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(1) acomprehensive statewide health care policy;
(2) astrategy for
(A) encouraging personal responsibility in prevention and healthy

living for all residents of the state;
(B) reducing health care costs for all residents of the state to below

the national average;
(C) ensuring access in communities to safe water and wastewater

systems;
(D) developing a sustainable health care workforce in the state;
(E) ensuring access to quality health care being accessible for all

residents of the state; and
(F) increasing the number of residents of the state who are covered

by insurance for health care services.

(h) The commission shali review and make recommendations about health care
information for placement on the Department of Health and Social Services' database
developed under AS 18.09.110. The department shall post and make available information
related to the commission, including the commission's annual reports.

(i) The commission shall(present)m annual report to th legislature and the governor
by February 1 of each year. The report must summarize s gnificant work, findings, and
recommendations of the commission. The first report of the cemission must include a five-
year strategic plan with prioritized, targeted, and defined obje tives as well as an evaluation
of the strengths, weaknesses, and relative performance of health care services and conditions
in Alaska. Subsequent reports must include revisions, if any. to the strat gic plan, along with
a report on the progress of the commission in meeting the objectives of the plan.

(1) A public member appointed to ihe commission under (b)(4) of this section is not
entitled to a salary, but is entitled to per diem, reimbursement for travel, and other expenses
authorized by law for boards and commissions under AS 39.20.180.

(k) The Department of Administration, the Department of Commerce, Community,
and Economic Development, the Department of Labor and Workforce Development, and the
Department of Law shall cooperate with the commission in the performance of its duties.

(/) The Alaska Health Care Commission shall terminate on June 30, 2 )l4r

CSHB 337(HES
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* Sec. 9. The uncodified law of the State of Alaska is amended by adding a new section to

read:

TRANSITION: PENDING APPLICATIONS, ADMINISTRATIVE APPEALS,
AND COURT ACTIONS FOR THE CERTIFICATE OF NEED PROGRAM. The
commissioner of health and social services through the Department of Law shall
immediately take steps to seek dismissal of pending administrative appeals and court actions
concerning the issuance of certificates of need, as appropriate, under AS 18.07, as amended
by secs. 4 - 6 of this Act, or implementation of AS 18.07.

* Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section
to read:

TRANSITION: REGULATIONS. The Department of Health and Social Services
may proceed to adopt regulations necessary to implement the changes made by this Act. The
regulations take effect under AS 44.62 (Administrative Procedure Act), but not before the
effective date of the statutory changes.

* Sec. 11. Section 10 of this Act takes effect immediately under AS 01.10.070(c).
* Sec. 12. Except as provided in sec. 11 of this Act, this Act takes effect July 1, 2008.

CSHB 337(HES ) -12-
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CS FOR HOUSE BILL NO. 337(HES)

IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTI. rEGISLATURE - SECOND SESSION

BY THE HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
“an Act establishing the Alaska Health Care Commission and the Alaska health care
information office; relating to health :are planning and information; relating to the

certificate of need program for certain health care facilities; and providing for an
effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new

section to read:
LEGISLATIVE FINDINGS AND INTENT, (a) The Alaska Legislature finds that
(1) the Constitution of the State of Alaska requires the legislature to promote

and protect the public health;

CSHB 337(HES)
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(4) the increasing cost of health care is threatening employer-sponsorec
health care and making companies less competitive in the global economy.
(b) The legislature intends to mandate under this Act an evaluation of the state's
health care needs, propose reforms, and improve health care in Alaska by establishing the
Alaska Health Care Commission to include "afi*pWlic and private stakeholders for the
purpose of developing a comprehensive policy that better meets the current and long-range

health care needs in the state.

*Sec. 2. AS 18.05.010(b) is amended to read:
(b) Inperforming its duties under this chapter, AS 18.09, and AS 18.15.355 -

10| 18.15.395, the department may
(1) flexibly use the broad range of powers set out in this title assigned

to the department to protect and promote the public health;

11

1132| (2) provide public health information programs or messages to the
» public that promote healthy behaviors or lifestyles or educate individuals about
. health issues;

" (3) promote efforts among public and private sector partners to
. develop and finance programs or initiatives that identify and ameliorate health
18 problems;

' (4) establish, finance, provide, or endorse performance management
20] standards for the public health system;

21 (5) develop, adopt, and implement

221 (A) a statewide health plan under AS 18.09 based on
23 recommendations of the Alaska Health Care Commission established in
va AS 18.09.010: and

25 (B)  public health plans and formal policies through
26 regulations adopted under AS 44.62 or collaborative recommendations that
21 guide or support individual and community public health efforts;

28 (6) establish formal or informal relationships with public or private
29 sector partners within the public health system;

30 (7) identify, assess, prevent, and ameliorate conditions of public
a health importance through surveillance; epidemiological tracking, program

CSHB 337(HES) Y
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evaluation, and monitoring; testing and screening programs;  treatment;
administrative inspections; or other techniques;

(8) promote the availability and accessibility of quality health care
services thiough health care facilities or providers;

(9) promote availability of and access to preventive and primary
health care when not otherwise available through the private sector, including acute
and episodic care, prenatal and postpartum care, child health, family planning, school
health, chronic disease prevention, child and adult immunization, testing and
screening services, dental health, nutrition, and health education and promotion
services;

(10) systematically and regularly review the public health system and
recommend modifications in its structure or other features to improve public health
outcomes; and

(11) collaborate with public and private sector partners, including
municipalities, Alaska Native organizations, health care providers, and health
insurers, within the public health system to achieve the mission of public health.

*Sec. 3. AS 18.07.031(a) is amended to read:

(@) Except as provided in (c), (d), and (f) [(c) AND (d)] of this section, a
person may not make an expenditure of $1,000,000 or more for any of the following
unless authorized under the terms of a certificate of need issued by the department: *

(1) construction of a health care facility;

(2) alteration of the bed capacity of a health care facility; or

(3) addition of a category of health services provided by a health care
facility.

*Sec. 4. AS 18.07.031 (e) is amended to read:
(e) In (a) of this section, "expenditure means the payment or promise of

payment for medical [INCLUDES THE PURCHASE OF PROPERTY OCCUPIED
BY OR THE EQUIPMENT REQUIRED FOR THE HEALTH CARE FACILITY
AND THE NET PRESENT VALUE OF A LEASE FOR SPACE OCCUPIED BY
OR THE] equipment required for the health care facility; "expenditure™ does not
include costs associated with routine maintenance and replacement of equipment at

CSHB 337(HES)
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an existing health care facility.
*Sec. 5. AS 18.07.031 is amended by adding nc  subsections to read:
(f) Notwithstanding the limitations in (a) of this section, a person may make
an expenditure of $1,000,000 or more without authorization under the terms of a
certificate of need issued by the department if the expenditure is for a health care
facility that is owned by a physiciai who does not refer or encourage a patient who is
being evaluated or treated by the physician to have services performed at the facility.
A treating physician may, however, provide the name of the facility to a patient on a
list with other health care facilities operating in the community.
(9) Notwithstanding t .:er penalties provided by law, the department may
seek an administrative fine not to exceed $5,000 for each incident in which a
VA physician refers or encourages a patient in violation of (0 of this section.
*Sec. 6. AS 18.07.111(8) is repealed and reenacted to read:
(8) "health care facility"

(A) means
() a private, municipal, state, or federal hospital,

psychiatric  hospital, independent diagnostic testing facility,
tuberculosis hospital, kidney disease treatment center (including
freestanding hemodialysis units), intermediate care facility, [and
ambulatory surgical facility Ithat is located, in a municipality or
y > Aborough in which a hospital"TiAé'designated by the department as a
|k \/ critical access hospital or that has a population of 110,000 or less;
(i) anursing home;
(iii) a residential psychiatric treatment center;

(B) does not include
() the Alaska Pioneers' Home and tne Alaska

" Veterans' Home administered by the Department of Health and Social

Services under AS 47.55;
(i) the offices of private physicians or dentists,

whether in individual or group practice; in this sub-subparagraph,
"office of private physicians means an office or clinic that is 75

CSHB 337(HES o
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percent owned by physicians licensed under AS 08.64, and provides
medical services to patients on an ongoing basis; and
(i) tribal health entities funded or operated by th
federal government;
*Sec. 7. AS 18.07.111 is amended by adding new paragraphs to read:
(11)  "ambulatory surgical facility” has the meaning given to

“'ambulatory surgical center" in AS 47.32.900;
(12) "critical access hospital” means a facility that is a hospital

licensed in the state that satisfies the criteria set out in 42 U.S.C. 1395i-4(c)(2)(B)
and meets the conditions of participation set out in 42 C.F.R. 485.601 - 4°5.647\]
(13) "independent diagnostic testing facility" means adistinct entity

that

1396r(a).
*Sec. 8. AS 18 is amended by adding a new chapter to read:
Chapter 09. Statewide Health Care Planning and Information.

Article 1. Alaska Health Care Commission; State Health Plan.
Sec. 18.09.010. Alaska Health Care Commission. The Alaska Health Care

Commission is established in the Department of Health and Social Services. The

purposes of the commission are
(1) to consider the entire spectrum of health care related issues in the

stale and formulate targeted and specific policy recommendations to be presented to

the legislature and the executive branch;
(2) to provide recommendations for and foster the development of a

statewide plan to address the quality, accessibility, and affordability of health care
for all citizens of the state; and

s CSHB 337(HES
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(3) to review health caije information for placement on th

department's Internet database established under AS 18.09.119.
Sec. 18.09.020. Composition; chair. The commission consists of 16

member"; as appointed as follows:
(1) the stale officer assigned the duties of medical director for the

department, who shall serve as chair;
(2) a representative of the Alaska Mental Health Trust Authority,

7
rappointed by the authority;
(3) arepresentative of the University of Alaska's health education and

101 training programs, appointed by the university;

11 (4) seven public members appointed by the governor, including

]q (A) one member representing an Alaska Native tribal health
. consortium;

14 i . 1 (B) one member representing a primary care association;

. S (C) one member representing an association of hospitals and
nursing homes in the state;

(D) one member representing the health insurance industry;
\_(E) one member representing a nurses' association in the state;

16

17

i: (F) two health care consumers or advocates, one of whom
201 must also be a small business owner in the state;

21 (5) six members of the legislature, appointed as follows: the president
221 of the senate and the speaker of the house of representatives shall each appoint two
23 members of the majority organizational caucus and one member of the minority
va organizational caucus from their respective bodies; if there is no minority
25 organizational caucus in a house, the presiding officer of that house shall appoint
26 three members from the majority organizational caucus of that house.

21 Sec. 18.09.030. Term of office, (a) Public members of the commission
28 appointed under AS 18.09.020(4) serve for staggered terms of three years.

29 (b) If a vacancy occurs in a public member's seat on the commission, the
30] governor shall make an appointment for the unexpired portion of that member's term.
3l (c) The governor may remove a public member of the commission from
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office only for cause.
Sec. 18.09.040. Executive director. The commission shall employ an

executive director, who may not be a member of the commission. The executive
director shall serve at the pleasure of the commission. The commission shall
establish the duties of the executive director. The executive director is in the partially
exempt service under AS 39.25 (State Personnel Act).

Sec. 18.09.050. Staff. The department may assign employees of the
department to serve as staff to the commission. The commission shall prescribe the
duties of staff of the commission.

Sec. 18.09.060. Bylaws. The commission, on approval of a majority of its
membership and consistent with state law, shall adopt and amend bylaws governing
proceedings and other activities, including provisions concerning a quorum to
transact business and other aspects of procedure; frequency and location of meetings;
and establishment, functions, and membership of committees.

Sec. 18.09.070. Duties of the commission, (a) The commission shall serve as
the state health planning and coordinating body. Consistent with state and federal
law, the commission shall provide recommendations for and foster the development
of a statewide health plan containing the following:

(1) acomprehensive statewide health care policy;
(2) astrategy for
(A) encouraging personal responsibility in prevention and
healthy living for all residents of the state;
(B) reducing health care costs for all residents of the state to

below the national average;
(C) ensuring access in communities to safe water and

wastewater systems;
(D) developing a sustainable health care workforce in the

state;
(E) ensuring access to quality health care being accessible for

all residents of the state; and
(F) increasing the number of residents of the state who are

CSHB 337(HES)
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covered by insurance for health care services. .
(b) The commission shall review health care information for placement on

the department's database developed under AS 18.09.110. L

(c) The commission shall submit-an annual report to the legislature and the
governor by February 1 of each year. The report must summarize significant work,
findings, and recommendations of the commission. The first report of the
commission must include a five-year strategic plan with prioritized, targeted, and
defined objectives as well as an evaluation of the strengths, weaknesses, and relative
performance of health care services and : nditions in Alaska. Subsequent reports
must include revisions, if any, to the strategic plan, along with a report on the
progress of the commission in meeting the objectives of the plan.

Sec. 18.09.080. Compensation, per diem, and expenses. A public member
appointed to the commission under AS 18.09.020(4) is not entitled to a salary, but is
entitled to per diem, reimbursement for travel, and other expenses authorized by law
for boards and commissions under AS 39.20.180.

Article 2. Alaska Health Care Information Office.

Sec. 18.09.100. Office. The Alaska health care information office is
established in the department. The purpose of the office is to improve access by
residents of the state to consistently updated

(1) information about health care facilities to aid consumers of health
care services ot health care facilities in the state; and

(2) information to encourage personal responsibility in prevention
and healthy living.

Sec. 18.09.110. Dissemination of information, (a) The department shall
establish and maintain an information database on the Internet of information about
all health care facilities in the state to provide objective, unbiased, and factually
based information on health care facilities in the state. The department may require
those health care facilities to provide information in a standard form or format to the
department for placement in the database. Before information is placed in the
database, the commission shall review the information for accuracy.

(b) The database developed under (a) of this section must include the
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following:
(1) the availability and location of state licensed health care providers

and facilities, organized by region;

(2) the facility cost and provider cost of medical procedures in the
state, organized by the cash price and negotiated price of each procedure charged by
available providers and paid by insurers, updated annually; the cost must include the
cost to workers' compensation under AS 23.30;

(3) the prescription medication cost in the state, organized by the
cash price and negotiated price of each medication;

(4) available hospital ratings, including the rates of hospital acquired
infections and mortality occurring at each hospital located in the state.

(c) The department shall develop and consistently update an Internet website
to provide residents of the state timely and accurate information regarding prevention
and healthy living.

(d) The department shall post and make available information related to the
commission, including the commission's annual reports under AS 18.09.070(c).

Sec. 18.09.120. Mandatory reporting, (@) A health care facility shall
provide to the department the following information related to the facility's health
care services for placement in the database developed under AS 18.09.110:

(1) information on costs to the consumer for health care services;

(2) types of insurance and payment accepted by the health care

facility for health care services;
(3) each location where the health care facility operates, and the

hours Of Operation;
(4) the types and scope of health care services offered at the health

care facility;
(5) the Internet address of any Internet website of the health care
facility the purpose of which is to provide factual information to aid the consumer;
(6) any other readily accessible information that the department

determines would help the consumer make informed decisions about the health care
facility's services.

CSHB 337(HES)
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(b) The department shall develop a standard form or format for reporting the
information required in (a) of this section. The department shall adopt regulations
specifying the timing and frequency of the reporting of the information required by
(a) of this section.

(c) The department shall notify the health care facility of a failure to report
under (a) of this section and give the health care facility an opportunity to contest or
cure the failure. If the health care facility does not promptly cure the failure, the
department shall post the notice of failure on the database developed under
AS 18.09.110.

Sec. 18.09.130. Coordination of departments. The Department of

Administration, the Department of Commerce, Community, and Economic

Development, the Department of Labor and Workforce Development, and the

Department of Law shall

(1) provide to the commission information for placement in the
database developed under AS 18.09.110 regarding an adverse action taken against a

health care facility in the state or against a licensed professional practicing in a

health care facility in the state; and
(2) cooperate with the comrr'’sion in the performance o f its duties.
Article 3. General Provisions.
Sec. 18.09.900. Regulations. The department may adopt regulations under
AS 44.62 (Administrative Procedure Act) to carry out the purposes o f this chapter.
Sec. 18.09.990. Definitions. in this chapter,

(1) "commission” means the Alaska Health Care Commission

established in AS 18.09.010;

(2) “"costs to the consumer" means the actual price oaid by the

consumer for health care services;

(3) "department® means the Department of Health and Social

Services;
(4) "health care facility"” means
(A) afacility licensed under AS 47.32;
(B) an independent diagnostic testing facility providing
CSHB 337(HES) -10-
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services in the state;

(C) an agency providing a home and community based waiver
service that is certified under regu' V.ions adopted by the department;

(D) an agency providing personal care services that is
certified under regulations adopted by the department.

* Sec. 9. AS 39.25.120(c)(7) is amended to read:
(7) the principal executive officer of the following boards, councils,
or commissions:

(A) Alaska Public Broadcasting Commission;

(B) Professioi il Teaching Practices Commission;

(C) Parole Board;

(D) Board of Nursing;

(E) Real Estate Commission;

(F) Alaska Royalty Oil and Gas Development Advisory
Board;

(G) Alaska State Council on the Arts;

(H) Alaska Police Standards Council;

(1) Alaska Commission on Aging;

(J) Alaska Mental Health Board;

(K.) State Medical Board;

(L) Governor's Council on Disabilities and Special Education;
(M) Advisory Board on Alcoholism and Drug Abuse;

(N) Statewide Suicide Prevention Council;

(0) the State Board of Registration for Architect, Engineers,
and Land Surveyors;
(P) Alaska Health Care Commission;
* Sec. 10. The uncodified law ofthe State of Alaska is amended by adding a new section
to read:
TRANSITION: PENDING APPLICATIONS, ADMINISTRATIVE APPEALS,
AND COURT ACTIONS FOR THE CERTIFICATE OF NEED PROGRAM. The

commissioner of health arJ social services through the Department of Law shall

-11- CSHB 337(HESJ
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immediately take steps to seek dismissal of pending administrative appeals and court actions
concerning the issuance of certificates of need, as appropriate, under AS 18.07, as amended
by secs. 3 - 7 of this Act, or implementation of AS 18.07.
* Sec. 11. The uncodified law of the State of Alaska is amended by adding a new section
.0 read:
TRANSITION: REGULATIONS. The Department of Health and Social Services
may proceed to adopt regulations necessary to implement the changes made by this Act. The

regulations take effect under AS 44.62 (Administrative Procedure Act), but not before the

effective date ofthe statutory changes.

10 * Sec. 12. section 11 ofthis Act takes :ffect immediately under AS 01.10.070(c).
11 * Sec. 13. Except as provided in sec. 12 ofthis Act, this Act takes effect July 1, 2008.
CSHB 337(HES) -12-
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CS FOR HOUSE BILL NO. 337(HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY THE HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered:
Referred:

Spnnsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act establishing the Alaska Health Care Commission and the Alaska health care
information office; relating to health care planning and information; relating to the

certificate of need program for certain health care facilities; and providing for an
effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section |. AS 18.05.010(b) is amended to read:

(b) In performing its duties under this chapter, AS 18.09, and AS 18.15.355 -

18.15.395, the department may

(1) flexibly use the broad range of powers set out in this title assigned

to the department to protect and promote the public health;

(2) provide public health information programs or messages to the

public that promote healthy behaviors or lifestyles or educate individuals about

health issues;

(3) promote efforts among public and private sector partners to

- CSHB 337(HES)
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develop and finance programs or initiatives that identify and ameliorate health

problems;

(4) establish, finance provide, or endorse performance management
standards for the public health system;
(5) develop, adopt, and implement
(A) a statewide health plan under AS 18.09 based on
recommendations of the Alaska Health Care Commission established in

AS 18.09.010; and

(B) public health plans and formal policies through
regulations adopted under AS 44.62 or collaborative recommendations that
guide or support individual and community public health efforts;

(6) establish formal or informal relationships with public or private

sector partners within the public health system;
(7) identify, assess, prevent, and ameliorate conditions of public

health importance through surveillance; epidemiological tracking, program

evaluation, and monitoring; testing and screening programs; treatment;

administrative inspections; or other techniques;

(8) promote he availability and accessibility of quality health care

sendees through health care facilities or providers;

(9) promote availability of and access to preventive and pnmary
health care when not otherwise available through the private sector, including acute

and episodic care, prenatal and postpartum care, child health, family planning, school

health, chronic disease prevention, child and adult immunization, testing and

screening services, dental health, nutrition, and health education and promotion

services;

(10) systematically and regularly review the public heaith system and
recommend modifications in its structure or other features to improve public health
outcomes; and

(11) collaborate with public and private sector partners, including
municipalities, Alaska Native organizations, health care providers, and health

insurers, within the public he-'th system to achieve the mission of public health.
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Sec. 2. AS 18.07.111(8) is repealed and reenacted to read:

(8) "health care facility” means a residential psychiatric treatment

center and a private, municipal, state, or federal hospital that has been designated by

Also need a
ofhea/M care Atct/rfy

the department as a critical access hospital.
Sec. 3. AS 18.07.111 is amended by adding new paragraphs to read:
(11) “critical access hospital® means a facility that is a hospital
licensed in the state that satisfies the criteria set out in 42 U.S.C. 1395i-4(c)(2)(B)
and meets the conditions of participation set out in 42 C.F.R. 485.601 - 485.647;

(12) "nursing home" means a nursing facility, as defined in 42 U.S.C.
1396r(a).
Sec. 4. AS 18 is amended by adding a new chapter to read:
Chapter 09. Statewide Health Care Planning and Information.
Article 1. Alaska Health Care Commission; State Health Plan.
Sec. 18.09.010. Alaska Health Care Commission. The Alaska Health Care

Commission is established in the Department of Health and Social Services. The

purposes ofthe commission are

(1) to provide recommendations for and foster the development of a
statewide plan to address the quality, accessibility, and availability of health care for

all citizens of the state; and

(2) to review and approve facility health care information for
placement on the department's Internet database established under AS 18.09.110.

Sec. 18.09.020. Composition; chair, (@) The commission consists of 12

members as follows:

(1) the state officer assigned the duties of medical director for the

department;

(2) one member representing the Department of Administration,

appointed by the commissioner of administration;

(3) one member representing the Department of Commerce,

Community, and Economic Development, appointed b, the commissioner of

commerce, community, and economic development;

(4) one member representing the Department of Labor and

-3- CSHB 337(HES)
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Workforce Development, appointed by the commissioner of labor and workforce
development;

(5) six public members, appointed by the governor; one of the
members appointed under this paragraph must be a small business owner in the state,

(6) one member from the house of representatives, appointed by the

speaker o f the house;

(7) one member from the senate, appointed by the president of the

senate.

(b) The department's representative appointed under (a)(1) of this section
shall serve as chair of the commission.

Sec. 18.09.030. Term of office, (a) Public members of the commission
appointed under AS 18.09.020(a)(5) serve for staggered terms of three years.

(b) If a vacancy occurs in a public member's seat on the commission, the
governor shall make an appointment for the unexpired portion ofthat member's term.

(c) The governor may remo™5 a public member of the commission from

office only for cause.
Sec. 18.09.040. Executive director. The commission shall employ an
executive director, who may not be a member of the commission. The executive

director shall serve at the pleasure of the commission. The commission shall

establish the duties of the executive director. The executive director is in the partially
exempt service under AS 39.25 (State Personnel Act).

Sec. 18.09.050. Staff. The departmentmayj assign employees of the

department to serve as staff to the commission. nTecornmission shall presenbe the

duties ofstaffofthe commission.
Sec. 18.09.060. Bylaws. The commission, on approval of a majority of its
membership and consistent with state law, shall adopt and amend bylaws governing

proceedings and other activities, including provisions concerning a quorum to

transact business and other aspects of procedure; frequency and location of meetings;
and establishment, functions, and membership of committees.
Sec. 18.09.070. Duties of the commission, (a) The commission shall serve as

the state health planning and coordinating body. Consistent with state and federal

CSHB 337(HES) -4-
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law, the commission shall provide recommendations for and foster the development

of a statewide health plan containing the following:
(1) acomprehensive statewide health care policy;

(2) astrategy for

(A) encouraging personal responsibility in prevention and

healthy living for all residents of the state;

(B) reducing health care costs for all residents of the state to

elow the national average;

(C) ensuring access in communities to safe water and

wastewater systems;

(D) developing a sustainable health care workforce in the

(E) ensuring access to quality health care being accessible for

all residents of the state; and

(F) increasing the number of residents of the state who are

covered by insurance for health care services.
(b) The commission shall review and approve health care information for
placement on thedepartment's database developed under AS 18.09.110.

(c) The commission shall submit to the governor and the legislature by

January 15 of each year an annual report regarding the commission's

recommendations and activities.
Sec. 18.09.080. Compensation, per diem, and expenses. A public member
appointed to the commission under AS 18.09.020(a)(5) is not entitled to a salary, but

is entitled to per diem, reimbursement for travel, and other expenses authorized by

lav/ for boards and commissions under AS 39.20.180.
Article 2. Alaska Health Care Information Office. 9 /'
O *
Sec. 18.09.100. Office. The Alaska health care information office is IrijX)

established in the department. The purpose of the office is to improve access by

residents of the state to consistently updated

(1) information about health care facilities to aid consumers of health

care services of health care facilities in the state; and

-5- CSHB 337(HES)
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(2) information to encourage personal responsibility in preventic

and healthy living.
Sec. 18.09.110. Oissemina*;on of information, (a) The department shall
establish and maintain an information database on the Internet of information about

all health care facilities in the state to provide objective, unbiased, and factually

based information on health care facilities in the state. The department may require

those health care facilities to provide infonnation in a standard form or format to the

department for placement in the database. Before information is placed in the

database, the commission shall review the information for accuracy.

(b) The database developed under (a) of this section must include the

following:

(1) the availability and location o f state licensed health care providers
and facilities, organized by region;

(2) the facility cost and provider cost of medical procedures in the
state, organized by the cash price and negotiated price of each procedure charged by
available providers and paid by insurers, updated annually; the cost must include the

cost to workers' compensation under AS 23.30;

(3) the prescription medication cost in the state, organized by the

cash price and negotiated price of each medication;
(4) available hospital ratings, including the rates of hospital acquired
infections and mortality occurring at each hospital located in the state.
(c) The department shall develop and consistently update an Internet website

to provide residents of the state timely and accurate information regarding prevention

and healthy living.
(d) The depa”ment shall post and make available infonnation related to the
commission, including the commission's annual reports under AS 18.09.070(c).

Sec. 18.09.120. Mandatory reporting, (a) A health care facility shall

provide to the department the following infonnation related to the facility's health

care services for placement in the database developed under AS 18 09.1 10:
(1) information on costs to the consumer for health care services;

(2) types of insurance and payment accepted by the health care

CSHB 337(HES) 6-
New Text Underlined IDELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 25-GH2050\E

1 facility for health care services;

2 (3) each location where the health care facility operates, and the
3 hours of operation;

4 (4) the types and scope of health care services offered at the health
5 care facility;

(5) the Internet address of any Internet website of the health care

7 facility the purpose of which is to provide factual information to aid the consumer;

8 (6) any other readily accessible information that the department
9 determines would help the consumer make informed decisions about the health care
10 facility's sendees.

1 (b) The department shall develop a standard form or format for reporting the
121 infonnation required in (a) of this section. The department shall adopt regulations
13 specifying the timing and frequency of the reporting of the infonnation required by
14 (a) ofthis section.

15 (c) The department shall notify the health care facility of a failure to report
16 under (a) of this section and give the health care facility an opportunity to contest or
17 cure the failure. If the health care facility does not promptly cure the failure, the

18 department shall post the notice of failure on the database developed under
19 AS 18.09.110.

201 Sec. 18.09.130. Coordination of departments. The Department of
21 Administration, the Department of Commerce, Community, and Economic
221 Development, the Department of Labor and Workforce Development, and the
23 Department of Law shall

24 (1) provide to the commission infonnation for placement in the
25 database developed under AS 18.09.1 10 regarding an adverse action taken against a
26 health care facility in the state or against a licensed professional practicing in a
27 health care facility in the state; and

28 (2) cooperate with the commission in the performance o f its duties.
29 Article 3. General Provisions.

3012 Sec. 18.09.900. Regulations. The department may adopt regulations under
31 AS 44.62 ('Administrative Procedure Act) to carry out the purposes of this chapter.

7 CSHB 337(HES)
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Sec. 18.09.990. Definitions. In this chapter,

(1) "commission" means the Alaska Health Care Commission

established in AS 18.09.010;

(2) ‘"costs to the consumer" means the actual price paid by the

consumer for health care sendees;

(3) "department” means the Department of Health and Social

Services;
(4) "health care facility" means
(A) a facility licensed under AS 47.32;
(B) an independent diagnostic testing facility providing
services in the state;
(C) an agency providing a home and community based waiver
service that is certified under regulations adopted by the department;
(D) an agency providing personal care services that is
certified under regulations adopted by the department.
* Sec. 5. AS 39.25.120(c)(7) is amended to read:
(7)

or commissions:

(A) Alaska Public Broadcasting Commission;

(B) Professional | eaching Practices Commission;
(C) Parole Board;

(D) Board of Nursing;

(E) Real Estate Commission;

(F) Alaska Royalty Oil and Gas Development Advisory

Board;

(G) Alaska State Council on the Arts;

(H) Alaska Police Standards Council;

(I) Alaska Commission on Aging;

(J) Alaska Mental Health Board;

(K.) State Medical Board;

(L) Governor's Council on Disabilities and Special Education;
CSHB 337(HES) 8-
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(M) Advisory Board on Alcoholism and Drug Abuse;

(N) Statewide Suicide Prevention Council;

(0) the State Board of Registration for Architect, Engineers,

and Land Surveyors;
(P) Alaska Health Care Commission;
Sec. 6. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION: PENDING APPLICATIONS, ADMINISTRATIVE APPEALS,
AND COURT ACTIONS FOR THE CERTIFICATE OF NEED PROGRAM. The
commissioner of health and social services through the Department of Law shall
immediately take steps to seek dismissal of pending administrative appeals and court actions
concerning the issuance of certificates of need, as appropriate, under AS 18.07, as amended
by secs. 1and 2 of this Act or implementation of AS 18.07.

* Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION: REGULATIONS. The Department of Health and Soc;al Services
may proceed to adopt regulations necessary to implement the changes made by this Act. The
regulations take effect under AS 44.62 (Administrative Procedure Act), but not before the
effective date o f the statutory changes.

* Sec. 8. Section 7 of this Act takes effect immediately under AS 01.10.070(c).

* Sec. 9. Except as provided in sec. 8 of this Act, this Act takes effect July 1, 2008.

o CSHE 337(11ES)
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SARAH PAUN, GOVERNOR

P.0. BOX 110601
JUNEAU;ALASKA 99811-0601

DEPT. OF HEALTH AND SOCIAL SERVICES A A
OFFICE OF THE COMMISSIONER FAX:  (907) 465-3068

February 22, 2008

Honorable Peggy Wilson, Chair
House Health, Education, and
Social Services Committee
Alaska State Capitol, Room 403
Juneau, AK 99801-1182

RE: House Bill 337 and House Bill 345

Dear Representative Wilson:

The Department of Health and Social Services respectfully requests the following amendments to

HB337, version E (amendments attached):
¢ Sec 3 (page 3, line 6) need to change to: "communities with" Critical Access Hospitals

e Page 6, Sec. 18.09.110 paragraph (2) (Page 6, lines 14-17): modify information collected

from health care providers
e Sec. 18.09.990 (page 8): need to add adefinition of pharmacies and other providers.

Also, this amendment defines the various health care facilities, and it exempts Tribal Health
entities owned or operated by the federal government, Indian Tribe or tribal organization from

any Certificate o f Need requirements.
In addition, we maintain our preference that the Certificate of Need for Communities with
Critical Access Hospitals, Nursing Homes, and Residential Psychiatric Facilities are repealed in

two years, although version E does not include a repeal.

W e have several concerns regarding House Bill 345:
Although HB 345 resolves some but NOT all ofthe pending litigation. To eliminate all pending

litigation, the following would need to be changed in HB345:
e HB 345 should include Ambulatory Surgery Centers to be exempt for CON in
communities larger than populations of 60,000
« HB345 needs to define Physician offices in statute
In addition the following needs to be addressed in this legislation:
e This bill does not clarify if the threshold in AS 18.07.031 will increase every year as it

currently does; we assume so, but it is not clear.
e HB345 does not clarify how do we deal with mobile facilities or relocated facilities.

Sincerely,

<

Assistant Commissioner for Public Affairs



Department of Health and Social Services
February 22, 2008
Page 2

Cc: Karleen Jackson, Commissioner
Dr. Jay Butler, DHSS ChiefMedical Officer
Mike Tibbies, Chiefof Staff, Governor’s Office
Anna Kim, Special Assistant, Governor’'s Office
Russell Kelly, Director, Governor's Legislative Office
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AMENDMENT

OFFERED IN THE HOUSE HEALTH, EDUCATION BY
AND SOCIAL SERVICES COMMITTEE
TO: CSHB 337(HES)(25-GH2050\E)

Page 2, following line 31:
Insert a new bill section to read:

"*Sec. 2. AS 18.07.031(a) is amended to read:

(a) Except as provided in (c) and (d) of this section, a person may not make an
expenditure of $1,000,000 or more for any of the following unless authorizedunder the

terms o f a certificate o f need issued by the department:

(1) except as provided in (4) and (5) of this subsection, construction of
a health care facility in a community with a critical access hospital;

(2)except as provided in (4) and (5) of this subsection, alteration of the
bed capacity of a health care facility In @ community with a critical access hospital:
[OR]

(3) except as provided in (4) and (5) of this subsection, addition of a

categoiy of health services provided by a health care facility in acommunity with a

critical access hospital;
(4) construction of, alteration of the bed capacity of, or addition of a

category of health services provided by a nursing home; or
(5) construction of, alteration of the bed capacity of, or addition of a

category of health services provided by a residential psychiatric treatment center."

Renumber the following bill sections accordingly.
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Page 3, lines 2 - 4:
Delete all material and insert:
"(8) "health care facility"

(A) means, if located or providing services in tins state,
(i) an acute care hospital;
(ii) an ambulatory surgical center;
(iii) a critical access hospital;
(iv) an independent diagnostic testing facility;
(v) an intermediate care facility;
(vi) akidney dialysis center;
(vii) anursing facility;
(viii) a psychiatric hospital;
(ix) aresidential psychiatric treatment center;
(B) includes a facility owned or operated by a private person, the
state, or a local government o f the state;
(C) excludes a facility that is
(i) exempt from state licensure or certification under
applicable law and owned or operated by the United States, an Indian

tribe, or a tribal organization;

(ii) an office of private physicians or dentists whether in

individual or group practice;"

Page 3, lines 6-10:
Delete all materia! and insert:
"(11) “acute care hospital® has the meaning given to "hospital® in
AS 47.32.900;
(12) "ambulatory surgical center" has the meaning given in AS 47.32.900;
(13) “critical access hospital" means a facility that is a hospital licensed in
the state that satisfies the criteria set out in 42 U.S.C. 1395i - 4(c)(2)(B) and meets the
conditions o f participation set out in 42 C.F.R. 485.601 - 485.647;

(14) "independent diagnostic testing facility"



(A) means a fixed-location or mobile outpatient facility that is
designed and equipped solely to perform diagnostic testing using major diagnostic
testing equipment for an independent diagnostic purpose; in this subparagraph,
"independent diagnostic purpose™ means to perform a diagnostic test for a patient
who has been referred by a physician or medical professional who

(i) is not associated with the facility;

(i) is treating the patient's specific medical problem; and

(iii) uses the diagnostic test result in the treatment of the
patient's specific medical problem;

(B) does not include a practice 100 percent owned by one or more
radiologists or physicians whose primary practice is diagnostic imaging and
occasionally evaluation;

(15) “intermediate care facility" means a nursing facility that is not a
skilled nursing facility;

(16) "kidney dialysis center means a treatment center, including a free-
standing hemodialysis unit, that is devoted to the treatment of kidney disease;

(17)  "nursing home" means a nursing facility as defined in 42 U.S.C
1396r(a);

(18) "office of private physicians or dentists™ means an office that

(A) is 100 percent owned by physicians licensed under AS 08.64
or dentists licensed under AS 08.36; and

(B) provides medical services to patients on an ongoing basis;

(19) ™psychiatric hospital™ means a hospital or part of a hospital that is
primarily for the diagnosis and treatment of mental, emotional, or behavioral disorders."

Page 6, lines 10-21:
Delete all material and insert:
"(b) The database developed under (a) of this section must include the following:

(1) a list of preferred drugs approved by the department for

reimbursement by the department;
(2) acomplete list, organized by region and address, of

-3
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(A) health care facilities located in the state;
(B) licensed pharmacists and pharmacies located in the state;
(C) emergency and urgent care facilities located in the state;
(D) health insurance companies offering coverage in the state;
(E)  health care providers licensed in the state, including the
provider license number, type, and expiration date along with disciplinary actions,

if any;
(F) long-term, in-home, and hospice care providers located in the

state; and
(G) public assistance offices of the department;

(3) a list, updated monthly, of not more than 25 most commonly
prescribed medications in the state and the source and price of the medications;

(4) a list, updated monthly, of not more than 25 most commonly
conducted medical procedures in the state, organized by the cash and negotiated price of
the procedure at available providers and insurers; the list must include medical
procedures covered by workers' compensation under AS 23.30;

(5) available hospital ratings, including the rates of hospital-acquired
infections and mortality occurring at each hospital located in the state;

(6) consumer education information on topics that include body mass
index, diet and nutrition, exercise, smoking cessation, and alcohol and drug addictions,
that includes the location of available sites that provide care and treatment related to

those issues;
(7) a list of procedures approved by state agencies for emergency

response and treatment;
(8) disease management support information;
(9) insurance information that includes
(A) anavigator to determine insurance eligibility using a matrix of

available insurers;
(B) links to Internet websites for purchasing insurance policies;

and
(C) an explanation of mandatory and optional insurance coverage;

4
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(10) a list of primary care clinics that cater to uninsured and self-pay

patients;

(11) infonnation on the quality of health care facilities, including any

actions taken by state or federal agencies related to

(A) licensure and accreditation o f a health care facility; or

(B) alicensed professional practicing in a health care facility.

Page 8, lines 8-15:
Delete all material and insert:
"(4) "health care facility"
(A) has the meaning given in AS 18.07.111; and
(B) also includes
(i) an assisted living home;
(ii) a free-standing birth center;
(iii) a home health agency;
(iv) a hospice or agency providing hospice services or
operating hospice programs;
(v) an intermediate care facility for the mentally retarded;
(vi) a pharmacy;
(vii) a provider of a home and community-based waiver
service that is certified under regulations adopted by the department;
(viii) a provider of personal care services that is certified
under regulations adopted by the department;
(ix) arural health clinic; and

(x) an urgent care facility."”

Page 9, line 13:
Delete "secs. 1and 2"

Insert "secs. 2 - 4"

Page 9, line 20:



Delete "Section 7"

Insert "Section 8"

Page 9, line 21:
Delete "sec. 8"

Insert "sec. 9"
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CS FOR HOUSE BILL NO. 337(HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE - SECOND SESSION
BY THE HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act establishing the Alaska Health Care Commission and the Alaska health care
information office; relating to health care planning and information; relating to the

certificate of need program for certain health care facilities; and providing for an
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.05.010(b) is amended to read:
(b) In performing its duties under this chapter, AS 18.09, and As 18.15.355 -

18.15.395, the department may
(1) flexibly use the broad range of powers set out in this title assigned

to the department to protect and promote the public health;
(2) provide public health information programs or messages to the

public that promote healthy behaviors or lifestyles or educate individuals about
health issues:
(3) promote efforts among public and private sector partners to

-1- CSHB 337(HES;
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develop and finance programs or initiatives that identify and ameliorate health

problems;
establish, finance, provide, or endorse performance management

(4)
standards for the public health system;

(5) develop, adopt, and implement

(A) a statewide health plan under AS 18.09 based on

recommendations of the Alaska Health Care Commission established in

AS 18.09.010: and

(B) public health plans and formal policies through

regulations adopted under AS 44.62 or collaborative recommendations that

guide or support individual and community public health efforts;

(6) establish formal or informal relationships with public or private

sector partners within the public health system;

(7) identify, assess, prevent, and ameliorate conditions of public

health importance through surveillance; epidemiological tracking, program

evaluation, and monitoring; testing and screening programs; treatment;

administrative inspections; or other techniques;

(8) promote the availability and accessibility of quality health care

services through health care facilities or providers;

(9) promote availability of and access to preventive and primary

health care when not otherwise available through the private sector, including acute

and episodic care, prenatal and postpartum care, child health, family planning, school

health, chronic disease prevention, child and adult immunization, testing and

screening services, dental health, nutrition, and health education and promotion

services;

(10) systematically and regularly review the public health system and

recommend modifications in its structure or other features to improve public health

outcomes; and

(11) collaborate with public and private sector partners, including

municipalities, Alaska Native organizations, health care providers, and health

insurers, within the public health system to achieve the mission of public health.

CSHB 337(HES) 2-
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* Sec. 2. AS 18.07.111(8) is repealed and reenacted to read:

"health care facility" means a private, municipal, state, or federal

(8)

hospital that has been designated by the department as a critical access hospital.

* Sec. 3. AS 18.07.111 is amended by adding new paragraphs to read:

(11) “critical access hospital® means afacility that is a hospital

licensed inthe state that satisfies the criteria set out in 42 U.S.C.1395i-4(c)(2)(B)

and meets the conditions o f participation set outin 42 C.F.R. 485.601 - 485.647;

(12) "nursing home" means a nursing facility, as defined in 42 U.S.C.

1396r1(a). (O1 RPTQ A

* Sec. 4. AS 18 is amended by adding a new chapter to read:
Chapter 09. Statewide Health Care Planning and Information.
Article 1. Alaska Health Care Commission; State Health Plan.

Sec. 18.09.010. Alaska Health Care Commission. The Alaska Health Care

Commission is established in the Department of Health and Social Services. The

purposes ofthe commission arc

to provide recommendations for and foster the development of a

(1)

statewide plan to address the quality, accec ibility, and availability of health care for

all citizens of the state; and

(2) to review' and approve facility health care information for

placement on the de4 tment’s Internet database established under AS 18.09.110.

Sec. 18.09.020. Composition; chair, (a) The commission consists of 12

members as follows:

(1) the state officer assigned the duties of medical director for the
department;

one member representing the Department of Administration,

(2)
appointed by the commissioner of administration;

(3) one member representing the Department of Commerce,

Community, and Economic Development, appointed by the commissioner of

commerce, community, and economic development;
and

4) one member representing the Department of Labor

Workforce Development, appointed by the commissioner of labor and workforce

-3- CSHB 337(HES)
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1 development;

2 (5) I five "public members, appointed by the governor; one of the
3 members appointed under this paragraph must be a small business owner in the state;
4 (6) one member from the house of representatives, appointed by the
5 speaker o f the house;

6 (7) one member from the senate, appointed by the president of the
7 senate;

8 N)-jQae-» Oflirlirig-mefflo«r-represCnting thrrffice jA frtlic’"G ovewwr.

9 (b) The department's representative appointed under (a)(1) of this section
10 shall serve as chair of the commission.

1 Sec. 18.09.030. Term of office, (a) Public members of the commission
12 appointed under AS 18.09.020(a)(5) serve for staggered terms o fthree years.

13 (b) If a vacancy occurs in a public member's seat on the commission, the
14 governor shall make an appointment for the unexpired portion o f that member's term.
15 (c) The governor may remove a public member of the commission from
16 office only for cause.

17 Sec. 18.09.040. Executive director. The commission shall employ an
18 executive director, who may not be a member of the commission. The executive
19 director shall serve at the pleasure of the commission. The commission shall
201 establish the duties o f the executive director. The executive director is in the partially
211 exempt service under AS 39.25 (State Personnel Act).
22 Sec. 18.09.050. Staff. The department may assign employees of the
23 department to serve as staff to the commission. The commission shall prescribe the
o duties ofstaffofthe commission.
25 Sec. 18.09.060. Bylaws. The commission, on approval of a majority of its
26 membership and consistent with state law, shall adopt and amend bylaws governing
27 proceedings and other activities, including provisions concerning a quorum to
28 transact business and other aspects of procedure; frequency and location of meetings
29 and establishment, functions, and membership of committees.
301 Sec. 18.09.0V0. Duties of the commission, (a) The commission shall serve as
311 the state health planning and coordinating body. Consistent with state and federal

CSIiB 337(HES) 4-
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law, the commission shall provide recommendations for and foster the development
of a statewide health plan containing the following:

(1) acomprehensive statewide health care policy;

(2) a strategy for

(A) encouraging personal responsibility in prevention and

healthy living for all residents o f the state;

(B) reducing health care costs for all residents of the state to

below the national average;

(C) ensuring access in communities to safe water and

wastewater systems;

(D) developing a sustainable health care workforce in the

state;

(E) ensuring access to quality health care being accessible fc

all residents o f the state; and
(F) increasing the number of residents of the state who ar
covered by insurance for health care services.
(b) The commission shall review and approve health care information fo
placement on the department's database developed under AS 18.09.110.
(c) The commission shall submit to the governor and the legislature b’

January 15 of each year an annual report regarding the commission'

recommendations and activities.
Sec. 18.09.080. Compensation, per diem, and expenses. A public membei
appointed to the commission under AS 18.09.020(a)(5) is not entitled to a salary, but

is entitled to per diem, reimbursement for travel, and other expenses authorized by

law for boards and commissions under AS 39.20.180.
Article 2. Alaska Health Care Information Office.
Sec. 18.09.100. Office. The Alaska health care information office is
established in the department. The purpose of the office is to improve access by

residents o f the state to consistently updated

(1) information about health care facilities to aid consumers of health

care services o f health care facilities in the state; and

-5- CSHB 337(HES
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” (2) information to encourage personal respon ;bility in prevention

and healthy living.
Sec. 18.09.110. Dissemination of information, (a) The department shall

N

establish and maintain an information database on the Internet of information about

4
5 all health care facilities in the state to provide objective, unbiased, and factually
6 based information on health care facilities in the state. The department may require
7 those health care facilities to provide information in a standard form or format to the
8 department for placement in the database. Before information is placed in the
9 database, the commission shall review the information for accuracy.

|OI (b) The database developed under (a) of this section (musMinclude the
n following:

121 (1) the availability and location o f state licensed health care providers
13 and facilities, organized by region;

14 (2) the facility cost and provider cost oj_~dicalj®c

15 state, organized by the cash price and negotiated price of oa>h procedurtfrcharged by

available providers and paid by insurers! updated annuallyNthe cost must include the

16
cost to workers'‘compensation under AS 23.30; N N

17

18 (3) the prescription medication cost in the state, organized by the
19 cash price and negotiated price of each medication;

201 (4)(~ailablji*hospital ratings®mcludmglherdtes of hospital acquired
21 infections and mortality occurring at each hospital located in the state.

22 (c) The department shall develop and consistently update an Internet website
23 to provide residents o f the state timely and accurate information regarding prevention
24 and healthy living.

25 (d) The department shall post and make available infonnation related to the
26 commission, including the commission's annual reports under AS 18.09.070(c).

27 Sec. 18.09.120. Mandatory reporting, (a) A health care facility shall
28 provide to the department the following information related to the facility's health
29 care services for placement in the database developed under AS 18.09.110:

30 (1) infonnation on costs to the consumer for health care services;

31 (2) types of insurance and payment accepted by the health care

CSHB 337(HES) 6-
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facility for health care services;

each location where the health care facility operates, and the

(3)
hours o f operation;

(4)

the types and scope of health care services offered at the health

care facility;

the Internet address of any Internet website of the health care

(5)
facility the purpose ofwhich is to provide factual information to aid the consumer;

(6) any other readily accessible information that the department

determines would help the consumer make informed decisions about the health care

facility's services.

(b) The department shall develop a standard form or fonnat for reporting the
information required in (a) of this section. The department shall adopt regulations

specifying the timing and frequency of the reporting of the information required by

(a) ofthis section.

(c) The department shall notify the health care facility of a failure to report
under (a) of this section and give the health care facility an opportunity to contest or

cure the failure. If the health care facility does not promptly cure the failure, the

department shall post the notice of failure on the database developed under

AS18.09.110.
Sec. 18.09.130. Coordination of departments. The Department of

Administration, the Department of Commerce, Community, and Economic

Development, the Department of Labor and Workforce Development, and the

Department of Law shall
(1) provide to the commission information for placement in the
database developed under AS 18.09.110 regarding an adverse action taken against a

health care facility in the state or against a licensed professional practicing in a

health care facility in the state; and

(2) cooperate with the commission in the performance of its duties.
Article 3. General Provisions.
Sec. 18.09.900. Regulations. The department may adopt regulations under

AS 44.62 (Administrative Procedure Act) to carry out the purposes of this chapter.

71- CSHB 337(HES)|
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WORK DRAFT
1 Sec. 18.09.990. Definitions. In this chapter,
5 (H "commission" means the Alaska Health Care Commission
3 established in AS 18.39.010;

(2) “"costs to the consumer" means the actual price paid by the
consumer for health care services;

6 (3) "department” means the Department of Health and Social
- Services;
8 (4) "health care facility" means
9 (A) a facility licensed under AS 47.32;
10| (B) an independent diagnostic testing facility providing
1 sendees in the state;
121 (C) a providerrof a home and community based waiver
13 service that is certified under regulations adopted by the department;
14 (D) aprovider”! personal care services that is certified under
15 regulations adopted by the department.
16 * Sec. b. AS 39.25.120(c)(7) is amended to read:
17 (7) .he principal executive officer of the following boards, councils,
18 or commissions:
19 (A) Alaska Public Broadcasting Commission;
201 (B) Professional Teaching Practices Commission;
21 (C) Parole Board,;
22 (D) Board of Nursing;
23 (E) Real Estate Commission;
24 (F) Alaska Royalty Oil and Gas Development Advisory
25 Board,;
26 (G) Alaska State Council on the Arts;
27 (H) Alaska Police Standards Council;
28 (1) Alaska Commission on Aging;
29 (J) Alaska Mental Health Board;
30| (K) State Medical Board,;
31 (L) Governor's Council on Disabilities and Special Education;

CS11B 337(HES) &
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(M) Advisory Board on Alcoholism and Drug Abuse;

(N) Statewide Suicide Prevention Council;

(O) the State Board of Registration for Architect, Engineer!

and Land Surveyors;

(P) Alaska Health Care Commission;

* Sec. 6. The uncodified law ofthe State of Alaska is amended by adding a new section K

read:

TRANSITION: PENDING APPLICATIONS, ADMINISTRATIVE APPEALS,

AND COURT ACTIONS FOR THE CERTIFICATE OF NEED PROGRAM. The

commissioner of health and social services through the Department of Law shall
immediately take steps to seek dismissal of pending administrative appeals and court actions
concerning the issuance of certificates o f need, as appropriate, under AS 18.07, as amended
by secs. 1and 2 ofthis Act or implementation of AS 18.07.

* Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION: REGULATIONS. The Department of Health and Social Services
may proceed to adopt regulations necessary to implement the changes made by this Act. The
regulations take effect under AS 44.62 (Administrative Procedure Act), but not before the
effective date of the statutory changes.

* Sec. 8. Section 7 ofthis Act takes effect immediately under AS 01.10.070(c).

* Sec. 9. Except as provided in sec. 8 o f this Act, this Act takes effect July 1, 2008.

o CSHB 337(HES)
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HOUSE BILL NO. 337
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION
BV THE HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

Introduced: 1/22/08
Referred: Health, Education and Social Services, Finance

A BILL
FOR AN ACT ENTITLED
"An Act establishing the Alaska Health Care Commission and the Alaska health care
information office; relating to health care planning and information; repealing the
certificate of need program for certain health care facilities and relating to the repeal;
annulling certain regulations required for implementation of the certificate of need

program for certain health care facilities; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.05.010(b) is amended to read:
(b) In performing its duties under this chapter, AS 18.09. and AS 18.15.355 -

18.15.395, the department may
(1) flexibly use the broad range of powers set out in this title assigned

to the department to protect and promote the public health;

(2) provide public health information programs or messages to the

public that promote healthy behaviors or lifestyles or educate individuals about

HB0337a -1- HB 337
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health issues;

(3) promote efforts among public and private sector partners to

develop and financeprograms or initiatives that identify and ameliorate health

problems;

(4) establish, finance, provide, or endorse perform nee management

standards for the publichealth system;

(5) develop, adopt, and implement

(A) a statewide health plan under AS 18.09 based on
recommendations of the Alaska Health Care Commission established in

AS 18.09.010: and

(B) public health plans and formal policies through
regulations adopted under AS 44.62 or collaborative recommendations that
guide or support individual and community publ’Chealth efforts;

(6) establish formal or informal relationships with public or private
sector partners within the public health system;

(7) identify, assess, prevent, and ameliorate conditions of public
health importance through surveillance; epidemiological tracking, program
evaluation, and monitoring; testing and screening programs; treatment;
administrative inspections; or other techniques;

(8) promote the availability and accessibility of quality health care
services through health care facilities or providers;

(9) promote availability of and access to preventive and primary
health care when not otherwise available through the private ;ctor, including acute
and episodic care, prenatal and postpartum care, child health, family planning, school
health, chronic disease prevention, child and adult immunization, testing and
screening services, dental health, nutrition, and health education and promotion
services;

(10) systematically and regularly review the public health system and

recommend modifications in its structure or other features to improve public health

outcomes; and

(11) collaborate with public and private sector partners, including

2. HBO337a
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municipalities, Alaska Native organizations, health care providers, and health
insurers, within the public health system to achieve the mission o f public health.

* Sec. 2. AS 18 is amended by adding a new chapter to read:
Chapter 09. Statewide Health Care Planning and Information.
Article .. Alaska Health Care Commission; State Health Plan.

Sec. 18.09.010. Alaska Health Care Commission. The Alaska Health Care
Commission is established within the Department of Health and Social Services. The
purpose ofthe commission is

(1) to provide recommendations for and foster the development of a
statewide plan to address the quality, accessibility, and availability of health care for

all citizens of the state; and

(2) to review and approve facility health care information for
placement on the department's Internet database established under AS 18.09.110.
Sec. 18.09.020. Composition; chair, (@) The commission consists of 10

members as follows:

(1) the state officer assigned the duties of medical director for the

department;

(2) one member representing the Department of Administration,
appointed by the commissioner of administration;

(3) one member representing the Department of Commerce,
Community, and Economic Development, appointed by the commissioner of

commerce, community, and economic development;

(4) one member representing the Department of Labor and

Workforce Development, appointed by the commissioner of labor and workforce

development;
(5) three public members, appointed by the governor; one of the
members appointed under this paragraph must be a small business owner in the state;
(6) one ex officio nonvoting member from the house of
representatives, appointed by the speaker of the house, and one ex officio nonvoting
member from the senate, appointed by the president of the senate;

(7) an ex officio nonvoting member representing the office of the

HB0337a HB 337
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governor.

(b) The department's representative appointed under (a)(1) of this section
shall serve as chair ofthe commission.
Sec. 18.09.030. Term of office, (a) Public members of the commission

appointedunder AS 18.0°.020(a)(5) serve 'or staggered terms o fthree years.

(b) If a vacancy occurs in a public member's seat on the commission, the

governor shall make an appointment for the unexpired portion ofthat member's term.
(c) The governor may remove a public member of the commission from
office only for cause.

Sec. 18.09.040. Executive director. The commission shall employ an
executive director, who may not be a member of the commission. The executive
director shall serve at the pleasure of the commission. The commission shall
establish the duties o fthe executive director. The executive director is in the partially
exempt service under AS 39.25 (State Personnel Act).

Sec. 18.09.050. Staff. The department may assign employees of the
department to serve as staff of the commission. The commission shall prescribe the
duties ofthe commission staff.

Sec. 18.09.060. Bylaws. The commission, on approval of a majority of its
membership and consistent with state law, shall adopt and amend bylaws governing
its proceedings, and other activities, including provisions concerning a quorum to
transact commission business and other aspects of procedure, frequency and location
of meetings, and establishment, functions, and membership of committees.

Sec. 18.09.070. Duties of the commission, (a) The commission shall serve as
the state health planning and coordinating body. Consistent with state and federal
law, the commission shall provide recommendations for and foster the development
of a statewide health plan containing the following:

(1) a comprehensive statewide health care policy;
(2) a strategy for encouraging

(A) personal responsibility in prevention and healthy living

for all residents of the state;

(B) reductions in health care costs for all residents o f the state
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to below the national average;

(C) access in communities to safe water and wastewater

systems,

(D) the development of a sustainable health care workforce in
the state;

(E) quality health care being accessible for all residents of the
state; and

(F) increasing the number of residents of the state who are
covered by insurance for health care services.
(b) The commission shall review and approve health care information for
placement on the department's database developed under AS 18.09.110.
(c) The commission shall submit to the governor and the legislature by

January 15 of each year an annual report regarding the commission's

recommendations and activities.

Sec. 18.09.080. Compensation, per diem, and expenses. A public member
appointed to the commission under AS 18.09.020(a)(5) is not entitled to a salary, but
is entitled to per diem, reimbursement for travel, and other expenses authorized by
law for boards and commissions under AS 39.20.180.

Article 2. Alaska Health Care Information Office.

Sec. 18.09.100. Office. The Alaska health care information office is
established in the department. The purpose of the office is to improve access by
residents of the stale to consistently updated

(1) facility information to aid consumers o f health care services from

health care facilities in the state; and

(2) information to encourage personal responsibility in prevention
and healthy living.

Sec. 18.09.110. Dissemination of information, (a) The department shall
establish and maintain an information database on the Internet for all health care
facilities in the state in order to provide objective, unbiased, and factually based
infonnation on health care facilities in the state. The department may require those

health care facilities to provide information in a standard form or format to the

11B0337a -5- 11B 337
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department for placement on the database. Before information is placed on the

database, the cot. mission shall review the information for accuracy.

(b) The database developed under (a) of this section must include the

following:

(1) a geographically indexed list of all health care facilities in the

state by region;

(2) information on costs to the consumer for health care services

provided by health care facilities;

(3) information on the quality of health care facilities, including any
actions taken by state or federal agencies related to
(A) licensure and accreditation of a health care facility; or
(B) alicensed professional practicing in a health care facility;
(4) the types and scope of health care services provided by each

health care facility;

(5) types of insurance and payment accepted by each health care
facility for health care services.

(c) The department shall develop and consistently update an Internet website
to provide residents of the state timeiy and accur ite information regarding prevention
and healthy living.

(d) The department shall post and make available information related to the
commission, including the commission's annual reports under AS 18.09.070(c).

Sec. 18.09.120. Mandatory reporting, (a) A health care facility shall
provide to the department the following information related to the facility's health
care services for placement on the database developed under AS 18.09.110:

(1) information on costs to the consumer for health care services;

(2) types of insurance and payment accepted by the health care

facility for health care services;

(3) each location where the health care facility operates, and hours of

operation;

(4) the types and scope of health care services offered at the health

care facility;

-6- HB0337a
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(5) the Internet address of any website of the health care facility to

provide factual information to aid the consumer;

(6) any other readily accessible information that the department
determines would be helpful to the consumer to make informed decisions about the
health care facility's services.

(b) The department shall develop a standard form or format for reporting the
information required in (a) of this section. The department shall adopt regulations
specifying the timing and frequency of the reporting of the information required by
(a) ofthis section.

(c) The department shall notify the health care facility of any failure to report
under (a) o f this section and give the health care facility an opportunity to contest or
cure any failures If the health care facility does not promptly cure any failure, the
department shall post the notice of failure on the database developed under
AS 18.09.110.

Sec. 18.09.130. Coordination of departments. The Department of
Administration, the Department of Commerce, Community, and Economic
Development, the Department of Labor and Workforce Development, and the
Department of Law shall

(1) provide information to the commission regarding an adverse
action taken against a health care facility in the state, or against a licensed
professional practicing in a health care facility in the state, for placement on the

database developed under AS 18.09.110; and

(2) cooperate with the commission in the performance of its duties.
Article 3. General Provisions.
Sec. 18.09.900. Regulations. The department may adopt regulations under
AS 44.62 to carry out the purposes of this chapter.
Sec. 18.09.990. Definitions. in this chapter
(1) "commission" means the Alaska Health Care Commission
established in AS 18.09.010;

(2) "cost to consumers" means actual prices paid by consumers for

health care services;

HB0337a -7- HB 337
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(3) "department” means the Department of Health and Social
Services;
(4) "health care facility" means
(A) afacility licensed under AS 47.32;
(B) an independent diagnostic testing facility providing
services in the state.
* Sec. 3. AS 18.26.220 is amended to read:

Sec. 18.26.220. Facility compliance with health and safety laws and
Iicensing requirements. A medical facility constmefed, acquired, improved,
financed, or otherwise under the provisions of thiyxhapter and all actions of the
authority are subject to [AS 18.07,] AS 47.32[J"mid any other present or future state
licensing requirements for the facilities oiXervices provided under this chapter. [A
MEDICAL FACILITY ISSUED A CATIFICATE OF NEED UNDER SEC. 4, CH.
275, SLA 1976, BY VIRTUp~”AF BEINGIN EXISTENCE OR UNDER
CONSTRUCTION BEFORE JULY 1, 1976, MUST FULLY MEET THE

REQUIREMENTS OF ASH 8.07 IN ORDER TO BE ELIGIBLE FOR FUNDING

UNDER THIS CHAP'I}ER.]J
Sec. 4. As 21.86 030(c) is amended to read:
(c) Nothing in this section relioves a health maintenance organization that
wishes to exercise the power describpd in (a)(1) of this section from the requirements
of X
(1) [AS 18.0 Xtegarding obtaining a certificate of need;
(2)] AS 4X32. regarding regulation ofhospitals; and

(2) [(3)] other statutes applicable to hospitals or other health care

facilities.
Sec. 5. AS 39.25.120(c)(7) is amended to read:
(7) the principal executive officer of the following boards, councils,
or commissions:
(A) Alaska Public Broadcasting Commission;
(B) Professional Teaching Practices Commission;

(C) Parole Board;

337 -8- HE 0337a
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(D) Board ofNursing;
(E) Real Estate Commission;
(F) Alaska Royalty Oil and Gas Development Advisory
Board,;
(G) Alaska State Council on the Arts;
(H) Alaska Police Standards Council;
(1) Alaska Commission on Aging;
(J) Alaska Mental Health Board;
(K) State Medical Board;
(L) Governor's Council on Disabilities and Special Education;
(M) Advisory Board on Alcoholism and Drug Abuse;
(N) Statewide Suicide Prevention Council;
(O) the State Board of Registration for Architect, Engineers,
and Land Su'weyors;
(P) Alaska Health Care Commission;
* Sec. 6. AS Lfc07.021, 18.07.031, 18.07.035, 18.07.041, 18.07.043, 18.07.045,
18.07.051, 1~7.061, 18.07.071, 18.07.081, 18.07.091, 18.07.101, 18.07.111; and

AS 47.80rf40(b) are repealed.

* Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to
read:
ANNULMENT, AMENDMENT, AND REPEAL OF REGULATIONS, (a) The
following regulations are annulled:
(1) 7 AAC 07.010, 7 AAC 07.012, 7 AAC 07.015, 7 AAC 07.025, 7 AAC
07.031, 7 AAC 07.032, 7 AAC 07.033,7AAC 07.085,7AAC 07.040,7 AAC 07.042,
7AAC 07.050, 7 AAC 07.052, 7 AAC 07.060, 7 AAC 07.067, 7 AAC 07.070, 7 AAC
07.072, 7 AAC 07.079, 7 AAC 07.080,7 AAC 07.092,7 AAC 07.095,7 AAC 07.105,
7 AAC 07.107, and 7 AAC 07.900;
(2) 7 AAC 09.030(b)(3) and 7 AAC 09.170(5);
(3) 7 AAC 43.689(g)(4)(B);
(4) 15 AAC 118.020(c)(3) and (d)(1).

(b) The commissioner of health and social services shall immediately proceed under
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AS 44.62 to amend or repeal the following regulations in accordance with the provisions of

this Act:
(1) 7 AAC 09.020;
(2) 7AAC 43.679, 7 AAC 43.685, 7 AAC 43.686, and 7 AAC 43.7009.
* Sec. 8. The uncodified law of the State of Alaska is amended by adding a new section to
read:
TRANSITION: PENDING APPLICATIONS, ADMINISTRATIVE APPEALS,
AND COURT ACTIONS FOR THE CERTIFICATE OF NEED PROGRAM, (a) The
commissioner of health and social services through the Department of Law shall
immediately take steps to seek dismissal of pending administrative appeals and court actions

concerning the issuance of certificates of need under AS 18.07 or implementation of

AS 18.07.

(b) The Department of Health and Social Services shall immediately close all

pending application files under AS 18.07. The Department of Health and Social Services
shall send written notification to the applicant of the action taken under this subsection.
* Sec. 9. The uncodificd law of the State of Alaska is amended by adding a new sec'.on to
read:
TRANSITION: REGULATIONS. The Department of Health and Social Services
may proceed to adopt regulations necessary to implement the changes made by this Act. The
regulations take effect under AS 44.62 (Administrative Procedure Act), but not before

July 1,2008.

* sec. 10. sections 3, 4, 6 - 8 and 9 of this Act take effect immediately under

AS 01.10.070(c).
* Sec. 11. Except as provided in sec. 10 ofthis Act, this Act takes effect July 1, 2008.
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Page 3, line 14,
Replace “ 10" with “ 12"

Page 3, Line 26 replace “three” with “five”
Page 3, Line 28 delete “ex officio nonvoting”
Page 3, Line 29 delete “ex officio nonvoting”

We have heard concern that making the legislative members on this commission voting
members may not be legal. Please advise.

Page 6, Line 3: replace “must” with “shall”
Page 6, Line 5-16: Replace with,

(1) Availability of state licensed health care providers and facilities organized by
region.

(2) Healthcare costs including but not limited to provider cost for procedures,
facility cost for procedures, and prescribed medication costs each organized
region and then by:

a. Cash

b. Negotiated price paid by private insurance for the insurance company
that provided the highest total payment to the facility for the previous
year

c. Negotiated price paid by worker’'s Compensation Insurance.

(3) Quality of care reported by health care facilities and providers organized by
region. We would like to see it in statute that the facilities and providers are
not allowed to hide behind confidentiality and “trade secrets” to withhold

valuable quality information.

ilson believes there are already health care regions defined in statute. Is
if so can we reference this?

Page 8, line 6:

Delete
Insert

Page 8, following line 6:

(C) a provider of a home and community based waiver service that is certified
under regulations of the department;



> kr (D) a provider of personal care services is an agency that contracts with the state

that is certified under regulations of the department.

Page 8 line 23
Delete “AS 47.32.”
Insert "AS 47.32/

Page 9 line 28:
Delete “7 AAC 09.030.(b)(3)”
Insert “7 AAC 09.030(3)”

Page 10, following the uncodified law of the State of Alaska is amended by adding a new
section to read:

CONTINUATION OF CERTIFICATE OF NEED REQUIREMENTS FOR
CERTAIN HEALTH CARE FACILITIES, (a) Notwithstanding sec. 6 of this Act, the
provisions of former AS 18.07.021, 18.07.031, 18.07.035, 18.10.41, 18.07.43, 18.07.045,
18.07.051, 18.07.061, 18.07.071, 18.07.081, 18.07.091, 18.07.'01, 18.07.111; and as
47.80.140(b) continue in effect as they read on June 30, 2008 . >r certain facilities as
defined in (d) of this section.

(b) Notwithstanding sec. 7(a) of this Act, the provisions of the following
regulations continue in effect as they read on June 30, 2008 for certain health care

facilities define in (d) of this section:

(1) 7 ACC 07.010, 7 ACC 07.012,7 ACC 07.015, 7 ACC 07.025, 7 ACC
07.031, 7 ACC 07.032, 7 ACC 07.033, 7 ACC 07.040, 7 ACC 07.042, 7 ACC
07.050, 7 ACC 07.052, 7 ACC 07.060, 7 ACC 07.67, 7 ACC 07.070, 7 ACC
07.072, 7 ACC 07.079 7 ACC 07.080, 7 ACC 07.092, 7 ACC 07.095, 7 ACC
07.105, 7 ACC 07.107, and 7 ACC 07.900;

(2) 7 ACC 09.030(3) AND 7 ACC 09.170(5);

(3) 7 ACC 43.689(g)(4)(B);

(4) 15 ACC 118.020(c)(3) and (d)(1).

(c) Notwithstanding sec. 8 of this Act, the commissioner of health and social
services may not immediately take the actions required by sec. 8 of this Act for

the certain health care facilities.

(d) In this section,
Uncertain health care facilities” means
(A) critical access hospitals;
(B) nursing homes;
(C) residential psychiatric treatment centers;

y\2) “critical access hospital” means a facility that is a hospital licensed in
this state that satisfies the criteria set out at 42 U.S.C. 1395i-4(c)(2)(B) and meets
the conditions of participation set out in 42 C.F.R. 485.601-485.647;

“nursing home” means a nursing facility as defined in 42. U.S.C.

1396r(a);



(4) “residential psychiatric treatment center” means a secure or semi-
secure psychiatric facility or inpatient program in a psychiatric facility that is
licensed by the Department of Health and Social Services and that provides
therapeutically appropriate and medically necessary diagnostic, evaluation, and

treatment services
(A) 24 hours a day for children with severe emotional or

behavioral disorders;

(B) under the direction of a physician; and

(C) under a professionally developed and supervised individual
plan of care that is designed to achieve the recipient’s discharge from inpatient
status at the earliest reasonable time, and that is intensively and collaboratively
delivered by an interdisciplinary team involving medical, mental health ,

educational, and social service components.”

Renumber the bill sections accordingly.
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Sponsor R ULES

Requester

Expenditures/Revenues

Note Amounts do

OPERATING
Personal Services
Travel
Contractual
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TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

FUND S OURTCE
1002 Federal Receipts
1003 G F Match
1004 G F

1037 GF/Mental Health

Other(Specify Type-do not abbreviate)

Other(Specify Type-do not abbreviate)

TOTAL

0050-DHSS-AHC1Q-1-18

CARE

COMMITTEE

EXPENDITURES

FISCAL NOTE

-0 8

TRANSPARENCY ACT

(Thousands

not include inflation unless otherwise n«. ted below.

Appropriation

Required
FY 20009 FY 20009 FY 2010
494.9 494.
18.0 18
250.0 235
22.2 10

15.0 10
800.1 0.0 767
(Thousan

800.1 767
800.1 0.0 767.

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS

(Attach a separate page ifnecessary)

Fiscal Note Number
Bill Version:
(H) Publish Date:

Dept. Affected:
R DU

Component AK

Component No.

of Dollars)

Information

FY 2011 FY 2
9 494.9
o 18.0
0 235.0
0 100
0 10.0
.9 767.9]

ds of Dollars)

9 767.9
9 767.9
4 4

Health

Care Information
280909
012 FY 2013
494.9 494.9
18.0 18.0
235.0 235.0
10.0 10.0
10.0 100
767.9 767.9
767 9 767.9
767.9 767.9
4 4

HB 337

1/22/08

Commissioner's Office

Health & Social Se,-vices

Office

FY 2014

494.9

767.9

767.9

The bill creates the Alaska Health Care Infonnation Offk and arelated Internet site to provide consumers consistently updated
infonnation about all health care facilities in the state

71000 Per sonal Services Two information technology positions are being requested to design, develop, implement, and
support the dissemination of information on the internet for all health care far'ities in the state to provide objective, unbiased,

and factually based information on those facilities.

In addition, an interactive website will be created to assist the public in

obtaining timely and accurate information about personal responsibility in preventing chronic health conditions and promoting
healthy living. Two planner positions will be needed to assist in research and data collection for the Commission.

Prepared by:
Division

Approved by

Agency

(Revised n/19/2007 oMB i

Jay C. Butler. MD

Phone 269-8045

Chief Medical Officer

Karleen Jackson, Commissioner

Department of Health and Social Services

Date

COMMITTEE COPY

Date/Time 01/17/2008

01/18/2008

Page

1o0f 3



FISCAL NOTE #4

STATE OF ALASKA BILL NO: HB 337

2008 LEGISLATIVE SESSION

AN ALY S IS CONTINUATION

Funding is needed to support two existing positions— Public Information Officer and Publications Technician. These
positions will coordinate internal and external communications for the Alaska Health Care Information Office.

72000 Travel

Travel and per diem for professional staff.

73000 Contractual
Professional services contracts will be needed to facilitate and supplement formative research methods to develop and

messages to promote healthy behaviors. Core Service RSAs will be required to provide lease space, telecommunications,
mainframe connectivity, postage, etc.

74000 Supplies
In addition to day-to-day office supplies; FY09 includes one-time-only start-up costs such as computers, office furniture,

reconfiguring leased space, wiring needs for connectivity, printers, fax, and photocopier.

75000 Equipment
FYO09 includes a one-time-only purchase of a server; subsequent fiscal years provide for technology upgrades and

maintenance.

A summary of the overall impact of this legislation follows on the next page.



STATE OF ALASKA
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

HEALTH CARE TRANSPARENTC CY

Fiscal Note Summary by Component

Dollars in thousands

Total All
Expenditures by Fund Source

Health Care Services
Medicaid Services

Indeterminate additional cost to
Medicaid if CON eliminated

Departmental Support Svcs
Health Planning & Infrastructure

Savings if CON program is
eliminated Eliminates revenues
from CON application fees

Commissioner's Office
AK Health Care Information Office

Establishes new office in DHSS and
Internet site to provide consumers
information about all health care
facilities in the state

Boards & Commissions
AK Health Care Commission

Establish new commission in DHSS
to develop statewide plan
addressing the quality, accessibility
and availability of health care in
Alaska

Total All Positions

Health Care Services

Medicaid Services

Departmental Support Svcs
Health Planning & Infrastruclure
Commissioner's Office

AK Health Care Information Office
Boards & Commissions

AK Health Care Commission

Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match

GF

RSS

Full hme

Full lime

Full time

Full time

Full time

HSCAL NOTE
FN#4

INITIATIVE

Appropriation
Required
FY2009

$1,205.6
(S44 8
(S44 8
$1,420 7
(51255
$0 0

$0 0
$00

$0 0
$0.0
(S304 6)
(S44 8)
(S44 8)
(S89 5)
(S125 5)
$800 1
$0.0

$0 0
$800 1
$0 0
S710 1
$0 0

$0 0
$710 1

$0 0

FY2009
$0
$0
$0
$0
$0

$0.

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

0
0
0

0

0
0
0
0
0
0

FY2010
$1,411 0
$0.0
$00
$1,411 0
$0.0
$0.0
$0.0
$00
$00
$00
$0 0
$00
$0 0
$0.0
$0.0
$767 9
$00
$0 0
$767 9
o)Xl
$643 1
$0 0
$0 0

$643 1

SO0

Information

FY2011
$1,411.0
$0.0
$00
$1,411 0
$0 0
$0 0
$0.0
$0 0
$0 0
$0 0
$0 0
$0 0
Yele]
$0 0
$0 0
$767 9
SO0
$00
$767 9
$0 0
$643 1
$00
SO0

$643 1

SO0

BILL NOHB 337

FY2012
$1,411 0
$00
$00
$1,411.0
$0 0
SO0
SO0
(ele]
$0 0
$0 0
$00
$00
$00
$00
Soo0
$767 9
$0 0
$00
$767 9
$00
$643 1
$00
$0 0

$643 1

| $0 0

FY2013
$1,411 0
$0 0
$0 0
$1,411 0
$00
$0 0
$00
$0 0
$0 0
$0 0
$0 0
$0 0
sSoo0
$0 0
$0 0
$767 9
$00
$0 0
$767 9
$0 0
$643 1
$0.0
$0 0

$643 1

$0 0

2
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION BIIVers[on: HB 337
(H) Publish Date: 1/22/08
ID(File name) 0050-DHSS-AHCC-1-18-08 Dept. Affected: Health & Social Services
Title HEALTH CARE TRANSPARENCY ACT RDU Boards & Commissions
Component AK Health Care Commission
Sponsor RULES COMMITTEE
Requester Component No. 2900
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011  FY 2012  FY 2013  FY 2014
Personal Services 1731 1731 173.1 1731 1731 173.1
Travel 200.0 200.0 200.0 2000 200.0 200.0
Contractual 250.0 250.0 250.0 2500 250.0 250.0
Supplies 72.0 100 100 100 100 10.0
Equipment 15.0 10.0 100 100 10.0 10.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 7101 00 6431 6431 643.1 6431 643.1

CAPITAL EXPENDITURES

ICHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 710.1 643.1 643 1 643.1 643 1 643 1
1037 GF/Mental Health

Other(3pecify Type-do not abbreviate)

Other(Specify Type-do not abbreviate)

TOTAL 7101 00 643.1 6431 643.1 643.1 643.1
Estimate of any current year (FY2008) cost:
POSITIONS
Full-time 2 2 2 2 2 2
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)

This bill permanently establishes the Alaska Health Care Commission in DHSS to develop a statewide plan addressing the
quality, accessibility and a\ ailability ofhealth care in Alaska.

71000 Personal Services: Two new positions are needed to support the Commission. Costs are esetimated for an Executive
Director and administrative support position

72000 Travel: Travel and per diem for Commission staff; and, travel and per diem for ten Commission members to conduct
public meetings around the state.
Phone 269-8045
Date/Time 01/17/2008
Date 01/18/2008

Prepared by: Jay C Butler, MD
Division Chief Medical Officer

Approved by. Karleen Jackson, Commissioner .
Agency Department of Health and Social Services

(Foisl 1/1920° OV Page 1of 3

COMMITTEE COPY



FISCAL NOTE #3
STATE OF ALASKA BILL NO: HB 337

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

73000 Contractual
Professional services contracts will be needed to supplement staffresearch and core service RSAs

will be required to provide lease space, telecommunications, mainframe connectivity, postage, etc

74000 Supplies
In addition to day-to-day office supplies; FY09 includes one-time-only start-up costs such as
computers, office furniture, reconfiguring leased space, wiring needs for connectivity, printers, fax,

and photocopier.

75000 Equipment
FYO09 includes a one-time-only purchase of a server; subsequent fiscal years provide for technology

upgrades and maintenance

A summary of the overall impact o f this legislation follows on next page.

Page 2 of 3



STATE OF ALASKA
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

HSCAL NOTE
FN4 3

HEALTH CARE TRANSPARENCY INITIATIVE

Fiscal Note Summary by Component
Department ol Health & Social Services

Dollars in thousands

Total All
Expenditures by Fund Source

Health Care Services
Medicaid Services

Indeterminate additional cost to
Medicaid if CON eliminated

Departmental Support Svcs
Health Planning & Infrastructure

Savings il CON program is
eliminated Eliminates revenues
from CON application fees

Commissioner's Office
AK Health Care Information Office

Establishes new office in DHSS and
Internet site to provide consumers
information about all health care
facilities in the stale

Boards & Commissions
AK Health Care Commission

Establish new commission in DHSS
to develop statewide plan
addressing the quality, accessibility
and availability of health care in

Alaska

Total All Positions

Health Care Services

Medicaid Services

Departmental Support Svcs
Health Planning & Infrastructure
Commissioner’s Office

AK Health Care Information Office
Boards & Commissions

AK Health Care Commission

Appropriation

Required
FY2009

Total $1,205 6
Federal (S44 8
GF Match ($44 8
GF $1,420 7
RSS (S125.5)
Total $0 0
Federal $0 0
GF Match $0.0
GF $0
RSS $00
Total ($304 6)
Federal (S44 8)
GF Match (s44 )
GF ($89 5)
RSS (S125 5)
Total $800 1
Federal $0 0
GF Match $0 0
GF $800 1
RSS $0 0
Total $710 1
Federal $0 0
GF Match $0.0
GF $710 1
RSS $0 0
Full lime 4

Full lime 0

Full time -2

Full time 4

Full time 2

FY2009
$00
$00
$00
$0.0
$0.0
$00
$0 0
$00
$0 0
$0 0
$0 0
$0.0
$00
$0 0
$0 0
$00
$0 0

$0.0
$00
$0 0
$0 0
$00
$00

$00

FY2010

$1,411.0
$0 0
$0 0

$1,411.0
$0.0
$0.0
$0 0
$0.0
$0.0
$0 0
$0 0
$0 0
$0.0
$0 0
$0 0

$767 9

$0 0

$767 9

$643 1
$00
$00

$643 1

$00

Information

FY2011
$1,411.0
$00
$0 0
$1,411.0
$00
$00
$0 0
$0.0
$0 0
$0 0
$0 0
$0 0
$0 0
$0 0
$00
$767 9
SO 0
$0.0
$767 9
$0 0
$643 1
$0 0
$0 0

$643 1

$0 0

BILL NO. HB 337

FY2012
$1,411 0
SO0
$0 0
$1,411.0
$0 0
$00
$0 0
$0.0
$0.0
$00
$0.0
$00
$00
$0 0
$0.0
S767 9
$0 0
$0 0

$767.9

Page 3

FY2013

of

$1,411.0
$0 0
SO0
$1,411.0
$0.0
$0.0
SO0
lele]
So0o0
$0 0
$0 0
$0 0
S00
$0.0
1e]e]
$767 9
$0 0
SO0
$767 9
$0 0
$643.1
$0.0
$00

$643 1

$0 0

3



FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

ID(File name) 0050-DHSS-HPI-1-18-08
Title HEALTH CARE TRANSPARENCY ACT

Sponsor RULES COMMITTEE
Requester

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010
Personal Senlices (190.1)
Travel (21.6)
Contractual (90.9)
Supplies (3

Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING (304.6) 0.0 0.0

CAPITAL EXPENDITURES
tHANGE IN REVENUES (0)

1002 Federal Receipts (44 8)
1003 GF Match (44 8)
1004 GF (89.5)
1037 GF/Mental Health
1156 Receipt Support Svcs (RSS) (1255)
OtherfSpecify Type-do not abbreviate)

TOTAL (304.6) 0.0 0.0
Estimate of any current year (FY2008) cost:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page it necessary)

Fiscal Note Number:

Bill Version: HB 337

(H) Publish Date 1/22/08

Dept. Affected: Health & Social Services
RDU Departmental Support Services

Component Health Planning & Infrastucture

Component No. 2765

(Thousands of Dollars)

Information
FY 2011 FY 2012 FY 2013

0.0 0.0 0.0

0.0 0.0 0.0

FY 2014

0.0|

0.0

This bill eliminates the Certificate of Need program. These sections lake effect immediately so FY09 is
for a full year. This fiscal note estimates the savings in personal services and other administrative costs

from elimination of the Certificate of Need office in Health Planning & Infrastructure. Expenditures are
based on FY07 actuals and include legal services for CON hearings & appeals. Two positions would be
eliminated. Revenue from CON application fees would be eliminated (all of Receipt Support Services).
Revenue estimates for RSS are based on FY08 Managment Plan and the remainder is pro-rated at 50%

Medicaid reimbursable/50% non-reimbursable. The Medicaid costs arc 50% fedcral/50% GF Match.

A summary analysis o f the impacts of this legislation follows on next page.

Prepared by: Dr. Jay Butler, Chief Medical Officer
Division Commissioner's O**ce

Approved by Karleen Jackson, commissioner
Agency Department of Health and Social Services

(Rovised 20/192007 MGy

Phone 269-7800
Date/Time 01/16/2008

Date 01/18/2008

COMMITTEE COPY

Page 1of 2



STATE OF ALASKA
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

HSCAL NOTE
AN#2

HEALTH CARE TRANSPARENCY INITIATIVE

Fiscal Note Summary by Component

Dollars in thousands

Total All
Expenditures by Fund Source

Health Care Services
Medicaid Services

Indeterminate additional cost to
Medicaid il CON eliminated

Departmental Support Svcs
Health Planning & Infrastructure

Savings il CON program is
eliminated. Eliminates revenues
from CON application lees

Commissioner's Office
AK Health Care Information Office

Establishes new oflice in DHSS and
Internet site lo provide consumers
information about all health care
facilities ii. (he state

Boards & Commissions
AK Health Care Commission

Establish new commission in DHSS
to develop statewide plan
addressing the quality, accessibility
and availability of health care in
Alaska

Total All Positions

Heal'h Care Services

Medicaid Services

Departmental Support Svcs
Health Planning & Infrastructure
Commissioner's Office

AK Health Care Information Office
Boards & Commissions

AK Health Care Commission

Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS

Full time

Full lime

Full lime

Full lime

Full lime

Appropriation
Required
FY2009

$1,205 6
(S44 8
(S44 8

$1,420.7

(S125.5)
$0.0
$0 0
$00
$00
$0 0
(S304 6
(S44 8)
($44 8)
(S89 5)
($125 5)
$800 1
$0 0
$0 0
$800.1
$0 0
$710 1
$0 0
$0 0

$710 1

SO0

FY2009
$0 0
$0.0
$0 0
$0.0
$0.0
$00
$00
$0.0
$00
$0.0
$00
S00
$0 0
$0.0
$0 0
$00
$00
S00
$0 0
$0 0
SO0
$0 0
$00

So0

FY2010
$1,411 0
$00
$0 0
$1,411.0
$00
$0.0
$00
$0 0
$00
$0.0
$0 0
$00
SO 0
Yele]
SO0
$767 9
soo0
$00
$767 9
$00
$643 1
$00
SO0

$643 1

$00

Information

FY2011
$1,411.0
$0 0
$00
$1,411 0
$00
$0 0
$0 0
$0 0
$0 0
$0 0
$00
S00
S00
$0 0
SOou
$767 9
SO0
$00
$767 9
SO0
$643 1
$00
$0 0

$643.1

$0 0

BILL NO. HB 337

I FY2012

$1,411.0
$0 0
$0.0
$1,411.0
$0.0

$0 0

$0 0
$00
$0.0
$0.0
$0.0
$00

$0 0
sSoo

SO 0
$767 9
SO0
$00
$767 9
$0.0
$643 1
$00

$0 0

$643 1

SO0

FY2013
$1,411.0
$0 0
$0.0
$1,411 0
$0 0
$00
$00
S00
$0 0
S00
$0.0
$0 0
$0 0
$0 0
$0 0
$767 9
$0 0
$00
$767 9
$0 0
$643 1
$00
$0 0

$643 1

$0 0

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
HB 337

2008 LEGISLATIVE SESSION Bil Version:
(H) Publish Date:

ID(File name) QO050-DHSS-M5-1-18-08 Dept. Affected Health & Social Services

Title HEALTH CARE TRANSPARENCY ACT R DU Health Care Services
Component Medicaid Services
Sponsor R ULES COMMITTEE
Requester Component No 2077
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
. . . .
Grants & Claims
Miscellaneous
.
TOTAL OPERATING 0.0
Capital expenditure:s
CHANGE IN REVENUES (0)
1002 Federal Receipts
. . . .
1003 G F Match '
1004 6 F
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)
. . . .
TOTAL 0.0

Estimate of any current year (FY2008) cost:
PO SIT IO N S

Full-time

Temporary

ANALYS'S (Attach a separate page it necessary)

This bill eliminates the Certificate of Need program. This fiscal note is indeterminate. Eliminating the
CON program would likely increase costs to Medicaid, however the costs are unknown at this time.

This fiscal note is based on projects denied, withdrawn, or reduced as the result of the CON program
which is estimated to have saved the Alaska Medicaid program approx. S3 million per year in payments
for avoided capital costs (50% fedcraF50% GF/M). This represents |.2% ofthe total project costs for

these facilities.

Prepared ay: William Streur. Deputy Commissioner Phone 465-5830

b ivision Heallh Care Services Date/Time 01/16/2003

wooreves ny  Karleen Jackson, Commissioner Date 01/18/2008
Moency Department of Health and Social Services

(Rovissd 11192007 MY
COMMITTEE COPY

Page 1of 2



STATE OF ALASKA
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

HEALTH CARE TRANSPARENTCY

Fiscal Note Summary by Component

Dollars in thousands

Total All
Expenditures by Fund Source

Health Care Services
Medicaid Services

Indeterminate additional cost to
Medicaid it CON eliminated

Departmental Support Svcs
Health Planning & Infrastructure

Savings if CON program is
eliminated Eliminates re onues
from CON application lees

Commissioner's Office
AK Health Care Information Office

Establishes new office in DHSS and
Internet site to provide consumers
information about all health care
facilities in the state

Boards & Commissions
AK Health Care Commission

Establish new commission in DHSS
to develop statewide plan
addressmgq the quality, accessibility
and availability of health care in
Alaska

Total All Positions

Health Care Services

Medicaid Services

Departmental Support Svcs
Health Plannmq & Infrastructure
Commissioner's Office

AK Health Care Information Office
Boards & Commissions

AK Health Care Commission

Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match
GF

RSS
Total
Federal
GF Match

GF

RSS

Full time

Full time

Full lime

Full lime

Full time

HSCAL NOTE
AN#

INITIATIVE

Appropriation
Required
FY2009

$1.205 6
(344 8
(S44 8

$1.4207

($125.5)
$0.0
$0 0
SO0
YeXe]
$00
(S304 6)
(S44 8)
($44 8)
($89 5)
(S125 5)
$800 1
$00
$0 0
$800 1
$0 0
$710 1
$0 0
$00

§710.1

$00

FY2009
$00
$0 0
$0 0
$0 0
$0.0
$0.0
$0 0
$0.0
$0 0
$0 0
$00
$0 0
$0 0
soo
$0 0
$0 0
$0 0
$0 0

Soo0

$00

$0 0

soo0

$0 0

FY2010
$1,411 0
$00
$0.0
$1,411 0
$0 0
$00
S00
$00
$00
$0 0
$0 0
$0 0
$0 0
$00
$0 0
$767 9
$0 0
$00
$767 9
$0.0
$643 1
$0 0
SO0

$643 1

$0 0

Information

FY2011
$1,411 0
$0 0
$0 0
$1,411 0
$0 0
$00
SO0
$0 0
SO0
$0.0
$0 0
$0 0
SO0
$0 0
$0 0
$767 9
SO0
$0 0
$767 9
$00
$643 1
$0 0
SO0

$643 1

SO0

2

Page 2 of 2
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FY2012
$1,411 0
$0.0
S00
$1,411 0
$0.0
$00
$00
$0 0
$0 0
S00
$00
$00

$0 0j
$0 0
$00
$767 9
Jo

$0 0
$767 9
$0 0
$643 1
$0 0
$0 0

$643 1

$0 0

FY2013
$1,411 0
$0 0
$0 0
$1,411 0
$0.0
$0 0
$0 0
$0 0
$0 0
$0 0
$0 0
Yele]
$0 0
$0 0
S00
$767 9
$0 0
$0 0
$767 9
$0 0
$643 1
$00
SO0

$643 1

$0 0



Juneau. Alaska 996) 1-0001
(907) 46B-3S00
Fax (907) 465-3532

GOVERNORICGOV STATE AKUS
VIWMAVGOV, STATE AK LS
State of Alaska

Office of the Governor
Juneau

Hay s, 2008

Governor

The Honorable John Harris
Speaker of the House
Alaska State Legislature
State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Harris:

Under the authority of art. Ill, sec. 18 of the Alaska Constitution, | am
transmitting a bill to further the provision of affordable and quality health care services

for all Alaskans. This bill is my administration's Alaska Health Care Transparency Act.

Access to affordable, quality health care services is one of the most pressing

issues facing Alaska families. Providing these services in Alaska is particularly

challenging, given our small population and wide geographic area to be served.

Dynamic health care planning, that involves both the public and private sectors,
is essential to providing affordable, quality health care services. This bill would further

health care planning by establishing an Alaska Health Care Commission to look at

health care services from a statewide perspective. It would encourage non-traditional

stakeholders, including businesses and civic organizations, to share their expertise to

address the important issues facing the provision of these essential services.

Finally, now is the time to recognize that market mechanisms, not static

governmental restrictions, are the best way to ensure that proper business decision-

m aking guides the development of health care services. Therefore, to allow business

decision-making to take place more efficiently, this bill would repeal the certificate of
need program. The bill would also establish an Alaska health care information office to
give consumers factually based inform ation on quality, cost, and other important
matters to make better informed decisions about health care facilities in the state.

Alaska families deserve the best health care that Alaska can offer. This bill

would play a major role in improving the health care system in Alaska.

HOUSE BILL NO. 337



The Honorable John Harris
January 18, 2008
Page 2

| urge your prompt and favorable consideration of this hill.

Governor

Enclosure

HOUSE BILL NO. 337



Changes in the CS for House Bill 337

HB337 original

Creates Health Care

Commission to review

health care Follcy and

develop aplan- 10

members

* DHSS Med. Officer
(Chair)

« DOA rep

» DCCED rep

* DOLrep

« 3 public members (1
small business owner)

« House ex-officio,

+ Senate ex-officio,

+ Gov. office ex-officio

July 1effective date

Creates Health Info
office: health info on
web site on health care
facilities, costs on health
care, licensed facilities,
July 1effective date
Repeals Certificate of
Need, immediate
effective date

DHSS amendment

Modifies info gathered,
hut no great impact on
intent

Eliminates all CON

Except Delays repeal of

CON for 2 years for:

* Nursing Homes

*RPTC

» Critical Access
Hospitals

(does not Protect such

hoanaIs rom ITDF or

Amb. Surgery centers;

need to address

Communities which

have such facilities)

HES changes
Changes composition of
the Health Care
Commission: 12
members:

« DHSS Med. Officer
(Chair)

DOA rep

DCCED rep

DOL rep

6 public members (1
small business
owner)

* House representative
« Senate representative

Modifies info gathered
to focus on:

+ Access to health care,
+ Cost of health care
« Quality of health care

Eliminates all CON

Except DOES NOT

repeal of CON for:

* Nursing Homes

+ RPTC

+ Critical Access
Hospitals

(does not Protect such

hos itals from ITDF or

Amb. Surgery centers;

need to address

Communities which

have such facilities)

(note: No end date,

relies on solutions or

recommendations from

Commission)

HB 337 CS
Changes composition of
the Health Care
Commission: 12
members:

DHSS Med. Officer
(Chair)

DOA rep

DCCED rep

DOL rep

6 public members (1
small business
owner)

House representative
+ Senate representative

July 1effective date
Page 3, line 22 (3s or
commission
Page 3 line 5and 7
removing ex-officio of
legislative members
Modifies info gathered
to focus on:
* Access to health care,
+ Cost of health care
¢ Quality of health care
Page 6, line 12-26
Eliminates all CON
Except DOES NOT
repeal of CON for:
* Nursing Homes
« RPTC
+ Critical Access
Hospitals
(does not Protect such
hospltals rom ITDF or
Amb. Surgery centers;
need to address
Communities which
have such facilities)
Page 3, lines 1-10



Other legislation, CON only:

HB4 (Rep. Lynn)

Eliminates CON except for

* Health care facilities in
boroughs having a population
of not more than 25,000 OR in
a community with a critical
access hospital

* Nursing Homes

« RPTC

HB 345
Retains CON, except makes the
following CON changes:

Excludes CON for Diagnostic

Imaging Equipment located in:

« A borough of population of
60,000 or more AND

* A city that does not have a
critical access hospital AND

+ Has at least 50% ownership
by one or more licensed,
qualified AK physicians

CS for HB337

Eliminates all CON Except
DOES NOT repeal of CON for:
* Nursing Homes

« RPTC

* Critical Access Hospitals
;does not protect such hospitals
rom ITDF or Amb. Surgery
centers; need to address
Communities which have such
facilities?

Page 3, lines 1-10



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version: HB 345
() Publish Date:
ID(File name) HB345-DHSS-MS-2-6-2008 Dept. Affected: Health & Social Services
Title MEDICAL FACILITY CERTIFICATE OF NEED RDU riealth Care Services
Component [V?licaid Services

Sponsor KELLY
Requester HOUSE HES Component No.
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Gran's & Claims

Misi rtlaneous
TOTAL OPERATING 0.0

ICAPITAL EXPENDITURES

CHANGE IN REVENUES (0) |

FUND SOURCE (Thousands of Dollars)

11002 Federal Receipts # f

1-03 GF Match

1004 GF

1037 GF/Mental Health

Other(Specify Type-do not abbreviate)

Other(Specify Type-do not abbreviate)
TOTAL 0.0

2077

* * . . . .

Estimate of any current year (FY2008) cost:
POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (Attach a separate page if necessary)

The bill excludes diagnostic imaging equipment from certificate of need requirements in a health care facility that is

located in a borough with a population greater than 60,000 (i.e., Anchorage, Mnt-Su and Fairbanks) that does not

have a critical access hospital, if the health care facility is owned at least 50 percent by physicians who interpret the

diagnostic images in the facility.

Limiting the C O N program may increase costs to Medicaid, however the costs are unknown at this time The

department has insufficient infcrmation necessary to make an accurate cost estimate

Prepared by: WilliamJ Streur, Deputy Commissioner Phone 334-2520
Division Department of Health & Social Services Date/Time 01/31/2008

Approved by: Karleen Jackson, Commissioner Date 02/06/2008
Agency Department of Health and Social Services

(Rovisd 119207 OMB Page 1of 1



Alaska State Legislature

Fairbanks

1292 Sadler Way, Ste 323
Fairbanks, AK 99701
Phone (907)452-6084
Fax (907) 452-6096

Juneau
State Capitol Bldg., Rm. 513
Juneau, AK 99801-1182
Phone(907)465-4976
Fax (907) 465-3883
Toll Free 866-465-4976

Member

House Finance Committee
Legislative Budget & Audit

Representative Mike Kelly
House District 7

MEMORANDUM

DATE: January 30, 2008

TO: Representative Kelly

FROM: Derek Miller

RE: Sectional Analysis for HB 345 (HES)

(Version No. 25-LS1402\E)

The following sectional analysis of the bill should not be considered an authoritative
interpretation of the bill. The bill itself isthe best statement of its contents. If you
would like an interpretation ofthe bill as it may apply to a particular set of

circumstances, please advise.
Sectional analysis for HB 345 (HES) Version 25-LS1402\E

Section 1. Adds a cross-reference to an additional exemption added by section 3 ofthe

act to the Certificate of Need process.
Section 2. Defines critical access hospital for purposes of section 3.

Section 3. Adds an exemption to allow a person to make an expenditure of $1,000,000
or more for diagnostic imaging equipment without authorization under the terms ofthe
Certificate of Need process ifthe equipment is used in a facility that is located in 1) a
borough with a population of 60,000 or more, 2) a city that does not have a critical
access hospital and 3) is at least 50% owned by one or more licensed physicians who are

gualified to and actually perform interpretations ofthe images produced at the facility.

Section 4. Provides applicability standards for health care facilities in existence or

proposed after the effective date of the act.

25-L.S1402\E Page 1 2/1/2008



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA State Capitol
FAX (907) 465-2029 Juneau, Alaska 99801-1182

Mail Stop 3101 Deliveries to: 129 6lh St., Rm. 329

MEMORANDUM January 29, 2008
SUBJECT: Explanation of CSHB 337(HES) (Work Order No. 25-GH2050\C)
TO: Representative Peggy Wilson

Attn: Becky Rooney

FROM: Jean M. Mischel
Legislative Counsel

Enclosed is the draft CS you requested for HB 337. | wanted to alert you that the change
requested to the definition of "health car facility" in the draft CS at page 8 is confusing.
Paragraphs (C) and (D) were added to that definition but refer to a "provider" rathe- than
a type of facility. In addition, those paragraphs contain substantive law requiring those
providers to be "certified under regulations adopted by the department.” Since that
requirement appears nowhere else in statute, as a legal matter, those providers do not

exist.
In addition, you asked two questions in y*ur request for this CS.

1. Does removing the phrase "ex officio nonvoting" from the appointment of legislative
members o fthe proposed Alaska Health Care Commission make the appointment illegal?
Since the commission is established within an executive branch department, having
legislative members vote on matters before the commission may violate the separation of
powers doctrine. On the other hand, the commission's primary junction appears to be
advisory under new section 18.09.010(1) so that a decision making roledoes not appear
to interfere with the independent functions of the execu.ive and legislative branches 3f
government. The only other function of the commission appears to be~admimstraflve-m
that the commission "approves" information for posting on the website and again does
not appear to affect the separate providers o f the legislative or executive branch.

2. Are health care regions already defined in statute? 1have found only one reference to
a "health care region" and that is in the context of regional public assistance programs
under AS 47.27.300. That section docs not define "region." On the other hand, local

health units are defined as follows:

Sec. 18.10.010. Local health unit and health board. Each
community or settlement outside an incorporated city is a health unit. In
each health unit there shall be a board of health composed of the president
of the school board and two citizens of the unit selected by the school



Representative Peggy Wilson
January 29, 2008
Page 2

board. At least one of the members of the health board must, where
practicable, be a licensed physician. In a health unit where there is no
school board, the commissioner shall appoint three residents of the unit to
the local board of health, at least one member of which must, where

practicable, be a licensed physician.
In addition, health districts arc described under AS 18.10.040 as:

Sec. 18.10.040. wealth districts. Two or more contiguous health units of
two or more local boards of health for contiguous incorporated cities may
be constituted a health district by the department. Members of the board
of health for this type of health district shall be appointed by the
department from residents of each health unit or incorporated city
represented in the health district in the numbers and for the periods oftime

determined by the department.

If Il may be of further assistance, please advise.

JMM:med
08-056.med

Enclosure
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SARAH PAUH, GOVERNOR

P.O.BOX 110601
JUNEAU ,ALASKA 99811-0601

DEPT. OF HEALTHAND SOCIAL SERVICES PHONE: (907) 465-3030

OFFICE OF THE COMMISSIONER FAX: (907) 465-3068

Sectional Analysis

SB 245/KB 337 Health Care Transparency Act

Section 1. AS 18.05.010(b) _ _ _ _
Requires the Department of Health and Social Services to implement a statewide health

plan under AS 18.09. which is a new chapter creating the Alaska Health Care
Commission.

Sec. 2. AS 18.09
Establishes a 10-member Alaska Health Care Commission within the Department of

Health and Social Services. The purpose of the Commission is to develop a statewide
plan to address the quality, accessibility and availability of health care for all citizens of
the state; and ro review and approve facility health care infonnation for placement on the
department’s Internet database established under AS 18.09 110.

Section 2 also specifies rhat the plan contain a health care policy and a strategy for
encouraging: personal responsibility and reductions in health care costs; access to safe
water and wastewater systems; development of a sustainable health care workforce;
accessible quality health care; and an increase in the number of residents who are covered

by insurance.

Establishes an Alaska Health Care Information Office (0 provide consistently updated
health care facility information to aid consumers of health care serves, and information to
encourage personal responsibility in prevention and healthy living.

Finally, the section requires health care facilities to provide the department information
related to the facility’shealth care services for placement on the database developed

under AS 18.09.110.

Sec. 3. AS 18.26.220 and Sec. 4 AS 21.86.030(c)

Technical, conforming edits to reflect the repeal ofthe CON program (see See. 6).

Sec. 5 AS 39.25.120(c)(7)
Specifies that the principal executive officer of the Alaska Health Care Commission is

classified as partially exempt.

Sec. 6
Repeals 18.07, the Certificate of Need Program; and 47.S0.140(b), which requires a

certificate o f need as a prerequisite for licensing a residential facility after July 1, )978.

Sec. 7.
Annuls regulations governing the Certificate of Need Program.

Revised: 1/24/200S
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aecuonai Analysis
SB 245/HB 337 Health Care Transparency Act

Page 2
Sec. 8
Directs the commissioner o f the Department o fHealth and Social Services and
Department of Law to immediately take steps to seek dismissal of pending administrative
appeals and court actions concerning the issuance o f certificates of need under AS 18.07.
Requires die Department o f Health and Social Services to immediately close all pending
application files under AS 18.07.
Sec. 9
Allows the Department of Health and Social Services to adopt regulations necessary to
implement changes made by this Act.
Sec. 10
Sets an immediate effective date for:
Section 3 and 4, technical amendments to reflect repeal of certificate o fneed
program;
Section 6, repealing 18.07, certificate c f need program;
Section 7, annulling regulations governing the certificate of need program;
Section 8, dismissing pending administrative appeals and court actions; and closing
all pending application files under the certificate ofneed program;
Section 9, allowing the department to adopt regulations to implement changes made
in die act.
Sec. 11

Sets an effective date ofJuly 1,2008 for:
Section 1, requiring the department to implement a statewide health plan;
Section 2, establishing the Alaska Health Care Commission and the Alaska Health

Care Information Office;
Section 5, specifying the executive officer ofthe Health C”"Z commission as partially

exempt.



Honorable Peggy Wilson
House Health Education and Social Services Committee

Alaska State Capitol
Juneau, Alaska 99801

January 31, 2008

RE: HB 337 Health Care: Plan/Commission/Facilities
Dear Chair and Members of the House HESS Committee,

The Alaska Health Assurance Advocacy Team (AHAAT), a coalition of organizations and
businesses working toward the expansion of affordable health insurance coverage for Alaskans,
supports the general intent of two of the issues addressed in HB 337, the establishment of a
Alaska Health Commission and the establishment of the Alaska health care information office.
AHAAT is not taking a position on the third issue, Certificate of Need (CON), but recommends

that CON be considered in separate legislation.

AHAAT will be reviewing the details of the Health Commission section of the bill more closely
and may provide further input. At this point, AHAAT is concerned that the make-up the
Commission does not adequately represent the stakeholders for the tasks it will be addressing,

particularly that of health insurance coverage for Alaskans.

Health care cost transparency is important; AHAAT supports the general goals that the Alaska
health care information office would aim to accomplish. On this issue, too, we may provide

further input as we consider the details more closely.

Before closing, AHAAT would like to provide you with an alphabetical listing of the
participating organizations in our coalition.

AARP - Alaska Alaska Native Health Board

Alaska Association of Health Underwriters Alaska Native Tribal Health Consortium

All Alaska Pediatric Partnership Alaska Primary Care Association

Alaska Behavioral Health Association Alaska State Chamber of Commerce

Alaska Center for Public Policy Alaska State Hospital and Nursing Home Association
Alaska Health Care Roundtable American Cancer Society - Alaska

Alaska Mental Health Trust Authority American Heart Association - Alaska

Working for better health for all Alaskans,

Shelley Hughes tynp Knudscn
AHAAT Co-Chair AHAAT Co-Chair

Alaska Primary Care Association Alaska State Chamberof Commerce
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January 29, 2008

The Honorable Peggy Wilson, Chair

House Health, Education and Social Services Committee
Alaska State Capitol, Room 403

Juneau, AK 99801-1182

RE: HB 324 (House Rules Committee) - Support

Dear Chair Wilson,

On behalfofthe members of AARP in Alaska, we encourage you and your colleagues on
the House Health, Education and Social Services Committee to support HB 324, authored
by the House Rules Committee by request o f Governor Palin.

AARP research indicates that nationally, 25 percent o f 65 and over owner households and
60 percent o f 65 and over renter households arc experiencing a “housing cost burden."
Together this amounts to more t' au 6.5 million older households.

We understand that 11% o f homeless Alaskans are over the age of 65. This rate of
homelessness is alarming and is significant among the aging population. Older homeless
people have a higher frequency of health problems and frailty than younger homeless
people and are therefore less likely to survive exposure in asevere climate like Alaska.

Research also shows that the average age of a homeless individual in Alaska is 9 years of
age. With 5,419 grandparents responsible for raising 8,185 grandchildren in Alaska, i; is
agreat concern of any grandparent that their grandchildren may become homeless. In
addition, we do not believe that any Alaskan grandparent would want a child to be

homeless

HB 324 allocates funding for the Alaska Housing Trust Fund and therefore makes money
available to reduce the incidence o f homeiessness in the state. AARP considers HB 324
to be asignificant step in reducing the problem with homeiessness in Alaska. AARP
hopes that with the passage of HB 324 that .Alaska will be able to establish an Alaska
Housing Trust Fund and join the other 33 states and more then 400 trust funds established
by other cities m the nation.

AARP requests an “AYE” vote on HB 324.

26C1 CiTreet St'Ke 1420 'Anchorage, AK 35503 It&IM/ne fo6*227* -ec 190"7-201*2270 11jti £ w?-U34>, {28 TTV

Mar *f Smith, fteiitftnt I'A Hiam D ,\bve"), O]Ia?) EXECUU\B Orhc«r | aarpordaK
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Should you have any questions about our position, please feel free to contact me (586-
3637) or Patrick Luby, AARP Advocacy Director (907-762-3314).

Thank you for your consideration.

Sincerely.

AARP Capital City Task Force
415 Willoughby Avenue. Apt. 506
Juneau, AK 99801

586-3637 (voice)

463-3580 (fax)

CC: Vice-Chair Bob Roses
Representative Anna Fairclough
Representative Wes Keller
Representative Paul Seaton
Representative Berta Gardner
Representative Sharon Cissna



SARAH PALIN, GOVERNOR

PO BOX 110601
JUNEAU, ALASKA 59811-0601

DEPT. OF HEALTH AND SOCIAL SERVICES UNERL, ALASKA S0

OFFICE OF THECOMMISSIONER FAX [907) 465-3068

February 22. 2008

Honorable Peggy Wilson, Chair
House Health, Education, and
Social Services Committee
Alaska State Capitol, Room 403
Juneau, AK 99801-1182

RE: House Bill 337 and House Bill 345

Dear Representative Wilson:

The Department of Health and Social Services respectfully requests the following amendments to

HB337, version E (amendments attached):
Sec 3 (page 3, line 6) need to change to: "communities with" Critical Access Hospitals

Page 6, Sec. 18.09.110 paragraph (2) (Page 6, lines 14-17): modify infonnation collected

from health care providers
Sec. 18.09.990 (page 8): need to add a definition of phannacies and other providers.

Also, this amendment defines the various health care facilities, and it exempts Tribal Health
entities owned or operated by the federal government, Indian Tribe or tribal organization from

any Certificate of Need requirements.

In addition, we maintain our preference that the Certificate of Need for Communities with
Critical Access Hospitals. Nursing Homes, and Residential Psychiatric Facilities are repealed in
two years, although version E does not include a repeal.

We have several concerns regarding House Bill 345:

Although HB 345 resolves some but NOT all of the pending litigation. To eliminate all pending
litigation, the following would need to be changed in HB345:

HB 345 should include Ambulatory Surgery Centers to be exempt for CON in
communities larger than populations of 60,000

« HB345 needs to define Physician offices in statute

In addition the following needs to be addressed in this legislation:
This bill does not clarify if the threshold in AS 18.07.031 will increase even year as it

currently does; we assume so. but it is not clear.
HB345 does not clarify how do we deal with mobile facilities or relocated facilities.

Sincerely,

Assistant Commissioner for Public Affairs



Department of Health and Social Services
February 22, 200S
Page 2

Cc: Karleen Jackson, Commissioner
Dr. Jay Butler. DHSS Chief Medical Officer
Mike Tibbies, Chiefof Staff, Governor’s Office
Anna Kim, Special Assistant, Governor's Office
Russell Kelly, Director, Governor’s Legislative Office



1
2
3
4
5
6
7

10
11
12

13
14

16
17
18
19

20
21

25G-2
212112008
(1:18 pm)

AMEND M ENT
OFFERED IN THE HOUSE HEALTH, EDUCATION BY

AND SOCIAL SERVICES COMMITTEE
TO: CSHB 337(HES)(25-GH2050'E)

Page 2, following line 31:

Insert a new bill section to read:

" Sec. 2. AS 18.07.031(a) is amended to read:
(a) Except as provided in (c) and (d) of this section, a person may not make an

expenditure of $1,000,000 or more for any of the following unless authorized under the

terms of a certificate of need issued by the department:
(1) except as provided in (4) and (s) of this subsection, construction of

a health care facility IN @ community with a critical access hospital:
(2) except as provided in (4) and (5 of this subsection, alteration of the
bed capacity of a health care faciiity IN @ community with a critical access hospital;

[OR]
(3) except as provided in (4) and () of this subsection, addition of a

category of health services provided by a health care facility inacommunity with a

critical access hospital;
(4) construction rf, alteration of the bed capacity of, or addition of a

category of health services provided by anursing home: or
(5) construction of, alteration of the bed capacity of, or addition of a

category of health services provided by aresidential psychiatrictreatmentcenter.

Renumber the following bill sections accordingly.
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Page 3, lines 2 - 4:
Delete all material and insert:
"(8) "health care facility"
(A) means, if located or providing services in this state,
(i) an acute care hospital;
(ii) an ambulatory surgical center;
(iii) acritical access hospital;
(iv) an independent diagnostic testing facility;
(v) an intermediate care facility;
(vi) a kidney dialysis center;
(vii) a nursing facility’;
(viii) a psychiatric hospital;
(ix) a residential psychiatric treatment center;

includes a facility owned or operated by a private person, the

(B)
state, or a local government of the state;

(C) excludes a facility that is
(i) exempt from state licensure or certification under

applicable law and owned or operated by the United States, an Indian

tribe, or a tribal organization;
(ii) an office of private physicians or dentists whether in

individual or group practice;"

Page 3. lines 6 - 10:

Delete all material and insert:
"acute care hospital" has the meaning given to "hospital" in

"(11)

AS 47.32.900;
(12) "ambulatory surgical center” has the meaning given in AS 47.32.900;
(13) *“critical access hospital” means a facility that is a hospital licensed in

the state that satisfies the criteria set out in 42 U.S.C. 1395i - 4(c)(2)(B) and meets the
conditions of participation set out in 42 C.F.R. 485.601 - 485.647;

(14) "independent diagnostic testing facility"
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(A) means a fixed-location or mobile outpatient facility that is
designed and equipped solely to perform diagnostic testing using major diagnostic
testing equipment for an independent diagnostic purpose; in this subparagraph,
"independent diagnostic purpose" means to perform a diagnostic test for a patient

who has been referred by a physician or medical professional who
(i) is not associated with the facility;
(ii) is treating the patient's specific medical problem; and

(iii) uses the diagnostic test result in the treatment of the

patient's specific medical problem;
(B) does not include a practice 100 percent owned by one or more

radiologists or physicians whose primary practice isdiagnostic imaging and

occasionally evaluation;

(15)  "intermediate care facility" means a nursing facility that is not a

skilled nursing facility;
(16) "kidney dialysis center" means a treatment center, including a free-
standing hemodialysis unit, that is devoted to the treatment of kidney disease;

(17)  "nursing home" means a nursing facility as defined in 42 U.S.C

1396r(a);
(18) "office of private physicians or dentists" means an office that

(A) is 100 percent owned by physicians licensed under AS 08.64

or dentists licensed under AS 08.36; and
(B) provides medical services to patients on an ongoing basis;

(19) "psychiatric hospital" means a hospital or part of a hospital that is

primarily for the diagnosis and treatment of mental, emotional, or behavioral disorders."

Page 6, lines 10-21:

Delete all material and insert:

"(b) The database developed under (a) of this section must include the following:

D a list of preferred drugs approved by thedepartment  for

reimbursement by the department;
(2) acomplete list, organized by region and address, of
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(A) health care facilities located in the state;
(B) licensed pharmacists and pharmacies located in the state;
(C) emergency and urgent care facilities located in the state;

(D) health insurance companies offering coverage in the state;

(E) health care providers licensed in the state, including the

provider license number, type, and expiration date along with disciplinary actions,

if any;
(F) long-term, in-home, and hospice care providers located in the

state; and
(G) public assistance offices of the department;

a list, updated monthly, of not more than 25 most commonly

3)

prescribed medicationsin the state and the source and price of the medications;
(4) a list, updated monthly, of not more than 25 most commonly

conducted medical procedures in the state, organized by the cash and negotiated price of

the procedure at available providers and insurers; the list must include medical

procedures covered by workers’compensation under AS 23.30;

(5) available hospital ratings, including the rates of hospital-acquired
infections and mortality occurring at each hospital located in the state;

(6) consumer education information on topics that include body mass
index, diet and nutrition, exercise, smoking cessation, and alcohol and drug addictions,
that includes the location of available sites that provide care and treatment related to

those issues;
a list of procedures approved by state agencies for emergency

(7)
response and treatment;

(8) disease management support infonnation;
(9) insurance information that includes
(A) anavigator to determine insurance eligibility using a matrix of

available insurers;
(B) links to Internet websites for purchasing insurance policies;

and
(C) an explanation of mandatory and optional insurance coverage;
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(10) a list of primary care clinics that cater to uninsured and self-pav

patients;
infonnation on the quality of health care facilities, including any

(1)
actions taken by state or federal agencies related to

(A) licensure and accreditation of a health care facility; or

(B) a licensed professional practicing in a health care facility."

Page 8, lines 8 - 15:
Delete all material and insert:
"(4) "health care facility"
(A) has the meaning given in AS 18.07. 111; and
(B) also includes
(i) an assisted living home;
(ii) a free-standing birth center;

(iii) a home health agency;

(iv) a hospice oragency providing hospice services or

operating hospice programs;

(v) anintermediate care facility for the mentally retarded;

(vi) a pharmacy;
(vii) a provider ofa home and community-based waiver
service that is certified under regulations adopted by the department;

(viii) a provider of personal care sendees that is certified

under regulations adopted by the department;

(ix) a rural health clinic; and

(x) an urgent care facility."

Page 9, line 13;
Delete "secs. land 2"

Insert "secs. 2 - 4"

Page 9. line 20:
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Delete "Section 7"

Insert "Section 8"

Page 9, line 21:
Delete "sec. 8"

Insert"sec. 9"



AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE CISSNA
TO:CSHB 337 (HES)

Sec. 18.09.020 Composition, Chair

(@) The commission consists of fifteen members as follows:
(1) the state officer assigned the duties of medical director of the department,

(2) one member representing the Alaska Mental Health Trust,

(3) one member representing the Alaska Native Tribal Health Consortium (ANTHC),

(4) one member representing the Primary Health Care Association,

(5) one member representing the University of Alaska’s health education and training
programs,

(6) one member representing the Alaska Hospital and Nursing Home Association,

(7) one member representing the health insurance industry,

(8) one member representing the nursing profession,

(9) a health care consumer or advocate,

(10)three members ofthe Senate ofthe Alaska Legislature appointed by the president
ofthe Senate, two of whom shall be from the majority and cne from the minority,

(11) three members of the House of Representatives of the Alaska Legislature
appointed by the Speaker of the House, two of whom shall be from the majority and

one from the minority,

(12) one member appointed under this paragraph must be a small business owner in
the state.

(b) The department’s representative appointed under (a) (1) ofthis section shall serve
as chair of the commission.



