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F I S C A L  N O T E

STATE OF ALASKA
2005 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):_____
Title ' An Act relating to qualifications of
voters, requirements and procedures regarding independent
Sponsor Rules Committee___________________________
Requester Governor___________________________________

Dept A ffected_________
RDU Elections
Component Elections

Fiscal Note Number
Bill Version
( ) Publish Date

Expenditures/Revenues

Component No 

(Thousands of Dollars)

21

Note: Amounts do not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 'T /P ro g ra m  Receipts
1037 (jF/M ental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate o f any c u rre n t year (FY200S) c o s t' 0 0
Mark th is box (X) If fu nd ing  fo r th is bill Is inc luded  in the G overnor's  FY 2006 budge t p roposa l: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: ( A t t a c h  a  s e p a r a t e  p a g e  it  n e c e s s a r y )

This legislation will have no fiscal impact on the Division of Elections

Prepared by 
Division

Approved by 
Agency

Lauri Allred, Administrative Assistant Supervisor 
Division of Elections

Phone 465-5347
Date/Time 1/16/05 11 46 AM

Laura A Glaiser, Director Date 1/18/2005
Division of Elections

(Reused 9/23/2004 OMB) Page 1 of 1



F I S C A L  N O T E

STATE OF ALASKA
2005 LEGISLATIVE SESSION

Fiscal Note Number
Bill Version:
(H) Publish Date:

CSHB 94(JUD)
4/13/05

Revision Date/Time (Note if correction)_____
Title “An Act relating to qualifications of

Dept Affected 
'R D U

GOV
Elections

voters, requirements and procedures regarding 
Sponsor 
Requester

Component Elections
House Rules Committee
House State Affairs Committee

Expenditures/Rever.ues

Component No 

(Thousands of Dollars)

21

Note Amounts do not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services 
T ravel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

16.8 1 6 8 1 68

TOTAL OPERATING 0.0 16.8 0.0 16.8 0.0 16.8

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( i  r
FUND SOURCE_______________________    ( Thousands of Dollars)
1002 Federal Receipts
1003 GF Match 
10C4GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbrevia.e)

168 1 6 8 1 68

TOTAL 0.0 "5.8 0.0 16.8 0.0 16.8

Estim ate o f any c u rre n t year (FY2005) cos t: C_______
Mark th is  box (X) if  fund ing  fo r th is  bill is inc luded  In the G ove rno r's  FY 2006 budge t proposa l: !

POSITIONS
Full-time
Part-time
Temporary

AN ALYSIS: ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

Current law requires the Division to send written verification to voters in the affected precinct when a polling 
place change occurs. If passed as amended, this legislation would require the Division to provide notice of 
change by publication in a local newspaper of general circulation, in addition to the written notice currently 
mailed. The cost of the additional notice in a newspaper is estimated at 19 0 for publishing polling place 
locations prior to a primary and general election

Current law requires the Division to provide notice of a precinct boundary change by publication on three 
different days in a local newspaper If passed as amended, this legislation would reduce the number of 
days a precinct boundary change is published in a loca1 r.c.vspaper from three days to one day Reducing 
the notice to one publication is estimated to save the Division 2 2 A total of 16 8 will need to be added to 
the Division's Primary and General budget in future years __________________________________
Prepared by Lauri Allred. Administrative Assistant Supervisor________________ Phone 465-5347
Division Division of Elections O te/Time 3/17/05 5.26 PM

Approved by Laura A Glaiser, Director___________________________________ Date 3/17/2005
Agency Office of the Lt Governor, Division of Elections__

(Revised 9/23/2004 GMO) Page 1 of 1



F I S C A L  N O T E

STATE OF ALASKA
2005 LEGISLATIVE SESSION

Fiscal Note Number:
Bill Version
(H) Publish Date

CSHB 94(FIN)
4/21/05

Revision Date/Time (Note if correction):__________
Title "An Act relating to qualification o f

Dept Affected 
'RDU

GOV
Elections

voters, requirements and procedures egarding 
Sponsor 
Requester

Component Elections
House Rules Committee
House Judiciary

Expenditures/Revenues

Component No, 

(Thousands of Dollars)

21

Note Amounts do not include inflation unless otherwise notea below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

24 8 24 8 24 8

TOTAL OPERATING 0.0 | 24.8 0.0 24.8 0.0 24.8

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( 7“ L

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do no abbreviate)

24 8 24 8 24 8

TOTAL 0.0 24.8 0.0 24.8 0.0 24.8

Estim ate o f any c u rre n t year (FY2005) cos t: 0 0
Check this box (X) if fu nd ing  fo r th is  b ill Is included in the G overnor's  FY 2006 budge t p roposa l: [

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

Current law requires the Division to send written verification to voters in the affected precinct when a polling place 
change occurs If passed as amended, this legislation would require the Division to provide notice o f change by 
publication in a local newspaper of general circulation, in addition 'o the written notice currently mailed The cost of 
the additional notice in a newspaper is estimated at 19 0 for publishing polling place locations prior to a primary and 
general election

Current law -"qu ires the Division to provide notice of a precinct boundary change by publication on three different 
days in a I cal newspaper If passed as amended, this legislation would reduce the number o* days a precinct 
boundary change is published in a local newspaper from three days to one day Reducing the notice to one 
publication is estimated to save the Division 2 2 A total o f 16.8 v/ill need to be added to the Division's Primary and 
General budget in future years

Prepared by Lauri Allred, Admin Assistant Supervisor______________________  Phone 465-4611
DivisiO" Division o f Elections Date/Time 4/13/05 1:15 PM

Approved by: Laura A. Glaiser, Director_____________________________  Date 4/13/2005
Agency Office of the Lt Governor, Division of Elections__

( R « v « a  9 0 3 0 0 0 4  O M H ) Page 1 of 2



FISCAL NOTE #3

ANALYSIS CONTINUATION
This proposed amendment requires the Division to perform a hand count verification of ballots from a randomly 
selected precinct in each election district that accounts for at least five percent of the ballots cast in that district The 
Division estimates an increased cost in personal services for hiring additional State Review Board workers to 
conduct the recount The estimated cost o f 3.5 for implementing this change would need to be added as an 
increment to our Primary and General Election budget in future years

This proposed amendment requires the Division to include a notice on our absentee envelope that false statements 
made by the voter, attesting official or witness on the certificate, are punishable by law. The Division estimates a 
cost of 4 5 for replacing existing stock of envelopes for the inclusion of this statement

STATE OF ALASKA BILL NO. CSHB94(FIN)
2005 LEGISLATIVE SESSION

Page 2 of 2



SCS S C H B 94(S TA ) E l e c t io n s

P a g e  7 , l i n e  2 0  re m o v e d  “ o a th " , in s e r t e d  “ a t t e s t a t io n "  
in  a c c o r d a n c e  w i t h  th e  N a t io n a l V o t e r  R e g is t r a t io n  A c t (w e c a n n o t r e q u i r e  
a n  o a t h  o n  a  v o t e r  r e g is t r a t i o n  a p p l ic a t io n )

P a g e  1 3 , l i n e  2 0  r e m o v e d  J a n u a r y  1, i n s e r t e d  J u n e  1 
A llo w ^  m o r e  t im e  t o  d e s ig n a t e  e a r l y  v o t i n g  lo c a t i o n s  (best sites, w h ile  ensuring 
there w i ll be su ffic ien t b a llo ts  o rde red , e lec tion  w o rke rs  tra ined , and supp lies a v a ila b le  to 
have an e ffe c tiv e  vo ting  site )

P a g e  1 8 , l i n e  1 5  re m o v e d  th e  la s t s e n te n c e

R em oved  language added on the f lo o r  o f  the o th e r b od y  that is inconsisten t w ith current 
state law . T he o th e r b od y  added language that

I f  an unaffiliat ' voter fa ile d  to mark a  prim ary ballot choice on their absentee ballot application, the d ivisio n  would send a ballot with the "greatest ran ge o f  candidates fro m  the m ost parties
C urrent law  does not allow  for an “open ba llo t.*’ T he ballot scenario  in 2004 was 
not consisten t w ith current law -  it was as a resu lt o f  a court order.

R e m o v e d  o ld  s e c t i o n  5 7  w o u ld  h a v e  c h a n g e d  th e  d e f i n i t i o n  o f P a r t y  
f r o m  th e  3 %  to  2 %  o f v o te  (s e e  a t t a c h e d )

D e le ted  a section that rede fin ed  recogn ized  p o lit ic a l status. A s a re su lt, cu rren t law , 
which passed the L eg is la tu re  a fte r a great deal o f  w o rk  (and  a con fe rence  com m ittee ) w ill 
stand.

(continued on next page)



SCS S C H B 94(S TA ) ELECTIONS

P A R T Y  B U IL D IN G

• P a g e s  9 , 1 0 , 1 1  -  N e w  s e c t i o n s  1 1 , 1 2 , 1 3  
D e f i n e s  p a r t y  b u i l d i n g

■ 5 2 7 s  u s in g  u n l im i t e d  f u n d s  f r o m  u n l im i t e d  s o u r c e s  to  im p a c t 
c a m p a ig n s  a n d  e le c t io n s

■ D e f i n i t i o n  a l lo w s  p a r t ie s  to  c o n t in u e  e f f o r t s  b u t  d o e s  s o  in  a  w a y  
t h a t  m a in t a in s  th e  p r o t e c t io n s  a g a in s t o th e r w is e  p r o h ib i t e d  
e n t i t i e s  a n d  f u n d in g  s o u r c e s  f r o m  in f l u e n c i n g  e le c t io n s .

■ P a r t y  b u i l d i n g  a c t i v i t i e s  a re  N O T  e x p r e s s  o r  e le c t io n e e r in g  
c o m m u n ic a t i o n s  —  P a r t ie s  c a n n o t u s e  th e s e  f u n d s  to  p u t  a d s  u p  
o n  te le v is io n , ,*a d io . o r  in  p r i n t  to  s w a y  v o te r s .

■ P a r t y  b u i l d i n g  d o e s  a l lo w  th o s e  t h in g s  t h a t  m a k e s  p a r t ie s  s t r o n g e r  
-  r e g is t r a t io n , o r g a n iz a t io n , a n d  o th e r w is e  e x is t a n d  o p e r a te  p r i o r  
to  e le c t io n s .

• A l l o w in g  p a r t ie s  to  u s e  s o f t m o n e y  to  r e g is t e r  v o t e r s  a n d  o r g a n iz e  
p r e c in c t s , d i s t r i c t s ,  a n d  r e g io n s  d u r i n g  n o n - c a m p a ig n  p e r io d s  
b e tw e e n  e le c t io n s , i t  r e s u l t s  in  b e t t e r  v o t e r  t u r n o u t .

■ T h e  B ip a r t i s a n  C a m p a ig n  R e fo rm  A c t p r o h i b i t s  S ta te  p a r t i e s  f r o m  
u s in g  th e s e  f u n d s  a t a l l d u r i n g  th e  1 2 0  d a y s  b e fo r e  o u r  g e n e r a l 
e le c t io n  in  N o v e m b e r .

■ I n  a d d i t i o n  d u r i n g  th e  6 0 0  d a y s  p r i o r  to  t h a t ,  e v e r y  e x p e n d i t u r e  b y  
th e  s ta te  p a r t ie s  h a s  to  b e  f in a n c e d  b y  a c e r t a in  p e r c e n ta g e  o f 
f e d e r a l d o l la r s  ( h a r d  m o n e y ) .

• B e tw e e n  t h e  n e g a t i v e  d e f i n i t i o n  o f  p a r t y - b u i l d i n g  a n d  t h e  
f e d e r a l l a w  (B C R A ) s o f t  m o n e y  w i l l  n o t  b e  a l l o w e d  t o  i n f l u e n c e  
t h e  n o m i n a t i o n  o r  e l e c t i o n  o f  c a n d id a t e s .

■ A la s k a  S u p r e m e  C o u r t  u p h e ld  A P O C ’s a u t h o r i t y  t o  r e q u i r e  
d i s c l o s u r e  o f  s o f t  m o n e y  i n  L i b e r t a r i a n  P a r t y  o f  A l a s k a ,  I n c .  
v .  S t a t e , 1 0 1  P 3 d  6 1 6 .

” G o a l is  t o  in c r e a s e  g r a s s  r o o t s  e f f o r t s  t h a t  in c r e a s e  v o t e r  t u r n ­
o u t  l i k e  w e  s a w  i n  2 0 0 4 . E m i n e n t l y  p r e f e r a b l e  t o  a l l o w i n g  
5 2 7 s  t o  f o c u s  o n  t h e i r  n a r r o w ,  s p e c i a l - i n t e r e s t  a im s  a t  t h e  
e l e c t o r a t e  -  t h e y  a r e  n o t  a c c o u n t a b l e  a n d  s u f f e r  n o  
c o n s e q u e n c e s  w h e n  t h i n g s  g e t u g l y .







ALASKA STATE LEGISLATURE
House of Representatives

C om m it te e  A ss ig nm en ts :

K u lc s  C om m it te e , C h a irm a n
L a b o r  & C om m e rc e  C om m itte e , M em b e r
L e g is la t iv e  C o u n c i l, M em be r
S p e c ia l C om m it te e s :
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W ays & Means

In t e r im :
7 1 6  W est -41b A venue , Su ite  6(10 
Anchorage, A K  99501 

P I IO N K : (9 0 7 ) 269 -0117  
FAX : (907 ) 269-0119

S K S S IO N  (J a n -M n y ): 
S ta te  C a p ito l 
I’ l IO N K : (9 0 7 ) 4 6 5 -4 9 6 8  
FAX : (907 ) 465-2040
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T O T A L  N U M B E R  O F  P A G E S  S E N T , IN C L U D IN G  C O V E R  S H E E T :_____ L

C O N F ID E N T IA L IT Y  N O T IC E

T h is  m essage is c o n fid e n t ia l a n d  m ay  be a  p r iv i le g e d  c o m m u n ic a t io n . It is in tended  o n ly  l o r  
th e  use o f  th e  in d iv id u a l o r  e n tity  to  w h om  it is a d d re s s e d , an d  s h o u ld  no t be re a d  o r  used by 
a n y o n e  e lse . I f  y o u  re ce iv ed  th is  m essage in e r r o r ,  p le a se  im m e d ia te ly  n o t i fy  us by c a llin g  
1 -9 0 7 -4 6 5 -4 9 6 8  d e s tro y in g  th is  m essage an d  re ta in in g  n o  b a rd  cop ies .
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WORK DRAF'; WORK DRAFT

24-GH1083U
Bullock
5/14/05

W O R K  DRAFT

C S  F O R  H O U S E  B I L L  N O . 1 4 7 ( )

IN  T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A  

T W E N T Y -F O U R T H  L E G IS L A T U R E  - F IR S T  S P E C IA L  S E S S IO N

BY

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A  B I L L  

F O R  A N  A C T  E N T IT L E D  

"A n  A ct re la t in g  to n o tice  o f  su sp en s ion  o r  re v o c a t io n  o f  an  in s u re r 's  c e rt i fic a te  o f  

a u th o r i t y  an d  the e ffe c t o f  the su sp en s ion  o r  re v o c a t io n  up on  the a u th o r i t y  o f  agents and 

m an ag in g  g e n e ra l agen ts o f  the in s u re r ;  re la t in g  to c e rta in  d ep o s its  u n d e r  A S 21 ; 

re la t in g  to  th e  y ie ld in g  o f  assets an d  se cu r it ie s  he ld  on d ep o s it ; re la t in g  to  th ird -p a r ty  

a d m in is t ra to r s  u n d e r A S  2 1 ; re la t in g  to  in su ra n c e  agen ts , m a n a g in g  g e n e ra l agents, 

re in su ra n c e  in te rm ed ia ry  m an ag e rs , an d  in su ra n c e  p ro d u c e rs ; r e q u i r in g  the d ire c to r  o f  

in su ra n c e  to  n o tify  a licensee o f  a lic en se  re n ew a l b e fo re  the re n ew a l d a te ; d e fin in g  the 

te rm  'a p p o in tm e n t ' as used in p a r t  o f  A S  2 1 ; re la t in g  to th e  e lig ib i lity  to p ro v id e  

c o ve rag e  by a n on ad m itte d  in s u re r  and  a lie n  in s u re r ; re la t in g  to s u rp lu s  lin e s  in su ran ce  

and  b r o k e r s ;  re la t in g  to m is re p re s e n ta t io n s  an d  fa ls e  a d v e r t is in g  c o n c e rn in g  in su ran ce ; 

re la t in g  to  h e a lth  d isc oun t p la n s ; p ro v id in g  f o r  lim ita t io n s  on  o w n e r c o n t ro l le d  and 

c o n t r a c t o r  c o n t ro l le d  in su ran ce  p ro g ra m s  an d  lim it in g  the c o v e ra g e  o f  th ose  p ro g ram s ;

- I -
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WORK DRAFT WORK DRAFT 24-GH1083U

p ro h ib it in g  excessive, in a d eq u a te , o r  u n fa ir ly  d is c r im in a to ry  ra te  ch a rg es f o r  hea lth  

in su ra n c e ; d e fin in g  the te rm  'p la n  a d m in is t ra to r ' as used in p a r t  o f  A S  2 1 ; d e fin in g  the 

te rm  'tra n sa c t' as used in A S  2 1 ; a u th o r iz in g  the d i re c to r  o f  in s u ra n c e  to designa te  a 

p e rso n  to  rece ive a n n u a l re p o r ts  f r o m  com pan ie s ; re d u c in g  th e  p e rio d  f o r  f i lin g  a 

q u a r t e r ly  f in a n c ia l s ta tem en t; an d  p ro v id in g  f o r  an e ffe c tiv e  d a te ."

B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S ec tion  1. A S 21 .C 6 1 3 0 (a ) is amended to read:
(a ) T o  determ ine com p liance w ith this title, the d ire c to r m ay4 as o ften  as the 

d ire c to r has re a s o n a b le  cause . [C O N S ID E R S  A D V IS A B L E ]  exam ine o r  require a 
w ritten  report from  a person o f  the accounts, records, docum en ts , and transactions 
perta in ing to o r  a ffe c t ng the insurance a ffa irs  o r  p roposed insu rance a ffa irs  o f

( 1 )  an insurance p roduce r o r independent ad ju s te r; o r
( 2 )  a person engaged in o r p roposing to be engaged in o r assisting in 

the p rom otion  o r fo rm a tio n  o f  a domestic insu rer o r  insu rance ho ld ing  co rpo ra tion , or 
co rpo ra tion  to fin ance a dom estic insurer o r the p roduction  o f  its business.

* Sec. 2 . A S  2 1 .0 9 .1 6 0  is amended to read:
Sec. 2 1 .0 9 .1 6 0 . N o tic e  o f  suspension o r  re v o c a tio n  an d  e ffe c t up on  ag en t’ s 

a u th o r i ty  , (a )  U pon  suspending o r revok ing an insu re r’s ce rtifica te  o f  au thority  the 
d ire c to r shall im m ed ia te ly  g ive notice to the insu rer and [T O  IT S  A G E N T S  OF 
R E C O R D  IN  T H IS  S T A T E  IN  T H E  D IR E C T O R ’S O F F IC E . T H E  D IR E C T O R ] shall 
a lso  pub lish notice o f  the revoca tion  in one o r m ore new spapers o f  general c ircu lation  
in m is state.

(b ) The suspension o r revocation sha ll au tom a tica lly  suspend o r revoke , as the
case m ay be. the au tho rity  o f  a ll its agents and  m an ag in g  g e n e ra l agents to act as
agents o r  m an au in u  g e n e ra l agents o f  the insu rer in th is state, and the in su re r 
[D IR E C T O R ] sh a ll so state in the notice to agents a n d  m an ag in g  g en e ra l agents 
p rov ided  fo r  in f c ]  [ (a ) ]  o f  th is section.

* Sec. 3 . A S  2 1 .0 9 .1 6 0  is am ended by adding a new subsection to read:
(c ) U pon  no tifica tion  o f  suspension or revocation  o f  an insurer's ce rtifica te o f
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au thority , the in su re r sh a ll im m ediate ly g ive no tice o f  the suspension o r re voc a tion  to 
its agents and m anag ing  genera l agents ope ra ting  in this state.

* Sec, 4 . A S  2 1 .2 4 .0 4 0 (a )  is amended to read:
(a )  D epos its  made in this state under th is title sh a ll be made th rough the o ffic e  

o f  the d irec to r [ IN  SA FE  D E P O S IT  O R ] under cu stod ia l a rrangem ents as requ ired  o r 
app roved  by the d ire c to r consistent w ith the pu rposes o f  the deposit, w ith an 
estab lished sa fe  depos it institu tion , bank, o r  trust com pan y  located in this state 
se lected by the in su re r w ith the director's ap p ro va l.

* Sec. 5 . A S  2 1 .2 4 .0 4 0 (c )  is amended to read:
(c )  I f  o f  conven ience to the insu rer in the buy ing , se lling , and exchange o f  

securities m a k in g  up  [C O M P R IS IN G ] its depos it , and in the co lle c tion  o f  interest and 
other incom e cu rre n c y  accru ing on the se cu r it ie s  [T H E R E O N ], the insu re r m ay. with 
the d irector's advance w ritten app rova l, depos it a p o rt io n  o f  the securities under 
custod ia l a rrangem ents w ith an establish*. 1 bank o r trust com pany  located ou tside this 
state, i f  rece ip ts rep resen ting a ll the securities are issued by the custodia l bank o r trust 
com pany and a re  he ld  in [SA F E  D E P O S IT  O R ] custody sub jec t to the requ irem ents o f
(a ) [A N D  (b ) ]  o f  th is section.

* See. 6 . A S  2 1 .2 4 .1 3 0 (d )  is amended to read:
(d )  I f  the in su re r is subject to de linquency p roceed ing s as de fined in A S  21 . '8 , 

upon the o rd e r o f  a cou rt o f  competent ju r is d ic t io n  the d ire c to r sh a ll y ie ld  the assets 
and securities h e ld  on  deposit u n d e r A S  2 1 .0 9 .0 9 0 (h )  to the rece ive r, conse rva to r, 
rehab ilita to r, o r  liq u id a to r o f  the insurer, o r  to any o the r p ro p e r ly  designated o f f ic ia l o r 
o f f ic ia ls  w ho succeed to the management and con tro l o f  the insurer's assets. T h e  
d i re c to r  m av  re le a s e  the depos it d ire c t ly  to the g u a ra n ty  fu n d  o f  w h ich  the 
in s u re r  is a m e m b e r i f  the rig h t to re ce iv e  a l l  o r  a p o r t io n  o f  the d ep o s it is 
assigned  to the g u a ra n ty  fu n d .

* Sec. 7. A S  2 1 .2 7 .0 1 0 v c ) is amended to read.
(c ) A  t h i r d -n a r t v  a d m in is t ra to r  [P E R S O N  W H O  F O R  A R E S ID E N T  OF 

T H IS  S T A T E , O R  F O R  A  R E S ID E N T  O F  A N O T H E R  J U R IS D IC T IO N  F R O M  A 
P L A C E  O F  B U S IN E S S  IN  T H IS  S T A T E , P E R F O R M S  A D M IN IS T R A T IV E  
F U N C T IO N S . IN C L U D IN G  C L A IM S  A D M IN IS T R A T IO N  A N D  P A Y M E N T .
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M A R K E T IN G  A D M IN IS T R A T IV E  F U N C T IO N S , P R E M IU M  A C C O U N T IN G , 
P R E M IU M  B IL L IN G , C O V E R A G E  V E R IF IC A T IO N , U N D E R W R IT IN G  
A U T H O R IT Y , O R  C E R T IF IC A T E  IS S U A N C E  O N L Y  IN  R E G A R D  T O  L IF E  
IN S U R A N C E , H E A L T H  IN S U R A N C E , O R  A N N U IT IE S ] is not requ ired  to be 
licensed as a m anag ing general agent i f  the th i r d -p a r t y  a d m in is t ra t o r  [P E R S O N ]

( 1 )  is registered under A S  21.27.630 - 21.27.660 [T H IS  C H A P T E R  
A S  A  T H IR D -P A R T Y  A D M IN IS T R A T O R ] ; o r

( 2 )  o n ly  investigates and ad justs c la im s and is licensed under this 
chapter as an independent adjuster.

* Sec. 8 . A S 2 1 .2 7 .1 0 0  is repealed and reenacted to read:
Sec . 2 1 .2 7 .1 0 0 . A p p o in tm en t o f  in s u ra n c e  p ro d u c e r , m an ag in g  g e n e ra l 

ag en t, a n d  re in su ra n c e  in te rm ed ia ry  m a n a g e r ; acts o f  agen t, (a )  A n appointm ent 
is requ ired  to be made in accordance w ith  th is section when one o r m ore  o f  the 
fo llo w in g  has occu rred :

( ! )  an adm itted insu rer appoin ts a m anaging genera l agent in this state 
o r re la tiv e  to a sub ject resident, located, o r to be pe rfo rm ed  in this state;

( 2 )  a m anaging genera l agent appoin ts an insu rance p rodu ce r as its 
subagent in th is state o r  re lative to sub jects residen t, located , o r  to be p e rfo rm ed  in this 
state;

( 3 )  a dom estic re in su rer appoin ts a re insurance in te rm ed ia ry  m anager:
( 4 )  a re insurance in te rm ed ia ry m anager appoints an insurance p roduce r 

as its subagent in this stale.
(b )  An adm itted insurer shall appoin t an insurance p roduce r as its agent in this 

state o r  re la t iv e  to a subject resident, loca ted , o r  to  be p e rfo rm ed  in this state not later 
than 3 0  days a fte r the date that a w ritten agency contract is executed o r the first 
insu rance app lic a tion  is submitted to the adm itted insu rer by the licensed insurance 
p roducer.

(c )  A n  ind iv idua l in a f iim  who acts s o le ly  on b e h a lf o f  a firm  that is 
appoin ted as an agent o r  a managing genera l agent on b e h a lf o f  an adm itted insurer 
under this section m ay not be required to a lso  have  an appoin tm ent under this section 
i f  the ind iv idu a l in the firm  is licensed w ith that firm  fo r  a sp ec ific  c lass o f  au thority .
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(d )  The au thorized o r appa ren tly  au tho rized  acts on b e h a lf o f  an appointing 
insu re r o f  an insurance p roduce r appointed under this section are considered the acts 
o f  that insu rer.

(e )  An insurer and m anag ing genera l agent sha ll m ain ta in  a cu rrent lis t o f  a ll 
appo in tm en ts made o r requ ired  to be m ade under this section that iden tifies the 
licensee's name, licensee's m a ilin g  address, license num ber, and e ffe c tiv e  date o f  
appoin tm ent.

( f )  An insurance p rodu ce r sh a ll m ain ta in  a list o f  a ll appointm ents made o r 
requ ired  to be made under th is section that identifies the insurer's name, insurer's 
m a ilin g  address, and e ffec tive  date o f  appoin tm ent.

(g ) An insurer, m anaging genera l agent, o r insurance p rodu ce r ;h a ll rep ly  in 
w riting  w ith in  three w ork ing  days to an inquiry- o f  the d ire c to r regard ing an 
appoin tm ent.

* Sec . 9 . A S  2 1 .2 7 .1 1 0  is repealed and reenacted to read:
Sec. 2 1 .2 7 .1 1 0 . T e rm  o f  a p p o in tm en t . (a ) An appointm ent under 

AS 2 1 .2 7 .1 0 0  continues in fo rce  until the appoin tm ent is term inated in w riting.
(b )  I f  an insurer, re in su re r, o r  au tho rized  representative d iscove rs in fo rm ation  

sh ow ing  that the appointee w hose appointm ent was term inated has engaged in an 
ac tiv ity  iden tified  in A S 2 1 .2 7 .4 1 0  during the pe riod  o f  the appoin tm ent, the insurer, 
re in su re r, o r  au thorized represen tative sh a ll, o n  a fo rm  o r in a fo rm at prescribed by the 
d ire c to r, p rom p tly  n o tify  the d irec to r.

(c ) W ith in  15 days a fte r p rov id ing  n o tifica tion  in accordance with (b ) o f  this 
sec tion , the insurer, re insurer, o r  au tho rized  representative sha ll m ail a copy o f  the 
n o tific a t io n  to the appointee at the last address on  record  w ith the insu rer, re insurer, or 
au th o rized  representative. The notice must be p rov ided  by ce rtified  m ail, return 
receip t requested, postage p repa id , o r  by ove rn igh t d e liv e ry  using a na tiona lly  
recogn ized  m ail carrier.

(d )  W ith in  30 days a fte r the appointee rece ives no tifica tion  in accordance w ith
(c )  o f  th is section , the appointee m ay fi le  w ritten  com m ents conce rn ing  the substance 
o f  the no tifica tion  w ith the d ire c to r and sha ll p rov id e  a copy o f  the w ritten comments 
to the insu rer, re insurer, o r au tho rized  representative. The w ritten comments filed
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with the d irec to r must be inc luded w ith each repo rt d istributed o r  d isc losed concern ing 
a reason about the te rm ina tion  o f  the appointment.

(e ) I f  requested by the d irec to r, an insu rer, a re in su re r, o r  an au thorized 
representative sh a ll p rov id e  to the d irec to r add itiona l in fo rm a tio n , docum ents, records, 
o r  other data perta in ing to a te rm ination  o r ac tiv ity  o f  a licensee under this title .

( f )  A  notice o f  te rm ination  submitted to the d ire c to r under th is section must 
inc lude a statement o f  the reasons fo r  the te rm ination . A  statement o f  the reasons fo r  
te rm ination is con fid en tia l and not subject to inspection and copy ing  under 
A S  4 0 .2 5 .1 1 0 . A  statement o f  reasons fo r  the te rm ination  m ay not be adm itted as 
evidence in a c iv i l action  o r an adm in istrative p roceed ing  against an insu rer, re insurer, 
o r  au thorized represen tative by o r  on  b eh a lf o f  a p -rs o n  a ffe c ted  by the te rm ination , 
except when the action o r  p roceed ing  invo lves p e rju ry , un sw orn  fa ls ific a tion , fraud, o r 
fa ilu re  to com p ly  w ith this subsection .

(g ) I f  an insu rer, a re in su re r, o r  an au tho rized  rep resen tative fa ils  to report as 
required under this section o r  is found  by a cou rt to have kn ow ing ly  o r  in ten tiona lly  
fa ls e ly  made that report, the d ire c to r may, a fte r no tice and hearing , suspend o r  revoke  
the license o r ce rtifica te  o f  au tho rity  o f  the insu rer, re in su re r, o r  au thorized 
representative and m ay im pose a pena lty  in accordance w ith A S  2 1 .2 7 .4 4 0 .

* Sec . 10 . A S 2 1 .2 7 .3 8 0 (a )  is amended to read:
(a ) Except as p rov ided  in th is title, the d ire c to r m ay renew  a license b ienn ia lly  

on a date set by the d ire c to r i f  the licensee continues to be qu a lifie d  under this chapter 
and j on o r  b e fo re  the c lose o f  business o f  the renew a l date, meets a ll renew al 
requirem ents estab lished by regu la tion  and pays the renew a l license fees set under 
A S 2 1 .0 6 .2 5 0  fo r  each license to the d irector. A  licensee is re sponsib le  fo r know ing 
the date that a license lapses and fo r  renew ing a license b e fo re  exp ira tion . The 
d irec to r sh a ll n o t i fy  the licensee o f  the license re n ew a l [M A IL  A R E N E W A L  
N O T IC E  T O  T H E  L IC E N S E E ’S C U R R E N T  .A D D R E S S  O N  F IL E  W ITH  T H E  
D IR E C T O R ] 30 days b e fo re  the renew al date.

* Sec . 11 . A S 2 1 .2 7 .6 3 0 (b )  is amended to read:
(b ) A  th ird -party adm in is tra to r m ay not transact business lo r  a k ind  o r c lass o f  

a u th o r i ty  [ IN S U R A N C E ] fo r  which the person is not registered .
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* Sec. 12 . A S  2 1 .2 7 .6 3 0 (c ) is amended to read:
(c ) E xcep t as o the rw ise  p ro v id e d  in th is ch ap te r , a th ir d -p a r t v  

a d m in is t ra to r  [A  P E R S O N  W H O  P E R F O R M S  A D M IN IS T R A T IV E  F U N C T IO N S , 
IN C L U D IN G  C L A IM S  A D M IN IS T R A T IO N  A N D  P A Y M E N T , M A R K E T IN G  
A D M IN IS T R A T IV E  F U N C T IO N S , P R E M IU M  A C C O U N T IN G , P R E M IU M  
B IL L IN G , C O V E R A G E  V E R IF IC A T IO N , U N D E R W R IT IN G  A U T H O R IT Y . O R  
C E R T IF IC A T E  IS S U A N C E  fN  R E G A R D  T O  IN S U R A N C E  A S  A T H IR D -P A R T Y  
A D M IN IS  T R A T O R ] sha ll be registered u n d e r  A S  2 1 .2 7 .6 3 0  - 2 1 .2 7 .6 6 0  [A S  A 
T H IR D -P A R T Y  A D M IN IS T R A T O R ] un less the th ird -p a r t v  a d m in is t ra t o r  
[P E R S O N ] on ly  investigates and ad justs c la im s and is licensed under th is chapter as 
an independent ad juster.

* Sec. 13. AS 2 1 .2 7 .6 3 0  is amended by adding new  subsections to read:
(k ) A n  insu re r that ho lds a certificate o f  au th o rity  issued by the d ire c to r and is 

in good  standing under this title is not requ ired  to be registered as a th ird -party 
adm in istra to r in th is state.

(ft A  person that is not required to be reg iste red as a th ird -party adm in istra to r 
under (e ) - ( k )  o f  th is section must f i le  a ce rtifica tion  w ith the di. ctor that the person 
meets the requ irem ents fo r  exemption .

* Sec. 14. A S  2 1 .2 7 .6 5 0 (a )  is amended to read:
(a ) An insu rer m ay not transact business w ith a th ird -party adm in istra to r

un less
( 1 )  the insu rer ho lds a ce rtifica te  o f  au tho rity  in this state, i f  re q u i re d 

u n d e r this t it le :
( 2 )  the th ird -party adm in istra to r is reg iste red under this chapter o r  the 

th ird -p a r t v  a d m in is t ra t o r  has file d  a c e rt i f ic a t io n  w ith  the d i re c to r  c e rt i fy in g  that
[. W H E N ] the th ird -party adm i lis tra to r is opera ting o n ly  fo r  a fo re ign  insu rer an d  [.] 
is registered as a th ird -party adm in istra tor by the th ird -party  adm in istrator's resident 
insurance regu la to r in a state that the d ire c to r has de term ined  has enacted p rov is ion s 
substantia lly  s im ila r to those contained in A S  2 1 .2 7 .6 3 0  - 2 1 .2 7 .6 5 0  and that is 
accredited by the N a tion a l A ssociation o f  Insu rance C om m iss ione rs ;

( 3 )  the th ird -party adm in istra to r p rov id e s  the d irecto r on January 1,
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A p ri l 1, Ju ly  1, and O ctober 1 o f  each yea r
(A ) a list o f  cu rren t em p lo yees , iden tify ing  those transacting 

business in th is state o r  upon a sub jec t residen t, located o r  to be p e rfo rm ed  in 
this state;

(B  ) a lis t o f  cu rren t insu rers under contract; and 
(C ) o the r in fo rm a tio n  the d ire c to r m ay requ ire ;

( 4 )  a w ritten contract is in e ffe c t between the parties that estab lishes 
the re spon s ib ilitie s  o f  each party , ind icates both parties' share o f  re sp o n s ib i lity  fo r  a 
p a rticu la r func tion , and specifies the d iv is ion  o f  re sponsib ilitie s ;

( 5 )  there is in e ffe c t a w ritten  contract between the in su re r and third- 
pa rty adm in is tra to r that contains the fo llo w in g  p rov is ion s :

(A )  the insu rer m ay  term inate the contract fo r  cause upon 
w ritten no tice sent by ce rtified  m a il to the th ird -party adm in is tra to r and may 
suspend the underw riting au th o rity  o f  the th ird -party adm in is tra to r du ring a 
dispute regard ing the cause fo r  te rm ina tion : but the insu rer m ust fu l f i l l  a ll 
law fu l ob lig a tion s w ith respect to p o lic ie s  a ffe c ted  by the w ritten agreem ent, 
regard less o f  any dispute between the insu rer and the th ird -party  adm in istra to r;

(B )  the th ird -party  adm in is tra to r sha ll render accoun ts to the 
insu re r de ta ilin g  a ll transactions and rem it a ll m oney due under the contract to 
the in su re r at least m on th ly ;

(C )  a ll m oney co lle c ted  fo r  the account o f  an in su re r sha ll be 
he ld  by the th ird -party adm in is tra to r as a fid u c ia ry ;

(D )  a ll paym ents on  b e h a lf o f  the insu rer sh a ll be he ld  by the 
th ird -party  adm in istra to r as a f id u c ia ry ;

(E )  the th ird -p a rty  adm in is tra to r m ay not retain m ore  than three 
m onths estim ated c la im s paym ents and a lloca ted  loss ad justm ent expenses:

(F )  the th ird -party  adm in is tra to r sha ll m ain ta in  separate records 
fo r  each insu rer in a fo rm  usab le by the insu rer; the insu rer o r  its au o rized  
rep resen tative sha ll have the righ t to audit and the right to cop y  a ll accounts 
and reco rds re lated to the insurer's business; the d irecto r, in add ition  to other 
au tho rity  granted in this title , sha ll have access to a ll books , bank accounts, and
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records o f  the th ird -party  adm in istra to r in a fo rm  usab le to the d irec to r; any 
trade secrets conta ined in books and records rev iew ed  by  the director, 
including the identity and addresses o f  po lic yho ld e rs  and ce rtifica te  ho lders, 
sha ll be kept con fid en tia l, except that the d irecto r m ay use the in fo rm a tion  in a 
proceed ing instituted against the th ird -party adm in istra to r o r  the insu rer,

(G )  the contract m ay not be assigned in w ho le  o r  in part by the 
th ird -party adm in istra to r;

(H )  i f  the contract perm its the th ird -pa rty  adm in is tra to r to do 
underw riting , the contract must inc lude the fo llow in g :

( i )  the th ird -party adm in istra to r's m ax im um  annual 
prem ium  vo lum e ;

( i i )  the ra ting system and basis o f  the rates to be
charged;

( i i i )  the types o f  risks that m ay be w ritten ;
( iv ) m ax im um  lim its o f  lia b i lity ;
(v )  app licab le  exc lusions;
(v i )  te rrito ria l lim ita tions;
(v i i )  p o lic y  cance lla tion  p rov is ion s ;
(v i i i )  the m ax im um  po licy  te rm ; and
f ix )  that the insu rer sh a ll have the righ t to cance l o r not 

renew  a p o lic y  o f  insurance subject to app lic ab le  state law ;
( I )  i f  the contract perm its the th ird -p a rty  adm in istra to r to 

adm in ister c la im s on b e h a lf o f  the insurer, the contract m ust inc lude the 
fo llow ing :

( i )  w ritten settlement au tho rity  m ust be p rov id ed  by die 
insurer and m ay be term inated fo r cause upon the insurer's w ritten 
notice sent by ce rtified  m ail to the th ird -party adm in is tra to r o r  upon die 
term ination o f  tne contract, but the insu rer m ay  suspend the settlement 
au thority du ring  a dispute regard ing the cause o f  te rm ina tion ;

( i i )  c la im s sh a ll be reported to the insu rer w ith in 30
days;
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( i i i )  a copy o f  the c la im  f i le  sh a ll be sent to the insu rer 
upon request o r  as soon as it becomes kn ow n  that the c la im  has the 
po ten tia l to exceed an amount determ ined by  the d irec to r o r exceeds the 
lim it set by the insurer, w h ichever is less , in v o lv e s  a coverage dispute, 
m ay exceed rhe th ird-party adm in istrator's c la im s settlem ent au tho rity , 
is open fo r  m ore than s ix  m onths, in v o lv e s  extra contractua l 
a lleg a tion s , o r  is c losed by payment in excess o f  an am ount set by the 
d ire c to r o r  an am ount set by the insurer, w h ich eve r is less;

( iv )  each party to the con tract sh a ll com p ly  w ith un fa ir 
c la im s settlem ent statutes and regu la tions;

( v )  transm ission o f  e lec tron ic  data must occu r at least 
m on th ly  i f  e lec tron ic c la im  file s  are in ex istence ; and

(v i )  c la im  files sha ll be the s o le  p roperty o f  the insurer; 
upon an o rd e r o f  liqu idation o f  the insu rer, the th ird -party adm in istra to r 
sh a ll have reasonab le access to and the righ t to copy the file s  on a 
t im e ly  basis; and

(J ) the contract m ay not p rov ide fo r  com m iss ions, fees, o r 
charges contingen t upon savings obtained in the ad justm ent, settlem ent, and 
payment o f  losses covered  by the insurer's ob lig a tion s ; but a th ird -patty 
adm in istra to r m ay rece ive  perform ance-based com pensation  fo r p rov id ing  
hosp ita l o r  o ther aud iting Services o r  may rece ive  com pensation  based on 
p rem ium s o r  charges co llected  o r the num ber o f  c la im s paid o r processed.

* Sec . 15. AS 2 1 .2 7 .6 5 0  is a. lended by adding a new subsection to read:
(q ) The d irec to r m ay , w ithout advance notice o r  hearing , im m ed ia te ly  suspend 

by o rd e r the reg istra tion  o f  a th ird-party adm in istra to r i f  the d irec to r finds that one o r 
m ore o f  the fo llow in g  circum stances exist:

( 1 )  the th ird -party adm in istrator is in so lven t o r  im paired ;
(2 )  a p roceed ing  fo r bankruptcy , rece ive rsh ip , conse rva to rsh ip , o r 

rehab ilita tion , o r  another de linquency p roceed ing regard ing  the th ird -party 
adm in istra to r has been com m enced in any state o r by  a governm en ta l agency o f  
another ju r isd ic tio n ;
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( 3 )  the th ird -party adm in istra to r is in an unsound cond ition , o r  is in a 
condition o r  us ing m ethods o r  practices that rende r its fu rth e r transaction o f  insurance 
in ju riou s to p o lic y  h o ld e rs  o r the public.

* Sec. 16 . AS 2 1 .2 7  is am ended by adding a new  section  to a rtic le  4  to read:
Sec. 2 1 .2 7 .6 6 0 . D e fin it io n s . In A S  2 1 .2 7 .6 3 0  - 2 1 .2 7 .6 6 0 ,

( 1 )  "in su re r" includes the C om p rehen s ive  Hea lth  Insu rance 
A ssoc ia tion  created under A S  2 1 .5 5 .0 1 0  and any pe rson  issued o r  required to obtain a 
certificate o f  au tho rity  under th is title to transact li fe  insurance, annuities, and health 
insurance o r  to p rov id e  coverage fo r the cost o f  m ed ica l ca re ;

( 2 )  "transact" has the m eaning g iven in A S  2 1 .9 0 .9 0 0 .
* Sec. 17. A S  2 1 .2 7 .9 0 0  is amended by adding a new  pa rag raph  to read:

( 3 3 )  "appoin tm ent" means an act b y  a person ev idenc ing a grant o f  
au thority  to an o th e r to act on  the grantor's beha lf.

* Sec. 18. A S 2 1 .3 4 .0 4 0 (d )  is am ended to read:
(d ) A  nonadm itted insu re r may be e lig ib le  to p ro v id e  coverage in this state i f  it 

fu rn ishes to the d irec to r a copy o f  its cu rrent annua l statement that has been ce rtified  
by the insurer. E xcep t in the case o f  an a lie n  in s u re r , th e  [T H E ] statement sh a ll be 
p rov ided  n o t [N O ] m ore than six m onths a fte r the c lo se  o f  the period reported  upon 
and that is e ith e r f i le d  w ith and approved by the regu la to ry  au tho rity  in the d om ic ile  o f  
the nonadm itted insu rer, o r  ce rtified  by an accoun ting  o r auditing firm  licensed in the 
ju risd ic tion  o f  the insurer's dom ic ile . A n  a lie n  in s u r e r  s h a ll p ro v id e  th e  s ta tem en t 
n o t la te r  th an  n in e  m on th s  a f t e r  the c lo se  o f  the re p o r t in g  p e rio d . In the case o f  
an insurance exchange , the statement m ay be an aggregate com b ined  statement o f  a ll 
underw riting  synd icates opera ting during the pe riod  repo rted  upon .

* See. 19 . A S  2 1.3 4 .1 0 0 (a )  is amended to read:
(a ) W hen  su rp lus lines insurance is p laced , the su rp lu s lines brokei- sha ll 

p rom p tly  d e liv e r to the named insured o r  the p roduc ing  b roke r the p o licy  o r, i f  the 
p o lic y  is not then av a ila b le , a [C E R T IF IC A T E ,] c o ve r note, b inder, o r o ther evidence 
o f  insurance. T he [C E R T IF IC A T E ,] c o v e r note , b inder, o r  o ther ev idence o f  
insurance fo r  the nam ed insured sha ll be execu ted by the su rp lu s lines b roke r and must 
conta in a sum m ary  o f  a ll m ateria l facts that w ou ld  re g u la r ly  be included in the p o lic y .
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the descrip tion  and location o f  the sub ject o f  insurance, a  genera l d e sc rip tion  o f  the 
coverages o f  the insurance, the p rem ium  and rate charged and taxes to  be co llec ted  
from  the in su red , the name and address o f  the insu red , the name o f  each su rp lu s lines 
insu re r and the percentage o f  the entire risk  assum ed by each, the nam e o f  the surp lus 
lines b roke r, and the license number o f  the su rp lu s  lines b roker.

* Sec. 2 0 . A S  2 1 .3 4 .1 0 0 (0  is amended to read:
( 0  A  p ro d u c in g  b r o k e r  o r  o th e r  lic en see  m av  issue to a p e rs o n , o th e r  th an  

the n am ed  in su re d , a ce rt ific a te  [E V E R Y  C E R T IF IC A T E  IS S U E D  B Y  TH E  
P R O D U C IN G  B R O K E R  O R  O T H E R  L IC E N S E E ] as evidence o f  insurance 
negotiated , p laced , o r p rocured under th is chap te r. T h e  c e rt i fic a te  m ust bear the 
name o f  the su rp lu s lines b roke r, which m ay not be covered , concea led , o r  obscured 
by the p rodu c ing  b roke r, and the fo llow in g  legend in at least 10 -po in t type: "Th is is 
evidence o f  insu rance procured and deve loped  under the A laska  Su rp lu s  L ines Law . 
A S  2 1 .3 4 . It is no t covered by the A la ska  Insurance G uaran ty  A ssoc ia tion  Act. 
A S  2 1 .8 0 ."

* Sec. 2 1 . A S  2 1 .3 6 .0 3 0 (a )  is amended to read:
(a ) A  pe rson  m ay not m ake, issue, c ircu la te , broadcast, o r  have made, issued, 

c ircu la ted , o r  broadcast an estim ate, c irc u la r, statement, illu s tra tion , com parison , 
a s se rt io n , o r  o the r w ritten , e le c tro n ic , o r  o ra l presentation that

( 1 )  m isrepresents the benefits , advantages, cond ition s , sponsorsh ip , 
source , o r  te rm s o f  an insurance p o lic y ;

( 2 )  m isrepresents the d iv idends o r  share o f  the su rp lu s to be received 
on an insu rance p o lic y ;

( 3 )  m isrepresents an insu rance p o lic y  as being a share o r  shares o f
stock ;

( 4 )  makes a fa lse o r  m is lead ing  statement as to the d iv idends o r shares 
o f  the su rp lu s p rev iou s ly  paid on  an insurance p o lic y ;

( 5 )  m isrepresents o r  m akes a m is lead in g  statement as to the financ ia l 
cond ition  o f  an insu rer o r as to the lega l re se rve  system  upon w h ich  a life  insurer 
operates ;

( 6 )  uses a name o r  title o f  an insu rance p o lic y  o r c lass o f  insurance
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p o lic ie s  m isrepresenting its true nature;
( 7 )  is a m isrep resen tation  fo r  the pu rpose o f  induc ing , o r  that tends to 

induce the lapse, fo rfe itu re , exchange, conve rs ion , o r  su rrende r o f  an insu rance po licy ;
( 8 )  is a m isrep resentation  fo r  the pu rpose o f  e ffe c tin g  o r tending to 

e ffe c t a p ledge o r assignment o f  o r  loan against an insurance p o lic y ;
( 9 )  appears to be an actual p o lic y  fo r  a named ind iv idu a l when it is 

m e re ly  an advertisem ent;
( 1 0 )  does not c le a r ly  designate the nam e o f  the in su re r p rov id ing  the 

cove rage  o r about which the statements are m ade; o r
(1 1 )  is in any o ther way m is lead ing , fa ls e , o r  decep tive .

* Sec. 2 2 . A S  2 1 .3 6 .0 3 0 (a )  is am ended to read:
(a ) A person may no t m ake , issue, c ircu la te , b roadcast, o r  have made, issued, 

c ircu la ted , o r  broadcast an estim ate, c ircu la r, statement, i llu s tra t io n , com paiison , 
asse rtion , o r o th e r w ritten, e lec tron ic , o r  o ra l presentation that

( 1 )  m isrepresents the benefits , advantages, cond ition s , sponsorsh ip , 
sou rce , o r  terms o f  an insurance p o lic y  o r  a h ea lth  d isc ou n t p la n :

( 2 )  m isrepresents the d iv idends o r  share o f  the su rp lu s to be received 
on  an insurance p o lic y :

( 3 )  m isrep resents an insurance p o lic y  as being a share o r shares o f
s to ck ;

( 4 )  makes a fa lse  o r  m is lead ing  statement as to the d iv idends o r shares 
o f  the su rp lus p rev iou s ly  paid on an insu rance p o lic y ;

( 5 )  m isrep resents o r  m akes a m is lead ing  statement as to the financ ia l 
c o nd ition  o f  an insu rer o r as to the lega l reserve system  upon w h ich n life  insurer 
ope ra tes ;

( 6 )  uses a nam e o r  title o f  an insurance p o lic y  o r  c lass o f  insurance 
p o lic ie s  m isrepresenting its true nature;

( 7 )  is a m isrep resentation  fo r  the pu rpose o f  induc ing , o r  that tends to 
induce the lapse, fo rfe itu re , exchange, conve rs ion , o r su rrende r o f  an insurance po licy ;

( 8 )  is a m isrep resentation fo r  the pu rpose o f  e ffe c tin g  o r tending to 
e f fe c t a p ledge o r  assignment o f  o r  loan  against an insu rance p o lic y :
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( 9 )  appears to be an actual p o lic y  fo r  a nam ed ind iv idua l when it is 
m e re ly  an advertisem ent;

( 1 0 )  does not c le a r ly  designate the name o f  the in su re r p rov id ing  the 
coverage o r about which the statements are m ade; [O R ]

( 1 1 )  is in any o the r w ay m is lead ing , fa lse , o r  deceptive^
(1 2 )  m is re p re s e n ts  a h ea lth  d is c o u n t p la n  as a fo rm  o r  type  o f

in su ra n c e ;
(1 3 )  d e sc r ib e s  a h ea lth  d isc ou n t p la n  u s in g  com m on  in su ra n c e  

te rm in o lo g y ; o r
( 1 4 )  m is re p re se n ts  th a t a h e a lth  d is c o u n t p la n  is u n d e rw rit te n  bv 

o r  assoc ia ted  w ith  an in s u r e r .
* Sec . 2 3 . A S 2 1 .3 6  is am ended by adding a new section to read :

Sec. 2 1 .3 6 .0 6 5 . L im ita t io n  on ow n e r c o n t r o l le d  a n d  c o n t r a c to r  c o n t ro lle d  
in su ra n c e  p ro g ra m s , (a )  An ow ner con tro lled  insu rance p rog ram  o r  a con tractor 
con tro lled  insurance p rog ram  is sub ject to both A S  2 1 .3 9  and AS 2 1 .4 2 . must be 
approved by the d irec to r, and sha ll be a llow ed  o n ly  fo r  a m a jo r construc tion  p ro ject. 
O w ner con tro lled  and con trac to r con tro lled  insuranc e p rog ram s are lim ited  to p rope rty  
insurance as de fined  in A S  2 1 .1 2 .0 6 0  and casua lty  insu rance as de fined in 
A S  2 1 .1 2 .0 7 0 .

(b ) In this section , an ow ner con tro lled  o r con trac to r c on tro lle d  insured 
p rog ram  does not inc lude

(1 )  bu ilder's risk  o r course o f  construc tion  insu rance ;
( 2 )  insurance re la ting  to the transporta tion  o f  ca rgo o r o th e r p rope rty ;
( 3 )  insu rance cove rin g  one o r m ore a f fi lia te s , subsid ia ries , partners, o r  

jo in t  venture partners o f  a person ; o r
( 4 )  insurance p o lic ie s endorsed to name one o r  m o re  persons as 

add itiona l insureds.
(c ) In this section .

( 1 )  "con trac to r" m eans a person w ho meets the de fin ition  o f  
"con trac to r" in A S  0 8 .1 8 .1 7 1  and w ho undertakes the p e rfo rm ance  o f  a construction 
p ro je c t fo r a p ro jec t ow ner, its agent, o r  its representative:

CSHB 147( ) - 1 4 -

New Texz Underlined [DELETED TEXT BRACKETED]



1 ( 2 )  "con tracto r con tro lled  insu rance p rog ram " means an insurance
2  prog ram  where one o r m ore insurance p o lic ie s are p rocu red  on  b eh a lf o f  a  con tractor,
3 its agent, o r  its representative, by its insurance p roduce r, as de fined in A S  2 1 .2 7 .9 0 0 ,
4  f o r  the pu rpose o f  insu ring the contractor and one o r  m ore  o f  the fo llow in g :
5 (A )  the pro jec t ow ner;
6  (B )  a subcontractor;
7 (C )  an architect;
8 (D )  an engineer; o r
9  (E )  a person p e rfo rm ing  p ro fe ss ion a l services;

10 ( 3 )  "m a jo r construction p ro jec t" m eans the process o f  constructing a
11 structure, bu ild ing , fac ility , o r  roadw ay o r m a jo r ren ova tion  o f  m ore than 5 0  percent o f
12 an ex isting structure , bu ild ing , fac ility , o r roadw ay hav ing  a contract cost o f  m ore  than
13 $ 5 0 ,0 0 0 ,0 0 0  o f  a de fin ite  term at a g eog raph ica lly  de fin ed  p ro jec t site;
14 ( 4 )  "ow ne r con tro lled  insurance p rog ram " m eans an insurance program
15 I where one o r  m ore  insurance po lic ies are p rocu red  on  b e h a lf o f  a p ro je c t ow ner, its
16 agent, o r  its rep resen tative , by its insurance p roduce r, as de fined  in AS 2 1 .2 7 .9 0 0 . fo r
17 the purpose o f  insu ring the pro ject ow ner and one o r  m ore  o f  the fo llow in g ;
18 (A )  the contractor;
19 (B )  a subcontractor;
2 0  (C )  an architect;
n 1 (D )  an engineer; o r
2 2  (E )  a person p e rfo rm ing  p ro fe ss ion a l serv ices;
23  ( 5 )  "p ro jec t owner" means a person w ho, in the course o f  the person's
2 4  business, engages the servi .e o f  a con trac to r fo r  the pu rpose o f  w o rk in g  on a
25  construction  p ro jec t;
2 6  ( 6 )  "subcontractor" m eans a person to w hom  a contractor sub lets a ll o r
2 7  part o f  a con tractor's in itia l undertaking.
2 8  * Sec. 2 4 . AS 2 1 .3 6  is am ended by adding a new section to read:
2 9  Sec. 2 1 . 3 6 / 55. Health discount plans, (a )  A  pe rson  m ay not s e ll, market,
3 0  p rom ote , advertise , o r  otherw ise distribute a hea lth  d iscoun t p lan unless
31 ( 1 )  each advertisement, p o licy , docum ent, in fo rm ation , statement, o r
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31

o th e r com m un ica tion  regard ing the hea lth  d iscoun t p lan  and the plan i t s e l f  contain a 
statement, in bo ld  and p rom inen t type, that the health d iscount p lan  is no t insu rance;

( 2 )  the d iscounts o ffe re d  under the health  d iscoun t p lan are sp ec ific a lly  
au tho rized  by a contract with each p ro v id e r o f  the serv ices o r  supp lies listed in 
con ju n c tion  w ith the p lan ;

( 3 )  the health d iscount p lan  states the name, address, and te lephone 
num ber o f  the adm in istra to r o f  the p lan ;

( 4 )  the person makes re ad ily  ava ila b le  to the consum er a com plete , 
accurate , and up-to-date lis t o f  p rov ide rs pa rtic ipa ting  in the p lan that o f fe r  discounted 
hea lth  care se rv ices o r supp lies in the consum er's lo ca l area and the d iscoun ts o ffe red  
by the p rov id e rs ;

( 5 )  the person p rov ides the con sum er the righ t to cance l the health 
d iscoun t p lan  w ith in  3 0  days a fte r pu rchase o f  the p lan ; and

(6 )  the person p rov ides the consum er w ith a fu ll re fund  o f  a l l  payments 
made, excep t fo r  a nom ina l p rocessing fee , w ith in 30 days a fte r n o tific a t io n  o f  
c an ce lla tion  o f  the p lan  under ( 5 )  o f  this subsection .

(b ) T he d irec to r m ay adopt regu la tion s to im p lem ent this sec tion  and to 
es tab lish  add itiona l requirements intended to p roh ib it u n fa ir o r decep tive practices 
re la ting  to hea lth  discount plans.

* Sec. 2 5 . A S  2 1 .3 6 .1 9 0  is amended by adding a new  subsection to read:
( f )  E xcep t as p rov ided in A S  2 1 .3 6 .0 6 5 , an insurer, w hether au th o rized  or 

unau tho rized , m ay not underw rite an ow ne r con tro lled  insurance p rog ram  or 
con tra c to r c o n tro lle d  insurance p rog ram . In  this subsection , "ow ne r con tro lled  
in su rance p rog ram " and "con trac to r c on tro lle d  insu rance p rog ram " have the meanings 
g iven  in A S  2 1 .3 6 .0 6 5 .

* See. 2 6 . A S  2 1 .3 6 .1 9 5  is amended to read:
Sec . 2 1 .3 6 .1 9 5 . S u rp lu s  lin es b r o k e r s  a n d  in su ra n c e  p ro d u c e rs ; p ro h ib ite d  

ac ts . A  su rp lu s lines b roke r o r an insu rance p roduce r m ay not fa i l to p rov id e  evidence 
o f  insu rance , [A F F ID A V IT S , ]  filin g s , o r  repo rts , o r  fa il to m aintain the records , o r fail 
to pay the taxes and fees, required under A S  2 1 .3 4 .

* Sec. 2 7 . A S  21 .51  is amended by adding a new  section  to read:
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Sec. 2 1 .5 1 .4 0 5 . R a te  re q u ire m e n ts . Rates charged fo r  a hea lth  insurance 
p o lic y  m ay not be excessive, inadequate, o r  u n fa ir ly  d isc rim ina to ry .

* Sec . 2 8 . A S  2 1 .5 5 .5 0 0 (1 6 )  is amended to read :
(1 6 )  "p lan adm in istra to r" m eans an [T H E ] e lig ib le  en tity  th a t is 

lic en sed  as a th ird -p a r tv  a d m in is t ra t o r  u n d e r  A S 2 1 .2 7 and  is se lected by the 
board and approved by the d irec to r to adm in is te r a state p lan :

* Sec . 2 9 . A S  2 1 .6 6 .0 8 0 (a ) is amended to read :
(a ) E ve ry  com pany, on  o r  b e fo re  M arch  1 o f  each yea r, sh a ll fu rn ish  the 

d ire c to r o r  th e  d ire c to r 's  designee a sw o rn  statement o f  assets and lia b ilit ie s , and o f  
a ll tit le  prem ium s received by it du ring the preceding ca lend a r year, setting out* among 
othe r thingSj the amounts that have been set aside and held by it in an account required 
under A S  2 1 .1 8 .0 7 3 . The reporting  fo rm a t fo r  a g iven y e a r is the m ost recently 
app roved  N ationa l A ssociation  o f  In su rance C om m iss ione rs  A nnua l Financia l 
S tatem ent b lank fo rm  and instruc tions, supp lem ented fo r  add ition a l in fo rm a tion  as 
requ ired  by the d irector. The d ire c to r m ay require the statem ent to be filed  on 
e lec tron ic  media. The statement must a lso  sh ow  a ll unpaid losses and c la im s upon 
title insu rance po lic ies o f  which the title insu rance com pany has rece ived due notice in 
w riting  from  o r on b eh a lf o f  the insured . W ith  the filing  o f  the s ta tem en t the title 
insu rance com pany shall pay a f i lin g  fee set under A S  2 1 .0 6 .2 5 0 .

* Sec. 3 0 . A S  2 1 .6 6 .0 8 5 (b ) is amended to read:
(b )  A  quarterly fin anc ia l statem ent, i f  requ ired , is due 4 5  [6 0 ]  days a fte r the 

end o f  the quarter to which it app lies,
* Sec. 3 1 . A S  2 1 .9 0 .9 0 0 (4 2 )  is amended to read:

(4 2 )  "th ird -party adm in is tra to r" means a person  whO j fo r  residents o f  
th is state, o r fo r  residents o f  another ju r isd ic tio n  from  a p lace o f  business in this state, 
p e rfo rm s  adm in istrative functions inc lud ing  c la im s adm in istra tion  and payment, 
m arke ting  adm in istrative functions , p rem ium  accounting , p rem ium  b illin g , coverage 
v e rific a t io n , underw riting au tho rity , o r  ce rtifica te  issuance in conn ec tion  w ith  life- 
in s u ra n c e . an nu itie s , h ea lth  in su ra n c e , o r  the p ro v is io n  o f  c o v e ra g e  fo r  the cost o f  
m ed ic a l c a re  [R E G A R D  T O  L IF E  IN S U R A N C E , H E A L T H  IN S U R A N C E , O R  
A N N U IT IE S ] ;
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* Sec . 3 2 . A S 2 1 .9 0 .9 0 0 (4 3 )  is amended to read:
( 4 3 )  " t ra n sa c t/ w ith respect to insu rance o r  th e  p ro v is io n  o f  c ove rag e  

f o r  m ed ic a l c a re , inc ludes
(A )  so lic ita tion  and inducem ent;
(B )  p re lim in a ry  negotia tions;
(C )  e ffec tuation  o f  a contract o f  insu rance o r  the p ro v is io n  o f  

c o v e rag e  f o r  m ed ic a l c a re ;
(D )  transaction o f  matters subsequent to e ffec tuation  o f  the 

contract o f  insu rance o r  the p ro v is io n  o f  c o v e ra g e  f o r  m ed ic a l c a re  and
arising ou t o f  it;

* Sec . 3 3 . A S  2 1 .9 0 .9 0 0  is am ended by adding a new parag raph to read :
( 4 5 )  "hea lth  discount p lan " m eans a ca rd , p rog ram , device, 

a rrangem ent, con tract, o r  m echanism  that pu rports to o f fe r  d iscoun ts o r  access to 
d iscounts on hea lth  care se rv ices o r supp lies and that is not insu rance o r that does not 
p rov id e  coverage fo r  se rv ice s o r  benefits regu la ted under A S  2 1 .8 6  o r  A S 2 1 .8 7 .

* Sec . 3 4 . A S  2 1 .2 4 .0 4 0 (b ) ;  A S  2 1 .2 7  3 3 0 (b ). and 2 1 .2 7 .6 5 0 (p )  are repea led .
* Sec. 3 5 . The un cod ified  law  o f  the State o f  A la ska  is am ended by add ing a new  section to 

ead:
T R A N S IT IO N : R E G U L A T IO N S . The d irec to r o f  insu rance m ay proceed to adopt 

egu la tions to im p lem en t the changes made by secs. 2 2 , 2 4 , and 33  o f  this Act. 1 he 
egu la tions take e ffe c t under A S  4 4 .6 2  (A dm in istra tive  P rocedu re  A c t), but not be fo re the 
ffc c tiv e  date o f  secs. 2 2 , 2 4 , and 33  o f  this Act.
* Sec . 3 6 . Sections 2 2 , 2 4 , and 33  o f  this Act take e ffe c t Ju ly  1, 2 0 0 5 .
* Sec . 3 7 . E xcept as p rov id ed  in sec. 36  o f  this Act. this A c t takes e ffe c t im m ediate ly under 

,S 0 1 .1 0 .0 7 0 (c ) .
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FIS C A L N O TE

STATE OF ALASKA
2<K)5 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title O m n ib u s  In su ra n c e

Fiscal N t̂e Number
Bill Version:
(H) Publish Date:

D ept.  Affected  
'R D U

1

HB 147
2 /1 4 /05

C o m m e rc e
I n s u r a n c e  (116)

C o m p o n e n t  In s u ra n c e  O p e ra t io n s
S p o n s o r
R e q u e s te r

R u le s
By R e q u e s t  o f  the  G o v e rn o r

Expenditures/Revenues

C o m p o n e n t  No. 

(Thousands of Dollars)

354

Note A m o u n ts  do  n o t  inc lude inflation u n le s s  o th e rw ise  n o ted  below
O PE R A T IN G  EX PE N D IT U R E S FY 2006 FY 2007 FY 2008 FY 2 009 FY 2010 FY 2011
P erso n a l  S e rv ic e s
Travel
C ontrac tual
S up p lies
E qu ipm ent
Land & Structi. ; s
G ra n ts  & Claim s
M isce l laneous

3 5 0 36.0 37 .0 3 8 .0 40  0 41 0
0 .0 0 0 0 .0 0  0 0 .0 0 0
1 0 0 0 0 0 0 .0 0 .0 0.0
2 5 0 0 0 0 0 .0 0 0 0.0

TOTAL O P E R A T IN G 38.5 36.0 37.0 38.0 4C.0 41.0

CAPITAL EX PE N D IT U R E S

CHA NGE IN RE V E N U E S (

FUND S O U R C E ______________________________________________________ ( T h o u s a n d s  o f  Dollars)
1002  Fed era l  R e c e ip t s
1003 GF M atch
1 004 GF
1005 G F /P ro g ra m  R e c e ip ts  
1037  GF/M enta l  Health
O th e r  (Specify Type-Do not abbreviate)

38  5 3 6 .0 37  0 38  0 4 0  0 4 I 0

TOTAL 38.5 36.0 37.0 38.0 40.0 41.0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY 2005) c o s t :  0 0
Mark th is  b o x  (X) if f u n d in g  fo r  th i s  bill Is i n c l u d e d  in t h e  G o v e r n o r ' s  F v  2 0 0 5  b u d g e t  p r o p o s a l :  

POSITIONS
Full-time 1 1 1 1 1 1
Part-t ime
Tem porary

ANALYSIS: IAttach a separate page it necessary/

A Consumer Services Specialist will need to be added to respond to additional inquiries from the public on 
the union health trust fund provisions

P re p a re d  by Linda S Hall. D irec tor  __________________________ P h o n e  9 0 7  2 6 9  7900
Division In s u ra n c e  D a te /T im e 2 /1 4 /0 5  9 48 AM

Approved by E Jgar Blatchford, Commissioner_________________________ Date 2/14/2005
Agency Commerce. Community & Economic Development___________

(R»v>MlJ9/JJ/C0C4 CM 6) Page 1 of 1



FIS C A L N O TE

2005 LEG IS LAT IVE SESSION Bill V ersion  C SH B  147(L&C)
(H) Pub lish  D a te  4 / 1/05____________

STATE OF ALASKA Fiscal Note Number: 2____________

Revision Date/Time (Note if correction):________________________ D e p t  A ffe c ted _____________ C o m m e rc e
Title O m n ib u s  In su ra n c e _________________________________RDU In s u ra n c e  (116)________
______________________________________________________________________C o m p o n e n t  In s u ra n c e _______________
S p o n s o r  R u le s  by r e q u e s t  of the  Governor__________________ ________________________________________
R e q u e s te r  H o u s e  Labor  & C o m m e rc e _________________________ C o m p o n e n t  No. 354

Expenditures/Revenues______________________________ (Thousands of Dollars)__________
Note:  A m o u n ts  d o  n o t  inc lude inflation u n l e s s  o th erw ise  n o ted  be low
O PER A TIN G  EX PEN D ITU R ES FY 2006 FY 2007 FY 200 8 FY 2 00 9 FY 2010 FY 2011
P erso n a l  S e rv ic e s  
Travel 
Contrac tual 
S upp lies  
Equ ipm en t  
Land & S truc tu res  
G ran ts  & Claim s 
M iscel laneous

0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

TOTAL O P E R A T IN G 0.0 0.0 0.0 0.0 0 0 0.0

CAPITAL EX PEN D ITU R ES

CHANGE IN R E V E N U E S ( )

FUND S O U R C E    ( T h o u s a n d s  o f  Dollars)
100 2  Fed era l  R ec e ip ts
1003  G F  M atch
1004 GF
1 005 G F /P ro g ram  R e c e ip ts  
1037 GF/M ental  Health
O th er  (Specify T yoe-Do not abbreviale)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY2005) c o s t :  0 0
M ark th is  b o x  (X) if f u n d in g  fo r  th i s  bill is  i n c lu d e d  in t h e  G o v e r n o r ' s  FY 2006  b u d g e t  p r o p o s a l :  

POSITIONS
Full-time
Part-t ime
Tem porary

ANALYSIS: (Attach a separate page if necessary)

This legislation does not have a fiscal impact on the operations of the division since there are no union 
health trust sections in the current version

P re p a re d  by Linda S  Hall, Director___________________________________________________ P h o n e  907  2 6 9  7900
Division In s u ra n c e  D a te /T im e  3 /29/05 5 58  PM

Approved by Edgar Blatchford Commissioner______________________________ Date 3/29/2005
Agency Commerce, Community, and Economic Development_________

9 /2JC 004  OMB) Page 1 of 1



F IS C A L  N O TE

2 0 0 5  LEG IS LAT IVE SESSION Bill Version :  S C S  C SH B  147(FIN)
(S) P ub l ish  D a te  5/6 /05________________

STATE OF ALASKA Fiscal Note Number: 3_______________

Revision Date/Time (Note if correction):_________________________ Dept. A f fe c te d ____________ C o m m e rc e
Title O m n ib u s  In su ra n c e RDU In su ra n c e  (116)

C o m p o n e n t I n su ra n c e
S p o n s o r  R u le s
R e q u e s t e r  S e n a t e  FINANCE C o m p o n e n t  No. 3 54

E x p e n d i t u r e s / R e v e n u e s (Thousands of Dollars)
Note A m o u n ts  d o  n o t  include inflation u n le s s  o th erw ise  n o te d  below
O PE R A T IN G  EX PE N D IT U R E S FY 2006 FY 200 7 FY 200 8 FY 200 9 FY 2010 FY 2011
P e rso n a l  S e rv ic e s 3 5 0 36.0 3 7  0 3 8 .0 4 0  0 41.0
Travel 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
Contrac tual 1.0 0 0 0 .0 0 .0 0 .0 0 .0
S u p p lie s 2.5 0 0 0 0 0 .0 0 .0 0.0
E qu ipm en t
Land  & S t ru c tu res
G ra n ts  & C la im s
M isce l lan eo us

TOTAL O P E R A T IN G 38.5 36.0 37 .0 38.0 40.0 41.0

CAPITAL EX PE N D IT U R E S

CH A N G E IN R E V E N U E S ( ) I

FUND S O U R C E ( T h o u s a n d s  of Dollars)
1(X)2 F ed era l  R e c e ip t s
1003 GF Match
1 0 0 4  GF
100 5  G F /P ro g ra m  R e c e ip ts
1 037  GF/M enta l  Health
1156  R ec e ip t  '"up po r ted  S e rv ic e s 38  5 36  0 3 7  0 3 8  0 4 0 0 41 0

TOTAL 38.5 36.0 37.0 38.0 40.0 41.0

E s t im a te  of  a n y  c u r r e n t  y e a r  (FY2005) c o s t : 0 0
M ark th is  b o x  (X) if f u n d in g  fo r  th i s  bill is i n c l u d e d  in t h e  G r n o r ’s  FY 2 006  b u d g e t  p r o p o s a l :  i

POSITIONS
Full-time
Part- t ime
T em po rary

ANALYSIS: (Attach a separate page if necessary)

A Consumer Services Specialist will need to be added to respond to additional inquiries from the public on 
the union health trust fund provisions

P r e p a r e d  by Linda 3  Hall, Director______________________________________________  P h o n e  907-269-79C0
Division i n s u ra n c e  D a te /T im e 5/6/05 11 33  AM

Approved by Edgar Blatchford, Commissioner_________________________  Date 5/6/2005___
Agency Commerce, Community & Economic Development____________

( '  0/23/290* O f.'B I Page 1 of 1



S en a te  C S  for C S  fo r  H ouse  147 (Vers ion  Y)

T h e  b i l l  p r o p o s e s  c h a n g e s  t h a t  w i l l m a k e  th e  r e g u la t io n  o f in s u r a n c e  m o re  
e f f i c ie n t f o r  th e  D iv i s io n  o f I n s u r a  c e , m o re  u n i f o r m  fo r  in d u s t r y  a n d  a t th e  
s a m e  t im e  g iv e  g r e a te r p r o t e c t io n  f o r  A la s k a  in s u r a n c e  c o n s u m e r s .

C h a n g e s  i n  th e  S e n a te  CS

1. S e c t io n  1 -  C h a n g e s  la n g u a g e  r e g a r d in g  th e  d i r e c t o r ’s e x a m in a t io n s  f r o m  
“ c o n s id e r s  a d v is a b le ” to  “ h a s  r e a s o n a b le  c a u s e ”

2 . S e c t io n  3 1  -  A d d s  a  s t r e a m l in e d  v e r s io n  o f f i l i n g  r e q u i r e m e n ts  a n d  
m in im u m  s ta n d a r d s  fo r  u n io n  h e a l t h  t r u s t s

S p e c i f ic  p r o v is io n s  a re  s u m m a r iz e d  i n  th e  a t t a c h e d  d o c u m e n t

C u r r e n t  s t a t u t e  (A S 2 1 .0 3 .0 2 1 ) s ta t e s  t h a t a n y  e n t i t y  t h a t  p r o v id e s  c o v e ra g e  
f o r  th e  c o s t o f m e d ic a l c a re  m a y  b e r e g u la t e d  b y  D iv is io n  u n le s s  i t  s h o w s  i t  
is  r e g u la t e d  b y  a n o t h e r  s ta te  a g e n c y  o r  th e  F e d e ra l G o v e r n m e n t

3 . S e c t io n  3 2  -  A d d s  a  d e f in i t i o n  o f s e l f - f u n d e d  g o v e r n m e n ta l p la n



SENATE CS FOR CS FOR HOUSE 147 (VERSION Y)

STREAMLINED HEALTH TRUST PROVISIONS

A .  F I L I N G  R E Q U I R E M E N T S

1 . A u d i t e d  F i n a n c i a l S t a t e m e n t s

2 . A c t u a r i a l  M e m o r a n d u m

a . A d e q u a c y  o f  r e s e r v e s , c o n t r i b u t i o n  r a te s , s t o p  lo s s  

p o l i c y

b . F i n a n c i a l c o n d i t i o n  o f  th e  p la n

3 . N a m e  a n d  c o n t a c t  i n f o  f o r  p la n  a d m i n i s t r a t o r

B . M I N I M U M  R E Q U I R E M E N T S

1. T r u s t  A g r e e m e n t

2 . B o n d  -  S a m e  a s E R I S A

3 . S t o p  L o s s  P o l i c y

4 . C o m p e t e n t  p e r s o n n e l &  a d e q u a t e  f a c i l i t y  f o r  a d m i n i s t r a t o r

5 . P r o v i d e  p la n  d e s c r i p t i o n  t o  p a r t i c i p a n t s



C . A D D I T I O N A L  S T A N D A R D S  F R O M  C U R R E N T  S T A T U T E

1 . 2 1 . 0 3  -  S c o p e  o f  C o d e

2 . 2 1 . 0 6  -  D i r e c t o r  a u t h o r i t y  f o r  h e a r i n g s  &  o r d e r s

3 . 2 1 . 0 7  -  M a n a g e d  C a r e  -  I n t e r n a l &  E x t e r n a l R e v i e w  -  

U t i l i z a t i o n  -  r e q u i r e s  s o m e o n e  w i t h  p r o f e s s i o n a l 

c r e d e n t i a l s

4 . 2 1 . 0 9  -  R e c o r d s  r e q u i r e d

5 . 2 1 . 1 8  -  R e s e r v e s

6 . 2 1 . 3 6  -  T r a d e  p r a c t i c e s

7 . 2 1 . 4 2  -  M a n d a t e s

8 . 2 1 . 5 4  -  G r o u p  H e a l t h  s u c h  a s H I P P A

9 . 2 1 . 7 8  -  R e h a b i l i t a t i o n  &  L i q u i d a t i o n  

1 0 . 2 1 . 9 0  - D e f i n i t i o n s



HB 147
Health Trust Insurer

Certificate of Authority Yes
Deposit $300,000
Capital & Surplus Up to 5.2 Million
Risk Based Capital Analysis Yes
Reserves Statute 21.18 Statute 21.18
Audited Annual Statement Traditional CPA Yes Statutory 120 pages
Non-Audited Quarterly Yec
Biographical Afidavits Yes
Prem ium Tax Yes
License Fees $2,250
Fidelity Bond ERISA/$500,000 Max Domestic Companies
Actuarial Opinions Yes Yes



G e n e r a l  F u n d  C o n t r i b u t i o n s  to  th e  H e a l th  T r u s t s

F ig u r e s  f r o m  th e  D iv i s io n  o f F in a n c e

A S E A  $ 6 6 , 0 0 0 , 0 0 0
P S E A  $  3 , 6 0 0 , 0 0 0
M M P  $ 6 1 7 , 0 0 0
L o c a l 7 1  $ 1 2 , 3 0 0 , 0 0 0
N E A  $  1 7 9 ,0 0 0

T o ta l $ 8 2 , 9 9 6 , 0 0 0



PUDUC
EMPLOYEES

JIM ASHTON
Business Manager/ 
Secretary-Treasure r

ROBERT JOHNSON
President

HEADQUARTERS
2510 Arctic Blvd. 
Anchorage, Alaska 99503 
FAX (907) 279-7171 
(907)276-7211

212? .-.irport Way 
. airtianks, Alaska 99701 
FAX (907) 456-1771 
(907) 452-5024

710Wesl 9th Street 
Juneau, Alaska 99801 
FAX (907) 586-5757 
(907) 586-6993

O pposition to A laska S tate L egislature H ouse Bill 147 
Sections 31 and 32

Summary: Sections 31 and 32 of HB 147impose unnecessary regulation and costly 
administrative burden on Trust health plans which were established through the
collective bargaining process to provide benefits to state employees.

Imposes a Costly A d  ninistrative Burden

•  The bill would require the Trusts to file actuarial reports and other documents. 
Two annual reports would be required, as well as a report each quarter, The estimated 
cost to the Trust in actuarial fees to produce the required filings is a minimum o f
$40,000-150,000, assuming the actuary was already fam iliar with the plan. The fees 
could increase significantly if  the actuary were not already familiar with the plan. In 
addition, we anticipate administrative costs and legal fees related to these filings.
•  The Division o f  Insurance will bear additional administrative expenses in order 
to review and process these filings.
• The State and State employees will also bear this administrative burden. The 
funds held by the Trusts’ health plans are to be used to provide health benefits to plan 
participants. Every dollar that is diverted to administrative expenses is a dollar that is not 
available to provide health benefit coverage.

Interferes With Collective Bargaining

•  This bill would allow tne State to unilaterally determine the benefits to be 
provided to covered participants, because the Trust would be required to comply with all 
State-mandated benefits, the State-mandated requirements fi*r the plan administered by 
the Department o f  Administration, and regulations adopted by the director. Although the 
Trust plans currently provide coverage at a level that is as high as or higher than what is 
mandated by the State, the Trust benefits are tailored to the participant group. The Trusts 
were originally created through the collective bargaining process in order to allow the 
health benefit contributions to be used in auch a way to better benefit participants.
•  Under this regulation, the Trust would be required to provide any additional 
information requested by the director, “relating to the financial condition, transactions, 
and affairs o f  the plan.” This requirement could be used, to the State’s advantage, during 
the collective bargaining process.

Im 11jscs Reguiremenrs which may be Impossible to Meet

•  The bill requires that the Trust “establish and maintain a plan o f  operation that 
ensures that the plan will remain solvent as certified to by a qualified actuary." It is 
unlikely that an actuary would assume the liability to “ensure” solvency o f  any health  
plan.
• The bill requires filing o f  contribution rates at least 60 days before the end of the 
plan year (June 30 for both the PE71 and ASEA plans). The employer contribution is



funded by the legislature, and historically the funding has not been passed by the 
legislature early enough to enable this filing.

Is Unnecessary

•  Each o f  the Trusts was approved by the Division o f  Retirement and Benefits and 
has an existing Letter o f  agreement in place allowing the provision o f  coverage to the 
members o f  the sponsoring union.
• Each Trust plan is subject to PHSA, HIPAA, COBRA, WHCRA, FMLA, 
(JSERRA, MHPA and other federally mandated requirements.
•  The Trusts are also regulated by the IRS and have received tax-exempt 
determination letters as qualified voluntary employee beneficiary associations and must 
comply with all o f  the Treasury Regulations associated with VEBA qualification.
•  The Trusts already report to the State under the term s o f  the LOAs.
•  Both the PE71 and ASEA plans voluntarily com ply with the fiduciary standards 
set forth in ERISA. The Trustees are fiduciaries, receive fiduciary training, are insured as 
fiduciaries, and purchase fidelity bonds to protect against dishonesty,
•  The Trust plans already provide Summary Plan Descriptions to covered 
participants.
•  The Trust plans undergo an annual audit by a qualified independent certified 
public accounting firm qualified in employee benefit plan audits. The participants are 
entitled to a copy o f  the audit results.
•  Participants have an opportunity to appeal denied benefit claims; ;f  they are 
dissatisfied with the appeal determination, the participant m ay arbitrate, and if  
dissatisfied with the decision o f  the arbitrator may file suit in State Superior Court.
•  The Trusts are subject to the jurisdiction o f  the State o f  Alaska Superior Courts.
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Senator Dyson 
Senator Huggins 
Senator Davis

May 10, 2 0 0 5

ALASKA STATE LEGISLATURE

C o n f e r e n c e  C o m m it t e e  S B  125

To : S ena to r Ben Stevens, Senate P resident
Representative John  H a rris , H ouse  Speaker

Kept .'-ntative Anderson 
Representative McGuire 

Representative Gara

From : SB  125 C on fe ren ce  C om m ittee  M em bers

Re: Request lim ited power o f  free con ference

The C on fe rence  C om m ittee  conside ring  C S  SB  125 (JU D ) "An Act re la ting  to  the licensing , regu la tion , 
en fo rcem en t, and appeal rights o f  am bu la to ry  surgical centers, assisted liv ing hom es, ch ild  care facilities, ch ild  
p lacem ent agencies, foste r hom es, free-standing b irth  centers, h om e hea lth  agencies, hospices o r  agencies 
provid ing hospice services o r ope ra ting  hospice program s, hosp ita ls , in te rm ed ia te  care facilities fo r  the m en ta lly  
retarded, m atern ity hom es, nu rsing facilities, residentia l ch ild  care facilities, residen tia l psychiatric trea tm en t 
centers, runaway shelters, and ru ra l h ea lth  clin ics; re lating to  possession o f  a fire a rm  at licensed en tities and 
facilities; re lating to  c rim ina l h is to ry  requ irem ents, and a registry, regard ing ce rta in  licenses, ce rtifica tions, 
approvals, and au tho riza tions by the D epa rtm en t o f  H ea lth  and Socia l Sendees; m aking c on fo rm in g  
am endm ents ; and p rov id ing  fo r  an effective date." 
and
H C S  C S  SB  125 (F IN ) am H "An A ct re la ting to  the licensing, regu la tion , en fo rcem en t, and appeal rights o f  
am bu la to ry  surgical centers, assisted liv ing homes, ch ild  care facilities, ch ild  p lacem en t agencies, foste r hom es, 
free-standing b irth  centers, hom e hea lth  agencies, hospices o r  agencies p rov id in g  hosp ice services o r  opera ting  
hospice program s, hosp ita ls , in te rm ed ia te care facilities fo r  the m en ta lly  re ta rded , m a te rn ity  hom es, nu rs ing  
facilities, residentia l ch ild  care facilities, residen tia l psychiatric trea tm en t centers, runaw ay shelters, and  ru ra l 
health c lin ics; re la ting to possession o f  a firea rm  at licensed entities and facilities; re la ting  to  c rim ina l h isto ry  
requ irem ents , and a registry, regard ing certa in  licenses, ce rtifica tions, app rova ls , and au tho riza tion s by the 
D epa rtm en t o f  H ea lth  and Socia l Services; re la ting to  pub lic assistance fo r  h ea lth  fac ilities and assisted liv ing 
homes, to  rates charged by an assisted liv ing hom e, and to the liab ility  o f  recip ients o f  h om e o r  com m unity-based 
sendees to pay fo r those services; m ak ing  con fo rm ing  am endm ents ; and p rov id ing  fo r  an e ffective date."

requests lim ited  powers o f  Free C on fe ren ce  on  the fo llow ing  specific po in ts :

Adding uncod ified  law  to  re la ting to pe rsona l needs allowances fo r  persons resid ing in assisted liv ing facilities 
replacing section 20  and section 21 o f  H C S  C S  SB  125 (F IN ) am H  dea ling w ith the same sub ject m atter.

1





Received in the Senate:
(D ate/T im e)

Received in the House:
(D a te/T im e)

C O N F E R E N C E  C O M M I T T E E  R E P O R T

D a te :: s / j o y
( R e p o r t e d  b u t  o f r tM R . P R E S I D E N T :  M R . S P E A K E R :  ( R e p o r t e d  b u t  o f  c o m m it t e e )

T h e C O N F E R E N C E  C O M M IT T E E  f i f w i t h  l im it e d  p o w e r s  o f  f r e e  c o n f e r e n c e c o n s id e r in g : 

• S e n a t e  V e r s i o n : I~1 w it h o u t  l im it e d  p o w e r s  o f  f r e e  c o n f e r e n c e c o n s id e r in g :

CS FOR SENATE BILL NO 125IJUD)
An Acl relating to the licensing, regulation, enforcement, nnd appeal rights o f ambulatory surgical centers, assisted living homes, child care facilities, child 

placement agencies, foster homes, free-standing birth centers, home health agencies, hospices or agencies providing hospice services o r operating hospice 
programs, hospitals. Intermediate care facilities fo r the mentally retarded, maternity homes, nursing facilities, res ‘ dentlnl child care facilities, residential 
psychiatric treatment centers, runaway shelters, and rura l health clinics: relating to possession of a firearm  at licensed entitles and facilities, relating to 
crim inal history requirements, and a registry, regarding certain licenses, certifications, approvals, and authorizations by the Department o f Health and Social 
Services: making conforming amendments: and providing for an  effective date."

a n d
• H o u s e  V e r s i o n :

HOUSE CS FOR CS FOR SENATE BILL NO. 125IFIN) am H
"An Act relating to the licensing, regulation, enforcement, and appeal rights of ambulatory surgical centers, assisted living homes, child 
care facilities, child placement agencies, foster homes, free-standing birth centers, home health agencies, hospices or agencies providing 
hospice services or operating hospice programs, hospitals. Intermediate care facilities for the mentally retarded maternity homes, 
nursing facilities, residential child care facliitles, residential psychiatric treatment centers, runaway shelters, and rural health clinics; 
relating to possession of a firearm at licensed entitles and facilities; reHting to cnminal history requirements, and a registry, regarding 
certain llcnses, certifications, approvals, and authorizations by (he Department of Health and Social Services; relating to public 
assistance .or health facilities and assisted living homes, to rates charged by an assisted living home, nnd to the liability of recipients of 
home or community-based services to pay for those services: making conforming amendments; and providing for an effective 
date."
( tit le change re so lu tio n HCR 21)

R e c om m en d s th e : 

& T C C S  SB ra-*? b e  a d o p te d .

New T itle (tech . - see attached) Q  Same T itle as: □  Senate Vers ion □  House Version

- o r -  R e c om m e n d s th e : □  S e n a te  V e r s io n  □  H o u s e  V e r s io n  b e  a d o p t e d .

_________________________________ L e t te r o f  In te n t a tta c h e d .
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F IS C A L  N O T E
STATE OF ALASKA
2005 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):
R E L A T IN G  T O  L IC E N SIN G  F U N C T IO N S O F  

Title T H E  D E P T .  O F  HEALTH AND SOCIAL
S E R V IC E S

D ept.  Affected:

Fiscal Note Number:
Bill Version:
( s  ) Publish Date:

X4
S B 1 2 5 C C S - D H S S - D S D S - 0 5 - 0 9 - 0 5
3 /2 /05

H ealth  & S oc ia l  S e r v ic e s

RDU S e n io r  a n d  Disabilities S v c s

C o m p o n e n t  Senior/D isabil i t ies  M ed ica id  S v c

S p o n s o r

R e q u e s t e r  

Expend itu res/Revenues

(R L S) BV R E Q U E S T  O F THE 
G O V E R N O R

C o m p o n e n t  No. 

( T h o u s a n d s  o f  D o l l a r s )

2 6 6 2

Note:  A m o u n ts  d o  not  inc lude  inflation u n l e s s  o therw  s e  n o te d  be low
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
P e r s o n a l  S e rv ic e s
Travel
C o n trac tual
S u p p l ie s
E q u ip m e n t
L an d  & S t ru c tu re s
G r a n t s  & C la im s 363.5 363 .5 363 .5 363 .5 3 63 .5 363 .5
M is c e l la n e o u s

TOTAL OPERATING 363.5 363.5 363.5 363.5 363.5 363.5

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

FUND SOURCE ( T h o u s a n d s  of Dollars)
100 2  F e d e ra l  R e c e ip t s 209 .3 209 .3 2G9.3 2 09 .3 209 .2 209 .3
100 3  G F  M atch 154.2 154.2 154.2 154.2 154.2 154.2
1004 GF
103 7  G F/M enta l  H e a l th
O th er(S pec ify  T y p e - d o  not  ab bre v ia te )
O th er(S pec ify  T y p e - d o  not  a b b re v ia te )

TOTAL 363.5 363.5 363.5 363.5 363.5 363.5

Estimate of any current year (FY2005) cost: ___________
Mark this box (X) if funding for this bill is Included in the Governor's FY 2006 budget proposal: 
POSITIONS_____________________
Full-time
Part-t ime
T e m p o ra ry

ANALYSIS: (Attach a separate page if necessary)

Conference C om m ittee Substitute fo r SB 125 directs the department to adopt new regu la tions 
estab lishing a personal needs allowance fo r  recipients residing in an assisted liv ing fac ility  
equal to the m on th ly  income leve l set in A S  4 7 .0 7 .0 2 .(b )6  m inus $260 .

The e ffect o f  the leg islation is to reverse regu lation changes e ffective '*n 6 /2 8 /0 4  and a llow s fo r  
higher room  and board charges to those M edicaid w aiver recipients wno fa ll under the 3 0 0%  o f  
S S I e lg ib ility  category. The increased room  and board charges w ill reduce the amount w a ive r 
recipients have availab le to o ffse t Medicaid costs. Costs arc estimated at 5 7 .5 8%  FM A P  fo r  
federa l participation. (Con t. on  Page 2 ) _____

S h e r r y  Hill. S p e c ia l  A ss is tan t
Office of th e  C o m m iss io n e r

P r e p a r e d  by:
Division
Approved by: Joel S. Gilbertson. Commissioner_______
Agency Department of Health and Social Services

P h o n e  4 6 5 -1 6 1 8
D a te /T im e  0 5 /0 9 /2 0 0 5

Date 05/09/2005

0 /23 /2004 OMB) Page 1 o f  3



FISCAL NOTE
F N #  2

S T A T E  O F  A L A S K A
2005 L E G IS L A T IV E  SESSION

BILL NO.SB125CCS-DHSS-DSDS-05-09-05

B e low  is an ou tline o f  the recent history o f  the department’s M edicaid personal needs a llow ance 
po lic ie s fo r  w a ive r recipients under the 3 0 0%  o f  SS I e lig ib ility  category and the cos' mpact o f  the 
p roposed  leg is la tion .

P r io r  to 6 /28 /04  R egu la tion  Change:

* M edica id w a ive r recipients under the 3d 0%  o f  SS I e lig ib ility  category were a llow ed to keep 
$ 1 ,6 5 6  as a persona l needs a llow ance, which includes room  and board.

* Assisted liv in g  homes charged these residents up to $ 1 ,5 5 6  fo r  room  and board.
* Assisted liv in g  homes let residents retain at least $ 100/m onth fo r other personal expenses,

A f t e r  R e g u l a t i o n  C h a n g e

* M edica id w a ive r recipients under the 3 0 0%  category are alk-wed to keep $679/m onth (5 1 0 0  + 
S S I payment standard, cu rrently $ 5 7 9 ) as a personal needs a llow ance, which includes room  
and board .

'  A ssisted liv in g  h o n e s  charge individuals $579  fo r room  and board.
^ A ssisted liv ing  hom es let residents retain $ 100  fo r  other personal expenses.

Assisted liv in g  homes received an additional $ 8 .65/day, abuut 5260/m onth , in M edicaid 
pa> ment fo r  each resident.

* Resident incom e in excess o f  p .sona l needs a llow ance is used to o ffse t Medicaid charges.

R eve rs ing  the Impact o f  the Regu lation Change:

« M edica id w a ive r recipients under the 3 0 0%  category are a llow ed to keep $ 1 ,396/m onth as a 
persona l needs a llow ance , which includes room  and board ($ 1 ,6 5 6 -5 2 6 0= $  1 ,396 ).

-e Assisted liv in g  homes can charge individuals up to $ 1,296/m onth fo r  room  and board.
« Assisted liv in g  homes let residents retain at least $ 100/month fo r other personal expenses. 

Assisted liv in g  homes continue to receive an additional $ 8 .65/day, about $260/m onth , in 
M edica id payment fo r each resident.

«r Assisted liv in g  homes can co llect up to $ 1 ,556/m onth in room  and board and M edicaid rate 
increase ($  1 ,2 9 6+ 260= 51 ,5 56 ).

« Resident incom e in excess o f  personal needs a llow ance is used to o ffse t Medicaid 
charges. (C on t. on page 3 .)

Page 2 o f  3



FISCAL NOTE
F N #  2

S T A T E  O F  A L A S K A
2005 L E G IS L A T IV E  SESSION

BILL NO. SB125CCS-DHSS-DSC'-'•05-09-05

ANAI YSIS CONTINUATION
Cost impact o f  the Reversing .Change to 3QQ%ers:

5 7 7  adults in assisted liv ing  homes on M edicaid w aivers 
3 0  percent are 3 00% e rs
50  percent o f  3 0 0% e rs  live  in homes that have h igher ro om  and board charges fo r 3 0 0% e rs  than fo r  
A PA  recipients.
On average, M ed ica id  o ffs e t is reduced by  $ 3 50/m onth , o r $ 4 ,200 /yca r, per resident.

T o ta l Cost =  5 7 7  x 3 0%  x 5 0%  x $ 4 ,2 0 0  =  $363 .5  tota l funds 

G F  Cost = $ 154 .2  at 5 7 .5 8%  FM AP

P age 3 o f  3



F IS C A L  N O TE
STATE OF ALASKA
2005 LEGISLATIVE SESSION

Revision Date/Time (Note it coriection):
RELATING T O  LICEN SIN G  BY THE 

Title D E P A R T M E N T  O F  HEALTII AND SOCIAL
S E R V .C E S

Fiscal N o te  N um ber:  
Bill V ers ion :
( s  ) P u b l i sh  D ate :  

Dept. Affected:

S B  125
3/2/05

Health & S o c ia l  S e r v i c e s

RDU Public  H ea l th

C o m p o n e n t  Certification a n d  L icens ing

S p o n s o r

R e q u e s t e r  

Expenditures/Revenues

(R LS) BY R E Q U E S T  O F  THE 
G O V E R N O R __________________
G O V E R N O R C o m p o n e n t  No. 

( T h o u s a n d s  o f  D o l la r s )

2 4 5

u n le s s  o th e rw is e  n o te d  be low
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
P e r s o n a l  S e rv ic e s
Travel
Contrac tual
S u p p l i e s
E q u ip m e n t
L an d  & S t ru c tu re s
G r a n t s  & C la im s
M isc e l l a n e o u s

TOTAL OPERATING U.O 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (01

FUND SOURCE (T h o u s a n d s  of Dollars l
1002 F ed e ra l  R e c e ip t s
1003  G F  M atch
1004 GF
1037 G F /M enta l  H e a l th
O th er(S pec ify  T y p e - d o  not abbrev ia te )
O th er(S pec ify  T y p e - d o  not abbrev ia te )

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost: ___________
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal: (_

Full-time
Part- t ime
T e m p o ra ry

ANALYSIS: (Attach a separate page if necessary)

Because the purpose o f  this leg is lation is to stream line the licensing process to achieve those 
goa ls o f  e ffic ien cy  and cost e ffectiveness by consolidating v irtu a lly  a ll o f  the licensing 
functions re lated to standards, en forcement, and appeal rights in D H SS , no additional costs o r 
s ta f f  resources within the department are anticipated.

P r e p a r e d  by: 
Division 
A p p ro v e d  by: 
A g e n c y

R ic h a rd  M a n d s a g e r .  MD P h o n e  4 6 5 -3 1 3 9
Pub l ic  Health D a te /T im e  02/1 7/20 0 5

J o e l  S. G ilbertson .  C o m m is s io n e r
D e p a r tm e n t  o f  Health a n d  Social  S e rv ic e s

D a te  0 2 /2 8 /20 0 5

(R tv lia d  9 /23/2004 OMB) Paqe 1 of 1



/
C o n f e r e n c e  C o m m i t t e e  R e p o r t

In the even t that one body (H ou se ) does not concu r in the changes b y  the other body 
(S en a te ) to  th e ir b i ll (H ou se ), the p res id ing  o f f ic e r  f r o m  each b od y  w ill appoint three 
m em bers to  m eet in a con fe rence com m ittee  t > w o rk  ou t the d iffe ren ces . See U n ifo rm  
R u le  4 2 .

C on fe ren c e  com m ittee  reports on  H ouse  b i l ls  are p repa red  by the C h ie f C le rk 's  o ffic e  and 
are re tu rned  to the C h ie f C le rk 's  o f f ic e  upon com p le t io n  by the con fe rence com m ittee . 
See A ppend ices IX  and X  fo r  sam p les o f  con fe rence  com m ittee  reports . The Senate 
Secre ta ry 's o f f ic e  prepares the con fe rence  com m ittee  repo rts  on Senate b ills .

O nce the con fe ren ce  com m ittee is appo in ted , the com m ittee  w i ll de term ine i f  there is 
m utua l ag reem en t on p re v iou s ly  adopted am endm ents . I f  the con fe rence com m ittee 
requ ire s ad d ition a l changes, the com m ittee  subm its an iden tica l w ritten repo rt to each 
b ody  lis tin g  the sp ec ific  po in ts o f  d isag reem en t and requests the con fe rence  com m ittee be 
gran ted  lim ited  pow ers o f  free  con fe rence . See A ppend ices X I  and X I I  fo r  sam p le letters 
requesting  lim ite d  pow ers o f  fre e  con fe rence .

T he  p re s id in g  o ff ic e rs  m ust g ran t the pow ers du rin g  session before the com m ittee can 
continue th e ir business. The con fe rence  com m ittee  can then p roceed  to m ake changes to 
the designated ve rs ion s and return the ap p roved  fin a l C on fe ren c e  C S (C C S ) and 
attachm ents to the appropriate body . T he  o r ig in a l b od y  w i l l dup lica te  and subm it cop ies 
to each b od y  fo r  adop tion .

W hen  a c on fe ren ce  com m ittee is appoin ted to  c on s id e r an ap p rop ria t ion  b i ll, the b ill m ay 
not be vo ted  on un til at least 2 4  hours a fte r the repo rt has been d e liv e red  to the C h ie f 
C le rk 's  o r  Senate S e c re ta ry ’s o f f ic e  fo r  dup lica tion  and d is trib u tion  to each m em ber. The 
C h ie f  C le rk  o r  Senate S ec re ta ry  w ill note the time o f  d e liv e ry  o f  the report f o r  reco rd ing  
in the jo u rn a l. See U n ifo rm  R u le  4 2 (c ) .

- 14 -



S e n a t o r  F r e d  D y s o n

M em o r a n d u m

May 10, 2005

To: Senator Ben Stevens, Senate President
Representative John Harris, House Speaker

From: Senator Fred Dyson,
Chair SB 125 Conference Committee

Re: SB 125 Letter of Legislative Intent

The Conference Comm ittee considering CS SR 125 (JUD ) "A n A c t re la ting to the licensing, 
regula tion, enforcement, and appeal righ ts o f ambula tory surgical centers, assisted liv in g homes, 
ch ild care facilities, ch ild placement agencies, foster homes, free-standing b ir th  centers, home health 
agencies, hospices o r agencies p ro v id in g hospice sendees o r operating hospice programs, 
hospitals, intermediate care facilities fo r the r. entallv retarded, m atern ity homes, nurs ing facilities, 
residential ch ild care facilities, residential psychiatric treatment centers, runaway shelters, and 
rural ealth clin ics; relating to possession o f a firearm at licensed entities and facilities; rela ting to 
crim ina l h is to ry requirements, and a registry , regarding certain licenses, certifica tions , 
approvals, and authorizations by the Departm ent o f Health and Social Services; making 
con fo rm ing amendments; and p rov id ing fo r an effective date."

and

HCS CS SR 125 (F IN ) am H "A n  A c t re la ting to the licensing, regulation, enfo rcem en t, and appeal 
rights o f ambula tory surgical centers, assisted liv ing homes, ch ild care facilities, ch ild placement 
agencies, foste r homes, free-standing b irth centers, home health agencies, hospices o r agencies 
p rov id ing hospice services o r opera ting hospice programs, hospitals, in te rm ed ia te care facilities 
fo r the mentally retarded, m atern ity homes, nurs ing facilities, residential ch ild care facilities, 
residential psychiatric trea tm ent centers, runaway shelters, and rura l health clin ics; re la ting to 
possession o f u firearm at licensed entities and facilities; relating to crim ina l h istory 
requirements, and a registry, regarding certain licenses, certifica tions, approvals, and 
authoriza tions by the Departm en t o f Health and Social Services; relating to pub lic assistance fo r

IHinii); Wntpll^niiiin M,u i i .ipifnl • limr.m 'W8IIT • 1*407) » • |00,*> 4fiS.4SS7
IHivtni; Interim i|nu* I hiemlw) l’;v»r KtMii ‘muIi* ?J5t • Kt#lr Kiwi. Al.isLi -w»|P • (‘*07)694

vH iiliM  Ire I lt*m^ M.itr ,ik hs •  w’w w tku p u h k  ,»ns <*i)*



S e n a t o r  F r e d  D y s o n

health facilities and assisted liv in g homes, to rales charged by an assisted liv ing home, and to the 
liab ility o f recip ients o f home o r community-based services to pay fo r those services; making 
con fo rm ing amendments; and p rov id ing fo r an effective date.”

recommends a le tter o f in ten t to accompany Conference Comm ittee Substitu te fo r SB 125 as 
fo llows:

(a) I t is the in ten t o f the legislature that the Departm ent o f Hea lth and Social Services repeal 7 A A C  

43.105(k)(l)(B ).

(b) It is fu rthe r the in ten t o f the legislature that the Departm ent o f Hea lth and Social 

Sendees is no t responsible fo r paying any re fund ing o f cost-of-care con tribu tions received under (a) 

o f this section. In add ition , any cost-o f-care con tribu tions currently outs tand ing as the result o f 

errors and om issions by a Medica id recip ient, a Medica id rec p ien t’s responsible part)', o r an assisted 

liv ing home shall be considered as unattainable anil classified as Unrealized Cost C on ta inm en t fo r 

the fiscal year ending June 30, 2005.

(c) It is fu rthe r the in ten t o f the legislature that the Departm ent o f Hea lth and Social 

Services adopt new emergency regulations establishing a personal needs allowance fo r recipients 

residing in an assisted liv in g fac ility equal to the m onth ly income lim it set in AS 47 07.020(b)(6) 

m inus S260. U n til the Depa rtm en t o f 1 lca lth and Social Sendees adopts the emergency regulations 

at 7 AAC 43.1058(k)(l)(B ), the Departm ent o f Health and Social Sen ices shall apply personal needs 

allowance fo r recip ients resid ing in an assisted liv ing facility equal to the m on th ly incom e lim it set in 

AS 47.07.020(b)(6) m inus $260. I bis meets the requirements fo r a find ing o f a pub lic health, safety, 

and welfare emergency under AS 44.62.250.

Durings**sni.niil.imidrv \1«iy) Alaska t .ipilol • limc.ui, M.uLi«•**i < sum \|; :i«jw • .|rv\-2|w •
Diuim}: Inft'tim I Vtrmln m l(W2H Kippi Kivci llo.ul NuV ? V". • | 1 i»'M 1111 > (|,t\)

M'n»il(tr tri't! •tVMHwtcpvMdlr ,tl tl*> • tvwtt .ikrrpihllt jpsu: g



S e n a t o r  F r e d  D y s o n

(d) It is fu rthe r the in ten t o f the legislature that the sum o f S363,500 o f approp ria tions made in 

fiscal year 2006 to the Depa rtm en t o f Hea lth and Social Services be used to fu rth e r the in ten t 

specified in (a) -  (c) o f this section.

Senator Fred Dyson, Chair

Senator Charlie Huggins

Senator Bettye Davis

Rep. Lesil M cG u ire , Cha ir

Rep. T om  Anderson

tfu| iri<‘tTmwt7TT m  i

[1 /p .
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F R A N K  I I .  M I R K O W S K I, G O V E R N O R
I'.O. Box 110610 

Juneau, Alaska 99811-0610 
Telephone: (90’ )465-3090 

Telefax: (907,586-1877

D epartm cnl o f H ealth & Social Services
D iv is io n  o f  Pub lic  H ea lth

Limbo File Comparison for SB125 (omnibus licensing bill)

Short title:
“An Act relating to the licensing, regulation, enforcement, and appeal rights of 
ambulatory surgical centers, assisted living homes, child care facilities, child 
placement agencies, foster homes, free-standing birth centers, home health agencies, 
hospices or agencies providing hospice services or operating hospice programs, 
hospitals, intermediate care facilities for the mentally retarded, maternity homes, 
nursing facilities, residential child care faci.ities, residential psychiatric treatment 
centers, runaway shelters, and rural health clinics.”

%
Summary of changes made in House Finance to SB125 (DHSS agrees with these 
amendments):

1. Added a reference to the background check immunity section in the section 
dealing with complaints and investigations in the licensing chapter (AS
47.32.090).

2. Made technical changes to a transition section of the bill [sec. 54(b)].

3. Changed the reference to "volunteer" in the background check and registry 
section to "unsupervised volunteer."

4. Added a requirement that an individual be notified that his or her name is 
being placed on the registry.

5. Added a requirement that there be no relation between information placed 
on the registry and the risk of harm to an entity’s clientele before the 
Department of Health and Social Services may make changes or deletions 
to information on the registry at the request of the individual whose name 
appears on the registry.

Sponsor: 
Current Version: 
Contact:
Date:

Governor (Department of Health and Social Services) 
HCS CSSB125(FIN) Am h
Dick Mandsager, DPH Director, 465-3090, 321-0638 
May 9, 2005

1



Amendment 1
This amendment puts into statute a minimum daily rate of reimbursement of $28 for 
recipients of “residential supported living services” in Assisted Living Homes licensed 
under AS 47.32.

This amendment will cost $963.5 in new General Funds, and the transfer of $1,632.3 
GF among programs.

Amendment 2
The purpose of this amendment it to direct the Department of Health and Social 
Services to immediately apply for and seek approval for an amendment to its waiver 
program to provide a new Medicaid option, Companion Care Services. With this 
language the Department would have little ability to control the costs of the new 
services.

DHSS estimates that it will cost $24 million annually, with $10 million in General 
Funds. The Department projects that, by FY11, the cost will be over $34 million total 
funds.

Senator Gary Stevens recommends the Senate not concur with the floor 
amendments to HCS CSSB125(FIN) Am H

Amendments on House floor (DHSS does not agree with these amendments):

2



ALASKA STATE LEGISLATURE

Senator Dyson, Co-Chair 
Senator Huggins 
Senator Davis

Conference Committee SB 125

The C on fe ren c e  C om m itte e  on SB  125 w ill meet: 
Tuesday, M ayX - 0 0 5  
8 :3 0  am tC  
Bu trov ich  R o om  20 5

Representative McGuire, Co-Chair 
Representative Anderson 

Representative Gara

1



STATE OF ALASKA FRANK H. MURKOVVSK1. GOVERNOR
P .O . Box 110610

D epartm ent of H ealth & Social Services Jal ea“’ °„ .  . . r  n  v i -  o  n u  Telephone: (907)465-3000D iv is io n  01 P u b lic  H ea lth  Telefax: (9 0 7 )5 8 6 -1 8 7 7

Limbo File Comparison for SB125 (omnibus licensing bill)

Sponsor: Governor (Department of Health and Social Services)
Current Version: HCS CSSB125(FIN) Am H
Contact: Dick Mandsager, DPH Director, 465-3090, 321-0638
Date: May 9, 2005

Short title:
"An Act relating to the licensing, regulation, enforcement, and appeal rights of 
ambulatory surgical centers, assisted living homes, child care facilities, child 
placement agencies, foster homes, free-standing birth centers, 5' ne health agencies, 
hospices or agencies providing hospice services or operating hospice programs, 
hospitals, intermediate care facilities for the mentally retarded, maternity homes, 
nursing facilities, residential child care facilities, residential psychiatric treatment 
centers, runaway shelters, and rural health clinics."

Summary of changes made in House Finance to SB125 (DHSS agrees with these 
amendments):

1. Added a reference to the background check immunity section in the section 
dealing with complaints and investigations in the licensing chapter (AS
47.32.090).

2. Made technical changes to a transition section of the bill [sec. 54(b)],

3. Changed the reference to “volunteer” in the background check and registry 
section to “unsupervised volunteer.”

4. Added a requirement that an individual be notified that his or her name is 
being placed on the registry.

5. Added a requirement that there be no relation between information placed 
on the registry and the risk of harm to an entity's clientele before the 
Jepartment of Health and Social Services may make changes or deletions 
to information on the registry at the request of the individual whose name 
appears on the registry.

1



Amendments on House floor (DHSS does not agree with these amendments):

Amendment 1
This amendment puts into statute a minimum daily rate of reimbursement of $28 for 
recipients of “residential supported living services" in Assisted Living Homes licensed 
under AS 47.32.

This amendment will cost $963.5 in new General Funds, and the transfer of $1,632.3 
GF among programs.

Amendment 2
The purpose of this amendment it to direct the Department of Health and Social 
Services to immediately apply for and seek approval for an amendment to its waiver 
program to provide a new Medicaid option, Companion Care Services. With this 
language the Department would have little ability to control the costs of the new 
services.

DHSS estimates that it will cost $24 million annually, with $10 million in General 
Funds. The Department projects that, by FY11, the cost will be over $34 million total 
funds.

Senator Gary Stevens recommends the Senate not concur with the floor 
amendments to HCS CSSB125(FIN) Am H
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JLenriksen
05/09/05
4:00 pm

O F F E R E D  IN  T H E  C O N F E R E N C E  C O M M IT T E E  B Y :

T O : H O U S E  C S  F O R  C S S B  1 2 5  ( F IN )  am  FI

P a g e  1, f o l lo w in g  “ S e rv ic e s ; ” , th ro u g h  lin e  12 :

D e le te  a l l  m a te r ia l.

P a g e  1 6 , lin e s  2  th ro u g h  2 1 :

D e le te  a l l  m a te r ia l.

R e n u m b e r  the fo l lo w in g  b i l l  s e c t io n s  a c c o rd in g ly .

P a g e  4 1 ,  lin e  3 .

D e le te  a l l  m a te r ia l.

R e n u m b e r  the f o l lo w in g  b i l l  s e c t io n s  a c c o rd in g ly .

P a g e  4 1 ,  lin e s  13  -  1 6 :

D e le te  a l l  m a te r ia l.

R e n u m b e r  the fo l lo w in g  b i l l  s e c t io n s  a c c o rd in g ly .

P a g e  4 2 ,  lin e  2 6  th ro u g h  p a g e  4 3 ,  lin e  2 5 :

D e le te  a l l  m a te r ia l.

R e n u m b e r  the fo l lo w in g  b i l l  s e c t io n s  a c c o rd in g ly .

P a g e  4 7 , f o l lo w in g  lin e  1 4 :

A M E N D M E N T

Insert new bill sections to read:

1



IN T E N T  O F  T H E  L E G I S L A T U R E  R E G A R D IN G  P E R S O N A L  N E E D S  

A L L O W A N C E  F O R  A S S I S T E D  L IV IN G  H O M E S , ( a )  I t  is th e  in te n t o f  th e  le g is la tu re  

that the D e p a r tm e n t o f  H e a lth  a n d  S o c ia l S e rv ic e s  re p e a l 7  A A C  4 3 . 1 0 5 ( k ) ( l ) ( B ) .

( b )  I t  is  fu r th e r  the in te n t o f  th e  le g is la tu re  th a t th e  D e p a r tm e n t  o f  H e a lth  a n d  

S o c ia l S e rv ic e s  is n o t  re s p o n s ib le  f o r  p a y in g  a n y  re fu n d in g  o f  c o s t - o f - c a re  c o n t r ib u t io n s  

re c e iv e d  u n d e r (a )  o f  th is s e c t io n . In  a d d it io n , a n y  c o s t - o f - c a re  c o n t r ib u t io n s  c u r re n t ly  

ou ts tan d in g  as the re s u lt  o f  e r r o r s  and o m is s io n s  b y  a M e d ic a id  re c ip ie n t , a M e d ic a id  

re c ip ie n t ’ s re s p o n s ib le  p a r ty , o r  an  a ss is ted  l iv in g  h om e  s h a l l b e  c o n s id e re d  as 

u n a tta in ab le  and  c la s s i f ie d  as U n re a li z e d  C o s t  C o n ta in m e n t f o r  the f is c a l y e a r  e n d in g  

June 3 0 , 2 0 0 5 .

(c )  I t  is fu r th e r  the in te n t o f  the le g is la tu re  th a t th e  D e p a r tm e n t  o f  H e a lth  a n d  

S o c ia l S e rv ic e s  a d o p t n ew  em e rg e n c y  re g u la t io n s  e s ta b lis h in g  a p e rs o n a l n e ed s  

a llo w a n c e  f o r  re c ip ie n ts  re s id in g  in  an a s s is te d  l iv in g  f a c i l i t y  e q u a l to  th e  m o n th ly  

in c om e  l im i t  set in A S  4 7 . 0 7 . 0 2 0 ( b ) ( 6 )  m in u s  $ 2 6 0 .  U n t i l th e  D e p a r tm e n t o f  H e a lth  and  

S o c ia l S e rv ic e s  ad op ts  the e m e rg e n c y  re g u la t io n s  at 7 A A C  4 3 . 1 0 5 8 ( k ) ( l ) ( B ) ,  the 

D ep a rtm en t o f  H e a lth  and S o c ia l S e n d e e s  s h a ll a p p ly  p e rs o n a l n eed s a l lo w a n c e  f o r  

re c ip ien ts  re s id in g  in  an a s s is te d  l iv in g  fa c i l i t y  eq u a l to  th e  m o n th ly  in c o m e  lim it  se t in 

A S  4 7 .0 7 .0 2 0 ( b ) ( 6 )  m in u s  $ 2 6 0 .  T h is  m ee ts  the r e q u i r e m e n t  f o r  a f in d in g  o f  a p u b lic  

h e a lth , s a fe ty , and  w e lfa r e  em e rg e n c y  u n d e r A S  4 4 .6 2 .2 5 0 .

Henriksen
05/09/05
4:00 pm

“* S ec . 5 9 . T he u n cod ified  la w  o f  the State o f  A laska is am ended by  adding a n e w

section to read:
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( d )  I t  is  fu r th e r  tne in te n t o f  th e  le g is la tu re  th a t th e  su m  o f  $ 3 6 3 ,5 0 0  o f  

a p p ro p r ia t io n s  m ad e  in f is c a l y e a r  2 0 0 6  to  th e  D e p a r tm e n t o f  H e a lth  a n d  S o c ia l S e rv ic e s  

b e  used  to  fu r t h e r  th e  in ten t s p e c if ie d  in  (a )  -  (c )  o f  th is s e c t io n .

*  S ec . 6 0 . T h e  u n c o d if ie d  la w  o f  th e  S ta te  o f  A la s k a  is am e n d e d  b y  a d d in g  a n e w  

se c tio n  to re a d :

R E T R O A C T IV IT Y .  S e c . 5 9 ( a )  is re t ro a c t iv e  to J u ly  1, 2 0 0 4 .

*  S e c . 6 1 . S e c . 5 9 (c )  is e f fe c t iv e  J u ly  1. 2 0 0 5 . ”

R e n u m b e r  b i l l  se c tio n s  a c c o rd in g ly .

P a g e  4 7 ,  lin e  1 5 :

D e le te  “ 2 0 , 2 1 , 5 1 , 5 5 ”

R e n u m b e r a l l  in te rn a l re fe re n c e s  in  a c c o rd a n c e  w ith  th is am e n d m en t .

Henriksen
05/09/05
4:00 pm
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STATE OF ALASKA
2005 LEGISLATIVE SESSION

Reusion Dale/Time (Note if correction): Dept. Affacted:
RELATING TO LICENSING FUNCTIONS OF 

Title THE DEPT. OF HEALTH AND SOCIAL RDU Senior and Disabilities Svcs
SERVICES

F IS C A L  N O T E
Fiscal Note Number:
Bill Version:
( ) Publish Date:

SB123CCS-DHSS-DSDS-05-09-05

Health & Social Services

Component Senior/Disabilities Medicaid Svc

Sponsor

R e q u e s te r ___________

Expenditures/Revenues

(RLS)BY REQUEST OF THE 
GOVERNOR ________

Component No, 2662

(Thousands of Dollars)_________

O P E R A T IN G  E X P E N D IT U R E S FY 2 00 6 FY 2 0 0 7 FY 200 8 FY 2 0 0 9 FY 2 01 0 FY 2011
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

363.5 363.5 363.5 363.5 363.5 363.5

TOTAL O P E R A T IN G 3 53 .5 363 .5 363 .5 3 63 .5 363 .5 3 63 .5

C A PITA L E X P E N D IT U R E S I
i

C H A N G E  IN R E V E N U E S  (0)

1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mentai Health 
Other(Specify Type-do not abbreviate) 
Other(Specify 1 ype-do not abbreviate)

209.3 209.31 209.3 209.3 209.3 209.3
154.2 154.2 154.2 154.2 154.2 154.2

TOTAL 3 6 3 .5 3 63 .5 363 .5 3 6 3 .5 3 63 .5 3 63 .5

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (FY2005) c o s t :  ______________
M ark  t h i s  b o x  (X) if f u n d i n g  fo r  t h i s  bill is  i n c l u d e d  in t h e  G o v e r n o r ’s  FY 2 0 0 6  b u d g e t  p r o p o s a l :  
P O S IT IO N S
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page It necessary)

Conference Com m ittee Substitute fo r SB  125 directs the department to adopt new regu lations 
establishing a persona l needs a llow ance fo r  recipients resid ing in an assisted liv ing  fa c ility  
equal to the m onth ly income leve l set in A S  4 7 .0 7 .0 2 .(b )6  m inus $260 .

The effect o f  the leg islation is to reverse regu la tion  changes e ffective on 6 /28 /04  and a llow s fo r 
h igher room  and board charges to those M edica id w a ive r recipients who fa ll under the 3 0 0%  o f  
S S I e ig ib ility  category. The increased room  and board charges w ill reduce the amount w a ive r 
recipients have ava ilab le  to o ffse t M edicaid costs. Costs are estimated at 5 7 .5 8%  FM A P  fo r 
federa l participation. (Cont. on Page 2 )

Sherry Hill. Special Assistant
Office of the Commissioner

Prepared by:
Division
Approved by: Joel S Gilbertson. Commissioner_______
Aqercy Department of Health and Social Services

Phone 465-1518
Da :e/Time 05/09/2005

Dale 05/09 2005

B'JD/200* OM8) Page 1 o f  3



F IS C A L  N O T E  
F N #

S TA TE  O F  A L A S K A
2005 L E G IS L A T IV E  SESSION

BILL NO. SB125CCS-DHSS-DSDS-05-09-05

ANALYSIS CONTINUATION
B e low  is an ou tline o f  the recent h istory o f  the department's M edica id persona l needs a llow ance 
po lic ies fo r  w a ive r recipients under the 3 0 0%  o f  SS I e lig ib ility  ca tegory and the cost impact o f  the 
proposed leg is la tion .

P rio r to 6 /28 /04  Regu la tion  Change:

*  M edica id w a ive r recipients under the 3 0 0%  o f  S S I e lig ib ility  category w ere a llow ed  to keep 
S I , 6 5 6  as a personal needs a llow ance , which includes ro om  and board.

*  Assisted liv ing  homes charged these residents up to S I , 5 5 6  fo r  ro om  and board .
« Assisted liv ing  homes let residents retain at least $ 100/m onth fo r  o ther persona l expenses.

A fte r R egu la tion  Change

*  M edicaid w aive r recipients under the 3 0 0%  category are a llow ed  to keep $679 /m on th  ( S I 00  + 
S S I (.aym ent standard, cu rrently $ 5 7 9 ) as a persona l needs a llow ance , which includes room  
and board .

*  Assisted liv ing  homes charge ind iv idua ls $ 579  fo r  ro om  and board .
c Assisted liv ing  homes let residents retain $ 1 0 0  fo r  o ther persona l expenses.
*  Assisted liv ing  homes received an additiona l $ 8 .65 /day , about S260 /m on th , in M edica id 

payment fo r  each resident.
Resident income in excess o f  personal needs a llow ance is used to o ffse t M edica id  charges.

R e v e r s i n g  t h e  I m p a c L o f  i h e  R e g u l a t i o n  C h a n g e :

« M edicaid w aive r recipients under the 3 0 0%  category are a llow ed  to keep $ 1 ,596/m on th  as a 
persona l needs a llow ance, which includes room  and board (S l,6 5 6 -$ 2 6 0 = $ 1 ,3 9 6 ) .
Assisted liv ing  homes can charge ind iv idua ls up to S I.2 9 6 /m on th  fo r  ro om  and board .

*  Assisted liv ing  homes let residents retain at least S I  00/m onth fo r  other persona l expenses.
*  Assisted liv ing  homes continue to receive an additiona l S8 .65/day , about $260 /m on th , in 

M edicaid payment fo r  each resident.
*  Assisted liv ing  homes can co llec t up to S I,5 5 6 /m on th  in room  and board and M edicaid rate 

increase ($ 1 ,2 9 6+ 2 6 0= 5 1 .5 5 6 ).
* Resident income in excess o f  personal needs a llow ance is u^ed to o ffs e t M edica id 

charges. (C on t. on page 3 .)
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FISCAL NOTE  
F N  P

S TA TE  O F  A L A S K A
2005 L E G IS L A T IV E  SESSION

BILL NO. SB 125CCS-DHSS-DSDS-05-09-05

ANALYSIS CQN IlNtlA TlQhl
C ost impact o f  Ihe Reversing Change to 300% e rs :

5 7 7  adults in assisted liv i-g  homes on M edicaid waivers 
3 0  percent are 3 00% e rs
50  percent o f  3 0 0% e rs  live in homes that have h igher room  and board charges fo r  3 0 0% e rs  than fo r 
A P A  recipients.
On average, M edicaid o ffse t is reduced by $350/m on th , o r  $ 4 ,200 /yea r, p e r resident.

T ota l Cost =  577  x 3 0%  x 5 0%  x 5 4 ,2 0 0  = $ 3 6 3 .5  total funds 

G F  Cost = $ 1 5 4 .2  at 5 7 .5 8%  FM A P

Page 3 o f 3



Henriksen
05/09/05
4:15 pm

T O : H O U S E  C S  F O R  C S S B  125 (F IN )  am  H

Page 1. lin e  10 , fo l lo w in g  “ S e rv ic e s ;” , th rough lin e  12:

D e le te  a ll m a te ria l.

P age 16, lin e s  2 th rough  2 1 :

D e le te  a l l m a te ria l.

R en u m be r the fo l lo w in g  b i ll sections a c co rd ing ly .

Page 4 1 , lin e  3.

D e le te  a ”  m a te r ia l .

R enum be r the fo l lo w in g  b i l l sections a c co rd ing ly .

Page 4 1 , lin e s  13 - 16:

D e le te  a ll m a te ria l.

R e n u m b e r the fo l lo w in g  b i l l sections a c co rd ing ly .

Page 4 2 . lin e  2 6  th rough  page 4 3 , lin e  2 5 :

D e le te  a ll m ate ria !.

R en um be r the fo l lo w in g  b i l l sections a cco rd in g ly .

Page 4 7 , fo l lo w in g  lin e  14:

A M E N D M E N T

OFFERED IN THE CONFERENCE COMMITTEE BY:

Insert new bill sections to read:

1



IN T E N T  O F  T H E  L E G IS L A T U R E  R E G A R D IN G  P E R S O N A L  N E E D S  

A L L O W A N C E  F O R  A S S IS T E D  L IV IN G  H O M E S , (a )  It is the intent o f  the leg is la tu re  

that the D ep a rtm en t o f  H ea lth  and S o c ia l S e rv ic e s  repea l 7 A A C  4 3 . 1 0 5 ( k ) ( l ) ( B ) .

(b )  It  is fu rth e r the intent o f  the leg is la tu re  that the D epa rtm en t o f  H ea lth  and 

S o c ia l S e rv ic e s  is not re spon s ib le  f o r  p ay ing  an y  re fu n d in g  o f  c o s t-o f-c a re  c on tr ib u tion s 

rece ived  unde r (a )  o f  th is section . In  add ition , an y  c o s t-o f-c a re  c on tr ib u tion s  cu rre n t ly  

ou tctand ing  as the re su lt o f  e rro rs  and om iss ion s  by a M ed ica id  rec ip ien t, a M ed ica id  

re c ip ien t ’ s re sp on s ib le  p a rty , o r  an assisted liv in g  h om e sh a ll be con s id e red  as 

unatta inab le  and c la s s if ie d  as U n re a liz e d  C ost C on ta inm en t fo r  the fis c a l y e a r end ing  

June 3 0 . 2 0 0 5 .

( c )  It is fu rth e r the intent o f  the leg is la tu re  that the D epa rtm en t o f  H ea lth  and 

S o c ia l S e rv ic e s  adop t new  em e rgency  regu la tio n s  es tab lish in g  a pe rsona l needs 

a llow an c e  fo r  rec ip ien ts re s id in g  in an assisted liv in g  fa c i lity  equa l to the m on th ly  

incom e lim it set in A S  4 7 .0 7 .0 2 0 (b ) ( 6 )  m inus $ 2 6 0 . U n til the D epa rtm en t o f  H ea lth  and 

S o c ia l S e rv ic e s  adop ts the em e rgency  reg u la tio n s  at 7 A A C  4 3 .1 0 5 8 (k ) (  1 ) (B ) .  the 

D epa rtm en t o f  H ea lth  and S oc ia l S e rv ic e s  sh a ll a p p ly  p e rson a l needs a llow an c e  fo r  

rec ip ien ts re s id in g  in an assisted liv in g  fa c i lity  eq u a l to  the m on th ly  in com e lim it set in 

A S  4 7 .0 7 .0 2 0 (b ) ( 6 )  m inus $ 2 6 0 . T h is  m eets the requ irem en ts fo r  a fin d in g  o f  a pub lic  

hea lth , sa fe ty , and w e lfa re  em ergency under A S  4 4 .6 2 .2 5 0 .

Henriksen
05/09/05
4:15 pm

“* Sec. 59. The uncodified law of the State o f Alaska is amended by adding a new

section to read:



( d )  It is fu rth e r the intent o f  the leg is la tu re  that the sum  o f  $ 3 6 3 ,5 0 0  o f  

ap p ro p r ia t io n s  m ade in fisc a l y e a r 2 0 0 6  to the D epa rtm en t o f  H e a lth  and S o c ia l S e rv ic e s  

be used to fu rth e r the intent sp ec ified  in (a )  -  (c )  o f  th is section .

* Sec. 60. The u n cod ified  law  o f  the State o f  A la s k a  is am ended by add ing  a new  

sec tion  to  read :

R E T R O A C 1 IV IT Y .  Sec. 5 9 (a )  is re troac tive  to Ju ly  1, 2 0 0 4 .

* Sec. 61. Sec. 5 9 (c )  is e ffe c tiv e  Ju ly  1, 2 0 0 5 . ”

R en u m b e r b i l l sec tion s ac co rd in g ly .

Page 4 7 . lin e  15:

D e le te  “ 2 0 , 2 1 ,  5 1 , 5 5 ”

R en u m b e r a l l in te rna l re fe ren ces in acco rdance w ith th is am endm ent.

Henriksen
05/09/05
4:15 pm
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ALASKA STATE L I ^ISLATURE

M ay 10, 2 0 0 ?

M r. P resident,
M r Speake r,

The C on fe ren ce  C om m ittee  cons ide ring  C S  S B  125 ( J U D )  "A n  A ct re la ting  to  the 
Ii ensing , regu la tion , en fo rcem en t, and appea l righ ts o f  am bu la to ry  su rg ica l 
cen te rs, assisted liv in g  hom es, ch ild  care fa c ilit ie s , ch ild  p lacem ent agenc ies, fo s te r 
hom es, free -stand ing  b irth  centers, hom e hea lth  agencies, hosp ices o r  agencies 
p ro v id in g  hosp ice se rv ices o r  opera ting  hosp ice p rog ram s, hosp ita ls , 
in te rm ed ia te care fac ilitie s  fo r  the m en ta lly  re tarded , m ate rn ity  hom es, nu rsing  
fa c ilit ie s , residen tia l ch ild  care fa c ilit ie s , res iden tia l psych ia tric  treatm ent 
cente rs , runaw ay she lte rs , and ru ra l hea lth  c lin ic s ; re la ting  to possession  o f  a 
fire a rm  at licensed en tities and fa c ilit ie s ; re la ting  to c rim in a l h is to ry  
requ irem en ts , and a reg is try , rega rd ing  certa in  lic en se5, ce rtifica tion s , 
ap p ro v a ls , and au tho riza tion s by the D epa rtm en t o f  H ea lth  and S oc ia l 
S e rv ic e s ; m ak ing  c on fo rm in g  am endm ents ; and p rov id in g  fo r  an e ffe c tiv e  date ."

and

H C S  C S  SB  125 (F IN )  am  H "A n  Act re la ting  to the licensing , regu la tion , 
en fo rcem en t, and appea l rights o f  am bu la to ry  su rg ica l centers, assisted liv in g  
hom es , ch ild  care fa c ilit ie s , ch ild  p lacem ent agencies, foste r hom es, free -stand ing  
b irth  centers, hom e hea lth  agenc ies , hosp ices o r  agencies p ro v id in g  hosp ice 
se rv ices o r opera ting  hosp ice p rog ram s, hosp ita ls , in te rm ed iate care fa c ilit ie s  fo r  
the m en ta lly  re ta rded , m ate rn ity  hom es, nu rsing  fac ilit ie s , residen tia l ch ild  ca re 
fa c ilit ie s , res iden tia l psych ia tric  treatm ent centers, runaw ay she lte rs , and ru ra l 
hea lth  c lin ic s ; re la ting  to possess ion  o f  a fire a rm  at licensed entities and fa c ilit ie s ; 
re la ting  to c rim in a l h is to ry  requ irem en ts , and a reg istry , regard ing  certa in  
licenses , c e rtifica tion s , ap p ro va ls , and au tho riza tion s by the D epa rtm en t o f  
H ea lth  and S oc ia l S e rv ic e s ; re la ting  to pub lic  assistance fo r  ..ea lth  fa c ilit ie s  and 
assisted liv in g  hom es, to  rates charged by an assisted liv in g  hom e, and to the 
lia b i li ty  o f  recip ients o f  hom e o r  com m un ity -based  se rv ices to pay fo r  those 
se rv ice s ; m ak ing  c on fo rm in g  am endm ents ; and p rov id ing  fo r  an e ffe c tiv e  date ."

requests lim ited  pow ers o f  F ree C on fe ren ce  on  the fo llo w in g  spec ific  po in ts :

A dd ing  uncod ified  law  re la ting  to pe rsona l needs a llow ances  fo r  pe rsons res id ing  in 
assisted liv in g  fa c ilit ie s  rep lac ing  section 2 0  and section  21 o f  F ICS C S  S B  125 
( F IN )  am  H dea ling  w ith  the sam e sub ject matter.

5/10/2005 8:08 AM



The de ta iled  language on  th is request is attached.

S ena to r F red D y son , C h a ir R ep . L e s i l M cG u ire , C h a ir

S en a to r C ha r lie  H ugg ins R ep . T om  A nderson

Sena to r B ettye D av is R ep . Sha ron  C issna

5/10/2005 8:08 AM



A L A S K A  S T A T E  L E G I S L A T U R E

M ay 10 ,2005

Mr. P resident,
Mr. Speaker,

The C onference C om m ittee considering CS SB 125 (JU D ) "An A ct relating to the 
licensing, regulation , enforcem ent, and appeal rights o f  am bulatory  surgical 
centers, assisted  living hom es, chi id care facilities, child p lacem ent agencies, foster 
hom es, free-standing birth  centers, hom e health agencies, hospices o r agencies 
provid ing  hospice services o r operating hospice program s, hospitals, 
in term ediate care facilities for the m entally  retarded, m aternity  hom es, nursing 
facilities, residential child care facilities, residential psychiatric treatm ent 
centers, runaw ay shelters, and m ral health clinics; relating to possession o f  a 
firearm  at licensed en tities and facilities; relating to crim inal history 
requirem ents, and a registry, regarding certain licenses, certifications, 
approvals, and au thorizations by the D epartm ent o f  H ealth and Social 
Services; m aking  conform ing am endm ents; and providing for an effective date."

and

HCS CS SB 125 (FIN ) am H "An Act relating to the licensing, regulation, 
enforcem ent, and appeal rights o f  am bulatory surgical centers, assisted  living 
hom es, child care facilities, child placem ent agencies, foster hom es, free-standing 
birth centers, hom e health agencies, hospices or agencies prov id ing  hospice 
services or o_ erating hospice program s, hospitals, in term ediate care facilities for 
the m entally  retarded, m aternity hom es, nursing facilities, residential child care 
lacilities, residential psychiatric treatm ent centers, runaw ay shelters, and rural 
health clin ics; relating to  possession o f  a firearm at licensed entities and facilities; 
relating  to crim inal history requirem ents, and a registry, regarding certain 
licenses, certifications, approvals, and authorizations by the D epartm ent o f  
H ealth  and Social Services; relating to public assistance for health  facilities and 
assisted  living hom es, to rates charged by an assisted living hom e, and to the 
liability  o f  recipients o f  home o r com m unity-based services to pay for those 
services; m aking conform ing am endm ents; and providing for an effective date."

recom m ends a letter o f  intent to accom pany C onference C om m ittee Substitute for 
SB 125 as follow s:
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(a) It is the intent o f  the legislature that the D epartm ent o f  H ealth  and Social 

Services repeal 7 a n C  4 3 .105(k)(l)(B ).

(b) It is further the intent o f  the legislature that the D epartm ent o f  Health 

and Social Services is not responsible for paying any refunding o f  cost-of-care 

contribu tions received under (a) o f  this section. In addition, any cost-of-care 

contribu tions curren tly  outstanding as the result o f  errors and om issions by a 

M edicaid  recipient, a M edicaid rec ip ien t’s responsible party, o r an assisted living 

hom e shall be considered  as unattainable and classified as U nrealized Cost 

C on tainm ent for the fiscal year ending June 30, 2005.

(c) It is further the intent o f  the legislature that the D epartm ent o f  Health 

anu Social Serv ices adopt new em ergency regulations estab lishing  a personal needs 

allow ance for recipients residing in an assisted living facility equal to the m onthly 

incom e lim it set in AS 47.07.020(b)(6) m inus $260. Until the D epartm ent o f 

H ealth  anc’ Social Services adopts the em ergency regulations at 7 AAC

43.1058(k)( I )(B). the D epartm ent o f  H ealth and Social Services shall apply  

personal needs allow ance for recipients residing  in an assisted living facility  equal 

to the m onthly incom e limit set in AS 47.07.020(b)(6) m inus $260. This m eets the 

requirem ents for a finding o f  a public health, safety, and w elfare em ergency under 

AS 44.62.250.

(d) It is further the intent o f  the legislature that the sum  o f  $363,500 o f  

appropriations m ade in fiscal year 2006 to the D epartm ent o f  H ealth  and Social 

Serv ices be used to further the in tent specified in (a) -  (c) o f  th is section.

5/10/2005 8:28 AM
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Senator Fred D yson, Chair

Senator C harlie H uggins

Senator Bettye Davis

Rep. Lesil M cG uire, C hair

Rep. Tom  A nderson

Rep. Sharon C issna

5/10/2005 8:28 AM



A l a s k a  S t a t e  L e g i s l a t u r e

House of Representatives
Session address: 

Alaska State Capitol 
Juneau. Alaska 99 8 0 1 -1182 
1-888-465-2647 (toll free)

I-937-465-3518 (fax)

Interim address:
716 West 4th Avenue 

Anchorage, Alaska 99501-2133 
1-907-269-0106 

1-907-269-0109 (fax)

Representative Les Gara

M ay 9, 2005

S tacie  Kraly
A ssistant A ttorney G eneral 
P.O . Box 110300 
Juneau, A K  99811-0300 
Via Fax: (907) 465-2539

C om m issioner Joel G ilbertson
D ept, o f H ealth  and Social Services
P.O . Box 110601
Juneau, AK 99811
Via Fat: (907) 465-3068

D ear M s. Kraly & C om m issioner G ilbertson:

Thank you fo r your letter today. It unfortunately fails to answ er the question I‘ve had 
every tim e I've raised this issue with the D epartm ent o f  H ealth and Social Services. I asked the 
question  at least 3 tim es in the past day, and in writing tw ice last sum m er. I'd appreciate an 
answ er.

You contend it is legal for Assisted Living H om es to use M edicaid Funding to cover the 
$200  o f Room  and Board paym ents form erly paid indirectly through the A dult Public A ssistance 
program . I’d like you tc prom ise, in w riting, that you will stand behind your position. That is, /  
would like an assurance that you will hold any Assisted Uving Home harmless, and cover 
their liability, i f  the Federal Government seeks reimbursement o f the Medicaid funds you've 
authorized them to use.

The federal governm ent has been quite clear in the past that M edicaid cannot be used to 
pay for room  and board. If you are taking the position that your new regulations allow ing this 
use o f  M edicaid  by A ssisted  L iving H om es are legal, you should offer our A ssisted Living 
H om es the assurance that they will not be held liable for follow ing y ou r instructions. If you are 
not willing to stand behind your new regulations by doing this, then I will continue to seek a 
com plete reversal o f  those regulations. W ithout a hold harm less prom ise, you will continue to 
leave A ssisted L iving  H om es at their financial peril for using M edicaid  funds for room  and 
board, and for accepting  your assurance on this matter.

E-mail: Representative_Les_Gara @ legis. state, ak. u
• ̂ pa.» ■* A



S tac ie  Kraly, C om m issioner G ilbertson  
M ay  9, 2005 
P age 2

R eading betw een the lines o f  y ou r m any responses to m e to date, my b e lie f  is that unless 
you  provide this assurance, it is your concession  that you r new  regulations rep lacing  APA funds 
w ith M edicaid  Funding  are o f  questionab le legality.

cc: Reps. M cG uire, H aw ker & A nderson
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FRANK H. MURKOWSKJ, GOVERNOR

M ay  9 , 2 0 0 5

T h e  H o n o ra b le  L e s  G a ra  
H o u se  o f  R e p re se n ta tiv e s  
A la s k a  S ta te  C a p ito l, R o o m  418  
Ju n e a u , A K  9 9 8 0 1 -1 1 8 2

R e: H C S  C S S B  1 2 5 (F IN ) am  H L ic e n s in g  o f  M ed ica l o r  C a re  F a c ilitie s
O u r  file: 7 7 3 -0 5 -0 0 1 6

D e a r  R e p re se n ta tiv e  G ara :

Y ou  ask e d  th e  D e p a r tm e n t o f  L aw  to  p ro v id e  an  o p in io n  re g a rd in g  w h e th e r  the 
r e f in a n c e  o f  th e  w a iv e r  p ro g ra m  re la te d  to th e  p a y m e n ts  to  a s s is te d  l iv in g  h o m es  in 2 0 0 4  
v io la te s  fed era l M e d ic a id  law . T h e  D e p a rtm e n t o f  L a w  re v ie w e d  a  n u m b e r  o f  re g u la tio n s  
re la te d  to  th e  A d u lt P u b lic  A s s is ta n c e  P ro g ra m  an d  th e  H o m e an d  C o m m u n ity -B a se d  
W a iv e r  p ro g ra m  d u r in g  th e  sp rin g  o f  2 00 4 . T h e  d e p a rtm e n t o p in e d  d u r in g  th o se  rev iew s 
th a t  th e re  w e re  n o  leg a l p ro b le m s  in the p ro p o se d  re g u la tio n s  an d  e n c o u ra g e d  th a t the 
re g u la tio n s  b e  a d o p te d . A d d itio n a lly , Jean  M isch e! o p in e d  in a  m e m o ra n d u m  to  R ep. 
C o g h ill  d a te d  A u g u s t 5, 2 0 0 4 , th a t th e re  w as n o  v io la tio n  o f  th e  M e d ic a id  p ro g ra m  u n d e r 
th e se  p ro p o se d  re g u la tio n s . W e c o n c u r  w ith  h e r  an a ly s is .

I f  you  n e e d  a d d itio n a l in fo rm a tio n , p le a se  let m e  k n o w .

S in ce re ly ,

D A V ID  W . M A R Q U E Z
A T T O R N E Y  G E N E R A L

By: $ H a A A ‘ |(faLi

S tac ie  L. K ra ly  '
A ss is ta n t A tto rn e y  G e n e ra l

S L K /m k b

cc: K ev in  Ja rd e ll, L eg is la t ve D irec to r, O ffic e  o f  th e  G o v e rn o r
R a n d y  R u a ro , A c tin g  L e g is la tiv e  C o n ta c t, D e p a rtm e n t o f  L aw
S h e rry  H ill, L e g is la tiv e  C o n ta c t, D e p a r tm e n t o f  H ea lth  an d  S o c ia l S e rv ic e s
D e b o rah  E. B ehr, C h ie f  A ss is tan t A tto rn e y  G e n e ra l, D e p a rtm e n t o f  L aw



•* •05 /1 0 /2005 10 :23 FAX 907 465 2539 A t to rn e y  G ene ra ls O f f lc o @ 002/005

C O N F ID E N T IA L  

F A C S IM IL E  T R A N S M IS S IO N  

C O V E R  S H E E T

Attorney General's Office 
Human Services 

1 2 3  4 th  S t r e e t,  5 th  F lo o r  

P .O . B o x  1 1 0 3 0 0  

J u n e a u , A K 9 9 8 1 1 -0 3 0 0  

P H O N E : ( 9 0 7 )  4 6 5 -3 6 0 0  F A X : ( 9 0 7 )  4 6 5 -2 5 3 9

T o :  J e a n  M i s c h e l  ( 2 0 2 9 )

F r o m :  S t a c i e  L .  K r a l y

D a t e :  M a y  1 0 ,  2 0 0 5

Number Of Pages Including This Sheet: 4

A m e n d m e n t  t o  in s e r t  i n  th e  c o n f e r e n c e  c o m m it t e e  s u b s t i t u t e  t o  C S S B  

1 2 5 ( F I N )  a m  H .

P le a s e  w o r k  f r o m  h o u s e  v e r s io n ,  w h ic h  k e e p s  th e  f in a n c e  a m e n d m e n t s  th a t  

e v e r y o n e  l i k e s  a n d  w a n t s  in c o r p o r a t e d  in  th e  b i l l .

C a l l  w i t h  q u e s t io n s / c la r i f i c a t io n / w h a t e v e r .

T h a n k s .

The information contained in this FAX is confidential and/or privileged. This FAX is intended to be reviewed initially by only 
the individual named above. If the reader of this TRANSMITTAL PAGE is not the intended recipient or a representative of the 
intended recipient, you are hereby notified that any review, dissemination, or copying of this FAX or the information contained 

hereiu is prohibited. If you have received this FAX in error, please immediately notify and shred/destroy it. Thank you.

P le a s e  in fo rm  m e im m e d ia te ly  i f  y o u  d o  n o t  r e c e iv e  t h i s  
TRANSMISSION IN FULL: ( 9 0 7 ) 4 6 5 - 4 1 6 4  ASIC FOR STA CIE



—  05/1*0/2005 10 :23 FAX 907 4B5 2539 A t to rn e y  G ene ra ls O f f ic e 121003/005

Henriksen 
05/10/05 
4:15 pm

A M E N D M E N T

O F F E R E D  IN  T H E  C O N F E R E N C E  C O M M IT T E E  B Y :

TO : H O U S E  C S  F O R  C SSB  125 (F IN ) am  H

P ag e  1, line  10, fo llo w in g  “S erv ices;” , th rough  line 12:

D e le te  all m ateria l, ip fj*, p e n m d  netdi *\l<>*j(tnc£- ef- d^ri^U4

P ag e  16, lines  2 th ro u g h  21: “ * 9  M j

D elete  all m ateria l.

R en u m b er th e  fo llo w in g  bill sections accord ing ly .

F ag e  41, lin e  3.

D ele te  all m ateria l.

R en u m b er th e  fo llo w in g  b ill sections accord ing ly .

P ag e  41, lines 13 - 16:

D ele te  a ll m ateria l.

R e n u m b er th e  fo llo w in g  b ill sections accord ing ly .

P ag e  42, lin e  26  th ro u g h  page 43, line 25:

D elete  all m ateria l.

R en u m b er th e  fo llo w in g  b ill sec tion s accord ing ly .

P ag e  47, fo llo w in g  lin e  14:

Insert new bill sections to read:

1


