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FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name):
Title

Sponsor
Requester

Expenditures/Revenues

HB289-DOLWD-UI-1-11-08
Employment Tax Exemption: Spill Response

Representative Harris

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation

RDU Employment Security
Component Unemployment Insurance
Component Number 2276
(Thousands of Dollars)
Information
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
None

Asal NoeNnber: 1
Al \asiax CSHB 289(FSH)
@) Rblish Date: 1/20/08

Dept. Affected: Labor and Workforce Development

Phone 465-5933

Date/Time 1/11/08 2:14 PM

Date 11148

Required

OPERATING EXPENDITURES FY 2009 FY 2009
Personal Services
Tr el
Contractual
Supplies
Equipment
Land & Structures
Grants &Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0
CAPITAL EXPENDITURES
ICHANGE IN REVENUES (33030)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts

TOTAL 0.0 0.0
Estimate of any current year (FY2008) cost:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS:  (Attach a separate page if necessary)
See attached.
Prepared by:  Thomas W. Nelson, Director
Division Division of Employment Security
Aprosed by: - AlidkBighp. Comissianer
Departrent of Labor and Workforce Devellgament

(Rowed 11(19/2007 OMB)
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FISCAL NOTE #1

STATE OF ALASKA BILL NO. CSHB 289(F)
2008 LEGISLATIVE SESSION

ANALYSIS CQNTINUATIOM

This bill excludes from the definition of "employment" services performed by crewmembers on any fishing
boat, ship, or other craft that responds, prepares to respond or engages in an emergency or practice drill'in
response to an oil spill.

There are no anticipated costs associated with administering this piece of legislation.

There would be a loss of revenue into the Unemployment Insurance (Ul) Trust Fund as boat .
owners/operators and crewmembers would no longer se required to pay into the Ul Trust Fund for services
provided by crewmembers for oil spill response activity and their crewmembers would not be able to use oil

spill recovery wages to qualify for Ul benefits.

*Due to the numerous variables involved we are unable to derive an accurate estimate of the loss of revenue
to the Ul Trust Fund. Itis believed that unless the oil spill was catastrophic in nature, similar to the Exxon
Valdez oil spill, the total loss of revenue would be minimal.

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version: CSHB 289(FSH)
() Publish Dale:
HB289CS-DOLWD-UI-Q1 -30-08 Dept. Affected: Labor and Workforce Development

Identifier (file name):

i .tie Employment Tax Exemption: Spill Response RDU Employment Sei jrity
Component Unemployment Insurance

Sponsor Representative_Harris

Requester House L&C Component Number 2276

(Thousands of Dollars)

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENPTURES

CHANGE IN REVENUES (33030) * * * * |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other Interagency Receipts
TOTAL 0.0 0.0 0.0 0.0 0.0

0.0 0.0

Estimato of any current year (FY2008) cost: None

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)
This bill excludes from the definition of "employment"” temporary services related to oil spill training and response
activities by crewmembers on fishing boats described under 23.20.526(a)(17). The term "temporary" is defined as a

period of les. than 7 continuous days.
There are no anticipated costs associated with administering this piece of legislation.

“Because the exclusion is limited to services performed for a period of less than 7 continuous days, it is believed the loss
of revenue into the Unemployment Insurance (Ul) Trust Fund would be minimal.

Phone 465-5933
Date/Time 1/30/08 2.35 PM

Date 1/30/08

Prepared by:  Thomas W. Nelson,_Director
Division Employment Security Division

Approved by:  Click Bishop, Commissioner
Department of Labor and Workforce Dovelopment

Page Lof1
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Alaska State Legislature

Rep. Paul Seaton

Speaker John Harris

Room 208 Room 102

Juneau, AK 9801 Juneau, AK 99801
Phone: 907-465-2689

Phone: 907°65-4859

House District 12 ~ House District 35

MEMORANDUM

TO: Regresentative Kurt Olson, Chair
House Labor and Commerce Committee

FROM:  Speaker John Harris
epresentative Paul Seaton

DATE:  Thursday, January 31, 2008
RE: Names of witnesses for HB 289

We anticipate thal the following people will be either online o in geﬁ]on 10 testig_to the House Labor and
Commerce Committee ancl/or e avatlable for committee questions when HB 289 is heard.. ITwe
encounter additional people who would be valuable to the committee, I'will let your committee aide know

8 500N s possible.

Pala Scavera Legislative Liaison, DOL 465-4351

John Velsk > Homer Dir., RCAC 299-1215

Tom Colby Captain, AK Tanker Co.

Tracey Mayhew Seafarers Int. Union .| h61-4988

Betty Schorr Program I\/lanacqer, Qil Spill 269-3054
Response, DE

Staff contacts: Katie Shows gRep. Seatonl)_ x2028
John Bitney (Speaker Harris) x4859

Last ypohted on 2/4/2008



Alaska State Legislature

Rep. Paul Seaton

Speaker John Harris

Room 208 Room 102

Juneau, AK 99801 Juneau, AK 99801
Phone: 907-465-2689

Phone: 907-465-4859

House District 12 ~ House District 35

HB 289 encourages participation in the state’s oil spill response program
by exempting fishing vessel owners and crew who participate from
having to pay unemployment taxes while they are performing oil spill

response auties.

Vessel owners and crew members undergo oil spill response training to be
prepared to respond to state disasters as a service to the state ona
voluntary basis. Training for the Frogram and responding to small spills

|

only takes a few days at a time, fi ng paperwork and paying
unémployment taxes for such a shor{ period of service i$ unreasonably

burdensome. Because commercial fisherman are not covered by
unemployment insurance when they engage in commercial fishing, most
will not be in a position to have enough service time accrued to coflect
unemployment after having only worked a handful of qualified days in the

oil spill response program.

In the unfortunate event of a large spill (such as the Exxon Valdez), if
vessels spend seven or more continuous days responding to an oil spill
vessel owners would be required to participate in the unemployment
system and their crew would be covered.

In summary, HB 289 encourages fisherman to continue to participate in

the state’s 01l spill response program by removing burdensome
unemployment requirements. The state needs more vessels willing and
able t0 réspond to Such disasters and must work to remove barriers to their

participation.

Lust yahtcil on 2/4/208



FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name):
fitle

Sponsor
Requester

Expenditures/Revenues

HB289-DOLWD-UI-1-11-08
Employment Tax Exemption: Spill Response

Representative Harris

Note: Amounts do not include inflation unless otherwise noted below

Appropriation
Required

OPERATING EXPENDITURES FY 2009

Personal Servk as
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0

CAPITAL EXPENDITURES
ICHANGE IN REVENUES (33030)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Menlal Health
Other Interagency Receipts
TOTAL 0.0

Estimate of any current year (FV2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)

See attached

Thomas W Nelson. Director

FY 2009

0.0

0.0

Fiscal Note Number: l
Bill Version: CSHB 289(FSH)
1/30/08

(H) Publish Date:

Dept. Affected: Labor and Workforce Development
RDU Employment Security
Component Unemployment Insurance

Component Number 2276
(Thousands of Dollars)
Information
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
None

Phone 465-5933

Prepared by:
Division of Employment Security

Date/Time 1/11/08 2:14 PM

Division
Click Bishop, Commissioner.

Date 1/11/08

Approved by:

Department of Labor and Workforce Development

(Rtwisud 11/19.-2007 OM38)
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FISCAL NOTE #1

STATE OF ALASKA BILL NO. CSHB 289(FSH)
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

This bill excludes from the definition of "employment" services performed by crewmembers on any fishing
boat, ship, or other craft that responds, prepares to respond or engages in an emergency or practice drill in

response to an oil spill.

There are no anticipated costs associated with administering this piece of legislation.

There would be a loss of revenue into the Unemployment Insurance (Ul) Trust Fund as boat
owners/operators and crewmembers would no longer be required to pay into the Ul Trust Fund for services
provided by crewmembers for oil spill response activities and their crewmembers would not be able to use oil

spill recovery wages to qualify for Ul benefits.

'Due to the numerous variables involved we are unable to derive an accurate estimate of the loss of revenue
to the Ul Trust Fund. It is believed that unless the oil spill was catastrophic in nature, similar to the Exxon
Valdez oil spill, the total loss of revenue would be minimal.

Page 2 of 2



NOVC:2007 TUE 03:23 FH Coiiisionr Labor FAXCND 9074852100

RECEIVED
MEMORANDUM  DeBhTer!OtuL'cr State of Alaska

FEB 24 190 Department of Law

TG, Honorable Ed Flanagan n*1,ce 0fths Comniiffltfi&er February 17, 1999

CdhGésibhet Wl

Department of Labor

subject: Test Fishing

fkom: Toby N. Steinberger

Assistant Attorney General

Governmental Affairs Section, Anchorage

Department of Law

whether

Commissioner Cashcn requested our opinion on
fishermen performing "test fishing" are entitled to' benefits from
the Fishermen’s Fund established under AS 23.35.010 if they are
injured whilo conducting "test fishing." It is our opinion that
fishermen who are injured while they are performing t®6t fishing
are not entitled to benefits from the Fishermen’s Fund because they

wore not commercial fishing when they were injured.

Under AS 16.05.050, the Department of Fish and Game

contracts with the owner or mascer of a vessel to conduct test
fishing.1 The terms of the contracts vary. In some cases, the
contract provides that, in return for conducting the test fishing,
the owner or master of the vessel may receive a portion of the
value of tha fish delivered to the state. In some cases, the owner
or the master of the vessel may keep and sell the fish. Yet, In
ocher cases, the Department of Fish and Game may contract to have
tho vessel owner conduct test fishing for a fee unrelated to the
value of the fish. Crew members of the fishing vessel will likely
have commercial fishing licenses or fishing permits.

"a fisherman, upon becoming disabled,
However, only fishermen

fishing at the time of their injury
are entitled to benefits from the Fishermen's Fund. Alaska

Statute 23.35.150(3) defines "fisherman"” to mean a fisherman
engaged in commercial fishing. Alaska Statute 23.35.150(3) reads:

Under AS 23.35.070,
is entitled to receive benefits
actually engaged in commercial

(3) "fisherman" means a person who is licensed by
the state to engage in commercial fishing wunder
AS 16.05.480 or who is the holder of a permit

issued under A3 16.43 and who, at the ri'mp injury
j.n.sustained or illness is contracted, is actually

Sea qflflOrally Kodiak Seafood Processor?! Analn. v. State. 900

P.2d 1191 (Alaska 1995).



NOV-08-2007 TUE 03:23 PM Coaaissioner Labor FAX NO. 9074652700 P. 03

Honorable Ed Flanagan n i

Commissioner, Department of Labor S ruary 17°

File No. 661-98-0255 ' Page 3
request ) ?Ji6 a”swars th« questions raised in your
call wus. dvice- |If you have any questions, please feel free to
TNS:vb
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<adn.com |oil and gas industry : Qil-spill fishing vessels hit with state unemployment tax

QOil-spill fishing vessels hit with state

unemployment tax
UNEMPLOYMENT: Some owners say they'll pull out of the response plans.

6r WESIFr LOV
wiov0«dn.com
ftthc

emt>q . 2007
ost Mod'fd NevimtMr 12007 4t 05:37 AV
A key component of plans to clean up a big oil spill In Prince William Sound -musing a fleet of
fishing boat: .Ohelp corral the o. -- might be In danger of unraveling due a new state labor

demand, an oil Industry watchdog group says.
This summer some boat owners got letters from a state Labor

Department auditor saying they need to pay unemployment insurance
for crewmen working In spill response or drills.

g@mﬁ“%tma atony
And more letters might be coming. A week ago, labor officials asked

I
& thi
Alyeska Pipeline Service Co., the oil company consortium that runs the

Smo Nawtv.na
$*na una it «im Valdez tanker port, for the full list of fishing boats with which Alyeska

font.1. ,AlA1A  hok)5 co"'rdct* ,or SP"1'«P°n«

Some fishermen have vowed to Quit the industry-funded oil spill
response program due to the paperwork and costs Involved with unemployment insurance

story toon

"Our concern Is that It will damage or. In the worst case, wipe out the fishing vessel program,"
said Stan Jones, spokesman for the Valdez-based Prince William Sound Regional Citizens'

Advisory Council.

The council and the fishing boat cleanup program both were created In the wake of the Exxon
Valdez tanker disaster In 1989, which released nearly 11 million gallons of oil Into the Sound

It another spill happened, as many as 350 fishing boats from Cordova, Valdez, Whittier and other
ports would help deploy boom to contain the oil for recovery with skimming equipment

The fleet is now part of the oil industry’s mandatory plans for how It will respond to a spill
Bo..» participate In annual spill training exercises that typically last a day or two.

Alaska law exempts many commercial fishing boat owners from paying for unemployment
Insurance because crewmen typically are not paid wages Rather, rhey earn a share of proceeds

from the catch.

But the state letter to boat owners says payments to crewmen employed during spill response
drills "are reportable for unemployment Insurance purposes.”

It means fishing vessel owners likely would have to pay between 3 percent and A percent of a

deckhand's pay, and the deckhand would have to pay another half a percent, for stale
unemployment Insurance.

COST AND HASSLE

Some boat owners balk at the cost and quarterly reporting requirements of getting Involved with
unemployment Insurance for the few days a year they'te engaged In spill response.

At least three even vowed to quit the fishing vessel spill response program

"But | don't know really how serious they were about It," said Thane Miller, a Valdez commercial
salmon fisherman

The unemployment Insurance Issue is "really sort of an oversight on the part of the fishing vessel
owners." Miller conceded. "I actually believe it was something we should have been Joing all

along."

But fishermen hate paperwork and would like to see their spill-response work exempted from the
unemployment insurance requirement, he said Or maybe allow hoat owners to simply write the

state a check after each spill drill

The oil Industr Fays boats based on size for their
Partlc_lratmn Jier said his boat ?ets (1,850 a day
or spill response drills, plus a fuel allowance Of
this, (250 a day goes to eaci ot his two crewmen.
Begond this he's got boat insurance, wear and tear,
and risk to worry about

<nvif.tisikirNi

"The fishing vessel response fleet acts like a
paid volunteer fire department * he said.
"We ate expected to drop our lives at a
phone call and a moment's notice and get on
a boat and go do what's necessary, whether

http://dwh.adn.com/moncy/industries/oil/story/9421528p-y334012¢.html
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http://dwb.adn.com/moncy/industries/oil/story/942l528p-y334012c.html

, adn.com | oil and gas industry : Qil-spill fishing vessels hit with state unemployment tax

for training or otherwise. But It's not an
Income that anybody relies on."

Anything that raises the cost and hassle of
taking part In the spill response program
makes an already marginal Job even less

attractive. Miller said.

Tom Nelson, dlreaor of the state Employment Security Division, said his office has an obligation
to seek unemployment insurance taxes from all employers who owe them.

Complying Isn't that burdensome, and the state Is glad to help any risherman or other employer

get started, Nelson said.

TRICKY SOLUTIONS

Jones said the citizens' advisory council is studying possible solutions, such as amending state
law to exempt the fishing boats from the tax when engaged in spill response. Another idea Is
making boat crew? temporary employees of Alyeska during spill drills. Alyeska would then take

care of the employment Insurance.

Anil Mathur, president of Alaska Tanker Co , the oil shipper for major Alyeska owner BP, said he
doesn't like the Idea of temporary employment. That would blur who Is responsible for managing

fishing boat crews, he said.

Mathur questioned the value of the state pursuing the fishing boat owners for unemployment
insurance. He said such collections likely would total less than (50,000 a year.

“It's really not something that adds zeros to the Alaska treasury," he said.

He believes the issue could be resolved with a simple amendment to state law saying fishing
boats are exempt from unemployment Insurance requirements not only when they're fishing, but
when engaged in oil spill response drills in Prince William Sound.

“l don't really see It as that big a deal,” Mathur said.

Nelson said the amount of potentlr revenue isn't the point. Jt's a mat er of fairness that all
employers contribute to the state tijst fund that pays unemployment benefits, he said.

Jones said the advisory council is concerned that seeking exemptions fcr state unemployment
insurance Is not as simple as It sounds, in part due to potential conflicts with federal law.

Douglas Mertz, a lawyer for the advisory council, salo m a memo last month that "a legislative fix
would be very difficult."” While some state officials see potential for only a handful of boats
leaving the spill response program, Mertz said that "we could see a wider owner rebellion."

Alyeska spokesman Mike Meatwole said Wednesday he knows of no fisherman who has actually

quit the program.

Alyeska plans to stay out of the unemployment insurance Issue because "It's a tax matter
between the state of Alaska and the fishing vessel operators.’

Find Wesley loy'S commercial fishing blog online at adn.com/hlghlinar or call 257-4590,

http://dwb.adn.com/moncy/industries/oil/story/9421528p-9334012c.html
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K'Chamber of Comrrwrco - AK Wilderness Recreation & Tourism Assoc - Chugach Alaska Corp - Cordova District Fishermen United +OSREC « PWS Aquaculture Corp

Jew legislative com mittee is formed,
llready faces fishing vessel problem

The council’s Legislative Affairs
ommittee for 2008, formed in
ecember, is already focusing on what
>uld become a major council issue: a
ae requirement that fishing vessel
ptains pay unemployment taxes for
ew members during oil-spill response
lining.

The six—seat committee, made upof
euncil board members, monitors action
Juneau during the legislative session,
Ivisingthe full council asneeded. This
ar'smembers are Patience Andersen
mikner of Cordova, Steve Lewis of
ildovia, Blake Johnson of Kcnali,
hn Velsko of Homer, John French of
‘ward, and Walt Parker of Anchorage.
‘Isko and Johnson are the chair and
cechair. The committee is supported
1the council’s legislative monitor,
neau attorney Douglas Mertz.

The issue of unemployment msur—
ice for fishing vessel crews surfaced

July, when the state Department of
ibor began notifying vessel captains
ey were liable for the tax. In the past,

participants in Alyeska’sfishing vessel
program believed crews were exempt
during oil-spill training, as they are
when fishing.

But Ema Sturman, a field auditor
for the labor department, wrote in the
July 20 letter that “Alaska law does not
exempt wages or shares paid to your
employees while working in . . . olil
spill drill operations.”

Alyeska’s program involves about
350fishing vessels that would be avail-
able for cleanup operations inthe event
of amajor oil spill. Alyeska pays the
captains via contract, and the captains
pay the crews. Those vessels arc kept
under contract and receive regular train—
ing so they can respond immediately
to spills.

As the state’s letter bepan circulat-
ing, the counci Istarted hearing concerns
that captains might drop out rather than
put up with the unemployment insur—
ance paperwork for just a few days a

See page 2, VESSELS

tfofk continues orrtanker sptH-plans

FISHING TOWN-The council's September board meeting took place in Kodiak."
Like most of the council's member communities, Kodiak is heavily dependent o,

commercial fishing. Photo by Tom Kuckertz

Ste lens leaving board

Stephens, who
started on the cH-

zens'counc  ardinl1990,
resigned hiss Wt the start
of this year,

He <Mid in a tater
announcing his resignation
that he plansto continue his

aridswas electedpresidenti
scveraknme?: His mostj

recent tenK in the top post
ended*MaV2007.
IStephens, whowashbomc
and raised in Miwiesotai
nas been in Alaska sincci
1961. He is the owner and



cannauia axil _ I
federal ccurt and in the kate courts In 1993, SkiScfal began taking art

xas and Alaska, as vell asthe  lessons—first painting, then drawing,

U.S. dfortciMtiCourtinAlask i, the U.S.  and now sculpture and hand-thrown

Court of App&al*Ninth C rcuit, and  ceramics. It was a childhood inter—

the U.S. Supreme CtmcMi addition,  est, but one that he never had time to
inrteacliesmath at api ijMfi"sUtuol-hr— develop: His masterpieces can now —

Anchorage. be found on display at UAA, up for

When Skjadal heard kfter the  high, bidding at fund raising events,

1989 Exxprf valdez oil spill that the  or throughout his home.
Another Vdbby. of his includes

citizepj'council was forming acom-
<ee to oversee operations at the
Valdez tanker terminal, he was one

ay

swimming 1,400 miles'&rehjear. And
he plans to stick with that, tooT""-

VESSELS: Fix may be in works

insurance is governed by the

:;;E:g ;EE&:S Continued fromPage 1~ Federal Unemployment Tax
d from March o Act, which may not allow the
tealsoworked year of0|I—sp|II_tra|n|ng. exemption envisioned in the
& fishing—boat The (_:ou_ncn conducteo! a  Harris-Seaton hill.

I equipment, survey offishing vessel captains That's according to Mertz,
tedwithmeso—  about the problem. Some said  thelegislative monitor. Inalegal
ofthechestor  thepaperworkwasmanageable;  analysis, he wrote that “none of
onlifeasmr—  Others were upset and said it  theexemptions in the federal law
icss, according could deter participation. “It'sa  would exempt fishing vessels or
[ royal pain,” one of the captains  their crew while acting as spill

complained. “Itsureaddsalot  responders.”

port

hick Duffy

phoesier.who

of extra to asimple drill."
Because of the potential for
disrupting the fishing vessel pro-

The state Department of
Law isreportedly reviewing the
state—federaljurisdictional issue,

gram, the counci lbegan looking  but noopinion had been released
into possible fixes, such as a by Observer press time.
“We’d hate to see »re fish-

change to state law. A bill has
been introduced by Reps. John
HarrisofValdezand Paul Seaton
ofHomer to exempt crews from
the unemployment tax while in
the fishing—vessel program.

But it’snot clear that chang-
ing state law would be a com-
plete solution. Unemployment

ing vessel program fall apart
because of this problem,” said
John Devens, the council’s
executive director. “We'll do
everything wc can to help fix
it, including taking it to the
federal level if that turns out to
be necessary.”

The Observer



Cordova District Fishermen United

PO Box 939 : 509 Hrst Street 1 Cordova, AK 99574
phone. (907) 424 3447 1y, (90%) 424 3430

webwwv,"/cafuorcj i email. Ofuak net

Re resentiatlve J%t}p] Iélgéns
Uneal, RK 998011182

January 15, 2008
Re: HB 289" Tax Exemption: Spill Response

Dear Representative John Harris,

Cordova District Flshermen United (CDFU) wants to thank you for introducing this
important piece of legislation.

We are in full support of House Bill 289,

CDFU is members anlzatlo represents over 500 commercial fishers in
Prince W pﬁ]? |on T ngf eS nse Ve T Stem %Le%t] ellsr

com rised 0 roxmate o IVIdY ng V\_IH]
ea nc?t res ns Crey) rﬁ) essmna rireﬁpon S. These
Incividuals ar |rst neo efense Inthe event 0 an sl mAaskasvvaters.
ur bill rec n|zesr yirin | OWners »0 pilicess anJ pay Alaska Department
:i% esfQ OF Crew edr |n %voesfc? P?aceadlsﬁo rtlonatengﬂlrd vesgg OWNErs,
rllsblgs uel of our members, we mly appreciate your efforts o fmdawor able solution to

Yours Sincerely,

Gerald McCune
Presioent

Serving fhe Fishermen Cf Area E Since 1935



Amll Mathur
Pm konC A Chief Executive Officer

Alaska Duiker Company, IX«C

1300 NW Omnbtier Pukwiy
Pariuxfc Budding, State A400
Beevenon, OR 97006

503-207-0046
Fax 503-207-0063
E-nuii: Anil.Mjthu@aktanker.com

January 25, 2008

%éxre ntﬁilﬁsherlesse%ommittee

Eglu K 0301-1182

Re. House Bill 289
Dear Chairman Seaton

A L zess,%?gfg gy

Men our partner onse mlna es*] some p%o
vvork rdenq nan t N Vesse vvner ?so royl

h
some nanC|a rell ef {0 '[?1956 entities as repare 1or an aSSIS In Incicent

eﬂ X ey Plan incase ofas ll re"esr cooperation and enrollment
rb 1S0Inq Tleet inour r%sponset a sl h|s encourages their
Articipatior, S0 We suppo

We beli \{g usmgnﬂshm vessels incase of a spill is good for all affected entities,
and Tesults Ina more Tobust response.

Very Truly Yours,

Anil Mathur
President and CEO


mailto:Anil.Mjthu@aktanker.com
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1-55_
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une "\ment tax, there is no
IT they are unemployed

A%ﬂsqe{)%hﬁvg r'ggcu%edr% Ithee(lhave 1) rdegp%}&ms I%aoer work andpay this

The State of Alaska needs to Step up and 1) to bat for the States on wafer volunteer

fire department that shows up with their own fire trucks S0 to speak and not require

them to have to pay this unemployment tax.

m@kg%é’som

UXU91L09X IVi 6C:CT i00J/90/ZT



11/12/2007 16:03 1676778538

Privacy Act and Paperwork Reduction Act Notice.
We eek for the thformatfon on this farm to carry out tne
Internal Revenue laws of the United States. We need H
to figure end ~aNet the right amount of tax. Chapter
23, Federal Una”nptoyment Tax Act, of Subtitle C.
Employment Tgjjea, of the tntemai Revenue Code
imposes a tar on employers wtth reaped to
employees. Thiel form is used to determine the amount
of the tax that ypu owe. Section 6011 requires you to
provide the regtjeerted information if you awfiebto tor
FLTTa tax undsrjsection 3307. Section 6100fequlrae
you to provide your employer Identification number
(EIN). If you tafl to provide this information in a timely
manner, you nu” be subject to penalties and Interest.

You am not required to provide the information
requested an a form that la subject to the Paperwork
Reduction Act uniass the 10IM dbpiaya a valid OF/IS
control number.|Books end records relating to a [0rm
Of Instructions mutt be retained as long as their
contents may become material Inthe administration of
any Internal Revenue tew.

Generaty. taw returns and return Information are
confidential, as required by section 0103 How«vW,
section 6103 aJbws or requires the IRS to disclose or
give the Information shown on your tax return to others

L,'fee-s

P ork A

(LU C> Sj UoCT

2000

FGI: CMC:FINANCE PAGE 01

as described in the Code, For example, we may
dtectooe your tax information to the Defad'tment of
Justice tor crvti and criminal litigation, dN0 to dtiee,
states, territories, and the DMriot of Columbia for use
In admintetertng their tax laws. We may also disclose
this Information to othar counties under a tax treaty,
to federal and state agencies to enforce federal
non-tax criminal laws, or to federal law enforcement
end Intelligence agencies to oombet terrorism.

The time needed to complete and flte this term wW
vary depending on individual circumstances. The
estimated average time Is: Recordkeeping, 24 hr., 39
M., Learning about the law or the form, 1 hr.. 23
ri“;'n.j_Preparing and sendng the form to the IRS, 2 hr.,

min.

If you have comments concerning the accuracy of
these time estimates or suggestions tor making Form
940 simpler, we would be happy to hear from you. You
can write to: Internal Revenue Service, Tax Products
Coordinating Committee, SfcWrCAftMP.-TrSP, 1111

Constitution Avenue, NW. IR-6400. Washington, DC
202%/4\1/ Do Bot?en(li_lFo m 940 to this address. Instead,
see Whan Do You Hfa? on page 2 ot the Instructions
for Form SvD.

S C t/7 *
~teio £r
Q -K £.
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PomWa (%, l-aoon

Privacy Act end P”erworfc Reduction Act Nodoc.
We ask for The Uformation on this torm to carry out the
Internal Revenue lews or the United States. We need It
to flg?ure and col ect the right amount of tax. Subtitle C,
Employment Takes, of the Internal Revenue Code
Impoess employment taxes on wages, tnoiudtog
income tax withtaidJna. Thte form It used to determine
the amount of tge taxes that you owe. Section 6011
require* you to provide the requested tofomtttion tf the
tax is appticabtatta you. Section 6106 requires you to
Provide your emplo?;er identification number (BN). If
you fall to provide this Information in a timely Manner,
you may be ad jgetto penalties and (merest

You are nor required to provide the Information
requested on e form that is Htojoct to the Paperwork
Reduction Act upfeea the form displays d uettd OMB
control number. {Books and records rotating to a form
or instructions must be .atained os long as their _
contents may become material In the administration of

any Internal Revenue lew.

Generally, tax'returns end return Information ar.
confidential, as required by section 6109. Howevm,
section 6103 allows or requires the IRS to disclose or
give the Infomailon shown on your tax return to others
as described in the Code. For example, we may
disclose your tax Information to the Department of

*V I\

c00®

FGI:DMC:FINANCE PAGE (02

Justice for dvMand criminal Rtipattai. and to cities,
state*, and the District of Cotambta for use In )
administering their tax laws. We may also dadoes this
Information to other countrtee under a tax treaty, to
federal and state agenclec to enforce fodarel nontax
criminal lews, or to federal lew enforcement an d
intelligence agencies to combat terrorism.

The time needed to complete and flto Form 641 will
vary dspendtag on Individual dtouroetanees. The

estimated average time to:

Recordkeeping , . . e, 12 hr., 39 irtfa
Learning about the law or the form . 40 mh.
Preparing the form 1 hr., 49 min.
Copying, assembling, and sending

toe formto the IRS ... 16min.

If you have comments concerning tie accuracy of
these time estim ates or suggestions for making Form
941 simpler, we would be happy to hear front you. You
can write to: Internal Revenue Service, Tax Products
Coordinating Committee, 8fcW:CAR:MP.T;T:SP, 1111
Constitution Ave. NW, IR-8406, Washington. DC
20224, Do net eend Form 841 to thte address. Instead,
see WhereShould You FHe? on page 4 of the
Instructions ftr Form 941.

f ICA »7
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Sarah PaHi, GOVERNOR

11312 KENAISPUR HIGHWAY
SI"TE2

T O R L OYENT SECURTY DVISION O

FAX: (907) 283-5152
November 5, 2007
LEE MARTIN
BAD BETTY

R g

Dear Boat Owner:

We have received Wformatlon trﬁxt indicates th? ou may he engaged in tendering
operations or oil spill response drill exercises in Alaskan waters.

Under Alaska law (? vvage* aid t(ig/?urempno ees gcreV\Q for tenderin oeraﬁmns or il
5|II res onse rills arg re orta o Une eP nt Insyrance I;F]urp K I%vvs

g ﬁoeratlon % IS fIshung wi acrvxio feyer than
tenm mberswho are pai ona are a3|s f6a1 However, Alaska law doe
arlheére)g?gtl\évre es or shares paid to your employees wiule working in tendering or0|Isp|ﬁ

are es reeporta Ie to th AIas\<a CFBartment of Labor and Wo kaorce
Tep]m%p Jy retur, tﬁenﬁoe ?tratlonF rm TREG and return

It wit ys to |n omp lance Wit ﬁgp
n this letter beI

oyment Security law.
If you axe not paying any. report bIe Ieas date and si
e rn Itwit rPl%/ %/s %Ieageasm “f"%%y ur p onenum% |g|ncasewe have urt er

QUestions.
Thank you for your time and cooperation. Please call me at (907) 283-4478 if you have an
questl|<o¥1s ConCAITNg s Mette” (07 y y

Sincerely,

James Nantau

Field Auditor

Enel: Employer Registration Form
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Alaska Department of Labor
and Workforce Development

ErEﬁtB oymgr?t%gc” iii“( ex

* L 4 L 4 *

Juneau-Ragttrstioti
U lIW ,8"'St, Room 203
POBck 115509
Juneau.AK 99811-5509

(907>*W757
A(907)465-2374

Aidwtsge EmpkTymertSeority Tex Office
3301 Eagie St., Room 106

POBck 241767

Andwag”AK 99524-1767

(907) 269-4850

N(907) 269-4845

FaJrtanks Employment Security Tax Office
675 Seventh Avenue, Station L

Fairbanks, AK 99701-4513
(907)451-2876

foc(?0/) 451-2883

Juneau Employment SecurityTax Office
1111W. 8thSt, Room 203

PO Box 115509

Juneau AK 99811-5509

(907)

/tor(907)4652374 vV *"'T . T V?

Konai Employment SecurityTax Office
11312 KeraSpirHwy, Suite 2
tend,AK 99611-9106
(907)283-4478

7&r (907) 283-5152

WUh SrploymertSeuity Tto Office
877 Commerud Drive

Waste,AK 99654-6937

(907)352-2535
A(907) 352-2581

£00®

1

Alaska
Emoployer
Registration

Form

Who is required to llle this form?

Every employing unit, including any person, firm,
corporation, or other type of organization that for
some portion of a day within the calendar year has
employed one or more persons, is required by law
and regulation to file this report. If you are
uncertain of your need to register, contact the
Registration Unit or your nearest Field Tax Office.

TO CONTACT us:

+ Toll-free telephone number to connect to your
Field Auditor if you are located in Alaska
(except Anchorage, Fairbanks, Jun'au. Kcnai,
or Wasilla), out—-of-state, and Canada:

1-888-448-2937

+ Toll-free telephone number to connect to your
Employer Account Representative in our
Central Office In Juneau for all aress outside
Juneau, out—-of-state, and Canada:

1-888-448-3527

< Toll-free telephone number to connect to Relay

Alaska TDD/TTY/TT Services:
1-800-770-8973

¢ E-mail at: esc taxil labor—state al. us

Mail the completed Registration Form to:

Alaska Department of Labor
and Workforce Development
Employment Security Tax
PO Boi 115509

Juneau, .AK 99811 -5509

Weare in vqual opportunity employer/program. Auxiliary
lids and services ire available upon request to individuals

with disabilities.
FonnTREG

TzUz9zz06T Ivd »>:cT |00Z/BO/ZX



INSTRUCTIONS FOR NEW EMPLOYERS
I'heck i N'\ on tilt ‘c~ icr of Page .+ u> indicate ifthis i> anew or update registration. Complete 'Hu fulkming ifyou me a:wwv

Cr.p:o; er. i« below tot updmv instructions.
Mark the hem that dnenSs >o<busmen entm ,nd complete the
additional information requejtrd

Ifyou hive gelected NONPROFIT ORGANIZATION tad arc aiampr
ander IRC O,I(ag tad SHfeX-h, yon may bo»bi* to dtoou uhaitwr vou
«(h ro he a rajular taxable employer paying atm annual rataort.
relmburuble employ_er that pt}f haskormmhuoes the U1 Trial Fimd for
(hr aCliml dollar trsoiau orberieflll drarvB by Itxmar Sraployen. All
raimhunaMo employer. a minimum 510,000"bond or deposhi it roquirtd.
Kkuse contact the Employer A«ouni SpteWte Unit In Juneau at 907 AfiJ.
3737 or tolt-Oan at 1+1$M41-5527 ghr Information on tha depositand bond
requirements. You *L11 horaqurred to #]resent jour IRS exemption letter

rod bond priorto ctrablishmg an awnmt

Lin your Fedml Entployar Identification Number (FEIN) Igou have
-\?&}]occrvs. >oomur. have an ffIti he not irsrrear SocfnlSecurity

If- ou «tte pte>icuil> assigned anaccount number bv die E.mpfoynen:
Security Dm1 on tn (he terthreeyean. Ir-llcit: thr. nurr.hsr

Mirk the ipproPrUre ho\ ifyou muJ} tocota_ excluded eroplojves If Yti.
comPIne tOPO Piped Sac Page* orparrtil listing of excluded
amployawnl that ma% hecovstd. Foracomplete répimairtm ofexcluded
anploynent tee AS'33.20.325 Ind AS 23 20520

Ipdlena the month, dtn and >e r your business fun paid or toircrpotn to
a pas Vg*< in Alaska y P P

Indicate if >+1 anocipeie htnn* contmei labor u>perform the naatrc o f your
butioew dexnbed in hem 13

[f>0u Aero ftictlloeu. or art unsure e/Ihe /<* HnHhtr oy'rontroct
tutor, centner rAa F7/-V Tex Office nearestyou/ ItctUlm

Lin the legal mme nfthubvyW\Q' U'a corporation. Its exactly u _
rer.Inartd <fiih thr Deportment o f Community and economic I)ye\doprr,mt

Helzr;[n ttywe "dotng busmess al" (0h*) nwmkof the bunntM if dtHeraii ihan

o Lin rtu mailing mVJreai or the hvsincii
id. Lid ihe phone nurobur of Ib: Ouimeji

N l.myour [Jtntieal vuvVjiic addreu in Alaska if diffarani thin Itrm 4 if
youdonot/ieveiphyoca! nuikaitc in Algika. glea*: explain Ifthere |
more ihon one ivotkjllc. lot addltmnil HoikSIlCS on Page 4

li Linyour FAX number.

13 TttJit lion cnniaint infirmaiion Jui i>iiecctson (br assignment nfynur tax

rate
Failure le complete this section mor retell Ine
hi/Aerlet rare befaf assigned toyour account.

Drtvribe indead ihe ppeellV producnj) void or »en iMIS] your bufnttt mil
p<ot N« hitlutta Aim imhetuc ilttJél are retail or nholcule  Fortrample,
peneml contractor building Single-Caimly homo mecnit) contactor ipeculirjng
In comincTcii) nr resident™ ceramic tile msialloUon Inuisance agem/broker or

retail kic of clothing: etc

Id.  Indicate the percentage of Aluka grai Income thn it provided by dm
actm% described In Hem 13. ThiS'a usually 100%; homavar, ifyou have
rnort than one activity, you W3l mad to divide tha income into penana@,es
foreach activity. Do notlist the dollarammou nfgro« Income™ L.ipooly

ihe peroeaaga 0 f Income.

15, Indians the number o f employes* yeu snttcipaa blrtnp to perform tha
bustnesa aciMdos

16 Ifyou changed or pufebaaed an uxHdngbutbKiA U* the month, day, and
yéorlbe acquLiibon took piacr.

17, Listtherronth. day. andyorynu first paid magn for the business This
should be die samé date as hem 5 above.

[I. IfdebtnincuuM acr%uired from previous otvnen. mark the type of
acquisition chanac that took place. 1 needed, explain on a separate piece nf

paper
Lo Mri:hou :-ecreieur T.r.'rsi aass.". red J ".triti. expliir.or i
NPUUIE piwv u. pupa-

20 U* tiie percernaio of Alaika openrrtng usets icqidrtd rtnor the pro lous
business.

21, List ALL the prior ovtnafs) itamcfa), FEIN.and bujincst (dba) namestsiof
tbc acquired businos.

23 Li* all account nupibvtfi) of tha acquirod husincac (a).

33 1Jc die numhor rtfemployees acquired horn die predecessor employet

OWNERSHIP LhFORAUNON;

Sole Proprietor Lin ¥)our iboic. nrridence addnns end SociaJ Security
Vamer

Partnership List the rtquryed mfurmelion fm aivh prutner

Coiportttien. List Iht nrquested u-foitnSLort for Mch corporMr OITxe:

LLC: Lt* the requested xe'cdnOLCr. for sgn 7ASCler ofdtr
Limi;cc L-ebiiih CoT.rany or - 3-iSv rfw men*
>re slaemd

Non*Pxfr, L;it the nrqa*eai Informsr.00 forirsctorv tr-oet
rtr.tdnr. Ofoivr;rKelrs.'«

Other List the requested inllirtailion fur ouners or o*er
principals.

Retpomibiltry CnOtt
I. flireonmbuilor ,-rportv
2 Pa> eontrlbuilonsdua
3 Person Jetentttnes ttluet. ervir.or >pji.l frs:
4 Checkjrptnj alLhor-
f  Hire Tirosudiocv
6 Alofdir ibosr

CERTIFICATION aod SICNaTIRES: .
This Registration form must beeIEred b» die SOLE PROPRIETOR. ALL

PARTNERS ofa partnership. ALL CORPORATE OFFICERS Ol's .
CORPORATION, or dir MANAGER (or If no rMiujef theamberJi of
anLLC Ifyou have e Businaae Contact Person, prondedws Name. Phone
Number srd e-mail address

All new laxibk aoiphiygn or prospective enploytrs murt complet* Items 13 led Id on Page J.
Failure to complete thte Items any a —n thit yonraccouht will bo assigned t ttlgh«rt»« rite.

update registration instructions
To updaid registration Information, be sure io chock (h« update box a; the top left of die form In the Department of i-abor address block.

AIwi%

have been instructed to complete.

INjcl

900®

a complete Item 7 and item 8. listing the ntme(s) on your account, along ttith those Items that have changed, or those Items that you

fomt TREO(9/07)
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Alaska Employer Registration Form fonemo IR0l e
T VW ke N - Fuar m/my\/
Alaska Dtpartmcm orLabor 3 Not ; I 1 '
and Workforce Development 3 Update [ . ,
Employment 5«curlrv Tax " AR [ S oMk < B kK Hd M| Kulvcoar
i PO Box 115509. Juneau, .AK 998U -«W r ' |
COMPLETE BOTH SIDES OF FORM THE ABOVE AREA IS FOR STATE USE ONLY
?-1: :3a.sets: 3lcle oo JParaitip-. 0 ‘=1rm pet Mscsvs Hiiud
ZNryjrS Manact: fjfrmoa Tau-b .
s U~ Due hcorptecid__ =~ SoraCraondoc Mo
~1-  “ibv-nCmwryilLC- 1 .
e S S as? f-f)DpyoguM acrot n-J&lnrtgspkACTi"
' i ) Sc¢ l%rX.Z*_ . ) | 3 Yes J -Sc Ifyea seePapra
u |dAhtr|x itAcm pm1 <jair <ps *1Bf«y iefle.r’ j f) DoMcm dp— avfo» Cootner tabor w
<perfonctbeocnitiek jCsled a Item 13?
(Your viOkeqereddisdie) 3 Yei 3 No
Legal Business Nime S) Doing Euiinei* Aj (D&AJ Seme:
9 Mllig Attess City Suit Zip  10) Butnen Phone:
~ feiyeei. v AAttn r. Alaskaails: iidJrprj! niVkJi*! cn Page m 12) Fa* Number
1o0r'0s » N\ ii 1 Oc*iTle« /v DETAIL) iw mor product told or senicc.'ou prond:  Alula 14[) NdfOrau 14) Slumberof
w|--n i |M> pngn 1 ula Income employees In
of K m <& | qgnv ) from litm ~ Alaska:

f.r.ni. up|| * Snistuitine
Complw this section Ifyou ftavt cbhaggd yenr business or hive acquired to Alm Kb bmines! operation.
1 (+) Dote ensnged or acquired. 17) Dtu wage) Crti paid coder on awucrsnip
Moran Day Yrar Month Div Yew
1J) Type ofChangs. 3 Change la Entity (Sole Fluptieionfnp to partnership. Pamwnhip to Cotpontkm. etc) I Change in firmer
3 Change la Corporation Stock Transfer 3 Corporate ChsncrChanje 0 CorporateOfficerChine» O Other (Explain)

19) We» businessacquirer* through: 0 Puichuie 3 Lease 3 Foreclaaure 20) What percentageoﬂhe Alaska Operating Acseu
0 Repooeewon 0 Other (Describe In dated on separate paper) Were acquired?
21) Prior 0*ner(s) Narad*). FJ-ID.end Business (D**A) Name; 22) Prior Account Number 23) Number of Engjloyees Acquired:

Inibrmanon anJ rit'.’ -.v of a sole proprietor, .nvX partrer, ill corporate officers, and .ill managers andor member* ofan LLC

i i i i RaMImcc Adirtft A Telephone Title and
Printed Name a Social Security Number VA Avmiiv Number p E(Tefrive Data ~ OUTWG Cud.

ftowdttxr VXImd Tak
4| I"K'o0e )
Retidrwrr ffloSK#; E&intOaw
flbedViee U\ tak

>>8- .
’éb)]) b i *x/ NCoP O

Saif* kandinkt wdm* : Tap

v W‘Hki reMyw ut Vpimk fhraniveXr

Vi-'h Hnme, Udpi

I3 litM : !

ThAHwg QO 03K
Bviifitff Con(Jet Prroai Ptiooc Sumbir; E-oull:

Page 3
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DBA N«me: Account No:

Voluntary Election of Coverage for Excluded Employment
Chock the type* ofnon-cov employment you wish to cover

O Cirporate Officers 0O Domestic _

O Fishing O Other (Specify) _

Indicate the date you request coverage ofexcluded employment to be effective:

Sifwurc and Thte Biuinaw Phone

Ifyou represent e corporation end wish to hsvc corporal* officers covered,
ail officers must be covered as a srouo

This agreement, when approved, is binding for the remainder of the calendar year in which it is received and two additional years.
Coverage continues in rffcet on a yearly basis until either you or the Agency terminates die agreement in writing before March i5 of the
year for which the termination Is requested. In the event your taxes become delinquent, the Agency reserves the right to cancel your

Voluntary Coverage election effective the quartrr the taxes become delinquent

*
Additional Worksites (See instructions on Page 2, Item 11)

Second Worksite

Some |Duing Biumcst Ai)
Mailing A'ldrera Cltj Sum Tip j  Beaman Phone
Ph>tical Adilm* City Suig Zip 2.0i Number
Jefc-r.ri .V DETI/L/ iSe r»;or prviuvt Kid or *crihic >ov proud* in A.iiU ".ore>t Aw 1y income  Number i'femploy ret

man ihlt sctMiy: in Ala***

Other Address Usage fnformarioa
Name ;i "here Rate Nodce* inould be MaiieJio;

Mailing Aiklreu City S'ata Zip PV)i.4 Numb?*,
r fax Vumbrr
Nome oi *liere Ou»nerlv Report Forau thould b« mailed io
Muling Addrna City Slate Zip i*hon« Number
Fax Number
Form TREG (9/07)

Page 4
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TYPES OF EXCLUDED EMPLOYMENT
FOR WHICH COVERAGE MAY BE ELECTED

*Wvic* of corporate officers if the corporation is formed -ruler J 100*
yurt  smfcvrpente OJJtnn must be cortrrd as a grwp*

Service of fishing ban crewmembeti If dies*on fs»*r then 10 and they ire paid try dura.
Donmuic Service io a prtibte home where the wages paid art k* thon SI.POOper quarter m the currcra or J\t preceding yter.

S«oiw in swUmg or distributing newspapers on the itrjet of Awn houK to home.

Service by a ntinlwer. member of i _reIi%ions order, or otherientee performed ter a church or association of church** Includm] elementary and Secondary xbooit
but not including other oroiniailonj operated for ather than religious purpose*

Sorvite performed by an Inditidual In the employ of a son. daughter. or spouse.
\att:  Iftharmp/ayarit»ptnntnhlp, o fm il? rtlarioruhlp musttxlsi i./w r*n ikr rm phjn am/allpamvrs.

Service performed fora parent or_ coal guardian if the indiv.Jual "aj under:hc age of2! jodaftul-cmeftulent during eightof the ‘utrwelie months sndimentb to
resume tull.time jtudent Menu within the nett four month*.

Service by » ehfld under age 19 (or* parent.
Service (ora schoal, college, or unlvenlty by an enrolled ctudent itho it regular!) a. tending classes.

Elected or appointed public Officials under AS 23.20J2« Id) 1d) (A)

Service In the fields of Insurance, n»l »tnt. or stock by a salesperson. solicitor,or broker paid by commilaionand notrequired to be covered oy federal
Unemployment Tax Law*.

%%5\{“2‘% E\r}ceéﬁ;culturel labor where the employer either paid leas than S20.0CC bt wage* hi current or preceding calendar yew or employed fewer than 10 people U ut
SeR/ice bz a f?lll-tlme student under the age of 22 In a woriewnudy program tiXra ter credit at a public or nonprofit Institution which certified that Ihe service is an
Iniftyrul pvt uTtilipprtyrvro.

Rgrvic?r*o %erforme for a nonprofit (i,reg?

vernmental agency by a person receiving work relief or week training where rite program Is financed In tri al* or in pan b
nda from any federal, state, or poltl gency by a p g v prog pan oy

subdivision.

Self-employment it not covered, nor no coverage be elected.
Examples of self-employment include soic proprietors, partners, and members ofan LLC

P 5 Form TREO (9/07)
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Nov 15 07 D857p  Porter 9077763G26 nl

STATE OF ALASKA 7/ SARAHPALIW,GOVERNOR

Departm ent of Labor & 11312 Keruti Spur Hw% S’tc 2

force Kenai, AK 99611

evelo me.nt
WJ) }/Iin Curlty IVISION Phone: 1-907-283-4478
nar 1ax Fax; 1-907-233-5152
November 14, 2007

Eob rt Porter

RN

Dear Mr. Porter:
Please find enclosed information on contract labor.

As | understand th edure, the training is done by .Alyeska Pipeline and yo
asS thu%c%ts O‘Wner aer r|ooa$|d Hy Alyeska IanI q | turn po pa)y t?]e Crew ImemBerg u
ﬁnB)onment

Aft%r readin % m mformatl n on contract Iab [ VErsus ?m I(%}[

\ shou beqwecear ou have%ql%o es, not ?

@} g tpé’{?f'ﬁ“? i Cg"ﬂ% &y, 'o” sené?n &8‘?%“%”@ '”‘ T, gauld
oAt 10 I8 BT, Meres endl es an gss% fmegb Hers ¢ omp,
msurancew |ch tou e UI seve

A A AR e G 2 3571

| thank you for your rime in responding to the letter of November 5, 2007.

Sincerely

Pl o ACTHY

Encl. Contract Labor Info

0100 TZTiZ»Tin«T rv-1 nc:ri /nn»/



Now/ 15 07 08:58p Porter 9077763626 p-2

Thefollgwmg taue|San meongi Smtowummenployrmntm

companng the empl ent contractor
FACTCR EVPLOYEE W
m anoncomg mﬁq@ }]contraq’ors
P reI o) eIa 03
%E‘hﬂlrr uﬁa?Y% élfv%] ’ W Inde Cde;|saceoimtpletecl
. b o
FULL-TIVE WORK IfHo' mehOU{syegesr%gfatoneJob V%UCGC?; coii tor
kweek at each

|
IE@E?ANFS ggsmg&ﬁﬁonn% eshﬂoy 0rov| aiqdﬁgg%ggaholhed

INSTRUCTIONS how O%ﬁ\a Bmftv% hh\@re%r ﬁ?s Inde@ ntractor IS

our i such Ob wnen,
|nstruct|0ns S% Ilng é;\?\zﬁechnp e@% Up to him or

R 1 g%nri i
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Katie Shows

FOM  Louie Flora
Sent:  Wednesday, January 23, 2008 4:10 PM

To:  Katie Shows
Subject: FW: Harris bill on Fishing Veessel Program

From: Scavera, Paula D (DOL) [mailto:paula.scavera@alaska.gov]
Sent: Wednesday, January 23, 2008 1:54 PM

To: Louie Fora
Cc: Kramer, William T (DOL)
Subject: PW: Harris bill on Fishing Vessel Program

Here you are. Thank you. Paula

From: Johnston, Robert —-ETA
Sent: Mon 11/26/2007 9:01 AM

To: 'Richard Berkowitz'
Cc: McGucken, John —ETA; Hildebrand, Gerard —-ETA; ONeal, Pat —-ETA

Subject: RE Harris bill on Fishing Vessel Program

Mr. Berkowitz,

reviewed the draft legislation that you provided regarding the Alaska Ul

coverage issue for fishermen participating in oil spill exercises/drills/response.
As drafted, it does not appear to create any issues with Federal unemployment

compensation law and as such will not endanger the certification of Alaska's
under FUTA.

| have

Uc law

| cannot give you any opinion as to how the Internal Revenue Service will view
these payments for purposes of collecting the Federal Unemployment Tax. However,
do refer you to Unemployment Insurance Program Letter (UIPL) 36-96 which explains
in brief treatment of fishermen under FUTA. You can find that UIPL at:

AhJLCNiy./wdr.doletargov/d.rectives/cprr_doc .cfm?DOCN=73Q#attachment

Please feel free to contact me if you have any further questions.

Bob

Rooert Jdhetaon, Spenisar
State Conformity and Compliance Team
U.S. DOL Oflice of Workforce Security

Division d Legislation
202-693-3005
Any advice provided in this e-mail represents an informal, staff-level opinion If you would like a lormal opinion, please write Cheryl Atkinson.

Aamimstrator, Oflice of Workforce Security, 200 Constitution Avo NW, Room S-4231, Washington, DC 20210

Original Message-—----

1/31/2008
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From: Richard Berkowitz fmailto:tinstitute@ qwest.net]
Sent: Wednesday, November 21, 2007 8:06 PM

To: Johnston, Robert - ETA
Subject: FW: Harris bill on Fishing Vessel Program

Mr. Johnston,

Per our conversation regarding the Alaska Ul coverage issue for fishermen
participating in oil spill exercises/drills/response, | am forwarding the
draft legislation to you and would welcome any comments you may share. | am
particularly interested in the IRS-FUTA issue and whether the exclusion of

fishermen by state statute would pass muster with them.

Once again, thanks i*r your advise and assistance.

Regards,
Rich

Rich Berkowitz

Director, Pacific Coast Operations
Transportation Institute

2200 Alaskan Way, Ste. 110
Seattle, WA 98121

(206) 443-1738 phone

(206) 443-0917 fax
www.trans-inst.org
tinstituteSqwest.net

Subject: Harris bill on Fishing Vessel Program

Attached is a bill drafted by Rep. John Harris on the unemployment issue
for participants in the Fishing Vessel Program,

continues to investigate hov state law relates to

Doug Mertz, meantime,
and whether federal action as well

overlying federal law on this issue,
as statf action may be required.

1/31/2008
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Hon. Kurt Olson _
Alaska House of Representatives

State Capitol, Rm. 408
Juneau, Alaska 99801- 1182

Re: HB 289, to exempt emergency oil spill response fishermen from unemployment tax

Dear Rep. Olson:

The Prince William Sound Citizens Aavisory Council wishes to encoura?e you to hold early
hearings on HB 289. This bill came about after the Alaska Department of Labor recently decided

that when fisherman are hired to participate in training for emergency oil spill responses, they

and thelr boat owners are required to Fary employment security taxes. These individuals are
exempt from the ESD for their normal fishing activities, and a substantial number of boat owners

say they will withdraw from the spill response progr_am If they have to take on a large tax
paperwork burden for a few days per year of spill drills.

Fishing vessel responders are a vital part of preparedness for il spills. The fishing vessels that
responaed during the Exxon Valdez crisis were critical to saving several areas from damage. We
believe it would e a %reat loss if any of the more than three hundred vessels now signed up as

responders were to withdraw from the program due to this new interpretation of law.

HB 289 is a simple fix for this problem. In the previous committeg hearing, no one spoke against
it and the Department of Labor testified that the amount of taxes involved is so small that a new
exemption would not impact the program. We have asked the Alaska Department of Labor to
request a formal opinion approving of the changes from the U.S. Department of Labor and the
Internal K< enue Service, both of which have the right to rewew_changies In state law for
conformity to federal unemployment insurance law. and we anticipate the department will do so

shortly.

It is vual that this bill pass this session so that our waterways are not vulnerable during the
commq ear, We will be happy to provide any more information you need, and again, we hope
gou hold early hearings on € S bill'in the Latior & Commerce Committee,

Incerely,
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2008 LEGISLATIVE SESSION Bill Version: HB295
() Publish Date: -

HB295-DNR-Rec-02-14-08 Dept. Affected; Natural Resources
RDU Resource Development

Component Recorder’s Office/UCC

Identifier (file name):
Title Recorders/UCC Statute Clean Up

Sponsor Representative Lynn

Requester HL&C Component Number 802

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

OPERATING EXPENDITURES
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | |

ICHANGE IN REVENUES ( ) | | | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2008) cost: 0.0
POSITIONS
Full-time 0 0 0 0 0 0 0
Part-time 0 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page i(necessary)

There is no fiscal impact for the Recorder's Office associated with implementation of this legislation.

Phone 907-269-8882
Date/Time 2/14/2008

Date 2/14/2008

Prepared by: Vicky Backus, State Recorder
Division Support Services «Recorder's Office/UCC Section

Approved by: Thomas Irv n. Commissioner
Natural Resources

Page 1071

(Hewmxl 1005/2008 OMB)



Alaska State Legislature

Chairman Sesson:
Stale Affairs Committee £SsIon:
Alaska State Capitol

Juneau. AK 99X01-11)2

Vice-Chairman

Economic Development, Trade & Tourism shone: (307) 4654931
commites Fax: (907)465-4316
Member e o Toll Free: (SIX)) 870-4391
Judiciary Committee A Communication From .
Joint Amted Services Committee REPRESENTATIVE BOB LYNN - 4'hAv2te;I6r26
Finance Subcommittees District 31 Anchorage Anchorage, AK >9501-2133
Corrections . .
Labor and Workforce Development  E-Mail: Representatlve_BOb Lynn@lcois.state.ak.us Phg;ﬁ 882 323838?
Milltary and Veterans' Afair “Bob Lynn’s Alaska Blog” REpBOOLYNNBIog.com |
ubli v

Sponsor Statement
HB 295

Recorded or Filed Documents

Advancing technological _imFgrovemergts in the R?corder,’ pffice ar reaching the_Roint to allow
Instant recordation.” This Recorder's Office *clcan-up’ bill amends three areas in statute to:

Enable the retum of ot iginal documents to the presenter at the time of recording

Ensure all required recording information is located on the document _ _
Delete reference to providing facilities for outside entities to film or scan daily recordings
Remove references to court authority over the Recorder’s Office

Update UCC forms referenced in statute to conform with national standards

The hill would also require that documents Presented for recording contain the name of the
recordling dlistrict in which the document IS to be recorded. Currently this information may be
roviced verbally or in a cover letter. The proposed ?hange would reduce Ra erwork?nd
Simplify document retention because there would no longér be a need to convert verbal
Instructions Into written instructions or to film and retaina cover letter or additional instructions

concerning the recording district.

[Hi 25 Spunxur Stuli'im'iil el.ml Kevlieil: 1. TOXK
Niiiic) Munlx, StulT for

Ki'pri‘it‘iilulivf Hai) 1.) mi

Ph. V67-465-21%
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Alaska State Legislature

Chairmin

Session:

State Affairs Committee Alaska State Capitol
Juneau, AK 99801-1182

Vice-Chairman

Economic Development, Trade & Tourism Phone: (907)465-4931
Committee Fax: (907) 465-4316
Member A Communication Erom Toll Free: (800) 870-4391
Judiciary Committee 0 unicatio ° Interim:
Joint Armed Services Committee REPRESENTATIVE BOB LYNN 716 W 4* Ave.. 4650
District 31 Anchorage Anchorage, AK 99501-2133

Finance Subcommittees

Corrections ‘.
Labor and Workforce Development E‘M%” Regreijntil(tiv I

QA'L'lt,afé af“ftj Veterans' Affairs Bo Lynns dSKa bl0J" RepBobLynnBlog.com
ublic Safety

Sectional Analysis
HB 295

Recorded o fFiled Documents

section 1: Amends AS 40.17, so that the original documents may be immediately returned to the

presenter after recording. Inagdition, the change allows the Recorder's office to electronicall rett%ren a

document that was electronically submitted, rather than having to return the original document to

- Phone: (907) 269-0205
Bop)_Lynn@Iegis.state.ak.us Fax. (907) 269-0207

Person desurmated on the document. This section also requires that the document contain the name.of the

ecording 0
be statedverbally or ina cover letter.

strict in which the document is to be recorded, rather than allowing the recording district to

section 2: Updates AS 40.25.120 (Cr)b removin?arequiremnt that the recorder furnish facilities for

tLe purpose of photocopykllng nublic

time due to extreme bac 9 docume 15,10 Ionger needed because the

10 6X Iog%gn rocessn ) EC0C ;
recorcer’s office is ahle to_meet the current demand for information. Updating this section vv!IIhaIso

remove reference to direction by the court as the recorder’s office Is no longer under its oversight.

section 3. Authorizes the department to adopt requlations that specify which forms to be used for
certain UCC filings.

ecords for titfe rﬁlan\svﬁ%woses' This requirement was needed at one
S, Wi

section 4; Allows the department to reject documents submitted for tiling that arc not on an approved

form,

section O: Eliminates the use of outdated UCC forms c_urren% é)rrsemnted in their entirety in statute.

These older forms require the disclosure of social security nu
the forms.

Ich IS not a requirement for filing

section 6: Allows the dlepartment to proceed, prior to the effective date of the remaining sections of the

bill, to promulgate regulations that could be in place by the bill's effective date.
section 7: Allows the preceding Section 6, to occur immediately.
Section 8: Effective date is July 1, 2008.

|.nil updated 24 K
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AMI NDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE NEUMAN
T0: HB 297

Page 3, line 13;
Delete “and"

Insert “a person approved by the Department of Health and Social Services to

administer rabies vaccine 1, animals,
(10)"

1

2

3

4 Page 3, line 14, following "(9)"
5

6

7
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CS FOR HOUSE BILL NO. 207(L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY THE HOUSE LABOR AND COMMERCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVE NEUMAN

ABILL
FOR AN ACT ENTITLED
"An Act relating to the practice of veterinary medicine."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08.98.050(a) is amended to read:
(8) The board shall

(1) establish examination requirements for eligible applicants for
licensure to practice veterinary medicing;

(2) examine, or cause to be examined, eligible applicants for licensure
or registration;

(3) approve the issuance of licenses and student permits to qualified
applicants;

(4) establish standards for the practice of veterinary medicine by
regulation;

(5) conduct disciplinary proceedings in accordance with this chapter;

(6) adopt regulations requiring proof of continued competency before a

license L renewed:

e CSHB 297(L&C)
New Text Underlined IDELETED TEXT BRACKETED]
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(7) as requested by the department, monitor the standards and
availability of veterinary services provided in the state and report its findings to the

department;
(8) collect, or cause to be collected, data concerning the practice of

veterinary technology by veterinary technicians in the state and submit the data to the

department for maintenance;
(9) establish, oy regulation, educational and training requirements for

(A) the issuance of student permits; and

(B) the delegation of duties by veterinarians licensed under this
chapter to veterinary technicians.

* sec. 2. AS 08.98.070 is amended to read.

Sec. 08.98.070. Duties of the department. The department shall furnish the
board with administrative services, including renting space for holding examinations,
printing and mailing licenses and student permits, Sending notices, before
December 1 of each year, that licenses must be renewed, collecting fees and issuing
receipts, keeping a current register of licensees, emploving Secretarial assistants,
replying to routineg requests for information, printing torms and informational
bulletins, typing a" matter to be reproduced, maintaining records and completed
examinations, and keeping records of receipts and disoursements.

*Sec. 3. AS 08.98 Is amended by ac ling a new section to read:

Sec. 08.98.125. Exemptions. TNIS chapter does not apply to the following;

(1) aveterinary medical officer in the military service in the discharge
of official duties or as an employee in the federal or state government performing
veterinary medical services within the scope of the person's official duties;

(2) aperson who piovides care without remuneration to an injured or
ill animal that reasonably appears to the person to be in need of aid;

(3) a "eterinarian who is licensed in another state or country,or a
person whose expertise a veterinarian licensed in this state believes would benefitan
animal, and who provides only consultation to a veterinarian licensed in this state;

(4) aholder of a student permit under AS 08.98.188;

(5) aperson who performs euthanasia of an animal in the course and

297(L&C) o
1 W Text Underlined IDELETED TEXT BRACKETEDL
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scope of the person's employment while employed by an agency that has a permit
Issued under AS 08.02.050;

(6) @ veterinarian licensed and residing in another state who provides
assistance, as requested by and under the supervision of a veterinarian licensed in this
state, for the purpose of providing skills not otherwise available in this state in
conducting research or other practice of veterinary medicine on captive or free-ranging
wildlife; however, that assistance is limited to not more than three events in a calendar
year for not more than a U*aL of 60 days in the year and n.ay not be on a reqular or
recurring basis, as defined by the board;

(7) a person engaged in the practice of artificial insemination in an
animal;

(8) afarrier in the performance of the farrier's profession;

(9) a person approved by the Department of Health and Social Se /ices
to administer rabies vaccine to animals; and

(10) a person or employee of a person, who, without compensation,
treats only animals belonging to that person, unless ownership is transferred for the
purpose of avoiding this chapter or unless the primary purpose of hiring the employee
IS to avoid application of this chapter.

* Sec. 4. AS 08.98.165(a) Is amended to read:
() An applicant is qualified to receive a license as a veterinarian who

(1) 1s a graduate of an accredited veterinary program [SCHOOL] or
who has successfully completed the Educational Commission for Foreign Veterinary
Graduates certification process;

(2) has, within the 60 months preceding application for the license,
passed a national examination for veterinarians approved by the board;

(3) has passed the written examination of the state on specific Alaska
ISSues of veterinary practice;

(4) Isingood standing, as defined by the board in regulations; and

(5) has paid required fees.

*Se<\ 5. AS 08.98 is amended by dding a new section to read:
Sec. 08.98.188. Student permit, (a) The board may approve the issuance of a

3 CSHB 297(L&C)
New Text Underlined IDELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 25-LS0357M

student permit to a student enrolled inand in good standing at an accredited college of
veterinary medicine who has completed three years of study and is participating in an
externship program as part of the college’s educational curriculum,

(b) A student permit is valid for not longer than one year and may not extend
beyond the student's graduation.

(c) A holder of a student permit is subject to the following limitations.

(1) assistance in diagnosis and surgery must be under the immediate
supervision of a veterinarian licensed in this state;

(2) assistance in treatment must be under the direct or indirect
supervision of a veterinarian licensed in this state;

(3) not more than one student permit holder at a time may be under the
direct supervision of a veterinarian licensed in this state; and

(4) a veterinary practice may not retain more than two student permit
holders at a time.

(d) The board shall establish requirements for student permits by regulation.
* Sec. 6. AS 08.98.250(1) Is amendled to read:

(1) “accredited veterinary program [SCHOOL]" means a veterinary
college or division of a university or college that offers the degree of Doctor of
Veterinary Medicing, or its equivalent that has been approved [AS DETERMINED]
by the board [, AND CONFORMS TO THE STANDARDS REQUIRED FOR
ACCREDITATION BY THE AMERICAN VETERINARY  MEDICAL
ASSOCIATION]; |

* Sec. 7. AS 08.98.250(5) is amended to read: j
(5) “practice of veterinary medicine™ means
(A) [MEANS FOR COMPENSATION] to
(1) diagnose, treat, correct, change, relieve, or preven
animal disease, deformity, defect, injury, or other physical or mental
condition, including the prescription or administration of a drug,
biologic apparatus, anesthetic, or other therapeutic or diagnostic

substance;
(1) use a manual or mechanical procedure for testing

CSIIB 297(1,&C) . 4.
New Text Undei lined [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 25-LS0357\K

for pregnancy or correcting sterility or infertility; or
(1) render advice or recommendation with regard to
any matter listed in (i) or (ii) of this subparagraph;

(B) [MEANS] to represent, directly or indirectly, publicly or
privately, an ability or willingness to do any act in (A) of this paragraph [FOR
COMPENSATION];

(C) [MEANS] to use a description, title, abbreviation, or letters
in a manner or under circumstances tending to induce the belief that the person
using it or them is qualified or licensed to do any act in (A) of this paragraph
[WHETHER OR NOT FOR COMPENSATION];

(D) DOES NOT INCLUDE, WHETHER OR NOT FOR
COMPENSATION,

()  PRACTICES RELATED TO ARTIFICIAL
INSEMINATION AND THE USE OF A TITLE, ABBREVIATION,
OR LETTERS IN A MANNER WHICH INDUCES THE BELIEF
THAT THE PERSON USING THEM IS QUALIFIED TO PERFORM
ARTIFICIAL INSEMINATION;

(i) THE PRACTICES OF A FARRIER DONE IN
THE PERFORMANCE OF THE FARRIER'S PROFESSION;

(i) STANDARD PRACTICES COMMONLY
PERFORMED ON FARM OR DOMESTIC ANIMALS IN THE
COURSE OF ROUTINE FARMING OR ANIMAL HUSBANDRY,
WHEN PERFORMED BY AN OWNER OR THE OWNER'S
EMPLOYEE UNLESS OWNERSHIP OF THE ANIMAL IS
TRANSFERRED FOR THE PURPOSE OF AVOIDING
APPLICATION OF THIS CHAPTER OR THE PRIMARY PURPOSE
OF HIRING THE EMPLOYEE IS TO AVOID APPLICATION OF
THIS CHAPTER ]

*Sec. 8. AS 08.98.250 s amencdled by adding new paragraphs to read
(7) "consultation™ means advice or assistance provided in person,

telephonically, electronically, or by any other method of communication from a

CSHB 297(L&C)
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veterinarian or other person whose expertise, in the opinion of the veterinarian, would

benefit the animal;
(8) "direct supervision" means the supervising veterinarian is on the

premises where the animal is being treated and is quickly and easily available;
(9) “immediate supervision" means the supervising veterinarian is in
the immediate area and within audible and visual range of the animal patient and the

person treating the patient;
(10) "indirect supervision™ means the supervising veterinarian does not

need to be on the premises but has given either written or oral instructions for the

treatment of the animal;
(11) "veterinary practice” means a business that provides veterinary

SEIVICES,

CSHB 297(L&C) B
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FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name): HB297-CED-OL-Q1-22-07
Title Practice of Veterinary Medicine

Sponsor Neuman

Requester House Labor & Commerce

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required

OPERATING EXPENDITURES FY 2009 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0

ICAPITAL EXPENDITURES | | |

CHANGE IN REVENUES ( ) T~ | |
FUND SOURCE

FY 2010

0.0

(Thousands of Dollars)

Fiscal Note Number:

Bill Version: HB 297

( Publish Date:

Dept. Affected] DCCED

RDU Corp. Bus & Prof Licensing (117)

Component Corp, Bus & Prof Licensing

Component Number 2360

Information
FY 2011 FY 2012 FY 2013 FY 2014

0.0 0.0 0.0 0.0

(Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts
TOTAL 0.0 0.0

Estimate of any current year (FV2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

0.0

0.0 0.0 0.0 0.0

This legislation amends AS 08.98 Veterinarians to provide for student externships and to clarify the definition of
practicing veterinary medicine. It is not anticipated to impact the operations of the division. Licensing programs are

required to cover costs with licensing fees under AS 38.01.065.

Prepared by: Chris Wyatt, Administrative Officer
Division Corporations, Business, and Professional Licensing

Phone (907) 465-2572
Date/Time 1/22/08 5:16 PM

Dale 1/22/2007

Approved by: Emil R. Notti, Commissioner
Commerce. Community, and Economic Development

(Rftvited 10/05/2008 OMB)
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AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE NEUMAN

TO: HB 297
Page 3, line 13,

Delete "and"

Page 3, line 14, following "(9)":
Insert "a person approved by the Department of Health and Social Services to
administer rabies vaccine to animals;
(10)"



Slasfea ;§ptate legislature

Interim Address:

600 Fi. Railroad Avenue

Wasilla, AK 99654

Phone: (907) 376-2679

Fax: (907) 376-4745
Representative.Mark.Neuman@legis.state.ak.us

Session Address:

Al ska Slate Capitol
Juneau, AK 99801
Phone: (907) 465-2679
1-800-505-2678
Fax-(907)465-4822

Representative M ark A. N eum an

District 15

January 25, 2008

Representative Kurt Olson, Chair
House Labor & Commerce Committee
State Capitol, Room 408

Juneau, Alaska 99801

Dear Representative Olson;
SUBJECT: HB 297 PRACTICE OE VETERINARY MEDICINE

Attached s a committee package for House Bill 297. 'would appreciate it if you could
schedule this legislation to be heard at your earliest convenience.

Included are the following;

Most recent hill version

Sponsor statement .

Section analysis prepared by Legislative Legal
List of ngmes of withesses

Letters of support

HB 297 is supported by the DCCED/Division of Corporations, Business and Professional
Licensing and the Alaska Board of Veterinary Examiners. Please feel free to call my
office at 265-2679 if you require more Information or have any questions.

Sincerely,

>*

*

*

Representative Mark Neuman

HO I.ARI: « »OUSTON * MLADOW LAKIIS ¢ KINK OOCSI-. HAY ¢ TALKCI-TNA « WIL.L.OW ¢ TRAPPHK CRIU-K ¢ SUNSIINK ¢ SKWI-NTNA
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version. HB 297
( Publish Dale.
HB297-CED-JL-01-22-07 Dept. Affected: DCCED

Identifier (file name):

Title Practice of Veterinary Medicine 'rdu Corp. Bus & Prof Licensing (117)

Component Corp. Bus & Prof Licensing___
Sponsor Neuman
Requester House Labor & Commerce Component Number 2360
Expenditures/Revenues (Thousands ot Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( Yy

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1C05 GF/Program Receipts

1037 GF/Mental Health

Other Interagency Receipts
TOTAL

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time -
Part-time .
Temporary [___

ANALYSIS: (Attach a separate page itnocossary)

This legislation amends AS 08 98 Veterinarians to provide for student externships and to clarify the definition of
practicing veterinary medicine Itis not anticipated to impact the operations ol Ihe division. Licensing programs are
required to cover costs with licensing fees under AS 08.01 065.

Phone (907) 465-2572
Date/Time 1/22/08 5:16 PM

Dale 1/22/2007

Prepared by: Chris Wyatt, Administrative Officer
Division Corporations. Business, and Professional Licensing

Approved by: Emil R. Notti. Commis-‘ioner
Commerce, Community, and Economic Developmenl

[He».csd 10/0M0Ott OMBJ Page 1of 1



9laafea &tate legislature

Session Address: Interim Address:
600 E. Railroad Avenue

Alaska Slate Capitol

Juneau, AK 99801 Wasilla, AK 99654
Phone: (907)465-2679 Phone: (907) 376-2679
| -800-506-2678 Fax: (907) 376-4745

Pax (907) 465-4822 Representative. Mark. Neuman @legis,state.ak. us

Representative M ark A . N eum an

District 15

Due to changes in veterinary medicine over the dpast few years, updates are now required
0 allgn Aldska statutes, with current stancaras of veterlnarg/ practice.  The statu‘es
overning the practice of veterinary medicine were last upcated n 1998, consequently,
e Board of Veterinary Exanminers and the Department < Commerce have

recommended modernization of the statutes,

HB 297 will amend the licensing statutes to allow fourth year veterinary stuclents to work
In Alaska under the sugervlsmn 0f an Alaska licensed veterinarian. Currently, there Isno
Prowsmn_ In Alaska statutes that would allow a student enrolled in an accredited college
0 experience the practice of veterinary medicine in Alaska, Veterinary programs
routinely reguwe participation in an externship program for students in their” fourth) year
prior to"graduation.  There are no Veterinary schodls in Alaska; hence, no incentive to
attract néw veterinarians to the state. Provi mg for a student permit creates a provision
tor fourth year veterinary stucents to gain supérvised practice In Alaska, receive credit
for the work experience; and possibly”refum to Alaska after graduation to practice &
fullg/_llcensed veterinarians. HB 297 will enhance and maintain the hlgh_ standard of
vetérinary care provided in Alaska with the potential to attract new pracfitioners to the

State.

HB 297 will provide protection to a (ood Samaritan who provides emergency care
without remuneration to an injured or ill animal as well as exempting an owier who is
administering care to his/her own animals,

Introduced through a coordinated effort between the Alaska Board of Veterinary Medical
Examipers and “the Alaska DIVISI%n of C mg_ratlons Business (?nd Professjonal
Licensing, these amendments will enhance and maintain the high standard of veterinary
care provided in Alaska while alt'acting new veterinary practitioners to tne State.

Contact: Beth Schneider
(907)465-2679

Version 25-LS0357\E
January 15, 2008
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LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA State Capitol
Juneau, Alaska 99801-1182

FAX (907) 465-2029
Mail Stop 3101 Deliveries to: 129 6th St., Rm. 329

MEMORANDUM January 24, 2008
SUBJECT: HB 297 - Sectional summary (Work Order No. 25-LS0357\E)
T0: Representative Mark Neuman
Attn: Beth Schnelder
FROM: Alphcius_ Bullard
Legislative Counsel

You have requested a sectional summary of the above-cescribed hill.

As a preliminary matter, note that a sectional summa_r?/ of a bill should not be considered
an authoritative’ interpretation of the bill and the bill Itself Is the best statement of its
contents. It you would like an interpretation of the bill as it may apply to a particular set

of circumstances, please advise.

Section L Adds, the issuance of student permits to the powers and duties of the Board of
Veterinary Examiners.

Section 2. Adds the maiIing of stydent permits to the duties of the Department of
Commerce, Community, and Economic Development.

Section 3. Exempts certain persons from the provisions of AS 08.98. (Veterinarians).
Section 4. Amends the statutory qualifications for licensure as a veterinarian,

Section 5. Allows the board to approve the issuance of student permits to certain
qualified applicants and provides limitations for the holders of these permits.

Section 6. Replaces the definition of "accredited veterinary school” with a definition for
accredited veterinary program.

Section 7. Amends the definition of the "practice of veterinary medicine."

Section 8. Adds definitions.

ég t%léthr%\e!e any questions, or if I can he of further assistance, please do not hesitate to

TLABJmb
0X-002 hub



Testifying or Speaking
In support of HB 297

Dr. Steve Torrence, DVM - Chairperson
4433 Windfall Avenue

Juneau, Alaska 99801

Phone: 789-7551 (work)

Dr. Timothy L. Bowser, DVM
PO Box 1439
Soldotna, Alaska 99669-1439

Phone: 260-7851 (work)

Jennifer Strickler, Chief

DCCTD/Divsion ofCorporations,
Business and Professional Licensing

Phone: (907)465-2144

Fax: (907) 465-2974

Em ail: ienny.strieklcr@ alaska.t20v

Robert F Gerlach VM D
Alaska State Veterinarian
5251 Hinkle Road
Anchorage, A K. 99507

0 ffice (907) 375-8214

Bob.uerlachfo alaska.uov



Steven M. Torrence D.V.M.
4433 Windfall Ave
Juneau, Alaska 99801
907 789-7551
907 209-4116
smtavm@hotmail.com

Rep. Mark Neuman .
Vice Chair, House Labor and Commerce Committee

State Capital Room 432
Juneau, Alaska 99801

Dear Representative Neuman,

1am harppg to suggort House Bill 297. This hill is the work not only of the present
members 0f the Board of Veterinary Examiners (The Board) and the Department of |
Commerce but also by previous hoard members Who started the work resulting in this
hill. Itisthe goal of fhe Board to modernize the statutes regarding the practicé of
veterinary metlicine in the state of Alaska  We considered Frecommendations and
examples of ofher state practice acts through ?ur membership inthe American
Association of VetermaR/ State Boaras as Well as the special needs and situations that

arise with veterinary practice here in Alaska.

There have been many change_s n _veterinaré/ medicine since the Alaska veterinarg
statutes were first written. Atipiotics have come into more common. use and the Gangers

ofantibiotic sensitivity and the impacts upon animal and human public health have
become well known. Hl%h speed travel has resulted in rapid transport and dissemination
of emerging and foreign hfectious diseases for which veterinarians act as sentinels.
Moderneléctronics and the intermet have changed and improved the way medical

professionals consult, diagnose and treat patieris.

Besidles providing meglical care to pets and farm animals, veterinarians are involved ina
diverse .ange of practice, including, public health, wildlife and marine mammal

medicing, research, teaching, and fequlatory, issues, House Bill 297 ywill help update the
Veterinary Practice Act to gefflenct adglancegyln mg&cme, an stan(?arcygl ofcarpe, vvelf 8

changes in the demographics within the profession

| helieve that the chanlges_ House Bill 297 will bring ahout are positive for ¢itizens and
animal welfare. | appreciate any help you can provide in the passage of this bill. Please

contact me should you have any questions.

proven M Torrence D.V. M _
Chair, Alaska Board of Veterinary Examiners


mailto:smtdvm@hotmail.com

Cynthia A Trout, DVM
5131 Manytell Avenue
Anchorage, Alaska 99516

January 21, 2008

lam writing to give my support to House Bill 297. As a member of the Alaska State
Board of Veterinary Examiners, itis my goal to see that veterinary medicine is
practiced to the highest standard in Alaska In the Board's review of Alaska's
Veterinary Practice Met (Act), we found many items that needed to be updated and/or
changed. As one can imagine with the many advances in medicine every day, the Act

needs periodic revision to keep up with the times.

Cne important change is having the ability to work with veterinary specialists from
other states to help with wildlife studies conducted by private and government
institutions. These specialists bring valuable expertise that Alaska needs to assist with
many protected species, as well as helping care for stranded ar.d injured marine life
that the Alaska SealLife Center handles each year. The exemption that allows out-of-
state veterinary specialists easier access to our state will help insure that these

programs are successful.

Asecond change that is needed to the Act has to do with the regulation of student
permits and externships, which allow veterinary students to become acquainted with
Alaska and the practice of ve* mary medicine here Because we are a state without a
veterinary school, such a program is necessary to help recruit veterinarians in the

future, while also regulating their activities here
The Board of Veterinary Examiners has put considerable time and effort into the

proposed revisions to the Act These changes are responsive to the current needs of
Alaska, and will help keep our standard of practice of veterinary medicine in Alaska

current and progressive [fully support House Bill 297

Sincerely

Cynthia A Trout, DVM



To: Rep_Mark_Neuman@legis.state.ak.us
Subject: RE: House Bill 297

From: Gerlach, Robert F(DEC) [mailto:bob.gerlach@alaska.gov]
Sent: Thursday, January 24, 2008 6:23 PM

To: Sue Gullufsen

Cc: Beth Schneider

Subject: House Bill 297

[ am writing this email not only as the state veterinarian responsible for maintaining the Alaska Animal Health Regulations, but
also as a licensed veterinary practitioner.

Because of the unique and diverse training, veterinarians play key roles in food production and safety and the maintenance of
both animal and public health. Nationally we are dealing with a shortage of veterinarians and in Alaska the due to the vast extent
of the land and dispersion of the population the effects are more obvious. In Washington DC the US Legislate is trying to
address this problem by passing the National Veterinary Service Act. It is time that Alaska update the Veterinary Licensing
Regulations to help support the practice of quality veterinary medicine and to come into compliance with most other states and the
American Veterinary Medical Association National Model Veterinary Practice Act. The Alaska State Veterinary Practice Act
(House Bill 297) that is being presented to the state legislature will no. only update the regulations but also help to address the
need for more veterinary support to the residents and animal resources of the state. | strongly encourage the passage of House

Bill 297

The amendments to the Alaska State Veterinary Practice Act will allow for improved care of domestic animals, both pets and
livestock, as well as wildlife through an increased availability of professional consult? lions from veterinary specialists. Pet
populations are growing and animals are becoming an integral part of our lives, giving emotional support and companionship.
Animals are not only important for companionship and recreational purposes (mushing and skijoring) but also as professional
working partners (police and military working dogs, guide dogs, search and rescue, bomb and drug detection. This bill will allow
veterinary instructors and specialists to set up training opportunities for Alaskan veterinarians and provide treatment clinics to our

animals with out the burden of applying and paying for temporary licensing.

One of our most important resources in the state is the wildlife. It is valued by tourist, recreational and subsistence hunters, and
recreational, subsis'ence, and commercial fisherman. The management of wildlife populations and research programs involving
certain threatened and endangered species (Stellar Eiders, marine mammals) in Alaska is critical. Since there are even fewer

expert wildlife veterinarians available in the United States this act will allow greater access and training for resident veterinarians

and researchers.

House Bill 297 will exempt student interns state and federal veterinarians from requiring a veterinary license to perform veterinary
medical services either under the supervision of a licensed veterinarian or within the scope their official duties. This will not only
helps to provide support to private piactitioners but will also provide opportunities to veterinary students and interns to experience
the challenges of practice in Alaska. This experience can provide a unique and valuable opportunity for veterinary students and
interns as well as attract future veterinarians to the state. Veterinarians employed by the military and federal and state agencies
ultimately increase the quality and range of veterinary services available to all Alaskans These special situations have long been
recognized in the Veterinary Practice Acts of most other states and our Board of Veterinary Medical Examiners has been working
with the staff at the Alaska Divis on of Occupational Licensing to develop these proposed changes which will bring Alaska's

statutes up to date and able to recognize these special needs.

| commend Representative Neuman and will be encouraging my legislators to vote in support of this bill and move it towards
speedy passage during the upcoming legislative session

Thank you,
Bob Gerlach

Robert |- Gerlach VM 1)
Alaska Stale Veterinarian
5251 Hinkle Kuad
Anchorage, AK 99507
Office (907) 375-8214
IAX (907)929-7335
Bob.>alH-h7(. iilaska.gov
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From: Dr. Dave Hunt [sitkavet@alaska.com]
Sent:  Wednesday, January 23, 2008 4:17 PM
To: Rep. Mark Neuman; 'Donohue, Brenda A (CED)*

Subject: Support for house hill 297

David J. Hunt DVM
209 Jarvis street
Sitka AK 99835

907-747-7387
sitkavet@alaska com

| am writing to you to support House Bill 297. | have practiced veterinary medicine in the state of Alaska for over 12 years
and have served on the board of veterinary examiners for 6 years. During this time period the practice of veterinary medicine has
changed dramatically and yet our practice act has not been changed to reflect this. For this reason, my fellow board members
and | have worked many hours to draft changes to our practice act to keep up with the advances in veterinary medicine.

House Bill 297 allows certain exemptions for the practice of veterinary medicine that is crucial to the study of avian
influenza and other diseases that can spread throughout the world. By giving exemptions to federal veterinarians to work on
wildlife it will allow veterinarians instead of biologist to surgically implanttrackii g devices to study migrationsof birds and other
wildlife. Without this bill biologist that are not qualified to do thesesurgerieshave beendoing them because of our current practice

act
House Bill 297 will also help students work with veterinarians in a practice environment. It will allow a veterinarian to
supervise students and in doii.g so ensure that Alaska will have veterinarians for future generations. Our current practice act does

not address this issue, leaving students of accredited veterinary schools to pursue externships in other states.
The veterinary board asks your support for this important hill. If you have any questions regarding this bill please feel free

to contact me

David J Hunt DVM
Sitka Animal Hospital

1/23/2008
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From: Pam Tuomi [pamt@alaskasealife.org]
Sent: Monday, January 14, 2008 7:53 PM
To: Sue Gullufsen

Cc: Beth Schneider

Subject: HB297

Follow Up Flag: Follow up
Flag Status: Completed

As a 38 year Alaskan resident, veterinary small animal clinic owner and practicing veterinarian active in marine wildlife research, |
strongly encourage the passage of House Bill 297.

These amendments to the /'laska State Veterinary Practice Act have been long overdue and will allow for improved care of our
animal patients through an increased availability of professional consultations in a state with few resident specialists. Our wildlife
management and research programs will have freer access to the small pool of expert wildlife veterinarians available in the United
States and monies and time previously spent in obtaining ‘temporary" licences for veterinarians supporting wildlife rese. ch could
be redirected towards needed sample collection and analysis costs. Recognition of the special position of veterinary students and
of veterinarians employed by the military and Federal and state agencies will avoid confusion and ultimately increase the quality
and range of veterinary services available to all Alaskans. These special situations have long been recognized in the Veterinary
Practice Acts of most other states and our Board of Veterinary Medical Examiners has been working with the staff at the Alaska
Division of Occupational Licensing to develop these proposed changes to bring Alaska’s statutes up to Hate and able to recognize

these special needs.

| commend Representative Neuman and will be encouraging my legislators to vote in support of this hill and move it towards
speedy passage during the upcoming legislative session

Pam Tuomi, DV M
Senior Veterinarian
Alaska Sealife Center
P.O. Box 1329
Seward, AK 99664

1/23/200S
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From: DocBob [dochob@acsalaska.net]

Sent: Tuesday, January 15, 2008 10:55 PM

To: Beth Schneider: Sen. Lesil McGuire; Rep. Craig Johnson; Sue Gullufsen
Subject: House Bill 297

Follow Up Flag: Follow up
Flag Status: Red

Dear Representative Neuman, Senator McGuire, Representative Johnson, and Sue Gulllufsen,.

As a 31 year Alaskan resident, research parasitologist, and adjunct professor of biology at Wayland Baptist Uni ersity, | stronp'y
encourage the passage of House Bill 297.

I have had the opportunity to work with the veterinary community in Alaska, California, and Florida over the past 50 years on a wide
variety of research projects was a senior fishery biologist for the Alaska Department of Fish and Game, and have consulted with the

staff at the Alaska Sea Life Center.

These amendments to the Alaska State Veterinary Practice Act have been long overdue and will allow for improved care of our
animal patients through an increased availability of professional consultations in a state with few resident specialists. Our wildlife
management and research programs will have freer access to the small pool of expert wildlife veterinarians available in the United
States, and monies and time previously spent in obtaining temporary iicenses for veterinarians supporting wildlife research could be
redirected towards needed sample collection and analysis costs. Recognition of the special position of veterinary students and of
veterinarians employed by the military and Federal and state agencies will avoid confusion and ultimately increase the quality and
range of veterinary services available to all Alaskans These special situations have long been recognized in the Veterinary Practice
Acts of most other states and our Board of Velerinary Medical Examiners has been working with the staff at the Alaska Division of
Occupational Licensing to develop those proposed changes which will bring Alaska's statutes up to date and able to recognize these

special needs.

I commend Representative Mark Neuman for his vision in this important matter and strongly encourage my legislators to vote in
support of this hill and move it towards speedy passage during the upcoming legislative session.

Most respectfully,
Robert O. Baker, Ph.D., Cdr USN (ret)

840 Breakwater Cir
Anchorage, AK 99515-3632

1'23/2008
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HB0297
From: Sue Gullufsen
Sent: Monday, January 21, 2008 10:51 AM
To: Rep. Mark Neuman
Subject: FW: HB0297

From: Karpovich, Shawna A (DFG) [ mailto:shawna.karpovich@alaska.gov]
Sent: Tuesday, January 15, 2008 8:48 AM

To: Sue Gullufsen

Subject: HB0297

As awildlife biologist, | completely agree with what Dr. Tuonu of the Alaska Sea Life Center wrote:

"These amendments to the Alaska State Veterinary Practice Act have been long overdue and will allow forimproved care of our animal
patients through an increased availability of professional consultations in a state with few resident specialists. Our wildlife management and
research programs will have freer access to the small pool of expert wildlife veterinarian  wailable in the United States, and monies and time
previously spent in obtaining temporary licenses for veterinarians supporting wildlife research could be redirected towards needed sample
collection and analysis costs. Recognition of the special position of veterinary students and of veterinarians employed by the military and
Federal and state agencies will avoid confusion and ultimately increase the quality and range of veterinary services available to all Alaskans.

These special situations have long been recognized in the Veterinary Practice Acts of most other states and our Board of Veterinary Medical
Examiners hes been working with the staff at the Alaska Division of Occupational Licensing to dec clop these proposed changes which will

bring Alaska's statutes up to date and able to recognize these special needs.

I commend Representative Neuman and will be encouraging my legislators to vote in support of this bill and move ittowards speedy passage
dunng the upcoming legislative session."

Thanks,

Shawna Karpovich

Alaska Department of Fish & Game
Wildlife Conservation

Harbor Seal Program

1300 Co'lege Rd.

Fairbanks, AK 99701

ph. (907)459-7239
fax: (907)459-7332

1/23/2008
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Steven M. Torrence D.V.M.
3 Windfall Ave
Juneau, Alaska 99801
90/ 789-7551
907 209-4116
smtdvm@hotmail.com

Rep, Kurt Olson _
Chalr, House Labor and Commerce r ommittee

State Capifal Room 406
Juneau, Alaska 99301

Dear Representative Olson,

| am happy to support House Bill 297, This bill is the work not only of the present
members 0f the Board of Veterinary Examiners (The Boar%? and the Department of
Commerce but also b% previous board members who started the work resulting in this
bill. It is the goal of the Board to madernize the statutes regardln?nthe gr_actlce of
veterinary mediicine in the state of Alaska. We considered Fecommendations and
examples of other state practice acts through our membership inthe American
Association of Veterinary State Boards as Well as the special needs and situations that

arise with veterinary practice here in Alaska.

There have been many changes in veterinary medicine since the Alaska vetermaré(
statutes were first written. Antibiotics have come into mare common, use and the dangers
of antibioti¢ sensitivity and the Impacts upon animal and human public health have ~
become well known “High speed travel has resulted in rapid transport and dissemination
of emerging and foreign infectious dliseases for which veterinarians act as sentinels.
Moclem &lectronics and the internet have chanq[esd and improved the way medical
professionals consult, diagnose and treat patients.

Besides IJorowdln megical care fo pets and farm animals, veterinarians are involved ina
diverse range of practice, mcludmlg; public health, wildlife and marine mammal

medicine, research, teaching, and requlatory; issues, House Bill 297 will help update the
Veterinary Practice Act to reflect advances’in medicine, and standards of care, as well as

changes in the demographics within the profession.

| believe that the changes House Bill 297 will bring abaut are positive for citizens and
animal welfare. | appreciate any helg You can provide In the passage of this bill. Please
contact me should you have any questions.

_ D.V. M. . .
Chair, Alaska Board of Veterinary Examiners


mailto:smtdvm@hotmail.com
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FISCAL NOTE

STATE OF ALASKA BILL NO. HB303

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

HB 303 adds a section to Title 45 that will govern the relationship between dealers and manufacturers or
distributors of marine and motorized recreational products. The hill contains significant restrictions on

manufacturers and distributors from freely negotiating agreements with dealers in Alaska. These include
prohibitions on termination and non—renewal of agreements, requirements to change or transfer an agreement,
and various requirements that restrict a manufacturer or distributor from changing a dealer's area of
responsibility, or adding a new dealer to an area occupied by an existing dealer. The hill requres
manufacturers and distributors to comply with various shipping requests made by the dealer, to deliver
products within a certain time, 10 allow the dealer to select the shipping method, and to take responsibility for
product damage prior to acceptance of the product by the dealer. There are several repurchasing provisions
in the bill that reguire a manufacturer or distributor to repurchase a dealer's inventory if a uealer discontinues
in the business or decides to stop selling a particular product. The hill contains provisions that require
manufacturers and distributors to comply with advertised warranty provisions, and supply necessary repair
parts in a timely manner. Dealers must have factory trained technicians to perform warranty service. The hill
limits a dealer's liability for money owed to a manufacturer or distributor as the result of a dealer audit unless
the audit is conducted within two years, or if the dealer failed to retain parts for more than three months.
Hnally, the bill adds civil and criminal penallties for failure to comply with its terms, makes a violation of the
statute an unfair trade practice under AS 45.50.471, and exempts conduct under the hill from Alaska s

antitrust lawns.

There are significant legal issues with this hill, including direct conflicts with federal law; that would necessitate

research and further legal analysis. However, any resulting complaints made to the Department of Law as a
result of this bill are anticipated to be minimel, and absorbed within existing resources.

Page 2 of2



Slasfta £>tatc Hegislature

Interim Address:

Session Address:_
Alaska Stale Capitol 60X E Railroad Avenue
Wasilla, AK 99654

Juneau. AK 99801
Phone: (907) 465-2679 Phone: (907) 376-2679
I X(M)-5()52678 Fax (907) 376-4745

Fax: (907) 4654822 Representative. Mark. Neumun@legis.state.uk.us

Representative M ark A . N eum an

District J5

MEMORANDUM
T0: Representative Kurt Olson

FROM: Representative Mark Neuman
DATE: January 22, 2008
SUBJECT:  Hearing Request for HB 303

Attached is a committee package for House Bill 303, “An Act relating to marine products
and motorized recreational products; and providing for an effective date.” The package

includes the current version o fthe bill, sponsor statement, and backup materials.

Il would appreciate you scheduling this legislation so that it may be presented to the Labor
and Commerce Committee at the earliest possible date. Please feel free to contact me, or

my aide Rex Shattuck, with any questions.

Thank you for your consideration.

BKS ILAKI: « HOUSTON « MI VIHW [ AKI'S « KINK (i(M)SL BAY « fALKI I INA « WILIOW « IKAPM K CRIKK ¢ SI NSIINI + SKWKNTNA
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Sllasfea i&tate legislature

Interim Address:

600 E. Railroad Avenue

Wasilla. AK 99654

Phone: (907) 376-2679

Fax: (907) 376-4745

Representutive. Mark. Neuman @legis.state, ak. us

Session Address:
Alaska Slale Capitol
Juneau. AK 99801
Phone: (907) 465-2679

1-800-505-2678
Fax: (907) 465-4822

Representative Mark A. Neuman
District 15

House Bill 303

“An Act relating to marine products and motorized
recreational products”

Sponsor Statement

HB303 will benelit Alaskan consumers and Alaskan marine and powersports
dealerships by creating a more favorable business environment in which to buy or
service hoats, 4 wheelers, snow machines, and outboard motors.

Alaska is unique in that consume!., utilize these products not only for recreational
urposes but many rely on them as their primary method of transportation.
hatever the product is used for; commercial, recreational, or transportation,
when warranty issues arise the consequence can be significant.

Throughout Alaska and especially in the bush, the costs associated with remedies
to warranty issues through services provided by dealers are extremely burdensome

to both consumers and dealers.

HB303 will correct long standing inequities and create a more favorable business
environment to benefit all Alaskans.

Hiti 1AKI « IKH 1.STON « Ml ADOW LAKES « KINK GOOSE HAY « TAI.KEETN*A « WH 10W «TRAPPER CREEK « SUNSHINE * SKWKNTNA
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29 January 2008

Marine Dealers Association;

I, Brian Alexander of A-l Enterprises, Inc., show full
support for House Bill 303.

Thank You,

Brian Alexander
A-1 JEnteiprises, Inc.
Owner / President
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ThaAlaskan way to go

January 29, 2008

Mart Neuman
State Capitol Room 432
Juneau, AK 99801

Deer Representative Neuman,

As a partner and co-owner of Marita Sea & Ski and AJaska Power Sports,
businesses located In Anchorage involved inthe retail sale of boats, outboard
motors, snowmachines, all terrain vehicles and motorcycles, 1am writing this
letter of support for House Bill # 303. As presented to the legislature this bill is a
very important piece of legislation that protects and supports the consumers of
Alaska when they purchase the type of equipment that we sell. If will allow the
end user (the consumer) to bo able to receive full support and all entitlements as
outlined inany of the manufacturer's warranties. This hill also protects the rights
of small business in Alaska and levels the playing field, keeping the large
manufacturers from "bullying’ the small businesses that attempt to take care of
the consumer. Once again, we want to reiterate our sup port of Houb« Bill k 303.
Thank you for your tima and consideration.

Sincerely,

Wade A. Huls
Vice President/General Manager

Marita Sea & Ski
Alaska Power Sports

1340 RUDAKOF CIRCLE « ANCHORAGE. ALASKA 99508 « (907) 337-2744 FAX 337-2099
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Rex Shattuck

From Dudley Benesch [dudley@akmining.com]
Sent Monday, January 28, 2008 12:02 PM
TO Rex Shattuck

Subject: HB303.doc

To Whom [t May Concern:

%oulﬁ Irketotakea ment raedrgrate Alaska State Sno ob eAss cratronss rt for HB
|sI |on |s esigned to curr%E gtap oymanu act urers

assurances fo tpg %3& t@% et arsea veralafeg/eo n acturerrsotsﬁi nfor Icles that
tteVe% the non trtl vehicles ave agoed consrder Sbernenrf Nt consumer

protec lon process

Whrle strﬁ ulations 0 thrs 9] tron eco Iexandb%)nd the ASSA realm of review, Fre

Nens 0

im us or m arrr aut o1z deae aﬂ] \s]yvrthout question wort

gl anrz 8 Fp:}rtr Inatin |n national rrps Ve have seen this 1ssue
A essed ro out neo aserthe apesr& necdote or a close
assou?te strug sr e, namost every case, t 8 ealer Is attempting to take
care Qf a perso crés str% Lﬂg todo it nnhometrme aritr Hoos t
manufacturers. M a%he the Urers fulr errcpmmrtmen th their loca
represen' 1ves and to theend user 1s overcue and will - a welcome item for consumers.

Inconclusion, the Alaska State’\?nowmo ile Association supports this legislation and offers our
appreoratron to Representative Neuman for sponsoring It

Kevr Hite
AEasLa rgtate Snowmobile Association

il

S e

1/28/2008
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LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA State Capitol
FAX (907) 465-2029 Juneau, Alaska 99801-1182
Deliveries to: 129 6th St., Rm. 329

Mail Stop 3101

MEMORANDUM January 30, 2008
SUBJECT: CSHB . 303(L&C) reIatin% t0 marine products and motorized
recreational proauicts (Work Order No. 25-LS1183\E)
T0: Representative Kurt Olson _
Chair of the House Labor & Commerce Committee
Attn: Eleanor Wolfe
FROM: "Rheresa Banpister
Legislative Counsel

This memo accompanies the bill described above.

1 Impairment of contracts issue. The provisions of the bill will apply to Situations for
Which contract 8r0w5|ons mayr already be In place amo_ng dealers, manufacturers,
distributors, and other persons. “To the extent these new provisions change those existing
contracts, they raise an Issue under the constitutional provisions t '[_E)rO_thI'[ the
Impairment of contracts (U.S. Constitution art. |, sec. 10, and Alaska Constitution art. |,

sec. 15). The |m|o irment must be %Lbstantlal_m order to be prohib|teg. | do not know
whether this would be a serious problem in this situation, but Lwanted you to be aware

that the issue exists.

2. Interstate commerce.  Because _this draft could aPp_Iy to out-of-state product
r\mnufacturers_ ang d|_sﬁ§|butors, It raises a constitutional Interstate commerce ISSUe.

enever a bill establishes a requirement that may  affect Persons operating from another
state, there IS aIwa;rs a question whether the reguirement places a burden on interstate
commerqe that would not satisfy the federal constitutional commerce cla ise. Unless the
burgen it |m€oses on. Interstate commerce s cIear!)y exceislve In relation to the
anticipated local benefits, the requirement Is [ikely td be valid under the commerce

clause. 1do not have enough information to evaluatethe burden that this bill will impose.

3. Adding dealership to area of responsibility (AS 45.27.1202. In the section of, the bill
adding a “dlealership to area_of responsibility (AS 45.27.120), the Ianﬁuage Imposes
certain, notice requw?mdents. This provision mag raise an antitrust isste, The Bill corttains
a Ei)rowsmn that excludes the chapter's provisions from coverage by the state's antitrust
statutes (AS 45.45.562 - 45.45.596). However, the new section. may still be_subject to
feeral antitrust law. Because the State does not "active) sgger\_/lse" the activities' under
the hill, it docs not appear that the state action immunity doctrine would remove them
from coverage by feceral anfitrust faw. ! have not researched this matter in any depth, so




Representative Kurt Olson
January 30, 2008
Page 2

| am not certain that this is a significant matter, but | wanted you to be aware that the
ISSug exists.

If 1 may be of further assistance, please aavise.

TLB:med
08-065.med

Enclosure
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CS FOR HOUSE BILL NO. 303(L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION
BY THE HOUSE LABOR AND COMMERCE COMMITTEE

S
| Sponsor(s): REPRESENTATIVES NEUMAN, Haris, Thores, Edgivon, Wilson

ABILL
FOR AN ACT ENTITLED
""An Act relating to marine products and motorized recreational products; and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45.25 is amended by adding a new section to read:
Sec. 45.25.920. Conflicting provisions. If a provision of this chapter conflicts
with a provision In AS 45.27, the provision in AS 45.27 governs.
*Sec. 2. AS 45 is amended by adding a new chapter to read:
Chapter 27. Marine Products and Motorized Recreational Products.
Article 1 Agreement Practices of Product Manufacturers and Distributors.

Sec. 45.27.010. Formation of agreement. A manufacturer or distributor may
not coerce or attempt to coerce an authorized dealer to enter into an agreement with
the manufacturer or distributor,

Sec. 4527.020. Cancellation or nonrenewal of agreement. (a) A
manufacturer or distributor may not threaten to cancel an agreement with an

-1- CSHB 303(L&C)
New Text Underlined /DELETED TEXT BRACKETEDJ
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authorized cealer without just cause.
(b) A manufacturer or distributor may not, without just cause and 120 days'

advance written notice, cancel or refuse to renew an agreemen with an authorized
dealer unless the cancellation or refusal to renew arises out of

(1) failure of the authorized dealer to meet the financial requirements
of the agreement; or

(2) fraudulent activity of the authorized dealer that results in the
authorized dealer's being convicted of a crime, including being convicted by a plea of

quilty or no contest.
Sec. 45.21.030. Consent to transfer of agreement, (a) A manufacturer or

distributor may not unreasonably withhold consent to the sale or other transfer of an
agreement by an authorized dealer to a transferee if the transferee

(1) meets the criteria generally applied by the manufacturer or
distributor when approving new authorized dealers; and

(2) agrees to be bound by all the terms and conditions of the standard
form of the agreement.

(b) A manufacturer or distributor shall respond in writing to an authorized
dealer's written request for consent under (a) of this section within 30 days after of
receiving the authorized dealer's written request. The request must be on a form, if
any, that is generally used by the manufacturer or distributor for the purpose and that
contains the information required by the manufacturer or distributer.

(c) Ifamanufacturer or distributor fails to respond to an authorized dealer as
required by (b) of this section, the manufacturer or distributor is considered to have

consented to the request.

Sec. 45.27.040. Change In existing agreement. Except as provided by |

AS 45.25.110, a manufacturer or distributor may not change an agreement with an
authorized dealer unless the manufacturer or distributor gives notice by mail to the
authorized dealer at least 9C days before the change.
Article 2. Area of Responsibility",
Sec. 45.21.100. Determination ol area of responsibility, (a) Unless the
authorized dealer's agreement establishes a smaller area of responsibility, an
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authorized cealer's area of responsibility may be a geographical area designated by zip
code, municipality, or mileage radius in the authorized dealer's agreement with a
manufacturer or distributor and may be established by the uniform procedures acopted
under (c) of this section.

(b) If the authorized dealer and the manufacturer or distributor have not
established an area of responsibility under (c) of this section, or if the area of
responsibility established by the manufacturer or distributor is rejected by the

althorized dealer, the area of responsibility is a
(1) 22-mile radius from the authorized dealer if the authorized dealer is

located ina municipality containing 4,000 persons or more; or
(2) 30-mile radius from the authorized dealer if the authorized dealer is

located ina municipality containing fewer than 4,000 persons,

(c) The manufacturer or distributor shall adopt uniform procedures to establish
an area of responsibility. The uniform procedures must include market research
information from identified credible industry sources that project sales of the brand of
the proacts under the agreement between the authorized dealer anti the manufacturer
or distributor.

Sec. 45.21.110. Changing area of responsibility’. Before changing an area of
responsibility, the manufacturer or distributor shall give the authorized dealer at least
90 cays' written notice by mail before the change. This section does not apply to an
authorized dealer who relocates or opens additional facilities within two miles of the
authorized dealer's existing facilities unless the relocation would infringe on another
authorized dealer's area of responsibility.

Sec. 45.27.120. Adding authorized dealer to area of responsibility. (a) A 1
manufacturer or distributor may not enter into an agreement that would add an
authorized dealer within the existing authorized dealer's area of responsibility W|thout :
giving at least 90 days" written notice by mail to all potentially affected authorized
dealers in the area of responsibility.

(b) The notice under (a) of this section must include

(1) a Cetermination that the community or territory can support an

additional authorized cealer:
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(2) a calculation of the financial effect on the new authorized dealer
and the existing authorized dealers who may be affected; and

(3) @ determination of whether the existing authorized dealers of the
same line of product makes, models, or classifications in the authorized dealer's area
of responsibility are providing adequate representation, competition, and convenient
consumer care for the same line of product makes, models, and classifications located

Inthat area of responsibility.

(c) The potentially affected authorized dealers shall have at least 60 days to

provide additional information and comments to the manufacturer or distributor before
the manufacturer or distributor makes a final decision.
Article 3. General Product Provisions.

Sec. 45.27.200. Sale or shipment before agreement. \ manufacturer or
distributor may not sell or ship a product to an authorized dealer before the authorized
dealer signs an agreement that complies with this chapter.

Sec. 45.27.210. Involuntary- order or delivery. A manufacturer or distributor
may not coerce or attempt to coerce an authorized dealer to order or accept delivery of

a
(1) product or another item that the authorized dealer has not

voluntarily orcered: or
(2) product with a special feature, appliance, accessory, or equipment
that is not included in the manufacturer's or distributor's advertised list for the product.
Sec. 45.21.220. Refusal to deliver or ship. A manufacturer or distnbutor may
not, without just cause, refuse to deliver or ship, within 60 cays after the authorized
dealer's order has heen received, to an authorized cealer a product that the
manufacturer or distributor has publicly advertised is available for immediate delivery.
Sec. 45.27.230. Sale after termination or nonrencwal. After an effective
termination or nonrenewal of an agreement, a manufacturer or distributor shall
continue, for at least 24 months, to sell the authorized dealer parts for products sold by
the authorized dealer before the termination or nonrenewl.
Sec. 45.271.240. Delivery of products in reasonable quantities. A
manufacturer or distributor may not celay, refuse, or fall to deliver products in
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reasonable quantities to an authorized dealer unless the delay, refusal, or failure is
caused by an act beyond the control of the manufacturer, the distributor, or a person
related to the manufacturer or distributor,

Sec. 45.21.250. Selection of delivery method. Unless otherwise provided by
the agreement, a manufacturer or distributor may not refuse to allow an authorized
dealer to select the method and carrier for the delivery of products to the authorized
dealer by the manufacturer or distributor,

Sec. 45.27.260. Product damage responsibility, (a) A manufacturer or
distributor is solely responsible for damage to a procuct that occurs before the
manufacturer or distributor delivers the product to a carrier.

(b) An authorized dealer is not responsible for damage to a new product that
occurs while the product is in the possession of the carrier unless the authorized cealer
selects the method of transportation and the carrier.

(c) An authorized dealer is solely responsible for damage to a new product
that occurs after the authorized dealer accepts the product from the carrier and before
delivery to the ultimate purchaser unless the damage results from a latent or hidden
defect or is not reasonably observable at the time the authirized dealer accepts the
product. An authorized dealer accepts a product when the authorized dealer signs a
delivery receipt for the product

(d) An authorized dealer may refuse to accept a damaged product from a
manufacturer or distributor by giving written notice to the manufacturer or distributor
within 10 business days after the product is delivered to the authorized dealer. If an
authorized dealer refuses to accept the damaged product, the manufacturer or
distributor shall, within 10 days after receiving the notice from the authorized dealer,
credlit the authorized dealer's account for the product cost that the manufacturer or
distributor charged to the authorized dealer and any freight and interest charged to the
authorized dealer for the product.

Article 4. Product Repurchase Requirements.

Sec. 45.27.300. Manufacturer or distributor mandatory repurchase. (a) If
an authorized dealer discontinues engaging in the business of being an authorized
dealer and gives 30 days' advance written notice of the discontinuance to the
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