


S e c t i o n a l  A n a l y s i s  f o r  C S H B  2 8 1 ( S T A )
C a m p a ig n  F in a n c e  C o m p la in ts

Section 8 

Section 9 

Section 10

Section 11 

Section 12 

Section 13 

Section 14

Section 15 

Section 16

Amends AS 24.60.170(a), increasing thv time limitation on complaints alleging 
violation o f  this section from two years to fiv • years, it also increases the time 
limitation for investigation o f  complaints against a former legislator from one 
year to five years.

Adds a new section, Sec. 24.60.255. allowing a person, as well as a m em ber o f  
the Alaska Public Office Commission or a m em ber o f  its s ta l l  to file a written 
com plaint alleging a violation o f  AS 24.60.200-24.60.260 has occurred or is 
occurring . The com plaint must be filed within five years after the dale o f  the 
alleged violation.

Adds a new section, AS 39.50.055, allowing a person, as well as a member o f  the 
Alaska Pubiic O ffice Commission or a m em ber o f  its stalT to file a written 
com plaint alleging a violation o f  this chapter has occ Ted or is occurring . The 
com plaint must be fileJ within five years after the date o f  the alleged violation. 
An APOC m em ber or stalTcr who files the com plaint may not participate in any 
proceeding o f  the com mission relating to the complaint.

Amends AS 39.50.100, allowing any person, not just a qualified voter, to bring a 
civil action to enforce any o f  the sections o f  this chapter.

Amends AS 39.50.100, ere iting a statute o f  lim itations r f  five years from the date 
o f  the alleged violation for \  complaint to be filed under this section.

Establishes an effective dutc for Ihe sections that have been amended and created 
in this act.

Allows the Alaska . jb lic  Offices Com ission to immediatcl adopt regulations 
necessary to implement changes made by this act. inaccordance with the 
Administrative Procedure Act, but not before Jan. 1 ,2009.

A llow s Section 14 to take effect immediately.

Except as provided in Section 15. allows this Act to take effect on Jan. I. 2009

C onibcl: Mikr Ska, 46W W t pdalrd I/IS0S



Credible investigation, confidence in the process and more fair

Nothing worse than hearing, “sorry, time is up ... can’t investigate

B r ie r  h is to ry  o f  th e  S O L  o n  c a m p a ig n  f in a n c e  c o m p la in ts

Spoke with APOC ... Brooke correct me ... in 1986 or so ... picked it 

because it was considered the norm on civil violations tied in with the 

election cycle for the longest terms for our statewide elected 

lawmakers ... senators, the governor, the It. governor...

The change from four years to cne ... occurred in 2003 ... spoke to 

many people on this, at APOC -nd with former administration ... 

depends on who you talk to ... it was an attempt to streamline 

complaint process and save money or have the A G ’s office take over 

the duties of APOC ...

Unfortunately, with recent events since 2003 ... appears to have 

hamstrung APOC and looks like attempt to run out the clock on 

accountability...

E x p e d ite d  a d ju d ic a t io n  p ro c e s s  . . .  n o th in g  c h a n g e s  s ti l l  e f f ic ie n t

Brooke can speak to this ... 60 days from start of process to finish

Benefits candidates and public as well...

Complaint, investigation, violation negative connotations ... but 

most are innocent mistakes and oversights ...





To: Representative Bob Lynn, Chairman
House State Affairs Committee^, „  ^  j 

From: Representative Mike Doogan / r ( u ~ /

Date: February 26 7008

Re: Hearing request for HB 282: State To irds, Commissions & Authorities

I respectfully request that H ouse Bill 282 an act relating to eligibility for membership 
on state boards, com m issions, ?nd authorities, be scheduled for a hearing in the 
H ouse State Affairs Com m ittee.

Attached you will find a current version o f  the bill, a sponsor’s statement, a sectional 
analysis, a summary o f  changes, and pertinent background information.

Please feel free to contact me or my aide Pi i> d Keane with questions or thoughts at 
465-4998.

Stnto Cnpitol 716 Wont 4th Avunuo
Juneau, AK 99801 Anchor ago. AK 99501
907-46* 4998 or 800 689 4998 907 269 0216
Fnx 907-4664419 Fax 907-269 0218

Rop Mtko Doounw i *tnw» nk us -mm-



M i k e  D o o g a n
Representative 

District 25, Anchorage

SPONSOR STATEMENT 
H B  2 8 2

C o n f l i c t  o f  I n t e r e s t  a n d  S t a t e  B o a r d s ,  C o m m i s s i o n s  &  A u t h o r i t i e s

It is currently legal lor individuals serving without pay on state boards, com missions, and 
authorities to raise money for state or federal elective office. House Bill 282 would 
require they resign their position before they declare their candidacy and begin raising 
money.

Ethics laws serve many purposes. Among these is the elimination o f conflicts o f interest, 
both real and perceived. Allowing members o f boards, com missions, and authorities to 
run for political office and raise money from the very people who have a stake in matters 
before these bodies le ivcs open a window of opportunity for abuse -  a window that 
should be permanently closed.

Current law only requires members of state boards, com missions, and authorities who 
receive salaries to resign their post prior to declaring candidacy for state or federal office. 
That only covers 22 of the 120 boards, com missions, and authorities in the state, 
however. HB 282 would expand the law to cover all 120 state boards, com m issions and 
authorities, .equiring paid or unpaid members to resign their position before declaring 
candidacy. The law provides an exception for people appointed to stale boards, 
com missions, or authorities due to their elective office.

HB 282 also stipulates that people who ran for elective office would not be eligible for 
appointment to a state board, commission, or authority for one calendar year following a 
bid for elective office. This creates a “cooling o f f  period after a person’s bid for office, 
removing them from the immediate influence -  real or perceived -  o f  contributors who 
may have business before their board, com mission or authority in the future.

Alaska State Legislature
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M i k e  D o o g a n

Representative 
District 25, Anchorapo

SECTIONAL ANALYSIS 
H B  2 8 2

A n  A c t  r e l a t i n g  e l i g i b i l i t y  f o r  m e m b e r s h i p  o n  s t a t e  b o a r d s ,  

c o m m i s s i o n s  &  a u t h o r i t i e s

Section  1: Am ends A S 39.05.100 to stipulate that a person is not eligible for
appointm ent to a state board, com m ission, or authority if  said person 
sought nom ination or becam e a candidate for elective state or federal 
office during the preceding year. Provides exception for positions 
where holding a particular elective state or federal office is required by 
law  for appointment.

Section  2: A m ends A S 39.25.160(e) to stipulate that members o f  boards,
com m issions or authorities w ho do not receive salaries are no longer 
exem pt from the requirement to resign once they seek nom ination or 
becom e a candidate for state or national elective political office.

Section  3. States that the prohibition against appointm ent to a board, com m ission  
or authority for one year follow ing a bid for office as outlined in 
Section 1 applies only to candidates w ho run for office after the 
eftecave date o f  the Act.

Alaska State Legislature
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Alaska State Legislature

Representative 
District 25, Anchorage

M i k e  D o o g a n

Summary of Changes in CS for HB 282
The following changes hav.t occurred between the original version o f  HB 282 and 
HB 282 (CRA).

A llow in g legislators to ret ain membership w hen serving due to their elective  
office

The previous version o f  the bill contained no exception for those appointed to state 
boards, com m issions, or auihorities due to their office or position to retain their 
positions when running for reelection. The CS adds a clause that allows those 
serving "ex officio" and those who are eligible candidates for appointm ent due to 
their elective office to retain their appointments despite declaring candidacy.

25 LSIII7 U 
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(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA

LEGAL SERVICES

State Capitol 
Juneau. Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M February 13, 2008

SUBJECT: Requested amendment to HB 282 
(Work Order No. 25-LS1117'C. 1)

TO:

FROM:

Representative Mike Doogan 
Attn: Priya Keane

Alphcus Bullard i)  
Legislative Counsel

This memorandum accompanies the amendment you requested.

The amendment excepts a person who would be appointed to a state board, commission, 
or authority due to the person’s office or position from the operation o f  the bill’s sec. 1. 
The amendment is drafted to apply to both a person who might serve "ex officio" and a 
person who is an eligible c-.ididate for appointment due to the person's elective office.

Please note. (I) if  the amendment is not made, there is some legal ambiguity as to 
whether a member serving "ex officio" is "appointed," and (2), that the bill would not 
make all legislators (legislators as .an example) ineligible for appointment, only those 
legislators that had sought nomination or bec^.ic candidates for elective state or federal 
office during the preceding year.

If you have any questions, please do not hesitate to contact me.

TLABrljw 
08-082.Ijw

Enclosure



OFFERED IN THE HOUSE 

TO: HB 282

1 Page 1, line 7, following "year":

2 Insert ", unless holding a particular elective state or federal office is required by law

3 for appointment"



January 3,2008 Report Number 08.084

Compensation for Members of Boards, Commissions and 
Related Organizations in alaska

Prepared for Representative Mike Doogan 

By Theresa Svancara, Legislative Analyst

You as about boards, commissions, and related organizations, such as authorities, councils, 
committees, and conferences, in Alaska. Specifically, vou wanted to know the number of i .A> 
organizations 'nat provide compensation oiner than pei diem and travel reimbursement to their 
members.

Of the 120 currently active boards, commissions, and related organizations listed on the Office of 
the Governor's website. 22 organizations provide compensation besides per diem and travel 
reimbursement to their members.' Typically, the additional •'ompensation includes salaries or 
honoraria paid to members for the days they attend meetings/ Table 1 shows the name of each 
organization and whether members receive additional compensation.

' Member co m p en sa tio n  tor the*e boards , com m issions an d  rela ted  o rganizations is available  from Hie O ffice of th e  
G overnor l is t  of B oard s an d  C om m issions F ac t S h e e ts  R o ste rs  an d  W ebsite s  * online a t 
http //gov state ak u s, boards, ust pftp According to Ja c o b  Goo.), execu tive  sec re ta ry  for th e  G overnor s  B o ards an d  
C om m ission s Office (907) <65 3500 this is a  com plete  1st of active b o a rd s  an d  co m m issio ns to which th e  governo r 
m ak es  appo in tm en ts F or o rganiza tions that d o  not a d d re s s  th e  details of m em ber com pensa tion  on th e  w ebsite, w e 
obta ined  this m 'orm ation directly from th e  organizations P erso n a l com m unication  with J a m e s  M arcotte execu tive  
d irector B oard o F ish eries (907) 465 -6 095  Dan S eam ou n t g ov ern o r's  official rep re se n te d  >e in te rs ta te  Oil an d  G a s  
C o m p act C om m ission  (9 0 7 /7 9 3 -12 2 1  David W ithered depu ty  director North Pacific F ish * ./  M anagem en t Council 
i9C7i 271 -2 809  G ordy W iiu m s  spec ia l a ss is tan t Pacific S alm on C om m ission  • Nu them  P an e l an d  Pacific S a 'n v  , 
C o m m isso n  • T ransb oundary  P an e l < 907 ,465 -6 143  N encyB ird  p residen t P rince W-n.am S ou n d  S cien ce  C en te r 
P r n c e  W Jiiam S ou n d  On Spili R ecovery  Institute Advisory B o a 'd  .907  424 580C K.m Sk.pper a  d e  *of R ep  e s e r .ta tv o  
F aircicugh  Task F o rce  to  Rev ew  the  Council on D om estic Violence an d  S ex u a l A ssault .9 0 7 ,6 9 4  8944 an d  Ann W  ide 
com m ission  section  m an ag er R egu  alory Com m  s s o n  of A ias«a 907. 263-2163 A contac t 'or th e  A laska S ta teh o o d  
C elebration  C om m .ss.on  h a d  not re tu rned  pho n e  cans to provide m em ber c o m p en sa t on inform ation by the  t.m e th .s 
report w as com pleted

' S a ia r.e s  a re  b a s e d  on S ta te  of A laska an d  federal pay  t e a  e s  h ano ra r a  rang ,. j r  S5G-S40C p er day

9 0 7 4 6 5  J * ,*  
r . f  4 6 5  39; f 'a>)

Alaska Laglslatura 
Laglslatlva Rasaarch Sarvlcas

*3 eg.s sra'u an us laa research eiea-chphp
State Zap *o. 

Jure,it, AK 9 9 6 5 J



Table 2 shows the total number of organizations that provide additional compensation reported by 
the type of organization, t . you will see, 12 of the 58 boards provide compensation beyond per 
diem and travel reimbursement to their members. Six of the 29 commissions and two of the four 
authorities provide additional compensation. Also, one council and one committee compensate 
their members beyond per diem and travel reimbursement.

I hope you find this information to be useful. Please do not hesitate to contact us if you have 
questions or need additional information.

i t  . 4 ' . i  Hi (AnQnfHt
C C w  't . :  0 » . . 4 4, . *. »4
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Table 1: Compensation for Members of Alaska Boards, Commissions, 
and Related Organizations, January 2008

Organization
I Compensation for 
Membr » Other than Per 

j Diem and Travel

Accountancy, Alaska State Board of Public I
Aerospace Development Corporation Board of Directors. Alaska industry/business/public 

J members $ 100/day
Aging, Alaska Commission on
Agriculture and Conservation Board
Alaska Health Care Strategies Planning Council
Alaska Retirement Management Board $400/day
Alaska Statehood Celebratior Commission I (a)
Alaska-Alberta Bilateral CounJI
Alcoholic Beverage Control Board
Alcoholism and Drug Abuse, Advisory Board on
Architects. Engineers, & Land Surveyors. State Board of Registration for
Arts, Alaska State Council on the
Assessment Review Board. State
Aviation Advisory Board
Bald Eagle Preserve Advisory Council. Alaska Chilkat
Bar, Board of Governors of the Alaska
Barbers and Hairdressers. Board of
Big Game Commercial Services Board
Boating Safety Advisory Board
Broadcasting Commission, Alaska Public
Children's T ust Board. Alaska
Chiropractic Examiners, Board of
Clemency Advisory Committee I
Commemorative Coin Commission, Alaska I
Commercial Fisheries Entry Commission. Alaska
Commercial Fishing and Agriculture Bank Board of Directors I

exempt state salary range for 
Juneau. 26C 

not to exceed S250/day
Community Service Commission. Alaska [
Denali Access Syster Advisory Committee I
Dental Examiners. Board of
Disabilities and Special Education. Governor’s Council on
Domestic Violence and Sexual Assault. Council on i
Domestic Violence and Sexual Assault. Task Force to Review the Council 
on
Education and Eany Development. Board of
Education Commission of the States !
Emergency Medical Services. Alaska Council on
Emergency Kesponse Commission. Alaska State i

n * f f - i  i f  .*• P*i0.t’cri Q-ps.1 ; s  C64
r;ce r.it.* f • ‘’.iff* r or *



Table 1: Compensation for Members of Alaska Boards, Commissions,
and Related Organizations, January 2008

(continued)

Organization
| Compensation for 
Members Other than Per 

| Diem -nd Travel
Employment and Rehabilitation of People With Disabilities, Governor's 
Committee on
[Exxon Valdez Oil Spill Settlement Trustees
[Faith-Based and Community Initiatives Advisory Council
Fire Standards Council

Fisheries, Board of
I state salary range 20A for 
board meetings ($210/day); 1/2 
Range 20A for other meetings 

| (S 105/day)
[Fishermen’s Fund Advisory and Appeals Council
[Forestry, Board of

Game, Board of
I state salary range 20A for 
re„ jlatory meetings ($210/day); 

1/2 Range 20A for other I 
meetings (S 105/day) !

[Historical Commh jion, Alaska
[Historical Records Advisory Board, State
[Homeless Council
[Housing Finance Corporation. Alaska $ 100/day j
[Human Rights, State Commission for
Humanities Forum, Alaska
[independent Living Council. Statewide
[industrial Development and Export Authority. Alaska S 100/day j
[interstate Oil and Gas Compact Commission
[judicial Conduct, Commission on [
[judicial Council. Alaska j
[juvenile Justice Advisory Committee. Alaska !
Knik Arm Bridgo And Toll Authority. Alaska I S300/day
[Labor Relations Agency |
[Libraries. Advisory Council on
[Local Boundary Commission j
Marine Pilots. Board of
[Manne Transportation Advisory. Bo vd of I
[Marital and Famil. Therapy. Board of |
[Medical Board. State I
[Mental Health Board. Alaska
[Mental Health Trust Authority Board of Trustees. Alaska S200 day
[Midwives. Board of Certified Direct-Entry
[Minerals Commission. Alaska
[Municipal Bond Bank Authority. Alaska
(Natural Gas Development Author,ty. Alaska |
[Natural Resources Conservation & Development Board |

i.off s .»• .i> R»i*v:r. P*cvi '.6 '.H
ry MC4 r*c* f • p.t^>iof4



Table 1: Compensation for Members of Alaska Boards, Commissions, 
and Related Organizations, January 2008

(continued)

Organization
Compensation for 

Members Other than Per 
Diem and Travel

[North Pacific Anadromous Fish Commission - Advisory Panel to the U.S. 
Section . _ .
North Pacific and Bering Sea Fisheries Advisory Body

North Pacific Fishery Management Council

North Pacific Research Board 
Nursing. Boa-d of
Occupational Safety and Health Review Board 
[Oil and Gas Conservation Commission. Alaska 
Optometry, Board of Examiners in 
[Pacific Marine Fisheries Commission 
Pacific Salmon Commission. Commissioners Panel
Pacific Salmon Commission, Northern Panel

non-governmental members 
federal sa’iry, CS 15-10 

(5465/day)

550/duy 
salary of 5118.000 annually

Pacific Salmon Commission. Tiansboundary Panel
Parole. State Board of
[Permanent Fund Corporation Board of Trustees. Alaska 
Personnel Board 
[Pharmacy. Board of
[Physical Therapy and Occupational Therapy Board. State 
Pioneers' Homes Advisory Board. Alaska 
Police Standards Council. Alaska 
Postsecondary Education. Alaska Commission on 
Prince William Sound Oil Spill Recovery Institute Advisory Board 
[Professional Counselors 
[Professional Teaching Practices Commission 
[Psychologist and Psychological Ass Kiate Examiners. Board of 
Public Offices Commission. Alaska 
Railroad Corporation. Board of Directors of the Alaska 
Real Estate Appraisers. Board of Certified 
Real Estate Commission 
Regent*. University of Alaska Board of

Regulatory Commission of Alaska

Royalty Oil and Gas Development Advisory Board. Alaska 
Safety Advisory Council. Alaska
iSeafood Marketing Institute Alaska______________

federal salary.
5553/day 

federal salary. 
S553/day 
5250/day 
S400/day

550/day
5400/day

members receive monthly 
raianes at exempt state salary | 
range 26C (57.142/month); 

chair at range 27C 
($7 402 month>

Ppl*.l*Jf Ptpctl It '.44
Toe * * • P.hj* J c • 4
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Table 1: Compensation for Members of Alaska Boards, Commissions 
and Related Organizations, January 2008

(continued)

Organization

Seismic Hazards Safety Commission. Alaska 
(Social Work Examiners. Board of
Student Loan Corporation. Alaska _____
Subsistence Resource Commissions. National Park and Park Monument

ISuicide Prevention C o u n c il______
Uniform State Laws. National Conference of Commissioners ori 
Veterans Advisory Council. Alaska 
[Veterinary Examiners, Board of 
[violent Crimes Compensation Board 
Water and Wastewater Works Advisory Board 
[Western Interstate Commission for Higher Education 
[Wood-Tikchik State Park Management Council 
Workers' Compensation Appeals Commission
Workers' Compensation Board. Alaska
Workforce Investment Board (formerly AHRIC). Alaska

Yukon River Panel

Compensation for 
Members Other than Per 

Diem and Travel

members, except chair, 
$50/day

members and alternates, 
federal salary. GS-15 

(S360/day)
N ot**: Th* co m n anaab on  am ount*  k stad  a ra  provxfad  to  m am oar*  for ac tu a l m ealing  day* uni*** other**** tp a o f ta d
(a) A con tac t tor th*  A laaka S lat*! o o d  C *t*bration  C o m m it».o n  iiad not r* tum *d  p h o n a  can* to P 'ovx)* m am bar c o m p a n ta tio n
m 'o rm jto n  by th* bm* the* raport w a s  co m ple ted
Source* Dataei* on tha compantation of mambar* of Aiatk* • lata board* comnvtteor * and raiatad organization* ara avaJabta 
from th* OfSca of tha Governor *L«I of Board* and Comm**on* fr * Shoot* Rctltr* and Wabvla* * nkna at 
http ' gov *tat* ak u* board*. HI php For on; antra ton* that do not adores* th* dataei* of mambar comport** bon on th* evobvtr 
•v* obtamad the* information oVactfy from tha organization* Partonat comrnurwcabon mth Jam** Marcofl* aiacubv# (Vaclor 
Board o' fnhano* (907) 465-O09S Pan Saamount govamo*'* ô oai r*or**#nt*bv* intarttata 04 and Gat Compact 
Commaaion (907) 795-1221 Oav*d W4h*r*l deputy <V*ct r Nxth Paokc Fishery Uanagomoni Counol (907)271-7809 Gordy 
W*am* tpooaf atvttant PaoSc Salmon Comm***on. North** -Panai and Paoftc Salmon Commas* l • Tranaboundary Par#( 
1907)465-6143 Nancy Brfd pravdant Ponca W Asm Sound Soar-ca Cant** for th* Prmc# WAam Sound O* Spa Recovery 
Intbtut* Advisory Board (907)424-5800 fOm Sk-ppa* so* for Rapr**ent*t>v* Faactough Task Fore* to Rtv*t-.i tha Councrfon 
Oomattc Voianc* and Saiual At»au« (907)694-8944 and Am W4d* eamnv*con tacbon rrwâ j* Raguiatory Comnvtvon of 
Aiatka 907)285-2183

(tgnufi* Apcf ‘S *4
jyA T j t* f 4 J 4



Table 2: Number of Alaska Boards, Commissions 
and Related Organizations Providing Additional 

Member Compensation, January 2008

Type of Organization
Total
Number

Number that Provide 
Compensation Besides Per 

Diem and Travel

Board 58 12
Commission 29 6
Counci* 22 1
Committee 5 1
Authority 4 2
Conference 1 0

Agency 1 0

Total 120 22
N ot*: A co n ta c t for th e  A laska S ta teh o o d  C elebration  C om m ission  h ad  no t re tu rn ed  p h o n e  calls lo provide 
m e m b e r co m p e n sa tio n  inform ation by th e  tim e this report w a s  com ple ted

S o u r c e s :  D etails on  th e  c o m p en sa tio n  of m e m b e rs  o f A laska s ta te  b o a rd s  co m m issio n s an d  re la ted  
o rg an iza tio n s a re  availab le  from th e  Office o f th e  G overnor. 'L tsl of B o ard s a n d  C o m m issio n s F ac t S h ee ts . 
R o ste rs  a n d  W eb site s  * online a l h ttp  itgov  s la te  ak  u& boards/list php  F or o rgan iza tio n s tha l d o  not a d d re s s  
the  d e ta ils  of m em b er c o m p en sa tio n  o n  th e  w ebsite , w e o b ta in ed  this inform ation d aec tly  from the 
o rg an iza tio n s I'erso r-al com m unication  with J a m e s  Marc M e. execu tive  d irector B oard o f F isheries. (90 7 : 
4 65 -6 095  D an S ea m o u n t g o v e rn o r's  official rep re sen ta tiv e  In tersta le  0 4  an d  G a s  C o m p act C om m ission, 
'9 0 7 )  793-1221 David W ithered d epu ty  d irecto r. North Pacific F ishery  M anag em en t C o u rc4  (907) 271-2B fe. 
G ordy W Jkam s sp ec ia l a s s is ta n t  Pacific S alm o n  C om m ission  • N orthern P an e l an d  Pacific S alm on 
C om m issio n  - T rsn sb o u n d a ry  P an e l ( 9 0 /)  4 65 -6 1 4 3  N ancy B ad  p re sid en t P n n c e  WiSiam S ou nd  S cience  
C e n te r for th e  P n n c e  W *iam  S o u n d  0 4  Sp4l R ecov ery  institu te  A dvisory B oard  (907) 424-5800. Kim Skipper 
a id e  for R e p re se n ta tiv e  F a a d n u g h  T ask  F o rce  to  R eview  th e  Council on  D om estic  V iolence an d  S ex ual 
Assau>( (9 0 7 ) 6 94 -8 9 4 4  a n d  A nn W ade, com m ission  sec tio n  m an ag er R egu lato ry  C om m ission  of A laska. 
(9 0 7 )2 6 3 -2 1 6 3

•/■••SlW* a* I* A  -M
a e r w ,  iV A 7*t m 9 • °.bj* ? 3/ f



(u) A person appointed to a board or commission of the state government shall be and 
have been before thv last general election, (1) a registered voter in the state, if the 
appointment is made at large or (2) a registered voter from the judicial district, if the 
appointment is made from a specific judicial district. The student member o f the Board of 
Regents o f the University o f Alaska appointed under AS 14.40.150(b), the student 
member o f the Alaska Commission on Postsceondary Education appointed under AS 
14.42.015 (e). and a member o f the Alaska Human Relations Commission appointed 
under AS 44.19.600 . are exempt from the requirement o f this subsection if the member 
was not old enough to be a registered voter in the last general election.

(b) A member o f a board or commission o f the state government who ceases to reside in 
the state during the member's term terminates membership on the board or commission. 
For the purposes o f this section, the acceptance o f employment outside the state for a six- 
month period or longer, or physical absence from the state for one year or longer, or 
registration as a voter in a municipal, county, district, stale, or national election in a 
voting precinct outside the state is considered as discontinuing residence in the state.



ALASKA ST A T IT E S  
Title 39. PUBLIC OFFICERS AND EMPLOYEES 
Chapter 39.25. STATE PERSONNEL ACT  
Article 04. PROHIBITIONS 
Sec. 39.25.160. Prohibitions generally.

• a) A classified cniplo>cc m.i> not take an active pail in the management of a 
political part) above the precinct icvcl.

(h) A person ma> not give, lender, pa), offer.solicit, or accept money. services, or 
other valuable thing in connection with sccunn; or making -n appc nimcnt. promotion, 
or advantage in a position in the classified service.

(c) A person may not require an assessment, subscription, contribution. oi service for 
a political part) from a state employee

id I A person may not seek or attempt to use a political pans endorsement in 
connection vsith an appointment or promotion in the classified service

(c) An employee in (he classified, pariially exempt, or exempt service who seeks 
nomination or becomes a candidate for state or national elective political office shall 
immediately resign any position held in die state service. The employee's position 
becomes vacant on the dal? the employee files a declaration of candidacy for stale or 
national elective office This subsection ,»plicx to employees in the exempt service 
except those listed below, notwithstanding AS 39 25 11U Ibis subsection d»*v nut apply 
to

( 1) a justice, judges, magistrates, and employees of the judicial branch, including 
employees of the judicial council;

(2) the governor or the lieutenant governor.

(3) a member of the legislature;

f 4 1 an employee seeking election as a delegate to a constitutional convention.

t.Molliccrs and employees of the University of Alaska.

t6t certificated teachers and noncenificaied employees employed by a regional 
educational attendance area established and organised under AS 14 ttf* 0.M • 14 Oh CMI to 
teach in. administer, or operate schools under the control of a regional edu» ational 
attendance aiea school hoard;

i"»certificated teachers employed by the Depsr.meni ol I donation and Early 
Development as correspondence teachers, tcochei > in skill centers operated by the 
Dcpuitmcnt ol Education and Latly Development, or teacher* at Ml Edges umhc Sc ho>4.



|V) emergency lire-lighting pcr*onncl employed h> the Department ol Natural 
Re*ourvc* lor a lire cn crgeocy or lor lire prevention and related activities conducted 
under A S 41 .13 .03P 8 l l  g

I lo t youth employed by the Department of Natural Re*ourtc* under the Youth 
tlmplinmeni and Stu Jent Intern program*.

(11) *tudm *em ployed by the oaic in*iitutiun* in which the *tudcnt* are enrolled.

(12) pet von* engaged m employ mem or prc employment training program* operated 
by the Dcpurimmt o( Military and Veteran*' A ttain .

(M la  pariKipant m the A U«ia temporary a*o*tancr ptogr*.fl under AS 47 27 a  ho 
hold* a temporary pmition t* th the Mate in order to obram job training or ctpcriencc





of PuWe

Ooa'c)
A atkaHoann Ca»o Si'ai9g*s Pianmr^ 

8 Counol________________________
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36
Emergency Response Commission, Alaska 
Stale I  J  l ? W p | 16

37
Employment and Rehabilitation of People 
1 With OisatMiities. Governor's Committee on 14

38 Exxon Valdez Oil Spill Settlement Trus: es 6

39
Faith-Based and Community Initiatives 
Advisory Council 23

40 Fire Standards Council

state salary range 20A for board 
meetings ($210day): 1/2 Rar.̂e 20A for 
ether meetings (SfOSday) 11

41 Fisheries, Board of 6

42
Fishermen s Fund Advisory and Appeals 
Council 6

43 Forestry, Board of

state salary range 20A for board 
meetings ($?10/day); 1/2 Range 20A for 
other meetngs ($ 105/day) 8

44 lame, Board of 8
45 f>tsior*cal Commission, Alaska 9
46 Historical Records Advisory Coard. State 1 9
47 Homeless Council J $100/day 12
48 Ho< sng Finance Corporation. AK 7
49 Human Rights. Stale Commission lor 7
50 Humanities Forum. Alaska 20
51 Independent Lvng Council. Statewtfo $ 100/day 13

indusfnal Deve*opment and Expod 
52 Authority, AK 5

53
interstate Of and Gas Compact 
Commisson

1

3
54 JuckcIT Conduct. Ct nmiss*on on 9 J
55 JudcJ Counc J Alaska 7|

56
Juvens# Justcu Advisory Ccmmmee, 
Alaska S300day 23 i-----fU♦

57 I Kn* Arm Bodge and To* Authority. Alaska

i 58 I labor n iaboni Agency 8_|
58 Ubrartaa. Advisory Cowicf on 1

• 80 1 local Boundary Committ*an AJ
81 I Marina Piiipts, Board gl 7 ,
82 Maim# Transportation Advisory Board 0* 9 j
63 Mantal and Famtfy TNk#??|. Board ol 5

f 64 Midcal Board, §tm •
85 , Manta* HaaMh Board. Abdia 5?O0 <*ay 13

1 Mania# HeaMi True* Au»xx*y board ol 
86 . TruWat AK 7 ]
67 MWtnmM lkw»‘d o* Cen *ed Orett-Entiy 5
66 1A<r*r** Commssorij a a***
69 »
M A

Jun< pa Bond B*"» M W f .  Aasfca I 11
IU 1— ■ ■ M l "

Nauru O w o tfw  ConMmbon 6 
71 De»fr«pm#nt Poa'd

9

______6



1
72

North Pacific Anadromous Fish Commission 
• Advisory- Panel to the U S Section

1
7

73
North Pacific and Bering Sea Fisheries 
Advisory Body

non-governmental membef 3deral 
salary, GS 15-10 ($465/da< 12

74 North Pacific Fishery Management Council 15
7* North Pacific Research Board 20
/6 Nuring. Board of 550/day 7

77
Ocr "pational Safety and Health Review 
Board salary of $116.000 annually

76 Oil i nd Gas Conservation Commission. AK ..J____ 3
79 Optometry, Boaro of Examiners m r
80 Pacific Marine Fisheries Commission 3

81
Pacific Salmon commission, Commissioners 
Panel federal salary, $553/day 2

82
Pacific Salmon Commission, Northern 
Panel federal salary. $553/day 10

83
Pacific Salmon Commission. 
Transboundary Panel $250 day 7

84 1 Parole. State Board of 1 $400/da/ 5

85
Permanent Fund Corporation board of 
Trustees. AK 6

86 Personnel Board 3j
87 Pharmacy. Board o1 7

88
Physical Therapy and Occupational 
Therapy Board, Stale 7

89 Pioneers' Homes Advisory Board. Alaska *
90 Police standards Council. Alaska 11 1

L
Postsecondary Education. Alaska 
Commission on _____ 14 1

L
Prnce Wrfiiam Sound 04 Sp4i Recovery 
InsMuie Advisory Board

1

- ,8 J
93| Professenai Counselors bl

J
Professorial Teachog Practces 
CommisMm .

95
PsychofoflHf and PaychoiOQkMl Aaaocma 
Examiners. Board of 950«ay •  J

98 Pubac Ohoes Commeson, AK $400 day 91

97
Ra4road Corporator Board of Oaeciors of 
ineAK 7

te L Roar Estate Apprasers Board of Cert-fed 9
99 W*ai Es'ate Comm sson 7

100,1

- ....... J

!I
êoents ynrvers4y of Alaska Ooan: of

memoere 'fcerve monthly saanes at 
etempi state saury range 26C 
($7.142. month). cha«r at range 27C 
$7,402 month) | f  j

101 i 1*eouUiory Commason of AK 5
Royafty Of and Gai Development adr.sc > 

*0? 8oa»d A<*»»a J L
fM  h m /> a i i«MfCBMHc< <t*ma



Alaskt
Social Work Examiners.

Wf 

1 108

aiuoem Loan L/orporanon. «ias*a
Subsistence Resource Commissions. 
National Park and Park Monument

--------

1
H------ 1

63
109 Suicide Prevention Council — 15

110
Uniform State Laws. National conference of 
Commissioners on 6

111 Veterans Advisory Council, Alaska 13
112 Veterinary Examinors, Board of 5
113 

1 114

Violent Crimes Compensation Board 3
I Water and Wastewater Works Advisory 
1 Board

1
1

r
1 _ 8

1 115
Western In! rstate Commission for Hr,ner 
Education

1 1 3
116

Wood-Tickchik State Park Management 
Council 1 7

117
Workers' Compensation Appeals 
Commission me >ers, except c..air, $50/day . - 5.

1 118 IWorkers Compensation Board, AK 19
r- —̂

U 19

Wrkforce Investment Board (formerly 
AHRIC). Alaska

mombers and alternates, foderal salary. 1 
GS-15 ($360-day) 26

j 120 IYukon River Panel 19

Total Number of Members on 
Boards, Commissions, and 
Authorities: 1160 I

M
Total Number of Members on 
Boards. Commissions, and 
Authorities affected by current law: 176 !

i f

1___L

Total dumber of Member* on 
Boards, Commissions, and 
Authorities affected by HB 282: 984
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Sign In

Web Imges Groups News FroogLe Local more*
|define lhh'EPENDENT CONTRACTOR Search |

Web

Related phrases: independent contractor services independent contractor status 

Definitions of INDEPENDENT CONTRACTOR on the Web:

• A legal term for a person who i: hired to do work for another person but who is not an employee or agent 
of that person The hmng person is not responsible for the actions of the Independent Contractor nor docs 
she owe that Independent Contractor the same legal duties owed by an Employer to an Employee under 
labor and employment laws 
www titlecorockies com/dicttonaryj  htm

• A person or company retained to perform work for another, often under a wnt»cn contract, whereby control 
is subjected to the end result and not as to how the work is performed As opposeo to an employee who 
receives direction on what, when and. to some degree, how to do a job. Care must be used m the 
classification of workers as either employees or independent contractors What distinguishes them is the 
degree of control the employer has over the activities being performed.... 
www faststart state n us/bfs_ glossary html

• The term is most important as used to descnoe the relationship of broker and salesperson, employee or 
independent contract* If employe**, the broker must withhold income tax and pay social security, provide 
workmen’s compensation, and may be liable for some negligent acts of the salesperson while on the job 
AH of this is avoided by the broker if salesperson i$ an independent contractor, 
www ashcroftoscrow tom/PIf cfm

• An independent contrac'or relationship exists when the University has the right to control only the result of 
tho service, not the manner of performance Service is useful labor performed for another that may or may 
not produce a tangible commodity Service include, but is not limited to
www matmpt uc$f cdu/lCA_Cefinitions htm

• One who is retained to perform a ct nn act. but is subject to the control and direction of another, only as 
to the end result, and not as to the way they performs the act This person normally sets the* own working 
hours, pays lhe<* own expenses, receives no employee benefits, and pays for their own social security and 
mcome tax to the government, but not as a withholding from the<r paycheck Tho majority o' real estate 
sales people work as independent contractors 
www ronaynoicam com Resources Glossary htm

• Both parlies acknowledges that NPll is an independent contractor, that it alone retains control of the 
manner of conducting its activities m furtherance of this Agreement, that it as wed as any persons or agent* 
as it may employ are nof employees of You and that neither this Agreement, nor the administration 
thereof, than operate lo render or deem either party hereto I ho agent employee of the other
www natoratproductsins*de< com'ibglerms asp

• A person who is nof employed by a company but dous wirfc for it 
WWW cailui com ©ducaton/terms html

• an mdrvxJual who is fwed lo complete a specific protect i ut who is free lo do that work as he or she wishes.
4 is not based on how the êrs-m is pa*d. how often the person is paid, or whether the person works part- 
time or fuS limo An K*̂ ependem xrwacior is not an employee, thus, he or she cannot sue an employer for

dcfinc:INDEPENDENT CONTRACTOR - Google Search Page I of 3

hup www google coin scarch.Mil cn& lr ifcoi defn *re&dcfl*cn&q define INDEPENDI: 2/27/2006



definc:INDEPENDENT CONTRACTOR - Google Search n Page 2 o f3

a wrongful acl or injury suffered on the job. The independent contractor will receive a 1099 form, 
wwwjaamtoniine com/pt/re/jaamt/fuHte <t 0117y370-200506000-00010.htm

• Vendor and Vendor's Staff are independent contractors and not employees of Legacy. Vendor« Giaff are 
not eligible for and may not participate in any Legacy benefit and retirement plan or leave orogram.
Vendor s Staff are not covered by Legacy's workers’ compensation insurance....
www legacy health org/body cfm

• An independent contractor is someone who performs a job for another, but is free from the control of the 
other regarding the detai'" of the work to be done.
www samakowlaw com/articles7 html

• A taxpayer who contracts to do work according to his own methods and who is not subject lo control 
excepi as to the results of such work. An employee, by contrast, is subject to the control of II ie employer as 
to the methods to be user' to obtain the desired results
www bool.keeperlist com/uefinitions1 shtml

• A person who works for him-, or hers -If in a governmental or private capacity, 
wps prenhall corn/chet_nathe_dental_2/0,9128,1352887-content,00 html

• A contractor who is self-employed, 
www mtgmortgages com/glossaryl htm

• A person who is hired by a company, but works for himself/herself The company is a client, rather than an 
employer.
www marketconscous com/dict2 htm

• Person who agrees with a party to undertake the performance of a task for which the person is not 
expected to be under the direct supervision or contro of the party Ordmanlv this arrangement and 
relationsmp shields the party from liability for negligent acts of the independent conti ictor that occurred 
during the performance of the work For example, a medical consultant is an mdependeri* contractor for 
whose negligen1 acts the attending doctor is not liable
www5 aaos org'oko'vb'online pubs/professtonaMiabtiity/gloscar> cfm

• A person who acts for a.x>ther but who sells final results and whose methods of achieving those results are 
not subject to toe control of another
www sanderco com/Glossary%2f‘'9nges'l htm

means an individual contractor or an employee of a contractor w o provides personal services and who is 
not an employee of the state of Michigan
www stale mi us/mdcVRules2002/crule9 htm

• Ono who is hired to do a particular job and is sjbject to the direction of the person m charge Independent 
contractors pay for their own oxpenses and taxes and are no* towed as employees with benefits
.vww pcakagcnis ca/giossory/i3 htm

• An independent contractor is a person or business which providos goods or services to another entity 
under terms specified >n a contra# Unlike sn emptc, e. an independent contractor does not work 
regularly for a company
en wik-pedia org/wiki/lndependent .contractor

ItttpV/u wu google tom  scorch ’hi cn&lr»&ordclmorc&dcfl cnJcq define INDEPENDH... 2/27/21)06
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Talking Points -  House Labor and Commerce Committee 2/27/06 
HB 409 -  Exempt W orker’s Conij or Realtors

1. Disclose that you’re licensed to sell real estate in Alaska .

Worker’s compensation is the means through which injured workers are compensated for

injuries sustained on the job or as a result o f  their job. Every state and the federal
  -

government have laws that require mos ompanics to purchase worker's c mpensation

insurance for their employees. However, most o f  the real estate agents in Alaska are

considered independent contractors, not employees.

These “Qualified real estate liccnsc'c’s”:

1. Typically sign an “independent contractor agreement" with the broker and pay for 

their own services;

2. They don’t receive a wage, salary or benefits

3. They receive payment for services directly related to their sales or other output rather 

than the hours work

4. When they do receive payment for their s !rvicc.% they arc required to pay estimated 

quarterly income tax; pay their own social security taxes AND that portion o f  the 

social security tax un employer would normally pay for an employee.

5. They pay for all their business expenses. This would include licensing fees, 

continuing education classes, advertising, mailings, office equipment and supplies; 

long-distance telephone calls; design and implementation o f  a personal website -  in 

short -  EVERYTHING. They are a business within u business.

6. The broker has no control over the hours spent or how the licensee conoucts his 

business a. • 'g  as it’s within the boundaries o f  the law.

7. The IRS considers qualified real estate licensees as “independent contractors"

f a  b p )  I *  ^  "  U / 7 ;  / .
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IO U S E  C O M M I T T E E  R E P O I
* •*

Date or Committee A ction:_____ !  ^_____

The STATE AFFAIRS Committee considered: HB 284

HOUSE BILL NO. 284 PFD ALLOWABLE ABSENCE: FELLOWSHIPS

"An Act relating to participation in certain student fellowships as an allowable absence from the state for 
purposes o f eligibility for permanent fund dividends; and providing for an effective date."

Recommends it be replaced with [ ] HCS or [ ] CS for_____________________________________(_________ )
Fo r Senate B ills  with new title: [ ] Technical Title [  /  New Title: HCR___________ [ ] Same Title t ] New Title

[ ] attach amendments
f ] add new referral t o ______________Committee
( ) Letter of Intent____________ Committee

(7)
Date Referred to Committee: January 15,2008 FURTHER REFERRALS: Finance



Before the State Affairs Committee, Alaska State Legislature
Written testimony o f Dcmian A. Schane in support o f HB 284 (PFD Allowable Absences: 

Fellowships)

January 24,2008

Dear Committee Members:

My name is Demian Schane, and I am a resident o f Juneau, Alaska. I currently work for the 
National Oceanic & Atmospheric Administration, but I would like to make clear that I give this 
testimony as an individual and on my own behalf. I do not represent the views o f my agency or the 
federal government.

I applaud the efforts o f Representative I lawkcr and urge all legislative staff to support MB 284. I 
believe it is important, and the current PFD statute already docs this lo a certain extent, to support 
residents who leave the State for educational purposes or to serve the country and State (e.g., to 
serve in the military, in Congress, in the U.S. Peace Corps, or on the U.S. Olympic Team). The 
proposed amendment adds one more excusable absence that I believe is a worthy one.

[•very year, a handful o f Alaskans arc offered fellowship opportunities to live abroad in the pursuit 
of educational and/or vocational training. I personally spent 10 months in Iceland on a U.S. 
Fulbright grant studying the European Union’s mechanisms for regulating escapes from farm 
lishing operations. It was a uniquely rewarding experience and an honor and privilege to represent 
the U.S. and Alaska in Iceland.

The Fulbright Program is funded through the U.S. Department o f State ind it promotes a eultrrul 
and educational exchange program in numerous foreign countries. The grantees can enroll in a 
foreign university or conduct research independently under the auspices o f a university or 
professional organization. During the grant period, grantees will typically meet with the staff o f  the 
U.S. embassy and the host country’s counterparts. The host country may also offer a variety of 
forums to foster the exchange o f  ideas, experiences, and values. For example, in Leland, there were 
conferences on international seafood trade, aquaculture innovations, and genetic impacts on wild 
lish populations from farmed llsh escapes. In short, the program offers U.S. citizens an opportunity 
to further their understanding o f issues and policies o f international significance and experience 
how other cultures endeavor lo resolve them.

U.S. sponsored fellowships such as the U.S. Fulbright Program are professionally and personally 
rewarding. I hope that the Legislature recognizes and supports its fellow Alaskans' efforts to 
pursue such opportunities by allowing them to do so without losing their residential status and 
eligibility for a PFD disbursement.

Thank you for your time and consideration.

Sincerely.
Dcmian A. Schane 
836 C alhoun Avc 
Juneau, AK 49801 
907-463-5145





t o n e e p b & L

HOUSE STATE AFFAIRS 
COMMITTEE 
Amendment *

A M E N D M E N T  To Bill Number

Sponsor.__

OFFERED IN THE HOUSE 

TO: MB 284

Page 3, lire 18. following “Januar' I 

DELETE “2009"

INSERT “2005"

B -P a ,e :-
Logged By:.



JAN-23-2008 WED 04 :18 PH LEGAL SERVICES FAX NO. 807 485 2029 P. 01

FAX COVER SHEET

LEGAL SERVICES

(907) 465*3867 or 466*2450 
FAX (907) 465*2029 
M*1 Slop 3101

DIVISION OF LEGAL AND NCSCANCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA Stata CACrtd
ju n tsu ,/u * k a m o M ia i 

Doftvortea to: 129 0tf> St. Am. 329

TO:.

FAX:

DATE SENT.

f\Qp- L lj/\iA. A4</y\'.

— raowfc— ______
NUMBER OF PAGES .
(including cover A w t); j i j  ^ j j

lJ ^ j ̂  TIME W ^  SENT BY

DISPOSAL OF ORIGINAL:
MAIL FILE THROW AWAY HOLD FOR PICK UT___

NOTES/INSTRUCTIONS:
• ^  S L A  2 ^ 0 -^

WARNING: THE INFORMATION CONTAINED IN THIS FAX IS CONFIDENTIAL 
rr IZ INTENDED TO BE REVIEWED ONLY BY THE INDIVIDUAL NAMED 
ABOVE. IF THE READER OF THIS TRANSMITTAL PAGE IS NOT THE 
INTENDED RECIPIENT OR A REPRESENTATIVE OF THE INTENDED 
RECIPIENT. YOU ARE HEREBY NOTIFIED THA*1* ANY REVIEW. 
DISSEMINATION OR COPYLNG OF THIS FAX OR THE INFORMATION 
CONTAINED HEREIN IS PROHIBITED IF YOU HAVE RECFJVED THIS I AX IN 
ERROR. PLEASE Y ^ T ltX J IU i£ F N p £ ft_ n  YJ1*I-F-£Hi2NT A iiP
RETURN THIS FAX TO THE SENDER AT THE ABOVE ADDRESS. THANK YOU.

FORMS\FaxFbwi doc Rev 6/06



Ch-70 Tempokaxy and Special acts

APPUCATIONS. Kon*tom«j«, Mnmncat fund dhidend t&cMkm pmtdam t aftoo«. M 
ifldhuJMJ •**> ooaJ.fio t o a tot 200) bccawtc of Dm wncncUnew to AS () U£OI|t) mtdt to me I of 
Bki Act or who mr appfy <» behalf of JMtoar who beam of 9* mmtadnm. tmy fT j tot toe
tovkJenf by Sapttmbar 13. NGJ 11m tVparhnew of fintmx thail prrpatt $ tom tot t&tatkm mdtt toti xnion

* S«c X Tbr mrodifM Im ow Smc of Atoka u mmoM  by iM rc a mw MOtM to rod 
RETROACTIVITY. frgw «i*»« Act It Trail* to Jnwanr I 7001 -Sc-
• S««. 4. Pw Act toco rffRi iomdtortx utokr AS 01. IODTOio

Approtto f«Mll.20Q3 
Cftolnt to** 17. NKU. 

M M  I It mwam to W r>  1.7003

CHAPTER 70
AK ACT RiiATVto TO cw-OHiVMo a w m  ia» »n-ui> hc.voH11 IX tm rja tr M vm n ' v tm icx i 
mtitM avo n« tw w m ' annrwjxi m rm  »»■ m i caud ro acto war o r octy. a*o oovccmc 
roOANOTKWfCDAK.

SB 177
Btutmnt̂ kftlm LtgittomttfiktStmttfAtoua

Socoortt | tod 2 Ptrmamoa tom Sat Itbk of fttpotMm of Am

• So. X Tfc< woAfhd law #f 0« Sue of AtoU tt aewwdrt b> 03*4 a or» weu* e 
RETOOACIMTY Sactom I and loftoa Aflatrttraacme to lo w ) 1.200J

■a
•Sac.4. Ift*» A*tlaAxi.-fltoci.rwrduarij uOct AS01 lOCftOfc)

A*n'< * tom  11, J00) 
Cifcctftr Hoar 17. TOO), 

wcttoot I ato 7 aw mn»tc«*c » bM«nr 1.3003

ou;rcR7i
AN ACT Attnoaur*. no alm iu Raapoao Cowoft/Ttac *o mrrot imocnc *« tm oCKHtuivm. 
coMTTftunoH. KoomrtoNt. uajojham*. m w .'J l **• oaoutno or a m iuut om w km  amd 
atiAits fACkir»RM n r MA'toocT Anoxia Mnju4<Uiftjrcnttx>rvA*rH(>*c*n'k<ar« otrmvAir. 
ALmcacM nr Alaska IUaauao Cc*#ounnx to oau kmm io tauxrr mo* .a o lio : ak? 
mov«mc W* AM ITTTOnt OaJT

tor «r Mtncf tot tom Upttomt aftto tom tf Atottot
CSMSMTlffK)

• tw to i I. TW wrefJto »»■ of Bftc Vac af Atofca «t awwftN by atiUc a t r» wt aa to ito
FINDINGS. INTENT. AM) n. XPOU U) n* It****  to* to*

(I) be Alatoa *a»bw«f O p— I  it wtoM*) Ototof to tana — M fcwiaw of in uwr y, 
p— R| (mmtm tot a to toy tot tot mmpmutwm at mm* mmmto f»  mm**** toanad wotoa to  mm.

(3) r*»Oof tmm*4  tot ton to toy tottoan tor paryaiw af tab too ftor ato toa Atoka 
****** OfooBftoo by * * * * *  to* «» ffaftt't am * gm « v a o  -to *« **»*«*«* to tow ***** ** 
«Mtou. to t otatotf Ito to  to toa AtoM ItotoU Co-ton—  ami tot tot mm ami yn  fi>m — >b>toaaa 
aftotoatoi tot ow too af toa ato
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House Bill 284 
Sponsor Statement

Short Title: PFD Allowable Absence: Fellowships

HB 284 corrects an inequity in our statutes regarding aitov/abk* 
absences for Permanent Fund Dividends Current law provides for an 
allowable absence for students who are ’receiving vocational, 
professional, or other specfic education on a full time basis for which, as 
determine.' by the Alaska Commission on Postsecondary Education, a 
comparable program is not reasonably available in the state” For some 
reason, the above statutory language has been interpreted by regulation 
to exclude students who are participating in an international educational 
exchange under a U S Fulbnghi Scholarship

The Fulbright Scholar Program, .vhich was signed into law by President 
Truman in 1946. is sponsored by the United States Department of State 
Bureau of Educational and Cultural Affairs Every >ear tiie program 
sends 800 scholars and i >fessionais chosen for their academe merit 
and leadership potential, lo more than 150 countries, where they lecture 
or conduct research m a wide variety of fields

Those chosen for the Futonght program represent Alaska and the United 
States m foreign countries an over the world Grants are typcaly for 
three months to one year I encourage you to suppon this b*n and 
correct this inequality m our current law

S*0ff Contact AAUCfty ASM *4 9 A a m d u ie o s
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"Fostering leadership, learning end empathy between cultures was and 
remains the purpose of the International scholarship program." - Senator J. 
William Fulbright

THE FULBRIGHT PROGRAM:

Is sponsored by the U.S. Department of Slate.
Is the largest U.S. international exchange program offering opportunities for 
students, scholars, and professionals to undertake international graduate study, 
advanced research, university teaching, and teaching in elementary and secondary 
schools worldwide.
Was established in 1946 by the U S Congress to ‘enable the government of the 
United States to increase mutual understanding between the people of the Jnited 
States and the people of other countries "
Awarded approximately six thousoi 1 grants m 2006. ar a cost of more than $23S 
rmeton, to U.S. students, teachers, professionals, and scholars to study, iexh, 
ecture, and conduct research m more than ISO countries, and to their foreign 
counterparts to engage in similar activities in the Uneed States
Receives Ms primary source of funding through an annual appropriation from Congress to the Department of State. 
NrtlOpaDng governments and host institutions m foreign countries, and in the tinted States, also contribute 
finenoetfy through cott-shenr<g and indirect support, e g . through salary supplements, tuition waivers, and 
university housing

William fulbright

In This Section

Program History
The ongrn and development of the ridbnght Program, outlining its m*ss*on and vision 

U.S. Department of f tato
The role of the U S Department of State m the Fu&tgM Program,

Program Design
The U S Student Program



A B O I T  -  P R O G R A M  H IS T O R Y
Page location:

e Fulbrfi ht Program alma to bring a llttla m o m  knowledge, a little m o m  reason, and a little m o m  
compassion Into wo*fd affairs, and themby to Increase the chance that nations will learn at last to live In 
peace and ft lendshlp." - J. William Fulbright

In 1945, t anator J. William Fulbright introduced a bill in the United States 
Congress that called for the use of proceeds from the sale of surplus war property to 
fund the *pror lotion of international good will through the exchange of students in 
the fields of et ucatlon, culture, and science.*

On AuguP I, 1946, President Harry S. Truman signed the bill into law, and 
Congress crea ed the Fulbright Program.

The J. Wit am Fulbright Foreign Scholarship Board (FSB) was created by 
Congress to supervise the Fulbright Program. This 12-mcmb«.r Board, appointed by 
the President t f the United States, works in cooperation with the Bureau af 
Educational an I Cultural Affairs of the U.S. Department of State, binational Fulbright 
Commissions t id Foundations, and Public Affairs Sections of U.S. Embassies abroad, 
to administer t ie Program. The FSB sets policies and procedures for administration 
of the Fulbngh Program, has final authority for selection of all grantees, and 
supervises the ronduct of the program both in the United States and abroad. Click 
hcrc fcr a com.' tele hst of current f SB members.

The primer r source of funding for the Fulbright Program is an annual 
appropriation ft om Congress to the Department of State Participating governments 
and host institi uons in foreign countries, and in the United Stales, also contribute 
financially throi gh cost-sharing and indirect support, e.g., through salary 
supplements, t> mon waivers, and university ho- sing.

The Fulbrtg it U.S. Student Program is now the largest U.S. exchange program 
offering opporti mties for students and young professionals to undertake 
international gr duate study, advanced research, university teaching, and teaching 
in elementary a id secondary schools worldwide The U S. Student Program currently 
wards approxir lately 1,300 grants annually in all fields of study, and operates m 
e than 140 • ountncs worldwide
Smce the e tabiishment of the Program, more than 45,000 students from the 

United States ar d 148,000 students from other countries have benefited from the 
Fulbright expert nee.

The Fulbrtg) t Program has provided more than 250.000 participants, chosen for 
their leadership >otcntiai. with the opportumty to observe each others’ political, 
economic and ci Rural institutions, exchange ideas, and embark on joint ventures of 
importance to U e gcr.»eel welfare of the world’s inhabitants

U.S. Futortg' 4 Student alumni populate an entire range of profesuons and 
include heads of state, cabinet ministers, ambassadors. Members of Congress, 
judges, heads ol corporations, university presidents, journalist, artists, professors, 
and teachers. At .or John Uthgow Philip Otaae. opera singer Ranee
Fleming and ec nomst Joseph Slight* *r* among notable former grantees. President John F. Kennedy

signs the FuHv>ght-Kays Act 
• From es inception, me Fuibrtght Program has fostered bilateral relationships mto law, 1961

m which other countries and governments work with the U.S to set jomt
pnorRtei and shape the Program to meet shared needs. The world has been transformed m ensuing decades ut the 
fundamr nai principle of international partnership rema-ns at the core Of the Fulpnght mission

President Harry S. Truman 
signs the Fulbright Act into 

law. 1946.

r
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The united States Ucpartmfint_oLStale's Bureau_vf_EducfltiQnflLflnjLCialturaJ Affairs (£CA) sponsors the Fulbright Program 
under policy guidelines established by the ). William Fulbright Foreign Scholarship Board (FSB) and in cooperation with 
binationai Fulbrtg..; Commissions/Foundations and Public Affairs Sections of U.S. Embassies abroad.
As the administrative and executive arm of the Fulbright Program, the Bureau has fiscal responsibility for the preparation of 
an annual budget request to Congress and makes decisions on funding allocations to participating countries. Under policies 
established by the JLWllh.jn/ylbughL Foreign Scholarship Board, ECA also holds primary responsibility for the administration 
of the Program, together with the assista-cc of cooperating non-pro. Mganizations. The Bureau's contribution to the 
Fulbright Program in 2006 amounted to S 184.6 million.
Within a U.S. Embassy ab'oad (the Post), exchange program activities arc the responsibility of a Public Affairs Officer 
(PAO) or a Cultural Affairs Officer (CAO). At least one of these officers is a member of the local Binationai Commission 
and maintains liaison with J>e Commission on policy and program matters on behalf of the Bureau. In countries without a 
Commission, the PAO or CAO administers the educational exchange program

h t t p : / / u s . f u l b r x g h t o n u n e .o r g / t h i n k i n g _ e l i g i b i l i t y . h t m l
Page location: http̂ /us.fulbnghlvni're.ofg/about pfogramdcsign.html

TH. U.S. STUDEN PROGRAM:

k Awards grants to U.S. citizens in all fields of study
W Operates m more than 140 countries worldwide
• Aware- more t.tan 1,400 grants to U.S. students to study overseas
• Offers one academic year of study, research, or teaching assistantship experience
• Projects may include univervty course work, independent library or field research, or professional training in the 

arts.
• Preference will be given to candidates who have not had extensive recent experience abroad (excluding recent 

undergraduate study abroad), especially b. the country of applications

THE U.S. STUDENT PROGRAM IS DES1GNE0 FOR:

• Recent BA/BS graduates,
• Master’s, and doctoral candidates
• Young professionals, including writers, journalist i. and those in law. business, and other professional fields
• Artists and mutKians

http://us.fultxiqhtonllne.oro/about
http://us.fulbrxghtonune.org/thinking_eligibility.html
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To: Representative Bob Lynn, Chairman 
House State Affairs Committee

From: Representative Mike Hawker 

Date: January 16. 2008 

Re: House Bill 284

I request that House Bill 284, which woulo add the Fulbright 
Scholar Program to the list cf  allowable absences for Permanent 
Fund Dividends, be scheduled for a hearing in the House State 
Affairs Committee at your earliest convenience.

The Fulbright is the largest U.S. international exchange program, 
allowing students, scholar and professionals to pursue graduate 
study, advanced research and teaching opportunities abroad. 
Scholars are sponsored by the United States Department of State s 
Bureau of Educational and Cultural Affairs ana represent our state 
and country in more than 140 foreign countries

Attached you will find the current version of the bill, a sponsor 
statement and some background materials. Please feel free to 
contact me. or my legislative aide. Juli Lucky, if you need any 
additional ̂formation.

I
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Since 2004, AJWS has been a leader in the movement to end the genocide in Darfur, Sudan Targeted divestment is an 
addrtional tactic in AJWS' ongoing campaign to put real and concerted pressure on the Sudanese government While many 
of our elected officials have spoken o*;< in support of actions to stop the violence, diplomatic efforts have fallen far short of 
what is necessary.

Targeted divestment
• Offers an opportunity for citizens to increase economic pressure on Sudan and stop the flow of money that funds 

the genocide:
• Tells our elected officials that we are concerned about the genocide and expect them to act and
• Keef Darfur on the political agenda and in the media.

What is targeted divestment?
Targeted divestment focuses or '"jmpanies that dire - arii-directly finance the Sudanese government's military campaign 
against the people of Darfur. Of the 400+ international companies operating in Sudan, about two dozen are currently 
considered the "worst offending" and are targeted for engagement to change meir corporate beiiavior.

While U.S. sanctions prevent uomestically-owned companies from doing business in Sudan, many U.S. corporation' mutual 
funds and individuals are invested in foreign companies that ooerate there. Mair*y in the oil. energy, mineral extraction or 
weapons industries, these offending companies provide little to no benefit to Sudanese civilians and have failed to address 
the genocide in Darfur through corporate action. If such companies prove unresponsive to shareholders' efforts to address 
their complicity and refuse to change their behavior, shareholders then remove their funds.

How does targeted divestment work?
When institutions divest from companies doing business with Sudan, demand for the companies' shares falls and the share 
pnee loses value. When more institutions divest from offending companies, this effect is multiplied. Targeted companies 
who feel that their investments are threatened may either c. tcourjgc the Sudanese government a • change its behavior or 
stop their operations m Sudan entirely.

Is targeted divestment the same as the anti-apartheid movement to divest frcm South Africa?
Since it focuses on the worst offending companies, targeted divestment differs greatly from the "blanket' approach used 
dunng the South Africa divestment movement

Will targeted divestment hurt the general Sudanese population?
Targeted drvestment does not affect companies involved m medone. education, agriculture, consumer goods or the 
provision of humanitarian aid While the Sudanese government is profiting great'/ from its thnving oil industry, very little of 
that revenue benefits civilians. In fact more than 70 percent of the govemmen* s a! revenues are spent on defense. Both 
Amnesty International and Human Rights Watch report tnat these funds have been used to puxhase expensive mditao 
equipment hke the bombers and hekoptcrs used against crvibam m Darfiir.

Is targeted divestment effective?
S-idan has proven responsive to economic piessure m the past In 1997, when the U.S mposed s-.*ct»ons or. Sudan for 
sponso ing international terrorism (the regime hosted Osama txn Lad-n in the 1990s). the Sudanese government 
responded by breaking up terrorist networks and proving information to U.S intelligence agencies A sxn-Ur divestment 
campugn m protest of the government's human nghts abuses m South Sudan prompted xver.il mportant oJ companies to 
leave the country m the late I990v providing .in incentive for the government to enter nto peace negotiations to end a 20- 
year cml war between North a. id South Sudan

t!i W en R lh  Suvrl N*w Y ak  NY I00IB * i 2U 79 .’ i90U • 12127922910 t  • ww w d jw to ig



.....

Bill History/Action for 25th Legislature

SHORTTITI.K: DIVI SI INVES IMI'NVS IN SUDAN
/

STATUS DATE: 01 15/08

Bill History/Action for 25th Legislature 
HII.L: IID 217 
DIM. VERSION:
CURRENT STATUS: (II) STA 

THEN FIN
SPONSOR(i): RFPRF.SFNTATIVFTl) LYNN. OARA
HEARING: lUj SJAljsb02 ll.«LAMCAPirOL 106 TELECONFERENCE

TITI.E: "An Act relating td ccttiin involinenn of the Alaika permanent fund, the »tate'» retirement »y»tcm». the Slate of Alaika 
Supplemental Annuity Plan, and the defined compensation program for stale employee* in companies that d<) husincss in Sudjn. r. • ‘ 
reuniting thoic investments *

Hill Number: ["" 
Full Toxt J

Display Bill | Next Bill |

Sponsor Statement_______________ |

Display C o m m ittw  A ction with Bill History
Jm-Datc Jm i'atc Action
(II (M OK |6W. II) PKFFIII RI I.FASI D M OK
01 IA OR 1696 (»(. RFADTHFTIRSr TIME • REFERRALS
01 IS OK |69ft ,11) S. A. I IN
01 1508 16% (II) Rh. I RRI 1)10 SI All All AIRS

Similar Sutycvl Match*'! UatLSutacvtMatih
IMLRNAIIONAI.RII.AIIOV
INVLSIMIMS
OIL A OAS
PERMANENT FUND
PUBLIC I.MPI OVIIS
PUUIJC FINANCE
Rt IIRFMI NT
RHTtS
v\ UlLS A ALLOW AH IS

Hill Number P 

NoxtBH |

Display Bdl |

rw’ •*'» to Bass ►Vn Menu Ciith Icp s'aturet

hup. 'www.legis.sinle.ak.us/bosis/get_bill.ttsp7bilkHB' u20287&session *25 1/24/2008

http://www.legis.sinle.ak.us/bosis/get_bill.ttsp7bilkHB'


BV REPRESENTATIVES LYNN AND CARA

Introduced: 1/15/08 
Referred: S u te  Affairs, Finance
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£  A BILL

FOR AN ACT ENTITLED 

"An Act relating to certain investments of the Alaska permanent fund, the state's 

retirement systems, the State o f Alaska Supplemental Annuity Plan, and the deferred 

compensation program for state employees in companies (hat do business in Sudan, and 

restricting those Investments."

BE IT ENACTED BY THE LEGISLATURE OT THE STATE OF ALASKA:

* Section I. AS 37.10 is amended by adding a new section to read:

Sec. 37.10.212. Investments in companies involved in business in Sudan,

(a) The board shall comply with requirements o f  AS 37.13.125. For purposes o f  this 

subsection, references to the "board" in AS 37.13.125 are construed to mean the 

"Alaska Retirement Management Board."

(b) To the extent that this section conflicts with AS 37.10.270(a) or other 

provisions, the provisions o f this section prevail. The board may cooperate with the 

Board o f  Trustees o f the Alaska Permanent Fund Corporation in carrying out the 

requirements o f AS 37.13.125.
• *

11110287a -1- 11B 287
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* Sec. 2. AS 37.13 is amended by adding a new section to read:

Sec. 37.13.125. Investments in companies involved in business in Sudan,

(a) The board shall make its best efforts to identify all scrutinized companies in which 

the fund has direct or indirect holdings or might have holdings in the future that have 

active business operations in Sudan. The board shall prepare and update on a quarterly 

basis a scrutinized companies list. A company that stops active business operations in 

Sudan shall be removed from the list, and a company that becomes engaged in or 

resumes active business opcra.ions in Sudan shall be added to the list. The scrutinized 

companies list shall be created and updated based on evolving information, including 

information obtained by

0 )  reviewing publicly available information regarding companies with 

active business operations compiled by nonprofit organizations, research firms, 

international organizations, and government entities;

(2) contacting fund asset managers regarding the identity o f companies 

with active business operations;

(3) contacting other institutional investors that have divested from 

companies that nave active business operations.

(b) A company may not be included on the scrutinized companies list if

( 1) its primary purpose in Sudan is to provide humanitarian goods or 

services, services o f  a purely clerical or reporting nature, or food, clothing, or 

consumer goods that do not include oil-related activities, mineral extraction activities, 

or power production activities and if  the company has not taken actions within the 

immediately preceding 20-month period that support or promote the gcnocidal 

campaign in Darfur, including actions tha* prevent Darfur’s ' ictimizcd persons from 

communicating with each other, that encourage Sudanese citizens to speak out against 

an internationally approved security force for Dai fur, or that allc. the record on human 

rights abuses in Darfur;

(2) it has adopted, publicized, and implemented a formal plan to stop 

active business operations within one year and to refrain th reader from resuming 

active business operations;

(3j it has undertaken significant humanitarian efforts in conjunction

287
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with an international organization, the government o f Sudan, the regional government 

o f southern Sudan, or a nonprofit entity that has been evaluated and certified by an 

independent entity to be substantial and o f  benefit to one or more marginalized 

populations o f Sudan; or

(4) it has materially improved conditions for the gcnocidally 

victimized population in Darfur through negotiation with the government o f Sudan.

(c) The board shall, m an ongoing basis, identify the companies on the 

scrutinized companies list in which the fund has direct or indirect holdings. For each 

identified company, the board shall determine whether the company is engaged in 

active business operations or is now engaged only in inactive business operations. The 

board shall send a written notice informing each company engaged only in inactive 

business operations o f the requirements o f this section and shall encourage the 

company to icfrain from initiating active business operations. After sending the notice, 

the board shall remove the company from the scrutinized companies list. The board 

shall send a written notice to each company engaged in active business operations that 

the company is subject to divestment by the fund. The notice must offer the company 

the opportunity to clarify its activities in Sudan and encourage the company to stop its 

active business operations or convert the active business operations to inactive 

business operations to avoid divestment by the fund. If, within 90 days afier the notice 

has been sent, the company stops its active business operations, the company shall be 

removed from 'he scrutinized companies list.

(d) If. 90 da> s afier notice is sent by 'he board, a company continues to have 

active business operations in Sudan, all publicly traded securities o f  the company held 

directly by the fund and managed by an employee o f  the fund shall be immediately 

sold, redeemed, or otherwise divested. At least 50 percent o f  the assets o f the company 

held directly by the fund but not managed by an employee o f  the fund shall be 

divested within nine months afier the company's most recent placement on the 

scrutinized companies list, and the balance o f  those assets shall be divested during 'he

next six months. { a . .f t *  J * c
(c) Indirect holdings o f  the fund in assets o f  a tompanw on the scrutinized 

companies list that has active business operations need not be divested if the assets are

/ t m ^  tin  ,• lowj  f* o A y i i t  r / - V

IIH02X7a
N*w Taxt Underlined iDkLSTFV TtXT BMO'ETKD)

* Ai* W*

Hit 287

flM - f  ' i  f t .
, 'J* . -Vv v.j.

Ujk / j  J rJ



part o f a separate, actively managed commingled fund in which other investors also 

own shares or interests. However, the board shall submit a letter to the manager o f  the 

actively managed fund requesting that consideration be given to removing the 

company from the fund or creating a similar actively managed fund with assets that do 

not include companies with active business operations in Sudan. If the manager 

creates that her fund, the board shall replace im'cstmcrts in the original fund with 

investments in the other fund in an expedited manner that is consistent with the 

prudent investment standard.

(0  By February I o f each year, the board shall file a report with the 

legislature, the attorney general, and the United States Presidential Special Envoy for 

Sudan summarizing its activities under this section. The report must include the most 

recently updated list o f  scrutinized companies.

(g) To the extent that this section conflicts with AS 37.13.120 or other 

provisions, the provisions o f  this section prevail. The board may cooperate with the 

Alaska Retirement Management Board in carrying out the requirements o f this 

section.

(h) In this section,

(1) "active business operations" means engaging in commerce in any 

form in Sudan, including acquiring, developing, maintaining, owning, selling, 

possessing, leasing, or operating equipment, facilities, products, services, r • 

other apparatus o f business or commerce, but docs not include inactive business 

operations;

(2) "company" means any sole proprietorship, organization, 

association, partnership, corporation, joint venture, limited partnership, limited 

liability company, or other entity or business association, including all who..y owned 

subsidiaries, majority-owned subsidiaries, parent companies, or affiliates or business 

associations that exist for profit-making purposes;

(31 "government o f  Sudan" means the government in Khartoum, 

Sudan, lead by the National Congress Parly or any successor government, including 

the coalition Government o f  National Unity agreed on in the Comprehensive Peace 

Agreement for Sudan, but docs not include the regional government o f  southern

-4-
No*  f« * t fndmrlined iPtLFthD TtSXT BKACKtTFDl

IIII02X7*



Sudan;

(4) "inactive business operations" means the mere continued holding 

or renewal o f rights to propci ty in Sudan previously used for the purpose o f generating 

revenue but not presently used for that purpose;

(5) "marginalized populations" includes the portion o f  the population . 

in the Darfur region that has been gcnocidally victimized and in southern Sudan that 

has been victimized by Sudan's north-south civil war, the Beja, Rashidiya, and other 

similarly undcrscrvcd groups o f eastern Sudan, the Nubian and other similarly 

undcrscrvcd groups in Sudan's Abyci, Southern Blue Nile, and Nuba Mountain 

regions; and the Amri, llamadab, Manasir, and other similarly underscrvcd groups o f  

northern Sudan;

(6) "mineral extraction activities" means exploring for, extracting, 

processing, transporting, or wholesale selling or trading o f  minerals, and includes the 

provision o f supplies, services, or other forms o f support for those activities;

(7) "oil-related activities" means exploring for oil, owning rights to oil, 

exporting, extracting, producing, refining, processing, transporting, selling, or trading 

oil. or constructing, maintaining, or opcra.mg an oil pipeline, refinery, or other oil 

infrastii ture, and includes the provision o f supplies, services, or otncr forms o f  

support for those activities, but docs not include the retail sale o f  gasoline and oil- 

bused consumer products;

(8) "power production activities" means any business operation that 

involves a project commissioned by the National lilcctricity Corporation o f Sudan or 

other similar government o f  Sudan entity that engages in power generation and 

delivers, sells, installs, or maintains components for powei generation and delivery 

projects, and includes the provision o f supplies, services or other forms o f  support for 

those activities;

(°) "scrutinized company" means a company

(A) with business operations that involve contracts with,

provision of.supplies to, or provision o f services to the government o f  Sudan, a

company in which the government o f  Sudan has a direct or it direct equity

interest, or a company that is involved in a consortium or project

HH02X7* -5-
ToMC Undmrlined (OKLKTKD TEXT MACXSTTVl

H it 2X7



commissioned by the government o f Sudan if

(i) more than 10 percent o f the company's revenue or 

assets linked to Sudan involve oil-related activities or mineral 

extraction activities and less than 75 percent o f  the company's revenue 

or assets linked to Sudan involve contracts with or provision o f oil- 

related or nineral extracting products or services to the regional 

government of southern Sudan or a project or corsortium created 

exclusively by that regional government; or

(ii) more than 10 percent o f  the company's revenue or 

assets linked to Sudan involve power production activities and less than 

75 percent o f the company's power production activities include 

projects to provide power or electricity to the marginalized populations 

ofSudan:

rB) that is complied in the Par ur genocide by supponing or 

promoting the genocidal campaign, including taking action to prevent Darfur’s 

victimized persons from communicating with each other, to encourage 

Sudanese citizens to speak out at’ainst an internationally approvrd security 

force for Darfur, or to alter the record on human rights abuses in Darfur; or

(C) that supplies military' equipment to Sudan, unless the 

company can clearly demonstrate that the equipment is not being used by a 

l>arty panicipating m annc I conflict in Sudan, or is supplied solely to the 

regional government o f southern Sudan or an internationally recognized 

peacekeeping force or humanitarian organization 

* See. 3. AS 37.10 212 and AS 37 I!*.125 are repealed on the day after the Alaska

Ketirem *nt Management Hoard and the BoaH o f  Trustees o f  the Alaska Permanent Fund

Corporation jointly inform the reviser o f statutes that

( 1) the United Stales Congress or th President o f the United S t les has 

declared dial the Darfur genocide

(A) has been halted; and

(13) has not resumed for at least 12 months;

(2) the United Stales lias revoked all sanctions it imposed against the

i f B 1X7
TW I Lfxbrlined ioatTTD TKXT BKACKKTTVl

11802X7*



government of Sudan;

(3) the United States Congress or the President of the United States has

declared that the government o f  Sudan has honored its commitments

militias;

(C) to grant free and unfettered access for deliveries o f  humanitarian

assistance, and

(D) to allow for the safe and voluntary return o f refugees and internally

displaced persons; or

(4) the United Slates Congress or the President o f  the United States, through 

legislation or executive order, declares that mandatory d;v estment o f  the types provided for m

* Sec. 4. The uncodificd law o f the State o f  Alaska i' amended by adding a new section to 

read;

TRANSITION. Within <H) days jftcr the clTcctivc date o f  AS 37.10.212, added by see 

1 o f  this Act. and o f AS 37.13.125. added by see. 2 o f  this Act. the Alaska Retirement 

Management Hoard and the Board o f Trustees of the Alaska Permanent Fund Corporation 

shall prepare the ir ial list o f  scrutinized companies required to be identified by those 

sections.

AS 37.I3.I2S interferes with the conduct o f United States foreign policy.
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Sponsor Statement
H B 287

Alaska should not invest money in companies that have a business rclati >nship and arc complied 
with ihc Sudanese Government’s policy o f genocide in ihc Darfur region o f Western Sudan.

More than 400,000 people have been killed, an additional 2.5 million have been forced from 
their homes, and untold thousands o f  women and children have been abducted and raped, since 
Sudan began sponsoring attacks on innocent civilians in Darfur

On July 22.2004 the U.S. Cony s declared tha. 'the atrocities unfolding in Darfur, Sudan are 
genocide." This is the first lime >*« history' that the United Slates g vemment has recognized 
genocide while it's still occurring.

I IB 287 mandates targeted divestment and prohibits future investment o f  the state managed PhD 
and Pension fund* in targeted companies that do business with Sudan The overall objective o f  
this legislation is to pressure Sudan economically until it ends it’s gm ocidc in Darfur.

There arc few dungs an individual slate can do to end genocide. Targeted Divestment is one 
promising strategy to do just that: Pressure the Sudanese gov crnii.cn In end it’s genocide in 
Darfur The State o f  Alaska can do th’S wuh slim to no impact on lb . fu.id manager's w ise 
investment .tvndalc to invest principal while maximizing total rei'tm.

Alaska has very little invested in Sudan, about 36 million, or 0.1% o f  lot. j an J it’s
important to note tiul none o f  the targeted businesses currently operating in Sudan are Ai'encan

U.S. .senator Sam Brovvnback and former republican presidential candidate, said "We’ve said 
oflen ’never agar and taken up the pledge o f  ‘not on our watch.’ We also need to take up the 
pledge o f 'not on our dime "

To dale. 20 states have already divested assets front companies doing business with the 
government o f Sudan Alaska is the 49'* State to join the union, but it should mil be the last to 
say: "No to genocide, not on our dune M
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Estimated first year costs of Implementing a divestiture plan $10.9 -$14.6 million

Estimated ongoing costs of implementing a divestiture plan •
Excludes impact of divosturo on porormanco of fund essots

$8.3 -$8.9 million

Breakdown of Initial costs of Implementing a divestiture plan__________________

Equities portfolio restructuring Estimatod cost
Some managers will not bo ablo lo customize then account mandates APFC 
will need to search for replacement managors.

Mnnagor soarch
CoUan Associates (consultant) foe for threo manager seorchos: S26.00C search $78,000
Staff due dibgcnco travel for manager searches $4,800

Transaction costs to transfer holdings to ntw managers
Transaction costs r tnge from 0 25V0 5% of portfotio value 
Tukman - manage * $523 6mm largecap vaiuo portfolio 
GEAM • .nanages $494.7mm large cap growth portfolio 
GEAM - manages $468 3mm EAFE func

Transition Manager to facilitate holdings transfer*

Legal

Review of contracts for 3 replacement managers, estimated at 2 days per 
managor; Al remaining equities and fixed income contracts would need to bo 
tmundor'. estimated at a half day per contract Wo bebove that in-house 
counsel will be able lo absorb this workload.

Internal costs to implement legislation
Additional staff costs lo perform tasks m HB 287 Review pubbc information, 
contact fund managers and other institutional investors to identify companies 
engaged >n restricted octrvitios. Contact identified companies lo detormmo 
nature of business. If ac* v.tes are doomed restricted, notify company lo 
oncourago divestiture. 90 day Mow up to determine if company has compbed 
with drvestriuro. Ongomg monitoring

$1.3 • $2.6 mm 
$1.2 - ??.5 mm 
$1.2 -$2.3 mm

$745,000

$0

FY09
$33,775

Ongoing
$11,580

Purchase of externally genorated lists
IW Financial 
RiseMe.'K* Group 
KID Research

$13,000
$1? 000
SS.000

$13.̂00
$i2.u00 
J* - >0
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Alaska Permanent Fund Corporation
Analysis of HB 287 Oivost Investments in 
Sudan

Breakdown of annual c o s ts  of Im plementing a divestiture plan

Note: Annual costs wilt be incurred in the first year as well as in subsequent years

Existing managors that nood to customize their stratogy or replacement 
managers may charge higher annual foes:

Passivo equity index manager - assume manager mcreasos fee by 1 basis point. 
Since the APFC nas $5.1 billion in passivo index assets, this would increrso 
manager fees by $509,000 per year.

Active US equity managers (largo and small-cap) - assume managors increase 
fee by 2 5 bps. Since tho APF has $4 7 Mlicn in US equity assets, this would 
incroase fees by $1.2 million per year.

Acbvo Non-US equity managers (global, developed and emerging) • assume 
managers increase feo by 5 bps (Such lirms may havo more exposure in their 
portfolios and may experience a greater impact on how they manage their 
portfolios They may need to find replacement stocks that thoy othorwiso 
wouldn't havo to worry about.) Since the APFC has about $8 7 billion in global 
and non-US equity assets This would increase costs by $4 2 million per year.

Assume fixed income manager fees n o by j%. producing an increase of 
$381,000

Estimated cost

$509,000

$1.2 million

$4.2 million

$381,000

Noto Manager feus are based on the voiumo of assots under management The mcroase in fcos for 
customizing mandates for tho first year is estimated at $6 3 million. All budyot protections for fees aro based 
on APFC's rr Jcase assumption of an annual growth in assets of 7% each year Accordingly, we expect that 
this fee mcreaso will adjust upwards at 7% each year.

General Consultant Costs

The general consultant may mcreaso its feu to reflect its high*' cos's asraciatcd Unknown
with monitoring tho impact of divestituro For examplo. for each manapjr
runmng a customi/od strategy, that manager's performance would nee I to jo
compared to tho non-custormzed strategy The consultant would havo o
prepare analysis and report to tho APFC board on a ponodic basis.

Operational Considerations that could affect the APFC Finance, IT. Training an To bo dotorminod
H-gfw compliant* com • n**0 to mender manager hoUmg*
May ***od to add ttalt
Ms, «**d lo dmiop or buy »p*c»al ioH*ot
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LEGAL SERVICES

(907) * "5-3807 or 465-2450 
FAX (907)405-2029 
Matl Slop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA Slalo Capitol 
Juneau, Alaska 99801-1182 

Deliveries lo: 129 0th St., Rm. 329

M E M O R A N D U M January ! 7, 2008

SU BJECT: Restrictions on investments in companies that do business in
Sudan; Sectional Summary
(HB 287; Work Order No. 25-LS1170\M)

TO: Kf -cscntativc Lc: Gara 
Attn Mcagan Foster

FROM T .ara Brand* Cook
Jirector

Sec. 1. The Alaska Retirement Management Board is required to comply with 
AS 37.13.125, a new section added in bill sec. 2. The boaid is permitted to cooperate 
with the Board o f Trustees o f  the Alaska Permanent Fund Corporation in complying with 
the new section.

Sec. 2. A new section is added restricting certain investment in companies involved in 
business in Sudan. Under subsection (a), the Board o f Trustees o f  Ihc Alaska Permanent 
Fund Corporation is required to identify all scrutinized companies in which the 
Permanent Fund ’ as direct • indirect holdings or might have holdings in the future that 
have active bus .icss opera.ions in Sudan. The board must prepare and update on a 
quarterly basis a scrutinized companies list. Subsection (h) identifies the characteristics 
o f companies (hat may not be included on the scrutinized companies list. Subsection (c) 
requires the Board o f  Trustees to send certain notices to companies rcgarJing divestment 
requirements. Under subsection (d), if, 90 days after the notice is sent, a company 
continues to have active business operations in Sc an, ail publicly traded securities o f the 
company held directly by the Permanent Fund and managed by on employee of the fund 
must be divested. A divestment schedule is set out for securities rot managed bv an 
employee that arc held directly by the fund. Subsection (e) addresses indirect holdings o f  
the fund. The board is required to submit a letter to the manager o f  the fund requesting 
that consideration be given to removing investments in companies from the fund that 
have active business operations in Sudan. Under subsection (I). the Board o f  Trustees is 
required to file a report by February i each year summarizing its activities relating to 
divestment o f  investments in companies with active business operations m Sudan and 
including the list o f  scrutinized companies Under subsection (g). this new law prevails 
over other provisions o f  law. The Board o f  Trustees is permuted to cooperate w ith the 
Alaska Retirement Management Board in carrying out the requirements o f  ihc new law. 
Subsection (h) sets out definitions o f  terms used ... the new law.



Representative Les Gara 
January 17,2008 
Page 2

See. 3. The new provisions in this Act arc repealed when the U.S. Congress or President 
declares that the Darfur genocide has stopped and not been resumed for at least 12 
months, the U.S. revokes sanctions against the government o f Sudan, the U.S. Congress 
or President declares that the government o f  Sudan hos honored commitments to stop 
attacks on civilians and take certain other actions, or the U.S. Congress or President 
declares that mandatory dive. cment o f  investments in companies that do business in 
Sudan interferes with the conduct o f foreign policy.

See. 4. The Alaska Retirement Management Board and the Board o f  Trustees o f  the 
Alaska Permanent Fund Corporation arc required to prepare the initial list o f scrutinized 
companies within 90 days after the effective date the new sections added in this Act

TBCiljw 
08-018.Ijw



Statement by the President

For Irmedlat* Release 
Office cf the Press Sec'elery 

December 31.2007

the deep concern of the Congress over the con tin jed  vio lence In P-vfur perpetrated oy the g  u ^ i t e  H o u s e  N ew s
Government of Sudan and rebel groups. My Administration w ill cc<.. .iuo its efforts to bring a b o u t ----------------
significant improvements in  the conditions in Sudan through sanctions against the Government of Sudan and h igh level diplomatic 
engagement and by supporting the deployment of peacekeepers in Darfur.

This A d  purports to authorize State and loca l governments to divest from companies doing business in nam ed soctors in Sudan and 
thus risks being interpreted as insulating from Federal oversight State and local divestment actions that could interfere with 
implementation of national foreign policy. However, as tho Constitution vests the exdus ive authonty lo  co ndu d  foreign relations with 
the Federal Government, the executive branch sta ll construe and enforce this legislation in a manner that does not con flid  with that 
authonty.

C E O R G E  W . BUSH 

THE W H ITE HOUSE .

Today, I have signed into law S. 2271, the "Sudan Accountability and Divestment Act of 2007." I share

December 31,2007.

000

Return  to th is  a rt ic le  a t
http//w*«v ̂ tofK>use,Qov/newVre<oa$o$/2007.12/20071231 html
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S T A T E  O F  A L A S K A
2008 L E G I S L A T I V E  S E S S IO N

Identifier (file name)

FISCAL NOTE

HB2B7-DOR.TRE-02-08-08

F isca l Note Number: 
B ill Version:
() Pub lish Date:

D ep l. Affected: R evenu e  04
Title D ivestm ent of investment in Sudan RD U  Taxation and Treasury

Com ponent Treasury
Sponsor R ep  Lynn
Requester H ouse State Affairs C om ponent Number 121

E x p e n d it u r e s / R e v e n u e s (T h o u s a n d s  o f  D o lla rs )
Note: Amounts do not inc lude inflation un less otherw ise noted below .

Appropriation
Requ ired Information

O P ER A T IN G  EX PEND ITURES FY  2009 FY  2009 FY 2010 FY  2011 FY 2012 FY  2013 F ' 2014
Personal Serv ices 33.8 11.6 11.6 11.6 11.6 11.6
Travel 4.8
Contractua l 2.954.3 2.676.3 2.876.3 2,876.3 2.876.3 2.876.3
Supp lies
Equ ipm ent
Land & S triK .ures
Grants & C la im s
M isce llaneous

TOTA L  O PERA T ING 2,992.9 2,887.9 2,887.9 2,887.9 2,887.9 2.887.9

ICA P ITA L  EX PEND ITURES 1 1 ! 1 1 1 1

IC H A N G E  IN  R EV EN U ES  ( ) 1 1 1 1 1 1 "  ']

FUND  S O U R C E (Thousands of Dollars)
il002  Fodoral R ecep ts
l003  GF Match
1004 GF 2.9929 2.8879 2.8879 2.887.9 2.887 9 2.8879
1005 GF/Prograrn Rece ipts
1037 GF/Mental Hea'th
O ther Interagency Rece ip ts

TOTAL 2,992.9 2.887.9 2,887.9 2,887.9 2,887.9 J.887.9

E s t im a te  o f a n y  curren t year (FY2008) cost: 00

POS IT ION S
Full-time 0 0 0 0 0 0 0
Part-time 1.0 1 1 1 1 1
Temporary

ANALYS IS : (■ rrai'a soparato pope <f/ occnary)
P lease see the details on  oago two

Prepared by Brian C  Andrews______________________________________________________________ P hone 901465-3663
D iv is ion  R evenue/T reasury________________________________________________________ Dale/Tune 1’ a 08 12 00 AM

ovod by Jerry Burnett Date 2/8/2008_____
Department of Revenue__________________________________

I

«aot9oa« immm Pago 1 of 2



S T A T E  O F  A l  A S K A  B I L L  N O .  HB 287
2008 L E G I S L A T I V E  S E S S IO N

^ A N A L Y S IS  C O N T IN U A T IO N

Indentify and hlra scrcer ng aarvica provider* • $30,000
Oocido on. hiro and fund information providers to provido a daily scroonlng sorvice that could bo uaod by all of tho ARV6 a activo 
rr snago's

IW . mancial- $13,000 
RiskMotncs Croup - $12 000 
K ID  Rosoarch - $5 000

Monay managar contract ravla lon • $2.8 m illion
Rostnctmg rvostmont nay  roquiro contract roviaicna and incroaaoa m managomont foes

Passivo oquity index managers - assumo loos incroaso by 1 basis point With $3 0 M lwn assets in this catoc mpnagor foes will 
mcroas.' by $297,798 por year

Activo UJ;. Equit; managers - assumo loos incroaso by 2 5 basis points With $3 2 billion assots m this category managor foes will 
incroaso by $801 Su3 por year

Activo Non JS oquity managers - assume foes incroaso by 5 basis points With $3 5 billion assots m this catogory. managor foo» will 
incroaso by $1 7 million por yoar

Money manager replacement. Incurred only in  FY09 • $82,800
Rostnctmg investment may also result in a change m managers if somo managors oio unablo or unwilling to comply 
CaSan Associates foo for throe managor searchos S26 000/manager 
St iff duo diiigoncu travel for managor searches $4,800

Internal coat for in itia l implementation - $33,800 In FY09 and $11,6C0/FY thereafter
Ajditional staff costs assr -uitod with monitoring and reporting for compkanco with HB287

Pago 2 of 2



(90/) 465-3867 or 465-2450 
FAX (907) 465-2029 
M a il S top  3101

LEGAL SERVICES
D IV IS IO N  O F  LEGAL AND  R E S E A R C H  S E R V IC E S  

LEG ISLA T IV E  A FFA IR S  A G E N C Y  
STATE O F  A LASKA State Cap ito l 

Juneau , A laska 99801-1182 
D e live r ies  to: 129 6th St.. Rm . 329

M E M O R A N D U M  J a n u a r y  17, 2008

S U B J E C T :

T O :

F R O M :

R e s t r ic t io n s  o n  in v e s tm e n t s  in  c o m p a n ie s  th a t  d o  b u s in e s s  in
S u d a n :  S e c t io n a l S u m m a r y
( H B  287; W o r k  O r d e r  N o .  25-LS1170\M )

R e p r e s e n t a t iv e  L c s  G a r a  
A t t n :  M c a g a n  F o s te r

T a m a / a  B r a n d t  C o o k  
D ir e c t o r

S e c .  1. T h e  A la s k a  R e t ir e m e n t  M a n a g e m e n t  B o a r d  is  r e q u ir e d  to  c o m p ly  w it h  
A S  37 .13 .125 , a  n e w  s e c t io n  a d d e d  in  b i l l  s e c . 2. T h e  b o a r d  is  p e rm it t e d  to  c o o p e r a te  
w i t h  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A la s k a  P e rm a n e n t  F u n d  C o r p o r a t is m  i n  c o m p ly in g  w it h  
t h e  n e w  s e c t io n .

S e c .  2. A  n e w  s e c t io n  is  a d d e d  r e s t r ic t in g  c e r t a in  in v c s t i  n t i n  c o m p a n ie s  in v o l v e  1 in  
b u s in e s s  i n  S u d a n  U n d e r  s u b s e c t io n  (a), t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A la s k a  P e rm a n e n t  
F u n d  C o r p o r a t io n  is  r e q u ir e d  to  id e n t i f y  a l l  s c r u t in iz e d  c o m p a n ie s  in  w h ic h  th e  
P e rm a n e n t  F u n d  h a s  d ir e c t  o r  in d ir e c t  h o ld in g s  o r  m ig h t  h a v e  h o ld in g s  in  t h e  f u t u r e  tha t 
h a v e  a c t iv e  b u s iu  ss o p e r a t io n s  in  S u d a n . T h e  b o a id  m u s t  p r e p a r e  a n d  u p d a t e  o n  u  
q u a r t e r ly  b a s is  a  s c r u t in iz e d  c o m p a n ie s  l is t .  S u b s e c t io n  ( b )  id e n t i f ie s  t h e  c h a r a c t e r is t ic s  
o f  c o m p a n ie s  th a t  n v v  n o t  b e  in c lu d e d  o n  t h e  s c r u t in iz e d  c o m p a n ie s  l is t .  S u b s e c t io n  (c) 
r e q u ir e s  t h e  B o a r d  o f  T r u s t e e s  t o  s e n d  c e r t a in  n o t ic e s  to  c o m p a n ie s  r e g a r d in g  d iv e s tm e n t  
r e q u ir e m e n t s .  U n d e r  s u b s e c t io n  (d ) , i f ,  90 d a y s  a f t e r  t h e  n o t ic e  is  s e n t , a  c o m p a n y  
c o n t in u e s  t o  h a v e  a c t iv e  b u s in e s s  o p e r a t io n s  i n  S u d a n ,  a l l  p u b l i c l y  t r a d e d  s e c u r i t ie s  o f  th e  
c o m p a n y  h e ld  d i r e c t l y  b y  t h e  P e rm a n e n t  F u n d  a n d  m a n a g e d  b y  a n  e m p lo y e e  o f  t h e  f u n d  
m u s t  b *  d iv e s t e d .  A  d iv e s tm e n t  s c h e d u le  is  set o u t  fo r  s e c u r it ie s  n o t  m a n a g e d  b y  a n  
e m p lo y e e  th a t  a r e  h e ld  d i r e c t l y  b y  t h e  f u n d . S u b s e c t io n  ( c)  a d d r e s s e s  in d ir e c t  h o ld in g s  o f  
t h e  f u n d . T h e  b o a r d  is  r e q u ir e d  to  s u b m it  a  le t t c .  t o  th e  m a n a g e r  o f  t h e  f u n d  r e q u e s t in g  
tha t c o n s id e r a t io n  b e  g i v e n  t o  r e m o v in g  in v e s tm e n t s  in  c o m p a n ie s  f r o m  t h e  f u n d  tha t 
h a v e  a c t iv e  b u s in e s s  o p e r a t io n s  i n  S u d a n . U n d e r  s u b s e c t io n  ( I) , t h e  B o a r d  o f  T r u s t e e s  is  
r e q u ir e d  t o  f i l e  a  r e p o r t  b y  F e b r u a r y  I e a c h  y e a r  s u m m a r iz in g  it s  a c t iv i t ie s  r e la t in g  to  
d iv e s tm e n t  o f  in v e s tm e n t s  in  c o m p a n ie s  w i t h  a c t iv e  b u s in e s s  o p e r a t io n s  in  S u d a n  a n d  
i n c l u d i n g  t h e  l is t  o f  s c r u t in iz e d  c o m p a n ie s .  U n d e r  s u b s e c t io n  (g ) , t h is  n e w  la w  p r e v a i ls  
o v e r  o t h e r  p r o v is io n s  o f  la w . T h e  B o a r d  o f  T r u s t e e s  is  p e rm it t e d  t o  c o o p e r a t e  w i t h  th e  
A la s k a  R e t ir e m e n t  M a n a g e m e n t  B o a r d  in  c a r r y in g  o u t  t h e  r e q u ir e m e n t s  o f  th e  n e w  la w  
S u b s e c t io n  ( h )  s e ts  o u t  d e f in i t io n s  o f  t e rm s  u s e d  in  t h e  n e w  la w .
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S e c . 3 . T h e  n e w  p r o v is io n s  in  t h is  A c t  a r c  r e p e a le d  w h e n  t h e  U .S .  C o n g r e s s  o r  P r e s id e n t  
d e c la r e s  th a t  th e  D a r f u r  g e n o c id e  h a s  s to p p e d  a n d  n o t  b e e n  r e s u m e d  fo r  at le a s t 12 
m o n t h s ,  t h e  U .S .  r e v o k e s  s a n c t io n s  a g a in s t  t h e  g o v e r n m e n t  o f  S u d a n ,  t h e  U .S .  C o n g r e s s  
o r  P r e s id e n t  d e c la r e s  th a t  th e  g o v e r n m e n t  o f  S u d a n  h a s  h o n o r e d  c o m m itm e n t s  to  s to p  
a t ta ck s  o n  c i v i l i a n s  a r  1 ta k e  c e r ta in  o t h e r  a c t io n s ,  o r  th e  U .S .  C o n g r e s s  o r  P re s id e n t  
d e c la r e s  th a t  m a n d a t o r y  d iv e s tm e n t  o f  in v e s tm e n t s  in  c o m p a n ie s  tha t d o  b u s in e s s  in  
S u d a n  in t e r f e r e s  w i t h  t h e  c o n d u c t  o f  f o r e ig n  p o l i c y .

S e e . 4 . T h e  A la s k a  R e t ir e m e n t  M a n a g e m e n t  B o a r d  a n d  t h e  B o a r d  o f  T r u s t e e s  o f  th e  
A la s k a  P e rm a n e n t  F u n d  C o r p o r a t io n  a r c  r e q u ir e d  to  p r e p a r e  t h e  i n i t i a l  l is t  o f  s c r u t in iz e d  
c o m p a n ie s  w i t h i n  90 d a y s  a f te r  t h e  e f f e c t iv e  d a t e  th e  n e w  s e t u o n s  a d d e d  i n  t h is  A c t .
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T h a n k  y o u  fo r  c o n t a c t in g  m e  a b o u t  t h e  s it u a t io n  in  D a r f u r ,  S u d a n .  I  a p p r e c ia t e d  
r e c e iv in g  y o u r  v ie w s  a n d  th e  p e t i t io n  y o u  s u b m it t e d  to  m y  o f f ic e .

Y o u  w i l l  b e  p le a s e d  to  k n o w  th a t  I  j o i n e d  w i t h  95 o f  m y  S e n a t e  c o l le a g u e s  in  s e n d in g  a  
le t t e r  to  C h in e s e  P r e s id e n t  H u  J in t a o  u r g in g  h im  *o p u t  p r e s s u r e  o n  t h e  g o v e r n m e n t  o f  S u d a n  to  
e n d  m i l i t a r y  o p e r a t io n s  i n  D a r f u r .  A s  o n e  o f  S u d a n ’s  m a in  in v e s t o r s  a n d  a  m e m b e r  o f  th e  U .N .  
S e c u r i t y  C o u n c i l ,  C h i n a ’ s  c o o p e r a t io n  is  c r i t i c a l  to  e n d in g  t h e  c r is is .

Y o u  a ls o  s h o u ld  b e  a w a r e  t h a t , o n  O c t o b e r  10 ,2006 , a l l  100 U n it e d  S la t e s  S e n a to r s  
s ig n e d  a le t t e r  to  A r a b  L e a g u e  S e c r e t a r y  G e n e r a l  A m r  M o u s s a  a s k in g  th a t  th e  A r a b  L e a g u e  p re s s  
S u d a n e s e  P r e s id e n t  O m a r  H a s s a n  E l- B a s h ir  t o  h a lt  S u d a n ’s m i l i t a r y  o f f e n s iv e  in  D a r f u r ,  
w i t h d r a w  S u d a n e s e  *ro o p s  f r o m  t h e  a r e a , a n d  f a c i l i t a t e  th e  d e p lo y m e n t  o» U n i t e d  N a t io n s  
p e a c e k e e p e r s  to  th'c t w g io n . ' I n  a d d i t io n ,  o n  S e p t e m b e r  19, 2006, t h e  P r e s id e n t  n a m e d  f o rm e r  
U S A I D  A d m in is t r a t o r  A n d r e w  N a t s io s  as  h is  S p e c ia l  E n v o y  t o  D a r f u r  to  le a d  t h e  U n i t e d  S ta te s ’ 
e f fo r t s  i n  b r in g in g  p e a c e  t o  th e  r e g io n .

O n  D e c e m b e r  9 , 2006, t h e  U . S .  S e n a t e  p a s s e d  S e n a te  R e s o lu t io n  631, u r g in g  th e  
G o v e r n m e n t  o f  S u d a n  t o  im p le m e n t  t h e  a g r e e m e n t  f o r  a  U n i t e d  N a t io n s  p e a c e k e e p in g  f o r c e  in  
D a r f u r .  C o n g r e s s  a ls o  h a s  p a s s e d  in t o  la w  t h e  D a r f u r  P e a c e  a n d  A c c o u n t a b i l i t y  A c t  o f  2006, 
d ir e c t in g  t h e  P r e s id e n t  t o  b lo c k  t h e  a s se ts  a n d  d e n y  v is a s  a n d  e n t r y  in t o  t h e  U n i t e d  S ta te s  o f  a n y  
i n d i v i d u a l  ( a n d  f a m i l y  m e m b e r )  a n d  a s s o c ia t e s  r e s p o n s ib le  f o r  a c ts  o f  g e n o c id e ,  w a r  c r im e s ,  o r  
c r im e s  a g a in s t  h u m a n i t y  i n  S u d a n .  T h e  l e g is la t io n  a ls o  p r o h ib it s  U .S .  p o r t  e n t r y  t o  c a r g o  s h ip s  
o r  o i l  t a n k e r s  e n g a g e d  i n  t r a d e  a c t iv i t i e s  i n  S u d a n ’s o i l  s e c to r  o r  i n v o l v e d  i n  t h e  s h ip m e n t  o f  
g o o d s  f o r  t h e  A r m e d  F o r c e s  o f  S u d a n .  It  a ls o  p r o h ib it s  U .S .  a s s is t a n c e  to  c o u n t r ie s  th a t  v io la t e  
t h e  U n i t e d  N a t io n s  S e c u r i t y  C o u n c i l  e m b a r g o  o n  m i l i t a r y  a s s is t a n c e  t o  S u d a n .  I a m  h o p e f u l  tha t 
t h e  E u r o p e a n  U n io n  w i l l  f o l l o w  s u it  a n d  e n a c t  s a n c t io n s  as  w e l l .

A s  y o u  k n o w ,  t h e  G o v e r n m e n t  o f  S u d a n  r e c e n t ly  s ta te d  th a t  i t  w o u ld  a c c e p t  a  U n it e d  
N a t io n s  in t e r n a t io n a l  p e a c e k e e p in g  f o r c e  to  b e  d e p lo y e d  to  t h e  D a r f u r  r e g io n .  W i t h  a b o u t  20,000 
s o ld ie r s  a n d  6,000 c i v i l i a n  p o l i c e  o f f ic e r s ,  it  w i l l  b e  t h e  w o r ld ' s  la r g e s t  p e a c e k e e p in g  o p e r a t io n ,  
c o s t in g  S2 b i l l i o n  i n  t h e  f ir s t  y e a r . T h e  f o r c e  is  e x p e c t e d  to  d e p lo y  la t e r  t h is  y e a r  I w i l l  c o n t in u e  
to  p re s s  K h a r t o u m  l o  s t ic k  to  t h is  a g r e e m e n t .
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W it h  r e g a rd  to  d iv e s tm e n t  o f  s ta te  f u n d s  f r o m  c o m p a n ie s  th a t  d o  b u s in e s s  w i t h  th e  
g o v e r n m e n t  o f  S u d a n ,  ?.s y o u  m a y  k n o w ,  F lo r id a  r e c e n t ly  b e c a m e  t h e  f ir s t  s ta te  to  e n a c t  a  la w  
d iv e s t in g  s ta te  p e n s io n  f u n d s  f r o m  Ir a n  a n d  S u d a n . T h e  g o v e r n o r  s ig n e d  t h e  b i l l  i n t o  l a w  o n  J u n e  8, 2007. C o n n e c t ic u t ,  I l l i n o i s ,  M a in e ,  N e w  J e rs e y  a n a  O r e g o n  h a v e  a ls o  b e g u n  t o  d iv e s t  p u b l i c  
p e n s io n  f u n d s  f r o m  S u d a n .  S . 831, t h e  S u d a n  D iv e s tm e n t  A u t h o r iz a t io n  A c t  o f  2007, w o u ld  
s a f e g u a r d  a  s ta t e ’s r ig h t  to  d iv e s t  s u c h  f u n d s . S . 831 w a s  in t r o d u c e d  o n  M a r c h  8t h  a n d  r e f e r r e d  
to  t h e  S e n a te  C o m m it t e e  o n  B a n k in g ,  H o u s in g ,  a n d  U r b a n  A f f a ir s ,  o f  w h i c h  I  a m  n o t  a  m e m b e r .  
S h o u ld  th e  f u l l  S e n a t e  c o n s id e r  r e la t e d  l e g is la t io n  o r  a d d it io n a l  a p p r o p r ia t io n s  f o r  t h e  c r is is  in  
D a r f u r ,  I  w i l l  k e e p  y o u r  s u p p o r t  fo r  it  i n  m in d .

A g a in ,  t h a n k  y o u  f o r  c  m t a c t in g  m e .

S in c e r e ly ,

4 J sa  M u r k o w s k i 
U n i t e d  S ta te s  S e n a t o r



%
T H E  W H I T E  H O U S E
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A u g u s t  29, 2007

M s .  K e l l e y  N ix o n  
U n i t  1
2439 R o n n y  P la c e  
A n c h o r a g e ,  A la s k a  99508-3823

D e a r  M r N ix o n :

T h a n k  y o u  fo r  s h a r in g  y o u r  v ie w s  o n  t h e  c r is is  i n  S u d a n . P r e s id e n t  B u s h  a p p r e c ia t e s  y o u r  t a k in g  
t h e  t im e  to  w r it e  a b o u t  t h is  im p o r t a n t  is s u e .

T h e  b r u t a l t r e a tm e n t  o f  in n o c e n t  c i v i l i a n s  in  t h e  D a r f u r  r e g io n  o f  S u d a n  is  u n a c c e p t a b le  to  th e  
P r e s id e n t .  H e  a b h o r s  t h e  lo s s  o f  l i f e  i n  S u d a n  a n d  h a s  c a l le d  t h is  m a s s iv e  v io le n c e  a  g e n o c id i  
H e  b e l i e v e s  tha t t h e  p e o p l e  o f  D a r f u r  h a v e  s u f f e r e d  t o o  lo n g  a n d  th a t  t h e  w o r ld  h a s  a  m o r a l 
o b l ig a t io n  to  h e lp  s t o p  t h e  v io le n c e .  S u d a n  r e m a in s  o n e  o f  t h e  h ig h e s t  f o r e ig n  p o l i c y  p r io r it ie s  
fo r  P r e s id e n t  B u s h  a n d  h is  A d m in is t r a t io n ,  a n d  h e  is  c o m m  t tc d  to  w o ik in g  w i t h  t h e  in t e r n a t io n a l 
c o m m u n i t y  to  r e s o lv e  t h is  h u m a n i t a r ia n  e n s is .

P r e s id e n t  B u s h  h a s  d e m a n d e d  th a t t h e  S u d a n c .  e  g o v e r n m e n t  w o r k  w i t h  p e a c e k e e p e r s  a n d  e n d  t h e  
c a m p a ig n  o f  v i o l e n c e  t h a t  ta rg e ts  d e f e n s e le s s  m e n ,  w o m e n ,  a n d  c h i l d r e n .  H o w e v e r ,  P r e s id e n t  
B a s h ir  o f  S u d a n  h a s  r e p e a t e d ly  o b s t r u c t e d  in t e r n a t io n a l e f f o r t s  t o  b r in g  p e a c e  to  h is  c o u n t r y .  A s  a  
r e s u lt ,  P r e s id e n t  B u s h  e x p a n d e d  s a n c t io n s  a g a in s t  th e  S u d a n e s e  g o v e r n m e n t  a n d  ta r g e te d  e c o n o m ic  
r e s t r ic t io n s  a g a in s t  c o m p a n ie s  a r d  in d i v id u a ls  r e s p o n s ib le  f o r  t h e  v io le n c e .  T h e  U n i t e d  S ta te s  is  
a ' i o  p r q io r c d  t r  im p o s e  a d d i t io n a l  p u n i t i v e  m e a s u r e s  a n d  s a n c t io n s  u g a in s i ( h o s e  v io la t i n g  h u m a n  
n g h t s  o r  im p e d in g  t h e  p e a c e  p r o c e s s

I  h c  P r e s id e n t  is  w o r k in g  w i t h  o u r  a l l i e s  t h r o u g h o u t  t h e  w o r ld  t o  p r o s id c  s e c u r it y  f o r  t h e  p e o p le  
o f  D a r f u r  a n d  p r o m o t e  p o l i t i c a l  r e c o n c i l i a t io n .  T h e  U n i t e d  S ta te s  s t r o n g ly  s u p p o r t s  t h e  im p o r t a n t  
w o r k  o f  t h e  U n i t e d  N a t io n s - A f r ic a n  U n io n  h y b r id  p e a c e k e e p in g  o p e r a t io n .  T h is  f o r c e  o f  n e a r ly  
26 ,000 m i l i t a r y  p e r s o n n e l a n d  p o l i c e  c a n  p la y  a  c r i t i c a l  r o le  i.< s t o p p in g  a rm e d  a t ta c k s , p r o t e c t in g  
c i v i l i a n s ,  a n d  p r e v e n t in g  f u r t h e r  d is r u p t io n s  to  t h e  im p le m e n t a t io n  o f  t h e  D a r f u r  P e a c e  A t  - cm en t. 
A m c n c a  w i l l  r e m a in  f o c u s e d  o n  p u r s u in g  th e  f u l l  im p le m e n t a t io n  o f  t h e  p e a c e  a g r e e m e n t  a n d  a
la s t in g  p o l i t i c a l  s e t t le m e n t  s o  th a t  t h e  a t r o c it ie s  c o m e  t o  a n  e n d .

•* *



A s  A m e r ic a  w o r k s  i n d i v i d u a l l y  a n d  w i t h  o t h e r  n a t io n s  to  in c r e a s e  p r e s s u r e  o n  S u d a n ’s 
g o v e r n m e n t ,  w e  w i l l  c o n t in u e  to  h e lp  t h e  r e f u g e e s  a n d  s u p p o r t  t h e  p e o p le  o f  D a r f u r .  O v e r  
•he p a s t s e v e r a l y e a r s , t h e  U n i t e d  S ta te s  h a s  le d  t h e  w o r ld  in  p r o t c c t i i  g  t h e  l i v e s  o f  c i v i l i a n s  in  
D a r f u r .  A m e r ic a  is  t h e  la r g e s t  s in g le  ' m o r  to  t h e  p e o p le  o f  D a r f u r  a n d  h a s  p r o v id e d  m o r e  th a n  
$1.7 b i l l i o n  i n  h u m a n i t a r ia n  a n d  p e a c e k e e p in g  a s s is t a n c e  s in c e  t h is  c r is is  b e g a n .

T h e  P r e s id e n t  w i l l  c o n t in u e  to  s ta n d  fo r  t h e  in n o c e n t  u n t i l  p e a c e  i n  D a r f u r  is  s e c u r e d . F o r  m o r e  
in f o r m a t io n ,  y o u  m a y  w is h  to  v is i t  t h e  W h i t e  H o u s e  w e b s it e  a t w h i ic h o u s c .g o v / i iu o c u s / a f r ic a .  
T h a n k  y o u  a g a in  f o r  w r it in g .

S in c e r e ly ,

D a r r e n  v  n i p p
S p e c ia l  A s s is t a n t  to  t h e  P r e s id e n t
a n d  D ir e c t o r  o f  P r e s id e n t ia l  C o r r e s p o n d e n c e
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G o v e r n o r  E le c t  S a ra h  P a lm  
245 W . 5th A v e n u e  
A n c h o r a g e  A K  99501-2358

D e a r  G o v e r n o r  E le c t  P a l in :

A s  y o u  p r e p a re  to  b c c o m -  the  n e w  g o v e r n o r , w e  w r it e  to d a y  to  c a l l  o n  y o u  lo  d ir e c t  y o u r  
s ta te  to  ta k e  a c t io n  to  d iv e s t  i t s e l f  f rom  c o m p a n ie s  id e n t if ie d  as  a s s is t in g  th e  c u r r e n t  r e g im e  in  
S u d a n . T h is  m a tte r  is  o f  th e  h ig h e s t  p r io r it y  r e la t in g  to  th e  o n g o in g  g e n o c id e  in  th e  D a r fu r  r e g io n  
o f  S u d a n . A s  y o u  m a y  k n o w , m o s t  r e c e n t ly  th e  states o f  C a l i f o r n ia ,  C o n n e c t ic u t ,  I l l i n o is ,  M a in e ,  
N e w  J e rs ey  a n d  O r e g o n  h a v e  m o v e d  to  d iv e s t  f rom  c o m p a n ie s  d o in g  b u s in e s s  w it h  S u d a n .

F o r  o v e r  20 y ea rs  th e  g o v e r n m e n t  o f  S u d a n  w a s  e n g a g e d  in  a  b ru ta l c i v i l  w s  w it h  the  
p e o p le  o l  - o u th em  S u d a n . 'H i is  c o n f l ic t  to o k  th e  l iv e s  o f  o v e r  2 m i l l i o n  p e o p le .  D u r in g  th is  t im e  
s la v e r y  f lo u r is h e d  a n d  te r ro r ism  to o k  ro o t in  S u d a n . In  th e  1990’s O s a m a  b in  L a d e n  to o k  re fu g e  
in  S u d a n  a n d  o p e ra te d  te r ro r is t ‘ r a in in g  c a m p s . I n  2003, as th e  w a r  w a s  e n d in g ,  a c o n f l i c t  in  
S u d a n 's  D a r f u r  r e g io n  b ro k e  o u t  T h e  g o v e r n m e n t  re a c te d  b y  a r m in g  a  m i l i t i a  a n d  b e g in n in g  a 
c a m p a ig n  o f  g e n o c id e . T h a t  w a s  th re e  y ears  a g o . O v e r  400,000 p e o p le  h a v e  d ie d  r in c e  a n d  o v e r  2 m i l l i o n  c o n t in u e  to  b e  at r is k .

W e  h a v e  f o l lo w e d  S u d a n  fo r  m a n y  y ea rs . M a n y  o f  us  h a v e  t r a v e le d  to  S u d a n . W e  h a v e  
w it n e s s e d  th e  h o r ro rs  a n d  th e  im p a c t  o f  d e c a d e s  o f  w a i T h e r e  is  n o  q u e s t io n  tha t th e  
g o v e r n m e n t  o f  S u d a n  o r c h e s t ra te d  a n d  c o n t in u e s  to  d ir e c t  th *  g e n o c id e  in  D a r f u r . B o ld  a c t io n  is  
n o w  w a r r a n te d  T h e  U n it e d  N a t io n s  is  w o r k in g  to  try  to  ge t d e s p e r a te ly  n e e d e d  U  N .  tro o p s  o n  
th e  g r o u n d  b u t  th e  g o t  e m in e n t  o f  S u d a n  c o n t in u e s  to  r e je c t  t h is  d e p lo y m e n t .  T a ig e t e d  
d iv e s tm e n t  fro n t  c o m p a n ie s  d o in g  b u s in e s s  in  S u d a n  is  a n  a c t io n  tha t s h o u ld  b e  ta k en . T h e  
g e n o c id e  in  S u d a n  c a n  b e  s to p p e d  a n d  it  is  u p  to  e v e r y  A m e r ic a n  to  d o  h is  o r  h e r  pa rt . T h e  
U n it e d  S la te s  C o n g r e s s  a n d  th e  p r e s id e n t  h a v e  c a l le d  it  g e n o c id e . I l i c r c f o r c ,  a n y t h in g  tha t c a n  be 
d o n e ,  s h o u ld  b e  d o n e .

E n c lo s e a  is  a l is t  o f  c o m p a n ie s  tha t m a y  w a r ra n t s c r u t in y , p r o v id e d  to  u s  b y  th e  S u d jn  
D iv e s tm e n t  T a s k  F o r c e . W e  e n c o u ra g e  y o u  to  r e v ie w  y o u r  state's p e n s io n  f u n d s  a n d  id e n t if y  
c o m p a n ie s  w h ic h  a rc  d o in g  th e  ty p e  o f  I u s in c s s  in  S u d a n  tha t is  a id in g  th e  g o v e r n m e n t  and  
f u l f i l l i n g  t h is  g e n o c id e ,  n o t  h e lp in g  th e  p e o p le . T h e n  w e  ask tha t y o u  w o r k  w it h  y o u r  state 
le g is la t o r s  to  e n a c t  le g is la t io n  to d iv e s t  f r o m  (hose c o m p a n ie s . W e  u rg e  y o u  lo  j o i n  (he s ix  states 
tha t h a v e  a lr e a d y  p a s s e d  d iv e s tm e n t  le g is la t io n .  C a l i f o r n ia  ju s t  p a s s e d  a  la w  la s t m o n t h  a n d  its  
m o d e l o f  ta rg e te d  d u e s tm c n  l im i t s  th e  sco j: o f  c o m p a n ie s  a n d  in v e s tm e n t s ,  p r o v id in g  a  g o o d  
p la n  fo r a c t io n  W e  n e e d  to  s :n d  a  s ig n a l to  th e  g o v e r n m e n t  in  K h a r t o u m  t h a i A m e r ic a  a n d  the
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W e s t  w i l l  n o t  s ta n d  s ile n t  in  th e  fa c e  o f  g e n o c id e  - tha t th e  w o m e n  a n d  c h i ld r e n  i n  th o s e  c a m p s  
m a tte r  as m u c h  to  us as o u r  o w n  f a m i l ie s .

H is t o r y  w i l l  ju d g e  o u r  w i l l in g n e s s  to  a c t . W e  a l l  m u s t  p la y  a pa rt . 

B e s t  w is h e s .

S in c e r e ly ,

R . W o l f  
e m b e r  o f  C o n g r e s s

7 ^
T h o m a s  G .  T a n c r e d o  
M e m b e r  o f  C o n g r e s s

M ic n a c l  E . C a p u a n o  
M e m b e r  o f  C o n g r e s s

D o n a ld  P a y n e  
M e m b e r  o f  C o n g r e s s

B a rb a ra  L e e  
M e m b e r  o f  C o n g r e s s

P . M o r a n  
M e r f lb c r  o f  C o g r c s s
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IslmQjJMlglRigotryj_XlL̂£imuito»ûEellftvĴĴcvjers_
Is lam ic  j ih a d  v io le n ce  has captured w o r ldw id e  attention when focused on  unbe lie ve rs  - in  (he T w in  Tow ers , as w e ll os in  
L ondon , M ad r id , B a li ,  and in  so m any other places. But the jihad is ts  don't hes itate to target fe llo w  M u s lim s  os w e ll, when 
they regard them  as in su ff ic ie n t ly  Is lam ic .

V:

T he  most notorious exam p le  o f  this throughout Is lam ic  history is (he Sunn i-Sh i'ite  strife that has broken out in  many tim es 
and p laces - and today in  Iraq , A fghan istan , and Pakistan. Sunn i su ic id e  k ille rs  and S h i' itc  death squads have targeted one 
another s ince the rem ova l o f  Saddam  H usse in  in  Iraq. Nor have they hesitated to target h o ly  sites: S un n i jih ad is ts  destroyed 
the tenth-century S h i' ite  A l-Askari M osque in  Samarra, Iraq, in  a two bom b ings  in  2006 and 2007. Som e estim ate that 4,000 
have been k il le d  in  Sunn i-Sh i'ite  strife in  Pakistan s ince the late 1980s, and in  A fghan is tan , w h ile  the T a lib a n  was in  power 
they waged relentless jiliad_svarfare against the S h i' itc  Hazaras.__________

The  Q ur'an  forbids a M u s lim  to k il l a fe llo w  be liever in ten tiona lly  (4:92), but both sides ju s t ify  these con flic ts  by  appea ling  \  
to the Is lam ic  practice o f  tukjlr: the dec la ra tion  that, because o f  some do ctr ina l d e v ia t io n , som e group  o f  M u s lim s  are not \
ac tua lly  M u s lim s  at a ll, and the ir b lo od  can law fu lly  be shed O ne  o f  the c h ie f  character istics o f  m od em  day Salafist 
m ovem ents - (hat is, m ovem ents to restore the purity o f  Is lam  - is their frequent use o f  takjlr and subsequent targeting o f  1
those w hom  everyone in  the w o r ld  except they themselves w ou ld  regard as the ir fe llo w  M u s lim s . T h is  phenom enon is I
p la y in g  out a ll over the w or ld  today, as W ahhab is  and other Salafist prcakhcrs take an Is lam ic  ha rd lin e  in to  areas where a 
more re laxed cu ltu ra l Is lam  has long  p reva iled . T he result is often v io len t In  fact, the A lg e r ia n  soc io log .s t M ar icm e  H e lie  I
Lucas exp la in s  that the controvers ia l term “Islamo-Foscism" was " in it ia lly  c o in ed  by  A lg e r ia n  peop le  strugg ling for 
democracy, against armed fundam enta lis t forces dec im a ting peop le in  our coun try , then later opera ting in  Europe, where a / 
num ber o f  us had taken refuge." These p r> dcm ocra cy  A lgerians were, o f  course, M u s lim s  - M u s lim s  w ho  were massacred J  
by jih ad is ts  in  the 1990s for be ing  in su ff ic ie n t ly  Is lam ic . O ve r 150.000 were H ie d .

In  N ovem ber 2003, a S om a li jo u rn a lis t nam ed Bash ir G o th  com p la ined  in  the Addis Tribune about a group o f  Is lam ic  c le r ics , 
the "Authority  for P rom otion  o f  V ir tu e  and P revention o f  V ice ."  w ho  were " try ing to im pose dracon ian  moral codes on 
S om a lila n d  c it izens ."  G o th  was h im se lf  a M u s lim , but he objected to the W ahhab i Is lam  that Saud i preachers were bring ing  
in to  S om a lia .

W ahhab ism , said G o th , was "an austere and c losed schoo l o f  thought." d e v ia t in g  from  ih c  estab lished schoo ls o f  Is lam ic  
jur isp rudence . "W ahhab ism ."  acco rd ing  to G o th , "is the o n ly  schoo l that com pe ls  its fo llow e rs  s tr ictly  to observe Is lam ic 
ritua ls , such as the f iv e  prayers, under p a in  o f  Hogg ing , and for the enforcem ent o f  p u b lic  m ora ls  to a degree unprecedented 
in  the h istory o f  Is lam ."  H e  characterized it as "a c losed m ind  sect that turned Is lam  in to  a frag ile  creed that liv e s  in  constant 
fear o f  ch ild ren 's  toys and games such as B arb ie  do lls  and Pokcinon ." W ahhab i c le r ic s , G a th  noted, were ch a lle n g in g  S om a li 
M us lim s : 'T h e y  want to te ll us that ove r the L A S T  14 C E N T U R IE S , our peop le  have  been p rac tic ing  the w rong re lig io n , that 
s ince the daw n o f  Is lam , S om a li peop le had l iv e d  in  va in , worsh ipped in  va in  and d ie d  in  va in . G o d  h e lp  them , they a ll w i l l  
be burned in  h e ll because they d id  not fo llo w  the correct path - W ahhab ism ."

T h e ir  devo t ion  to th is “correct path" led  them  to despise numerous m an ifestations o f  S om a li cu ltu re , desp ite its Is lam ic  
character. "These peop le ,"  G o th  con tinu ed , "a ie out to eradicate our cu ltu re , our trad itions , our songs, our poetry and our 
fo lk lore dances. . . . I f  w e let them  have the ir w ay , these prophets o f  'purity' w ou ld  soon be on  a m is s io n  to destroy what has 
ic in am ed  o f our cu ltu re ."  H e  lis ted  severa l fem a le Som a li singers, w arn ing that "d ie cassettes o f the ir songs w i l l  be burned in  
t'ic streets Just rem em ber T a lib a n  " G o th  went on  to exp la in  that the jih ad is ts  a lso  wanted to e lim in a te  co-ed schoo ls and 
com pe l S om a li g ir ls  to go  out o n ly  “ fu lly  shrouded w ith  b lack from head to toe "

T h e  W ahhab i- in fluenced Is lam ic  Courts U n io n  that he lJ power in  M ogad ishu  for seven m onths in  2006 bore out Bashir 
Got) s fears It c r it ic iz e d  in d ig enous  S om a li practices as not su ffic ien tly  Is lam ic  O n e  m il it ia  com m ander, M oham ed A ll 
A den , explained- "W e've  neg lected G od 's  verses for so long W e want ou r w om en  v e ile d  and w e want them  at hom e. W e 
m en have to grow  our beards.” T h e  C o u rts fot ta d c tn u s ic  (w h ich  is p roh ib ited  acco rd ing  to strict Is lam ic  law ), danc ing  and 
soccer w ith in  days o f  tak ing  power. W om en  began to don Saud i dress, w h ic h  cove red  the ir faces, rather than trad itiona l 
S om a li g a ih , w h ich  d id  not.

IC U  m ilit iam e n  were ready to en force Is lam ic  law  w ith an iron  fist: after b ann in g  a l l m o v ie s  and te le v is io n  v iew in g .p b ad is ta  
shot and k ille d  two peop le  w ho  were w atch ing  a W orld  C u p  soccer match in  ea rly  Ju ly . R a id a  in  M ogad ishu  led to sixty
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arrests for the c r im e  o f  m ov ie-watch ing . Is lam ic  Courts m ilit iam e n  a lso ra ided a w edd ing  reception in  M ogad ishu  because 
m en and w om en were attend ing (he ce lebration together and m us ic  was p la y in g . "W e had warned (he fam ily ,"  exp la ined 
She ikh  lis e  Salad o f  the IC U ,  “not to in c lu de  in  the ir cerem ony what is not a llow ed  by the sharia law . T h is  in c ludes  the 
m ix in g  o f  m en and w om en  and p lay ing  music . That is w hy  w e ra ided and took their equ ipm ent. W ha t was go in g  there was 
un- Is lam ic .” In  S f tcm bcr 2006. (he IC U  c losed dow n R ad io  Jowhar, a station in  a town about f ifty  m ile s  from M ogad ishu , 
because it was p in . in g  lo v e  songs. IC U  She ikh M oham ed  M oham oud  A bd irahm an exp la ined  that the program m ing  was “un- 
Is lam ic ."  T h e  slat on was later a llow ed  to return to the a irw aves , w ithou t m us ic . T h e Is lam ic  C ourts even  decreed that 
M u s lim s  w ho  d id  iot perform  the f iv e  d a ily  prayers w ou ld  be executed .

Salafists target M u s lim s  (hey regard as in su ff ic ie n tly  Is lam ic  a lso in  Darfu r, where Arab M u s lim s  attack non-Arab M us lim s  
whose Is lam  is c oscr to the cu ltu ra l vers ion that preva iled  in  S om a lia  than to W ahh b i austerity. D r. H assan A l- ‘Audha o f 
the Sudanese M  s lim  B ro therhood exp la ined in  Ju ly 2007 that "we are not zea lous for th is land because o f  the rivers that 
f low  in  it. W e - i: zea lous for it because it is the land o f  Is lam .” A nother Sudanese leader s ituation the ac t iv it ies  o f  the brutal 
Jan jaw ced m i l l  j w ith in  the larger struggle o f  (he M u s lim s  against the in fide ls : "Those scumbags want to p lay  w ith  us? They  
want to com e 11 the c h ild re n  o f  Darfu i?  T he  ch ild ren  o f  D arfur w i l l  cat them  a liv e . B y  A lla h , there ore some ferocious tribes 
there. T h e y  ca'I them  Jan jaw ced , and they want lo  attack them . 1 here is a tribe ca lle d  ‘A l-Masiriya.* A re they m en or not? By 
A lla h , w hen  we ride horses and make these battle cries ... B y  A lla h , the in f id e ls  d ie  o f  fear. T hey  d ie  o f  fear." In  2004, 
S udanese P r ^ id c n t  O m ar al-Bcshir charged that in terna tiona l efforts lo  a id  D arfur were actc My targeting Is lam . Referring to 
the 1990s St fanese j ih a d  against the Chris tians in  the southern part o f  the country , he sa id : ’T h e  door o f  the j ih a d  is s till 
open and i f  r  has been c lo sed  in  the south it w i l l  be opened in  Darfur."

'fhat j ih a d  in  Darfur features M u s lim s  targeting M u s lim s . Such  ep isodes, whether in  S om a lia , D arfu r, or anywhere else, 
cm phas iz r  he nerd for peace fu l M u s lim s  to stand up strong ly , in  deed as w e ll as word, against g lo b a l j ih a d is t  v io le nce . The 
sword o f  oikfir ought to cu t both ways, w ith  peacefu l M u s lim s  w il l in g  to d is tingu ish  them selves from  the ir b loody-m inded 
c o re lig io  sis, and to repud iate (heir murders not just o f  fe llow  M u s lim s  but o f  non-M uslim s also.

M ea n v  n le . Is lam ic  jih a d is ts  and Sharia supremacists con tin u e , w ith  increas ing con fid en ce  and b ru ta lity , to im pose - 
v io le t ry - the ir v is io n  ot Is lam  upon their core lig ion ists .

R o b e r t  S p c n c c r  is  a  s c h o la r  o f  I s la m ic  h is t o r y ,  t h e o lo g y ,  a n d  la w  a n d  th e  d ir e c t o r  o f  J i h a d  W a t c h , h e  is  
t h e  a u t h o r  o f  s e v e n  b o o k s ,  e ig h t  m o n o g r a p h s ,  a n d  h u n d r e d s  o f  a r t ic le s  a b o u t  j i h a d  a n d  I s la m ic  t e r r o r is m , 
i n c l u  m g  t h e  N e w  Y o r k  T im e s  B e s ts e l le r s  The P o lit ic a lly  In co rre c t G u id e  to Is lam  la p d j j t e  Crusades) 
a n d  i l e j/ m h  About M u lu im m n l. H is  la te s t b o o k  is  R e lig io n  o f  Peace? .

• A b o u i
• L in k s
• E v e n t s
• C o n iu c t / A b o u t  .Us
• S l f iB
• S u p p o r t  U s

^  2007 T e r r o r is m  A w a r e n e s s  P . a j c c l  A l l  R ig h t s  R e s e r v e d .  

3 .224.742 u n iq u e  v is i t o r s  s in c e  J a n u a ry  31 ,2007
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Anchorage 99514D a ily  N e w s O p in io n
C O M M U N IT Y  V O IC E S : A guest columnist's view • v

Permanent Fund could be used to fight genocide in Darfur
In  my more cynica moments, I 

compla in that Alaskans arc ton pa 
rochia l thut the on lr issues thut 
seem to matter here t re Alaska is 
sues Kbrtunalelv. it nuver lukcx lung 
for a canng  Alaskan tu prove nu> 
wrong

One particu larly memorable in 
c ideitl took place on a bitter October 
morning in  Noorvik. an Inup iaq vil 
lage north of the Arctii C irc le  I met 
an elder in  that v illage who had In llcn 
on hard tim es However, she didn't 
want lo  talk -ibout her own troubles. 
Know ing that I worked for an anti 
hunger agency, she aslicd me what 
I knew about the hungry ch ildren in 
Darfur, the long suffering region in 
western Sudan H er eyes welled up 
w ith tears as we discussed the plight 
of the v ictim s of genocide in  a desert 
land on the other side C< the planet

This cider's gnef wi.$ well found 
ed Wore than 200,000 people have 
died and 2 5 m illio n  more been dis 
placed in Darfur s ince the Sudanese 
government b-\ an sponsonng m il­
itary attacks on the ir ovm c iv ilians 
in  200.1 Whether you live in Noorvik 
or New York City, it is hnrd not to be 
litslresscd and angered by stories of 
burned villages, raped women and 
murdered ch ild ren . The situation
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A t n e g l ig ib le  o r  n o  cos t to A lask a , w e c a n  j o i n  a  
g ro w in g  a n d  su ccess fu l m o vem en t a g a in s t  the f ir s t  

g e n o c id e  o f  the 21st century . A l l  it  w i l l  take is  a  
f e w  co u ra g eo u s  le g is la to rs  w h o  w i l l  in tro d u ce  a  

ta rg e ted  d ives tm en t b il l .

in  Darfur the first to be declared 
a genocide by the U.S. government 
w h ile  the atrocities were ongoing — 
pleads to the sense of common hu 
manitY in  a ll of us

We may be a w orld away from 
Ilarfur, but there is something very 
concrete that 'Are Alaskans can do to 
help. Th irteen other states have tak 
en a stand against genocide through 
a prom is ing strategy ca lled target 
ed divestment. These states have 
divested the ir pension funds of 
hold ings in  a handful of "highest of 
fending'' foreign companies that arc 
ind irectly funding or otherw ise en ­
ab ling genocide through then rela 
tionsiup w ith the Sudanese govern 
ment. Seven additiona l states have 
divested using different strategies 
hut w ith .sim ilar a im s Alaska could

be doubly in fluentia l by divesting 
both the (Permanent F lind and our 
sUKc pension funds from companies 
that are accomplices to genocide.

Under these divestment policies, 
only companies that meet ve iy  strin­
gent criteria become targets far divest 
ment they mast h aw  a business rein 
bonship with the government of Sudan, 
impart m in imal benefit to the coun 
tiy's underprivileged, and have shown 
no substantial corporate governance 
(■obey regarding the Darfur genocid 
Since tlie United States has had sanc­
tions on Sudan since 1997 (Sudan is a 
state sponsor of tenor), there arc no 
American businesses operating in the 
country that would meet these criteria. 
Most slate divestment laws have sever­
al sunset clauses, which would deacti 
vale the law if divestment ever became 
obsolete or went against U S foreign

policy interests.
Alaskans may rightly be con 

cem ed about the financia l impact of 
targeted divestment, especially with 
those $1,654 dividends com ing next 
month Fortunately, wc can look to 
the experience of the 13 slates that 
have already divested using the tar 
gcted strategy. In  every ease, the 
states' hold ings in  the highest of 
fending companies amounted to 
less than 0.5 percent of total assets 
In  other words, target divestment 
would invo lve s im p ly se lling a tiny 
fraction of the funds' shares and buy­
ing  other financia lly equivalent as­
sets lo  take the ir place

Ybu m ight also wonder if divest 
ment would actually work. Once again, 
the experience to date is encouraging 
Since the targeted divestment move­
ment began, several major companies

liave either changed their problemat­
ic  practices or withdrawn horn Sudan, 
d lin g  divestment os a factor in their 
decisions. The movement has also 
caught tlie attention of the Sudanese 
regime, which has gone so far os to 
purchase a six page New York Times 
nd for more than $1 m illion in an at­
tempt to counteract the divestment 
tidal wave Sudan has shown respon­
siveness to econom ic pressure in  the 
past, os it did when it deported Osama 
bin Laden under threat of U.S. sanc­
tions in  1996.

At neg lig ib le no cost to Alaska, 
wc can jo in  a grow ing and successful 
movement against the first genocide 
of the 21st century. A ll it w ill take is a 
few courageous legislators who w ill 
introduce a targeted divestment b ill 
and a crit ica l mass of compassion­
ate and globally m inded Alaskans to 
make sure the Legislature does the 
right th ing I know that If rr” friend 
from Noorvik la reading, sna w ill do 
her part
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Bush Signs Bill Allowing Sudan Divestment - New York Times
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J a n u a r y  l ,  2008
Bush Signs Bill A llow ing Sudan D ivestm ent
B v S H E R Y L  G A Y  S T O I.B E R G

C R A W P O R D ,  T e x . -  P r e s id e n t  B u s h  s ig n e d  le g is la t io n  o n  M o n d a y  a l lo w in g  s ta te  a n d  lo c a l g o v e r n m e n ts  to  

c u t  in v e s tm e n t  t ie s  w it h  c o m p a n ie s  d o in g  b u s in e s s  in  S u d a n , e v e n  a s  h e  e x p re s s e d  c o n c e r n s  th a t  t t a  b i l l  

c o u ld  in t e r f e r e  w i t h  h is  r ig h t  to  s e t f o r e ig n  p o l ic y .

T h e  m e a s u r e , c a l le d  t h e  S u d a n  A c c o u n t a b i l i t y  a n d  D iv e s tm e n t  A c t , is  a im e d  a t  p r e s s u r in g  S u d a n  to  e n d  th e  
v io le n c e  in  t h e  D a r f u r  r e g io n ,  w h e r e  200,000 p e o p le  h a v e  b e e n  k i l le d  a n d  m o r e  t h a n  tw o  m i l l io n  d r iv e n  f rom  

t h e ir  h o m e s  in  a  fo u r- y ea r  c o n f l ic t  t h a t  M r .  b u s h  h a s  t e rm e d  a g e n o c id e .

T h e  b i l l ,  w h ic h  p a s s e d  b o t h  h o u s e s  o f  C o n g r e s s  u n a n im o u s ly ,  m a k e s  it  e a s ie r  f o r  m u t u a l  f u n d s  a n d  p r iv a te  

p e n s io n  f u n d  m a n a g e r s  to  s e l l t h e ir  in v e s tm e n t s  a n d  a l lo w s  s ta te s  to  p r o h ib it  d e b t  f in a n c in g  fo r  c o m p a n ie s  

th a t  d o  b u s in e s s  in  S u d a n . I t  a ls o  r e q u ir e s  c o m p a n ie s  s e e k in g  c o n t r a c ts  w i t h  t h e  f e d e r a l g o v e r n m e n t  to  

c e r t if y  th a t  t h e y  a r e  n o t  d o in g  b u s in e s s  in  S u d a n .

“ I  s h a r e  t h e  d e e p  c o n c e r n  o f  t h e  C o n g r e s s  o v e r  t h e  c o n t in u e d  v io le n c e  in  D a r f u r  p e r p e t r a t e d  b y  th e  

g o v e r n m e n t  o f  S u d a n  a n d  r e b e l g r o u p s ,"  M r .  B u s h  s a id  in  a  s ta t e m e n t  is s u e d  f r o m  h is  r a n c h  h e r e , w h e r e  h e  

p la n n e d  to  c e le b r a t e  t h e  n e w  y e a r  w i t h  h is  w if e ,  L a u ra , a n d  s o m e  f r ie n d s .

B u t t h e  a d m in is t r a t io n  h a s  e x p r e s s e d  r e s e r v a t io n s  a b o u t  t h e  b i l l ,  a n d  M r . B u s h ’s  s ig n a t u r e  w as  a c c o m p a n ie d  

b y  a p r o v is o  k n o w n  as a s ig n in g  s t a t e m e n t ,  i n  w h ic h  h e  s a id  h e  w a s  r e s e r v ir g  t h e  a u t h o r it y  to  o v e r r u le  s ta te  
a n d  'o c a l d iv e s tm e n t  d e c is io n s  i f  t h e y  c o n f l ic t e d  w it h  f o r e ig n  po licy ' . T h e  s ta t e m e n t  s a id  t h e  m e a s u r e  “r isk s  

b e in g  in t e r p r e t e d  a s  in s u la t in g "  s ta te  a n d  lo c a l d iv e s tm e n t  a c t io n s  f r o m  fe d e r a l o v e r s ig h t .

M r .  B u s h  h a s  lo n g  s o u g h t  a n  e f f e c t iv e  w a y  to  p **ss  S u d a n  to  e n d  t h e  v io le n c e  in  D a r f u r ,  a n d  h e  h a s  b e e n  

u n d e r  in t e n s e  p r e s s u r e  f r o m  h u m a n  r ig h t s  a d v o c a te s  to  d o  m o r e . T h e  a d m in is t r a t io n  im p o s e d  s t if f  e c o n o m ic  
s a n c t io n s  011 t h e  S u d a n e s e  g o v e r n m e n t  a t t h e  e n d  o f  M a y , t r y in g  to  fo r c e  it  t o  a c c e p t  a U n it e d  N a t io n s -led 

p e a c e k e e p in g  fo r c e .

O n  M o n d a y ,  f o rm a l a u t h o r it y  w a s  t r a n s f e r r e d  f r o m  th e  c u r r e n t  A lr ic a n _ U n io n  p e a c e k e e p in g  fo rc e  to  a io in t  
U n it e d  N a t io n s - A fr ic a n  U n io n  m is s io n .  B u t a d v o c a te s  c o m p la in e d  t h a t  t h e  d e p lo y m e n t  w a s  d e la y e d  fo r 
m o n t h s  b e c a u s e  o f  b u r e a u c r a t ic  fo o t- d ra g g in g  b y  t h e  S u d a n e s e  g o v e r n m e n t .

T l i e  p e a c e k e e p in g  f o r c e  w i l l  b e  s ta f f e d  ta r  b e lo w  t h e  le v e ls  se t b y  th e  U n it e d  N a t io n s  S e c u r it y  C o u n c i l  w h e n  it  
v o te d  u n a n im o u s ly  i n  J u ly  to  d e p lo y  26,000 t r o o p s  to  t ry  to  s to p  th  ■ v io le n c e  in  D a r f u r .

A s  p la n n e d ,  t h e  p e a c e k e e p in g  f o r c e  w o u ld  h a v e  b e e n  t h e  la rg e s t  s u c h  e f fo r t  in  t h e  w o r ld ,  c o s t in g  a b o u t  $2 
b i l l i o n  i n  it s  f ir s t  y e a r  a n d  d r a w in g  o n  m i l i t a r y  a n d  p o l ic e  fo rc e s  f r o m  t h e  A f r ic a n  U n io n  a n d  t h e  U n it e d  

N a t io n s .
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In s t e a d , a f te r  m o n t h s  o f  w r a n g l in g ,  t h e  fo rc e  th a t  m a d e  its  d e b u t  o n  M o n d a y  h a d  9,000 t r o o p s , U n it e d  
N a t io n s  o f f ic ia ls  s a id .  E x p e r t s  w o r r y  th a t  it  m a y  n e v e r  g e t to  t h e  le v e l w h e r e  it  w i l l  m a k e  a n y  d if f e r e n c e  in  th e  
r e g io n ’s t r o u b le s .

" W h a t  w e  a re  s e e in g  a n d  h e a r in g  is  a r e p r is a l o f  t h e ir  s a m e  s ta ll- a n d- o e la y  t a c t ic s ,” s a id  A l ly n  B ro ok s- L aS u re , 
a  s p o k e s m a n  fo r  t h e  S a v e  D a r fu r  C o ? lit io n .

T h e  c o a l i t io n ,  a n  u m b r e l la  g r o u p  o f  m o r e  t h a n  170 o r g a n iz a t io n s ,  h a s  b e e n  w a g in g  a  “D iv e s t  i n  D a r f u r ” 
c a m p a ig n  a im e d  at b ig  in v e s tm e n t  c o m p a n ie s  l ik e  F id e l i t y  a n d  V a n g u a r d ,  h ig h l ig h t e d  b y  t h e  q u e s t io n  “Is  
y o u r  m u t u a l f u n d  f u n d in g  g e n o c id e ? ” A fte r  a S ta te  D e p a r tm e n t  o f f ic ia l  t e s t if ie d  t h a t  t h e  d iv e s tm e n t  b i l l  m ig h t  
n o t  b e  n e c e s s a ry , t h e  c o a l i t io n  p u t  t o g e th e r  a le t te r- w r it in g  c a m p a ig n  u r g i i . g  M r .  B u s h  to  s ig n  it .

" T h e  C o n g r e s s  p a s s e d  t h is  m e a s u r e  u n a n im o u s ly  i n  b o t h  c h a m b e r s ,  a n d  I  t h in k  t h a t  s e n t  a  s lr o n g  m e s s a g e  to  
th e  W h it e  H o u s e ,” M r .  B ro o k s- L aS u re  s a id . “W e  b e l ie v e  t h e y  w e r e  r ig h t  t o  h e e d  t h a t  m e s s a g e ."

M a r ia  N ewm an contributed  reporting .

ConaonL&u ln> fitw.rfliv.T/nM.Cancata 
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Darfur: The econom ic life lin e  to genocide
How can institutional investors ensure they are not supporting death in 
Sudan?

by S c o t t  W is o r  | D e c em b e r  8th. 2007

In  ea rly  2003. reb e l g roups  in  Darfur, the w es te rn  reg ion  o l S udan , took u p  a rm s  o ve r  the ir sys tem a t ic  ex c lu s io n  
from  po lit ica l pow er a n d  d e v e lo pm en t T h e  g o ve rnm en t of S ud an  re s po nd ed  w ith  a  b ru ta l counter- insurgency 
c am p a ig n  targeting  non-Arab c iv ilia n  p op u la t io n s  in  Darfur By co n se rva t iv e  e s t im a te s . 2.5 m i.! ion  p e o p le  have  
b e e n  d is p la c e d  a n d  o ve r 200.000 k illed , but n um be rs  are like ly  m u ch  h ig h e r . T h e  con flic t is  k now n  a s  the first 
g e n o c id e  of the  21st cen tu ry
In  2004. s eve ra l in s t itu t io ns  id e n t if ie d  d iv es tm en t as  a  p o s s ib le  too l to exert p re s su re  o n  the  g o ve rnm en t of 
S u d a n . W h ile  the G o v e rnm e n t  of S u d a n  in  K ha rtoum  h a s  b e e n  res istant to p o lit ic a l a n d  d ip lom a t ic  pressu re , it 
p re v io u s ly  h a s  b e e n  s e n s it iv e  a n d  re s p o n s iv e  to e c o n om ic  pressure . II h a s  to be: tho g o ve rnm e n t ca rr ies  a debt 
b u rd e n  as  la rg e  a s  it*- G D P  a n d  ga rne rs  80% of its export re ve n u e  from o il. S u d a n  la ck s  the  in te rna l oxpertise or 
c a p ita l to extract re s o u rc e s  itse lf a n d  is  thoreforo com p le te ly  de p en d en t o n  fo ro ig n  c o m p a n ie s  to exp lo it its oil 
reso rvos . fu r th e rm o re , the  m a jo r ity  of the o il ro ve n u e s  re c e iv e d  by the  K h a r to um  re g im e  a re  spen t o n  m ilitary 
exp eno itu ro s
F irm s  lik e  C h in a  N a t io n a l P e tro le um  C o rpo ra t io n , O il
a n d  Natu ra l G a s  C o m p a n y  of In d ia , a n d  P etron& j of M a la ys ia  p rov id e  the  e c o n o m ic  life lin e  (or a o e n o c id a l 
ro g im e  T h e y  h a v e  tho  le v e ra g e  w ith  th e  go ve rnm en t necessa ry  to c h a n g e  the  s itu a tio n  o n  th e  g ro u nd  in  S udan . 
U n fo rtuna te ly , th e so  m a jo r p laye rs  h a v e  p 'o v e n  re luctan t to d o  so
D e v e lo p e d  by  the  S u d a n  D iv e s tm en t Task  F o rce  a  p ro jec t of tho G e n o c id e  In te rve n t io n  N etw ork , the targeted 
m o d e l of d iv e s tm en t e n c o u ra g e s  sha re h o ld e rs  to exert p ressu re on ly  o n  c o m p a n ie s  that h o v e  a  tru ly prob lem atic  
p re s e n c e  in  S u d a n , e n c o u ra g in g  th em  to adop t a  substan t ia l po licy  in  re s p o n s e  to the  D arfu r g e n o . .d e  
P ro b lem a t ic  c o m p a n ie s , pa rticu la r ly  tho se  in v o lv e d  in  S udan 's  o il. pow er, m in in g , a n d  d e fe n s e  sec to rs  prov ide 
s ig n if ica n t support to K ha rto um  a n d  fa il to bene f it  S udan 's  m a rg in a liz e d  p o p u la t io n s  R a th e r tha n  n ecessa r ily  
a sk in g  th e se  c o m p a n ie s  lo  le a v e  S u d a n  com p le te ly , sh , eho id o rs  s ho u ld  e n c o u ra g e  c o m p a n ie s  to rem a in  in 
S u d a n  a n d  to u r a  the ir  c o n s id e ra b le  le v e ra g e  to con tnbu iw  to pos it iv e  c h a n g e . S h a re h o ld e r  d iv e s tm en t shou ld
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o n ly  b e  u s e d  as  e c o n o m ic  in ce n t iv e  (or the c om p a n y  to c h a n g e  if they  a re  u n re s p o n s iv e  to e n g a g em en t . 
T a rgeted  S u d a n  d iv e s tm en t w ill h a v e  r v o  im m ed ia te  o u tcom es  F irst, d iv e s tm en t c a n  in f lu e n c e  k ey  fo re ign  
c om p a n ie s  to c e a s e  th e ir  opera tions in p rob lem a t ic  in dus tr ie s  in S u d a n , the reby  in c re a s in g  e c o n o m ic  p ressu re 
o n  K hartoum . R epo rts  ind.-ate that the departu re  of R o lls  R o yce  ea r lie r  th is  y ea r s p e c if ic a lly  c o m m a n d e d  the 
a tten tio n  of the  S u d a n e s e  go ve rnm ent. S e c o n d , c om p a n ie s  that rem a in  in  S u d a n  c a n  u s e  the ir le v e ra g e  to pu sh  
for p e a c e , e x p a n d  the ir hum an ita r ia n  program s, a n d  im p lem en t im p ro v ed  co rpo ra te  s o c ia l re sp o n s ib ility  p o lic ie s  
(spec if ica lly  fo cu s in g  o n  s e c jr ity , r e v e n u e  transpa rency , co rrup tion , lab o r s tanda rds , a n d  e n v iro nm en ta l 
p ractices). T h e s e  c o m p a n ie s  w ill con tr ibu te  to a n  e n d  to the  Darfur con flic t , a n d  h e lp  a s su re  a  s u s ta in a b le  p e a c e  
throughou t the  coun try
F id u c ia ry  duty , a  p a ram oun t co n ce rn  of in vesto rs , requ ire s  that f in a n c ia l risk b e  m a n a g e d  app ro p r ia te ly .
In ves to rs  that h o ld  s e cu r it ie s  in c om p a n ie s  w ith  link s  to p rob lem a t ic  in dus tr ie s  in  S u d a n  fa c e  sub s tan t ia l m a te r ia l 
risk. T h e s e  c om p a n ie s  a re  s u t je c t  to ope ra tio na l risk from sp re ad in g  v io le n c e  in  the  coun try , a n  u n s ta b le  
b u s in e s s  en v iro nm en t c re a ted  by po lit ica l cr is is , a n d  substan t ia l repu ta tio na l nsk p o s e d  by  p u b lic  c am p a ig n s  
h ig h lig h t in g  the ir f in a n c ia l t ies to a g e n o c id a l reg im e
A w id e sp re a d  d iv es tm en t c am p a ig n  a ls o  has  the  ab ility  to affect s h a re  p r ice  n eg a t iv e ly . It h a s  b e e n  a rg u ed  that 
the re  a lw ay s  is  a b uy e r for a so ld  sha re  H ow ever , if a  cr it ica l m a ss  of in ve s to rs  b eg in s  to s e ll a  c om p a n y , its 
s ha re  p r ice  w ill d e p re s s  re la t ive  to p e e r  com petito rs .
Fu rthe rm ore , a  n u m b e r  of c o u n tr ie . h a v e  th rea tened  to sa n c t io n  S u d a n  if th e  s itu a tio n  c o n t in u e s  to de terio rate . 
N o tab ly , a  p ie c e  of le g is la t io n  p e n d in g  in  the U S  S e n a te  w o u ld  p roh ib it c o m p a n ie s  w ith  s c ru t in iz e d  o p e ra t io n s  in 
S u d a n  from  re c e iv in g  U S  federa l contracts

"By c o n s e r v a t i v e  e s t im a t e s , 2.5 m i l l i o n  p e o p l e  h a v e  b e e n  
d i s p l a c e d  a n d  o v e r  2 0 0 , 0 0 0  k i l l e d ,  b u t  n u m b e r s  a r e  l i k e l y  m u c h  
h i p  h e r . ”

S o m e  fund m a n ag e rs  h a v e  m is taken ly  a rgu ed  that they  ca n n o t d iv es t b e c a u s e  o l le g a l res tr ic t io ns  or f id uc ia ry  
ob lig a t io n s  First, it is  co n s is te n t w ith p ruden t m a n a g em en t of f in a n c ia l nsk to e x c lu d e  ta rge ted  f o m p . in ie s  
' e c a u s e  of the  sub s tan t ia l m a te r ia l nsk they  presen t to in ves to rs . S e c o n d , n o  s . ig le  m arket, sec to r , o r asse t 
c la s  - w ith in  S u d a n  is  e x c lu d e d  ca tego r ica lly  from  a portfo lio , therefo re , f in a n c ia lly  e q u iv a le n t  a lte rn a t iv es  are 
a v a ila b le . T a rg e ted  ex-Sudan market in d ic e s  w ill h a v e  a track ing error of le s s  tha n  0 .3% , a n d  the total 
p e rc e n ta g e  o ' m os t portfo lios  in ve s ted  m  Sudan- linked c om p a n ie s  is  le s s  tha n  0 .2% . T h ird , it a ls o  is  im portan t to 
c o n s id e r  the in te rests  of funds' benefic iane? . p a  t ic u ia r ly  w he the r they  w an t the ir m o n e y  in v e s te d  in  c om p a n ie s  
£ rt s u b s id iz e  a g e n o c id a l reg im e w h en  f in a n c ia lly  e q u iv a le n t  a lte rna tives  ex is t. Fo r c o m p a n ie s  in  S u d a n , the 
b u s in e s s  ca s e  is  a ls o  strong.
T h e  a b s o n ce  of p e a c e  a n d  eq u ita b le  d e v e lo pm en t in t .^ a s .n g ly  p o s es  a  threat to p ro fitab ility  in  S u d a n .
Twenty-two U S  s ta tes h a v e  ad op tea  S u d a n  d ives tm ent pe 'ic ie s  for the ir p u b lic  p e n s io n  funds , a s  h a v e  54 
un ivers ity  e n d ow m en ts , bo th  in  the U S  a nd  ab road , in ve s to rs  o u ts id e  the  U n ite d  S ta tes  a re  -'Iso b e g in n in g  to 
ad d res s  Sudan- linked c om p a n ie s . M any  of the  D u tch  p e n s io n  funds curren tly  a re  e n g a g in g  Sudan- linked 
c om p a n ie s , a n d  P G G M  h a s  com m itte d  to e x c lu d e  Sud«n-'.vked c om p a n ie s  ttiat p ro-. 0 ur re s p o n s iv e  to 
shu  . ho lder e n g a g em en t S eve ra l m a jor m u tu a l fund  fam ilie s  m  tho U S  are u n d e r  in c r e a s in g  c lie . it  p res su re  to 
a d d re s s  S ud an  i nk ed  c om p a n ie s  In  add it io n , a  n um be r  c !  asse t m a n ag e rs  b a s e d  m th e  U K . F ra n c e , th e  U S , 
a n d  e ls ew h e re  in  E u ro p e  a re  d e v e lo p in g  co lle c t iv e  e n g a g em e n t  stra teg ies  lo  in f lu e n c e  c om p a n y  b eh a v io r . 
B erksh ire  H a th aw ay  a n d  F id e i;*y recen tly  cu t s takes in  P e tro C h in a  in  the m ids t of S udan- re la ted  p ressu re , 
tho ug h  bo th  d e n ie d  that it w as  b e c a u s e  of P e lro C h in a 's  pa ren t com pany 's  o p e ra t io n s  in  S u d a n .
In ves to rs  a n d  ac t iv is ts  h a v e  s e e n  the ta ng ib le  resu lts  of the  p ressu re  they  p la c e  o n  c o m p a n ie s . A n um be r  of 
c om p a n ie s  h a v e  re s p o n d e d  to the targeted d iv es tm en t c am p a ig n . R o lls  R o y c e . C H C  H e lic o p te r . IC S A  of Ind ia , 
a n d  o thers  le d  S u d a n  com p le te ly , c it in g  a s  a rea son  th e  h um an ita r ia n  c r is e s  in  th e  coun try . S ch lum b e rg e r  and  
La M a n ch a  R e s o u r c e s  c o n h n u e  their op e ra tio n s , h a v in g  a d op ted  a n d  im p lt  te n te d  te s p o n s ib le  b u s in e s s  p la n s  in
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S u d a n . T rem en d o u s  oppo rtu n it ie s  for m a in s tream  a nd  S R I investo rs  ex is t to e n g a g e  w ith  p ro b lem a t ic  S ud an  
lin k e d  c om p a n ie s , a n d  u lt im a te ly  to b ring abou t pos it iv e  c h a n g e  for the p e o p le  of S u d a n .
S c o t t  W is o r  is  a s e n io r  f ie ld  o r g a n iz e r  w ith  th e  S u d a n  D iv e s tm e n t  T a s k  F o r c e
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S u d a n

The oil factor
Ju’i 2 n r  2007
From rn* EfonnmiFt print wlit'cn

T h e  o i l  m a y  n o t  b e  e n o u g h  t o  p r o t e c t  S u d a n ' s  g o v e r n m e n t  f o r  e v e r

Oat artic le background

FEW  c o u n t r ie s  o w e  s o  m u c h , o v e r  so  l it t le  t im e , to  t h e  m a g ic  o f  b la ck  g o ld  as d o es  S u d a n . F rom  n e a r ­
b a n k ru p t c y  in  th e  e a r ly  1990s, S u d a n  h a s  t re b le d  its  GO P  in  th e  p a s t s e v e n  yea rs  th a n k s  to  th e  d is c o v e r y  and  
e x p lo it a t io n  o f  o i l;  it is  n o w  o n e  o f A fr ica 's fa s tes t- g row ing  e c o n o m ie s . S p a rk lin g  o ff ic e  b lo ck s  a re  b e g in n in g  to 
c ro w d  t h e  s k y lin e  o f  K h a r to u m , th e  c a p it a l. O il h a s  a ls o  b ro u g h t  v it a l p o lit ic a l d iv id e n d s . C h in a ,  w h ic h  b uy s  
a b o u t  8 0 %  o f S u d a n 's  o il e x p o r ts , h a s  p ro v e d  a lo y a l f r ie n d  a t t h e  UN  w h e n  S u d a n  has  b e e n  c r it ic is e d  for 
m u r d e r  a n d  m a y h e m  in  its  D a r fu r  re g io n .

W ith  s o  m u c h  r e s t in g  o n  o il ,  t h e  g o v e r n m e n t  o f P re s id e n t O m a r  a l- B ash lr lik e s  to  ta lk  u p  th e  in d u s try 's  
p r o s p e c ts . P ro d u c t io n  n o w  s ta n d s  a t 480,000 b a rre ls  a d a y , w ith  p r o v e n  re s e rv e s  e s t im a te d  c t  1.6 b il l io n  
b a r r e ls . T h e  b u l l is h  o il m in is t e r  A w ad  A hm ed  al-Jaz, o f te n  s a y s  h e  e x p e c ts  o u tp u t  to  r is e  to  a b o u t  lm  b/d n e x t  
y e a ' .

B u t t h is  s c e n a r io  m a y  b e  to o  ro sy . T h e  co u n try 's  o r ig in a l a n d  m o s t  r e l ia b le  o ilf ie ld s , w h ic h  p ro d u c e  v a lu a b le  
lo w - s u lp h u r  c ru d e  m a rk e te d  a s  N ile  B le n d , a re  m a tu r in g . T h e ir  o u tp u t  d ro p p e d  from  a p ed k  o f  300,000-odd 
b/d m  e a r ly  200b to  254,000 b/d in  t h e  f irs t q u a r te r  o f  t h is  y e a r . P ro sp e c ts  for p u s h in g  p ro d u c t io n  back  up  
u s in g  b e t t e r  o t l- re co ve ry  t e c h n iq u e s  a r c  poo r, a n d  th is  d ip  w i l l b e  o n ly  pa rt'y  o ffse t b y  o u tp u t  f rom  n e w  f ie ld s
m a t  n a * e  b e g u n  to  b e  e x p lo it e d  m  S u d a n 's  - >uth (see m a p )

For t h o u g h  o il f rom  a  n u m b e r  o f n e w  f ie ld s  b e g a n  to  f lo w  las t y e a r , t h e r e  h a v e  b e e n  s e tb a ck s . M u ch  o f  th e  n ew  
o il is  o f  in fe r io r  q u a l it y ,  s e l l in g  fo r le s s  t h a n  a th ir d  o f a v e r a g e  in t e r n a t io n a l p n e e s . S u d a n  h a s  s o m e  s co p e  to 
ra is e  p r o d u c t io n  f r o m  th e s e  fM d s , b u t  it  h a s  le s s  in c e n t iv e  to  d o  s o . S o  e x p lo ra t io n  fo r fu r th e r  r e s e rv e s  (and  
e v e n  fo r  o  (sho re  g a s )  '.s b e in g  c o n d u c t e d  a oss th e  c o u n t r y . I n  r e c e n t  m o n th s , a  f lu rry  o f n e w  o i l c o n ce s s io n s  
h a v e  b e e n  a w a rd e d .
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But m a n y  o f t h e m  h a v e  b e e n  g r a n te d  to  sm a ll a n d  In e x p e r ie n c e d  o p e ra to rs , o f te n  p a r tn e rs  o f  lo c a l c om p a n ie s  
t ie d  to  th e  g o v e r n m e n t . A c o n s o r t iu m  e x p lo r in g  o n e  s o u th e rn  b lo ck  is  m a d e  u p  w h o l ly  o f  S u d a n e s e  f irm s . A 
n e w  c o n c e s s io n  in  n o r th  D a rfu r w a s  a ls o  g iv e n  la s t y e a r  to s ix  c o m p a n ie s  f rom  A ra b  c o u n t r ie s . In  b o th , a 
s u b s ta n t ia l s ta k e  is h e ld  b y  H i-Tech P e tro le um  G ro u p , a c o m p a n y  s e t u p  b y  a f o rm e r  o il m in is t e r , A bd e l A z iz 
O sm a n . T h is  f irm , in  w h ic h  a b ro th e r  o f  P re s id en t B a s h ir  h a s  a s e n io r  p o s t , w a s  r e c e n t ly  n a m e d  as a ta rg e t of 
n e w  A m e r ic a n  c a n c t io n s  a g a in s t  S u d a n .

M a n y  o f  th e  b ig  W e s te rn  o il c o m p a n ie s  a re  b e in g  s ca re d  off b y  th e  p ro s p e c t  o f  m o r e  s a n c t io n s  a n d  
h u m a n ita r ia n  d iv e s tm  :n t c a m p a ig n s  o v e r  D a rfu r . In  2003 a C a n a d ia n  f irm , T a lis m a n , w a s  fo rced  o u t by 
p re s su re  from  c a m p a ig n e r s . S im ila r  r e a s o n s  w e re  c ite d  fo r th e  d e p a r tu r e  o f  t h e  C l iv e d e n  G ro u o , a S w is s  f irm , 
la s t y e a r . T h e re  is  s p e c u la t io n  th a t  M a ra th o n , a n  A m e r ic a n  o il c o m p a n y , m a y  d is p o s e  o f  its  32 .5%  s ha re  In 
B lock  B, in  s o u th e r n  S u d a n .

W ith o u t  th e  b ig  in te rn a t io n a ls '  w e a lt h  a n d  e x p e r ie n c e , s m a lle r  lo c a l a n d  r e g io n a l p la y e r s  m a y  s tru g g le . If , for 
e x a m p le , t h e y  h a v e  to  b u ild  e x p o r t  fa c il it ie s , th e  le n g th s  o f p ip e ' in e s  in  a c o u n t r y  t h e  s iz e  o f  w e s te rn  E u rop e  
a re  d a u n t in g . A nd  a n y  c o m p a n y  w a n t in g  a s e c u re  e x p o r t  ro u te  In c a s e  th e  s o u th e r n  h a lf  o f  t h e  c o u n t ry  ch o se  
to  s e c e d e  in  a r e f e r e n d u m  p ro m is e d  in  2011 w o u ld  h a v e  to  la y  a p ip e lin e  to  t h e  K e n y a n  p o r t o f L am u —a n o th e r  
h u g e  c h a lle n g e .
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Targeted Divestment of Companies Operating in Sudan 
from Alaska Public Funds

Y o u  a s k e d  a b o u t  s ta te  e c o n o m ic  s a n c t io n s  a g a in s t  th e  g o v e r n m e n t  o f  S u d a n  v ia  th e  d iv e s tm e n t  
o f  p u b lic  a s s e ts  in  q u a lify in g  c o m p a n ie s . S p e c if ic a l ly , y o u  a s k e d  for a  r e v ie w  o f r e le v a n t  U .S . 
s ta te  la w s  a n d  a n  a n a ly s is  o f th e  e ffects  o f a  "targeted d iv e s tm e n t"  law  o n  the  S ta te  o f A la sk a  
w ith  r e s p e c t  to th e  A la s k a  P e rm a n e n t  F u n d , th e  A la sk a  R e t ir em e n t  M a n a g e m e n t  B oa rd 's  funds , 
a n d  o th e r  A la s k a  s ta te  fund s .

C u r r e n t ly , a t le a s t  35 s ta te s  h a v e  a d n n te d  o r a re  c o n s id e r in g  im p le m e n t in g  p o lic ie s  to  d iv e s t  s ta te  
a s s e ts  from  S u d a n , w h e r e  th e  U .S . u u n g r e s s  h a s  d e te rm in e d  tha t g e n o c id e  is  tak ing  p la c e . 
T w e n ty  o f t h e s e  s ta tes  h a v e  e n a c te d  d iv e s tm e n t  p o lic ie s . B y  o u r  c a lc u la t io n , h v e s tm e n t s  v. .th in  
th o  A la s k a  P e rm a n e n t  F u n d  to ta 'ing $41.2 m il l io n , o r a b o u t  0 .1 %  o f th e  fund 's  to ta l v a lu e , w o u ld  
b e  s u b je c t  to d iv e s tm e n t  if A la s k a  a d o p te d  ta rg e ted  d iv e s tm e n t  le g is la t io n . U n d e r  s u c h  a  law . 
d iv e s tm e n t  o f  t h e s e  a s s e ts  w o u ld  b e  a c c o m p lis h e d  o v e r  a n  18-month p e r io d  a n d  w o u ld  in c u r  
a d d it io n a l a d m in is t r a t iv e  c o s ts . T h e  d ire c t im p a c ts  o f d iv e s tm e n t  o n  th e  state's in v e s tm e n t  
e a r n in g s , a s  w e l l a s  o n  ta rge ted  c o m p a n ie s , a re  d e b a ta b le , b u t in  b o th  c a s e s  w o u ld  lik e ly  b e  
m in im a l.

C u r re n t ly , a t le a s t  35 s ta tes  h a v e  a d o p te d  or a re  c o n s id e r in g  im p le m e n t in g  p o lic ie s  to  d iv e s t  s ta te  
a s s e ts  from  S u d a n  w h e r e  th e  U .S . C o n g re s s  h a s  d e te rm in e d  tha t g e n o c id e  is  ta k in g  p la c e  . ’ 
L aw m a k e rs  in  16 s ta te s  h a v e  e n a c te d  law  tha t r e q u ire  s ta te  fu n d s  to  d iv e s t  h o ld in g s  in  s o m e  or

' Data on »tal« legislation from I u n N c m  and the Sudan Drv*»lmonl Ta lk Force * 'eport 'Slate of Sudan 
Divo»tm«nf (Attainment A)
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