


a ll c o m p a n ie s  o p e ra t in g  in  S u d a n . F o u r  a d d it io n a l s ta tes  h a v e  a d o p te d  s im ila r  p o l ic ie s  th ro u g h  
tn e ir  e x e c u t iv e  b r a n c h e s .2 L o u is ia n a  a n d  M a ry la n d , r e s p e c t iv e ly , h a v e  w e a k e r  law s  that 
e n c o u r a g e  a n d  a llo w  d iv e s tm e n t  o r  e n c o u r a g e  d iv e s tm e n t  a n d  p ro h ib it  fu tu re  in v e s tm e n ts . 
L aw m a k e rs  in  a n o th e r  e le v e n  s ta te s  a re  c o n s id e r in g  m e a s u r e s  tha t a d d r e s s  d iv e s tm e n t  from  
S u d a n . T h e  U .S . C o n g r e s s  is  c u r re n t ly  c o n s id e r in g  th e  S u d a n  A c c o u n ta b il it y  a n d  D iv e s tm e n t  
A c t , w h ic h  w o u ld  a u th o r iz e  b u t n o t  r e q u ire  s ta te  a n d  lo c a l g o v e r n m e n ts  to d is a s s o c ia t e  from  
c o m p a n ie s  o p e ra t in g  in  S u d a n  a n d  w o u ld  p ro h ib it  g ra n t in g  n e w  fe d e ra l c o n tra c ts  to s u c h  
c o m p a n ie s .3 In  T a b le  1, w e  d e ta il th e  s ta tu s  o f  s ta te  le g is la t io n  r e la te d  to  d iv e s tm e n t  o f p u b lic  
a s s e ts  from  S u d a n .

T h e  law s  a n d  p e n d in g  le g is la t io n  lis t e d  in  T a b le  1 g e n e ra lly  fo llo w  o n e  o f tw o  m o d e ls . O f th e  35 
d iv e s tm e n t  p o l ic ie s , 18 M lo w  a  ta rg e te d  a p p ro a c h  tha t a p p lie s  o n ly  to  s p e c if ic  t y p e s  o f fo re ig n  
c o m p a n ie s  o p e ra t in g  in  S u d a n .4 T h is  a p p ro a c h  re lie s  o n  the  c re a t io n  a n d  m a in t e n a n c e  o f lis ts  of 
c o m p a n ie s  tha t a r e  d e e m e d  to b e  s u p p o r t in g  th e  g e n o c id e  in  S u d a n .5 M o s t o f  th e  ta rg e ted  
c o m p a n ie s  o p e ra te  in  S u d a n 's  o il in d u s t ry  a n d  p a y  ta x e s  a n d  ro y a lt ie s  tha t fu n d  th e  S u d a n e s e  
g o v e r n m e n t . S ta te s  tha t d o  n o t  fo llo w  a  ta rg e te d  d iv e s tm e n t  a p p ro a c h  p ro h ib it  in v e s tm e n t  in  a n y  
c o m p a n y  o p e ra t in g  in  S u d a n , t h o u g h  g e n e r a lly  w ith  a n  e x c e p t io n  for h u m a n ita r ia n  a n d  s o m e  
o th e r  ty p e s  o f o r g a n iz a t io n s . A  n u m b e r  o f s ta te s  (F lo r id a . G e o r g ia , K e n tu ck y , L o u is ia n a , a n d  
M is s o u r i)  a ls o  in c lu d e  o th e r  c o u n t r ie s , s u c h  a s  Ira n , N o rth  K o re a , a n d  S y r ia , in  th e ir  le g is la t io n . 
A s  y o u  m a y  k n ow , n o  d o m e s t ic  c o m p a n ie s  a re  a f fe c te d  b y  th e s e  d iv e s tm e n t  la w s , b e c a u s e  U .S . 
c o m p a n ie s  a re  p r o h ib it e d  from  o p e ra t in g  in  S u d a n  b y  fed e ra l e x e c u t iv e  o rd e rs  d a t in g  from  1997.'

* In two o<J<M>onai s ta tes  N evada an d  New M exico .« recutrve le a d e is  h av e  a g e d  state  pension  fund m an age*t to 
en act a  targeted divestm ent from S u dan  but n o  action h a t  b een  taken

'  This bdl H R  18 0 . p a s s e d  the H ouse, a r  d o n  O ctober 1 7 . 2 0 0 7 .  f > s s e d  out o t t o e S e n e t o  C o  • m ntoe o n  Banking 
H ous ng. and Urban A *a« t It part>a*y a d d r e s s e s  constitutional con cerns ra ised  by President B ush  e> d  a  U S  District 

Cou*1 decision that struch down a  2 0 0 5  drvet'-nenl (aw m tam o4  Recenffy. ton o n  p a s s e d  new  dive* -vent legrsU ton  to 
a d d re s s  the court •  con cern s. wh*ch n v o h i J  woiabon* o< the keeign  com m erce, tore«gn a " a » *  an d  jp n im acy  c la u se s  
o* the U S  Constitution

'  Targeted drvettm ent is  ad v o cated  by tn« S u dan  O  ** tment Task F orce  (SDTF) the lo ad n q  ad v ocacy  organcraaon 
on  this issu e  AccoflJaig lo  to e  SOTF. 1 4  s la te s  h av e  edo i t* I v erso n s o> Us m odet k^ktafcon on  larp iked divestm ent 
We include this m od J a s  Attachment B  an d  apply its p ro w  on to Alaska in ttss report W e **cfcde an la rrv to  e* non 
targeted  divestm ent le g n ta to n  horn ■ * * >»  a s  Attachment <.

'  In tors report w e u s e  toe  S u dan  D ivestm ent Task For to  % to t o< targeted rom p arees which is  av a ia b to  at 
ftfftr ttww tudandrvestm enr o rp re p o rtre e u e s l e a p  to s e e r  < Ale.-ka stale  funds

' F  re c to n e  O rders 1 3 0 6 ?  (tW r> 1 5 4 0 0 ( 2 0 0 8 )  en d  1 3 4 1 2 ( 2 0 0 0 )
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T a b l e  1 :  S t a t u s  o f  S t a t e  L e g i s l a t i o n  R e l a t e d  t o  D i v e s t m e n t  o f  P u b l i c  F u n d s  f r o m  S u d a n 1
S ta to  | C it a t io n  I P e n d in g  L e g is la t io n

j Targeted Divestment Legislation
Ca lifo rn ia C a l Gov. C o d e  § 7513.6 (2007)
Co lo rado C o lo . Rev. S te .. § 24-54.8-100 (2007)
F lor ida F la . S tat. § 215.473 (2007)
Haw a ii A ct No. 192, S e t l io n  Law  2007
Ind iana Ind. C ode . A nn. § 5-10.2-9
Iowa Chap te r 10a. S e s s  on L aw  2007
K ansas K an . S tat. A nn . § 74^923 and  74^960 (2007)
M inneso ta M inn . S tat. § 11A.243 (2007)
N ew  York*1' Execu tive  B ranch  P o lic y
North Caro lina S e s s io n  Law  2007-486
R hod e  Is land Chapter 93, S e s s io n  Law  2007
Texas Tex. G o J l C o d e  Ann. § 806.001 (2007)
V erm on t^ ' E xecu tive  B ranch  P o lic y
K en tu ck y H8 25
M ic h ig a r S B  0555. HB 4804
O h io S B  161
P ennsy lvan ia HB  1140
W is c o n s in AB  124. S B  57

Non-targeted (Blanket) Divestment Legislation
llirx>S(c) P nN ic  A ct N o 95521. S e s s io n  L aw  2007
M a n e M e  . le v  Stat. A nn  tit 5. s  1956 (20*7)
M assa chu se tts M ass  G e n  Laws Arm c h  32. § 231** 06)
N ew  Jersey N J . Stat Arm §52 i8A-899 v2007)
O regon C R S  § 293 811-817 (2006)
D e law are S B  9
G e c m a HB  2!« . S B  199

Non-binding Measures E’KOV raging Divestment
4/VansaslJ' S C R  20 & E x e cu t iv e  B ran ch  P ohcy

•

Conn e c t icu t '• C o m  G e n  Stat § 3-21e (2007) & E x e c u t iv e  B ranch  P o lic y
L o u s ia n a La R e v  Stat A n n  §11312(2007)
M a ry la n d ’ M d  C o d a  A rm  §21-123 1 (2007)
Nknoda ’ 1 Exe cu t ive  B ranch  P o lic y
N ew  M  « / r Execu t ive  B ranch  P o lic y
M i& suat H C R 3 7
'k n v  H a m p s N m '' L S  R  iS08
O k la h om a H R  102*_ ---------------- 1 H B  2 4 5

NOTES V< »»MV’ C c r |« .* *  mkf* • ) « < * > * < *  1 * . « .  f
(b) V em crfS  p r * o >  h/v l ha t M w ttO  a  U rg uM  <Wm*ntri ir v n S uS m
(C) »>• XX>r taroe t*» tnenSmJm»»u«v « 7 0 0 5 »** « h t *  • *» ia/-U to tw v /x crsV M * .* *

14 1  A A jn tM  f id  Qrrym.HU | « M d  iw b r d h )  b gw lfk n  U  tv*« * ' « W  M jn l u r l  m h M
(•) «.hr,Vr>1 Lm WKMmjrA n )  i i t N a b  f u u c r v tM m r t t  n t f c r v r o r m  *# «cc«H aar*n  SwOrn
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Targeted Divestment of Alaska State Funds

B y  o u r  c a lc u la t io n , at th is  w r it in g , th e  b a la n c e s  o f  a ll s ta te  in v e s te d  a s s e ts  to ta l a p p ro x im a te ly  
$67.2 b i l l io n .7 O f  th e s e  in v e s tm e n ts , a  v e ry  s m a ll po rt io n  w o u ld  b e  s u b je c t  to d iv e s tm e n t  u n d e r  a 
ta rg e te d  a p p r o a c h .6 O f th e  S37.8 b il l io n  in  th e  A la s k a  P e rm a n e n t  F u n d , w e  c a lc u la t e  tha t, a t th is  
w r it in g , a  m a x im u m  o f $41.2 m il l io n  ( a b o u t 0 .1% ) w o u ld  r e q u ire  d iv e s tm e n t  (T a b le  2).* W e  
s c r e e n e d  th e  A la s k a  R e t ir em e n t  M a n a g e m e n t  B oa rd 's  in v e s tm e n ts  a n d  d id  n o t f in d  a n y  h o ld in g s  
in  c o m p a n ie s  ta rg e te d  for d iv e s tm e n t  W e  d id  no t s c r e e n  s ta te  fu n d s  o u ts id e  th e  in v e s tm e n t  
a u th o r ity  o f  th e  A la s k a  P e rm a n e n t  F u n d  C o r p o r a t io n  o r A la sk a  R e t ir em e n t  M a n a g e m e n t  B oa rd .

Table 2: Alaska Permanent FufH Stock Holdings Subject to Divestment
Com pany Market Va lue Country

WEATHERFORD INTI LTD BERMUDA S 20,157.753 Bermuda
ALSTOM $ 6.883,272 France
MALAYSIA N T  SHIP MYR1(AUEN MKT)~SHIPPNG MYR1 $ 5,621,257 Malaysia
PETROCHINA CO  KKD 0.1 $ 2,375,614 China
WEATHERFORD INTI LTD $ 2.156.478 Bermuda
PETROFAC LTD USD 0 S 1.091.701 UK
DONCrENG  MOTOR GRP CO  LTD-H S 1.084.951 China
WARTS 1A B EUR 3 5-METRA OYJABP BORD  EUR3 5 $ 778.410 Finland
W E R  GROUP PLC(T>€) S 506.336 UK
MITSUI EN G N EER N G  ♦ Sh#>B JPY 50 (h& SHPBULDtNG Y50 $ 401.628 Japan
LUNDN PETROLEUM AB $ 74.408 Svwden
CNPC HONG KONG LWfTED S 63.335 Bermuda
ToTAL
NOTES *tttykt)«4 lO'fc«trn*iaDl(rvttJV?r»SuarCNKttvi’BkFoitft'a7TF)<tabtncrlhti SwmoUrvtfocMMaJND*
- U nin> :*1 Vgi r l n r a j > : ' . n s  ttvt « r * n l j t t r  SDTF Lr/ta. i .  -.Trrt " o i l  .-uacO Yr*

SOURCES: Milocl»<o«H>or«<iruan«>OBOclatw30iaPT.>Wi>ttW«l« tV nw r t f.rflGoNK«do<ri**a>td______________
’ T heae fund* n O u d f the A t l lk l  Perm anent Fund ( $ 3 1 9  Mbon). Nnda under the W ua.v y  respontitxM wt 01 #>e 

C om m nw oncr o> R ev en u e  include A litA t Ret* am ent M anagem ent Board *und» ( $ 1 9  2  M bon. n d u d n g  the P u t*c 

E m plo ,eeV  Retirem ent Sytlem . TeacherV  R eteem en l Syttem . Metal Retirem ent S,»t#m . National C uard N j.a i  M M a 
R e u « n « m  5r » le m  A lt ik j  Supplem ental Annut, P lan  A JaU a Deterred C om penaabon Plan. A Jat-.i Defined 

Cortfnbubon Plan) G eneral Ftaid an d  od*er Non te g reg e to d  tnveatmenta (GeFONSI U  4  tHbon). Co» >M ut«nal Budget 
H eterv e  r»x*d f l ?  7 baton  > and o eier  fvxxh ( $ 2  7 b * o n . n c tu d n g  eta  Pubbc Sthoo* Tru*t Fund AlatVa CM dran a Truat 
In e e te re m  l o t a  Tniat Fun d Supplem ental beneM a Trual Fund G eneral Obbgafaon Bond Fund International Aepcrta 
Fund M em abo n ai tU porta Con* true bon Fun d R etiree  MeaNh ln a>ean ce Fund Pow er C oal E quab/abon Endowment 
F uno LWte R e d a m a b o n  F u ~ j  an d  A latba  Sport Ftah C o m b u cto n  Fund) and a ia ie  V d i  out t id e  the ftduaery 
rea , nnvtaW ) o> Vie C om m nw onet d  R ev en u e  (SO 4  b * o n  n o u d n g  H e U m erady  oI W » d a  T' l l . i d  A laU a Student 
l o a n  C orporebon Fun d E»»cn V aM e/Q l S p d  bneatm erK  Fund and  W entd MeaWi Truat R e a e r t*  information on

u a * e  V « H o M e r  d  bom  Gary B ad er d e l  e««eatment o " < e r  A « U  Department o t R ev en u e. (907) 4 0 $  4 ) 9 9

* Or*? * e  p o rto n a  o> be id a  w~. pu b bcY  b a d e d  e q u t r  e» bxergn co m p en ea  eo td d  b e  a v e r te d  w ftcM or th e re  fonda 
e  r r p c a d f  a  tm ad  proportu n  o t total H vealm enta FieVterm ore the targeted a p p n  -h  w e epp»y he*e n d u d e a  an  

e ic e p b o n  ft* andeect N W n g t et a t f a e t )  m an ag ed  t a i e w g M  wve a bwenl Nnd» b e  m oal d « t o 4  an d  e r p e n v .e  type 
d h n d t o a a t o e b i

U  O dta t%e « r t t a a o .  f t * o » r  0 9  OX («fv»SfO »
T aeta N o  0%« 1  *vr«rr o r  B u a n e  aid a  O e  rat f m u nr Subwn r« ow  A raaru  t\ * a  <  F ta o d
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U n d e r  the  ta rg e ted  d iv e s tm e n t  m o d e l w e  a p p ly  h e re , d iv e s tm e n t  o f th e  a s s e ts  d e s c r ib e d  in  T a b le  
2 w o u ld  o c c u r  o v e r  a n  18-month p e r io d  fo llo w in g  th e  e f fe c t iv e  d a te  o f  th e  le g is la t io n . In  th e  first 
s te p  o f th e  p r o c e s s , fu n d  d ir e c to rs  a re  a llo w e d  90 d a y s  to  c o m p ile  a n d  a d o p t  a  ‘s c r u t in iz e d  
;o m p a n ie s  list" b a s e d  o n  c r ite r ia  o u t lin e d  in  th e  le g is la t io n . F o llo w in g  a d o p t io n  o f  th e  lis t, th e  fu nd  
m u s t c o n ta c t  a l l s c r u t in iz e d  c o m p a n ie s  in  w h ic h  th e y  h a v e  h o ld in g s  a n d  a llo w  th em  90 d a y s  to 
c h a n g e  th e ir  o f fe n d in g  o p e ra t io n s  b e fo re  b e c o m in g  s u b je c t  to  d iv e s tm e n t . W ith in  9 m o n th s  o f  the  
a d o p t io n  o f  th e  “s c r u t in iz e d  c o m p a n ie s  lis t ,’ th e  fu nd  m u s t  c o m p le t e  th e  d iv e s tm e n t  o f  50 p e rc e n t  
o f h o ld in g s  in  s c r u t in iz e d  c o m p a n ie s . W ith in  15 m o n th s , 100 p e r c e n t  o f  h o ld in g s  in  s c ru t in iz e d  
c o m p a n ie s  m u s t  b e  d iv e s te d . F u n d s  a re  n o t r e q u ire d  to d iv e s t  in d ir e c t , a c t iv e ly  m a n a g e d  
h o ld in g s . T h is  t im e f ra m e  is  w ith in  tha t d e s c r ib e d  b y  A la s k a  fu n d s  a s  r e a s o n a b le .10 Las t ly , 
o n g o in g  re p o r t in g  r e q u ir e m e n ts  a n d  th e  s c r e e n in g  o f fu tu re  in v e s tm e n t s  w o u ld  b e  re q u ire d

T h e  A la sk a  P e rm a n e n t  F u n d  a n d  th e  A la sk a  R e t ir e m e n t  M a n a g e m e n t  B o a rd  e x p re s s e d  
re s e r v a t io n s  a b o u t  th e  w is d o m  o f d iv e s tm e n t , c it in g  in c r e a s e d  a d m in is t r j t iv e  c o s ts  a n d  p o s s ib le  
d e c l in e s  in  fu n d  p e r fo rm a n c e .11 W e  n o te , h o w e v e r , tha t r e c e n t  d iv e s tm e  i t  r e s e a r c h  w e  r e v ie w e d , 
w h ic h  u lt im a te ly  a r g u e s  a g a in s t  d iv e s tm e n t , c o n c lu d e s  tha t fu n d  p e r fo rm a n c e  c h a n g e s  a re  
u s u a lly  " n e g lig ib le , a n d  in  m o s t c a s e s  ze ro ."12

D u e  to  th e  n  tu re  o f  th e  g lo l a l in v e s tm e n t  m a rk e tp la c e , it is  d e b a ta b le , b u t u n lik e ly , tha t th e  
d iv e s tm e n t  o f A la s k a  p u b lic  ,' jn d s  from  ta rg e ted  c o m p a n ie s  w o u ld  h a v e  a  d ire c t , n e g a t iv e  
e c o n o m ic  im p a c t  o n  th o s e  c o m p a n ie s . C le a r ly , h o w e v e r , d iv e s tm r i t  la w s  h a v e  d raw n  
c o n s id e r a b le  p re s s  a t te n t io n  a n d  a re  a s ig n if ic a n t  fa c to r in  th e  o n g o in g  c .  a te  re g a rd in g  p u b lic  
r e s p o n s e  to th e  g e n o c id e  o c c u r r in g  in  S u d a n .

I h o p e  y o u  f in d  th is  in fo rm a t io n  to b e  u s e fu l. P le a s e  d o  n o t h e s ita te  to  c o n ta c t  u s  if y o u  h a v e  
q u e s t io n s  o r n e e d  a d d it io n a l in fo rm a t io n .

* Of tho $ 4 1  2  million In AJarka Perm anent Fund a s s e ts  targotcd tor divestm ent. $ 2 0  2  million are  a s s e ts  in 
W eatherford International Ltd which h a s  Mod docum ents with tho Socun ties an d  E xchr e  Com m ission announcing tho 
com pany s  mtont to discontinue d o n g  busm oss in Sudan Foaowing this action, a s s o ts  u ..vs com pany would not bo  
su b ject to divestm ent

’ P erson al co rresp o n d en ce  with Laura A chee. research  and  com m unications karson. Alaska Perm anent Fund 
Corporation. (907) 796-1522 Ms A ch ee  stated  that most of the a s s e t s  could b e  d ivested  m sev era l w eeks H owever, 
m an agers of two acco u n ts that d o  not enow custom isation would h av e  lo  b e  rep laced  a  p ro ce ss  which g e n e ra l/  requires 
sev eral m onths C ary B ader, chiet investm ent officer. Alaska Department o l R ev en u o  (9071465 4399 d escrib ed  a  
san tar p ro cess , m dudm g the n ecessity  lo  review contracts with sev en  a s s e t  accoun t m an ag ers hired by the Alaska 
Retirement M anagem ent B oard

' '  Ms A che* re s e a rch  an d  com m unications kaison. A laska Perm anent Fund Corporation, e x p ressed  con cern  that 
new  m ar je r  s e a r c h e s  cou ld  yield m an agers that do  not perform  a s  wek a s  current m an agers O ver#!, m her now , 
divestment would h av e  a  dam penin g effect o n  the Perm anent Fund to so m e  d e g ie e . without any gu aran tee  that the 
a c te n s  would b r w j about the d e * a e d  msuft m the targeted country * C ary B ad er, chief investm ent officer. Alaska 

Department of R ev en u e , e x p re ss e d  his bofcef that Alaska funds would fckefy parform  s u b s ta n t ia l  w orse after drvestm enl

** See page 0 of 'Should PuM c Plans Engage n  Sooal in ve ita g  * Center for RetvemaM Research at Boston 
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S U D A N  D I V E S T M E N T  T A S K  F O R C E

I. Introduction
T h is  S ta 'c  o f  S u d a n  D iv e s tm e n t  r e p o r t  p r o v id e s  d e t a i ls  o n  th e  p r o c e s s  o f  n u m e r o u s  
s ta te s , c it ie s ,  u n iv e r s i t ie s ,  a n d  c o m p a n ie s  th a t h a v e  a c t iv e  d iv e s tm e n t  c a m p a ig n s  as w e l l  
as  t h e  s ta tu s  o f  e x - S u d a n  in v e s tm e n t  o f f e r in g s  b y  a s s e t  m a n a g e r s  a n d  p r iv a t e  p e n s io n  
p la n s .  T h e  r e p o r t  s e r v e s  as a  r e s o u r c e  f o r  v a r io u s  i n d i v id u a ls  a n d  o r g a n iz a t io n s  
e x a m in in g  t h e  is s u e  o f  d iv e s tm e n t  f r o m  c o m p a n ie s  th a t  s u p p o r t  th e  G o v e r n m e n t  o f  S u d a n  
as it  c o m m it s  g e n o c id e  in  th e  D a r f u r  r e g io n  o f  S u d a n .  T o  o u r  k n o w le d g e ,  t h e  c u r r e n t  
s ta tu s  o f  S u d a n  d iv e s tm e n t  as  o f  A u g u s t  2007 is  a s  f o l l o w s  ( p le a s e  a ls o  see  
w w w . s u d a n d iv e s tm c in .o r g / h o m e .a s o# m a p ):

T h e  s ta te s  o f  C a l i f o r n ia ,  C o lo r a d o ,  F lo r id a ,  H a w a i i ,  I n d ia n a ,  I o w a ,  K a n s a s , M in n e s o t a ,  
N e w  Y o r k ,  R h o d e  I s la n d ,  T e x a s ,  a n d  V e r m o n t  h a v e  a l l  a d o p t e d  th e  S u d a n  D iv e s tm e n t  
T a s k  F o r c e  m o d e l o f  ta r g e te d  S u d a n  d iv e s tm e n t .  W h i l e  th e  s ta te s  o f  N e w  J e rs e y , I l l i n o i s ,  
O r e g o n ,  M a in e ,  C o n n e c t ic u t ,  M a r y la n d  a n d  A r k a n s a s  h a v e  a l l  a p p r o v e d  d iv e s tm e n t  
p la n s .  F in a l l y ,  o v e r  a  d o z e n  s ta tes  h a v e  a c t iv e  d iv e s tm e n t  m o v e m e n t s  w i t h  v a r y in g  le v e ls  
o f  it v o lv c m e n t  f r o m  s ta te  o f f ic ia ls .  R e l ig io u s  a n d  in t e r n a t io n a l  c a m p a ig n s  h a v e  a ls o  
g a th e r e d  s te a m ;  s e v e r a l r e l ig io u s  o r g a n iz a t io n s  h a v e  d iv e s t e d  o r  r e s t r ic t e d  f u t u r e  
in v e s tm e n t s ,  i n c l u d in g  th e  E v a n g e l i c a l  C o v e n a n t  C h u r c h ,  N a t io n a l  M in is t r ie s  a n d  
U n i t a r ia n  U n iv c r s a l i s t  C h u r c h .  I n t e r n a t io n a l ly ,  C a n a d ia n  u n iv e r s i t ie s  a n d  p r o v in c e s  h a v e  
in i t ia t e d  d iv e s tm e n t  c a m p a ig n s  a n d  o v e r  h a l f  a  d o z e n  E u r o p e a n  c o u n t r ie s  h a v e  a c t iv e  
d iv e s tm e n t  c a m p a ig n s .  C i t ie s  h a v e  c o n t r ib u t e d  to  t h e  d iv e s tm e n t  m o v e m e n t  as  w e l l :  S a n  
F r a n c is c o ,  C A ;  P r o v id e n c e ,  R I ;  N e w  H a v e n .  C T ;  P h i la d e lp h ia ,  P A ;  D e n v e r ,  C O ;  ^ o s  
A n g e le s ,  C A ;  P it t s b u r g h , P /  a n d  M ia m i  B e a c h ,  F L  h a v e  p a s s e d  m e a s u r e s  p r o h ib i t in g  
c e r t a in  S u d a n  in v e s tm e n t s  w h i le  th e  f id u c ia r ie s  o f  B u f f a lo ,  N Y ;  N e w t o n .  M A ,  a n d  o t h e r  
s m a l le r  c it ie s  a r e  c o n s id e r in g  th e  is s u e . A t  th e  u n iv e r s i t y  le v e l ,  o v e r  f i f t y  in s t i t u t io n s  h a v e  
e n a c t e d  r e s t r ic t io n s  o n  S u d a n  in v e s tm e n t s .  T h e r e  a r c  e m e r g in g  o r  a c t iv e  S u d a n  
d iv e s tm e n t  c a m p a ig n s  a t o v e r  t w o  d o z e n  o t h e r  c o l le g e s  a n d  u n iv e r s i t ie s .  A t  th e  asse t 
m a n a g e r  l e v e l ,  a  g r a s s r o o ts  c a m p a ig n  t a r g e t in g  F id e l i t y  In v e s tm e n t s  a n d  W a r r e n  B u f f e t ’ s 
h o ld in g  c o m p a n y ,  B e r k s h ir e  H a t h a w a y ,  h a s  b e e n  in i t ia t e d .  B e r k s h ir e  H a t h a w a y  h o ld s  
r o u g h ly  S3 b i l l i o n  i n  P e t r o C h in a ,  m e  o f  th e  p r im a r y  o f f e n d in g  c o m p a n ie s  in  S u d a n ,  
m a k in g  it  t h e  la r g e s t  s in g le  s h a r e h o ld e r  i n  th e  c o m p a n y .  A t  t h e  p r iv a t e  p e n s io n  f u n d  
le v e l ,  t h e r e  is  a n  a c t iv e  d iv e s tm e n t  c a m p a ig n  f o r  T I A A - C R E F ,  th e  n a t io n ’s la r g e s t  s u c h  
f u n d .  F in a l l y ,  t h e  in v e s tm e n t  c o m m u n i t y  h a s  b e g u n  t o  r e s p o n d  t o  in v e s t o r s  d e m a n d s  f o r  
S u d a n  f re e  in v e s t m e n t  o p p o r t u n it ie s .  A  l im i t e d  n u m b e r  o f  e x - S u d a n  in v e s tm e n t  v e h ic le s  
h a v e  b e e n  d e v e lo p e d  o r  a re  b e in g  d e v e lo p e d  b y  a s s e t  m a n a g e r s  s u c h  as  N o r t h e r n  T r u s t ,  
B a r c la y s  G lo b a l  In v e s t o r s ,  S t a le  S tre e t  G lo b a l  A d v is o r s  as  w e l l  as  s e v e r a l s o c ia l ly  
r e s p o n s ib le  in v e s t in g  f ir m s .  T h i r d  p a r ty  r e s e a r c h  f ir m s  h a v e  b e g u n  lo  d e v e lo p  l is t  o f  
c o m p a n ie s  th a t m e e t  th e  ta r g e te d  d iv e s tm e n t  c r i t e r ia .  A  n u m b e r  o f  S u d a n - fre e  m u tu a
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B e lo w ,  w e  p r o v id e  m o r e  d e t a i l  a n d  c o n t a c t  in f o r m a t io n  o n  m a n y  o f  th e  c a m p a ig n s  
m e n t io n e d  a b o v e ,  a s  w e l l  as o t h e r s  n o t  m e n t io n e d  in  t h is  in t r o d u c t io n .  H o w e v e r ,  w e  
a c k n o w le d g e  th a t o t h e r  i n d i v i d u a ls  a n d  g r o u p s  m a y  b e  o r g a n iz in g  w it h o u t  o u r  
k n o w le d g e .  I f  y o u  d o  h a v e  in f o r m a t io n  o n  o t h e r  c a m p a ig n s ,  p le a s e  e - m a il u s  at 
in f o @ s u d a n d iv e s t m e n t .o r g  s o  w e  c a n  u p d a te  t h is  r e p o r t .

(I. State of Divestment: State Legislatures
T h e  S ta te  o f  S u d a n  D iv e s tm e n t  r e p o r t  p r o v id e s  a h is t o r ic a l a c c o u n t  o f  th e  d iv e s t it u r e  
m o v e m e n t s  in  e a c h  s ta te . T h i s  d o c u m e n t  d o e s  n o t  a d d re s s  th e  s p e c if ic s  o f  e a c h  p ie c e  o f  
le g is la t io n .  D e s p it e  p a s s in g  t h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  ta r g e te d  S u d a n  
d iv e s tm e n t  le g is la t io n ,  e a c h  s ta te  la b e le d  ‘D iv e s t e d :  T a s k  F o r c e  M o d e l ’ w i l l  h a v e  u n iq u e  
le g is la t io n ,  s u b je c t  to  t h e  a m e n d m e n t  p r o c e s s  in  e a c h  r e s p e c t iv e  le g is la t u r e .  T h e s e  
a m e n d m e n t s  d o  n o t  c o m p r o m is e  th e  in t e g r it y  o f  th e  le g is la t io n .  R a t h e r ,  t h e  am en dm en t- ; 
o f t e n  d e a l w i t h  th e  s p e c if ic s  o f  im p le m e n t a t io n  a n d  r e p o r t in g . D e t a i ls  o n  t h e  n u a n c e s  o f  
e a c h  b i l l  a r c  a v u i l" b le  b y  e m a i l  in f o @ s u d a n d iv e s t m e n t .o r g .

T h e  o v e r w h e lm in g  m a jo r i t y  o f  S u d a n  d iv e s tm e n t  le g is la t io n  is  p a s s e d  as  a  s ta n d  a lo n e  
i t e m .  H o w e v e r ,  i n  s o m e  c a s e s , b i l l s  h a v e  in c lu d e d  m u l t i p l e  p r e m is e s . T h e s e  in s t a n c e s  a re  
n o t e d  a n d  d e t a i ls  a r e  a v a i l a b le  b y  c o n t a c t in g  u s  b y  e m a i l ,  in f u @ s u d a n d iv c s t m e n i . o r g .

Alabama (Campaign Initiated)
Leg is la t ive  Status:

A  ta r g i ' S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .

Website a n d  A rtic les:

h t t p : / / w w w .s u d a n d iv e s im e n t .o r g / a la b a m a

Contact:

M a x  C r o e s
Advocacy Associate, Sudan D ivestm ent Task Force  
a la h a m a @ s u d a n d iv e s t m c n t .o r g

funds have also been recently introduced.

Alaska (Campaign Initiated)
Leg is la t ive  Status:

A  ta rg e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .
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h t t p :/ / w w w .s u d a n d iv e s tm e n t .o r g / a la s k a  

Contact:

M a x  C r o e s
Advocacy Associate, Sudan D ivestment Task F o rce  
a la s k a @ s u d a n d iv c s tm e n t .o r g

Arizona (Campaign Initiated)
Leg is la t ive  Status:

In  t h e  2007 le g is la t i v e  s c s s io i . ,  S e n a t o r  P a u la  A b o u d  a n d  R e p r e s e n t a t iv e  P h i l  L o p e s  
a t te m p te d  to  p a s s  a n  a m e n d m e n t  r e q u ir in g  d iv e s tm e n t  f r o m  S u d a n ,  b u t  t h is  a m e n d m e n t  
w a s  s t r ip p e d  in  c o n f e r e n c e  c o m m it t e e .

R e p r e s e n t a t iv e  K y r s t e n  S in e m a  h a s  a g r e e d  to  in t r o d u c e  le g is la t io n  b a s e d  o f f  o f  th e  S u d a n  
D iv e s tm e n t  T a s k  F o r c e ’s ta r g e te d  d iv e s tm e n t  m o d e l  in  t h e  2008 le g is la t i v e  s e s s io n . T h e  
A r iz o n a  E d u c a t io n  A s s o c ia t io n  h a s  e n d o r s e d  ta r g e t e d  S u d a n  d iv e s tm e n t .

Website a nd  A rtic les: 

h t t p :/ / w w w .s u d a n d iv c .s t i t ie n t .o r g / a r iz o n a  

Contact:

S c o t t  W is o r
Set io r  N a t io n a l F ie ld  O rgan izer. Sudan D ivestm ent Task Fo rce  
a r iz o n a @ s u d a n d iv e s tm c n t .o r g

Arkansas (Divested: Other Model)
Leg is la t ive  Status:

I n  M a r c h  2007, t h e  A r k a n s a s  G e n e r a l A s s e m b ly  p a s s e d  S C R 2 0  w h ic h  w a s  s p o n s o r e d  b y  
S e n a t o r  S u e  M a d is o n .  T h e  r e s o lu t io n  p a s s e d  b o t h  h o u s e s  o f  t h e  A s s e m b ly  a n d  r e c e iv e d  
t h e  s ig n a t u r e  o f  G o v e r n o r  B e e b e . S C R 2 0  e n c o u r a g e s  A r k a n s a s  S la t e  R e t ir e m e n t  S y s t e m s  
to  id e n t i f y  t h e ir  in v e s tm e n t s  in  c o m p a n ie s  o p e r a t in g  in  S u d a n  a n d  t h e n  d iv e s t  f r o m  th e s e  
c o m p a n ie s  u n t i l  t h e  g e n o c id e  in  D a r f u r  h a s  e n d e d .

T h e  A rk a n s a s  T e a c h e r s  R e t ir e m e n t  S y s t e m  « » I R S ) ,  w h i c h  o v e r s e e s  S I  I b i l l i o n  in  a s s e ts .
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M
S U D A N  D I V E S T M E N T  T A S K  F O R C E

v o t e d  to  a d o p t  a  S u d a n  d iv e s tm e n t  p o l i c y .  A T R S  h a s  n o  d ir e c t  h o ld in g s  in  a n y  o f  th e  
w o r s t  o f f e n d in g  c o m p a n ie s  as  id e n t i f i e d  b y  th e  S u d a n  D iv e s tm e n t  T a s k  F o r c e .  A T R S  h a s  
w r it t e n  to  t h e ir  f u n d  m a n a g e r s  r e q u e s t in g  th a t  t h e y  im p le m e n t  S u d a n  d iv e s tm e n t  p o l i c ie s .  
A T R S  h a s  a c q u ir e d  b o t h  th e  b r o a d e r  a n d  m o r e  r e s t r ic t iv e  K L D  l is t  o f  c o m p a n ie s  a n d  
v o t e d  to  a d o p t  S u d a n  d iv e s tm e n t  b a s e d  o n  t h e  K L D  l is t  b a s e d  o f f  o f  S u d a n  D iv e s tm e n t  
T a s k  F o r c e  c r i t e r ia  o f  ta r g e te d  S u d a n  d iv e s tm e n t .

T h e  A rk a n s a s  S ta te  E m p lo y e e s  R e t ir e m e n t  S y s t e m , w h ic h  o v e r s e e s  $5 b i l l i o n  in  a s se ts , 
h a s  w r it t e n  to  t h e ir  f u n d  m a n a g e r s  r e q u e s t in g  tha t t h e y  c o m p ly  w i t h  S e n a t e  R e s o lu t io n  20, b u t  h a v e  p u b l i c l y  s ta te d  th a t  t h e y  d o  n o t  in t e n d  to  p u r c h a s e  o r  m a in t a in  a  l is t  o f  
c o m p a n ie s  th a t  o p e r a te  in  S u d a n .

B il l Text'.

h t tp :/ A vw w .a r k le g .s ta le .a r .u s / 2 0 0 7 / s c r ip ts / a L ! r/ b il ls / b il ls .a s p ? b il ln o = S C R 2 0

Website a nd  Artic les:

h t tp :/ / w w w .s u d a n d iv c s tm e n t .o r g / a r k a n s a s

Contact:

S u d a n  D iv e s tm e n t  T a s k  F o r c e  
a rk a r . ̂ s @ s u d a n d i  v e s tm c n t .o r g

California (Divested: Task Force Model)
Leg is la t ive  Status:

O n  S e p t e m b e r  25. 2006, C a l i f o r n i a  G o v e r n o r  A r n o ld  S c h w a r z e n e g g e r  w a s  j o i n e d  b y  
a c to r s  G e o r g e  C lo o n e y  a n d  D o n  C h e a d le ,  f o rm e r  S e c r e ta r y  o f  S ta te  G e o r g e  S h u l t z ,  
e x e c u t iv e  m e m b e r s  o f  t h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e ,  a n d  o t h e r  c o m m u n i t y  le a d e r s  at 
a p u b l i c  s ig n in g  f o r  A B  2941. a d o p t in g  a  t a r g e te d  d iv e s tm e n t  p o l i c y  f o r  t h e  C a l i f o r n ia  
P u b l i c  E m p lo y e e s  R e t ir e m e n t  S y s t e m  ( C a lP E R S )  a n d  C a l i f o r n ia  S ta te  T e a c h e r s  
R e t ir e m e n t  S y s t e m  ( C a lS T R S )  a n d  in d e m n if y in g  t h e  b o a r d s  o f  b o t h  f u n d s .

H istory:

In  z \ u g u s t 2(X)5. t h e  C a l i f o r n i a  le g is la t u r e  a d o p t e d  A s s e m b ly  C o n c u r r e n t  R e s o lu t io n  #11 
( z \ C R  11) w h i c h  u r g e s  C a lP E R S  a n d  C a l S T R S  to  e n c o u r a g e  t h e ir  p o r t f o l io  c o m p a n ie s  
d o in g  b u s in e s s  in  S u d a n  " to  a c t  r e s p o n s ib ly  a n d  n o t  ta k e  a c t io n s  th a t p r o m o t e  o r  
o t h e r w is e  e n a b le  h u m a n  r ig h t s  v io la t io n s  in  t h e  S u d a n .”1
S e p a r a t e ly ,  i n  a  le t t e r  d a te d  A u g u s t  8, 2(X)5, C a lP E R S  B o a r d  M e m b e r s  W i l l i e  B r o w  n , Jr.

I

http://www.sudandivcstment.org/arkansas


a n d  C a l i f o r n ia  T r e a s u r e r  P h i l  A n g e l id c s  r e q u e s te d  th a t  C a lP E R S  e n s u r e  th a t t h e  p e n s io n  
f u n d ’ s in v e s tm e n t s  in  c o m p a n ie s  d o m g  b u s in e s s  in  t h e  S u d a n  a re  n o t  c o n t r ib u t in g  to  
g e n o c id e  a n d  h u m a n  s u f f e r in g  in  th e  D a r f u r  r e g io n  o f  th a t  c o u n t r y .  S p e c i f i c a l l y ,  th e  
T r e a s u r e r  a n d  M e m b e r  B r o w n ’ s le t te r  r e q u e s te d  th a t  s t a f f  p r o v id e  to  th e  B o a r d  a r e p o r t  
id e n t i f y in g  a n y  c o m p a n ie s  th a t  h a v e  b u s in e s s  o p e r a t io n s  in  t h e  S u d a n  a n d  th e  e x a c t  
n a tu r e  o f  t h o s e  b u s in e s s  a c t iv i t ie s .  S e c o n d ly ,  t h e y  r e q u e s t e d  th a t C a lP E R S  la k e  a l l  
n e c e s s a r y  s te p s  to  e n s u r e  th a t  c o m p a n ie s  a r c  n o t  e n g a g e d  in  a n y  b u s in e s s  a c t . l ie s  tha t in  
a n y  w a y  s u p p o r t  g e n o c id e  in  D a r f u r ,  i n c l u d in g  d i r e c t ly  e n g a g in g  w i t h  e a c h  c o m p a n y .2
C a lP E R S  f o l l o w e d  u p  o n  A n g e l id c s ’ a n d  B r o w n s ’ r e q u e s t  b y :

(1) B u ild in g  a c o a lit io n  w ith  Tour other p u b lic  pens ion p.'uns to estab lish an engagement process w ith  
com pan ies  d o in g  bus iness in  Sudan.
(2) B u ild in g  a second co a lit io n  o f  SO pens ion funds that engaged the U .S . Department o f  C om m erce . U  S. 
Department o f  State. U .S . Departm ent o f  the Treasury, and the U .S . Securities and Exchange C om m iss io n
(3) E ngag ing  46 externa l investm ent mar-eers and 1,869 po rtfo lio  com pan ies  m  an effort to identify  
com pan ies  that may be opera ting in  Suda.
(4) Id en t ify in g , through its co a lit io n  w ith  four o i k .  p u b lic  pens ion  p lans , f iv e  com pan ies  in  Ihc C a lP ER S  
po rtfo lio  lo  d ire c t ly  engage regard ing business a c t iv :ties m  the Sudan: A B B . S iem ens . A lca te l. T o ta l SA . 
and R oya l D u tch  S h e ll.
(5) Engag ing  those f iv e  com pan ies  to determ ine their r r la l io ir  h ip  to the Sudanese government and the 
Darfur genoc id e . ’

O n  D e c e m b e r  12, 2005, C a lP E R S  » »rted t h e  r e s u lt s  o f  it s  c n g o in g  r e s e a r c h  a n d  
e n g a g e m e n t  p r o c e s s . S p e c i f i c a l l y , . .  n o t e d  tha t o f  t h e  f iv e  i n i t i a l  c o m p a n ie s  it  h a d  
in v e s t ig a t e d ,  A B B .  A lc a t e l  a n d  S ie m e n s  a l l  h a d  b u s in e s s  r e la t io n s h ip s  w i t h  th e  S u d a n e s e  
g o v e r n m e n t  o r  g o v e r n m e n t- c o n t r o l le d  e n t it ie s .  C a lP E R S  s ta f f  r e p o r t e d  th a t th e  o t h e r  tw o  
c o m p a n ie s .  T o t a l  S A  a n d  R o y a l  D u t c h  S h e l l ,  h a d  o p e r a t io n s  in  S u d a n  b u t  n o  c le a r  
b u s in e s s  a f f i l i a t i o n  w i t h  t h e  S u d a n e s e  g o v e r n m e n t .

B a s e d  o n  C a lP E R S *  f in d in g s .  T r e a s u r e r  A n g c l id e s  r e c o m m e n d e d  th a t C a lP E R S  c o n t in u e  
t o  m o n i t o r  t h e  S u d a n e s e  b u s in e s s  a c t iv i t ie s  o f  T o t a l  S A  a n d  R o y a l  D u t e it  S h e l l  w h i le  
p r o p o s in g  th a t  C a lP E R S  " u s e  th e  p o w e r  o f  th e  f u n d s ’ S2(X) b i l l i o n  in v e s tm e n t  p o r t f o l io  to  
d e m a n d  t h a t . . .  A B B .  L t d  A lc a t e l ,  a n d  S ie m e n s  A G  c e a s e  t h e ir  b u s in e s s  l ie s  w i t h  th e  
S u d a n e s e  g r  e m in e n t  a n t i a l l  g o v e r n m e n t- c o n t r o l le d  e n t i t ie s  "  T h e  C a lP E R S  B o a rd  
a p p r o v e d  t h e  T r e a s u r e r ’s  p r o p o s a l i n  a  9 to  2 v o t e  o n  D e c e m b e r  12. 2 (X)5 .' T h e  C a lP E R S  
s !a f f  a ls o  p la n s  to  c o n t in u e  its  r e s e a r c h  a n d  e n g a g e m e n t  p r o c e s s , r e p o r t in g  b a c k  l o  th e  
C a lP i  .R S *  C o m m i t t e e  o n  In v e s tm e n t?  o n  a  r e g u la r  b a s is .

A ls o  in  D e c e m b e r ,  T  : a s u r c r  A n g c l id e s  u r g e d  C a lS T R S  to  d i v c M  f r o m  it s  P c t r o C lu n a  
h o ld in g s  f o l lo w  in g  t h e  f ia s c o  a n d  c o v e r- u p  o f  i h c  N o v .  13 P e t r o C h in a  c h e m ic a l  s p i l l  in  
C h  .a  A n g c l id e s  n o t e d  th a t  t h e  c o m b in a t io n  o l  P e t r o C lu n a ’ s n e g l ig e n t  b e h a v io r  at h o m e  
a n d  t r o u b l in g  r e la t io n s h ip  w  i t h  th e  g o v e r n m e n t  o f  S u d a n  in d ic a t e d  th a t in v e s tm e n t  in  th e
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c o m p a n y  w a s  to o  r is k y  f o r  C a lS T R S .  A s  is  w id e ly  k n o w n ,  A n g e l id c s  p o in t e d  o u t  th a t 
P e t r o C h in a ’s p a r e n t  c o m p a n y ,  t h e  C h in c s e - g o v e r n m c n t  o i l  c o m p a n y  C h i n a  N a t io n a l  
P e t r o le u m  C o r p . ,  h o ld s  a  4 0 %  s ta k e  in  th e  S u d a n e s e - g o v e r n m e n t  c r e a t e d  G r e a t e r  N i l e  
P e t r o le u m  O p e r a t in g  C o m p a n y ,  w h ic h  p r o v id e s  r e v e n u e  to  th e  S u d a n e s e  g o v e r n m e n t .6
C a lP E R S  s u b s e q u e n t ly  s e n t  le t te r s  o f  c o n c e r n  to  S ie m e n s ,  A lc a t e l ,  a n d  A B B  u r g in g  t h e m  
to  h a it  t h e ir  b u s in e s s  t ic s  to  S u d a n .  T h e  c o m p a n ie s ’ r e s p o n d e d  in  th e  n e g a t iv e  in  th e  
m id d le  o f  F e b r u a r y  2006.

C a lS T R S  r e s e a r c h e r s  in v e s t ig a t e d  d iv e s tm e n t  f r o m  m u l t i p l e  S u d a n - r e la t e d  c o m p a n ie s ,  
i n c l u d in g  P e t r o C h in a .  W h i l e  le t te r s  w e r e  s e n t  to  th e s e  c o m p a n ie s ,  C a lS T R S  s ta f f  
r e s e a r c h , a t t h e  t im e ,  d e t e rm in e d  th a t S o u t h  A f r ic a n  d iv e s tm e n t  b y  C a lS T P S  d id  n o t  
f u l f i l l  t h e  p r u d e n t  in v e s t o r  r u le  a n d  th a t  t h e  f u n d  w o u ld  b e  v u ln e r a b le  to  l i a b i l i t y  i f  it  w e r e
10 d iv e s t  f r o m  S u d a n ,  n o  m a t t e r  h o w  few ' c o m p a n ie s  w e r e  u n d e r  c o n s id e r a t io n .  C a lS T R S  
T r u s t e e  R o g c r K o z b c r g  n o t e d  at th e  t im e ,  “ S h o r t  o f  t h e rm o n u c le a r  w a r ,  t h is  ( d iv e s tm e n t )
11 a  d ir e c t io n  w e  o u g h t  n o t  t a k e .”

A s s e m b ly  B i l l  2941, in t r o d u c e d  b y  A s s c m b ly m e m b c r  P a u l K o r c t z ,  p a s s e d  o u t  o f  th e  
A s s e m b ly  b y  a  b ip a r t is a n  v o te  o f  72-4 in  M a y  2006 a n d  p a s s e d  o u t  o f  t h e  C a l i f o r n ia  
S e n a te  b y  a  b ip a r t is a n  v o t e  o f  29-7.

h id e  pendent A ctions taken by the Pension Systems:

A s  f o l lo w - u p  lo  th e  A p r i l  2006 m e e t in g  o f  th e  C a lS T R S  B o a r d  ( w h e n  t h e y  in d ic a t e d  t h e ir  
in t e n t  to  d iv e s t  a n d  in s t r u c t e d  s t a f f  t o  d e v e lo p  a  f in a n c ia l l y  p r u d e n t  p la n ) ,  C a lS T R S  
a g r e e d  to  t h e  f o l l o w in g  S u d a n  p o l i c y  in  e a t ly  J u n e :  C a lS T R S  “ w i l l  a c t iv e ly  e n g a g e  
m a n a g e m e n t  o f  c o m p a n ie s  w i t h  t ie s  to  t h e  S u d a n e s e  g o v e r n m e n t .  I f  p o r t f o l io  c o m p a n ie s  
f a i l  t o  c o m p ly  w it h  th e  f u n d ’s 20 r is k  fa c to r s  [a se t o f  s o c ia l ,  m o r a l ,  a n d  e c o n o m ic  r is k  
fa c to r s  th a t  d e t e rm in e s  w h e t h e r  C a lS T R S  w i l l  in v e s t  i n  a  c o m p a n y ) ,  C a lS T R S  w i l l  d ir e c t  
its  a c t iv e  m a n a g e r s  to  f in d  s u it a b le  a lt e r n a t e  in v e s tm e n t s  th a t w o u ld n ’ t im p a ir  r e t u r n s  o r  
a d d  r is k  to  t h e  |> o r t fo lio . C a l S T R S ’ p a s s iv e  p o r t f o l io s  w i l l  s to p  b u y in g  s h a re s  o f  
c o m p a n ie s  th a t v io la t e  p e n s io n  f u n d  p o l i c y . ’’ T h e  C a l i f o r n ia  d iv e s tm e n t  b i l l .  A B 2 9 4 I ,  
w o u ld  r e q u i . c  C a lS T R S  to  d iv e s t  f r o m  p a s s iv e  h o ld in g s .

O n  M a y  15. 2006. C a lP E R S  a g r e e d  to  d is in v c s t  f r o m  th e  s a m e  n in e  c o m p a n ie s  f r o m  
w h ic h  th e  U n iv e r s i t y  o f  C a l i f o r n ia  h a d  d iv e s t e d .  W h ; ic  C a lP E R S  h a d  n o  c u r r e n t  h o ld in g s  
in  t h e  n in e  c o m p a n ie s ,  t h e  S a c r a m e n t o  B e e  n o t e d . " S  v in e  C a lP E R S  m o n e y  m a n a g e r s  
in c lu d e  B h a r a t  a n d  O i l  &  N a t u r a l G a s  as p a r t  o f  a  b e n c h m a r k  u s e d  t o  m e a s u r e  t h e ir  
in v e s tm e n t  p e r f o r m a n c e .  N o w .  t h e y  w i l l  b e  s p e c i f i c a l ly  p r e c lu d e d  f r o m  in v e s t in g  i n  th e  
t w o  I n d ia n  c o m p a n ie s ."  T h is  a c t io n  w a s  ta k e n  in d e p e n d e n t ly  o f  A B  2941.

B i l l  Text:
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0 * i r t p n )  19, 2007, C o lo r a d o  G o v e r n o r  B i l l  R i l i c r  s ig n e d  H o u s e  B i l l  11X4. C o lo r a d o ' s  
ta r g e t e d  S u d a n  d iv e s tm e n t  b i l l ,  i n t o  la w .

S p e a k e r  o f  t h e  H o u *  A n d r e w  R o m a n o f f  a n d  S e n a t e  P r e s id e n t  P io T e m p o r e  P e te r  G r o f l  
s p o n s o r e d  H B  11X4, a  b i l l  b a s e d  o n  th e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  ta r g e te d  
d iv e s tm e n t

A d d i t i o n a l ly ,  H B  11X4 w a s  e n d o r s e d  b v  t h e  P u b l i c  F m p l o y m  R e t ir e m e n t  A s s o c ia t io n  
o f  C o lo r a d o  ( P E R A ) ,

Hill Text:hilp://www.lce,stdic.cous/Clicv’Clic?̂U07A/csl.nsf/fsh«Hcom.vC67Dil26?QD14l‘Vli?8?2
5723l007B243B?Qpcti&filc?UX4_gn.gilf
Website a  d A r t ic le s :

httn://www.sudandivcsimcnLorc/cQloradQ
Con ta c t:

Scott WUor
S en io r N a t io n a l F ie ld  O rgan izer, Sudan lh\estm ent Task Fo rce  
C o lo r a d o #  s u d in d iv e s t m c n t . o r t

Connecticut (Divested: Other Model)
L eg is la t ive  Status:

A  n o n - b in d in g  d iv e s tm e n t  r e s o lu t io n  p a s s e d  lb** C o n n e c t i c u t  le g is la t u r e  a r  j  w a s  s ig n e d  
b y  t h e  g o v e r n o r  o n  M a y  8. 2006. T h e  n o n - b in d in g  r e s o lu t io n  w a s  r e q u e s te d  b y  T r e a s u r e r
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I)cm*« N. ppict. pnmipal fiduciary of the S2*t hllton Conncs Jkut Retirement 11ms ami 
Triil hind* (C'RPTKi. In affirm hct statutory authority to hvc*l from companies I Hal her office wlcntifk* a* offending The kgisjaimn p«f* into cst mdse detail on * lut qualities 
a company may demonstrate to he offending The kgislaii' n alio gitc* sigrufican; leeway to Treasurer Napplet to decide what factors ate ta'potUM in determining if a 
poriK ular company should he targeted Nappta lia* emphasized I hat divestment would occur at the end of rn cn̂rTcmcni process with companies identified as offending
Treasurer Nappier announced on May 9, 200* that she b directing insestment managers 
who Insest the funds of the CRIrf1i to discs! tom Stnopcc As of April 30. the CRHT held 12,439.950 share* with a market value o 511.065.867 72 tn Sinopcc In addition 
Napplet announced that she Is prntuNimg dncct insestment *n the following 5 companies Bharat Heavy I IcctncaJ* Ltd. Nam Fatt Corp. (hi and Natural Gas Corp 
(ONOT). m i) Group and Sudan Telecom (Sudaicl) In adJition to the abose companies, i met! ment tn fVtroChtta has hcen prohihrtcd since its mital public offering in 2000
Staff of ihc Treasurer1* office has initial d a dialogue with apptosimalrly 23 companies, and it is anticipated that additional comp, ties will he contacted tn the near future. According to the Irrasutct's office, dialogue a ongoing with eight companies in which 
CRI’TF* holdings ate salucd at approstmalely SIOUW0.U00
Fkll Ten
httôwww state ŝ uWott'mevstokasestoressJOCIfirprÔKtMeciUatton pdf 
Wfhuit and Anklet
htiiutoww sudandisestmenLoteAonneciHut
Contact
Sudan Ihscstmcni fa*k Force 
conncclKuif sudamfiscstmcn! s<(g
IMauarr (Campaign Initiated)
In June 2d07 the Delaware llouse of Reptrsentatises passed a mm binding resolution 
calling for torgctc J Sudan durst ment
Targeted Sudan Jiscsimtnf legislation will hr imndii nl to 200S b) Senator Hants 
McDowell
II t h a t *  a n d  A n k l e t



Contact:

M a \  C r o c s
A dvocacy Associate. Sudan D im tm e n t  Task T o n e  
ik l iv » a r c < g M ) d ,> n d iY C- *m K n i.o t it

Florida (Divested: Task Force Model)
J n  J u n o  8. 2007 G o v e r n o r  C h a r l i e  C r n t  s ig n e d  le g is la t io n  c o n t a in in g  t a r g e te d  S u d a n  
d iv e s tm e n t  la n g u a g e

S e n a t e  H i l l  2142 w a s  in t r o d u c e d  b y  S la t e  S e n a to r  T e d  D e u lc h .  t h e  b i l l  la n g u a g e  h a d  
m u l t i p l e  p r c n a s c t  a s id e  f r o m  S u d a n  d i t c s t m c n i

B i l l  T a t :

h lip ^ ^ ^ .n h Y W A t> / ^ lii>QylX\wnKDiylcvshto.a?p.\^ilgNaio<,j-lLj2fLbUiJ&l>

I ' V h l f r  a n d  A rt ic le  t:

H i p  /> » i s »  s w b n d i s e s f m c n l  i»r c / H n r n la

Contact

D a n ie l  M i l l e n n i a
Satu rna! A d im a c r  D o n  lo t  Sudan l)l\ci*.'*cnt T a t i F o n t  
d m ilk O H H j?  H idandtYgM *

(Jeorgiu (Campaign Initiuted)
/ / p l / d l l t r  S h llU i

A  t a r g e t e d  S u d a n  d i s c t t m n t  c a m p a ig n  h a t  b e e n  m iu a i c d  

to c h i l e  a n d  A rtic le*

hcci/att ft -wdandi » ̂ JdgnLtf 

Contact
( h u r l  M i l l e n n i a
,\\ n m o l  AJtocm cy I h n t  toe. Sudan D o c u m e n t  f a i l  F o n t



Sudan t) i\ rs tm rn i Task F o n t  
lldttiuga«tolnftiiiKnt.a« 

Idaho (Campaign Initiated)
Ufiiloinr Shinn;
In 2007, a targeted Sudan document Nil »»toted down in committee
In September. 2007. the l*ublic Employee Kctircmcnt StMem *1 Idaho began offering 
Sudan Rrc fund option* fot hcncficianc* mooting into defined contribution plan* (40ltk» plant* Tho it the firtt tuch offering of puNic fund tn the United Slate*
Aik no* (edging that a majority of S'*<lan Related Intctimenit ate in defined benefit 
plant. Idahoant arc adoely putting binding targeted Sudan doetiment legolatinn for 
the 2008 *e*n«n
W 'rbu ir m u ! A n n  lc%

hue /f« ̂  vt -Mhliihli * otmgm.rtifhfalK»
Comtmt: 
loltn Sul loan

I



S U D A N  D I V E S T M E N T  T A S K  F O R C E

Illinois (Divested: Other Model)
Ix R is la t iv c  Status:

I n  J u n e  2005. ih c  I l l i n o i s  M a te  le g is la t u r e  p a s s e d  i n i o  la w  a b la n k e t  S u J a n  d i v c s lm c n i  
p la n  tha t a f f e c t e d  th e  e n t ir e  I l l i n o i s  p e n s io n s  s y s te m . T h e  I l l i n o i s  s la iu t c  ta r g e te d  a l l  
c o m p a n ie s  w i t h  t ie s  to  S u d a n ,  a n d  m a n d a t e d  d iv e s tm e n t  o n  a l l  o f  t h e  s ta tes  in v e s tm e n t  
v e h ic le s .

In  la t e  F e b r u a r y  2007. U .S .  D is t r ic t  J u d g e  M a t t h e w  F .  K e n n e d y  t . ‘ e d  I l l in o is '  b la n k e t  
S u d a n  d iv e s tm e n t  s ta tu te  l o  b e  u n c o n s t i t u t io n a l  H o w e v e r ,  in s t e a d  o f  s t r ik in g  d o w n  
d iv e s tm e n t  p e r  s c  a s  u n c o n s t i t u t io n a l .  J u d g e  K e n n e d y  d e f in e d  c e r t a in  l im i t s  l o  S u d a n  
d iv e s tm e n t  s ta tu te s  a n d  r u le d  tha t I l l i n o i s  h a d  c r o s s e d  t h o s e  c e r t a in  l im i t s

In  r e s p o n s e . I l l i n o i s  S e n a t o r  J a - q u c l in c  C o l l i n s  h a s  f i l e d  S e n a t e  B id  1169 ,1 \ « is la l io n  
in t e n d e d  t o  a m e n d  th e  la w  t o  h r . n g  it  i n  l i n e  w  i t h  c o n s t i t u t io n a l  r e q u ir e m e n t s  u l l i n c d  by- 
J u d g e  K e n n e d y .  T h e  b id  a w a it  • a p p r o v a l f r o m  th e  G o v e r n o r .

B il l  Ttxt:

■: <p;/As w w i|g.. Rgv/lciMslation/nut>lic,M.ts/fulHc\t qsp?Na»)C«09j4U79 (original statute* 
htltrift- ww.ilea gov/lcgis|.mon/95/SM'095Q0SBI lMKitnffl2 him (amended legislation)
Website an  J  A rtic les :

http i/w w wsudandis cstmcnt.org/illinois
Contact:

SmJan D ivestm ent T a i l  F o rce  
W l l lW v y d i l b l l i C H l T K D U U

Indiana (Divested: Task Force Model)
Ix K is ia t ix c  Statut

On May 3.2007. Indiana Governor Milch Daniels signed House Hill 106*. Indiana's targeted Sudan divestment hit. into law The law u (used on the Sudan I) vestment Task 
Force Model of targeted Sudan divestment this language does nut stand alone
House llill 1067 was based on legislation originally introduced by Indiana Representatives Mall hetve and Cindy Noe and Senators Mm Hroden and Gary Dillon
B t l l  t e s t :

MM. I »ttl^

I



On April 5.2007 Iowa Governor Chet Culver signed Senate File 361; Iowa's targeted Sudan divestment legislation. The law is based on the Sudan Divestment Task Force 
Model of targeted Sudan divestment.
In addition to divesting Iowa's slate pension plan from Sudan, the legislation also mandates targeted divestment from Sudan by the University ol Iowa. Iowa State 
University, and the University of Northern Iowa
State Representative Dawn I'etlengill (D-39) had introduced House File 807 and Senator 
Michael Connolly (D-14) had introduced Senate File 361.
Bill Text:
h ltP r / Z c o o lic c  Iceis s ta te  u . u s / C o o F ’ 2 2 •* i men k*is M
I biite ami Articles:

CtmiMl:
SucL.i Divestment Task h cc 
h.»» i¥  *thhndi> K tm cnim

Ka i m i s  (Divested: Task Force Model)
Lettt tati** Swum ‘
On.* fay 11.2007, Kansas Governor Kathleen Schclius signed House Hill 2417. Kansas 
targeted Sudan divestment Nil. into law The law ft based on the Sudan Divestment Task h*ec Model of targeted Sudan divestment, the language does not si and alone

I



S U D A N  D I V E S T M E N T  T A S K  F O R C E

H o u s e  B i l l  2457 w a s  b a s e d  o n  le g is la t io n  o r ig in a l l y  in t r o d u c e d  b y  K a n s a s  S e n a t o r  
D o n a ld  B e t ts  Jr.

H i l l  Text:

H B  2457: h t t p .7 A v w w .k s lc i: i!> la t u r c to r i! / lc j: s r v ib i lb / ! > l io w B m ^ l o? id= l6 4 6 9 .7

Website a nd  A rt ic le s :

h t t n V / w w w ,s u d a n d iv c s tm c n i .o r g / k a n s a s

Contact:

M a t t h e w  V in e s  
K a n s a s t& _ s u d a n d iy c s t n ic n L & g

Kentucky (Campaign Initiated)
I n  D e c e m b e r  2006, t h e  B o a r d  o f  T r u s t e e s  o f  t h e  K e n t u c k y  S ta te  T e a c h e r ’s I o r c m c n t  
u n a n im o u s ly  v o t e d  t o  a d o p t  a  n o n - b in d in g  p o l i c y  o f  e n g a g e m e n t  w i t h  c e r t e .n  c o m p a n ie s  
o p e r a t in g  i n  S u d a n .

A  ta r g e t e d  S u d a n  d iv e s tm e n t  c a m p a ig n  s e e k in g  b i n d i n g  l e g is la t io n  h a s  b e e n  in i t ia t e d

Website a nd  A rt ic le s :

h U D  '/w W vs s u d a n d i v o lm c n i  P fg / K cm u c k i

Contact:

Katie Savin
C o lle g e  D ivestm ent C oo rd ina to r . Sudan D o c u m e n t  task F o rce  
mtu^yslaosLAJCiimuiLiix

Maine (Divested: Other Model)
I j  i la t o e  Status:

In April 2006. Maine adopted a Sudan divestment statute. 1.1) I75K. fw all active 
investments in separately managed accounts held by the Maine Slate Retirement System (MSKS) link s funds and all comrmng' • • funds arc evduded from the bill The law 
requires divestment, in accordance with rnund .nvcstmeni criteria and consistent with :l c board's fiduciary obligations MSKS utilizes information frsHii the Sudan Divestment Task force, dirccl correspondence from companies, and other data sources r 
develop and mainiai.i their own divestment and engagement lists

I



S e p a r a t e ly ,  i n  J a n u a r y  2006. S ta te  T r e a s u r e r  D a v id  L c m o in c  o r d e r e d  t h e  s a le  o f  u l l  d ir e c t  
H o ld in g s  in  S c h lu m b e r g c r  L t d .  s lo c k  h e ld  b y  M a in e ' s  $24 m i l l i o n  S ta te  H e ld  T r u s t s .

B i l l  Text:

h ttP ;/ / ia n u s ,M .'’ , " .m c , u s / lc u is / L a v vM a k e rW c tV ? x tcm a ls it e f r a t j ig ,a s p 2 ID = 2 8 0 0 l9 .8 ? 21v ;L U =
l738&Tvt>c*l&.S<̂n)P«6
Website a m i A rtic les:

h ttn V /w w w .s u d a n d i v e s tm e n t  .o r c / tn a in e

Contact:

S u d a n  D iv e s tm e n t  T a s k  F o r c e

Maryland (Divested: Other Model)
L eg is la t ive  Status:

O n  A p r i l  10, 2007, M a r )  la n d  G o v e r n o r  M a r t in  O ' M a l l e y  s*" .ned S e n a t e  B i l l  543. a  S u d a n  
d iv e s tm e n t  b i l l ,  in t o  la w .  T h e  s ta tu te  u rg e s  th e  M a r y la n d  !#...tc R e t i ’c m c n t  a n d  P e n s io n  
S y s t e m  to  d iv e s t  f r o m  a n y  c o m p a n y  w it h  o p e r a t io n s  in  S u d a n  a n d  p r o h ib it s  f u t u r e  
in v e s tm e n t  i n  t h o s e  c o m p a n ie s .

S e n a t e  B i l l  543 w a s  in t r o d u c e d  b v  S la t e  S e n a to r  V e r n a  J o n e s .

B i l l  T e w

http̂mhs state md.us/:0O7RŜillfile/shQ543,htm 
Website a n d  A rtic les: 

luip //vvvMv sudandivotment «>ri!/marvlaihl 
ContM t:
Maggie Tiernan
Sen io r S a tu m a i h e ld  O rgan izer . Sudan l in e a m e n t  Task F o rce
M il H athli MftfaodiyttUiKnLtts 

Massachusetts (Campaign Initiated)
I x v d a t n e  S t a t u s :

http://www.sudandi


I n  e a r ly  2007, S t a le  S c n a ' o r  H a r r ic t t c  C l  » d lc r , S e n a t o r  E d w a r d  A u g u s t u s  a n d  
R e p r e s e n t a t iv e  J a y  K a u fm a n  in t r o d u c e d  S2255 , b a s e d  o f f  t h e  S u d a n  D iv e s tm e n t  T a s k  
F o r c e  t a r g e t e d  d iv e s tm e n t  m o d e l .

I n  J u n e  2007, S22S5  p a s s e d  th e  M a s s a c h u s e t t s  S ta te  S e n a t e . S u b s e q u e n t ly ,  (he  
M a s s a c h u s e t t s  H o u s e  o f  R e p r e s e n ta t iv e s  p a s s e d  S2255 in  S e p t e m b e r .

C u r r e n t ly ,  S2255 a w a it s  t h e  s ig n a t u r e  o f  G o v e r n o r  D c v a l  P a t r ic k . T h e  G o v e r n o r  ha s  
a lr e a d y  p u b l i c l y  e n d o r s e d  th e  le g is la t io n .

B i l l  Text:

S2255: h ttp :/ / w w w .m a .s s .g o v/ lc g is / h ills / s c n a tc/ l8 5 /M 0 2 /M Q 2 2 5 5 .h tm  

Website a m i A rtic le s .

h t t p :/ / w w w .s u d a n d iv c s t n ic n t .o r g / m a N s a c h u s c t t s

Contact:

D a n ie l  M i l l c n s o n
M o tio n a l A dvocacy D ire c to r , Sm lan D res tn u/ ,* Task Fo rce  
M.»ss.ichusc»s(gsudandi\cstmcnt.< rg
Michigan (Campaign Initiated)
le g is la t iv e  Status:

S la t e  S e n a t o r  H a n s e n  C la r k e  h a s  in t r o d u c e d  S c n a u  B i l l  0555 , b a s e d  o f f  th e  S u d a n  
D iv e s t m e n t  T a s k  F o r c e  m o d e l o f  t a ig c t c d  S u d a n  d iv e s tm e n t .  S e n a t e  B i l l  0555 h a s  b e e n  
r e f e r r e d  t o  t h e  S e n a t e  A p p r o p r ia t io n s  c o m m it t e e

C o m p a n io n  H o u s e  le g is la t io n .  H o u s e  B i l l  4854. h a s  b e e n  in t r o d u c e d  b y  R e p r e s e n t a t iv e  
A lm a  W h e e le r  S m it h .  H o u s e  B i l l  4854 h a s  b e e n  r e f e r r e d  t o  t h e  G o v e r n m e n t  O p e r a t io n s  
Committee.
Website a n d  A rtic les :

hnn;//w w w.sudandivcstn>enl.ofg/muhigan
B i l l  Text:

S B  0533:hnp://www.lcgisLiurc.mi.gov/(S(lhtsOp43adsunk45tX*l4ld53):,n>tlrg 4'J>S>Ji£C=££Ifife| 
tti&gfaia; ulihk  ■ 2 WI.-.S B • »? ?3&qucfyid «I

http://www.ma.ss.gov/lcgis/hills/scnatc/l85/M02/MQ2255.htm
http://www.sudandivcstnicnt.org/maNsachusctts
http://www.lcgisLiurc.mi.gov/(S(lhtsOp43adsunk45tX*l4ld53):,n%3etlrg


l a i u s ^ o b j c9 tn a iT ig=3QQ 7 J .<B-4j?g4

Contact:

S c o l t  W is e r
Sen io r N a t io n a l F ie ld  O rgan izer, Sudan D ivestm ent Task Force  
sw iso r@ su d an divcsU ncm .org

Minnesota (Divested: Task Force Model)
le g is la t iv e  Status:

I n  M a y  2007, G o v e r n o r  T im  P a w lc n t y  s ig n e d  S cr»* tc  F i l e  1075, b a s e d  o n  th e  S u d a n  
D iv e s t m e n t  T a s k  F o r c e  m o d e l o f  ta r g e te d  d iv e s tm e n t .

S e n a t e  F i l e  1075 w a s  in t r o d u c e d  b y  S ta te  S e n a t o r  S a n d r a  P a p p a s . C o m p a n io n  
le g is la t io n .  H o u s e  F i l e  1332, w a s  in t r o d u c e d  b y  S ta te  R e p r e s e n t a t iv e  K a r e n  C la r k .

Website a n d  A rtic les:

hH p :# w w w .s u  J a r .d iv c s tm c n t .o r g/ in in n c s o ia  

H i l l  Text: 

f F  1075:
h « t n : / / w w w r e v iM > r lc g .s ta t e .m n .u s . ,b in / b ld b i l l p h p ? b i l | g S I0 7 5 . l . h tm l& s c s s io n g |» 8 5  

H F  1332:
h t tn :/ / w w w  r e v is o r . l e g  s t . it e  m n . u s ^ i n / b l d b i | l ;p h p !,b » l l= H I3 3 2 .0  h i i n l \ s e  .s io n = |s 8 5  

Contact:

S c o t t  W is o r
Sen io r N a t io n a l F ie ld  O rgan izer. Sudan D ivestm ent Task Force  
sw  i s o r t  w d f l n d i v t t U iK n L i ’ tg

Missouri (Campaign Initiated)
le g is la t iv e  * talus:

In  la t e  2005 a s ta te - o w n e d  e q u it y  p o r t f o l io ,  t h e  M is s o u r i  In v e s tm e n t  T r u s t  ( M IT ) ,  p u l  o u t  
a  r e q u e s t  f o r  p r o p o s e s  t o  m a n a g e  a  $5 m i l l i o n  in t e r n ;  l i o n a l  p t  ’ f o l i o  “ te r ro r- fre e ."

2

mailto:swisor@sudandivcsUncm.org
http://www.su


SUDAN DIVESTMENT TASK FORCE

D e s p it e  Ih c  r e q u ir e m e n t  th r  th e  e n t ir e  p o r t f o l io ,  i n c l u d i n g  a n y  c o m m in g le d  o r  i r d e x  
f u n d s ,  b e  te r ro r- fre e  a n d  t h e  p o r t f o l io  w a s  a  m e r e  $5 m i l l i o n ,  M I T  r e c e iv e d  f o u r  b id s ,  tw o  
o f  w h ic h  w e r e  f r o m  le a d in g  W a l l  S tr e e t  m a n a g e r s . In  J u n e  2006, M I T  s e le c t e d  a S ta te  
S tr e e t  G lo b a l  A d v is o r s  e n h a n c e d  in d e x  f u n d  to  h a n d le  t h e  $5 m i l l i o n  in v e s tm e n t .  
A c c o r d in g  t o  t h e  s ta te  t re a s u r e r , S ta te  S t r e e t  w i l l  s u b c o n t r a c t  w i t h  C o n f l i c t  S e c u r it ie s  
A d v is o r y  G r o u p  to  p r o v id e  th e  l is t  o f  id e n t i f ie d  s to c k s . F u r t h e rm o r e ,  th e  Ir e a s u re r  h a s  
s ta le d  th a t , " h is t o r ic a l n e t  r e tu r n  a n a ly s is  s h o w s  n o  n e g a t iv e  im p a . ' t .”

In  2007 M is s o u r i  H o u s e  o f  R e p r e s e n t a t iv e s  M in o r i t y  L e a d e r  J e f f  h a r r is  in t r o d u c e d  a 
b la n k e t  S u d a n  d iv e s tm e n t  a m e n d m e n t  w h ic h  w a s  s t r ip p e d  in  c o r f c r c n c c  c o m m it t e e .

A  ta r g e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d  fo r  t h e  20 °8  le g is la t iv e  s e s s io n .

Website and  A rtic les :

h t t p :/ / w w w .s u d a n d iv e s tm e n t .o r g / m is s o u r i

Press Release:

111 i p://w w w .t r e a s u r e r . in is s o u r i.g o v / p r c s s r o o m / M  IT F u n d . h t m l  

Contact:

S c o t t  W is o r
Sen io r N a t io n a l F ie ld  O rgan izer, Sudan D ivestm ent Task Force  
M  i s s o u r i @  s u d a n d iv c s tm e n t .o r g

Nebraska (Campaign Initialed)
le g is la t iv e  Status:

A  ta rg e ted  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .

Website a nd  A rtic les :

h t in / A s w u s u d a n d jv c M m c M .o r g / n e b r a s k a

Contact:

S c o t t  W is o r
Sen io r N a t io n a l F ie ia  O rgan izer, Sudan D ivestm ent Task Force

Nevada (Campaign Initiated)
leg is t •ive Status:

http://www.sudandivestment.org/missouri
http://www.treasurer.inissouri.gov/prcssroom/M


S U D A N  D I V E S T M E N T  T A S K  F O R C E

In  J u n e  2007 G o v e r n o r  J im  G ib b o n s  j o i n e d  w i t h  S e n a t e  M a jo r i t y  L e a d e r  W i l l i a m  R a g g io  
a n d  A s s e m b ly  S p e a k e r  B a r b a r a  B u c k le y ,  to  c n c o u n g e  th e  P u b l i c  E m p lo y e e s  R e t ir e m e n t  
S y s t e m  o f  N e v a d a  ( P E R S )  to  a d o p t  a  ta r g e t e d  S u d a n  d iv e s tm e n t  p o l i c y .  P E R S  h a s  n o t  
t a k e n  a n y  s u b s e q u e n t  a c t io n .

Website a n d  A rtic les:

h t t p V A v w w .s u d a n d i v e s tm e n t . i rg / n .cy ad a

Contact:

N e v a d a @ s u d a n d iv c s t m c n t .o r g

New Hampshire (Campaign Initiated)
le g is la t iv e  Status:

S ta te  R e p r e s e n t a t iv e  J e f f  E o n ta s  h a s  a g r e e d  t o  in t r o d u c e  t a r g e te d  S u d in  d iv e s tm e n t  
le g is la t io n  f o r  t h e  2008 le g is la t i v e  s e s s io n .

Webs'te a n d  A rtic les:

h t ip ./ A s w w .s u d a n d iv c s tm c n t .o r p / n c  w h a m p s h ir c  

Contact:

D a n ie l  M i l l e n s o n
N a t io n a l A dvocacy D irector, Sudan D ivestm ent Task Fo rce  
in f o c a ’ s u d a n d iv e s tm c n t .o r g

New Jersey (Divested: Other Model)
le g is la t iv e  Status:

S in c e  a d o p t in g  a  b la n k e t  d iv e s tm e n t  s ta tu te  in  J u ly  2005. t h e  s la t e  c f  N e w  J e rs e y  
c o m p le t e d  d iv e s tm e n t  o f  $2.16 b i l l i o n  f r o m  17 c o m p a n ie s  id e n t i f ie d  h a s  h a v in g  a n  e q u i t y  
t ic  t o  th e  g o v e r n m e n t  o f  S u d a n .  T h e  d iv e s tm e n t ' s  c o m p le t io n  c o m e s  t w o  > ea rs  b e f o r e  t h e  
s ta tu te 's  m a n d a t o r y  d e a d l in e .

Website a n d  A rtic les :

http̂/www sudandivcstmcnt.org/ncwicrscv 
H i l l  Text:

*»mm

mailto:Nevada@sudandivcstmcnt.org


« .Contact:

S u d a n  d iv e s t m e n t  T a s k  F o r c e  
in r o @ s u d a n d iv c s tm e n t .o r t :

New Mexico (Campaign Initiated)
Legislative Statu*:
A  ta rg e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .

Website and  A rtic les:

h t t p : / / w w w .s u d a n d iv c s tm e n t .o r g / n c w m c x ic o

Contact:
S u d a n  D iv e s tm e n t  T a s k  F o r c e  
n e w m c x ic o @ s u d a n d iv e s t n t e n t .o r t :

New York (Divested: Task Force Model)
le g is la t iv e  Status:

O n  J u n e  11, 2007, N e w  Y o r k  S ta te  C o m p t r o l l e r  T h o m a s  P  D iN a p o l i  a n n o u n c e d  th a t  t h e  
N e w  Y o r k  S ta te  C o m m o n  R e t ir e m e n t  F u n d ,  o n e  o f ' .n e  la r f  cs t p e n s io n  f u n d s  in  th e  
c o u n t r y ,  w i l l  d e v e lo p  a n d  im p le m e n t  a  p o l i c y  d e s ig n e d  to  p la c e  p r e s s u r e  o n  th e  S u d a n e s e  
g o v e r n m e n t  to  e n d  t h e  e c n o c id c  c u r r e n t ly  t a k in g  p la c e  in  D a r f u r .  ' h e  C o m p t r o l l e r ’s 
p o l i c y  w i l l  f j l l o w  t h e  a u d u n  D iv e s tm e n t  T a s k  F o r c e ’s ta r g e t e d  S u d a n  d iv e s tm e n t  m o d e l .

T h e  N e w  Y o r k  S ta te  T e a c h e r s ’ R e t ir e m e n t  F u n d  h a s  y e t  t o  m a k e  d i v c i t m e n t  
c o m m it m e n t s .

Press Release a n d  P o licy :

http://w w w .o s c  s ta tc .n v .u s / n re s s / rc lc a s e s / iu n e0 7 A K ) I I t r . h t m  

Webs it a n d  A n ic ie s :

Mtp:// v w w .N u d a n d iv c s t m c n i .o r e / n c w y o rk  

Contact:

y—
//. •

2

mailto:inro@sudandivcstment.ort
http://www.sudandivcstment.org/ncwmcxico
mailto:newmcxico@sudandivestntent.ort
http://w


S u d a n  D iv e s tm e n t  T a s k  F o r c e  
N e w Y o r k @ s u d a n d iv e s t m e n t .o r E

North Carolina (Divested: Task Force Model)
Leg is la tive Status:

S ta te  R e p r e s e n t a t iv e  P a u l L u c b k c  h a s  in t r o d u c e d  H o u s e  B i l l  291, ta r g e te d  S u d a n  
d iv e s tm e n t  le g is la t io n  b a s e d  o n  t h e  S u d a n  D iv e s tm e n t  T a s k  F o rc e 's  m o d e l i n  t h e  2007 
le g is la t iv e  s e s s io n .

In  A p r i l  2007, H o u s e  B i l l  291 p a s s e d  t h e  h o u s e  u n a n im o u s ly .

O n  J u ly  27lh , 2007, H o u s e  B i l l  291 r e c e iv e d  u n a n im o u s  a p p r o v a l in  t h e  S e n a t e .

O n  A u g u s t  3 1'1, 2007, G o v e r n o r  M ik e  E a s le y  s ig n e d  H o u s e  B i l l  291.

A d d i t i o n a l ly ,  o n  N o v e m b e r  1 ,2006 N o r t h  C a r o l i n a  T r e a s u r e r  R ic h a r d  M o o r e  a n n o u n c e d  
h is  d e c is io n  to  d iv e s t  th e  N o r t h  C a r o l i n a  R e t ir e m e n t  S y s t e m  ( N C R S ) ,  t h e  s ta le 's  p e n s io n  
f u n d ,  f r o m  n in e  c o m p a n ie s  h e  id e n t i f i e d  a s  p r o v id in g  m o n e t a r y  o r  m i l i t a r y  s u p p o r t  t o  th e  
S u d a n e s e  g o v e r n m e n t .  T h e  i n i t i a l  d e c is io n  a f f e c t e d  N C R S ' s  as se ts  in  B h a r a t  H e a v y  
M e t a ls ,  C h in a  P e t r o le u m  a n d  C h e m ic a l  C o r p . ,  N a m  F a t t , O i l  &  N a t u r a l G a s  C o m p a n y ,  
P E C D  B c r h a d ,  P c t r o C h in a  C o m p a n y ,  S u d a n  T e le c o m  C o m p a n y ,  T a t n e f t  O A O  a n d  
V id c o c o n  In d u s t r ie s  L im i t e d ,  a s se ts  t o t a l in g  $24 m i l l i o n  o f  th e  p e n s io n  fu n d 's  $70 b i l l i o n .  
T h e  d c c . s io n  a f f e c t s  o f f e n d in g  asse  s h e ld  in  a l l  o f  N C R S ’ a p p l ic a b le  asse t c la s s e s .

Website a n d  \ H id e s :

h t t p .7 A v w w .s u d a n d iv e s tm c n t .o r g / n o r t h c a r o l in a  

B i l l  T e x t :

H B  2 9 1: h t ip 7 / w w w .n c g a .s t a i. .n c .u s / S c s s io n s / 2 ( k )7 / B ills / H o u s c / P D F / H 2 9 lv 2 . p d f

S B  516: h t t p V A v w w .n c g a .s tn te n c .us/ .S e s s io n s /2(X)7 / B il ls 'S e n a te / P D F / S 5 1 6 v l .p d f

Contact:

N in a  M c M u r r y
Assistant P o lic y  D ire c to r
N o n h C a r o l in a @ s u d a n d iv c s t m c n t . o r f i

Ohio (Campaign Initiated)
l e g i s l a t i v e  S t a t u s :

mailto:NewYork@sudandivestment.orE
http://http.7Avww.sudandivestmcnt.org/northcarolina


S ta te  S e n a t o r  J e f f  J a c o b s o n  h a s  in t r o d u c e d  S e n a te  B i l l  161, b a s e d  o f f  t h e  S u d a n  
D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  ta r g e te d  S u d a n  d iv e s tm e n t .

S e n a te  B i l l  161 h a s  b e e n  r e f e r r e d  to  th e  S e n a t e  F in a n c e  C o m m it t e e .

M e d ia  r e p o r t s  s u g g e s t  th a t  t h e  s ta te  r e t ir e m e n t  s y s tem s  h a v e  v o i u n t r j i l y  a g r e e d  to  d iv e s t  
t h e ir  S u d a n  r e la t e d  a s se ts . T h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  is  c lo s e ly  m o n i t o r in g  t h e  
p o s s ib le  im p l c m t . ' i .  t io n  o f  t h is  a g r e e m e n t .

A d d i t io n a l ly ,  i n  J a n u a .y  2006, O h io  p a s s e d  r e s o lu t io n s  ( S C R  17 a n d  H C R  19) a im e d  a t 
p r e s s u r in g  th e  U .S .  C o  g r c s s  f o r  in c r e a s e d  a c t io n  in  D a r f u r  a n d  r e q u e s t in g  th a t  S ta te  
p e n s io n s  c o n s id e r  s c r t c . i i n g  a n d  d iv e s t in g  f r o m  S u d a n - a f f i l ia t e d  c o m p a n ie s .

W h e n  t h e  O h io  R e t ir e m e n t  S t u d y  C o u n c i l ,  w h o  is  c h a r g e d  w i t h  a d v is in g  O h io ' s  p e rn  io n  
f u n d s  a n d  t h e ir  $143 b i l l i o n  in  a s se ts , w a s  c o n ta c t e d  b y  t h e  T a s k  F o r c e  in  J u ly  2006 a b o u t  
H C P . 19, t h e  D ir e c t o r  o f  t h e  C o u n c i l  w a s  u n a w a r e  o f  th e  r e s o lu t io n .

B il l  Text:

S B  161: h t t p : / / w w w . le g is la t u r c .s t a t c .o h .u s / b i l ls . c f in 7 ID :: 127 S B  161

S C R  17: httD://w w w .g o n g w e r- o h .e o m / l2 6 / r c s o lu t io n s / s c r  1 7 .p d f

Website a n d  A rtic les:

h t tp :/ / w w w .s u d u n d iv e s t m e n i .o r g / o h io

Contact:

S u d a n  D iv e s t m e n t  T a s k  F o r c e  
o h io @ su d a n d iv e s tm e n t .o r g

Oklahoma (Campaign Initiated)
Leg is la tive Stains:

A  ta rg e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .

Website a n d  A rtic les:

h n p : / A v w w .s u d a n d i v e s tm e n t .o r e / o k la h o n ’ a 

Contact:

M a x  C r o c s
Advocacy Associate . Sudan D ivestm ent Task Force

SUDAN P1VESTMENT TASK FORCE

http://www.legislaturc.statc.oh.us/bills.cfin7ID
http://www.gongwer-oh.eom/l26/rcsolutions/scr
http://www.sudundivestmeni.org/ohio
mailto:ohio@sudandivestment.org


SUDAN DIVESTMENT TASK FORCE

o k la h o m a @ s u d a n d iv e s t m e n t .o r g

Oregon (Divested: Other Model)
S in c e  p a s s in g  a d iv e s tm e n t  s ta tu te  in  S u m m e r  2005, O r e g o n  h a s  d iv e s t e d  8 3 %  ($35 
m i l l i o n )  o f  to ta l a s se t h o ld in g s  i t  h a s  in  th e  f ir s t  f o u r  c o m p a n ie s  it  id e n t i f ie d  in  D e c e m b e r  
o f  2005: A B B .  P e t r o C h in a ,  S in o p c c ,  a n d  T a tn e f t .

B a s e d  o n  O r e g o n ’ s d iv e s tm e n t  s ta tu te  ( O r . L a w s  C h .  774), t h e  f id u c ia r y  o f  O r e g o n ’s 
in v e s tm e n t s ,  t h e  O r e g o n  In v e s tm e n t  C o u n c i l  ( O I C ) ,  d e v e lo p e d  th e  f o l io  v in g  d e f in i t i o n  o f  
“o f f e n d in g  c o m p a n y "  in  a  D e c e m b e r  7 , 2005, m e e t in g :

"A ny so le proprietorsh ip , organ ization , firm , association , corporation , u t ility , partnership, venture, p ub lic  
franch ise , franch isor, franchisee or its w h o lly  ow n :d  subsid iary that exists for profit-making purposes or 
otherw ise to secure econom ic  advantage ...that is d a ing  business in  Sudan: m a in ta in in g  eq u ipm en t, 
fa t i' it ie s . personnel or any other apparatus o f  business or com m erce in  Sudan , in c lu d in g  the ow nersh ip  or 
possession o i ,-al or personal property located in  Sudan."7

S im i la r  to  I l l i n o i s ,  O r e g o n  p r o v id e s  t h e  f o l l o w in g  o f f e n d in g  c o m p a n y  e x em p t io n :- :

(1) Investm ents in  com pan ies  that are engaged so le ly  in  the p ro v is io n  o f  goods and services in tended tc 
re lie ve  hum an su ffe r ing  or to promote w elfare, hea lth, education o r re lig io u s  or sp iritua l ac t iv it ie s .
(2) Investm ents in  U n ited  States com pan ies authorized by the federa l governm ent to do business in  Suden.
(3) Investm ents in  com pan ies  that arc engaged so le ly  in  jo u rn a lis t ic  a c t iv it ie s .8

In  c o n t r a s t  t o  I l l i n o i s ’ b r o a d  d e f in i t io n  o f  a n  o f f e n d in g  c o m p a n y  as a n y  c n ' i t y  w i t h  a n  
e q u i t y  o r  non-equity  t ie  to  S u d a n  ( e .g . c o m p a n ie s  th a t  p r o v id e  g o o d s  o r  s e r v ic e s  t o .  o b t a in  
g o o d s  o r  s e r v ic e s  f r o m , o r  h a v e  d is t r ib u t io n  a g r e e m e n t s  w i t h  o f f e n d in g  c o m p a n ie s ) ,  
O r e g o n ’ s d e f i n i t i o n  o f  o f f e n d in g  c o m p a n ie s  f o c u s e s  o n  b u s in e s s e s  w i t h  a n  e q u i t y  t ic  lo  
S u d a n — fa c to r ie s ,  f a c i l i t ie s ,  la n d ,  p r o p e r t y ,  la b o r ,  e t c . O r e g o n ’s le g is la t io n ,  d o c s ,  
h o w c v e t ,  d ir e c t  d iv e s tm e n t  at m o s t  ty p e s  o f  f u n d s  ( s to c k s , b o n d s ,  c o m m in g le d  f u n d s ,  
in d e x  f u n d s , e t c .)  f o r  m o s t  o f  t h e  s ta te ’ s  in v e s tm e n t s ;  s o m e  s h o r t  t e rm  in v e s tm e n t  f u n d s  
w e r e  e x c lu d e d  f r o m  th e  d iv e s tm e n t  b i l l  i n  a  c o m p r o m is e  w i t h  th e  O r e g o n  T r e a s u r e r ’ s 
O f f i c e . 1*

B a s e d  o n  t h e ir  d e f in i t io n  o f  o f f e n d in g  c o m p a n ie s ,  th e  O I C  c h o s e  f o u r  c o m p a n ie s  f o r  t h e ir  
i n i t i a l  s ta g e  o f  d iv e s tm e n t  i n  D e c e m b e r  2005: P e t r o C h in a ,  A B B  L t . S in o p e c ,  a n d  T a f t n c t  
( the  S t a n f o r d  F o u r ) . It is  n o t  c le a r  h o w  o r  w h y  th e s e  f o u r  c o m p a n ie s  w e r e  c h o s e n .  W h i l e  
th e  i n i t i a l  r o u n d  d id  n o t  in c lu d e  d iv e s tm e n t  f r o m  “ in d ir e c t "  h o ld in g s  s u c h  a s  in d e x  f u n d s  
c o n t a in in g  o f f e n d in g  s to c k , p a rt o f  th e  p o l i c y  th a t  w a s  a d o p t e d  in  D e c e m b e r  2005 w a s  a 
p la c e h o ld e r  p o l i c y  fo r  th e  f u t u r e  im p le m e n t a t io n  o f  e x - S u d a n  in d e x  f u n d s . A c c o r d in g  to  
J o h n  T u r n e r ,  C h i e f  o f  S t a f f  fo r  t h e  p r in c ip l e  s p o n s o r  o f  O r e g o n ’s d iv e s tm e n t  le g is la t io n  
( O r e g o n  R e p r e s e n t a t iv e s  P e te r  B u c k le y ) .  O r e g o n  w i l l  im p le m e n t  “ in d ir e c t "  in d e x  f u n d

7O IC tVaft p o tc y ' ''M S
' Socton VII. O rjgon SB 1089. Otogon Laws Ch 774 h:a>./.www.'OQ state.pr.ua/Q5ortaws scss0700 d-f/Q774ses v l
* Porsonal com numcntion with John Tumor. Ch io l of Start to Oregon Stato Rcprosontativo Potor Buchloy; 
johnmjrPort9gff.a1l.com

mailto:oklahoma@sudandivestment.org


d iv e s tm e n t  o n c e  a p p r o p r ia t e  in d e x  f u n d s  b e c o m e  a v a i l a b l e .10
I n  th e  f u t u r e , O r e g o n  w i l l  c o n t in u e  to  w o r k  w it h  it s  e x t e r n a l m a n a g e r s  t o  id e n t i f y  a n d  
s c r e e n  it s  p o r t f o l io s  w i t h  a n  e m p h a s is  o n  t h e  e x t e r n a l f u n d  m a n a g e r s  t a k in g  t h e  le a d . P art 
o f  O r e g o n ’s la w  r e q u ir e s  t h e s e  m a n a g e r s  to  " a c t  r e a s o n a b ly ”  to  in v e s t ig a t e  c o m p a n ie s ’ 
t ie s  w i t h  S u d a n ,  s c r e e n  in v e s tm e n t s  c o n t a in in g  O r e g o n  a s s e ts , a n d  r e p o r t  b a c k  to  th e  
T r e a s u r y  o n  a n y  a c t io n  t a k e n . O n  o r  b e f o r e  J a n u a r y  15 o f  e a c h  y e a r ,  t h e  S ta te  T r e a s u r e r  
w i l l  r e p o r t  to  t h e  L e g is la t i v e  A s s e m b ly  o n  a c t io n s  ta k e n  b y  th e  S ta te  T r e a s u r e r  a n d  th e  
O I C .’1 T h e  S ta te  T r e a s u r e r  w i l l  c o n s u l t  w i t h  th e  c o u n c i l  i n  p r e p a r in g  t h e  r e p o r ts . 
P r e s u m a b ly ,  t h is  r e p o r t in g  r e q u ir e m e n t  w i l l  a l l o w  O r e g o n ’s le g is la t u r e  to  ( ra ck  
d iv e s tm e n t  p r o g r e s s  a n d  r a is e  c o n c e r n s  i f  a s se t m a n a g e r s  a r e n ’ t m a k in g  r e a s o n a b le  
p r o g r e s s .

B i l l  Text:

h t tp :/ / ia n d ru . lc g .s ta te .o r .u s / 0 5 re g / in e a s u r c s / h b3 4 0 0 .d ir / h b 3 4 9 9 .in t ro .h tm l 

Website a nd  A rtic les: 

h t t n : / / w w w .s u d a n d iv c s im e n t .o r L ’/ o r e g o n  

Contact:

S u d a n  D iv e s t m e n t  T a s k  F o r c e  
in f o ^ s u d a n d iv c s t m e n t . o r g

Pennsylvania (Campaign Initiated)
Leg is la t ive  Status:

S ta te  R e p r e s e n t a t iv e  B a b c ’tc  J o s e p h s , c h a ir  o f  th e  I lo u s e  S ta te  G o v e r n m e n t  C o m m it t e e ,  
h a s  in t r o d u c e d  H o u s e  B i l l  1140. b a s e d  o n  t h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  
t a r g e t e d  S u d a n  d iv e s tm e n t .

I n  J u ly  2007 H o u s e  B i l l  1140 p a s s e d  th e  P e n n s y lv a n ia  H o u s e  o f  R e p r e s e n t a t iv e s .  T h e  b i l l  
h a s  b e e n  r e f e r r e d  to  t h e  S ta te  S e n a t e .

H B  1140:
h t t p : / / w w w . le g is .s t a t e .p a .u s / C F D O C S / L e g is / P N / P u b l ie / b t C h e e k .c fm ? tx t T v p e = P D F & s e s s  
Y r = 2 ( X ) 7 & s e s s I iu l= t ) & h i l lB o d v = d l£ b i l lT v p = B t K : h i l lN h r = l I4 0 & p n = l3 9 0

Website a n d  A rt ic les :

SUDAN DIVESTMENT TASK FORCE

"  P io aso  sO') tho 2007 roport lot moto Information mio.'/Wwvy suflanti'YMtmopi o'fl'docsOfMOP Sudan Diyc:'mfmt2QQ? 
RouO«l ftom Tfoaiu rp f odt

http://iandru.lcg.state.or.us/05reg/ineasurcs/hb3400.dir/hb3499.intro.html
http://www.legis.state.pa.us/CFDOCS/Legis/PN/Publie/btCheek.cfm?txtTvpe=PDF&sess


A lc x a  M a t is h c h a k
Sen io r N a t io n a l F ie ld  O rgan izer. Sudan D ivestm ent Task Force  
P c n n 5 \ lv a m a t£ s u d a n d iv » - s tm c n t .o r c

Rhode Island (Divested: T« sk Force Model)
le g is la t iv e  Status:

O n  J u n e  2 2 nd . 2007 G o v e r n o r  D o n a ld  L .  C a r c ic r i  s ig n e d  S e n a t e  B i l l  87 a n d  H o u s e  B i l l  
5142. b o t h  b a s e d  o f f  t h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  ta r g e t e d  S u d a n  
d iv e s tm e n t .

Website a nd  A rtic les:

h t t p : / / u w w .s u d a n d iv c s tm c n t .o r c / r h o d e is la n d

Contact:

Scott Warren
S en io r N a t io n a l F ie ld  O rgan izer. T  id an  D ivestm ent Task Fo rce

South Carolina (Legislation Failed)
le g is la t iv e  Status:

S ta te  S e n a t o r  J o e l L a u n c  h a d  in t r o d u c e d  S e n a t e  B i l l  2 4 1, b a s e d  o f  th e  C a l i f o r n ia  ta r g e t e d  
S u d a n  d iv e s tm e n t  stat l i e .  h o w e v e r ,  t h e  b i l l  f a i le d  t o  p a s s  (he 2007 le g is la t i v e  s e s s io n .

T h e  S o u t h  C a r o l i n a  R e t ir e m e n t  S y s t e m  d o e s n ’ t c u r r e n t ly  h o ld  in t e r n a t io n a l  e q u i t y  
in v e s tm e n t s  a n d  t h e r e f o r e  h a s  n o  in v e s tm e n t s  in  c o m p a n ie s  t a r g e t e d  b y  t h e  S u d a n  
D iv e s tm e n t  T i s k  F o r c e .

Website a n d  A rtic les :

http;//vvvvvv sudandivestment,ory/sonthcarolina
Contact:Southcamlinafa siulandivesimcnt.org

http://uww.sudandivcstmcnt.orc/rhodeisland


Tennessee (Campaign Initiated)
le g is la t iv e  Status:

A  ta rg e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia le d .

Website a n d  A rtic les :

h t t p : / / w w w .s u d a n d iv c s tm c n t .o r g / t c n n c s s e c

Contact:

M a x  C r o c s
Advocacy Associate, Sudan D ivestm ent Task Force  
i  c n n c s s c c f f  s u d a n d iv c M t n c n i . o r g

Texas (Divested: Task Force Model)
le g is la t iv e  Status:

O n  J u n e  15th, 2007 G o v e r n o r  R ic k  P e r r y  h e ld  a  p u b l i c  s ig n in g  f o r  S e n a t e  H i l l  247. b a s e d  
o f f  th e  S u d a n  D iv e s t m e n t  T a s k  F o r c e  m o d e l o f  ta rg e te d  S u d a n  d iv e s tm e n t

S e n a to r  R o d n e y  H l l i s  h a d  in t r o d u c e d  S e n a t e  H i l l  247 a n d  R e p r e s e n t a t iv e  C o r b in  V a n  
A r s d a lc  h a d  in t r o d u c e d  H o u s e  R i l l  667, c o m p a n io n  le g is la t io n  i n  d ie  H o u s e  o f  
R e p r e s e n t a t iv e s .

Website a n d  A rtic les :

http7/www.sudandivcstment.or«/tcxas
Contact:

A d a m  S t e r l in g
D irecto r, Su 'an D ivestm en t Task Fo rce  
Tcxasgsudandivcstmcnt.Qtg
Utaii (Campaign Initiated)
Ir g is 'a i ix e  Status:

A  ta r } e t e d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d  

Website a n d  A rtic les :

J

http://www.sudandivcstmcnt.org/tcnncssec


In February 2007. Vermont Slate Treasurer Jcb Spaulding oversaw- the state pension 
fund's targeted divestment from Sudan Vermont became the second stale lo adopt the Task Force's model for targeted discsiment and the seventh state overall lo disest from 
Sudan
Website and Ank let:
hltp;//w u vs sudandi vestment org/vennont
Contact:

Daniel Millenson
X a tum a l A dsxx thy  D ire c to r . Sudan D iie s tm rn i / o i t  F o m
VtnmaFg >wkmlt>mmgnL«.»ni 
Virginia (Campaign Initiated)
Unitialise Status'
In carls 2007. Virginia Delegates Shannon Valentine and John O Hannon introduced IU> 
1828. based off the Sudan Divestment Task Force model of targeted Sudan discstmcnt State Senators Ken Cuccinclli. Jcanncmanc Dcvolltes Das is. and Patricia Ticcr filed SB 
1331. companion legislation in the Senate
till IK28 died in the Subcommittee on Compensation and Retirement for the House 
Appropriation* Committee
Sll 1331 unanimousl) paved the Senate and passed the House Committee on Appr«ipiiaiions with a substitute After the substitute failed lo pass the Senate, a conference committee was established, hut no compromise was leached and SH 1331 
died in committee
In 2008. targeted Sudan di*e*tmcnl legislation will oc introduced in Ihc House of Delegates by Delegates Shannon Valentine and John O'Rannon Companion Senate

3
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i i rm uw  an a n  m i i n  

hnp;/Mv» w^ud jndivcMmcni Ptn'v it iu m  

Contact:

Max Crocs
AtUxKticy Associate. Suilan Ihx ts tm cn l Task F o n t  
VirginiaflrxudandivcMmcni.org

W a s h in g t o n  ( C a m p a ig n  I n i t i a t e d )

Ijeg ishttxe  Status:

A targeted Sudan dixcxtincnt campaign ha. been initialed 

Webttte on J  A rtic les:

hup^/n xudandix o ttncn t .n t l* . adumdon

Contact:

Nina McMunx
Adxvcacy Analyst. Smian thxenm cn i Task F o n t

w ^h in g iv n g  awfamtn o tm ta L m i

W e s t V i r g i n i a  ( C a m p a ig n  I n i t i a t e d )

le g n la tix e  Slams:

A targeted Sudan di\c%tmeni campaign ha* hecn inmate J 

Website a m i A rtic les:

http_/M » uvudandi* crttiKmLmic/tt «tv trtini*

Contact:

Max Cmcx
A,Iu k o * \ A n im a te . SuJon Ihxc ttnw n t Task F a n e  
» o i r i i i i n i i f t  x tK kado rrfnm n .an

1



S U D A N  D I V E S T M E N T  T A S K  E Q 1 & E

W is c o n s in  ( C a m p a ig n  I n i t i a l e d )

URislatixe Status:

Staic Representative I'rcd Kessler (D-Milwaukcc) has introduced AD 124 and Slate 
Senator Sheila llarsdorf tR River Falla) has introduced SB 57. Both bills arc based on the 
Sudan Divestment Task Fore m jidcl of targeted divestment.

Assembly Bill 124 has been referred to the committee on financial institutions. Senate 
Bill 57 has been referred to the committee on Veterans and Military Affairs, 
Biotechnology and financial Institutions

Wehiite ond A rtic les:

hnp-//»sssv %udandivoinKnt ore/u isconsin 

Contact:

Scoll Warren
Senior N a tiona l F ie ld  O rta » t:e r. Sudan fHwstm ent Task F o re t 
WisconsmgsudafKltscstmcni.ori:

H I .  S ta te  o f  D h e M m e n t : C i t ie s  a n d  M u n i c i p a l i t i e s  

A t l a n t a ,  G e o r g ia  ( C a m p a ig n  I n i t i a t e d )

A targeted Suslan divestment campaign has been initiated 

Website and A n te  le t:

hnp i/i* vsusudandivcstmcnLoft/canipjtgns iM rtrimM ign id»257 

Contact:

Daniel M illcnson
N ationa l A dw eae) D irecto r 
dmillenMmta sudandisestmcnLutK

B u fT u lo , N Y  (C a m p a ig n  I n i t i a t e d )

A targeted Sudan divestment campaign has been initiated.





Targeted Sudan Divestment: 
Model Legislation

The D ive s tm en t P o lic y o f 
The Sudan D ives tm en t Task Force

(BOO) 901  2024 in ta ftS iid A n D lv o iim ftn i orrj *v/w S u d a n O iv « s lm « n | urq

Decem ber 8 . 2(XX> (U P D A T E D  A p r i l  16. 2 0 0 7 )



In this document, sections that arc highlighted in ted arc intended to he tilled in hy each 
institution, council, or legislature adopting targeted divestment.

AN ACT relating to: provisions for how the (pension fund systems or other alfected 
entities of the state) shall address certain investments relating to Sudan.

Tlie people of the |State of x. represented in the State Senate and Asscm bly l. do enact as 
follows:

S ta to n 1; U m M iY iP n f lPK*

(a) On July 23. 2004. the United Stales Congress declared that “the atrocities unfolding in 
Darfur. Sudan, are genocide.”

(b) On September 9. 2004. Secretary of State Colin L. Powell told the U.S. Senate 
Foreign Relations Committee that “genocide has occurred and may still he occui.mg m 
Darfur" and "the Government of Sudan and the Janjawced bear rvsponsibilr'y.”

(c) On September 21. 2004, addressing tlie United Nations General Assembly. President 
George W. Bush affirmed the Secretary of State's finding and stated. "|A|t this hour, tire 
world is witnessing terrible suffering and horrible crimes in (lie Darfur region of Sudan, 
crimes my government has concluded arc genocide.”

tdi O n  December 7, 2004. tlie U S. Congress noted that the genocidal policy in Dartur 
has led lo reports of ‘‘systematic rape of thousands of women and girls, the abduction of 
women and children, and the d e s tru c tio n  ol hundreds of ethnically African villages, 
including the poisoning of their wells and tlie plunder of their crops and cattle upon 
which the people of such villages sustain themselves.”

(c) Also un December 7. 2004. Congress found that “the Government of Sudan has 
restricted access by humanitarian ami human rights workers to the Darfur area through



intimidation by military and security forces, and through bureaucratic and administrative 
obstruction, in an attempt lo inflict the most devastating harm on those individuals 
displaced from their villages and homes without any means of sustenance or shelter."

(0 On September 25. 2006. Congress reaffirmed that "the genocide unfolding in the 
Darfur region of Sudan is characterized by acts of terrorism and atrocities directed 
against civilians, including mass murder, rape, and sexual violence committed by the 
Janjawced and associated militias with the complicity and support of the National 
Congress Parly-led faction of the Government of Sudan."

(g) On September 26. 2006, the U.S. Mouse of Representatives stated that "an estimated 
300,000 m 400,(NN) people have been killed by the Government of Sudan and its 
Janjawccu allies since the {Oar fur] crisis began in 2003. more than 2.000.000 people have 
been displaced from their homes, and more than 250,000 people from Darfur remain in 
refugee camps in Chad."

(h) 1 he Darfur crisis rcprcsci he first time the United States Government has labeled 
ongoing atrocities a genocide.

(i) The Federal Goscmment has imposed sanctions against the Government ot Sudan 
since 1997. These sanctions are monitored through the U.S. Treasury Department's 
Office of Foreign Assets Control (OFAC).

(j) According to a former chair of the U S Securities and Exchange Commission, "the 
fact ih..t a foreign company is doing n< iterial business with a country, government, or 
entity on OFAC's sanctions list is. in the SEC staffs view, substantially likely to be 
significant to a reasonable investor's decision jhoul wliether to invest in that company.*'

(k) Since 1993, the U.S. Secretary of Stale has determined that Sudan is a country the 
government of which has repeatedly provided support for nets of inteniation.il terrorism.
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(hereby restricting United States assistance, defense exports and sales, and financial and 
other transactions with the Government of Sudan.

(I) A 2006 U.S. House of Representatives report slates that "a company's association with 
sponsors of terrorism and human rights abuses, no matter how large or small, can have a 
materially adverse result on a public company's operations, financial condition, earnings, 
and slock prices, all of which can negatively affect the value of an investment."

(in) In response to the financial risk posed by investments in companies doing business 
with a terrorist-sponsoring state, the Securities and Exchange Commission established its 
Office of Global Security Risk to provide for enhanced disclosure of material information 
regarding such companies.

(n) The currcn: Sudan divcstnv lit movement encompasses nearly 100 universities, cities, 
states, and private pension plans.

(o) Companies facing such widespread divestment present further material risk to 
remaining investors.

(p) It is a fundamental responsibility of the (State of X| to decide where, how. and by 
whom financial resources in its control should be invested, taking into account numerous 
pertinent factors.

(c|> It is the prerogative and desire of the (State of Xj. in respect to investment resources 
in its control and to the cx'ent reasonable, with due consideration for. among other things, 
return on investment, on behalf of itself and its investment beneficiaries, not to 
participate in an ownership or capital-providing capacity with entities that provide 
significai ’ practical suppoit for genocide, including certain non-Unitcd States companies 
presently doing business in Sudan.
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(r) It is the judgment of the (State Legislature) that this Act should remain in effect only 
insofar as it continues to be consistent with, and docs not unduly interfere with, the 
foreign policy of the United States as determined by the Federal Government.

(s) It is the judgment of (his |State Legislature! that mandatory divestment of public funds 
from certain companies is a measure that should be employed sparingly and judiciously.
A Congressional and Presidential declaration of genocide satisfies this high threshold.

Section 2: Definitions

As used in (his Act, (he following definitions shall apply:

(a) "Active Business Operations" means all Business Operations that are not Inactive 
Business Operations.

(b) “Business Operations" means engaging in commerce in any form in Sudan, including 
by acquiring, developing, maintaining, owning, selling, possessing, leasing, 01 operating 
equipment, facilities, personnel, products, services, personal property, real proper!.. or 
any other apparatus of business or commerce.

(c) "Company" means a'.y sole proprietorship, organization, association, corporation, 
partnership, joint venture, limited partnership, limited liability partnership, limited 
liability company, or mlicr entity or business association, including all wholly-ow ned 
subsidiaries, majority-owned subsidiaries, parent companies, or affiliates of such entities 
or business associations, that exists for profit-making puqwscs.

tdi "Complied" means taking actions during any preceding twenty (20) month period 
which base supported or promoted the genocidal campaign in Darfur, including, but not 
limited to. preventing Darfur’s victimize J population from communicating w ith each 
other, encouraging Sudanese citizens to speak out against an internationally approved



security force for Darfur, actively working to deny, cover up, or alter the record on 
human rights abuses in Darfur, or other similar actions.

(c) "Direct Holdings" in a Company means all securities of that Company held directly 
by the Public Fund or in an account or fund in which the Public Fund owns all shares or 
interests.

(0 "Government of Sudan" means the government in Khartoum, Sudan, which is led by 
the National C ongress Party (formerly known as the National Islamic Front) or any 
successor government formed on or after October 13. 2006 (including the coalition 
National Unity Government agreed upon in the Comprehensive Peace Agreement for 
Sudan) and docs not include the regional government of southern Sudan.

(p) "Inactive Business Operations" means the mere continued holding or renewal of 
rights to property previously operated for the purpose of generating revenues bjt not 
presently deployed for such purpose.

(h) "Indirect Holdings" in a Company means all securities of that Company held in an 
account ~r fund, such as a mutual fund, managed by one or more persons not employed 
by the Public Fund, in which the Public Fund owns shares or interests together with other 
investors not subject to the provisions of this Act

(i) “Marginalized Populations Of Sudan" include, but arc not limited to. the portion ot the 
population in the Darfur region that has been genocidally victimized; the portion of the 
population of southern Sudan victimized by Sudan's North-South civil war; the Beja. 
Rashidtya. and other similarly underserved groups of eastern Sudan: the Nubian and 
other similarly ondcrscrved groups in Sudan's Abyci, Southern Blue Nile, and Nuba 
Mountain regions; and the Anui. Ilamadab. Manasir, and other similarly undeserved 
groups of northern Sudan.
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(j) “Military Equipment" mean6 weapons, arms, military supplies, and equipment that 
readily may be used for military purposes, including, but not limited to, radar systems or 
military-grade transport vehicles; or supplies or services sold or provided directly or 
indirectly to any force actively participating in armed conflict in Sudan.

(k) "Mineral Extraction Activities" include exploring, extracting, processing, 
transporting, or wholesale selling or trading of elemental minerals or associated metal 
alloys or oxides (ore), including gold, copper, chromium, chromite, diamonds, iron, iron 
ore, silver, tungsten, uranium, and zinc, as well as facilitating such activities, including 
by providing supplies or services in support ol such activities.

(I) “Oil-Related Activities" include, but are not limited to, owning rights to oil blocks; 
v ' porting, extracting, producing, refining, processing, exploring for, transporting, selling, 
or trading of oil; constructing, maintain*’ g, or opciating a pipeline, refinery, or other oil­
field infrastructure; and facilitating such activities, including by providing supplies or 
services in support of such activities, provided that the mere retail sale of gasoline and 
related consumer products shall not be considered Oil-Rel: *cd Activities.

(m) "Power Production Activities" means any Business Operation that involves a project 
commissioned by the National Electricity Corporation (NEC) of Sudan or other similar 
Government of Sudan entity whose purpose is to facilitate power generation and delivery, 
including, but not limited to. establishing power-generating plants or hydroelectric dan.s, 
selling or installing components for the project, providing service contracts related to the 
installation or maintenance of the project, as well as I tciliiating such activities, including 
b;. providing supplies or services in support of such activities.

(n) “Public Fund" means I the slate’s pension fund system* an affected avsetsl or 
the Itrustecs and other appropriate designate*! in charge o!' (the stale’s pension fund 
system* and other assets targeted by this bill).
\liv.pi rum I D ra /nnx K n it:  l i  is c r it ia d  in this d tfm d inn  in  specify / ir tc is t ly  whit h n j tin 

many fund s/asst is numaxvd by the sane w il l be targeted (or. m a n  generally, which
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T)'PES offunds/assets are to be targeted) and then specify exai tly who the appropriate 

manager o f  such funds/assets are. It may be the case that not a ll funds/assets under 

management by a trustee are appropriate fo r  targeting and this needs to be specified here 

in the definition o f  Public Fund.]

(o) “Scrutinized” Company means any Company that meets the criteria in paragraph (I), 
paragraph (2), or paragraph (3) below:

(1) The Company has Business Operations that involve contracts with and/or 
provision of supplies or services to (A) the Government of Sudan, (B) Companies 
in which the Government oi" Sudan has any direct or indirect equity share, (C) 
Govctnmcr * of Sudan-commissioned consortiums or projects, or (D) Companies 
involved in Government of Sudan-commissioned consortiums or projects' and

(i) More than ten percent (10%) of the Company’s revenues or assets 
linked to Sudan involve Oil-Related Activities or Mineral Extraction 
Activities; less than seventy-five percent (75%) of the Company’s 
revenues or assets linked to Sudan involve contracts with and/or provision 
of Oil-Related or Mineral Extracting products or services to the regional 
government of southern Sudan or a project or consortium created 
exclusively by that regional government; and the Company has tailed to 
lake Substantial Action; or

(ii) More than ten percent (10%) of the Company’s revenues or assets 
linked to Sudan involve Power Production Activities; less :han seventy- 
five percent (75%) of Ihc Company's Pow er Production Activities iiu! iJc 
projects whose intent is to provide power or electricity to the Marginalized 
Populations Of Sudan; and the Company has failed to take Substantial 
Action.

(2) The Company is Complied in the Darfur genocide.
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(3) The Company supplies Military Equipment within Sudan, unless it clearly 
shows that the Military Equipment cannot be used to facilitate offensive military 
actions in Sudan or the Company implements rigorous and verifiable safeguards 
to prevent use of that equipment by forces actively participating in armed conflict, 
for example, through post-sale tracking of such equipment by the Company, 
certification from a reputable and objective third party that such equipment is not 
being used by a party participating in armed conflict in Sudan, or sale of such 
equipment solely to the regional government of southern Sudan or any 
internationally recognized peacekeeping force or humanitarian organization.

Notwithstanding a. ' thing herein to the contrary, a Social Development Company which 
is not Complicit in the Darfur genocide shall not be considered a Scrutinized Company.

(p) ‘‘Social Development Company” means a Company whose primary purpose in Sudan 
is to provide humanitarian goods or services, including medicine or medical equipment, 
agricultural supplies or infrastructure, educational opportunities, journalism-related 
activities, information or information materials, spiritual-related activities, services of a 
purely clerical or reporting nature, food, clothing, or general consumer goods that are 
unrelated to Oil-Related Activities. Mineral Extraction Activities, or Power Production 
Activities.

(q) “Substantial Action" means adopting, publicizing, and implementing a formal plan to 
cease Scrutinized Business Operations within one year and to retrain Irorn any such new 
Business Operations; or undertaking significant humanitarian cfrorts in conjunction with 
an international organization, the Government of Sudan, the regional government of 
southern Sudan, or a non-profit entity and evaluated and certified by an independent third 
party to be substantial in relationship to the company's Sudan Business Operations and of 
benefit to one or more Marginalized Populations of Sudan; or through engagement with 
the Government of Sudan, matesially improving conditions for the geuoculally victimized 
population in Darfur,

9



(a) Within 90 days following passage of this Act, the Public Fund shall make its best 
efforts to identify all Scrutinized Companies in which *he Public Fund has Direct or 
Indirect Holdings or could possibly have such holdings in the furore. Such effort., shall 
include, as appropriate:

(1) Reviewing and relying, as appropriate in the Public Fund’s judgment, on 
publicly available information regarding Companies with Business Operations in 
Sudan, including information provided by non-profit organizations, research 
firms, international organizations, and government entities; and/or

(2) Contacting asset managers contracted by the Public Fund that invest in 
Companies with Business Operations in Sudan; and/or

B - j u . w H p  ••

(3) Contacting other ins itutional investors that have divested from and/or 
engaged with Companies that have Business Operations in Sudan.

<b) By the first meeting of the Public Fund following the 90-day period described in 
subsection (a), the Public Fund shall assemble all Scrutinized Companies identified into a 
“Scrutinized Companies List.”

(c) The Public Fund shall update the Scroti- izcd Companies List on a r  irterly basis 
based on evolving information from, among other sources, those listed in subsection (a).

Section 4: Required Actions

The Public Fund shall adhere to the following procedure for Companies on the 
Scrutinized Companies List:

1 0



Scrutinized Companies List in which the Public Fund owns Direct or Indirect

(2) For each Company identified in paragraph (1) with only Inactive Business 
Operations, the Public Fund shall send a written notice informing the Company of 
this Act and encouraging it to continue to refrain from initialing Active Business 
Operations in Sudan until it is able to avoid Scrutinized Business Operations. Th * 
Public Fund shall continue such correspondence on a semi-annual basis.

(3) For each Company newly identified in paragraph (1) with Active Business 
Operations, the Public Fund shall send a written notice informing the Company of 
its Scrutinized Company status and that it may become subject tc divestment by 
the Public Fund. The notice shall offer the Company the opportunity to clarify its 
Sudan-related activities and shall encourage the Company, within 90 days, to 
either cease its Scrutinized Business Operations or convert such operations to 
Inactive Business Operations in order to avoid qualifying for divestment by the 
Public Fund.

(-1) If, within 90 days following the Public Fund's first engagement with a 
Company pursuant to paragraph (3), that Company ceases Scrutinized Business 
Operations, the Company shall be removed from the Scrutinized Companies List 
and the provisions of this Section shall cease to apply to it unless it resumes 
Scrutinized Business Operations. If, within 90 days following the Public Fund's 
first engagement, the Company converts its Scrutinized Active Business 
Operations to Inactive Business Operations, the Company shall be subject to all 
1 revisions relating thereto.

Holdings.

( b )  D i v e s t m e n t

II



(1) If. after 9C dayr following the Public Fund’s first engagement with a Company 
pursuant to subsection (a)(3), the Company continues to have Scrutinized Active 
Business Operations, and only while such Company continues to have Scrutinized 
Active Business Operations, the Public Fund shall sell, redeem, divest, or 
withdraw all publicly-traded securities of the Company, except as provided 
below, according ’o the following schedule:

(i) At least 50% of such assets shall be removed from the Public Fund's 
assets under management by 9 months after the Company’s most recent 
appearance on the Scrutinized Companies List.

(ii) 100% of such assets shall be removed from the Public Fund’s assets 
under management within 15 months after the G  .ipany’s most recent 
appearance on the Scrutinized Companies List.

(2) if a Company that ceased Scrutinized Active Business Operations following 
engagement pursuant to subsection (a)(3) resumes such operatiors, paragraph (I) 
shall immediately apply, and the Public Fund shall send a written notice to the 
Company. The Company shall also be immediately reintroduced onto the 
Scrutinized Companies List.

(c) Prohibition

At ro time shall the Public Fund acquire securities of Companies on the 
Scrutinized Companies List that have Active Business Operations, except a> 
provided below.

i  y ; -

(d) l:\cmpiion
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No Company which the United Stales Government affirmatively declares to be 
excluded from its present or any future federal sanctions regime relating to Sudan 
shall be subject to divestment or investment prohibition pursuant lo subsections
(b) and (c).

(c) Excluded Securities

Notwithstanding anything herein to the contrary, subsections (b) and (c) shall not 
apply to Indirect Holdings in actively managed investment funds. The Public 
Fund shall, however, submit letters to the managers of such investment funds 
containing Companies with Scrutinized Active Business Operations requesting 
that they consider removing such Companies from the fund or create a similar 
actively managed fund with Indirect Holdings devoid of such Companies. If the 
manager creates a similar fund, the Public Fund shall replace all applicable 
investments with investments in the similar fund in an expedited timeframe 
consistent with prudent investing standards. Fo«- ihc purposes of this Section, 
"private equity" funds shall be deemed to be actively managed investment funds.

Section 5; Reporting

(a) The Public Fund sh ill file a publicly -available report to the IStatc Legislature and 
Attorney Gcneial| tha< includes ihc Scrutinized Companies List within 30 days after the 
list is created

(b) Annually thereafter, the Publ . Fund shall file a pubFcF-avatlable report to the |State 
legislature and Attorney Generali and send a copy of that report to the United States 
Presidential Special Envoy to Sudan (or an appropriate designee or success >r) thru 
includes:

(I) A summary of correspondence with Companies engaged by the Public Fun I 
under Sections 4(a)(2) and (a)(3);

1 3



(2) All investments sold, redeemed, divested, or withdrawn in compliance with 
Section 4(b);

(3) All prohibited investments under Section 4(c); and

(4) Any progress made under Section 4(c).

Section 6; Provisions for Kxmration-of Ad

This Act shall expire upon the occurrence of any of the following:

(a) The Congress or President of the United States declares that the Darfur genocide nas 
been halted for at least 12 months: or

(b) The United States revokes all sanctions imposed against the Government of Sudan: or

(c) Hie Congress or President of the United Slates declares that the Government of Sudan 
has honored its commitments to cease attains on civilians, demobilize and demilitarize 
the Janjawced and associated militias, grant free and unfettered access for deliveries of 
humanitarian assistance, and allow ftr the safe and voluntary return of refugees and 
internally displaced persons, or

(d) Ihc Congress or President of ll»e United States, through legislation or executive order, 
declares that mandatory divestment of the type provided for in this Ad interferes with the 
conduct of Uni'cd Slates foreign policy

Section 7; Other Legal Obligations

With respect to actions uken in compliance with this Act. including all good faith 
determinations regarding Companies as required by this Ad. die Public bund shall be
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exempt from any conflicting statutory ur common law obligations, including any such 
obligations in respect to choice of asset managers, investment funds, or investments for 
the Public Fund’s securities portfolios.

gtffljgn 8;.Kcu)vcMlKnt in.Cvftaiyi lompanieswijh forutipizcd_A_tiiv£ UUililcss
P^cratiiilis

Notwithstanding anything herein to the contrary, the Public Fund shall be permitted to 
ce *se divesting from certain ScrutiniztJ Companies pursuant to Section 4(b) and/or 
reinvest in certain Scrutinized Companies from which it divested pursuant to Section 4(b) 
if clear and convincing evidence shows thut the value for all assets under management by 
Ihc Public Fund becomes equal to or less than 99.50% (50 basis points) of the 
h>polhctical value of all assets under management by the Public Fund assuming no 
divestment for any company had occurred under Section 4(b). Cessation of divestment, 
reinvestment, and/or any subsequent ongoing investment authorized by this section shall 
be strictly limited to the minimum steps necessary to avoid the contingency set forth in 
the preceding sentence. For any cessation of divestment, reinvestment, and/or subsequent 
ongoing insestment authorized by this section, the labile Fund shall provide a written 
report to the |St.iu ' eeislaiure and Attorney General) in advance of imtia' reinvestment, 
updated semi annually thereafter as applicable, setting fonh the reasons and justification, 
supported by clear and conv incing evidence, for its decisions to cease divestment, 
reinvest, and/or remain invested in Companies with Scrutinized Active Business 
Operations. I his section has no applica..on to reinvestment in Companies on the ground 
that they have ceased lo have Scrutinized Active Business Operations

Section 9 LnforccnHrnt

flic Attorney General it rhai ®ed w ith enforcing tlie provfelons of this Act and. through 
any lawful designee, may hong such actions in court as arc necessary to do %o.

5g llB »L liLS g»ff«l?UiUr
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legislation or the application thereof lo any person or circumstance is found to be invalid, 
illegal, unenforceable or unconstitutional, the same is hereby declared to be severable and 
the halanc' of this legislation shall remain effective and functional notwithstanding such 
invalidity, illegality, unenforccability or unconstitutionally. The (State Legislature) 
hereby declares that it would have passed this legislation, and each provision, section, 
subsection, sentence, clause, phrase or word thereof, irrespective of the fact that any one 
or more provision, section, subsection, sentence, clause, phrase, or word be declared 
invalid, illegal, unenforceable or unconstitutional, including, but not limited lo. each of 
the engagement, divestment, and prohibition provisions of this legislation.
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1 E X T : W ill  R E A S . This amendatory A d  o f  the 93th General Assembly may also be cited as an Act lo disassociate from getKkiJc and terrorism in Sudan, therefore
11“ it enacted by the People o f  the State o f  lllinoit. represented in the General Assembly:Sed*on 3 The Deposit o f  S u tc  Money's Act it amended by reenacting and changing Section 22 3 as follow %I I 3 IL C S  32022  SHTiom Cli 130. par 41a)(For force and effect o f  certain pros isions. sec Section 90  o f  P A . 94 -79)Sec. 22 3 Permitted investments The State Tie 'surer may. with the approval o f the Governor. invest an J tcrnvcs* any Slate money in the treasury which is not needed for current expenditures due or about to become due. in obligations o f the United Slates government or its agencies or o f  National M o.tgagc Associations established by or under the N a­tional Housing A ct. 1201 U  S  C . I7u l et set). or in mortgage participation certificates representing undivided interests in specified. ‘irvt-licn conventional residential Illinois mortgages dial are underwritten, insured, guaranteed, or par- chased by the Federal Home Loan Mortgage Corporation or in Affordable Housing Piogram Tnist Fund Bonds or Notes as defined in and issued pursuant to the Illinois Housing Development Act A ll such obligations shall be considered as cash and may be delivered over as cash by a State Treasurer to tut successorThe State Ticasurct m ay. w :h the approval of the Governor, purchase any state bonds with any money in the Sutc Treasury that has been set a tide snd held fur the payment o f the principal o f and interest on the bonds The bonds shall be considered as cash and may he d e lu d e d  o v a  is  cash by the Su tc T reauua to his succcvsorIhc S u tc  Tieasurcr may. with the approval o f the Governor, invest or reinvest any S u tc  money in the treasury Cut it not needed for current expenditure due or about to become due. or any money in the S u tc  Treasury that ha. been tel aside and held for th e , lymcni o f the principal o f and the intaesi on any Su tc  bonds, m shares. w ithdia*ablc accounts.
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and investment certificates o f  savings and building and loan associations, incorporated under the laws o f  this State or any other state or under the laws o f  the United States; provided, however, that investments may be made only in those savings and loan or building and lean associations the shares and withdrawable accounts or other forms o f  investment securities o f which are insured by Ihc Federal Deposit Insurance CorporatioiThe State Treasurer may not invest Stale money in any savings and loan or building and loan association unless a commitment by (he savings and loan (or building and loan) association, executed by the president or chief executive ofTicer o f  that association, is submitted in the following formT h e ......................... Savings and Loan (or Building and Loan) Associationpledges not to reject arbitrarily mortgage loans (or residential proposes within any specific pari o f  the community served by the savings and loan (or building and loan) association because o f the location o f the property The savings and loan (or building and loan) association also pledges to make loans available on low and moderate income residential propcrr throughout the community within the limits o f  its legal restrictions and prudent financial practicesThe State Treasurer m ay, with the approval o f  the Governor, invest or reinvest, at a price not lo exceed par. any Stale money in the treasury that is not needed for current expenditures due or about to become due, or any money in th. Slate Treasury that has been set aside and held for the payment o f the principal o f  and interest m  any Slate bonds, in bonds issued by counties or municipal corporations o f  the Su te  o f IllinoisThe State Treasurer may. with the approval o f the Governor, invest or reinvest any State money in the Treasury which is not needed for current expenditure, due or about lo become due. or any money in the S'a'e Treasury which has been set aside and held for the payment o f the principal o f  and the interest on any Stale bon<* in participations ,n loans, the principal o f w hich participation is fully guaranteed by an agency or invirumenuLly o f  the United States government; provided, however, that such loan participations aie represented by certificates issued only by barJcs which arc incorpo­rated under the law s o f  this Stale or any other slate or under the laws o f  the United States, and such banks, but not the loan participation certificates, are insured by the Federal Deposit Insurance Corporation.The S u tc  Treasuter m ay, with the approval o f  the Governor, invest or invest any State money in the Treasure that is not needed for current expenditure, due or about to become due. or any ir-mcy in the Stale Treasury ihM has been set aside and held for the payment o f  the principal o f and the interest or my State bonds, in any o f the follow mg( 1) Bonds, notes, certificates o f  indebtedness. Treasury bills, oi other securities now or hcrcallcr issw u that are guaranteed by the full faith and credit o f  the United Stales o f  America as to principal and inlerot(2) Bonds, notes, debe Hires, or other similar obligations o f  the United State* o f  America, its agencies, and instru­mentalities
(2  3) Bonds, notes, debentures, or other similar obligations o l a foreign government, other than the Republic o f  the Sudan, that arc guaranteed by the full faith and credit of that government as lo pnncipal and intetest. but only i f  the for­eign government has not defaulted and has met its payment obligations in a limclv manner on all similar obligations lor a period o f  at least 23  y ears immediately before the time o f  acquiring those obligations(3) interrsi-bcanng sav mgs accounts, interest-bearing certificates o f  deposit. intetetl-bcani.g tunc d* posits, or any other inxcitmrnts constituting direct obligations o f  any bank as defined by the Illinois Banking Act.(4) Interest-bearing accounts, certificates o f  dcpmit. or any other investments constituting direct obligations o f  any savings and kvsn associations incorporated under the laws o f  this Su tc or any other state or under ihc law % o f  the United Stales(3) D o  hJcnd-bcanr g share accounts, share cenifkate accounts, or (lass o f  share accounts o f  a ctcxJit union char­tered under the laws o f th»s S u tc  or the laws o f the United Stales, pros ulcd. however, the p*mctpal office o f  the credit union mini be located wiitun the S u tc  o f Illinois(6) Bankers' acceptances o f banks whose senior obligations are riled in the lop 2 rating catcg -tics by 2 national rat­ing agencies and maintain that rating during the icrm o f the investment
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(7) Short-term obligations o f  corporations organized in the United States with assets exceeding S 500 ,000,000  i f  (i) the obligations arc rated at the time o f purchase at one o f  the 3 highest classifications established by at least 2 standard rating services and mature not later than 180 days from the date o f  purchase, (ii) the purchases do not exceed 10% o f the corporation's outstanding obligations, (iii) no more than one-third o f  the public agency's funds nrc invested in short-term obligations o f corporations, and (iv) the corporation (A> M AS N O T  B E E N  ID E N T IF IE D  A S  A  F O R B ID D E N  E N ­T IT Y . A S  T H A T  T E R M  IS D E F IN E D  IN SE C T IO N  1- 110.6 O F  T H E  IL L IN O IS  P E N SIO N  C O D E , B Y  A N  IN D E­P E N D E N T  R E S E A R C H IN G  F IR M  T H A T  S P E C IA L IZ E S  IN G L O B A L  S E C U R I I T  R ISK  T H A T  H A S B E E N  E N ­G A G E D  B Y  T H E  ST A T E  T R E A S U R E R  <A] (D> is not a forbidden cnti*y, as defined in Section 22 6 o f the Deposit o f  Slate Moneys Act < D ].(8) Money market mutual funds registered under the Investment Company A ct o f  1940, provided that the portfolioo f  the money market mutual rund is limited lo obligat'-ms described in this Section and to agreements to rqrurchasesuch obligations.
(9 )  I hc Public Treasurers' Investment Pool created under Section 17 o f  the Slate Treasurer Act o r  in a fund man­aged, operated, and administered by a bank(10) Repurchase -greemcnls o f  government securities hr mg the meaning set out in the Government Securities Act o f  1986 subject to the provisions o f  that A ct and (he regulations i *d thereunder.(11) Investments made in accordance with the Tcchnoli \ I); lopmcnt Act.For purposes o f  this Section, "agencies" o f the United Vate n  cmmcnl includes:(i) the fcdeial land banks, federal intermediate credit ba. banks for cooperatives, federal farm credit banks, or any other entity authorized to issue debt obligations under the Farm Credit A ct o f  1971 (12 U .S .C . 2001 ct scq ) and Acts amendatory thereto;(ii) l' * federal home lorn banks and the federal home loan mortgage corporation;(ui) the Commodity Credit Corporation; and(iv) any other agency created by Act o f  CongressI he Tieasurer may, w uh the approval o f  the Governor, lend any securities acquired under this Act However, secu­rities may be lent under thiv Section only in accoru.tncc with Federal Financial Institution Examination Council guide­lines and only i f  the securities are collatcrali/ed at a level sufficient to assure the safety o f  the securities, taking into accoun' market value fluctuation The securities may be collateralized by cash or collateral acceptable under Sections 11 and 11 I (Source P A 94 -79 , cfT 1-27-0 6 , for force and cfTcct o f certain provisions, sec Section 90  o f  P A . 94-79 .)Section 10 The Stale Tieasurer Act is amended h- changing S» ion 16.5 as follows( I5 IL C S  505-16 5)Sec 16 5 College Savings Pool The State Treasurer may establish and administer a College Savings Pool to sup­plement and enhance the investment opportunities otherwise available lo persons seeking to finance the costs cfhigher education I he State Treasurer, in administering the College Savings Pool, may receive moneys paid into the pool by a participant and may serve as the fiscal agent o f that participant for the purpose o f  holding and investing those moneys"Participant", as used in this Section, means any person who nukes invc'tmcnts in the pool. ‘ Designated benefici­ary". as used in this Section, means any person on whose behalf an account is established in th ; College Savings Pool by a participant Both in state and out-of-state petsons may be participants and designated bet. Ticuries in the College S  "  ings PoolNew acco* nls tn the College Savings Pool shall be processed through participating financial institutions ’ Partici­pating financur 'iiutK n". as used in this Section, means any financial institution insured by the Federal Deposit In­surance Corporation and lawfully doing business in the Stale o f  Illinois and any credit union approved by the State I teasuter and law fully doing business in the Slate o f  Illinois that agrees to process new accounts in the College Savings Pool Participating financial institutions may charge a processing fee lo partici|»ants to open an account in ihe pool that shall not exceed S 30  until the year 2001. Beginning in 2001 and every year thereafter, the maximum fee limit shall be adjusted by the Treasurer based on the Consumer Price Index for the North Central Region as published by the United Stales Dqurtitw nl o f  Labor, Ituicau o f  Labor Sutistics for the immediately preceding calendar year. Every contribution
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received by a financial institution for investment in the College Savings Pool shall be transferred from the financial in­stitution to a location selected by the State Treasurer within one business day following the day that the funds must be made available in accordance with federal law. A ll communications from the Slate Treasurer to participants shall refer­ence the participating financial institution at which the account was processed.The Treasurer may invest the moneys in the College Savings Pool in the same manner, in the same types o f  invest­ments [D> , and subject to the same limitations <D] provided for the investment o f moneys by the Illinois State Board o f  Investment. To enhance the safety and liquidity o f the College Savings P il , to ensure the diversification o f  the in­vestment portfolio o f  the pool, and in an effort lo keep investment dollars in the State o f  Illinois, the Slate Treasurer shall make a percentage o f  each account available for investment in participating financial institutions doing business in the State. The State Treasurer shall deposit with the participating financial institution at which the account was proc­essed the following percentage o f each account at a prevailing rate o ff  .ed by the institution, provided that the deposit is federally insured or fully collntcralizcd and the institution accepts the deposit: 10% o f  the total amount o f  each account for which the current age o f  the beneficiary is less than 7 years o f  age, 20% o f  the total amount o f each account for which the beneficiary is at least 7 years o f  age and less than 12 years o f  age. and 50% o f  the total amount o f each ac- couri W  w hi.h the current „gc o f  the beneficiary is at least 12 years o f  age. The State Treasurer shall adjust each ac­count it least annually to ensure compliance with this Section. The Treasurer shall develop, publish, and implement an investment policy covering the investment o f  the moneys in t’ ? College Savings Pool. The policy shall be published (i) at least once each year in at least one newspaper o f general circulation in both Springfield and Chicago and (ii) each year as part o f the audit o f  the College Savings Pool by the Auditor General, which shall be distributed to all partici­pants. The Treasurer shall notify all participants in wtiting, and the Treasurer shall publish in a newspaper o f  genera! circulation in both Chicago and Springfield, any changes to the previously published investment policy at least 30  cal­endar days before implementing the policy. Any investment policy adopted by the Treasurer shall be reviewed and up­dat'd if  necessary within 90  days following the date that the Slate Treasurer takes officeParticipants shall be required to use moneys distributed from (he College Savings Poo! foi qualified expcm s at eligible educational institutions. "Qualified expenses", as used in this Section, means the following: (i) tuition, es, and the costs o f  books, supplies, and equipment required for enrollment o' attendance at an chgibl* educational institution and (ii) certain room and board expenses incurred while attending an eligible educational institution at least half-time. "Eligible educational institutions", as used in this Section, means public and private colleges, junior voPcgcs, graduate schools, and certain vocational institutions that are described in Section 481 of'.he Higher Educatic. .1 o f  I96S (20 U .S .C . 1088) nnd that arc eligible to participate in Dcparlmcn. o f  Education student aid programs. A  student shall be onsidcrcd to be enrolled at least half-time i f  the student is enrolled for at least half the full-time academic w ork load for the course o f  s idv the student is pursuing as determined under the standards o f  the institution at which the student is enrolled Distributions made from the pool for qualified erpenscs shall oc made directly to the eligible educational insti­tution, directly to a vendor, or in the form o f  a check payable to both the beneficiary and the institution or vendor. Any monc>s that arc distributed in any other manner or that are used for expense other than qualified expenses at an eligible educational institution shall be subject to a penalty o f  10*,* o f  the earnings uni *ss the beneficiary dies, becomes dis­abled. or receives a scholarship that equal* or exceeds the distribution Penalties >hall be withheld at the time the distri­bution is nudeIhc Tieasurer -hall limit 'he contributions tha may be made on behalf o f a designated beneficiary based on an ac­tuarial estimate o f what is required to pay tuition, fees, and room and board for 3 undergraduate years at the highest cost eligible educational institution The contributions nude on behalf o f a beneficiaiv who is also a beneficiary under the Illinois Prepjid Tuition Program shall be further restricted lo ensure that the contributions in both programs combined do not exceed the limit established for the College Savings Pool. Ihc Treasurer shall provide the Illinois Student Asr<s- lance Commission each year al a tunc designated by the Commission, an electronic rcporl o f all participant accounts i. the T reasurer’s College Sav ings Pool, listing total contributions and disbursements from each individual account during ihe previous calendar year. A* s^on thereafter as is possible following receipt o f e Treasurer's rcporl. the Illinois Stu­dent Assistance Commission shall, in turn, provide the Treasurer with an electronic report listing those College Savings Pool participants who also participate in Ihc State's prepaid tuition program, administered by the Commission. The Commission shall be responsible for filing any combined lax reports 'cgaiding State qualifies* savings programs re­quired by Ihe (Jn.tcd Slates Internal Revenue Service The Treasurer shall work with the Illinois Student Assistance Commission lo coordinate the marketing o f  the College .v mgs Pool and the Illinois Prepaid Tuition Program when considered beneficial by the Treasurer and the Director o . he Illinois Student Assistance Commission Tlie Treasurer's office shall not publicize or otherwise market the College Savings Pool or accept any moneys into the College Savings Pool pilot to March 1 ,2000 t he Treasurer shall provide a separate accou. 'm g for ca h designated beneficiary to each



participant, the Illinois Student Assistance Commission, and the participating financial institution at which the account was processed. No interest in the program may be pledged as security for a loan.The assets o f  the College Savings Pool and its income and operation shall be exempt from all taxation by the State o f Illinois and any o f its subdivisions. The accrued earnings on investments in the Pool once disbursed on behalf o f a designated beneficiary shall be similarly exempt from all taxation by the State o f  Illinois and its subdivisions, so long as they arc used for qualified expenses. Contributions to a College Savings Pool account during the taxable year may be deducted from adjusted gross income as provided in Section 203 o f  the Illinois Income Tax Act. The provisions o f this pa. ..graph arc exempt from Section 250 o f  the Illinois Income Tax Act.The Treasurer shall adopt rules he or she considers neccssaiy for the efficient administration o f the College Savings Pool. The rules shall provide whatever additional paramet-rs and restrictions arc necessary to ensure that the College Savings Pool meets all o f  the requirements for a qualified state tuition program under Section S29 o f  the Internal Reve­nue Code (26  U .S .C . 529). Ihe rules shall provide for the administration e enses o f  the pool to be paid from its earn­ings and for the investment earnings in excess o f  the expenses and all moneys collected as penalties to be credited or paid monthly to the several participants in the pool in a manner which equitably reflects the differing amounts o f their respective investments in the pool and the differing periods o f time for which those amounts were in the custody o f the pool. A lso , the rules shall require the maintenance o f  records that enable the Treasurer's office to produce a report for each account in the pool at least annually that documents the account balance and investment cammgs. Notice o f any proposed amendments to the rules and regulations shall be provided to all participants prior to adoption. Amendments to riles and regulations shall apply only to contributions made afier the adoption o f  the amendment.Upon cra tin g  the College Savings Pool, the State Treasurer shall give bond with 2 or mere sufficient sureties, pay­able to and for the benefit o f the participants in the College Savings Pool, in the penal sum o f  S 1,000 .000 , conditioned upon the faithful discharge o f his or her duties in relation to the College Savings Pool. (Source: P.A . 92-16, eff. 6 28- 
01 . 92 -439 , eff. 8- 17-01 . 92-626 , eff. 7 -11 -02 ; 93-8 12. eff. I - 1 -05 .)Section 15. The Illinois Pension Code is amended by adding Sections 1- 110.6 and l - l  10.10 as follows:

( 4 0  | U  S  5/1-110.6 n e w )

(A> SEC. 1-110 6 TRANSACTIONS PROHIBITED BY RETIREMENT SYSTEMS; REPUBLIC OF THE SU­
DAN <A]

(A> (A) THE GOVERNMENT OF THE UNITED STATES HAS DETERMINED THAT SUDAN IS A NATION 
THAT SPONSORS TERRORiSM AND GENOC IDE THE GENERAL ASSEMBLY FINDS THAT ACTS OF TER­
RORISM HAVE CAUSED INJURY AND DEATH TO ILLINOIS AND UNITED STATES RESIDENTS WHO 
SERVE IN THE UNITED STATES MILITARY. AND POSE A SIGNIFICANT THREAT TO SAFETY AND H E A L T H  IN ILLINOIS THE GENERAL ASSEMBLY FINDS THAT PUBLIC EMPLOYEES AND THEIR FAMI­
LIES. INCLUDING POLICE OFFICERS AND FIREFIGHTERS. ARE MORE LIKELY THAN OTHERS TO BE 
AFFECTED BY ACTS OF TERRORISM. THE GENERAL ASSEMBLY FINDS THAT SUDAN CONTINUES TO 
SOLICI r INN 2STMENT AND COMMERCIAL ACTIVITIES BY FORBIDDEN ENTITIES. INCLUDING PRI- 
VAT t  MARKET FUNDS. THE GENERAL ASSEMBLY FINDS THAT INVESTMENTS IN FORBIDDEN ENTI­
TIES ARE INHERENT LY ANr  NDULY RISKY. NOT IN TIM INTERESTS OF PUBLIC PENSIONERS AND 
ILLINOIS TAXPAYERS. AND AGAINST PUBLIC POLICY THE GENERAL ASSEMBLY FINDS THAT SU­
DAN'S CAPACITY TO SPONSOR TERRORISM AND GENOCIDE DEPENDS ON OR IS SUPPORTED BY THE 
ACTIVITIES OF FORBIDDEN I N I lO F .S . THE GENERAL ASSEMBLY FURTHER FINDS AND RE AFFIRMS 
THAT IHE PEOPLE OF THE STATE, ACTING THROUGH THEIR REPRESENTATIVES. IX) NOT WANT TO 
BE ASSOCIATED WITH FORBIDDEN ENTITIES, GENOCIDE, AND TERRORISM. <A)

(A- (B) FOR PURPOSES OF THIS SECTION: <A)(A> "B U S IN E S S  O P E R A  I IO N S" M E A N S  M A IN T A IN IN G . S E L L IN G . O R  L E A S IN G  EQ  M EN T. F A C IL I- T IE S , P E R S O N N E L . O R  A N Y  O T H E R  A P P A R A T U S  O F  B U S IN E S S  O R  C O M M E R C E  IN  T. ,*c P U B L IC  O F T H E  S U D A N . IN C L U D IN G  T H E  O W N E R SH IP  < »R P O SSE SS IO N  O F  R E A L  O R  P E R S O N A L  P R O P E R T Y  L O ­C A T E D  IN THE R E P U B L IC  O F  T H E  S U D A N . <Aj
[A> " C E R T IF Y IN G  COMPANY" MEANS A COMPANY TIIAT ( I ) DIRECTLY PROVIDES ASSET MAN­

AGEMENT SERVICES OR ADVICE TO A RETIREMENT SYSTEM OR (2) AS DIRECTLY AUTHORIZED OR 
REQUESTED BY A RETIREMENT SYSTEM (A) IDENTL IBS PARTICULAR IN VESTMENT OPTIONS FOR



C O N S ID E R A T IO N  O R  A P P R O V A L ; (B) C H O O S E S  P A R T IC U L A R  IN V E S T M E N T  O P T IO N S; O R  (C) A L L O ­C A T E S  P A R T IC U L A R  A M O U N T S  T O  BE IN V E S T  D . IF N O  C O M P A N Y  M EETS T H E  C R IT E R IA  SE T  FO R T H  IN T H IS  P A R A G R A P H . TH EN  "C E R T IF Y IN G  C O M P A N Y "  S H A L L  M E A N  THE R E T IR E M E N T  S Y S T E M  O F F I­C E R  W H O . A S  D E S IG N A T E D  B Y  T H E  B O A R D , F .X E C U T F S  T H E  IN V E S T M E N T  D E C IS IO N S  M A D E  B Y  T H E B O A R D . O R . IN T H E  A L T E R N A T IV E , T H E  C O M P A N Y  T H A T  T H E  B O A R D  A U T H O R IZ E S  T O  C O M P L E T E  T H E  C E R T IF IC A T IO N  A S  T H E A G F N T  O F  T H A T  O F F IC E R . <A][A> " C O M P A N Y "  IS A N Y  E N T IT Y  C A P A B L E  O F  A F F E C T IN G  C O M M E R C E . IN C L U D IN G  B U T  N O T  L IM ­IT E D  T O  (I) A  G O V E R N M E N T , G O V E R N M E N T  A G E N C Y . N A T U R A L  P E R SO N . L E G A L  P E R S O N . S O L E  P R O ­P R IE T O R SH IP , P A R T N E R SH IP . FIR M . C O R P O R A T IO N , S U B S ID IA R Y , A F F IL IA T E , F R A N C H IS O R , F R A N ­C H IS E E , JO IN T  V E N T U R E . T R A D E  A S S O C IA T IO N . F IN A N C IA L  IN ST IT U T IO N , U T IL IT Y , P U B L IC  F R A N ­C H IS E , P R O V ID E R  O F F IN A N C IA L  S E R V IC E S . T R U S T , O R  E N T E R PR ISE ; A N D  (II) A N Y  A S S O C IA T IO N  T H E R E O F . <A](A> "D E P A R T M E N T " M E A N S T H E  P U B L IC  P E N SIO N  D IV IS IO N  O F  THE D E P A R T M E N T  O F  F IN A N C IA L  A N D  P R O F E S S IO N A L  R E G U L A T E  >N. <A](A> "F O R B ID D E N  E N T IT Y " M E A N S  A N Y  O F T H E  F O L L O W IN G : <A)[A> (I) T H E G O V E R N M E N T  O F  TH E R E P U B L IC  OF THE S U D A N  A N D  A N Y  O F ITS A G E N C IE S . IN ­C L U D IN G  B U T  N O T  L IM IT E D  TO P O L IT IC A L  U N IT S  A N D  S U B D IV IS IO N S ; <A)[A> (2) A N Y  C O M P A N Y  T H A T  IS W H O L L Y  O R  P A R T IA L L Y  M A N A G E D  O R  C O N T R O L L E D  B Y  T H E  G O V E R N M E N T  O F  T H E R E P U B L IC  O F  T H E  S U D A N  A N D  A N Y  O F  ITS , .G E N C IE S , IN C L U D IN G  B U T  N O T  L IM IT E D  T O  P O L IT IC A L  U N IT * A N D  S U B D IV IS IO N S ; <Al[A> (3) A N Y  C O M P A N Y  (I) T H A  T IS E S T A B L IS H E D  O R  O R G A N IZ E D  U N D E R  TH E L A W S  O F  T H E  R E ­P U B L IC  O F  TH E S U D A N  O R  (II) W H O SE  P R IN C IP A L  P L A C E  O F  B U S IN E S S  IS IN THE R E P U B L IC  O F T H E  S U D A N ; <AJ[A> (4 ) A N Y  C O M P A N Y  (I) ID E N T IFIE D  B Y  H I E  O F F IC E  O F  F O R E IG N  A S S E T S  C O N T R O L  IN  T H E  U N IT E D  ST A T E S D E P A R T M E N T  O F  T H E  T R F A S U R Y  A S  S P O N S O R IN G  T E R R O R IS T  A C T IV IT IE S  IN T H E  R E P U B L IC  O F  I H E  S U D A N ; O R  (II) FIN E D , P b N A L IZ E T  O R  S A N C T IO N E D  B Y  T H E  O F F IC E  O F  F O R E IG N  A S S E T S  C O N T R O L  IN T H E  U N IT E D  ST A T E S D EPA RTN  NT O F  T H E  T R E A S U R Y  FOR A N Y  V IO L A T IO N  O F A N Y  U N I FED S T A T E S  R U L E S  A N D  R E S T R IC T IO N S  R E L A T IN G  T O  T H E  R E P U B L IC  O F T H E  S U D A N  T H A T  O C C U R R E D  A T  A N Y  T IM E  F O L L O W IN G  T H E E F F E C T IV E  D A T E  O F  T H IS A C T ; <A](A> (5) A N Y  P U B L IC L Y  T R A D E D  C O M P A N Y  T H A T  IS IN D IV ID ' IA L L Y  ID EN T IFIE D  B Y  A N  IN D E ­P E N D E N T  R E S E A R C H IN G  FIRM T H A T  S P E C IA L IZ E S  IN G L O B A L  S E C U R IT Y  R ISK  A N D  T H A T  H A S  B E E N  R E T A IN E D  B Y  A  C E R T IF Y IN G  C O M P A N Y  A S  P R O V ID E D  IN S U B S E C T IO N  (C) O F  T H IS S E C T IO N  A S  B E ­IN G  A  C O M P A N Y  I H A T  O W N S O R  C O N T R O l.S  P R O P E R T Y  O R  A S S E T S  L O C A T E D  IN. H A S  E M P L O Y E E S  O R  F A C IL IT IE S  L O C A T E D  IN. P R O V ID E S G O O D S  O R  S E R V IC E S  T O . O B  TAINS G O O D S  O R  S E R V IC E S  F R O M . H A S D IS T R IB U T IO N  A G R E E M E N T S  W ll II , IS S U E S  C R E D IT S  O R  L O A N S  T O . P U R C H A S E S  B O N D S  O R  C O M M E R C IA L  PAPER  ISSU E D  B Y . O R  IN V E S T S  IN (A) T H E  R E P U B L IC  O F T H E  SL >AN; O R  (B) A N Y  C O M P A N Y  D O M IC IL E D  IN THE R E P U B L IC  O F T H E  S U D A N ; A N D  <AJ[A> (6) A N Y  P R IV A T E  M A R K E T  FU N D  T H A T  F A IL S  T O  S A T IS F Y  T H E  R E Q U IR E M E N T S S E T  FOR I II IN S U B S E C 1 IO N S  (D) A N D  (E) O F T H IS S E C T IO N . <AI[A> N O T W IT H ST A N D IN G  T H E  F O R E G O IN G . T H E  TERM  "F O R B ID D E N  E N T IT Y " S H A L L  E X C L U D E  (A) M U  I U A L  F U N D S T H A T  M E E T  T H E  R E Q U IR E M E N T S O F  11 EM  (III) O F  P A R A G R A P H  (13) O F  SECT 'O N  I- 
113.2 A N D  (B) C O M P A N IE S  T H A T  T R A N S A C T  B U S IN E S S  IN THE R E P U B L IC  OT TH E S U D A N  U N D E R  THE L A W . L IC E N S E . O R  P E R M IT  O F T H E  U N IT E D  S T A T E S . IN C L U D IN G  A L IC E N S E  FR O M  T ill :  U N IT E D  S T A ’’  ES D E P A R T M E N T  O F  THE T R E A S U R Y . A N D  C O M P A N IE S . E X C  LP T  A G E N C IE S  O F  T H E R E P U B L IC  O F  IT IE S U D A N . W H O  A R E  C E R T IflE D  A S  N O N -G O V E R N M E N T  O R G A N IZ A T IO N S  B Y  T H E  U N IT E D  N A - T 'O N 'S. O R  W H O  E N G A G E  S O L E L Y  IN (I) T H E  P R O V IS IO N  OF G O O D S  A N D  S E R V IC E S  IN T E N D E D  T O  R E ­L IE V E  H U M A N  S U F F E R IN G  O R  T O  P R O M O T E  W E L F A R E . H E A L T H . R E L IG IO U S  A N D  S P IR IT U A L  A C T IV E  T IE S . A N D  E D U C A T IO N  O R  H U M A N IT A R IA N  P U R P O S F S ; O R  (II) JO U R N A L IS T IC  A C T IV IT IE S  <A)
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[A> "P R IV A T E  M A R K E T  FU N D " M E A N S  A N Y  P R IV A T E  E Q U IT Y  F U N D . P R IV A T E  E Q U IT Y  FU N D  O F F U N D S . V E N T U R E  C A P IT A L  F U N D . H E D G E  FU N D , H E D G E  FU N D  O F  F U N D S . R E A L  E ST A T E  F U N D . OR O T H E R  IN V E S T M E N T  V E H IC L E  T H A T  IS N O T  P U B L IC L Y  T R A D E D . <A][A> "R E P U B L IC  O F  T H E  S U D A N " M E A N S  T H O SE  G E O G R A P H IC  A R F A S  O F  T H E  R E P U B L IC  O F  S U D A N  T H A T  A R E  S U B JE C T  T O  S A N C T IO N  O R  O T H E R  R E ST R IC T IO N S P L A C E D  O N  C O M M E R C IA L  A C T IV IT Y  IM P O S E D  B Y  T H E  U N IT E P  ST A T E S G O V E R N M E N T  D U E  T O  A N  E X E C U T IV E  O R  C O N G R E S S IO N A L  D E C ­L A R A T IO N  O F  G E N O C ID E . <A)[A> "R E T IR E M E N T  S Y S T E M " M E A N S  T H E  ST A T E  E M P L O Y E E S' R E T IR E M E N T  S Y S T E M  O F IL L IN O IS . T H E  JU D G E S  R E T IR E M E N T  S Y S T E M  O F  IL L IN O IS . T H E  G E N E R A L  A S S E M B L Y  R E T IR E M E N T  S Y S T E M , T H E  ST A T E  U N lV E i/  IT IES R E T IR E M E N T  S Y S T E M . A N D  T1 IE T E A C H E R S ' R E T IR E M E N T  S Y S T E M  O F T H E S T A T E  O F IL L IN O IS . <A](A> (C) A  R E T IR E M E N T  S Y S T E M  S H A L L  N O T  T R A N SF E R  O R  D IS B U R S E  F U N D S T O . D E P O SIT  INTO. A C Q U ’ R E A N Y  B O N D S  OR C O M M E R C IA L  PAPER  F R O M , O R  O T H E R W ISE  L O A N  T O  O R  IN V E S T  IN A N Y  ENTIT* I 'N L E S S , A S  P R O V ID E D  IN T H IS  S E C T IO N . A  C E R T IF Y IN G  C O M P A N Y  C E R T IF IE S  T O  T H E RE- T IR E M E , i* S Y S T E M  T H A T . (I) W ITH R E S P E C T  TO  IN V E ST M E N T S IN A  P U B L IC L Y  T R A D  * C O M P A N Y . T H E  C E R T IF Y IN G  C O M P A N Y  H A S  R E L IE D  O N  IN FO R M A T IO N  P R O V ID E D  B Y  A N  IN D r f ' .N D E N T  R E­S E A R C H IN G  FIR M  T H A T  S P E C IA L IZ E S  IN G L O B A L  S E C U R IT Y  R ISK  A N D  (2) 100% O F  H I E  R ET IR E M E N T  S Y S T E M 'S  A S S E T S  TOR W H ICH  T H E C E R T IF Y IN G  C O M P A N Y  P R O V ID E S S E R V IC E S  O R  A D V IC E  A R E  N O T  A N D  H A V E  N O T  B E EN  IN V E S T E D  O R  R E IN V E ST E D  IN A N Y  F O R B ID D E N  E N T IT Y  A T  A N Y  T IM E A F T E R  4 M O N  THS A F T E R  T H E  E F F E C T IV E  D A T E  O F  T H IS SE C T IO N . <A)[A> T H E C E R T IF Y IN G  C O M P A N Y  S H A L L  M A K E  T H E  C E R T IF IC A T IO N  R E Q U IR E D  U N D E R  T H IS S U B ­S E C T IO N  (C) T O  A  R E T IR E M E N T  S Y S T E M  6 M O N T H S A FT E R  T H E E F F E C T IV E  D A T E  O F  T H IS  SE C T IO N  A N D  A N N U A L L Y  T H E R E A F T E R . A  R E T IR E M E N T  S Y S T E M  S H A L L  S U B M IT  T H E  C E R T IF IC A T IO N S  TO T H E  D E P A R T M E N T . A N D  TH E D E P A R T M E N T  S H A L L  N O T IFY  THE S E C R E T A R Y  O F  F IN A N C IA L  A N D  P R O F E S S IO N A L  R E G U L A T IO N  IF A  R E T IR E M E N T  S Y S !  EM  F A IL S  T O  D O  SO . <A)[A> (D) W ITH R E S P E C T  T O  A  C O M M IT M E N T  O R  IN V E S T M E N T  M A D E  P U R S U A N T  T O  A  W RITTEN  A G R E E M E N T  E X E C U T E D  PRIOR T O  T H E  E F F E C T IV E  D A T E  O F  TH IS S E C T IO N . E A C H  P R IV A T E  M A R K E T  F U N D  S H A L L  S U B M IT  T O  TH E A P P R O P R IA T E  C E R T IF Y IN G  C O M P A N Y . A T  N O  A D D IT IO N A L  C O S T  TO T H E  R E T IR E M E N T  S Y S T E M : <AJ[A> (I) A N  A F F ID A V IT  SW O R N  U N D E R  O  .T il  IN W H ICH  A N  E X P R E S S L Y  A U T H O R IZ E D  O F F IC E R  O F T H E  P R IV A T E  M A R K E T  F U N D  A V E R S  T H A T  T H E  P R IV A T E  M A R K E T  F U N D  (A) D O E S  N O T  O W N  O R  C O N T R O L  A N Y  P R O P E R ! i  O R  A S S E T  L O C A T E D  IN T H E  R E P U B L IC  O F  T H E  S U D A N  A N D  (B) D O E S NOT C O N D U C T  B U S IN E S S  O P E R A T IO N S  IN T H E  R E P U B L IC  O F T H E  S U D A N ; O R  <A)(A> (2) A  C E R T IF IC A T E  IN W H IC H  A N  E X P R E S S L Y  A U T H O R IZ E D  O F F IC E R  O F T H E  P R IV A T E  M A R ­K E T  F U N D  C E R T IF IE S  T H A T  T H E  P R IV A T E  M A R K E T  FU N D . B A S E D  O N  R E A S O N A B L E  D U E  D IL IG E N C E . H A S  D E T E R M IN E D  T H A T . O T H E R  T H A N  D IRE T O R  IN D IR E C T  IN V E ST M E t TS IN C O M P A N IE S  C E R T I­F IE D  A S  N O N -G O V I R N M E N T  O R G A N IZ A T IO N S  B Y  T H E U N IT E D  N A T IO N S . T H E  P R IV A T E  M A R K E I F U N D  H A S  N O  D IR  I T T  O R  IN D IR E C T  IN V E S T M E N T  IN A N Y  C O M P A N Y  (A) O R G A N IZ E D  U N D E R  T ill L A W S  O F  T H E  R E P U B L IC  O F T H E  S U D A N ; (B) W H O SE  P R IN C IP A L P L A C E  O F  B U S IN E S S  IS IN T H E  R E ­P U B L IC  O F  T H E  S U D A N ; O R  (C) T H A T  C O N D U C T S  B U SIN E SS O P E R A T IO N S IN T H E  R E P U B L IC  O F TH E S U D A N . S U C H  C E R  H F IC A T E  S H A I L  B E B A S E D  U PO N  T H E  P E R IO D IC  R E P O R T S R E C E IV E D  B Y  T H E  PRI­V A T E  M A R K E T  F U N D , A N D  T H E  P R IV A T E  M A R K E T  FU N D  S I I A I L  A G R E E  TH A T T H E  C E R T IF Y IN G  C O M P A N Y . D IR E C T L Y  O R  IH R O U O H  A N  a g e n t ,  o r  T H E  R E T IR E M E N T  S Y S T E M , A S  T H E  C A S E  M A Y  B E . M A Y  FR O M  T IM E  T O  T IM E  R E V IE W  T H E P R IV A T E  M A R K E T  F U N D  S C E R T IF IC A T IO N  P R O C E S S  A)(A> (E) W IT H  R E S P E C T  T O  A  C O M M IT M E N T  O R  IN V E S T M E N T  M A C E  P U R S U A N T  T O  A  W RIT T EN  A G R E E M E N T  E X E C U T E D  A F T E R  T H E E F F E C T IV E  D A T E  O F T H IS  S E C T IO N . E A C H  P R IV A T E  M A R K E  I F U N D  S H A L L . A T  N O  A D D IT IO N A L  C O S T  TO  T H E  R ET IR E M E N T  S Y S T E M : <A)[A> ( I ) S U B M IT  T O  T H E  A P P R O P R IA T E  C E R H F Y IN G  C O M P A N Y  A N  A F F ID A V IT  O R  C E R T IF IC A T E  C O N S IS T E N T  W ITH  T H E  R E Q U IR E M E N T S  P U R S U A N T  1 0  S U B S E C T IO N  ( D ) O F  T H IS S E C T IO N ; O R  <A|
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[A> (2) ENTER IN T O  A N  E N F O R C E A B L E  W R IT T E N  A G R E E M E N T  W ITH  T H E  R E T IR E M E N T  S Y S T E M  T H A T  P R O V ID E S F O R  R E M E D IE S C O N S IS T E N T  W i n i  T H O S E  S E T  FO R T H  IN S U B S E C T IO N  (G) O F  T H IS S E C T IO N  IF A N Y  O F  T H E  A S S E T S  O F  T H E  R E T IR E M E N T  S Y S T E M  S H A L L  BE T R A N S F E R R E D , L O A N E D . O R  O T H E R W ISE  IN V E S T E D  IN A N Y  C O M P A N Y  T H A T  D IR E C T L Y  O R  IN D IR E C T L Y  (A) H A S  F A C IL IT IE S  O R  E M P L O Y E E S  IN T H E  R E P U B L IC  O F T H E  S U D A N  O R  (B) C O N D U C T S  B U S IN E S S  O P E R A T IO N S  IN T H E  R E P U B L IC  O F  TH E S U D A N . <A][A> (F) IN A D D IT IO N  T O  A N Y  O T H E R  P E N A L T IE S  A N D  R E M E D IE S A V A IL A B L E  U N D E R  T H E  L A W  O F IL L IN O IS  A N D  T H E U N IT E D  S T A T E S . A N Y  T R A N S A C T IO N . O T H E R  T H A N  A  T R A N S A C T IO N  W ITH  A  P R I­V A T E  M A R K E T  F U N D  T H A T  IS G O V E R N E D  B Y  S U B S E C T IO N S  (G) A N D  (II) O F T H IS S E C T IO N . T H A T  V IO L A T E S  T H E P R O V IS IO N S  O F  T H IS A C T  S H A L L  BE A G A IN S T  P U B L IC  P O L IC Y  A N D  V O ID A B L E . A T  T H E  S O L E  D IS C R E T IO N  O F  T H E  R E T IR E M E N T  S Y S T E M . <A][A> (G) IF A  P R IV A T E  M A R K E T  FU N D  F A IL S  T O  P R O V ID E  T H E  A F F ID A V IT  O R  C E R T IF IC A T IO N  R E ­Q U IR E D  IN S U B S E C T IO N S  (D) A N D  (E) O F  T H IS SECT IO N . T H E N  T H E  R E T IR E M E N T  S Y S T E M  S H A L L . W IT H IN  90 D A Y S , D IV E S T . O R  A T T E M P T  IN G O O D  F A IT H  T O  D IV E S T . T H E  R ET IR E M E r I* S Y S T E M  S IN ­T E R E S T  IN T H E P R IV A T E  M A R K E T  FU N D . P R O V ID E D  T H A T  T H E  B O A R D  O F T H E  R E T IR E M E N T  S Y S T E M  C O N F IR M S  T H R O U G H  R E S O L U T IO N  T H A T  TH E D IV E S T M E N T  D O E S N O T  H A V E  A  M A T E R IA L  A N D  A D ­V E R S E  IM P A C T  O N  T l IE R E T IR E M E N T  S Y S T E M . T H E  R E T IR E M E N  T S Y S T E M  S H A L L  IM M E D IA T E L Y  N O ­T IF Y  TH E D E P A R T M E N T , A N D  T H E  D E P A R T M E N T  S H A L L  N O T IF Y  A L L  O T H E R  R E T IR E M E N T  S Y S T E M S . A S  SO O N  A S  P R A C T IC A B L E , B Y  P O ST IN G  T H E N A M E  O F  T H E  P R IV A T E  M A R K E T  F U N D  O N  T H E  D E ­P A R T M E N T S  IN T E R N E T  W E B SIT E  O R  T H R O U G H  E -M A IL  C O M M U N IC A T IO N S . N O  O T H E R  R E T IR E M E N T  S Y S T E M  M A Y  E N T E R  IN T O  A N Y  A G R E E M E N T  U N D E R  W H IC H  T H E  R E T IR E M E N T  S Y S T E M  D IR E C T L Y  O R  IN D IR E C T L Y  IN V E S T S  IN T H E  P R IV A T E  M A R K E T  F U N D  U N L E S S  T H E  P R IV A T E  M A R K E T  F U N D  P R O V ID E S  T H A T  R E T IR E M E N T  S Y S T E M  W ITH  T H E  A F F ID A V IT  O R  C E R T IF IC A T IO N  R E Q U IR E ..; IN S U B ­S E C T IO N S  (D) A N D  (E) O F  T H IS S E C T IO N  A N D  C O M P L IE S  W ITH A L L  O T H E R  P R O V IS IO N S  O F  1 H IS S E C  T IO N . <A)|A> (II) IF A P R IV A T E  M A R K E T  FU N D  F A IL S  T O  F U L F IL L  ITS O B L IG A T IO N S  U N D E R  A N Y  A G R E E ­M E N T  P R O V ID E D  F O R  IN P A R A G R A P H  (2) O F  S U B S E C T IO N  (E) O F  TH IS S E C T IO N . T H E R E T IR E M E N T  S Y S T E M  S H A L L  IM M E D IA T E L Y  T A K E  L E G A L  A N D  01  H ER  A C T IO N  T O  O B T A IN  S A T IS F A C T IO N  T H R O U G H  A ! L R E M E D IE S  A N D  P E N A L T IE S  A V A IL A B L E  U N D E R  THE L A W  A N D  THE A G R E E M E N T  IT­S E L F . T H E  R E T IR E M E N T  S Y S T E M  S H A L L  IM M E D IA T E L Y  N O T IF Y  THE D E P A R T M E N T , A N D  T H E  D E ­P A R T M E N T  SI A L L  N O T IF Y  A L L  O T H E R  R E T IR E M E N T  S Y S T E M S . A S  S O O N  A S  P R A C T IC . IL F . B Y  PO ST - IN G  T H E  N A M E  O F T H E  P R IV A T E  M A R K E T  F U N D  O N  T H E  D E P A R T M E N T S  IN T ER N ET  W E B S IT E  O R T H R O U G H  E -M A IL  C O M M U N IC A T IO N S . A N D  N O  O T H E R  R E T IR E M E N T  S Y S T E M  M A Y  E N T E R  IN T O  A N Y  A G R E E M E N T  U N D E R  W H ICH  TH E R E T IR E M E N T  S Y S T E M  D IR E C T L Y  O R  IN D IR E C T L Y  IN V E S T S  IN T H E  P R IV A T E  M A R K E T  F U N D . <A)(A> (I) T H IS  S E C T IO N  S H A L L  H A V E  F U L L  F O R C E  A N D  E F F E C T  D U R IN G  A N Y  P E R IO D  IN W H IC H  T H E  R E P U B L IC  O F  THE S U D A N . O R  T H E  O F F IC IA L S  O ."  T H E G O V E R N M E N T  O F  T H A T  R E P U B L IC . A R E  S U B ­JE C T  T O  S A N C T IO N S  A U T H O R IZ E D  U N D E R  A N Y  S T A T U T E  O R  E X E C U T IV E  O R D E R  O F  THE U N IT E D  S T A T E S  O R  U N T IL  S U C H  T . 1E A S  T H E  ST A T E  D E P A R T M E N T  O F  THE U N IT E D  S T A T E S  C O N F IR M S  IN T H E  F E D E R A L  R E G IS T E R  O R  T H R O U G H  O T H E R  M E A N S  1 H A T  T H E  R E P U B L IC  O F  T H E  S U D A N  IS  N O  L O N G E R  S U B JE C T  T O  S A N C T IO N S  B Y  TH E G O V E R N M E N T  O F  T H E  U N IT E D  S T A T E S. <A)(A> IJ) IF A N Y  P R O V IS IO N  OF T H IS  S E C T IO N  O R  ITS A P P L IC A T IO N  T O  A N Y  P E R SO N  O R  C IR C U M ­S T A N C E  IS H E L D  IN V A L ID . T H E I :V A L ID IT Y  OF T H A T  P R O V IS IO N  O R  A P P L IC A T IO N  D O E S  N O T  A F ­F E C T  O T H E R  P R O V IS IO N S  O R  A P P L IC A T IO N S  O F  T H IS  S E C T IO N  T H A T  C A N  B E G IV E N  E F F E C T  W IT H ­O U T  T H E IN V A L ID  P R O V IS IO N  O R  A P P L IC A T IO N  <A|(4 0 I L C S S / M  10.10 new)(A> S E C  1-110 10 S E R V IC E R  C E R T IF IC A T IO N . <A](A> (A) FO R  T H E  P U R P O S E S  O F  TH IS S E C T IO N : <A)|A> 'IL L IN O IS  F IN A N C E  E N T IT Y " M E A N S  A N Y  E N T IT Y  C H A R T E R E D  U N D E R  T H E IL L IN O IS  B A N K ­IN G  A C T . T H E  S A V IN G S  B A N K  A C T . T H E  IL L IN O IS  C R E D IT  U N IO N  A C T . O R  T H E  IL L IN O IS  S A V IN G S  A N D  L O A N  A C T  O F 1985 A N D  A N Y  P E R SO N  O R  E N T IT Y  L IC E N S E D  U N D E R  H IE  R E S ID E N T IA L  M O R T -



G A G E  L 'C E N S E  A C T  O F  1987, T H E  C O N S U M E R  IN ST A L L M E N T  L O A N  A C T . O R  T H E  S A L E S  FIN A N C E  A G E N C Y  A C T . <A][A> "R E T IR E M E N T  S Y S T E M  O R P E N SIO N  FU N D " M E A N S A  R E T IR E M E N T  S Y S T E M  O R  PEN SIO N  F U N D  E ST A B L ISH E D  U N D E R  T H IS C O D E . <A][A> (B) IN O R D E R  FO R  A N  IL L IN O IS  F IN A N C E  EN T IT Y  T O  BE E L IG IB L E  FO R  IN V E S T M E N T  O R  DE­PO SIT  O F R E T IR E M E N T  S Y S T E M  O R  P E N SIO N  FU N D  ''iSSETS, THE IL L IN O IS  F IN A N C E  E N T IT Y  M U ST  A N N U A L L Y  C E R T IF Y  T H A T  IT  C O M P L IE S  W ITH T H E  R E Q U IR E M E N T S O F  T H E  H IG H  R ISK  H O M E  LO A N  A C T  A N D  THE R U L E S  A D O P T E D  P U R S U A N T  TO  T H A T  A C T  T H A T  A R E  A P P L IC A B L E  TO  T H A T  IL L IN O IS F IN A N C E  E N T IT Y . FO R  IL L IN O IS  F IN A N C E  EN T IT IE S WITH W H O M  T H E  R E T IR E M E N T  S Y S T E M  O R  PEN ­SIO N  FU N D  IS IN V E S T IN G  O R  D E P O SIT IN G  A S S E T S  ON  TH E E F F E C T IV E  D A T E  O F  T H IS S E C H O N , THE IN IT IA L  C E R T IF IC A T IO N  R E Q U IR E D  U N D E R  T H IS SE C T IO N  S H A l L  B E  C O M P L E T E D  W ITH IN  6 M O N T H S A FT E R  THE E F F E C T IV E  D A T E  O F  T H IS  S E C T IO N . F O R  ILLIN O IS F IN A N C E  E N T IT IE S W ITH W H O M  THE R ET IR E M E N T  S Y S T E M  O R  P E N S iO N  F U N D  IS  N O T  IN V E ST IN G  O R  D E P O S IT IN G  A S S E T S  O N  T H E E F F E C ­T IV E  D A T E  O F T H IS  S E C T IO N , T H E  IN IT IA L  C E R T IF IC A T IO N  R E Q U IR E D  U N D E R  T H IS  S E C T IO N  M U ST  BE C O M P L E T E D  B E F O R E  TH E R E T IR E M E N T  S Y S T E M  O R PEN SIO N  F U N D  M A Y  IN V E S T  O R  D E P O SIT  A S ­SE T S W ITH T H E  IL L IN O IS  F IN A N C E  E N T IT Y . <A]|A> (C) A R E T IR E M E N T  S Y S T E M  O R  PEN SIO N  FU N D  S H A L L  S U B M IT  T H E  C E R IIF IC A T IO N S  T O  TH E P U B L IC  PEN SIO N  D IV IS IO N  O F  TH E D E P A R T M E N T  O F  F IN A N C IA L  A N D  P R O F E S S IO N A L  R E G U L A T IO N . A N D  T H E  D IV IS IO N  S H A L L  N O T IF Y  T H E  S E C R E T A R Y  OF F IN A N C IA L  A N D  P R O F E S S IO N A L  R E G U L A - 
1 ION IF A  R E T IR E M E N T  S Y S T E M  O R  P E N SIO N  F U N D  FA ILS TO  D O  S O . <A)[A> (D) IF A N  IL L IN O IS  F IN A N C E  E N T IT Y  FA ILS T O  PRO V ID E A N  IN IT IA L  C E R T IF IC A T IO N  W ITHIN  6 M O* T I I S  A FT E R  T H E E F F E C T IV E  D A T E  O F T H IS  SE C T IO N  O R  F A IL S  T O  S U B M IT  A N  A N N U A L  C E R T IF I­C A T IO N . THEN T H E  R E T IR E M E N T  S Y S T E M  O R  PEN SIO N  FU N D  S H A L L  N O T IF Y  T H E  IL L IN O IS F IN A N C E  E N T IT Y . THE IL L IN O IS  F IN A N C E  E N T IT Y  S H A L L , W ITHIN 30 D A Y S  A F T E R  T H E  D A T E  O F  N O T IF IC A ­T IO N . EITHER (I) N O T IF Y  TH E R E T IR E M E N T  S Y S T E M  O R  PEN SIO N  F U N D  O F  ITS IN T E N T IO N  T O  C E R ­T IF Y  A N D  C O M P L E T E  C E R T IF IC A T IO N  O R  (II) N O T IF Y  THE R E T IR E M E N T  S Y S T E M  O R  P EN SIO N  FU N D  O F  ITS IN T EN T IO N  T O  N O T  C O M P L E T E  C E R T IF IC A T IO N . IF A N  IL L IN O IS  F IN A N C E  E N T IT Y  F A IL S  TO P R O V ID E  C E R T IF IC A T IO N . T H E N  H IE  R E T IR E M E N T  SY S T E M  OR P E N SIO N  F U N D  S H A L L . W ITH IN  90 D A Y S . D IV E ST . O R  A T T E M P T  IN  G O O D  FA IT H  TO  D IV E ST . T H E  R E T IR E M E N T  S Y S T E M ’S  O R  PEN SIO N  FU N D 'S A SS E T S W ITH  T H A T  IL L IN O IS  F IN A N C E  E N T IT Y . TH E R E T IR E M E N T  S Y S T E M  O K  P EN SIO N  FU N D  SH A L L  IM M E D IA T E L Y  N O T IF Y  T H E  D E P A R T M E N T  O F  THE IL L IN O IS  F IN A N C E  E N T IT Y 'S FA IL- U R E  T O  P R O V ID E  C E R T IF IC A T IO N . <A][A> (E) IF A N Y  PRO . ;S IO N  O F  T H IS  SE C T IO N  O R  ITS A P P L IC A T IO N  T O  A N Y  PI R SO N  O R  C IR C U M ­S T A N C E  IS H E L D  IN V A L ID . T H E  IN V A L ID IT Y  O F T H A T  P R O V ISIO N  O R  A P P L IC A T IO N  D O E S  N O T  A F FE C T  O TH ER  P R O V IS IO N S  O R  A P P L IC A T IO N S  O F T H IS SE C T IO N  T H A T  C A N  B E G IV I  N E F F E C T  W II II- O U r  THE IN V A L ID  P R O V IS IO N  O R  A P P L IC A T IO N  <A)

(15 IL C S  520/22.6  rep.)Section 90 Tire Deposit o f State Moneys Act is amended by repealing Section 22.6
(40  IL C S  5/1-110  5 ret »Section 95 . The Illinois Pension Code is amen ed by repealing Section I - 1 10 5Section 9ft The State Mandates Act is amended by adding Section 8.31 as follows:
(30  IL C S  805/8.31 new)(A> S E C  8 31 . E X E M P T  M A N D A T E  N O T W IT H ST A N D IN G  S E C T IO N S  6 A N D  8 OF I H IS A C T . N O  R E ­IM B U R SE M E N T  B Y  T H E  ST A T E  IS R E Q U IR E D  FOR T H E  IM P L E M E N T A T IO N  O F  A N Y  M A N D A T E  C R E ­A T E D  B Y  THIS A M E N D A T O R Y  A C T  O F  THE 95TH  G E N E R A L  A S S E M B L Y  • A)Section 97 . Severability If any provision o f this Act or its application lo any person or circumstance is held inva­lid. the invalidity o f  that provision or application docs not affect other prt visions or applications o f  this Act that can be given effect without the invalid provision or application



Section 99 . Effective date. This Act takes effect upon I coming law.S P O N S O R : CollinsS U B JE C T : T R E A S U R Y  D E P A R T M E N T S (95%); U S ST A T E  G O V E R N M E N T  (93%); P U B L IC  F IN A N C E  A G E N ­C IE S  &  T R E A S U R IE S  (92%); B A N K IN G  &  F IN A N C E  (63%); M U N IC IP A L  B O N D S (63%); P U B L IC  D E B T  (63%); B O N D S (63%); G O V E R N M E N T  B O N D S (63%); M O R T G A G E  B A N K IN G  & F IN A N C E  (62%); A P P R O V A L S(62%); S A V IN G S  &  L O A N S  (62%);L O A D -D A T E : August 29 ,2007
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K H I I I? E M F N I 
R E S E A R C H
A T  B O S T O N  C O L L E C B

SHOULD PUBLIC PLANS ENGAGE IN 

SOCIAL INVESTING?
B y  A l i c i a  H.  M u n n e l l *

I n t r o d u c t i o n

Social investing is a movement ..iat advocates incor­porating social and environm ental considerations, as well as financial far tors, when m aking investment decisions The most recent incarnation o f this move­ment is the initiative by state legislatures to force public pension funds to sell their holdings o f com ­panies doing business in Sudan. I h c  » ITort to dive.-t Sudan-linked stocks began in 2004 afier the U S. government characterized the killing and displace­m ent m Darfur province as genocide.1 Ridm g on the coattails o f  the success o f  the Sudan efiorl. state legislatures have now targeted Iran, with a goal o f 'terror-free' investing. I h e  emotional appeal o f such actions is powerful Over a m illion civilians have been displaced and m orr than 2 0 0 ,0 0 0  slaughtered m Darfur since 2O 0).J And Iran refuses to back away from  its pursuit o f  nuclear weapons.1 But strong ar­gum ents also exist agam tt using public pension plans to accom plish foreign policy goals.D u s  b n tfcxp . ues the current w orld o f  social r  -csting. the recent efforts regarding the Sudan and Iran, the likely im pact o f  social inventing on the target firm s, am! the reasons why such activity may be inap­propriate for public pension plans.

W h a t  I s  S o c ia l I r v e s t i n g ?  

H o w  M u c h ?  W h o ’ s D o i n g  I t ?

Social investing takes three primary forms: 1) screen­ing (either excluding ‘ bad* companies or including 'good* >o** panies); 2) shareholder advocacy; and j) com m unity inventing. T he Social Investment Forum (SIF), a trade group o f  social investors, reports that at the end o f  200$. in terms o f assets under m anage­ment. screening is by far the most prevalent approach (see Figure .). Significantly less is involved m share­holder advocacy, and com m unity investing activity is tiny.FlCaUM I S f K lt l  1s t  I VTIMa IS  f i l l  C m  f » II S i  %l|*BY rV 1*1 09 SlBAIICV, JLOO^
1%

■ Social sen cmng onlyO Sharrhold *r advocacy on1/ □ Screening.  nd share! o'Jer advocacy■ Community invev-.ng
Soum Social Investment Forum (aoo6).

* Alicia II. Munnell ts the Director of the Center for Ketirement Re earth at Boa ton College (CRR) and ihe Peter F DruckrrProfessor of Management Sciences at Boston College's Carroll School of Management lettlyn Libby served as the nutor leteaich assistant on 'his ptoncci. Dan Muldoon also ^ovidcd able assistance. |ohn Langbein and Alan Marcus provided valuable comments
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Tabi► i. Asm is in Sociai tv Sc m  rsm  Ponnoiio i, 
1999 2005 / Hi 11 ions)

Year Mutual
funds

Separate
accounts Total

'995 Sia SiSo S162
1997 t 1 433 5*9
1999 *54 *343 '•497
2001 140 1.870 2,010
2003 'S' 1.99a *,'43
2005 '79 1.506 1.685
Source: Center for Retirement Research at Boston College 
(2006).

The Social Investment Forum reports that as o f  the end o f  2005. m utual funds with social screens held S179 billion and that socially screened 'separate accounts,* which arc m anaged for individuals and institutional clients, held 51,506 billion (see Table 1). T lie S IF  calculates that these totals am ount to 9.4 percent o f  all public and private assets under m anage­m ent.Tlie bulk o f  the money in separate accounts (So percent) is the assets o f  public pension funds (sec Figure 2). A nd screening is pervasive am ong public funds. T lie S IF  num bers suggest that, in 2005, S t .2 trillion o f  public pension fund assets were screened by som e criteria. These screened assets accounted for 45 percent o f  total state and local pension holdings in that year.4
Fict nr 2 . S o c ia i iv  S« n iinm *iN v rnon ' .s e n s  2005

The screens vary by the nature o f  the customer.As o f 2005, by far the most popular approach for m u ­tual funds was a negative screen for tobacco; alcohol cam e ii. second; gam bling third.* But the pattern for institutional separate accounts, which is dominated by public plans, is quite different. For these accounts, the M acBridc Principles (relating to fair hiring in Northern Ireland), H um an Rights, the Environment, and Equal Employment Opportunity ranked among the top social concerns (sec Figure 3).
Fir.llRI 3. SoCIAt Sc HI liNING BY INSI111 IIONM 
iN v r s m u  2005 (Hi 11 ions)

MacBridc Principles 
Human Rights 

Environment 
Equal Employment 
Community Relations

■  labor Relations
■  Products/Services 
Dcfeijse/Weapons 
Alcohol 
Gambling 
Faith-based
Pornography_________

1 Tobacco

o aoo 400 6c o
Souru Social Investment Forum (2006).

800 1000

Note that almost none o f the screened money is held in private sector defined benefit pension funds.6 These private plans arc covered by the Employee Retirement Incom e Security Act (ERISA), and right from the beginning the Department o f  Labor has stringently enforced ERISA's duties o f loyalty and prudence/ In 1980, the ch ie f administrator o f  the Department c f  labor's pension section published an influential article that warned that the c- -fusion o f  investment options wo J d  be very hard to defend under ERISA's prudence and loyalty tests 6 And a 1994 Interpretive Bulletin rent tided fiduciaries that they are prohibited from  subordinating the interests o f participants and beneficiaries... lo unrelated objec- tives.** Thus. E R IS A  fiduciary law h effectively constrained social investing in private sector defined benefit plans.10 Social investing is a public pension fund phenom  non.

■ Public pension funds
□ Corporate
□ Religious 
□Foundations 
J Endowments
■ 1 lotpitals/hialth care 
P Other institutions
■ High net worth individuals

Seunr Social Investment Forum (aco6).



l u s u e  i n  B r i e f

R e c e n t D e v e l o p m e n t s  -  

S u c h n  a n d  N o w  I r a n

D uring 200$, and therefore not reflected in Figure 3, state legislatures in Arizona, Illinois, Louisiana, New Jersey, and Oregon passed legislation related to com panies with operations in Su d an ." Since then som e states have branched out to include Iran. And M issouri has taken the lead in initiating an entirely “ terror-free" investment policy. Am erican companies have been barred for som e time f> tn doing business in either Sudan or with states considered sponsors o f  terrorism according to the U .S . State Department (Cuba, Iran, North Korea, Sudan and Syria).11 But in a world 01 global investing, U .S . investors can have a link to Sudan or "terror states' through foreign stock holdings. Such foreign holdings would be most af­fected by the recent state legislation.
SudanA s o f August 2007. eighteen suites have passed laws regarding divestment o f  state pension and other funds from Sudan (see Figure 4).11 Divesting is not easy, however. State ind local pension funds tend to invest in global indices, so the exercise involves identifying the com panies with links to Sudan and then constructing a Sudan-free index that m im ics established benchm arks.Generally, the sta’es have asked their money m anagers to figure out which stocks have a Sudan link. Money m anagers, in turn, have left it to the social investing firm s, such as K LD  Research and Analylics Institutional Shareholders Services, and the Conflict Securities Advisory Croup to identify com ­panies involved in Sudan. K LD  originally said that 124 companies were on its Sudan list, including eight Am erican com panies.14 The social investing firms re­fuse to make the nam es public, however, since that is how they ea .n  their money.*’  And apparently, the lists are not definitive Som e com panies appeared on the original KLD l i t  even though they were not actually doing business in Sudan. A nd for at least one. }M . its involvement w as the result o f  a U  N. purchase o f Scotchshield Ultra Safety and Security Film prr’ect embassy and m ission windows from  explosions, a transaction that was authorized by the federal govern­m ent."'The Sudan Drvestment Task Force (2007) pub­lishes a more tightly targeted list, recom m ending the divestment o f  only 28 cornpar les These are cornpa-

lif.U H l 4. S i AIKS I MAI I U v i FNaCTI D Col Alt* 
CoNSinmiNC. Sudan D iv k m v u m  I h .im a i io n  .’.o o ’

Sourca National Conference of State Legislatures (2007): 
Office of Missouri State Tieasurer (2003); Sudan Divest­
ment link Force (2007); State of Arizona (2003), State of 
Arkansas (2007); and Sutc of utuisiana (2003 and 2007).

n M  that 1) do business with the Sudanese govern­ment; 2) provide little benefit to the disadvantaged o f Sudan; and 3) have not developed policies to prevent their business activities from inadvertently contribut­ing to the government’s genocide capability.Fund managers take the Sudan link list and at­tempt to construct "Sudan Free" funds that m im k popular benchm arks. This step is also a challenge. According to the ch ie f investment strategist at North­ern TYust, whose fund tracks the Morgan Stanley Capital International Europe Australasia Far East index (M SCI FAFF) index, constructing a "Sudan- free" index will require divesting 25 companies or 9 percent o f  assets.*7Despite the challenges involved, public funds have moved S2 .2 billion away from Sudan-linked com pa­nies between 2005 and 2007.1*

I, M lMore recently, "terror-free" investment has been pick­ing up steam T he primary targets are com panies 'om g business m Iran '*  A s noted above. U  S. co m ­panies have long been ban cd from operating in Iran, but more than 200 multinationals have investments there, from Royal Dutch Shell and France’s telecom- mum cations-equipment company Alcatel to Swederfs electronics com pany Ericsson.10

aLcgr'-iion enacted 
□ legislation pending
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O n )unc 8 ,2 0 9 7 , Florida's governor signed a Sudan and Iran Divestiture bill into law. Florida fol­lows other states with regard to Sudan, but is the first to enact divestiture legislation for com panies doing business with Iran.11 Louisiana, which had passed "terror-free investing” legislation in 2005, permits —  but docs not require —  divestment. Arizona, which also passed legislation in 200$. only requires the public retirement system to disclose investments in terror-linked com panies. In Illinois, the state Senate passed an Iran divestment bill on June 14, 2007 which would com pel the state’s five retirement systems to divest Iran-connected com panies m .n crgy and other natural resources.11 California, Georgia, Kansas, M ichigan. M issouri, New Jersey, New York, O hio , Oklahom a, O regon, Pennsylvania, a r  . Texas arc also considering adopting Iran-free investing (sec Figure j) .1*I f  som e o f  the bills arc passed in their broadest form , institutions may be forced to scl' S18 billion
F la v o r  v  S m im  t h a t  H a s t  E n a c t f d o i  A m  

C o n  a r i IN C  Ihan  D iv im h in i  I io v lm io n ,  2007

Souruj National Conference of State legislatures (aoe?). 
Office of State Tieasurer (aooy): State of Arif ana
(aooj' and Stale of Louisiana (aooy and 2007).

in investments.14 Selling all Iran-related securities would add substantial risk to an indexed interna­tional equity portfolio. State Street Global Advisors (SSgA), Boston, has had preliminary conversations with clients about Iran divestments. SSgA  estimates that i f  all companies with tics to Iran were removed from Morgan Stanley's EAFE index and replaced with sim ilar performing com panies, it would introduce a tracking error o f  up to 200 basis points, compared to the tracking error on a typical index o f  between five and to basis points.11Som e state legislatures, however, are lim iting the scope o f  divestiture to energy-related stocks, arguing that such action is likely to be most effective in curb­ing terrorist activities. Narrowing the scope greatly reduces the number o f  stocks and amount that would have to be sold.16Iran is a more politically complicated issue than Sudan. Sometimes promoters o f  "divest Iran' suggest that the effort is aimed at Al Qaeda.17 But A1 Qaeda is an enemy without a state and therefore difficult to target. In addition, the U .S . government is not enthusiastic about the effort, because it is working on its own initiative with allies to curtail business transactions tied to nuclear activities and support for terrorism. Treasury and State Department officials have expressed concern that broad-based divestiture could cause a backlash i f  allies feel that a wide range o f  com panies is under attack.1*Despite the complexities involved with Iran, som e states have gone even further and are pursu­ing "terror-free" investing, which extends the scope o f  the boycott to all the countri~< «he U .S . State Department’s State Sponsors of i .r r . .ism  list, which includes Cuba. Syria, and North Korea Missouri has been at the forefront o f  this movement. Tlie State Treasurer claim s that at least 500 big lorvign com pa­nies and multinationals do at least som e business 111 countries identified as sponsoring terrorism.1* The Treasurer's goal is to have all M issouri s investments "terror-free." although the state legislature has not yet passed divestiture legislation for the state pension fu n d s*# Anti-terrorism bills have been enacted m Arizona. Florida, and LouisianaGiven the substantial amount o f  social investing by public pension funds, it is useful to consider the likely impact o f  such activity on the targets 0! the so­cial screen and the likely impact on the pension funds themselves.
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The academic literature suggests that social screens arc likely to have very little impact on the target com pany and that the impact on the pension fund depends on the scale o f  the screen
Im p a c t on Targeted C o m p a n y

The SIF  Report suggests that social investing will have a financial impact —  that investors are putting their money to work in ways that will build 'a  better, more just, and sustainable economy." The academic literature on the stock market, however, suggests tlie opposite. And a com prehensive survey on the effect o f  the South African boycott —  the largest and most visible social action —  docum ents virtually no effect, suggesting the real world mirrors the textbook model.According to standard finance theory, the price o f  any stock equals the pres­ent discounted value o f  expected future cash flows. Thus, the stock o f  a particular firm has a lot o f  close substitutes, which makes the demand curve for a par­ticular stock, in  econom ists’ terms, almost perfectly elastic.’ 1 That is, even a big change in quantity de­manded will lead to only a small change in price. And any significant deviation from the fundamental price would represent a profitable trading opportunity that market participants would quickly exploit and thus correct.’* In other words, boycotting tobacco stocks or international com panies doing business in Sudan or Iran may result in a temporary fall in the stock price, but as long as som e buvcrs remain they can swoop m , purchase the stock, and make money. And the buyers are out there T h e “Vice Fund," which was established in Septem ber a o o a . specializes in only four sectors —  alcohol, tobacco, a im s, and gam bling, and thus stands ready to buy the stocks screened out o f  standard portfolios.”  T h u s, the textbooks suggest that boycotting tobacco co m p in ies or international com panies doing business in Iran is unlikely to have any impact on the price o f  their stocks.A 1999 stu Jy  took a com prehensive look at how equity prices responded to sanctions and pressures for firms to divest their holdings 111 South A frica.’ *T he conclusion that em erges from a scries o f  event studies is that tlie anti apartheid shareholder and legislative boycotts had no negative effect on the valu­

ation o f  banks or corporations with South African operations or on the South African financial markets. This is not to say that the boycott was not important politically, but merely that it did not im pact financial markets. The study looks at pressure put on firms from both congressional action and divestiture by pension funds and universities.The bulk o f  the congressional action occurred in 1985 and 1986. when the U .S . government passed legislation im posing trade embargoes, currency sanc­tions. and lending restrictions. Most importantly, the Com prehensive Anti-Apartheid Act o f  1986 prohib­ited new private or public loans to South Africa other than for humanitarian purposes. To test the impact o f this prohibition, the study identified ten important legislative events leading up to the 1986 Act and ex­amined their impact on a portfolio o f  nine banks with South African loans. The results showed few sig­nificant effects on bank stock prices and where significant they were o f the wrong sign.Pension funds and universities also put pressure on corporations. Pension fund involvement m the South African issue began when a number o f churches threatened to divest from banks doing business in South A fn ca. In 1977. the first iteration o f the "Sullivan principles," w hich called for non- segregation o f races and equal pay for equal work, was adopted in the hope that by adhering to these principles, com panies could continue doing business in South Africa and at the same tim e prom ote non- disci limitation policies.”  But m any felt that the aul ltvan principles did not go far enough, so Reverend Sullivan called in 1987 for com panies to withdraw completely from  South Africa. M any funds began to divest th m selvis even o f  com panies that had fol­lowed these principles.’6 The study looked at the effect o f  16 pension fund divestments un a portfolio o f  1: m s with the highest exposure in South Africa Tlie results showed no evidence that the pension fund divestment announcem ents hurt firms with ma|or South African operations.I11 short, financial lex 'woks characterize the de­mand curves for individual stock as infinitely elastic, so the price o f  the stock o f  a targeted com pany is u n ­likely to be affected by a boycott so long as additional buyers remain to scoop up the profit opportunity The fact that an effort as large as the boycott o f  firms doing business in South Africa had virtually no effect on stock prices suggests that the nancial efTect o f social investing on target firms is roughly zero.

In je c tin g  p o lit ic s  in to  pens ion  p o lic y  
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Im p a c t on the Pension F u n d

But dors social investing aiTcct the pension fund ad­versely? Modern portfolio theory states that investors should diversify their asset holdings over a variety o f  securities, so that the returns on all financial as­sets do not move in lockstep.’7 The question is how many securities arc needed for the portfolio to be efficient? Tlie answer is that an investor needs only 20-30 stocks to construct a fully diversified portfolio.’ 8 T he small num ber o f  required stocks suggests that elim inating, say, tobacco, which accounts for about i percent o f  the market capitalization o f  the S& P  500, should leave enough securities to construct som e­thing very, very close to the market index. A s the num ber excluded increases, it would become increas­ingly difficult to duplicate the market.’9In terms o f evidence, considerable research has compared the risk-adjusted return o f screened port­folios to the return o f unscreened portfolios. Most o f  the studies cover the period since the mid-1980s. Overall, the results show that the differences in risk-adjusted returns be­tween the screened port­folios and unscreened portfolios are negligible and in most cases zero.40 A  few studies have focused on the cfTects o f  divestiture o f  tobacco stocks in the 1990s and show that the risk and returns for the S& P 500 with and without tobacco stocks were almost identical.4'In addition to com paring the perfoirnancc o f  screened portfolios to the S& P  ;o o . several studies have examined the performance o f social investment funds relative to the S& P  500. The Dom ini Social Index includes 4 0 0  U .S . com panies that pass m ul­tiple and broad-based social screens, and the Calvert Social Index is a broad-based index including 659 com panies. T lie nu|ority o f  these studies show that socially screened funds have no significant elTect on nsk-ad|ustrd returns.44In contrast, the evidence from the early days o f the South Africa divestiture suggested that screening out stocks meant large losses. For exam ple, in the 1970s. Princeton University reported that the stocks that had been excluded because o f  South Africa ties outperformed other holdings by ) percent.4’ A s time passed and researchers undertook more com prehen­sive studies, the conclusions shifted For example, one study exam ined the performance o f  a South A f­

rica free portfolio compared to an unscreened N YSE portfolio for the period 1960-198) and found that, afier adjusting for risk, the portfolio excluding South Africa com panies actually performed better than the unscreened portfolio.44 The positive results occurred because companies with South Africa tics were large and excluding th e -’  com panies increased reliance on small-cap stocks, which performed better on a risk-adjusted basis during this period. During the late 1980s, the results were also mixed. O n  the one hand, a 1998 study analyzed data from the Surveys o f  State and Local Employees (PENDAT) from the early 1990s and found no significant effect on returns from restrictions on South Africa investments.4’ O n the other hand, the S& P  500 including South Africa stocks performed slightly better than the index with­out the stocks, and one study o f  public pension plans found that South Africa restrictions had a negative ef­fect on returns.46 Thus, a large divestiture movement could have some negative cfTcct on returns earned by public plans. Another aspect that has received less attention is the adm in­istrative costs of social investing. It is possible that social investing is associated with higher fees and therefore has lower net returns because additional resources are required by fund managers to do the screening. The 200) SIF Report concluded that socially responsible funds ap­pear as competitive as other funds when it comes to administrative costs. However, others challenge thi- view by pointing out that som e o f  the large cap social index funds have above-average fees.47 Moreover, in the case o f Sudan and Iran, constructing new indices to match existing benchm arks involves substantial costs.In short, theoretical m odels o f  portfolio choice im ­ply that restricting the portfolio to socially responsible investments could have an effect on the rate o f  return by lim iting the ability to diversify. Given the large number o f  stocks available, however, the cost — us­ing traditional asset pricing models —  is likely to be negligible. Tlie bulk o f  the studies, which compare risk-adjusted returns for socially screened portfo­lios to those o f  unrestricted portfolios, supports this claim . Although a “ terror-free" effort as large as the South African divestiture may have had som e effect.48 And administrative costs may be an important issue
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In th late 1970K, som e observers identified the large and r.tpidly growing funds in stale and local pen­sion "Ians as a m echanism  for achieving socially and politically desirable objectives. The initial debate fo- cusc J  on attempts to exclude from pension portfolios cot ja n ics  with specific characteristics, such as those wi almost totally nonunion workforces cr invest* m its in South Africa. T he focus quickly shificd to undertaking pension investments that would foster social goals such as econom ic development and home ow nership.49 Advocates generally contended that the broader goals could be achieved without any loss o f icturn.Early reports, however, suggested that the tar­geting did invohe sacrificing return. For example, a 1983 study o f  state-administered pension funds showed that many states had purchased publicly or privately insured mortgage-backed pass-through securities to increase hom cownership in their state.’ 0 Analysis o f  the risk/return characteristics o f  these targeted m e tgage investm ents revealed that 1 tates either inadvertently or delib­erately had sacrificed as m uch as 200 basis points to foster hom eownership. Similarly, in 1992, Connecticut's state pension fund lost S23 million attem pting to shore up C olt Industries. The firm went bankrupt two years afier the fund bought a 47 percent interest 111 an attempt to protect Connecticut jobs.’ 1 In Kansas the state pension fund lost between S100 and S20 0 m illion on defaulted loans from an in state investm ent program that included a chain o f video stores, a steel m ill, and a failed savings and loan bank ’ 4 State and local pension funds were on a naive and dangerous path.”The losses in the 1980s and early 1990s were a sharp wake-up call to a m anlier o f public pension fund managers who appeared to believe that they could accom plish social goals without sacrificing returns. Over the last 20 years, the rhetoric associ ated with targeted investm ents has changed mark cdly. Public pension fund m anagers, sensitive to the potential for losses, go out o f  their way to make dear *hat they are no longer w illing to sacrifice returns for social considerations; almost every definition o f  social investing include* a requirement that the investment produce a 'm arket rate o f  return *

In the recent debate regarding Sudan and Iran, trustees o f  public plans have spoken out opposing such initiatives. Administrators at California's large public pension funds —  CalPE R S and CalST E R S —  oppose the California bills requiring divestiture A C alPE R S spokesman said that determ ining which com panies have dealings with Iran would be a struggle; “We don't necessarily have the res outers or the expert c ." ’4 Similarly, the executive director o f Massachusetts' Pension Reserves Investment M in* ageincnt Board, which invests public plan iissets, said "You hire us to make you money, and when you restrict our ability to pick stocks, you likely restrict our ability to get returns.*”  Ohio's legislature initially considered following the M issoun model m aking investments “ terror-free* by L .'crin g o u t all stocks with links to North Korea, Syria, Sudan or b a n . The pension fund administrators argued that the measure would affect stocks o f  more than 170 com panies and require the funds to sell more than S9 billion. A d­ministrative costs would exceed S6 0  m illion.’ 6 Moreover, legislative mandates for pension fund investing may have implications elsewhere ir the state. For example, in the case o f  Ohio the “terror-free* investing bill would have roped in com panies such as Honda, Daunlc'C'hrsy- ler A C . Bridgestone Corporation, Siem ens, and Thysscnkrupp A G , all o f  which had invest m cnts in O h io .57 The pension funds estimated these com panies employed more than 45,000 workers. In response, the legislature narrowed the scope of tho ef­fort and decided to go after only those com panies with more than S20 million m Iran’s energy sector.’*Most importantly, three aspects o f public pcr.sion funds make them  particularly ill-suited vehicles for social investing.First, the dec. .on-makers and the stakeholders are not the sam e people. The decision makers are either the fund board or the state legislature The stakeholders are tomorrow's beneficiaries and/or taxpayers. I f  social investing produces losses either through higher administrative costs or lower returns, tomorrows taxpayers will have to ante up or future re­tirees will receive lower benefits. The w elfaic o f ihese future actors is not well represented 111 the decision­m aking process.Second, whereas the investment practices o f many large public funds are first rate, other boards are m uch less experienced. T lie boards o f smaller
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funds often consist . i f  between five and eleven people including mayors, treasurers, comptrollers, city councilors, union leaders, and citizens. The process is often conducted behind closed doors and subject to little public scrutiny. Moreover, many state and local plans arc still run in-house and involve the selection o f  individual stocks rather than broad-based indices.A front page New York T w .a  article reported that po­litical money som etim es affects pension investment decisions. As a result, pension boards may overlook excessive fees or high rates o f turnover, and they may approve inappropriate investments.*9 Introducing divestment requirements into such an environment is problematic.The final issue is the slippery slope. This round o f  divcs'.iient began with Sudan and involved only a few stocks. It is quickly spreading to Iran, where the issue*' arc even more complicated and the number o f  com panies substantially greater. I f ’ terror-free* investing gams m om entum , what is going to stop the spread to, say. Saudi Arabia, original hom e o f  15 o f  the 19 hqackrrs involved in the 9/11 terrorist attacks.* At som e point, the administrative costs o f  broad-based divestiture will balloon and excluding large numbers o f  com panies will definitely hurt returns.

tion regarding social investment was unconstitutional on grounds that it overlapped with federal regula­tions.6* Statements by officials at both Treasury and the State Department m ake clear their concern that a broad-based divestiture could disrupt the govern­ment’s effort.But even assum ing that divestment is an effective m echanism  to stop genocide and reduce terror risk and that state legislatures and pension fund boards are the right place to make foreign policy, the issue remains whether pension funds arc an appropriate vehicle for im plem enting that policy. The answer seems unquestionably ’ no." The decision-makers arc not the people who wit' bear the brunt o f  any losses, rather they will accrue to future beneficiaries and/or taxpayers. In m any instances, the environm ent sur­rounding public pension fund investing is politically charged and encouraging public pension fund trust­ees to take ’ their eyes o f f  the prize* o f  the m axim um  return for any given level o f  risk is asking for trouble. And finally, boycotting com panies doing business with particular countries is a slippery slope — today Sudan and Iran, tomorrow Saudi Arabia
C o n c l u s i o n

Everyone is horrified by genocide, and no one wants to support terror. Yet even those who sell socially 1 sponsible funds admit that the issue o f  divestiture is com plex. ’ You have to ask yourself what your goal is w ith divestm ent What's there i f  the government falls* Is there a government there that will take over and t>e better* I f  the com panies that pull out provide money, goods, and services, is there an understanding that will make the people poorer in the short run?’ 60 Yes, the regim e changed in South Africa, but many South Africans say that it was the cultural boycott —  particularly in sports —  rather than the divestiture o f  com panies with South-Africa linked activities that resulted in the peaceful ascendance o f  Nelson M an­dela as president.61In addition to the issue o f  effectiveness, the fundam ental question is where foreign policy should be made Sudan does not raise as many issues m this regard as Iran. H ie  State Department is work­ing closely with foreign governments to get specific com panies to stop selected activities, particularly in Irarfs energy sector. Additionally, in more than one instance, federal courts have ruled that state legisla-
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1 Actually, as early as 2 0 0 0 , m any college endow­m ents and public pension funds, intruding CalPER S. did not participate in the initial public offering o f PetroChina, because o f  its involvement in oil extrac­tion in Sudan. Sec Fried (2006).2 Am nesty International (2007) and Hagan and Pal- lioni (2006).
3 U .S . Department o f Treasuty (2007).
4 Tire Federal Reserve Flow o f  Funds reports total assets for state and local pension plans o f  (2,701.$ billion in 200$.
$ T lie  majority o f  funds (64 percent) use 5 or more screens; the remainder arc divided between those with a single screen (2$ percent) and those with 2-4 screens (11 percent).6  M ulti-employer plans have made a few efforts to stim ulate dem and for union labor, especially in the construction trades. A nd som e health care com pa­nies and hospitals screen for tobacco. Rut generally very little social investm ent has taken place. The Social Investing Forum (SIF), however, has reported that nearly 10 percent, or $137 billion, o f  screened asset* ire  in corporate defined benefit plans. It was im possible for the author to ferret out whete this money was D ie  only corporation mentioned by SIF  was the Federal H om e Loan and M ortgage Corpora­tion (Freddie Mac). Sin Freddie Mac invests most o f  its money in hom e mortgages, it is not clear how it is involved in social screening. In a personal com m u­nication. S IF ’s loshua Hum phreys said that there are other corporations that are not included on the list, but S IF  refused to give out any additional names.

7 H KISA requires a fiduciary to act 'solely in the interests o f  the [plan) participants and beneficiaries... for the exclusive purpose' o f  providing benefits to them . A  fiduciary m ust also act 'w ith the care, skill, prudence, and diligence* o f  the traditional 'prudent m an * See Langliem . Stabile, and Wolk (2006).
8 LanolT (1980).

9  U  S  Department o f Labor (1994).10 Som e com panies offer their employees one or

more mutual fund options that pursue social in­vesting criteria. Such an option does not raise any fiduciary concerns because the decision is left entirely10 the participant.11 T lie New Jersey legislation requires its pension funds lo divest holdings in businesses hat have equity stakes in the Sudan. A sim ilar bill in Illinois, enacted in June 200$. provides that a fiduciary should not transact any business with a company doing business with Sudan, although in February 2007 the Federal District Court for the Northern District o f  Illinois ruled this act unconstitutional. Oregon also passed such a law for its public pension funds, while Louisiana legislation permits, but docs not require, divestiture o f  investments linked to the Sudan.
12 U .S . Department o f  State (2007a). In 1997, President Clinton issued an executive order barring com panies from conducting business in the Sudan; foreign businesses do not fall under that restriction.
13 For example. Texas legislation, signed into law on June 15, 2007 a tiII require both the Teacher Retire­ment System and the Texas Employees Retirement System to ask affected com panies to cease busi. ass in Sudan and to divest shares o f  unresponsive com pa­nies. The Hawaiian Employees’ Retirement System was required to divest from Sudan-related invest­ments when legislation went into cfTect July 1st. In Connecticut, legislation enables the Treasurer to d i­vest state funds invested in companies doing business m Sudan or decide against fur.!;cr or future invest­m ents. Nineteen other states have pending divest­ment legislation or arc taking other actions towards divestment. For example, the New York State C om p ­troller adopted a targeted Sudan divestment policy for the New York State Com m on Retirement Fund.

14 Fried (2006).
1$ A  K LD  employee told us that KLD sells their com pliance list to institutional money managers who are interested in social divestment and that it is not in the company's best interest to allow outside organi7a- lions to obtain their hat m whole or in part. KLD also would not provide information about the American com panies on the list. Tins information was obtained thiough a personal com m unication with K LD ’s Randy O ’ Neill.
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16 Fried (2006). In a personal com m unication, }M 's Jacqueline Berry also confirm ed the sale o f  the Secu­rity Film to the United Nations.17 Fried (2006) and a personal com m unication with Northern Ihrst's Priya Khetarpal.
18 Pichardo (2007).
19 T he U .S . House Financial Services Com m ittee on May 23, 2007 passed legislation that would protect public pension funds and their money managers from  litigation in response to Iranian divestiture.
20 King (2007).21 The new law requires the State's Board o f  A d m in ­istration to contact com panies with business tics to Sudan and with energy ties in Iran, asking them  to stop such activities; unresponsive com panies would have to be divested 9 0  days after the com m unication. Sec Pensions and Investments (2007a).
22 Pensions and Investments (2007b).
23 The California legislation, which was proposed in January and as o f  July is still in com m ittee in the state senate, would force two o f  the nation's largest pension funds —  for the state's public employees and teach­ers, with com bined holdings o f  S400 billion —  to remove their money from any foreign com pany doing business with Iran. See Abdollah (2007).
24 Pichardo (2007).
25 Sec Pichatdo (2007): and also confirm ed by a personal com m unication with SSgA 's G aiy  Conway. A lso, according to Northern Trust Global Invest­m ents, com panies doing business in Iran com prise about 25 percent o f  the M S C I I: A IT: index, co m p lied  to about 13 percent with ties to Sudan.
26 W hen narrowed, the num ber o f  com panies involved declines from 100-123,0 *9 *2S range.In California, for exam ple. CalPH RS would have to divest $8 billion i f  a bill introduced by Joel Anderson is passed. I f  narrowed to com panies only with energy interests in Iran, the divestiture requirement drops to S2 billion. See Pichardo (2007).
27 LaFranchi (2007).28 See U .S . Department o f  Treasury (2007); U .S . Department o f State (2007b); and M cKinley (2007).

29 Ka.rmin (2007).30 Sec Frick (2007).
31 For a sum m ary o f  the literature on testing the ex­tent to which the supply curve is elastic, see M unnell and Sund6n (2003).
32 The caveat is, o f  course, that potential buyers m ust not think the sale (purchase) reflects a negative (positive) assessm ent o f the firm's financial condition or business prospects that could affect future cash flows. I f  potential purchasers believe that the seller is disposing o f the stock because he knows som ething adverse they do not, they will revise down their as­sessm ent o f  the stock’s value, and the transaction will reduce the price o f  the stock.
33 Apparently the Vice Fund has grown at 20 percent annually since its inception, outpacing the S& P ’s growth o f  16 percent. At first blush, these results appear to contradict the conclusion that screening has no impact, but the period under consideration is far too short for these num bers to have m eaningful im plications. Sec Authers (2007).
34 Tcoli. W elch, and W azzan (1999).
33 During the 1970s, as opposition against the apart- 1. ’ id government increased, social activists charged that com panies investing 111 South Africa indirectly supported the government and its discrimination policies. In an initial eflfort to resolve the conflict, the Reverend Leon Sullivan in 1977 introduced a set o f  guidelines for com panies doing business in South Africa, the so-called ‘ Sullivan Principles.’  By 1987,127 U .S . com panies had signed on to the Sullivan principles (Auerbach. 1087).

36 For example, CalPE R S divested itself o f  $9.5 bil­lion worth o f  shares o f  com panies holding a South African subsidiary. Pressure to divest and a worsen­ing econom ic and political environm ent in South Africa led many com panies (IB M . Exxon. Ford. C M  and Chrysler) lo sell their holdings. Sec Tcoh, Welch, and Wazzan (1999).37 A n asset can be characterized by its expected return and the risk associated with that return measured by the variance in returns. The risk o f a specific asset can be broken down into two pa ts: risks that arc unique to that stock (firm risk) and ris'n  that stem from market-wide variations such as busi i<**s cycle variation, inflation, and interest rate fluctuations



(market risk). W hen assets are combined in a portfo­lio, the return on the overall portfolio is given by the average return o f  the assets. And the risk associated with the porttolio is determined by the variance o f the individual returns and the degree to which the indi­vidual returns vary together (covariance). Thus, by com bining assets into a portfolio tha* have differing risk characteristics, an investor can create an efficient portfolio —  a portfolio that is expected to achieve a given level o f  expected returns while m inim izing risk.
]8  A ssum e an invcstoi plans to divide his money am ong n stocks selected from  the entire market port­folio. T he portfolio variance is given by:
Portfolio m . *  c '.rage average
variance v a n a n r e  1 ' / M !» in / in jvariance covarianceA s the num ber o f  securities in the portfolio increases, the contribution to total risk from the individual firm- specific risk decreases and the contribution from how the risks vary in relation to each other (covariance) increases. Thus, as the num ber o f securities in­creases, the overall portfolio variance approaches the economy-wide risk, represented by the second term in the equation. With 2 stocks in the portfolio, half o f  the overall variance is due to firm specific risk and h a lf to market risk. By the tim e a portfolio contains 10 securities, 90  percent o f  the portfolio's variance should be determined by the market risk. With a 20 stock portfolio, 9$ percent o f  the vatiance should be determined by the overall market risk. Sec Brcarlcy and Myers (1988)

39 Rudd (1981) and Grossm an and Sham e (1986) argue that the invr tor will not be able to exactly duplicate the market portfolio, because the screened portfolio will have relatively greater covariation in re­turns. Rudd also argued that social investing will in­troduce size and other biases into the portfolio, which will lead to a deterioration in long-run performance.
40  Guerard (1997): H am ilton. |o, and Statman (1993): Statm an (2000); Bauer, Kocdiik. and Otten
( -002); Dhrymes (1998): and Bello (2005). A  similar result has been found for bond portfolios (D'Antomo, Johnson and H utton, 1997).41 DiBartolom co (2000). In the late 1980s and early 1990s, tobacco stocks performed slightly better than the S& P  jo o  but during the second lia lfo f  the *99c s  the tobacco stocks undcrpcrform cd the S& P  300 on a n;k-ad|usted basis (Social Investment Forum , 1999;

and Ferraii, 2000). However, the overall effect o f divesting tobacco stocks should be small because they only account for about 1 percent o f the S& P 50c.
42 Kurtz and DiBartolonicn (1996); DiBartolomeo and Kurtz (1999): DiBartolomeo (1996): and Bello (2005). Som e critics o f  these results contend that tin comparable returns reflect tlie fact that the screened funds invest a higher proportion o f their assets in small cap stocks. Sm all caps have out-performed large caps over the period 1993 to 2007 by more than 3 percentage points (10.9 percent versus 7.8 percent). 'Hie discrepancy since the trough in the market in 2002 has been even greater (20.0 percent versus 11.0 percent). Bello (2003) contends, however, that the sizes o f  the com panies 111 the screened and unscreened portfolios arc very similar.

43 MalkicI (1991).44 Grossm an and Sharpe (1986).
43 M unnell and Sunddn (2001).
46 Rom ano (1993).
47 Hickey (2000).4X A  recent study (Karolyi, 2007) o f terror-free investing concluded that there were no significant differences in risk or return o f  stock portfolios screened on the basis o f  their operations in countries designated as state sponsors o f terrorism and the S& P 500. This study, however, focused exclusively on U .S . markets where very few firms do business in terror- linked countries. The author notes that ‘ Broadening the analysis to incorporate a global investment strat­egy may render different results and com lusions."

49 Two books were instrumental to broadening the social investing debate —  Rilkin and Barber (*978) and Litvak (1981).
30 M 'inncl! (1983).
31 Schw im m cr (199?): and Langbcm. Stabile, and Wolk (2006).
32 W hite (1991).33 In their initial forays into economically targeted investments, public pension fund managers generally



did not appear to recognize the "Catch-22" nature o f th^ exercise. For the most part, the goals o f  increas­ing in-state housing investment and m axim izing returns arc inconsistent in the United States' highly developed capital markets. Any housing investment luat offers a competitive return at an appropriate level o f  risk, such as a G N M A , docs not need special consideration by public pension plans nor would such consideration increase the long-run supply o f  mort­gage loans. Investments by pension funds that would increase the supply o f housing funds m ust by defini­tion either produce lower returns or involve greater risk. Sophisticated advocates o f  targeted investments recognized the efficiency o f  the market for housing finance and argued that pension funds could make a contribution through innovative forms o f  housing finance. But that was not what was going on in 1983; the in-state mortgages purchased by public pension funds tended to be conventional fixed-rate 30-ycar m ortgages. Sec M unnell (1983).
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