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G a so lin e is on e o f th e m a jo r fu e ls co n sum ed in the U n ite d S ta te s an d th e m a in p ro d u c t 
re fin e d from  c ru de o il. C on sum p tio n in 2 0 0 7 w a s a b o u t 142 b illio n g a llo n s , an a ve ra g e 
a b o u t 39 0 m illio n g a llo n s p e r d a y an d the e q u iv a le n t o f a b o u t 6 1%  o f a ll th e e n e rg y u sed 
fo r tra p s p o rta tiu n , 4 4%  o f a ll p e tro le um  co n sum p tio n , and 17%  o f to ta l U .S . e n e rg y 
c o n s um p tio n . A b o u t 4 7 ba rre ls o f g a so lin e a re p ro d u ce d in U .S . re fin e r ie s from  e ve ry 100 
b a r e ls  o f o il re fin e d to m ake n um e ro u s p e tro le um  p ro du c ts . M o s t g a so lin e is u sed in ca rs 
and lig h t tru c k s . It a ls o fu e ls boa ts , re c re a tio n a l veh ic le s , and fa rm , c o n s tru c t io n , and 
la n d s ca p in g eq u ipm e n t. W h ile g a so lin e is p ro d u ce d ye a r-ro u n d , e x tra vo lum e s a re m ade 
and im p o rte d to m ee t h ig h e r d em a n d in th e sum m e r. G a so lin e is d e liv e re d from  o il 
re fin e r ie s m a in ly th ro u g h p ip e lin e s to an e x te n s iv e d is tr ib u tio n ch a in se rv in g a b o u t 167 ,5 0 0 
re ta il g a so lin e  s ta tio n s in th e U n ite d S ta te s .1 T h e re a re th re e m a in g ra d e s o f g a so lin e th a t 
a re ba se d on oc ta n e leve ls : re g u la r, m id -g ra d e , and p rem ium  P rem ium  g ra d e is th e m o s t 
e xp e n s iv e ; th e p rice d iffe re n c e be tw een g ra d e s is g e n e ra lly co n s ta n t a t a b o u t ten ce n ts 
pe r ga llo n .

'National Petroleum News 2007 Industry Scorecard

Figure 1. What Do We Pay for In a Gallon o f Regular Grade?
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W h a t a re  th e  c o m p o n e n ts  o f th e  re ta i l 
p r ic e  o f g a s o l in e ?
T he cos t o f c ru d e o il as a sh a re o f th e re ta il 
p r ic e va r ie s o ve r tim e and am ong re g io n s o f 
the co u n try . In 2 007 , the p r ic e o f c ru d e o il 
a ve ra g e d a bo u t $68 pe r ba rre l and a cc o u n te d 
fo r a b o u t 58%  o f th e na tic la l a ve ra g e re ta il 
p rice o f a ga llo n o f re g u la r g ra d e g a so lin e 
(F ig u re 1). In com p a r is o n , in 2 0 0 5 th e 
a ve ra g e c ru d e o il p rice w a s $5 0 p e r ba rre l 
and the c ru d e o il c o s t w a s 53%  o f the re ta il 
p rice . F rom  2000 to 2007 ti e a ve ra g e c ru d e 
o il p rice w a s a bo u t $39 pe t ba rre l an d the 
c ru d e o il c o s t sha re o f the re ta il g a so lin e 
p rice s a ve ra g e d 48% .

Sou rce E ne rgy In fo rm a tion A dm in is tra tio n
F ede ra l, S ta te , an d lo ca l g o v e rnm e n t ta xe s 
a re the ne x t la rg e s t p a rt o f th e re ta il p r ic e o f 
g a so lin e In 2007 , ta x e s (no t in c lu d in g co u n ty 

and lo ca l ta xe s ) a cc o u n te d  fo r a b o u t 15% o f th e co s t o f a ga llo n o f re g u la r g a so lin e . F e d e ra l e xc is e 
ta xe s w e re  18.4 ce n ts p e r g a llo n and S ta te e xc is e ta x e s a ve ra g e d 21 .5 ce n ts p e r g a llo n .2 E le ve n 
S ta le s le v y a d d it io n a l S ta te  sa le s and o th e r ta x e s , som e o f w h ic h a re a p p lie d to th e F ed e ra l and 
S ta te e xc is e ta xe s . A d d it io n a l co u n ty an d c ity ta x e s ca n have a s ig n if ic a n t im pa c t on t i e  p r ic e o f 
g a so lin e in som e lo ca tio n s . F rom  200 0 to 2007 , ta x e s a ve ra g e d a bo u t 24%  o f th e re t. il g a so lin e 
price .

zEnergy Information Administration Petroleum Marketing Monthly December 2007 Table EN1 a!
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R e fin in g c o s ts an d p ro fits w e re  a b o u t 17%  o f the na tio n a l a ve ra g e re ta il p rice o f re g u la i g a so lin e in 
2 0 0 7 , c lo se to th e 2 0 0 0 to  20 0 7 a ve ra g e o f 16% . T h is c om p o n e n t’s sha re va r ie s from  re g io n to 
re g io n m a in ly d u e to  th e d iffe re n t g a so lin e fo rm u la tio n s re q u ire d in d iffe re n t p a rts o f th e coun try .

D is tr ib u t io n , m a rke tin g , and re ta il d e a le r co s ts an d p ro fits in 2 0 0 7 w e re  10% o f the ga so lin e p rice , 
d ow n from  th e  2 0 0 0 to  20 0 7 a ve ra g e o f 12% . M o s t g a so lin e is sh ip p e d from  th e re fin e ry firs t by 
p ip e lin e to te rm in a ls n e a r co n s um in g a re a s w h e re it m ay be b le n d ed w ith o th e r p ro d u c ts (su ch as 
e th a n o l) to  m e e t lo ca l g o ve rnm e n t and m a rke t sp e c if ic a tio n s , an d is th e n de liv e re d by ta n k e r tru c k to 
in d iv id u a l s ta tio n s . S om e re ta il ou tle ts a re ow n e d and o p e ra te d by re fin e rs , w h ile  o th e rs a re 
in d e p e n d e n t b u s in e s s e s th a t p u rch a se ga so lin e from  re fin e rs a nd m a rk e te rs fo r re sa le to the pub lic . 
T he p rice on th e p um p in c lu d e s the re ta ile r ’s co s t to  pu rch a se th e fin is h e d g a so lin e a n d the co s ts o f 
o p e ra tin g th e  se rv ic e s ta tio n . It a lso re fle c ts lo ca l m a rk e t co n d it io n s and fa c to rs , su ch as the 
d e s ira b ility o f th e lo ca tio n an d the m a rke tin g s tra te g y o f the ow ne r.

W h y d o  g a s o l in e  p r ic e s  f lu c tu a te ?
R e ta il g a so lin e  p r ic e s a re m a in ly a ffe c te d by c ru d e o il p rice s an d the le ve l o f g a so lin e supp ly re la tiv e 
to d em and . S tro n g and in c re a s in g dem and fo r g a so lin e and o th e r p e tro le um  p ro d u c ts in th e U n ite d 
S ta te s an d th e re s t o f th e w o rld  is e xe rt in g in te n se p re s s u re on a va ila b le  supp lie s . E ven w hen c ru de 
o il p r ic e s a re s ta b le , g a so lin e p rice s flu c tu a te due to se a so n a l d em and and loca l re ta il s ta tio n 
com p e tit io n . G a so lin e p rice s can ch a n g e ra p id ly if som e th in g d is ru p ts the su p p ly o f c ru d e o il o r if 
th e re a re p ro b lem s a t re fin e r ie s o r w ith d e liv e ry p ip e lin e s .

S e a s jn r i i d em a n d fo r gaso lm  Re ta il g a so lin e p r ice s tend to g ra d u a lly rise in th e sp rin g and pe a k in 
la te s um m e r w h e n peo p le d r iv e  m o re , and th e n d ro p in th e w in te r. G oo d w e a th e r and va ca tio n s 
ca u s e U .S . s um m e r g a so lin e d em and to a ve ra g e a b o u t 5%  h ig h e r th a n du rin g the re s t o f th e y e a r If 
c ru d e o il p r ic e s do n o t ch a n g e , g a so lin e p rice s ty p ic a lly in c re a se by 10 -20 ce n ts from  Ja n u a ry to the 
sum m er.

O j d e  m l s . i.p iv i "  [ " h '.m -  C rude o il p r ice s a re d e te rm in e d by w o rld w id e supp ly an d dem and . 
E ven ts in c ru d e o il m a rk e ts th a t cau sed sp ik e s in c ru d e o il p r ic e s w e re a m a jo r fa c to r in a ll bu t on e o f 
the five m a jo r ru n -u p s in g a so lin e p r ic e s b e tw een 1992 and 1997 , a cc o rd in g to the N a tio n a l 
P e tro le um  C o u n c il ’s s tu d y “U .S . P e tro le um  S upp ly - In v e n to ry D yn am ic s ." R ap id g a so lin e p rice 
in c re a se s o c c u rre d  in re sp o n se to c ru d e o il s h o rta g e s ca u se d by the A ra b o il em ba rg o in 1973, the 
Ira n ia n re v o lu tio n  in 1978 , th e Ira n /Ira q w a r in 1980, and the P e rs ia n G u lf co n flic t in 1990 . The cos t 
o f c ru d e o il h a s been the m a in c o n tr ib u to r to re c e n t in c re a s e s in g a so lin e p rice s . W o rld c ru d e o il 
p ric e s re a ch e d re co rd le ve ls in 2007 du e m a in ly to h igh w o rld w id e o il d em and re la tiv e to supp ly 
O th e r fa c to rs c o n tr ib u t in g to h ig h e r c ru d e o il p r ic e s in c lu d e po lit ic a l e ve n ts and co n flic ts in som e 
m a jo r o il p ro d u c in g  re g io n s , as w e ll as o th e r fa c to rs such as the de c lin in g v a lu e  o f th e U S do lla r 
(the cu rre n c y a t w h ic h c ru d e o il is tra d ed g lo ba lly ).

T h e O rg a n iz a tio n  o f P e tro le um  E xpo rtin g C o u n tr ie s (O PEC ) ha s s ig n if ic a n t in flu e n ce on w o rld o il 
p ric e s , b e ca u s e its m em be rs p ro du ce o ve r 40%  o f th e w o r ld ’s c ru d e o il and ha ve m o re th a n tw o - 
th ird s o f th e w o r ld 's  e s tim a te d c ru d e o il re se rv e s O P EC  m em be rs a re a lso th e on ly co u n tr ie s th a t 
ha ve “ s p a re p ro d u c t io n  ca p a c ity " and the ab ility to b rin g m o re o il in to p ro d u c tio n re la tiv e ly q u ic k ly 
S in ce it w a s o rg a n iz e d in 1960 , O PEC has trie d to keep w o rld o il p r ice s a t a ta rg e t le ve l by se ttin g 
p ro d u c tio n le ve ls fo r its m em be rs

figu re  2. Average Annual U S, Motor Gasoline Prices, 1994 to 2007, 
by Grade.
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G aso lin e suop iy a n d u am end 
1' iU i la n  -  G a so lin e p rice s 
tend to  in c re a se as th e a va ila b le 
supp ly o f g a so lin e g row s sm a lle r 
re la tiv e to rea l o r e xp e c te d 
d em an d o r co n sum p tio n . The 
su p p ly o f g a so lin e is a fu n c tio n o f 
c ru d e o il supp ly and re fin in g , 
im p o rts o f re fin e d g a so lin e , and 
ga so lin e in v e n to r ie s (s to cks ) 
S to c k s a re the cu sh io n be tw een 
m a jo r sh o rt- te rm  su p p ly and 
d em and im ba la n c e s , and th e ir 
le ve ls can ha ve a s ig n ific a n t 
im p a c t on ga so lin e p r ice s If
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re fin e ry o r p ip e lin e p ro b lem s 
a n d /o r re d u c tio n s in im p o r ts 
ca u s e sup p lie s to  d e c lin e 
u n e xp e c te d ly , g a so lin e

in ve n to r ie s (s to c k s ) m a y d ro p rap id ly , T h is m a y ca u s e w h o le s a le rs to b id h ig h e r fo r a va ila b le  su p p ly 
o ve r co n c e rn th a t fu tu re s u p p lie s m ay no t be a d e q u a te . Im b a la n c e s ha ve a lso o cc u rre d w h e n a 
reg ion has ch a n g e d from  one fu e l ty p e to a n o th e r (e .g ., to c le a n e r-b u rn in g  g a so lin e ) as re fin e rs , 
d is tr ib u to rs , an d m a rk e te rs a d ju s t to the n ew  p ro d u c t. G a s o lin e  m a y be le ss e x p e n s iv e in on e 
sum m e r w h e n  su p p lie s a re p le n tifu l vs. a n o th e r s um m e r w h e n th e y a re no t. P r ic e s fo r a ll 
c om m od itie s flu c tu a te , bu t g a so lin e  p r ice s a re g e n e ra lly  m o re vo la t i le  than p r ice s o f o th e r good s . F o r 
e xam p le , co n s um e rs g e n e ra lly ha ve o p tio n s to  s u b s titu te  b e tw e e n fo o d p ro d u c ts w he n p rice s 
ch a n g e b u t m o s t do no t h a ve th a t o p tio n fo r fu e lin g  th e ir ve h ic le s

W h y a re g a s o l in e  p r ic e s  h ig h e r in  s o m e  re g io n s  th a n  in  o th e r s ?
A lth o u g h p r ic e le ve ls va ry o v e r tim e , E m  'y  In fo rm a tio n A dm in is tra t io n  (E IA ) da ta in d ic a te th a t 
a ve ra g e re ta il g a so lin e p r ice s a re o fte n h ig h e s t in ce rta in  S ta te s o r re g io n s (F ig u re 3). B e s id e s ta x e s , 
th e re a re o th e r fa c to rs th a t c o n tr ib u te  to re g io n a l an d e ve n lo ca l d if fe re n c e s in g a so lin e p rice s :

D is ta n ce f.o m  su p p ly -  R e ta il g a so lin e p r ice s te n d tc  be h ig h e r w ith g re a te r d is ta n c e from  the so u rc e 
o f su p p ly : p o rts , re fin e r ie s , a n d p ip e lin e a n d b le n d in g te rm in a ls . A b o u t 6 6%  o f th e c ru d e o il
p ro ce s se d by U .S . re fin e r ie s in 2 0 0 7 w a s im p o r te d , w ith  m o s t tra n s p o rte d  by o ce a n ta n k e rs . The
U .S . G u lf C o a s t is th e so u rc e o f a b o u t 40%  o f th e g a so lin e p ro d u ce d in th e U n ite d S ta te s an d the 
s ta r tin g p o in t fo r m o s t m a jo r g a so lin e  p ip e lin e s .

v .;> i y d is ru p ts - A n y e ve n t th a t s low s o r s to p s p ro d u c tio n o f g a so lin e  fo r e ve n a sh o rt tim e , such 
as p la n n ed o r u n p la n n e d re fin e ry m a in te n a n ce o r the re fin e ry s h u td ow n s tha t o cc u rre d w h e n the 
H u rr ic a n e s K a tr in a and R ita h it th e  G u lf C o a s t in 2 0 0 5 , can p rom p t b id d in g fo r a va ila b le  su p p lie s . If 
the tra n s p o rta t io n  sy s tem  ca n n o t su p p o rt th e fl ow  o f s u rp lu s s u p p lie s from  one re g io n to a n o th e r, 
p rice s w ill rem a in c om p a ra t iv e ly h igh .

Figure 3. 2007 Average Regular Grade Gasoline Prices at Retail Outlets 
by Region (dollars per gallon, including taxes).

Re ta il c om p e tit io n an d o p e ra tin g 
cos t s -  P um p p ric e s a re o fte n 
h ig h e s t in lo ca tio n s w ith fe w  re ta il 
g a so lin e s ta tio n s . E ven s ta tio n s 
lo ca te d c lo s e to g e th e r ha ve m ay 
ha ve d iffe re n t tra ff ic pa tte rn s , 
ren ts , and so u rce s o f su p p ly th a t 
in flu e n ce th e ir p ric in g . D rive rs 
fa c e a tra d e -o f f b e tw e e n s ta tio n s 
w ith h ig h p r ic e s and th e 
in c o n ve n ie n c e o f d r iv in g fu r th e r 
to find a s ta tio n w ith low e r p rice s ,

I-  ...........   I'rd - i i "'- - S om e
a re a s o f th e co u n try a re re q u ire d 
to u se sp e c ia l •re fo rm u la te d " 
g a so lin e w ith  a d d it iv e s to he lp 
re d u ce ca rb o n m ono x id e , sm og , 
and a ir to x ic s th a t re su lt w h e n 

g a so lin e is b u rn e d or w h e n g a so lin e e va p o ra te s d u r in g fu e lin g . O th e r e n v iro nm e n ta l p ro g ram s pu t 
re s tr ic t io n s on fu e l tra n s p o rta tio n  a nd s to ra g e . T he se p ro g ram s te n d to add to the co s t o f p ro d u c in g , 
s to r in g , a rid d is tr ib u tin g  ga so lin e . A b o u t a th ird o f the g a so lin e  so ld in the U .S . is re fo rm u la te d E ach 
o il com p a n y p re p a re s its ow n fo rm u la tio n  to m e e t F e d e ra l em is s io n  s ta n da rd s .

H o w  d o  g a s o l in e  p r ic e s  in  2007 c o m p a re  w i th  h is to r ic a l p r ic e s 7
T he re a re tw o w a y s to c om p a re  re c e n t p r ic e s w ith  h is to r ic a l p r ic e s O ne is to com p a re  the p rice 
a c tu a lly pa id a t the p um p o r th e “n om in a l" p rice ~ h e o th e r is to  c om p a re  th e "re a l" p rice , w h ic h is the 
p rice a d ju s te d  fo r in fla tio n , so th a t p r ic e s in the p a s t a re in “ to d a y 's " d o lla r va lu e . T h e fig u re be low  
sh ow s the a ve ra g e a n n u a l n om in a l and re a l p r ic e s o f re g u la r g a so lin e from  1919 to  2007 , w h e re  th e 
rea l p rice is b a se d on the va lu e o f the d o lla r in 2 0 0 7 . D u rin g th a t p e r io d , c o n s um e rs pa id the h ig h e s t 
p ric e s fo r g a so lin e  in rea l te rm s in th e ea r ly 1 9 2 0 's an d 1980 s.

Source Energy Information Administration ElA'878 Motor Gasoline Pnce Survey
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Figure 4. H istorical Average Annual Gasoline Prices - Nominal and Real 
(Regular Grade).

Y e a r

Source: Energy Information Administration, Short Term Energy Outlook. January 2007

Why are California Gasoline Prices more Variable Than others?

C a lifo rn ia p ric e s a re h ig h e r and m o re va r ia b le  th a n p ric e s in o th e r S ta te s b e ca u se 
th e re a re re la tiv e ly fe w  su p p ly so u rc e s o f its un iq u e b le n d o f g a so lin e ou ts id e th e S ta te . 
The S ta te o f C a lifo rn ia 's re fo rm u la te d g a so lin e p ro g ram  is m o re s tr in g e n t th a n the 
Fed e ra l g o ve rnm e n t 's . In a d d itio n to th e h ig h e r co s t o f th is c le a n e r fue l, th e re is a S ta te 
sa le s ta x o f 7 .25 p e rc e n t on to p o f an 18 .4 c e n t-p e r-g a llo n F e d e ra l e xc is e tax and an 
18 0 ce n t-p e r-g a llo n S ta te e xc is e tax .

C a lifo rn ia re fin e r ie s n eed to be ru nn in g n e a r fu ll c a p a c ity to m ee t the S ta te 's g a so lin e 
d em and . If m o re th a n on e o f its re fin e r ie s e x p e r ie n c e s o p e ra t in g  p ro b lem s a t th e sam e 
tim e , C a lifo rn ia 's g a so lin e su p p ly m a y b e com e ve ry tig h t an d p rice s can soa r. E ven 
w h e n su p p lie s can be o b ta in e d from  som e G u lf C o a s t an d fo re ig n re fin e r ie s , th e y can 
ta ke a re la tiv e ly lo ng tim e to a rr iv e du e to C a lifo rn ia 's s u b s ta n tia l d is ta n c e from  th o se 
sou rce s . The fa r th e r aw a y th e n e ce s s a ry re lie f s u p p lie s a re , th e h ig h e r and lo n g e r the 
p rice sp ike w ill be

C a lifo rn ia w a s one o f th e firs t S ta te s to  ban th e g a so lin e  o xy g e n a te  a d d itiv e m e th y l 
te r t ia ry bu ty l e th e r (M TB E ) a fte r it w a s d e te c te d  in g ro u n d w a te r. E thano l, a n o n ­
p e tro le um  p ro d u c t u su a lly m a d e from  co rn , is be in g u se d in p la c e o f M TBE . G a so lin e 
w ith e th a n o l re q u ire s c h a n g e s in th e w a y g a so lin e is p ro d u ce d an d d is tr ib u te d . S om e 
supp ly d is lo ca tio n s and p ric e su rg e s o c c u rre d  in th e sum m e r o f 2003 as th e S ta te 
m oved to e th a n o l an d aw a y from  M TB E . S im ila r p ro b lem s ha ve a lso o cc u rre d as a 
re su lt o f o th e r fue l tra n s it io n s .

T he E ne rg y In fo rm a tio n A dm in is tra tio n (E IA ) is an in d e p e n d e n t s ta tis tic a l ag e n cy , 
w ith in  the U .S . D e p a r tm e n t o f E ne rg y , w h o s e p u rp o s e is to  p ro v id e re lia b le and 
un b ia se d en e rg y in fo rm a tio n

For further information, contact:
National Energy Information Center, NEIC 
Energy Information Administration 
1000 Independence Ave., SW
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Washington, DC 20585

Telephone: 202.586.8800, 9:00am-5:00pm Eastern time.
E-mail: infoctr@eia.doe.gov—normal response is 3 business days.

This and other consumer-oriented brochures can be accessed on the Web at: 
http://tonto.eia.doc.gov/reports/reportsA.asp?type=other

For links to current gasoline prices and analyses, see: 
http://tonto.eia.doe.gov/oog/info/gdu/gasdiesel.asp

EIA's Web Site: www.eia.doe.gov

C o n ta c t U s • F e e d b a c k  • P r iv a c y / S e c u r i t y  • C a re e r s  • A b o u t E IA

F e d s ta ts  • U S A .g o v  • C e p t. o f  E n e rg y
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D i e s e l  F u e l  P r i c e s
What Consumers Should Know

INTRODUCTION

D ie s e l fu e l is th e  c o m m o n  te rm  fo r th e  m o to r v e h ic le  fu e l u s e d  in th e  c o m p re s s io n  ig n it io n  
e n g in e s n am e d  fo r th e ir in v e n to r , th e  G e rm a n  e n g in e e r R u d o lf D ie s e l, w h o  p a te n te d  h is 
o r ig in a l d e s ig n  in 1892 . W h ile  d ie s e l e n g in e s a re  c a p a b le  o f b u rn in g  a w id e  v a r ie ty  o f 
fu e ls , (s e e  B io d ie s e l b e lo w ) d ie s e l fu e l re f in e d  fro m  c ru d e  o il is th e  m o s t w id e ly  u se d 
to d a y . D ie s e l fu e l is im p o r ta n t to  A m e r ic a 's  e c o n om y , q u a lity  o f life , a n d  n a t io n a l s e c u r ity . 

T h is E n e rg y In fo rm a t io n  A d m in is t ra t io n  (E IA ) b ro c h u re  d is c u s s e s  th e  fa c to rs  th a t a ffe c t a n d  d e te rm in e  d ie s e l fu e l 
p r ic e s .

How Diesel Fuel Is Made
P e tro le u m  d ie s e l is a "d is t i l la te " re f in e d  fro m  c ru d e  o il. T h e re  a re  v a r io u s  g ra d e s o r ty p e s  o f d is t i l la te s , b u t N u m b e r 
2 (N o . 2 ) d is t i l la te  is th e  p r im a ry s o u rc e  fo r th e  m o to r d ie s e l fu e l c o n s u m e d  in th e  U n ite d  S ta te s . It is a ls o  u s e d  a s a 
fu e l o il fo r h e a tin g  b u ild in g s  a n d  b y in d u s try . D ie s e l fu e l is N o 2 d is t i l la te  w ith  a re la t iv e ly  lo w  s u lfu r c o n te n t. N ew  
U .S . E n v iro n m e n ta l P ro te c t io n  A g e n c y  (E P A ) s ta n d a rd s  fo r d ie s e l fu e l s u lfu r c o n te n t w e re  im p le m e n te d  in 2 0 0 6 . B y 
J u n e  1, 2 0 0 6 , 80 p e rc e n t o f th e  o n -h ig h w a y  d ie s e l fu e l s o ld  in th e  U n ite d  S ta te s i a d to  be U ltra -L o w  S u lfu r D ie s e l 
(U L S D ) fu e l w ith  a s u lfu r c o n te n t o f n o  m o re  th a t 15 p a r ts  p e r m ill io n  (p pm ) , re p la c in g  m o s t L o w  S u lfu r D ie s e l (L S D ) 
fu e l, w h ic h  c o n ta in s  a m a x im um  o f 5 0 0  p pm  s u lfu r B y D e c e m b e r 1, 2 0 1 0 , a ll o n -h ig h w a y  d ie s e l fu e l m u s t b e U L S D  
fu e l. T h e  d ie s e l fu e l s ta n d a rd s  fo r o f f -h ig h w a y  c o n s u m p t io n  b e g a n  a p h a s e - in  p e r io d  in 2 0 0 7 . N e a r ly  a ll d ie s e l fu e l 
u se d in th e  U n ite d  S ta te s  w ill b e U L S D  b y th e  e n d  o f 2 0 1 4

Figure 1. P roducts Made From a Barrel o f Crude Oil (G allons)
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Biodiese l
One cf the fuels that Rudolf Diesel originally considered for his engine was vegetable seed oil, an idea that is now 
coming back as so-called “biodiesel." Biodiesel can be manufactured from vegetable oils, animal fats, or recycled 
restaurant grease. It is biodegradable and can reduce vehicle emissions of particulates, carbon monoxide, and 
hydrocarbons. Blends of 20 percent biodiesel with 80 percent petroleum diesel (B20) can generally be used in 
unmodified diesel engines. Biodiesel may be one of the "additives” used to improve lubricity of ULSD fuel, which is 
negatively affected by the removal of sulfur to meet the ULSD standards. Biodiesel production increased from very 
little 10 years ago to about 75 million gallons in 2005 and to about 450 million gallons in 2007. Most biodiesel is 
produced from soybean oil at about 105 facilities and is available in every State.(SourceNational Biodiesel Board. 
http:/Avww biodiesel org/) More information on biodiesel is available on the web site of DOE’s Office of Energy 
Efficiency and Renewable Energy: http://www eere energy.gov/afdc/tuels/biodiesel html.

How Diesel is Used
Nearly all semi-trucks, delivery vehicles, buses, trains, ships, boats and barges, farm, construction and military 
vehicles and equipment have diesel engines. For the year 2007, diesel fuel accounted for about 18 percent of total 
refined petroleum products and 82 percent of the total distillate consumed in the United States. On-highway motor 
vehicles use about 75 percent of total diesel fuel, with the rest consumed by "off-highway” construction, farming 
equipment, military and railroad vehicles and equipment, and marine craft1

’ Sources Petroleum Supply Monthly June 2008 with data for April 2008 (http //www eia doe gnv/oil_gas/fwd/psm html) and
Fuel Oil end Kerosene Sales 2006( http //www eia doe gov/oil_gas/petroleum/data_publications/foei_oil_and_kerosene_sales/foks html)

W here Diesel Fuel Comes From and How It's  Supplied to Retailers
Most diesel fuel consumed in the United States is produced in U S refineries. In 2007, about 4.5 percent was 
imported from foreign countries, mainly Canada, and the Virgin Islands. U.S. refineries produce diesel fuel from 
domestically produced and imported crude oil, of which about 66 percent was imported in 2007. Most diesel fuel is 
transported by pipeline (some by barge and rail) from refineries and ports to terminals near major consuming areas, 
where it is loaded into tanker trucks for delivery to retail service stations

WHAT ARE THE COMPONENTS OF THE RETAIL PRICE OF DIESEL FUEL?

The cost to produce and deliver diesel fuel to customers includes the costs of crude oil, refinery processing, 
marketing and distribution, and retail station operation. The retail pump price reflects these costs and the profits 
(and sometimes losses) of the refiners, marketers, distributors and retail station owners. The relative share of 
these cost components to the retail price varies over time and among regions of the country. Figure 2 illustrates the 
percentage share for each major cost element of the national average retail price as of May 2008.

The price at the pump also includes Federal, State, and local taxes In 2008, Federal excise taxes were 24.4 cents 
Der gallon and State excise taxes averaged about 22.0 cents per gallon 7 Some States and county and city 
governments levy additional taxes The retail price also reflects local market conditions and factors such as the 
location and the marketing strategy of the owner Some retail outlets are owned and operated by refiners, while 
others are independent businesses that purchase diesel fuel for resale to the public.

2 Energy Information Administration, Petroleum Marketing Monthly May 2008 Explanatory Notes, Table EN1
(http //www eia doe gov/oil_gas/twd/pmm html)

Why are diesel fuel prices higher than gasoline 
prices?

Historically, the average price of diesel fuel has been lower than 
the average price of gasoline However, this is not always the 
case. In some winters where the demand for distillate heating oil 
is high, the price of diesel fuel has risen above the gasoline 
price. Since September 2004, the price of diesel fuel has been 
generally higher than the price of regular gasoline all year round 
for several reasons Worldwide demand for diesel fuel and other 
distillate fuel oils has been increasing steadily, with strong 
demand in China, Europe, and the United States, putting more 
pressure on the tight global refining capacity In the United
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S ta te s , th e  tra n s it io n  to  u lt ra - lo w -s u lfu r d ie s e l fu e l h a s a ffe c te d  
d ie s e l fu e l p ro d u c t io n  a n d  d is tr ib u t io n  c o s ts . A ls o , th e  F e d e ra l 
e x c is e  ta x  on d ie s e l fu e l is 6  c e n ts  h ig h e r p e r g a llo n  (2 4 .4  c e n ts  
p e r g a llo n ) th a n  th e  ta x  o n  g a s o lin e .

Figure 2. W hat We Pay For in a G allon o f Diesel Fuel

May 2008 
Retail Price: $4.43/gallon

Distnbution & 
Marketing

Refining

t
Source Energy Information Administration

WHAT ARE THE MAIN FACTORS THAT AFFECT DIESEL PRICES?

B e s id e s e x c is e  ta x e s , th e  fo l lo w in g  a re  th e  m a in  fa c to rs  th a t a ffe c t d ie s e l fu e l p r ic e s .

• I'.: m d  s u p p ly  n f c ru d e  n il C ru d e  o il p r ic e s  a re  d e te rm in e d  by w o r ld w id e  s u p p ly  a n d  d em a n d , a n d  o v e r th e  p a s t 
fe w  y e a rs  in c re a s in g  d e m a n d  h a s p u t in te n s e  p re s s u re  o n  a v a ila b le  s u p p lie s . T h e  O rg a n iz a t io n  o f P e tro le um  
E x p o r t in g  C o u n tr ie s  (O P E C ) e x e r ts  s ig n i f ic a n t in f lu e n c e  o n p r ic e s b y s e t t in g  a n u p p e r p ro d u c t io n  lim it o n its 
m em b e rs  w h o  p ro d u c e  a b o u t 4 0  p e rc e n t o f th e  w o r ld 's  c ru d e  o il. O P E C  c o u n t r ie s  h a v e  e s s e n t ia lly  a ll o f th e  s p a re  
p ro d u c t io n  c a p a c ity , a n d  p o s s e s s  a b o u t tw o - th ird s  o f th e  w o r ld  s e s t im a te d  c ru d e  o il re s e rv e s . P r ic e s s p ik e  in 
re s p o n s e  to  d is ru p t io n s  in th e  in te rn a t io n a l a n d  d o m e s t ic  s u p p ly  o f c ru d e  o il. s u c h  a s th e  A ra b  o il e m b a rg o  in 1973 , 
th e Ira n / Ira q  w a r in 1 9 8 0 , th e  c u r re n t w a r in Ira q , u n re s t in th e  N ig e r R iv e r d e lta  re g io n  o f N ig e r ia , a n d  th e 
h u r r ic a n e s in th e  G u lf o f M e x ic o  in 2 0 0 5 .

T igh t ro f i iu n g  c a p a c ity  a n d  in te rn a t io n a l d ie s e l fu e l d e m a n d  U .S . re f in e r ie s  h a v e  b e e n  o p e ra t in g  a t a ro u n d  90 - 
p e rc e n t ca p a c ity o v e r th e  la s t 10 ye a rs . M o s t o th e r c o u n t r ie s  re ly e v e n  m o re  h e a v ily  o n  d is t i l la te s  a n d  d ie s e l fu e l 
th a n  d o e s  th e  U n ite d  S ta te s , a n d  re f in in g  c a p a c ity  is t ig h t w o r ld w id e . U .S . d ie s e l fu e l p r ic e s  a re  m o re  a n d  m o re  
a ffe c te d  b y c o m p e t in g  in te rn a t io n a l d e m a n d  fo r re f in e d  d is t i l la te s

Figure 3. Diesel Fuel Prices Follow  Crude Oil
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Pio.iiict supply/demand unbalances Prices of transportation fueis are generally more volatile than prices of other 
commodities because the U.S. vehicle fleet is so heavily dependent on petroleum and few alternative fuels are 
available. If supply declines unexpectedly due to refinery problems or lagging imports, diesel inventories (stocks) 
may decline rapidly. When stocks are low and falling, some wholesalers and marketers may bid higher for available 
product. If the diesel fuel transportation system cannot support the flow of surplus supplies from one region to 
another quickly, prices will remain comparatively high. These are normal price fluctuations experienced in all 
commodity markets.
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•>>,». the >u rn.inii foi Hesel fuel onxl distillates While U.S. diesel fuel demand is fairly consistent and
generally reflects the overall health of the economy, prices tend to gradually rise during the rail, decline in the late 
winter, rise through the early spring, and then drop a bit in the summer. Seasonal upward pressure on diesel prices 
also results from demand by farmers in the summer, cold weather in the winter, and stores building up inventories 
during the winter holiday season.

• Tranyinibi'.K'ii Transportation costs generally increase with increasing distance between the retail location
and distribution terminals and refineries. Areas farthest from the Gulf Coast (the source of nearly half of the diesel 
fuel produced in the United States) tend to have higher prices.

'**>;/< n, i • osts .mil /.va/ < nmimbh The cost of doing business by individual dealers can vary greatly
depending on where the dealer is located These costs include wages and salaries, benefits, equipment, lease/rent, 
insurance, overhead, and State and local fees Even retail stations next to each other can have different traffic 
patterns, rents, and sources of supply that affect their prices. The number and location of local competitors can also 
affect prices.

OUTLOOK FOR 2008 AND 2009

Retail diesel fuel prices are likely to remain elevated as long as crude oil prices and world demand for distillate fuels 
remain high. According to ElA's June 2008 Short-Term Energy Outlook, national average retail diesel fuel prices 
will peak in the third quarter of 2008 at $4 75 before falling to $4 11 per gallon by the fourth quarter of 2009, 
primarily due to the forecast for the price of West Texas Intermediate crude oil to average between $121 and $133 
per barrel during this same period. However, the recent volatility seen in crude oil and petroleum product prices, if 
continued, may significantly alter these price projections.

The phase-in of the U.S. Environmental Protection Agency's (EPA) sulfur standards for diesel fuels has the 
potential to continue to influence diesel fuel prices. The logistics of delivery of ULSD to retail service stations can be 
a challenge Most ULSD travels through pipelines on the way to bulk terminals for final transfer by tanker truck to 
retail stations. Other diesel fuels and petroleum products with a higher-sulfur content in the pipeline, storage, and 
local distribution systems might contaminate ULSD (jet fuel, for example, can have 3,000 ppm of sulfur). If 
contaminated, it may not be possible to correct a ULSD fuel batch by blending with additional low-sulfur product, 
and contaminated batchs have to be returned to a refinery for reprocessing, a difficult and expensive problem. Even 
without potential delivery problems, it costs relatively more to produce ULSD fuel

W hy a re  W est C o a s t d ie se l fuel p rice s  h ig h e r an d
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m ore variable than o thers?

D ie s e l p r ic e s  o n  th e  W e s t C o a s t, e s p e c ia l ly  in C a li fo rn ia  (C A ), 
a re  re la t iv e ly  h ig h e r th a n  o th e r re g io n s  o f th e  c o u n try , p a r t ly  
b e c a u s e  o f ta x e s , b u t m a in ly  b e c a u s e  o f s u p p ly  is s u e s . T h e  
S ta te  o f C a li fo rn ia  a s s e s s e s  a c o m b in e d  S ta te  a n d  lo c a l s a le s 
a n d  u s e  ta x o f 7 .2 5  p e rc e n t o n  to p  o f th e  2 4 ,4  c e n ts /g a l lo n  
F e d e ra l e x c is e  ta x  a n d  an 18 0 c e n ts /g a l lo n  S ta te  ta x . 
W a s h in g to n 's  ta x  o f 3 4 c e n ts /g a l lo n  is o n e  o f th e  h ig h e s t in th e 
c o u n try . B e s id e s  ta x e s , W e s t C o a s t re ta il p r ic e s  a re  m o re  
v a r ia b le  th a n  o th e r s  b e c a u s e  th e re  a re  re la t iv e ly  fe w  s u p p ly  
s o u rc e s : 21 o f th e  36 re f in e r ie s  lo c a te d  in W e s t C o a s t s ia te s  a re  
in C A . C a li fo rn ia  re f in e r ie s  n e e d  to  be ru n n in g  a t , ie a r fu ll 
c a p a c ity  ju s t to  m e e t in -s ta te  d em a n d . I f m o re  th a n  o n e  re f in e ry 
in th e  re g io n  e x p e r ie n c e s  o p e ra t in g  d if f ic u lt ie s  a t th e  s am e  tim e , 
th e  d ie s e l s u p p ly  m a y b e c o m e  v e ry  t ig h t a n d  p r ic e s  m a y sp ik e . 
T h e  W e s t C o a s t 's  s u b s ta n t ia l d is ta n c e  fro m  G u lf c o a s t a n d 
fo re ig n  re f in e r ie s  is s u c h  th a t a n y u n u s u a l in c re a s e  in d e m a n d  o r 
re d u c t io n  in s u p p ly  re s u lts  in a la rg e  p r ic e  re s p o n s e  in th e 
m a rk e t b e fo re  re l ie f s u p p l ie s  ca n b e d e liv e re d  T h e  fa r th e r a w a y 
th e  n e c e s s a ry  re l ie f s u p p lie s  a re , th e  h ig h e r a n d  lo n g e r th e  p r ic e  
s p ik e  w ill be

FUEL SURCHARGES

M a n y tra n s p o r ta t io n  c o m p a n ie s  a n d  fre ig h t c a r r ie rs  in c lu d e  a fu e l- c o s t s u rc h a rg e  in th e ir ra te s a n d  in v o ic e s  to c o v e r 
in c re a s e s  in th e  c o s t o f d ie s e l fu e l. T h e re  is n o F e d e ra l re g u la t io n  o f fu e l s u rc h a rg e s , a n d  E IA  d o e s n o t c a lc u la te  
fu e l s u rc h a rg e s  o r re v ie w  fu e l s u rc h a rg e  fo rm u la s  C o m p a n ie s  th a t a p p ly  s u rc h a rg e s  u se th e ir o w n  fo rm u la  fo r 
c a lc u la t in g  th e ir s u rc h a rg e . E lA 's  re ta il d ie s e l p r ic e  d a ta  (s e e  b e lo w ) a re  o fte n  c ite d  a s a re fe re n c e  b y c om p a n ie s  
th a t h a v e  fu e l s u rc h a rg e s . E v e ry  c o m p a n y  h a s its o w n  m e th o d  fo r c a lc u la t in g  s u rc h a rg e s  M a n y m a jo r c a r r ie rs  h a v e  
in fro m a t io n  on h o w  th e y  c la c u la te  th e ir s u rc h a rg e s  o n th e ir w e b  s ite s  E IA  c a n n o t a n d  d o e s n o t e n d o rs e  a p a r t ic u la r 
m e th o d , b u t y o u  c a n  p e r fo rm  an In te rn e t s e a rc h  fo r " fu e l s u rc h a rg e  tru c k in g " fo r m o re  in fo rm a t io n

E v e ry  M o n d a y , E IA  c o n d u c ts  a su rv e y o f re ta il o n -h ig h w a y  d ie s e l fu e l p r ic e s  fro m  a s am p le  o f a p p ro x im a te ly  3 5 0 
tru c k  s to p s  a n d  re ta il s e rv ic e  s ta t io n s  a ro u n d  th e  c o u n t r y  T h e  s u rv e y re s u lts  a re  p u b lis h e d  by 5 00 p .m . M o n d a y 
(o r o n  T u e s d a y  w h e n  th e re  is a F e d e ra l h o lid a y  o n  M o n d a y ) T h e  re s u lts  a re  c om p ile d  in to  a U .S . a v e ra g e  p r ic e 
a n d  a v e ra g e  p r ic e s  fo r e ig h t re g io n s o f th e  c o u n t r y  a n d  C a lifo rn ia  T h e s e  s u rv e y re s u lts  a re  m a d e  a v a ila b le  th ro u g h  
E lA 's  M o to r F u e ls  P r ic e  H o t lin e  (2 0 2 -5 8 6 -6 9 6 6 ) , E lA 's  w e b  p a g e , a n d  b y E -m a il M s tse rves (re g u la r a n d  w ire le s s ) 
Y o u  c a n  a c c e s s  th e  re s u lts  a s w e ll a s d e ta i ls  o n th e  s u rv e y a t: h ttp  7 /to n to  e ia d o e  g o v /o o g /m fo /g d u /g a s d ie s e l a sp

T h e  E n e rg y In fo rm a t io n  A d m in is t ra t io n  (E IA ) is a n in d e p e n d e n t 
s ta t is t ic a l a g e n c y w ith in  th e  U S . D e p a r tm e n t o f E n e rg y w h o s e  
p u rp o s e  is to  p ro v id e  re l ia b le  a n d  u n b ia s e d  e n e rg y  in fo rm a t io n  
F o r fu r th e r in fo rm a t io n , c o n ta c t

N a t io n a l E n e r g y  In f o rm a t io n  C e n te r , N E IC  
E n e rg y  In f o rm a t io n  A d m in is t r a t io n  

1 0 0 0  In d e p e n d e n c e  A v e . , SW  
W a s h in g to n , D .C . 2 0 5 8 5

T e le p h o n e : 2 0 2 .5 8 6 .8 8 0 0 , 9 :0 0 a m -5 :0 0 p m  E a s te r n  t im e . 
E -m a il : in fo c t r@ e ia .d o e . g o v — n o rm a l r e s p o n s e  is  3 

b u s in e s s  d a y s .

T h is  a n d  o th e r c o n s u m e r o r ie n t e d  b r o c h u r e s  c a n  b e 
a c c e s s e d  o n  th e  W e b  a t:

h ttp ://w w w .e ia .d o e .g o v /b o o k s h e lf /b ro c h u rc s /d ic s c l/ 9 /9 /2 0 0 8

http://www.eia.doe.gov/bookshelf/brochurcs/dicscl/


D iese l F ue l P rices: W h a t C o n su m e rs  S h o u ld  K n o w P a g e  6  o f  6

h ttp : / / to n to .e ia .d o e .g o v /re p o r ts / re p o r ts A .a s p 7 ty  p e = o th e r

C o n t a c t U s •  F e e d b a c k  •  P r i v a c y / S e c u r i t y  •  C a r e e r s  • A b o u t E IA

F e d s t a t s  • U S A .g o v  • D e p t , o f  E n e r g y

i

http://www.eia.doe.gov/bookshelf/brochures/diesel/ 9/9/2008

http://tonto.eia.doe.gov/reports/reportsA.asp7ty
http://www.eia.doe.gov/bookshelf/brochures/diesel/
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G A S  PRICE COMPARISION C H A R T  AS O F  S E P T E M B E R  4, 2008

R E G U L A R MID PREMIUM DIESEL

LESS STATE SALES 
TAX

NET C O S T  
LESS 
TAXES 

(REG. GAS)

NET C O S T  
LESS 
TAXES 
(DIESEL) O N E  Y E A R  C O M P A R I S O N S

U S A  A V E R A G E $3,678 $3,835 $3,951 $4,267 $0,203 $3,475 $4,064 = US AVERAGE

U S A  O N E  M O N T H  A G O $3,871 $4,037 $4,159 $4,644 $0,203 $3,568 $4,441 O  = STATE AVERAGE

US A  O N E  Y E A R  A G O $2,792 $2,963 $3,071 $2,937 $0,203 $2,589 $2,734

ALAS K A  A V E R A G E $4,447 $4,617 $4,856 $5,008 NOW AT 0.00 $4,447 $5,006 • mi • rMlxa/ Avg - ♦- At* rt4ii Avg• ̂
* ' - • * -

A L A S K A  O N E  M O N T H  A G O $4,646 $4,824 $5,074 $5,246 $0,080 $4,566 $5,266

O t«

A L A S K A  O N E  Y E A R  A G O $3,056 $3,234 $3,419 $3,009 $0,080 $2,976 $2,929

• *.•* « • •
3/31107 1/1/300* 4/1/3011* 7/1/300*

IDAHO A V E R A G E $3,899 $4,038 $4,128 $4,344 $0,250 $3,849 $4,094 4 IO 3 M
* NKIMMI AVp -4- 4/ H«l» A'/g

/  ^ .*
IDAHO O N E  M O N T H  A G O $4,109 $4,255 $4,351 $4,787 $0,250 $3,859 $4,537

a M .1 IOJ IM J /UiOr>
IDAHO O N E  Y E A R  A G O $2,781 $2,935 $3,017 $3,030 $0,250 $2,756 $2,780

X--- _ _ .ryxaiT in/ztmA 4<1 WM /IUA»IA

M O N T A N A  A V E R A G E $3,939

------------
$4,090 $4,202 $4,337 .270 (gas), diesel (.275) $3,669 $4,062 4 30 4 no ■» m .1M I 40 3 30 3 no ?«o 100

— NMM* Avg —•— Ml Avg 

*
M O N T A N A  O N E  M O N T H  A G O $4,074 $4,230 $4,346 $4,623 .270 (gas), diesel (.275) $3,804 $4,348

M O N T A N A  O N E  YE A R  A G O $2,945 $3,071 $3,219 $3,051 .270 (gas), diesel (.275) $2,675 $2,776
r.*io/ /1/.3IOM 4>i//\n»t fnrjnM*

... . ..

'
‘ • • 5-

■ .... m NMI/mM » . J » MO Avg 
• *

if‘ • - :. ' i : K;' f, .'V> ••
: r : - fi' / f. .vO.-rlV sr lJYA’

• - *  > •
. ' .»

, -■ ; ■ 1 I.U3 40
J 119

0'
■4 -/»• -»• '

, ' ' - ' \ ■ y
. 2 > yj/, ■ *  V

W '
* : •** ■ i

• • /••<*// ' ' ■ . •'
J t*u
r/ini in'Tw* 4/1 //mi* »n//oo*

S O U T H  D A K O T A  A V E R A G E $3,712 $3,855 $4,013 $4,110 $0,220 $3,492 $3,890 4 IN > MO
1 40J ."1
J 4M
trim

a. Mat AX mN • SO SIM* Avg

*•*r_Tin/ i »i ..tiiB in r*im /nonni
S O U T H  D A K O T A  O N E  M O N T H  A G O $3,838 $3,987 $4,150 $4,541 $0,220 $3,618 $4,321

S O U T H  D A K O T A  O N E  Y E A R  A G O $3,071 $3,268 $3,402 $3,078 $0 220 $2,851 $2,858

W A S H I N G T O N  A V E R A G E $3,874 $3,997 $4,112 $4,477 $0,310 $3,564 $4,167 4 «o 3.3 /» J W . w

« HalA/M Avg 4. ■ tVA Main AvV 1 

« 1
W A S H I N G T O N  O N E  M O N T H  A G O $4,129 $4,260 $4,382 $4,807 $0,310 $3,819 $4,597

W A S H I N G T O N  O N E  Y E A R  A G O $2,856 $2,959 $3,106 $3,111 $0,310 $2,546 $2,801
U100/7



•  •  •
GAS PRICE COMPARISION CHART AS OF SEPTEMBER 4, 2008

R E G U L A R MID PREMIUM DIESEL

LESS STATE SALES 
TAX

NET C O S T  

LESS 
TAXES 

(REG. GAS)

NET C O S T  

LESS 
TAXES 
(DIESEL) O N E  YEAR C O M P A R I S O N S

USA A V E R A G E $3,678 $3,835 $3,951 $4,267 $0,203 $3,475 $4,064 = US AVERAGE

USA O N E  M O N T H  A G O $3,871 $4,037 $4,159 $4,644 $0,203 $3,568 $4,441 O =STATE AVERAGE

USA O N E  Y E A R  A G O $2,792 $2,963 $3,071 $2,937 $0,203 $2,589 $2,734

ALASKA A V E R A G E $4,447 $4,617 $4,856 $5,006 NOW AT 0.00 $4,447 $5,006 I .... • (<■*<• Avil • ** A 14« m

•
nO%*.T • 4/1 .*■(■* Tn W*

ALASKA O N E  M O N T H  A G O $4,646 $4,824 $5,074 $5,246 $0,080 $4,566 $5,266

I 4 1

ALASKA O N E  Y E A R  A G O $3,056 $3,234 $3,419 $3,009 $0. .80 $2,976 $2,929

IDAHO A V E R A G E $3,899 $4,038 $4,128 $4,344 $0,250 $3,649 $4,094 « 19 • • «> l«* - «•
W .

mmIDAHO O N E  M O N T H  A G O $4,109 $4,255 $4,351 $4,787 $0,250 $3,859 $4,537

IDAHO O N E  Y E A R  A G O $2,781 $2,935 $3,017 $3,030 $0,250 $2,756 $2,780
L_...  . . .............

M O N T A N A  A V E R A G E $3,939 $4,090 $4,202 $4,337 270 (gas), diesel (.275) $3,669 $4,061 4
• v -\f •

• •

»«■)> .44 • » H«4~ • j

* ... * 4
.'III •/1 V*--

M O N T A N A  O N E  M O N T H  A G O $4,074 $4,230 $4,346 $4,623 270 (gas), diesel (.275) $3,804 $4,348

■:=
M O N T A N A  O N E  YEAR A G O

NORTH DAKOTA AVERAGE ........j
NORTH DAKOTA ONE MONTH AGo|_ 
NORTH DAKOTA ONE YEAR AGO

$2,945
I

$3,191

$3,071

$3,302

$3,219
■

- i

$3,051

m m

$3,116

.270 (gas), diesel ( 275)

•0.230 
$0,230

$2,675

$3.670

$3,576
$2,961

$2,776

SOU T H  D A K O T A  A V E R A G E $3,712 $3,855 $4,013 $4,110 $0 220 $3,492 $3,890 • * | 
* • 1

m• 4
K__________ __________ 1

S O U T H  D A K O T A  O N E  M O N T H  A G O $3,838 $3,987 $4,150 $4,541 $0,220 $3,618 $4,321

S OU T H  D A K O T A  O N E  YEAR A G O $3,071 $3,268 $3,402 $3,078 $0,220 $2,851 $2,858

W A S H I N G T O N  A V E R A G E $3,874 $3,997 $4,112 $4.^77 $0 310 $3,564 $4,167
ir •

* . . •W A S H I N G T O N  O N E  M O N T H  A G O $4,129 $4,260 $4,382 $4,807 $0 310 $3,819 $4,597

W A S H I N G T O N  O N E  YEAR A G O $2,856 $2,959 $3,106 $3,111 $0 310 $2,546 $2,801
// *

1



Gas Price Historical Price Charts - GasBuddy.com Page 1 of 2

[Become A  Member] [Log In]

^ G a s B u d d y c o m
L Sign Up To Join The Fight Against High Gas Prices! 
Free Classifieds at SuperAds.com

Homo | Histoncal Price Charts | Map G a s  Prices | G as Pnce Temperature M a p . | VMreless | Helpful Tips | Contact U s | Media Ideas

G et 80 M PG In  YourVeh ic le
Buy Our Kit Tod ay -1 Hr. Install 
Only $340 866-710-6096
www SaferWholeSaie rom

Increase Your Gas MPG 
Increase Your Gas Mileage. T 
Ways to Improve vour Gas 
Mileage
F-y fue'M iiage info

Restore  M G ’s O ver  Time
10 Rising F w . Prices Got You Down? 

Fill up v BP Gas w/ Invigorate.
BP con Invigorate

Gas S ta tions H a te  Us 
5 tips to save 20% at any gas 
station. Never pay full price*
ww-8 Oeatlncorporarert net

9 V & Ada by C o o g i t

Historical Price Charts
Quick charts: t Month | 3 Month | 6 Month | 9 M'nth | 1 Year | 18 month | 2 Years | 3 Years | 4 Years | 5 Years | 6 Years

72 Month Average Retail Price Chart
—  Alaska
—  U SA  Average

Regular Gas
Price (US 1C)

872

§ I  S § 5 § § § S § I  £ S s  § I  3 S S S
7004 7005

Date (M ontlit!ay)

K Add these dynamic charts to your website

Customize price charts
Area 1 | USA Average j Time Period 16 Year US $/G Create Chart J
Area 2 [Alaska AK j I* Show Crude Oil Pnce Canadian c/l
A/ea 3 r j

Step One - Select a single city in order lo Idenlify pnce trends or to identity a historical price most accurately Select multiple cities to compare pump 
prices between cities
Step Two Selection of time duration will define how long into history the prices will be displayed In some cities only limited pnce history 
mfor mation is available and in those cases the line will be Hat tor extended penods
Step Three VMien companng US cities lo Canadian cities you have a choice ot pnce units The standaid unil ot measure in the US Is dollars per 
gallon and in Canada the standard is cents/liter Comparison ol US and Canadian cihes is done using recent currency exchange rales and uses the 
conversion (actor ol 1 US gallon being equal lo 3 78 liters For simple plotting of US cities use dollars per gallon ($/G) and lor simplo plotting of 
Canadian dies use cents/liter (c/L)
Step Four ■ Click the "Create Chart1" button to create Ihe chart

Featured Sponsor
Save 5% on gee
Ail gas purchases gel a 5%
rebate with the Discover
Card "
Click here for more Info

Ads by Coogle i9 W V

Crude Oil Prices 
See who’s pumping oil for 
$13 21 & selling for over 
$120 Free Rpt

MveitmsnfU r«li04_Rsp<Yl

Profit from the Dollar 
4 profit plays to make 
while the dollar dives off 
the chart Free
m v *  M r m e y M o 'i v i g  co  I r io n * :  .

Tired of High Gas 
Prices?
Drill now Dnll here Pe, 
less Learn how to make 
this happen

A  m tw r a r S o lu t io n  I  c o m  D r

Save Gas Without 
Gimmicks
Learn How To Save Up 
To 79 6 Cents'Gallon 
Right Now1f 1QMF 0»» CC*T

Alaska Used Hybrid 
Cars
Stuck with a Gas 
Guzzler? Get a Fuel 
Efficent Used Car Today'

http://www.gasbuddy.com/gb_retjil_price_chart.aspx?time=24 9/9/2008

http://www.gasbuddy.com/gb_retjil_price_chart.aspx?time=24
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C o m p a r i n g  g a s  p r i c e s
Anchorage and Alaska are among the most expensive places 
to buy gas in the U.S.. Prices for major U.S. cites as of 5 pm Thurday

T op 5  m o s t  e x p e n s iv e  c i t i e s
A n c h o r a g e 4 . 3 7
H o n o lu lu 4 . 3 6
S a n  F ra n c is c o 4 . 3 0
S a n  J o s e 4 . 2 2
N ew  York C ity 4 . 1 6
T o p  5  c h e a p e s t  c i t i e s
C o lu m b u s 3 . 5 5
W ich ita 3 . 5 4
O e s  M o in e s 3 .5 2
O k la h o m a  C ity 3 . 5 0
T ulsa 3 . 4 9

Source: gasbuddy.com

T ip  S  m o s t  e x p e n s iv e  s i s
H aw aii
A l a s k a  . i
C a lifo rn ia  4 . 1 6

W a s h in g to n  4 . 1 0
T op  5  c h e a p e s t  s t a t e s
K a n s a s  3 . 6 3
M in n e s o ta  3 . 6 2
S o u th  C a ro lin a  3 .6 1
O k la h o m a  3 . 5 7
M isso u r i 3 . 5 3

©  C o p y r ig h t 2 0 0 8 , T h e A n c h o ra g e  D a ily  N ew s , a s u b s id ia ry  o f T h e M cC la tc h y C om p a n y

http://community.adn.com/mini_apps/assetDisplay/?ref=http://media.adn.com/smedia/2008/... 9/9/2008

http://community.adn.com/mini_apps/assetDisplay/?ref=http://media.adn.com/smedia/2008/
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#

S m a l l  d e c l i n e  in
G a s  p r i c e s  fo r  s e l e c t e d  m a jo r

O n e

A n c h o r a g e  g a s  p r i c e s
U.S. c i t ie s

O n e  P r i c e s  D if f e r e n c e  f r o m
S e l e c t e d  c i t i e s y e a r  a g o m o n th  a g o  T h u r s d a y l a s t  m o n th

Anchorage 2,95 4.39 4 3 7 - 2

S p o k a n e 2 . 9 8 4 .1 3 4 .0 6 - 7
S e a t t l e 2 . 8 4  4 . 3 6  4 .0 7 - 2 9
P o r t la n d 2 . 7 3 4 . 2 2 3 . 8 9 - 3 3
B o is e  2 . 9 5 4 .1 1 4 . 0 2  - 9
S a n  F ra n c is c o 3 . 1 8 4 .5 9 4 .2 9 - 3 0

F re s n o 2 . 9 2 4 . 5 5 4 . 0 5 - 5 0
D e n v e r 2 .8 8 3 . 9 5 3 .8 5 -1 0
C o lu m b u s  OH 2 . 7 1 3 . 9 7 3 . 6 3 - 3 4
N a sh v ille 2 .7 1 3 . 9 8 3 . 6 8 - 3 0
M in n e a p o lis 2 . 8 3 3 . 9 4 3 . 6 2 - 3 2
S c ra n to n  P A 2 . 7 7 4 . 0 4 3 .7 4 - 3 0
C o lu m b ia  SC 2 . 5 9 3 . 9 0 3 . 5 5 - 3 5
K a n s a s  C ity  MO 2 . 7 7 3 . 9 9 3 . 7 8 -21

Source: gasbuddy.com

€■' C o p y r ig h t 2 0 0 8 , T h e A n c h o ra g e  D a ily  N ew s , a s u b s id ia r y  o f T h e M cC la tc h y C om p a n y

hup://community.adn.com/mini_apps/assetDisplay/?ref=http://media.adn.com/smedia/2008/... 9/9/2008

http://media.adn.com/smedia/2008/
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s k a n s  p a y i n g  m o r e  a t  t h e  p u m p
ra g e  d a ily  g a s  p r ic e s ,  A ug . 7 , 2 0 0 6  th r o u g h  T h u rsd a y

KEY Price over national
Location average for Aug. 7
m  Alaska -*-0.78

Anchorage +0.54
“ ■  National ---------

®  Aug. 7
2006

S ou rce : AAA M ou n ta inW e s t

2008 Aug. 7 
2008

RON ENGSTROM /  A ncho rage Da ily New s

http://media.adn.com/smedia/2008/08/08/06/907-08Ga.slVicesDaiIy.graphic_large.prod_aflll... 9/9/2008

http://media.adn.com/smedia/2008/08/08/06/907-08Ga.slVicesDaiIy.graphic_large.prod_aflll
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# 2 H 0  FH ’ Avg '
ANSWest ANOHOPIS AVG Home Com. S 

Date Coast RACK S p/g p/g *
8/1/2007 $78.53 $ 2.42 $ 2.72 $ 2.59
8/2/2007 $78.86 $ 2.42 $ 2.72 $ 2.59
8/3/2007 $77.48 $ 2.42 $ 2.72 $ 2.59
8/6/2007 $74.06 $ 2.42 $ 2.72 $ 2.59
8/7/2007 $74.42 $ 2.42 $ 2.72 $ 2.59
8/8/2007 $73.60 $ 2.42 $ 2.72 $ 2.59
8/9/2007 $73.04 $ 2.42 $ 2.72 $ 2.59

8/10/2007 $72.92 $ 2.42 $ 2.72 $ 2.59
8/13/2007 $73.07 $ 2.42 $ 2.72 $ 2.59
8/14/2007 $73.83 $ 2.42 $ 2.72 $ 2.59
8/15/2007 $74.78 $ 2.31 $ 2.61 $ 2.48
8/16/2007 $72.45 $ 2.31 $ 2.61 $ 2.48
8/17/2007 $73.43 $ 2.42 $ 2.72 $ 2.59
8/20/2007 $72.57 $ 2.42 $ 2.72 $ 2.59
8/21/2007 $70.92 $ 2.35 $ 2.65 $ 2.52
8/22/2007 $70.76 $ 2.41 $ 2.71 $ 2.58
8/23/2007 $71.43 $ 2.41 $ 2.71 $ 2.58
8/24/2007 $72.79 $ 2.49 $ 2.79 $ 2.66
8/27/2007 $73.42 $ 2.49 $ 2.79 $ 2.66
8/28/2007 $73.18 $ 2.49 $ 2.79 $ 2.66
8/29/2007 $74.01 $ 2.49 $ 2.79 $ 2.66
8/30/2007 $73.86 $ 2.49 $ 2.79 $ 2.66
8/31/2007 $74.54 $ 2.49 $ 2.79 $ 2.66

9/4/2007 $75.55 $ 2 4 9 $ 2.79 $ 2.66
9/5/2007 $76.23 $ 2.49 $ 2.79 $ 2 66
9/6/2007 $76.80 $ 2 49 $ 2.79 $ 2.66
9/7/2007 $77.20 $ 2.49 $ 2 79 $ 2.66

9/10/2007 $77.99 $ 2.49 $ 2.79 $ 266
9/11/200 / $77.73 $ 2 49 $ 2.79 $ 2.66
9/12/2007 $79.41 $ 2 49 $ 2.79 $ 2.66
9/13/2007 $79.59 $ 2.49 $ 2.79 $ 2.66
9/14/2007 $7860 $ 2.49 $ 2.79 $ 2.66
9/17/2007 $80.07 $ 2.49 $ 2.79 $ 2.66
9/18/2007 $81.01 $ 2 49 $ 2 79 $ 2.66
9/19/2007 $81.43 $ 2.49 $ 2.79 $ 2.66
9/20/2007 $82 82 $ 2 49 $ 2.79 $ 2.66
9/21/2007 $82 92 $ 2 4 9 $ 2.79 $ 2.66
9/24/2007 ?82 15 $ 2.49 $ 2.79 $ 2.66
9/25/2007 $80.88 $ 2.55 $ 2.85 $ 2.72
9/26/2007 $7940 $ 2.55 $ 2 85 $ 2.72
9/27/2007 $81.98 $ 2.55 $ 2 85 $ 2.72
9/28/2007 $80.76 $ 2 55 $ 2 85 $ 2.72
10/1/2007 $79.34 $ 2.55 $ 2 85 $ 2.72
10/2/2007 $79.15 $ 2.55 $ 2.85 $ 2.72
10/3/2007 $79.04 $ 2.55 $ 285 $ 2.72
10/4/2007 $80.54 $ 2.55 $ 2 85 S 2 72
10/5/2007 $80.32 $ 2.55 $ 2.85 $ 2.72
10/8/2007 $78.12 S 2.55 $ 2.85 $ 2 72
10/9/2007 $79.36 $ 2.48 $ 2.78 $ 2.65



10/10/200/ $80.40 $ 2.48 $ 2.78 $ 2.65
10/11/2007 $82.18 $ 2.48 $ 2.78 $ 2.65
10/12/2007 $82.79 $ 2.48 $ 2.78 $ 2.65
10/15/2007 $85.23 $ 2.48 $ 2.78 $ 2.65
10/16/2007 $86.71 $ 2.48 $ 2 78 $ 2.65
10/17/2007 $86.50 $ 2.53 $ 2.83 $ 2.70
10/18/2007 $88.67 $ 2.53 $ 2.83 $ 2.70
10/19/2007 $87.70 $ 2.53 $ 2.83 $ 2.70
10/22/2007 $86.66 $ 2.58 $ 2.88 $ 2.75
10/23/2007 $85.67 $ 2.58 $ 2.88 $ 2.75
10/24/2007 $88.20 $ 2 53 $ 2.83 $ 2.70
10/25/2007 $91.91 $ 2.58 $ 2.88 $ 2 75
10/26/2007 $90.56 $ 2.68 $ 2.98 $ 2.85
10/29/2007 $92.23 $ 2.72 $ 3 0 2 $ 2.89
10/30/2007 $89.08 $ 2.75 $ 3.05 $ 2.92
10/31/2007 $89.08 $ 2.70 $ 3.00 $ 2.87

11/1/2007 $92.19 $ 2.88 $ 3.18 $ 3.05
11/2/2007 $94.63 $ 2.88 $ 3.18 $ 3.05
11/5/2007 $92.68 $ 2.88 $ 3.18 $ 3.05
11/6/2007 $95.40 $ 2.86 $ 3.16 $ 3 03
11/7/2007 $95.07 $ 2.86 $ 3.16 $ 3 03
11/8/2007 $94.16 $ 2.93 $ 3.23 $ 3.10
11/9/2007 $95.02 $ 2.93 $ 3.23 $ 3.10

11/12/2007 $93.32 $ 2 93 $ 3.23 $ 3.10
11/13/2007 $89.87 $ 2.93 $ 3.23 $ 3.10
11/14/2007 $92.79 $ 2.93 $ 3.23 $ 3.10
11/15/2007 $92.13 $ 2 95 $ 325 $ 3.12
11/16/2007 $93.15 $ 2.95 $ 3.25 $ 3.12
11/19/2007 $93.69 $ 2.95 $ 3.25 $ 3.12
11/20/2007 $96.93 $ 2.95 $ 3.25 $ 3.12
11/21/2007 $96.09 $ 2 99 $ 3.29 $ 3.16
11/22/2007 $96 09 $ 2.97 $ 3.27 $ 3.14
11/23/2007 $9623 $ 2.99 $ 329 $ 3.16
11/26/2007 $95.75 $ 2.99 $ 3 29 $ 3 16
11/27/2007 $92.47 $ 2.99 $ 3.29 $ 3 16
11/28/2007 $88.67 $ 2.99 $ 3.29 $ 3.16
11/29/2007 $88.56 $ 2.94 $ 324 $ 3.11
11/30/2007 $86.26 $ 2 96 $ 3.26 $ 3.13

12/3/2007 $86.86 $ 2.96 $ 3.26 $ 3 13
12/4/2007 $8587 $ 2.96 $ 326 $ 3 13
12/5/2007 $8504 $ 2 92 $ 3.22 $ 3.09
12/6/2007 $86.98 $ 2.92 $ 322 $ 3.09
12/7/2007 $85.03 $ 2 92 $ 322 $ 3 09

12/10/2007 $84.61 $ 2.92 $ 322 $ 3.09
12/11/2007 $86.77 $ 2 90 $ 3.20 $ 3.07
12/12/2007 $91.24 $ 2 92 $ 3.22 $ 3 09
12/13/2007 $89.10 $ 2.90 $ 3.20 $ 3 0 7
12/14/2007 $88.12 $ 2.92 $ 3.22 $ 3 09
12/17/2007 $87.48 $ 292 $ 3.22 $ 3.09
12/18/2007 $87.73 $ 2 92 $ 3.22 $ 3 0 9
12/19/2007 $88.31 $ 2 92 $ 3.22 $ 3.09
12/20/2007 $88 20 $ 2 92 $ 3.22 $ 3.09 |



12/21/200'r $90.50 $ 2.92 $ 3.22 $ 3.09
12/22/200'r $90.50 $ 2.92 $ 3.22 $ 3.09
12/23/200'r $90.50 $ 2.92 $ 3.22 $ 3.09
12/24/2001 $90.50 $ 2.90 $ 3.20 $ 3.07
12/26/2001 $93.47 $ 2.96 $ 3.26 $ 3.13
12/27/2001 $94.12 $ 2.92 $ 3.22 $ 3.09
12/28/2001 $94.12 $ 2.92 $ 3.22 $ 3.09
12/29/2001 $94.12 $ 2.92 $ 3.22 $ 3.09
12/30/2007 $94.12 $ 2.92 $ 3.22 $ 3.09
12/31/2007 $94.12 $ 2.90 $ 3.20 $ 3.07

1/1/2008 $94.12 $ 2.90 $ 3.20 $ 3.07
1/2/2008 $97.12 $ 2.92 $ 3.22 $ 3.09
1/3/2008 $96.98 $ 2.92 $ 3.22 $ 3.09
1/4/2008 $96.21 $ 2.92 $ 3.22 $ 3.09
1/7/2008 $93.39 $ 2.92 $ 3.22 $ 3.09
1/8/2008 $94.63 $ 2.92 $ 3.22 $ 3.09
1/9/2008 $93.97 $ 2 92 $ 3.22 $ 3.09

1/10/2008 $92.01 $ 2.90 $ 3.20 $ 3.07
1/11/2008 $90.99 $ 2.90 $ 3.20 $ 3.07
1/14/2008 L $92.50 $ 2.90 $ 3.20 $ 3.07
1/15/2008 $90.20 $ 2.90 $ 3.20 $ 3.07
1/16/2008 $89.14 $ 2.90 $ 3.20 $ 3.07
1/17/2008 $88.43 $ 2.86 $ 3.16 $ 3.03
1/18/2008 $88.87 $ 2.86 $ 3 16 $ 3.03
1/22/2008 $88.15 $ 2.85 $ 3.15 $ 3.02
1/23/2008 $85 94 $ 2.85 $ 3.15 $ 3.02
1/24/2008 $88.36 $ 2.85 $ 3.15 $ 302
1/25/2008 $88 69 $ 2.85 $ 3.15 $ 3.02
1/28/2008 $89.34 $ 2.85 $ 3.15 $ 3.02
1/29/2008 $89.99 $ 2 85 $ 3.15 $ 3.02
1/30/2008 $90.68 $ 2.85 $ 3.15 $ 3.02
1/31/2008 $90 10 $ 2.85 $ 3 15 $ 3.02
2/1/2008 $87.31 $ 2.85 $ 3.15 $ 3.02
2/4/2008 $88 37 $ 2.80 $ 3.10 $ 2 97
2/5/2008 $86 76 $ 2.80 $ 3.10 $ 2 97
2/6/2008 $85.49 $ 2.80 $ 3.10 $ 2.97
2/7/2008 $86 86 $ 2.80 $ 3 10 $ 2 97
2/8/2008 $90.52 $ 2.80 $ 3 10 $ 2.97

2/11/2008 $92.44 $ 2.80 $ 3 10 $ 2.97
2/12/2008 $91.63 $ 2.84 5 3.14 $ 3.01
2/13/2008 $92 12 $ 2.84 $ 3.14 $ 301
2/14/2008 $94.31 $ 2.84 $ 3.14 $ 3.01
2/15/2008 $94.35 $ 2.90 $ 3 2 0 $ 307
2/19/2008 $98.86 $ 2.90 $ 3 20 $ 307
2/20/2008 $99.59 $ 2.96 $ 3 26 $ 3.13
2/21/2008 $97.38 $ 3.01 $ 3.31 $ 3.18
2/22/2008 $98 51 $ 3.01 $ 3 31 $ 3.18
2/25/2008 $99.03 $ 3.01 $ 3.31 $ 3.18
2/26/2008 $100 43 3.01 $ 3.31 $ 3.18
2/27/2008 $99.49 $ 3.04 $ 3.34 $ 3.21
2/28/2008 $102 44 $ 3.04 $ 3.34 $ 3.21
2/29/2008 $101 69 $ 3.07 $ 3.37 $ 3.24



3/3/200 3 $102.30 $ 3.07 $ 3.37 $ 3.24
3/4/200 3 $99.37 $ 3.07 $ 3.37 $ 3.24
3/5/200 $104.37 $ 3.10 $ 3.40 $ 3.27
3/6/200 $105.32 $ 3.20 $ 3.50 $ 3.37
3/7/200J $105.00 $ 3.20 $ 3.50 $ 3.37

3/10/200C $107.75 $ 3.20 $ 3.50 $ 3.37
3/11/2006 $108.60 $ 3.20 $ 3.50 $ 3.37
3/12/2006 $109.7/ $ 3.25 $ 3.55 $ 3.42
3/13/2006 $110.18 I $ 3.30 $ 3.60 $ 3.47
3/14/2006 $110.09 $ 3.34 $ 3.64 $ 3.51
3/17/2006 $105.53 $ 3.37 $ 3.67 $ 3.54
3/18/2006 $109.27 $ 3.37 $ 3.67 $ 3.54
3/19/2008 $104.33 $ 3.37 $ 3.67 $ 3.54
3/20/2008 $102.64 $ 3.37 $ 3.67 $ 3.54
3/24/2008 $100.91 $ 3.37 $ 3.67 $ 3.54
3/25/2008 $100.97 $ 3.37 $ 3.67 $ 3.54
3/26/2008 $105.90 $ 3.37 $ 3.67 $ 3.54
3/27/2008 $107.58 $ 3.37 $ 3.67 $ 3.54
3/28/2008 $105.62 $ 3.37 $ 3.67 $ 3.54
3/31/2008 $101.58 $ 3.37 $ 3.67 $ 3.54

4/1/2008 $100.98 $ 3.37 $ 3.67 $ 3.54
4/2/2008 $104.83 $ 3.37 $ 3.67 $ 3.54
4/3/2008 $103.83 $ 3.37 $ 3.67 $ 3.54
4/4/2008 $106.23 $ 3.37 $ 3.67 $ 3 54
4/7/2008 $109.09 $ 3.37 $ 3 67 $ 3.54
4/8/2008 $108.50 $ 3.37 $ 3.67 $ 3.54
4/9/2008 $110.87 $ 3.37 $ 367 $ 3.54

4/10/2008 $110.11 $ 3.47 $ 3.77 $ 3.64
4/11/2008 $110.14 $ 3.47 $ 3.77 $ 3.64
4/14/2008 $111.76 $ 3.43 $ 3 73 $ 3.60
4/15/2008 $113.79 $ 3.43 $ 3.73 $ 3.60
4/16/2008 $114 93 $ 3.48 $ 3.78 $ 3.65
4/17/2008 $114.86 $ 3.48 $ 378 $ 3.65
4/18/2008 $116.69 $ 3.53 $ 3.83 $ 3.70
4/21/2008 $117.48 $ 3.53 $ 3 83 $ 3.70
4/22/2008 $119.37 $ 3.53 $ 3.83 $ 3.70
4/23/2008 $11940 $ 3.58 $ 3 88 $ 3.75
4/24/2008 $117.21 $ 3.58 $ 3.88 $ 3.75
4/25/2008 $119.70 $ 3.58 $ 3.88 $ 3.75
4/28/2008 $118.75 $ 3.58 $ 3.88 $ 3.75
4/29/2008 $115.63 $ 3.58 $ 388 $ 3.75
4/30/2008 $113.46 $ 3.58 $ 3.88 $ 3.75

5/1/2008 $112.52 $ 3.58 $ 3.88 $ 3.75
5/2/2008 $116.32 $ 3.58 $ 3 88 $ 3.75
5/5/2008 $119.97 $ 3.64 $ 3.94 $ 381
5/6/2008 $121.84 $ 3.69 $ 3.99 $ 3.86
5/7/2008 $123 53 $ 3.69 $ 3 99 $ 3.86
5/8/2008 $123.69 $ 3.76 $ 4.06 $ 3.93
5/9/2008 $125.96 $ 3.79 $ 4.09 $ 3.96

5/12/2008 $124.23 $ 384 $ 4.14 $ 4.01
5/13/2008 $125.80 $ 3.79 $ 4.09 $ 3.96
5/14/2008 $124 22 $ 3.87 $ 4 17 $ 4.04



5/15/200 $124.12 $ 3.87 $ 4.17 $ 4.04
5/16/200* $126.29 $ 3.87 $ 4.17 $ 4.04
5M 9/200* $127.05 $ 3.92 $ 4.22 $ 4.09
5/20/200* $129.07 $ 3.92 $ 4.22 $ 4.09
5/21/200* $132.57 $ 4.04 $ 4.34 $ 4.21
5/22/200* $130.21 $ 4.16 $ 4.46 $ 4.33
5/23/200* $131.59 $ 4.16 $ 4.46 $ 4.33
5/27/200* $128 85 $ 4.15 $ 4.46 $ 4.33
5/28/200* $131.03 $ 4.16 $ 4.46 $ 4.33
5/29/2006 $126.62 $ 4.16 $ 4.46 $ 4.33
5/30/2008 $127.35 $ 4.16 $ 4.46 $ 4.33

6/2/2006 $127.76 $ 4.16 $ 4.46 V 4.33
6/3/2008 $124.31 $ 4.16 $ 4.46 $ 4.33
6/4/2008 $122.30 $ 4.16 $ 4.46 $ 4.33
6/5/2008 $127.79 $ 4.16 $ 4.46 $ 4.33
6/6/2008 $138.54 $ 4.16 $ 4.46 $ 4.33
6/9/2008 $134.35 $ 4.28 $ 4.58 $ 4.45

6/10/2008 $131.31 $ 4.28 $ 4.58 $ 4.45
6/11/2008 $136.38 $ 4.28 $ 4.58 $ 4.45
6/12/2008 $136.74 $ 4.28 $ 4.58 $ 4.45
6/13/2008 $134.86 $ 4.28 $ 4.58 $ 4.45
6/16/2008 $134.61 $ 4 23 $ 4.53 $ 4.40
6/17/2008 $134.01 $ 4 23 $ 4.53 $ 4.40
6/18/2008 $136.68 $ 4.23 $ 4.53 $ 4 40
6/19/2008 $131.18 $ 4.28 $ 4.58 $ 4.45
6/20/2008 $133 87 $ 4 2 5 $ 4.55 $ 4 42
6/23/2008 $135.25 $ 4.25 $ 4.55 $ 4 42
6/24/2008 $135.65 $ 4.25 $ 4.55 $ 442
6/25/2008 $133.28 $ 4.25 $ 4 55 $ 4.42
6/26/2008 $13889 $ 4.25 $ 4.55 $ 442
6/27/2008 $13946 $ 4.30 $ 4.60 $ 4.47
6/30/2008 $139.10 $ 4.30 S 4.60 $ 4.47

7/1/2008 $140.07 $ 4 30 $ 4.60 $ 4.47
7/2/2008 $142.97 $ 4.30 $ 4.60 $ 4.47
7/3/2008 $144 59 $ 4.30 $ 4.60 $ 4.47
7/7/2008 $140.67 $ 4.30 $ 4.60 $ 4.47
7/8/2008 $135.34 $ 4.30 $ 4.60 $ 4.47
7/9/2008 $135.35 $ 4.25 $ 4.55 $ 4.42

7/10/2008 $140.95 $ 4 2 5 $ 4.55 $ 4 42
7/11/2008 $144.38 $ 4.30 $ 4.60 $ 4.47
7/14/2008 $144.48 $ 4.30 $ 4.60 $ 4.47
7/15/2008 $138.04 $ 4 37 $ 4.67 $ 4.54
7/16/2008 $133.90 $ 4 32 $ 4.62 $ 4.49
7/17/2008 $12859 $ 4 32 $ 4 62 $ 4.49
7/18/2008 $128 18 $ 4 27 $ 4.57 $ 4.44
7/21/2008 $130.34 $ 4.27 $ 4 57 $ 4.44
7/22/2008 $127.25 $ 4.27 $ 4.57 $ 4 44
7/23/2008 $122.94 $ 4.23 $ 4.53 $ 4.40
7/24/2008 $124.04 $ 4.19 $ 4.49 $ 4.36
7/25/2008 $121.76 $ 4.19 $ 4 4 9 $ 4.36
7/28/2008 $124.03 $ 4.19 $ 4.49 $ 4 3 6
7/29/2008 $121.49 $ 4.19 $ 4 49 $ 4.36



7/30/2008 $126.07 $ 4.13 $ 4.43 $ 4.30
7/31/2008 $123.38 $ 4.13 $ 4.43 $ 4.30

8/1/2008 $124.40 $ 4.13 $ 4.43 $ 4.30
8/4/2008 $120.71 $ 4.13 $ 4.43 $ 4.30
8/5/2008 $118.47 $ 4.09 $ 4.39 $ 4.26
8/6/2008 $117.88 $ 4.06 $ 4.36 $ 4 23
8/7/2008 $119.32 $ 3.97 $ 4.27 $ 4.14
8/8/2008 $114.50 $ 3.97 $ 4.27 $ 4.14

8/11/2008 $113.75 $ 3.97 $ 4.27 $ 4.14
8/12/2008 $112.31 $ 3.89 $ 4.19 $ 4.06
8/13/2008 $115.30 $ 3.81 $ 4.11 $ 3.98
8/14/2008 $114.31 $ 3.71 $ 4.01 $ 3.88
8/15/2008 $113.07 $ 3.71 $ 4.01 $ 3.88
8/18/2008 $112.17 $ 3.71 $ 4.01 $ 3.88
8/19/2008 $113.83 $ 3.71 $ 4.01 $ 3.88
8/20/2008 $114.28 $ 3.71 $ 4.01 $ 3.88
8/21/2008 $120.23 $ 3.71 $ 4.01 $ 3.88
8/22/2008 $113.54 $ 3.71 $ 4.01 $ 3.88
8/25/2008 $113.34 $ 3.71 $ 4.01 $ 3.88
8/26/2008 $115.57 $ 3.71 $ 4.01 $ 3.88
8/27/2008 $117.45 $ 3.71 $ 4.01 $ 3.88
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Comparison of Regular Unleaded Retail Gasoline Prices (After Taxes) 
Anchorage, Fairbanks and Seattle 
January 2002 - August 2008
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Summary of State Taxes on Motor Gasoline

Period Alaska Washington Average

(1)

(Cents Per Gallon)
(2) (3)

Jan 2002 - Jun 2003 8.00 23.00 22.30

Jul 2003 - Jun 2005 8.0 28.0 23.1

Jul 2005 - Jun 2006 8.0 31.0 24.9

Jul 2006 - Jun 2007 8.0 34.0 25.4

Jul 2007 - Jun 2008 8.0 36.0 25.2

Jul 2008-Aug 2008 8.0 37.5 26.0





W hy are gas prices so high in Alaska?

A n d r e w H a l c r o . c o m  9 / 8 / 0 8

As A laska S tate law m akers begin an inquiry into why gasoline prices in A laska are not 
falling as fast as the rest o f  the country, he prepared for the sam e ans.ver a sim ilar inquiry 
reached in 2002  under form er G overnor Tony K now les; econom ics.

W ith a sm all m arket for supply and dem and and refineries that aren 't as effecient, the lack 
o f  com petition  and the cost o f  doing business in A laska are h igher than low er 48 m arkets, 
thus keeping retail prices higher.

The s ta te’s largest refinery, ow ned by Flint H ills, at N orth Pole, is 30 years old. It bum s 
costly oil to pow er the refinery  instead o f  cheaper natural gas as at m ost Lower 48 
refineries. A t to day ’s spot m arket prices, natural gas is selling  at the equivalent o f  $45 oil 
-  but F lint H ills  is paying royalty rates o f  $100+ for state royalty oil.

T he refinery  at peak capacity  could process 220,000 barrels a day, but last year it 
averaged ju s t  60.000  barrels a day (m ore inefficiency). It p rocesses what the m arket 
dem ands, no m ore. Flint H ills is the fourth ow ner o f  the plant (that says som ething about 
its p rofitability?). A bout 60%  o f  its refined product is je t fuel, the rest is gasoline and 
other products.



The other refineries in the state are Petro S tar (N orth  Pole and V aldez) and Tesoro 
(K enai). T he T esoro  p lan t produces gasoline, low -su lfur d iese l, j e t  fuel and other 
products. T he tw o sm aller Petro Star refineries produce kerosene, d iesel, je t  fuel, hom e 
heating fuel -  no gaso line , according to Petro S tar’s W eb site.

A cording to  industry  data  profiling  profitability  for fuel m arketers, A nchorage ranks as 
the tenth w orst earning  m arket in the w estern  region. The average m arg in  in A nchorage is 
10 cents per gallon com pared  to M edford, O regon at 52 cen ts per gallon  and B ellingham , 
W ashington at 38 cents p er gallon.

Local A laska refiners like Tesoro have w elcom ed the leg is la tu re 's  inquiry accord ing  to a 
recent story  in the A nchorage Daily N ew s.

"That's fine. We w ish  them  the best. W e'll help," K ip K nudson , spokesm an for Tesoro 
A laska C o., said o f  the sta te  investigations. T esoro  m akes m uch o f  the state 's gasoline at 
its N ikiski refinery, and it ow ns o r supplies dozen '’ o f  gas stations.

Investigators are likely to find the high prices are the result o f  m arket forces. K nudson 
said.

As for w hy A laska prices aren't dropping as fast as in the L ow er 48, he said A laska is a 
sm all m arket and "sm aller m arkets tend to be slow er in response."

A ssistant A ttorney G eneral Ed Sniffen said that could be because com petition  isn’t as 
intense here as O utside. "There's never an incentive to drop p rices unless your 
com petitors are d ropp ing  prices," he said.

W hile m any have raised the point that A laska's p roxim ity  to oil & gas resources should 
provide low er cost at the pum p, that doesn't reflect natural m arket com petition. In m any 
A laska m arkets, prices are based on a  gallon o f  gas refined in Puget Sound and the cost o f  
transporting  it back to A laska.

The high crude oil prices o f  recent m onths have m ade it even  w-orse for gasoline prices in 
Alaska. Since gasoline from  Puget Sound sets the price for A laska, the h igher shipping 
costs (tanker charges, to cover the oil burned by the tanker) have driven up the gasoline 
price in A laska.

A laska has already investigated  high gas prices back in 2002 under the adm inistration  o f  
form er Gov. Tony K now les. The investigation carried out by form er A ttorney General 
Bruce Bothello found no antitrust violations.

The state o f  W ashington also investigated high gas prices recently , concluding in April 
that fuel supply and transportation  costs, increasing w orldw ide dem and for oil and 
refinery crunches in fluenced  prices at the pum p -- not illegal price m anipulation.



It is a lso  w orth  m en tion ing  that the leg is la tu re  re cen tly  vo ted  to suspend the slate s 
g aso lin e  tax to  he lp  consum ers . T he state's gas tax at e igh t cents p e r g a llo n  is the low est 
in  the coun try  and hasn't been ra ised since 1961 .
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Oil's plunging in price, so w h y  isn 't gasoline?R ECO U PIN G  CO ST S: Experts say g a s  price* n ever w ent high en o u gh .
By KEVIN G. HALL 
McClatchy Newspapers

(0 9 /0 7 /0 8  01:31:24)

WASHINGTON -- Oil prices have fallen more than 26 percent from the ir July 11 record high of 
$147.27 a barrel, and all evidence points to furthe r declines. The price Americans pay at the gas 
pump has fallen by a more modest 12 percent at Friday's national average of $3.67 a gallon.

That's led some consumers to wonder if they're being gouged. Here are some explanations for why 
the price o f gasoline, while falling, isn 't moving in lockstep w ith falling oil prices.Q . Why aren 't gasoline prices m irroring oil's slide?A. "Because they d idn 't go up high enough in the firs t place," explains Phil Flynn, an expert in oil 
contracts for Alaron Trading in Chicago. "The tru th of the matter is when crude oil went up to $147 
a barrel, the refiners weren 't able to pass on the entire cost of crude at the pump."

In mid-March, oil prices were jus t under $100 a barrel and gasoline stood at an average of $3.27 a 
gallon. When oil hit $147, it was a 47 percent jump. Gasoline prices peaked 84 cents higher, a rise 
of about 25 percent.Q. In other words, oil refiners weren't abl Lo pass along all the ir rising oil costs to consumers and 
now they 're try ing to take profits on the downside?A. That seems to be the case. The soaring oil prices clearly were not responding to simple supply 
and demand. Prices shot up earlier this year in part because of factors like a weakening dollar, 
inflation and fears of a U.S. financial meltdown. Investing in oil contracts became a safety hedge, 
kind of like investing in gold on fears the dollar would weaken further. (Gold prices, too, have since 
fallen dramatica lly .)

Even as evidence mounted that demand for oil and gasoline was falling, especially in the United 
States, oil prices moved up despite the contrary demand signals.Q. So gasoline prices should have been higher than the record $4.11 a gallon nationwide average 
on July 17?A. "Had the cost of gasoline kept up w ith the cost of crude ... gasoline prices at the peak should 
have been 20 percent to 25 percent higher," said Flynn, adding tha t refiners had to eat a lot of the 
rising costs and now "are trying to make back some of the money as prices go back down."Q . Well tha t's the view of an oil trader. Who else shares that view?A. The AAA Motor Club believes tha t gasoline prices did not match the run-up price and thus won’t 
likely parallel the drop in oil prices.

http://www.adn.eom/money/v-printer/story/518572.html 9/8/2008
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"We're in general agreement. Definitely when oil got to $147 a barrel back in July, tha t cost was 
not fully passed along to the consumer because, as many Americans know, we were making fewer

•  visits to the gasoline station for most o f this spring and summer," said Geoff Sundstrom , a national 
spokesman fo r AAA. "And so to a certa in degree the pro fit margins at your local gasoline station 
were slim to none. ... I don 't think it has anything to do w ith manipulation."

Q. Whai's going to happen to gasoline prices going forward?

A. On ju s t supply-demand variables, everything points to fu rthe r drops in oil and thus gasoline. 
Thursday's gasoline inventory report from the Energy Inform ation Adm inistration showed tha t last 
week's gasoline supply fell by 1 million barrels, not the 1.8 million expected in most forecasts. That 
pushed prices for next-month oil delivery down to $107.92 Thursday on the New York Mercantile 
Exchange.

Americans are simply driving less and switching to more fue l-e ffic ient vehicles. Gasoline 
consumption fell by 1.6 percent over the peak summer season in July and August, the EIA said, 
and tha t's the firs t time that's happened in 16 years. And a weakening global economy means even 
less demand for oil and gasoline.

"We believe that as long as the oil price stays near current levels ... the nationwide average price 
would h it $3.50 a gallon sometime this month," said Sundstrom. "We're talking about an additional 
decline of 15 cents to 17 cents per gallon."

I f oil prices fall below $100 a barrel after the hurricane season -- predicted by some analysts -- 
Americans could be looking at $3 a gallon gasoline later this year.

•  A lot of factors would have to come together for tha t to happen, however. And the oil export cartel 
OPEC meets Wednesday, with some members like Iran vowing to slash production to prevent 
prices from falling under $100 a barrel.
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House speaker asks for legislative 
0  investigation into high gas prices

By Tim Bradner
Alaska Journal of Commerce 
Publication Date: 09/07/08

A laska's H ouse speaker has asked for a legislative investigation  o f  gasoline 
prices in the state. Rep. John H arris, R -V aldez, has asked  the Judiciary  
C om m ittee o f  the state H ouse to initiate an inquiry.

“ W e expect the com m ittee to take som e action fairly soon. W e'd like to know 
why fuel p rices are still h igh in A laska even though the price o f  crude oil is 
dropping,” H arris said Sept. 2.

G asoline prices in the L ow er 48 states are averaged $3.68 per gallon last 
week but averaged $4.50 per gallon in A laska, H arris said.

“ It ju st doesn 't m ake sense to m e, and to o ther A laskan consum ers, that when 
the price o f  crude oil goes up the price at the pum p goes up too, right away. 
Yet, w hen the price o f  crude goes dow n, the price at the pum p is a lot slower 
to drop ,” H arris said. “ It seem s logical that fuel prices should m ove in tandem  
w ith crude prices, and we w ant to know  why it dosn 't in our state .”

Rep. Jay Ram ras, R -Fairbanks, chairm an o f  the H ouse Judiciary  Com m ittee, 
will lead the inquiry, H arris said. A separate investigation o f  fuel prices in the 
state is under by the state A ttorney G eneral. H arris said  he expects the 
L egislature's investigation  to w ork in tandem  with that o f  the attorney 
general.

A laska has four refineries but only tw o - a plant near Fairbanks operated by 
Flint H ills R esources and a second refinery near K enai operated by Tesoro - 
supply gasoline in the state. Flint Hills purchases all o f  its crude oil from the 
state o f  A laska through a long-term  royalty oil sales contract. Tesoro 
purchases crude oil from Cook Inlet and N orth S lope producers but also 
im ports crude. Both com panies were unavailable for com m ent.

Tim  B radner can be reached at
lim .bradner@ alaskajournal.com ">tim . bradncr@ alaskajournal.com .
Click here to  return to story:
h ttp ://w w w .alaskajournal.cpm /stories/090708/hom  20080907024.shtml 

©  The A laska Journal o f  C om m erce O nline
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The tax is off, 
price stays high

THAT SUDDEN DROP in the price of a gallon of gas in Alaska has to do with only one thing: The temporary 
suspension of the 8-cent-a-gallon state tax on motor fuel. Thank the Legislature for that, as one of its energy relief act 
during the last special session.

The price drop, in other words, was not the result of any decision by gasoline station owners to get prices here more ii 
line with the rest of the country —  where prices at the pump have fallen precipitously and rapidly over the past few 
weeks.

In fact, the problem here has prompted yet another ca ll. ..
(cont'd from front page) for an investigation as to why Alaska motorists are paying so much.

House Speaker John Harris, a Republican from Valdez, put it this way:

"It just doesn't make sense to me —  and to other Alaskan consumers —  that when the price of crude oil goes up, the 
price at the pump goes up, too, right away. Yet when the price of crude goes down, the price at the pump is slower to 
drop."

Much slower, in fact.

To try to find out why, Harris has called upon Rep Jay Ramras, R-Fairbanks, the chairman of the House Judiciary 
Committee, to open an investigation of retail gas prices in Alaska.

He wants to know, he said, "what actions the Legislature can take to make sure Alaskans are treated fairly in the 
future."

When Harris wrote to Ramras seeking a formal inquiry, he said the average price of gasoline Outside was S3.68 a 
gallon, compared to an average of S4.50 in Alaska.

"As we enter the winter season," he said, when more fuel and home heating oil will be purchased, it would be helpful t 
have retail prices that are closer to the national average."

Helpful, indeed. We hope Ramras hops to it on this one.

Com m ents (O)1̂
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Investigation to start on high gas prices

(08/30/08 11:44:18)

State lawmakers will s ta rt investigating why gas prices are so high in the state.

House Speaker John Harris on Friday sent a letter asking House Judiciary Chairman Jay Ramras to 
open an investigation.

Specifically, Harris asked Ramras to look at why Alaska prices are not falling as fast as they are in 
the Lower 48.

Harris says the average price of a gallon of gasoline in Alaska is $4.50 or more, while it's fallen to 
an average of $3.68 elsewhere in the country.

" It ju s t doesn't make sense to me - and to other Alaskan consumers - that when the price of crude 
oil goes up, the price at the pump goes up, too, righ t away. Yet, when the price of crude goes 
down, the price at the pump is a lot slowei to drop," Harris said.

Motorists will soon get a break at the oumps, courtesy of the energy relief package passed by the 
Legislature. Part o f the plan is elim in mg the 8 cents a gallon state tax for a year.

That starts Monday, but consumers may not get immediate relief. It will start only after retailers 
clear inventory and sta rt selling tax-free fuel from the ir suppliers, said Ed Sniffen, i state assistant 
attorney general who specializes in consumer protection.

He said retailers also are on the honor system to pass the break along to motorists.

Democratic lawmakers and Gov. Palin asked Attorney General Talis Colberg to look into gas prices. 
Sniffen has started tha t investigation, and says of recent gasoline pricing trends: " I t ’s really looking 
fishy to me."

Petroleum economist Barry Pulliam of the Los Angeles consulting firm Econ One has been hired to 
help with the investigation. Sniffen said formal demands for records from refiners and others might 
be issued, Sniffen said.

"That's fine. We wish them the be t. We'll help," said Kip Knudson, spokesman for Tesoro Alaska 
Co. Tesoro makes much of the state 's gasoline at its Nikiski refinery, and it owns or supplies 
dozens of gas stations.

Knudson said the investigations will likely show the high prices are the result of market forces. 
Prices aren't dropping here as fast as other places because Alaska is a smaller market, and 
"smaller markets tend to be slower in response."

Sniffen said tha t could be because competition is not as intense in Alaska as the Lower 48.
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" T h e r e ' s  n e v e r  a n  i n c e n t i v e  to  d r o p  p r i c e s  u n l e s s  y o u r  c o m p e t i t o r s  a r e  d r o p p i n g  p r i c e s , "  h e  s a i d .  
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W ant cheaper gas? Move to another cityANCHORAGE TO PS NATION: Prices in m any m ajor cities have dropped below  $4  a gallon .
By BETH BRAGG 
bbragg@adn.com

( 0 8 / 0 8 / 0 8  0 2 : 0 8 : 2 7 )

You ju s t got o ff the phone with your bro ther-in-law in Portland, Ore., who said he's finally taking 
the fam ily on vacation now tha t gas is down to $3.89 a gallon.

You head to your neighborhood gas station in Anchorage —  and pay $4.37 a gallon.

As the sky-high cost of crude oil begins to come back down to earth, gas prices in major cities 
around the United States are falling daily.

Except here.

While the per-gallon price of gas in Portland dropped 33 cents in the past month, it fell only two 
pennies here in Anchorage, according to statistics compiled daily by the Web site gasbuddy.com.

•
 It's down 29 cents a gallon, to $4.07, in Seattle. Nine cents, to $4.02, in Boise. Th irty cents, to 
$4.29, in San Francisco. Thirty-two cents, to $3.62, in Minneapolis.

On Thursday afternoon, Anchorage had the highest gas price of any major city in America, 
according to the Web site. Higher than San Francisco. Higher than Honolulu (although tha t city was 
running neck-and-neck with us through most of the day).

So as you watch the dollars add up as you fill your tan':, you m ight ponder the reasons why gas 
prices are defying national trends:

• Must be the high cost of shipping things to Alaska.

Wrong. According to the state Department of Revenue, 95 percent of all gasoline consumed in 
Anchorage and the rest of the state is refined righ t here in Alaska. No shipping costs, except those 
involved with trucking it from refineries in Nikiski, North Pole and Valdez.

• Gotta be those darn taxes.

Wrong. At eight cents a gallon, Alaska's motor fuel tax is the lowest in the nation. I f you want to 
blame the government for high gas prices, go to California. The state tax on gas there is 56.5 cents 
a gallon, the highest in the ration .

• Surely there's a conspiracy among producers, wholesalers or retailers.

Don't be so sure. The state attorney general, which investigated that very thing less than 10 years 
ago, has received no evidence of collusion. The 1999 investigation, which lasted more than two 
years, ended after the Department o f Law failed to find sufficient evidence that an ti-trus t laws were 
violated.
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’RED FLAGS'
• So far, the state hasn't launched another investigation to see if illegal practices are keeping 

Anchorage and Alaska gas prices so high. But tha t could change.

" I f something doesn't happen to correct itself soon, it's going to raise some red flags for us," said 
Ed Sniffen, a consumer protection lawyer for the state.

"I don 't know why we haven't dropped to less than $4 a gallon. We should get there soon. When I 
saw tha t Seattle dropped below $4, I thought for sure we'd be righ t on their coattails, but boy, the 
market was slow to react. And I start to raise my eyebrows."

He's not alone.

Denise Harris, a spokeswoman for the AAA Auto Club, said it's curious that Anchorage prices aren't 
falling as fast as they are in the Lower 48.

" I t seems to happen every time prices sta rt falling elsewhere. Alaska's doesn't fall. It's not 
surprising, but tha t doesn't make it righ t," she said. "The funny thing is (Alaska prices) are pretty 
reactive on the way up, but slower on the way down."SOME TH EO RIES
Why? We asked, and all we got were guesses, albeit educated ones. Most involve tha t fam iliar 
Economics 101 rule o f supply and demand.

•  • Paul Laird, general manager of the Alaska Support Industry Alliance: "My guess is tha t demand 
up here has not fallen as precipitously as in the Lower 48 and therefore retailers are not feeling as 
compelled to drop prices as quickly. That's capitalism ."

Johanna Bales, state Department of Revenue: "We get complaints all the time. We tell them it's a 
fair market and people charge what they think the market can bear. I f we're getting most of our 
(gas) from in-state refineries, you've gotta look at our salaries, which are generally higher. But 
really, I have no idea. There's no good answer other than it's what the market bears."

Bales says she hears often from consumers who repeat the answers they get from the guy at the 
gas pump or the driver delivering home heating fuel.

"A lot o f time distributors will say, 'It must be the tax.' Alaska's tax is the lowest in the nation, and 
there’s no tax at all on home heating fuel," she said.

• Kip Knudson, spokesman for Tesoro Alaska, whose Nikisk refinery supplies much of the gas 
pumped in Southcentral: "My chief economist tells me it's because small markets generally respond 
to price changes slower. And Alaska is a tiny, tiny market when it comes to motor fuels.

"People don ’t understand that it's a free market. I t ’s not a regulated industry. ... It can only be 
explained by market forces."

• Tom Kloza, chief oil analyst for the Oil Price Information Service: "I'm  not sure why the retail 
numbers in Alaska are so much above (the) Lower 48 range. While U.S. demand is down on a 
nationwide basis it may be that some of the energy-active states have stronger demand. This is 
the case in Texas, albeit to a small degree.
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"... I'm  not fam ilia r w ith any particular global o r local problem tha t has kept Alaska prices so high. 
Needless to say, it's a market that doesn't have many of the high-volume chains (tha t operate) in 

^ ^ t h e  Lower 48."

• Matt Berman, an economist for UAA’s Ins titu te o f Social and Economic Research, when 
interviewed recently by The Associated Press, chalked up high prices to Alaska's small market and 
high shipping costs.

A lack of competition lets in-state refineries charge gas stations at a rate close to what the stations 
would pay for importing gas, he said. And because the price to ship gas from the Lower 48 is 
steep, the refineries can sell at a price tha t approaches what stations would pay for imported gas, 
Berman said.

• Sniffen, the consumer protection lawyer for the state: "People say, wait a m inute, it only costs 
this much to get oil, this much to refine it, this much to get it to the station, so how come we're 
paying so much more? There's no requirement tha t any of the people in tha t chain can only make 
so much profit. There's no law saying you can only make so much profit in America.

"... There's a fundamental misperception tha t retailers should only sell for what it cost them and a 
little bit more. No law says they have to do tha t. You have to rely on the market to do tha t."

P A R A L L E L  P R I C I N G

The only thing the law can do, Sniffen said, is punish collusion -- an illegal pact between 
competitors to set the ir prices at an agreed level.

•  He doesn't know of any state that regulates gasoline prices. Hawaii tried it, he said, but the law 
was repealed quickly a fte r most or all retailers priced the ir gas at the maximum allowed by the 
state.

Often what consumers th ink is that collusion is actually a legal practice called parallel pricing, 
Sniffen said. It's particularly common thing among gas retailers.

"Prices are displayed for everyone to see, so you get parallel pricing, which happens when one 
station owner says, 'Joe down the street raised his prices, I'm gonna raise m ine.' There's no 
collusion there. He jus t steps out in the stree t and looks at the sign. That's not illegal. People try to 
match other people’s prices all the tim e."

Find Beth Bragg online at adn.com /contact/bbragg or call 257-4309. 
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North Dakota refinery expansion a plus, 
but carries risk, official says
By DALE WETZEL 
Associated Press Writer

N o rth  D a k o ta  w o u ld  re a p g re a te r b e n e fits from  re fin in g  its c ru d e  o il in s te a d  o f 
e x p o r t in g  it, b u t th e s tra te g y ca rr ie s r is k a n d re q u ire ^ a d d e d  p ip e lin e  sp a c e to 
sh ip g a s o lin e , a s ta te  re g u la to r says .

"W h e n  yo u fig u re  in a ll th e  m u ltip lie rs th a t g o w ith  a n e x p a n d e d  re fin e ry - th e 
a d d it io n a l jo b s , tn e sa le s ta x re v e n u e ... it's a lw a y s b e tte r to  a d d v a lu e  lo c a lly ," 
s a id L yn n H e lm s , d ire c to r o f th e s ta te D e p a r tm e n t o f M in e ra l R e s o u rc e s

H ow e v e r , " th e  o n ly  w a y th a t yo u can e c o n om ic a lly  b u ild  o r e x p a n d  a re fin e ry is if 
y o u 'v e  g o t th e p ip e lin e  in fra s tru c tu re  to  m o ve th e re fin e d p ro d u c ts  to  a m a rk e t," 
H e lm s sa id . "Y o u  ca n n o t, in to d a y 's m a rk e t, b u ild a re fin e ry a n d  tru c k  th e re fm ea 
p ro d u c ts  to  g a s s ta t io n s , o r to je t a irp la n e s , o r w h a te v e r ."

H e lm s s p o k e  T h u rs d a y to th e L e g is la tu re 's in te r im  B u d g e t a n d F in a n c e 
C om m it te e . It is e x am in in g  th e e ffe c ts o f in c re a s e d  o il p ro d u c t io n  o n N o rth 
D a k o ta 's ta x  c o lle c t io n s , a n d th e r is k s o f re ly in g on o il p r ic e  fo re c a s t in g  in s ta te 
b u d g e tin g .

T h e  p a n e l's  c h a irm a n , R ep . A l C a rls o n , R -F a rg o , a s k e d  H e lm s to s p e c u la te  
a b o u t th e e c o n o m ic  b e n e fits  an d risks o f an e x p a n s io n  o f N o r th  D a k o ta 's  re fin e ry 
c a p a c ity . N o rth  D a k o ta  h a s o n e o il re fin e ry , the T e s o ro  C o rp . fa c il i ty  n e a r 
M a n d a n .

T h e  s u b je c t is lik e ly to a r is e  in th is fa ll 's cam p a ig n  fo r g o v e rn o r R e p u b lic a n  G ov 
J o h n  H o e v e n  is se e k in g  h is th ird te rm . A p o te n t ia l riva l, S en . T im  M a th e rn , D - 
F a rg o , h a s d is c u s s e d  d e v e lo p in g  a s ta te -o w n e d  o il re f in e ry , a n d a g ro u p  o f 
D em o c ra t ic  le g is la to rs  h a ve fo rm e d a c om m it te e  to  s tu d y th e su b je c t .

N o r th  D a k o ta 's  o il p ro d u c t io n  has been r is in g , s p u rre d  by d e v e lo p m e n t in th e 
B a k k e n  s h a le  ro c k fo rm a t io n  in the w e s te rn  p a r t o f th e  s ta te  O il p ro d u c t io n  has 
s p ik e d  in s om e n ew ly e xp lo re d  re g io n s in M o u n tra il a n d  D u n n co u n t ie s .

D a ily p ro d u c t io n  h a s r is e n from  113 ,0 0 0 b a rre ls in D e c em b e r 2 0 0 6  to  135 ,0 0 0 in 
D e c em b e r 2 0 0 7 , a c c o rd in g  to D e p a r tm e n t o f M in e ra l R e s o u rc e s s ta tis t ic s .

In D u n n C o u n ty , D e c em b e r p ro d u c tio n ju m p e d  from  3 ,0 5 3  b a r re ls  d a ily in 
D e c em b e r 2 0 0 6  to  a lm o s t 8 ,0 0 0  b a rre ls d a ily la s t D e c em b e r . In M o u n tra il 
C o u n ty , it ro s e fro m  1 ,9 4 8 b a rre ls d a ily to a lm o s t 1 3 ,5 0 0 b a rre ls d u r in g  the s am e 
tim e  pe r io d .

N o r th  D a k o ta  h a s d if f ic u lty  e xp o r t in g  its c ru d e o il b e c a u s e  o f c om p e t it io n  fo r 
p ip e lin e  s p a c e  from  M o n ta n a  and C a n a d ia n  o il, a lth o u g h  th e  s itu a t io n  is e a s in g 
b e c a u s e  o f c o n s tru c t io n  o f ad d e d p ip e lin e  ca p a c ity , H e lm s sa id .

T ra n sC a n a d a  C o rp . 's  p ro p o s e d K e y s to n e p ip e lin e , w h ic h  w o u ld  ta k e  C a n a d ia n 
c ru d e  to Il lin o is a n d O k la h om a , w ou ld c le a r e ve n m o re s p a c e  fo r N o rth  D a ko ta 
c ru d e  e x p o r ts , he sa id .

http://bismarcktribunc.com/articlcs/2008/02/15/news/state/148936.prt 9/4/2008

http://bismarcktribunc.com/articlcs/2008/02/15/news/state/148936.prt


HighBeam Research Page 1 of 5

•  w H i g h B e a m
*  W R E S E A R C H
Mon than S«arch ... it's Rsuareh

\M aQ 2Q E D  F u e l i n g  A l a s k a :  t h e r e  a r e n ' t  a  l o t  o f  n e w  c u s t o m e r s ,  
s o  t h o s e  i n  t h e  r e t a i l  a n d  w h o l e s a l e  f u e l  b u s i n e s s  
h a v e  t o  p r o v i d e  q u a l i t y  s e r v i c e  a t  c o m p e t i t i v e  p r i c e s .  
( I n d u s t r y  O v e r v i e w )
A rt ic le  from : A la s k a  B u s in e s s M o n th ly A rtic le  d a te : N o v em b e r 1, 2 0 0 2 A u th o r : Jo n e s , 

P a tr ic ia

Despite a growing number of vehicles on the nation’s roads, few, if any, full-service gas 
stations remain. Remember those corner service stations from years ago? A friendly 
smile and oil check accompanied the gas-pumping and cash-collecting service provided 
by the mom and pop-owned and -operated business.

Now, drivers have many more choices of locations, as gas stations crowd busy corners 
and sprout up seemingly overnight in the parking lots of large retail chain stores such as 
Fred Meyer, Wal-Mart and Safeway. Few gas stations remain truly independently owned, 
as bulk purchasing power puts additional pressure on locally owned operations.

"We supply gas to Safeway, and we see that increasing volumes are going to those
•  stores, those hign volume retailers," said Ron Noel, vice president of Tesoro Alaska, 

which, in addition to operating a refinery at Nikiski, oversees 33 company-owned or 
independently owned gas retail stores throughout Alaska. "It's having a competitive effect 
on the rest of the market."

That trend of fuel sales shifting toward new high-volume stations has certainly been 
noticed by Alaska-owned retailers.

A SMALLER PIECE OF THE PIE

"We've seen that the retail margins have shrunk over the last couple years," said Jim 
Boltz, chief operating officer of Petro Star, which owns nine retail gas stations in the 
Fairbanks area and one each in Kodiak and Dutch Harbor. "You just have to be very, 
very competitive and run a better operation. It makes for a much more difficult market for 
us to sustain."

In addition to its retail fuel stations, Petro Star operates wholesale fuel sales under its 
subsidiaries, Sourdough Fuel in the Interior and North Pacific Fuel in Valdez, Kodiak and 
Dutch Harbor.

And finally, Petro Star, which is owned by the Arctic Slope Regional Corp., refines North 
Slope crude in two locations-North Pole and Valdez.

"That's not necessarily an advantage over other distributors," Boltz said. "We distribute 
^  fuels just about statewide ... from the Interior throughout."

Williams Alaska Petroleum, Alaska's other large refiner of petroleum-based retail 
products, is also noticing an impact in the retail market.
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" S a f e w a y  a n d  th e  o th e r  big b o x  s t o r e s . . .  d e p e n d i n g  o n  th e  lo c a t io n  o f  o u r  s to r e ,  w e  s e e  a  
little bit o f  a n  im p ac t ,"  s a i d  J e f f  C o o k ,  v ic e  p r e s id e n t  o f  e x t e rn a l  a f fa irs  a t  W il l iam s A la s k a  
P e t ro le u m .  "F o r  t h e  c o n s u m e r s ,  s t o r e s  a r e  g e t t in g  b e t te r ;  w e  h a v e  th e  a d d e d  
c o n v e n i e n c e  o f  c re d i t  c a r d  r e a d e r s  o n  all t h e  p u m p s  a n d  t h e r e ' s  s o m e  m o d e r a t i o n  in 
p r i c e s  from  th e  c o m p e ti t io n ."

W illiam s o p e r a t e s  th e  s t a t e ' s  l a r g e s t  oil re f ine ry  a n d  o w n s  2 9  retail fuel s t a t i o n s  in 
A la sk a .

"The  A la s k a  retail m a r k e t  is c e r ta in ly  n o t  g r o w in g - g a s  r ’ l a n d  is c o n s t a n t , "  C o o k  a d d e d .  
"It's p ro b a b ly  hurt ing  th e  sm a l l  i n d e p e n d e n t s  m o re ."

G u s  J o h n s o n ,  o n e  o f  t h o s e  fe w  re m a in in g  in d e p e n d e n t  fuel d is t r ib u to .s  a n d  re ta i le rs ,  
th inks  a  little differen tly . P r e s i d e n t  o f  A la s k a  P e t ro le u m ,  a  fuel d is t r ib u to r sh ip  b a s e d  in 
N orth  P o le ,  J o h n s o n  s a id  h is  sm a l l  c o r p o r a t e  s i z e  g iv e s  h im  flexibility th a t  l a r g e r  
c o m p a n i e s  a n d  big reta il c h a i n s  d o n ' t  h a v e .

"I c a n  c h a n g e  m y  p r i c e s  e v e r y  d a y ,  if I w a n t  to, ju s t  a s  long  a s  I p a y  th e  bills a n d  e m p lo y  
A la s k a n s ,"  h e  sa id .

His c o m p a n y  a l s o  o w n s  a n d  o p e r a t e s  tw o  g a s  s t a t i o n s  in F a i rb a n k s ,  bo th  c a l le d  T h e  G a s  
Line. H is s e c o n d  s t o r e  o p e n e d  in J a n u a r y  o n  th e  S t e e s e  H ig h w ay . N ow  h e ' s  w a tc h in g  a s  
th e  n e ig h b o r in g  S a f e w a y  s to r e  o n  C o l le g e  K o a d  is c o n s t ru c t in g  a  g a s  o u t le t  in its p a rk in g  
lot.

T h e  ad d i t io n  o f  big b o x  s t o r e s  to  t h e  retail fuel m ark e t" . . .  h u r t s  th e  b ig g e r  g u y s ,  with 
m ultip le  s to r e s .  A little g u y  like m e ,  with  on ly  o n e  s t o c k h o ld e r  in t h e  c o m p a n y ,  I d o n ’t 
h a v e  b u n c h  o f  s to c k h o ld e r s  to  a n s w e r  to  a n d  look for profit," J o h n s o n  s a id .  "In t h e  G a s  
Line, a g a i n s t  W illiam s o r  T e s o r o ,  I h a v e  a n  a d v a n t a g e  b e c a m e  th e y  h a v e  to  a n s w e r  to 
s to c k h o ld e r s  a n d  I d o n ' t  h a v e  to."

F O U R  R E F IN E R Y  C H O IC E S

R e ta i le r s  m u s t  o b ta in  th e ir  fuel p r o d u c t s  from  s o m e  s o u r c e  a n d  in A la s k a ,  it’s  o n e  of four  
re f ine r ie s .  W il l iam s 's  N orth  P o le  t a p s  d irec tly  off th e  t r a n s A la s k a  oil p ip e line .  T e s o r o  
c o n v e r t s  s o m e  N orth  S lo p e  c r u d e  a n d  C o o k  Inlet c r u d e  oil to  retail p r o d u c t s  in its p la n t  in 
Nikiski, a n d  P e t r o S t a r  r e f in e s  N orth  S lo p e  c r u d e  in its p la n ts  in b o th  V a ld e z  a n d  N orth  
P o le .

T h o s e  fo u r  re f in e r ie s  s u p p ly  th e  e n t i r e  s t a te ,  with e x c e p t io n  o f  s o m e  S o u t h e a s t  
c o m m u n i t ie s ,  with g a s o l in e ,  j e t  fuel, d ie s e l ,  h o m e  h e a t in g  oil a n d  o th e r  p e t r o l e u m - b a s e d  
p ro d u c ts  c r e a t e d  in th e  refin ing  a n d  disti llation p r o c e s s e s .

" T h ey  a r e  re f in e rs ,  bu t  th e y  h a v e  to  se ll  m e  th e  fuel ju s t  th e  s a m e  a s  a n y b o d y  e l s e ,"  
J o h n s o n  sa id .  "A lm ost e v e r y b o d y  in t h e  F a i r b a n k s  a r e a  b u y s  from W illiam s. T e s o r o  tr ied  
truck ing  to F a i r b a n k s  from  K en a i ,  b u t  it w a s  n o t  com p e ti t iv e ."

S o  A la s k a ' s  w h o le s a l e  fuel d is t r ib u to r s  h a v e  limited c h o i c e s  for t h e  s o u r c e  o f  th e ir  
p ro d u c ts ,  b u t  it's a  s t e a d y  s t r e a m  th e y  c a n  rely  on ,  th a n k s  to  prox im ity  to  t h e  n a tu ra l  
e n e r g y  r e s o u r c e .

"W e b u y  m o s t ly  from  W illiam s a n d  P e t r o  S ta r ,  s o m e  from  T e s o r o  ... w h e r e v e r  w e  c a n  g e t  
th e  b e s t  b u y  to p a s s  o n  to  c u s t o m e r s , "  s a id  M a rc  W ery ,  o p e r a t i o n s  m a n a g e r  o f  In terio r  
F u e ls .
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Strictly  a  w h o le s a l e  d is t r ib u to r  a n d  p r o p a n e  s u p p l ie r  in F a i rb a n k s ,  In terio r  F u e l s  is o w n e d  
by  S e r v i c e  Oil & G a s  in G le n n a l le n ,  w h ich  a l s o  h a s  b r a n c h e s  in A n c h o r a g e ,  P a lm e r ,  
W as i l la ,  T a lk e e tn a ,  V a ld e z  a n d  D e lta  Ju n c t io n .  S e r v i c e  Oil d o e s  se ll  re ta il f u e l -g a s o l in e  
a n d  d ie s e l - a t  th e ir  W a s i l la  a n d  P a l m e r  loc a t io n s .

"T he  m a r k e t s  a r e  a  little d if fe ren t.  R igh t now , F a i r b a n k s  is p re t ty  well sh u t t in g  d o w n  o n  
c o n s t ru c t io n  a n d  in P a lm e r ,  it 's still g o in g  s t ro n g ,"  W e ry  sa id .  "And n o w , in F a i rb a n k s ,  
p e o p l e  a r e  th ink ing  a b o u t  h o m e  h e a t in g  oil."

O n e  th ing  r e m a in s  c o n s t a n t  t h r o u g h o u t  th e  s t a te - c o m p e t i t i o n  for c u s t o m e r s .  T h e  su p p ly  
o r  n u m b e r  o f  p u r c h a s e r s  is n o t  g ro w in g ,  a c c o r d in g  to  bo th  w h o le s a l e  a n d  retail fuel 
c o m p a n ie s .

"I u su a l ly  tell p e o p l e  it's a  s t a t e  with tw o  r o a d s  a n d  a  half-million p e o p le .  A la s k a  is no t  a  
g ro w in g  m a rk e t ,"  s a i d  N oel. " T e s o r o 's  c h a l le n g e  is to  m a k e  o u r  p r o d u c t s  m o r e  a t t rac t iv e  
to o u r  c u s t o m e r s  in c o n v e n i e n c e ,  p r ice  a n d  in - s to re  o ffe r ings ."

W H O L E S A L E  T R E N D S

In th e  w h o le s a l e  m a rk e t ,  f e w e r  p la y e r s  a r e  p rovid ing  t h e  s a m e  s e r v ic e  now , c o m p a r e d  to 
2 0  o r  m o r e  y e a r s  a g o ,  a c c o r d in g  to  J o h n s o n  a t  A la s k a  P e t ro le u m .

" W h e n  I s t a r t e d  in 1 9 8 0 ,  t h e r e  w e r e  17  b u s i n e s s e s  se l ling  oil in t h e  a r e a ,  a n d  n o w  it's 
d o w n  to  s e v e n .  T h e  b ig g e r  o n e s  b o u g h t  u p  th e  little o n e s , "  s a id  J o h n s o n .  "It's 
c o m p e t i t iv e -w e  trave l  all o v e r  toying to  s t e a l  c u s t o m e r s  from  s o m e o n e  e l s e  in th e  h o m e  
h e a t in g  oil b u s i n e s s .  W e  g a in  e v e r y  y e a r ,  s o  w e  m u s t  b e  d o in g  s o m e th i n g  right."

O th e r  w h o le s a l e  d is t r ib u to r s  a g r e e ,  s a y in g  c u s t o m e r s  s h o p  for th e  b e s t  p rice .

"It's a n  e x t r e m e ly  c o m p e t i t iv e  m a rk e t .  Y ou s e e  s o m e  v a r i a n c e  o n  th e  p r o d u c t s  a n d  
b u y in g  p o w e r ,  bu t  b a s ica l ly ,  to  b e  n u m b e r  o n e ,  y o u  h a v e  to p ro v id e  a  v e ry  g o o d  s e r v ic e  
a n d  a t  a  ve ry  c o m p e t i t iv e  ra te ,"  W e ry  sa id .  "It's a  v e ry  s e n s i t iv e  m a rk e t .  P e o p l e  s e e m  to 
fee l  th a t  fuel c o m p a n i e s  a r e  g e t t in g  rich a n d  tak in g  a d v a n t a g e  o f  t h e  c o n s u m e r ,  bu t  
t h e r e ' s  a  lot o f  c o s t  a n d  risk in th is  b u s i n e s s . "

F o r  e x a m p le ,  In terior  F u e l 's  fuel d e l ive ry  t ru c k s  m u s t  o p e r a t e  th r o u g h o u t  th e  h a r s h e s t  
c o n d i t io n s  th a t  M o th e r  N a tu r e  c a n  d e l iv e r  in th e  T a n a n a  Valley.

"O n t h e  h e a t in g  oil e n d ,  w e  w ork  o u r  t ru c k s  th e  h a r d e s t  w h e n  it's 5 0  b e low ,"  W e ry  sa id .  
" M a in t e n a n c e  is t h e  h ig h e s t  b e c a u s e  w e ’re  a lw a y s  trying to  run  in e x t r e m e  co n d i t io n s ."

In a n  effort to  i n c r e a s e  e ff ic iency  o f  s u c h  h o m e  h e a t in g  oil d e l iv e r ie s ,  S o u r d o u g h  Fue l 
h a s  s e t  u p  in F a i r b a n k s  tw o  bulk p la n ts ,  w h ich  a r e  su p p l ie d  from  th e  c o m p a n y ' s  re f inery  
in N orth  P o le .

"It d o e s  m a k e  it m o r e  c o n v e n i e n t  for de l ivery  t rucks ,"  s a id  Boltz, a t  P e t r o  S ta r .  "It h e lp s  
u s  to  m in im ize  th e  d i s t a n c e  th e  t ru c k s  h a v e  to  d r ive  b e t w e e n  fill-ups."

W h o l e s a l e  fuel d is t r ib u to r s  d e a l  with a  v a r ie ty  of c u s t o m e r s ,  r a n g in g  in s i z e  from  la rg e  
u s e r s  o f  fuel, s u c h  a s  c o n s t ru c t io n  firms, d o w n  to h o m e o w n e r s  w h o  h a v e  a  2 0 0 -g a l lo n  
ta n k  filled o n  a n  a s - n e e d e d  b a s i s .

"With h o m e  h e a t in g  oil, y o u  h a v e  to  k e e p  th e  s e r v ic e  g o o d  ... t h e  m a rg in  a n d  profit isn 't  
a s  h igh  a s  it s e e m s , "  s a id  W ery .  "A lot o f  m o n e y  c h a n g e s  h a n d s ,  b u t  t h e r e ' s  n o t  a  lot of
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profit.

O th e r  th a n  c a r d  lock  s y s t e m s  in t h e  M a t a n u s k a  V alley , S e r v i c e  Oil a n d  G a s  h a s  o p t e d  to  
s t a y  o u t  of t h e  re ta il  fuel m a rk e t .  "It's  ju s t  b e t t e r  to  f o c u s  o n  t h e  o th e r  d irec tion  w e 'r e  
h e a d e d , "  W e r y  s a i d .  "In re ta il s a l e s ,  y o u  h a v e  t h e  e x t r a  h igh  in v e s tm e n t  o n  th e  s t o r e  a n d  
th e  re tu rn  isn 't  g r e a t ."

C R E D I1  R E I G N S

A n o th e r  c h a n g i n g  t r e n d  in t h e  re ta il  m a r k e t  is t h e  e le c t ro n ic  m e t h o d  o f  p ay in g .  C a s h  isn 't  
king a n y  m o re ,  u n l e s s  o n e  is willing to  p r e - p a y  fo r  fuel.  I n s te a d ,  m a n y  n o w  rely o n  p la s t ic  
to  p o w e r  th e i r  fuel p u r c h a s e s ,  w i th o u t  e v e r  s t e p p in g  fo o t  in s id e  t h e  c o n v e n i e n c e  s t o r e s  
th a t  h a v e  r e p l a c e d  a u to m o b i le  s e r v i c e  s t a t i o n s .

A nd  w h ile  it m a y  s a v e  t im e  for m o to r i s t s  in a  hu rry , c re d i t  c a r d  p a y m e n t s  h a v e  b e e n  
im p le m e n te d  by in d u s t ry  in a n  e ffo r t  to r e d u c e  fuel theft.

"N a tionw ide ,  d r ive -o f fs  a r e  a  big p ro b le m  e v e r y w h e r e .  M an y  p l a c e s  a r e  p r e - p a y  
exc lu s iv e ly ,"  s a id  C o o k ,  a t  W il l iam s A la s k a  P e t r o le u m .

In A la s k a ,  d r ive -o f f  the f t  a c c o u n t s  for a b o u t  2 6 0 , 0 0 0  g a l lo n s  < ‘  fuel los t  a n n u a l ly  by  
W illiam s, C o o k  s a id .  A nd  t h e  p ro b le m  isn ' t  ju s t  h e re .

" S o m e  s t a t e s  h a v e  a  p o te n t ia l  f ine ,  jail t im e  a n d  you  c a n  lo s e  y o u r  l i c e n se ,"  h e  s a id .  "But 
with all th e  o t h e r  c r im e ,  p o l ice  d o  n o t  h a v e  th e  t im e  o r  ability to  c h a s e  all t h o s e  (d rive- 
offs) d o w n ."

Still u n k n o w n  is h o w  A la s k a ' s  fuel s u p p ly  a n d  retail in d u s try  m ig h t  c h a n g e ,  with n e w  
o w n e r s h i p  o f  th e  W il l iam s A la s k a  P e t r o le u m  a s s e t s .  T h e  T u l s a - b a s e d  p a r e n t  c o m p a n y  
a n n o u n c e d  e a d i e r  th is  y e a r  p l a n s  to  sell its A la s k a  a s s e t s ,  w h ic h  in c lu d e  t h e  2 9  retail 
s t a t i o n s ,  th e  1 0 0 , 0 0 0 - s q u a r e - f o o t  c a r g o  facility a t  A n c h o r a g e  In te rn a t io n a l  A irport a n d  th e  
N orth  P o le  ref inery .

C urren t ly ,  th e  W il l iam s re f ine ry  p r o d u c e s  a b o u t  7 0 ,0 0 0  b a r r e l s  a  d a y  of re ta il p ro d u c ts .  
T h e  bu lk  of th a t ,  a b o u t  4 1 , 0 0 0  b a r r e l s ,  is  d is ti l led  into je t  fuel, w h ich  is th e n  s h i p p e d  to 
A n c h o r a g e .  T h e  r e m a in in g  mix in c lu d e s  a b o u t  6 ,0 0 0  b a r r e l s  o f  g a s o l in e ,  9 ,0 0 0  b a r r e l s  o f  
d ie s e l ,  8 ,0 0 0  b a r r e l s  o f  n a p h t h a  a n d  a b o u t  2 ,5 0 '  b a r r e l s  of a  s p e c i a l  tu rb in e  fuel 
p r o d u c e d  for G o ld e n  V alley  E lec t r ic  A s s o c i a t io n  a n d  A ly e s k a  P ip e l in e  S e r v i c e  C o .

" W e 're  still ta lk ing  a b o u t  a  s a l e  b y  th e  e n d  of t h e  y e a r , "  s a id  C o o k ,  in m id - S e p te m b e r .

At th a t  t im e, n o  w o rd  h a d  s u r f a c e d  a b o u t  w h a t  c o m p a n y  o r  c o m p a n i e s  m ig h t  b e  
n e g o t ia t in g  for s u c h  a  p u r c h a s e .  A n  i n d e p e n d e n t  i n v e s tm e n t  firm is h an d l in g  th e  s a l e  
t r a n s a c t io n  a n d  n e g o t ia t io n s ,  C o o k  a d d e d .

"F o r  9 9 . 9  p e r c e n t  o f  o u r  e m p l o y e e s  w h o  a r e  w o rk in g  h e r e ,  they 'll  still b e  w ork ing  a f t e r  it's 
so ld ,"  h e  s a id .  " T h e r e 's  ju s t  tw o  o r  th r e e  o f  u s  a t  th e  to p  w h o  a r e  w o n d e r in g  w h a t  will 
h a p p e n . "

O t h e r s  in th e  retail a n d  w h o l e s a l e  m a r k e t  w o n d e r  th e  c a m e .  "It w o n ’t d o  a n y th in g  to  us, 
b u t  w e ' r e  ju s t  w ai t in g  to  s e e  w h o  it is," s a i d  N oel,  a t  T e s o r o .  " W e  a s s u m e  th a t  th e  
c o m p a n y  th a t  will t a k e  o v e r  th e  re f in e ry  will a l s o  ta k e  t h e  c o n v e n i e n c e  s t o r e s . ”

A C H A N G E  O F  H A N D S
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W e ry ,  a t  In terio r  F u e l s ,  is a l s o  w a tc h in g  t h e  o w n e r s h i p  c h a n g e  c lo se ly .  "W e 're  n o t  s u r e  
w h a t  th e i r  p ric ing  p h i lo s o p h y  will b e  ... g o a l s  for t h e  fu tu re ,  w h e r e  th e i r  fo c u s  will b e ,"  h e  
s a id .  "It's h a r d  to  s a y ,  a n d  u n k n o w n s  in b u s i n e s s  is n o t  w h e r e  y o u  w a n t  to  b e ."
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above the national average for a gallon 
of gas.
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cents a gallon since last summer, with 
the most recent drop occurring in the 
last week when two refineries lowered 
their prices.

But the average price per gallon of 
gasoline nationwide has dropped 20 
cents since the end of August, according 
to Joe Lastelic with the American 
Petroleum Institute in Washington, D.C. 
The price is below $1 per gallon in parts 
of California, Georgia and isolated spots 
elsewhere in the Lower 48.

The national average retail gasoline 
price has fallen to $1.04 per gallon of 
regular unleaded as of Feb. 16, 
according to Lastelic. The American 
Automobile Association, which does its 
own gas-price survey, pegs the national 
average at $1.11.

The price in Anchorage was as low as 
$1.19 on Friday, but above $1.20 at 
most gas retailers.

So why are Alaska prices falling so 
much more slowly and why are they well 
above the national average when Alaska 
has two refineries in the Railbelt?

That’s a mystery, if you talk to the 
retailers, wholesalers and refiners of 
gasoline. i_:,ch says it hr*) passed along 
lower oil prices to its customers.

State Rep. Jerry Sanders, R-Anchorage, 
wants to address the question of why 
gasoline and diesel costs are high and 
what kind of an economic effect high 
fuel prices have on the state.

Sanders called a hearing of the House 
Economic Development Committee for 
Tuesday to answer some of those 
questions.

"I think, and I can't condemn this, that 
they sell for what the market will bear," 
Sanders said.

"There's not enough competition. We’re 
isolated and we get taken advantage of."
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Among the experts called to testify 
Tuesday is David Reaume, a Juneau- 
based economist who has researched 
Alaska gasoline pricing in the past.

If the companies in the gasoline industry 
were seriously competing in Alaska, 
prices would be lower, Reaume said.

Jeff Cook, vice president of external 
affairs for Mapco Alaska Petroleum Inc., 
one of the state's gasoline refiners, said 
he wouldn't comment on Sanders' 
remarks other than to say Alaska has 
good competition.

Don Heep, senior vice president of 
administration for Tesoro Alaska 
Petroleum Co., another refiner, said he 
had no comment.

The recent gasoline price drops stem 
from falling crude oil prices caused by a 
worldwide glut of oil, according to 
Lastelic of the Petroleum Institute. 
Several large oil developments have 
come on line in the past year, and 
demand in fast-growing Asian i ntries 
is below projections because of their 
currency and economic crises, he said. 
Beyond that, a mild U.S. winter has cut 
demand, he said.

In Anchorage, gasoline prices dropped 
abruptly in the last week.

At Garrett's Tesoro, which has two gas 
stations in Anchorage, the price fell 
about a week ago when the wholesaler 
told the station about a price reduction, 
said owner Nelson Garrett. The station’s 
prices then fell another 4 cents a gallon 
Thursday night, he said.

The later price drop is in anticipation of 
the wholesaler lowering its prices, 
Garrett said.

"This time we're going down without a 
phone call," Garrett said. "There's kind 
of a gas war going on right now."
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Still, c o m p a r e d  with a  y e a r  a g o ,  p u m p  
p r i c e s  h a v e  d r o p p e d  c o n s id e r a b ly ,  b u t  
g a s  h a s n ' t  k e p t  u p  with t h e  p r ice  
re d u c t io n  o f  oil.

A la s k a  oil p r i c e s  o n  W e s t  C o a s t  o p e n  
m a r k e t s  h a v e  fa l len  by  a b o u t  a  th ird  
s i n c e  m id -O c to b e r ,  a n d  c lo s e d  F r id a y  a t  
$ 1 3 .3 6  p e r  4 2 -g a l lo n  b a rre l .

H o w e v e r ,  t h e  p r ice  from  A la s k a  
re f in e r ie s  to  w h o l e s a l e r s  h a s  r e m a i n e d  
a b o u t  th e  s a m e  s i n c e  s u m m e r ,  until l a t e  
la s t  w e e k ,  a c c o r d in g  to J e r r y  B la c k b u rn  
from P e t r o  P r o d u c t s  Inc., a n  
i n d e p e n d e n t  g a s o l in e  w h o le s a le r .

"It k ind  of s t a b i l iz e d  until l a s t  w e e k e n d , "  
w h e n  T e s o r o  d r o p p e d  i.s p r ice  7 c e n t s  a  
ga l lo n  on  F r id ay  a n d  M a p c o  fo l low ed  
su it  o n  M o n d ay ,  B la c k b u r n  sa id .

Linny Pacillo , o w n e r  of t h e  i n d e p e n d e n t  
g a s  s ta t io n  C o u r t n e y 's  T u d o r  S e r v ic e ,  
a g r e e d  th a t  th e  w h o l e s a l e  p r ice  o f  g a s  
h a s  r e m a in e d  a b o u t  level s i n c e  s u m m e r .  
W h e n  th e  w h o l e s a l e  p r ice  d r o p s ,  P ac i l lo  
p a s s e s  it a lo n g  to  h e r  c u s t o m e r s .

"It's p re t ty  s t ra ig h t fo rw a rd ,"  P ac i l lo  s a id .

H e e p  o f  T e s o r o  A la s k a  s a id  t h e  T e s o r o  
re f ine ry  s e t s  its p r i c e s  a c c o r d in g  to  th e  
co m p e t i t io n .

" S o m e t im e s  w e  le a d ,  s o m e t i m e s  w e  
follow," h e  s a id .

G a s o l i n e  p r i c e s  d o n ' t  im m e d ia te ly  
r e s p o n d  to a n  o il-pr ice  d ro p ,  H e e p  a n d  
th e  g a s  re ta i le rs  s a id .

T h e  p rice  A la s k a  re f in e r ie s  p a y  fo r  oil is 
b a s e d  o n  a n  a v e r a g e  m o n th ly  p r ic e  of 
w h a t  th e  s t a t e  r e c e i v e s  for its oil in 
Californ ia , a c c o r d in g  to K evin  B a n k s ,  a  
p e t ro le u m  m a r k e t  a n a l y s t  for t h e  s t a t e .  
T h a t  a v e r a g e  p r ic e  c a n ' t  b e  d e t e r m i n e d  
until t h e  e n d  of t h e  m o n th .

"It will t a k e  a  w hile  for u s  to  g e t  th e  
b e n e f i t  of th a t  $ 1 3 ,"  H e e p  sa id .  " M a y b e
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n e x t  m o n th ."

In g e n e r a l ,  A la s k a  g a s  p r i c e s  will ru n  
h ig h e r  th a n  s o m e  fo u n d  in t h e  L o w e r  4 8 ,  
s p o k e s m e n  for th e  r e f in e r ie s  s a id .

" W e 're  a  re la tive ly  sm a l l  s t a te , "  s a i d  
C o o k  o f  M a p c o  A la s k a .  O t h e r  c o s t s  of 
d o in g  b u s i n e s s  a c c o u n t  for t h e  p r ic e  
d i f fe re n c e  from  O u ts id e ,  inc lud in g  th e  
h ig h e r  c o s t  o f  d o in g  b u s i n e s s  in A la s k a  
a n d  t h e  low er e c o n o m i e s  o f  s c a l e  
b e c a u s e  c f  th e  s m a l l e r  m a rk e t ,  h e  s a id .

T h e  fu tu re  m a y  hold  c h e a p e r  p r i c e s  yet 
for A n c h o ra g e .

"I w o u ld  look fo r  (p r ice s )  to  g o  d o w n  
m o re ,"  G a r re t t  sa id .

(c) 1 9 9 8 ,  A n c h o r a g e  Daily N e w s .  
D is tr ibu ted  by K night R id d e r /T r ib u n e  
B u s i n e s s  N e w s .
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H ow  h ig h e r o il p r ic e s a ffe c t 

s ta te s , c om p a n ie s , c o n s um e rs 

N a tio n a l P e tro le um  N ew s ;

A p r il 1, 1991 ; E m o n d ,

M a rk ; 7 87 w o rd s .. . H ig h e r oil 

p r ice s b e cam e tra u m a t ic  

a fte r ...re la te d  to  h ig h e r o il 

p r ic e s w e re  s tu d ie d  by tw o ...a re  

hu rt by h ig h e r o il p r ic e s , a nd 

th e d e g re e is .. .m u c h  m o re  by 

h ig h e r o il p r ic e s th a n  p e o p le  in 

th e ...h u r t. H ow d o  h ig h e r o il 
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G O O D  N EW S FO R  S U M M E R  
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IS  E X P E C T E D  T O  

C O N T IN U E ...

W is c o n s in  S ta te  J o u rn a l 

(M a d is o n , W l) ; A p r il 9, 2 0 0 3 ; 

38 4 w o rd s .. .k e e p  s lid in g  to  a
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/  Ca lgary 
/O f f i c e

Auburn

Kenai, Ala ka
• 72,000 bpd
• Key products: 

Jet & Gasoline

Martinez, California
• 166,000 bpd
• Key products: 

CARB Gasoline 
& CARB Diesel

Wilmington,
California

• 100,000 bpd
• Key products: 

CARB Gasoline 
& CARB Diesel

Kapolei, Hawaii
• 94,000 bpd
• Key products: 

Jet& Gasoline

Singapore 
Office ■

Tesoro System Highlight;:
•  H e a d q u a r t e r e d  i n  S a n  A n t o n i o ,  T e x a s

•  7  R e f i n e r i e s

•  6 6 0 , 0 0 0  b p d  t o t a l  c r u d e  c a p a c i t y

•  R e t a i l  n e t w o r k  o f  o v e r  9 0 0  s i t e s

•  5 , 5 0 0  E m p l o y e e s

Anacortes, Salt Lake City, Utah
Washington • 58,000 bpd

• 115,000 bpd • Key products:
• Key products: Gasoline & Diesel

Gasoline & Diesel

Beacli ■Corporate Office 
Office "

Mandan,
North Dakota

• 58,000 bpd
• Key products: 

Gasoline & Diesel
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T eso ro  Is An In dependen t Refiner
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T eso ro  A laska 3

Kenai Refinery 
Distribution 
Retail

o

TESORO
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Kenai Refinery
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• 72,000 bpd nameplate capacity
• Employs over 200 people
• Award-winning safety record
• Product mix

-  P r o p a n e

-  G a s o l i n e

-  J e t  F u e l

-  D i e s e l  F u e l  

- H e a v y  V a c u u m  G a s  O i l

-  F u e l  O i l  /  B u n k e r

-  R o a d  A s p h a l t

TESORO



• Alaska North Slope - approximately 50%

• Cook Inlet - approximately 25%

• Light Foreign - approximately 25%

O
TESORO
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• Alaska North Slope - approximately 50%

• Cook Inlet - approximately 25%

• Light Foreign - approximately 25%
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Foreign C rude

Champion

Griffon, Cossack
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O s e b e r g

G r i f f o n ,  C o s s a c k

O
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C harte red  V esse ls
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P ro d u c ts  Distribution 9
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Kenai P ipe Line

C r u d e  f r o m  C o o k  I n l e t  
&  S w a n s o n  R i v e r

A n c h o r a g e  T e r m i n a l s

M I F i f  nd distribution
. Asphalt, Propane r

^ ^ B u ta n e  Loading
Racks

Refinery

Anchorage International 
A irport 
ASIG K P L  D o c k

T a m k o rs  &  B a r g e s

V
TESORO



AND DISTRIBUTION
A s p h a l t ,  P r o p a n e  

&  B u t a n e  L o a d i n g  
R a c k s

Crude from Cook Ini 
& Swanson River

-
Tesoro PI

7 >*

Anchorage Terminals 

%

Anchorage International 
A irport 
ASIG K P L  D o c k

T a n k e r s  JB> B a r g e s

P ro d u c ts  Distribution



T eso ro  A laska Pipeline 1 0



T esoro  A laska Pipeline 1 0
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A n ch o rag e  Term inals 11

Anchorage Terminal # 2

Anchorage Terminal # 1 Tesoro Alaska Pipeline
Receiving Station TESORO
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Anchorage Terminal # 2

Anchorage Terminal # 1 Tesoro Alaska PiPeline < >
Receiving Station



R e ta i l  O p e r a t i o n s 12

31 company-owned convenience 
stores - 29 sell fuel

Over 58 branded dealers

TESORO O
TESORO
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W h a t  M a k e s  U p  G a s  P r i c e s ?

•Cost of crude oil 

•Cost to refine 

•Cost to distribute 

•Cost of marketing 

•T axes 

•Competition
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C o s t  F a c t o r s 14

Different cost factors respond to different market 
conditions:
• Cost of Crude - global factors

-  Supply and demand
-  Value of the dollar
-  Geopolitical concerns
-  Flow of investment funds

• Refining/Distribution Costs - global/regional factors
-  Electricity/natural gas costs
-  Environmental regulations
-  Equipment costs
-  Availability of qualified labor

O
TESORO
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T h e  M a r k e t  S e t s  T h e  P r i c e  _______________ 15

The price of gasoline is se t by competition and local 
market characteristics, not cost plus:
• Large spot market price- LA, SF, Seattle

-  Global competition
-  Import/Export flows

• Wholesale terminal prices
-  Pipeline flows
-  Tank sizes
-  Trucking rates

• Retail prices
-  Market size
-  Seasonality
-  Station count

• Alaska has unique characteristics
TESORO


