'hich the license, 

privilege to drive, or privilege to obtain a license was suspended or revoked for a 

second conviction within 12 consecutive months of the same offense from which the 

suspension or revocation resulted;

(3) one year from the date on which the license, privilege to drive, or 

privilege to obtain a license was suspended or revoked for a third or subsequent 

conviction within 12 consecutive months of the same offense from which the 

suspension or revocation resulted.

-7-
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* Sec. 14. AS 28.15.211(b) is amended to read:

(b) A limitation, suspension, or revocation of a driver's license, privilege to 

drive, or privilege to obtain a license or a disqualification imposed by a court or the 

department takes effect on the date of final judgment, except that if another court or 

department limitation, suspension, disqualification, or revocation is in effect on the 

date of final judgment, the effective date of the last imposed limitation, suspension, 

disqualification, or revocation is at the end of the last day of the previous limitation, 

suspension, disqualification, or revocation unless the court or department specifies

* Sec. 15. AS 28.33.100(a) is amended to read:

(a) A person may not dnve a commercial motor vehicle until the person 

applies for and is issued a license for that purpose under /S  28.15.041. The 

department may not issue a license to drive a commercial motor vehicle unless the 

applicant

or surrender all driver's licenses issued by other jurisdictions; and

(5) is domiciled in this state.

* Sec. 16. AS 28.33.140(a) is amended to read:

(a) In addition to any [THE] court action or administrative action in this or 

any other jurisdiction [PROVIDED IN AS 28.15.181], conviction of a person who 

holds or is required to have a commercial driver's li g

offenses is grounds for immediate disqual.fication from w r

vehicle for the periods set out in this section:

an alcoholic beverage, inhalant, or controlled substance in violation of AS 28.33.030;

otherwise.

(1) is at least 19 years of age, to operate in intrastate commerc" or 

at least 21 years of age, to operate in interstate commerce;

(2) has held a valid driver’s license at least one year before the date of 

application or meets the experience qualifications established by the department;

(3) has successfully completed all required driving tests and written 

and physical examinations;

(4) either does not have a driver's license issued by another jurisdiction

A

(1) operating a commercial motor vehicle while under the influence of

126(JUD) -8 -
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(2) refusal to submit to a chemical test in violation of AS 28.35.032;

(3) operating a moUr vehicle while under the influence of an alcoholic 

beverage, inhalant, or controlled substance in violation of AS 28.35.030;

(4) leaving the scene of an accident in violation of AS 28.35.060, or 

failing to file, or providing false information in, an accident report in violation of 

AS 28.35.110;

(5) a felony under state or federal law that was facilitated because the 

person used a [COMMERCIAL] motor vehicle;

(6) a serious traffic violation;

(7) driving after being placed out of service in violation of regulations 

adopted under AS 19.10.060(c) or AS 28.05.011; [OR]

(8) operating a commercial motor vehicle in violation of a federal or 

state statute or regulation, or a local law or ordinance, relating to railroad-highway 

grade crossings^

(9) operating a commercial motor vehicle while the driver's

commercial motor vehicle license is suspended, revoked, or canceled, or the

driver is disqualified;

(10) causing a fatality through the negligent operation, or

operation in violation of a felony criminal law, of a commercial motor vehicle.

* Sec. 17. AS 28.33.140(c) is amended to read:

(c) Upon a conviction by a court of [A COURT CONVICTING] a person of 

an offense described in (a)(6) of this section, the department shall disqualify that 

person from driving a commercial motor vehicle for not less than 60 days if the person 

has been previously convicted once, and 120 days if the person has been previously 

convicted more than once. The disqualification period under this subsection is in 

addition to any other previously imposed period of disqualification. As used in 

this subsection, "previously convicted" means having been convicted in this or another 

jurisdiction, within three years preceding the date of the present offense, of an offense 

described in (a)(6) of this section, or of jnother law or ordinance with substantially 

similar elements, arising out of a separate incident.

Sec. 18. AS 28.33.140(d) is amended to read:

-9- CSIIB 126(JUD)
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(d) Upon conviction by a court of [A COURT CONVICTING] a person of

an offense described in (a)(1) - (5), (9 ) , o r  (1 0 )  ofil\is section, the department shall
_ . . . . 

disqualify that person from driving a commercial motor vehicle for not lass than one

year for a first offense, except that, if the offense was

(1) facilitated by a commercial motor vehicle transporting a hazardous 

m a t e r i a l  [SUBSTANCE] that required that placards be placed on the vehicle under 49 

U.S.C. 5101 - 5127, the period of disqualification is not less than three years;

(2) a felony offense that involved the manufacture, distribution, or 

dispensing, or possession with intent to manufacture, distribute, or dispense, a 

controlled substance, the disqualification is for life and the license may not be 

reinstated under (g) of this section.

* Sec. 19. AS 28.33.140(e) is amended to read:

(e) Upon conviction by a court of [A COURT CONVICTING] a person of 

an offense described in (a)(1) - (5), (9 ) , or (1 0 )  of this section, the department shall

disqualify that person from dnving a commercial motor vehicle for life if the person 

has been previously convicted. As used in ’’ris subsection, "previously convicted" 

means having been convicted in this or another junsdic on of an offense described in

(a)(1) - (5), (9 ) . o r  (1 0 )  of this section, or of another law or ordinance with
k , . n • .. A f M u l iA  H f r lMsubstantially similar elements. 7

* Sec. 20. AS 28.33.140(i) is amended to read:

(i) In addition to the requirements of AS 28.15.191, a court that disqualifies a 

person from driving a commercial motor vehicle shall require the surrender of the 

license, and shall immediately forward the license to the department with the record of 

conviction and notification of the effective dat( of the disqualification, If the disqualification occurs by administrative action as described in (a) of this section, the person disqualified from driving shall surrender the license to the department.
* Sec. 21. AS 28.33.140(j) is amended to read:

(j) Upon conviction hv a court of [A COURT CONVICTING] a person of an 

offense described in (a)(7) of this section, the department shall disqualify that person 

from driving a commercial motor vehicle for the following periods: (1) if the person

CSHB 126(JUD) -10-
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has not been previously convicted of violating an out-of-service order, not less than 180 [90] days; (2) if the person has been previously convicted once of violating an 

out-of-service order, not less than two years [ONE YEAR]; (3) if the person has been 

previously convicted more than once of violating an out-of-service order, not less than 

three years; (4) if the person operates a commercial motor vehicle transporting hazardous materials or a vehicle designed to transport 16 or more passengers, including the driver, in violation of an out-of-service order, not less than 180 davs; (5) if the person has been previously convicted of operating a commercial motor vehicle transporting hazardous materials or a vehicle designed to transport 16 or more passengers, including the driver, in violation of an out-of­service order t\ o o>- more times in separate incidents within a 10-year period, not less than three years. In this subsection, "previously convicted" means having been 

convicted in this or another jurisdiction of an offense described in (a)(7) of this section 

within 10 years preceding the date of the present offense.* Sec. 22. AS 28.33.140(k) is amended to read:

(k) Upon conviction bv a court of [A COURT CONVICTING] a person of 

an offense described in (a)(8) of this section, the department shall disqualify that 

person from operating a commercial motor vehicle for the following periods: (1) if the 

person has not been previously convicted of violating a federal or stale statute or 

regul; .ion. or a local law or ordinance, relating to railroad-high way grade crossings, 

not less than 60 days; (2) if the person has been previously convicted once of violating 

a federal or state statute or regulation, or a local law or ordinance, relating to railroad- 

highw-ay grade crossings, not less than 120 days; (3) if the person has been previously 

convicted more than once of a violation of a federal or state statute or regulation, or a 

local law or ordinance, relating to railroad-highway grade crossings, not less than one 

year. In this subsection, "previously convicted" means having been convicted in this or 

another jurisdiction of an offense described in (a)(S) of this section within three years 

proceeding the date of the present offense.Sec. 23. AS 28.33.140 is amended by adding new subsections to read:

(/) A person who operates a commercial motor vehicle whose driving is 

determined by the United Stales Department of Transportation to constitute an

-11- CSHB 126(JUD)
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imminent hazard is subject to disqualification as specified by the department in 

regulation. The regulations adopted by the department under this subsection must be 

substantially similar to those set by the federal government.

(m) A person who violates the standards for operating a commercial motor 

vehicle set out by the department in regulation is subject to civil penalties established 

by the department in regulation. An employer who knowingly allows an employee to 

drive in violation of an out-of-service order or in violation of a railroad-highway grade 

crossing is subject to civil penalties as described in 49 U.S.C. 521(b) as established by 

the department in regulation. The department may adopt regulations under AS 44.62 

to implement this subsection. The regulations adopted under this subsection must be 

substantially similar to any applicable federal regulations. In this subsection, 

"knowingly," has the meaning given in AS 11.81.900. f t d d d i  ob~

* Sec. 24. AS 28.33.150(a) is amended to read: M o o i A jU j  -  H*/** T i x l t o a i y

(a) A person is guilty of a class A misdemeanor if the person drives a 

commercial motor vehicle in this state

(1) without being licensed or privileged in this state to dnve a 

commercial motor vehicle;

(2) during a period when that person’s driver's license, privilege to 

drive, or privilege to obtain a license has been canceled, suspended, or revoked, or the person has been disqualified, in this or another jurisdiction;

(3) in violation of a limitation placed upon that person's license or 

privilege to drive in this or another jurisdiction;

(4) during a penod when that person has been disqualified from 

driving a commercial motor vehicle by a court or an administrative agency in this or 

another jurisdiction; or

(5) in violation of an out of service order issued under AS 28.33.130 or 

under a law in another jurisdiction having substantially similar requirements.

* Sec. 25. AS 28.33.190(11) is amended to read:

(II) "serious traffic violation" means

(A) speeding 15 miles per hour or more above the posted limit;

(B) reckless or negligent driving, in violation of AS 28.35.400

CS1IB 126(JUI» -12-
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or 28.35.410 or an ordinance with substantially similar elements;

(C) violation of a provision of this title, or a regulation adopted 

under this title, relating to improper lane changes or following too closely, or 

an ordinance with substantially similar elements; [ORJ

(D) violation of a law or ordinance relating to traffic control, 

which was determined by the court by a preponderance of the evidence to have 

been a factor in causing physical injury to a person^(E) driving a commercial motor vehicle without obtaining a license to drive a commercial motor vehicle;(F) driving a commercial motor vehicle without a license to drive a commercial motor vehicle in the driver's possession; however, if an individual provides pro f to the department bv the date that the individual was required to appear in court or pay any fine for that violation that the individual held a valid license to drive a commercial motor vehicle on the date the citation was issued, the driving may not be considered as a serious traffic violation under this paragraph; or(G) driving a commercial motor vehicle without the proper class of license to drive a commercial motor vehicle and any required endorsements for the specific vehicle group being operated, or for the passengers or type of cargo being transported.
* Sec. 26. AS 28.33.190 is amended by adding new paragraphs to read:

(12) "commerce" means

(A) any trade, traffic, or transportation within the jurisdiction 

of the United States between a place in a state and a place outside of the United 

States; and

(B) trade, traffic, and transportation in the United States that 

affects any trade, traffic, and transportation described in (A) of this paragraph;

(13) "commercial driver's license" means a license issued by a state or 

other jurisdiction, in accordance with Ok  standards contained in 49 C.F.R. 383, to an 

individual authorizing the individual to operate a class of a commercial motor vehicle;

(14) "conviction" means an unvacated adjudication or conviction of
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guilt, or a determination that a person has violated or failed to comply with the law in 

a court of original jurisdiction or by an authorized administrative agency, an unvacated 

forfeiture of bail or collateral deposited to secure the person's appearance in court, a 

plea of guilty or nolo contendere accepted by the court, the payment of a fine or court 

cost, or violation of a condition of release without bail, regardless of whether the 

penalty is rebated, suspended, or probated;

(15) "domicile" means a state of the United States where a person has 

the person's true, fixed, and permanent home and principal residence and to which the 

person has the intention of reluming whenever uie person is absent;

(16) "hazardous material" means any material that has been designated 

as hazardous under 49 U.S.C. 5103 and is required to be placarded under subpart F of 

49 C.F.R. 172 or any q lantity of a material listed as a select agent or toxin in 42 

C.F.R. 73;

(17) "imminent hazard" means the existence of a condition that 

presents a substantial likelihood that death, serious illness, severe personal injury, or a 

substantial endangerment to health, property, or the environment may occur before the 

reasonably foreseeable completion date of a formal proceeding by the United States 

Department of Transportation begun to lessen the risk of that death, illness, injury or 

endangerment.

* Sec. 27. AS 28.35.032(s) is amended to read:

(s) For purposes of this section, the director of the division within the 

department responsible for administration of this section or a person designated by the 

director may request and receive cnminal justice information available under 

AS 12.62. [IN THIS SUBSECTION, "CRIMINAL JUSTICE INFORMATION" HAS 

THE MEANING GIVEN IN AS 12.62.900.]

* Sec. 28. AS 28.35.135(b) is amended to read:

(b) A person who has a certification, registration, title, license, or other form 

issued under this title, or who has applied for a certification, registration, license, or 

other form, and who changes the person’s name or moves from the address shown on 

the department's records or forms, shall notify the department [IN WRITING] of the 

change in name or address within 30 days

CSHB 126(JUD) -14-
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(1) on a form or in a format specified bv the department; and
(2) in a manner prescribed in regulations adopted by the

department.
* Sec. 29. AS 28.37.150 is amended to read:

Sec. 28.37.150. Grounds requiring refusal to issue license. Upon application 

for a license to drive, the licensing authority in a party state shall ascertain whether the 

applicant has ever held, or is the holder of a license to drive issued by another party 

state. The licensing authority in the state where application is made may not issue a 

license to drive to *he applicant if

(1) the applicant has held a license, but the license has been suspended,, 

revoked, or canceled, or the applicant has been disqualified from operating a 
commercial motor vehicle, by reason, in whole or in part, of a violation, and the 

suspension period has not terminated;

(2) the applicant has held a license, but the license has been revoked by 

reason, in whole or in part, of a violation, and the revocation has not terminatea; 

except that after the expiration of one year from the date the license was revoked, the 

person may make application for a new license if permitted by law; the licensing 

authority may refuse to issue a license to an applicant if. after investigation, the 

licensing authority determines that it will not be safe to grant to the person the 

privilege of driving a motor vehicle on the public highways;

(3) the applicant is the holder of a license to drive issued by another 

party stale and currently in force, unless the applicant surrenders the license^

(4) the applicant has held a license, hut has been disqualified from 
operating a commercial motor vehicle hv reason, in whole or in part, of a 
violation, and the disqualification has not terminated; however, a person mav 
make an application for a noncommercial driver license if permitted by other 
law

Sec. 30. AS 28.90.990(a) is amended by adding a new paragraph to read:

(29) "criminal justice information" has the meaning given in

AS 12.62.900.

Sec. 31. AS 28.33.140(b) and 28.33.190(8) arc repealed.

-15-
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* Sec. 32. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

TRANSITION: REGULATIONS. The Department of Administration may proceed to 

adopt regulations necessarv to implement this Act. The regulations take effect under AS 44.62 

(Administrative Procedure Act), but not before the effective date of the statutory changes.

* Sec. 33. Section 32 of this Act takes effect immediately under AS 01.10.070(c).

* Sec. 34. Except as provided in sec. 33 of this Act, this Act takes effect July 1, 2007.

CSHB 126(JUD) -16-
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[N THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FIRST SESSION

B Y  T H E  H O U S E  J U D I C I A R Y  C O M M I T i  £ E

A m e n d e d :  3 / 2 1 / 0 7  
O f f e r e d :  3 / 1 4 / 0 7

S p o n s o r ( s ) :  R E P R E S E N T A T I V E  J O H A N S E N

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to access to criminal justice information lor certain employee'- of the 

Department of Administration; relating to the procedure for changes to certificates, 

registration, titles, licenses, permits, and other forms relating to driving and motor 

vehicles; relating to requirements for, cancellations of, renewals of, reinstatements of, 

expirations of. disqualifications of, withdrawals of, suspensions 01 revocations of, and 

exemptions Irom commercial and other driver's licenses, permits, or privileges to drive; 

relating to records concerning motor vehicles and their drivers; relating to penalties for 

violating commercial driver licensing requirements; relating to the driver's license 

compact; and providing for an effective date."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.05 is amended by adding a new section to read:

Sec. 28.05.065. Access to criminal justice information, (a) For purposes of

CS FOR HOUSE BILL NO. 126(JUD)(litle am)
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carrying out the provisions of AS 28.05, AS 28.15, AS 28.33, and AS 28.35, an 

employee of the department assigned to perform functions under those chapters may 

access criminal justice information about an adult or minor charged with or convicted 

of an offense.

(b) For purposes of obtaining access to criminal justice information 

maintained by the Department of Public Safety under AS 12.62, the unit assigned 

motor vehicle functions in the Department of Administration is a criminal justice 

agency conducting a criminal justice activity.

(c) In this section,

(1) "criminal justice activity" has the meaning given in AS 12.62.900;

(2) "criminal justice agency" has the meaning given in AS 12.62.900.

* Sec, 2. AS 28.05.071 is amended to read:

Sec. 28.05.071. Change of name or address. A person who has applied for or j

been issued a certificate, registration, title, license, permit, or o'her form under this 

title, and who changes the person's name or moves from the address shown on the i 

recoids or forms of the Department of Administration or the Department of Public 

Safctv, shall notify the appropriate department |TN WRITING] of the change in name 

or address within 30 days j

(1) on a rin or in a format specified by the appropriate f

department; and j

(2) in a manner prescribed in regulations adopted hv the

appropriate department

* Sec. 3. AS 28.15.021 is amended to read: 5

Sec. 28.15.021. Persons exempt from driver licensing. The following 

persons are exempt from driver licensing under this chapter: 4

(1) an employee of the United States government while operating a t

motor vehicle owned by or leased to the United States government and being operated f

on official business, unless the employee is required by the United States government

or an agency of that government to have a state driver’s license;

(2) a nonresident who is i t  least 16 years o f age and who has a vai’d 

driver's license issued by another jurisdiction; however, an Alaska driver's license

l2 6 (J l!D )(titlc am) -2-
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must be obtained by the end of a 90-day period after entry into the state;

(3) a member of the armed forces o f  the United States who has a valid 

driver's license issued by another jurisdiction when the permanent residence of the 

member is maintained in that jurisdiction;

(4) z person when driving an implement of husbandry, as defined by 

regulation, that is only temporarily driven or moved on a highway;

(5) a person when driving or operating an off-highway vehicle, 

watercraft, aircraft, or other vehicle not designed for highway use as specified by the 

department by regulation;

(6) a person who is at least 16 years of age with a valid driver's lice” 

from a jurisdiction other than Alaska while driving a motor-driven cycle; however, an 

Alaska driver's license for driving a motor-driven cycle must be obtained by the end of 

a 90-day period after entering the state;

(7) a person when operating an electric personal motor vehicle:;

(8) certain drivers in the United States military service who are 

operating commercial motor vehicles for m ilitary purposes; in this paragraph, 

"certain drivers in the United States military service"

(A) means

(i) a member of the United States active duty 

military, including active duty United States Coast Guard;

(ii) a member of the United States military reserves;

(iii) a member of the Alaska National Guard or the 

national guard of another state on active duty in this state, | 

including a member on part-time Alaska National Guard training; 

and

(iv) an individual who serves as an Alaska National 

Cuard military technician; in this sub-suhparagraph, "Alaska 

National Guard military technician" means an individual who is 

not a member of the military, but is required to wear a military 

uniform;

(B) does not include an individual who serves as a United

25-LS0453\O.A
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States Military Reserve technician;

(9) drivers employed by a municipality or established village, as 

that term is defined in AS 04.21.080, with a population of 3,000 or less operating 

snow removal equipment in this state within the boundaries of the municipality 

or established village if

(A) the employee who is properly licensed in this state and 

ordinarily operates the equipment is unavailable; or

(B) the municipality or established village determines that 

an emergency exists that requires additional assistance;

(10) a nonresident who holds a valid commercial driver's license 

issued hy another jurisdiction when the permanent residence of the commercial 

driver is maintained in that jurisdiction.

* Sec. 4. AS 28.15.031(b) is amended to read:

(b) The department may not issue an original or duplicate driver’s license to, 

nor renew or reinstate the driver's license of, a person

(1) whose license is suspendedj [ORJ revoked, canceled, or 

withdrawn in this or any other jurisdiction except as otherwise provided in this 

chapter;

(2) who fails <o appear in court for the adjudication o f a certain

vehicle, driver or traffic offense when the person's appearance is required by statute,

regulation, or court rule;

(3) who is an habitual user of alcohol or another drug to such a degree 

that the person is incapable of safely driving a motor vehicle;

(4) when the department, based upon medical evidence, has 

determined ihat because of the person's physical or mental disability the person is not 

able to drive a motor vehicle safely;

(5) vho is unable to understand official traffic control devices as 

displayed in this stale or who does not have a fair knowledge of traffic laws ai u  ̂

regulations, as demonstrated by an examination;

(6) who has knowingly made a false statement in the person's

application for a license or has committed fraud in connection with the person's

CSIIB 126(JUD)(tltle am) -4-
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application for, or in obtaining or attempting to obtain, a license, or who has not 

applied under oath on the form provided for the purpose of obtaining or attempting to 

obtain a license or permit; or

(7) who is required under AS 28.20 to furnish proof of financial 

responsibility and who has not done so.

* Sec. 5. AS 2.8.15.031 is amended by adding new subsections to read:

(c) The department may not issue an original or duplicate commercial driver's 

license to, nor renew or reinstate the commercial driver’s license of, a person who is 

disqualified from operating commercial motor vehicles in this or any other jurisdiction 

or is not domiciled in this state.

(d) Ip this section, "disqualified” has the meaning given in AS 28.33.190.

* Sec. 6. AS 28.15.046(0 is amended to read:

(f) Costs of conducting the background check required under (b)(4) of this 

section shall be paid by the applicant. [A LICENSE ISSUED UNDER THIS 

SECTION EXPIRES ON SEPTEMBER 1 OF THE YEAR FOLLOWING 

ISSUANCE.] Application for renewal may be made by submitting to the department 

the results of a current physical examination and paying the required fee.

* See. 7. AS 28.15.051(a) is amended to read:

(a) Except as provided in (b) of this section, a person who is at least 14 years 

o f age may apply to the department for an instruction permit, The department may, 

after the applicant has successfully passed all parts of the examination unde* 

AS 28.15.081 other than the driving test, issue to the applicant an instaiction permit. 

The permit allows a person, while having the permit in the person's immediate 

possession, to dnve a specified type or class of motor vehicle on a highway or 

vehicular way or area for a period not to exceed two years. The permittee shall be 

accompanied by a person at least 21 years of age who has been licensed at least one 

year to drive the type or class o f  vehicle being used, who is capable o f exercising 

control over the vehicle and who occupies a seat beside the driver, or who 

accompanies and immediately supervises the driver when the permittee drives a 

motorcycle An instruction permit may be renewed one time. Once a license is issued 

to drive a specified type or class of motor vehicle, a driver is not eligible to obtain

-5- CSHB 126(JUI))(title am)
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* Sec. 8. AS 28.15.061(b) is amended to read:

(b) An application under (a) of this section must

(1) contain the applicant's full legal name, date and place of birth, sex, 

and mailing and residence addresses;

(2) state whether the applicant ha been previously licensed in the past 10 years as a driver and, i f  so, when and by what jurisdiction;

(3) state whether any previous driver's license issued to the applicant 

has ever been suspended or revoked e- whether an application for a driver's license has 

ever been refused and, i f  so, the date of and reason for the suspension, revocation, or 

refusal;

(4) contain the applicant's social security number: the requirement of 

this paragraph only applies to an applicant who has been issued a social securitv 

number: and

(5) contain other information that the department may reasonably 1 

require to determine the applicant's identity, competency, and eligibility.

* See. 9. AS 28.15.151(a) is amended to read:

(a) The department shall [MAY] maintain a file of

(1) every driver's license application, license or permit and duplicate 

driver's license issued by it;

(2) every license that has been suspended, revoked, canceled, limited, 

restricted, or denied, and the reasons for those actions; [ANDj

(3) all accident reports required to be forwarded to the department j 
under this title: and

(4) every disqualification of an individual from operating a 

commercial motor vehicle.

* Sec. 10. AS 28.15.151(b) is amended to read:

(b) The department shall [MAY] also maintain and update within 10 days 

after receipt hv the department, a file of all accident reports, abstracts of court 

records of convictions o f vehicle, driver, and traffic offenses, and other information 

that [WHICH] the department considers necessary to carry out the purposes of this

CS IIB 126(JUI))(litle am) -6-
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chapter.

* Sec. 11. AS 28.15.151(c) is amended to read:

(c) The department shall, upon request, subject to the applicable provisions of 

AS 12.62 and (f) o f this section and without charging a fee, furnish (1) a municipal, 

state, or federal administrative or judicial ag ic y  with a certified abstract of the 

driving record of a driver within 10 days after receipt of the request by the 

department; and (2) a parent, foster parent, or guardian of a driver who is under 18 

years of age and not an emancipated minor an abstract of the driving record o f that 

driver; the department may refuse to release the driver's address to the parent, fester 

parent, or guardian i f  the department determines that the release of the driver's address 

poses a threat to the health or safety of the driver. The abstract must include a listing 

of accidents in which the driver has been determined by the department or a court of 

competent jurisdiction to have been liable, convictions of vehicle, driver, and traffic 

offenses, any actions taken upon the driver's license, and information relating to 

financial responsibility.

* Sec. 12. AS 28.15.171(b) is amended to read:

(b) The department shall [MAY], upon receiving the record of a conviction of 

a person licensed in another jurisdiction for a vehicle, driver, or traffic offense in this 

state, or upon suspending or revoking the person's driving privilege, forward a copy of 

the record or suspension or revocation to the motor vehicle administrator for the 

jurisdiction in which the person convicted is licensed.

* Sec. 13. AS 28.15.211(a) is amended to read:

(a) Except for a point system suspension or revocation under AS 28.15.221 - 

28.15.241 and unless provided otherwise by law, and unless the suspension or 

revocation was for a cause that has been removed, a person whose driver's license, 

privilege to drive, or privilege to obtain a license lias been suspended or revoked may 

not apply for a new license, and the person's driving privilege may not be restored, 

until the expiration of

(1) 30 (lavs [ONE MONTH] from the date on which the license, 

privilege to drive, or privilege to obtain a license was suspended or revoked for a first 

conviction of the particular offense from which the suspension or revocation resulted;

IIB0126c -7- CSHB !26(JU l))(title am)
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(2) 90 days [THREE MONTHS] from the dale on which the license, 

privilege to drive, or privilege to obtain a license was suspended or revoked for a 

second conviction within 12 consecutive months of the same oftense from which the 

suspension or revocation resulted;

(3) one year from the date on which the license, privilege to drive, or 

privilege to obtain a license was suspended or revoked for a third or subsequent 

conviction within 12 consecutive months of the same offense from which the 

suspension or revocation resulted.

* Sec, 14. AS 28.15.211 (b) is amended to read:

(b) A limitation, suspension, or revocation of a driver's license, privilege to 

drive, or privilege to obtain a license or  a disqualification imposed by a court or the 

d e p a r tm e n t  takes effect on the date of final judgment, except that i f  another court or 

d e p a r tm e n t  limitation, suspension, disqualifica tion, or revocation is in effect on the 

date o f final judgment, the effective date of the last imposed limitation, suspension, 

uisqualifica tion , or revocation is at the end of the last day of the previous limitation, 

suspension, disqualification, or revocation unless the court or d e p a r tm e n t  specifies 

otherwise.

* Sec. 15. AS 28.33.100(a) is amended to read:

(a) A person may not drive a commercial motor vehicle until the person 

applies for and is issued a license for that purpose under AS 28.15.041. The 

department may not issue a license to drive a commercial motor vehicle unless the 

applicant

(1) is at least 19 years ot aue, to operate  in in tras ta te  com m erce. <.r 

at least 21 years of age, to operate in in te rs ta te  com m erce;

(2) has held a valid driver's license at least one year before the date of 

application or meets the experience qualifications established by the department;

(3) has successfully completed all required driving tests and written 

and physical examinations;

(4) either does not have a driver's license issued by another jurisdiction 

or surrenders all driver's licenses issu- 4 by other jurisdictions; and

(5) is domiciled in this s ta te .
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* Sec. 16. AS 28.33.140(a) is amended to read:

(a) In addition to a n y  [ THE] court action or adm in is tra t ive  action in this or 

any  o th e r  jurisdiction [PROVIDED IN AS 28.15.181], conviction of a person who 

holds o r  is requ ired  to have  a com m ercia l d river 's  license of any of the following 

offenses is grounds for immediate disqualification from driving a commercial motor 

vehicle for the periods set out in this section:

(1) operating a commercial motor vehicle while under the influence of 

an alcoholic beverage, inhalant, or controlLd substance in violation of AS 28.33.030;

(2) refusal to submit to a chemical test in violation of AS 28.35.032;

(3) operating a motor vehicle while under the influence of an alcoholic 

beverage, inhalant, or controlled substance in violation of AS 28 35.030;

(4) leaving the scene of an accident in violation of AS 28.35.060, or 

failing to file, or providing false information in, an accident report in violation of 

AS 28.35.110;

(5) a felony under state or federal law that was facilitated because the 

person used a [COMMERCIAL] motor vehicle;

(6) a serious traffic violation;

(7) driving after being placed out of service in violation of regulations 

adopted under AS 19.10.060(c) or AS 28,05.011; [OR]

(8) operating a commercial motor vehicle in violation of a federal or 

state statute or regulation, or a local law or ordinance, relating to railroad-highway 

grade crossings:;

(9) operating  a commercial motor vehicle while the driver's 

com m ercial motor vehicle license is suspended, revoked, or canceled, or the 

d r iv e r  is disqualified;

(10) causing a fatality through the negligent operation, or 

opera tion  in violation of a felony crim inal law, of a com m ercia l m otor vehicle.

* Sec. 17. AS 28.33.140(c) is amended to read:

(c) Upon a conviction by a court  of [A COURT CONVICTING] a person of 

an offense described in (a)(6) of this sec.ion, the d ep a r tm en t  shall disqualify that 

person from driving a commercial motor vehicle for not less than 60 days i f  the person

H B0126c -9- CSHB 126<JUD)(titlcani)
New Text Under 1 i red I DELETED TEXT BRACKETED]



25-LS0453\O.A

has been previously convicted once, and 120 days i f  the person has been previously 

convicted more than once. The disqualification period under this subsection is in 

addition to any other previously imposed period o f  disqualification. As used in 

this subsection, "previously convicted" means having been convicted in this or another 

jurisdiction, within three years preceding the date o f the present offense, of ar. offense 

described in (a)(6) of this section, or of another law or ordinance with substantially 

similar elements, arising out of a separate incident.

* Sec. 18. AS 28.33.140(d) is amended to read:

(d) Upon conviction by a court of [A COURT CONVICTING] a person of 

an offense described in (a)(1) - (5), (9), or (10) of this section, tho epartment shall 

disqualify that person from driving a commercial motor vehicle for not less than one 

year for a first offense, except that, if  the offense was

(1) facilitated by a commercial motor vehicle transporting a hazardous 

material [SUBSTANCE] that required that placards be placed on the vehicle under 49 

U.S.C. 5101 - 5127, the period of disqualification is not less than three years;
|

(2) a felony offense that involved the manufacture, distribution, or 

dispensing, or possession with intent to manufacture, distribute, or dispense, a 

controlled substance, the disqualification is for life and the license may not be 

reinstated under (g) o f this section.

* Sec. 19. AS 28.33.140(e) is amended to read:

(e) Upon conviction hv a court of [A COUR T CONVICTING] a person of 

an offense described in (a)(1) - (5), (9). or (10) of this section, the department shall 

disqualify that person from driving a commercial motor vehicle for life if  the person 

has been previously convicted. As used in this subsection, "previously convicted" 

means having been convicted in this ^r another jurisdiction of an offense described in

(a)(1) - (5), (9), or (10) of this section, or of another law or ordinance with 

substantially similar elements.

* Sec. 20. AS 28.33.140(i) is amended to read:

(i) In addition to the requirements of AS 28.15.191, a court that disqualifies a 

person from driving a commercial motor vehicle shall require the surrender of the 

license, and shall immediately forward the license to the department with the record of

CS IIB 126(JUD)(title am) -10-
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conviction and notification of the effective date of the disqualification. If the 

disqualification occurs by administrative action as described in (a) of this section, 

the person disqualified from driving shall surrender the license to the 

department.

* See. 21. AS 28.33.140(j) is amended to read:

(j) Upon conviction by a court of [A COURT CONVICTING] a person of an 

offense described in (a)(7) of this section, the department shall disqualify that person 

from driving a commercial motor vehicle for the following periods: (1) if the person 

has not been previously convicted of violating an out-of-scrvicc order, not less than 

180 [90] days; (2) if  the person has been previously convicted once of violating an 

out-of-service order, not less than two years [ONE YEAR]; (3) if  the person has been 

previously convicted more than once of violating an out-of-service order, not less than 

three years; (4) if  the person operates a commercial motor vehicle 'ransporting 

hazardous materials or a vehicle designed to transport 16 or more passengers, 

including the driver, in violation of an out-of-service order, not less than 180 

days; (5) i f  the person has been previously convicted of operating a commercial 

motor vehicle transporting hazardous materials or a vehicle designed to 

transport 16 or more passengers, including the driver, in violation of an out-of- 

scrvicc order two or more times in separate incidents within a 10-year period, not 

less than three years. In this subsection, "previously convicted" means having been I 

convicted in this or another jurisdiction of an offense described in (a)(7) of this section 

within 10 years preceding the date of the present offense.

* Sec. 22. AS 28.33.140(k) is amended to read:

(k) Upon conviction by a court of [A COURT CONVICTING] •' person of 

an offense described in (a)(8) of this section, the department shall disqualify that 

person from operating a commercial motor vehicle for the following periods: ( I ) if  the 

person has not been previously convicted of violating a federal or state statute or 

regulation, or a local law or ordinance, relating to railroad-highway grade crossings, 

not less than 60 days; (2) if  the person has been previously convicted once of violating 

a federal or state statute or regulation, or a local law or ordinance, relating to railroad­

highway grade crossings, not less than 120 days; (3) i f  the person has been previously

11110126c -11- CS IIB 126(JUI))(titlc am)
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convicted more than once of a violation of a federal or state statute or regulation, or a 

local law or ordinance, relating to railroad -highway grade crossings, not less than one 

year. In this subsection, "previously convicted" means having been convicted in this or 

another jurisdiction of an offense described in (a)(8) of this section within three years 

proceeding the date of the present offense.

* Sec. 23. AS 28.33.140 is amended by adding new subsections to read:

(/) A person who operates a commercial motor vehicle whose driving is 

determined by the United States Department of Transportation to constitute an 

imminent hazard is subject to disqualification as specified by the department in 

regulation, ' f l i c  regulations adopted by the department under this subsection must be 

substantially similar to those set by the federal government.

(m) A person who violates the standards for operating a commercial motor 

vehicle set out by the department in regulation is subject to civil penalties established i 

by the department in regulation. An employer who knowingly allows an employee to 

drive in violation of an out-of-service order or in violation of a railroad-highway grade 

crossing is subject to civil penalties as described in 49 U.S.C. 521(b) as established by 

the department in regulation. The department may adopt regulations under AS 44.62 

to implement this subsection. The regulations adopted under this subsection must be 

substantially similar to any applicable federal regulations. In this subsection, 

"knowingly," has the meaning given in AS 11.81.900,

* Sec. 24. AS 28.33.150(a) is amended to read:

(a) A person is guilty of a class A misdemeanor if the person drives a 

commercial motor vehicle in this state

(1) without being licensed or privileged in this state to dnvc a 

commercial motor vehicle;

(2) during a period when that person's dmcr's license, privilege to 

drive, or privilege to obtain a license has been canceled, suspended, or revoked, or the [ 

person has been disqualified, in this or another jurisdiction;

(3) in violation of a limitation placed upon that person's license or 

privilege to drive in this or another jurisdiction;

(4) during a period when that person has been disqualified from
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driving a commercial motor vehicle oy a court or an administrative agency in this or 

another jurisdiction; or

(5) in violation o f an out of service order issued under AS 28.33.130 or 

under a law in another jurisdiction having substantially similar requirements.

* Sec. 25. AS 28.33.190(11) is amended to read:

(11) "serious traffic violation" means

(A) speeding 15 miles per hour or more above the posted limit;

(B) reckless or negligent driving, in violation of AS 28.35.400 

or 28.35.410 or an ordinance with substantially similar elements;

(C) violation of a provision of this title, or a regulation adopted 

under this title, relating to improper lane changes or following too closely, or 

an ordinance with substantially similar elements; [OR]

(D) violation of a law or ordinance relating to traffic control, 

which was determined by the court by a preponderance o f the evidence to have 

been a factor in causing physical injury to a person^

(E) driving a commercial motor vehicle without obtaining a 

license to drive a commercial motor vehicle;

(F) driving a commercial motor vehicle without a license to 

drive a commercial motor vehicle in the driver's possession; however, if an 

individual provides proof to the department by the date that the 

individual was required to appear in court or pay any fine tor that 

violation that the individual held a valid license to drive a commercial 

motor vehicle on the date the citation was issued, the driving may not he 

considered as a serious traffic violation under this paragraph; or

(G) driving a commercial motor vehicle without the proper , 

class of license to drive a commercial motor vehicle and any required 

endorsements for the specific vehicle gtoup being operated, or for the 

passengers or type of cargo being transported.

* See. 2<>. AS 28.33.190 is amended by adding new paragraphs to read:

(12) "commerce" means

(A) any trade, traffic, or transportation within the jurisdiction

H I. 126c -13- CSHB 126(JUD)(tltle am)
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(B) trade, traffic, and transportation in the United States that 

affects any trade, traffic, and transportation described in (A) of this paragraph;

(13) "commercial driver's license" means a license issued by a state or 

other jurisdiction, in accordance with the standards contained in 49 C.F.R. 383, to an 

individual authorizing the individual to operate a class of a commercial motor vehicle;

(14) "conviction" means an unvacated adjudication or conviction of 

guilt, or a determination that a person has violated or failed to comply with the law in I 

a court of original jurisdiction or by an authorized administrative agency, an unvacated 

forfeiture of bail or collateral deposited to secure the person's appearance in court, a J 

plea of guilty or nolo contendere accepted by the court, the payment of a tine or court !
I

cost, or violation of a condition of release without bail, regardless ot whether the 

penalty s rebated, suspended, or probated:

(1^) "domicile" means a state of the United States where a person has < 

the person's true, fixed, and permanent home and principal residence and to which the 

person has the intention of returning whenever the person is absent;

(16) "hazardous material" means any material *’ it has been designated 

as hazardous under 49 U.S.C. 5103 and is required to be placarded under subpart F of 

49 C.F.R. 172 or any quantity of a material listed as a select agent or toxin in 42 

C.F.R. 73;

(17) "imminent hazard" means the existence of a condition that 

presents a substantial likelihood that death, serious illness, severe personal injury, or a 

substantia) endangerment to health, property, or the environment may occur before the 

reasonably foreseeable completion date of a formal proceeding by the United States 

Department of Transportation begun to lessen the risk of that death, illness, injury or 

endangerment.

* Sec. 27. AS 28.35.032(s) is amended to read:

(s) For purposes of this section, the director of the division within the 

department responsible for administration of this section or a person designated by the 

director may request and receive criminal justice information available under

o f the United States between a place in a state and a place outside of the United

States; and
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AS 12.62. [IN THIS SUBSECTION, "CRIMINAL JUSTICE INFORMATION" HAS 

THE MEANING GIVEN IN AS 12.62.900.]

* Sec. 28. AS 28.35.135(b) is amended to read:

(b) A person who has a certification, registration, title, license, or other forrr. 

issued under this title, or who has applied for a certification, registration, license, or 

other form, and who changes the person's name or moves from the address shown on 

the department's records or forms, shall notify the department [IN WRITING] of the 

change in name or address within 30 daysfl) on a form or in a format specified by the department; and(2) in a manner prescribed in regulations adopted by thedepartment.
* Sec. 29. AS 28.37.150 is amended to read:Sec. 28.37.150. Grounds requiring refusal to issue license. Upon application 

for a license to drive, the licensing authority in a party state shall ascertain whether the 

applicant has ever held, or is the holder of a license to drive issued by another party 

state, The licensing authority in the state where application is made may not issue a 

license to drive to the applicant if

(1) the applicant has held a license, but the license has been suspendedj revoked, or canceled, or the applicant has been disqualified from operating a commercial motor vehicle, by reason, in whole or in part, of a violation, and the 

suspension period has not terminated;

(2) the applicant has held a license, but the license has been revoked by 

reason, in whole or in part, of a violation, and the revocation has not terminated; 

except that after the expiration of one year from the date the license was revoked, the 

person may make application for a new license i f  permitted bv law; the licensing 

authority may refuse to issue a license to an applicant if, after investigation, the 

licens.ng authority determines that it will not be safe to grant to the person the 

privilege of driving a motor vehicle on the public highways;

(3) the applicant is the holder of a license to drive issued by another 

party state and currently in force, unless the applicant surrenders the license^(4) the applicant has held a license, hut has been disqualified from
11HO126c -15- CSHB 126(JUD)(tille am)
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operating a commercial motor vehicle by reason, in whole or in part, of a 
\ olation. and the disqualification has not terminated: however, a person may 
make an application for a noncommercial driver license if permitted by other 
law.

* Sec. 30. AS 28.90.990(a) is amended by adding a new paragraph to rea 1:

(29) "criminal justice information" has the meaning bivcn in

AS 12.62.900.

* Sec. 31. AS 28.33.140(b) and 28.33.190(8) are repealed.

* Sec. 32. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

TRANSITION: REGULATIONS. The Department of Administration may proceed to 

adopt regulations necessary to implement this Act. The regulations take effect under AS 44.62 

(Administrative Procedure Act), but not before the effective date of the statutory changes.

* Sec. 33. Section 32 of this Act takes effect immediately under AS 01.10.070(c).

* Sec. 34. Except as provided in sec. 33 of this Act, this Act takes effect July 1, 2007.

DRAFT
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Luckhaupt 

3/14/07

OFFERED IN THE HOUSE B Y REPRESENTATIVE JOHANSEN

TO: C .HB 126(JUD)

1 Page 1, lines 1 - 3:

2 Delete all matenJ and insert:

3 ""An Act relating to access to criminal justice information for certain employees
4 of the Department of Administration; relating to the procedure for changes to
5 certificates, registration, titles, licenses, permits, and other forms relating to driving and
6 motor vehicles; relating to requirements for, cancellations of, renewals of, 

reinstatements of, expirations of, disqualifications of, withdrawals of, suspensions or
8 revocations of, and exemptions from commercial and other driver's licei ses, permits, or
9 privileges to drive; relating to records concerning motor \ chicles and their drivers;

10 relating to penalties for violating commercial driver licensing requirements; relating to
11 the driver's license compact; and providing for an effective date."”

A M E N D M E N T
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U5. Department •, Administrator <too Seventh St.. s.w.'
Of Transportation Washington, D.C. 20590
Federal Motor Corner Refer to- MC-FSf
Safety Administration JAN 3 1 Z007

The Honorable Sarah Palin 
Governor of Alaska 
Juneau, AK 99811

Dear Governor Palin:
■ * i

This is a follow-up to the May 17,2006, letter in which the Federal Motor Caxrier Safety Administration 
(FMCSA) issued a determination of substantial noncompliance to the State of Alaska. That determination 
was based on the State’s failure to adopt the statutory authority needed to enforce all the required 

— —Commercial Driver’s License provisions of the Motor Carrier Safety Improvement Act of.1999 (MCSIA)-. 
In addition, Alaska had not met the projected dates in its Action Plan (submitted in February 2006 to 
FMCSA) for beginning and passing the Structured Test administered by the American Association of 
Motor Vehicle Administrators (AAMVA) for transmitting and receiving via the Commercial Driver 
License Information System the new data elements required by MCSIA.

Since the May 17,2006 letter, FMCSA has been encouraged that .Alaska has established the date of 
January 29, 2007, to begin structured testing with AAMVA and has drafted legislation that it plans to 
introduce to the legislature that would bring the State into compliance with the MCSIA provisions for 
which rt lacked statutory authority Tracy Lewcllyn, FMCSA Division Administrator in Alaska, has 
indicated to us that Kerry Hennings and Shelly Mellott deserve praise for their efforts in resolving 
compliance issues.

Nonetheless, this letter i3 a reminder that Alaska is scheduled to lose up to 5 percent of its Federal-aid 
highway funds on October I, 2007. The FMCSA will withdraw this determination only when the required 
legislation is passed and signed by you and when the State successfully completes the structured test of the 
MCSIA data elements administered by AAMVA.

The FMCSA would like to see Alaska take the necessary steps to avoid sanctions and join other States in 
creating a system to keep unsafe drivers of commercial motor vehicles off our highways by implementing 
the provisions of MCSIA

The FMCSA Division Administrator Tracy Lewcllyn and her staff are available to assist you. She may be 
contacted at (907) 271-4068,

Sincerely yours,

John H. Hill
cc;
Annette Krcitzer, Commissioner, Alaska Department of Administration
Duane Bannock, Director, Alaska Division of Motor Vehicles
Ler von Scheben, Commissioner, Alaska Department of Transportation
Dominick Spataro, Division Chief FMCSA CDL Division
Tracy Lewellyn FMCSA Division Administrator, Alaska
William R. Padcn, FMCSA Field Administrator, Western Service Center
Kent Fleming, FMCSA Western Service Center
J. Richard Capka, Administrator, Federal Highway Administration



A l a s k a  T r u c k i n g  A s s o c i a t i o n ,  I n c .
3443 Minnesota Drive • Anchorage, Alaska 99503 • Phone (907) 276-1149 • Fax (907) 274-1946

www.aktrucks.org

February 19, 2007

Chairman Bob Lynn 
House State Affaiis Committee 
Alaska State Legislature 
State Capitol, Room 104 
Juneau, AK 99801

re: HB 126
Dear Chairman Lynn,

The Alaska Trucking Association is a state wide organization representing trucking 
interests lfom Barrow to Ketchikan. In another three weeks, we will conduct our 49th 
Annual Meeting celebrating over 49 years of representing our industry in Alaska. Our 
more than 200 members represent all of the diverse trucking operations in the state and 
many associate members who provide goods and services to our industry.

On behalf o f ATA, I take this opportunity to express our support of HB126. HB 126 is 
an important hill relating to commercial drivers licenses, DMV operations and other 
driver issues.

In reviewing the bill, we arc in agreement with the intent of the hill to reduce the number 
and severity of commercial motor vehicle related fatalities and injuries. Alaska has had 
an admirable commercial vehicle safety record over the years and we support efforts to 
continue to improve safety for commercial vehicles. One of the elements of our mission 
statement is to “ ...promote highway and driver safety.”

Provisions o f the bill will bring Alaska into compliance with Federal Motor Carrier 
Safely Administration regulations which will eliminate the possibility of federal sanctions 
against our federal-aid highway funds. These funds are currently in jeopardy due to 
Alaska’s non-compliance.

Exemptions are included to expand the military exemption language to include more 
service members and to allow a non-CDL holder to operate snow removal equipment in 
case of emergency.

http://www.aktrucks.org


Chairman Bob Lynn 
House State Affaiis Committee 
February 19, 2007

In line with FMCSA regulations, this change also allows a non-resident to operate a 
CMV using their home state license.

Bill language clearly states that 19 year old drivers may be issued a CDL to operate in 
intra state commerce. This clears up some previous ambiguities.

Many of the changes update penalties for drivers for disqualifying offenses. This will 
assist in keeping bad or unfit drivers off our highways thereby improving the safe driving 
environment.

To reiterate, Mr. Chairman, we support MB 126 and urge the committee to move the bill 
with do pass recommendations.

Sincerely,

Aves D. Thompson 
Executive Director

cc: Representative Kyle Johansen
Sponsor

2



SLC T IO NAL ANALYSIS

HOUSE BILL NO. 126

' An Act relating to driver's licenses and permits, commercial driver's licenses, and other 
in dor vehicle laws; relating to the driver's license compact; and providing for an effective 
d ite."

Introduced: February 12, 2007

Section 1: Language to support the prior authorization under AS 28.35.030(q) and AS 
i8.35.032(s) for DOA/DMV to review criminal histo :es prior DUl/Refusals for proper 
ipplication of revocation, suspension, cancellation and disqualification timeframes. Current 
records are not complete.383.51

Section 2: Amends requirements so more current addresses may be used as reflected on 
citations, police reports, judgments or crash reports for notification of CDL drivers.383. K ’

Section 3: Expands military exemption language to include more service members as required 
by FMCSA. 383.3 (c)
Adds exemption to allow non-CDL holder to operate snow removal equipment in case of 
emergency (this is good for the rural communities). 383.3(d)(3)
Allows a non-resident to operate a CMV using their home state license. FMCSA allows one 
CDL issued from the slate where you are domiciled (permanent residence). 383.212

Section 4: Adds cancel and withdrawal language to comply with 384.201, 384.210

Section 5: Adds disqual language but may still be eligible for base privilege 384.212, 383.5

Section 6: Removes 1 year expiration of school bus license (no longer needed due to removal of 
tuberculin requirement in 05) which will allow the stale to add a school bus license as an 
endorsement to a CDL as required by FMCSA 383.93, 3S3.123, 384.201

Section 7: Alaska allows CDL instruction permit holders to renew a CDL instruction permit as 
many times as requested effectively allowing a driver to operate a CDL along side a licensed 
CDL driver forever without taking the CDL skills lest. DMV chose 1 renewal which equals 4 
years total of driving on an instruction permit. Instruction permits will be issued specifically for 
each type of CDL (1C, IB, 1A) so each upgrade allows 4 years of practice time.

Sections 8: Clarifies “ legal'’ name and requires applicant to provide past driving history 
384.206(2)(ii)

Section 9: “May” to “Shall” and maintaining disqual info 384.225, 3S4.207 

Section 10: “May” to “Shall” and update record in 10 days 384.225, 384,207



Section 11: “May” to “Shall” and provide record in 10 days 384.225, 384.207 Section 12: “Shall” send convictions to other states.Section 13: Change from one-month/three months to 30 days/90 days for consistency and 
equitable/equal time frames of suspension.

Section 14: Add disqualifications

Section 15: Clearly define 19 \ oa to operate intrastate. Add domicile per Fed. Reg.

Section 16: Add administrative actions and 2 new federal offenses

Section 17: Gives admin authority after court conviction to »"ke disqual.

Section 18: Gives admin authority after court conviction to take disqual Change “substance” to 
“material” to comply with FMCSA

Section 19: Gives admin authority after court conviction to take disqual.

Section 20: Surrender of license i f  admin. Action

Section 21: Increases penalties to match fedeial requirements.

Section 22: Gives admin authority after court conviction to take disqual

Section 23: Gives USDOT authority to declare a driver an imminent hazard and creates civil 
penalties for employers.

Section 24: Adds disqualification info

Section 25: Adds 3 new serious offenses as required by FMCSA 

Section 26: Adds new definitions

Section 27: Removes definition that has been added in AS 28.05.065

Section 28: Same amendment and logic as Section 2

Section 29: Updates compact with federal changes

Section 30: adds definition

Section 31: repeals language no longer applicable
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STATE OF A LA SKA
2007 LEG IS LA T IV E  SESSION

Fiscal Note Number:
Bill Version:
(H) Publish Date:

1
HB 126
2/21/07

Revision Date/Time (Ncua if correction): Dept. Affected
"An Act relating to driver's licenses and permits, 
commercial driver's licenses,..." RDU

Administration

Title Division of Motor Vehicles
Component Motor Vehicles

Sponsor
Requester

Rep. Johansen
(H)STA

E x p e n d i t u r e s / R e v e n u e s
Note: Amounts do not include inflation unless otherwise noted below.

Component No. 
(Thousands of Dr'lars)

2348

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 00
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0,0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES I 0.0 I 0.0 I 0.0 I 0.0 | 0.0 I 0.0 I
CHANGE IN REVENUES ( ) I 0.0 | 0.0 I 0.0 0.0 | 0.0 0.0
FUND SOURCE  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menlal Health
Other (Specify Type-Do not abbreviale)

00 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0 0____
Mark this box IX) if funding for this bill is included in the Governor's FY 2008 budget proposal: I I
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page it necessary)

This bill will updale existing motor vehicle statutes to bring the state into compliance with current and 
upcoming federal regulations for commercial driver's licenses.

We do not anticipate any change in expenditures or revenue as a result of this bill.

Prepared by Duane Bannock, director______________________________  Phone 269-5559
Division Motor Vehicles Date/Time 2/13/07 10:00 AM
Approved by: Kevin Brooks, Deputy Commissioner________________________  Dale 2/13/2007
Agency Department of Adminstration_______________________________

(Roused 9/18/2006 OMB) Page 1 of 1



F I S C A L  N O T E

[C H AN G E  IN R E V E N U E S  ( )
FUND  S O U R C E ________________________
100 2  Federal Receipts
100 3  GF  Match
1004  GF
1005  GF/Program Receipts 
1037  GF/Mental Health
Other (Specify Type--Do not abbreviate) T0TAL

Travel
Contiaclual

STATE OF A LASKA Fiscal Note Number: 2______
2007 LEG IS LA T IV E SESSION Bill Version: HB 126

(H) Publish Date: 2/21/07

R e v i s i o n  D a t e / T i m e  ( N o t e  i f  c o r r e c t i o n ) : __________________________________ D e p t . _A f f e c t e d _______________ D O T & P F
Title Commercial Drivers Licenses RD U  Planning

Sponso r Johansen
Component Program Development

Requester H ouse  STA__________________________________________________ Component No. 3 65

Expenditures/Revenues (Thousands
Note: Amounts do not include inflation unless otherwise noted below.
OPERAT ING  EX PEN D ITURES FY 200 9
Personal Services

Supplies 
Equipment 
Land & Structures 
Grants & Claims
Miscellaneous____________________

TOTAL  OPERAT ING

Of

FY 201 3

Est imate of any current yea r  (FY2007 )  c o s t :  0 .0_______
Mark this box (X) if funding for this bill is included in the G ove rn o r 's  FY 2 0 0 8  budge t  p ropo sa l :  
POS IT IONS
Full-time
Parl-time
Temporary
AN ALYS IS :  (Attach a separate page if necessary)
This bill brings the stale into compliance with the Motor Carrier Safety Improvement Act of 1999.

Under section 384.401 of the Federal Motor Carrier Safety Regulations (49 CFR 384 401), a state that is not 
in compliance is subject to the withholding of up to five percent of Federal-aid highway funds that would 
otherwise be appropriated under 23 U.S.C. section 104(b). This reduction in National Highway System, 
Surface Transportation Program and Interstate Maintenance funds is estimated to be $7 million in federal 
fiscal year (FFY) 2008 (starting October 1, 2007) and S14 million in FFY 2009 (October 2008)

These funds are the most flexible dollars used in the State Transportation Improvement Program (STIP).

Prepared by: Mary Siroky__________________________________________________________________  Phone 4 6 5 -4 7 7 2
Division Commissioner's Office Date/Time 2/14/07 12:00 AM
Approved by: John MacKinnon________________________________________  Date 2/14/2007
Agency Department of Transportation and Public Facilities______________

(Rtmsed 9M8/2006 OMD) Page 1 of 1
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STATE OF ALASKA
2007 LEG IS LA T IV E SESSION

Revision Date/Time (Note if correction): 
Title Commercial Drivers Licenses

Fiscal Note Number:
Bill Version:
(H) Publish Date:

Dept. Affected: 
RDU

C SH B  1 2 6 (JUD )
3/14/07

DOT&PF
Planning

Component Program Development
Sponsor
Requester

Johansen
House  STA Component No. 3 65

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERAT ING  E X PEN D ITU RES FY 2008 FY 2 0 0 9 FY 2 0 1 0 FY 2011 FY 2 0 1 2 FY 201 3
Personal Services 
Travel 
Contractual 
Supplies 
Equipmenl 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL  O PERA T IN G 0.0 0.0 0.0 0.0 0.0 0.0
ICAPITAL E X PEN D ITU RES  | | I I
C HA N GE  IN R E V E N U E S  { ) | I I I
FUND  S O U R C E  (Thousands of Dollars)
1002  Federal Receipts
1003  GF Match
1004  GF
1005  GF/Program Receipts 
1037  GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Est imate  o f  any cu rren t yea r  (FY 2007 )  
Mark this box  (X) if fund ing fo r  th is bill
POSIT IONS

co s t :  0 .0
r's FY 2 0 0 8  budge t  p ropcis in c luded  in the G ov e rn o sa l :

Full-time
Part-time
Temporary
A N ALYS IS : (Attach a separate page il necessary)
This bill brings the state into compliance with the Motor Carrier Safety Improvement Act of 1999.
Under section 384.401 of the Federal Motor Carrier Safety Regulations (49 CFR 384.401), a state that is not 

in compliance is subject to the withholding of up to five percent of Federal-aid highway funds that would 
otherwise be appropriated under 23 U.S.C. section 104(b). This reduction in National Highway System, 
Surface Transportation Program and Interstate Maintenance funds is estimated to be $7 million in federal 
fiscal year (FFY) 2008 (starting October 1. 2907) and $14 million in FFY 2009 (Octooer 2008).
These funds are the most flexible dollars used in the State Transportation Improvement Program (STIP). 

Additionally failure to come into compliance could result in the loss of the Motor Carrier Safety Assistance 
Program funding.This would be $850.0 for FY08 and FY09.

Prepared by: Mary Siroky_________
Division Commissioner's Office

Phone 465-4772
Date/Time 3/9/07 12:00 AM

Approved by:
Agency

Nancy Slagle, Director Admin Service Date 3/9/2007
Department of Transportation and Public Facilities

(Kavnoit B'18/?00t OMB) Page 1 of 1
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SARAH PALIN, GOVERNOR

FAX: (907) 566-9365
PHONE: (907) 405-3000

3132 CHANNEL DRIVE 
PO Box 112500
JUNEAU, ALASKA 99011-2500

January 29, 2007

The Honorable Kyle Johansen 
Alaska House oT Representatives 
State Capitol 
Juticau, AK 99801-1182

Representative

The Federal Motor Carrier Safety Administration, w ith in the U.S. Department of 
Transportation, found that Alaska was not in compliance with commercial 
driver’s license provisions of the Motor Carrier Safety Improvement Act of 1999. 
Under section 384.401 of the Federal Motor Carrier Safety Rrgulations (49 CFR 
384.*101), a state that is not in compliance is subject to the withholding of up 
to live percent of federal-aid highway funds that would otherwise be 
appropriated under 23 U.S.C. section 104(b).

The reduction in National Highway System, Surface Transportation Program 
and Interstate Maintenance funds is estimated to be $7 million in federal fiscal 
year (FFY) 2008 (stal ling October 1, 2007) and $14 m illion in FFY 2009 
(October 2008). These funds are the most flexible dollars used in the State 
Transportation Improvement Program (STIP).

If the Department of Transportation & Public Facilities can provide you any 
additional assistance in solving this problem so that transportation funding is 
not impacted, please let me know.

John MacKinnon 
Acting Commissioner



A la s k a  S ta te  L e g is la t u r e

In te r im :
5 0  F r o n t  S t r e e t ,  S u i t e  2 0 3  
K e t c h i k a n ,  A K  9 9 9 0 1  
P h o n e :  ( 9 0 7 )  2 4 7 - 4 6 7 2  
F a x:  ( 9 0 7 ) 2 2 5 - 7 1 5 7

Representative Ky le  Johansen
D i s t r i c t  1

REVISED SPONSOR STATEMENT 
HB 126

“An act relating to driver’s licenses and permits, commercial driver’s licenses, and other motor vehicle 
laws; relating to the driver’s license compact; and providing for and effective date."

The intent o f  HB 126 is to reduce the number and severity  o f  commercial motor 
vehic le  related fatalit ies and injuries. To achieve these ends, HB 126 updates ex is t ing  
motor veh ic le  statutes and adds new motor vehicle statutes to meet current and upcoming 
federal regulations for commercial driver’s licenses. This legisla tion incorporates into 
A laska law  key provisions o f  the federal Motor Carrier Safe ty  Improvement Act aimed at 
im proving the overall e ffectiveness o f  the commercial d river’s license program.

This bill w ill bring A laska into compliance o f  the regulations set forth by the 
federa l Motor Carrier S a fe ty  Administration. Further noncompliance subjects A laska to 
the w ithhold ing o f  up to five  percent o f  federal-aid h igh w ay  funds in the first year and up 
to ten percent o f  federal-aid h igh w ay  funds in the second and subsequent years. The 
reduction in National H igh w ay  System , Surface Transportation Program and Interstate 
M aintenance funds is estimated to be $7 million in federal fiscal year (F F Y ) 2008 and $14 
million in FFY  2009. I f  s im ilar amounts to FFY  2009 are assumed, a total o f  $63 million 
over a 5 year period would be lost i f  A laska remains noncompliant. These funds are the 
most flexib le dollars used in the Stale Transportation Improvement Program (STIP).

A laska would also not receive the $850,000 Motor Carrier Sa fe ty  A ssistance 
Program (M C SA P) grant in FYY  2008 and 2009 i f  HB 126 does not become law. The 
M CSAP is a Federal grant program that provides financial assistance to States to reduce 
the number and severity  o f  crashes and hazardous materials incidents invo lv ing  
commercial motor vehicles (C M V ) through consistent, uniform, and e ffec t ive  CM V safe ty  

programs.

This bill would  exempt from the s ta te ’s d river’s license requirements certain 
m ilitary  drivers operating commercial vehicles for m ilitary purposes and other drivers in 
cases o f  em ergencies requiring additional assistance. Also, a nonresident holding a valid 
CDL issued by another jurisd ic tion  whose permanent residence is maintained in that 
jurisd ic tion  w il l  not need to be issued a State o f  A laska CDL.

S e ss io n :  
S t a t e  C a p i t o l ,  R o o m  1 3  

J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2  
P h o n e :  ( 9 0 7 )  <’ 6 5 - 3 4 2 4  

Fax: ( 9 0 7 )  4 6 5 - 3 7 9 3



A S  2 8 . 0 5  -  P o w e r s  a n d  D u t i e s  o f  D e p a r t m e n t  o f  P u b l i c  S a f e t y  a n d  A d m i n i s t r a t i o n  

A S  2 8 . 1 5  -  D r i v e r ’ s  L i c e n s e s :  I s s u a n c e ,  E x p i r a t i o n ,  a n d  R e n e w a l  o f  L i c e n s e s  

A S  2 8 . 3 3  -  C o m m e r c i a l  M o t o r  V e h i c l e s  

A S  2 8 . 3 5  -  O f f e n s e s  a n d  A c c i d e n t s  

A S  2 8 . 3 7  -  D r i v e r ’ s  L i c e n s e  C o m p a c t  

S E C T I O N  I

F e d e r a l  l a w  r e q u i r e s  s t a t e s  t o  l o o k  b a c k  1 0  y e a r s  a t  t h e  c r i m i n a l  r e c o r d  o f  

p e r s o n s  a p p l y i n g  f o r  c o m m e r c i a l  d r i v e r ’ s  l i c e n s e s .  R e a d  t o g e t h e r ,  s e c t i o n s  ( a )  

a n d  ( b )  a l l o w  D M V  a c c e s s  t o  t h e  r e c o r d s  i t  n e e d s .  T h e  d e f i n i t i o n  o f  “ c r i m i n a l  

j u s t i c e  i n f o r m a t i o n ’ "  i s  r e f e r e n c e d  i n  s e c t i o n  3 0  a s  h a v i n g  t h e  m e a n i n g  g i v e n  i n  

A S  1 2 . 6 2 . 9 0 0 .

S E C T I O N  2

F e d e r a l  l a w  r e q u i r e s  s t a t e s  t o  h a v e  a n  a c c u r a t e  d a t a b a s e  o n  d r i v e r s  s o  t h e  

r e c o r d s  o f  b a d  d r i v e r s  c a n  b e  a c c u r a t e l y  r e c o r d e d  a n d  a c c e s s e d  w h e n  t h e y  l a t e r  

a p p l y  f o r  a  n e w  l i c e n s e .  T h i s  s e c t i o n  r e q u i r e s  p e r s o n s  t o  u p d a t e  t h e i r  r e c o r d s  

w i t h  D M V  o r  D P S  w h e n  t h e y  c h a n g e  t h e i r  n a m e  o r  a d d r e s s .

S e c t i o n a l ( R e v i s e d )



F e d e r a l  l a w  r e q u i r e s  c e r t a i n  e x e m p t i o n s  f r o m  a  s t a t e ’ s  C D L  l i c e n s i n g  

p r o g r a m  a n d  m a k e s  o t h e r  e x e m p t i o n s  d i s c r e t i o n a r y  w i t h  t h e  s t a t e .  T h i s  s e c t i o n  

a d d s  3  n e w  e x e m p t i o n s .  ( 1 )  T h e  f i r s t  i s  f o r  c e r t a i n  d r i v e r s  i n  t h e  m i l i t a r y  a n d  i s  

m a n d a t o r y .  ( 2 )  T h e  s e c o n d  i s  f o r  d r i v e r s  e m p l o y e d  b y  a  s m a l l  c i t y  o r  v i l l a g e  i n  

a n  e m e r g e n c y  s i t u a t i o n  f o r  s n o w '  r e m o v a l ,  a n d  i s  d i s c r e t i o n a r y  a t  t h e  s t a t e ’ s  

e l e c t i o n .  ( 3 )  T h e  f i n a l  e x e m p t i o n  i s  f o r  n o n r e s i d e n t s  w i t h  v a l i d  C D L ’ s  f r o m  

t h e i r  h o m e  s t a t e .

S E C T I O N  4

F e d e r a l  l a w  c o n t a i n s  a  l i s t  o f  a c t i o n s  t h a t  p r o h i b i t  t h e  s t a t e  D M V  f r o m  

i s s u i n g  o r  r e n e w i n g  o r  r e i n s t a t i n g  a  C D L  t o  a  p e r s o n .  T h i s  c h a n g e  m a t c h e s  u p  

s t a t e  l a w  w i t h  t h e  f e d e r a l  l i s t  f o r  p e r s o n s  w h o s e  l i c e n s e  i s  “ s u s p e n d e d ,  r e v o k e d ,  

c a n c e l l e d ,  o r  w i t h d r a w n ” .

S E C T I O N  5

S a m e  a s  a b o v e  i n  s e c t i o n  4  e x c e p t  t h e  t e r m  “ d i s q u a l i f i e d ”  f r o m  t h e  

f e d e r a l  a c t  i s  i n c o r p o r a t e d  i n t o  t h e  s t a t e  l a w .

S E C T I O N  6

S e c t i o n  6  a l l o w s  s c h o o l  b u s  e n d o r s e m e n t s  t o  e x p i r e  a t  t h e  s a m e  t i m e  t h e  

d r i v e r ’ s  l i c e n s e  e x p i r e s ,  w h i c h  r e s u l t s  i n  l e s s  p e o p l e  t r y i n g  t o  r e n e w  a t  t h e  s a m e  

t i m e  a t  D M V .

S E C T I O N  3



F e d e r a l  l a w  r e q u i r e s  s t a t e s  t o  l i m i t  t h e  n u m b e r  o f  t i m e s  a n  i n s t r u c t i o n  

p e r m i t  c a n  b e  r e n e w e d .  T h i s  i s  t o  m a k e  s u r e  a  p e r s o n  d o e s  n o t  k e e p  r e n e w i n g  

a n  i n s t r u c t i o n  p e r m i t  r a t h e r  t h a n  m e e t i n g  t h e  r e q u i r e m e n t s  f o r  a  f u l l  C D L .  

S E C T I O N  8

F e d e r a l  l a w  r e q u i r e s  s t a t e  D M V ’ s  t o  l o o k  b a c k  i n t o  a  p e r s o n ’ s  d r i v i n g  

r e c o r d  f o r  1 0  y e a r s  w h e n  t h e y  a p p l y  f o r  a  C D L .  T h e  r e q u i r e m e n t  o f  t h e  

a p p l i c a n t  t o  p r o v i d e  t h e i r  f u l l  “ l e g a l ”  n a m e  i s  t o  a s s i s t  D M V  i n  f i n d i n g  o u t  

w h e t h e r  t h e i r  C D L  i s  s u s p e n d e d ,  e t c . ,  i n  a n o t h e r  s t a t e .

S E C T I O N  9

F e d e r a l  l a w  r e q u i r e s  s t a t e  D M V ’ s  t o  m a i n t a i n  f i l e s  o f  C D L  a p p l i c a n t s  a n d  

h o l d e r s .  T h e  c h a n g e  r e f e c t s  t h a t  t h i s  d u t y  i s  m a n d a t o r y  “ s h a l l ”  a n d  n o t  

o p t i o n a l  “ m a y ” .

S E C T I O N  1 0

S a m e  a s  a b o v e  i n  s e c t i o n  9 ,  p l u s  f e d e r a l  l a w  r e q u i r e s  s t a t e  D M V ’ s  t o  

u p d a t e  t h e i r  d a t a  e v e r y  1 0  d a y s  a f t e r  r e c e i p t  o f  a  r e c o r d  b y  t h e  D M V .

S E C T I O N  1 1

F e d e r a l  l a w  r e q u i r e s  s t a t e  D M V ’ s  t o  p r o v i d e  a  c e r t i f i e d  a b s t r a c t  o f  a  

d r i v i n g  r e c o r d  t o  m u n i c i p a l ,  s t a t e ,  f e d e r a l  a d m i n i s t r a t i v e ,  o r  a  j u d i c i a l  a g e n c y  

w i t h i n  1 0  d a y s  o f  a  r e q u e s t .

S E C T I O N  7



F e d e r a l  l a w  r e q u i r e s  s t a t e  D M V ’ s  t o  f o r w a r d  a  c o p y  o f  t h e  r e c o r d  o f  a  

c o n v i c t i o n  f o r  a  t r a f f i c  o f f e n s e  o f  a  p e r s o n  l i c e n s e d  i n  a n o t h e r  j u r i s d i c t i o n  t o  

t h e  D M V  o f  t h a t  o t h e r  j u r i s d i c t i o n .  T h e  c h a n g e  r e f l e c t s  t h a t  t h i s  d u t y  i s  

m a n d a t o r y  “ s h a l l ”  a s  o p p o s e d  t o  d i s c r e t i o n a r y  o r  “ m a y ” .

S E C T I O N  1 3

C u r r e n t  l a w  s e t s  t h e  p e r i o d s  f o r  c e r t a i n  s u s p e n s i o n s  o r  r e v o c a t i o n s  o f  a  

C D L  i n  t e r m s  o f  “ m o n t h s ”  r a t h e r  t h a n  a  s e t  t i m e  p e r i o d  o f  d a y s .  T h i s  l e a d s  t o  

s o m e  p e r s o n s  h a v i n g  a  C D L  s u s p e n d e d  o r  r e v o k e d  f o r  2 8  t o  3 1  d a y s ,  

d e p e n d i n g  o n  t h e  m o n t h .  T h e  c h a n g e s  s e t  t h e  t i m e  p e r i o d s  i n  n u m b e r s  o f  d a y s  

( 3 0  a n d  9 0 )  t o  m a k e  a l l  t e r m s  o f  s u s p e n s i o n  o r  r e v o c a t i o n  e q u a l .

S E C T I O N  1 4

U p d a t e s  s t a t u t e s  t o  r e f l e c t  t h a t  t h e  s t a t e ’ s  D M V  i s  a n  e n t i t y  t h a t  c a n  

d i s q u a l i f y  a  p e r s o n  f r o m  h o l d i n g  a  C D L .

S E C T I O N  1 5

C u r r e n t  s t a t e  s t a t u t e s  a l l o w  a  p e r s o n  1 9  y e a r s - o f - a g e  o r  o l d e r  t o  o b t a i n  a  

C D L .  F e d e r a l  l a w  i m p o s e s  a  m i n i m u m  a g e  o f  2 1  y e a r s  o l d  o r  o l d e r  t o  d r i v e  i n  

i n t e r s t a t e  c o m m e r c e .  F e d e r a l  l a w  a l s o  o n l y  a l l o w s  a  s t a t e  D M V  t o  i s s u e  a  C D L  

t o  a  p e r s o n  d o m i c i l e d  i n  t h a t  s t a t e .

S E C T I O N  12


