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W h e re a s  th e  C o m p la in a n t , t fte  S ta le  o f  A la s k a , D e p a rtm en t o f  E n v i r o n m e n ta l C o n s e rv a t io n  
( “ A D E C " ) ,  a n d  the  R e sp on d en t, B P  E x p lo r a t io n  (A la s k a )  In c . ( “ B P X A ”  o r  "R e s p o n d e n t ” ) ,  
d e s ire  to  r e s o lv e  an d  se tt le  a d isp u ted  m a tte r  an d  to  a v o id  the u n c e rta in ty  a n d  e x p e n se  o f  fo n r .a l 
e n fo rc em e n t p ro c e e d in g s , it is h e re b y  ag reed  a s  f o l lo w s :

I .  J U R I S D I C T I O N
I .  T h is  C o m p lia n c e  O rd e r  b y  C o n se n t (h e r e in a f t e r  O rd e r )  is  en te red  in to  

u n d e r th e  a u th o r ity  o f  A D E C  u n d e r  A S  4 4 .4 6 .0 2 0 ,  A S  4 6 .0 3 . 0 2 0 ,  A S  4 6 .0 3 .7 6 0 (e ) ,  
A S  4 6 .0 3 . 7 6 6 ,  A S  4 6 .0 3 .8 5 0 ,  and 18 A A C 9 5 . 1 6 0 ,  and  the se t t lem en t a u th o r i ty  o f  the  A tto rn e y  

G e n e ra l u n d e r  A S  4 4 .2 3 .0 2 0 .
I I .  B A C K G R O U N D

2 . B P X A  is  an o w n e r  a n d  the  o p e ra to r  o f  th e  G re a te r  P ru d h o e  B a y  U n it  
c n x l r  o i l  t ra n sm is s io n  p ip e lin e  s y s te m  (h e r e in a f t e r  “ F A C I L I T Y ” ) .  B P X A  ope ra te s  the 
F A C IL IT Y  o n  th e  N o rth  S lo p e  o f  A la s k a , and  re c e iv e s  m a il at: P .O . B o x  1 9 6 6 1 2 ,  Am chorage . 
A la s k a  9 9 5 1 9 - 6 6 i 2 . T h e  F A C IL IT Y  is  a s y s te m  o f  “ p ip e lin e s ”  as th a t te rm  is d e fin ed  in 
A S  4 6 . 0 4 . 9 0 0 ( 1 8 ) .

3. In  J a n u a ry  1 9 9 9 , A D E C  a p p ro v e d  and  is s u e d  to  A R C O  A la sk a  Inc .



( “ A A r )  a re n e w a l o f  o i l  d isch a rg e  p re v e n t io n  and  c o n t in g e n c y  p la n  n u m b e r  9 8 4 - C P - 4 1 3 8  f o r  th e  

P ru d h o e  B a y  e a s te rn  o p e ra t in g  a re a  ( “ E O A " )  c ru d e  o i l  t ra n sm is s io n  p ip e l in e  s y s te m  ( “ E O A  

P la n ” ) . C o n d i t io n  o f  a p p ro v a l n um b e r 8  o f  the E O A  P la n  re q u ir e d  A A I  to  s u b m it  to  A D E C  a 

p ro p o s e d  le a k  d e te c t io n  sy s tem  fo r  the E O A  c ru d e  o i l  t ra n sm is s io n  p ip e l in e  s y s te m  tha t m e t th e  1 

p e rc en t d a i ly  th ro u g h p u t  s tan d a rd  in  18 A A C  7 5 . 0 5 5 ( a )  ( “ 1%  S ta n d a rd ” )  a n d  a  b e s t  a v a i la b le  

t e c h n o lo g y  ( “ B A T ” )  a n a ly s is  f o r  the le a k  d e te c t io n  sy s tem  that m e t th e  B A T  re q u ir e m e n t  in  1 8  

A A C  7 5 . 4 2 5 ( e ) ( 4 ) ( A X i v )  ( " B A T  R e q u ire m e n t' ’ ) b y  the en d  o f  A u g u s t  1 9 9 9 . .

4 .  In  J a n u a ry  1 9 9 9 , A j_  'C  a p p ro v e d  an d  is s u e d  to  B P X A  a  r e n e w a l o f  o i l  
d isc h a rg e  p r e v e n t io n  and  c o n t in g e n c y  p la n  n u m b e r 9 8 4 -C P - 4 1 2 9  f o r  th e  P r u d h o e  B a y  w e s te rn  
o p e ra t in g  a re a  ( “ W O A ” )  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  s y s te m  ( “ W O A  P la n ” ) .  C o n d i t io n  o f  

a p p ro v a l n u m b e r  8  o f  th e  W O A  P la n  re q u ire d  B P X A  to s u b m it  to  A D E C  a  p ro p o s e d  le a k  
d e te c tio n  s y s te m  f o r  the W O A  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  s y s te m  th a t .m e t th e  1% S ta n d a rd  

and  a B A T  a n a ly s is  f o r  the  le a k  d e te c t io n  sy s te m  that m e t the  B A T  R e q u i r e m e n t ,b y  th e  e n d  o f  

A u g u s t 1 9 9 9 .
5 . In  A u g u s t  1 9 9 9 , A A I  su bm itte d  a p ro p o s e d  le a k /d e t e c t io n  s y s te m  fo r , t h e  

E O A  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  sy s tem  to. A D E C . .A D E C  d e te rm in e d  th a t the  p r o p o s a l w a s  
to o  g e n e ra l, d id  n o t  in c lu d e  a *B A T  a n a ly s is  a rid , a c c o rd in g ly , w a s  in s u f f ic ie n t  f o r  r e v i e w , ,  A A I  
re q u e s ted  an  e x te n s io n  to  su b m it a  re v is e d  p ro p o s e d  le a k  d e te c t io n  s y s te m  a n d  th e  B A T  anad ysis .

* *•' '• v\~i\* s'*. ' '•
A D E C  g ra n te d  an  e x te n s io n  to  O c to b e r  1 5 , 1 9 9 9 .

6 . In  A u g u s t  1 9 9 9 ,  B P X A  su bm itte d  a  p ro p o s e d  le a k  d e te c t io n  s y s te m  fo r . th e

• A D E C  g ra n te d  th e  e x te n s io n  t o m i d : O c to b e r  1 9 9 9 .
.7 . In  O c to b e r  1 9 9 9 , A A I  re su b m it te d  a p ro p o s e d  le a k  d e te c t io n  sy s tem  f o r

‘ • • -''V'the  E O A  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  s y s te m  and a B A T  a n a ly s is . A D E C  d e te rm in e d 'th e s e  -
s u b m is s io n s  s a t is f ie d  the E O A  P la n  c o n d it io n  o f  a p p ro v a l n u m b e r  8  r e q u ir e m e n t  an d  in it ia te d
re v ie w  o f  b o th  d o c u m en ts  u n d e r 18 /AA C  7 5 .4 5 5 .

8 . In  m id -O c to b e r  1 9 9 9 , B P X A  re su b m itte d  a  p r o p o s e d  le a k  d e te c t io n  f o r  th e
W O A  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  s y s te m  an d  a B A T  an a l>  ;S . A D E C  d e te rm in e d  th e se
s u b m is s io n s  s a t is f ie d  the  W O A  P la n  c o n d it io n  o f  a p p ro v a l n u m b e r  S r e q u ir e m e n t  an d  in it ia te d

i .
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9 . In  Ju n e  2 0 0 0  o p e ra t io n a l c o n t ro l o f  th e  E O A  c ru d e  o i l  t ra n sm is s io n  

p ip e lin e  s y s te m  c h an g ed  f r o m  .A A I to  P h i l l ip s  A la s k a , In c .

1 0 . O n  J u ly  1, 2 0 0 0 ,  B P X A  assum ed  the s o le  o p e r a t o r  r o le  f o r  the E O A  and  

W O A  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  sy s tem s (th e  F A C IL IT Y ) .

1 1 . In  A u g u s t 2 0 0 0 ,  A D E C  req u e s ted  B P X A  to  s u b m it  an  e n g in e e r in g  

p ackag e  to  v e r i f y  that the  p ro p o s e d  le a k  d e te c t io n  sy s tem  f o r  th e  E O A  and  W O A  c ru d e  o i l  
t ra n sm is s io n  p ip e lin e  sy s tem s  w o u ld  m ee t the  1%  S ta n d a rd  f o r  th e  F A C I L I T Y .

1 2 . Ln O c to b e r  2 0 0 0 ,  B P X A  su b m itte d  th e  re q u e s te d  e n g in e e r in g  p a c k a g e  to

.A D E C .
1 3 . In  D e c e m b e r  2 0 0 0 .  A D E C  d e te rm in e d  th a t th e  p ro p o s e d  le a k  d e te c t io n  

sy s tem  fo i  the F A C I L I T Y  d id  n o t m eet the 1%  S ta n d a rd  an d  th a t th e  B A T  a n a ly s is  d id  n o t m ee t 

the B A T  R e q u ire m e n t . .A D E C  in te rp re te d  the  1%  s ta n d a rd  as a p p ly in g  to  e a ch  p ip e l in e  
segm en t in  the p ip e lin e  sy s tem , w h i le  B P X A ’ s a n a ly s is  u sed  th e  c o m b in e d  f lo w  in to  p u m p  
s ta t ion  1 ag a in s t w h ic h  to  m ea su re  the 1% d e te c t io n  a c c u ra c y . A D E C  re q u ire d  B P X A  to  s u b m it  
a  re v is e d  le a k  d e te c t io n  sy s tem  p ro p o s a l f o r  the  F A C I L I T Y  th a t m e t th e  1 %  S ta n d a rd  an d  a 
B A T  a n a ly s is  th a t m et the B A T  R e q u ire m e n t  b y  J a n u a ry  3 1 ,  2 0 0 1 .

' I
1 4 . In  J a n u a ry  2 0 0 1 ,  B P X A  su b m it te d  to  .A D E C  a  re v is e d  le a k  d e te c t io n  

sy s tem  p ro p o s a l f o r  the F A C IL IT Y  that it m a in ta in s  w i l l  m ee t th e  1 % S ta n d a rd .
1 5 . O n  M a rc h  1, 2 0 0 1 ,  B P X A  s u b m it te d  a B A T  a n a ly s is  to  A D E C  f o r  th e  

F A C I L I T Y  le a k  d e te c t io n  sy s tem  that it m a in ta in s  w i l l  m ee t th e  B A T  R e q u ire m e n t .
1 6 . O n  A p r i l 3 0 ,  2 0 0 1  B P X A  m e t w ith  .A D E C  to  d is c u s s  B P X A ’ s re v is e d  ie a k  

d e tec tion  s y s te m  p ro p o s a l f o r  the  F A C I L I T Y .  B P X A  a g re e d  to  v e r i f y  th a t th e  p r o p o s e d  le a k  

d e te c t io n  s y s te m  m ee ts  th e  1%  S ta n d a rd  f o r  e a c h  p ip e lin e  s e g m en t b y  c o m p le t in g  12  a c t io n  

item s w ith in  s p e c i f ie d  t im e lin e s  in  2 0 0 1 .  H o w e v e r ,  P B X A  d is c o v e re d  s e t t le d  s o l id s  in  s o m e  
p ip e lin e  s e g m en ts  th a t in te r fe re d  w ith  the p r o p e r  fu n c t io n in g  an d  o p e r a b i l i t y  o f  th e  m e te rs . 
T h o se  p ip e lin e  seg m en ts  c o n ta in in g  s o l id s  w i l l  n e e d  to  b e  c le a n e d  o u t , w h ic h  w i l l  re q u ire  th e  
in s ta lla t io n  o f  p ip e l in e -p ig g in g  fa c i l i t ie s  p r i o r  to  fu n c t io n a l te s t in g  o f  the  m e te rs  a n d  le a k  
d e te c t io n  s y s te m . D u e  to  the u n ex p ec ted  d is c o v e r y  o f  th ese  s o l id s ,  B P X A  c o m p le te d  o n ly  5  o f  
the a c t io n  item s  w ith in  the ag reed  t im e lin e s . B P X A  e x p e c ts  to  c o m p le te  the  rem a in in g  a c t io n  
item s on  o r  b e fo r e  D e c e m b e r  1, 2 0 0 2 .

re v ie w  o f  b o th  d o c u m e n ts  u n d e r 18 A A C  75 .4 55 .
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C O U N T  I
17 . S in ce  at le a s t D ecem be r 7 . 2 0 0 0  B P X A  has fa i le d  to  c o m p ly  w ith  E O A  

P la n  c o n d it io n  o f  ap p ro v a l n um be r 8  and W O A  P la n  cond ition  o f  a p p ro v a l n u m b e r 8  w h ic h  
re q u ire  B P X A  to subm it a leak  d e tec tion  sys tem  fo r  the F A C IL IT Y  th a t  m ee ts  the  re q u irem en ts  
o f  ! 8  A A C  7 5 . 0 5 5 ( a )  and 18 A A C  7 5 .4 2 5 ( e ) ( 4 ) (A ) ( i v ) .

18 . B ased  on the  facts set ou t in parag raphs 2 - 1 6  a b o v e , s in c e  at le a s t  
D e c e m b e r 7 ,  2 0 0 0  B P X A  has o p e ra ted  the F A C IL IT Y  in  v io la t io n  o f  A S  4 6 .0 4 . 0 3 0 ( b )  w h ic h  
re q u ire s  o p e ra t io n  o f  a p ip e lin e  in c om p lia n c e  w ith  an o i l d isch a rg e  p re v e n t io n  and c o n t in g e n c y  

p la n .
C O U N T  I I

1 9 . U nd e r th is O rd e r , B P X A  w i l l not c o m p ly  w ith  E O A  P la n  c o n d it io n  o f
a p p ro v a l n u m b e r S and W O A  P la n  c on d itio n  o f  a p p ro v a l n u m b e r 8  and , a c c o rd in g ly , w i l l
c o n t in u e  to  v io la t e  A S  4 6 .0 4 .0 3 0 (b )  u n ti l B P X A  ve rifie s  that the p ro p o s e d  le a k  d e te c tio n  s y s te m  
f o r  the  F A C IL IT Y  m eets the requ irem en ts  in  18 A A C  7 5 . 0 5 5 ( a )  an d  18 A A C  
7 5 . 4 2 5 ( e ) ( 4 ) (A ) ( i v ) .

COUNT 111
2 0 . S ince  at le a s t D e c em b e r 7 , 2 0 0 0 ,  B P X A  has n o t  e q u ip p ed  the  F A C I L I T Y

w ith  the  e n h a n c ed  le a k  d e tec tion  sy s tem  to  s a t is fy  the re q u irem en t in  1 8  A A C  7 5 . 0 5 5 ( a )
c o n s is tc i.: w ith  IS  A A C  7 5 .4 2 5 ( e ) ( 4 ) (A ) ( i v ) .

2 1 . B a sed  on  the fac ts set ou t in p a rag rap h s  2 - 1 6  a b o v e , s in c e  at le a s t  
D e c e m b e r  7 .  2 0 0 0 ,  B P X A  has b een  op e ra t in g  the  F A C IL IT Y  in  v io la t io n  o f  18 A A C  7 5 . 0 5 5 ( a ) .

C O U N T  r v
2 2 . U n d e r th is O rd e r , B P X A  w i l l c o n t in u e  to  o p e ra te  the F A C I L I T Y  ir. 

v io la t io n  o f  18 A A C  7 5 .0 5 5 (a )  u n t i l B P X A  v e r i f ie s  that the p ro p o s e d  le a k  d e te c t io n  sy s te m  f o r  
the  F A C I L I T Y  sa t is fie s  the re q u irem en t in  1 8  A A C  7 5 .0 5 5 ( a )  c o n s is te n t  w ith  18 A A C  
7 5 . 4 2 5 ( e ) ( 4 ) ( A ) l i v ) .  .

I V .  R E M E D IA L  M E A S U R E S

I I I .  A D E C  A LLEG ATIO N S
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2 3 .  In  o rd e r  to  ad d re s s  th e  v io la t io n s  o u t lin e d  in  C o u n ts  I - I V  o f  S e c t io n  I I I  o f  

the O rd e r , th e  R e sp o n d e n t  2g re e s  to  c o m p le te  a l l o u ts tan d in g  acti i ’ em s  to  v e r i f y  th a t the  le a k  

d e tec tion  s y s te m  f o r  the F A C IL IT Y  s a t is f ie s  b o th  the 1%  le a k  detc«. on  re q u ire m e n t  in  1 8  A A C  
7 5 .0 5 5 ( a ) ,  as a p p lie d  to  each  p ip e lin e  s e g m en t , and th e  B A T  re q u ire m e n t  o f  18  A A C  

7 5 . 4 2 5 ( e ) ( 4 X A ) ( i v ) .  S p e c i f ic a l ly ,  B P X A  ag ree s  to  p e r fo rm  the  fo l lo w in g  ta s k s  b y  th e  d a te s  

in d ica ted  h e re in :

• D e te rm in e  se d im en t le v e ls  in E G A  and  W O A  p ip e lin e s  at S k id  5 0 .  [b y  3 / 3 1 / 0 2 ]

• M o d i f y  E O A  p ig  re c e iv e r  a: S k id  5 0 . [b y  3 / 3 1 / 0 2 ]

•  P ig  E O A  p ip e lin e  f r o m  F S -1  la u n c h e r  to  S k id  5 0 . [b y  6 / 3 0 / 0 2 ]

• P ig  W O A  p ip e lin e  seg m en ts  i f  n e c e s sa ry , [b y  9 / 3 0 / 0 2 ]

• T e s t  an d  se le c t f lo w  m e te rs  at E O A  p ip e lin e , S k id  5 0  i f  n e c e s s a ry , [b y  9 / 3 0 / 0 2 ]

• C o m p le te  W O A  c ru d e  o i l  f lo w  sm o o th in g  m o d i f ic a t io n s , [b y  1 2 / 3 1 / 0 2 ]

•  In s t a l l and  test m e te rs  on  a l l p ip e li r .e s . [b y  1 2 / 3 1 / 0 2 ]I » *
*1 *

• E v a lu a te  an d  e s ta b lis h  le a k  d e te c t io n  sy s te m s ’ c o m p lia n c e , [b y  1 2 / 3 1 / 0 2 ]

2 4 .  B P X A  and  A D E C  ag re e  to  m ee t a n d /o r  c o n fe r  as n e c e s s a ry  to  re a ch  a 
c o m m o n  u n d e rs ta n d in g  o f  th e  m e an in g  an d  in te rp re ta t io n  o f  1 8  A A C  7 5 . 0 5 5 ( a )  an d  18 A A C  
7 5 . 4 2 5 ( e ) ( 4 X A ) ( i v ) ,  and to  e v a lu a te  the  F a c i l i t y ’ s c o m p lia n c e  w ith  th o se  re g u la t io n s .

V .  T I M E  F O  R  C O M P L IA N C E
2 5 .  T im e  is  o f  th e  e s s e n c e  in  the O rd e r . F a i lu re  to  s u b m it  a n y  d o c u m en t o r

m ake  a n y  p a ym en t b y  the d e ad lin e s  se t fo r th  in  th is O rd e r  is a  v io la t io n  o f  th e  O rd e r  t r ig g e r in g
an y  su sp en d ed  d am ag e s  an d  p e n a lt ie s  u n le s s  a w ritte n  e x te n s io n  o f  t im e  is o b ta in e d  f r o m  A D E C  

p u rsu an t to  p a ra g ra p h  2 7 .
2 6 . F a i lu re  to  s u b m it  a n y  d o c u m en t o r  m a k e  a n y  p a ym en t b y  the d e a d lin e s  set

fo r th  in  th e  O rd e r , u n le s s  a  w rit te n  e x te n s io n  o f  t im e  is o b ta in e d  f r o m  A D E C  p u rsu a n t  to
p a ra g ra p h  2 7 ,  m a y  a ls o  te rm in a te  o r  s e rv e  as th e  bas is  f o r  t e rm in a t io n  o f  the  O rd e r .

5
A D E C  C O M P L I A N C E  O R D E R  B Y  C O N S E N T
C O B C  No . 02-138-10



2 7 .  A D E C , in its d isc re t ion , m a y  grant a w ritten  e x te n s io n  o f  t im e  i f  th e  
R e sp o n d e n t re q u e s ts  the ex ten s ion  p r io r  to the d ead lin e , and p rove s  to the s a t is fa c t io n  o f  A D E C  
that a n y  d e la y  is  b e y o n d  the c o n t ro l o f  the R e sp on d en t due to u n fo re se en  c irc u m s ta n c e s  su ch  as 
ad ve rse  w e a th e r  o r  n a tu ra l d isa s te r. In c reases in  cos ts in cu rred  b y  the R e s p o n d e n t  s h a l l n o t be a 

basis f o r  a n y  e x te n s io n  o f  t im e . A n y  request f o r  an ex ten s ion  o f  t im e  m u st b e  p ro v id e d  in  
w ritin g . A  re q u e s t f o r  an  e x ten s ion  o f  tim e ioes n o : t o ll any  d ead lin e s u n le ss  A D E C  p ro v id e s  a 
w rit en e x te n s io n .

28. U n le s s  o th e rw ise  sp e c ifie d , a l l re fe ren ce s  to  d ay s  in th is  O i - e r  a re  to  
c a le n d a r d a y s ; h o w e v e r , i f  a d ead lin e  occu rs  o n  a w eekend  o r  le g a l h o l id a y  th e  d e a d lin e  is  
ex tend ed  to  th e  n e x t  w o rk in g  d ay .
V I .  A D M IN I S T R A T IO N  F E E S

2 9 . T h e  R e sp on d en t ag rees to re im bu rse  A D E C  fo r  A D E C  an d  D e p a r tm e n t o f  
L aw  s t a l l  t im e  sp en t d e v e lo p in g  and im p lem en tin g  th is O rd e r .

V I I .  O T H E R  P A Y M E N T S
3 0 . D am ag e s  and P en a lt ie s . T h e  R e sp on d en t ag ree s to  p a y  d am ag e s  and  

p en a ltie s  p u rsu an t to  A S  4 6 .0 3 .7 6 0 ( e )  as fo l lo w s :
a. ,}h e  R e sp on d en t ag re e s  to  p a y  the S ta te  o f  A la s k a  the  sum  o f

/
$ 3 0 0 ,OttO in dam ages and  p en a lt ie s , w ith  $ 1 5 0 ,0 0 0  s u s p e n d e d  o n  the 
c o n d it io n  that the R e sp o n d e n t c om p lie s  w ith  a l l  te rm s  a n d  c o n d it io n s  o f  
the O rd e r  to  the re a s o n a b le  sa t is fa c tio n  o f  A D E C . F o r  p u rp o s e s  o f  th is  
O rd e r , $ 1 2 1 ,0 0 0  re p re sen ts  e c o n om ic  sa v in g s  re a liz e d  b y  the  R e sp o n d e n t  
in  n o t c o m p ly in g  w ith  the  req u irem en ts  f o r  w h ic h  th e  v io la t io n s  w e re  
a l le g e d ; and $ 2 9 ,0 0 0  re p re s e n ts  the " g ra v i t y  c o m p o n e n t ”  d e s ig n e d  to  d e te r  
fu tu re  n o n c om p lia n c e ;
b . th e  R e sp on d en t ag re e s  to  p ay  the  S ta te  o f  A la s k a  the  u n su sp en d ed  
p o r t io n  o f  the d am ages and  p e n a lt ie s , $ 1 5 0 ,0 0 0 ,  w i th in  th i r t y  d a y s  o f  th e  
e f fe c t iv e  date  o f  the O rd e r ;
c. the  R e sp o n d e n t a g re e s  to pay the  S ta te  o f  A la s k a  th e  su sp en d ed  
p o r t io n  o f  the d am ages and  p en a ltie s  w ith in  s e v e n  c a le n d a r  d a y s  a f t e r  
fa i l in g  to  su bm it a n y  d o c u m e n t  o r  m ak e  a n y  p a y m e n t  b y  th e  d e a d lin e s  set 
fo r th  in  the  O rd e r , o r  a f t e r  re c e iv in g  n o t ic e  o f  t e rm in a t io n  i f  th e  O rd e r  is
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te rm in a te d  pu rsu an t to  the  p ro v is io n s  o f  p a rag rap h  4 3 ( a )  o r  4 3 ( b )  o f  th is  
O rd e r ;

d . a ll p a ym en ts  u n d e r th is  se c tio n  shaJl be m ad e  p a y a b le  to  the S ta te  
o f  A la s k a . D e p a rtm en t o f  E n v iro n m e n ta l C o n s e rv a t io n , s h a l l in c lu d e  th e  
n u m b e r o f  the O rd e r , an d  s h a ll be d irec ted  to the A tte n t io n  o f :  C o s t  
R e c o v e r y  U n it , S P A R  D i r e c t o r 's  O f f ic e , A la s k a  D e p a r tm e n t  o f  
E n v iro n m e n ta l C o n s e rv a t io n , 4 1 0  W i l lo u g h b y  A v e . , S u ite  1 0 5 , Ju n e au , 
A la s k a  9 9 8 0 1 - 1 7 9 5 .

3 1 .  I f  a n y  p a ym en t re q u ire d  b y  p a ra g ra p h  3 0  o f  th e  O rd e r  is  n o t m ade , o r  i f  
a n y  n e g o t ia b le  in s t ru m e n t  p resen ted  as p a ym en t is  n o t  h o n o re d , A D E C  m a y  f i l e  a  c iv i l  ac tion  to  
c o l le c t  th e  am o u n t  d u e  u n d e r the O rd e r , p lu s  in te re s t , a t to rn e y 's  fe e s , and  c o s ts . In  a n y  c o l le c t io n  
a c tio n , th e  v a l id i t y ,  am o u n t , and a p p ro p r ia te n e s s  o f  d am ag e s  and  p e n a lt ie s  is n o t su b je c t to  
re v iew .

VIII. RESERVATION OF RIGHTS

3 2 . T h e  re q u irem en ts , d u t ie s , a n d  o b lig a t io n s  set fo r th  in  the O rd e r  a rc  in  
ad d it io n  to  a n y  re q u ire m e n ts , d u tie s , o r  o b lig a t io n s  c o n ta in e d  in any  p e rm it  o r  p la n  a p p ro v a l 
w h ich  A D E C  h as is su e d  o r  m a y  issu e  to  the  R e s p o n d e n t and  a re  in a d d it io n  to  a n y  re q u irem en ts , 
du tie s , o r  o b l ig a t io n s  im p o s e d  b y  S ta te , lo c a l ,  o r  fe d e ra l law . O th e r than as e x p re s s ly  p ro v id e d  
h e re in , the O rd e r  d o e s  n o t  r e lie v e  the R e s p o n d e n t  f r o m  th e  d u ty  to  c o m p ly  w ith  re q u irem en ts  
c o n ta in e d  in  a n y  such  p e rm it  o r  p la n  a p p ro v a l o r  w ith  a n y  S ta te , lo c a l ,  o r  fe d e ra l law .

3 3 .  A D E C  e x p re s s ly  r e s e rv e s  the  r ig h t  to  in it ia te  a d m in is t ra t iv e  o r  le g a l 
p ro c e e d in g s  re la t in g  to  a n y  v io la t io n  n o t  e x p re s s ly  d e s c rib e d  in  C ou n ts  I - I V  o f  S e c t io n  IH jo f  the  
O rd e r . In  a d d it io n , A D E C  e x p re s s ly  re s e rv e s  th e  r ig h t to in it ia te  a d m in is t ra t iv e  o r  le g a l 
p ro c e e d in g s  a n d  to  s e e k  a d d it io n a l c iv i l  a s s e s sm en ts  o r  s e e k  in ju n c t iv e  r e l i e f  f o r  v io la t io n s  
d e s c rib e d  in  th e  O rd e r  i f  the  R e sp o n d e n t d o e s  n o !  c o m p ly  w ith  the p r o v is io n s  se t fo r th  he re in  to  
the re a s o n a b le  s a t is fa c t io n  o f  A D E C  o r  i f ,  in  A D E C ’ s re a s o n a b le  o p in io n , s u b s eq u en t ly  
d is c o v e re d  e v e n ts  o r  c o n d it io n s  c on s titu te  a o  im m e d ia te  th rea t to p u b lic  h e a lth , p u b lic  sa fe ty , o r  
the e n v ir o n m e n t , re g a rd le s s  o f  w h e th e r A D E C  m a y  h a v e  been  ab le  to  d is c o v e r  the  even t o r  
c o n d it io n  p r i o r  to  e n te r in g  in to  the  O rd e r . In  th e  e v e n t that A D E C  s e e k s  c iv i l  a ssessm en ts f o r  
v io la t io n s  d e s c r ib e d  in  th e  O rd e r , am ou n ts  re q u ire d  to b e  p a id  u n d e r p a ra g ra p h  3 0  o f  the O rd e r  
m ay  o f fs e t  a n y  s u b s e q u e n t  a ssessm en ts f o r  th o s e  v io la t io n s ,  bu t in n o  e v e n t s h a l l a re fu n d  o f  a n y
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p o rt io n  o f  the p e n a lt ie s  and  d am ag e s  assessed  in th is O rd e r  be re q u ire d .

3 4 .  In  s ig n in g  the O rd e r , the R e sp on d en t and  A D E C  d o  n o t  a d m it , a n d  r e s e rv e

the r ig h t to  c o n t r o v e r t  in  a n y  su b seq u en t p ro c eed in g s , o th e r  than  f o r  e n fo r c e m e n t  o f  th e  O rd e r , 

the v a l id i ty  o f ,  o r  r e s p o n s ib i li t y  f o r ,  an y  o f  the fa c tu a l o r  le g a l d e te rm in a t io n s  m a d e  h e re in .

I X .  C O V E N A N T  N O T  T O  S U E
3 5 .  S u b je c t  to  the p ro v is io n s  o f  S e c t io n  V H 1  (R e s e r v a t io n  o f  R ig h t s ) ,  a n d

p ro v id e d  th e  R e s p o n d e n t  c o m p lie s  w ith  the te rm s o f  the O rd e r  to  the  r e a s o n a b le  s a t is fa c t io n  o f  
A D E C , A D E C  s h a l l  n o t in s t itu te  an y  fu r th e r  a c t io n  ag a in s t th e  R e s p o n d e n t  f o r  th e  v io la t io n s  
a lle g e d  in  C o u n ts  I- IV  o f  S e c t io n  I I I  o f  the O rd e r . H o w e v e r , n o th in g  h e re in  s h a l l  b e  c o n s tru e d  as 

lim it in g  A D E C ’ s r ig h t to  s e e k  d am ages , p en a lt ie s , and fin e s  f o r  v i o la t i o n  o f  th e  te rm s  a n d  

c o n d it io n s  o f  th e  O rd e r .

la w fu l o rd e r  o f  A D E C  fo r  the p u rp o se s o f  A S  4 6 .0 3 .7 6 0 ,  A S  4 6 . 0 3 . 7 6 5 ,  A S  4 6 . 0 3 . 7 9 0 ,  
A S  4 6 .G 3 .8 5 0 ,  1 8  A A C  9 5 . 1 6 0  an d  fo r  a l l  o th e r p u rp o se s . T h e  R e s p o n d e n t  s h a l l  n o t in s t itu te  a n y  
ac tion  c h a l le n g in g  th e  v a l id i t y  o f  the O rd e r  o r  th e  a u th o r ity  o f  A D E C  to  e n fo r c e  th e  O rd e r . T h e  
R e sp o n d en t s h a li  n o t c o n t ro v e r t  o r  c h a lle n g e , in an y  su b seq u en t p r o c e e d in g s  in it ia te d  b y  th e  

S ta te o f  A la s k a , th e  v a l id i t y  o f  th e ,'O rd e r o r  the  a u th o r ity  o f  A D E C  to  is s u e  an d  e n fo r c e  th e

v io la t io n s  a l le g e d  in  C o u n ts  I - I V  o f  S e c t io n  H I o f  th e  O rd e r , it is  w a iv in g  th e  r ig h ts  an d  
p ro c e d u re s  that w o u ld  o th e rw is e  p ro te c t it in  a n y  fo rm a l a d m in is t ra t iv e  a d ju d ic a t o r y  p ro c e e d in g  
o r  a n y  c iv i l  a c t io n  in  a c o u r t  o f  law  in c lu d in g  the  r ig h t to  the f i l i n g  o i  a  n o t ic e  o f  in ten t , to  
p resen t e v id e n c e  an d  w itn e sse s  o n  its b e h a lf , to  c ro s s -e x a m in e  A D E C ’ s w itn e s s e s , t o  a  ju r y  t r ia l ,  
and to  a d m in is t r a t iv e  an d  ju d ic ia l re v iew . T h e  R e sp o n d e n t a c k n o w le d g e s  th a t  it is  k n o w in g ly  

and v o lu n t a r i ly  w a iv in g  th e se  rig h ts .

X . D I S P U T E  R E S O L U T IO N

to  be r e s o lv e d , th e  R e s p o n d e n t  m a y  m ake  a w rit te n  re q u e s t  f o r  the A D E C  C o m m is s io n e r  o r  the  
C o m m is s io n e r ’s d e le g a te  to  r e s o lv e  the d isp u te . T h e  p e n d e n c y  o f  a n y  d is p u te  p u rsu a n t to  th is

3 6 .  T h e  R e sp o n d e n t a c k n ow le d g e s  and  ag ree s th a t th e  O r d e r  c o n s t itu te s  a

O rd e r.
<<
<1 (

3 7 .  T h e  R e sp o n d e n t a c k n ow le d g e s  th a t, b y  e x e c u t in g  th e  O rd e r ,  w ith  re g a rd  to

3 8 .  T h e  p a rt ie s  ag ree to m a k e  re a s o n a b le  e f fo r t s  to  i n f o r m a l l y  r e s o lv e  at the  
s t a f f  le v e l a l l  d isp u te s -th a t m a y  a r is e  in c o n n e c t io n  w ith  th is  O rd e r . I f  a n y  d is p u te  is  s t i l l  u n a b le
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p a rag raph  s h a l l n o r a f fe c t  R e sp on d en t ’ s r e s p o n s ib i li t y  f o r  t im e ly  p e r fo rm a n c e  o f  the  
re qu irem en ts  o f  th e  O rd e r . T h e  C om m is s io n e r  o r  the C om m is s io n e r ’s d e le g a te  w i l l  issue a  f in a l 
d e te rm in a tio n  in  w rit in g . T h e  w ritten d e c is io n  w i l l be fin a l fo r  p u rp o se s  o f  ju d ic ia l r e v ie w  
pu rsuan t to  A la s k a  R u le  o f  A p p e lla te  P ro c e d u re  6 0 2 ( a ) ( 2 ) .  T h e  d e te rm in a t io n  o f  th e  
C o m m is s io n e r  o r  the C om m iss ion e r's  d e le g a te  w i l l rem a in  in e ffe c t  p en d in g  re s o lu t io n  o f  a n y  
ju d ic ia l a p p e a l u n le s s  a s tay  is sought and g ra n te d  b y  the  c o u rt o n  appea l.

X I .  R E P O R T IN G
3 9 . B P X A  w i l l subm it m o n th ly  re p o rts  to A D E C  that s u m m a r iz e  ac tiv ite s  

u n d e rta ken  u n d e r  th is O rd e r . E ith e r B P X A  o r  A D E C  m a y  request a m ee ting  a t a n y  tim e to 
d iscuss is su e s  a s s o c ia ted  w ith  th is O rd e r, and  the  p a rty  re c e iv in g  such a request s h a ll m ake  i t s e l f  
a v a i la b le  as p r o m p t ly  as p rac ticab le .
X I I .  JURISDICTION A N D  V E N U E

4 0 .  A n y  ju d ic ia l ac tion  b ro u g h t b y  e ith e r p a rty  to  e n fo rc e  o r  a d ju d ic a te  an y  
p ro v is io n  o f  th e  O rd e r  s h a ll be b rough t in  the S u p e r io r  C o u r t  f o r  the S ta te  o f  A la s k a , T h ird  
Ju d ic ia l D is t r ic t  3t A n ch o ra g e .
X I I I .  E F F E C T I V E  D A T E

4 1 . T h e  e ffe c t iv e  date o f  the  O rd e r  s h a ll be the  date o f  th e  la s t  s ig n a tu re  w hen  
the O rd e r  is  s ig n e d  b y  au th o r iz e d  rep re sen ta t iv e s  o f  th e  B P X A , A D E C  and  the  A la s k a  A tto rn e y  
G e n e ra l ’ s O f f i c e .

X IV .  S U C C E S S O R S
4 2 .  T h e  O rd e r  sh a ll be b in d in g  u p on  the R e sp on d en t, its agen ts , su c ce sso rs , 

and a s s ig n s  ( in c lu d in g  an y  le s se e  o r  g ran tee  o f  th e  F A C IL IT Y ) ,  and u p on  a l l  p e rs o n s  c o n tra c to rs  
and c o n s u lta n ts  ac ting  on  b e h a lf  o f  the R e s p o n d e n t . T h e  R e sp on d en t s h a ll in c o rp o ra te  a c o p y  o f  
the O rd e r  in t o  a n y  c o n v e y a n c e  o f  its in te re st in  th e  F A C IL IT Y  and in to  an y  le a s e  o r  m an ag em en t 
a g re em en t, and  s h a ll re q u ire  in an y  c o n v e y a n c e  th a t the  g ran tee  o r  le s see  s h a ll c o m p ly  w ith  a l l o f  
the re q u irem e n ts  o f  the O rd e r .
X V . T E R M IN A T IO N

*

4 3 .  T h e  O rd e r  s h a ll te rm in a te  on  th e  f i r s t  to  o c c u r  o f  th e  fo l lo w in g :
a. the d ay  a fte r  the  R e sp o n d e n t m isse s a d e a d lin e  im p o sed  u nd e r 
p a rag rap h  2 3 ,  un le ss  th e  d e la y  is e x c u sed  pu rsuan t to p a rag rap h  2 7 ;
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b. the d a y  a fte r  A D E C  n o t ifie s  the R e sp on d en t that A D E C  is  te rm in a tin g  

the  O rd e r  d ue  to the R e sp o n d e n t ’ s fa i lu re  to  c o m p ly  w ith  a n y  o f  th e  
p ro v is io n s  set fo r th  h e re in  to  the re a so n a b le  s a t is fa c t io n  o f  A D E C ;

c. th e  d a y  a fte r  A D E C  issu es a v o lu n ta ry  w rit te n  te rm in a t io n  o f  th e  O rd e r ; 

A D E C  w i l l te rm in a te  th e  O rd e r  u p on  request i f  R e s p o n d e n t  e s ta b lis h e s  to  
A D E C 's  s a t is fa c t io n  that it has e s tab lish ed  c o m p lia n c e  f o r  a i l o f  the is su e s  

o u t lin e d  in  C ou n ts  I - I V  o f  S e c tio n  I I I  o f  the O rd e r  and  h as c o m p lie d  w ith  
the  p ro v is io n s  o f  th is  O rd e r .
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DATED: ' g / ^ / o ' 2 - D E P A R T M E N T  O F  E N V IR O N M E N T A L  
C O N S E R V A T IO N

By:_La
J e f f  M ach  

O i l and G a s  C o o rd in a t o r

D A T E D : * °  ^ - Poa~ B R U C E M .  B O T E L H O  
A T T O R N E Y  G E N E R A L

B y : r :»«-a/
A ss is ta n t A t to rn e y  G e n e ra l

D A T E D : & Z B P  E X P L O R A T IO N  (A L A S K A )  IN C .

B v :
a c k  M . F r itts  **

G re a te r  P ru d h o e  B a y  U n i t  R e i d  M an a g e r

h e re b y  c e r t i fy  th a t I
h o ld  th e  p o s it io n  o f  G re a te iV P ru d h o e  B a y  O p e ra t io n s  M an a g e r an d  th a t I  am  a r e s p o n s ib le  
o f f i c i a l f o r  th e  R e s p o n d e n t ’ s F A C I L I T Y  a n d  th a t I  h a v e  the  a u th o r ity  to  e n te r  in to  ag re em en ts  on  
b e h a lf  o f  th e  R e s p o n d e n t  an d  the  F A C I L I T Y  and  to o th e rw ise  le g a l ly  b in d  the  R e s p o n d e n t an d  
the F A C I L I T Y .  I  h e re b y  a c k n o w le d g e  th a t I  h a v e  f r e e ly  and  v o lu n t a r i ly  e n te red  in to  th is  
ag re em en t w ith  th e  S ta te  o f  A la s k a  on  b e h a l f  o f  th e  R e sp o n d e n t .

2002.
S U B S C R IB E D  A N D  S W O R N  to  b e fo re  m e  t h i s / j^ d a y  o f

'TYl OVUftfL f  ■ frlllv Y ls V
N o ta ry  P u b l ic , S ta te  o f  A la s i .a  
M y  c o m m is s io n  e x p i r e s :_____________

%
My Commission Expires 

November 9,2004

I I
ADEC COM PLIAN CE ORDER BY CONSENT
COBC No. 02-138-10
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PEOPLE
Trusting & Open Communications X X X X X

Importance of Leadership X X X X X
Management’s Technical Knowledge X X X X

Accountability and Clarity of 
Expectations

X X X X

Worker Fatigue and Excessive 
Overtime

X X X X

Knowledge, Expertise, and Training X X X X
PLANT

Risk Identification and Assessment X X X X X
PROCESSES

Effective Process Safety/Integrity 
Management System

X X X X X

Adherence to Formal Processes X X X X X
Incident Investigations and Reporting X X X X X- • Sufficiency of Resources X X X X X

/: ? . ’’ PERFORMANCE
Audit, Compliance, and Monitoring X X X X X

Process Safety 
as a Core Value

X X X X X
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BP admits knowing of corrosion problems - Lisa Myers & the NBC News Investigative U... Page 1 of 1 

<£fc MSNBC.com
BP a d m i t s  k n o w in g  o f  c o r ro s io n  p r o b le m s
Workers had predicted 'major catastrophic event' because of cost-cutting
By L i s a  M y e r s
S e n i o r  i n v e s t i g a t i v e  c o r r e s p o n d e n t  
Updated 7:35 p m ET Aug 9. 2006

WASHINGTON - BP now adm its that senior company officials were warned three years ago about serious 
corrosion problems in the pipeline being shut down this week.

The warnings were laid ou in correspondence obtained by NBC News, between Chuck Hamel, an advocate for 
oil workers, and senior BP officials.

Hamel writes that BP workers had come to him predicting a "major catastrophic event" and warning that "cost 
cutting" had caused "serious corrosion damage to flow lines and systems."

"They were cheating in w hat’s required of them in normal business practice in an oil field to save money, to 
cut corners," Hamel says.

BP officials responded at the tim e, but said: "We cannot investigate or act without specific information."

In the last few months, a num ber of BP workers have told the FBI that beginning in 1999, supervisors ordered 
them to cut back on a key chemical — known as corrosion inhibitor — put into the system to protect pipes. 
After a major spill last March, BP told federal regulators there was "a reduced level of corrosion inhibitor" in 
the system that failed. Federal officials ordered BP to inject more chemicals into the pipeline.

On Wednesday, BP America's CEO defended the company's anti-corrosion program.

"We're learning," says Ross Pillari. "We recognize that we thought we had a program that was sufficient, that 
we need to do more."

A learning process likely to soon cost consumers at the pump.

© 2007 MSNBC Interactive

URL: http://w\v"unsnbc.msn.com/id/14273574/

C 2007 MSNBC com

//mnim i rw r*«Urt *v« nn rt ry w* /J/4/1 *̂7/1 /nrm t/1 M irn lo irm n ^o /1 OQfi/ ns/mnnni

http://w/v%22unsnbc.msn.com/id/14273574/




Interview Name: Bill Hedges Date: 12/14/2006
Interview Title: CIC Str itegy & Planning Location: Anchorage
Inten'iewer: Tom Williams
Notes:
Prior to the anrival of Tony Brock and the creation of the Technical Directorate, there was 
no formal process for assessing risk.
There were many informal processes, run by individuals.
They had no process for trying to quantify risk.

Kip Sprague, almost single-handedly tried to develop and keep up a kind of risk register 
as he built the annual facility reviews. This was mostly in his spare time, outside of his 
normal job.

In the past, they sat down with senior leadership as part of the QPR. They identified 
some major risk areas they were concerned with, but one-off

- Production water system
- Seawater system
- CUI

CIC was resourced to be a reactive team. Did not have the resources to be truly forward 
looking.

After the first leak, management started to seek out CIC, which was in another building 
until recently. Bernard Looney (ACT) came by to ask what risks he might be facing.

The major vehicle for communicating to senior management was the QPR and the annual 
review.
CIC had very' limited time (20-30 minutes) as part of the broader M&R presentation 
(usually around 2 hours). Usually talked abo;. what was going on, what CIC was doing, 
no time for a discussion around risk assessment.

There has been a big change since the leak. Lots more management attention and inquiry 
about risk issues.

The PA1T (Pipeliir Assessment and Intervention Team) look at all the equipment was 
the major CIC input into the Risk Register
Risk Register is developed under Technical Director (Tony Brock). Cory Herod manages 
its development.

:or example, CUI has always been a big issue.
Jse radiographic inspection of low points on pipeline. Plan was to cut backlog ofknown 
corrosion issues in half.
At the end of 2005, this follow up list was about 2,000 items (inspection revealed 
corrosion issues)
Rather than reduce the backlog, the list has grown to 3,000 items that require visual 
inspection and follow-up.



For the first time, they have actually taken some lines out of service (e.g., Point 
McIntyre)

PAIT was an effort following the first leak to get at the state of the infrastructure. Assess 
each piece of kit with a view to:

- Shut in now
- Replace now
- Replace in 3 years

For risk assessment, PAIT is all about probability, since severity of any leak is high (zero 
tolerance).

Soon after he arrived here from Trinidad in July 2005, he asked for 3 more people in CIC 
town, and was turned down.
He now has 19 open slots in CIC town, and another 14 in Field.

He gave me a demonstration of the query capabilities of MIMIR, producing a list of all 
level “F” inspections in 2005. It took about 1 minute.
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#

m

P B U  - M an a g e m e n t  o f C h an g e Action Tracking « 
l?oforence *

STAGE 1 • INITIATION____
Inlilalod by: Jo lm T o d d /A i)d y _ S p o n o __________ Phono: 4 5 7 8 ____

Title: _NS Prod Chom _ D31c  0 /S/90

Depnrimonl/Fncllily: CIC_____  _______ ___________

Work Location: WOA QC2 and GC3 _ _____

D escrip tion  of Change:

■PhJta HOC evalu .ir .rn  l:lir. i-It  mi not ion o f the KC1081A ccirrouUm in h ib i t o r  inden t ion in to  l.lift 

produced wot or ut CC2 and G O .

X Permanent Change 

_ Emergency Change 

Tomporoiy Change 

Duration End Dale

Reason fo r Change:

The* purpone of t.hli* NiX. in  to (lutum inc cho (IJucont-imuttion o f the produced watov »:orroi»ion 
in h ib i t o r  nml to px/lruiu* tin.* po ten t in  1 rink;/ Co the Kiil'Cnuo oiiitipii'Pnt an wntl <i» to Cho o l '  mill 
w a te r c re n t in p  prncoan. Funding (o r  the contim in t(on  of ch in  chomicn) program i«  not n v n ila b lo . 
chore-fore i t  i s  bo livr (UecontintiaO . Tlin rcmvilninfl lnvrnr.ory o f the w: 10 01A w ilt  be u c l l l r o d  In 
tho h igh  i*ink 8 -6 9  produced w ate r .lino  u n t i l  elm //took In  d e p le te d .

Y es No
X

X

X

X

MoC CHECKLIST ("YES* for any o( these llom s Indicates the ncod for an 

Docs this change require documentation revisions’

Does this change use oquipmenl or pahs lhat am_not roplncemeniln-kindV 

Docs this change add new or dclolo existing equipment?

Does this chongo require iriodilicolions to operating limits, parameters, oi Inqlr.?

P o e s  this chango require revim'ons to existing BP or Contractor proceduronV__________

MoC)

STAGE 2 - DEVELOPMENT AUTHORIZATION
Activity

Development authorized?

If chango has a precedent, complete Precedent 

Form an il go lo Stage 4. 

lla-tard Analysis method determined’

P ro ce ss Hazards Analysis (PHA) required? 

Documentoiion Chockllst initialed?

Detailed work prckppo required?

_____________________ Date

STAGE 3 ~ TECHNICAL AND HSE REVIEW

Yes No R esponsib ility

X End User Depnrlment

NA End User Department

X End Usnr Department

X End Jitor Department

X End Unoi Department

X End Usor Department

t f H i
Pivino

Yos No Responsib ility Activity

X noview Dopiutmcnt Review  Timm Load assigned (i( roqulred),

X Review Department Technical Review Checklist completed,

X Hoviow Deportment H SE Roviow Checklist complotcd.

Technical Reviewer 

Dale io  (v . ^ 9 ^

3>
Phono

HSE Reviewer 

Date (a.
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PBU  - M anagem ent o f Change
Work Order It 29314644
Action Tracking It 
Reference #

STAGE 4
Yes

AUTHORIZATION FOR CHANGE
No Responsib ility 

E nd User D apart me nt_

End User Department

Activity
Change is authorized.________ ____________________________
Does this change affect oilie r Assets, creale an HSE precedent 
or have external im p lic a tio n s ^______

NOT approvalLQL.SJMUQ ^

/F irs t Line Supervisor_____________________________ Dato Phone

STAGE 5 - END U SER  ACCEPTANCE
Yes
X

No N/A

A
X

Responsib ility  

End User Department 

End User Department

 Activity _______  _
Duralion of temporary change and tracking system established. 

Pre-StartutySalety Review completed (Ret: POP t/P-B-PM). 

Documentation Checklist reviewed and all applicable 
documentation complete. Attach Checklist to MOC. 
Outstanding punchllst items assigned and scheduled.

Forward documentation to Design/Dralting Supervisor.

Stage 5 must he approved before the change can be activated or put in service
L n J c r iC  fh .f <JI U tc n p c rr - ts *  C h ifijc . Me. Vo </-~i w /a c /lto . U III

"End User Deftartrnom Superintendent uV 7*< ii 't r f i r -  y - iy?.nfl«tte_______________ Phone

End User Department 

End User Department 

End User Department

7 X .J. ? rU >oytfc> , .. « v57Y-
STAGE 6 - REC O RD S
Yes No |  Responsibility____

Design/D railing Supv. 

Design/Drafting Supv. _ 

Design/Drafting Supv.

Activity
Punchlist completion schedule received.

Ail documentation complete.

End User Department Superintendent advised on status ot chango.

Desipn/Dralling Supervisor Date Phone

COMMENTS (add attachments as required and note)
Thia is  a unique chem ical change mop .in th a t wo ore discuKR irig elic rcmovnl of a product. and not 
the ad d it io n or. one. in  th is  ra re  chcr« nru some r is k s  Vo thw (iquipment and th« process aNftoc.ioi.ocl 
w ith the d is c o n tin u a tio n o f th is  chem ical program. While t in s  change is  de fined an *permanent■, 
the CIC Dept. w i l l  attempt, to re in s ta te  the program in I. lie year 2000, i f  the budget. i«  approved

BPXA-CFrnnnisrti?
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MoC DOCUMENT CHECKLIST Work Order# 29314644
Action Tracking <r
Reference #

ITEMS BELO W THA T A R E  REQUIREMENTS OF THIS MOC NEED TO A CCOMPANY  
THE ORIGINAL MOC WHEN FORW ARDING TO DESIGN DRAFTING FOR C LO SE OUT

DOCUMENTATION
REQUIRED COMPLETEC ENCLOSED

COMMENTSYog No Yoc No Yos No

Dosiqn/Process Parameters X

Pre-startup Safety Review I
! ^ not appllcottlo In this cose

Haiard Roviow X X X

Technical Review Checklist X
no new cltcniicois inu homo inlrodueou. 
ono is bclno removed

ITSE Review Checklist X X X

PROCEDURES
• ESD Procedure X i

• Inspection Procedure X

• Maintenance Procedure X

- Onomtino Procedure X

• PM Procedure X

- Testing Procedure X

- Other (onto in Comments)

TRAINING
|  • E-Book Update X I1 j

- Informal (Toolbox, etc.) X 1 no! applicable In this case
• N/S Training Department X |

Emorgency Response Pinna X

MSDS X X X
deluded only to nkinl'iy the pioaiiu , 
Yeing discontinued

Computer System Updates 
(PLC. SCnDA, otc > X

KCO Documents X

Data Snoots / Process Safety Info X 1

Rediined Drawings X
j MEL Information X

Other (note in Comments) X
Comments
The applicable GC's and the Held OTL's have been notilicd o l the disconi'n nation o1 the
EC1001A st the GC's. ------ -  - ......

d i  _  — n A t a .  _  ' - ...............................
implclcrt By 1 Dnie End  User A cceptance onto

\/ • rronontoin
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T I MMI G0  WORK TRSK OUTLINE 0 6 / 0 5 / 9 9  0 7 : 4 3

W/O 

T i t l e  

F a c  i  I i t y ~

P r i o r i t y =

WO Due =

I n  S r v c e :  

PCTR 

O r i g  W/O:  _  

X r c f  W/ o :  L

2 9 3 1 4 6 4 4  _  W/O T y p e

FOR DJ SCONJ I NUING I NJ ECTI ON OF THE 

Wo r k  S t a t u s -  OPENWOR

D
0 6 / 3 0 / 9 9

W/O G r o u p  = 

W/O P l a n n e i = 

PM E a r l y  

Mo d e l  W/O 

Mod W/O R e v

t o d d j b  i

S t a t u s  = P I RN 

PW CORROSI  ON I N H I 8 7

 R e f  I D  = O

O u t a g e  =

Proj = j ______
PM L a t e :  __________

C a p i t a l : N S c h e d : 

R c i m b r s :  N C m p l t :

0 6 / 0 5 / 9 9

1 P r o p : -

R t t r : -

- E s t  : •r

- R / T  : -

• I N  SN

0  01 i l l

S t a t u s  P r i  P r o  I n s  R s c  M t l  Dpc  Reci  T l s  O t s

PLAN

Oc Com E q l D e s c r l p t  i o n  

MOC FOR DISCONT

M o r e :

S e l e c t  t o  s t e p  t h r u  t a s k  p l a n n i n g .  E x e c u t e  t o  c r e a t e  n e w  t a s k .

BPXA -CEC00018634
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$
TIMM 1*02 TASK INSTRUCTIONS 0 6 / 0 5 / 9 9  0 7 : 3 9

W/O T a s k :  2 9 3 1 4 6 4 4  0 1  S t a t u s :  PLAN 0 6 / 0 5 / 9 9

D e s c  ; MOC POP. DI SCONTINUING I NJECTI ON OF THE PW CORROSION I N H I B .

* D e s c r i p t i o n  . . . . . . . . . . . .  __________________ ___ ____ ________________________
The  p u r p o s e  o f  t h i s  MOC i s  t o  d o c u m e n t  t h e  d i s c o n t i n u a t i o n  o f  t h e

p r o d u c e d  w a t e r  c o r r o s i o n  i n h i b i t o r  a t  GC2 a n d  G C 2 ■ T h e r e  a r e  s ome

r i s k s  a n d  p o t e n t i a l  p r o c e s s  p r o b l e m s  a s s o c a t c d  w i t h  t h i s  c h a n c e .  T h e

p r o g r a m  i s  b e i n g  d i s c o n t i n u e d  d u e  t o  b u d g e t a r y  c o n s t r a i n t s , e v e n

t h o u g h i t  h a s  p r o v e n  t o  b e  a v e r y  c o s t  e f f e c t i v e  p r o g r a m .

M o r e :

F a c  Work  S t d  D e s c r i p t i o n OLE P r t

M o r e :

E n t e r  t a s k  i n s t r u c t i o n s .  U s e  Mor e  D e t a i l ,  t o  s t e p  t h r o u g h  t a s k  p l a n n i n g .

m
B PX  A -CECOOO18635
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H a z a r d s  R e v ie w  S t a t e m e n t

To Be Completed by a Designated Authority and Attached to MOC 

MOC Number: 29314644

MOC Description: Stop EC1081A PW Cl injection at GC-2 and GC-3

MOC Originator: John Todd/ Andy Spano

This Chemical Change does pose HSE / Financial risks.. The following is a brief 
description of the technical Review:

The corrosion mechanism In the PW system is microblally induced corrosion. 
Bacteria thrive in dirty systems and Ireatment requires Injection of a chemical 
with strong surfactant and biocidal properties to clean the lines and reduce 
bacteria numbers. Various chemicals have been tried at GC-2 over the past year 
with the aim of finding a sl table, low cost chemical. The program has been 
successful and the data shows that the PW systems at GC-2 and GC-3 have 
been cleaned and bacterial numbers have been reduced. The corrosion 
monitoring and Inspection data have also Improved significantly.

The net effect of these improvements is to significantly increase the projected life 
of the PW system. Much of the system is In poor condition and, without injection 
of supplemental chemical, well line replacements are predicted from 2001 
onwards, with flow lines from 2003 onwards. Supplemental injection is estimated 
to delay these near-term line replacements by approximately 7 years and many 
of the replacements would be delay d indefinitely. For example, the retirement 
of S-69 is predicted to be delayed from 2003 to 2016.

Suspending the supplemental injection in to the PW system Is therefore unlikely 
to cause lo. ; of containment or equipment retlral in the short term (1 to 2 years), 
However, it will shorten the life of the system, resulting in eltner abandonment or 
expensive repair/replacement in the medium to long term (3 years*). The longer 
the corrosion continues at the uncontrolled rate, the hardor it will be to arrest it 
and achieve satisfactory life of the equipment.

____________________________ î \c<a_______
Printed Name! III Signature I

  _______________
Area of Authority Date

Note: A Plant Change which is not a Replacement-ln-KInd may require a Plant 
Change Request ̂ PCR) to comply with OSHA regulations. See PCR Procedure 
if it Is uncertain that this form Is applicable.

B PX A -CE C000I8 6 3 6
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H a z a r d s  R e v ie w  S t a t e m e n t  ( P a r t  I)

To Be Completed by a Designated Authority and Attached to MOC 

MOC Number: 29314644

MOC Description: PW Corrosion Inhibitor Discontinuation 

MOC Originator: John Todd/Andy Spano

This Chemical Change does pose some HSE/ Financial risks. The following is a 
brief description of the risks to the Oil/ Water treatment process only:

In recent years, by far the largest negative impact to the oil and water quality at 
GC2 has been as a result of our produced water line pigging program, where the 
debris swept out of the line by the pig is returned via the LDF's to GC2. With the 
introduction in mid 1998 of a highly surface active water soluble corrosion 
inhibitor (EC 1081 A) injected directly into the produced water stream, we were 
able to substantially clean-up the surface water injection lines to the point where 
pigging returns at GC2 caused minimal disruption to the process. Water quality 
improved, which meant that less suspended solids went into the injection 
system, and the monthly BS&W averages declined to levels not seen for many 
years. In addition, the WOA induced upsets at Pump Station //1 declined 
cframatically.

The discontinuation of the EC1081A type chemistry into the produced water 
system represents a step backwards in our pursuit of producing oil and water 
that Is consistently within the BPX guidelines. The end result of the program 
elimination is quite predictable - the quality of the oil and water produced by the 
WOA will decline, process upsets will be more frequent and much more severe, 
and stress on the mechanical equipment arid infrastructure will increase.

O H
Printed Name

'ft C_P-
Area of Authority

Note: A Plant Change which is not a Replacement-in-Kind may require a Plant 
Change Request (PCR) to comply with OSHA regulations. See PCR Procedure 
if it is uncertain that this form is applicable.

BPXA-CECOOOI8637



P r o d u c e d  W a t e r  -  C o n t r o l

• Status o f Supplem ental Injection 

c GC-2: started Ju ly  ‘98 

D GC-3: started Feb ‘99 

D Total cost $1.5 M per annum($1.25 M in ‘99)

■ System S im plification

c T-pad well lines and F-T flow llne to be abandoned in June

° F-pad under consideration by reservoir team - decision by end 3Q 

° W SW  2 line to be mothballed in Ju ly  

° Benefits

° Improves mechanical in tegrity through elim ination 

° Stops corros ion & preserves in frastructu re 

° Reduces costs associated w ith pigging & inspection

CIC Group May 1999
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P r o d u c e d  W a t e r  -  C o r r o s i o n  C o n t r o l

P e r c e n t a g e  of P r o d u c e d  W a te r  S y s te m  with  C o r r o s io n  U n d e r  C o n tro l

C/C 1Q 99 QPR

E
OJ
w>-w>
OL
O)m * ■ cOlol_CLIQ.

|1 < Pit Rate < 5 

5 < Pit Rate < 10

Pit Rate < 1 mpy 

Pit Rate >10 mpy

-100%
Jan-90 Jan-91 Jan-93 Jan-94 Jan-95 Jan-96 Jan-97 Jan-98 Jan-99

CIC G ro u p May 1999
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P r o d u c e d  W a t e r  -  C o r r o s i o n  C o n t r o l

CIC IQ 99 QPR

CIC G r o u p  Way 1999

BPX A-^gC00018640
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V a lu e  O f  S u p p l e m e n t a l  P W  I n j e c t i o n

CIC 1Q 9 9  Q PR

'& S  F U s

M & S PW Supply Life Model

2030 2002 2004 2035 2025 2010 20!2

Remaining Life Estimate
20:4 2016 2018 2020

CIC Group May 1999

im
iw

u
jd

j-v
x

.d
a



P r o d u c e d  W a t e r  -  C o r r o s i o n  C o n t r o l

m Value o f Supplem ental Injection over 20 years 
°  Option 1 - no injection

° Cost of replacements: NPV $ 36 m illion

a Option 2 - supplemental injection

c Cost o f replacements: NPV $ 17.5 m illion

c A over Option 1 NPV $ 18.5 m illion
0 Cost o f in jection : NPV $ 11 m illion

D Cost benefit: NPV $ 7.5 m illion

a Approach does not consider 

° Environmenta l cos t due to leaks 

c Value o f deferred o il due to PW system failures 

a Conservative ana lysis

3 Cost reduction through optim isa tion o f chem ical 

° Minimum costs assumed fo r replacements 

° Life extended by 7 years

° Additional benefits due to reductions in BS&W  and plant upsets
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P r o d u c e d  W a t e r  -  C o r r o s i o n  C o n t r o l

C/C /Q  99 QP <

■ Near Term Actions

° Implement Injection at GC-1

° Mothball I abandon T-pad & WSW

a Ach ieve  100% com pliance with Performance Measure

D Optim ise chem ical treatment for mechanical / reservoir life

a Re-visit options for not treating Cretaceous Injection water 

G P o t e n t i a l  s a v i n g  o f  $ 2 5 0  K  o n  a n n u a l  b a s i s

CIC Group May 1999
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B E F O R E  T H E  S T A T E  O F  A L A S K A  £  • JC1 ~ ^
D E P A R T M E N T  O F  E N V IR O N M E N T A L  C O N S E R V A T IO N  d  • ^

In th e  M a t te r  o f :
S T A T E  O F  A L A S K A ,  D E P A R T M E N T  O F  
E N V IR O N M E N T A L  C O N S E R V A T IO N

C om p la in an t ,

vs .

B P  E x p lo r a t io n  (A la s k a )  In c .

R e sp ond en t.

C o n se n t O rd e r  N o .  0 2 - 1 3 8 - 1 0

C O M P L IA N C E  O R D E R  B Y  C O N S E N T

t. '/
W h e re a s  th e  C o m p la in a n t , -the S ta le  o f  A la s k a , D e p a r tm e n t o f  E n v i r o n m e n ta l C o n s e rv a t io n  
C A D E C ” ) .  and  the  R e sp on d en t , B P  E x p lo r a t io n  (A la s k a )  In c . ( ‘ ‘ B P X A "  o r  ‘ ‘R e s p o n d e n t ” ) ,  
d e s ire  to  r e s o lv e  an d  se tt le  a  d isp u ted  m a t te r  and  to  a v o id  the  u n c e rta in ty  an d  e x p e n se  o f  fo rm a l 
e n fo rc em e n t p ro c e e d in g s , it is  h e re b y  ag reed  a s  f o l lo w s :

I .  J U R I S D I C T I O N
1. T h is  C o m p lia n c e  O rd e r  b y  C o n s e n t  (h e r e in a f t e r  O rd e r )  is  en te red  in to  

u n d e r th e  a u th o r ity  o f  A D E C  u n d e r  A S  4 4 . 4 6 .0 2 0 ,  A S  4 6 . 0 3 . 0 2 0 ,  A S  4 6 .0 3 .7 6 0 ( e ) ,  

A S  4 6 .0 3 . 7 6 5 ,  A S  4 5 .0 3 .8 5 0 ,  and 18  A A C  9 5 .1 6 0 ,  and  the  s e t t lem en t a u th o r i ty  o f  the A .ttom ey  

G e n e ra l u n d e r  A S  4 4 .2 3 .0 2 0 .
I I .  B A C K G R O U N D

2 . B P X A  is an o w n e r  a n d  th e  o p e r a t o r  o f  the G re a te r  P ru d h o e  B a y  U n it  
c rude o i l  t ra n sm is s io n  p ip e lin e  s y s te m  (h e r e in a f t e r  “ F A C I L I T Y ” ) .  B P X A  op e ra te s  the  
F A C IL IT Y  o n  the  N o rth  S lo p e  o f  A la s k a , and  re c e iv e s  m a i l an  P .O . B o x  1 9 6 6 1 2 ,  A n ch o ra g e . 
A la s k a  9 9 5 1 9 - 6 6 1 2 .  T h e  F A C IL IT Y  is  a s y s te m  o f  “ p ip e lin e s '' as th a t te rm  is d e fin ed  in 
A S  4 6 . 0 4 . 9 0 0 ( 1 8 ) .

3 . In  Ja n u a ry  1 9 9 9 , A D E C  a p p ro v e d  and  is su ed  to  A R C O  A la s k a  In c

?=i b 5?a  L a w  —
WHq Jt .o I r w j  w r’o  i s j s  ar.fe
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( “ A A ! ” )  a re n e w a l o f  o i l  d isch a rg e  p re v e n t io n  a n d  c on t in g e n c y  p la n  n u m b e r  9 8 4 - C P - 4 i  3 8  f o r  th e  

P ru d h o e  B a y  e a s te rn  o p e ra t in g  a re a  ( “ E O A ” )  c ru d e  o i l  t ra n sm is s io n  p ip e 'm e  s y s te m  ( " E O A  

P la n " ) .  C o n d it io n  o f  a p p ro v a l n um b e r 8  o f  the E O A  P la n  re q u ire d  A A I  to  s u b m it  t o  A D E C  a 

p ro p o s e d  le a k  d e te c t io n  sy s tem  fo r  the E O A  c ru d e  o i l t ra n sm is s io n  p ip e l in e  s y s te m  th a t m e t th e  1 

p e rc en t d a i ly  th ro u g h p u t  s tanda rd  in  18 A A C  75 .0 5 5 (*» ) ( “ 1 %  S t a n d a rd " )  a n d  a  b e s t  a v a i la b le  

te c h n o lo g y  ( “ B A T " )  a n a ly s is  f o r  the le a k  d e te c tio n  sy s tem  that m e t th e  B A T  re q u ir e m e n t  in  1 8  
A A C  7 5 . 4 2 5 ( e ) ( 4 ) (A X i v )  ( " B A T  R e q u ire m e n t ” ) b y  the end  o f  A u g u s t  1 9 9 9 . .

4 . In  J a n u a ry  1 9 9 9 , A D E C  a p p ro v e d  and  is s u e d  to  B P X A  a r e n e w a l o f  o i l  
d is c h a rg e  p r e v e n t io n  an d  c on t in g en c y  p la n  n u m b e r 9 8 4 -C P - 4 1 2 9  f o r  th e  P ru d h o e  B a y  w e s te rn  

o p e ra t in g  a re a  ( " W O A ” )  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  s y s te m  ( “ W O A  P la n ” ) .  C o n d i t io n  o f  
a p p ro v a l n u m b e r  S o f  th e  W O A  P la n  re q u ire d  B P X A  to s u b m it  to  A D E C  a p r o p o s e d  le a k  
d e te c t io n  s y s te m  f o r  th e  W O A  c ru d e  o i l t ra n sm is s io n  p ip e lin e  s y s te m  th a t m e t  th e  1 %  S ta n d a rd  

an d  a  B A T  a n a ly s is  f o r  the  le a k  d e te c tio n  s y s te m  that m e t th e  B A T  R e q u i r e m e n t .b y  th e  e n d  o f  

A u g u s t 1 9 9 9 . .1 " .^ .'*
5 .  In  A u g u s t  1 9 9 9 , A A I  su bm itte d  a p ro p o s e d  le a k  d e t e c t io n  s y s te m  fo r . th e

E O A  c ru d e  o i l  t ra n sm ir  io n  p ip e lin e  sy s tem  to. A D E C . A D E C  d e te rm in e d  th a t the  p r o p o s a l w a s
to o  g e n e ra l, d id  n o t  in c lu d e  a B A T  a n a ly s is  an d , a c c o rd in g ly , w a s  in s u f f ic ie n t  f o r  r e v ie w ., ,  A A I  

■ ' fi '*■ v ' I "  " •" •• • V
req u e s ted  an  e x te n s io n  to  su bm it a  re v is e d  p ro p o s e d  le a k  d e te c t io n  s y s te m  a n d  th e  B A T  a n a ly s is .V *•>“ . ' •
A D E C g ra n t e d  an  e x te n s io n  to  O c to b e r  1 5 , 1 9 9 9 .

i . v .'
6 . In  A u g u s t  1 9 9 9 , B P X A  su b m itte d  a  p ro p o s e d  le a k  d e te c t io n  s y s te m  fo r .  th e  

W O A  c n id e  o i l  t ra n sm is s io n  p ip e lin e  sy s te m  to  A D E C . A D E C ,d e te rm in e d  th a t  th e  p r o p o s a l ;w a s  
too g e n e ra l , d id  n o td n c lu d e  a  B A T  a n a ly s is  and , a c c o rd in g ly , w a s in s u f f i c i e n t  f o r  r e y je w . B P X A  ;• .
■I .; V.S}t ■ v ' . , V W - h . ' f . , V .  ' VOTSt.1’* ' .

re q u e s ted  an  e x te n s io n  to  su bm it a  re v is e d  .-p ro p o sed .le a k  d e te c t io n  s y s te m 'g r id  m e  B 'A T  a n iu y s is .
p  . - Tg, •' V : ' p  '■ •

• A D E C  g ra n te d  th e  e x te n s io n  t o  m id  O c to b e r  1 9 9 9 .  - :•v *• ■ ' T*\ - .. : ..
7 . I n  O ic tobe r 1 9 9 9 , A A I  re su b m it te d  a p ro p o s e d  le a k  d e tec ticm  s y s te m  f o r  

, .
the E O A  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  s y s tem  an d  a  B A T  a n a ly s is . A D E C  d e te rm in ed ^ th e s e  ■
su b m is s io n s  s a t is f ie d  the  E O A  P la n  c o n d it io n  o f  a p p ro v a l n u m b e r  8  re q u ir e m e n t  'and  in it ia te d  
re v iew  o f  b o th  d o c u m en ts  u n d e r 18 A A C  7 5 . 4 5 5 . '  ' ■ .

8 . In  m id -O c to b e r  1 9 9 9 , B P X A  re su b m itte d  a  p ro p o s e d  le a k  d e te c t io n  f o r  the  
W O A  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  s y s te m  an d  a B A T  a n a ly s is . A D E C  d e te rm in e d  th ese  
su b m is s io n s  s a t is f ie d  the  W O A  P la n  c o n d it io n  o f  a p p ro v a l n u m b e r  8  re q u ire m e n t  an d  in it ia te d
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9 . In  Ju n e  2 0 0 0  o p e r a t io n a l c o n t ro l o f  th e  E O A  c ru d e  o i l  t ra n sm is s io n  
p ip e lin e  s y s te m  c h an g ed  f r o m  .A A I to  P h i l l ip s  A la s k a , In c .

1 0 . O n  J u ly  1, 2 0 0 0 ,  B P X A  a ssum ed  the s o le  o p e r a t o r  r o le  f o r  the  E O A  an d  

W O A  c ru d e  o i l  t ra n sm is s io n  p ip e lin e  s y s tem s  (th e  F A C IL IT Y ) .

11 . In  A u g u s t 2 0 0 0 ,  A D E C  req u e s ted  B P X A  to  s u b m it  an  e n g in e e r in g  

p ackag e  to  v e r i f y  tha t the  p ro p o s e d  le a k  d e te c t io n  sy s tem  f o r  the  E O A  and  W O A  c ru d e  o i l  

t ra n sm is s io n  p ip e lin e  s y s tem s  w o u ld  m ee t the  1%  S ta n d a rd  f o r  th e  F A C I L I T Y .
1 2 . In  O c to b e r  2 0 0 0 ,  B P X A  su bm itte d  the  re q u e s te d  e n g in e e r in g  p a c k a g e  to

A D E C .
1 3 . In  D e c e m b e r  2 0 0 0 ,  A D E C  d e te rm in e d  th a t th e  p r o p o s e d  le a k  d e te c t io n  

sys tem  f o r  the  F A C I L I T Y  d id  n o t m eet the  1%  S ta n d a rd  an d  th a t th e  B A T  a n a ly s is  d id  n o t  m e e t 
the B A T  R e q u ire m e n t . .A D E C  in te rp re te d  th e  1%  s ta n d a rd  as a p p ly in g  to  each  p ip e l in e  
segm en t in  the  p ip e lin e  s y s tem , w h i le  B P X A ’ s a n a ly s is  u sed  th e  c o m b in e d  f lo w  in to  p u m p  

s ta t ion  1 ag a in s t w h ic h  to  m ea su re  the 1 %  d e te c t io n  a c c u ra c y . A D E C  re q u ire d  B P X A  to  s u b m it  
a  re v is e d  le a k  d e te c t io n  sy s tem  p ro p o s a l f o r  th e  F A C I L I T Y  th a t m e t th e  S ta n d a rd  2nd  a 
B A T  a n a ly s is  th a t m e t the  B A T  R e q u ire m e n t  b y  J a n u a ry  3 1 ,  2 0 0 1 .

14 . In  J a n u a ry  2 0G 1 , B P X A  su b m it te d  to  .A D E C  a  r e v is e d  le a k  d e te c t io n  

sy s tem  p ro p o s a l f o r  the  F A C IL IT Y  t h a t m a i n t a i n s  w i l l  m ee t the  1 %  S ta n d a rd .
1 5 . O n  M a rc h  1, 2 0 0 1 ,  B P X A  su b m it te d  a  B A T  a n a ly s is  to  A D E C  f o r  the  

F A C I L I T Y  le a k  d e te c t io n  sy s tem  that it m a in ta in s  w i l l  m e e t the  B A T  R e q u ire m e n t .
1 6 . O n  A p r i l 3 0 ,  2 0 0 1  B P X A  m e t w ith  A D E C  to  d is c u s s  B P X V s  r e v is e d  ie a k  

d e te c t io n  s y s te m  p ro p o s a l f o r  th e  F A C I L I T Y .  B P X A  a g re e d  to  v e r i f y  th a t th e  p ro p o s e d  le a k  
d e te c tio n  s y s te m  m ee ts  the  1%  S ta n d a rd  f o r  e a ch  p ip e lin e  s e g m en t b y  c o m p le t in g  1 2  a c t io n  
item s w ith in  s p e c i f ie d  t im e lin e s  in  2 0 0 1 .  H o w e v e r ,  P B X A  d is c o v e re d  s e t t le d  s o l id s  in  s om e  
p ip e lin e  s e g m en ts  tha t in te r fe re d  w ith  the  p r o p e r  fu n c t io n in g  an d  o p e r a b i l i t y  o f  th e  m e te rs . 
T h o s e  p ip e l in e  se g m en ts  c o n ta in in g  s o l id s  w i l l  n e ed  to  b e  c le a n e d  o u t , w h ic h  w i l l  r e q u ire  the 
in s ta lla t io n  o f  p ip e lin e * p ig g in g  fa c i l i t ie s  p r i o r  t o  fu n c t io n a l te s t in g  o f  the  m e te rs  an d  le a k  
d e te c tio n  s y s te m . D u e  to  the u n e x p e c te d  d is c o v e r y  o f  th e se  s o l id s ,  B P X A  c o m p le te d  o n ly  5  o f  
the ac tion  item s w ith in  the ag reed  t im e lin e s . B P X A  e x p e c ts  to  c o m p le te  th e  rem a in in g  a c t io n  

item s o n  o r  b e fo r e  D e c e m b e r  1, 2 0 0 2 .

review of both documents under 18 A A C  75.455.
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C O U N T  I
1 7 . S in c e  at ! ast D ecem be r 7 , 2 0 0 0  B P X A  has fa i le d  to  c o m p ly  w ith  E O A  

P la n  c o n d it io n  o f  a p p ro v a l n um b e r 8 and W O A  P la n  c on d ition  o f  a p p ro v a l n u m b e r 8  w h ic h  
req u ire  B P X A  to  subm it a le a k  d e tec tion  sys tem  fo r  the F A C IL IT Y  th a t m ee ts  the  re q u irem en ts  
o f  18 A A C  7 5 . 0 5 5 ( a )  and 18 A A C  7 5 .4 2 5 (e ) ( 4 ) (A ) ( i v ) .

1 8 . B ased  on the facts set ou t in pa rag raph s 2 - 1 6  a b o v e , s in c e  a t le a s t  
D e c e m b e r 7 ,  2 0 0 0  B P X A  has o p e ra ted  the F A C IL IT Y  in  v io la t io n  o f  A S  4 6 .0 4 . 0 3 0 ( b )  w h ic h  
re q u ire s  o p e ra t io n  o f  a p ip e lin e  in  c om p lia n c e  w ith  an o i l d isch a rg e  p re v e n t io n  an d  c o n t in g e n c y  

p la n .
C O U N T  i r

1 9 . U n d e r th is O rd e r , B P X A  w i l l not c o m p ly  w ith  E O A  P la n  c o n d it io n  o f
a p p ro v a l n u m b e r 8  and W O A  P la n  c on d itio n  o f  a p p ro v a l n u m b e r 8  and , a c c o rd in g ly , w i l l
c o n t in u e  to  v io la te  A S  4 6 .0 4 .0 3 0 (b )  u n til B P X A  ve r ifie s  that the p ro p o s e d  le a k  d e te c t io n  s y s te m  
f o r  the  F A C IL IT Y  m ee ts  the requ irem en ts  in  18 A A C  7 5 . 0 5 5 ( a )  and  18 A A C  
7 5 . 4 2 5 ( e ) ( 4 ) (A ) ( i v ) .

r C O U N T  I I I
2 0 .  S in ce  at le a s t D e c em b e r 7 , 2 0 0 0 ,  B P X A  has n o t  e q u ip p ed  the  F A C I L I T Y

w ith  the  e n h a n c ed  le a k  d e tec t ion  sy s tem  to  s a t is fy  the  re q u irem en t in  18  A A C  7 5 . 0 5 5 ( a )
c on s is ten t w ith  1 8  A A C  7 5 .4  e ) f 4 ) (A ) ( i v ) .

2 1 . B a sed  o n  the fa c ts  se t o u t in  p a rag rap h s  2 - 1 6  a b o v e , s in c e  at le a s t  
D e c e m b e r  7 .  2 0 0 0 ,  B P X A  has b e en  op e ra t in g  the  F A C IL IT Y  in  v io la t io n  o f  18  A A C  7 5 . 0 5 5 ( a ) .

C O U N T  XV
2 2 . U n d e r th is  O rd e r , B P X A  w i l l  c o n t in u e  to  o p e ra te  the  F A C I L I T Y  ir. 

v io la t io n  o f  18 A A C  7 5 .0 5 5 (a )  u n t i l B P X A  v e r i f ie s  that the p ro p o s e d  le a k  d e te c t io n  s y s te m  f o r  
the F A C I L I T Y  sa t is f ie s  th e  re q u irem en t in  18  A A C  7 5 . 0 5 5 ( a )  c o n s is te n t  w ith  1 8  A A C  
7 5 . 4 2 5 ( e ) ( 4 ) (A ) ( i v ) .  .

I V .  R E M E D IA L  M E A S U R E S

I I I .  A D E C  A L T TGATIONS
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2 3 .  In  o rd e r  to  ad d re ss  the v io la t io n s  o u t lin e d  in C ou n ts  I - I V  o f  S e c t io n  I I I  o f  
the O rd e r , th e  R e s p o n d e n t  ag rees to  c om p le te  a l l  ou ts tan d in g  ac tio n  item s to  v e r i f y  th a t the  le a k  

d e tec tion  s y s te m  f o r  the F A C IL IT Y  sa t is f ie s  b o th  the 1% le a k  d e te c tio n  re q u ire m e n t  in  1 8  A A C  
7 5 .0 5 5 (a )  as a p p lie d  to ea c h  p ip e lin e  seg m en t, and the B A T  re q u ire m e n t  o f  18  A A C  
7 5 . 4 2 5 ( e ) ( 4 X A ) ( i v ) .  S p e c i f ic a lly ,  B P X A  a g re e s  to p e r fo rm  th e  f o l lo w in g  ta sk s  b y  th e  d a te s  

in d ica ted  h e re in :

• D e te rm in e  se d im en t le v e l :  in E O A  arid W O A  p ip e lin e s  at S k id  5 0 . [b y  3 / 3 1 / 0 2 )

» M o d i f y  E O A  p ig  re c e iv e r  at S k id  5 0 . [b y  3 / 3 1 / 0 2 ]

•  P ig  E O A  p ip e lin e  f r o m  F S -1  la u n c h e r  to  S k id  5 0 . [b y  6 / 3 0 / 0 2 ]

•  P ig  W O A  p ip e lin e  segm en ts  i f  n e c e s sa ry , [b y  9 / 3 0 / 0 2 ]

• T e s t  an d  se le c t f lo w  m e te rs  at E O A  p ip e lin e , S k id  5 0  i f  n e c e s s a ry , [b y  9 / 3 0 / 0 2 ]

• C o m p le te  W O A  c ru d e  o i l  f lo w  sm o o th in g  m o d i f ic a t io n s , [b y  1 2 / 3 1 / 0 2 ]

•  In s t a l l a n d  test m e te rs  on  a l l  p ip e lin e s , [b y  1 2 / 3 1 / 0 2 ]1 i
' '

• E v a lu a te  a n d  e s ta b lis h  le a k  d e te c t io n  s y s te m s ’ c o m p lia n c e , [b y  1 2 / 3 1 / 0 2 ]

2 4 .  B P X A  ar.d  A D E C  ag ree  to  m ee t a n d /o r  c o n fe r  as n e c e s s a ry  to  re a ch  a 
c o m m o n  u n d e rs ta n d in g  o f  th e  m ean in g  and  in te rp re ta t io n  o f  18  A A C  7 5 . 0 5 5 ( a )  and  18 A A C  
7 5 . 4 2 5 ( e ) ( 4 ) ( A ) ( i v ) ,  and  to  e v a lu a te  the  F a c i l i t y ’ s c o m p lia n c e  w ith  th o s e  re g u la t io n s .

V. TIME FO R COMPLIANCE

2 5 .  T im e  is  o f  the  e s sen ce  in  the O rd e r . F a i lu re  t o  s u b m it  any  d o c u m en t o r
m ake  a n y  p a y m e n t  b y  the d e a d lin e s  set fo r th  in  th is O rd e r  is a  v io la t io n  o f  th e  O rd e r  t r ig g e r in g
any  su sp en d ed  d am ag e s  and  p e n a lt ie s  u n le s s  a w rit te n  e x te n s io n  o f  t im e  is o b ta in e d  f r o m  A D E C  

pu rsu an t to  p a ra g ra p h  2 7 .
2 6 . F a i lu re  to  su b m it  a n y  d o cu m en t o r  m ak e  an y  p a ym en t b y  the d e a d lin e s  se t

fo r th  in  the O rd e r , u n le s s  a  w ritte n  e x te n s io n  o :  t im e  is  o b ta in e d  f r o m  A D E C  p u rsu a n t to
p a ra g ra p h  2 7 ,  tn a y  a ls o  te rm in a te  o r  se rv e  as the bas is f o r  te rm in a t io n  o f  the O rd e r .
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2 7 .  A D E C , in its d isc re t io n , m ay  grant a w ritten  e x te n s io n  o f  t im e  i f  th e  
R e sp o n d e n t re q u e s ts  th e  e x ten s ion  p r io r  to the d ead lin e , and p ro v e s  to  the  s a t is fa c t io n  o f  A D E C  
that a n y  d e la y  is  b e y o n d  the  c o n t ro l o f  the R e sp on d en t due to  u n fo re se en  c irc u m s ta n c e s  su ch  as 
a d v e rs e  w e a th e r  o r  n a tu ra l d isa s te r, in c rea se s  in  cos ts in cu rred  b y  the R e s p o n d e n t  s h a l l n o t  be a 

b as is f o r  a n y  e x te n s io n  o f  tim e . A n y  request fo r  an ex ten s ion  o f  t im e  m u st b e  p ro v id e d  in  
w rit in g . A  re q u e s t  for an extension of t im e  does no t t o ll any  d ead lin e s  u n le s s  A D E C  p ro v id e s  a 
w ritten  e x te n s io n .

2 8 .  U n le s s  o th e rw ise  sp e c ifie d , a ll re fe ren ce s  to d a y s  in  th is  O rd e r  a re  to  
c a le n d a r d a y s ; h o w e v e r , i f  a  d e ad lin e  occu rs  o n  a w eekend  o r  le g a l h o l id a y  the  d e a d lin e  is 
e x ten d ed  to  the n e x t  w o rk in g  d a y .

V I .  A D M IN I S T R A T IO N  F E E S
2 9 . T h e  R e sp on d en t ag rees to re im bu rse  A D E C  fo r  A D E C  an d  D e p a r tm e n t o f  

L aw  s t a f f  t im e  sp e n t d e v e lo p in g  and im p lem en tin g  th is O rd e r.
V I I .  O T H E R  P A Y M E N T S

3 0 . D am ag e s  and P en a ltie s . T h e  R e sp on d en t ag ree s to  p a y  d am ag e s  and  
p en a lt ie s  p u rsu an t to  A S  4 6 .0 3 .7 6 0 ( e )  as f o l lo w s :

a. , } h e  R e sp on d en t ag re e s  to  p ay  the S ta te  o f  A la s k a  th e  sum  o f  
, r

$ 3 0 0 , 0 0 0  in  d am ages and  p en a lt ie s , w ith  S I 5 0 , 0 0 0  s u s p e n d e d  o n  the  
c o n d it io n  that the R e sp o n d e n t c om p lie s  w ith  a l l  t e rm s  a n d  c o n d it io n s  o f  
th e  O rd e r  to  the re a s o n a b le  s a t is fa c t io n  o f  A D E C . F c r  p u rp o s e s  o f  th is  
O rd e r , $ 1 2 1 ,0 0 0  rep re se n ts  e c o n om ic  sa v in g s  r e a liz e d  b y  tu e  R e s p o n d e n t  
in  n o t c o m p ly in g  w ith  th e  req u irem en ts  f o r  w h ic h  th e  v io la t io n s  w e re  
a lle g e d ; and $ 2 9 ,0 0 0  re p re se n ts  the “ g ra v ity  c o m p o n e n t "  d e s ig n e d  to  d e te r 
fu tu re  n o n c o m p lia n c e ;

b. th e  R e sp o n d e n t a g re e s  to  p a y  the  S ta te  o f  A la s k a  th e  u n su sp en d ed  
p o r t io n  o f  the d am ag e s and  p e n a lt ie s , $ 1 5 0 ,0 0 0 ,  w i th in  th i r t y  d a y s  o f  the  
e f fe c t iv e  da te  o f  the  O rd e r ;
c . th e  R e sp o n d e n t a g re e s  to  p ay  the S ta te  o f  A la s k a  th e  su sp en d ed  
p o r t io n  o f  the d am ag e s and  p en a ltie s  w ith in  s e v e n  c a le n d a r  d a y s  a fte r  
fa i l in g  to  su bm it a n y  d o c u m en t o r  m ak e  a n y  p a y m e n t  b y  th e  d e a d lin e s  set 
fo r th  in  the  O rd e r , o r  a f t e r  re c e iv in g  n o t ic e  o f  t e rm in a t io n  i f  th e  O rd e r  is
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te rm in a te d  pu rsu an t to  the p ro v is io n s  o f  p a ra g ra p h  4 3 ( a )  o r  4 3 ( b )  o f  th is  
O rd e r ;

a . a ll p aym en ts  u nde r th is  s e c tio n  s h a ll be m ad e  p a y a b le  to  the S ta te  

o f  A la s k a , D ep a rtm en t o f  E n v iro n m e n ta l C o n s e rv a t io n , s h a l l  in c lu d e  the  
n u m b e r o f  the O rd e r , and s h a ll be d irec ted  to the A t te n t io n  o f :  C o s t  
R e c o v e r y  U n it , S P A R  D i r e c t o r ’ s O f f ic e ,  A la s k a  D e p a r tm e n t  o f  
E n v iro n m e n ta l C o n se rv a t io n , 4 1 0  W i i lc u g h b y  A v e . ,  S u ite  1 0 5 , Ju n e au , 
A la s k a  9 9 8 0 1 - 1 7 9 5 .

3 1 .  I f  a n y  p aym en t re q u ire d  b y  p a ra g ra p h  3 0  o f  th e  O rd e r  is n o t  m ade , o r  i f
a n y  n e g o t ia b le  in s t ru m e n t  p resen ted  as p a ym en t is n o t  h o n o re d . A D E C  m a y  f i le  a  c iv i l  ac tion  to  
c o l le c t  the  am ou n t d u e  u n d e r the O rd e r , p lu s  in te re s t , a tto rn e y 's  fe e s , and c o s ts . In  a n y  c o l ’ e c tion  
a c t io n , th e  v a l id i t y ,  a m o u n t , and ap p rop ria ten e ss  o f  d am ag e s  an d  p e n a lt ie s  is n o t  su b je c t to 
re v iew .

V I I I ,  R E S E R V A T IO N  O F  R IG H T S
3 2  T h e  req u irem en ts , d u tie s , a n d  o b lig a t io n s  se t fo r th  in  th e  O rd e r  a rc  in

ad d it io n  to  an y  re q u irem e n ts , d u tie s , o r  o b lig a t io n s  c o n ta in e d  in  any  p e rm it  o r  p la n  a p p ro v a l 
w h ic h  A D E C  has issu ed  o r  m ay  issue to  the  R e sp o n d e n t an d  a re  in  a d d it io n  to  a n y  re q u irem en ts , 
d u tie s , o r  o b lig a t io n s  im p o s e d  by  S ta te , lo c a l,  o r  fe d e ra l law . O th e r  than as  e x p re s s ly  p ro v id e d  
h e re in , the  O rd e r  d o e s  n o t  re lie v e  the R e sp o n d e n t f r o m  the  d u ty  to  c o m p ly  w ith  re q u irem en ts  
c o n ta in e d  in  a n y  su ch  p e rm it  o r  p la n  a p p ro v a l o r  w ith  a n y  S ta te , lo c a l ,  o r  fe d e ra l la w .

3 3 .  A D E C  e x p re s s ly  re se rv e s  the  r ig h t  to  in it ia te  a d m in is t ra t iv e  o r  le g a l 
p ro c e e d in g s  re la t in g  to  a n y  v io la t io n  n o t e x p re s s ly  d e s c rib e d  in  C o u n ts  I - I V  o f  S e c t io n  I I T o f  the  
O rd e r . In  a d d it io n , A D E C  e x p re s s ly  re se rv e s  th e  r ig h t to  in it ia te  a d m in is t ra t iv e  o r  le g a l 
p ro c e e d in g s  and  to  s e e k  a d d it io n a l c iv i l a ss e ssm en ts  o r  se e k  in ju n c t iv e  r e l i e f  f o r  v io la t io n s  
d e sc rib e d  in  th e  O rd e r  i f  the  R e sp on d en t d oe s  n o t  c o m p ly  w ith  the  p r o v is io n s  set fo r th  h e re in  t o  
the re a s o n a b le  s a t is fa c t io n  o f  A D E C  o r  i f ,  in  A D E C ’ s re a s o n a b le  o p in io n , s u b s eq u en t ly  
d is c o v e re d  e v e n ts  o r  c o n d it io n s  con s titu te  an  im m ed ia te  th re a t to p u b lic  h e a lth , p u b lic  sa fe ty , o r  
d ie  e n v iro n m e n t , re g a rd le s s  o f  w h e th e r A D E C  m a y  h a v e  been ab le  to  d is c o v e r  the even t o r  
c o n d it io n  p r i o r  to  e n te r in g  in to  the O rd e r . In  the  e v e n t th a t A D E C  see k s  c iv  is se ssm en ts  f o r  
v io la t io n s  d e s c r ib e d  in  the O rd e r , am ou n ts  re q u ire d  to  b e  p a id  u n d e r p a ra g ra p h  3 0  o f  the O rd e r  
m ay  o f fs e t  a n y  su b s e q u en t  assessm en ts f o r  th o se  v io la t io n s ,  bu t in  n o  e v e n t s h a ll a re fu n d  o f  a n y
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p o rt io n  o f  the p e n a lt ie s  and  d am ag e s  assessed  in  th is O rd e r  o e  re q u ire d .

3 4 .  In  s ig n in g  the O rd e r , the  R e sp on d en t an d  A D E C  d o  n o t  a d m it , a n d  re s e rv e

the r ig h t to  c o n t r o v e r t  in  a n y  sub sequen t p ro c e e d in g s , o th e r  than f o r  e n fo r c e m e n t  o f  th e  O rd e r , 

the v a l id i ty  o f ,  o r  r e s p o n s ib i li t y  fo r ,  any  o f  the fa c tu a l o r  le g a l d e te rm in a t io n s  m a d e  h e re in ,

IX .  C O V E N A N T  N O T  T O  S U E
3 5 .  S u b je c t  to  the p ro v is io n s  o f  S e c t io n  V I I I  (R e s e r v a t io n  o f  R ig h t s ) ,  a n d

p ro v id e d  th e  R e s p o n d e n t  c o m p lie s  w ith  the te rm s o f  the  O rd e r  to  th e  r e a s o n a b le  s a t is fa c t io n  o f  
A D E C , A D E C  s h a l l  n o t  in s t itu te  a n y  fu r th e r  a c t io n  ag a in s t the  R e s p o n d e n t  f o r  the  v io la t io n s  
a lle g e d  in  C o u n t s  I - I V  o f  S e c t io n  I I I  o f  the O rd e r . H o w e v e r , n o th in g  h e re in  s h a l l  be c o n s tru e d  as 
lim it in g  A D E C ’ s  r ig h t to see k  d am ages , p e n a lt ie s , and  fin e s  f o r  v i o la t i o n  o f  th e  te rm s  an d  

c o n d it io n s  o f  th e  O rd e r .
3 6 .  T h e  R e sp o n d en t a c k n ow le d g e s  and  ag ree s tha t th e  O r d e r  c o n s titu te s  a

la w fu l o rd e r  o f  A D E C  fo r  the pu rp ose s o f  A S  4 6 .0 3 .7 6 0 ,  A S  4 6 . 0 3 . 7 6 5 ,  A S  4 6 . 0 3 . 7 9 0 ,
A S  4 6 . 0 3 . 8 5 0 ,  1 8  A A C  9 5 .1 6 0  and  f o r  a l l o th e r p u rp o se s . T h e  R e sp o n d e n t s h a l l  n o t in s t itu te  a n y
ac tio n  c h a l le n g in g  th e  v a lid i ty  o f  the O rd e r  o r  th e  a u th o r ity  o f  A D E C  to  e n fo r c e  the  O rd e r . T h e
R e sp o n d e n t s h a l l n o t c o n t ro v e r t  o r  c h a lle n g e , in  any su b seq u en t p ro c e e d in g s  in it ia te d  b y  the
S ta te  o f  A la s k a , th e  v a lid i ty  o f  ih e .'O rd e r o r  the a u th o r ity  o f  A D E C  to  is s u e  an d  e n fo rc e  the

« #
O rd e r  '•  /

3 7 .  T h e  R e sp o n d e n t a c k n ow le d g e s  th a t, b y  e x e c u t in g  th e  O rd e r ,  w ith  re g a rd  to  
v io la t io n s  a l le g e d  in  C o u n ts  I - IV  o f  S e c t io n  H I  o f  th e  O rd e r , it is  w a iv in g  tine r ig h ts  and  
p ro c e d u re s  that w o u ld  o th e rw is e  p ro tec t it in  a n y  fo rm a l a d m in is t ra t iv e  a d ju d ic a t o r y  p ro c e e d in g  
o r  a n y  c i v i l  a c t io n  in  2 c o u r t  o f  law  in c lu d in g  the r ig h t  to  the f i l in g  o f  a  n o t ic e  o f  in te n t , to 
p re sen t e v id e n c e  and  w itn e ss e s  o n  its b e h a lf , to  c ro s s -e x a m in e  A D E C ’ s w itn e s s e s , to  a  ju r y  t r ia l ,  
and to a d m in is t r a t iv e  an d  ju d ic ia l re v iew . T h e  R e s p o n d e n t a c k n o w le d g e s  th a t it is  k n o w in g ly  

and  v o lu n t a r i ly  w a iv in g  th e se  rig h ts .

X .  D I S P U T E  R E S O L U T IO N
3 8 .  T h e  p a rt ie s  ag ree  to m a k e  re a s o n a b le  e f fo r t s  to  i n f o rm a l ly  r e s o lv e  a t the 

s t a f f  le v e l a l l  d is p u te s -th a t  m a y  a r ise  in  c o n n e c t io n  w ith  th is O rd e r . I f  a n y  d is p u te  is  s t i l l  u n a b le  
to  b e  re s o lv e d , th e  R e s p o n d e n t  m a y  m ake  a w rit te n  re q u e s t  f o r  the  A D E C  C o m m is s io n e r  o r  the 
C om m is s io n e r '" - d e le g a te  to  r e s o lv e  the d isp u te . T h e  p e n d e n c y  o f  a n y  d is p u te  p u rsu a n t to  th is
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pa rag raph  s h a l l n o t  a f fe c t  R e sp on d en t ’ s  r e s p o n s ib i li t y  f o r  t im e ly  p e r fo rm a n c e  o f  the  
req u irem en ts  o f  th e  O rd e r . T h e  C om m is s io n e r  o r  the C om m iss io n e r's  d e le g a te  w i l l  issu e  a f in a l 

d e te rm in a tio n  in  w rit in g . T h e  w ritten  d e c is io n  w i l l be f in a l fo r  p u rp o se s  o f  ju d ic ia l r e v ie w  
pu rsuan t to  A la s k a  R u le  o f  A p p e lla te  P ro c e d u re  6 0 2 ( a ) ( 2 ) .  T h e  d e te rm in a t io n  o f  th e  
C o m m is s io n e r  o r  the  C om m iss io n e r 's  d e le g a te  w i l l rem a in  in  e ffe c t p en d in g  r e s o lu t io n  o f  a n y  
ju d ic ia l a p p e a l u n le s s  a sta y  is  sough t and g ran ted  b y  the  c ou rt on  appea l.
XL R E P O R T IN G

3 9 .  B P X A  w il l subm it m o n th ly  re p o rts  to  A D E C  that s u m m a r iz e  ac t iv itc s  
und e rta ken  u n d e r  th is O rd e r. E ith e r B P X A  o r  A JDEC  m ay  request a  m ee tin g  at a n y  tim e  to  
d iscu ss is su e s  a s s o c ia te d  w ith  th is O rd e r, and  th e  p a rty  re c e iv in g  such a  re q u e s t s h a l l m a k e  i t s e l f  
a v a i la b le  as p r o m p t ly  as p rac tic ab le .
X I I .  JURISDICTION AND VENUE

4 0 .  A n y  ju d ic ia l ac tion  b ro u g h t b y  e ith e r p a rty  to  e n fo rc e  o r  a d ju d ic a te  a n y  
p ro v is io n  o f  th e  O rd e r  s h a ll be b rough t in  the S u p e r io r  C o u r t  f o r  the S ta te  of  A la s k a , T h ird  
J u d ic ia l D is t r ic t  at A n ch o ra g e .

XIII. EFFECTIVE DATE

4 1 .  T h e  e ffe c t iv e  date o f  th e  O rd e r  s h a ll be th e  date o f  the  la s t  s ig n a tu re  w hen  
d ie O rd e r  is  s ig n e d  b y  au th o r iz e d  rep re sen ta t iv e s  o f  th e  B P X A , A D E C  and  th e  A la s k a  A tto rn e y  
G e n e ra l ’ s O f f ic e .

xrv . SUCCESSORS

4 2 .  T h e  O rd e r  s h a ll be b in d in g  u p o n  the  R e sp o n d en t , its ag en ts , su c c e sso rs , 
and a ss ig n s  ( in c lu d in g  an y  le s s e e  o r  g ran tee  o f  th e  F A C I L I T Y ) ,  and u p on  a l l p e rs o n s , c o n t ra c to rs  
and c o n s u lta n ts  ac tin g  on  b e h a l f  o f  the R e sp o n d e n t . T h e  R e sp on d en t s h a ll in c o rp o ra te  a  c o p y  o f  
the O rd e r  into any c o n v e y a n c e  o f  its in te re s t in  the  F  . I L I T Y  and  in to  a n y  le a s e  o r  m a n a g em en t 
ag re em en t, and  s h a ll re q u ire  in an y  c on v e y a n c e  th a t  th e  g ran tee  o r  le s se e  s h a ll c o m p ly  w ith  a ll o f  
the re q u irem e n ts  o f  the O rd e r .
X V . T E R M IN A T IO N

4 3 .  T h e  O rd e r  s h a ll te rm in a te  on  th e  f i r s t  to o c c u r  o f  th e  fo l lo w in g :
a. the  d a y  a fte r  the  R e sp o n d e n t m isse s  a d e a d lin e  im p o se d  u n d e r 
p a ra g ra p h  2 3 , u n le ss  th e  d e la y  is  e x c u sed  p u rsu an t to  p a ra g ra p h  2 7 ;
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b . the d a y  a fte r A D E C  n o tifie s  the R e sp on d en t that A D E C  is te rm in a tin g  

the  O rd e r  d ue  to the R e sp o n d e n t ’ s fa i lu re  to  c o m p ly  w ith  a n y  o f  the  
p ro v is io n s  set fo r th  h e re in  to the re a so n a b le  s a t is fa c t io n  o f  A D E C ;

c . th e  d a y  a fte r  A D E C  issues a v o lu n ta ry  w rit te n  te rm in a t io n  o f  th e  O rd e r ; 

A D E C  w i l l te rm in a te  th e  O rd e r  up on  request i f  R e s p o n d e n t  e s ta b lis h e s  to 
A D E C 's  sa t is fa c tio n  that it has e s tab lish ed  c o m p lia n c e  f o r  a l l  o f  the  issu es 

o u t lin e d  in  C ou n ts  I - IV  o f  S e c tio n  H I o f  the  O rd e r  and  has c o m p lie d  w ith  
th e  p ro v is io n s  o f  th is  O rd e r .
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D A T E D : D E P A R T M E N T  O F  E N V IR O N M E N T A L  
C O N S E R V A T IO N

B y :  W m A r -
J e f f  M ach  

O ii and  G a s  C o o rd in a t o r

D A T E D : t> o  3 .PQ 2- B R U C E  M . B O T E L H O  
A T T O R N E Y  G E N E R A L

A ss is ta n t A t to rn e y  G e n e ra !

D A T E D : / O S ' / V '  £>Z B P  E X P L O R A T IO N  (A L A S K A )  IN C .

B y :
^jlck  M

t p o s i t io n  o f  G rea teE

F r itts
G re a te r  P ru d h o e  B a y  U n i t  R e i d  M a n a g e r

h e re b y  c e r t i fy  th a t I
h o ld  th e  p o s i t io n  o f  G re a teE ,‘P ru d h o e  B a y  O p e ra t io n s  M a n a g e r  a n d  th a t I am  a re s p o n s ib le  
o f f i c i a l f o r  th e  R e s p o n d e n t ’ s F A C I l J T Y  and  th a t I  h a v e  th e  a u th o r i ty  to  e n te r  in to  a g re em en ts  on  
b e h a lf  o f  th e  R e s p o n d e n t  and the  F A C I L I T Y  an d  to  o th e rw ise  le g a l ly  b in d  th e  R e s p o n d e n t  an d  
the  F A C I L I T Y .  I  h e re b y  a c k n o w le d g e  th a t I  h a v e  f r e e ly  and  v o lu n t a r i ly  e n te red  in to  th is  
ag re em en t w ith  th e  S ta te  o f  A la s k a  o n  b e h a l f  o f  the  R e sD o n d sn t .

2002.
S U B S C R I B E D  A N D  S W O R N  to  b e fo re  m e  t h i s / j ^ d a y  o f

"7 /l<7>yft£- ft- C/lHQiitc/u
N o ta ry  P u b lic ,  S ta te  o f  A la s k a

\V % . M y  c o m m is s io n  e x p i r e s : ,

My Commission Expires 
November 9 .2 0 0 4
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Memorandum

From: Rep. Paul Seaton
To: House Resources Co-Chair Rep. Ralph Samuels 

House Resources Co-Chair Rep. Jay Ramras 
Senate Resources Chair Sen. Tom Wagoner 

Date: September 14, 2006
Re: BP  Transit lines pigging information r e q u e s t _________________________________________
Please submit the following requests for information to BP for so we can have a discussion of 
the matter at the next Resources meeting:

1. We would like to see a copy and analysis of the pressure log data for the pigging operations 
on BP transit lines in 1992 again in 2006. We would like to determine if any increased 
pressure needed to move a pig down a line with a lot of contamination built up could have 
caused or playeu a role in the subsequent pipeline leaks.

2. Please provide the committee with a two year summary of the pigging done on transit 
pipelines in fields that BP operates worldwide. Please specify which examples of the pigging 
frequency in other BP operated fields are similar to the Prudhoe Bay NS transit lines.
We have been provided information that standard industry practice is to pig often to prevent problems. 
We have been informed that each field has different oil and gas characteristics that require different 
procedures but nowhere to our understanding is regular pigging not done. If you have examples of such, 
please specify and provide details of the reasons for such a low maintenance determination.

3. Was the fact that the Prudhoe Bay transit lines were carrying much less than design volume combined 
with the idea that the pipeline diameter rould be reduced by sludge accumulation without increasing 
pump pressure or otherwise impacting l :e operational efficiency of the line a consideration in the 
determination not to clean or maintenance pig the transit lines?
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M e m o r a n d u m

F r o m :  R e p .  P a u l  S e a t o n
T o :  H o u s e  R e s o u r c e s  C o - C h a i r  R e p .  R a l p h  S r .m u e ls  

H o u s e  R e s o u r c e s  C o - C h a i r  R ep .  J a y  R a m r a s  
S e n a t e  R e s o u r c e s  C h a i r  S en .  T o m  W a g o n e r  

D a te :  S e p t e m b e r  7, 20 0 6  
R e: T r a n s i t  L i n e s  a n d  T A P S  P ig g in g  S c h e d u le s

BP testified to the Joint House and Senate Resources Committee meeting on August 18th that 
they did not think they needed to pig clean and smart pig the transit lines because they were 
handling market ready oil - that is oil with the majority of the water and contaminants removed. 
However, other information has circulated that the clean pigging was not done previously 
because TAPS Pump Station #1 could not handle the built-up volume of sludge with its filtration 
system and other arrangements were not made to alternatively handle that volume of sludge. I 
requested from BP verification of that information and any BP correspondence with TAPS on the 
issue at the last meeting and am awaiting a response.

Additional information available from Alyeska Stakeholders Information Office published 
August 2006 entitled "Pigging the Trans Alaska Pipeline System” says that “cleaning pigs run 
weekly or every other week, smart pigs are scheduled every three years....” and “...in 29 years 
of operation, 60 smart pigs have been mn to inspect the pipeline.”

Please submit the following question for an answer at the next Resources meeting: since BP is an 
owner of Alyeska, how can it justify not pigging the transit lines it operates in the Prudhoe Bay 
unit handling market oil while the same market oil in TAPS requires a substantial expenditure 
and aggressive cleaning pig and smart pigging schedule as outlined above?

I



SARAH PALIN, GOVERNOR

550 WEST 7th AVENUE, SUITE 800 
ANCHORAGE, ALASKA 99501-3560 
PHONE: (907) 269-8800 
FAX: (907) 269-8938

J u n e  5 ,  2 0 0 7

T h e  H o n o r a b l e  B a r t  S t u p a k ,  C h a i r m a n  
S u b c o m m i t t e e  o n  O v e r s i g h t  a n d  I n v e s t i g a t i o n s  
C o m m i t t e e  o n  E n e r g y  a n d  C o m m e r c e  
U .S .  H o u s e  o f  R e p r e s e n t a t i v e s  
2 1 2 5  R a y b u r n  H o u s e  O ff ice  B u i l d i n g  
W a s h i n g t o n ,  D .C .  2 0 5 1 5

D e a r  C h a i r m a n  S t u p a k :

O n  M a y  16 , 2 0 0 7  I t e s t i f i e d  o n  b e h a l f  o f  t h e  S t a t e  o f  A l a s k a  a t  t h e  h e a r i n g  e n t i t l e d  
“2 0 0 6  P r u d h o e  B a y  S h u t d o w n :  Will R e c e n t  R e g u l a t o r y  C h a n g e s  a n d  B P  M a n a g e m e n t  
R e f o r m s  P r e v e n t  F u t u r e  F a i l u r e s ? ” T h i s  l e t t e r  r e s p o n d s  to  t h e  fo l lo w in g  q u e s t i o n s  a s k e d  
b y  y o u r s e l f  a n d  b y  R e p .  I n s l e e :

1. W h a t  d i d  B P  te ll  t h e  A l a s k a  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  (A D EC) in  
o r d e r  t o  j u s t i f y  i t s  r e q u e s t  t h a t  A D E C  w a iv e  t h e  p ig g i n g  r e q u i r e m e n t  i n  t h e  M a y  
2 9 ,  2 0 0 2  C o m p l i a n c e  O r d e r  B y C o n s e n t  (C O B C )?

2 .  W h y  d i d  A D E C  a g r e e  to  w a iv e  t h e  p ig g in g  r e q u i r e m e n t ?

In  s u p p o r t  o f  m y  r e s p o n s e s ,  s e v e r a l  r e l e v a n t  d o c u m e n t s  a r e  p r o v i d e d  fo r  y o u r  
r e f e r e n c e .  S o m e  o f  t h e s e  d o c u m e n t s  h a v e  o n ly  r e c e n t l y  b e e n  r e c e i v e d  b y  t h e  S t a t e  o f  
A l a s k a ,  a n d  h e l p  s i g n i f i c a n t l y  to  c la r i fy  t h e  e v e n t s  in  q u e s t i o n .  W i th  t h e  e x c e p t i o n  o f  t h e  
d o c u m e n t s  i d e n t i f i e d  w i t h  t h e  p re f ix  “B P X A -A D E C ” a n d  t h e  e x c e r p t s  f r o m  t h e  
“C o m m i t m e n t  to  C o r r o s i o n  M o n i t o r i n g  R e p o r t s , "  i t  i s  m y  u n d e r s t a n d i n g  t h a t  a l l  o f  t h e  
a t t a c h e d  d o c u m e n t s  h a v e  p r e v i o u s l y  b e e n  r e c e i v e d  b y  t h e  S u b c o m m i t t e e .

In  r e s p o n s e  to  t h e  f i r s t  q u e s t i o n ,  t h e  s h o r t  a n s w e r  i s  t h a t  B P  to ld  A D E C  t h a t  
t e s t i n g  i n d i c a t e d  i t s  o r i g i n a l  r e p o r t  r e g a r d i n g  s o l i d s  in  t h e  oil t r a n s i t  l i n e s  (OTLs) w a s  
i n c o r r e c t ,  a n d  t h a t  o n ly  m i n i m a l  s e d i m e n t  e x i s t e d .  B P  t h e n  to ld  A D E C  t h a t  i t  h a d  m a d e  
f a c i l i ty  m o d i f i c a t i o n s  w h i c h  w o u l d  a l l o w  it  to  p ig  t h e  O T L s  a t  a n y  t i m e  in  t h e  f u t u r e .

T h e  s t a t e ’s  p r e v i o u s  r e s p o n s e  o n  t h i s  i s s u e  i s  c a p t u r e d  in  t h e  O c t o b e r  16, 2 0 0 6  
l e t t e r  f r o m  A D E C  C o m m i s s i o n e r  K u r t  F r e d r i k s s o n  to  C h a i r m a n  B a r t o n  p r o v i d i n g  
i n f o r m a t i o n  o n  t h e  C O B C .  T h e  r e q u i r e m e n t  t h a t  B P  p i g  t h e  p i p e l i n e  s e g m e n t s  w a s  
i n c l u d e d  in  t h e  C O B C  a s  a  r e s u l t  o f  B P ’s  e a r l i e r  r e p o r t  t h a t  s o l i d s  h a d  b e e n  d i s c o v e r e d  in  
t h e  O T L s  t h a t  c o u l d  i n t e r f e r e  w i t h  t e s t s  o f  t h e  l e a k  d e t e c t i o n  s y s t e m .  H o w e v e r ,  in  
A u g u s t  2 0 0 2 ,  a f t e r  t h e  C O B C  w a s  e n t e r e d  in t o ,  B P  n o t i f i e d  A D E C  t h a t  f low  m e t e r  t e s t i n g  
i n d i c a t e d  t h a t  i n  f a c t  o n l y  m i n i m a l  s e d i m e n t  e x i s t e d .  T h i s  i n f o r m a t i o n  s e t s  f o r th  B P ’s 
p o s i t i o n  t h a t  i t s  e a r l i e r  s e d i m e n t  e s t i m a t e s  h a d  b e e n  i n c o r r e c t  s u c h  t h a t  p i g g i n g  t h e  
O T L s  a s  a  p r e r e q u i s i t e  t o  t e s t i n g  t h e  l e a k  d e t e c t i o n  s y s t e m  w a s  n o  l o n g e r  n e c e s s a r y .  T h e  
a t t a c h e d  A u g u s t  9 ,  2 0 0 2  l e t t e r  f r o m  G a r y  C a m p b e l l  t o  L y d ia  M in e r ,  a n d  M s. M i n e r ’s  
A u g u s t  14, 2 0 0 2  r e s p o n s e  f u r t h e r  s u p p o r t  t h i s  c o n c l u s i o n .  T h e  O c t o b e r  13 , 2 0 0 2  l e t t e r  
f r o m  K ev in  G a y n o r  o n  t h i s  i s s u e  i n c l u d e s  a s  a t t a c h m e n t s  .A dditional i n t e r n a l  B P

“Develop, Conserve, and Enhance Natural Resources fo r  Present and Future Alaskans. ”



d o c u m e n t s  a t t e m p t i n g  to  r e c o n c i l e  B P ’s  o r i g i n a l  r e p r e s e n t a t i o n s  to  A D E C  a n d  B P ’s  
s u b s e q u e n t  r e t r a c t i o n  o f  i t s  s t a t e m e n t s  r e g a r d i n g  s e d i m e n t  l e v e l s  fo l lo w in g  a d d i t i o n a l  
u l t r a s o n i c  t e s t i n g .  L a s t ,  B P ’s  O c t o b e r  2 0 0 2  i n t e r n a l  t i m e l i n e  s u m m a r i z e s  e v e n t s  r e l a t i n g  
t o  t h e  l e a k  d e t e c t i o n  r e q u i r e m e n t s ,  a n d  d r a w s  f r o m  i n t e r n a l  B P  e - m a i l  d i s c u s s i n g  t h i s  
i s s u e .

T h e  “B ill ie  G a r d e  R e p o r t , ” i n  p a r t i c u l a r  p a g e s  1 6 - 2 2 ,  s h e d s  a d d i t i o n a l  l i g h t  o n  
B P ’s  i n c o n c l u s i v e  d e t e r m i n a t i o n  r e g a r d i n g  w h e t h e r  s e d i m e n t  e x i s t e d  in  t h e  O T L s.  
I m p o r t a n t l y ,  n o n e  o f  t h e  c o r r e s p o n d e n c e  o r  d a t a  u n d e r l y i n g  t h e  d e b a t e  w a s  s h a r e d  w i th  
A D E C  o r  a n y  o t h e r  A l a s k a  a g e n c y  v  I r e c e n t l y .  T h e  G a r d e  R e p o r t  a l s o  d o e s  n o t  
a d d r e s s  t h e  f a c t  t h a t  A D E C  w a s  u l t i m a t e l y  to ld  t h a t  o n l y  m i n i m a l  s e d i m e n t  e x i s t e d  in  
t h e  O T L s.

F in a l ly ,  I d r a w  y o u r  a t t e n t i o n  to  k e y  s t a t e m e n t s  in  s e v e r a l  o f  t h e  “C o m m i t m e n t  to  
C o r r o s i o n  M o n i t o r i n g ” r e p o r t s  s u b m i t t e d  b y  B P  e a c h  y e a r  p u r s u a n t  to  t h e  C h a r t e r  
A g r e e m e n t .  (T h e  fu ll  r e p o r t s  a r e  a v a i l a b l e  a t  t h e  fo l lo w in g  w e b s i t e :  
h t t p : / / w w w . d e c . s t a t e . a k . u s / s p a r / i p p / n s c h a r t e r . h t m  .) T h e s e  r e p o r t s  f o c u s e d  o n  w e ll  
l i n e s  a n d  flow  l i n e s ,  o n ly  r e p o r t i n g  o n  t h e  O T L s  b y  e x c e p t i o n ,  a n d  t h e n  o n ly  b r ie f ly .  
H o w e v e r ,  t h e  r e p o r t s  fo r  2 0 0 2 ,  2 0 0 3 ,  a n d  2 0 0 4  d i d  s p e c i f i c a l l y  a d d r e s s  t h e  i s s u e  o f  
p ig g i n g  t h e  O T L s .  In  t h o s e  r e p o r t s ,  B P  i n f o r m e d  t h e  s t a t e  t h a t  “p e r io d i c  m a i n t e n a n c e  
p i g g i n g ” w a s  p a r t  o f  i t s  c o r r o s i o n  m i t i g a t i o n  p l a n  fo r  “e x p o r t  o i l” l i n e s ,  i .e . ,  t h e  O T L s .  W e 
novv k n o w  t h a t  n o  m a i n t e n a n c e  p ig g in g  h a d  b e e n  d o n e  o n  t h e  W e s t e r n  O p e r a t i n g  A re a  
O l  ^ s  s i n c e  1 9 9 8 ,  a n d  o n  t h e  E a s t e r n  O p e r a t i n g  A r e a  O T L s  s i n c e  1 9 9 0 .  H o w e v e r ,  s i n c e  
B P  i n f o r m e d  A D E C  i n  M r. C a m p b e l l ’s  A u g u s t  9 ,  2 0 0 2  l e t t e r  t h a t  i t  h a d  m a d e  
m o d i f i c a t i o n s  w h i c h  w o u l d  a l l o w  it  to  p ig  t h e  O T L s  a t  a n y  t i m e  in  t h e  f u t u r e  w i t h o u t  
f u r t h e r  fa c i l i ty  m o d i f i c a t i o n s ,  a n d  s u b s e q u e n t l y  s t a t e d  t h a t  p e r io d i c  m a i n t e n a n c e  p ig g in g  
w a s  in  f a c t  b e i n g  p e r f o r m e d  o n  t h e  O T L s,  A D E C  h a d  n o  r e a s o n  to  b e l ie v e  t h a t  s e d i m e n t  
b u i l d - u p  w a s  a n  o n g o i n g  p r o b l e m  o n  t h o s ^  l i n e s .  T h i s  a n s w e r s  y o u r  s e c o n d  q u e s t i o n .

T h a n k  y o u  fo r  t h e  o p p o r t u n i t y  to  p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  in  r e s p o n s e  to  
y o u r  q u e s t i o n s ,  a n d  fo r  t h e  o p p o r t u n i t y  t o  a p p e a r  b e f o r e  t h e  S u b c o m m i t t e e .

S in c e r e l y ,

Division of Oil &  Gas

6/7/07
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J o n n e  S l e m o n s
P e t r o l e u m  S y s t e m s  I n t e g r i t y  O ff ice  C o o r d i n a t o r

E n c l o s u r e s :
C o m p l i a n c e  O r d e r  B y  C o n s e n t ,  C o n s e n t  O r d e r  No. 0 2 - 1 3 8 - 1 0  
O c t o b e r  16 , 2 0 0 6  F r e d r i k s s o n / A D E C  L e t t e r  t o  H o n .  J o e  B a r t o n  
A u g u s t  9 ,  2 0 0 2  C a m p b e l l  L e t t e r  to  L. M i n e r / A D E C  
A u g u s t  14 , 2 0 0 2  M i n e r / A D E C  L e t t e r  to  G . C a m p b e l l  
N o v e m b e r  2 6 ,  2 0 0 2  C o n r a d  l e t t e r  to  C. L e o n a r d / A D E C  
M a r c h  2 5 .  2 0 0 3  B r o n s o n  L e t t e r  to  J .  M a c h / A D E C  
A pril  3 ,  2 0 0 3  H u t m a c h e r /  A D E C  L e t t e r  t o  J .  F r i t t s  
O c t o b e r  13 , 2 0 0 6  G a y n o r  L e t t e r  to  S n o w d o n ,  K n a u e r  
F e b r u a r y  13, 2 0 0 2  P h i l l i p s  L e t t e r  t o  M. B a r n e s
J a n u a r y  3 1 ,  2 0 0 2  C o n r a d  L e t t e r  to  C . L e o n a r d / A D E C ,  w i th  a t t a c h m e n t s  
O c t o b e r  19, 2 0 0 2  C a m p b e l l  E - m a i l  to  P h i l l i p s ,  B l a n k e n s h i p ,  C o n r a d  
S e p t e m b e r  16, 2 0 0 2  J a c o b s e n  E - m a i l  to  P h i l l i p s ,  w i t h  a t t a c h m e n t s

http://www.dec.state.ak.us/spar/ipp/nscharter.htm


N o v e m b e r  18 , 2 0 0 2  P h i l l i p s  L e t t e r  to  M. B a r n e s  
O c t o b e r  1, 2 0 0 1  C a m p b e l l  L e t t e r  to  R. W a t k i n s ,  w i th  a t t a c h m e n t s  
“R e d a c t e d  I n t e r i m  R e p o r t  o f  I n v e s t i g a t i o n ” b y  G a r d e  a n d  C lif fo rd  
“G P B  L e a k  D e t e c t i o n  S u m m a r y  1 0 - 1 3 - 2 0 0 2 ”
O c t o b e r  18 , 2 0 0 2  B r u c h i e  E - m a i l  t o  Neill
E x c e r p t ,  “C o m m i t m e n t  to  C o r r o s i o n  M o n i t o r i n g ,  Y e a r  2 0 0 2 ”
E x c e r p t ,  “C o m m i t m e n t  to  C o r r o s i o n  M o n i t o r i n g ,  Y e a r  2 0 0 3 ”
E x c e r p t ,  “C o m m i t m e n t  to  C o r r o s i o n  M o n i t o r i n g ,  Y e a r  2 0 0 4 ”

c c  ( w / e n c l o s u r e s ) :
T h e  H o n o r a b l e  S a r a h  P a l in ,  G o v e r n o r ,  S t a t e  o f  A l a s k a
T h e  H o n o r a b l e  T e d  S t e v e n s ,  S e n a t o r ,  U .S .  S e n a t e
T h e  H o n o r a b l e  L is a  M u r k o w s k i ,  S e n a t o r ,  U .S .  S e n a t e
T h e  H o n o r a b l e  D o n  Y o u n g ,  R e p r e s e n t a t i v e ,  U .S .  H o u s e  o f  R e p r e s e n t a t i v e s
V ice  A d m i r a l  T h o m a s  J .  B a r r e t t ,  U S C G  (R et.) ,  D e p u t y  S e c r e t a r y ,  U .S .

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
S t a c e y  G e r a r d ,  C h i e f  o f  P ip e l in e  S a f e ty ,  P ip e l i n e  a n d  H a z a r d o u s  M a t e r i a l s  S a f e ty  

A d m i n i s t r a t i o n ,  U .S .  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
C o m m i s s i o n e r  T h o m a s  I r w in ,  A l a s k a  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
J o h  i  K a tz ,  D i r e c t o r ,  A l a s k a  G o v e r n o r ’s  O ff ice ,  W a s h i n g t o n ,  D .C .

D iv is io n  o f  O i l  &  Gas
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SARAH PALIN, GOVERNOR

550 WEST 7™ AVENUE, SUITE 800 
ANCHORAGE, ALASKA 99501-3560 
PHONE; (907) 269-8800 
FAX: (907) 269-8938

J u n e  5 ,  2 0 0 7

T h e  H o n o r a b l e  B a r t  S t u p a k ,  C h a i r m a n  
S u b c o m m i t t e e  o n  O v e r s i g h t  a n d  I n v e s t i g a t i o n s  
C o m m i t t e e  o n  E n e r g y  a n d  C o m m e r c e  
U .S .  H o u s e  o f  R e p r e s e n t a t i v e s  
2 1 2 5  R a y b u r n  H o u s e  O ff ice  B u i l d i n g  
W a s h i n g t o n ,  D .C .  2 0 5 1 5

I
D e a r  C h a i r m a n  S t u p a k :

O n  M a y  16, 2 0 0 7  I t e s t i f i e d  o n  b e h a l f  o f  t h e  S t a t e  o f  A l a s k a  a t  t h e  h e a r i n g  e n t i t l e d  
“2 0 0 6  P r u d h o e  B a y  S h u t d o w n :  Will R e c e n t  R e g u l a t o r y  C h a n g e s  a n d  B P  M a n a g e m e n t  
R e f o r m s  P r e v e n t  F u t u r e  F a i l u r e s ? ” T h i s  l e t t e r  r e s p o n d s  to  t h e  f o l lo w in g  q u e s t i o n s  a s k e d  
b y  y o u r s e l f  a n d  b y  R ep .  I n s le e :

1. W h a t  d id  B P  te ll  t h e  A l a s k a  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  (A D EC) in  
o r d e r  t o  j u s t i f y  i t s  r e q u e s t  t h a t  A D E C  w a iv e  t h e  p ig g in g  j q u i r e m e n t  i n  t h e  M a y  
2 9 ,  2 0 0 2  C o m p l i a n c e  O r d e r  B y  C o n s e n t  (C O B C )?

2. W h y  d i d  A D E C  a g r e e  to  w a iv e  t h e  p ig g in g  r e q u i r e m e n t ?

In  s u p p o r t  o f  m y  r e s p o n s e s ,  s e v e r a l  r e l e v a n t  d o c u m e n t s  a r e  p r o v i d e d  fo r  y o u r  
r e f e r e n c e .  S o m e  o f  t h e s e  d o c u m e n t s  h a v e  o n l y  r e c e n t l y  b e e n  r e c e i v e d  b y  t h e  S t a t e  o f  
A l a s k a ,  a n d  h e l p  s i g n i f i c a n t l y  t o  c la r i f y  t h e  e v e n t s  in  q u e s t i o n .  W i th  t h e  e x c e p t i o n  o f  t h e  
d o c u m e n t s  i d e n t i f i e d  w i t h  t h e  p re f ix  “B P X A -A D E C ” a n d  t h e  e x c e r p t s  f r o m  t h e  
“C o m m i t m e n t  to  C o r r o s i o n  M o n i t o r i n g  R e p o r t s , ” i t  i s  m y  u n d e r s t a n d i n g  t h a t  a l l  o f  t h e  
a t t a c h e d  d o c u m e n t s  h a v e  p r e v io u s l y  b e e n  r e c e i v e d  b y  t h e  S u b c o m m i t t e e .

In  r e s p o n s e  to  t h e  f i r s t  q u e s t i o n ,  t h e  s h o r t  a n s w e r  is  t h a t  B P  to ld  A D E C  t h a t  
t e s t i n g  i n d i c a t e d  i t s  o r ig in a l  r e p o r t  r e g a r d i n g  s o l i d s  in  t h e  oil t r a n s i t  l i n e s  (O TLs) w a s  
i n c o r r e c t ,  a n d  t h a t  o n l y  m i n i m a l  s e d i m e n t  e x i s t e d .  B P  t h e n  to ld  A D E C  t h a t  it h a d  m a d e  
f a c i l i ty  m o d i f i c a t i o n s  w h i c h  w o u l d  a l l o w  it to  p ig  t h e  O T L s  a t  a n y  t i m e  in  t h e  f u t u r e .

T h e  s t a t e ’s  p r e v i o u s  r e s p o n s e  o n  t h i s  i s s u e  i s  c a p t u r e d  in  t h e  O c t o b e r  16, 2 0 0 6  
l e t t e r  f r o m  A D E C  C o m m i s s i o n e r  K u r t  F r e d r i k s s o n  to  C h a i r m a n  B ar  t o n  p r o v i d i n g  
i n f o r m a t i o n  o n  t h e  C O B C .  T h e  r e q u i r e m e n t  t h a t  B P  p ig  t h e  p i p e l i n e  s e g m e n t s  w a s  
i n c l u d e d  in  t h e  C O B C  a s  a  r e s u l t  o f  B P ’s  e a r l i e r  r e p o r t  t h a t  s o l i d s  h a d  b e e n  d i s c o v e r e d  in  
t h e  O T L s  t h a t  c o u l d  i n t e r f e r e  w i t h  t e s t s  o f  t h e  l e a k  d e t e c t i o n  s y s t e m .  H o w e v e r ,  in  
A u g u s t  2 0 0 2 ,  a f t e r  t h e  C O B C  w a s  e n t e r e d  i n t o ,  B P  n o t i f i e d  A D E C  t h a t  f low  m e t e r  t e s t i n g  
i n d i c a t e d  t h a t  in  f a c t  o n l y  m i n i m a l  s e d i m e n t  e x i s t e d .  T h i s  i n f o r m a t i o n  s e t s  f o r th  B P ’s  
p o s i t i o n  t h a t  i t s  e a r l i e r  s e d i m e n t  e s t i m a t e s  h a d  b e e n  i n c o r r e c t  s u c h  t h a t  p ig g in g  t h e  
O T L s  a s  a  p r e r e q u i s i t e  to  t e s t i n g  t h e  l e a k  d e t e c t i o n  s y s t e m  w a s  n o  l o n g e r  n e c e s s a r y .  T h e  
t  t a c h c d  A u g u s t  9 ,  2 0 0 2  l e t t e r  f r o m  G a r y  C a m p b e l l  to  L y d ia  M in e r ,  a n d  M s .  M i n e r ’s  
A u g u s t  14, 2 0 0 2  r e s p o n s e  f u r t h e r  s u p p o r t  t h i s  c o n c l u s i o n .  T h e  O c t o b e r  13 , 2 0 0 2  l e t t e r  
f r o m  K e v in  G a y n o r  o n  t h i s  i s s u e  i n c l u d e s  a s  a t t a c h m e n t s  a d d i t i o n a l  i n t e r n a l  B P

“Develop, Conserve, and Enhance Natural Resources for Present and Future Alaskans. ”



d o c u m e n t s  a t t e m p t i n g  to  r e c o n c i l e  B P ’s  o r i g i n a l  r e p r e s e n t a t i o n s  t o  A D E C  a n d  B P ’s  
s u b s e q u e n t  r e t r a c t i o n  o f  i t s  s t a t e m e n t s  r e g a r d i n g  s e d i m e n t  l e v e l s  fo l lo w in g  a d d i t i o n a l  
u l t r a s o n i c  t e s t i n g .  L a s t ,  B P ’s  O c t o b e r  2 0 0 2  i n t e r n a l  t i m e l i n e  s u m m a r i z e s  e v e n t s  r e l a t i n g  
to  t h e  l e a k  d e t e c t i o n  r e q u i r e m e n t s ,  a n d  d r a w s  f r o m  i n t e r n a l  B P  e - m a i l  d i s c u s s i n g  t h i s  
i s s u e .

T h e  “B ill ie  G a r d e  R e p o r t , ” in  p a r t i c u l a r  p a g e s  1 6 - 2 2 ,  s h e d s  a d d i t i o n a l  l i g h t  o n  
B P ’s  i n c o n c l u s i v e  d e t e r m i n a t i o n  r e g a r d i n g  w h e t h e r  s e d i m e n t  e x i s t e d  in  t h e  O T L s .  
I m p o r t a n t l y ,  n o n e  o f  t h e  c o r r e s p o n d e n c e  o r  d a t a  u n d e r l y i n g  t h e  d e b a t e  w a s  s h a r e d  w i t h  
A D E C  o r  a n y  o t h e r  A l a s k a  a g e n c y  u n t i l  r e c e n t l y .  T h e  G a r d e  R e p o r t  a l s o  d o e s  n o t  
a d d r e s s  t h e  f a c t  t h a t  A D E C  w a s  u l t i m a t e l y  t o l d  t h a t  o n l y  m i n i m a l  s e d i m e n t  e x i s t e d  in  
t h e  O T L s .

F in a l ly ,  I d r a w  y o u r  a t t e n t i o n  to  k e y  s t a t e m e n t s  in  s e v e r a l  o f  t h e  “C o m m i t m e n t  to  
C o r r o s i o n  M o n i t o r i n g ” r e p o r t s  s u b m i t t e d  b y  B P  e a c h  y e a r  p u r s u a n t  to  t h e  C h a r t e r  
A g r e e m e n t .  (T h e  fu ll  r e p o r t s  a r e  a v a i l a b l e  a t  t h e  fo l lo w in g  w e b s i t e :  
h t t p : / / w w w . d e c . s t a t e . a k . u s / s p a r / i o n Z n s c h a r t e r . h t m  .) T h e s e  r e p o r t s  f o c u s e d  o n  w e ll  
l i n e s  a n d  flow  l i n e s ,  o n l y  r e p o r t i n g  o n  t h e  O T L s  b y  e x c e p t i o n ,  a n d  t h e n  o n ly  b r ie f ly .  
H o w e v e r ,  t h e  r e p o r t s  fo r  2 0 0 2 ,  2 0 0 3 ,  a n d  2 0 0 4  d id  s p e c i f i c a l l y  a d d r e s s  t h e  i s s u e  o f  
p i g g i n g  t h e  O T L s .  In  t h o s e  r e p o r t s ,  3 P  i n f o r m e d  t h e  s t a t e  t h a t  “p e r i o d i c  m a i n t e n a n c e  
p i g g i n g ” w a s  p a r t  o f  i t s  c o r r o s i o n  m i t i g a t i o n  p l a n  fo r  “e x p o r t  o i l” l i n e s ,  i .e . ,  t h e  O T L s .  W e 
n o w  k n o w  t h a t  n o  m a i n t e n a n c e  p ig g in g  h a d  b e e n  d o n e  o n  t h e  W e s t e r n  O p e r a t i n g  A re a  
G f L s  s i n c e  1 9 9 8 ,  a n d  o n  t h e  E a s t e r n  O p e r a t i n g  A r e a  O T L s  s i n c e  1 9 9 0 .  H o w e v e r ,  s i n c e  
B P  i n f o r m e d  A D E C  in  M r. C a m p b e l l ’s  A u g u s t  9 ,  2 0 0 2  l e t t e r  t h a t  it  h a d  m a d e  
m o d i f i c a t i o n s  w h i c h  w o u l d  a l l o w  it  to  p ig  t h e  O T L s  a t  a n y  t i m e  in  t h e  f u t u r e  w i t h o u t  
f u r t h e r  fa c i l i ty  m o d i f i c a t i o n s ,  a n d  s u b s e q u e n t l y  s t a t e d  t h a t  p e r i o d i c  m a i n t e n a n c e  p ig g in g  
w a s  i n  fa c t  b e i n g  p e r f o r m e d  o n  t h e  O T L s, A D E C  h a d  n o  r e a s o n  to  b e l i e v e  t h a t  s e d i m e n t  
b u i l d - u p  w a s  a n  o n g o i n g  p r o b l e m  o n  t h o s e  l i n e s .  T h i s  a n s w e r s  y o u r  s e c o n d  q u e s t i o n .

T h a n k  y o u  for t h e  o p p o r t u n i t y  to  p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  in  r e s p o n s e  to  
y o u r  q u e s t i o n s ,  a n d  fo r  t h e  o p p o r t u n i t y  t o  a p p e a r  b e f o r e  t h e  S u b c o m m i t t e e .

S in c e r e l y ,

Division of Oil &  Gas

6/7/07
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J o n n e  S l e m o n s
P e t r o l e u m  S y s t e m s  I n t e g r i t y  O ff ice  C o o r d i n a t o r

E n c l o s u r e s :
C o m p l i a n c e  O r d e r  B y  C o n s e n t ,  C o n s t n t  O r d e r  No. 0 2 - 1 3 8 - 1 0  
O c t o b e r  16 , 2 0 0 6  F r e d r i k s s o n / A D E C  L e t t e r  to  H o n .  J o e  B a r t o n  
A u g u s t  9 ,  2 0 0 2  C a m p b e l l  L e t t e r  to  L. M i n e r / A D E C  
A u g u s t  14 , 2 0 0 2  M i n e r / A D E C  L e t t e r  to  G . C a m p b e l l  
N o v e m b e r  2 6 ,  2 0 0 2  C o n r a d  l e t t e r  t o  C. L e o n a r d / A D E C  
M a i c h  2 5 ,  2 0 0 3  B r o n s o n  L e t t e r  to  J .  M a c h / A D E C  
A pril  3 ,  2 0 0 3  H u t m a c h e r / A D E C  L e t t e r  to  J .  F r i t t s  
O c t o b e r  1 3 ,  2 0 0 6  G a y  n o r  L e t t e r  to  S n o w d o n ,  K n a u e r  
F e b r u a r y  1 3 ,  2 0 0 2  P h i l l i p s  L e t t e r  t o  M. B a r n c ^
J a n u a r y  3 1 ,  2 0 0 2  C o n r a d  L e t t e r  to  C. L e o n a r d /  A D E C , w i t h  a t t a c h m e n t s  
O c t o b e r  19 , 2 0 0 2  C a m p b e l l  E - m a i l  to  P h i l l ip s ,  B l a n k e n s h i p ,  C o n r a d  
S e p t e m b e r  16, 2 0 0 2  J a c o b s e n  E - m a i l  to  P h i l l i p s ,  w i t h  a t t a c h m e n t s

http://www.dec.state.ak.us/spar/ionZnscharter.htm


N ovem ber  18, 2 0 0 2  Phillips L ette r  to  M. B a rn e s  
O c to b e r  1, 2001  C am p b e ll  L e t te r  to  R. W a tk in s ,  w ith  a t t a c h m e n ts  
“R ed ac ted  In te r im  R eport of In v e s t ig a t io n ” by  G a rd e  a n d  Clifford 
“GPB Leak  D e tec t io n  S u m m a ry  1 0 -1 3 -2 0 0 2 ”
O c to b e r  18, 2 0 0 2  B ru c h ie  E -m ail  to  Neill
E xcerp t,  “C o m m itm e n t  to  C orro s io n  M onito ring , Year 2 0 0 2 ”
E x ce rp t ,  “C o m m itm e n t  to  C o rro s io n  M onito ring , Year 2 0 0 3 ”
E xce rp t ,  “C o m m itm e n t  to  C o rro s io n  M onito ring , Y ear 2 0 0 4 ”

cc  (w /e n c lo su re s ) :
T he  H o n o ra b le  S a r a h  Palin , G overno r ,  S ta t e  of A laska
T he  H o n o ra b le  Ted S tevens ,  S e n a to r ,  U.S. S e n a te
T he  H o n o ra b le  Lisa M urkow sk i,  S e n a to r ,  U.S. S e n a te
The H o n o ra b le  D on Young, R e p re se n ta t iv e ,  U.S. H o u se  of R e p re s e n ta t iv e s
Vice A dm ira l T h o m a s  J .  B a r re t t ,  U SCG (Ret.), D e p u ty  S ec re ta ry ,  U.S.

D e p a r tm e n t  of T ra n s p o r ta t io n  
S tac ey  G e ra rd ,  C h ie f  of P ipe line  Safety , P ipeline  a n d  H a z a rd o u s  M a te r ia ls  Safe ty  

A d m in is t ra t io n ,  U.S. D e p a r tm e n t  o f  T ra n s p o r ta t io n  
C o m m is s io n e r  T h o m a s  Irwin, A lask a  D e p a r tm e n t  of N a tu ra l  R eso u rces  
J o h n  Katz, D irec to r ,  A laska  G o v e rn o r ’s Office, W a sh in g to n ,  D.C.

Division o f Oil & Gas
6/7/07
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Terry Harvey
From: Gary Hollier [glh@alaska.net]

Sent: Friday, January 25, 2008 10:12 AM

To: Sen. Charlie Huggins

Cc: Sen. Bert Stedman; Sen. Tom Wagoner; Rep. Carl Gatto; Rep. Craig Johnson; Rep. Paul Seaton;
Rep. Peggy Wilson

Subject: *****SPAM“ *** FW: Cook Inlet model

From: Gary Hollier [mailto:glh@alaska.net]
Sent: Friday, January 25, 2008 9:48 AM 
To: 'senator_charlie_huggins@legis.state.ak.us'
Cc: 'senator_bert_stedman@legis.state.us'; 'senator_tom_wagoner@legis.state.us'; 
'representaive_carl_gatto@legis.state.us'; 'representative_craigJohnson@legis.as.us'; 
epresentative_paul_seaton@legis.state.us'; 'representative_peggy_wilson@legis.state.us'

Subject: Cook Inlet model

Dear Senator Huggins,
I listened in on Thursday to the presentation from Mr. Beamsderfer to the joint meeting of the house and 

senate resource committee. I do not understand how Kenai River Sportsman Association had enough power to 
get this scheduled. It was brought out in the discussion that the Cook Inlet model was not about allocation. I would 
hope nobody at the table was naive enough to believe that statement. Mr. Beamesderfer is a hired gun by KSRA 
to specifically deal with allocation issues for Cook Inlet. Mr. Beamesderfer has attended the past 2 BOF meetings 
and has pushed KSRA ’s agenda in requesting allocation changes in Cook Inlet. KRSA has been on record for 
decades that they want the commercial fishery in Cook Inlet severally restricted Specifically they want the East- 
side set-nets out of the water completely. KSRA is 99% about allocation. They have the Kenai River Classic on 
public resources, and then use the proceeds to finance their allocation battles. Look on the Boards Support web 
site and KSRA comments are in for the up-coming BOF meeting. You decide if they are not all about allocation 
changes in Cook Inlet. If you go to the Board of Fish in Anchorage Feb. 1-12, KSRA will be using their money from 
the Classic to fianc6 their points of allocation to the BOF. They have been doing this for years.

The State of Alaska gives the BOF J ie  entitlement to regulate fisheries in Alaska. The BOF sets in-river 
goals that are too achieved by ADF&G. The BOF then ties ADF&G's hands by putting mandatory windows and 
restricting emergency order authority. This has led to over-escapement s into the Kenai River 5 out of the last 6 
years. The Kasilof River has not met its in-river goal 9 oui the past 10 years. The real model that should be 
implemented is the BOFshould give ADF&G the authority to manage for the in-river goals.

Thank you,
Gary Hollier 
Soldotna, Ak.

1/27/2008

mailto:glh@alaska.net
mailto:glh@alaska.net
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Good afternoon members o f  the jo in t House and Senate Resources committees.

My name is Reuben Hanke and I serve on the Kenai River Sportfishing Association 
Board o f  Directors and chair its nsheries committee.

It is my pleasure to introduce today’s speaker.

Ray Beamesderfer is a senior fisheries consultant for Cramer Fish Sciences, a 
professional natural resources group that provides innovative solutions to 
challenges w ith fish populations and aquatic ecology along the Pacific Coast from 
Alaska to California.

With over 20 years o f experience analyzing applied problems o f  fish biology and 
management, Ray has special expertise in using qualitative analysis, statistics and 
computer modeling to solve d ifficu lt fish questions.

Ray holds a bachelor’s degree in W ild life  and Fisheries B iology from the 
University o f  California, Davis, and a Master’s in Fishery Resources from the 
University o f  Idaho.

Prior to jo in ing  Cramer team in 2000, he worked for the Oregon Department o f  Fish 
and W ild life  in Columbia River fish and fishery management and research.

Rays presentation today is a complex fisheries model for analyzing outcome o f 
Upper Cook Inlet management decisions.
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R A Y  B E A M E S D E R F E R ,  M . S .

ASSOCIATE CONSULTANT, FISHERIES SCIENTIST 

GRESHAM, OREGON

Responsibilities: Ray has special expertise in using quantitative 

analysis, statistics, and computer modeling to solve difficu lt fish

species throughout Oregon, Washington, Alaska, Idaho, and British 

Columbia.

salmon, steelhead, trout, sturgeon, warmwater game and nongame

Senior fisheries consultant Ray Beamesderfer joined Cramer Fish 

Sciences in 2000, has analyzed applied problems of fish biology and 

management for over 20 years, and has extensive experience with

questions, and in synthesizing and translating scientific analyses for

a variety of audiences and needs. He has completed a wide variety of fishery management, biological 

assessment, and conservation or recovery planning projects for varied agencies, firms, tribes and 

organizations.

Projects: Beamesderfer is the author of numerous reports, biological assessments, management plans, 

and scientific articles on fish population dynamics, fish conservation, fishery and hatchery 

management, sampling, and species interactions. Notably, he served as the chief scientist and editor 

for Washington's lower Columbia River Salmon Recovery and Fish and W ild life Subbasin Plan.

Background: Ray holds a bachelor's degree in W ildlife and Fisheries Biology from the University of 

California, Davis, and a Master's in Fishery Resources from the University of Idaho.

Before joining the Cramer team, he worked for the Oregon Department of Fish and W ildlife in Columbia 

River fish and fishery management and research.

Personal: Like many of his cohorts at Cramer Fish Sciences, Ray has a passion for the outdoors.

C r a m e r  F i s h  S c i e n c e s  
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O r e g o n  -  C a l i f o r n i a  -  W a s h i n g t o n  -  I d a h o  -  A l a s k a



From: Ken & Connie Tarbox [mailto:t3rbox@ptialaska.net]
Sent: Tuesday, January 22, 2008 7:17 PM
To: Sen. Charlie Huggins; Sen. Tom Wagoner; Rep. Paul Seaton; Sen. Gary Stevens; Dwight Kramer 
Cc: Lloyd, Denby S (DFG)
Subject: Re: Joint Resource Committee Meeting

As a past ADF&G employee (Research Project Leader for UCI Commercial Fisheries Division 1980-2000) I would like to 
comment on the UCI model presentation to the joint resource/fisheries committees by a Kenai River Sport Fishing 
Association consultant, scheduled for Weds.

Models can serve a purpose and I have helped develop them in UCI However, models require assumptions and in that 
context those assumptions can significantly impact the outcome or product of the model

I have looked at run reconstruction issues in UCI and I am very skeptical that any model can do what KRSA claims. For 
example, how one deals with migratory timing can significantly impact model results. I have attempted to do this and I 
can assure you that there are no data to make precise estimates of travel times between the fisheries and within the river. 
These estimates are critical to the precision and accuracy of the outcomes

In addition, any model prepared to date cannot take into account the risk tolerance of the fishery manager who makes 
emergency order decisions. The area management biologist has much greater control via emergency order authority than 
any words in a management plan Therefore to imply that a model can tell how allocations or escapement will be reached 
from a management plan is bogus

In truth KRSA does not want locai managers to make the decision They have promoted a proposal at the upcoming 
Board of Fisheries meeting to have escapement goals take a lower priority over closed fishing periods or other allocation 
restrictions This is contrary to good fisheries management and Alaska's escapement goal management is foundational to 
the success this State has had with fisheries management

I strongly urge the legislature to reject the seductive nature of models until such time that those models are thoroughly 
reviewed by technical experts, local biologist (both active and retired) and stakeholders in the UCI fisheries. This process 
should take months not days before a Board of Fisheries meeting

The agenda of presenting this now is very clear to those of us in UCI who have watched KRSA over the years. Trying to 
get the legislature to validate this model is one example I implore you to cancel this meeting or at the least make no 
comment on the usefulness or validity of this model I can assure you that this model is flawed because of the 
assumptio's of model development in UCI. Please do not be fooled by PowerPoint presentations and so called experts of 
KRSA 
inank you,

mailto:t3rbox@ptialaska.net
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Sen. Gary Stevens; Rep. Paul Seaton; Sen. Tom Wagoner; Sen. Charlie Huggins 

Joint Resource Committee Meeting 

: Follow up 

Green

>day that your committee is providing a joint hearing tomorrow to hear a presentation by Kenai River Sport 
rding a model advocating the advantages of political windows based fishery management in Cook Inlet 
?s rather than scientifically based escapement goals management. Has anyone in your group wondered why 
e time away from a short 90 day session to listen to a presentation on a model that is biased and has never 
d, made public or reviewed by your own Department of Fish and Game? And you wonder why the general 
f legislatures being in the hip pockets of powerful special interest groups. How many of you are enamored by 
ley KRSA has and is willing to spread around so that they can get your ear on their quest to reduce 
in the Inlet. That is their goal, make no mistake about it. And do you really think it is about red salmon? Of 

e only riding this horse so that the commercial fishermen are on the beach more so that their precious Kings 
ind more Kings and Coho enter the valley streams. At what price?

n. Kenai Area Fisherman's Coalition, represents private anglers on the Kenai Peninsula. We have a BOD of 
including 10 retired fisheries biologists with over 120 years of fisheries scientific background in Cook Inlet 

hear to tell you that windows are not working as advertised and the preferred method of fisheries 
it which manages for escapement goals utilizing the principals of M SY recognizing all user groups. Valley 
eating the drum that they want more windows and restrictions to increase fish numbers in their streams, 
the ADF&G data lately? Plenty of Sockeye are entering your streams but your production is on its butt 

nly targeting the commercial fisheries to make up the difference and you intentionally continue to ignore the 
in your producing lakes and streams. What are you doing to address the problems with pike, beaver dams, 
etc. in your better salmon producing areas? You have already lost a good number of salmon producing 
II be jeopardized if you don't address these problems.

folks on the Kenai cannot take anymore mismanaged red salmon runs that over-escape our river. 
j s  on the Kenai are compounded when we continue to put too many fish on the spawning grounds. Future run 
nai are questionable beyond 2009 because of some of these factors. We may be facing such a shortage that 
affected, including the personal use fishery that many valley folks rely on just as we do.

ich a collapse caused by windows management tying the hands of fishery managers will be that there will be 
gs getting a free pass to the river. Getting the picture?

/ou to cancel this inappropriate presentation until such a time that is reviewer for accuracy and context. In 
ions it is easy to get drawn in when there is nobody there, or pertinent information available, to refute the 
nters. What do you have to gain by listening to biased information? And aren't you just a little curious about 
weeks before the BOF meeting dealing with these issues. Your committee should adhere to listening to good 
been reviewed and commented on by Department of Fish and Game officials. It is our opinion that you are 
credibility for this information when it reaches the BOF meeting on Feb. 1st.

iis as constructive criticism of a process that has gone wrong to propel an agenda of some on your joint 
s and perhaps leadership.
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J e a n n e  O s tn e s

From:
Sent:
To:

Sen. Charlie Huggins

Wednesday, January 23, 2008 12:18 PM

Jeanne Ostnes

Subject: FW: Rep Kelly Wolf Retired

Importance: High

Jeanne,

Sharon Long asked me to forward you this e-mail for the 1pm SRES  meeting today. She asked that you place 
them in the packets for you. Thanks so much for your help!!

X aren Sawyer, S ta ff
Office o f  Senator CharCie Muggins

907-465-3878 M a in  
907-465-3265 f a x  
State Capitol', 'Room 119 
Juneau A X  99801

From: popacsalaska.net [mailto:yrc@acsalaska.net] 
Sent: Wednesday, January 23, 2008 11:46 AM 
To: Sen. Charlie Huggins 
Subject: Rep Kelly Wolf Retired

I w as just informed of the com ing up joint resources committee hearing , and the presentation from 
Kenai R iver Sport F ish Association and there Cook  Inlet Model.

I think the legislature is stepping into dangerous territory given the Recent statement issued by the 
FBI Integrity Corruption Unit out of Washington. See  it below

S ta te m e n t m ad e  in  N o v  2 0 0 7
"E ach  m e m b e r  o f  th e  A la s k a  S ta te  L e g is la tu re  h a s  a n  in h e re n t  d u ty  to  th e  p u b lic  o f  th e  S ta te  o f  
A la s k a  t o  c o n d u c t  th e ir  d e a lin g s  f r e e  o f  c o n f lic t s  o f  in t e r e s t ," p r o s e c u t o r s  s a id  in  a  m em o ra n d u m  
f i le d  S a tu rd a y . "T he e x is t e n c e  o f  th is  d u ty  is  in t r in s ic  to  a  p u b lic  o f f ic ia l ' s  o b lig a t io n  to  c o n d u c t  
h is  o r  h e r  a f fa i r s  f r e e  o f  im p ro p e r  in f lu e n c e s ." S ta te  law  re q u i r e s  le g is la t o r s  to  n o t  o n ly  a v o id
c o n f lic t s  o f  in te re s t , b u t  e v e n  th e  a p p e a ra n c e  o f  a  c o n f lic t .

K R S A  i s  a  5 0 1 ( c )  3  N P O  w h o  i s  l e g a l l y  h o u n d  b y  t h e  I R S  n o t  t o  
i n f l u e n c e  l e g i s l a t i o n ,  R e m e m b e r  M r . B o b  P e n n e y  t h e  s e l f  
p r o c l a i m e d  f o u n d e r  a n d  f o r m e r  c h a i r m a n  o f  K R S A  r e c e n t l y  w a s  
s u b p o e n a e d  b y  t h e  F B I  t o  t e s t i f y  b e f o r e  t h e  f e d e r a l  G r a n d  j u r y  
r e g a r d i n g  t h e  c o r r u p t i o n  i n  A l a s k a  p o l i t i c s . . .  T h e  q u e s t i o n  i s  w i l l  
t h i s  p r e s e n t a t i o n  t o d a y  h a v e  a n y  i n f l u e n c e  o n  t h e  u p  c o m i n g

Senator

1/26/2008

mailto:yrc@acsalaska.net
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b o a r d  o f  F i s h  m e e t i n g s  i n  A n c h o r a g e . . . .  Y E S ! !
H o w  f a r  i s  t h i s  g o i n g  t o  d r a w  t h e  s p e c i a l  u n i t  i n  t o  A l a s k a  

p o l i t i c s
i s  S e n .  H u g g i n s  o r  y o u  d r a w i n g  a  t a r g e t  o n  y o u r s e l v e s  
R e m e m b e r  i t s  t h e  F B I  a n d  I R S  t h a t  a r e  j o i n t l y  i n v e s t i g a t i n g  A l a s k a  
p o l i t i c s . . .  I f  I  c a n  s e e  t h i s  t h e n  t h e  m e n  i n  b l a c k  a r e  a l r e a d y  
w a t c h i n g

J u s t  r e m e m b e r  t h a t  i s  5 0 1  ( c )  3  N P O  i s  n o t  t o  a t t e m p t  t o  i n f l u e n c e  

l e g i s l a t i o n  o r  e l e c t e d  o f f i c i a l s

F o r m e r  R e p .  K e l l y  W o l f

1 /26 /2008
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