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(5) triba l organizations o f the state;

(6) the electric u tility  industry;

(7) the fossil fuel industry;

(8) nonfossil fuel energy industry; and

(9) nonpro fit environmental conservation groups.

(c) Tne partnership members shall serve w ithou t compensation but are entitled 

to transportation expenses and per diem as authorized fo r members o f boards and 

commissions under AS 39.20.180.

(d) The hydrogen energy partnership shall fac ilita te the development o f a 

hydrogen fuel and hydrogen-source products industry, based on noncarbon-em itting 

energy sources, in Alaska by means including

(1) meeting w ith hydrogen energy interests to plan hydrogen energy 

research and development;

(2) proposing po licy to promote federal and private industry 

investment in hydrogen energy research and development and demonstration projects;

(3) evaluating the market fo r hydrogen energy and hydrogen-source 

products production. A laska utiliza tion , and export;

(4) proposing tax incentives fo r investment in a hydrogen energy 

infrastructure; and

(5) reporting annually to the legislature on or before the 20th day o f 

each regular session on the development o f hydrogen energy and hydrogen-source 

products production in the state.

* Sec. 5. The uncodified iaw o f the State o f Alaska is amended by adding a new section to 

read;

FUND ING FOR HYDROGEN ENERGY PARTNERSH IP . The executive director o f 

the Alaska Energy Au tho rity shall seek federal anJ private sources o f funding to cover the 

costs o f the establishment o f and operation of the hydrogen energy partnership established in 

sec. 4 o f this Act.

*  Sec. 6. The uncodified law o f the State o f Alaska is amended by adding a new section to 

ead:

C O N D IT IO N A L EFFECT. Sections 2, 3, and 4 o f this Ac t take effect only i f  the
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Alaska Energy A u th o r ity obtains suffic ient funding under sec. 5 o f this Act.

* Sec. 7. I f secs. 2, 3, and 4 o f this A c t have not taken effect under sec. 6 o f this Act by 

June 30, 2012, secs. 1, 2, 3, 4, 5, 6, and 8 o f this A c t are repealed June 30, 2012.

* Sec. 8. Sections 2, 3, and 4 o f this A c t take effect 30 days after the executive director o f 

the Alaska Energy A u th o r ity notifies the revisor o f statutes that su ffic ien t fund ing required 

under sec. 4 o f this A c t has been obtained.

*  Sec. 9. Sections 5 and 6 o f this Act takes effect immedia te ly under AS 01.10.070(c).
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Alaska State Capitol 
Juneau, Alaska 99801-1182 
1-907-465-3438 (phone) 
1-888-478-3438 (toll free) 
1-907-465-4565 (fax)

Alaska State Legislature 
House o f Representatives

Interim Address: 
716 West Fourth Avenue 

Anchorage, Alaska 99501-2133 
(pi,one) 1-907-269-0100 

(fax) 1-907-269-0105

Represen ta tive H a r ry  T . C ra w fo rd , J r .
East Anchorige District 21 

E-mail: Representative Hat, Crawford @ lee is. state.ak. its 
Website www.akdentocrats.orv

M E M O R A N D U M

To: Legal Services
From : Rep. Harry C raw fo rd s? /  jl .
Re: B lank CS fo r HB 56 h  / /
Date: February 21 ,2007  ̂ 1

Please draft amendments to HB 56 (W ork order 25-LS0291 /A ) based on the fo llow ing 
conceptual amendments. Should any o f the proposed amendments con flic t w ith existing statute, 
please contact me fo r further cla rifica tion .

Conceptual Amendment #1:
Page 1, Lines 1-3
Delete “ Department o f Commerce, Community , and Econom ic Development; requ iring 
the comm issioner o f commerce, community and econom ic development”  and insert 
“ A laska Energy Au tho rity ; requiring the executive d irec to r o f the Alaska Energy 
A u tho rity ”

Conceptual Amendment #2:
Page 1, L ine 10
Delete “ potentia l source o f fue l” and insert “ po ten tia lly-use fu l energy carrie r and energy 
storage med ium ;”

Conceptual Amendment #3:
Page 1, L ine 12
Delete “ source o f energy fo r fueling vehicles and” and insert “ fuel fo r vehicles and fo r”

Conceptual Amendment #4:
Page 2, L ine 4
A fte r “ indigenous”  insert “ , large-scale, stranded,"

Conceptual Amendment #5:
Page 2, L ine 4
A fte r “ renewable”  insert “ energy”

http://www.akdentocrats.orv
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Conceptual Amendment #6:
Page 2, L ine 5
Delete “ processing”  and insert “ producing”

Conceptual Amendment #7:
Page 2, L ine 6
A fte r “ fo r”  insert “ gaseous”

Conceptual Amendment #8:
Page 2, L ine 6 
Delete “ and hand ling”

Conceptual Amendment #9:
P a p  2, L ine 7
Delete “ hydrogen transport”  and insert “ export o f hydrogen and valuable products 
produced from hydrogen”

Conceptual Amendment #10:
P ige 2, L ine 8 
A fte r “ and”  delete “ a”

Conceptual Amendment #11:
Page 2, L ine 8
Delete “ source o f ’ and insert diverse,”

Conceptual Amendment #12:
Page 2, L ine 10
Delete “ as a fuel source;” and insert “ and products produced from hydrogen;"

Conceptual Amendment #13:
Page 2, L ine 11 
Delete “ fue l”

Conceptual Amendment #14:
Page 2, L ine 15
Delete “ Department o f Commerce, Community, and Econom ic Development" and insert 
“ A laska Energy A u th o r ity "

Conceptual Amendment #15:
Page 2, L ine 17-18
Delete “ comm issioner o f commerce, community , arid econom ic development”  and insert 
“ board o f directors o f the Alaska Energy A u tho rity ”

Conceptual Amendment #16:
Page 2, L ine 22
Delete “ (4 ) po litica l subdivisions o f the state;”  and insert “ (4) an Alaska Regional 
Development O rgan ization”



Conceptual Amendment #17:
Page 2, L ine 27
Delete “ priva te”  and insert “ non -p ro fit”

Conceptual Amendment #18:
Page 3, L ine 1
A fte r “ fue l”  insert “ and hydrogen-source products”

Conceptual Amendment #19:
Page 3, L ine 1
A fte r “ industry”  insert based on non-carbon-em itting energy sources,”

Conceptual Amendment #20:
Page 3, L ine 3
A fte r “ development”  insert “ and demonstration projects”

Conceptual Amendment #21:
Page 3, L ine 5
•\fte r “ development”  insert “ and demonstration projects”

Conceptual Amendment #22:
Page 3, L ine 6
A fte r “ energy”  insert “ and hydrogen-source products”

Conceptual Amendment #23:
Page 3, L ine 6
A fte r “ production ”  insert Alaska u tiliza tion , and export”

Conceptual Amendment #24:
Page 3, L ine 10
A fte r “ energy”  insert "and hydrogen-source products”

Conceptual Amendment #25:
Page 3, L ine 14
Delete “ comm issioner”  and insert “ executive d irec to r”

Conceptual Amendment #26:
Page 3, L ine 17-18
Delete “ comm issioner o f commerce, commun ity , and econom ic development”  and insert 
“ executive d irec to r o f the Alaska Energy A u tho r ity ”

Conceptual Amendment #27:
Page 3, L ine 24
Delete “ Department o f Commerce, Commun ity , and Econom ic Development”  and insert 
“ A laska Energy A u th o r ity ”
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Conceptual Amendment #28:
Page 3, L ine 30-31
Delete “ comm issioner o f commerce, community , and econom ic development”  and insert 
“ executive d irec to r o f the Alaska Energy A u tho rity ”

Cc: Representative Anna Fairc lough,
co-cha ir House Commun ity &  Regional A ffa irs Committee 
Representative Gabrie lle LeDoux, 
co-chair House Commun ity &  Regional A ffa irs Comm ittee 
Sara Fisher-Goad, A1DEA Legislative Liaison
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F I S C A L  N O T E

STATE OF ALASKA Fiscal Note Number: HB56-COM-AIGEA-Q2-14-01
2007 LEGISLATIVE SESSION Bill Version: HB56_____________

() Publish Date: _________________

R e v is io n  D a te / T im e  (N o te  if c o r re c t io n ) :______________________ Dept. AffecteJ:___________C om m e rc e
Title H ydrogen Energy R esea rch  Program_____________ R D U  A ID EA  (125)__________
_______________________________________________________________ C om po n en t A ID EA  O pera t io ns
S ponso r Craw ford , Do ll, N e lson . Gara_____________________ ___________________________________
R(3quester H o u se  Com m un ity  and  R eg io na l Affairs___________ C om po n en t No. 1234 ___

Expenditures/Revenues_____________________________________( T h o u s a n d s  o f  d o lla r s )
Note: Am ounts d o  no t in c lu d e  in flation un le ss  o therw ise noted b ^ low .
O P ER A T IN G  E X P E N D IT U R E S FY  2008 FY  2009 FY  2010 FY  2011 FY  2012 FY  2013
Persona l S e rv ic e s  
T rave l 
Con tractua l 
S up p lie s  
Equ ipm en t 
Land & Structures 
G ran ts & C la im s  
M is ce lla n eo us

100.0

• ft • • ft

T O T A L  O P E R A T IN G 100.0 * * * • *

|C A P IT A L  E X P E N D IT U R E S

IC H A N G E  IN  R E V E N U E S  ( ) T

FU N D  S O U R C E _________________________________________________ (Thousands o f Dollars)
1002 Federa l R e ce ip ts
1003 G F  Match
1004 G F
1005 GF/Program  R ece ip ts  
1037 GF/Menta l H ea lth  
1007 Interagency R e ce ip ts 1000 ft ft ft ft ft

T O T A L 100.0 ft ft ft ft ft

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY2007) cos t: 0.0
C h e c k  th is  b o x  (X) if  f u n d in g  fo r  th is  b i l l  Is in c lu d e d  in  th e  G o ve rn o r 's  F Y  2008 b u d g e t p ro p o s a l:  [

P O S IT IO N S
Full-time 1 ft ft • • •
Part-time
T em porary

A N A LYS IS : (A ttach a separate pa ge  i f  necessary)

T h is  le g is la t io n  c r e a t e s  th e  H y d r o g e n  E n e r g y  P a r tn e r s h ip  to  fa c ilita te  th e  d e v e lo p m e n t  o f  a  h y d r o g e n  fu e l 
in d u s try  in  A la s k a . T h e  p a r tn e r s h ip  w o u ld  c o n s is t  o f n in e  m e m b e r s  a n d  b e  h o u s e d  in  th e  d e p a r tm e n t . T h e  
d e p a r tm e n t  is  c h a r g e d  w ith  s e c u r in g  fe d e ra l a n d  p r iv a te  fu n d in g  s o u r c e s  to  c o v e r  th e  c o s ts  o f e s ta b l is h in g  
a n d  o p e ra t in g  t h e  p a r tn e r s h ip . T h e  d e p a r tm e n t  d o e s  n o t c u r re n t ly  h a v e  s u ff ic ie n t r e s o u r c e s  to a c t iv e ly  s e ek  
fu n d in g . If fu n d in g  is  s e c u r e d , th e  d e p a r tm e n t  w o u ld  a p p o in t  p a r tn e rs h ip  m em b e r s , a n d  R S A  fu n d s  to the 
A la s k a  E n e rg y  A u th o r ity  (AEA ). A E A  w o u ld  p r o v id e  s u p p o r t to th e  p a r tn e rs h ip ; A ID E A  p r o v id e s  sta ff 
s u p p o r t  for A E A  p r o g r a m s .

P repared  by. Sara F isher-Goad, D epu ty D irector - O pera t ions_________________ P hone  907 269.4623
D iv is io n  A laska  Industria l D e ve lo pm en t and  Export Authority Date/Time 2/14/07 2:54 PM
Approved by: Emil Notti. Commissioner________________________________ Date 2/14/2007_____
Agency Commerce. Community, and Economic Development________

/R tv iM d  9/18/7003 CM S) Page 1 o f:



F I S C A L  N O T E

STATE OF ALASKA Fiscal Note Number: SB56-COM-AEA-02-14-07
2007 LEGISLATIVE SESSION Bill Version: HB 56____________

() Publish Date. ________________

R e v is io n  D a t e /T im e  (N o te  if co rre c t io n ) :______________________ Dept. A ffec ted___________ C om m e rc e
T itle 'Hydrogen Energy R esearch_Program_____________ R D U  A laska Energy  Authority (453)
_______________________________________________________________ C om po n en t A EA  R ura l Energy  O pera t ions
S ponsor Craw ford , Do ll, N e lson , Gara_____________________  _____________________________
R equeste r H o u se  C om m un ity  and  R eg io na l Affairs___________ C om po n en t No. 2600_______

Expenditures/Revenues_____________________________________( T h o u s a n d s  o f  D o lla rs )
Note: Am ounts d o  not in c lu d e  in flation un less o therw ise noted be low .
O P ER A T IN G  E X P E N D IT U R E S FY  2008 FY  2009 FY  2010 FY  2011 FY  2012 FY  2013
Persona l S e rv ic e s  
T rave l 
Con tractua l 
S upp lie s  
E qu ipm en t 
Land & Structures 
G ran ts & C la im s  
M is ce lla n eo u s

15.0
100.0 • • • • *

6.0

T O T A L  O P ER A T IN G 121.0 * * • • *

[CA P ITA L  E X P E N D IT U R E S  [ | j 1 1 1

|C H A N G E  IN  R E V E N U E S  ( ) | | | [ | |

F U N D  S O U R C E _________________________________________________(Thousands o f Dollars)
1002 Federa l R ece ip ts
1003 G F  Match
1004 G F
1005 GF/Program  R ece ip ts  
1037 GF/Menta l H ea lth
11087 Statutory Designated Program Rcpts 121.0 * • • • *

T O TA L 121.0 • * • * *

E s t im a te  o f a n y  c u r r e n t  y e a r  (FY2007) cos t: 0.0
C h e c k  th is  b o x  (X) if  fu n d in g  fo r th is  b i l l is  in c lu d e d  In  th e  G o ve rn o r 's  F Y  2008 b u d g e t p ro p o s a l:  [

P O S IT IO N S
Full-time
Part-time
Tem porary

A N A LY S IS : (A ttach a separate page i f  necessary)

T h is  le g is la t io n  c r e a t e s  th e  H y d ro g e n  E n e rg y  P a r tn e rs h ip  to  fa c il it a te  th e  d e v e lo p m e n t  o f  a  h y d r o g e n  fu e l 
in d u s try  in  A la s k a . T h e  p a r tn e r s h ip  w o u ld  c o n s is t  o f  n in e  m e m b e r s  a n d  b e  h o u s e d  in  th e  d e p a r tm e n t . T h e  
d e p a r tm e n t  is  c h a r g e d  w ith  s e c u r in g  fe d e ra l a n d  p r iv a te  fu n d in g  s o u r c e s  to c o v e r  th e  c o s ts  o f  e s ta b l is h in g  
a n d  o p e ra t in g  th e  p a r tn e r s h ip . T h e  d e p a r tm e n t d o e s  n o t c u r re n t ly  h a v e  s u f f ic ie n t  r e s o u r c e s  to a c t iv e ly  s e e k  
f u n d in g . If f u n d in g  is  s e c u r e d , th e  d e p a r tm e n l w o u ld  a p p o in t  p a r tn e r s h ip  m e m b e r s , a n d  R S A  fu n d s  to  th e  
A la s k a  E n e rg y  A u th o r ity  (A EA .) A E A  w o u ld  p ro v id e  s u p p o r t to th e  p a r tn e r s h ip .

P repared by: Sara F isher-Goad, D epu ty D irector - O pera t ions P ho n e  907.269.4623
D iv is io n  A laska Energy Authority  Date/T im e 2/14/07 2.54 PM
Approved by Emil Notti, Commissioner___________________________ Date 2/14/2007_____
Agency Commerce, Community, and Economic Development_________

(R ev iled  9 /10/2006 OMB) Page 1 of 2



FISCAL NOTE

ANALYSIS CONTINUATION

AEA estimates needing a Development Specialist II ($100.0) to secure the federal or private funding 
sources and begin organizati anal work for the partnership. Because responsibilities could not be absorbed 
by existing staff, one new FTE would be required along with funds ($6.0) for a computer and supplies. 
Travel funds ($15.0) are included for partnership members to meet up to three times annually and to cover 
cost of in-state and out-of-state travel for the Development Specialist for organizational purposes and to 
secure federal grants. After FY08, federal and/or private funding sources, if obtained, would fund 
partnership operations and staff. In the event funds are not obtained, provisions would be repealed as 
outlined in the bill.

STATE OF ALASKA BILL NO. HB 56
2007 LEGISLATIVE SESSION

Page 2 of 2



F I S C A L  N O T E

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):
T itle H Y D R O G E N  E N E R G Y  R E S E A R C H  P R O G R A M

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: 
"RDU
' C om ponen t

HB 56

Un ivers ity  o f A laska

S ponsor
R equeste r

R ep resen ta tive  Crawford

Expenditures/Revenues

Com pon en t No. 

( T h o u s a n d s  o f  D o lla rs )
Note: A m ounts d o  not in c lu d e  in flation u n le s s  o therw ise  noted be low .
O P E R A T IN G  E X P E N D IT U R E S FY  2008 FY  2009 FY  2010 FY  20.1 F Y  2012 FY  2013
Persona l S e rv ic e s
Trave l
Con tractua i
S upp lie s
E qu ipm en t
Land & Structures
Grants & C la im s
M is ce lla n eo us

T O T A L  O P ER A T IN G 0.0 0.0 0.0 0.0 0.0 0.0
IC A P IT A L  E X P E N D IT U R E S  i l l  I I I

IC H A N G E  IN  R E V E N U E S  ( ) I I I I I

F U N D  S O U R C E (Thousands o f Do llars)
1002 Federa l R ece ip ts
1003 G F  M atch
1004 G F
1005 GF/Program  R ece ip ts
1037 GF/Menta l H ea lth
O the r (Univers ity R ece ip ts)

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY2007) cos t: 0.0
M ark  th is  b o x  (X) If fu n d in g  fo r  th is  b i l l is  in c lu d e d  in  th e  G o v e rn o r 's  FY  2008 b u d g e t  p ro p o s a l:  ! j

P O S IT IO N S
Full-time
Part-time
Tem porary

A N A LYS IS : (A ttach a separate page i f  necessary)
The University of A laska would participate in the hydrogen energy partnership. To the degree projects are proposed that require 
additional expertise, facilities, equ ipm ent or other resources, additional funding would be required. It is the University of Alaska's 
understanding non-state revenue sources would be sought by the hydrogen energy partnership.

P repared by: 
D iv is io n
App roved  by: 
A gen cy

M ic h e lle  R izk
U n ivers ity  of A laska

P ho n e  907-450-8187 
Date/T im e

Pat P itney D ate  2/14/2007
Uni"ersity of Alaska

(Revised 9/18/2006 OMB) Page 1 of 1





A L A S K A  S T A T E  L E G I S L A T U R E

Interim:
6 0 0  East Railroad Avenue 
Wasilla, Alaska 99654 
Phone (907) 373-1842 
Fax: (907) 373-4729

Session: 
State Capitol Building 

Juneau , Alaska 99801-1182 
Phone: (907) 465-2186 

Fax: (907) 465-3818

R E P R E S E N T A T I V E  V I C  K O H R I N G

D I S T R I C T  1 4  

C h a i r -  H o u s e  S p e c i a l C o m m i t t e e  o n  O i l  a n d  G a s

S p o n s o r  S t a t e m e n t

H B  0 6 0

House B ill 060 has been introduced to correct exis ting leg is la tive language and intent passed in 

1985 that w il l continue to assist seniors and disabled veterans. When it was firs t passed, it 

o ffe red a property tax exemption on the firs t $150,000 value o f the ir homes. For most, that 

meant an annual break from property taxes.

Tw en ty -tw o years later, the value o f a residence is seldom in the $150,000 range, and our seniors 

and disabled veterans are paying the price. W h ile property values have risen dramatica lly , 

compensation to these tw o groups has not. Duila rs spent on property taxes often mean fewer 

dollars fo r food and medicine.

HB 060 w ill correct language that s im p ly has not keep up w ith in fla tion . It raises the exemption 

from $150,000 to $250,000, a much more realistic amount in 2007. Passage o f HB 060 w ill show 

both our seniors and disabled veterans that we continue to support them as they have supported 

all o f Alaska and this country in the past.

###

E-Mail: Representative_Vic_Kohring@legis.state.ak.us 
Call Juneau Toll free: (800) 468-2186 

Website: www.akrepublicans.org/kohring/

mailto:Representative_Vic_Kohring@legis.state.ak.us
http://www.akrepublicans.org/kohring/


A L A S K A  S T A T E  L E G I S L A T U R E

Interim:
6 0 0  East Railroad Avenue 
Wasilla, Alaska 99654 
Phone (907) 373-1842 
Fax: (907) 373-4729

Session: 
State Capitol Building 

Juneau, Alaska 99801-1182 
Phone: (907) 465-2186 

Fax: (907) 465-3818

R E P R E S E N T A T I V E  V I C  K O H R I N G  

D I S T R I C T  1 4  

C h a i r -  H o u s e  S p e c i a l C o m m i t t e e  o n  O i l  a n d  G a s

S e c t io n a l f o r  H B  0 6 0

Section 1.

Changes exis ting statutory language to specify that the exemption is on ly available to a resident 
liv in g in the residence and reflects the increase in housing prices. I t changes the amount o f the 
exemption from $150,000 to $250,000. In the case o f hardship the m un ic ip a lity may increase the 
exemption amount. Ex is ting language remains establishing who is e lig ib le , those 65 or over, 
disabled veterans, or su rv iv ing spouse at least 60 years o ld o f a qua lified person, and that on ly 
one exemption per residence is allowed.

Section 2.

M un ic ipa l voters are perm itted to approve an exemption that is larger than $250,000 fo r qualified 
ind iv idua ls, those 65 or over, disabled veterans, or su rv iv ing spouse at least 60 years o ld o f a 
qua lified person.

Section 3.

The language w ill take effect on January 1, 2008.

E-Mail: Representative_Vic_Kohring@legis.state.ak.us 
Call Juneau Toll free: (800) 468-9186 

Website: www.akrepublicans.org/kohring/

mailto:Representative_Vic_Kohring@legis.state.ak.us
http://www.akrepublicans.org/kohring/


What would $100 in 1980 equal today?

The Anchorage Consumer Price Index can help determine how much money it would take today to 
equal a dollar amount from some earlier year. To illustrate, this equation shows how S I 00 in 1980 
would be equal to S201 in 2005.

The 2.01 is then multiplied by the number o f 1980 dollars in order to find the 2005 equivalent ($100 
x 2.01 = S20I). Another way to describe this is to say that $100 in 1985 had the same purchasing 
power as S201 had in 2005.

The formula can also be reversed to deflate current dollars to some earlier year (for example, S I 00 
in 2005 would equal about S50 in 1980). Inflation calculators that require only the years and a dollar 
amount are available at several Web sites, including ours: almis.labor.state ak.us. (Click on "Cost of 
Living” in the left margin; then click on "Inflation Calculator," which is based on ifYj U.S. Consumer 
Price Index)

4
 Consumers Spend Most on Housing
Consumer Price Index weighting1

2005 Anchorage CPI (see Exhibit 2) 

Divided by 1980 Anchorage CPI

171.8

85.5
2.01

Food and beverage 1
Transportation 19.0% 

  L

Recreation 7.0%

Medical care 6.2%
Education and communication 5.5%

Other goods and services 3.7% f  
Apparel and upkeep 2.7%

' As of December 2005

Source: U.S. department of Labor. Bureau of Labor Statistics



Alaska

Low est 20% S e c o n d  20% M idd le  20% Fourth  20% N ex t 15% N ext 4% TOP  1%

State & Local Taxes in 2002
Shares of family income for non-elderly taxpayers

■  Sales & Excise Taxes 
□  Property Taxes 
41 Income Taxes 
1 Total w/ Federal Offset

Income Lowest Second Middle Fourth Top 20%
Group 20% 20% 20% 20% Next 15% Next 4% TOP 1%

Income Less than 515,000- $31,000- SSf/,000 - $50,000- S142,000- $273,000
Range S15.000 S31,000 $50,000 $80,000 $142,000 $273,000 or more

Average Income in Group S9.9C0 522,600 $38,500 562,300 S101.000 5181,000 S590.000

Sales & Excise Taxes 2.4% 1.6% 1.2% 0.8% 0.6% 0.4% 0.2%
General Sales— Individuals 0.7% 0.6% 0.5% 0.4% 0.3% 0.2% 0.1%
Other Sales & Excise— Ind. 1.3% 0.7% 0.4% 0.3% 0.2% 0.1% 0.0%
Sales & Excise on Business 0.3% 0.3% 0.2% 0.2% 0.1% 0.1% 0.1%

Property Taxes 1.3% 2.5% 1.8% 2.2% 2.5% 2.3% 1.9%
Property Taxes on Families 1.1% 2.4% 1.6% 2.0% 2.1% 1 .8% 0.7%
Other Property Taxes 0.2% 0.1% 0.1% 0.2% 0.4% 0.5% 1.2%
Income Taxes 0.1% 0.1% 0.1% 0.1% 0.2% 0.3% 0.7%
Personal Income Tax — — — — — — —
Corporate Income Tax 0. 1% 0.1% 0.1% 0.1% 0.2% 0.3% 0.7%

TOTAL TAXES 3.8% 4.2% 3.0% 3.2% 3.4% 3.0% 2.8%

Federal Deduction Offset — - 0 .0% - 0 .1% -0 .3% -0.5% 1 O Ln b* -0.2%

TOTAL AFTER OFFSET 3.8% 4.1% 2.9% 2.9% 2.8% 2.5% 2.5%

Hole: Taae stows 2002 ax law at 2000 income levels.

Institute on Taxation & Economic Policy, January 2003



Alaska Tax Trends
Progressive Features Regressive Features
✓  No statewide sales tax though many localities X No personal income tax
apply a local sales tax

C hanges in Taxes as Shares o f Incom e , 1989 -  2002
+1.5% ------------------------------------------------------------------------------------------

+0 .5% * m m  h  ______

-0.5% «

Bottom Second Middle Fourth Next Next TOP
20% 20% 20% 20% 15% 4% 1%

Bottom Second Middle Fourth Top 20%
20% 20% 20% 20% Next 15% Next 4% TOP 1%

Sales & Excise +0.6% +0.3% +0.1% +0.1% +0.1% +0.0% +0.0%
Property -0.3% +0.9% +0.2% +0.7% +0.3% +05% -0.4%
Income -0.2% -0.1% -0.1% -0.0% -0.0% 1 O -0.4%
Federal Offset — -0.0% +0.0% -0.1% -0.1% -0.0% -0.0%
Overall Change +0.1% ♦1.1% +0.2% +0.7% +0.2% +0.4% -0.8%

The major change Alaska made to its lax policy was to hike the cigarette lax by 71 cents from 1989 to present. Alaska 
receives most ol its revenue Irom severance taxes and oil royalties and has been able to avoid levying bread-based 
taxes.

C om pos itio n o f Revenues

Source Covtmmtnl Flruncat, US Darwtnwnt of Ctniut

Institu te  on Taxation & Economic Policy. January 2003



TABLE 3
2005 Local Property and Oil & Gas Property Tax Revenues

Municipality Property Tax 
Revenues

Oil 4 Gas 
Property Tax 

Revenues

Total 
Property Tax 

Revenues
Previous

Year
Population

Municipal 
Per Capita 
Revenue

Revenue 
City & Boro

Municipality of Anchorage
Bratal Bay Borough
Cordova
Craig
Oillingham

$339.815.503 
$1,763,700 
$1/471,987 

$434,534 
$1,551,955 

$10,457,533

$764,324
$0

$36,600
$0
$0
$0

$340,579,827
$1,763,700
$1,508,587

$434,534
$1,551,955

$10,457,533

S.d5%
0.93%
2.31%

-1.21%
15.83%
20.41%

277,498
1.096
2.298
1.127
2.422

29.954

$1 227 
$1,609 

$656 
$386 
$641 
$349 $1,247

Fairbanks North Star Borough 
Haines Borough

$71,987,722
$1,838,182
$1,797,165

$4,286,797
$0
$0

$76,274,519
$1,638,182
$1,797,185

6.85%
1.52%
3.14%

84.979
2.245
5.332

$890
$819
$337 $1,530

Houston"
City & Borough of Juneau 
Kachemak City*

$178,379
$32,806,333

$66,258
$1,072,778

$0
$0
$0

$39,600

$178,379
$32,806,333

$66,258
$1,912,378

-5.58% 
0.90% 

117.93% 
-3 23%

1,368
30.966

475
6.809

$130
$1,059

$139
$281

$1,332
$1,473

Kenai Pertinsula Borough 
Krtchikan Citv*

$53290.034
$3,432,361

$7,510,354
$0

$60,800,388
$3,432,381

33.05% 
-4 42%

50.980
7.091

$1,193
$446 $1,056

Ketchikan Gateway Borough 
Kodiak Civ*

$7,941,125
$618,751

$0
$0

$7,941,125
$818,751

23.00%
-3.03%

13,030
6,199

$609
$100 $758

Kodiak Island Borough 
Matanuska-Susitna Borough 
Nenanu 
Nome

$8,860,125 
$64,042,524 

$218,527 
$2,109,534 

$790 808

$0
$42,917

$0
$0
$0

$8,860,175
$64,065,441

$218,527
$2,109,534

$796,808

3.28%
15.32%
-5.81%

-12.49%
2.28%

13.466 
70,143 

394 
3,473 
1 532

$658
$914
$555
$607
$520 __*1,418

North Slope Borough $2,317,232
,768.988

$188,369,166
$0

$191,288,398 
$768 988

4.26%
23.46%

7,104
5.197

$28,927
$148 $1,062

Pelican
Petersburg

$58,148
$2,147,532

$141,866

$0
$0
$0

$58,148 
$2,147,532 

$UI 868

7.28%
13.16%
-3.13%

118
3,123

426

$493
$688
$333 $1,526

Seward*
City 4 Borough of Sitka 
Skagway

$745,901
$4,401,399
$1,338,097

$546,326

$0
$0
$0

-I0-4

$745 901 
$4,401,399 
$1,338,097 

$546 328

It 28% 
9.09% 

18 54% 
4 32%

2.540
fl.eos

870
3.767

$294
$500

$1,538
$145

1
1lI

$1,338 j

’idlaska ! 14.024,654 
jdez i SI 7.890.301 

uu.cm.’ ! S330.766

$0
$13,049,409

$0

$4,024,654
$30,939,709

$330,766

-1.69% 
47 04% 
20 89%

4 360 
3.749 
6.109

$922
$8,253

$54 $968 !

Whntier
Wrangell

$188,183
$1,201,888

$296,942

$2,402
$0
$0

$190 586 
$1,201,688 

$296,942

-25.32%
2.82%
-1.56%

172 
2,023 

680 !

$1,108
$524
$437

$643,749,839 $214,701,569 $858,451,409 6.85% Overall ' $1,467 per capka

Overall Chg (rcm Prior Year 10.44% -2.84% 6.65%
Total Local Tax Revenues Generatod

M VO 1 i l l  JO J

•Incudes North Slope 4 Valdez

Sales Tax Rcvenuos $157,246,911 18 37% Change •’Excludes Nurth Slope 4 Valdez
Special Tax Revenues
Local Property Tax Rovenues
Oil & Gas Prooertv Tax Revenues

552.839,551
S643.749.839
$214,701,569

20.80% 
14 78% 
-2.79%

from
Previous
Year

The average per capiia values are based 
upon populations unty n municipalities 
that levy a property tax

Total Local Tax Rovenues S1.068,53 7.871

• iKJicatM that city is located wZhin a borough that also levies a property tan
"The column adds the borough and city per capia revenue* lo more accurately reflatt the actual per capita lax that a property 
uwtier would pay on property located wthin a dty and a borough, bolh of whch levy a property tax.



W The Cost of Single-Family Homes
Prices in Anchorage surpass Juneau

Anchorage 
Juneau 

Statewide 
Bethel 

Ketchikan 
Mat-Su 
Kodak 

Rest ot State
Fairbanks

Ken* Peninsula Borough

Average sa les  p r ices for Ju ly  to D e cem be r ,?'J05
$294,000 *

SZ3J.OOO
$249,000
$23B.OOO
$2.32.000

$215,COO \

$20.0,000 .

$105,000

Sources. Alaska Department ot Looor i  Wbrtsbrc* Development. Researai era Analysts Sector), 
andme Atasxa Housing Finance Corporations 2005 Suvey of Lenders Aarvty

1 1
Housing A ffo rdab ility
Wage earners needed to buy average house

F o r J u ly  to D e c e m b e r  2005

Fairbanks
Anchorage worker 

buys a Mat-Su house
Kenai Peninsula 

Borough

Sources -uaska Depaivvent otiacori Hfc **rce OeveopmerK fieseaicn and Analysis Secton, 
and me Alesha Housing finance Corporaoa S20O5 Alesha AffordalMy mdex

MIC TRENDS . -JULY 2006



The Consumer Price Index In Anchorage and the U.S. £
Annual averages fo r se lec ted com ponen ts , 1983 to 2005

ALL ITEMS EXCEPT SHELTER

Year
1983
1984
1985
1986
1987 
1983
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000 
2001 
2002
2003
2004
2005

U.S.
Average

Percent
Chang* 

from Pr*v. 
Year

99.8 3.7%
103.9 4.1*
107.0 3.0%
108.0 0 9%
111.8 3.3%
115.9 3.9%
121.6
128.2
133.5 
137 3 
141 4 
144 8
148.6

4.9% 
5.4% 
4:1% 
2.8%
3.0%
2.4%
2.8%

152.8 2.8%
155 9 
157 2 
160.2
185.7
169.7 
1703 
1746 
179.3 
186 1

2.0% 
0.8% 
■1.9% 
3.4%. 
2.4% 
0.6% 
2.2% 
2.7% 
3 8%

153.5 0.6%
158.1
160.6 
1b2.2 
168.5 
171.7 
177 5

FOOD and BEVERAGES

HOUSING TRANSPORTATION

Parcant 
Anchor. Changa

aga from Prav.
Averaga Year

3.7% 
3.9%

107.5 36%
111.2 34%
115. t 3.5%
1178
122.3 
128.0 
131.9'
134.6 
1379
140.3
144.6
148.4
150.6
152.6

23% 
36% 
4.7% 
3 0% 
20% 
2.5% 
1.7% 
3.1% 
29% 
1.5% 
1 3%
17%
2.9% 
1 0% 
2.7% 
3.1%
3 4%

Pei cent Percent
Change Anchor­ Change

U.S. from Prev. age from Prev.
Year Average Year Average Year
1983 99.5 23% 99.7 2.0%
1934 1032 3.7% 103.2 3.5%
1985 1056 23% 1062 29%
1986 109 1 3.3% 110.8 4 3%
1987 113.5 40% 113.1 2.1%
1983 118.2 4 1% 113 8 0.6%
1989 124 9 5.7% 1172 3 0%
1990 132.1 5.8% 123 7 5 5%
1991 136.8 3.6% 127.7 3.2%
1992 138 7 1.4% 130.3 2 0%
1993 141 6 2.1% 131 2 07%
1994 144 9 2.3% 131 9 0 5%
1995 148.9 2.8% 1385 5.0%
1996 1537 3.2% 1434 3.5%
1997 157 7 2.8% 145 8 1 7%
1993 181.1 2.2% 147 3 10%
1999 104.6 2.2% 148.4 0.7%
2000 168.4 23% 151.7 72%
2001 1736 3.1% 156 4 3 1%
2002 176 3 18% 1579 10%
2003 180.5 2.1% 161 8 2.5%
2004 186 6 3.4% t63 9 4 4%
2005 191 2 2.5% 173.1 2 5%

No index was created for medical care for Ancrorrje for

U.S.
Avarage

Percent 
Change 

from Prev. 
Year

Anchor­
age

Average

Percent
Chang* 

from Pr*v. 
Year

99.5 2J% 
103.6 4.1%.

90.0
io2.r

0.8%
37%

107.7
1109

4.0%
30%

1030
102.8

0 3% 
■04%

1142
118.5

3.0% 
. 38%

97.5
96.4

-5.0%
-2.2%

123.0 3.8%
128.5 4.5% 
133.8 4.0%
137.5 29%

963
103.9
111-2
1168

0.9% 
7 9% 
7.0% 
49%

141.2 2.7% 
144 8 2 5% 
1485 26% 
152.8 29%
1568 26% 
160.4 2 3%

121 1 
122 9 
124.9 
127 9 
1294 
131 0

39%
15%
18%
2.4%
12%
12%

163.9
169.6

2.2% 
3 5%

132.7
1342

1.3%
11%

176.4
180.3

4 0%
2 2%

139 0 
143 5

3 6% 
3 2%

184.8
189.5

2.5%
25%

146.8 
149 1

2 3% 
16%

1957 3 3% 153 1 
MEDICAL CARE'

2.7%

Percent Percent
Change Anchor­ Change

U.S. from Prev. age from Prev.
Average Yeai Average Year

100.8 8.8% 99.7 5.2%
106.8 6.2% 105 5 5.8%
113.5 6 3% 110 9 5 1%
122.0 7 5% 1278 15 2%
130.1 6 6% 1370 7 2%
138.6 6.5% 1458 6.4%
149.3 7 7% 1544 5.9%
162.8 9 0% 161 2 4 4%
177.0 8.7% 173 5 7.6%
190.1 7 4% 1830 5.5%
2014 5 9% 189 6 3d%
211 0 4 9% 197 8 43%
220.5 4.5% 211 5 7.0%
228.2 35% 231.1 9.2%
234 6 2 8% 248 9 7 7%
242.1 3 2% 255 7 2 7%
2506 3 5% 260.8 20%
260.8 4.1% 272.1 43%
272 8 4 0% 232 9 4 0%
285 6 4 7% ---- ----
297.1 4 0% — - —-
310.1 4 4% ---- ----
323 2 4 2% 344 2 ----

Percent Percent
Change Anchor­ Chano*

U.S. from Prev. age from Prev.
Average Yeer Average Year

99.3. 2.4% 98.5 1.8%.
103:7 4.4% " 104.0 67%
1C64 2.6% 1082 3 4%
1023 -3 9% 107 8 -0 4%
1054 3.0% 111.3 3.2%
108.7 3.1% 113.0 1-5%
114 1 5.0% 118 7 3.3%
120.5 5.6% 120.7 3 4%
1238 2.7% 121.7 0.8%
126 5 2.2% 1233 1.3%
130.4 3.1% 128 3 4 5%
134 3 3.0% 136 9 6 3%
139.1 3.6% 1438 50%
143.0 2.8% 1472 2.4%
144 3 0.9% 147 0 -01%
141 6 -1.9% 144 6 -1 4%
144.4 2.0% 143.7 •08%
153.3 6.2% 1505 47%,
154.3 0.7% 1530 1,7%
1529 -10% 151.5 -1 0%
157.6 3.1% 158.3 4.5%
163.1 3.5% 1627 28%
173 9 6 6% 171.7 5 5%

APPAREL and UPKEEP
Percent Percent
Change Anchor- Change

U.S. from Prev. age from Prev.
Average Year Average Year

1002 2.5% 101.6 5.2%
102 1 1.9% 101.7 0.1%
105 0 2.8% 105.8 4 0%
1C5S 0 9% 109 0 3 0%
110 6 4.4% 116 6 70%
1154 4.3% 1191 2.1%
1186 2.3% 1250 5 0%
124.1 4.6% 127 7 2 2%
1287 3.7% 126.8 0.9%
131.9 2.5% 130 2 28%
133 7 14% 131 2 06%
133 4 •0 2% 1289 •1 8%
1320 •10% 130 0 09%
131.7 -0.2% 128.7 •1 0%
132 9 0 9% 127 0 -1 3%
133 0 0.1% 125 6 -1 1%
131 3 -1.3% 125 8 02%
1296 •1.3% 124.5 -10%
127 3 •1.8% 131 1 5 3%
124 0 •2.6% 1267 -34%
120.9 •2,5% 1232 -2 8%
120 4 •0 4% 123 9 0 6%
119 5 ■0.1% 121 3 -2.1%

S o u c e  U . S  D e p o r tm e n t  o !  la b o r ,  B in e a o  o t  L a b o r  S t a c s t ic s



I  n e o n *  G r o w th  V e n u s  P ro p e r ty  T a x  G r o w th  
1990-2004

Fiscal
Year

Percent Change 
in Personal 

Income

Percent Change 
in Property 

Tax Collections
1990 6.78% 9.28%
1991 4.94 7.96
1992 4.61 7.34
1993 5.32 5.22
1994 4.16 3.90
1995 5.86% 3.20%
1996 4.99 2.94
1997 6.18 4.48
1998 6.81 5.17
1999 6.27 4.14
2000 6.61% 3.97%
2001 6.22 5.82
2002 2.02 5.88
2003 2.19 6.27
2004 4.66 7.27

Note: Tax payments are actual collections as reported to 
the Census Bureau by state and local governments. 
Business and other property taxes included along with 
residential real estate taxes.
Sources: Survey o f Government Finances, U.S. Census 
Bureau; Bureau of Economic Analysis; and Tax Founda­
tion calculations.

Build-a-Benchmark

Scuta 'iraecm! £, ' (hbiriJ i'ww

Source: http.'.vc.vw nWimes.conVlmaaepaQes/2005/0&2l.’busine9s/2 lreal.uraph ic .htm l



Average selling price for houses 
highest in Anchors ?e
Prices for single-family homes have skyrocketed in 
recent years. Another survey conducted for AHFC 
shows that the average sale price rose 9 percent 
from the second half of 2004 to the second half 
of 2005. For the first time. Anchorage had the 
highest average sales price at $294,000, bumping

Juneau down to second at $281,000. (See Exhibit 
10.) Strong economic growth and a shrinking in­
ventory of undeveloped land help explain the 11 
percent Increase in Anchorage's numbers.

It is important to recognize, however, that aver­
age sales price data do not necessarily represent 
the average prices for an area's total single-family 
housing stock, but merely the portion that was 
sold in the given time period. Average sales prices 
were lowest among the specific areas surveyed 
in the Kenai Peninsula Borough ($195,000) and 
Fairbanks ($200,000).

Housing is among the most 
affordable in Fairbanks
Housing affordability indexes combine the sales 
price data above w ith average wages in the 
same area to determ ine how many wage earn­
ers are necessary to afford the average home. In 
Fairbanks, for example, it takes 1.3 wage earners 
to buy an average-priced single-fam ily Fairbanks 
home. (See Exhibit 11.) Higher index numbers 
represent less affordable housing.

A lthough housing in the Matanuska-Susitna 
Borough is relatively inexpensive, lower than 
average wages make housing less affordable for 
those w ho live and work there than it is in many 
other areas of the state. A t the other end o f the 
spectrum, Anchorage's high housing costs are 
partially offset by higher than average wages, 
making housing slightly more affordable for 
those who live and work there.

Not surprisingly, many Mat-Su residents com ­
mute to Anchorage to get the best o f both 
worlds -  inexpensive housing and high wages. 
This group shares honors w ith Fairbanks for the 
most affordable housing in the state. Housing in 
Bethel is the least affordable among the areas 
studied due to a combination o f high average 
housing costs and relatively low average wages.

Statewide, the affo rdab ility index rose to 1.5 
in the second half o f 2005, up from 1.4 a year 
earlier. The last tim e the index was as high as 
1.5 was in 2000. W ith the exception o f Kodiak, 
all areas surveyed saw increases in their index 
numbers. Kodiak enjoyed an improvement in 
housing affordability clue to a higher than aver­
age increase in wages -  7 percent compared to 
the statewide average of 4 percent.
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A L A S K A  S T A T E  L E G I S L A T U R E

Wasilla, Alaska 99654 
Phone (907) 373-1842 
Fax: (907) 373-4729*

Interim:
6 0 0  East Railroad Avenue

Session: 
State Capitol Building 

JiLieau, Alaska 99801-1182 
Phone: (907) 465-2186 

Fi x: (907) 465-3818

R E P R E S E N T A T I V E  V I C  K O H R I N G  

D I S T R I C T  1 4

MEMO

Date: May 2, 2007

Re: Support fo r House B ill 60

Attached, please find letters and e-mails from A laska ’ s Senior’s and Disabled Veterans 
supporting the property tax exemption increase proposed in House B ill 60. The language before 
you is very simple; it increases the property tax exemption from $150,000 to $250,000. In 1985 
when this body determ ined that we needed to help our seniors and disabled veterans we had in 
place, a longevity bonus program , the average price fo r a home was under $ 150,000, most 
doctors accepted Medicare for medical costs, and the V A  worked hard to help the men and 
women who served our country and state. Much o f that is gone.

House B ill 60 w ill help our seniors and disabled veterans. It w ill have litt le  or no effect on 
mun ic ipa lities which are en joy ing the increased revenues from a boom ing housing market. 
Today ’ s housing prices along w ith the increase in the number o f units bu ilt since 1985 means the 
funds from property taxes more than balances out the quote “ loss" end-quote, the munic ipa lities 
w il l see from this exemption. Seniors and disabled veterans are not reaping benefits as they are 
on a fixed income surrounded by ever ris ing costs.

I ask that you please take a moment and read the small sample o f support letters we have 
provided and then tomorrow vote to move House B ill 60 out o f Committee.

Thank you

E-Mail: Representative_Vic_Kohring@legis.state.ak.us 
Call Juneau Toll free: (800) 468-2186 

Website: www.akrepublicans.orq/kohring/

mailto:Representative_Vic_Kohring@legis.state.ak.us
http://www.akrepublicans.orq/kohring/


■

From: Roy Daw [mailto:roydawak@yahoo.com]
Sent: Monday, February 05, 2007 3:00 PM 
To: Jim Pound 
Subject: HB 60

Thank you fo r supporting H B 60.

I support HB 60 since it w il l give something back to veterans instead o f take more from them. 
The government has broken so many promises made to the veterans, and even benefits received 
continue to be decreased. M any veterans feel unappreciated by our government. HB 60 would 
be a real shot in the arm fo r veterans.

Thanks again and God bless,

R oy Daw
U. S. A rm y, Retired

mailto:roydawak@yahoo.com


From: Sherman [mailto:gensherm@aginet.com]
Sent: Monday, February 05, 2007 11:55 AM 
To: Jim Pound 
Subject: HB 60

Sir I hope you will strongly support HB 60 As an U.S. Army veteran this bill will afford me the ability to 
retire in the great state of Alaska on Army retirement pay.

Respectfully,

Sherman H. Williford

mailto:gensherm@aginet.com


From: Summers, Patrick S [mailto:Patrick.Summers@va.gov]
Sent: Monday, February 05, 2007 12:07 PM 
To: J in Pound 
Subject: HB

Dear M r. Pound,

I am a d is a b le d  v e te ra n  who spen t 30 yea rs s e rv in g  o u r c o u n try . Yes, 
th a t was my ch o ic e and I  was p roud to  do i t .  I s u rv iv e d  V ie tnam because God 
d e c id e d I d id n ' t  need to  be one o f th e ones s e n t . I e n l is t e d  w h ile  V ie tnam 
was o n -g o in g , b u t th re e  d i f f e r e n t  tim e s my o rd e rs were c a n c e lle d  w ith  no h e lp 
from  me. D u rin g rny d u ty  I  su p p o rte d Miam i d u r in g  one o f th e most d e v a s ta t in g
h u r r ic a n e s  a t th a t t im e . No com parison o f cou rse to  th e  more re c e n t New
O rle a n s . I was se n t to  th e G u lf to  su p p o r t ou r c o u n tr y  in  1990. I se rved 
p ro u d ly  and was p a r t o f th e 1st T a c t ic a l F ig h te r W ing. W ith o u t q u e s tio n  I pu t 
my l i f e  on the l i n e  because I b e lie v e d  I was th e re  to  se rve ou r c o u n tr y .

I  d e c id e d upon re t ir e m e n t to  s ta y  in  A la ska no t o n ly  th a t I lo ve t h is  
g re a t s ta te , b u t I b e lie v e  th a t ou r le g i s la t io n  r e a l l y  ca re s abou t t h e i r  
v e te ra n s . I have seen t h is  from the programs th a t a re th e re  fo r us. I  f u l l y  
s u p p o r t HB 60 because I fe e l i t  is  th e r ig h t th in g  to  co . I have watched my 
p ro p e r ty  ta xe s in c re a s in g  o ve r th e yea rs to  where t h is  new p ro p o s a l wou ld 
once aga in r e a l ig n  w ith  th e in te n t io n  o f th e o r ig i n a l p ro p o s i t io n . I p ra y 
th a t th e r e s t o f th e le g is la t u r e  s tands beh ind th e HB 60 t h is  tim e . I t  is  
th e r i g h t  th in g  to  do and to da y we d o n 't seem to  ge t th e chance to  do th a t as
much as we need to . Thank you fo r you s u p p o r t!

P a t r ic k  Summers
R e t ire d  C h ie f M as te r Sergean t

mailto:Patrick.Summers@va.gov


From: lablover [mailto:lablover@ptialaska.net]
Sent: Monday, February 05, 2007 4:45 PM 
To: Jim Pound 
Subject: Hb60

Jim, I fully support Hb60. 10 years ago I retired from Federal Civil Service. My payment per month was 
$4,000 net. Increased in health benefits through the Feds over the years have reduced my monthly 
check to $3200(+-). The increase in exemption to 250 000 would be large help in meeting my monthly 
expensive. My wife is getting heart surgery this coming Friday. Those medical expenses with the 
deductible I pay on my health insurance (20-25%) is forcing me to re-mortgage the house when I was due 
to pay off the old mortgage in 16 months. I am a 50% disabled military combat vet. The savings from the 
250,000 adjustment could mean the difference in selling the home I have lived in for 20 years and may 
make the difference in staying in Alaska or moving out side to a small apartment. We are too old to 
restart.

William E Fisher & Carol T Fisher,
9502 Puffin Circle,
Eagle River AK 99577.
20 year Eagle River residents and want to stay that way

mailto:lablover@ptialaska.net


From: bernard schuyler [mailto:radioman@mtaonline.net]
Sent: Monday, February 05, 2007 8:04 PM 
To: Jim Pound 
Subject: HB60

Mr. Pound. I want to voice my support for HB60. I am retired and need all the help I can get in order to 
stay in Alaska. The taxes and the cost of living I have to pay are stretching our budget so much we have 
considered leaving our home and moving to somewhere that is less expensive.
Please do all you can to get this bill passed.

Thank You

Bernie Schuyler

mailto:radioman@mtaonline.net


■

 O r ig in a l Message---------
From : H e n d r ix , R o b e rt, LEANCH [m a i l to : r o b e r t .h e n d r ix l@ v a .g o v ] 
S e n t: Monday, F e b ru a ry C5, 2C07 5 :32 ?M 
To: J im Pound 
S u b je c t : HB 60

I  su p p o r t H3 60 because o f th e r i s e  in  house p ro p e r ty  ta xe s I  can no t a f fo r d  
th e  r a is in g  c o s t . T h is b i l l  w ou ld h e lp  w ith  th a t expense and as a 20 yea r 
v e te ra n  t h i s  is  a good in c e n t iv e  to  s ta y  in  t h is  s ta te  because th e y ta k e ca re 
o f t h e i r  v e te ra n s .

R obe rt "Bob" P. H e n d r ix , S r .
S e rv ic e  O f f ic e r
The Am erican Leg io n
Departm en t o f A la s ka S e rv ic e  O f f ic e
Phone: 276-8211 Fax: 258-0756

mailto:robert.hendrixl@va.gov


From: Harold I. Rodgers [mailto:hrodgers@gci.net]
Sent: Monday, February 05, 2007 2:07 PM 
To: Jim Pound 
Subject: HB 60

I support HB 60 because I am a73 year o ld retired 60% disabled vet. As you may know retired 
m ilita ry pay, d isab ility pay and SS do not keep up w ith in fla tio n . A  part tim e jo b is out o f the 
question. Increasing the property tax exemption wou ld make life  more manageable. I know 
many, many other people that are in my same situation. Property assessment in the Anchorage 
Borough has increased so much in the past few years that I pay more property taxes now than I 
d id before I was e lig ib le fo r the current $150,000 exemption. We need the additiona l help..

S incere ly,
Haro ld L. Rodgers

mailto:hrodgers@gci.net


From: John & Lynn Mattison [mailto:mattison@ak.net]
Sent: Tuesday, February 06, 2007 11:42 PM 
To: Jim Pound
Subject: FW: URGENT! !!~~~~~HB 60 increases the property tax exemption from $150,000 to 
$250,000

Jim,

You’ve got my vote

John

mailto:mattison@ak.net


From: John Wilkins [mailto:anpetu@ak.net]
Sent: Tuesday, February 06, 2007 3:00 PM
To: Alan Walker; 'Bill and Deanna Walton’; Boyde Fagan; Bruce Hale; Bruce Schneider; Cheryle Cary; 
Clayton Love; Cliff Dean; Connie Wilkins; Damien Lawrence; Dick hand; Doak Walker; Eileen Nally; 
Eugene Dau; Evelyn Russell; George Hausermann; 'George Messerschmidt1; Howard Colbert; Jana 
Hendershot; Jim Pisa; Lamberto Sazon; 'Larry Corbin'; Larry Zendle; Marcie Mulloy; Mike Dobson; Mike 
Lopez; Mike Walsh; Orval & Brenda Wieber; Robert A. Clauder; Robert Barton; Robert Clauder; Robert L. 
Francis ; 'Robert Sherwood '; Ron Barnett; Ron Hilbert; Russ Dalton; Ryan C Murphy; Seong S. Kim ; 
Susan Macaulay; Tim Armstrong; Tim Stoll; Tony Mauk; VETBOAT; Vic Perez; Bill Farling; Brian Wilson; 
Earl Valentine; Francis Boisseau; George Hausermann; Jimmey Mayo; Maurice Bailey; Michael 
Schwemley; Robert Boles; Thomas Snell; James Smith; Noel H Gast; timothy moore; Tom Schanrock; 
William Bartlett 
Subject: FW: HB 60

A f te r ge tt in g some c la r if ic a t io n  on th is new b il l I am in fa v o r o f the increase. I am now 
u n d e r the unde rs ta n d in g th a t we, D isab led ve te rans and Seniors, w il l no t lose the present 
exem p tion w h e th e r th is b il l passes o r not. L e t ’ s su p p o rt J im  and Rep. K o h r in g  fo r th in k in g  
o f us vete rans.

mailto:anpetu@ak.net


From: Zona Gregg [mailto:rzgregg@aptalaska.net] 
Sent: Tuesday, February 06, 2007 11:56 AM 
To: Jim Pound 
Subject: HB 60

I support HB 60 because Alaska needs to show support for the veterans living in our state. Hopefully this 
bill also includes not only the retiring veterans but our active duty Alaskan military personal. If it doesn't, 
then please amend so it does.

Every year the property tax in my community goes up so this is a major concern and can be the item that 
decides if a veteran & family remain in Alaska or leave for a state who will support veteran on this issue.

Thanks for listening.

Roger Gregg 
569 Evergreen Ave.
Wrangell, AK 99929

mailto:rzgregg@aptalaska.net


From: Fred N [mailto:lui lbear@yahoo.com]
Sent: Tuesday, February 06, 2007 7:06 PM
To: Jim Pound
Subject: HB 60 Testimony

Dear State Legislators,

M y name is Fred Nolan, I am a retired V ie t Nam era veteran and spent 34 years o f active m ilita ry 
service. I support HB60 because I am 80% disabled now and always hoped to live out my life in 
A laska, the State I love and have been a resident in fo r over 22 years. M y w ife and 1 are liv in g on 
my fixed income and our annual costs to live have skyrocketed in the past few years. Our 
property taxes, natural gas, gasoline, heating o il and e lec tric ity costs are cumu la tive ly reaching 
the breaking po in t fo r us, and many other Alaskan veterans and seniors we have spoken to. Hb60 
wou ld a llow us to continue to live in this Great State.
S incere ly,
Fred

mailto:lui
mailto:lbear@yahoo.com


From: Tim-Jerri [mailto:tim-jerri@gci.net]
Sent: Tuesday, February 06, 2007 8:05 PM 
To: Jim Pound 
Subject: Re: HB60

Jim -
What's the scoop on HB60? It ’s m y understanding that the Legislature has been try ing to get 

th is unfunded monkey o f f its back fo r six years now , and turn the property tax exemption issue 
over to the mun ic ipa lities . We (American Legion, Veterans o f Foreign Wars &  Disabled 
Amer'can Veterans) have lobbied to keep it at the state level fo r many years, know ing the 
m un ic ipa lities wou ld cease to honor it i f  it were up to them. I'm a b it surprised to hear the 
Legislature is actua lly considering increasing it, instead o f dumping it. Thanks fo r any in fo you 
can provide.

T im  Arm strong 
8169 Thunder Street 
Juneau, A laska 99801

mailto:tim-jerri@gci.net


From: Shirley Reifel [mailto:reifel@hotmail.com]
Sent: Wednesday, February 07, 2007 8:53 AM 
To: Jim Pound 
Subject: HB 60

As a 37 y r resident o f A laska, w ith a combat veteran husband, it wou ld greatly affect our ab ility 
to remain in A laska now that we have reached retirement age i f  the tax credit was increased. In 
th is economy, on a fixed income, every penny counts. We want to die in A la s k a ... support fo r 
th is b il l w il l help us stay home!

mailto:reifel@hotmail.com


From: russell reifel [mailto:yitrium@gci.net]
Sent: Wednesday, February 07, 2007 9:57 AM 
To: Jim Pound 
Subject: HB 60

I support HB 60. The cost of living in Alaska is high enough and any bill that 
would help keep money in veterans pockets would be greatly appreciated.

Russ Reifel

mailto:yitrium@gci.net
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From: gene hansen [mailto:mr.mebbk:@gci.net]
Sent: Monday, February 19, 2007 10:26 PM 
To: Jim Pound 
Subject: HB60

Jim.
Please forward to the legislators involved!!

I S U P PO R T HB60 BEC AUS E W ITH O U T IT PASS ING , I V E R Y L IK E LY W IL L H AVE TO 
LEAV E ALASKA . A S  A  N AV Y VE TER AN , (1 9 5 5 -1599 ) A N D  NOW  A  R ET IR E E ON A 
F IX ED  INCOM E A T T EM P T IN G  TO D EA L W ITH  TH E IN CR EASED TAX LO AD IN THE 
FA IR B AN K S NOR THS TAR BO ROUGH , TH IS  B ILL W IL L HELP ME CO N T IN U E TO 
L IV E A  DECEN T L IFE IN A LA S KA . MY TA X E S H AVE GONE UP TH IS  YEAR THREE 
T IM E S  G R EATER THAN TH E CO ST OF L IV ING IN CR EASE IN M Y SS PAYM EN T 
A N D  I DO N ’T  Q U A L IFY FOR TH E NO N -E X IS T A N T LO NG EV IT Y BONUS .

D .E ."G EN E " HANSEN , USN 
SER V IC E  # 4 7 1 -2 7 -2 3  
1YR VR -2
3Y rs U SSFR AN K L IN  D. ROO SEVE LT , CVA -42

mailto:mr.mebbk:@gci.net


F e b r u a r y  2 1 ,  2 0 0 7

From: Anchorage Chapter 7, Disabled American Veterans 
Re: House Bill 60
“A n  A c t relating to a n d  increasing  th e  m unicipa l p roperty  tax  exem p tio n  on re s id e n c e s  o f  
certain  sen io rs  a n d  others; a n d  providing for an  e ffec tive  date."

Dear Representative Kohring:
We would like to go on the record as supporting House Bill 60and to thank you and the 
bills co-sponsors for your efforts on behalf of disabled veterans in the state of Alaska.
The past few years have seen housing prices in Anchorage rise over 40%. It is time to 
bring the intent of the initial legislation into to the current market place. The Elderly and 
Disabled Veterans both need and deserve your help.
Chapter 7, Disabled American Veterans voted unanimously at our last meeting to 
support this legislation to bring needed relief to our elderly and disabled veterans.
Sincerely,

T o : R e p .  V ic  K o h r in g

Chuck Achberger, Legislative Chair



A n c h o r a g e  D a i l y  N e w s  l e t t e r s

Published: January 23, 2007 

Raise vets' p ro p e r ty ta x exem ption

A laska Staiute 29.45.030 (e) brought about the senior and disabled veterans property tax 
exemption fo r the firs t $150,000 o f assessed property value. I believe th is was firs t approved in 
1973. It is a great break fo r those people, but doesn’t anyone th ink it is time to increase that 
number, as the average price fo r a s ing le -fam ily home in Anchorage is around $300,000? W ith 
increasing energy costs and the loss o f the longev ity bonus, I believe this is an appropriate 
measure; and it's time to th ink about an increase o f the exemption to at least $200,000 o r perhaps 
even $250,000.

-—  Eddie Thomas

Eagle R iver

The re is no ju s tif ic a t io n  fo r values m u n ic ip a lity places on rea l estate

Regarding the artic le on the c ity sending out property tax assessment notices, I went to the 
municipal Web site to see what m y home was valued at ("F o r firs t time, appraisal notices to 
include tax estimate," Jan. 13). I jus t bought it last summer and the c ity  has it valued at a lot 
more than what I paid fo r it. The article reports that the average value o f a sing le -fam ily home 
went up 11 percent from last year. W ell, they raised the value o f the lo t m y house sits on 36 
percent. There s im p ly is no rhyme or reason to how the m un ic ipa lity comes up w ith these values.

It used to be that you cou ld sell a home fo r as much as 10 percent more than the municipal 
assessment. Not anymore. Here is an example: A house is fo r sale at 9170 Parkv w Terrace 
Loop and is listed fo r $295,000. The m un ic ipa lity has it assessed on its Web site at $337,100.

Then there is the part about the city 's ch ie f fiscal o ffice r stating our taxes w ill probably go down 
3 percent from last year i f  the state chips in fo r re lie f at the same rate as last year. This is pure 
tricke ry on the part o f the munic ipa lity . Having your estimated tax on the cards is jus t a smoke 
screen.

-—  Kevin R. Boyce

Eagle R iver
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Anchorage Daily News

Tax man beckons for Kenai seniors
PROPERTY: Cap would replace unlimited exemption on Peninsula.
By BRANDON LOOMIS 
Anchorage Daily News

(Published: February 17, 2007)

SOLDOTNA —  The Kenai Peninsula's land-rich seniors may soon find someth ing un fam ilia r in the ir 
m a ilbox: a tax bill.

Kenai Peninsula Borough Mayor John W illiam s has in troduced a measure th a t would end the 20- 
yea r-o ld un lim ited p rope rty tax exem ption fo r seniors. In its place would be a $300,000 cap on 
exem pted p rope rty va lue , still generous by sta te standards, which mandate a $150 ,000 exemption 
fo r A loskans age 65 and older.

The long-d iscussed change carries pa rticu la r significance in a borough tha t bucks Alaska's trend o f 
ou t-m ig ra tio n among re tirees. A recen t s tudy by the In s titu te o f Social and Economic Research at 
the Un ive rs ity o f Alaska Anchorage found th a t 379 seniors moved to the Peninsula between 1995 
and 2000, while 329 le ft. Since 1999 the num ber o f exem p t p rope rty owners has grown by 59 
percen t, to about 2 ,800 , accord ing to l he borough adm in is tra ticn .

Some o f the newcomers build homes valued between $500 ,000 and $1 m illion , W illiams said, and 
locals may s ta rt to resen t paying fo r th e ir services.

" I f we con tinue to see m illio n -d o lla r homes bu ilt all ove r the Peninsula w 'th 100 percent 
exem p tions, the local c itizen ry is going to re vo lt," W illiams said.

A $300 ,000 cap would impose a tax on 214 cu rren t p rope rty owners who are exem pt from taxes, 
inc lud ing 11 disabled ve te rans who also are covered by the exem ption . They would pay roughly 
$250 ,000 a year among them , W illiam s said. In all, the exem ption last year cost the borough $4.4 
m illion .

The plan goes before the Borough Assembly on Tuesday and w ill ge t a public hearing in the spring. 
The Assembly re jec ted a call fo r a $250 ,000 cap on the exem ption last year, though some 
members say th a t was a m a tte r o f tim ing -- the borough also was grappling w ith contentious sales- 
tax issues last year,

" I th in k it's reasonab le ," said Assemblywoman Grace Merkes, o f S terling . "A $300,000 home is a 
p re tty nice home, and seniors gene ra lly have some kind of re tirem en t funds (and) they can afford 
to pay some tax ."

Merkes said she expects the Assembly w ill impose a cap, though it may also pu t the question to 
vo te rs . I f there is a cap, she said, she hopes to find a way to help homesteaders who hc.ve modest 
homes on large land hold ings th a t have escalated in value.

O thers have seen small properties rise in va lue because o f the ir recreationa l potentia l or views. 
Retired college pro fessor Byron Bonduran t moved to the Funny River area east o f Soldotna in 
1987. He bough t his rive rfro n t home fo r $120 ,000 , and now figures it's worth $700,000.

hffn'/Al/U/Ul *wln f'nm/nau»p/nlnrl'n/lrannW«i . /O C 4 ‘"TO'l A— n m n n n  i .
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A t 82, he's th in k ing abou t leaving Alaska's w in te rs behind anyway. I f he s ta rts rece iv ing a tax bill, 
he said, he may be eager to ge t ou t sooner.

" I could a ffo rd it be tte r than some people, bu t I know some people who would have a real serious 
p rob lem ," Bonduran t said.

The seniors who su ffe r m ost are those on fixed incomes bu t w ith properties th a t have soared in 
va lue, he said. The va lue increase is o f little help to them unless they sell ou t, he said, and once 
they do, they take w ith them year-round spending power th a t o ften is replaced by pa rt-tim e 
residents.

" I a dm it I have a nice advantage , a nice home on the rive r," he said. "But I would th in k about 
-av ing sooner fo r a more modera te clim ate to ge t away from the cost."

O thers whose homes are valued ju s t ove r $300 ,000 have m ixed feelings.

"As someone who is no t qu ite 65 and not qu ite e lig ib le , it's a shame th a t ju s t as I ge t there they 're 
tak ing it away ," said Jim Fassler, a re tired te lephone company employee. "B u t I'm  ce rta in ly w illing 
to pay my share. I have no problem w ith them capping it there . We have fo lks who are sitting on 
m illio n -do lla r properties who are paying no th ing ."

W illiam s said the cap shou ldn 't price anyone o ff o f the Peninsula because Alaska law allows 
res iden ts who dem ons tra te a hardsh ip to lim it th e ir tax paym ents to 2 percen t o f income.

Daily News repo rte r Brandon Loomis can be tched in the newspaper's Soldotna bureau at 
bloom is@ adn.com or 907 -260 -5215 , ext. 24.
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By PAUL JENKINS .
Have you heard all fee bus about aleg- 

islative proposal in  Jimean that'woold i i -  
crease to $250900 fee property tax camp- 
tm faroor older dfeeos and disabled veto?
Menatber.
H e measure in  questim, House B ffl 6Ê 

was apcmflcted by Bapa. Vis 
Neuman and Max Q rwnhag, and naa 
been ahnffied off to various oomrmttoea. I t 
would grant the increased exdnaoa to dis- 
abtod veterans, ana reskksfis 66 and aider 
andtte irwid^ crw idoiHBnxItemaifalifr, 
tfaen baa bembttiapoblk diBcuaskn. 
thongb it  codd oest ms state a bundle i f  
passed. Cities and bcrougha appear Hoed up 
agatmst the meaenee; bat tberenas oeen Ki- 
tfcfinm theffeitwouldinofltaflecL

In the early 1970s, the Lfgjrinfarre ex­
empted fitnu property terrpq those making 
$10000 a year or leas. Lawmakas in  1906 
shaded frcrn. property taxes $150900 of the 
vak*<£a qualified home, and they made up 
thedjfiermceto local gawrnmmta That dkl 
not last Iceg. The mmfauxsemenl amount 
started to decline the 
next year and lanroak- 
eis stepped paying alto­
gether in 1997, leaving 
cities and boroughs 
bolding the bag far fee 
stateh largesse. £  since 
has been a bone of coo- 
taatiaa an<t •frnateatinp 
across the state, w ith 
(he Haines Borough in 
19S9 sending the De- 
pertaaat of Bewaaue a bQ f ir  $069,000 for 
taxes file ba jugfa danced it had lost sirre 
1995. Lfeanrpdangty, tbe state balked
With Alaskai aging population, the ex­

emption ie turning into an expensive propo- 
sitire Tbe tab m Anchorage last year was 
$198 miKon, with the esanpted amcunt be­
ing spread among other taxpayera in the 
dty. Across the state, the exemption nowa­
days totals $403 mJino, says Steven Van 
Sent; the state's tax assessor. I f the Legisla­
ture were to approve ti&  new. exemption, .it 

1 little more "

Mayer M a i Begxhseys the $150,000 
eriisionisawalrcflxfebynowsndhecolid

$200,000;

Jenkins

oould costafittle more than$56miIKan.

nst offiviag or roe housing cost in ­
dex Or fee system he ays; could be changed 
to a locakptku program where rotas would 
decide when to ̂jcrecse the $150,000 base 
amount H e Legis'etuia, he says, should 
fand the program or ghe cities the option.'

I f fee idea is tpkeep our older population 
bene, and itfs a Jpod idea, then, as Begich 
suggests, the $15p,000boee must remsicL in­
tact. There should be no nonsense about 
need cranything eke. I f you meat the cur- 
rm t criteria, jbUj-ahould get the exemption. 
The Legislature, feeing the worrisome 
prospect cfBoetyperngii die red snmettme 
next year if odpdees go not rebound, should 
at least ta lk ahcxlt finding the <*Egatm it 
dumped on taxpayers iad tig : rad boroughs. 
It should also afcraodv consider making anv 
imrease in the enmptzu-i— anditdoouki 
be increased— allocu opdon because other 
taxpayers eventually have to fcot the bQL

As tbe state,fat Gov. Sarah Palm's be­
hest takes a loc i atreinstituting tbe longevi­
ty bonus at a met of $30 ndSoa ar $40 mil-

The longevity progrdm,whm it ended, 
was above afl else unfahv It was socialism at 
its finest, a sd^ectwe government giveaway 
that targeted Alaska's pioneers and then 
qukkty got out ofhand because cf the courta \ 
About half the seniors in the state never 
were allowed® be apart of the program. It. 
•was modified and then pgfatfrkiDBd as Alas- 
ka slipped into a sea c f red ink a few years 
beck.

Instead o f buying into certain trouble, 
w ife a new longevity banns sure to set o ff • 
fireworks, the governor and lawmakers 
could fund the property tax exduaon at fee 1 
$150,000 level, the $250,000 level, or same- 
place in between far abghtty more money'

Becognfang that property values haw hon, depending dr the approach and figures 
skyrocketed in  recent years and tha t a used, perhaps instead should th ink it  
$150,000 exemption does not a; as far as it ' through. Tbe inherent problems, the andc- 
u9Bdta,myteiriwdlbeyom time to have pated lawsuits and general nastiness in- 
ndwiwi»inBhr»it<K>«H»»rffti<>pmrnf<inn volved might make it less attractive.

That would righ t a wrong put the state's, 
mnney where its mouth ic and help cities- 
and boroughs, and their taxpajrera. K also 
would help many older fblss and disabled 
veterans —  unable to participate k i the old 
longevity bonus travesty— to keep tfarir pri­
mary residences.

No matter bow you cnt it; tbe question is 
mmplei, but ignoring fee burdei— to cities, 
to boroughs, to the elderly, to. afeertaxpayura 
— is slwrt-sigbted.

Instead dfjast doing nothing. itk ttme to 
do something; and do it right
Paul Jenkins is an editor ol The Anchor-, 

age Times.

T h e  A n c h o ra g e  lim e s
EdtarcTOX im ntlB. 7fU-RiQi-eiH7. irmnm w n liur i -r«»n» ocj o\ni

l

| Tha Voca ol the Times does not represert the
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S o n y a  H y m e r

From: Rep. Gabrielle LeDoux

Sent: Thursday, February 08, 2007 8:16 AM

To: sonya_hymer@legis.state.ak.us

Subject: FW: HB67 Additional Information Request

Suzanne Hancock, Chief of Staff 
Representative Gabrielle LeDoux 
State Capitol 
District 36
Juneau, AK 99801-1121 
phone: (907) 465-2487 (office) 
(907) 465-4230 (direct) 
fax: (907)465-4956

From: Rep. Anna Fairclough 
Sent: Wednesday, February 07, 2007 7:17 PM 
To: Rep. Max Gruenberg; Rep. Gabrielle LeDoux 
Cc: Renee Limoge
Subject: HB67 Additional Information Request 

Representative Gruenberg,
Below is the list of questions that I passed by committee members to make sure I 
everyone’s questions.
My schedule today has been extremely busy, I apologize for the delay.
It is my intent to schedule your bill again under “previous bills heard” on Tuesday,
20th at 8:00 a.m. Since I failed to close the public hearing we will allow testimony 
my expectation that your bill will move on that day pending others asking question. It will not 
be necessary (we did have members absent that may want you to speak-your call) for you to 
present an overview, but it would be helpful if you were available for any questions that might 
arise. I will discuss any further informational needs or request directly with you if possible 
(schedules) prior to Monday, February 19th at 5:00 p.m.
HB67
What is the states definition of “law enforcement officer"?
How is the exemption spread geographically? (How are the boundaries drawn?)
Does the committee agree with two exemptions per household?
What is the fiscal note to local communities?
Enjoy your day!

(Representative Anna (Faircfough

had captured

February 
(brief), it is

2/13/2007

mailto:sonya_hymer@legis.state.ak.us
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State Capitol: 907.465.3777 
Eagle River: 907.694.8944
Representative Anna Fairclough@legis.state.ak.us

2/13/2007

mailto:Fairclough@legis.state.ak.us


A la s ka  S ta te L e g is la tu re
H O U S E  OF REPRESENTATIVES

Official Business State Capitol
Juneau, AK 99801-1182

Representative Mike Chenault Representative Max Gruenberg

Sponsor Statement and Sectional Analysis 

HB 67 -  Municipal Property Tax Exemption 

Sponsor Statement

The purpose o f the bill is to encourage law enforcement officers to purchase homes and 
live in high crime areas. It allows a municipality to pass an ordinance giving an 
exemption up to $150,000 o f assessed valuation for a permanent residence owned and 
occupied by a law enforcement officer in a high crime area.

sectional Analysis

A municipality is a political subdivision incorporated under the laws o f the state that is a 
home rule or general law city, a home rue or general law borough, or as a unified 
municipality. A municipality may, by ordinance, designate certain areas in which 
permanent residences owned and occupied by law officers are exempt from taxation up to 
$150,000 o f assessed value.

The areas so designated must be areas prescribed under a federal program in need o f 
special assistance for urban development, neighborhood revitalization, or law 
enforcement. There is no requirement that such a program actually be utilized in order to 
meet this requirement. In the alternative, the areas may be delineated by ordinance on the 
basis o f crime statistics maintained by the municipality.

The municipality may not request state funds to cover any shortfall created by this 
ordinance.

The municipality is given the latitude to define the term “ law enforcement officer” by 
ordinance.



House Bill 67
Potential witnesses and interested parties

1. John Cyr -  Executive Director, Public Safety Employees Association
2. Everett Robbins -  President, Anchorage Police Department Employees 

Association
3. Rob Heun -  Police Chief, Municipality o f Anchorage
4. Steve Van Sant -  State Assessor, DCCED



ALASKA STATE LEGISLATUPE
R e p r e s e n t a t iv e  K u r t  O l s o n

• Chair, Labor and Commerce
• Vice-Chair, Oil and Gas
• Member, Community and Regional Affairs

ession: lanuarv -  Mav 
tate Capitol 
jneau, AK 99801-1182 
hone: 907-465-2693 
ax: 907-465-3835

Interim: May -  December 
145 Main Street Loop, Ste 221 
Kenai, AK 99611 
Phone: 907-283-2690 
Fax: 907-283-2763

Official Business

Draft CSHB 67 (CRA)

T h is CS w o u ld  m ake i t o p t io n a l fo r m u n ic ip a l it ie s  and b o ro u g h s to e xem p t 
ce rta in  o rg a n iz a t io n s fro m  p ro p e r ty  taxes. A s s u m in g  th e y a re e xem p t fro m  
fe d e ra l taxes u n d e r 26 U .S .C . 501(c) (8) o r (10) ( In te rn a l R evenue Code ).

F ra te rn a l o rg a n iz a t io n s a ro u n d o u r sta te are re sp o n s ib le fo r d o n a t in g  m an y 
h u n d re d s o f th o u sa n d s o f d o lla rs to  w o r th y  causes. F rom  s tu d e n ts o f the 
m o n th , to co lle ge scho la rsh ip s , to a id  fo r fam ilie s in  need , to ha n d ic a p p e d 
in d iv id u a ls  n e e d in g  spec ia liz e d e q u ipm e n t, to  schoo l g ro u p s nee d in g tra v e l 
m oney . B u ild in g s are m ade a va ila b le fo r lo ca l fu n d ra is e rs ru n  b y vo lu n te e rs . 
G ro u p s lik e  th e C u b Scouts and Boy Scouts m ee t o n a re g u la r basis. The lis t o f 
bene fic ia r ie s fro m  these o rg a n iz a t io n s is lo n g .

F o r exam p le , o v e r the cou rse o f the ye a r e n d in g  M a rc h  31 ,2006 , th e B enevo le n t 
and P ro te c tiv e O rd e r o f E lks (E lks ) in  A la s k a c o n tr ib u te d  $566,561.00 in  cash 
and $84,424 in  non -cash item s . In  a d d it io n , 20,839 m ile s w e re d r iv e n  and 
695,099 h o u rs w e re w o rk e d  in  the cou rse o f ra is in g  these m on ies .

W he n ca lc u la te d , u s in g the Fede ra l G o v e rnm e n t 's  d e te rm in a t io n  th a t w o rk  
done b y ch a r ita b le  o rg a n iz a t io n s costs an ave rage o f $18.04 p e r h o u r , and 
m ile a ge cha rged a t $ 0.45 pe r m ile , the to ta l c o n tr ib u t io n s  b y A la ska E lks 
Lodges am o u n t to $ 1,366,924.19.

T h is is n o sm a ll sum . The va lu e o f fra te rn a l o rg a n iz a t io n s to c om m u n it ie s is 
v e ry  ob v io u s . A  b rea k on p ro p e r ty  taxes seems sm a ll in  com pa ris o n .

I-mail: Represcntative_Kurt_Olson@legis.stafe.ak.us

mailto:Represcntative_Kurt_Olson@legis.stafe.ak.us
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M u n ic ip a l i t y  o f  A n c h o r a g e

P.O. Bos 1906(50 • Anchorage, M&ftka 99619-5660 • Telephone: (907) 8464431 • Fax: (907) 3464499 http://n-a-vr.moni.nig

The Honorable Max Gruenberg 
Alaska State House 
State Capitol, Room 112 
Juneau, AK 99801-1182 
VIA fax: 465-3766

Dear Max,

Thank you for your introduction of House Bill 27, which seeks to improve public safety 
in Alaska communities where high rates of crime may occur. My administration and the 
Municipality applaud the intent behind this legislation and will continue to work with you 
and your colleagues in the Legislature to make Anchorage and other communities safer. 
As you know, Anchorage already encourages police officers to drive their police cruisers 
home to increase the physical presence of police officers on our neighborhood streets.

We were pleased the bill was amended by the House Community and Regional Affairs 
Committee to expand the potential tax credit to $150,000 and make the exemption subject 
to local approval. We also are pleased by the strong support the bill has received by the 
Mountain View Community Council, potentially one of the parts of our city which may 
benefit most from it.

Again, thank you for working to make our neighborhoods safer.

Mayor Mark Begich O ffice o f the M ayor

March 22,2005

Sincerely,

Mark Begicl 
Mayor

C o m m u n i t y ,  S e c u r i t y ,  P r o s p e r i t y

http://n-a-vr.moni.nig
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M ountain  V iaw  Com m unity C ouncil 
R esolution_________

A  R ESO LU TIO N  SU PPO R TIN G  TH E PA SSA G E O F H B 2 7

W H ER EA S, neighborhood! e re  safbr w hen law  enforcem ent officers live, as w ell as 
w ork, w ithin them , bncauae crim e rates decrease.

W H ER EA S, fo r these reasons, M ountain V iew  w ould ben efit i f  m ore law  'snfbreem ent

W H ER EA S, H B  2 7  w ould encourage law  enforcem ent officer* to  live in  M ountain  V iew
by changing state law  to  allow  m unicipalities to  adopt ordinances g iv in g  
k w  enforcem ent officers a  tax exem ption on  p ert o f  the property valu e  of 
their prim ary perm anent residence, i f  their residence la ini designated  area  
in need  o f  special asaistance ib r urban developm ent, neighborhood 
revitalisation or law  enforcem ent,

W H EREA S, HB 2 7  currently w ould  exem pt $10,000 in asscsaed valuation, a  tax  sav ings 
o f  only about 1130 annually per residence, hardly  enough to  attraot law  
enforcem ent officers to m ove into  designated neighborhoods, bu t the 
Com m unity C ouncil understands an  am endm ent will be offered to increase 
the exem ption to SI 50,000 annually , t W I  savings o f  about $2250 p e r 
residence, w hich w ill p rovide m uch m ore encouragem ent for police 
officers to live in suoh neighborhoods.

W HEREA S, the Com m unity C ouncil believes e f t w  police officers m ay well tslce
advantage o f  such a  program , particularly in cotyunction w ith federal 
program s that provide low  oast loans to law  enforcem ent officers w ho live 
in areas that need  additional protection,

W HEREA S, the annual cost to  the A nchorage M unicipality should be no m ore then
$22,500, i f  ten officers tak a  advantage o f  the program , bu t d ie coat 
sayings to A nchorage residents will for outw eigh that, i f  even •  fow  m ajo r 
crimes are d x e r r td  and  lives and  property a i»  saved,

W HEREA S, the  presence o f  Is w  enforcem ent officers ' hom es w ill a lio  increase p rop erty , 
values in such neighborhoods and  u jooum ge econom ic lutd residential 
growth, both o f  w hich will increase the m unicipal tax base,

W H EREA S, the Com m unity C ouncil understands that the m ayor, the c h ie f  o f  police, an d  
the A nchorage P olice D epartm ent Em ployees Auodatim  support this 
legislation, but that tbe A nchorage M unicipal A ssem bly luis no t y e t taken a. 
position on i t

officers lived  in M ountain  View,
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NO W  TH EREFO RE B E  IT  R E SO L V E D  by the M ountain V iew  Com m unity Council;

That the Council supports th e  passage o f  HB 2 7  and any sim ilar legislation that w ould  
encourage law  enforcem ent officers to liv e  in areas needing additional police protection.

That th e  Council aupports a n  am endm ent increasing the  tax exem ption  in the  bill from  
$10,000 to $150,000 o f  assessed valuation  par residence, and

That the Council urges the A nchorage M unicipality  to paai un ordinance im plem enting 
H B  27  as soon as possib le a fte r th e  bill h as  passed.

Passed a t A nchorage. A lask a  this 
Com m unity Council.

day o f  M arch 2005  by tbe M ountain V iew

N am e

Title
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M u n ic ip a l i t y  o f  A n c h o r a g e

RO. Box 190650 • Anchornjjc, Alasku 99519-6650 • Telephone: (907) m i l  • Fux (907) 3*34499 liU|]:/Anv\v.iminl.mi<

Mayor Mark Begich Office of the Mayor

February 2 ,2007

The H onorable M ax Gruenberg 
Alaska State H ouse 
State Capitol, Room  110 
Juneau, AK 99801-1182

Dear Max,

Thank you for your introduction o f  House Bill 67, which seeks to improve public safety 
in Alaska com m unities where high rates o f  crime may occur. I understand th is bill 
duplicates a sim ilar m easure you introduced two years ago.

My adm inistration and the M unicipality applaud the intent behind this legislation and will 
continue to work w ith you and your colleagues in the Legislature to make Anchorage and 
other com m unities safer. As you know, Anchorage already encourages police officers to 
drive their police cru. :s home to increase the physical presence o f  police officers on our 
neighborhood streets.

We were pleased the  bill expands the potential tax credit to $150,000 and makes it 
subject to local approval.

Again, thank you for working to make our neighborhoods safer.

Mayor

C o m m u n i t y ,  S e c u r i t y ,  P r o s p e r i t y



S on y a  Hymer

From: jeffcurrier [jeff@lakeandpen.com]
Sent: Monday, February 05, 2007 9:04 AM
To: Sonya Hymer
Subject: RE: Property tax bills up for hearing next week

Hi Sonya -  although Lake and Peninsula Borough has no property tax, real or 
personal, I still want to weigh in on these two bills. Senior citizen exemptions are 
a wonderful idea but these exemptions mean lost revenues for taxing authorities 
and either a reduction in services or budget cuts IF they are mandated by the 
State and not funded in some manner. Most communities allow some form of SC 
property tax rebate or exemption but at a far lesser amount.

Tax exemptions for public safety officers in certain neighborhoods- good idea, 
but again must be funded to offset costs to municipalities.
Thanks for tho opportunity to input. Jeff

2/5/2007

mailto:jeff@lakeandpen.com


Norman C ohen

From: Everett Robbins [president@apdea.org]
Sent: Monday, February 05, 2007 1:54 PM
To: Norman Cohen
Subject: RE: HB 67 - Municipal Property Tax Exemption for Law Enforcement Officers

Rep. Max Gruenberg 
State Capitol, Room 110 
Juneau, AK 99801

Dear Representative Gruenberg:

I am writing in support of the municipal tax exemption for law enforcement officers (House Bill 67). This legislation 
would allow a municipality to enact an ordinance designating eligible parcels of property exempt from taxation up 
to $150,000 of the assessed value of the property. Eligible parcels of property are those ( I) that are owned by 
and constitute the primary residence of a law enforcement officer; (2) that meet the eligibility requirements under 
a federal program of special assistance; and (3) that have a statistically higher occurrence of crime ihat the 
municipality as a whole.

We believe this bill would be instrumental in helping to reduce crime throughout Anchorage while also recognizing 
the contributions that lav enforcement officers make in our communities. This bill would help to foster the concept 
of community policing by providing an incentive for law enforcement officers to work and live in neighborhoods 
most in need of police interaction and intervention. This bill may well help to relieve the economic costs to the 
municipalities, as well as private employers and individuals, that are generally associated with high-crime 
neighborhoods by encouraging law enforcement officers to insert themselves into their communities and assume 
a personal stake in the future of the neighborhood. The bill is also an important recognition of the services 
provided by individual law enforcement officers. In short, we believe this bill would be beneficial from both the 
public's perspective and any individual law enforcement officer who participates in the program.

Thank you for introducing this bill into the Alaska legislature. If it passes, Alaska will lead the way in recognizing 
the contributions that law enforcement officers make in our communities and the benefit that can be derived from 
permitting a property exemption for those officers who demonstrate their commitment to community policing. 
Please convey my wholehearted support for its passage to the relevant legislative committees and leaders of 
each chamber.

Sincerely,

Everett Robbins 
President
Anchorage Police Department Employee's Association

2/5/2007

mailto:president@apdea.org
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Suzanne Hancock

j^ ^ n : Rep. Anna Fairclough
^ it: Tuesday, February 06,2007 10:26 AM
To: Rep. Gabrielle LeDoux
Cc: Rep. Kurt Olson; Rep. Woodie Salmon; Pep. Mark Neuman
Subject: C&RA Committee Meeting, February 6, 2007

Representative LeDoux, Representative Neuman, Representative Olson, and Representative Salmon,

Thank you for attending today’s Community and Regional Affairs meeting. I appreciate your support, it was 
my first opportunity to Chair e meeting in this legislative session and already I have learned a lot. Thank you 
for your patience. Your questions were thought provoking and insightful. I am inspired to work with each of 
you and appreciate any feedback you might have for me after today’s committee meeting.

I heard several questions that I would like to refine prior to speaking with HB60 and HB67 bill sponsors.

HB60
What is the statute site for the hardship exemption? (I will provide the committee a copy of the statute) Steve 
VanSant
What is the states statutory responsibility in 29.45 “shall reimburse communities"? Talus Colberg 
What is the local impact to this legislation? (Fiscal note)
How are mill rates effected by those who would receive the exemption and those who do?

H f £
W, . is the states definition of “law enforcement officer”?
How is the exemption spread geographically? (How are the boundaries drawn?)
Does the committee agree with two exemptions per household?
What is the fiscal note to local communities?

Do committee members have any questions that I have not covered? Please advise me as soon as possible, 
the sponsors of these bills would like to see the committee pass forward these bills.

R e p re s e n ta tiv e  A n n a  F a irc to u g fi

State Capitol: 907.465.3777 
Eagle River: 907.694.8944
Representative Anna Fairclough@legis.state.ak.us

2/6/2007

mailto:Fairclough@legis.state.ak.us
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Suzanne Hancock

Rep. Anna Fairclough 
W K\: Tuesday. February 06, 2007 10:30 AM
To: Rep. Gabrielle LeDoux
Subject: FW: HB67

Forgot to cc you on this Representative LeDoux.

t'R e p re se n ta tive  A n n a  R a ircC o u g fi

State Capitol: 907.465.3777 
Cagle River: 907.694.8944
Representative A nna Fairclough@ legis.state.ak.us

From: Rep. Anna Fairclough
Sent: Tuesday, February 06, 2007 10:30 AM
To: Rep. Max Gruenberg
Cc: Rep. Mike Chenault
Subject: HB67

Rep. Gruenberg,

S
sent my questions to committee members for further refinement and should have those to you later 
or tomorrow. Representative LeDoux and I have agreed to acquire the additional information, pass on 
swers to the committee members and review your bill again in short order.

Thank you for personally appearing before the committee today to advocate for your community. 

R e p re s e n ta tiv e  A n n a  R a ircC o u g fi

State Capitol: 907.465.3777 
Eagle River: 907.694.8944
Representative Anna Hairclough@ legis.state.ak.us

2/6/2007

mailto:Fairclough@legis.state.ak.us
mailto:Hairclough@legis.state.ak.us


S on ya  Hymer

From: Rep. Gabrielle LeDoux
Sent: Thursday, February 08, 2007 8:16 AM
To: sonya_hymer@legis. state, ak. us
Subject: FW: HB67 Additional Infoi nation Request

Suzanne Hancock, Chief of Staff 
Representative Gabrielle LeDoux 
State Capitol 
District 36
Juneau, AK 99801-1121 
phone: (907) 465-2487 (office) 
(907) 465-4230 (direct) 
fax: (907)465-4956

From: Rep. Anna Fairclough 
Sent: Wednesday, February 07, 2007 7:17 PM 
To: Rep. Max Gruenberg; Rep. Gabrielle LeDoux 
Cc: Renee Limoge
Subject: HB67 Additional Information Request 

Representative Gruenberg,

Below is the list of questions that I passed by committee members to make sure I had captured 
everyone’s questions.

My schedule today has been extremely busy, I apologize for the delay.

It is my intent to schedule your bill again under "previous bills heard” on Tuesday, February 
20th at 8:00 a.m. Since I failed to close the public hearing we will allow testimony (brief), it is 
my expectation that your bill will move on that day pending others asking question. It will not 
be necessary (we did have members absent that may want you to speak-your call) for you to 
present an overview, but it would be helpful if you were available for any questions that might 
arise. I will discuss any further informational needs or request directly with you if possiole
(schedules) prior to Monday, February 19th at 5:00 p.m.

HB67
What is the states definition of "law enforcement officer"?
How is the exemption spread geographically? (How are the boundaries drawn?)
Does the committee agree with two exemptions per household?
What is the fiscal note to local communities?

Enjoy your day!

R e p r e s e n t a t i v e  A n n a  T a i r c C o u p f i

n m o o i



State Capitol: 907.465.3777
Eagle Rivet: 907.694.8944
Representative A nna Fairclough@,legis.state.ak.

2/8/2007



print out for her

Suzanne Hancock, Chief of Staff 
Representative Gabrielle LeDoux 
State Capitol 
District 36
Juneau, AK 99801-1121 
phone: (907) 465-2487 (office' 
(907) 465-4230 (direct) 
fax: (907)465-4956

From: Renee Limoge On Behalf Of Rep. Anna Fairclough 
Sent: Tuesday, February 13, 2007 5:08 PM 
To: Rep. Max Gruenberg
Cc: Rep. Gabrielle LeDoux; Rep. Kurt Olson; Rep. Mark Neuman; Rep. Nancy Dahlstrom; Rep. Sharon Cissna; Rep. 
Woodie Salmon 
Subject: FW: HB 67

Representative Gruenberg,

Thank you for response. I have reviewed your answers and will recommend that we move the bill out of committee. 

I appreciate the extra effort of you and your staff.

Representative Fairclough

From: Rep. Max Gruenberg

•  Sent: Tuesday, February 13, 2007 3:01 PM 
To: Rep. Anna Fairclough; Rep. Gabrielle LeDoux; House Community and Regional Affairs 
Subject: HB 67

Please find attached a letter.

Max F. Gruenberg, Jr 
State Representative 
House District 20 
(907) 465-4940 Phone 
(907) 465-3766 Fax 
1-866-465-4940 Toll Free 
Rep.Max.Gnicnberg@legi8.statc.ak.us 
wwy« .akdetnoerats.org

2/14/2007

mailto:Rep.Max.Gnicnberg@legi8.statc.ak.us


M em ber A l a s k a  S t a t e  L e g i s l a t u r e Interim:
716 W 4* Avenue, Rm350 

Anchorage, Alaska 99501-2133 
Phone: (907) 269-0123 
Fax: (907) 269-0124

S t a n d i n g  C o m m it t e e s : 
Judiciary 

State Affairs

House of Representatives

H o u s e  S p e c i a l  C o m m it t e e : 
Ways & Means

Alaska State Capitol, Rm 110
Juneau,Alaska 99S0I-1182 
Phone: (907) 465-4940
Toll Free: (866)465-4940 
Fax: (907) 465-3766

Session:

F i n a n c e  S u b c o m m i t t e e s :  
Administration 

Courts

Representative Max F. Gruenberg, Jr. 
H o u se  D is tr ic t 20 

Anchorage (Mountain View, Russian Jack, East Anchorage) 
House Minority Assistant Floor Leader

Email:
rep.max.gruenberg@ lcgis.slate.ak.us

February 13, 2007

To: Representative Anna Fairclough, Co ^hair
Representative Gabrielle LeDoux, Co-Chair 
House Community and Regional A ffa irs  Committee

From: Representative Max Gruenberg

Subject: HB 67

Thank you for hearing HB 67 in the House Community and Regional A ffa irs  Committee.
I am provid ing to you answers to your questions concerning four aspects o f  the b ill. M y 
responses are found below:

1. What is the state’s defin ition o f  “ law enforcement officer” ?

M y  intention is to include the definitions o f  “ peace officer”  in AS 01.10.060(7) and “ police 
officer”  in AS 18.65.290(7) w ith in the defin ition o f  “ law enforcement officer.”  I w ill draft 
an amendment for the committee to consider that w ill include this new definition. The 
amendment w il l  give the m unicipality the authority to include any or all o f  those 
categories. (The defm.tions are attached on page 3 o f  this memorandum.)

2. How h the exemption spread geographically? (How are the boundaries drawn?)

Either 1) it is an area that fits w ith in  a federal program for special assistance for urban 
development, neighborhood revitalization, or law enforcement, whether or not it is 
receiving federal funding for this reason, or 2) an area w ith  a statistically higher level o f 
crime than the m unicipality as a whole. Either or both would be sufficient.

3. Does the committee agree w ith two exemptions per household?

The sponsors suggest that two exemptions per residence is appropriate, because 1) it 
provides more o f  an incentive for married officers or others sharing a residence to 
participate in the programs, 2) it does not penalize two eligible law enforcement officers 
who are married from losing an exemption for a residence that they own together, and 3) it 
lim its  the financial impact to the m unicipality and the potential for abuse.

mailto:rep.max.gruenberg@lcgis.slate.ak.us


4. What is the fiscal note to local communities?
T he A laska M unicipal League p laced  a zero  fiscal on the bill, because the program  is 
d iscre tionary  w ith  each  m unicipality. I f  a m unicipality  im plem ents the program , the 
num ber o f  officers tak ing  advantage o f  it w ould probab ly  be less than 10. M ultip ly ing  this 
by  the cost, approxim ately  $2,200 p e r exem ption in A nchorage, for exam ple, the im pact 
w ould p robab ly  b e  less than $25,000. This pales in com parison to the benefits that could 
result from  low er crim e in high crim e areas.

2



AS 01.10.060. Definitions.
(7) "peace officer" m eans

(A) an o fficer o f  the sta te  troopers;
(B) a m em ber o f  the po lice  force o f  a m unicipality;
(C) a v illage public safety  officer;
(D) a regional public safety  officer;
(E) a U nited  S tates m arshal o r deputy  m arshal; and
(F) an o fficer w hose du ty  it is to enforce and preserve the public peace;

AS 18.65.290(7) "police officer" m eans

(A ) a  full-tim e em ployee o f  the state o r a m unicipal police departm ent w ith  the
authority  to arrest and issue citations; detain a  person taken into custody  until that person
can be arraigned before a ju d g e  o r m agistrate; conduct investigations o f  v io lations o f  and 
enforce crim inal law s, regulations, and traffic laws; search w ith o r w ithout a w arrant 
persons, dw ellings, and o ther form s o f  property  for evidence o f  a crim e; and take o ther 
action consistent w ith exercise o f  these enum erated pow ers w hen necessary  to m aintain  the 
public peace;

(B) an o fficer o r em ployee o f  the D epartm ent o f  T ransportation  and Public 
Facilities w ho is stationed at an international airport and has been designated  to have the 
general police pow ers au thorized  under AS 02.15.230(a);

(C) a U niversity  o f  A laska public safety  o fficer w ith  general police pow ers 
authorized under A S 14.40.043 :

3
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Suzanne Hancock, Chief of Staff 
Representative Gabrielle LeDoux 
State Capitol 
District 36
Juneau, AK 99801-1121 
phone: (907) 465-2487 (office) 
(907) 465-4230 (direct) 
fax: t907) 465-4956

print out for her

From: Renee Limoge On Behalf Of Rep. Anna Fairclough 
Seui: Tuesday, February 13, 2007 5:08 PM 
To: Rep. Max Gruenberg
Cc: Rep. Gabrielle LeDoux; Rep. Kurt Olson; Rep. Mark Neuman; Rep. Nancy Dahlstrom; Rep. Sharon Cissna; Rep. 
Woodie Salmon 
Subject: FW: HB 67

Representative Gruenberg,

Thank you for response. I have reviewed your answers and will recommend that we move the bill out of committee. 

I appreciate the extra effort of you and your staff.

Representative Fairclough

From: Rep. Max Gruenberg
Sent: Tuesday, February 13, 2007 3:01 PM
To: Rep. Anna Fairclough; Rep. Gabrielle LeDoux; House Community and Regional Affairs 
Subject: HB 67

Please find attached a letter.

Max F. Gruenberg, Jr 
State Representative 
House District 20 
(907) 465-4940 Phone 
(907) 465-3766 Fax 
1-866-465-4940 Toll Free 
Rcp.Max.Cruenberg@legi8.8talc.ak.us 
n \» \x .ukdcinuerats.prg

2/14/2007

mailto:Rcp.Max.Cruenberg@legi8.8talc.ak.us


25-LS0314VA.1
Cook

2/14/07

A M E N D M E N T

O FFER ED  IN T H E  H O U S E  BY R E PR E SE N T A T IV E  G R U EN B E R G

TO: HB 67

1 Page 1, line 14:

2 D elete all m aterial.

3 Insert "ordinance n  ist contain a definition o f "law enforcem ent officer" that includes

4 only som e o r all positions identified in the defin ition  o f "peace officer" set out in

5 AS 01.10.C60 o r in the definition o f "police officer" set out in AS 18.65.290. The ordinance

6 must"

-1-



(t)A municipality may by ordinance exempt from taxation the 
property of a fraternal society, order or association that is exempt 
from federal taxes under 26 U.S.C. 501(c) (8) or (10) (Internal 
Revenue Code) if the property is used predominantly for one or more 
of the following purposes:

A m e n d  A S 2 9 . 4 5 . 0 5 0  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(I) religious;
(2) charitable;
(3) scientific;
(4) literary;
(5) educational; or
(6) fraternal.
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From: Steve VanSant [steve_vansant@commerce.state.ak.us]
Sent: Tuesday, February 20, 2007 1:58 PM

To: Renee Limoge
Cc: sally_saddler@commerce. state, ak. us
Subject: Re: Questions from the Co-Chairs
Attachments: 2006 SC-DAV Totals.xis; steve_vansant.vcf

R e n e e ,

In theory, i f  th e  S C /D A  V  e x e m p tio n  w a s  fu n d e d , m u n ic ip a l i t ie s  c o u ld  lo w e r  m ill r a te s  to  
re f le c t  th a t r e v e n u e . I h a v e  a t ta c h e d  a s p re a d s h e e t  th a t s h o w s  y o u  h o w  m u c h  re v e n u e  th e  
e x e m p tio n  c o s ts  m u n ic ip a l i t ie s  a c ro s s  th e  s ta te , b y  m u n ic ip a l i ty .  T h e  s p re a d s h e e t  a ls o  
a n s w e rs  y o u r  s e c o n d  q u e s t io n  re g a rd in g  th e  n u m b e r  o f  a p p l ic a n ts  b y  c i ty /b o ro u g h .

Y o u  w ill n o te  th a t th is  p ro g ra m  c o s ts  th e  M u n ic ip a l i ty  o f  A n c h o ra g e  a b o u t  5 .4 %  o f  to ta l 
p ro p e r ty  tax  re v e n u e . S o , in  theory th e  m u n ic ip a l r y  c o u ld  lo w e r  its  m ill  ra te  to  re f le c t  th is  
in c re a s e  in s ta te  r e v e n u e . W h e th e r  o r  n o t th e y  w ill a c tu a l ly  d o  th a t , I c a n  n o t a n sw e r .

I h o p e  th is  h e lp s  y o u  o u t, i f  y o u  n e e d  m o re  in fo rm a tio n  le t m e  k n o w  a n d  I w ill g e t it fo r  
y o u . S o rry  I d id n 't  g e l  th is  to  y o u  e a r l ie r ,  b u t m y  p h o n e  h a s  b e e n  r in g in g  n o n -s to p , a n d  m y 
b o s s  b e l ie v e s  1 s h o u ld  ta k e  th o s e  c a l ls  a n d  a n s w e r  th e m ! C a n  y o u  im a g in e  th a t?  (H a )

A n y w a y , let m e  k n o w  i f  y o u  n e e d  s o m e th in g  e lse .
S te v e

Renee Limoge wrote:

Steve,

During a recent meeting of the co-chairs of C&RA, a number of questions came up that we were 
hoping that you might be able to help us with.

1. If the Senior Tax Exemption were actually funded (as is, not with the increase proposed by 
HB 60), would property taxes across the board actually go down for all property tax payers?

2. How many families across Alaska are actually receiving the senior citizen/disableo veteran 
tax exemption? Is it possible to break out the numbers fo the following areas: Anchorage,
Mat-Su. Kenai?

Any information you can provide to us would be appreciated. And thank you for being available so 
often during committee and to us for help with these issues. Your expertise is valued.

Best,
Renee Limoge 
Ext. 3768

R enee Limoge

2/20/2007

mailto:steve_vansant@commerce.state.ak.us


2006 S en io r C itizen /D isab led Veter?-' Hom eowne r E xem p tion P rogram %  ol
M unicipality S enior C itizens Senior C itizens S en io r C itizens DAV D isabled V e te ran s D isabled V e te ran s SC/DAV SC/D A V SC/D A V Total P roperly

-  A pp lican ts E xem pt V alue T a x e s  E xem pt # A pplicants E xem pt V alue T a x e s  E xem pt Total A pp. T otal V alue Total T a x e s T ax  R even u e
Municij ty ol A nch o rag e 7 ,94 3 S1 0 9 1 .7 6 3  811 S16 ,7 2 7 .4 6 7 1 407 S 2 0 3 .8 7 3 .8 8 5 S 3,054 .791 9 .3 5 0 S i .2 95 .6 3 7 ,69 6 S19 .7 8 2 ,2 5 8 5 .3 6 %
Bristol B ay B orough 23 S 2 .1 17 ,178 S 27 .52 3 1 S 43 .90 0 S571 24 $ 2 .1 6 1 ,0 7 8 S 28 .09 4 1.51%
F airb an ks N orth S ta r  B orough 2 ,73 7 S 3 1 0 .9 9 1 .2 3 6 S 5 .6 0 8 .4 62 4 8 6 $ 6 5 ,4 1 0 ,7 5 4 S I , 121 ,785 3 .2 2 3 S 3 7 6 .4 0 1,990 S6.73C 17 8 .27 %
H ain es B orough 153 S i  7 .5 5 2 .3 4 3 S 21C .346 7 $ 9 7 2 ,2 1 5 S 1 2 .17 7 130 S 19 ,52 4 ,5 5 8 S 2 3 1.524 11.35%
City & B orough o> Ju n e a u 1,096 S 1 5 2 .7 6 4 .2 7 5 S 1 ,5 5 3 .05 6 46 S 6 .2 7 0 .2 0 0 S 6 3 .76 8 1,142 S 1 5 9 ,0 3 4 .4 7 5 S i , 6 1 6 ,8 2 4 4 .50 %
K enai P en in su la  B orough 2 ,60 5 S 3 0 2 .0 8 8 .3 0 0 S 3 .4 7 2 .5 40 171 S 19 ,3 4 9 .6 0 0 $ 2 2 2 ,02 2 2 ,77 6 S 32 1 ,4 37 .9 0 0 S 3 .6 94 .5 6 2 7 .40 %
K etchikan G atew ay  C orough 618 5 7 3 ,4 6 0 .7 0 0 S 8 9 3 .1 83 16 S 2 .0 9 7 .1 0 0 S 2 5 .07 5 6 3 4 S 75 .55 7 .8 0 0 $ 9 1 8 ,2 5 8 11.72%
Kodiak Island  B orough 293 S 3 3 .76 6 .3 5 0 S 42 8 .455 30 S 3 .9 8 8 .2 0 0 £52 ,411 3 2 3 S 37 .75 4 .55 0 S 48 0 ,8 6 6 4 .91 %
M atan u sk a-S u sitn a  B orough 2 ,87 3 S 3 5 0 .3 7 0 .3 4 0 S 4 .5 32 .7 03 514 S 6 5 .6 3 4 .2 0 0 S 8 5 1,074 3 .3 8 7 S 4 1 6 .0 0 4 .5 4 0 $ 5 ,3 8 3 ,7 7 7 7 .00 %
North S lo p e  B orough 74 S 5 .6 0 3 .8 0 0 S 10 6 .7 5 2 0 SO SO 74 S 5 .6 0 3 .8 00 S 10 6 .7 5 2 0 .05 %
City & B orough ol S itka 425 S 56.161 8 10 S 336.971 10 S 1 .0 33 .7 0 0 S 6 .202 4 3 5 S 57 .19 5 .5 1 0 S 34 3 .1 7 3 7 .7 3 %
City & B orough of Y akutat 24 S i . 6 2 5 .5 5 0 S16.181 0 SO SO 24 £ 1 ,6 2 5 ,5 5 0 S16.181 4 .65 %
C c .d o v a 81 S 10 .2 6 3 .9 3 7 S 13 5 .2 6 2 1 S 13 6 .1 0 0 S 1 .8 17 8 2 S 10 .40 0 .0 3 7 S 13 7 .0 7 9 8 .64%
C raig 33 S2 9 9 5 .5 0 0 S 17 .97 3 1 S i 2 9 ,0 0 0 S774 34 S 3 ,1 2 4 ,5 00 S 1 8 .74 7 4 .2 5 %
Dillingham 37 S 4 .3 12 .3 0 0 S 56 .059 2 SoOO.OOO S 3.9 00 3 9 S 4 .612 .300 S 59 .959 3 .49 %
E ag le  - N o ta x e s  in 2 0 0 6 0 SO SO 0 SO SO 0 SO 50 0 .00 %
N enan a 23 S 1 .059  6 99 $ 1 2 ,7 1 6 1 S 27 .70 0 S 33 2 24 $ 1 .0 8 7 ,3 9 9 S 13 .04 8 7 .72 %
N om e 90 S 9 .7 87 .7 9 4 S 107 ,666 0 SO SO 90 S 9 .787 .794 S l0 7 ,b 6 6 5 .02 %
P elican 5 S 3 8 7 .5 0 0 S 2.325 0 SO SO 5 S 38 7 .5 00 S 2 .3 25 3 .62 %
P e te rsb u rg 143 S i 8 .7 8 0  0 00 S 2 1 0 .5 2 4 2 $ 1 9 6 ,0 0 0 S 2 .197 145 S 18 .9 7 6 .00 0 S 2 12.721 9 .95 %
S kag w ay 51 S 7 .2 06 .2 7 5 S 49 .41 7 0 SO SO 51 S7 2 0 6 .2 7 5 S 4 9 .41 7 3 .00 %
U nalask a 8 S 74 4 .4 9 6 S 8 .7 70 0 SO SO 8 S 7 4 4 .4 9 6 S 8 .7 70 0 .22%
V aldez 64 S 5 .8 5 0 .9 33 S 13 7 .0 1 9 7 $ 6 1 2 ,1 7 5 $ 1 2 ,2 44 71 C~.4 63 .1 08 S 1 4 9 .2 6 2 0.51%
W hittle ' 14 S 4 4 4 .9 5 0 S 2 .2 40 0 SO SO 14 S44 4 ,9 5 0 S 2 .2 40 0 8 3 %
W rangell 145 S 1 6 .07 0 .2 9 4 S 1 9 2 .8 4 4 S 83 .600 S 1.003 146 S 16 .15 3 .89 4 S 1 93 .847 14.82%

Totals 19,558 2,477,169,371 34,855,454 j 2,703 370,158,329 5,432,143 22,261 S2,847,327,700 S40.287.597 4.57%
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FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):___________
Title Muni Prop Tax Exemption For Police Homes

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: 
'RDU

HB 67

Commerce

Sponsor
Requester

Chenault, Gruenberg, Lynn

Community Assist & Ec Dev (405) 
Component Community Advocacy___________

House Community & Regional Affairs

Expenditures/Revenues

Component No 

(Thousands of Dollars)

2703

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES ! | |

ICHANGEIN REVENUES ( ) I
FUND SOU ;CE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal: I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This legislation permits a municipality by ordinance to offer an optional exemption, not to exceed $150,000 of 
the assessed value of real properly, from municipal property taxes on certain residences of law enforcement 
officers. This legislation has no impact on the operations of the division.

Prepared by: 
Division
Approved by: 
Agency

Mike Black, Director
Community Advocacy

Phone (907) 269-4535 
Datc/Tirre 2/5/07 11:17 AM

Emil Notti, Commissioner Date 2/5/2007
Commerce, Community, and Economic Development

(Rcviud S/18/2006 OMB) Page 1 of 1



M u n ic ip a l

F is c a l  N o t e s

Title: MUNI PROP TAX EXEMPTION FOR POLICE HOMES 

Sponsor: Gruenberg 

B ill Version: HB 67

j Publish Date: 01/16/2007__________________________________________________________

E ffe c t on  M u n ic ip a litie s :
Operating Expenditures: (0)

Operating Revenues: (0)

Capital Expenditures: (0)

Capital Revenues: (0)

Change in Revenues: (0)

A n a ly s is :
This legislation would allow municipalities to exempt, through ordinance, an area within its 
boundaries that meets eligibility requirements (is eligible under a federal program o f special 
assistance for urban development, neighborhood revitalization, or law enforcement, or has a 
statistically higher occurrence o f crime than the municipality as a whole) from taxation o f up to 
$150,000 per residence on a residence owned and occupied as the primary' place o f residence by 
a law enforcement officer. Up to two exemptions ($300,000) may be granted i f  two law 
enforcement officers occupy the same residence.

The Alaska Municipal League does not oppose optional property tax exemptions. HB 67 w ill 
only affect those municipalities that choose to participate in this optional program.

Alaska Municipal League *2 1 7 Second Street, Suite 200, Juneau, Alaska 99801 • (907) 586-1 325 • www.akml.org

http://www.akml.org
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: I ncome T axes 26 USCS § 501

/ lf! Qualified

Parts III. | \  .

cclton
a c tiv i-

171, ur

r

"504. Status after organization ceases to qualify for exemption under section 501(c)(3) because 
o f substantial lobbying.".
In  1984, P.L. 98-369, Sec. 513(b), added the item for Code Sec. 505.
In 1976, P L 94-455. Sec. 1307(d)(3)(B). added the item for Code Sec. 504.
In 1969, P.L. 91-172, Sec. 10!0>(61). repealed item 504 relating to denial o f exemption.

0 SOI. Exemption from tax on corporations, certain trusts, etc. [Caution: See prospective
amendment note below, j.
(a) Exemption from taxation. A n organ iza tion described in subsection (c ) o r (d) o r section 401(a ) 
[26 USCS § 401(a)) sha ll be exem pt from  taxation under th is sub title [26 USCS §§ 1 et seq.| un­
less such exemption is denied under section 502 or 503 [26 USCS § 502 o r 503 ].
(b) Tax on unrelated business income and certain other activities. A n organ iza tion exem pt 
from taxation under subsection (a) shall be subject to tax to the exten t p rov ided in pans I I , I I I , 
and V I o f th is subchapter [26 USCS §§ 507 et seq., 511 et seq., and 527), but (no tw iths tand ing 
parts II , II I, and V I o f th is subchapter [26 USCS §§ 507 et seq., 511 et seq., and 527)) sha ll be 
considered an organ iza tion exem pt from  income taxes fo r the purpose o f any law wh ich refers to 
organizations exempt from  income taxes.
(c) List of exempt organizations. The fo llow in g organizations are refe rred to in subsection fa):

(1) Any co rpo ra tion organ ized under A c t o f Congress which is an in s trum en ta lity o f the U n ited 
States but on ly i f  such co rpo ra tion—

(A ) is exempt from  Federal income taxes—
( i) under such A c t as amended and supplemented before Ju ly 18, 1984, or
( i i) under th is title w ith o u t regard to any prov is ion o f law  wh ich is not contained in this 
title and wh ich is no t conta ined in a revenue A c t. or

(B) is described in subsection (1).
(2) Corporations organized fo r the exc lus ive purpose o f ho ld ing tit le  to property , co lle c tin g 
income there from , and tu rn ing ove r the entire amount thereof, less expenses, to an organ iza ­
tion which its e lf is exempt under this section. Rules s im ila r to the rules o f subparagraph (G ) o f 
paragraph (25) shall apply fo r purposes o f th is paragraph.

(3) Corporations, and any com m un ity chest, fund, or founda tion , o rgan ized and operated 
exc lus ive ly fo r re lig ious , cha ritab le , sc ien tific , testing fo r pub lic safety, lite ra ry , or educa tiona l 
purposes, o r to foste r national o r in ternationa l amateur spons com pe tit io n (but on ly i f no part 
o f its activ ities in vo lve the prov is ion o f ath le tic fa c ilitie s or equ ipm en t), o r fo r the prevenuon 
o f crue lly to ch ild ren or anim als, no part o f ihe net earnings o f w h ich inures to the benefit o f 
any priva te shareholder or in d iv id ua l, no substantial pan o f the ac tiv it ie s o f wh ich is ca rry ing 
on propaganda, o r otherw ise attem pting , to influence leg is la tion (except as o therw ise p rov ided 
in subsection (h )). and wh ich does not panicipate in, or in tervene in (in c lu d in g the pub lish ing 
or d is tnbu ting o f statements), any po lit ica l campaign on beha lf o f (o r in oppos ition to ) any 
candidate fo r pub lic o ffice .

(4 )(A ) C iv ic leagues o r organ iza tions not organized fo r proh t bu t operated exc lus ive ly fo r the 
promotion o f soc ia l v/elfare, o r local associations o f employees, the membersh ip o f wh ich 
is lim ited to the employees o f a designated person or persons in a pa rticu la r m un ic ip a lity , 
and the net earn ings o f w h ich arc devoted exc lu s ive ly to charitab le , educationa l, or 
recreational purposes.

(3 ) Subparagraph (A ) sha ll riot apply to an entity unless no part o f the net earn ings o f such 
entity inures to the benefit o f any priva le shareholder or in d iv id ua l.

(5> Labor, ag ricu ltu ra l, or ho rticu ltu ra l organizations
(6) Business leagues, chambers o f commerce, real-estate huaids, boards o f trade, o r pro fes­
sional foo tba ll leagues (whether o r not adm in is te ring a pension fund fo r foo tba ll players), not 
organized fo r p ro fit and no part o f the net earnings o f wh ich inures lo the benetit o f any priva te 
shareholder or in d iv id u a l

(7 | Clubs organized lo r pleasure, recreation, and other nonp ro litab le purposes, stib-.tzmti. l ly  all 
o f the activ ities o f w h ich are fo r such purposes and no part o f the net earn ings o f wh ich inures 
to the benefit o f any p riva te shareholder.

(8) Fraternal bene fic ia ry societies, orders, or associations—

u n i te r J h t lodge system o r fo r the exc lus ive benefit o f the members o f a 
f ratern ity itse l f opera ting under the lodge system, and

(B ) p ro vM m : lo E . t l ic  paym ent o f life , s ir t?  accident, o r o the r benefits to the members o f 
such society, order, o r association o r the ir dependents.

('*) Vo lun ta ry employees bene tic u rv associations p rov id ing lo r the payment o f life , sick, ac­
cident, or othe r benefits to the members o l such association o r then dependents or designated 
bcnctic iancs. it no part o l the net earnings o f such association inures (o th e r than through such 
payments) to the benetit ol any p riva le shareholder o r ind iv idua l.
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26 USCS § 501 I nternal R evenue C ode

(10 ) Domestic, fra te rna l soc ie ties, o rders, o r associations, opera ting under the lodg e sys tem - - __
ry T th e  net ea rn ings o t"w h ic h  are devoted exc lus ive ly to re l ig ious. cFaritab le . sc ien tific , 
l i t erary, educa tiona l, and fra te rna l purposes, and
7B ) w h ich do no t p ro v id e fo r the payment o f life , s ick , accident, o r othe r benefits.

(11 ) Teachers' re tirem en t fund associations o f a purely local charac ter, i f - -
(A ) no part o f th e ir net earn ings inures (other than th rough paym en t o f re tirem en t benefits) 
to the benefit o f any priva te shareholder or ind iv idua l, and
(B ) the incom e cons is ts so le ly o f amounts received from  pub lic taxa tion , amounts received 
from  assessments on the teaching salaries o f members, and income in respect o f invest­
ments.

(1 2 )(A ) Benevo lent l i f e  insurance associations o f a pure ly loca l character, mutua l d itch o r ir ­
riga tion companies, m utua l o r coopera tive telephone companies, o r lik e  organ iza tions; but 
on ly i f  85 percent o r more o f the income consists o f amounts co llec ted from  members fo r 
the sole purpose o f meeting losses and expenses.
(B ) In the case o f a mutua l o r coopera tive telephone com pany , subparagraph (A ) shall be 
applied w ith o u t ta k in g in to accoun t any income received o r accrued—

( i) from  a nonm en ibe r te lephone company to r the perfo rm ance o f commun ica tion 
services w h ich in vo lv e members o f the mutual o r coope ra tive te lephone company.
( i i) from  qua lif ie d pole rentals,
( i i i ) from  the sale o f d isp lay lis tings in a d irec to ry fu rn ished to the members o f the 
mutual o r coope ra tive te lephone company, or
( iv ) from  the prepaym ent o f a loan under section 306A . 306B, o r 311 o f the Rural 
E le c tr ifica tio n A c t o f 1936 (7 USCS § 936a, 936b, o r 940a ] (as in e ffec t on January 1, 
1987).

(C ) In the case o f a mutua l o r cooperative electric company, subparagraph (A ) shall be ap­
plied w ith ou t ta k in g in to account any income received or accrued—

(i) from  qua lif ie d pole rentals, o r
( i i) from  any p rov is ion o r sale ot e lectric energy transm ission services o r ancilla ry 
services i f  such services are prov ided on a nond isc rim ina to ry open access basis under an 
open access transm iss ion ta r i f f approved o r accepted by FERC or under an independent 
transm ission p ro v id e r agreement approved or accepted by FERC (other than income 
received o r accrued d ire c tly o r ind irec tly from  a member),
l i i i )  from  the p ro v is io n o r sale o f e lec tric energy d is tr ib u tio n services or anc illa ry services 
i f such serv ices are p rov ided on a nond iscrim ina to ry open access basis to distribu te 
e lectric energy not owned by the mutua l o r e lec tric coope ra tive com pany—

f l)  to  e n d - u s e r s  w h o  a re  se rved  by d is tr ib u tio n  fa c i l it ie s  n o t o w n ed  b y  such  co m p any  
o r an y  o f  its  m e m b e rs  to ih e r  than  in co m e re c e iv e d  o r  a c c ru e d  d irec tly  o r ind irec tly  
from  a  m e m b e r) ,  o r
i l l )  g e n e ra te d  by a g e n e ra t io n  fac ility  n o t o w n ed  o r  le a se d  by su ch  co m p any  o r  any  
o f  its  m e m b e rs  an d  w h ic h  is d irec tly  c o n n e c te d  to  d is tr ib u tio n  fac ilities  o w n ed  by 
such  c o m p a n y  o r  any o f  u s  m em b ers  (o th e r than  in c o m e  re c e iv e d  o r  acc ru ed  d irec tly  
o r in d ire c tly  fro m  a m e m b e r) .

(iv ) from  an y  n u c le a r  d e c o m m iss io n in g  tran sac tio n , o r  
iv )  fro m  an y  a s s e t  e x c h a n g e  o r  co n v e rs io n  tra n sa c tio n , 

iD ) F o r p u rp o se s  o f  th is  p a ra g ra p h , the te rm  “ q u a lified  p o le  r e n ta l"  m e a n s  an y  ren ta l o f a  
pole to r  o th e r  s tru c tu re  u sed  to  su p p o rt w ire s) if  su ch  p o le  (o r  o ih e r  s tru c tu re )—

li)  is u sed  b y  th e  te le p h o n e  o r  e lec tric  co m p any  to  s u p p o it  o n e  o r m o re  w ires  w h ich  a re  
u sed  by s u c h  c o m p a n y  in p ro v id in g  te lep ho n e  o r  e le c tr ic  rv ic e s  to  its  m em b ers , and 
l i t )  is u sed  p u rsu a n t  to  the  ren ta l in m p p o r t o ne  o r  m o re  w ire s  (in  ad d itio n  to  (he w ires 
d e sc rib e d  in c la u s e  l i i i  fo r  use in co n n e c tio n  w ith  the tra n sm iss io n  by w ire  o f  e lec tric ity  
o r  o f  te le p h o n e  o r o th e r  co m m u n ic a tio n s .

For p u rp o se s  o f  the  p re c e d in g  sen ten ce , the te rm  “ r e n ta l ' ' in c lu d e s  any  sa le  o f  the righl to  
use (tie p o le  (o r  o th e r  s tru c tu re ).
F  l o r  p u rp o se s  o f  su b p a rag rap h  i C 'in i .  th e  te rm  " F E R C ”  m ean s  th e  F ed era l E n erg y  

R eg u la to ry  C o m m is s io n  m id re fe re n ce s  to  such  te rm  sh a ll b e  tre a te d  as in c lu d in g  the I’ub lic  
I tilu v  C o m m is s io n  o f  fc x a s  w ith  re spec t to  any E R C O T  u iility  i .o  d e fin ed  in sec tio n  
2 12ik»t2'<B i o f  th e  F ed e ra l P o w e r  A ct 1 16 I  S C  s 2 4 k (k ) (3 ) (B ) l)
i F i F o r p u rp o se s  o f  su b p a ra g ra p h  (C i tu i) .  ;he te rm  “ m ic lea i d e co m m iss io n in g  t ra n s a c tio n "  
m e a n s—

u i  any t r a n s fe r  in to  a tru s t, fu nd , o r  in s trum en t e s ta b lis h e d  to  p ay  an y  nucleai d e c o m ­
m iss io n in g  c o s ts  if  th e  tr .m s lc r  is in  C onnection  w ith  the  tran sfe r o l the  m utual o r  
c o o p e ra tiv e  e le c tr ic  c o m p a n y 's  m erest in a n u c le a r p o w e r  p la n t o r  n u c lea r p ow er p lan i
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To: Representative Anna Fairclough, Co-Chair
Representative Gabrielle LeDoux, Co-Chair 
House Community and Regional A ffa irs Committee

From: Representative Max Gruenberg

Subject: HB 67

Thank you for hearing HB 67 in the House Community and Regional A ffa irs  Committee.
I am providing to you answers to your questions concerning four aspects o f  the b ill. M y 
responses are found below:

1. What is the state’s defin ition o f  “ law enforcement officer” ?

M y  intention is to include the definitions o f  “ peace officer”  in AS 01.10.060(7) and “ police 
officer”  in AS 18.65.290(7) w ith in  the definition o f  “ law enforcement officer.”  I w ill draft 
an amendment for the committee to consider that w ill include this new defin ition. T^e 
amendment w ill give the m unicipality the authority to include any or all o f  those 
categories. (The definitions are attached on page 3 o f  this memorandum.)

2. How is the exemption spread geographically? (How are the boundaries drawn?)

Either 1) it is an area that fits w ith in a federal program for special assistance for urban 
development, neighborhood revitalization, or law enforcement, whether or not it is 
receiving federal funding for this reason, or 2) an area w ith  a statistically higher level o f  
crime than the m unicipality as a whole. Either or both would be sufficient.

3. Does the committee agree w ith  two exemptions per household?

The sponsors suggest that two exemptions per residence is appropriate, because 1) it 
provides more o f  an incentive for married officers or others sharing a residence to 
participate in the programs, 2) it does not penalize two eligible law enforcement officers 
who are married from losing an exemption for a residence that they own together, and ?) it 
lim its the financial impact to the m unicipality and the potential for abuse.

mailto:rcp.max.gruenberg@lcgis.statc.ak.us


4. W hat is the fiscal note to local com m unities?

T he A laska M unicipal L eague p laced  a zero  fiscal on the bill, because the program  is 
d iscretionary  w ith  each m unicipality . I f  a m unicipality  im plem ents the program , the 
num ber o f  officers tak ing  advantage o f  it w ould probably  be less than 10. M ultip lying this 
by  the cost, approx im ately  $2,200 p er exem ption  in A nchorage, for exam ple, the im pact 
w ould  p robab ly  be less than  $25,000. This pales in com parison to the benefits that could 
result from  low er crim e in high crim e areas.



w

(7) "peace officer" m eans
(A) an officer o f  the state troopers;
(B) a m em ber o f  the police force o f  a m unicipality;
(C) a v illage public safety  officer;
(D) a  regional public safety  officer;
(E) a U nited S tates m arshal or deputy  m arshal; and
(F) an officer w hose duty  it is to enforce and p reserve the public  peace;

A S 18.65.290(7) "police officer" m eans

(A) a fu ll-tim e em ployee o f  the state or a m unicipal police departm ent w ith  the
authority  to arrest and issue citations; detain  a person taken into custody  until that person
can be arraigned  before a ju d g e  o r m agistrate; conduct investigations o f  violations o f  and 
enforce crim inal law s, regulations, and traffic laws; search  w ith o r w ithout a w arrant 
persons, dw ellings, and o ther form s o f  property  for ev idence o f  a crim e; and take o ther 
action consisten t w ith exercise o f  these enum erated pow ers w hen necessary  to m aintain  the 
public peace;

(B) an o fficer o r em ployee o f  the D epartm ent o f  T ransportation  and Public 
Facilities w ho is stationed at an international airport and has been designated  to have the 
general police pow ers authorized under AS 02.15.230(a);

(C) a U niversity  o f  A laska public safety  o fficer w ith general police pow ers 
authorized under AS 14.40.043 ;

AS 01.10.060. Definitions.
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Representative Carl Gatto
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SPONSOR STATEMENT 
HB 101

"A/i Act relating to uniform traffic laws."

The ignition interlock law was enacted in 2004 as a tool to reduce the 
number o f alcohol related deaths. Ignition interlock devices are required for 
DUI offenders whose Blood Alcohol Content (BAC) registers twice the 
legal limit. Of the alcohol related vehicle deaths that occurred in Alaska in 
2005, 77% of those involved had BAC levels that were over the legal limit 
and 30% of those drivers had BAC levels o f . 10 or greater.

This bill inserts language that closes a loophole in statute whereby 
municipalities may disregard enforcement o f the ignition interlock law due 
to a lack of clarity in statutes. For example, currently the Municipality of 
Anchorage does not enforce the ignition interlock law.

This law is part o f the State o f Alaska’s Uniform Traffic Laws and it is 
essential to insert clarifying language that compels enforcement o f the 
ignition interlock law. I urge your support for HB 101.
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S U B JE C T :

T O :

F R O M :

R equ irem en t o f  Ignition  In terlock  D ev ice  fo r D runk  D rivers N ot 
B eing  E nforced  in  A nchorage (W ork O rd er N o. 25-L S0143)

R epresentative Carl G atto  
A ttn: C ody  Rice

G erald  P. LuckhaupT 
L egislative Counsel

AS 28.35 .030(r) p rovides that courts m ust require  the use o f  ign ition  in terlock  dev ices by  
persons w ho are conv ic ted  o f  d runk  driving w ith a b lood  alcohol level o f  .16 o r  higher. 
T he requ irem ent applies w hen the person regains the p riv ilege to drive, includ ing  any 
lim ited  privilege, and  applies fo r a  m inim um  o f  six m onths o r  one year depending  upon 
the offender's actual b lood  alcohol level. A pparen tly  th is requ irem ent is no t being 
applied  o r en forced  in  A nchorage, and you have asked if  the failu re to app ly  o r en force 
th is requirem ent is justified . W ith regard to your request you have p rov ided  m e a copy  o f  
an em ail from  John  M cC onnaughy, D eputy A nchorage M unicipal A ttorney, w ho states 
that A nchorage is no t v io lating  state law  by  failing  to  require ignition  in terlock  devices 
because

[w]e asked  the courts to  order the use o f  ignition  in terlock  devices 
pursuant to AS 28.35.030(r), but they ru led  that the subsection  does not 
apply in M unicipal cases. There are no sim ilar p rovisions und er the 
M unicipal Code.

M r. M cC onnaughy then continues and states, "that we d iscussed  asking the A ssem bly  to 
enac t sim ilar requirem ents in to  the M unicipal C ode, but decided  not to afte r rev iew ing  
A S 28.35.030(r)." M r. M cC onnaughy  then states that he does not like the w ay the 
section  is drafted  and believes it could cause problem s in the courts "because it is 
p roccdurally  unclear and  confusing ." He further states that he is concerned because the 
leg islature chose to apply the requirem ent only to D U I cases and not to refusal cases and 
that he d idn 't w ant to create additional problem s by incorporating  these requ irem ents into 
the M unicipal C ode. Mr. M cC onnaughy expounds on h is concerns in a fu rther em ail in 
w hich he states that he is puzzled  ^y  how AS 28.35.030(r) is w ritten  and that he is 
"concerned that the subsection has the potential to create confusion  and lengthen tria ls ."1

1 C ody  R ice will rem em ber that I also  had serious concerns w ith the bill that gave rise  to 
th is p rovision  and the am endm ents that were m ade to the bill as it proceeded  through the



Representative Carl Gatto
October 30, 2006
Page 2

While I can sympathize with Mr. McConnaughy's concerns, those concerns are irrelevant 
to the question of whether the AS 28.35.030(r) is applicable to and within the 
Municipality of Anchorage. Neither I or Mr. McConnaughy have the authority to decide 
whether AS 28.35.030(r) will apply. The legislature has provided that the traffic laws of 
the state shall be uniform throughout the state and shall apply within all municipalities of 
the state. Therefore, I question the authority of a court or the Municipality of Anchorage 
to fail to apply or enforce this requirement. The failure to adopt or apply 
AS 28.35.030(r), can only arise from a misapprehension of the authority of a municipality 
vis-a-vis the legislature with regard to the traffic code in Alaska.

The legislature has adopted the Alaska Uniform Traffic Laws Act.2 AS 28.01.010(a) of 
that Act provides:

T h e  p ro v is io n s  o f  th is  ti t le  a n d  th e  re g u la tio n s  a d o p te d  u n d e r  th is  title  
a r e  a p p lic a b le  w ith in  a l l  m u n ic ip a litie s  o f  th e  s ta te . A m u n ic ip a lity  
m a y  n o t  e n a c t  a n  o rd in a n c e  th a t  is  in c o n s is te n t w ith  th e  p ro v is io n s  o f  
th is  t i t le  o r  th e  re g u la tio n s  a d o p te d  u n d e r  th is  title . A municipality 
may not incorporate into a publication of traffic ordinances a provision of 
this title or the regulations adopted under this title without specifically 
identifying the provision or regulation as a state statute or regulation. 
[Emphasis added.]

Notwithstanding AS 28.01.010(a), municipalities are given the authority under state law 
to "enact necessary ordinances to meet specific local requirements." Municipalities are 
required to forward copies of their traffic ordinances to the commissioner of public safety 
and must provide specific notice of any inconsistent ordinance. That a particular 
municipality is a home rule municipality has no bearing on whether an ordinance is 
inconsistent with a state traffic law, as the Act operates as a limitation on the powers of 
home rule cities and an inconsistent traffic ordinance is an exercise of home rule power 
that is expressly prohibited by the legislature. Adkins v. Lester, 530 P.2d 11 (Alaska 
1974).3

legislature. I questioned both the choices being made and how the bill was to be applied. 
In addition, Mr. McConnaughy's concerns about (r) not applying to refusals and therefore 
encouraging persons to refuse a chemical test are valid. The legislature, though, rejected 
similar concerns and chose not to apply this provision to refusals. The legislature has 
instead chosen to prohibit refusals from ever receiving a limited license under 
AS 28.15.201, therefore providing, apparently at least, a limited counterbalance.

2 AS 28.01.

3 The legislature has also allowed municipalities to deviate from state law with regard to 
the impoundment and forfeiture of motor vehicles. See AS 28.01.015. McCormick v. 
Anchorage, 999 P.2d 155 (Alaska App. 2000).



C oncerns that the state law  m akes it harder to  prosecute o r lengthens trials are irrelevant 
to  d ecid ing  w hether o r  not a  local ordinance is inconsisten t w ith a sta te  traffic law . For 
exam ple , in Simpson v. Municipality o f Anchorage, 635 P .2d  1197, 1204 (A laska App. 
1981) A nchorage 's .10 p e r se under the influence law  w as found  to  be inconsisten t with 
s ta te  law  drunk  d riv ing  law s that required  a finding that a d river ac tua lly  be under the 
in fluence o f  an in tox icating  liquor. A nchorage argued  that hom e ru le  au thority  and  the 
h igh  n um b er o f  alcoho l-related  accidents in A nchorage au thorized  th e  use o f  this 
ex p ed iency  (w hich necessarily  w ould  result in an ease  in p rosecu tion  as w e have 
subsequen tly  found) as a deviation  from  state law . T he court re jec ted  A nchorage's 
argum ents. T h e  court found  that the A nchorage ordinance w as inconsis ten t w ith state 
law  as it tended  to frustrate  a  statew ide policy enacted  by  the leg islatu re. In  exam ining  a 
case  w here an inconsistency  w as not found (Cremer v. Anchorage, 575 P .2 d  306 (A laska 
1978)) w ith  a  case  w here an ordinance was found to be inconsisten t (Adkins, supra) the 
Simpson court said:

T he h o ld ing  o f the court in Cremer is especially  helpful, fo r i t  articu lates 
specific  standards by  w hich the issue o f  inconsistency  under 
AS 28 .01 .010(a) m ay  be evaluated. T he court stated, first, that an 
ordinance could  be deem ed  inconsistent only  i f  it w as 'found  that it 
d irectly  o r ind irectly  im peded  im plem entation o f  a statute w hich sough t to 
fu rther a specific  sta tew ide policy .' 575 P .2d  at 307 (foo tno te  om itted).
Second, in d istingu ishing  its holding from  the holding o f  Adkins v. Lester, 
the court indicated  that an essential criterion o f  inconsistency  under 
28.01 .010(a) is w hether the ordinance in question  seeks to  proscribe 
conduct w hich, b y  statute, 'the legislature in tended, as a m atter o f  policy , 
to p e r m it . . . . '  575 P .2d  at 308 n.5. From  these statem ents w e in fer that, 
w hen the question  o f inconsistency under AS 28.01 .010(a) is raised , the 
issue is no t w hether there is a m ere d iscrepancy  betw een sta te  law  and 
local o rdinance; rather, the inquiry m ust focus on w hether any d iscrepancy  
in the ordinance im pedes o r frustrates policy expressed  by state law .

In AS 28 .35 .030(r) the legislature has expressed the statew ide po licy  that drunk  drivers 
w ith a b lood alcohol level o f  at least double the legal lim it as found  by  the trier o f  fact 
m ust use an ignition  in terlock device for a m inim um  period o f tim e w hen regain ing  the 
p riv ilege to drive. The A nchorage ordinance that is being applied  does not include this 
requ irem ent and "im pedes and frustrates" this statew ide policy set by the  legislature. The 
A nchorage ordinance therefore m ust give way so as to allow  the sta tew ide policy  to be 
im plem ented  and applied. M r. M cC onnaughy's concerns should have been  addressed  to 
the leg islature w hen HB 342 w as being heard o r to the A nchorage A ssem bly  once HB 
342  becam e law . The A nchorage A ssem bly conceivab ly  could  have addressed Mr. 
M cC onnaughy 's concerns and m ade som e changes to AS 28.35 .030(r), p rov ided  those 
changes d id  not frustrate o r im pede the general state policy  set b y  the legislature 
requ iring  the use o f  ignition interlock  devices for this class o f  drivers.

G PL :m ed
06-489 .m ed

Representative Carl Gatto
October 30, 2006
Page 3
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M o to r V e h ic le T ra f f ic  F a ta lit ie s b y A ge and the H ig h e s t B AC  
in th e  C ra sh - 2000

2C00 FARS-ARF

[.................

BAC .00
BAC .01- 
.09 BAC .10+

Total Killed 
in Alcohol- 
Related 
Crashes Total Killed

Age # % # % # % # % # %

<5 550 77.9 62 8.7 94 13.3 156 22.1 706 100.0
5-9 580 80.5 44 6.1 97 13.4 141 19.5 721 100.0
10-14 738 80.6 64 6.9 114 12.5 178 19.4 916 100.0

15-19 3,408 65.8 565 10.9 1,207 23.3 1,772 34.2 5,180 100.0
20-24 2,423 46.3 648 12.4 2,162 41.3 1,810 53.7 5,233 100.0
25-29 1,673 45.9 370 10.2 1,602 44 1,973 54.1 3,646 100.0
30-34 1,435 45.2 290 9.1 1,448 45.6 1,739 54.8 3,174 100.0
35-39 1,595 46.1 339 9.8 1,527 44.1 1,867 53.9 3,462 100.0
40-44 1,609 49 312 9.5 1,363 41.5 1,676 51 3,285 100.0
45-49 1,571 55.1 219 7.7 1,059 37.2 1,277 44.9 2,848 100.0
50-54 1,449 61.9 207 8.8 ,85 29.3 892 38.1 2,341 100.0
55-59 1,216 66.7 132 7.2 475 26 607 33.3 1,823 100.0
60-64 1,081 73.6 114 7.8 274 18.7 388 26.4 1,469 100.0
65-69 1,011 77.3 86 6.6 210 16.1 29 ' 22.7 1,308 100.0
70-74 1,221 82.8 90 6.1 163 11.1 253 17.2 1,474 100.0
75+ 3,416 88.5 175 4.5 269 7 445 11.5 3,861 100.0
Unknown 190 50.8 44 11.7 140 37.4 164 49.2 374 100.0

Total 25,168 60.2 3,761 9 12,892 30.8 16,653 39.8 41,821 100.0

•Souce - National Highway Traffic Safety Administration FARS 
data
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