




A L A S K A  S T A T E  L E G I S L A T U R E

Sen. Charlie H uggins, Chair State Capitol, Room 119Sen. Bert Stedman, Vice Chair Juneau A K  99801-1182Sen. Lyda Green 907-465-3878Sen. Gary Stevens I M  I Fax:907-465-3265Sen. Lesil M cGuire 800-862-3878Sen Bill Wielechowski Sen. Thomas Wagoner
S e n a t e  R e s o u r c e s  C o m m i t t e e

SB 306
"An Act relating to the adoption of conservation, development, and utilization 

regu la tions  by the  Board of G am e to a d d re s s  c o n c e rn s  relating to public a s se ts ."

For those us who live in Alaska, one of the wonders we enjoy is our wildlife. Our state 
biologists are charged with the challenging job of managing this resource and today the 
constitutional mandate for abundance m anagem ent has been and continues to be a high 
profile priority.

The efforts of the Board of Game and the wildlife biologists are not always popular when 
protecting our most valuable renewable resources. Wild G am e represents many things to 
many people. Be it commercial guiding, hunting, or simply viewing wildlife, Alaska is 
unique and every Alaskan and visitor enjoys the gift of the resource.

Wildlife is an asse t for the state. We know visitors come to the state to see  our diverse 
ecosystem and without moose, caribou, wolves, and bears not a s  many people would visit. 
That translates into a loss of revenue. Without an abundance of wildlife guides would not 
earn a living and hunters would not put food on the table.

The problem we face is that we have not allowed our Board of Game to m anage the 
resource and a llocate  it for what it actually is: an a s se t .  SB 306 will accomplish that by 
inserting those important words into statute. The language m akes it clear to others that it is 
our a sse t  and we will m anage for abundance as  promised in the Alaska Constitution.

We urge your support for the language in SB 306. It m akes it clear we understand that our 
wildlife is a valuable resource to be managed by professionals. It protects Alaska's wildlife 
for all, not just a select few.



F ISCAL NOTE
S T A T E  O F  A L A S K A
2 0 0 8  L E G I S L A T I V E  S E S S I O N

Identifier (file name): ________________________
Title An Act relating to the adoption of regulations by the Board

of Game.
Sponsor
Requester

RESOURCES

Dept. Affected:
'RDU CIVIL
Component

F i s c a l  N o t e  N u m b e r
B i l l  V e r s i o n :
( S )  P u b l i s h  D a t e :

1
S B  3 0 6
4/11/08

LAW

NATURAL RESOURCES

SENATE RESOURCES
E x p e n d itu r e s / R e v e n u e s

 Component Number

(T h o u s a n d s  o f D o llars)

2212

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 v 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 0.0 0 0 0.0 0.0 0.0 0.0 00
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES I I I I I I I
ICHANGE IN REVENUES ( ) 0.0 0.0 0.0 m 0.0 0.0 I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 00 0.0 00 00 00 00 00
1005 GF/Program Receipts
1037 GF/Menlal Health
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 0.0
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page ilnecessary)

Th is  bill co n stitu tes  a legislative sta tem en t that w h e n  the B oard  o f G a m e  a cts  within its authority to d e ve lo p  regu la tions for the 
co nserva tion , d eve lo p m en t and  utilization o f  gam e , it is a llocating or appropriating a pub lic re so u rce .

Prepared by Betty Martin. Adifnistralive Services Director
Division Administrative Services Division

P h o n e  9 0 7 - 4 6 5  5 4 2 7
D a t e / T i m e  4 / 1 0 / 0 8  4 3 0  P M

Approved by Talis Colberg. Attorney General Date 4/10/2008
Department of Law

(Rovimk! 1111912007 OMB| P a g e  1 o f 1



F IS CA L  N O T E
S T A T E  O F  A L A S K A
2 0 0 8  L E G I S L A T I V E  S E S S I O N

Identifier (file name): 
Title

SB306-DFG-BSS-03-22-08
Board of Game Regulations

Dept. Affected;_____
-RDU

F i s c a l  N o t e  N u m b e r :
B i l l  V e r s i o n .
( S )  P u b l i s h  D a t e :

SB 306
4/11/08

Fish and Game

Sponsor
Requester

Senate Resources Committee

Administration and Support 
Component F&G Boards & Advisory Committees

Senate Resources Committee Component Number 2825

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITUPCS

J U T □CHANGE IN REVENUES (
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page  it  necessary)
Passage of this bill will have no fiscal impact on the Department of Fish and Game.

Prepared by. Kristy Tibbies, Executive Director, Board of Game_______________________  n>- one 465-6098
Division Boards Support Section  Dati "'ime 3/22/08 2:00 PM
Approved by: Tom Lawson. Director____________________________________________  Date 3/22/2008_____

Division of Administrative Service.., Department of Fish and Game___________

IRovnml 11/19/2007 OMI1) Page 1 of 1



LEGAL SERV ICES

( 9 0 7 )  4 6 5 - 3 8 6 7  o r  4 6 5 -2 4 5 0  
FA X  (9 0 7 )  4 6 5 - 2 0 2 9  
M ail S to p  3 1 0 1

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA S ta te  C ap ito l 
J u n e a u ,  A la sk a  9 9 8 0 1 -1 1 8 2  

D e liv e r ie s  to: 129  6 th  S t. ,  R m . 3 2 9

M  F M O R A N D U M M arch 25, 2008

SI B J E C T : G am e as an asset and C S S S H B  348(FrN) 
(W ork  O rder  No. 2 5 -L S 1328\X)

TO:

i ROM:

R epresentative M ax G ruenberg

Brian J. Kane 
Legislative Counsel

Y ou  have  asked the following: C an  the legislature determ ine w hether  gam e is or is not an 
asset for purposes o f  art. XI, sec. 7 or art. VIII, sec. 2, sec. 3, or  sec. 4?  Or can the 
leg isla ture  de term in e  w hether  gam e is or is not an asset in v iew  o f  P u l l e n  v. U l m e r , 932 
P .2d 54 (A laska  1996)?

’ will answ er  these questions as accura te ly  as I can in the short length o f  time I have to 
re pond. T he  short answ er is that the legislature cannot "determ ine" w hether  gam e is an 
asset for purposes  o f  the state constitution.

T he  legislature  can m ake  reference to gam e as an asset, as is proposed in C SSSH B  
348(FIN ). H ow ever, the court w ould not be obligated to follow this statutory language 
when it is interpre ting  the m ean ing  o f  a constitutional provision. H ence, I do not believe 
that the legislature  would actually  be "determining" anyth ing  in relation to the state 
constitu tion. The state constitu tion stands on its own, and issues that arise from 
consti t" t iona l  p rovis ions will on ly  require the court to look to the constitutional provision 
involved. The court  may look to a statute for guidance, or  for the view o f  the legislature 
on the issue, but the actual constitutional provis ion will likely rule the day.

T he  court in P u l l e n  focused on a legal interpretation o f  art. XI, sec. 7 o f  the Alaska state 
constitution. T he  c o u n  has said that it (i.e. the judiciary) has the obligation to expound 
on the m eaning  o f  a provision o f  the state constitution and, by  extension , under the 
recognized separation  o f  pow ers principle, that is not the function o f  the legislature. 
A l a s k a  P u b .  I n t e r e s t  R e s e a r c h  G r o u p  v. S t a t e ,  167 P .3d 27, 35 - 36 (A laska 2007). In 
o ther w ords , independen tly  o f  anyth ing  the legislature might consider do ing  by  law to 
describe g am e  m anagem en t as involving an asset o f  the state, the cou it  will m ake  its own 
exam ination  and reach  its own conclusion. It m ay  give no credence to the subsection 
added by  this bill -  the language may, in fact, not be used by the court as it applies the 
p rohib itions o f  art. XI, sec. 7.



R epresen ta t iv e  M a x  G ruenberg 
M arch  25, 2008 
P ag e  2

It would seem  that this bill attempts to expand and codify pa f  the ru ling  found in 
P u l l e n .  In that case, the court stated: "W e hold that the state's interest in salmon 
m ig ra t in g  in state and  inland waters is sufficiently s trong to w arran t  characteriz ing  such 
sa lm on  as assets o f  the state which  m ay not be appropriated by  initiative." P u l l e n  at 61. 
T h is  bill a ttem pts  to expand that qualification as sa lm on as an asset o f  the state to the area 
o f  game, in re la t ion  to the Board o f  G am e’s regulatory authority.

I f  I m ay be  o f  fu r the r  assistance, p lease advise.

B JK :m ed  
0 8-218 .m ed



Chief Justice, Rabinowitz,

Pullen v. Ulmer 923 P.2d 54; 1996 August 26,1996, Decided

On November 7, 1995 appellants Harvey Pullen and United Fishermen of Alaska (Pullen) filed suit for 
declaratory and injunctive relief challenging, on several grounds, the Lieutenant Governor's certification of 
the initiative. More particularly, Pullen asserted that (1) the proposed bill is not a proper subject of an 
initiative because it would make an appropriation of the State of Alaska's salmon resources, (2) the 
allocation o f salmon resources o f the state among common users is exclus ive ly the responsib ility 
of the legislature,

Pullen's appeal from the si ''erior court’s decision on summary judgment raises two issues. First, Pullen 
argues{1996 ̂ 'as . LEXIS 13} that management of Alaska’s salmon resources falls exclusively within the 
power of the state legislature as trustee of Alaska's wildlife, and therefore is not a proper subject of an 
initiative. Second, Pullen contends that the proposed initiative makes an appropriation of state property, in 
violation of article X j, section 7 of the Alaska Const i on. We address tnis latter contention first.

if the state’s salmon population^996 Alas. LEXIS 17} precipitously declines the fishing industry would 
be devastated, causing even more harm to Alaska's economy and revenue oase. The state benefits from 
the harvest of salmon through the collection of taxes imposed on business enterprises engaged in the 
fishery and license fees imposed on sport, personal use, and commercial fisheries.

Pullen's contention that the public trust responsibilities imposed on the state by the provisions of article 
VIII of our constitution compel the conclusion that fish occurring{1996 Alas. LEXIS 21} in their natural 
state are property of the state for purposes of carrying out its trust responsibilities {923 P.2d 61} In short, 
we are in agreement with Pullen's position that it is the authority to control naturally occurring fish which 
gives the state property-like interests In these resources. For that reason, natura lly occurring 
salmon are, iike other state natural resources, state assets belonging to the state which controls 
them for the benefit of all of its people.

We hold that the state's interest in salmon migrating in state and inland waters is sufficiently strong to 
warrant characterizing such salmon as assets of the state which may not be appropriated by initiative. 
Thus we conclude that the superior court correctly reasoned that salmon are public assets of the state 
which may not be appropriated by initiative.





I HOUSE C O M M IT T E E  R E P O  J

(ID
Date Referred to Committee: August 4, 2008 

Date of Committee Action:

The FINANCE Committee considered:

FURTHER REFERRALS:

CSSB 4002(FIN) am

CS FOR SENATE BILL NO. 4002(FIN) am ENERGY ASSISTANCE
" A n  A d  r e l a t i n g  to  g r a n t s  f r o m  t h e  r e n e w a b l e  e n e r g y  g r a n t  f u n d ;  a m e n d i n g  th e  b u l k  f u e l  b r i d g e  l o a n  f u n d  a n d  th e  b u lk  fuel r e v o l v i n g  l o a n  f u n d ;  
a m e n d i n g  (l ie  p o w e r  cos t  e q u a l i z a t i o n  p r o g r a m ,  r e p e a l i n g  t h e  exc lus ion  f r o m  e l ig ib il ity  f o r  p o w e r  c o s t  e q u a l i z a t io n  f o r  c e r t a in  p o w e r  p r o j e c t s  t l i a l  t a k e  
I h e i t  p o w e r  f r o m  h y d r o e l e c t r i c  f a c i l i t ie s ,  a n d  a m e n d i n g  th e  d e f in i t io n  o f ' e l i g i b l e  c l c c l r i c  u t i l i t y '  a s  it a p p l i e s  to  th e  p o w e r  cost e q u a l i z a t i o n  p r o g r a m  a n d  
t h e  g r a n t  p r o g r a m  f o r  s m a l l  p o w e r  p r o j e c t s  f o r  u t i l i t y  i m p r o v e m e n t s ;  r e l a t in g  to e s t a b l i s h i n g  n g as  p ip e l in e  d e v e lo p m e n t  fu n d  in  t h e  D e p a r t m e n t  o f  
R e v e n u e ;  e s t a b l i s h i n g  t h e  A la sk a  r e s o u r c e  r e b a t e  p r o g r a m  a n d  r e l a t in g  to  th a t  p r o g r a m ;  r e l a t i n g  to  h e a t i n g  a s s i s t a n c e ;  a n d  , r o v i d i n g  f o r  a n  e f f e c t iv e  
d a t e . "
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F IS CA L  N O T E

Identifier (file name): SCSSB4002(FlN)-DQR-TAX-8-;__________ Dept. Affecte_d.________ Revenue_04________
Tale  PCE:ELIGIB:AMTS;ELIGIBLE UTILITY DEFINED______ RDU  Taxation and Treasury
_______________________________________________________________ Component__________ Tax Division________
Sponsor __________________RU L E S ______________________ _____________________________________
R e q u e s t e r ____________________ House Finance___________________ Component Number 2476

S T A T E  O F  A L A S K A  F i s c a l  N o t e  N u m b e r .  ______________________________
2 0 0 8  L E G I S L A T I V E  S E S S I O N  B i l l  V e r s i o n :  H C S C S 3 B 4 0 0 2 ( F I N )

( )  P u b l i s h  D a t e : ______________________________

Expenditures/Revenues____________________________________(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.________________________

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equi( -v
Land tx Structures 
Grants & Claims 
[Miscellaneous
! TOTAL OPEFtATING * 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES I I  I

CHANGE IN REVENUES ( ) | (33,250.0)| (6,650.0)1 0.0 0.0 0.0 0.0 |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts

TOTAL * 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page  if necessary)
'See attached

Prepared by: Johanna Bales_________________________________________________  Phone 269-6628
Division Tax   Date/Time 8/5/081:13 PM
A p p r o v e d  b y :  Jerry  B u r n e t t _____________________________________________________________________________________________ D a t e  8 / 5 / 2 0 0 8

D e p a r t m e n t  o f  R e v e n u e _____________________________________________________________________

l (W t« 1  11 l9i»07 0Me| P a g e  1  o f  2



F I S C A L  N O T E

ANALYSIS CONTINUATION

S T A T E  O F  A L A S K A  B I L L  N O .  H C S C S S B 4 0 0 2 ( F I N )

2 0 0 8  L E G I S L A T I V E  S E S S I O N

Bill Language: This bill would suspend the Motor Fuel tax for the period September 1, 2008 through August 
1,2009

Revenues: The Department of Revenue expects that suspending the Motor Fuel Tax would result in the toss 
of $39.8 million in general fund unrestricted revenues, and $0.15 million in revenue which is customarily 
shared with municipalities, for a total of $39.9 million in Inst revenues. The suspension period covers 10 
months ot fiscal year 2009 and two months of fiscal year 2010 .. As such, the Department expects a 
reduction in revenue in FY 2009 of $33,250,000 and $6,650,000 in FY 2010.

The Department of Revenue's current forecast for Motor Fuel Tax revenues for FY2009 is $39.9 million. The 
breakdown of revenues by fuel type is as follows:
Highway $29.6 million
Marine $5.6 million
Aviation Gas $ 0.7 million 
Aviation Jet Fuel $ 4.1 million 
Subtotal $40.0 million
Municipal Share -$ 0.1 million 
Total $39.9 million

Expenditures: The Department of Revenue will not realize any reduction of expenditures during this tax 
suspension.

Although there will be no tax liabilities incurred during the tax suspension, this bill require taxpayers to 
continue to file reports which will allow the Department to collect data which we are required to provide to the 
Federal Highway Administration in order to secure Federal funding for the Alaska Department of 
Transportation. The Department of Revenue will therefore need to continue to collect and process Motor 
Fuel Tax forms.

The Tax Division shares 60% of the Aviation Gas revenues collected at municipally owned or operated 
airports with the municipality. This municipal share has hold steady at $0.15 million in the recent past. If it 
were desired to hold the municipalities harmless during this tax suspension, an appropriation of $150,000 
would be required to match the forecast amount.

Page 2 of 2



F IS C A L  NOTE
S T A T E  O F  A L A S K A
2 0 0 8  L E G I S L A T I V E  S E S S I O N

Identifier (file name): 
Title

HC9CS3B4002(FIN|DQR-flRP-»-50l______
PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED

Sponsor
Requester

Rules
House Finance

Dept. Affected: 
'RDU 
Component

F i s c a l  N o t e  N u m b e r :
B i l l  V e r s i o n :
{) P u b l i s h  D a t e :

HCSCSSB4002(FIN)

04 Revenue
Taxation and Treasury

Resource Rebate

Expenditures/Revenues

______ Component Number

(Thousands of Dollars)

2930

Note: Amc ints do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims

100.0 50.0

744,480.0

TOTAL OPERATING 0.0 744,580.0 50.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES

(CHANGE IN REVENUES ( ) I I

FUND SOURCE_____________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health

744,580.0 50.0

TOTAL 744,580.0 50.0

Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This bill adds $ 1,200.00 to each 2008 PFD from the general fund. It also adds a one time $1,200.00 payment for 
approximately 400 disabled veterans who have not previously applied for a 2008 PFD. In addition to the small impact of 
processing 400 new applications, we expect additional costs to the PFD Division in terms of additional public contacts 
and appeals of eligibility determinations. The increased size of the dividend will result in more appeals and more time 
spent on appeals. The $100,000 in FY 09 and $50,000 in FY 10 are based on increased appeal costs from the Office of 
Administrative Hearings beyond what can be absorbed in the current PFD Division budget for both FY 09 and FY 10. 
Funding for this program is in a separate appropriations bill. Estimated costs based on 620,000 eligible PFD applicants 
and 400 disabled veterans, actual number will not be determined until mid-September.

Prepared by: Loretta Withington___________________________________________________ Phone 465-2312
Division Admin Services Date/Time 8/5/08 12:00 AM
A p p r o v e d  b y :  Je rry  B u r n e t t ____________________________________________________________________________________ D a t e  8 / 5 / 2 0 0 8

D e p a r t m e n t  o f  R e v e n u e _______________________________

(Rov.mw 'O/afi/i'oaa ombi P a g e  1  o f  1



F IS C A L  N O T E

ID(File name) SB4002HCSCS(FIN)-DHSS-PFDHH-08-05-08____________ Dept. Affected: Health & Social Services
Title ALASKA RESOURCE REBATE PROGRAM______________ RDU Public Assistance________________

Component PFD Hold Harmless
Sponsor RULES BY REQUEST OF THE GOVERNOR
Requester HOUSE FINANCE____________________________________Component No. 225

S T A T E  O F  A L A S K A  F i s c a l  N o t e  N u m b e r :  ________________________________
2 0 0 8  L E G I S L A T I V E  S E S S I O . '  B i l l  V e r s i o n :  H C S  C S  S B  4 0 0 2  F I N

( )  P u b l i s h  D a t e : ________________________________

Expenditures/Revenues___________________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

400.0

TOTAL OPERATING 400.0 0.0 0.0 0.0 0.0 0.0 0.0
fcAPITAL EXPENDITURES I
CHANGE IN REVENUES (0)
FUND SOURCE__________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health 
Other(PFD Hold Harmless) 
Other(Specify Type-do not abbreviate)

400.0

TOTAL 400.0 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a s ep a ra te  p a g e  if  necessary)

H C S C S  SB 4002 (FIN) in c rea se s  the 2008 Permanent Fund D iv id e n d  by S I .200 to provide residents  o f  
the s ta te  with an Alaska re s o u rc e  rebate . T he  increase o f  S I ,200  to the total amount o f  the d ividend will be 
funded  by transfers from the g e n e ra l  fund to the dividend fund.

T he  F o od  Stamp. Social S e c u r i ty  Supp lem en ta l  Income (SSI), and  Adul t  Public Assistance (A PA ) 
p ro g ram s  count the P e rm an en t  F u n d  D ividend (PFD) as income in dete rm in in g  whether a person or 
hou seh o ld  qualifies for b enef its .  P F D  m on ey  that is not spent and  is kep t  after the month o f  receipt is a lso  
cons ide red  an available asse t  (ca sh  on  hand or m oney in the b an k )  for p rogram  participants.

Prepared by: Ellie Filzjarrald. Director__________________________________________ Phone 465-5847
D i v i s i o n  P u b l i c  A s s i s t a n c e ___________________________  D a t e / T i m e  0 8 / 0 5 / 2 0 0 8

A p p r o v e d  b y :  W i l l i a m  H .  H o g a n ,  C o m m i s s i o n e r _________________________________________________________ D a t e  J 8 / 0 5 / 2 0 0 8
A g e n c y  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s _____________________________________________

(Revised <1,1<WJCu: OVB) P a g e  1  o f  2



S T A T E  O F  A L A S K A

2 0 0 8  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

B I L L  N O :  h c s c s s b  4 0 0 2  f i n

ANALYSIS CONTINUATION
The Perm anen t F u n d  D ividend Hold Harmless p ro g ram  established in AS 43.32.075 req u ire s  that 
public  assistance  benefits  which  are lost as the result  o f  coun ting  the PFD as income o r  as an asset 
m ust  be rep laced  by  issu ing  a  PFD  Hold Harmless (P F D  HH) benefit. PFD HFI rep lac em en t  benefits 
are lim ited to fo u r  m o n th s  a year.

The departm ent e s tim a tes  an increm ent o f  $400,000 in P F D  HH will be needed in F Y  09  to replace 
Food Stam p benefits  that w ou ld  otherwise be reduced  o r  s topped as a result o f  h o u se h o ld s  receiv ing  
the extra  $1 ,200 in the PFD.

The departm ent does  not expect  the $1,200 increase in the  2008 PFD  to affect the a m o u n t  o f  PFD  
HH expenditu res  n eed ed  to replace lost APA and S S I  benefits . T he  amount o f  the P F D  has been so 
high in recent y ea rs  that benefits  to these program rec ip ien ts  have been replaced with P F D  Hold 
H arm less benefits , even  w ithout the additional $1 ,200 . These  appropriations are a cc o u n ted  for in the 
FY  09 budget. T h e  dep a r tm en t  also expects that the  extra  $ 1,200 received by p rogram  part ic ipan ts  
will b e  spent on add itional  expenses  such as increased  energy  costs.

Assum ptions;

In FY 09, the d e p a r tm e n t  expects  that the $1,200 add ed  to the 2008 PFD will affect 1 ,000 households. 
The average  P F D  H H  p ay m en t  for food stamps is $40 0 /m on th . 1,000 x $400 =  $ 4 0 0 ,0 0 0

P a g e  2  o f  2



F IS C A L  N O T E

ID(File name) SB4002HCSCS(FIN)-DHSS-GRA-08-05-08_______________Dept. Affected: Health & Social Services
Title ALASKA RESOURCE REBATE PROGRAM_______________RDU Public Assistance

Component General Relief Assistance
Sponsor RULES BY REQUEST OF THE GOVERNOR
Requester HOUSE FINANCE___________________ Component No. 221

S T A T E  O F  A L A S K A  F i s c a l  N o t e  N u m b e r : ________________________________
2 0 0 8  L E G I S L A T I V E  S E S S I O N  B i l l  V e r s i o n :  H C S  C S  S B  4 0 0 2  F I N

( )  P u b l i s h  D a t e :  ________________________________

Expenditures/Revenues___________________________________(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below. ________

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

76.4
10.0
49.5
20.3

1,282.3

TOTAL OPERATING I 1,438.5 0.0 0.0 0.0 0.0| 0.0 0.0
CAPITAL EXPENDITURES I i I
ICHANGE IN REVENUES (0)
FUND SOURCE__________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1,438 5
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL 1,433.5 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary 2

ANALYSIS: (Attach a separate p a g e  if  necessary)

HCS C S SB  (F IN ) increases the 2008 P e rm an en t  f u n d  Dividend by $1,200 to p ro v id e  residents o f  the 
state w ith  an A laska  resource  rebate. The bill a lso  allows veterans, spouses or d ep e n d en ts  o f  a living or 
deceased  veteran  to apply  for the $1,200 reso u rc e  rebate  paym ent if  they did not a p p ly  for a 2008 
perm anen t fund d iv idend. V e te ran s’ bcncFits, b o th  pension and medical, that w o u ld  be lost as a result o f  
counting  the reba te  m ust  be replaced with H old  H arm less  (HH) benefits through the G eneral Relief  
A ssistance p rogram .

Ellie Fitziarrald, Director
P u b l i c  A s s i s t a n c e

Approved by: William H. Hogan. Commissioner_______
Agency Department of Health and Social Services

P r e p a r e d  b y :
D i v i s i o n  ________________________________________________________

Phone 465-5847
D a t e / T i m e  0 8 / 0 5 / 2 0 0 8

D a t e  0 8 / 0 5 / 2 0 0 8

(Rtv-nm) 1 t.'l9i?007 O V 0 ) P a g e  1 o f  2



S T A T E  O F  A L A S K A

2 0 0 8  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E
B I L L  N O :  H C S  C S  S B  4 0 0 2  F I N

ANALYSIS CONTINUATION
S o m e  veterans benefits are incom e tested. The Veterans A dm in is tra tion  has  advised us it will 
l ik e ly  treat the resource rebate as incom e. Pension benefits will be  re d u c e d  dollar  for dollar and 
p ro ra ted  over  the calendar year. T he  cos t o f  replacing medical benefits  w ill  vary according the 
v e te ran 's  usage o f  VA medical se rv ices . The pension and medical ben e f i ts  will be replaced through 
p a y m e n t  o f  a Hold Harmless benefit .

C o s t  A ssum ptions

V A  estim ates 376 beneficiaries (312  vets  and 64 w idows and d ep e n d en ts )  will be impacted. We 
es t im a te  the VA hold harmless cos t  to tep lace  these benefits is S451 .2  (3 7 6  x $1,200).

V A  estim ates that 497 veterans a re  receiv ing  assistance with costs o f  m ed ications , 
inpa tient/outpatien t ca»-e, and lon g - te rm  care  services. Based on in fo rm a t io n  p rovided  by the VA, the 
an t ic ipa ted  cost for holding these se rv ices  harmless is $ 8 3 1 .1

In o rd e r  to issue these benefits, the  D iv is ion  will need to em ploy tw o  tem pora ry  Project Assistant 
p o s i t io n s  to m anage the additional w o rk lo ad  associated with d e te rm in in g  elig ibili ty  and issuing hold 
h a rm le ss  benefits, and will need to m o d ify  DPA's Eligibility In fo rm atio n  Sys tem  (EIS) to facilitate 
the  issuance o f  Hold Harmless ben e f i ts  for veterans whose benefits  a re  red uced  due to the resource 
reba te .

F Y 0 9  Adm inistrative Costs for V A  benefits: $156.2 
Personal Services (2 positions): $76 .4  
T ra v e l  (to facilitate employee tra in in g  and outreach): $10.0
C ontractual  ( te lecom m unication , prin ting , and outreach to inform v e te ran s  o f  the program 's 

availability): $14.5 
C ontractual  (EIS C om puter P ro g ram m in g  Modifications): $35.0 
S upp lies  (equipment and supp lies  for issuing notices and warrants): $20 .3  

A ll  costs  for the Alaska Resource  R eba te  Hold Harmless Program a re  e l im in a ted  in FY 2010 to 
ref lec t  the sunset o f  the program  Ju n e  30, 2009.

P a g e  2  o f  2



FISCAL NOTE

Identifier (file namr * HB4005-CED-CRA-08-03-08 Dept. Affected: FUND CAPITALIZATIONS
Title  PCE:£LIG1B;AMTS;ELIGIBLE UTILITY DEFINED_________RDU Bulk Fuel Bridge Loan Fund________

S T A T E  O F  A L A S K A  F i s c a l  N o t e  N u m b e r :
2 0 0 8  L E G I S L A T I V E  S E S S I O N  B i l l  V e r s i o n :  H B 4 0 0 5

() P u b l i s h  D a t e :  ________________________________

Component Bulk Fuel Bridge Loan Fund
Sponsor House Finance
Requester House Finance Component Number 2920
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc Cap Fuel Bridge 1208 2,5180

TOTAL OPERATING 2,518.0 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES I I I i I I
ICHANGE IN REVENUES ( ) I I ! I I I I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts l
1003 GF Match
1004 GF 2,518 0
1005 GF/Program Receipts
1037 GF/Mental Health
Other PCE Fund 1089

TOTAL 2,518.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) c c ' ': 
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary'!
This legislation amends the statute for the Bulk Fuel Bridge Loan Fund by raising the cap from S500.000 to S750.000 on the amount 
that can be borrowed by communities for fuel purchases. As a result, another $2.5 million is expected to be needed for loans from 
this fund. The 518.0 is the amount expected to be needed for increased on-site travel by the contractor operating the program and is 
included in the fiscal note for DCRA

T a r a  J o l l i e ,  D ir e c t o r

Approved by Amanda Ryder. Director

P r e p a r e d  b y
D i v i s i o n Division of Community and Regional Affairs

Phone 907-269-7959 
Date/Time

Date 8/3/2008
Division of Administrative Services

<R«v.ioO It, 19/2007OMB| P a g e  1  o f  1



F ISCAL NOTE
S T A T E  O F  A L A  S K A  Fiscal Note Number _____________2008 L E G I S L A T I V E  S E S S IO N  Bill Version: SB 4002

() Publish Dale' _____________

identifier (file name): SB4002-CED-BULK FUEL FUND CAPS-08-03-0B Dept. Affected_______ FUND CAPITALIZATIONS
Title  PCE.ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED________ RDU Bulk Fuel Revolving Loan Fund______
__________________________________________________________________ Component Bulk Fuel Revolving Loan Fund______
Sponsor  Senate Finance________________________________________________
Requester  Senate Finance___________Component Number _________

E x p e n d it u r e s / R e v e n u e s_____________________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted b e l o w . __________

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc Fnd Cap Bulk Fuel 1074 3.461.0

TOTAL OPERATING 3,461.0 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES --------- ! f  - | | | |

ICHANGE IN REVENUES ( ) I I I I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 3.461 0
1005 GF/Program Receipts
1037 GF/Mentat Health
Other PCE Fund1089

TOTAL 3,461.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page it necessary)
This legislation amends the statute for the Bulk Fuel Revolving Loan Fund [AS 42.45.250(e)] by raising the cap from $500,000 to 
$750,000 ‘or any one borrower. The cap is also raised for a cooperative corporation or an electric cooperative that uses the loan to 
purchase bulk fuel on behalf of more than one community. This cap may not exceed the lesser of $750,000 (from 5500,000) 
multiplied by the number of communities on whose behalf the bulk fuel is to be purchased, or $1.8 million.

_____________________________ I
Phone 907-771-3012_________

Date/T ime____________________
D a t e  8 / 3 / 2 0 0 8

Prepared by Sara Fisher-Goad. Deputy Director - Operations
Division Alaska Energy Authority_________________
Approved by Amanda Ryder, Director_________________

Division of Administrative Services

iRfvxik! 11.15,200," OMd' P a g e  1 o f  1



F ISCAL NOTE
S T A T E  O F  A L A S K A
2 0 0 8  L E G I S L A T I V E  S E S S I O N

Identifier (file name): 
T itle

S B 4 0 0 2 -C E D -C R A -08-03-08
PCE:ELIG IB ;A M TS;ELIG IBLE  UTILITY D EFIN ED

Dept. Affected:
"R D U

F i s c a l  N o t e  N u m b e r :
B i l l  V e r s i o n :
() P u b l i s h  D a t e :

S B  4 0 0 2

Commerce
Com m  Ass is t & Econ  Development

Spon so r Senate  F in an ce
Requester Senate  F in an ce Com ponent Num ber 2703

E x p e n d it u r e s / R e v e n u e s (Thou sands  o f D o lla rs )
Note: Am ounts do not include inflation unless otherw ise noted below.

Appropriation
Requ ired Information

O P E R A T IN G  EX P E N D IT U R E S F Y  2009 F Y  2009 FY  2010 F Y  2011 F Y  2012 FY  2013 FY  2014
Pe rson a l Serv ices
Trave l
Contractua l 18.0 180 18 0 18.0 18.0 18.0
Supp lie s
Equ ipm ent
Land  & Structures
G rants & C la im s
M isce lla neou s

T O T A L  O P E R A T IN G 18.0 0.0 18.0 18.0 18.0 18.0 18.0

(CAPITAL EXPENDITURES I I I I I I

IC H A N G E  IN R E V E N U E S  ( ) I I I I I I

F U N D  S O U R C E (Thousands of Dollars)
1002 Federa l Receipts
1003 G F  M atch
1004 G F
1005 GF/Program  Receipts
1037 G F/M enta l Health
O ther Fue l Bridqe Fund (1208) 18.0 18 0 18 0 18.0 180 180

TO T A L 18.0 0.0 18.0 18.0 18.0 18.0 18.0

Estimate o f a n y  cu rren t year (FY2008) cost: 
PO S IT IO N S
Full-time
Part-time
Tem porary _
A N A LY S IS :  (Attach a separate page if necessary)

This legislation amends the statute for Bulk Fuel Bridge Loan Fund by raising the cap (from $500,000 to $750,000) on the amount 
that can be borrowed by communities for fuel purchases. Because this program is a lender of last resort, a rise in the cap may 
increase the possibility that borrowers (i.e., communities) may struggle to repay the loans. When this occurs, the contractor provides 
on-site assistance to the loan recipient regardinq the retail pricing of fuel, sales, or collection on past due retail accounts, or 
strategies regarding use of government funds repayment of loans.

While it is difficult to determine exactly how much more the contractor may need to travel, the contractor is reimbursed only for travel 
that actually occurs.

T a r a  J o l l i e .  D irector

Approved by Am anda Ryder. Director

P r e p a r e d  b y :
D i v i s i o n Division of Community and Reg iona l A ffa irs

Phone 907-269-7959 
Date/Time

Date 8/3/2008
Division of Administrative Services

iRltvned 11/19/1007 OMB) P a g e  1 o f  1
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H O U SE  CO NC URR ENT R E SO L U T IO N  NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FOURTH SPECIAL SESSION

B Y  T H E  H O U S E  F IN A N C E  C O M M IT T E EIntroduced:Referred:

i

A RESO LUTIO N

Suspending Rules 24(c), 35, 41(b), and 42(e), U n iform  Rules o f the Alaska State  

L egislature, concerning Senate Bill No. 4002, relating  to grants from  the renew able  

energy grant fund; am ending the bulk fuel bridge loan fund  and the bulk fuel revolving  

loan fund; am ending the pow er cost equalization program , repealing the exclusion from  

elig ib ility  for power cost equalization  for certain p ow er projects that take their pow er  

from  hydroelectric facilities, and am ending the defin ition  o f "eligible electric utility " as 

it  applies to the pow er cost equalization program  and the grant program  for sm all 

pow er projects for utility' im provem ents; relating to establishing a gas p ipeline  

developm ent fund in the D epartm ent o f Revenue; estab lish ing  the Alaska resource 

rebate program  and relating  to that program; and re latin g  to heating assistance.

BE IT RESO LVED BY T H E  LEG ISLA TU R E OF T H E  ST A T E  O F ALASKA:

12 j T ha t  u n d e r  R u le  54 , U n i f u n n  R ules  o f  the  A lask a  S ta te  L eg is la tu re , the prov is ions o f

13 R u le s  24(e). 35 . 41(h). a n d  4 2 (e ) ,  U n ifo rm  Rules o f  the  A la s k a  S ta te  Legis la ture , reg a rd in g

- I “
Mt-w TV x t  U n d e rlin ed  [DELETED TEXT BRACKETED}



1 changes to the title o f a bill, are suspended in consideration of Senate Bill No. 4002, relating
i!

2 |! to grants from the renewable energy grant fund; amending the bulk fuel bridge loan fund and

3 j the bulk fuel revolving loan fund; amending the power cost equalization program, repealing

4 j! the exclusion from eligibility for power cost equalization for certain power projects that take

5 their power from hydroelectric facilities, and amending the definition of "eligible electric

6 utility" as it applies to the power cost equalization program and the grant program for small

7 power projects for utility improvements; relating to establishing a gas pipeline development

8 fund in the Department of Revenue; establishing the Alaska resource rebate program and

9 relating to that program; and relating to heating assistance.

25-LS177 I\C

New 7 V .v t  Undt.-r 2ir.vd I DELETED TEXT hFACKETED]



F IS CA L  N O T E
S T A T E  O F  A L A S K A
2 0 0 8  L E G I S L A T I V E  S E S S I O N

Identifier (file name): 
Title

SB4002-SFIN-AEA-07-3'* 08
Alaska Resource Rebate Program

F i s c a l  N o t e  N u m b e r
B i l l  V e r s i o n
( S )  P u b l i s h  D a t e :

Dept. Affected:
[RDU __
Component

CSSB 4002(FIN)
8/2/08

DCCED
Alaska Energy Authority

Sponsor
Requester

Senate Finance Committee
Senate Finance Committee

Expenditures/Revenues

______ Component Number

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

172,8890 172.889.0 00 00 0.0 0.0

TOTAL OPERATING 0.0 172,889.0 172,889.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I I I  I I

CHANGE IN REVENUES ( ) I I I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 172.889 0 172,8890 00 00 00 00
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts

TOTAL 0.0 172,889.0 172,889.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page  if necessary)

This legislation establishes the Alaska Resource Rebate Program that provides a rebate payment to offset the high cost 
of residential heating oil. The program will be administered by the Alaska Energy Authority.

The program is available to Alaskan residents who purchase and take delivery of residential heating oil between 9/1/03 
and 3/31/09 and/or between 9/1/09 and 3/31/10. Qualified individuals must apply for reimbursement to the Alaska 
Energy Authority prior to July 1. 2010 to be considered. Commercial buildings or buildings owned by government entities 
i ere not eligible for this program

Prepared by: Miles Baker____________________________________________________  Phone (907) 465-3873
Division Senate Finance Committee__________________________________________ Date/Time 7/31/08 2 00pm
Approved by: Senator Ben Stedman. Co-Chair____________________________________  Date 7/31/2008

(Revised 11/19/200? OMB) Page 1 of 2



F I S C A L  N O T E  # 4

S T A T E  O F  A L A S K A

2 0 0 8  L E G I S L A T I V E  S E S S I O N

B I L L  N O .  C S S B  4 0 0 2 ( F 1 N )

ANALYSIS CONTINUATION 

Rebate Computation:
The program will rebate the amount paid above $3.00 per gallon, of a qualified applicants home heating oil 
purchases up to a maximum for each 7-month winter qualifying period of:

1. 600 gallons per single family residence or
2. 300 gallons per each residential unit within a multifamily building

Assumptions:
This is a new program and it is unclear how many qualified individuals will take advantage of this rebate. 
However, for purposes of estimating program costs, the following estimates were used:

Avg heating oil consumption per HH:
% annual consumption used during winter:

1,000 gals (AEA) 
 60%_________

Annual consumption eligible for rebate: 600 gals

Statewide avg price per gallon of heating oil: $ 5.51 * (DCCED as of 6/2008)
Rebate Program Price Floor_______________ $ 3.00__________________
Avg per gallon rebate

Total Alaskan Households:
Est. it Heating with Natural Gas:
Max. # Heating with Heating Oil:

$2.51

230,000 (Dept of Labor, 2006 Census Update) 
115.200 (Enstar Estimate)
114,800

Annual Program Cost Calculations:
For purposes of conservatively estimating annual program costs, the higher 600 gallon per residence figure 
is used instead of the 300 gallon figure for multi-unit dwellings.

(114,800 HH) x (600 gal/HH) x (2.51 $/gal) = $172,888,800

1 Statewide average excludes the North Star Borough which subsidies residential heating oil to its residents

P a g e  2  o f  2



F IS CA L  N O T E
S T A T E  O F  A L A S K A
2 0 0 8  L E G I S L A T I V E  S E S S I O N

Identifier (file name) SB4002-SFIN-REV-08-2-08
Title Alaska Resource Rebate Program

Dept. Affected:
'r d u
Component _____

F i s c a l  N o t e  N u m b e r :
B i l l  V e r s i o n :
( S )  P u b l i s h  D a t e :

C S S B  4002(FIN )

8/2/08

Revenue
Taxation & Treasury
Resource Rebate

Sponsor
Requester

Senate Finance Committee
Senate Finance Committee Component Number

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

O P E R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

100.0 50 0 0.0 0.0 0.0 0.0

310.0000 0.0 0 0 00 0.0 0.0

T O T A L  O P E R A T IN G 0 . 0 310,100.0 50.0 0 . 0 0 . 0 0 . 0 0 0

C A P I T A L  E X P E N D IT U R E S

r z EC H A N G E  IN R E V E N U E S  (

F U N D  S O U R C E (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

310.1000 500 0 0 00 0.0 00

T O T A L 0 . 0 310,100.0 50.0 C O 0 . 0 0 . 0 0 . 0

E s t im a te  o f  a n y  c u r re n t  y e a r  (FY2008) co s t:  

P O S IT IO N S
Full-time
Part-time
Temporary

A N A L Y S IS :  (Attach a separate page  if necessary)

This legislation adds $500.00 to each 2008 PFD from the General Fund. There are no PFD eligibility. While it is 
expected that there will be do direct costs to administer this change in the PFD program, it is expected that there will be 
additional costs to the PFD Division in terms of additional public contracts and appeals of eligibility determinations. 
However, the increased size of the dividend may result in more appeals and therefore $100,000 in FY09 and $50,000 in 
FY10 are based on increased appeal costs from the Office of Administrative Hearings.

Total costs are based on 620,000 eligable 2008 PFD applicants. The actual number will not be determined until mid- 
Seotember.

Prepared by: Miles Baker_________________________________________________________ Phone (907) 465-3873
Division Senate Finance Committee__________________________________________ Date/Time 8/2/08 5:00pm
Approved by: Senator Bert Stedman___________________________________________________Date 8/2/2008______

{Reviled I *'19/7007 0MB) Page 1 of 1



F IS CA L  N O T E
S T A T E  O F  A L A S K A
2 0 0 8  L E G I S L A T I V E  S E S S I O N

Identifier (file name): SB4002-SFIN-PCE rund-08-2-08
Title Power Cost Equalization Changes/Resource Rebate Program

Dept Affected:
'RDU ^ ____
Component______

F i s c a l  N o t e  N u m b e r :
B i l l  V e r s i o n :
( S )  P u b l i s h  D a t e :

CSSB 4002(FIN)
8/2/08

Fund Capitalization
PCE Fund
PCE Fund

Sponsor
Requester

Senate Finance Committee
Senate Finance Committee Component Number 2500

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted belo.v.
I .................. Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Other: PCE Fund 1089 140.775.0 168.775.0 32,603 0 32,063.0 32.063.0 32,033.0

TOTAL OPERATING 0.0 14 ,775.0 168,775.0 32,603.0 32,063.0 32,063.0 32,063.0 |

CAPITAL EXPENDITURES I I I  I I I

CHANGE IN REVENUES ( ) 1 1 1 1 1 1

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 140.775.0 142.975 0 6.8030 6.263 0 6.263 0 6,263 0
1005 GF/Program Receipts
1037 GF/Mental Health
Other: PCE Endowment 1 <.5,800 0 25.8000 25.800 0 25,800 0 25.8000

TOTAL . ° L l 140,775.0 168,775.0 32,603.0 32,063.0 32,063.0 32,063.0

Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page  it necessary)

This legislation amends the PCE program by amending the definition of eligible utilties and making adjustments to the formula used to 
calculate the residential ratepayers allowable subsidizes kWhs

In addition, the legislation provides a $0 05 per kWhs residential rate reduction for non-PCE eligiable electrical utilites.

The fiscal note shows the funds needed to capitalize the PCE fund. The FY 2009 approparition is net of the $28 0 mill FY09 
appropriation already maed to the PCE Rural Electric Cap Fund In future years, the estimates assume a PCE Endowment payout of 
$25 8 mill which is 7% of the 6/30/08 market value of the current endowment - $369 mill

Prepared by Miles Baker____________________________________________________  Phone (907) 465-3873
Division Senate Finance Committee Date/Time 8/2/08 9:30am
Approved by: Senator Bert Sledman. Co-Chair____________________________________ Date 8/2/2008
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F IS C A L  N O T E

!D(File name) SB4002CS(FIN)-DHSS-GRA-08-03-08___________________ Dept. Affected: Health & Social Services
Title ALASKA RESOURCE REBATE PROGRAM_______________ RDU Public Assistance________________

Component General Relief Assistance
Sponsor SENATE FINANCE
Requester SENATE FINANCE___________________________________ Component No. 221
Expenditures/Revenues___________________________________ (Thousands of Dollars)__________________________

S T A T E  O F  A L A S K A  F i s c a l  N o t e  N u m b e r :  _ 7 ______________________________
2 0 0 8  L E G I S L A T I V E  S E S S I O N  B i l l  V e r s i o n :  C S S B  4 0 0 2 ( F I N )

( S )  P u b l i s h  D a t  8 / 3 / 0 8 _________________________

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 r FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

76.4
10.0
49.5
20.3

1,583.1
I

TOTAL OPERATING 0.0 1,739.3 0.0 0.01 O.ol 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)
FUND SOURCE_________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health 
Other(Specify Type-do not abbreviate) 
Other(Specify Type-do not abbreviate)

1,739.3

TOTAL 0.0 1,739.3 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost:

Full-time
Part-time
Temporary 2

ANALYSIS: (Attach a separa te  p a g e  i l  necessary)

C S S B  4 0 0 2 \T  (w ith  a m en d m en ts )  increases the 2008 P erm anen t Fund D iv idend  by S500 to p rov ide  
res idents  o f  the  state wi t h an  A laska  resource  rebate. T h e  bill a lso  a llow s veterans, spouses  o r  dependents  
o f  a l iv ing or d eceased  veteran  to apply  for the $500  resource  reba te  pay m en t  i f  they did not apply  for a 
2008 p erm an en t  fund d iv idend. U n d er  the  bill, veterans  m a y  a lso  app ly  for the  Em ergency  Energy R elie f  
p ro g ram  and receive  a p ay m en t  to olTset the cost o f  fuel used for residences. V e te ran s '  benefits, both  
pens ion  and m edical ,  that w o u ld  be  lost as  a result o f  coun ting  the  reba te  or energy  re l ie f  p aym ents  m ust 
be rep laced  w ith  H old  H arm less  ( HH)  benefits  th rough  the  G enera l  R e l ie f  A ss is tance  program .

P r e p a r e d  b y :  E l l i e  F i t z j a r r a l d
D i v i s i o n  P u b l i c  A s s i s t a n c e

P h o n e  4 6 5 - 5 8 4 7
D a t e / T i m e  0 8 / 0 2 / 2 0 0 8

Approved by: William H. Hogan, Commissioner_______
Agency Department of Health and Social Services

D a t e  0 8 / 0 3 / 2 0 0 8
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F IS C A L  N O T E  #  7
ST ATE OF ALASKA BILL NO: CSSB 4002(FIN)
2008 LEG ISLATIVE SESSION

ANALYSIS CONTINUATION
S om e  veterans  benefits  are incom e tested. T h e  V e te rans  A d m in is tra t io n  has adv ised  us it will  
l ikely treat the  resource  rebate  and the  em ergen cy  energy  r e l ie f  p ay m en ts  as incom e. Pension  
benefits  will b e  reduced do lla r  to do lla r  and  prora ted  o v e r  the ca len d a r  year. T h e  cost o f  rep lac ing  
m edical  benefits  will vary accord ing  the veteran 's  usage  o f  V A  m ed ica l  services. T h e  pen s io n  and 
m edical  benefits  will be  replaced  through p ay m en t  o f  a H old  H arm less  benefit.

c o s t  A ssu m p tio n s

VA estim ates 376 benefic iaries (312 vets and  64 w id o w s  and d epen den ts )  will be  impacted . W e 
estim a te  the V A  hold harm less  cost to  rep lace  these  benefits  is $ 7 52 .0  (376  x $2000 , w h ich  is 
the es tim ated  com b in ed  value o f  energy  re l ie f  and resource  rebate).

V A  estim ates  that 497  veterans are  receiv ing  assis tance  w ith  cos ts  o f  m edications , 
inpa tient/outpatien t care, and long-term  care  services. B ased  on  inform ation  p rov ided  by the  VA, the 
antic ipated  cost for hold ing  these  serv ices harm less  is $831.1

In o rder  to issue  these benefits , the D ivis ion  will need  to em p lo y  tw o  tem pora ry  Projec t Assis tan t 
positions to m a n ag e  the additional w ork lo ad  associa ted  w ith  d e te rm in in g  elig ibili ty  and  issu ing  hold 
harm less  benefits , and will need  to m od ify  D P A 's  Eligib ili ty  Inform ation  Sys tem  (EIS) to facilitate 
the  issuance  o f  Hold H arm less  benefits  for ve terans w h o se  benefits  are  reduced  due  to the resource  
rebate.

FY 09  A dm in is tra tive  C osts  for VA benefits: $156.2  
Personal Services (2 positions): $76.4  
T ravel (to facilitate em p loy ee  training and ou treach): S i 0 .0
C ontractual ( te lecom m unica tion , printing, and  o u treach  to in fo rm  veterans  o f  the  p ro g ram 's  

availability): $14.5 
C ontractual (E IS  C o m p u te r  P rog ram m ing  M odifica tions):  $35 .0  
Supp lies  (equ ipm ent and supplies for issu ing  no tices  and  w arrants):  $20.3 

All costs  for the A laska  R esource  R ebate  Hold  H arm less  P rog ram  are  e lim inated  in FY 2010  to 
reflect the  sunset o f  the p rogram  June  30, 2009.

P a g e  2  o f  2



■

FISCAL NOTE
STA TE O F  A LASKA
2008 L E G IS L A T IV E  SESSION

8

ID(File name) SB4002CS(FIN)-DHSS-PFDHH-08-03-08 
Title ALASKA RESOURCE REBATE PROGRAM

Fiscal Note Number:
Bill Version 
(S) Publish Dat 
Dept. Affected:
RDU Public Assistance

CSSB 4002(FIN)
8/3/08
Health & Social Sen/ices

Component PFD Hold Harmless
SENATE FINANCESponsor 

Requester 
Expenditures/Revenues

SENATE FINANCE Component No. 225
(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 400.0
Miscellaneous

TOTAL OPERATING 0.0 400.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health 
Other(PFD Hold Harmless) 
Other(Specify Type-do not abbreviate)

400.0

TOTAL 0.0 400.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 
POSITIONS
Full time 
Part-time 
Temporary

ANALYSIS: (Attach a separate page if necessary)
C S S B  4 0 0 2 \T  (with  am end m en ts)  increases  the 2008 P erm anen t  Fund D ividend by S500 to p rov ide  
res idents  o f  the state w ith  an A laska  resource  rebate. T h e  increase  o f  $ 50 0  to  the total am ou n t  o f  the 
d iv id en d  will be  funded by transfers  from the  general fund to the d iv idend  fund.

T he  Food  Stam p. Social Security  Supp lem en tal  Incom e (SSI), and  Adult  Public A ss is tance  (A P A ) 
p rog ram s count the Perm anen t Fund D ividend (P F D ) as inco m e in de term in ing  w h e th e r  a person  or 
household  qualif ies  for benefits . PF D  m o n ey  that is not spent and is kept after the m onth  o f  receipt is also 
con s id e red  an ava ilab le  asset (cash  on  hand o r  m o ney  in the  bank) for p rogram  partic ipants .

Ellie Fitzjarrald 
Public Assistance

Prepared by:
Division __________________________________
A p p r o v e d  b y :  W i l l i a m  H .  H o q a n ,  C o m m i s s i o n e r ____________
A g e n c y  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s

Phone 465-5847
Date/Time 08/02/2008

D a t e  0 8 / 0 3 / 2 0 0 8
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FIS C A L  N O T E  # 8
STATE OF ALASKA BILL NO: CSSB 4002(FIN)________
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION
T h e  P erm an en t  Fund D iv idend  H old  H arm less  p ro g ram  es tab lish ed  in A S  4 3 .3 2 .07 5  requ ires  that 
pub lic  ass is tance  benefits  w h ich  a re  lost as  the result  o f  cou n t in g  the P F D  as incom e  o r  as an  asset 
m u s t  be  rep laced  by  issu ing  a PF D  H old  H arm less  (P F D  H H ) benefit .  P F D  H H  rep lacem en t  benefits  
a rc  lim ited  to four m on th s  a year.

T h e  d ep ar tm en t  e s tim ates  an  inc rem en t o f  $4 0 0 ,0 0 0  in P F D  H H  will be n eeded  in F Y  09 to rep lace  
Food  S tam p  benefits  that w ou ld  o the rw ise  be  reduced  o r  s to p p ed  as a result  o f  househo lds  receiv ing  
the  extra  $ 500  in the PFD.

T h e  depar tm en t  does not expect  the  $ 500  increase  in the 2008 P F D  to a ffec t the  am o u n t  o f  P F D  HH 
exp en d itu res  needed  to  replace  lost A P A  and SSI benefits . T h e  am o u n t  o f  the P F D  has been  so h igh  
in recent years  that benefits  to these  p ro g ram  recip ients  h ave  b een  rep laced  w ith  P F D  H old  H arm less  
benefits , even  w ithou t the add itional $500. T hese  appro p r ia t io ns  a re  acco u n ted  for in the FY 09 
budget. T h e  d ep ar tm en t  also expects  that the extra $500 rece ived  by  p ro g ram  partic ipan ts  will be 
spen t on  additional expenses  such  as increased  energy  costs.

A ss u m p tio n s :

In FY 09, the dep a r tm en t  expects  that the $500  added  to the  2008  PF D  w o u ld  affec t 1,000 Food 
S tam p  households . T h e  average  P F D  HH p ay m en t  for Food  S tam p s  is $ 4 0 0 /m o n th .  1,000 
h ou seho lds  x $ 400  =  $400 ,00 0

P a g e  2  o f  2



31 July, 2008

D ear  S ena to r  and  R epresentative:

T h an k  you  for y o u r  efforts during special session to seek  solutions to the energy  
p rob lem s facing Alaska. It appears the legisla ture  is responsib ly  tackling  both  short and 
long term  so lu tions to this critical p rob lem  and w e, the Board  o f  Regents , app lau d  y ou  for 
this effort.

As yo u  a ttem pt to construct an energy  po licy  for A laska  p lease keep  in mind a pow erfu l  
resource  you  a lready  have at your disposal -  the U niversity  o f  Alaska. UA is un ique ly  
positioned  to p ro v id e  im m ediate  ass is tance  in the deve lo pm en t  and  eva lua tion  o f  n ew  
technolog ies  as well as enhancem ents  o f  existing  technologies.

UA has been  at the cutting edge o f  energy  research and dev e lop m en t  for decades. 
A lthough  w ork  has been spread across U A , units such  as the U A F College  o f  
E n g ineering  and  M ines  and the G eophys ica l  Institu te  and  the U A A  Institute for Social 
and E co n om ic  R esearch  have been particularly  active. M ore  recen tly  UA estab lished  the 
A laska  C en te r  for E nergy  and Pow er (A C E P ). A C E P  is on the front lines o f  addressing  
long term  energy  so lu tions through practical research  and  evaluation  o f  such technolog ies  
as geo therm al, hydroelectric , and w ind  generation . It is a lso  heavily  invested in shorter  
term so lu tions  for im prov ing  oil and  gas exp loration , as well as con tinu ing  research  and 
d ev e lo p m en t  assoc ia ted  with heavy  oil, and  gas hydrate  deve lopm ent. A C E P  has 
partnered  w ith  organ iza tions such as L aw ren ce  L iverm ore  Laboratories , the U nited  States 
D epar tm ent o f  E nergy  and the Nation; ! R enew ab le  E nergy  Laboratory  to build  expertise.

We k n o w  the legislature  is cons idering  m a n y  options, but we enco u rag e  you to m a k e  sure 
research  and d ev e lo pm en t  is one o f  them. Early  drafts o f  S peaker  H a rr is ’ bill included 
research  as an e lig ib le  funding catcgor) o f  the A lte rnative  Energy  Grant Fund and 
R ecom m en da tio n  Program . The Board  un d ers tands  there may be m any  iterations o f  this 
bill or it may not pass  at all. How ever, the Board o f  R egents  supports  the inclusion o f  
research  and >’ w e lo p n ien t  as a corners tone  o f  any  so lu tion  you cons ide r  for energy  in 
Alaska.

Sincerely .

M ary  K. H ughes 
C hair
Board o f  R egents
U niversity  o f  A laska  S tatew iue System
P. O. B ox  755300
Fairbanks, A K  9 9 77 5-5300
(9 0 7 )4 5 0 -8 0 1 0
(907) 4 50 -8 0 12  (fax)


