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FN50. 764 P.2d 712, 715 (Alaska 1988);
see also Alaska General Alarm, Inc. V.

Grinnell, 1P.3d98,106-07 (Alaska 2000).

In the absence of statutory guidance other than the
language of subsection . 822(j), and because
subsection .822(j) specifically authorizes an action
for contribution to be brought "during or after" a
direct action under subsection . 822(a), we conclude
that a contribution action under subsection .822(j)
should not accrne for statute of limitations purposes
until the direct cost recovery ends, either by
judgment, settlement, or the conclusion of an
administrative action. [FN51]

FN51. In our view, the rule we adopted in
Providence Washington Insurance Co. of
Alaska v. McGee should generally govern
the date of accrual when a party who has
paid damages assessed jointly and
severally under subsection .822(a) files a
contribution  action  to  recoup the
disproportionate payment. In at least one
situation, however, reliance on the
Providence Washington rule may not be
warranted. When a party who has not
been forced to pay an award or make
cleanup efforts under subsection . 822(a)
files a contribution action to apportion
liability for the damages, the contribution
action should be treated as accruing at the
time of judgment on the subsection .822(a)
action.  Applyiig  the  Providence
Washington rule to such cases would
encourage subsection .822(a) judgment
debtors to delay plymcni or cost recovery
efforts, since aay delay would be
essen ’ally cost-fh and they could always
triggc a new period for filing a
contribution action by making a small
payment on the judgment. In these
situations and in other exceptional cases,
subsection .822(j)'s express grant of
discretion to consider “equitable factors
determined to be appropriate by the court"
will, we believe, empower trial courts to
treat the contribution action as accruin

upon entry of the subsection .822(a();
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judgment.

*356 E. Nuisance and Trespass Actions Are
Subject to Statutes o f Limitations and the Discovery

Rule.

[12] Finally, we consider whether hazardous
substance contamination can escape the statute of
limitations by being characterized as a continuing
nuisance or tn iass. FDIC maintains that because
the contamination of the Soldotna property
“continued over time, and continue[s] up to the
piesent time," no statute of limitations bars its
claims for nuisance and trespass. To support this
argument, it relies on our ruling in wood V. Aim.
[FN52]

FN52.516 P.2d 137, 142 (Alaska 1973).

We are not persuaded that wood is controlling. In
Wood, We ‘et stand the superior court's ruling that
the defendant's failure to prevent the flooding of the
Woods' property was a continuing nuisance that
sho'tld be abated. [FN53] FDIC reads that case as
describing a situation analogous to this case. But
in Wood, the continuing nuisance was caused by a
faulty dike for which the defendants were
responsible. [FN54] While damage did occur soon
after the dike began to leak, we recognized that
compensation for that damage was time barred.
[FN55] Nevertheless, the defendants were unde, a
continuing obligation to prevent the inundation of
the Woods' land, which they continuously failed to
do; their leaky dike allowed water to seep onto the
Woods' property up to the day the suit was filed.
[FN56]

FN53. seeid at 141-42.

FN54. Seeid

FN55. seeid

FN56. see id (indicating that the superior
court judge viewed  the unrepaired
conditions around die Woods’ property).

In contrast, (he detendants here are not
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exacerbating the contamination that they allegedly
caused during the late 1980s. And since they have
lost their connection to the land, they cannot be
characterized as maintaining an ongoing nuisance.
Thus, we do not see how the contamination in this
case differs from the harm ordinarily at issue in
cases involving torts of a non-continuing nature,
where discrete wrongful acts often have lasting
consequences.

Insofar as there is a difference that relates to
statutes of limitations, it is that injuries from
seeping pollutants may be difficult to discover.
That characteristic, however, does not militate in
favor of describing the defendants' alleged actions
as a continuing nuisance or trespass. Rather, the
discovery rule adequately addresses this problem by
delaying a cause of action's accrual until the
plaintiff is aware, or reasonably rhould be aware, of
Its existence. [FN57]

FN57. See Cameron V. State. 822 P.2d
1362, 1365-68 (Alaska 1991) (laying out
the discovery rule and its purpose).

Here, given the parties' briefing, the undisputed
facts discussed in the federal court's certification
request, and the available record, we conclude that
FDIC's allegations do not lend themselves to being
framed as a continuing trespass or nuisance. [FN58]

FN58. For the reasons that we advanced in
discussing the availability of a statute of
limitations defense to direct actions under
subsection . 822(a), see supra Part IlI.C,
we need not consider what statute of
limitations applies to FDIC's trespass claim.

IV. CONCLUSION

In sum, re answer the certified questions as
follows:

1 A statute of limitations defense is available for a
direct cause of action under AS 46.03.822(a).

2. Alaska Statute 46.03.822(a) creates a private
cause of action imposing joint and several strict
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liability.

*357 3. A cause of action for contribution under
AS 46.03.822()) may be brought during the
pendency of a direct action under subsection
.822(a) but does not accrue for pur(s)oses of the
statute of limitations wuntil the direct action

concludes.
4. Continuing trespass and nuisance claims for
environmental contamination cannot be brought

outside the limitations period under the undisputed
circumstances presented here.

21 P.3d 344,52 ERC 1488
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Representative Jay Ramras While in Session
state capitoi, Room 104

Co-Chair, House Resources A jaska State Legislature
V-Chair, Economic Develop. Juneau, Alaska 99801-1182
Tourism & Trade (907) 465- 3004

Fax: 465-2070

House State Affairs
119 N. Cushman St. Suite 207 Toll Free: (877) 465-3004

Fairbanks, Alaska 99701
Phone: (907) 452-1088
Fax: (907) 452-1146 House District 10

House of Representatives

M EMDO

To: Senator Thomas Wagoner, Chair Senate Resources Committee

< >
Fm: Representative Jay Ramras /E—

Date: January 19, 2006

Re: House Bill 269 - Hazardous Substance Release Liability

Please accept this memo a a request that the Senate Resources Committee hear House Bill 269,
“An Act relating to contribution actions relating to the release of a hazardous substance;

and providing for an effective date.”

Attachments to this memo:
+ Sponsor Statement
« Original Copy of HB 269 - 24-LS0S79\A
« Sectional for HB 269 - 24-LS0879\A
« DEC Fiscal Note - 0
« LAW Fiscal Note - 0
« Applicable statute - AS 46.03.822

« Relevant Cases _ _ _
> Cooper Industries, Inc. v. Aviall Services, Inc.

> Federal Deposit Insurance Corp. v. Laidlaw Transit, Inc.

Thank you.

Representative_Jay_Ramras@ legis.state, ak.us
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Senate Resources Comm ittee May 4,2005

RE: HB 286

Two fiscal notes were issued for HB 286, but apparently the second note
did hot catch up on the House side.

One of the fiscal notes, from CCED. dated 4/28/05, wes included in the
packet that was distributed yesterday. It was a zero fiscal note.

The new fiscal note is dated 4/27/05 from DNR. It is azero fiscal note.

Both fiscal notes are attached.



FISCAL NOTE

STATE OF ALASKA Fiscal Note Nu

mber 1

2005 LEGISLATIVE SESSION Bill Version: Ve vee
(H) PUb“Sh Date: 4/29/05
Revision D ate/Time (Note ifcorrection): . Dept. Affected Commerce
Title Value of Royalty on Gas Production ‘R D U Regulatory Com mission of Alaska
Comoponent Regulatory Comm ission ofAlaska
Sponsor Sam uels
Requester House Oil & Gas Component No 2417
Expenditures/Revenues (Thousands of Dollars)
Note Am ounts do not include inflation unless otherwise noted below
O PERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claim s
M iscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( %
FUND S 0O URCE (Thousands of Dollars)
1002 Federal Receipts
1003 G F M atch
1004 G F
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0
Estim ate of any current year (FY2005) cost: 0o
M ark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:
PO SITIONS
Full-tim e
Part-tim e
Tem porary
ANALYSIS (Attach a separate page ifnecessary)
HB 286 contem plates changes to DNR's statute, AS 38, by directing the D NR Comm issioner to accept,
under certain circum stances, the ‘-ansfer price of the gas if established by transfer price order of the
Regulatory Com m ission of Alaska Such activity is within the scope ofthe R CA's normal operations,
consequently no fiscal im pact on the agency is anticipated
Prepared by. Kate Giard, Chairm an Phone (907) 263-2110
D ivision Regulatory Commission of Alaska Date/Time 4/28/05 12:15 PM

Edgar Blatchford, Commissioner

Approved by
Commerce, Community, and Economic Development

Agency

iReviseo 9/23/20CM OMB)

Date 4/28/2005

Page 1of 1
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STATE OF ALASKA
2005 LEGISLATIVE SESSION

Revision Date/Time (Note ifcorrection): Dept Affected
Title Value of Royalty on Gas Production RDU Resource
Component Oiland G
Sponsor Rep. Sam uels
House Oil and Gas Component No.

FISCAL NOTE

Fiscal Note Number:

Bill Version

() PublishD a te

Requester

(Thousands of

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009
Personal Sen/ices
Travel
Contractual
supplies
Equipment
Land & Structures
Grants & Claim s
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( ) " Indeterm inate
FUND SOURGCE (Thousands of Dollars)
1002 Federal Receipts
1003 G F Match
1004 G F
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do notabbreviate)

TOTAL 0.0 0.0 0.0 0
Estim ate of any current year (FY2005) cost: 0o
Check this box (X) if funding for this bill is included in the Governor's FY 2006 budget
POSITIONS
Prepared by Mark D Myers, Director Phone
Division Oiland Gas D atefiim
Approved by Tom Irwin, Com m issioner Date
Natural Resources

Agency

(Hevisnfl 9/33/200J OMOI

Dollars)

HB286-DNR-0&G-04-27-

Natural Resources

Development

Development

439

FY 2010 FY 2011
0.0 0.0
0.0 0.0

proposal:

269-8800

4/27/2005

4/27/2005
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FISCAL NOTE

STATE OF ALASKA BILL NO. HB286-DNR-Q&G-0'
2005 LEGISLATIVE SESSION

AN ALYSIS CONTINUATION

Ifthe Com m issioner approves the application, the state gives up the higher of value under the lease, relavmg to the average sales

prices received by other producers as noted above To obtain approval under AS 38 05 180(aa), the producer must present a

negotiated, third-party arm's length contract for the Com m issioner's consideration

HB 286 would change current law to allow a producer-lessee that transfers its gas to an affiliated utility to apply for A S

38 05 180(aa) treatment Under the bill, ifa producer-lessee has an internal transfer price for gas consum ed by its utility approved

for ratem aking purposes by the Regulatory Com m ission of Alaska, itcould apply to the departmentto have its transfer price used

to u.»rmine the royalty value Since

as its royalty value In the absence of HB 286, the departmentwould use the higher of value

there would be no negotiated, arm 's length third-party contract for the producer-lessee’'s internally consumed gas. the higher of

value would be the average of the other producers’ royalty values

‘Indeterminate The departmentis unable to determine whether enacting HB 286 would have a negative or positive fiscal impact

on the state If the transfer price were used for the royalty value, as the bill would perm it with department approval, the impact

would be negative if the transfer price was lower than the average of other producers' royalty values However, the fiscal impact

would be positive ifthe transfer price was higher than the average of other producers' royalty values

Page 2 of 2
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: i

2005 LEGISLATIVE SESSION Bill Version: HB 286
(H) Publish Date 4/29/05

Revision Date/Time (Note ifcorrection) Dept. Affected: Commerce

Title Value Of Royalty on Gas Production R DU Regulatory Com mission of Alaska (399)
Component Regulatory Com m ission ofAlaska

Sponsor Sam uois

Requester Housj Oil & Gas Component No. 2417

(Thousands of Dollars)

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 20009 FY 2010 FY 2011
Personal Services

Travel

Contractual

supplies

Equipm ent

Land & Structures

Grants & Claim s

Miscellaneous

TOTAL OPERATING 0.

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) 1

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 6 F Match

1004 G F

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type-Do notabbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0
Estim ate of any current year (FY2005) cost: )
M ark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:
POSITIONS
Full-tim e
Part-tim e
Temporary
ANALYSIS (Attach a separate oage ifI’lECGSSﬂI’Y)

HB 286 contemplates changes to DNR"'s statute, AS 38, by directing the D NR Com missioner to accept,

under certain circum stances, the transfer price of the gas if established by transfer price order of the

Regulatory Com m ission of Alaska Such activity is within the scope of the R CA's normal operations;

consequently, no fiscal im pact on the agency is anticipated.

Prepared by: Kate Giard, Chairm an Phone (907) 263-2110

D ivision Regulatory Com m ission of Alaska Date/Time 4/28/05 12:15 PM

Approved by:  Edgar Blatchford, Commissioner Date 4/28/2005
Agency Commerce, Community, and Economic Development
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Senator Tom Wagoner
May 4, 2005
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Senate Resources Comm ittee May 4,2005

RE: HB 286

Two fiscal notes were issued for HB 286, but apparently the second note
did not catch up on the House side.

One of the fiscal notes, from CCED, dated 4/28/05, was included in the
packet that was distributed yesterday. It was a zero fiscal note.

The new fiscal note 1s dated 4/27/05 from DNR. It s a zero fiscal note.

Both fiscal notes are attached.



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1

2005 LEGISLATIVE SESSION Bill Version: e ae
(H) Publish Date:

‘R DU Regulatory Com m ission ofAlaska (399)

Component Regulatory Com mission of Alaska

Sponsor Sam uels

Reguester House Oil & Gas Component No. 2417

Am ounts do not include inflation unless otherwise noted below.

N ote:
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services
Travel
Contractual
Supplies
Equipm ent
Lm d & Structures
Grants & Claim s
Miscellaneous
0 0.0 0.0 0.0 0.0 0

TOTAL OPERATING 0

ICAPITAL EXPENDITURES?"

[CHANGE IN REVENUES ( )

FI'N D S 0O URCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 G F

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type-Do notabbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0
Estim ate of any currentyear (FY2005) cost 0.0
M ark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:
POSITIONS
Full-tim e
Part-tim e
Tem porary
ANALYSIS (Attach a separate page ifnecessary)

Phone (907) 263-2110

Prepared by: Kate Giard, Chairm an

Regulatory Com m ission of Alaska Date/Tim e 4/28/05 12:15 P M

D ivision

Approved by:  Edgar Blatchford, Commissioner Date 4/28/2005
Agency Commerce, Community, and Economic Development

Page 1of 1
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2005 LEGISLATIVE SESSION Bill Version: HB286-DNR-0&G-04-27-

0 Publish Date:

Revision Date/Time (Note if correction) Dept. Affected Natural Resources

Title Value of Royalty on Gas Production R DU Resource Development
Comoponent Oiland Gas Development

Requester House Oil and Gas Component No 439

Note Am ounts do not include inflation unless otherwise noted below

OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 20009 FY 2010 FY 2011
Personal Services
Travel
Contractual
supplies
Equipment
Land & Structures
Grants & Claim s
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

~“H ANG < c IN REVENUES ( ) — Indeterm inate

FUND SOURTCE (Thousands of Dollars)

1002 Federal Receipts
1003 6 F Match

1004 G F

1005 GF/Pr -gram Receipts
1037 GF/Mental Health

Other (Specify Type-Do notabbreviate)

ToOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estim ate of any currentyear (FY2005) cost 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal [

POSITIONS
Full-tim e
Part-tim e

Temporary

»,_WF IS (A‘taih E;FEfE;t e {fnecessary I -

a O'g
drldos ote L

Phone 269-8800

Prepared by Mark D. Myers. Director
Division oiland Gas Date/Time 4/27'2005
Approved by: Tom Irwin, Com missioner Date 4/27/2005
Agency Natural Resources

Page 1of 2

(Rov.wW 9/23/2004 OMB)



STATE OF ALASKA
2005 LEGISLATIVE SESSION

FISCAL NOTE

BILL NO. HB286-DNR-0&G-0*

AN ALY SIS C ONTINUATION

Ifthe Com m issioner approves the application, the state gives up the higher of value under the lease, relating to the average sales
prices received by other producers as noted above To obtain approval under AS 38.05 180(a;,, the producer must present a
negotiated, third-party arm's length contract for the Com m issioner s consideration

HB 286 would change current law to allow a producer-lessee thattransfers its gas to an affiliated utility to apply for A S

38.05 180 (aa) treatment. Under the bill, ifa producer-lessee has an internal transfer price for gas consumed by its utility approved
for ratem aking purposes by the Regulatory Com m ission of Alaska, itcould apply to the departmentto have its transfer price used
as its royalty value. In the absence of HB 286, the department would use the higher of value to determ ine the royalty value. Since
there would be no negotiated, arm 's length third-party contract for the producer-lessee's internally consumed gas, the higher of
value would be the average of the other producers' royalty values

“e‘Indeterminate. The department is unable to determine whether enacting HB 286 would have a negative or positive fiscal impact
on the state Ifthe transfer price were used for the royafy value, as the billwould permit with department approval, the impact
would be negative ifthe transfer price was lower than the average of other producers' royalty values However, the fiscal impact
would be positive if the transfer price was higher than the average of other producers' royalty values

Page 2 of 2
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2006 LEGISLATIVE SESSION Bill Version: s sesii
(H) Publish Date:

Revision Date/Time (Note ifcorrection): Dept. Affected: Commerce

Title Commercial Fishing Loan Program “RDU Investm ents (122)
Comoponent Investm ents

Sponsor Coghill

Requester Finance Component No. 383

Expenditures /R evenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 20009 FY 2010 FY 2011 FY 2012
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claim s
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES I I I
ICHANGE IN REVENUES (1036) 0.0 (21.8) (42 9) (63.2) (82.5) (100.9)]
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 G F Match
1004 G F
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any current year (FY2006) cost: 0.0
M ark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:
POSITIONS
Full-tim e
Part-tim e
Temporary
ANALYSIS (Attach a separate page ifnecessary)
This bill would m ake several changes to the Commercial Fishing Revolving Loan Fund (CFRLF). Two of the

changes would result in fewer loans being m ade that would reduce the amountof interest earned by the

$300,000 to

fund Section 1 ofthe bill would reduce the amountofvessel and gear refinancing allowed from
$200,000. The department estim ates that this would result in one fewer loan each year totaling $200.,000. A
9% interest rate and a 9.6% delinquency rate were used in the calculation.

Section 3 of the bill would reduce the total am ountthata borrower could have in outstanding loans at any

given point in time from $630,000 to $400,000. The departm ent estim ates that this would result in one less

rate was also used in this

loan per year totaling $68.,213. A 9% interest rate and a 9.6% delinquency
calculation .

Prepared by: Greg Winegar, Director Phone (907)465-2510
Division Investm ents Date/Time 4/19/06 10:13 AM

Approved by:  William C. | Il, Commissioner Date 4/19/2006
Agency Commerce, Community, and Economic Development

Page 1of 1
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Cyatnatdnmacs Cnmarity; [(ddqart
Commercial Fishing Revolving Loan Fund

Historical Summary

(Dollars in Thousands)

Eligibility
Purpose AllSections: M ustbe an Alaska residentfor a continuous period ofthe past?2

years immediately preceding the date ofapplication, and;

SECTION A $300,000 M axim um
Purchase lim ited entry- perm its; upgrade Possesses acrewmember or com mercial fishing license or a perm it for the year im m ediately
existing vessels and gear to im prove the opreceding date of application, and any other two of the past five years, and, has been
quality of Alaska s-afood actively participating in the fishery' during those periods

S ECTI10 N B : $100,000 M axim um
Purchase lim ited entry' penults, vessels or Because of lack of training or lack of em ployment opportunities in the area o f residence,
gear; repair, restore or upgrade existing does not have occupational opportunities available other than commercial fishing, or.
vessels or gear; upgrade existing vessels and

Is economically dependent on commercial fishing for a livelihood and for whom

gear to im prove the quality ofAlaska seafood.
com mercial fishing has been a traditional way oflife in Alaska.

SECTION C: $300,000 Maxim um
Purchase quota shares for the halibut oi For any two of the past five years, possessed a crewmember or commercial fishing license
sablefish fisheries. or apermitand actively participated in a fishery for which the license or perm it was issued;

Qualifies as a transferee for quota shares, and:

Is not eligible for financing from other com mercial lenders.

S ECTION D $30,000 M axim um

Provide loans to satisfy past due federal tax Has had a crewmember or commercial fishing license or a perm it for the year immediately
lligations. preceding the date of application and any other two o f die past five years, and has actively

participated in the fishery during diose periods;

Because of lack of training or lack of em ployment opportunities in the area of residence,

does not have occupational opportunities available odicr dian commercial fishing, or;

Is economically dependent on commercial fishing for a livelihood and for whom

commercial fishing has been a traditional way of life in Alaska.

S ECTION E : $2,000,000 M axim um

Provide loans to qualified Community' Quota CQ E is certified by NM FS and is eligible to hold Quota shares.

m

ntity (CQE) communities for the purchase o(
CQE is in good standing with the state and federal governm ent.

Quota Shares

CQE isDoteligible for financing from other recognized commercial lending institutions
S ECTION 11: S$300,000 M axim um

Refinance debts incurred by a borrower to Qualifies for a loan urder section A, B, or C

purchase a commercial fishing vessel or gear.

Term s: Interest rate: Fixed ;ate at Prime plus 2% , notto exceed 10.5%. (Product quality improvement is Prime rate minus 2% .)

M axim um loan term: 15 years
Statistics as ofJune 30,2005
Total appropriations to R LF 60,201.0 Last appropriation R LF FYB85 3.710.0
Total appropriations from R LF: (87,313.5)
. Net ofappropriations: (27.112.5)

"Tad ninfer dFlarsaonmitied 62 Nnedamrsasady 2R)
Tad dlasanmitied 86.190.0
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Cratatd@mace munty, KEooncibdgnat

Commercial Fishing Revolving Loan Fund

Statistical Summary
(Dollars in Thousands)

AS 16.10.300 -.370; enacted in 1972 3 AAC 80.010-.900

Statistics as ofJune 30, 2005

Total appropriations to R LF: 60.201.0 Last appropriation RLF: FYB8S5 3,710.0
Total appropriations from R LF 89,168 .4
Net ofappropriations: 28,967 .4
g 159 Number ofaccounts outstanding:
Total number of loans com m itted: 2,580
Total dollars com m itted : 382,558 .7 Principal amount outstanding: 86.190.0

H 1 JcJt
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Too Fti&eriti florae# Prognra (F1P) fe a direct
government loan program aullorixad under HUe XJ
of (e MitcJianl Marine Ad of 1WA m amaaded, tfcal
receiver in annual loro authority from Corpus to
B]rp\_nde loisglerns loins U~ the aquaculture,
iricullure, and com m ercial fish aria* industries

Eligible Project* _
finance Refinance
Only

.. Refinance
AgustatInft A MirituMnre

Now conilruclkut XX
ring

niharitnBharerltfe
radiilks
Na.w .mnalrucl.l_on X X
Puicfiaaa Enuiiog XX
Reoonstructien XX
Pbbfog Vwaib

Purchese Faiilinr XX

econa troch'oa

Fiablng capacity X X

Reconttivetinn
Increared fishing

Capacity

AratJability
Cnngrers mm<i(y eulborlna fuadj For uia
during (be P/il quarter of (fit rtieiidsr ytar.

Is (bare a mrrltnum or mbtinruns toon amount?
0. Ths loan amount cannot exceed RUYof the
eligible pr<|)Ject coal. The only conatrainl Jathe
mmourt of [oan authoiity Congress authorizes foi the

&

FPP anan annual besis, sod thoannual loin
priorities.

What are tha banaflfs of tho FTP7

Long-Leub, fined rale loans with imerest rates 2%
over the U.S. Traaaury's cost of bndi. Call the
Regional Financial Service* Office inyoar net for
current rates.

Ixim maluriliea np 1025 years, butoote  ding the
economic uaoft] Irfc of yoar pr\?d%. With a fixed-
rate, luog-terai lau you know wihat your payments
will be for (e lire of tte loan.

AirPtotal may bd prepeid at anytime without
penally.

oufinanced the purchese, conslructinn,
reconstruction or rtcoadihcning ofyour project with
mebort term fender, you na%/arv\ant 0 refinance
short-bum lo<a with a lang-tarro branover a longer
period of lime.

Ifyou paid Tortho parehue, construction,
reoumlinictioo or recoodilloniiiB of year project net
ofyour oanfmdv, a FFP loan can e used to
rdimburae a portion of what you peid.

Monlfinancing available to the fishing Industry
reitrich the term to meetthe rinds ofthe
financialinstitution not thefisheries borrower.

Additionally, nutsl availablefinancing is
variable rati rather thanfixed rale.

FFPfinancing considers the useful life o fthe
fishery asset In determining the term and
establishes afixed rah for tha term o fthe loan,

Afoedralecan saemoney end will skdlllie

cashflos. The inoreessdtermal loasyon to
repay tte lcenover ttre eamiings lieoftte

fideryast.
What ara toe elfglbilty r«gairtmtnti7

S MustheaUs. ortiaen

</ Good eomings record, net worth, and liquidity
behind project

Fully eocired with borrower™* aeeeta

S Principals’ pesionaJguarcnirw. Norvrecouise
crediit lanot available.

Y flood credit record.

S Strong primary coNaleral

You should bava at Inst a3-year history of owning
or operating tha fisheries project which will be tire
subject of your proposed application or m8-yetr
history owning or operating a comparable project.

What Is not t(lg]bla7

S No venture capital.
J  No statfap projects or now business ventuiea.

flow da I apply tor is FFr lots?

Contact the Regional Ftaauciai 3«nrica* Office in
you aiea. A loan officer will be glad to discuss or
Sevftw your project with you to determine its
e|lglbl|l¥y under the program

Norfoaaal Region _

NOAA Hahnritu, Fioincial Services
11-15 Father Street, Suite 204

Cluuceater. MA019)0-1119

Phone; 978-2H-9203 Fax: 978 281-9)75

Sautficait Region _ )

NOAA FUhttkt, Financial Service!

St bafte“n“b”u‘r’g”,w AL 33702 2419

Phone: 727-570-5377 Fax: 727-570 3380

Nojrtbneat Region _

NOAA PisJtulaa, Finantltl Services

7<00 Sard - ..... Way, N.B (BIN C15700)
Bldg. !, Seattle, WA 98115-4349

Phonr 206-526 <122 Fax; 21\W-526-6306
Hrall: mv.rmnKe@noaa.gov


mailto:mv.rmnKe@noaa.gov

NOAA FISHERIES
NAIQA L MARINE FISHERIES SERVICE

WS »1m NOW M V tfW IM
IPFItCATKIIU FM OU» HALMUTMID ISP**x

PIMIVIAM rirfiVtia 0« z06s

Wbaaaiwtfta alTgBIIBy ratpslirtrtaalaT . Up lo 80% Financing for IFQ
Musi b«aU.S. CIMran Purchaao or floAiiarron
Currantl/ pw, il Dun 60.000 ITQ Ib* a Compalil/va Flsad Raloaup lo 28
. yaatc taamp/aAt of 10/18/05
Hava a Eirglwwr'CanlJloaU

16 if+ 8 >r«6.71*

* NoPrepaynenl pena\Bé

Maw tol l«ain M ia abnirt 1Ini paojtamo” (*t
Mepgltar anti

From RAM or can qualify lor ona

Contact IS « 2f)6-63f1-81?3 Or Altamh aboutour Vacsnl
Emal nw.fnnnctGnaaagnr loan Program!
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ALYSS

itten. trailers. and gill, drift, and set
oeu—harvest sstacn in both coastal and
river fisheries. In every fishery there are
dIiI_fe_rent issues, challenges, and opportu
nitiei.

The state controls the number of
boats under a limited entry permit sys-
tem and regulates harvests through
restrictions on hoat site, gear type, and
riming of openings. Alaska’s biological
salmon management has been very suc-
cessful, the Marine  Stewardship
Council (an international non-profit
group promoting well-managed  fish-
eriesJhat recognized Alaska’s manage-
ment as “'sustainable.”” The aalmon
industry is still one of Alaska's top
employers, with thousands of jejs in
fishing and processing and many more
in other businesses that depend indirect-
ly on xaimon fishing.

Alaiks Fshm—raui's

What’s the Problem?

The prices fishermen are pud for their
catches have plummeted From trie peak
in the 1980; to the bottom in 2002. total
annual earnings ia the salmon fisheries
plummeted by two thirds. And as salmon
prices and fishermen's earnings fell, so
did trie value of limited entry permits.
Overall permit values declined about two
trimb. with losses varying among fish-
eries. And if we adjust those figures foe
inflation—lo show the change in pur-
chasing power over trine— the fell in
both earnings ind permit values is even
steeper, near 75 percent.

nable to cover their costs, thousands
of salmon permit_holdm—poth resi-
Cents and non-residents—quit - fishing
But Alaskans have been hardest hit. The
number of resident permit holders sctive-
ly fishing dropped 40 pcicent between

IFQ

W hen you need
basincm, come

and ten

uyffTbelp yb.

1988 and 2002. compared with 27 iJer-
cent among non-residents. The decline
among Alaskans was bigger because the
small-scale operators who are most

affected by lower prices— setnettcn and
hand-trollen—are predominantly
Alaskans.

and'lhe causefs cr>]f the dﬁclti)ne are ﬁom lex

ishery. The biggest hns been
com\r/g%% frorrny fannedg gsalmon, hut
smaller sodreye harvests, changes in the
food industry, and an economic slow-
down in Japan (historically Alaska's
most important market) have also con-
tributed. Since fritting lows in 2002, total
eamings art up—but not in all fisheries.

Why Restrwcture?
Restructuring can have many gosls—

but keep in mind that it is not an attempt
to improve conservation: Alaska's

I\dIns

your fighting
t Bank.

ta&ahing

grsi«/e rates

\ Pleastf cMaII one of/é

/AL » Dwmber 20*
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M EM ORANDUM

FROM - Lujoan Fedotoyv

Anchorage Lending Section Supervisor

SUEJECT Interest rate survey

Peryour request iconducted a survey of severallenders who make commercial fishing loans.

Tire following information was received on February 21. 2006 via telephone conversations:

FARM CREDIIT Erik Olsen. Sr Credit O fficer Seattle. W ashington 206-691-2000

TYPES OF LOANS Farm Credit i$ a private cooperative with S5 billion m assets, $90 million
in net revenues, returning .7% to shareholders In 2005 Farm Crdh
finances quota shares, vessel upgrades, vessel refinances, vessel
upgrades or Other valid purposes for fisherm en, processors, or
commercial fishing-related businesses for individuals who I've in Oregon,
Washington, and Alaska, Idaho, and M ontana Farm Cm ® specializes in
all types of bans, inciudng investm entproperties, residential properties,
etc for com m ercial fishers and fam ilies

I 5-15 year term. 1% fee + S300 - $500 verification/filing fees charged r
dosing, rates variable or fixed, with a m axim um 50% of value of IFQs as

collateral value

VESSELS 10 yeare on owst-ng, 15 years or.new vassals, 1% fee * $300 - $500
veriffcatbrvfsSng fees charged at dosing, rates variable or fixed
M aximum collateral LTV is 60% on a new vessel and 50% on existing

vessels.

R ATE S Current interact rate tor an average borrower P 2% . currently 8.25% ,
and can be the rate to LIBOR as well. Rates are fixed or variable and
vary, dependent upon borrower strength, use of a pricing card, which
induces liauidity, debt/asset ratio, productior/fato*ty ratio. LTV, and
earning/debtcoverage ratio. Funds are purchased from AgAmenca or

frorr W estern Farm Credit Bank in California

O THER INFO - According to Mr Otson. vessel upgrades, IFQ purchases, vessel

purchases, and family transfers (where the younger generation a buying

all or part o parent** fgshing nu.sunqss)lare curre"lly the qus.t aIle toar

availapie

WBYTE www.farm-credlt.com



http://www.farm-credlt.com

Interestme mvc; imlu Fetrary 21,2006

474258

«-m ail: jon.k.shrvig@ wrifcsfaroa.nGm

TYEOLONS 3 %I;%ﬁ\%@
e T/ Darks s ik Pi2)

(FQ/VESSEL

comMmBoO 7-10 year term . 50% LTV, 1% loan fee, variable rates, typically P + 2%
currently B.25% , variable.
VESSELS 7-10 yaar m ax term for existing vessels, 10 -year term for new vessels.

Vessel financing is 75% LTV, 1% loan fee. Prime ++ 2% currently 9.25% ,

variable .

OTHER: Jon stafc-s that 1he general attitude in the local P W S fishery economy is
that the driftfleet will be fine trite year, butthe salm on seme fishery w fl
likely face challenges wttri tfw hatchenes in costrecovery mode. Those
who participate in the bottom fisheries will continue Jo be strong.

R ATES M ost loons are vsnabte rite of P + 2 % currently 9 2 5V

V\%ﬂ Wells Fargo has a web site atw ww .wellefarga.com ,

FIRST NATIONAL BANK ALASKA. Mike Dye. Breech Manager. Horner” Atesfcg - 235-5801

e-m ail: mdye@ fntxalaska.com

TYPES OF LOANS: IFQs and vessels on acase-by-case basis to strong borrowers or to those
who have long term nHattonships with FNBA and/or other cotaterat to

pledge as security.

TER M S Vary, will base loan or, 50% loarvto-Value of IFQs or vessel, 1% bank

fee 1 closing cosU, term usually 5-7 years

R ATES M ost loans ere variable rates Variable rate is com m only P + 2% ,

currently 9.25%

FNB has had Irttte change in rates and term s In the past year except the

increasing prime interest ran*

W E B SITE www .fnbalaska.corn has nc informabon concerning commercial fishing

loans.


mailto:jon.k.shrvig@wrifcsfaroa.nGm
http://www.wellefarga.com
mailto:mdye@fntxalaska.com
http://www.fnbalaska.corn
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C FAB Bob Clark. VP

TYPES OF LOANS:;

IFQ s:

VESSEL/PERMIIT

OR IFQ COMBO

O N LY

VESSEHL

FEES/TERM S

RONAGE

EBATE:

SO URCE OF FJIJNDS
O THER INFO

W E E S ITE

NQRTMR RIM B AN K H
TYPES O F LOANS

N ote:

Anchoraat. Aiaeta-275-2007 e-m ail: rob«rt@ cfab*)*sfca.oom
Permits, quote shares, vessels, tourism, processing plants in Alaska,
tenders
1% ban fee, variable rates, currently 7.5% , no set Loen-to-Value
1% ban fee, variable rates, currenlty 7325 % , with 50% Loan-to-Valus.
(This is the only rate thathas changed since 2005)

1% ban fee, variable rates, currently 6 .0 %

1% ban fee, variable rates, arrently 9.0 %

CFAB requires thet borrowers purchase 2% (cap of$2500) of Class B
preferred stock. Term is usuaty 10-12 years Smaller loen amounts
have shorter term s, tntenesl rate base for C FAB is 6.0% , same as 2005.
Interest rate can change atany time, Payments are fixed fr year
periods Interest rates are setbased on base rate plus a percentage with
collateral being the determ ining factor.

Borrowers receive up to 1% check back from CFAB annually The CFAB
Board ctebdas annually whatpercentage borrowers wifi receive.

Spokane Bank of Cooperatives (btended bond rate)

Most active loan types are salmon permits L boats with m ost activity in
PW S and SE fisheries. IFQ market Is tight. A few tourism bans are
being done

www.cfabalaaka.com is informative and has appicabons on-line
erman W hite. Anchorage-261-3558

No'thnm Bank is notmaking rSred com m ercial fishing loans, refers
commercial fishing business to CFAB

Originally called Northnm Bank to talk to Stephen Street, formerly c?
ABOC. about loans and interest rates Stephen Street resigned Nothnm
a week ago.

Pxje 3

Fcbnmy 21,2006
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N M, F .S JFinan al.Palg*Par s ie e~Loan Qmear”~"TBDO Sand PaintWay NE, BIn C157FPS,
gdg, adfis M* \&: m

TYPES

VESSEL

TER M S

OTHER:

EB S IT

OF LOANS: Quota Share purchases and refinances, vessels, Aquaaiture, and Shore-
based processors. $5,000,000 has bean designated at IFQ financing

and $5S5S.000.000 has beer designated for vessels/processors.

.
s : Mostvessels are 52,000,000 or over nrchase price
Purchases are 60% Loar-to-Value, mustpay 20% down in cash
Refinances are 80% Low i-to-Value Notable to do the NEW crab quota
shares yet, buttalking about it
Term is up to 25 years. Little change in interest rates from 2005. R ates
are fixed - based on 7-BB rate (at www.treas.gov)+ 2% (interestrate
currently 6 57 % for 10 years and 6.7 2% for 20 years - x> about 25 %
from 2005). Prequalifications are issued with no set time lim it to find
quota SNAres to purchase. M ost IFQ borrowers are Alaska. W ashington,
or Oregon residents.
Funding is seasonal with NM FS Financial. They receive funding in March

each year-$5,000,000 for quota and this year and testyearfor quota
shares-*- $59,000,000 for vessels. Commitm ents are issued when funding

is availaole.

There isno prepaymentpenaty, butthere is a defaultrate on a cose-by-
case oasis. Borrowers lose their "initial issuee* status f financed by
NMFS Financial. Ifa borrower owns more than 50,000 pounds erfquota
shares, he is ineligible for financing. Borrowers cannotown a vessel

larger than 60*

N M FS Finantoal records a vessel mortgage on an quota share loans

Equity in the vessel is notan issue for the mortgage

There are few changes in the program over the past year.

E . N one
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ALASKA STATE LEGISLATURE

BILL STOLTZE
STATE REPRESENTATIVE

House Bill 307 (RES)

Knik River Public Use Area
"An net creating the Knik River Public UseArea.”
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number. 1

2006 LEG ISLATIVE SESSION Bill Version CSHB 307 (REC)
(H) Publish Date: 4/3/06
Revision Date/Time (Note ifcorrection) Dept, Affected Natural Resources

Title Knik River Public Use Area R DU Resource Development

Component Claim s, Permits and Leases

Sponsor Rep. Stoltze
Requester (H) RES Component No. 2460
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below
O PERATING EXPENDITURES FY 2007 "y 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 92.1 127.2 70.8 70.8 70.8 70.
Travel 2.0 2.0 2.0 2.0 2.0 2.
Contractual 75.2 16.2 14.0 14.0 14.0 14.
Supplies 7.5 4.0 2.0 2.0 2.0 2
Equipment 0.0 0.0 0o 0.0 0.0 o
Land & Structures
Grants & Claim s
M iscellaneous

TOTAL OPERATING 176.8 149 .4 88.8 88 .8 88 .8 88 .8
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( ) !
FUND SO URCE (Thousands of Dollars)
1002 Federal Receipts
1003 G F latch
1004 G F 1768 149.4 88 8 88.8 888 88 8
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 176.8 149 .4 88.8 88 .8 88.8 88 .8

Estim ate of any current year (FY2006) cost: 0 0
Check this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:
PO SITIONS
Full-tim e 2 2 1 1 1
Part-tim e
Temporary
ANALYSIS: (Attach a separate page ifnecessary)
The bill establishes the Knik River Public Use Area. The legislation would require D NR to prepare and

adopt a land m anagement plan, and m anage the area consistent with the purposes established in the
legislation and the plan. The costs to DM LW would include expenses related to preparation of the land

management plan, public notice and review, adoption and printing of the plan, as well as ongoing

management of the public use area

Prepared by Dick Mylius, Acting Director Phone (907)269-8600

Division M ining, Land and W ater Date/Time 3/24/2006

Approved by. Mike Menge, Commissioner Date 3/24/2006
Agency Natural Resources

(Kuvnml UftOIKIS OMBI Page 1 of 2



FISCAL NOTE #1

STATE OF ALASKA BILL NO. CSHB 307(RES)
2006 LEGISLATIVE SESSION

AN ALY SIS CONTINUATION

Plan Preparation and Adoption

(We have assumed that this process will take two years to com plete.)
PERSONAL SERVICES CO ST - S113.4 total (for 18 m onths)

One Natural Resource Specialist (NRS) Il (range 18) -9 Mo. FYO7, 9 Mo. FYOB8 - total 18 m onths at
$6.3/month = $113.4 - for plan preparation, review and adoption.

TRAVEL, CONTRACTUAL, SUPPLIES
Travel would be minimal at $1.0 in FYO0O7 and $1,0 in FYO0O8 as most of the public m eetings would

M at-Su Borough.

Contractual costs in FYO7 would be for a User Survey v$36.0), scoping and draft plan ads, public notice
printing, room rentals, and the preparat:j,i and distribution of news letters and a draft m anagement plan
($9.5).

Contractual costs in FYO8 would be for .ollow up public m eetings room rental, printing and distribution of

the final adopted plan ($2.0).

Other contractual costs includp $7.0 for offi e space, telephones, core service charges and related

expenses for the new position in FYO7, and $2.5 ir. FYO 8
and

Supplies are budgeted at $2.0 per year. FYO7 includes one-tim e start-up costs for new com puters

office equipment of $9.5.

M anagement of Public Use Area

(We have assumed that the permitting and m anagem ent begin in FYO7 and will be ongoing.)
PERSONAL SERVICES COST -5S70.8/year
One Natural Resource Specialist (NRS) Il (range 16) @ 5 .9/month - 6 months in FYO7 and 12

months/year in FYOS8 and beyond.

TRAVEL. CONTRACTUAL, SUPPLIES

Travel would be minimal (assumed at $1.0/year) as the m anagement activities would be in the M at-Su

Borough

Annual contractual includes $7.0/year for office space, telephones, core service charges and related

expenses for the new position Other annual contractual costs would be for professional services as

needed ($2.0). FYO0O9 and beyond includes contractual costs of $5.0/year for a dedicated vehicle for use by

the N R S | for field presence.

Supplies are budgeted at $2.0 per year. FYO7 includes one-time start-up costs for new com puters and

office equipment of $9.5.

Page 2 ol 2
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B iieCrnmuityGunal
RESOLUTION NQr2005. 5

, B |

Whereas: Recentactions by individuals, groups, and slatem erls contained in the *Asse°t

M anagement Plan lor Borough Owned Land in the Butte Area* to propose an.! solicit nefe
Uunreasonabl restrictions on access and use of public lands in the Butte-Knik River W att shed
area, and th aten to eliminale m any ofthe assumed freedom lifestyies. and traditiona wuses of
(he Buttear* j residents and others, and

Whereas: Cue to the unknown status of the asmove m entioned actions, and the unknown jutcorne
thereof, this legislation is deem ed necessary rdernreservelhelradilionaluses of It e above
m entioned public lands, and

Whereas: rhere are approxim ately 90 m illion acres of essentially non-motohzed areas a ready
set aside in Alaska in the form of National Parks, W ilderness Areas, W ildlife Refuges. Critical
Habitat Areas, State Parks, etc. and

Wherea-. W e intend that the main purpose ol this Knik River *ubfc Use Area is to be to

m ultiple ise. including m otorized (land, water, and air) VEhiCcle recreation, and including r on -

m otoriz' l1use, and

When CF 1here are provisions contained within the Public Use Area legislation regulations to
adeq alily provide tor wildlife and habitat protection, and

W he ers. W e intend this Knik River Public Use Area to be similar in scope and purpose * lhe
Neta >raPubhc Use Area with it's allowed uses such as off roac motor vehides. trapping vl
huntir*' mineral exploration, m ining and olher tegaUy allowed uses, and

Wher» is: The users of these public Lands have previously expressed Iheir desires for cottitinued
public iccess by their approvals of past B CC resolutions, public petitions, and their public y
expres sed disagreem ent wrih m any of the proposed restrictions in Ihe drafl '‘Asset Managemen!
Plan for Borough Owned Land in the Butte Area °

Now rherefore. we, the people present here tonight. June 8, 2065 being m em bers of the Suite

c m g jogrityggote, approve of this B CC resolution supporting the forma lion ot
a by the Alaska State Legislature.

Sgredby: AQoumdf tre Bard of tre Butte Gormurnity Gourdl

JP .+ jJL .-



| F Frank H Murkowsld, Governor
M .
Wayne Kubat, Chair
M a Vall PO Box 874867
atanuska Valley Wasilla, Alaska 99687

Fish & Game Advisory Committee ph. & fax: 376-9568
email: args@mtaooline.net

November 23rd 2005

Senator Huggins and Representative Stoltze,

The Matanuska Valley Fish and Game Advisory Committee unanimously supports House Bill 307 and
Senate Bill 197, the bills to create the Knik River Public Use Area as written and introduced by
yourselves.

The Knik River has historically been a destination for many visitors. With Anchorage, Palmer, and

Wasilla home to over 50% of Alaska’s population, this recreational area will provide access for many
diverse users ofthe area. Adjacent to this area is Chugach State Park that restricts those Alaskans

looking for an off-road vehicle experience.

Along with the specific management the legislation will create, we believe that additional education
and enforcement will create an enjoyable destination for all recreational users and this legislation is a

step in that direction. Thank you for your efforts!

Sincerely,

Wayne Kubat
Chairman - Matanuska Valley Fish and Game Advisory Committee

Serving the Alaska Board of Fisheries and Alaska Board of Game
Bomb Support Section. 333 Raspbctry Road. Anctorasc Alaska 99518-1599


mailto:args@mtaooline.net

Alaska Frontier Trappers Association

PO Box 3208
Palmer. Alaska 99645

January 30, 2006

Dear Representative Stoltze and Senator Huggins,

The Alaska Frontier Trappers Association fully support House Bill 307 and
Senate Bill 197.

The Knik River has been a favorite destination for all outdoor recreational
users. Trappers have a history of trapping on the Knik C'ver since the
territorial days. One of tire most talked about trappers was Tex Cobb. He
trapped all over the South Central area and has been written about in such
magazines as "*Outdoor Life”. Trappers are possibly the first to utilize the
area as a means of support and are the first trail blazers.

With die passage of these bills as written, we will be assured of continued
use without the threat of closure in the form of a State Park.

Bob Green
President, Alaska Frontier Trappers Association



By: L. Woods
Amended: 05/17/05
Adopted: 05/17/05

MATANUSKA-SUSITNA BOROUGH
RESOLUTION SERIAL NO. 05-068(AM)

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH SUPPORTING
STATE DESIGNATION OF LAND IN THE KNIK RIVER WATERSHED AS A
PUBLIC USE AREA AND FOR THE STATE TO PROVIDE FUNDING TO THE
ALASKA DEPARTMENT OF NATURAL RESOURCES TO DEVELOP A
MULTIPLE-USE MANAGEMENT PLAN FOR THE AREA.

WHEREAS, the Alaska State Department of N atural

Resources (DNR) and the Matanuska-Susitna Borough are the

primary landholders of public land in the Knik River

W atershed (KRW) and recognize the need to address

management issues within portions of the watershed,

particularly in the Jim Creek - Swan Lake - Knik River

areas; and

WHEREAS, the area includes over 250,000 acres of

public land, the majority of which is owned and managed by

the Alaska State Department of Natural Resources; and

WHEREAS, the Borough recognizes that use impacts on

State land are so significant as to warrant a special study

area that should be established under cooperative

management; and
WHEREAS, the Knik Arm Wetlands Study (1981) and the

Susitna Area Plan (19S5) recognized important wildlife

value, current and potential future impacts of unmanaged

Resolution Serial Mo. 05-068,AM)

Page 1 of 4
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use, and recommended special designation for areas within
the Knik River Watershed; and the South Central Recreation
Action Plan (1984) recommended a master plan for the Jim
Creek - Swan Lakes area of the Knik River Watershed to more
effectively serve diverse recreational interests; and
WHEREAS, this area consists of uplands, wetlands,
anadromous streams and other water bodies, unique geologic
features, waterfowl staging and nesting areas, and wildlife
to include resident moose, black and grizzly bear; and
WHEREAS, citizens and users have expressed repeated
concern about significant increases in unmanaged uses,
pollution,

vandalism and other unlawful violations, safety,

impacts to fish and wildlife resources, impacts

littering,

on nearby residents and users, and have committed
significant volunteerresources in attempts to educate
local residents and visitors in order to improve the

situation; and
WHEREAS, DNR has statewide experience in developing
sustainable multiple-use plans that recognize and prov.de

for a wide variety of wusersof State land, yet in a way

that prcterts important areas; and
WHEREAS, a planning team led by CNR would include

public and private land owners and managers, scientists, a

wide varietyof user groups that currently use the area,

4 ResoLut;on Serial No. 05-068(AMi
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citizens, and adjoining private landholder representation,

and would be developed using an open public process; and

WHEREAS, a management planning effort would enhance

the opportunity for multiple-use management that would

include partnering, collaboration and volunteerism for

agencies, landholders, diverse users, residents and citizen

groups.
NOwW, THEREFORE, BE |IT RESOLVED, that the Matanuska-

Susitna Borough Assembly supports the State creating a

public use area for public land in the Knik River watershed

and urges the appropriation of funds to the Alaska State

Department of Natural Resources to initiate a management

planning process which includes all user groups and

appropriate agencies for the public land in the area. The

State funding should include sufficient resources to

implement the management plan and provide enforcement of

land-use regulations as provided to them under State

Statute for their stewardship of public lands.

Resolution Serial No. G5-G68(AM)
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ADOPTED by the Matanuska-Susitna Borough Assembly this

17 day of May, 2005.

IS/
TIMOTHY L. ANDERSON, Borough Mayor

ATTEST:

sl

MICHELLE M. MCGEHEE, CMC, Borough Clerk

(SEAL)

PASSED UNANIMOUSLY: Woods, Allen, Colberg, Kvalheim,
Simpson, Colver, and Vehrs
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April 18, 2006

Senator Thomas Wagoner
State Capitol, Room 427
Juneau, Alaska 99801-1182

Dear Senator Wagoner:

I am writing regarding CSHB 307 which may come before the Senate Resources committee. |
wrote previously regarding the original bill; it has improved considerably but still needs a little work.

The subject area is notorious for vandalism, dangerous shooting and underage drinking parties.
Hundreds of residents, including 20-30 year residents, live within view, earshot and/or bullet range;
their day to day quality of life is declining as a result. Sadly, good folks have already moved out of
the area because their multi-year efforts to get effective enforcement failed. Enforcement
personnel are reluctant to patrol this area singly! They (and residents) know the situation requires
dedicated armed enforcement to reclaim the area as a safe, nice place to live, hunt, fish and play
in. The fiscal notes lacks funding for armed enforcement.

If there was ever a time to provide the desperately needed enforcement, this bill, this year seems
the ideal mechanism. We do not take the request for public monies lightly; this is a very serious
need. We stand ready to line up with DNR, th” borough, users and residents to make this work.
Our group and others have volunteered for years in the region doing clean-ups We are finishing
USFWS grant work this year doing waterfowl and wetland surveys, mapping, and data compilation
in the subject area. Our goals are dedicated to volunteer work in the realm of restoration, facilities,
education. But, we know that even an outhouse will not survive widespread and regularly
occurring vandalism without near round the clock enforcement, especially during the busy season
Filthy conditions with human waste are deplorable in several parking areas, including near
neighborhoods, along the river, and along Jim Lake, an important silver salmon spawning area.

A few other amendments are needed to make the bill stronger, more inclusive of residents, and
provide the management flexibility needed. These amendments are attached

Our borough is the fastest growing in the state and the Knik River area is 40 minutes from
Anchorage. We need great legislation now to avoid failure, bring some peace to residents, and to
lay a solid foundation for future success. Please help us get great legislation this session.

Thank you very much

Respectfully,

Cecily Fritz, Chair
Knik River Watershed Group

Enclosure

To sustain the Knik River Watershed to ensure use and enjoyment for current and futuie generations

http //kniknver org 0 into@kmkriver org 0 (907)746-0558 P O Box 195 Palmer. Alaska 99645



CSHB 307 "An Act Creating the Knik River Public Use Area"

Amendments:

« Tothe fiscal note: Add funding for critically needed armedenforcement.

« We need a comprehensive inclusive planning effort, and affected residents need
assurance they will play a vital role in the process.

Amend page 2 line 8: "The commissioner shall conduct a comprehensive public
planning e ffort to include at minimum public hearings and workshops to ensure full

consideration of user and resident interests."

» Trails must be evaluated for resource andresident\mpacts and be compatible with
the purposes outlined on page 1 Motorized use is clearly ensured on pages 1and 3.

Amend Item (d2) page 3 line 13: “As compatible with the purposes identified in

81.23.180, the commissioner shall recognize existing off-road motor vehicle trails,
the access those trails provide, and maximize use in the Knik River Public Use

Area." Delete the rest of this item.

» Consider Native allotments, cabins, archaeological sites and traditional use areas.

Add to page 1 under Purposes: "The Commissioner shall identify and protect
Traditional Cultural Properties in the management plan."

With proper planning, the Knik River area could shed its stigma and become a modelo fa multiple
use, sustainedyield, exceptional area uniting usersgroups andresidents

Prepared 4/17/2006 by The KnikRiver Watershed Group



Senate Resources

HB 307 Sponsor Packet

Cover Sheet
Sponsor Statement

Explanation of changes

April 27,2006

1 page
1 page

2 pages

HB0307b (House Resources Version)

6 pages

HBO0307a (original version)

5 pages

Fiscal Note - #1 DNR 3/24/06

2 pages

Butte Community Council Resolution June 8, 2005
Fish & Game Advisory Committee Letter 11/23/05
Alaska Frontier Trappers Association letter 1/20/06

Matanuska-Susitna Borough Resolution 5/17/05

1 page

1 page

1 page

4 pages

Knik River Watershed Group letter 4/18/06

2 pages

Total Pages:

26 pages



