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Sectional Analysis for CSHB 281(STA)
Campaign Finance Complaints

Amends AS 24.60.170(a), increasing thv time limitation on complaints alleging
violation of this section from two years to fiv eyears, it also increases the time
limitation for investigation of complaints against a former legislator from one

year to five years.

Adds a new section, Sec. 24.60.255. allowing a person, as well as a member of
the Alaska Public Office Commission or a member of its stall to file a written
complaint alleging a violation of AS 24.60.200-24.60.260 has occurred or is
occurring . The complaint must be filed within five years after the dale of the

alleged violation.

Adds a new section, AS 39.50.055, allowing a person, as well as a member of the
Alaska Pubiic Office Commission or a member of its stalT to file a written
complaint alleging a violation of this chapter has occ Ted or is occurring . The
complaint must be fileJ within five years after the date ofthe alleged violation.
An APOC member or stalTcr who files the complaint may not participate in any
proceeding of the commission relating to the complaint.

Amends AS 39.50.100, allowing any person, not just a qualified voter, to bring a
civil action to enforce any of the sections of this chapter.

Amends AS 39.50.100, ere iting a statute of limitations rf five years from the date
of the alleged violation for \ complaint to be filed under this section.

Establishes an effective dutc for lhe sections that have been amended and created
in this act.

Allows the Alaska . jblic Offices Comission to immediatcl adopt regulations
necessary to implement changes made by this act. inaccordance with the
Administrative Procedure Act, but not before Jan. 1,2009.

Allows Section 14 to take effect immediately.

Except as provided in Section 15. allows this Act to take effect on Jan. 1. 2009

t pdalrd 1/1S0S



Credible investigation, confidence In the process and more fair
Nothing worse than hearing, “‘sorry, time Isup ... can™t inesticate
Brier history ofthe SOL on campaign finance complaints

Spoke with APOC ... Brooke correct me ... In 1986 or sO ... picked &
because twas considered the norm on avil violations tied inwith the
election cycle for the longest terms for our statewide elected
lavmakers ... sarators, the govermor, the It governor ...

The change from four years tocne ... occurred iN2003 ... spoke tO
many people on this, atAPOC -nd with former adninistration ...

depends on who you talk to ... kwas an attenpt to streanline
complaint process and save money or have the A G s office take over

thedutiesof APOC ...

Unfortunately, with recant events since 2003 ... appears to have
hamstrung APOC and looks like attempt to run out the clock on

accountability....

Expedited adjudication process ... nothing changes still efficient
Brooke can speak to this ... 60 days from start of process to finish
Benefits candidates and publicas well ...

Complaint, investigation, violation negative connotations ... but
most are 1Innocent mistakes and oversigts ...






To: Representative Bob Lynn, Chairman
House State Affairs Committee™,, ™ |j

From: Representative Mike Doogan /r(u~/

Date: February 26 7008
Re: Hearing request for HB 282: State To irds, Commissions & Authorities

| respectfully request that House Bill 282 an act relating to eligibility for membership
on state boards, commissions, ?nd authorities, be scheduled for a hearing in the

House State Affairs Committee.

Attached you will find a current version of the bill, a sponsor’s statement, a sectional
analysis, a summary ofchanges, and pertinent background information.

Please feel free to contact me or my aide Pii>d Keane with questions or thoughts at
465-4998.

Sinto Gitol 716 Wortt 4th Avunuo
Jueau, AK 99801 . AK 501
D746~ 4998 ar 800 630498 20216
Frx 9074664419 Fax 907-20 (218
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Alaska State Legislature

M ike Doogan
Representative
District 25, Anchorage

SPONSOR STATEMENT

HB 282
ConflictofInterest and State Boards, Commissions & Authorities

It is currently legal lor individuals serving without pay on state boards, commissions, and
authorities to raise money for state or federal elective office. House Bill 282 would
require they resign their position before they declare their candidacy and begin raising

money.

Ethics laws serve many purposes. Among these is the elimination of conflicts of interest,
both real and perceived. Allowing members of boards, commissions, and authorities to
run for political office and raise money from the very people who have a stake in matters
before these bodies le ivcs open a window of opportunity for abuse - a window that

should be permanently closed.

Current law only requires members of state boards, commissions, and authorities who
receive salaries to resign their post prior to declaring candidacy for state or federal office.
That only covers 22 of the 120 boards, commissions, and authorities in the state,
however. HB 282 would expand the law to cover all 120 state boards, commissions and
authorities, .equiring paid or unpaid members to resign their position before declaring
candidacy. The law provides an exception for people appointed to stale boards,
commissions, or authorities due to their elective office.

HB 282 also stipulates that people who ran for elective office would not be eligible for
appointment to a state board, commission, or authority for one calendar year following a
bid for elective office. This creates a “cooling o ff period after a person’s bid for office,
removing them from the immediate influence - real or perceived - of contributors who
may have business before their board, commission or authority in the future.

251 S111: B Pagel ol | SEl Contadt Proa Keere
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Alaska State Legislature

aM .
M ike Doogan

Representative
District 25, Anchorapo

SECTIONAL ANALYSIS

HB 282

An Actrelating eligibility for membership on state boards,

Section 1:

Section 2:

Section 3.

25-1S1 117 U
2 20 208

commissions & authorities

Amends AS 39.05.100 to stipulate that a person is not eligible for
appointment to a state board, commission, or authority ifsaid person
sought nomination or became a candidate for elective state or federal
office during the preceding year. Provides exception for positions
where holding a particular elective state or federal office is required by

law for appointment.

Amends AS 39.25.160(e) to stipulate that members of boards,
commissions or authorities who do not receive salaries are no longer
exempt from the requirement to resign once they seek nomination or
become a candidate for state or national elective political office.

States that the prohibition against appointment to a board, commission
or authority for one year following a bid for office as outlined in
Section lapplies only to candidates who run for office after the

eftecave date of the Act.

SufT Contact Priya Keane

Page 1 ol |
(*)7H o5"4W8



Alaska State Legislature

M ike Doogan

Representative
District 25, Anchorage

Summary of Changes in CS for HB 282

The following changes hav.t occurred between the original version of HB 282 and
HB 282 (CRA).

Allowing legislators to retain membership when serving due to their elective
office

The previous version of the bill contained no exception for those appointed to state
boards, commissions, or auihorities due to their office or position to retain their
positions when running for reelection. The CS adds a clause that allows those
serving "ex officio" and those who are eligible candidates for appointment due to
their elective office to retain their appointments despite declaring candidacy.

I'MgC 1 Of | Stair Contact Priya Kcinc

25 LSII17 U
(907) 465*4998
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MEMORANDUM February 13, 2008

SUBJECT: Requested amendment to HB 282
(Work Order No. 25-LS1117'C. 1)

TO: Representative Mike Doogan
Attn: Priya Keane

FROM: Alphcus Bullard i)
Legislative Counsel

This memorandum accompanies the amendment you requested.

The amendment excepts a person who would be appointed to a state board, commission,
or authority due to the person’s office or position from the operation of the bill’s sec. 1
The amendment is drafted to apply to both a person who might serve "ex officio" and a
person who is an eligible c-.ididate for appointment due to the person's elective office.

Please note. (1) if the amendment is not made, there is some legal ambiguity as to
whether a member serving "ex officio™ is "appointed,” and (2), that the bill would not
make all legislators (legislators as.an example) ineligible for appointment, only those
legislators that had sought nomination or bec”.ic candidates for elective state or federal

office during the preceding year.

If you have any questions, please do not hesitate to contact me.

TLABrljw
08-082.1jw

Enclosure



OFFERED IN THE HOUSE
TO: HB 282

Page 1, line 7, following "year"":

Insert ", unless holding a particular elective state or federal office is required by law

for appointment™



January 3,2008 Report Number 08.084

Compensation for Members of Boards, Commissions and

Related Organizations in alaska

Prepared for Representative Mike Doogan

By Theresa Svancara, Legislative Analyst

Youas  aoout boards aomrissas, and rlated aganizations, such as autharities, aounals,
comittees, and conferences, in Alada Soedfically;, vou wanted to knowthe nunboer of i A
aganizations net provdde corpansation aner then pal demand trad reimourseneant to ther

Ofthe 120 adive boards, commissias, and related agenizations listed an the Cffice of
the Goemar’s 22 agpanizations provice mbesdasperdemardtra.el
reimoursenant to thelr menbars! Typcdﬂe addtiod ¢! on inducks sAaries a

honoraria paid to rerboars far the days they attend meetings/ Tadle 1 dons the name o each
organization and whether mermoars receive additiordl conensation

* Member com pensation tor the*e boards, commissions and related organizations is available from Hie Office of the
Governor list of Boards and Commissions Fact Sheets Rosters and Websites *online at
http //gov State ak us,boards, ustpftp  According to Jacob Goo.), executive secretary for the Governor s Boards and
Commissions Office (907) <65 3500 this is a complete 1st of active boards and commissions to which the governor
makes appointments For organizations that do not address the details of member compensation on the website, we
obtained this m'ormation directly from the organizations Personal communication with James Marcotte executive
director Board o Fisheries (907) 465-6095 Dan Seamount governor's official represented > interstate Oil and Gas
Compact Commission (907/793-1221 David Withered deputy director North Pacific Fish*./ Management Council
i9C7i 271-2809 Gordy Wiiums special assistant Pacific Salmon Commission ¢ Nu them Panel and Pacific Sa'nv ,
Commisson « Transhoundary Panel <907,465-6143 NencyBird president Prince W-n.am Sound Science Center
Prnce WJiiam Sound On Spili Recovery Institute Advisory Boa'd .907 424 580C K.m Sk.pper a de *of Rep eser.tatvo
Faircicugh Task Force to Rev ew the Council on Domestic Violence and Sexual Assault .907,694 8944 and Ann W ide
commission section manager Regu alory Comm sson of Aias<a 907. 263-2163 A contact 'OF the Alaska Statehood
Celebration Comm.ss.on had not returned phone cans to provide member compensat on information by the t.me th.s

report was completed

' Saiar.es are based on State of Alaska and federal pay tea es hanorar a rang,. jr S5G-S40C per day

State Zap *o.

Alaska Laglslatura
Jure,it, AK 9965]

Laglslatlva Rasaarch Sarvicas

*3 egsgduants

907465 J* *
r.faes 39;f 'a)



Table 2 shons the tata number of argenizations thet provice additionsl conrpensation reparted by

the of arganization, t . yauwill see, 12 of the 58 boards 'obcurpersaﬂmb(?anl
ﬂnﬁﬁmcrgmmmm%mrm AmedﬂeZQ:]:Admnss' ias ad two ﬂeg

€S provi aonpersation ae coud a'e committee conparsate
their mermbers beyod per demard travd reinursarent.

| hoee you fird this infomration to ke useful.  Please do nat hesitate to contadt s if you heve
questions ar need additiord infamraiion

it .4".0 H (AnQnfHt JAV 44VI 3 X A-Pa*1
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Table 1: Compensation for Members of Alaska Boards, Commissions,
and Related Organizations, January 2008

I Compensation far
Organization Membr »Other then Per
] Diem and Trael

Aooountancy, Alaska Sate Board of RUdic I _ _
Aerospece Develgorent Caparation Board of Directars. Aleda J 'Mﬁ%ﬂlc

Agng, Aladka Gommissana
Agiadture ad Gansanation Board

Aad@ Hlth Care Srategies Flaming Gounall

Aaska Retirerrent Meregenent Boad H00day
Aad@ Satehood Clebratior Gonmissian I @
Aada-Albarta Bilaerd Coundl

Aaddic Baverage Gontrd Board

Aaddismand Dug Abuse, Adisary Board an

Adhiteds. Bgrnears, &Land Sineyars. State Board of Regtration far

Ats, Aada Sate Gounal antre

As=s3rent ReviewBoard State

Bad Eege Presenve Advisary Gounall. Alaska Chillket

Bar, Boad of Coremars of the Aladka

Batars ad Hardressars. Board of

Bg Gane Commrerda Senvices Boad

Boeting Safety Advisary Boad _

Broedcasting Comrissian, Alaska Rudic

Childenis T ust Board Alada

Chirgxradic Bamnars, Board of

Jemency Advsary Committee I
Commenorative Gan Gommission, Alaska I
GCommrerad Adheries By Gommisson Alada

Gommrerad Ashing and Agriauiture Bark Board of Diredtars | nottoexoeed S20cay
GCommunity Senvice Gommissian Alada
Derdli Aoess Syster Advisary Comrittee I
Dental Barines Boad o

Dislities and Spedd Education Governar’'s Gounal an

Daorestic Midence ad Sexd Assauit Goundl an I
Donestic Mdenoe and Sexual Assauit. Task Farce to Reviewtte Gounall

m
Educationad Eany Develgorent. Board of
Education Commission of the States
Brergency Medicdl Senioes. Alada Goundl an

Brergency Kesponse Gonrission Alaska Sate I

nxt-i it .+ PAO.c dis OA
r:ce Q-ps r.it* f e iff* rar*



Table 1. Compensation for Members of Alaska Boards, Commissions,
and Related Organizations, January 2008

(@narned)

Orgenization

Erpoyment ad Retdhlitation of People With Disdhlliies, Governar's

GComittee an )
[BoaonValdez Al Saill Settlenrent Trustees

[Faith-Based and Gonmrunity Intiatives Advisary Goundall

FHre Sadbards Gounal
Fdenies, Boadof

[Fshemen's Fud Adisary and Appedls Goundl
[Forestry, Board of

Gare, Boadof

[Hstaricd Commhijion, Aleda

[Hstorical Records Advisary Board, State
[Homeless Gounal

[Houang Anence Corparation. Aledka
[Huren Rgts, State Conmission far
Huranities Foum Alada

[iIncependent Living Goundll. Statewnice
[iIndLstrid Develgament and Bqoart Autharity. Alada
[interstate Gl and Gas Conpract Gonmissian
[udidal Coduct, Gommissianan

judidal Gounal. Alaska

[uvenile Justice Advsary Conrittee. Alada
Kk AmBicop Ad Tdl Autharity. Alaska
[Lebor Relatiors Agency

[Likraries. Advsay Coual an

[Local Boundary Gommission

Marine Alas Board of

[Mane Trangpartation Advisary. Bowvd of
[Marital and Famil. Thergpy. Board of
[Medical Boad State

[Mental Hedlth Board Alaska

Heelth Trust Autharity Board of Trustees. Alada

Mental

[Mdnives. Board of Gartified Direct-Eriry
[Mrerds Gommisson Alaska

[Muniapal Bod Bark Autiarity. Alaska
(Netural Gas Davelgoment Autharty. Aleda

[Netural Resources Consenvation & Developrent Board

i.0ff s »» >R»i*vir. P*cvi '6 ".H

1y

| Compensation far
Members Other than Per

| Diem -d Trael

|  State Haryrage 20Afa
bocerd redtings ($2100cky); 112
Range 20A far ather mestings
I (S105/cky)

| Statesdayrage 20Afa
re,,jlatory meetinos ($210cky);
12 20Afar ather

meetings (S106/cay)

$100cy 3

S100cy ]

I S30lcky

SA0 by

rc* f«p.t">iof4



Table 1: Compensation for Members of Alaska Boards, Commissions,
and Related Organizations, January 2008

(@naned)
Orgaenization

[I\t]thPaaﬁCAmdmus Hsh Comrissian- Advisary Pardl tothe US

l\mh Padﬁcard Baing Sea HskmesAcMsaany
North Padfic Ashery Manegenent Goundl

North Peafic Research Board
Nursing Boad of
Qoopetiordl Safety and Heslth Review Board
[Ql and Gas Gonsarvation Gonrission Alada
» Board of Bamnarsin
[Paaific Marine Hsheries Ganmission
Pedfic SAmon Gonrission Gommissiaers Padl
Padfic SAnon Gommrission, Northem Pardl
Pedfic SAmon Gommission Tiansbouncery Pandl

Parde. State Board of
[Permrarent Fund Garporation Board of Trustees. Aleda
Persomd Boad

[Premrecy. Board of

[PrysicAl Thergpy and Qooupationdl Thergpy Board Sate
Ranears Hores Adisary Board Alada

Pdlice Sanckerds Coundl. Aleda

Rostseconcary Education Aladka Gommissianan

Prince William Sound Gl Salll Recovery Institute Advisary Board
[Professiordl Counsdlars

[Professiord Teaching Practices Gomrission
[Psyddagst ad Psyddogical Ass Kiate Bariners Boad of
Rudic Cffices Gommission Aladka

Railroed Corporation. Board of Diredars of the Alada

Redl Estate Appraisars. Board of Cartified

Redl Edtate Gonrission

Regent*. University of Aladka Board of
Reguatary Gommrission of Aladka

Royalty Gl and Gas Davelgoment Advisary Board Alada
SHfety Advisay Coundl. Alaska
iSeafood Marketing Indtitute Alaska

Ppix <3 Ptpctl 1t "4

Campensation far
Members Other then Per
Diem and Trael

marbas
iy, CS 1510
(HAc/day)

By
Sdary of 5118.000 aruely

Bicay
5400y

menbers receive
ralanes a eent Sate
range 26C (57.142/month);
dar a rage 2IC
(&7 42 note

Tees *+Phj* 3 co4



Table 1. Compensation for Members of Alaska Boards, Commissions
and Related Organizations, January 2008

(@narued)
Campensation far
Organization Members Other then Per
Diem and Trael
Sagmic Hezards Safety Conrission Alada
(Soad Wark Barines Boad o
Sucert Loen Goporation. Alaska
S bsstae Resource Gomissiors. Nationdl Park and Park Morurrent
ISudde PrevertionC ouncil
UnfomState Lans. Nationel Conference of Gommissiaers ai
\eterans Adusary Coundl. Aleda
[Veterirery Banrinas, Boad of
[Mdlent Qines Gonpensation Board
Water and Wastewater orks Advisary Board
[V\estemn Interstate Gonrission far Higher Education
[Wood Tikchik State Park Manegenent Coundll
Woarkers Compensation Appedls Gommission _
Wrkers Compensation Board Alaska %e’@adﬂ“
Warkfaree Investment Board (famrery AHRIO). Aleda
merbars ad atermrates,
Yukon Rver Pardl federd dary. G515
(S30

Not**: Thfcomnanaabon amount* kstad ara provxfad to mamoar* for actual mealing day* uni*** other**** tpaoftad
(a) Acontact tor th* Alaaka Slat*! ood C*t*bration Commit».on iiad not r*tum*d phona can* to P'ovx)* mambar compantation

m'ormjton by th* bm* the* raport was completed ricted] L.
Sue Dag*ontraconaniaian naﬂH*dAaié-Iaath‘mxﬂm’* qgrlzanofaaaa]ha

fontht
' koo H @ ﬁHobrdacbes*ﬂT*(ﬂaa dmmhar
tﬁa ; Frgtataat _ mn amnt’*’tmmth‘
0N O A, CRRRA T CHVR L N ECH oy gl g%%“
(30°)
Noth™*-Parat I%/

CGymaaan (30)) Quadwihr QAar NhRac
Want avitart P3N ad Sjnm(lnmas*l
3 NroyBd RaWsemSudSar-aGrt™ for
InttLr AdisoyBad (9074245800 sgdmmﬂ-‘annch TakFaE toRVE Iﬂ'&
QOoaic\batrad Avau( eenm/aniadiammae’y*
Adla 0252133

(tgnufi* Apcf ‘S *4
JyA Tjt* f 434



Table 2: Number of Alaska Boards, Commissions
and Related Organizations Providing Additional

Member Compensation, January 2008

Number that Provide

Type of Organization Totz Compensation Besides Per
Number n
Diem and Travel

Board
Comission
Gaurcr™
Comittee
Auttority
Conference

Total
Not*: A contact for the Alaska Statehood Celebration Commission had not returned phone calls lo provide
member compensation information by the time this report was completed

gppmewg
BOONHHGQ

Sources: Details on the compensation of members of Alaska state boards commissions and related
organizations are available from the Office of the Governor. 'Ltsl of Boards and Commissions Fact Sheets.
Rosters and Websites *online al http Itgov slate ak u&boards/list php For organizations thal do not address
the details of member compensation on the website, we obtained this information daectly from the
organizations I'ersor-al communication with James Marc Me. executive director Board of Fisheries. (907:
465-6095 Dan Seamount governor's official representative Interstale 04 and Gas Compact Commission,
'907) 793-1221 David Withered deputy director. North Pacific Fishery Management Courc4 (907) 271-2Bfe.
Gordy WJkams special assistant Pacific Salmon Commission ¢ Northern Panel and Pacific Salmon
Commission - Trsnshoundary Panel (90/) 465-6143 Nancy Bad president Pnnce WiSiam Sound Science
Center for the Pnnce W*iam Sound 04 Sp4l Recovery institute Advisory Board (907) 424-5800. Kim Skipper
aide for Representative Faadnugh Task Force to Review the Council on Domestic Violence and Sexual
Assau>( (907) 694-8944 and Ann Wade, commission section manager Regulatory Commission of Alaska.

(907)263-2163

o/mee SV 1> A -m
aerw, iVA 7*tm9 «°.bj* ? 3/ f



(u) A person appointed to a board or commission of the state government shall be and
have been before thv last general election, (1) a registered voter in the state, if the
appointment is made at large or (2) a registered voter from the judicial district, if the
appointment is made from a specific judicial district. The student member of the Board of
Regents of the University of Alaska appointed under AS 14.40.150(b), the student
member of the Alaska Commission on Postsceondary Education appointed under AS
14.42.015 (e). and a member of the Alaska Human Relations Commission appointed
under AS 44.19.600 . are exempt from the requirement of this subsection if the member
was not old enough to be a registered voter in the last general election.

(b) A member of a board or commission of the state government who ceases to reside in
the state during the member's term terminates membership on the board or commission.
For the purposes of this section, the acceptance of employment outside the state for a six-
month period or longer, or physical absence from the state for one year or longer, or
registration as a voter in a municipal, county, district, stale, or national election in a
voting precinct outside the state is considered as discontinuing residence in the state.



ALASKA STATITES

Title 39. PUBLIC OFFICERS AND EMPLOYEES
Chapter 39.25. STATE PERSONNEL ACT

Article 04. PROHIBITIONS
Sec. 39.25.160. Prohibitions generally.

«a) A classified cniplo>cc mi> not take an active pail in the management of a
political part) above the precinct icvcl.

(h) A person ma> not give, lender, pa), offer.solicit, or accept money. services, or
other valuable thing in connection with sccunn; or making -n appc niment. promotion,

or advantage in a position in the classified service.

(c) A person may not require an assessment, subscription, contribution. oi service for
a political part) from a state employee

id I A person may not seek or attempt to use a political pans endorsement in
connection vsith an appointment or promotion in the classified service

(c) An employee in (he classified, pariially exempt, or exempt service who seeks
nomination or becomes a candidate for state or national elective political office shall
immediately resign any position held in die state service. The employee's position
becomes vacant on the dal? the employee files a declaration of candidacy for stale or
national elective office This subsection »plicx to employees in the exempt service
except those listed below, notwithstanding AS 39 25 11U Ibis subsection d»*v nut apply

to

(1) ajustice, judges, magistrates, and employees of the judicial branch, including
employees of the judicial council;

(2) the governor or the lieutenant governor.

(3) a member of the legislature;

f41an employee seeking election as a delegate to a constitutional convention.

t.Molliccrs and employees of the University of Alaska.

t6t certificated teachers and noncenificaied employees employed by a regional
educational attendance area established and organised under AS 14 tif* 0.M « 14 Oh CM to

teach in. administer, or operate schools under the control of a regional edu» ational
attendance aiea school hoard;

I "»certificated teachers employed by the Depsr.meni ol I donation and Early
Development as correspondence teachers, tcochei >in skill centers operated by the
Dcpuitment ol Education and Latly Development, or teacher* at Ml Edges umhc Sc ho>4.



|[V) emergency lire-lighting pcr*onncl employed h> the Department ol Natural
Re*ourvc* lor a lire cn crgeocy or lor lire prevention and related activities conducted

under AS41.13.03P8 Il g

Ilot youth employed by the Department of Natural Re*ourtc* under the Youth
timplinmeni and Stu Jent Intern program¥.

(11) *tudm*employed by the oaic in*iitutiun* in which the *tudcnt* are enrolled.

(12) petvon* engaged m employ mem or prc employment training program* operated
by the Dcpurimmt o( Military and Veteran*' Attain.

(M la pariKipant m the AU«ia temporary a*o*tancr ptogr*.fl under AS 47 27 a ho
hold* a temporary pmition t* th the Mate in order to obram job training or ctpcriencc
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dcfinc:INDEPENDENT CONTRACTOR - Google Search Page | of 3

Signh
Web Imges Qous News Hooge Locd more*
|define INWEPENDENT CONTRACTOR Search |

Web
Related phrases.  indgpendent contractar senvices  independent contractor staius

Defintias of INDEPENDENT CONTRACTOR on treWeb:

hup

Alegdl tamfar a personwhoi: hired todowark far anather person butwho is nat an enployee or agent
of thet person The ng person is nat responsibdle for the adtions of tre | Gontractor nar docs
she one thet Independent Contractor the sanre legdl duties oned by an oyer toan Erployee under
labor and enploynrent lans

vy titlecoroddes comidicttonary]  him

A person ar conany retained to perfoomwark far anather, often under awnxan contract, whereby contrdl
is Suljected to the end resuiit and nat as to howthe wark is perfomed As goposeo toan who
re(%e&c_ire(ﬁmmv\mt whenand tosare degree, howtodoajo Care mbe[m%'rg%ge
dassification of workers as either employees ar independent contractars What distinguishes themisthe
degree of contrd the enpdloyer hes over the adtivities beaing performed....
wwvfeststart state nusiofs_ glossary hin

The termis most inpartant as used to descnee the relationship of braker and salesperson, enployee o
incependent contract* If erploye™, the lroker must withhadd incone tax and ey sodd seaunity, provice
workimen's

conpensation, ad le liakdle for sone igﬁrtaisdﬂesdmvﬁlemﬁejob
Aof this isavoided Q/ﬁebrdmfgdwi$mi contradta,
www asharaftoscrovtony/Pif dm
Ani contracar relationship exists when the University hes the right tocontrdl only the result of

nokepencent
tho service, nat the nanner of Senvice is usefl labar for another thet or
runodxueatargkjewmndmirmm, but is nat limited pe%rmad AT
v et ucHf cduICA Cefinitions him

Onewhoisrdained toperfomact mact. but is sugedt to the contrd and direction of another, anly as
tothe end resuit, and nat as to the way they parfomrs the adt. This person nomrally sets the* ornwarking
hours, pays Ine< oan expenses, receives menml benefits, and pays far their oan soda secunity and
nooe tax to the govermment, but nat as awithhdlding fromtresr paychedk Thongjarity o' real estate
salespeqple work as independent contradars

VARV ronaynoicam comResources Gossary iim

Bath perlies adkonledges thet NPl is an independent contractar, that it alone retains contrdl of the
manner of conduding its adtivities mfurtherance of this / e, thet it as wed as any persons or agent*
as it may enloy are nof enployees of You and thet neither this Agreement, northe nistration
theredf, than gperate lo render or deemeither party heretolhoagent enployee of the ather

www reloratpralasirs'te<oon” iglems axp

A parsonwhois nof enployed by a conany but dous wirfc for it

WWAcailul com@ducatonterms hid

an nohwAlE who is fned lo conlete a spedfic i utwhoisfree lodo thet wark as he or she wishes.
oft%?ﬁ% personworks part-

4is nat based onhowte Nersmis peatd how personis paid, arwhether the
time or fS lino An Kgpendem xrwacior is nat anenloyee, thus, he ar she cannat ste anenployer far

www google coin scarch.Mil cn&lr ifcoi defn *re&dcfl*cn&q define INDEPENDI: 2/27/2006



definc:INDEPENDENT CONTRACTOR - Google Search N Page 20f3

awagu ad ar inury suffered on the job. The independent contractor will receive a 1099 fam
wawjaantoniine comiptrefjaant/fuHe < 0117y370-2006506000-00010.htm

* Vendor and Vendor's Staff are indeppendent contractars and nat enployees of Legacy. Vendor« Giaff are
nat dighle far and may nat partic inaryv\ld@/bemﬁtard retireent plan ar leave arogram
Vendor s Staff are nat covered b/%q/s conpensation insurance....
wwv legecyhedlth argbody dm

* An indgpendent contradtar is sameane Who perfams ajab far anather, bt is free fraom the contrdl of the
ather regarding the detai™* of the wark to be dore. J
VW saimekonlaw comiartides? hinrd

. Atamﬂmﬂr%wuadgtgﬁ%mdrgtohsmn rrelfmba’dv\mli?era sJ:jecélocxrtrd
exoepi as tothe resuits An ocontrast, is subjject to the contrd of llie s
toﬂlerreﬁmlstobelser‘todxainﬂ”ecgrgdqgjg b aTployr

vy ool kegperlist comiuefintions1shind

*  Apersonwhowarks for im, or hers Hf ina govermnental or privete capeaity,
wps prentdll comychet_nathe dental2/0,9128,1352887-content,00 hird

» Acontradtar whois self-endoyed,
WV igortgeges comiglossanyl iim

» Apersonwhois hired by a conpany, but warks far himselffhersaf The conpany isa diert,, rather thenan

enployer.
vy marketoonsoous comidici2 im

 Personwho agrees with a party to undertake the performance of a task forwhich the personis nat
expected to be under the diredt supenvision ar caniro of the party Ordirenlv this aimangerent and
reationsp shidds the framlighlity for negligent adts of the inoispencient conti ictor thet ococunred
during the perfomance of thewark For exanrple, a medical consultant is an nrolspenderi* contractor far
whose negligenladts the attending doctaor is nat lisble
Wb aaos orgokovidonline  pubsiorofesstoralVidatiity/gdoscar> dm

»  Apersonwho ads far axcther lut who sdlls firdl resuits and whose methods of achieving those resuits are
nat suigect to toe contrd of another
v sanderco comGossanyy@f*anges| im

means an indviduel contractar or an enployee of a contractor w o provides persoral senvices and whois
nat an eployee of the State of Michigan
vy stale m us/imdcVRuUles2002/cruled im

» Onowhois hired todo a particular job and is sjbject to the direction of the person mcharge |
contractars pay far their oann axqpenses and taxes and are ot toned as enployees with berefits

MW pcakagonis calgiossany/i3 im
*  Anindependent contractar is a person ar business Which providos goods ar senvices to another enti
unckr tamrs spedified >nacontra Unlike snenpatc, e. a%tbrtmmcbﬁrav\uk v

regularty for a conpary
enwik-pedia argwiki/independent .contractar

ItttpV/uwu google tom scorch hi cn&lr»&ordcimorc&dcfl cndcq define INDEPENDH... 2/27/21)06
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Talking Points - House Labor and Commerce Committee 2/27/06
HB 409 - Exempt Worker’s Conij or Realtors

1. Disclose that you’re licensed to sell real estate in Alaska

Worker’s compensation is the means through which injured workers are compensated for
injuries sustained on the job or as a result of theirjob. Every state and the federal
government have laws that require mos ompanics to purchase worker's ¢ mpensation
insurance for their employees. However, most of the real estate agents in Alaska are

considered independent contractors, not employees.

These “Qualified real estate liccnsc'c’s™:

1. Typically sign an “independent contractor agreement' with the broker and pay for

their own services;

2. They don’t receive a wage, salary or benefits

3. They receive payment for services directly related to their sales or other output rather
than the hours work

4. When they do receive payment for their s !rvicc.% they arc required to pay estimated
qguarterly income tax; pay their own social security taxes AND that portion of the
social security tax un employer would normally pay for an employee.

5. They pay for all their business expenses. This would include licensing fees,
continuing education classes, advertising, mailings, office equipment and supplies;
long-distance telephone calls; design and implementation of a personal website - in
short - EVERYTHING. They are a business within u business.

6. The broker has no control over the hours spent or how the licensee conoucts his
business a. « 'g as it’s within the boundaries of the law.

7. The IRS considers qualified real estate licensees as “independent contractors"

fa b p) | * A "u /7 /
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L/OUSECOMMITTEE REPOI _

(7)

Date Referred to Committee: January 15,2008 FURTHER REFERRALS: Finance

Date or Committee Action: ! n

The STATE AFFAIRS Committee considered: HB 284

HOUSE BILL NO. 284 PFD ALLOWABLE ABSENCE: FELLOWSHIPS

"An Act relating to participation in certain student fellowships as an allowable absence from the state for
purposes of eligibility for permanent fund dividends; and providing for an effective date."

Recommends it be replaced with[ JHCS or [ ] CS for ( )
For Senate Bills with new title: [ ] Technical Title [ /New Title: HCR [ ]Same Title t ] New Title

[ ] attach amendments
f ] add new referral to Committee
() Letter of Intent Committee




Before the State Affairs Committee, Alaska State Legislature
Written testimony of Dcmian A. Schane in support of HB 284 (PFD Allowable Absences:

Fellowships)
January 24,2008

Dear Committee Members:

My name is Demian Schane, and | am a resident of Juneau, Alaska. | currently work for the
National Oceanic & Atmospheric Administration, but I would like to make clear that I give this
testimony as an individual and on my own behalf. |do not represent the views of my agency or the

federal government.

I applaud the efforts of Representative Ilawkcr and urge all legislative staff to support MB 284. |
believe it is important, and the current PFD statute already docs this lo a certain extent, to support
residents who leave the State for educational purposes or to serve the country and State (e.g., to
serve in the military, in Congress, in the U.S. Peace Corps, or on the U.S. Olympic Team). The
proposed amendment adds one more excusable absence that | believe is a worthy one.

[*very year, a handful of Alaskans arc offered fellowship opportunities to live abroad in the pursuit
of educational and/or vocational training. | personally spent 10 months in Iceland on a U.S.
Fulbright grant studying the European Union’s mechanisms for regulating escapes from farm
lishing operations. It was a uniquely rewarding experience and an honor and privilege to represent

the U.S. and Alaska in Iceland.

The Fulbright Program is funded through the U.S. Department of State ind it promotes a eultrrul
and educational exchange program in numerous foreign countries. The grantees can enroll in a
foreign university or conduct research independently under the auspices of a university or
professional organization. During the grant period, grantees will typically meet with the staffof the
U.S. embassy and the host country’s counterparts. The host country may also offer a variety of
forums to foster the exchange of ideas, experiences, and values. For example, in Leland, there were
conferences on international seafood trade, aquaculture innovations, and genetic impacts on wild
lish populations from farmed lIsh escapes. In short, the program offers U.S. citizens an opportunity
to further their understanding of issues and policies of international significance and experience

how other cultures endeavor lo resolve them.

U.S. sponsored fellowships such as the U.S. Fulbright Program are professionally and personally
rewarding. | hope that the Legislature recognizes and supports its fellow Alaskans' efforts to
pursue such opportunities by allowing them to do so without losing their residential status and

eligibility for a PFD disbursement.

Thank you for your time and consideration.

Sincerely.

Dcmian A. Schane
836 Calhoun Avc
Juneau, AK 49801
907-463-5145
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House Bill 284
Sponsor Statement

Short Title: PFD Allowable Absence: Fellowships

HB 284 acorects an imequity n our statutes regarding antow/adke:
absences far Permanent Fund Dividends CQurrent law provides far an
allondble absence for studeits who are ‘*Yeceivirg \ocatiael,
professiaal, or other spechic education on a Tl time besis farwhich, as
determire.” by the Alaska Commission on Postsecondary Education, a
comparable program snot reasonably aailable ntre state” For some
reason, the above statutory language has been interpreted by regulation
1o exclude students who are participatang n an intermataaal educational
exchange under aU S Fulbnghi Sdolarship

The Rulbrigit Sdolar Program, \hidhwas signed into law by President
Truman N 1946. issponsored by the Unirted States Department of State
Bureau of Educational and Quktural Affairs Every >ear e program
sends 800 sdolars and 1 >fessicais chosen far tteir academe nerit
and leadership potenaal, lomore than 150 countries, where they lecture
or conduct researchm a wide variety of fields

Those chosen fTar the Futonght program represent Alaska and the Unirted
States m foreign countries an over the world  Grants are typcaly for
three months t one year | encourage you t suppon this b'n and
correct this inegalitym our current law
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Representative M ike Hawker

- Alaska State Legislature

VoUfw

Sutc Capitol . - Chaii rman

Juneau. AK 'WHOI To: “epl esentatne B_Ob Lyrn: I

«i74654949 direvi House State Affairs Cormittee

Him 47X 4950 loll fiec

w07 4654974 fax From: Represertative Mike Hawker
Interim Date: January 16. 2008

N\&Aame

Anchorage. AK 99501 Re: House Hill 284

‘k|7 2694)244 ollktf
907 :w 024K fax

I request ttet House Bill 284, which woulo add the Fulbrigt

Ulf]imelimeamm it Scholar Program to tre Istc alloneblle absences far Permanent
lealleHid Fund Dividends, be schedulled fora hearing inthe House State
A \dloialie Affairs Conmittee at your earliest covenience.
Ihmu- Pun™* 132:
I Ra The Rulbright sthe largesst U.S. intermataaal exchange program,
gd-}\?@ allomng students, scholar and professionals 1o pursue graduate
o study, advanced research and teaching goportunities abroed.
Brl Scholars are sponsored by the United Stattes Department of State s
Illlll<axd Bureau of Eoucational and Qutural Affairs ana represant our state
% and country nmmore than 140 foreigh countries
Slﬁﬁrk Attached you willl fird the aurrent version of the falll, a sponsor

statement and some background naterials. Please feel free o
contactme. ormy lagislatne aice. Ul Ludky, ifyou need any
addraaal ~Mormation.
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e 2004, AMG hes leen alleader inthe movenrent to end the ganoace in Darfur, Suden Targeted dvestnert isan
addtiod tedic inAMS againg canpeignto put red and conoarted pressure on the S.darese govermment Whille mary
of our dected dffidds have oden < ingygpat of adias to Siop the idence, didantic effats hae fdlen far ot of
Whet iIsrecessay,
Targeted dvestnant

»  Cffers angoportunity for dtizens to inoreese econanvic pressure on S.oenand stopthe flowof morey thet fuds

the gaoace
* Tdls our dected dffias thet we are conoamed aboout the ganodice and exoedt themto act ad

* Kedf Dafuronthe pditical agaohand inthe neda

What is targeted divestment?

Targeted dvesinent foosssa "jmpaniesttet dre-  ani-diredly firence the S.carese govemant's military anpaign
agprd the pegle of Darfur. Of the 400+ intemetianal aonrpanies gparating in Suokn, aloout two dazen are curertly
aosickred the "Worst diferding " and are targeted for engegarent to darge eir corparate baiiaviar.

While US sadiias prevert uarestically-oaned campanies fromdaing luaness in S.oen many US carporation’ mutLe
fudsad indvid ls are invested infaeign aonpanies thet coerate there. Mairty inthe all. erargy, minerd edradionor
wegoors inoLAtries; these diferding campenies provicke little to no berefit to S.obrese Auiliars and have falled to adbiess
the ganodck in Darfur thraugh corparate adion If such carpanies prove uresporsve to daereddars efats to adbless
their aondliaty and refuse to drarce thelr behaviar, Srerdddastren renove their fucs

How does targeted divestment work?

When ingtitutions divest fronaonpanies daing luaresswith Sk, derrand for the aonpanies daes fdlsad the dare
pree losssvde When nore instituiians divest fromdiferding aonpenies, this effect ismultiglied. Targeted aonpenies
who fed thet their ineestirents are threatened may either ¢ toounjae the Sclresegovemment a sd e itsbehaviaror
dop thelr goerations mS.on ertirely.

Is targeted divestment the same as the anti-apartheid movement to divest frcm South Africa?
kit foosss on the worst difeding conpenies targeted divestirent differs gredtly fromitihe "Harnket’ garoech usd
dunmg the Sauth Africa divestrent noverrent

Will targeted divestment hurt the general Sudanese population?

Targeted dhestnert does nat affet aonpeanies invalved mmedone. education, agriadture, cansurer goads or the
provsianof humanitarian aid While the Suchrese govemrent isprdiiting great/ framits thmvingall incLstry; vary little of
thet revenLe bardits viliars Infact nore then 70 parcart of the govenmat sal reenues are gt oncdase Bah
Ammesty Inematianal and Huren Rgis Watch repart tret these furcs have been used to puxese eqeerave nditeo
equipment Hethe barers and hekoptors used agairg: avikemmDexfiir,

Is targeted divestment effective?

Sidean hes proven regoorave to econamic piessure mithe pest In 1997, when the U.S nposed s aasar. S.onfar
Josoing inematiard termansm (the regine hosted Gsanra b Lad inthe 19908). the S.clresegovement
responoksd by breslding Up terrarist netwarks ad proving infamretion to US intdligence egpdies AseilUrdvestirent
canpuon mpraest of the govermrent's huen ngis dauses mSouth Suckn pronated xver.il nportant oJ aonpaniesto
leae the country mitte late 1990v prwidﬁ Inincertive for the govemmernt to enter nito peace negdidiastoeda20-
year arl war between North aid South
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HOUSE BILL NO. 287
INTHE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE -SECOND SESSION

BV REPRESENTATIVES LYNN AND CARA

Introduced: 1/15/08
Referred: Sute Affairs, Finance

A ‘&C > «<fA 14
£ A BILL

FOR AN ACT ENTITLED
"An Act relating to certain investments of the Alaska permanent fund, the state's
retirement systems, the State of Alaska Supplemental Annuity Plan, and the deferred
compensation program for state employees in companies (hat do business in Sudan, and

restricting those Investments."
BE IT ENACTED BY THE LEGISLATURE OT THE STATE OF ALASKA:

* Section 1. AS 37.10 is amended by adding a new section to read:
Sec. 37.10.212. Investments in companies involved in business in Sudan,
(@) The board shall comply with requirements of AS 37.13.125. For purposes of this
subsection, references to the "board™ in AS 37.13.125 are construed to mean the
"Alaska Retirement Management Board."
(b) To the extent that this section conflicts with AS 37.10.270(a) or other
provisions, the provisions of this section prevail. The board may cooperate with the

Board of Trustees of the Alaska Permanent Fund Corporation in carrying out the

requirements of AS 37.13.125.

o x
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* Sec. 2. AS 37.13 is amended by adding a new section to read:

287

Sec. 37.13.125. Investments in companies involved in business in Sudan,

(a) The board shall make its best efforts to identify all scrutinized companies in which
the fund has direct or indirect holdings or might have holdings in the future that have
active business operations in Sudan. The board shall prepare and update on a quarterly
basis a scrutinized companies list. A company that stops active business operations in
Sudan shall be removed from the list, and a company that becomes engaged in or
resumes active business opcra.ions in Sudan shall be added to the list. The scrutinized
companies list shall be created and updated based on evolving information, including
information obtained by

0) reviewing publicly available information regarding companies with
active business operations compiled by nonprofit organizations, research firms,
international organizations, and government entities;

(2) contacting fund asset managers regarding the identity of companies
with active business operations;

(3) contacting other institutional investors that have divested from
companies that nave active business operations.

(b) A company may not be included on the scrutinized companies list if

(1) its primary purpose in Sudan is to provide humanitarian goods or
services, services of a purely clerical or reporting nature, or food, clothing, or
consumer goods that do not include oil-related activities, mineral extraction activities,
or power production activities and if the company has not taken actions within the
immediately preceding 20-month period that support or promote the gcnocidal
campaign in Darfur, including actions tha* prevent Darfur’s ' ictimizcd persons from
communicating with each other, that encourage Sudanese citizens to speak out against
an internationally approved security force for Daifur, or that allc. the record on human
rights abuses in Darfur;

(2) it has adopted, publicized, and implemented a formal plan to stop
active business operations within one year and to refrain th reader from resuming

active business operations;

(3j it has undertaken significant humanitarian efforts in conjunction

HHO2N7u
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with an international organization, the government of Sudan, the regional government
of southern Sudan, or a nonprofit entity that has been evaluated and certified by an

independent entity to be substantial and of benefit to one or more marginalized

populations of Sudan; or

@) it has materially improved conditions for the gcnocidally

victimized population in Darfur through negotiation with the government of Sudan.

(©) The board shall, m an ongoing basis, identify the companies on the

scrutinized companies list in which the fund has direct or indirect holdings. For each
identified company, the board shall determine whether the company is engaged in
active business operations or is now engaged only in inactive business operations. The
board shall send a written notice informing each company engaged only in inactive
business operations of the requirements of this section and shall encourage the
company to icfrain from initiating active business operations. After sending the notice,
the board shall remove the company from the scrutinized companies list. The board
shall send a written notice to each company engaged in active business operations that
the company is subject to divestment by the fund. The notice must offer the company
the opportunity to clarify its activities in Sudan and encourage the company to stop its
active business operations or convert the active business operations to inactive
business operations to avoid divestment by the fund. If, within 90 days afier the notice

has been sent, the company stops its active business operations, the company shall be

removed from 'he scrutinized companies list.

(d) If. 90 da>s afier notice is sent by 'he board, a company continues to have

active business operations in Sudan, all publicly traded securities o f the company held
directly by the fund and managed by an employee of the fund shall be immediately
sold, redeemed, or otherwise divested. At least 50 percent of the assets of the company
held directly by the fund but not managed by an employee of the fund shall be
divested within nine months afier the company's most recent placement on the

scrutinized companies list, and the balance of those assets shall be divested during 'he

next six months. {tak J * C

(©) Indirect holdings of the fund in assets of a tompanw on the scrutinized

companies list that has active business operations need not be divested if the assets are

Hewj HO Ayi it
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part of a separate, actively managed commingled fund in which other investors also
own shares or interests. However, the board shall submit a letter to the manager of the
actively managed fund requesting that consideration be given to removing the
company from the fund or creating a similar actively managed fund with assets that do
not include companies with active business operations in Sudan. If the manager
creates that her fund, the board shall replace im‘cstmcrts in the original fund with
investments in the other fund in an expedited manner that is consistent with the
prudent investment standard.

(0 By February I of each year, the board shall file a report with the
legislature, the attorney general, and the United States Presidential Special Envoy for
Sudan summarizing its activities under this section. The report must include the most
recently updated list of scrutinized companies.

(g) To the extent that this section conflicts with AS 37.13.120 or other
provisions, the provisions of this section prevail. The board may cooperate with the

Alaska Retirement Management Board in carrying out the requirements of this

section.
(h) In this section,

(1) "active business operations' means engaging in commerce in any
form in Sudan, including acquiring, developing, maintaining, owning, selling,
possessing, leasing, or operating equipment, facilities, products, services, r .
other apparatus of business or commerce, but docs not include inactive business
operations;

(2) "company'" means any sole proprietorship, organization,
association, partnership, corporation, joint venture, limited partnership, limited
liability company, or other entity or business association, including all who..y owned
subsidiaries, majority-owned subsidiaries, parent companies, or affiliates or business
associations that exist for profit-making purposes;

(31 "government of Sudan" means the government in Khartoum,
Sudan, lead by the National Congress Parly or any successor government, including
the coalition Government of National Unity agreed on in the Comprehensive Peace

Agreement for Sudan, but docs not include the regional government of southern

-4- 11o2x7*
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Sudan;
(4) ™“inactive business operations means the mere continued holding

or renewal of rights to propcity in Sudan previously used for the purpose of generating
revenue but not presently used for that purpose;

(5) "marginalized populations' includes the portion of the population .
in the Darfur region that has been gcnocidally victimized and in southern Sudan that
has been victimized by Sudan's north-south civil war, the Beja, Rashidiya, and other
similarly undcrscrved groups of eastern Sudan, the Nubian and other similarly
undcrscrved groups in Sudan's Abyci, Southern Blue Nile, and Nuba Mountain
regions; and the Amri, llamadab, Manasir, and other similarly underscrvcd groups of
northern Sudan;

(6) 'mineral extraction activities™ means exploring for, extracting,
processing, transporting, or wholesale selling or trading of minerals, and includes the
provision of supplies, services, or other forms of support for those activities;

(7) "oil-related activities™ means exploring for oil, owning rights to oil,
exporting, extracting, producing, refining, processing, transporting, selling, or trading
oil. or constructing, maintaining, or opcra.mg an oil pipeline, refinery, or other oil
infrastii ture, and includes the provision of supplies, services, or otncr forms of
support for those activities, but docs not include the retail sale of gasoline and oil-
bused consumer products;

(8) power production activities" means any business operation that
involves a project commissioned by the National lilcctricity Corporation of Sudan or
other similar government of Sudan entity that engages in power generation and
delivers, sells, installs, or maintains components for powei generation and delivery
projects, and includes the provision of supplies, services or other forms o f support for
those activities;

(°) "scrutinized company'' means a company

(A) with business operations that involve contracts with,
provision of.supplies to, or provision of services to the government of Sudan,
company inwhich the government of Sudan has a direct or it direct equity

interest, or a company that isinvolved in a consortium or project

HHO2X7* -5- Hit 2X7
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commissioned by the government of Sudan if

(i) more than 10 percent of the company's revenue or
assets linked to Sudan involve oil-related activities or mineral
extraction activities and less than 75 percent of the company's revenue
or assets linked to Sudan involve contracts with or provision of oil-
related or nineral extracting products or services to the regional
government of southern Sudan or a project or corsortium created
exclusively by that regional government; or

(ii) more than 10 percent of the company's revenue or
assets linked to Sudan involve power production activities and less than
75 percent of the company's power production activities include
projects to provide power or electricity to the marginalized populations
ofSudan:

rB) that is complied in the Par ur genocide by supponing or
promoting the genocidal campaign, including taking action to prevent Darfur’s
victimized persons from communicating with each other, to encourage
Sudanese citizens to speak out at’ainst an internationally approvrd security
force for Darfur, or to alter the record on human rights abuses in Darfur; or
(C) that supplies military' equipment to Sudan, unless the
company can clearly demonstrate that the equipment is not being used by a
I>arty panicipating m annc I conflict in Sudan, or is supplied solely to the
regional government of southern Sudan or an internationally recognized
peacekeeping force or humanitarian organization
* See.3. AS 37.10 212 and AS 37 I*.125 are repealed on the day after the Alaska
Ketirem*ntManagement Hoard and the BoaH of Trustees of the Alaska Permanent Fund
Corporation jointly inform the reviser of statutes that
(1) the United Stales Congress or th President of the United St les has
declared dial the Darfur genocide
(A) has been halted; and
(13) has not resumed for at least 12 months;

(2) the United Stales lias revoked all sanctions it imposed against the

if B 1X7 11802X7*
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government of Sudan;
(3) the United States Congress or the President of the United States has

declared that the government o f Sudan has honored its commitments

militias;
(C) to grant free and unfettered access for deliveries of humanitarian

assistance, and
(D) toallow for the safe and voluntary return of refugees and internally

displaced persons; or
(4) the United Slates Congress or the President of the United States, through

legislation or executive order, declares that mandatory d;vestment of the types provided for m
AS 37.13.12S interferes with the conduct of United States foreign policy.
* Sec. 4. The uncodificd law of the State of Alaska i' amended by adding a new section to
read;
TRANSITION. Within <H days jftcr the clTcctive date of AS 37.10.212, added by see
1 of this Act. and of AS 37.13.125. added by see. 2 of this Act. the Alaska Retirement
Management Hoard and the Board of Trustees of the Alaska Permanent Fund Corporation

shall prepare the ir ial list of scrutinized companies required to be identified by those

sections.
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Public Safety

Sponsor Statement
HB 287

Alaika Suie Capitol
Juneau. AK 99101*1112
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foil Fite <100)170-1)9L

lairetai:
716 W 4* A*t. *650
Aachcraj*. AK99501-2M)

907) 269-0205
Fat (907)269-0207

Alaska should not invest money in companies that have a business rclati >nship and arc complied
with ihc Sudanese Government’s policy of genocide in ihc Darfur region of Western Sudan.

More than 400,000 people have been Killed, an additional 2.5 million have been forced from
their homes, and untold thousands o f women and children have been abducted and raped, since

Sudan began sponsoring attacks on innocent civilians in Darfur

On July 22.2004 the U.S. Cony s declared tha. 'the atrocities unfolding in Darfur, Sudan are
genocide.” This is the first lime >history' that the United Slates g vemment has recognized

genocide while it's still occurring.

1B 287 mandates targeted divestment and prohibits future investment of the state managed PhD
and Pension fund* in targeted companies that do business with Sudan The overall objective of

this legislation is to pressure Sudan economically until it ends it’s gmocidc in Darfur.

There arc few dungs an individual slate can do to end genocide. Targeted Divestment is one
promising strategy to do just that: Pressure the Sudanese gov crnii.cn Inend it’s genocide in
Darfur The State of Alaska can do th’Swuh slim to no impact on Ib. fu.id manager's wise

investment .tvndalc to invest principal while maximizing total rei‘'tm.

Alaska has very little invested in Sudan, about 36 million, or 0.1% of lot.

janJdit’s

important to note tiul none of the targeted businesses currently operating in Sudan are Ai'encan

U.S. .senator Sam Brovvnback and former republican presidential candidate, said "‘We've said
oflen 'never agar and taken up the pledge of ‘not on our watch.” We also need to take up the

pledge of 'not on our dime "

To dale. 20 states have already divested assets front companies doing business with the

government of Sudan Alaska is the 49'* State to join the union, but it should mil be the last to

say: ""No to genocide, not on our dune M
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Estimated firstyear costs of Implementing a divestature plan

$I0.9-$14 6milln

Estimated ongoing costs of implementing a divestiture plan = 98.3-$8.9nillim
Excludes impact of divosturo on porormanco of fund essots i
Breakdown of Inrtsdl costs of Implementing a divestature plan
Eopirties portfolio restruciung Estanatod aost
Same mernegersvill rotho eblo bbastonize ttenaccont mancates APFC
vl need tossardh Tarreplacsrant naregars.
Mhnegor scarch
Coen Assooiates (@sulian) e o threomeneger seados: S6.00C ssardh $8,00
Seffde dilgooo trad famanager ssardes #.890
Transaction aosts o trasfar holdings tontw nenegers
Trarsectnasts fran025V0 5% ofprtiamn\ale
Tukman -manage 6mm largecgp\aroprtilio $L3=L26mm
GEAM e _rereges 94 7mm lagecgp granthpartilio $L2-725mm
GEAM —manages $468 3mm EAFE fut $2-9.3mm
Trasition Maneger to faliee holdings trasfar™ $46,00
Lecal
Reviev diaotrads 1o 3 rplacarent manegeys, estnated a2 cays par $0
meregar; Al remaining epitiesand fved inoore acontradtswauld need oo
tuthr” . estnated atalelfcby praotract Wo bdoe tetinHoese
auree] villl e ble loabsorb tisnarkiiced.
Inaral asts o inplerent. legislation FYO Ongoing
Atitioel seffasts bparfamtasksm HB 287 Reviewpudac infanation, 8,75 $11,50

antactfudmenegers ad atter rstitiiod nestaso ortafyaoenies
engeced hirestridiad adtvitics. Gontect: inbntifilaopeniies bodetommo
reiurecfosiress. fCk v tesaredoomed restrdad, ratiafycorpany b
anoourago divetiiture. 90 cay Mow Up tocetermire foarpany hes aarpbed
withdrestriura. Ongong nowtarrg

Purdese ofedarallyggorated s
IWAead

Risgve. "K*

KID Reseerqump
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$13,000 $137D0
$1? 000 $i2.u00
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Alaska Permanent Fund Corporation
ArelysisofHB 287 Oncet Inestrets n

Breakdown of annual costs of Implementing a divestiture plan
Note: Amual astsviitie rounad ntte fishyear assvell as Nl atyears

Bastarg menegors tretnood o austonize treirstratogy ar replacerantt Estamated ast
managers may darge higeraral fees:
PessIvo gty InteXmeneger” —-assune meneger noreesos feeby 1esispo $51,00

Sinee tteAPFC nes $6.1 aliiminpessivo irckx assets, tisnauld inao
meneger Teesby $500,000 parnyer.

AdineUS eguity mernecers (fagpard sialll-Gp) —assune menegor's Iaeese S 2millin

feeby25hs. SietoAPF  hes$ 7MIlian NUS eguity essets, tiswauld
e fesshy SL2millinpar yer.

Adovo Non-US eguitymeregers (@dal, devellgoed and erergiig) *essune #2millin

menegers inoesse foby5hs (Qudh IlmsmayrngoﬁrTg;eeqmtee::tu’
prtidicsad may eqenateageta npecton manege

potidics Theymay nead ofrdreplacarent stods et troyottoniso
vwaud thavo towarrydnut) Sine teAPFC hes aoout $8 7 allininglda=l
and noH S egityasssets  Thiswauld iaesse asts by $4 2 nilllionper yar.

Assume foad inoare meneger fessn oby j%. pradlaimgan mreessedld $31,00

$31,00
Noto Mereger fes arelessd on ttevoiuno dfiessots uter manegement. Thenorcese nfosfor

astorzgnachtes T tto Bestinated st $6 3nmillion. Al bgyot potectios frfessarobesd
an APRC™s Ir Jease asaunptiandianaual gromth inessets of 7% each year Aacordirglly, we eqect et

tsfemresovillajustypnartds st 7% each yer.
Gareral Coaultant Gosts

The gareral arsuiliantmay moreeso isfeuo it ishig T as"sasraoaid Unknown

withnowtorg tto inpectdfdhvestituo  Fareaplo. Tareachmengpjr
runmg aaston/ad straley, ttetaregey s perfomancevwould nee Hojo
oarparedt)trorm-asummmaeg/ Trecsitantwauldhavo o
prgareaalasad rtiottoAPFC oardonapoodickess.

Qeeratiaal Corsiceratias tratcould affect tte APFC Airence, I Trainiigan To bo dotorminod

Hgwaardiat* comern-o tonaty naregs hoUhge
My *adtoactitiatt
Ms «*dlodmiopa huy»pod ioH ot

Pago 2 of 2



LEGAL SERVICES
DIMISIONOF LEGAL AND RESEARCH SERVICES

LEGIS ATIVE AFFAIRS AGENCY
%@50%405%65 20 STATECE erﬁlada%)l
Vet éqoSIOl hMyiesla 1200hS, Rn30
MEMORANDUM January !7, 2008
SUBJECT: Restrictions on investments in companies that do business in
Sudan; Sectional Summary
(HB 287; Work Order No. 25-LS1170\M)
TO: Kf -cscntative Lc: Gara
Attn Mcagan Foster
FROM T .ara Brand* Cook

Jirector

Sec. 1. The Alaska Retirement Management Board is required to comply with
AS 37.13.125, a new section added in bill sec. 2. The boaid is permitted to cooperate
with the Board of Trustees of the Alaska Permanent Fund Corporation in complying with

the new section.

Sec. 2. A new section is added restricting certain investment in companies involved in
business in Sudan. Under subsection (a), the Board of Trustees of Ihc Alaska Permanent
Fund Corporation is required to identify all scrutinized companies in which the
Permanent Fund ’ as direct « indirect holdings or might have holdings in the future that
have active bus .icss opera.ions in Sudan. The board must prepare and update on a
guarterly basis a scrutinized companies list. Subsection (h) identifies the characteristics
of companies (hat may not be included on the scrutinized companies list. Subsection (c)
requires the Board of Trustees to send certain notices to companies rcgarJing divestment
requirements. Under subsection (d), if, 90 days after the notice is sent, a company
continues to have active business operations in Sc an, ail publicly traded securities of the
company held directly by the Permanent Fund and managed by on employee of the fund
must be divested. A divestment schedule is set out for securities rot managed bv an
employee that arc held directly by the fund. Subsection (e) addresses indirect holdings of
the fund. The board is required to submit a letter to the manager of the fund requesting
that consideration be given to removing investments in companies from the fund that
have active business operations in Sudan. Under subsection (1). the Board of Trustees is
required to file a report by February i each year summarizing its activities relating to
divestment of investments in companies with active business operations m Sudan and
including the list of scrutinized companies Under subsection (g). this new law prevails
over other provisions of law. The Board of Trustees is permuted to cooperate with the
Alaska Retirement Management Board in carrying out the requirements of ihc new law.
Subsection (h) sets out definitions of terms used ... the new law.



Representative Les Gara
January 17,2008
Page 2

See. 3. The new provisions in this Act arc repealed when the U.S. Congress or President
declares that the Darfur genocide has stopped and not been resumed for at least 12
months, the U.S. revokes sanctions against the government of Sudan, the U.S. Congress
or President declares that the government of Sudan hos honored commitments to stop
attacks on civilians and take certain other actions, or the U.S. Congress or President
declares that mandatory dive. cment of investments in companies that do business in

Sudan interferes with the conduct of foreign policy.

See. 4. The Alaska Retirement Management Board and the Board of Trustees of the
Alaska Permanent Fund Corporation arc required to prepare the initial list of scrutinized
companies within 90 days after the effective date the new sections added in this Act

TBCiljw
08-018.ljw



rmedlat* Release
Office ¢ tbe Press Sec'ele
ecember 5]%(9

SeathyteRedt
Today, | heve signed into law'S 2271, the"Suden Acoourtabillity and Divestrent Act of 2007 | shere _
the deep concern of the Congress over the continjed violence In P-vfur perpetrated oy the g utite House News

Government of Sudan and rébel groups. My Administration will cc<...iuo its efforts tobringa b 0 U™t -----=-mmmmmm—- .
significant improvements in the conditions in Sudan through sanctions against the Government of Sudan and high level diplomatic

engagement and by supporting the deployment of peacekeepers in Darfur.
This Ad purports to authorize State and local governments to divest from companies doin | .
thus risks being mterPreted as insulating from Federal oversight State and local divestment actions that could interfere with

implementation of national foreign policy. However, as tho Constitution vests the exdusive authonty lo condud foreign relations with
the Federal Government, the executive branch stall construe and enforce this legislation in a manner that does not conflid with that

authonty.

CEORGE W. BUSH

THE WHITE HOUSE.
December 31,2007.

% business in named soctors in Sudan and

000
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FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

|dentifier (file name)

Title Divestment of investment in Sudan
Sponsor Rep Lynn
Requester House State Affairs

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted helow.

Appropriation
Required

OPERATING EXPENDITURES FY 2009
Personal Services 338
Travel 48
Contractual 29543
Supplies
Equipment

Land & StriK.ures
Grants & Claims
Miscellaneous

TOTAL OPERATING 29929
ICAPITAL EXPENDITURES 1
ICHANGE IN REVENUES () 1

FUND SOURCE
1002 Fodoral Recepts
1003 GF Match
1004 GF 2.9929
1005 GF/Prograrn Receipts
1037 GF/Mental Hea'th
Other Interagency Receipts

TOTAL 2,992.9
Estimate of any current year (FY2008) cost:
POSITIONS
Full-time 0
Part-time 10
Temporary

ANALYSIS:  (mrai'a soparatopope </ occnary)
Please see the details on oago two

Prepared by  Brian C Andrews

HB2B7-DOR.TRE-02-08-08

Fiscal Note Number:

Bill Version:

() Publish Date:

Depl. Affected: Revenue 04

RDU Taxation and Treasury

Component Treasury

Component Number 121
(Thousands of Dollars)

Information

FY 2010 FY 2011  FY 2012 FY 2013  F'2014

116 116 116 116 116
2.676.3 2.876.3 28763 28763 2876.3

2,887.9 28879 28879 2,8879 2.887.9
! 1 1 1 1
1 1 1 1" i

(Thousands of Dollars)

2.8879 2.8879 28879 28879 2.8879

2.887.9 28879 28879 2,8879 J.887.9
00

Phone 901465-3663

Dale/Tune 2 a 08 12 00 AM

Division Revenue/Treasury
(l/odby Jerry Bumett
Departrent of Reverue

Dete 2/8/2008

<«adSoR<inmm

Ropd2



STATE OF Al ASKA BILL NO. HB 287

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Indentify and hira scrcer ng aarvica provider* «$30000 . .
Oocido on. hiro and fund information providers to provido a daily scrooning sorvice that could bo uaod by all of tho ARV6 a activo

Irsnago's
IW . mancial- $13,000

RiskMotncs Croup -$12 000
KID Rosoarch -$5 000

Monay managar contract ravialon «$28 million _
Rostnctmg rvostmont nay roquiro contract roviaicna and incroaaoa m managomont foes

Passivo oquity index managers -assumo loos incroaso by 1basis point With $30MIwn assets in this catoc ~ mpnagor foes will

mcroas." by $297,798 por year

Activo UJ; E%jtﬂ managers - assumo 10os incroaso by 2 5basis points With $3 2 billion assots m this category managor foes wil
incroaso by Su3 por year

Activo Non JS oquity managers - assume foes incroaso by 5basis points With $3 5hillion assots m this catogory. managor foo» will
incroaso by $L 7million por Yoar

Money manager replacement. Incurred only in FYO9 «$82800 _ N
Rostnctmg investment may also result in a change m managers if somo managors oio unablo or unwilling to comply

CaSan Associates foo for throe managor searchos S26 000/manager
St iff duo diiigoncu travel for managor searches $4,800

Internal coat for initial implementation -$33800 In FY09 and $11,6C0/FY thereafter
Ajditional staff costs assr -uitod with monitoring and reporting for compkanco with HB287



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(90/) 465-3867 or 465-2450 STATE OF ALASKA State Capitol
FAX §907) 465-2029 ~ Juneau, Alaska 99801-1182
Mail Stop 3101 Deliveries to: 129 6th St.. Rm. 329
MEMORANDUM January 17, 2008
SUBJECT: Restrictions on investments in companies that do business in

Sudan: Sectional Summary
(HB 287; Work Order No. 25-LS1170\M)

T0: Representative Lcs Gara
Attn: Mcagan Foster

FROM: Tama/a Brandt Cook
Director

Sec. 1. The Alaska Retirement Management Board is required to comply with
AS 37.13.125, a new section added in bill sec. 2. The hoard is permitted to cooperate
with the Board of Trustees of the Alaska Permanent Fund Corporatism in complying with

the new section.

Sec. 2. A new section is added restricting certain invcsti nt in companies involve ].in
business in Sudan Under subsection (a), the Board of Trustees of the Alaska Permanent
Fund Corporation is required to identify all scrutinized companies in which the
Permanent Fund has direct or indirect holdings or might have holdings in the future that
have active busiu ss operations in Sudan. The boaid must prepare and update on u
quarterly basis a scrutinized companies list. Subsection (b) identifies the characteristics
of companies that nvv not be included on the scrutinized companies list. Subsection (c)
requires the Board of Trustees to send certain notices to companies regarding divestment
requirements. Under subsection (d), if, 90 days after the notice is sent, a company
continues to have active business operations in Sudan, all publicly traded securities of the
company held directly by the Permanent Fund and managed by an employee of the fund
must b* divested. A divestment schedule is set out for securities not managed by an
employee that are held directly by the fund. Subsection (c) addresses indirect holdings of
the fund. The board is required to submit a lettc. to the manager of the fund requesting
that consideration be given to removing investments in companies from the fund that
have active business operations in Sudan. Under subsection (I), the Board of Trustees is
required to file a report by February | each year summarizing its activities relating to
divestment of investments in companies with active business operations in Sudan and
including the list of scrutinized companies. Under subsection (g), this new law prevails
over other provisions of law. The Board of Trustees is permitted to cooperate with the
Alaska Retirement Management Board in carrying out the requirements of the new law
Subsection (h) sets out definitions of terms used in the new law.



Representative Les Gara
January 17, 2008
Page 2

Sec. 3. The new provisions in this Act arc repealed when the U.S. Congress or President
declares that the Darfur genocide has stopped and not been resumed for at least 12
months, the U.S. revokes sanctions against the government of Sudan, the U.S. Congress
or President declares that the government of Sudan has honored commitments to stop
attacks on civilians ar 1 take certain other actions, or the U.S. Congress or President
declares that mandatory divestment of investments in companies that do business in

Sudan interferes with the conduct of foreign policy.

See. 4. The Alaska Retirement Management Board and the Board of Trustees of the
Alaska Permanent Fund Corporation arc required to prepare the initial list of scrutinized
companies within 90 days after the effective date the new setuons added in this Act.

TBC:ljw
08-018.lw
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LISA MURKOW SKI

COMMITTEES: LA AN"}%M?
9

ALASKA An lQO%%%%

i S Hinitef] States Senate PO B

%o suiFihls
URNMWMTOoNnEMXov
)
FOREKN RELATIONS WASHINGTPY, O 20510-0203 i

HEAL.HKISBH%&E%NSLABOR August 28,2007 W&g

INDIAN AFFARS
QPWmajaaun (6]. Wllm A‘}m Zy
Kelley Nixon

2439 Ronny Place, #1 PO Box
Anchorage, Alaska 99508 Z fﬂ%&%ﬁgﬂ

Dear Kelley:

Thank you forcontacting me about the situation in Darfur, Sudan. I appreciated
receiving yourviews and the petition you submitted to my office.

You will be pleased to know that Ijoined with 950fmy Senate colleagues in sending a
letter to Chinese President Hu Jintao urging him *o put pressure on the government of Sudan to
end military operations in Darfur. Asone of Sudan’s main investors and a member ofthe U.N.
Security Council, China’scooperation is critical to ending the crisis.

You also should be aware that, on October 10,2006, all 100 United Slates Senators
signed a letter to Arab League Secretary General Amr Moussa asking that the Arab League press
Sudanese President Omar Hassan El-Bashir to halt Sudan’s military offensive in Darfur,
withdraw Sudanese *roops from the area, and facilitate the deployment o» United Nations
peacekeepers to th'c twgion.'In addition, on September 19, 2006, the President named former
USAID Administrator Andrew Natsios as his Special Envoy to Darfur to lead the United States’

efforts in bringing peace to the region.

On December 9, 2006, the U.S. Senate passed Senate Resolution 631, urging the
Government of Sudan to implement the agreement fora United Nations peacekeeping force in
Darfur. Congress also has passed into law the Darfur Peace and Accountability Act of 2006,
directing the President to block the assets and deny visas and entry into the United States ofany
individual (and family member) and associates responsible for acts of genocide, war crimes, or
crimes against humanity in Sudan. The legislation also prohibits U.S. port entry to cargo ships
oroil tankers engaged in trade activities in Sudan’soil sectororinvolved in the shipmentof
goods for the Armed Forces of Sudan. It also prohibits U.S. assistance to countries that violate
the United Nations Security Council embargo on military assistance to Sudan. |am hopeful that
the European Union will follow suit and enact sanctions as well.

As you know, the Government ofSudan recently stated that it would accept a United
Nations interaadrqal peacekeeping force to be deployed to the Darfur region. With about 20,000
soldiers and a(-lcivilian police officers, it will be the world's largest peacekeeping operation,
costing S2 billion in the first year. The force is expected todeploy later this year | will continue

to press Khartoum lo stick to this agreement.




With regard to divestment of state funds from companies that do business with the
government of Sudan, ?syou may know, Florida recently became the first state to enact a law
{vesting state pension funds from Iran and Sudan. The governor signed the bill into law on June

2007. Connecticut, llinois, Maine, New Jersey ana Oregon have also begun to divest public
pension funds from Sudan. S. 831, the Sudan Divestment Authorization Act ofR007, would
safequard a state’s right to divest such funds. S. 831 was introduced on March Qh and referred
to the Senate Committee on Banking, Housing, and Urban Affairs, of which | am notamember.
Should the full Senate consider related legislation or additional appropriations for the crisis in

Darfur, I'will keep your support for it in mind.
Again, thank you forc mtacting me.

Sincerely,

4)sa Murkowski
United States Senator



THE WHITE HOUSE
WASHINGTON

August 29, 2007

Ms. Kelley Nixon

Unit 1

2439 Ronny Place

Anchorage, Alaska 99508-3823

Dear Mr Nixon:

Thank you for sharing your views on the crisis in Sudan. President Bush appreciates your taking
the time to write about this important issue.

The brutal treatment ofinnocent civilians in the Darfur region of Sudan is unacceptable to the
President. He abhors the loss of life in Sudan and has called this massive violence a genocidi

He believes that the people of Darfur have suffered too long and that the world has a moral
obligation to help stop the violence. Sudan remains one of the highest foreign policy priorities
for President Bush and his Administration, and he is comm ttcd to woiking with the international
community to resolve this humanitarian ensis.

President Bush has demanded that the Sudanc. e government work with peacekeepers and end the
campaign of violence that targets defenseless men, women, and children. However, President
Bashir of Sudan has repeatedly obstructed international efforts to bring peace to his country. As a
result, President Bush expanded sanctions against the Sudanese government and targeted economic
restrictions against companies ard individuals responsible for the violence. The United States is
a'io prgiorcd tr impose additional punitive measures and sanctions ugainsi (hose violating human

nghts or impeding the peace process

| hc President is working with our allies throughout the world to prosidc security for the people

of Darfur and promote political reconciliation. The United States strongly supports the important
work of the United Nations-African Union hybrid peacekeeping operation. This force of nearly
26,000 military personnel and police can play acritical role i< stopping armed attacks, protecting
civilians, and preventing further disruptions to the implementation of the Darfur Peace At -cment.
Amcnca will remain focused on pursuing the full implementation of the peace agreement and a
lasting political settlement so that the atrocities cope to an end.



As America works individually and with other nations to increase pressure on Sudan’s
government, we will continue to help the refugees and supportthe people of Darfur. Over

ehe past several years, the United States has led the world in protcctii g the lives ofcivilians in
Darfur. America is the largest single "mor to the people of Darfur and has provided more than
$1.7 billion in humanitarian and peacekeeping assistance since this crisis began.

The President will continue to stand for the innocent until peace in Darfur is secured. Formore
information, you may wish to visit the W hite House website at whiichousc.gov/iiuocus/africa.

Thank you again for writing.

Sincerely,

Darren v nipp
Special Assistant to the President
and Director of Presidential Correspondence



November 15,2006

Governor Elect Sarah Palm

245 W. 5th Avenue
Anchorage AK 99501-2358

Dear Governor Elect Palin:

As you prepare to bccom- the new governor, we write today to call on you lo direct your
state to take action to divest itself from companies identified as assisting the current regime in
Sudan. This matter is of the highest priority relating to the ongoing genocide in the Darfur region
ofSudan. As you may know, most recently the states of California, Connecticut, Illinois, Maine,
New Jersey and Oregon have moved to divest from companies doing business with Sudan.

Forover 20 years the government of Sudan was engaged in a brutal civil WS with the
people ol -outhem Sudan. "Hiis conflict took the lives ofover 2million people. During this time
slavery flourished and terrorism took root in Sudan. In the 1990's Osama bin Laden took refuge
in Sudan and operated terrorist ‘raining camps. In 2003, as the war was ending, a conflict in
Sudan's Darfur region broke out The government reacted by arming a militia and beginning a

mpaign of genocide. That was three years ago. Over 400,000 people have died rince and over

?m illion continue to be at risk.

We have followed Sudan for many years. Many ofus have traveled to Sudan. We have
witnessed the horrors and the impact ofdecades ofwai There is no question that the
government of Sudan orchestrated and continues to direct th* genocide in Darfur. Bold action is
now warranted The United Nations is working to try to get desperately needed U N. troops on
the ground but the goteminent of Sudan continues to reject this deployment. Taigeted
divestment front companies doing business in Sudan is an action that should be taken. The
genocide in Sudan can be stopped and it is up to every American to do his or her part. The
United Slates Congress and the president have called it genocide. Ilicrcforc, anything that can be

done, should he done.

Enclosea is alist of companies that may warrant scrutiny, provided to us by the Sudjn
Divestment Task Force. We encourage you to review your state's pension funds and identify
companies which arc doing the type of I usincss in Sudan that is aiding the government and
fulfilling this genocide, not helping the people. Then we ask that you work with your state
legislators to enact legislation to divest from (hose companies. We urge you lo join (he six states
that have already passed divestment legislation. California just passed a law last month and its
modeloftargeted duestmcen limits the scoj: ofcompanies and investments, providing a good
plan for action We need tos:nd asignal to the government in Khartoum thai America and the

tom «Kato



West will not stand silent in the face of genocide - that the women and children in those camps
matter as much to us as our own families.

History will judge our willingness to act. We all must play a part.

Best wishes.
Sincerely,
R. Wolf Donald Payne

ember of Congress MemberofCongress
7 N\
Thomas G. Tancredo Barbara Lee
MemberofCongress MemberofCongress
Micnacl E. Capuano P.Moran

MemberofCongress Merflbocrof Cogress
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Terrorism Awareness Project
Islamic jihad violence has captured worldwide attention when focused on unbelievers - in (he Twin Towers, as well 0s in
London, Madrid, Bali, and in so many other places. But the jihadists don't hesitate to target fellow Muslims os well, when

they regard them as insufficiently Islamic.

The most notorious example of this throughout Islamic history is (he Sunni-Shi'ite strife that has broken out in many times
and places - and today in Irag, Afghanistan, and Pakistan. Sunni suicide killers and Shi‘itc death squads have targeted one
another since the removal of Saddam Hussein in Irag. Nor have they hesitated to target holy sites: Sunnijihadists destroyed
the tenth-century Shi'ite Al-Askari Mosque in Samarra, Irag, in a two bombings in 2006 and 2007. Some estimate that 4,000
have been killed in Sunni-Shi'ite strife in Pakistan since the late 1980s, and in Afghanistan, while the Taliban was in power

they waged relentless jiliad_svarfare against the Shi'itc Hazaras.

The Qur'an forbids a Muslim,_to kill a fellow believer intentionally (4:92), but both sides justify these conflicts by appealing \
\

to the Islamic practice of tUK]Ir: the declaration that, because of some doctrinal deviation, some group of Muslims are not
actually Muslims at all, and their blood can lawfully be shed One of the chief characteristics of modem day Salafist

movements - (hat is, movements to restore the purity of Islam - is their frequent use of takjlr and subsequent targeting of

those whom everyone in the world except they themselves would regard as their fellow Muslims. This phenomenon is

playing out all over the world today, as Wahhabis and other Salafist prcakhcrs take an Islamic hardline into areas where a

more relaxed cultural Islam has long prevailed. The result is often violent In fact, the Algerian sociolog.st Maricme Helie

Lucas explains that the controversial term “Islamo-Foscism" was “initially coined by Algerian people struggling for
democracy, against armed fundamentalist forces decimating people in our country, then later operating in Europe, wherea ~/
number of us had taken refuge.” These pr>dcmocracy Algerians were, of course, Muslims - Muslims who were massacred J

\/.yjihadists in the 1990s for being insufficiently Islamic. Over 150.000 were Hied.

In November 2003, a Somalijournalist named Bashir Goth complained in the Addis Tribune about a group of Islamic clerics,
the "Authority for Promotion of Virtue and Prevention of Vice." who were "trying to impose draconian moral codes on
Somaliland citizens." Goth was himselfa Muslim, but he objected to the Wahhabi Islam that Saudi preachers were bringing

into Somalia.

Wahhabism, said Goth, was "an austere and closed school of thought." deviating from ihc established schools of Islamic
jurisprudence. "Wahhabism." according to Goth, "is the only school that compels its followers strictly to observe Islamic
rituals, such as the five prayers, under pain of Hog?ing, and for the enforcement of public morals to a degree unprecedented

in the history of Islam." He characterized it as "a closed mind sect that turned Islam into a fragile creed that lives in constant
fear of children's toys and games such as Barbie dolls and Pokcinon." Wahhabi clerics, Gath noted, were challenging Somali
Muslims: "They want to tell us that over the LAST 14CENTURIES, our people have been practicing the wrong religion, that
since the dawn of Islam, Somali people had lived in vain, worshipped in vain and died in vain. God help them, they all will

be burned in hell because they did not follow the correct path - Wahhabism."

Their devotion to this “correct path" led them to despise numerous manifestations of Somali culture, despite its Islamic
character. "These people,” Goth continued, "aie out to eradicate our culture, our traditions, our songs, our poetry and our
folklore dances. ...If we let them have their way, these prophets of "purity" would soon be on a mission to destroy what has
icinamed of our culture.” He listed several female Somali singers, warning that "die cassettes of their songs will be burned in
t'ic streets Just remember Taliban " Goth went on to explain that the jihadists also wanted to eliminate co-ed schools and

compel Somali girls to go out only “fully shrouded with black from head to toe "

The Wahhabi-influenced Islamic Courts Union that held power in Mogadishu for seven months in 2006 bore out Bashir
Got) sfears Itcriticized indigenous Somali practices as not sufficiently Islamic One militia commander, Mohamed All
Aden, explained- "We've neglected God's verses for so long We wantour women veiled and we want them at home. We
men have to grow our beards.” The Courts fottadctnusic (which is prohibited according to strict Islamic law), dancing and
soccer within days of taking power. Women began to don Saudi dress, which covered their faces, rather than traditional

Somali gaih, which did not.

ICU militiamen were ready to enforce Islamic law with an iron fist: after banning all movies and television viewing.pbadista
shot and killed two people who were watching a World Cup soccer match in early July. Raida in Mogadishu led to sixty
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arrests for the crime of movie-watching. Islamic Courts militiamen also raided a wedding reception in Mogadishu because
men and women were attending (he celebration together and music was playing. "We had warned (he family," explained
Sheikh lise Salad of the ICU, “not to include in their ceremony what is not allowed by the sharia law. This includes the
mixing of men and women and playing music. That is why we raided and took their equipment. What was going there was
un-1Islamic.” In ST tcmber 2006. (he ICU closed down Radio Jowhar, a station in a town about fifty miles from Mogadishu,
because it was pin.ing love songs. ICU Sheikh Mohamed Mohamoud Abdirahman explained that the programming was “un-
Islamic." The slat on was later allowed to return to the airwaves, without music. The Islamic Courts even decreed that

Muslims who did iot perform the five daily prayers would be executed.

Salafists target Muslims (hey regard as insufficiently Islamic also in Darfur, where Arab Muslims attack non-Arab Muslims
whose Islam is ¢ oscr to the cultural version that prevailed in Somalia than to Wahh bi austerity. Dr. Hassan Al-*Audha of

the Sudanese M slim Brotherhood explained in July 2007 that "we are not zealous for this land because of the rivers that
flow in it. We - 1. zealous for it because it is the land of Islam.” Another Sudanese leader situation the activities of the brutal
Janjawced m i|nj within the larger struggle of (he Muslims against the infidels: "Those scumbags want to play with us? They
want to come LLthe children of Darfui? The children of Darfur will cat them alive. By Allah, there ore some ferocious tribes
there. They ca'l them Janjawced, and they want lo attack them. Lhere is a tribe called ‘Al-Masiriya.* Are they men or not? By
Allah, when we ride horses and make these battle cries... By Allah, the infidels die of fear. They die of fear." In 2004,
Sudanese Prhident Omar al-Beshir charged that international efforts lo aid Darfur were actc My targeting Islam. Referring to
the 1990s St fanesejihad against the Christians in the southern part of the country, he said: 'The door of the jihad is still
open and if r has been closed in the south it will be opened in Darfur."

'fhatjihad in Darfur features Muslims targeting Muslims. Such episodes, whether in Somalia, Darfur, or anywhere else,
cmphasizr he nerd for peaceful Muslims to stand up strongly, in deed as well as word, against globaljihadist violence. The
sword of OIkfir ought to cut both ways, with peaceful Muslims willing to distinguish themselves from their bloody-minded
coreligio sis, and to repudiate (heir murders notjust of fellow Muslims but of non-Muslims also.

Meanv nle. Islamic jihadists and Sharia supremacists continue, with increasing confidence and brutality, to impose -
violet ry - their vision ot Islam upon their coreligionists.

Robert Spenccris a scholarof Islamic history, theology, and law and the director of Jihad W atch, he is
the authorof seven books, eight monographs, and hundreds of articles aboutjihad and Islamic terrorism,
inclu mg the New York Times Bestsellers The Politically Incorrect Guide to Islam lapdjjte Crusades)

and i lej/mh About Muluimmnl. His latest book is Religion ofPeace?.
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Permanent Fund could be used to fight genocide in Darfur
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Bush Signs Bill Allowing Sudan Divestment

BvSHERYL GAY STOI.BERG

CRAWPORD, Tex. - President Bush signed legislation on Monday allowing state and local governments to
cut investment ties with companies doing business in Sudan, even as he expressed concerns that tta bill

could interfere with his right to set foreign policy.

The measure, called the Sudan Accougtaplitiand Divestment Act, is aimed at pressuring Sudan to end the
violence in the Darfur region, where people have been killed and more than two million driven from

their homes in a four-yearconflict that Mr. bush has termed a genocide.

)—+

The bill, which passed both houses of Congress unanimously, makes it easier for mutual funds and private
pension fund managers to sell their investments and allows states to prohibit debt financing for companies
that do business in Sudan. It also requires companies seeking contracts with the federal government to

certify that they are not doing business in Sudan.

“I'share the deep concern of the Congress over the continued violence in Darfur perpetrated by the
government of Sudan and rebel groups,” Mr. Bush said in a statement issued from his ranch here, where he

planned to celebrate the new year with his wife, Laura, and some friends.

But the administration has expressed reservations about the bill, and Mr. Bush’s signature was accompanied
by a proviso known asasigning statement, in which he said he was reservirg the authority to overrule state
and 'ocal divestment decisions if they conflicted with foreign policy’. The statement said the measure “risks
being interpreted as insulating” state and local divestment actions from federal oversight.

Mr. Bush has long sought an effective way to p**ss Sudan to end the violence in Darfur, and he has been
underintepse pressure from human rights advocates to do more. The administration imposed stiffeconomic
sanctions \dLthe Sudanese government at the end of May, trying to force it to accept a United Nations-led

peacekeeping force.
On Monday, formal authority was transferred from the current Alrican_Union peacekeeping force to a ioint

United Nations-African Union mission. But advocates complained that the deployment was delayed for
months because of bureaucratic foot-dragging by the Sudanese government.

Tlie peacekeeping force will be staffegygapglow the levels set by the United Nations Security Council when it
voted unanimously in July to deploy ( roops to try to stop th miolence in Darfur,

Asplanned, the peacekeeping force would have been the largest such effort in the world, costing about E
billion in its first year and drawing on military and police forces from the African Union and the United

Nations.

litio.//w ww nviimcvcom/200S/0]/01/world/africa/0lsudan htmI? r=I&oref=slogin&rcf=w... 1/24/2008



Instead, after months of wrangling, the force that made its debut on Monday had Q(IDtroops, United
Nations officials said. Experts worry that it may never get to the level where it will make any difference in the

region’s troubles.

"What we are seeing and hearing is a reprisal of their same stall-and-oelay tactics,” said Allyn Brooks-LaSure,
aspokesman for the Save Darfur Co?lition.

The coalition, an umbrella group of more than ].Dorganizations, has been waging a “Divest in Darfur”
campaign aimed at big investment companies like Fidelity and Vanguard, highlighted by the question “Is
your mutual fund funding genocide?” After a State Department official testified that the divestment bill might

not be necessary, the coalition put together a letter-writing campaign urgii.g Mr. Bush to sign it.

"The Congress passed this measure unanimously in both chambers, and | think that sent a slrong message to
the White House,” Mr. Brooks-LaSure said. “We believe they were right to heed that message.”

Maria Newman contributed reporting.
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Darfur: The economic lifeline to genocide
How can institutional investors ensure they are not supporting death in

Sudan?

by Scott Wisor | December 8th. 2007

In early 2003. rebel groups in Darfur, the western region ol Sudan, took up arms over their systematic exclusion
from political power and development The government of Sudan responded with a brutal counter-insurgency
campaign targeting non-Arab civilian populations in Darfur By conservative estimates. 2.5 mi.lion people have
been displaced and over 200.000 killed, but numbers are likely much higher. The conflict is known as the first
genocide of the 21st century

In 2004. several institutions identified divestment as a possible tool to exert pressure on the government of
Sudan. While the Government of Sudan in Khartoum has been resistant to political and diplomatic pressure, it
previously has been sensitive and responsive to economic pressure. Il has to be: tho government carries a debt
burden as large as i-GDP and garners 80% of its export revenue from oil. Sudan lacks the internal oxpertise or
capital to extract resources itself and is thoreforo completely dependent on foroign companies to exploit its oil
resorvos. furthermore, the majority of the oil rovenues received hy the Khartoum regime are spent on military
expenoituros

Firms like China National Petroleum Corporation, Oil
and Natural Gas Company of India, and Petron&| of Malaysia provide the economic lifeline (or a oenocidal

rogime They have tho leverage with the government necessary to change the situation on the ground in Sudan.
Unfortunately, theso major players have p'oven reluctant to do so

Developed by the Sudan Divestment Task Force a project of tho Genocide Intervention Network, the targeted
model of divestment encourages shareholders to exert pressure only on companies that hove a truly problematic
presence in Sudan, encouraging them to adopt a substantial policy in response to the Darfur geno..de
Problematic companies, particularly those involved in Sudan's oil. power, mining, and defense sectors provide
significant support to Khartoum and fail to benefit Sudan's marginalized populations Rather than necessarily
asking these companies lo leave Sudan completely, sh, ehoidors should encourage companies to remain in
Sudan and to ura their considerable leverage to contnbuiw to positive change. Shareholder divestment should
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only be used as economic incentive (or the company to change if they are unresponsive to engagement.
Targeted Sudan divestment will have rvo immediate outcomes First, divestment can influence key foreign
companies to cease their operations in problematic industries in Sudan, thereby increasing economic pressure
on Khartoum. Reports ind.-ate that the departure of Rolls Royce earlier this year specifically commanded the
attention of the Sudanese government. Second, companies that remain in Sudan can use their leverage to push
for peace, expand their humanitarian programs, and implement improved corporate social responsibility policies
(specifically focusing on secjrity, revenue transparency, corruption, labor standards, and environmental
practices). These companies will contribute to an end to the Darfur conflict, and help assure a sustainable peace
throughout the country

Fiduciary duty, a paramount concern of investors, requires that financial risk be managed appropriately.
Investors that hold securities in companies with links to problematic industries in Sudan face substantial material
risk. These companies are sutject to operational risk from spreading violence in the country, an unstable
business environment created by political crisis, and substantial reputational nsk posed by public campaigns
highlighting their financial ties to a genocidal regime

A widespread divestment campaign also has the ability to affect share price negatively. It has been argued that
there always is a buyer for a sold share However, if a critical mass of investors begins to sell a company, its
share price will depress relative to peer competitors.

Furthermore, a number of countrie. have threatened to sanction Sudan if the situation continues to deteriorate.
Notably, a piece of legislation pending in the US Senate would prohibit companies with scrutinized operations in

Sudan from receiving US federal contracts

"By conservative estimates, 25m illion people have been
displaced and overz2oo0,000 killed, butnumbers are likely much

hipher.”

Some fund managers have mistakenly argued that they cannot divest because ol legal restrictions or fiduciary
obligations First, it is consistent with prudent management of financial nsk to exclude targeted fomp.inies
"ecause of the substantial material nsk they present to investors. Second, no s.igle market, sector, or asset
clas -within Sudan is excluded categorically from a portfolio, therefore, financially equivalent alternatives are
available. Targeted ex-Sudan market indices will have a tracking error of less than 0.3%, and the total
percentage o' most portfolios invested m Sudan-linked companies is less than 0.2%. Third, it also is important to
consider the interests of funds' beneficiane?. pa ticuiarly whether they want their money invested in companies
£ rt subsidize a genocidal regime when financially equivalent alternatives exist. For companies in Sudan, the

business case is also strong.
The absonce of peace and equitable development int."as.ngly poses a threat to profitability in Sudan.

Twenty-two US states have adoptea Sudan divestment pe'icies for their public pension funds, as have 54
university endowments, both in the US and ahroad, investors outside the United States are -'Iso heginning to
address Sudan-linked companies. Many of the Dutch pension funds currently are engaging Sudan-linked
companies, and PGGM has committed to exclude Sud«n-".vked companies ttiat pro.—gd]r responsive to

shu . holder engagement Several major mutual fund families m tho US are under increasing clie.it pressure to
address Sudan inked companies In addition, a number c! asset managers based m the UK. France, the US,
and elsewhere in Europe are developing collective engagement strategies lo influence company behavior,
Berkshire Hathaway and Fidei*y recently cut stakes in PetroChina in the midst of Sudan-related pressure,
though both denied that it was because of PelroChina's parent company's operations in Sudan.

Investors and activists have seen the tangible results of the pressure they place on companies. A number of
companies have responded to the targeted divestment campaign. Rolls Royce. CHC Helicopter. ICSA of India,
and others led Sudan completely, citing as a reason the humanitarian crises in the country. Schlumberger and
La Mancha Resources conhnue their operations, having adopted and implt tented tesponsible business plans in
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Sudan. Tremendous opportunities for mainstream and SR1 investors exist to engage with problematic Sudan
linked companies, and ultimately to bring about positive change for the people of Sudan.
Scott Wisor is a senior field organizer with the Sudan Divestment Task Force
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The oil may not be enough to protect Sudan's government for ever

Oat article background

FEW countries owe so much, over so little time, to the magic of black gold as does Sudan. From near-
bankruptcy in the early 1990s, Sudan has trebled its GOP in the past seven years thanks to the discovery and
exploitation of oil; it is now one of Africa's fastest-growing economies. Sparkling office blocks are beginning to
crowd the skyline of Khartoum, the capital. Oil has also brought vital political dividends. China, which buys
about 80% of Sudan's oil exports, has proved a loyal friend at the UN when Sudan has been criticised for

murder and mayhem in its Darfur region.

With so much resting on oil, the government of President Omar al-Bashlr likes to talk up the industry’s
prospects. Production now stands at 480,000 harrels a day, with proven reserves estimated ct 1.6 billion
barrels. The bullish oil minister Awad Ahmed al-Jaz, often says he expects output to rise to about Im b/d next

yea'.

But this scenario may be too rosy. The country's original and most reliable oilfields, which produce valuable
low-sulphur crude marketed as Nile Blend, are maturing. Their output dropped from a pedk of 300,000-0dd
b/d m early 200b to 254,000 b/d in the first quarter of this year. Prospects for pushing production back up
using better otl-recovery techniques arc poor, and this dip will be only part'y offset by output from new fields

mat na*e begun to be exploited m Sudan's - >uth (see map)

For though oil from a number of new fields began to flow last year, there have been setbacks. Much of the new
oil is of inferior quality, selling for less than a third of average international pnees. Sudan has some scope to
raise production from these fMds, but it has less incentive to do so. So exploration for further reserves (and
even for o (shore gas) 'Sheing conducted a oss the country. In recent months, a flurry of new oil concessions

have been awarded.
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But many of them have been granted to small and Inexperienced operators, often partners of local companies
tied to the government. A consortium exploring one southern block is made up wholly of Sudanese firms. A
new concession in north Darfur was also given last year to six companies from Arab countries. In both, a
substantial stake is held by Hi-Tech Petroleum Group, a company set up by a former oil minister, Abdel Aziz
Osman. This firm, in which a brother of President Bashir has a senior post, was recently named as a target of

new American canctions against Sudan.

Many of the big Western oil companies are being scared off by the prospect of more sanctions and
humanitarian divestm :nt campaigns over Darfur. In 2003 a Canadian firm, Talisman, was forced out by
Fressure from campaigners. Similar reasons were cited for the departure of the Cliveden Grouo, a Swiss firm,
ast year. There is speculation that Marathon, an American oil company, may dispose of its 32.5% share In

Block B, in southern Sudan.
Without the big internationals’ wealth and experience, smaller local and regional players may struggle. If, for
example, they have to build export facilities, the lengths of pipe'ines in a country the size of western Europe

are daunting. And any company wanting a secure export route In case the southern half of the country chose
to secede in a referendum promised in 2011 would have to lay a pipeline to the Kenyan port of Lamu—another

huge challenge.

Copyright C 2038 The Economist Newspaper and The Economist Group. All rights reserved.
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Targeted Divestment of Companies Gperating in Suden
fromAlaska Public Fuds

Prepared for Representative Bob Lynn
By Daniel Lesh,Legislative Analyst

You asked about state economic sanctions against the government of Sudan via the divestment
of public assets in qualifying companies. Specifically, you asked for a review of relevant U.S.
state laws and an analysis of the effects of a "targeted divestment” law on the State of Alaska
with respect to the Alaska Permanent Fund, the Alaska Retirement Management Board's funds,

and other Alaska state funds.

Smary

Currently, at least 35 states have adnnted or are considering implementing policies to divest state
assets from Sudan, where the U.S. uungress has determined that genocide is taking place.
Twenty of these states have enacted divestment policies. By our calculation, hvestments v..thin
tho Alaska Permanent Fund tota'ing $41.2 million, or about 0.1% of the fund's total value, would
be subject to divestment if Alaska adopted targeted divestment legislation. Under such a law.
divestment of these assets would be accomplished over an 18-month period and would incur
additional administrative costs. The direct impacts of divestment on the state's investment
earnings, as well as on targeted companies, are debatable, but in both cases would likely be

minimal.

Statusof State Divestment Legislation

Currently, at least 35 states have adopted or are considering implementing policies to divest state
assets from Sudan where the U.S. Congress has determined that genocide is taking place.’
Lawmakers in 16 states have enacted law that require state funds to divest holdings in some or

~ 'Data on »tal« legislation from funN cm and the Sudan Drv*»Imonl Talk Force * “eport *Slate of Sudan
Divontme«nf (Attainment A)
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