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A l a s k a  D e p a r t m e n t  o f  L a b o r  a n d  W o r k f o r c e  D e v e l o p m e n t  -  

C o n c e p t s  o n  " A c t i v e l y  S e e k i n g  W o r k "

W o u l d  r e q u i r e  r e g i s t r a t i o n  w h i c h  i n c l u d e s  t h e  c o m p l e t i o n  o f  a  

s k i l l s - b a s e d .  e l e c t r o n i c a l l y  s e a r c h a b l e  w o r k e r  p r o f i l e  ( R e s u  n e )  

t h a t  i s  v i e w a b l e  b y  r e g i s t e r e d  e m p l o y e r s  w i t h  v a l i d  J o b  o p e n i n g s .

W o u l d  r e q u i r e  w o r k e r s  t o  k e e p  p r o f i l e s  c u r r e n t  a n c '  a c t i v e  

t h r o u g h o u t  a c t i v e  U n e m p l o y m e n t  I n s u r a n c e  c l a i m  f i l i n g  p e r i o d .

S h o u l d  t h e  c l a i m a n t  f a i l  t o  r e g i s t e r  a n d  a c t i v e l y  s e e k  w o r k ,  

u n e m p l o y m e n t  b e n e f i t s  w o u l d  c e a s e .

S h o u l d  t h e  c l a i m a n t  l i v e  o u t s i d e  o f  a  5 5 - m i l e  r a d i u s  o f  a n  

A l a s k a  J o b  C e n t e r  a n d  d o e s  n o t  h a v e  a c c e s s  t o  a n  i n t e r n e t  

c a p a b l e  c o m p u t e r  i n  a  r e m o t e  a r e a  o f  t h e  s t a t e ,  t h e  d i r e c t o r  w i l l  

a c c o m m o d a t e  t h o s e  i n d i v i d u a l s  a s  f o l l o w s :

•  I n d i v i d u a l  c o u l d  r e g i s t e r  a n d  c o m p l e t e  a  r e s u m e  

w o r k s h e e t  a n d  m a i l  i t  t o  t h e i r  l o c a l  j o b  c e n t e r .

•  I n d i v i d u a l  c o u l d  r e g i s t e r  w i t h  a  j o b  c e n t e r  o v e r  t h e  p h o n e ,  

b u t  t h e  r e s p o n s i b i l i t y  f o r  t h i s  r e m a i n s  w i t h  t h e  c l a i m a n t .

•  E n t i t i e s  c o u l d  r e q u e s t  t h e  d i r e c t o r  t o  p r o v i d e  t e c h n i c a l  

a s s i s t a n c e ,  e . g .  j o b  c e n t e r  e m p l o y e e  w o u l d  v i s i t  a  

v i l l a g e / t o w n  t o  a s s i s t  c l a i m a n t s  a s  a  g r o u p  t o  f u l f i l l  t h i s  

r e q u i r e m e n t .

E x i s t i n g  s t a t u e  r e g a r d i n g  h i r i n g  h a l l  a c t i v i t i e s  r e m a i n  

u n c h a n g e d .



FISCAL NOTE
STATE OF ALASKA Fiscal Note Number
2006 LEGISLATIVE SESSION Bill Version SB136CSSS~3oLWD-UI-02-08-Q6

0 Publish Date: _________

Revision Date/Time (Note if co rrection ):_____________________________ Department L a b o r  an d  W o rk fo rc e  D eve lopm en t
Title: U n em p lo y .. .e n t C om p en sa t io n  B en e fits_________ RDU  E m p lo ym en t S ecu rity_______________
_______________________________________________________________________ Com ponent U n em p lo ym en t In su ran ce ___________
Sponsor: S e n a to r  E llis_______________________________________________________________________________________________
Requeste r S en a te  F in an ce____________________________________ Com ponent Number: 2 2 76

Expenditures/Revenues_____________________________________(Thousands of Dollars)
Note Amounts d o not include inflation un less otherw ise noted below.
O PERAT ING  EX PEN D ITU RES FY  2 0 07 FY 2 0 08 FY 20 09 FY  2 0 1 0 FY  2011 FY 20 12
Pe rsona l Serv ices
Travel
Contractual
Supp lies
Eqi'ipment
Land & Structures
G rants & C laim s
M iscellaneous {

TOTAL O PERA T IN G 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL LX PEN D IT U R ES  | | I I I I

ICHANGE IN REV EN U ES  ( ~  ) I | | | | |
FUND  SO U R C E _______________________________________________________ (Thousands o f D o lla rs )

' '^ 2  Federa l Receipts
1003  GF Match
1004 GF
1005  GF/Program  Receipts
1037  GF/Mental Health
^ ‘ s e r (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E sti..ia te  o f  an y  c u rre n t y e a r  (F Y 2 0 0 6 ) c o s t : N one
Mark th is b ox  (X ) if fu n d in g  fo r  th is  b ill is in c lu d ed  in the G o v e rn o r 's  FY 2 0 07  b udg e t p ro p o s a l: |
PO S IT IO N S
Full-time
Part-time
Tem poiary

A N A LYS IS : (Attach a separate page if necessary)

This legislation increases the maximum unemployment insurance compensation weekly benefit amount 
(WBA) from $248.00 to $300.00 with an effective date of January 1 ,  2007.

There is no anticipated fiscal impact to the department as a result of this legislation.

Prepared by Thomas W. Nelson, Director_________________________  Phone 465-5933
Division: Employment Security Division________________________  Date/Time 2/8/06 1:20 PM
Approved by: Greg O'Claray. Commissioner_____________________________ Date: 2/8/2006_____
Agency: Department of Labor and Workforce Development________

(Revised 9/712005 OMB) Page 1 of 1



FISCAL NOTE
STATE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):
Title 7. i Act relating *o the ca lcu lation and payment

Sponso r
Requester

o f unemploym e i t  com pensation  benefits 
S ena to r E llis

Dept A ffected:__________
" RD U  Statew ide
C o m p c e n t  Statew ide

Fiscal Note Number
Bill Version:
{) Publish Date:

C S S S S B  13 6 (l& C )

Statew ide

E x p e n d itu re s /R e v e m  ,e______________________________________
Note. Amounts do not ind u r a inflation un less otherw ise noted below .

Component No. 

(Thousands of Dollars)

Statew ide

OPERAT ING  f  X PE N D IT LR E S FY 2 0 0 7 FY 2 0 0 8 FY  2 0 0 9 FY  2 0 1 0 FY  2011 FY 20 12
Pe rsona l Serv ices 
Travel 
Contractual 
Supp lies 
Equipment 
Land 4  Structures 
Grants 4  C laims 
M iscellaneous

141 .0 2 8 2 .0 2 8 2 0 2 8 2 .0 2 8 2 .0 2 8 2 0

TOTAL O PERA T IN G 141 .0 2 8 2 .0 2 8 2 .0 2 8 2 .0 2 8 2 .0 2 8 2 .0

CAPITAL E X PEN D ITU RES  I I  I I I I

CHANGE IN REV E N U E S  ( ) I I I I I
FUND SO U R C E  (Thousands o f D o lla rs )
1002 Federa l Receipts
1003 GF Match
1004 GF
1005 GF/Program  Recoil ts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate) 1 4 1 .0 2 8 2 0 2 8 2 .0 2 8 2 .0 2 8 2 . 0 2 8 2 .0

TOTAL 14 1 .0 282.C 2 8 2 .0 2 8 2 .0 28 2 .0 2 8 2 .0

E stim ate o f  an y  cu rren t y e a r  (F Y 2 0 0 6 ) c o s t :
Mark th is  b ox  (X ) if fu n d in q  fo r  th is  b ill is  in c lu d ed
PO S IT IO NS

0 . 0

r"s FY 2 0 0 7  b ud g e t p ro p o s a l:n the  G ove rn o

Full-time
Part-time
Temporary

A N A LYS IS : (Attach a separate page if necessary)
This legislation has a fiscal in oact on the employer charge paid by all state agencies using the working 
reserves for unemployment insurance. The fiscal note calculations are based on a 3-year average of actual 
usage reimbursed to the unemployment program ($4,031,409 in FY 2003 - FY 2005). Fiscal note assum es 
that 33% of the S late 's former employees would be eligible for new maximum benefit amount. It excludes 
the impact of the benefit increase on the University of Alaska.
Fiscal note is  prepared a s information only, not as support for appropriation. Working reserve rates are 
calculated annually in August for the next fiscal year's budget preparation. Th is benefit increase would not 
affect the FY 2007 rates which have already been factored into the FY 2007 budget, but it would increase the 
amount the State as an employer reimburses the unemployment program beginning January 1 , 2007 (half of 
FY 2007) and raise budgeted rates beginning in FY 2008. __________________________________

Kim G arnero , D irector
Division o f F inance

Prepared  by:
Division ___________________________________________
Approved by: Michael Tibbies, Deputy Commissioner
Agency Department of Administration________

Phone 4 6 5 -3 4 3 5
Date/T ime 2 /8/16 1 2 :00  AM

Date 2/8/2006

(Revised 9/7,2005 OMB) Page 1 of 1



24-LS0750VF
W ay n e
2/6 /06

CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 136(L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY T H E  S E N A T E  L A B O R  AND C O M M E R C E  C O M M IT T E E

OITcred:
R eferred :

Sponsor(s): S E N A T O R  E LI.IS

WORK DRAFT WORK DRAFT WORK DRAFT

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the calculation and payment of unemployment compensation 

benefits; requiring insured workers eligible for benefits under the Alaska Employment 

Security Act to actively seek work in order to be considered available for work; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 23.20.350(d) is amended to read:

(d) An individual who is eligible under (a) of this section is entitled to receive 

the weekly benefit amount set out in column (B) of the table in this subsection that is 

opposite the amount set out in column (A) of the individual's base period wages 

determined under (c) of this section:

(A) (B)

Base Period Wages Weekly Benefit

Amount

At least But less than

-1. CSSSSB 136(L&C)
N e w  T e x t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D )



WORK DRAFT WORK DRAFT

0 1,000 $ 0

1,000 1.250 44

1,250 1,500 46

1,500 1,750 48

1,750 2,000 50

2.000 2,250 52

2,250 2.500 54

2,500 2,750 56

2,750 3,000 58

3,000 3,250 60

3,250 3,500 62

3,500 3,750 64

3,750 4,000 66

4,000 4.250 68

4.250 4,500 70

4,500 4,750 72

4,750 5,000 74

5,000 5,250 76

5.250 5,500 78

5,500 5,750 80

5,750 6.000 82

6,000 6,250 84

6,250 6,500 86

6,500 6,750 88

6,750 7,000 90

7,000 7,250 92

7,250 7,500 94

7,500 7,750 96

7,750 8,000 98

8,000 8,250 100

8,250 8,500 102

CSSSSB 136(L&C) *2*
N e w  T e x t  U n d e r l i n e d  I D E L E T E D  T E X ±  B R A C K E T E D ]

24-LS0750\F



1

2

3

4

5

6

7

8

9

1 0

1 1

1 2

13

14

1 5

16

17

18

19

2 0

21

2 2

23

24

25

26

27

28

29

30

31

WORK DRAFT WORK DRAFT 24-LS0750VF

8,500 8,750 104

8,750 9,000 106

9,000 9,250 108

9.250 9,500 110

9.500 9,750 112

9,750 10,000 114

10,000 10,250 116

10,250 10,C'K) 118

10,500 10,750 120

10,750 11,000 122

1 1 . 0 0 0 11,250 124

11,250 11,500 126

11,500 11,750 128

11.750 12,000 130

12,000 12,250 132

12,250 12,500 134

12,500 12,750 136

12,750 13,000 138

13,000 13,250 140

13,250 13,500 142

13,500 13,750 144

13.750 14,000 146

14.000 14,250 148

14,250 14,500 150

14,500 14.750 152

14,750 15,000 154

15,000 15,250 156

15,250 15,500 158

15,500 15,750 160

15,750 16,000 162

’ 6.000 16,250 164

.3. CSSSSR 136(L&C)
N e w  Text U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D  ]



1

2

3

4

5

6

7

8

9

1 0

I I

12

13

14

15

16

17

18

19

2 0

21

2 2

23

24

25

26

27

28

29

30

31

16.250

16.500

16.750

17.000

17.250

17.500

17.750

18.000

18.250

18.500

18.750

19.000

19.250

19.500

19.750

2 0 . 0 0 0

20.250

20.500

20.750 

2 1 , 0 0 0

21.250

21.500

21.750 

2 2 , 0 0 0

22.250

22.500

22.750 

23,000

23.250

23.500

23.750

WORK DRAFT

16.500

16.750

17.000

17.250

17.500

17.750

18.000

18.250

18.500

18.750

19.000

19.250

19.500

19.750

2 0 . 0 0 0

20.250

20.500

20.750 

2 1 , 0 0 0

21.250

21.500

21.750 

2 2 . 0 0 0

22.250

22.500

22.750

23.000

23.250

23.500

23.750

24.000

WORK DRAFT

166

168

170

172

174

176

178

180

182

184

186

188

190

192

194

196

198

2 0 0

2 0 2

204

206

208

2 1 0

2 1 2

214

216

218

2 2 0

2 2 2

224

226

24-LS0750\F

136(L&C) -4-
1l e w  Text U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]



|  WORK DRAFT WORK DRAFT

I 24.000 24,250 228

2 24,250 24,500 230

3 24,500 24,750 232

4 24,750 25,000 234

5 25.000 25,250 236

6 25,250 25,500 238

7 25,500 25,750 240

8 25,750 26,000 242

9 26,000 26,250 244

10 26,250 26.5CO 246

11 26,500 26.750 248

12 26,750 27,000 250

13 27,000 27,250 252

14 27.250 27.500 254

15 27.500 27,750 256

16 27.750 28.000 258

17 28.000 28.250 260

18 28.250 28.500 262

19 28.500 28,750 264

20 28,750 29.000 266

21 29.000 29.250 268

22 29.250 29.500 270

23 29,500 29,750 272

24 29.750 30.000 274

25 30.00il 30.250 276

26 30.250 30.500 278

27 30.500 30,750 280

28 30,750 31.000 282

29 31.000 31.250 284

30 31.250 31.500 286

31 3J.500 31.750 288

New T e x c
-5-

U n d e r l i n e d  [DELETED TEXT BRACKETED]
CSSSSB
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1

2

3

4

5

6

7

8

9

1 0

11

12

13

14

15

16

17

I S

19

2 0

21

2 2

23

24

25

26

27

28

29

30

31

31.750 32.000 290

32.000 32.250 292

32.250 32.500 294

32.500 32.750 296

32.750 33.000 298

33.000 33.250 300

33.250 300 [248].

* Sec. 2. AS 23.20.378(a) is anv '-d lo read:

WORK DRAFT WORK DRAFT 24-LS0750\F

(a) An insured wo.. o entitled to receive waiting-week credit or benefits for 

a week of unemployment if for that week the insured worker is able lo work and 

available for suitable work. An insured worker is not considered available for work 

unless registered for and active’v seeking work in accordance with regulations 

adopted by tnc department. An insured worker may not be disqualified for failure to 

comply with this subsection if

(1) the insured worker is not available for work because the insured

worker

(A) is ill or disabled;

(B) is traveling to obtain medical services that are not available 

in the area in which the insured worker resides, or. if a physician determines it 

is necessary, the insured worker is accompanying a spouse or dependent who is 

traveling to obtain medical services;

(C) resides in the state and is noncommercial!)’ hunting or

fishing for personal survival or the survival of dependents;

(D) is serving as a prospective or impaneled juror in a court; or

(E) is attending the funeral of an immediate family member for

a period of no longer than seven days; and

(2) a condition described in (1) of this subsection occurs during an 

uninterrupted period of unemployment immediately following a week for which the 

insured worker has filed a compensable claim, and work has not been offered that 

would have been suitable for the insured worker before the illness, disability, hunting, 

fishing, medical travel, jury service, or funeral attendance.

136(L&C> -6 -
N e w  T e x c  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]



WORK DRAFT WORK DRAFT

1 * Sec. 3. This Act takes effect January 1, 2007.

-7-
N e w  T e x t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]
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♦  C u r r e n t l y .  A l a s k a ’s  m a x i m u m  u n e m p l <  / m e n t  i n s u r a n c e  w e e k l y  

b e n e f i t  a m o u n t  r a n k s  4 8 t h  i n  t h e  n a t i o n ,  w h i l e  A l a s k a  w o r k e r s ’ 

a v e r a g e  w e e k l y  e a r n i n g s  r a n k s  1 8 t h .

♦  S B  1 3 6  i n c r e a s e s  t h e  m a x i m u m  u n e m p l o y m e n t  I n s u r a n c e  w e e k l y  

b e n e f i t  a m o u n t  f r o m  $ 2 4 8  t o  $ 3 0 0 ,  w h i c h  w o u l d  i m p r o v e  A l a s k a ’s  

r a n k i n g  t o  4 1 s t , n a t i o n a l l y .

♦  D u r i n g  c a l e n d a r  y e a r  2 0 0 4  t h e r e  w e r e  2 7 9 , 1 6 1  A l a s k a n ' s  w o r k i n g  

i n  c o v e r e d  e m p l o y m e n t  a n d  p o t e n t i a l l y  e l i g i b l e  f o r  U n e m p l o y m e n t  

I n s u r a n c e  B e n e f i t s .

B en e fit P a ym en ts
♦  I n  c a l e n d a r  y e a r  2 0 0 4 ,  A l a s k a  p a i d  a  t o t a l  o f  $ 1 3 5 . 7  m i l l i o n  i n  

U n e m p l o y m e n t  I n s u r a n c e  b e n e f i t s  t o  6 1 , 5 4 4  c l a i m a n t s .

♦  I n  c a l e n d a r  y e a r  2 0 0 4  a  t o t a l  o f  4 2 8 , 9 3 6  b e n e f i t  d i s b u r s e m e n t s  

w e r e  m a d e .

■ 2 6 1 , 5 1 6  d i s b u r s e m e n t s  w e r e  p a i d  b y  c h e c k

■ 1 6 7 , 4 2 0  d i s b u r s e m e n t s  w e r e  p a i d  b y  d i r e c t  d e p o s i t

♦  I n  c a l e n d a r  y e a r  2 0 0 3  a  t o t a l  o f  5 4 6 , 9 9 6  b e n e f i t  d i s b u r s e m e n t s  

w e r e  m a d e .

♦  T h e  a v e r a g e  l e n g t h  o f  t i m e  a  p e r s o n  r e c e i v e d  u n e m p l o y m e n t  

i n s u r a n c e  p a y m e n t s  d u r i n g  c a l e r  d a r  y e a r  2 0 0 4  w a s  1 4 . 9  w e e k s .

♦  3 1 %  o f  c l a i m a n t s  r e c e i v e d  t h e  m a x i m u m  w e e k l y  b e n e f i t  a m o u n t  o f  

$ 2 4 8  i n  c a l e n d a r  y e a r  2 0 0 4 .

D ependent A llow ance
♦  M a x i m u m  d e p e n d e n t  a l l o w a n c e  =  $ 7 2  p e r  w e e k .  ( A  c l a i m a n t  m a y  

c l a i m  $ 2 4  p e r  d e p e n d e n t  u p  t o  3  d e p e n d e n t s  p e r  w e e k . )

♦  A v e r a g e  d e p e n d e n t  a l l o w a n c e  f o r  a l l  c l a i m a n t s  w a s  $ 1 8 . 7 3  f o r  e a c h

w e e k

c l a i m e d  i n  c a l e n d a r  y e a r  2 0 0 4 .

♦  2 3 , 5 6 7  c l a i m a n t s  ( 3 8 . 3 % )  r e c e i v e d  a  d e p e n d e n t s  a l l o w a n c e  i n  

c a l e n d a r  y e a r  2 0 0 4  t o t a l i n g  1 2 . 8  m i l l i o n  d o l l a r s .

♦  6 , 2 5 6  c l a i m a n t s  ( 1 0 . 2 % )  r e c e i v e d  m a x i m u m  d e p e n d e n t s  

a l l o w a n c e  i n  c a l e n d a r  y e a r  2 0 0 4 .

♦  1 3  S t a t e s  c u r r e n t l y  p r o v i d e  f o r  t h e  p a y m e n t  o f  d e p e n d e n t s ’

a l l o w a n c e .

S B  1 3 6 'A la s k a  D e p a r tm e n t  o f  L a b o r  a n d  W o r k f o r c e  D e v e lo p m e n t



I m p a c t  o n  t h e  U l  t r u s t  f u n d  a n d  o n  e m p l o y e r  a n d  e m p l o y e e  t a x
r a t e s
♦  W h e n  t h e  f u l l  e f f e c t  o f  I n c r e a s e d  b e n e f i t s  i s  r e f l e c t e d  i n  t h e  t a x  r a t e s  

i n  2 0 1 1 ,  t h e  a v e r a g e  e m p l o y e  t a x  r a t e  i s  e s t i m a t e d  t o  i n c r e a s e  

f r o m  2 . 0 8 %  t o  2 . 2 5 %  ( f r o m  $ 5 9 6  t o  $ 6 4 5 ,  a n  i n c r e a s e  o f  $ 4 9  p e r  

e m p l o y e e  p e r  y e a r ) .

♦  T h e  a v e r a g e  e m p l o y e e  t a x  r a t e  i s  e s t i m a t e d  t o  i n c r e a s e  f r o m  0 . 5 2 %  

t o  0 . 5 6 %  ( $ 1 4 9  t o  $ 1 6 0 ,  a n  i n c r e a s e  o f  $ 1 1  p e r  e m p l o y e e  p e r  y e a r ) .

D i s q u a l i f i c a t i o n  f o r  V o l u n t a r i l y  L e a v i n g  W o r k  w i t h o u t  g o o d  c a u s e
♦  6  s t a t e  3 ( i n c l u d i n g  A l a s k a )  t e m p o r a r i l y  p o s t p o n e  b e n e f i t s .

♦  A l a s k a ’s  d i s q u a l i f i c a t i o n  p e r i o d  i s  a  6  w e e k  p o s t p o n e m e n t  a n d  t o t a l  

b e n e f i t s  a r e  r e d u c e d  b y  3  t i m e s  t h e  w e e k l y  b e n e f i t  a m o u n t .

♦  I n  C a l e n d a r  Y e a r  2 0 0 4  a  t o t a l  o f  9 , 0 9 8  o r  7 3 . 5 4 %  o f  c l a i m a n t s  t h a t  

v o l u n t a r i l y  l e f t  w o r k  w e r e  d i s q u a l i f i e d .

D i s q u a l i f i c a t i o n  f o r  D i s c h a r g e  f o r  M i s c o n d u c t
♦  1 2  s t a t e s  ( i n c l u d i n g  A l a s k a )  t e m p o r a r i l y  p o s t p o n e  b e n e f i t s .

♦  A l a s k a ’s  d i s q u a l i f i c a t i o n  p e r i o d  i s  a  6  w e e k  p o s t p o n e m e n t  a n d  t o t a l  

b e n e f i t s  a r e  r e d u c e d  b y  3  t i m e s  t h e  w e e k l y  b e n e f i t  a m o u n t .

♦  I n  C a l e n d a r  Y e a r  2 0 0 4  a  t o t a l  o f  3 0 4 8  o r  4 1 . 9 5 %  o f  c l a i m a n t s  t h a t  

t h a t  w e r e  d i s c h a r g e d  f o r  m i s c o n d u c t  w e r e  d i s q u a l i f i e d .

S B  1 3 6 -A la s k a  D e p a r tm e n t  o f  L a b o r  a n d  W o r k f o r c e  D e v e lo p m e n t

W o r k  S e a r c h



A m o u n t o f U n em p lo ym en t Insurance (Ul) B enefit 
P a ym en ts  b y  C e n s u s  Area, 2004 ($)

A ll Ul
C en su s  A rea s  Program s

Tota l

A leu tian s  E a s t B orough  316,979
A leu tian s  W e s t  945,384
A n ch o ra ge  M un ic ipa lity  35,407,156
Bethel 3,747,830
Bristo l B a y  B orough  244,294
Denali Borough  641,653
D illingham  916,889
Fairbanks North  Star B orough  11,903,991
H aines B orough  619,682
Ju n eau  B orough  4,184,467
Kenai Pen insu la  B orough  11,013,554
Ketch ikan  G a te w a y  B orough  2,448,596
Kod iak  Is land Borough  3,415,569
Lake & Pen insu la  B orough  405,152
M a tanuska -Sus itn a  Borough  13,642,303
Nom e 1,938,093
North S lop e  Borough  1,674,384
N orth w es t A rc tic  B orough  1,667,984
Prince o f W a le s -O u te r  K etch ikan  1,610,270
Sitka B orough  1,234,366
S k a g w a y -H o o n a h -A n g o o n  1,074,972
Sou theas t Fa irbanks 1,594,686
V a ld e z  - C o rd o va  2,504,902
W a d e  H am pton  2,330,227
W rangell -  Petersburg 1,644,225
Yaku ta t B orough  218,401
Yu kon  - K oyukuk  1,648,145
A rea  U n k n o w n  2,555,200

In -S ta te  To ta ls  111,549,354

Interstate To ta ls  24,234,098

T o ta ls  A l l A r e a s 1 3 5 ,7 8 3 ,4 5 2



MA MN NJ WA PA Rl CA CT NC HI OR CO NY IN VT AR WV KS NH UT KY Ml DC NV MT MD ND T* IL OH WY VA DE Wl IA ID SC ME NM GA OK ME TN FL SD LA MO A K  AZ AL MS

Note; Data includes 50 stales and District of Columbia 
Source: Highlights of State Unemployment Compensation Laws, July 2005

Prepared by: Alaska Department of Labor and Workforce Development, Employment Security Division 

January 18 , 2006
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Table 1
Average  W eek ly  Benefits (Regular Ul) as a Percentage o f

Average W eek ly Earnings (Covered Em ploym ent), 2004

Average (S) Average ($) AWBA

Benefit W eek ly as %  o f

State Amount Rank Earn ings Rank Earn ings Rank

Alabama 176.64 50 629.47 34 28.1 48

ALASKA 193.71 49 728.86 18 26.6 49

Arizona 176.95 49 697.44 22 25.4 50

Arkansas 228.16 35 573.64 45 39.8 15

California 260.27 17 853.77 6 30.5 44

Colorado 298.04 7 766.00 12 38.9 17

Connecticut 284.04 10 979.53 2 29.0 46

Delaware 246.63 28 815.42 7 30.2 45

Disl. of Columbia 257.35 20 1133.02 1 22.7 51

Flonda 223.15 37 669 01 25 33.4 37

Georgia 242.02 30 719.48 19 336 35

Hawaii 323.32 4 656.27 31 49.3 1

Idaho 229.00 34 £65.20 47 40.5 11

Illinois 279.12 11 808.62 8 34.5 34

Indiana 266.88 14 662.40 30 40 3 13

Iowa 216.06 16 613.04 36 42.6 5

Kansas 271.76 12 621.98 35 43.7 4

Kentucky 257 38 19 630.73 33 40.8 9

louislcna 194.78 47 604 68 39 322 38

Maine 235 33 33 603.18 40 39 0 16

Maryland 253 70 23 78975 9 32.1 39

Massachusetts 351.35 1 938.70 4 37.4 25

Michigan 289.15 9 773.12 11 37.4 26

Minnesota 317.67 5 773.43 10 41.1 8

Mississippi 171.87 51 538.46 49 31.9 40

Missouri 205.05 45 663.68 29 30.9 43

Montana 197.32 46 52035 51 37 9 21

Nebraska 219.51 39 599.49 41 36.6 28

Nevada 244.83 29 70820 21 346 33

New Hampshire 250.69 26 748 56 14 33.5 36

New Jersey 330.90 2 920.36 5 36.0 30

New Mexico 220.41 38 585.75 43 376 24

New York 270 53 13 958.06 3 28 47

North Carolina 255.66 22 663.87 27 38.5 19

North Dakota 226.39 36 54849 48 41.3 7

Ohio 251.97 24 694.64 23 36.3 29

Oklahoma 218.55 41 57681 44 379 22

Oregon 251.61 25 678.18 24 37.1 27

Pennsylvania 29361 8 735.18 16 39.9 14

Rhode Island 324.34 3 712.84 20 45.5 2

South Carolina 210 66 42 606.23 38 348 32

South Dakota 20- 11 44 532.81 50 38.5 18

Tennessee 209.26 43 663.87 28 31.5 42

Texas 259.34 18 734.48 17 35.3 31

Utah 265.71 15 607.10 37 438 3

Vermont 256.36 21 63247 32 40 5 10

Virginia 240 28 31 757.44 13 31.7 41

Washington 309.76 6 748.46 15 41.4 6

West Virginia 219.07 40 569.28 46 38.5 20

Wisconsin 250.67 27 664.94 26 37.7 23

Wyoming 238.36 32 589.72 42 40.4 12

Source: Unemployment Insurance Actuarial Study and Financial Handbook 2004

Prepared by: Alaska Department of labor and Workforce Development, Employment Security Diviaion

January 18,2006



Alaska State Legislature
Official Business, State Capitol. Juneau, Alaska, 99801

S e n a to r  J o h n n y  Ell is

SPONSOR STATEMENT FOR SB 136

Senate Bill 136 would increase the maximum weekly benefit available through unemployment 
insurance from $248 to $336. Future unemployment benefit amounts would be indexed to 
Alaska’s average weekly wage; adjustments would be automatic and synchroni/.cd with the 
state’s economy.

Alaska’s economy includes many seasonal industries and current benefits fall short in helping 
families cover living expenses during pc iods of unemployment. Alaska’s maximum weekly 
unemployment insurance benefit of $24S, which would only be available to individuals with an 
annual income exceeding $38,000, is the fourth lowest in 111 nation. Increasing the maximum 
weekly benefit is not only long overdue, it is essential in allev ating skill shortages by ensuring 
Alaskan workers and their families survive periods of unemployment.

The current maximum weekly benefit amount of $248 is only 35% of Alaska’s average weekly 
wage, the third lowest stale in the country. Other western states provide a much higher 
percentage of average week'y earnings in their maximum weekly benefit amount: Washington, 
67%; Hawaii, 66 $ , Oregon, 63%; and Idaho, 59%. Using Alaska’s average weekly earnings as 
the basis for calculating future unemployment insurance benefits will not only provide greater 
flexibility, it will also make certain the benefits accurately reflect the state’s economy. The 
maximum weekly benefit amount would be indexed to the average weekly w age in the state for 
the preceding fiscal year, and benefits would not exceed 50% of the average weekly wage.

Retaining a well-trained Alaskan workforce is essential for a strong economy. Providing an 
overdue increase in the weekly benefit amount is necessary to keep Alaska’s workers in Alaska. 
Linking the method for future benefit calculations to average weekly earnings will ensure any 
changes are in concert with Alaska’s economy.

We urge your support of 53 136

oj S p o n s o r  S t a t e m e n t
-.170-1



Alaska State Legislature
Senator  Johnny  Ellis

Attached is a copy o f  a report by the Alaska Department o f  Labor and 
Workforce Development that was complied for the House Labor and Commerce 
Committee. It is in a question and answer format, and includes several tables and 
charts.

Dent, o f  Labor
O f f i c e  o f  S e n a t o r  JoUQucstions and A n s w e r s  9 9 8 0 1  ( 9 0 7 )

T a b le s  a n d  C h a r t s



Alaska Department of Labor and Workforce Development Responses to House 
Labor and Commerce Committee Hearing Regarding 

House Bill 7-Unemployment Insurance Benefits- 
February 23, 2005 Hearing

Q: What is the mission of the Unemployment Insurance (Ul) Program ?

A: As authorized in S 23.20.005 and AS 23.20.010, Alaska’s 
Unemployment Insurance Program is intended to lighten the burden on 
unemployed individuals and to maintain purchasing power as a factor 
in stabilizing the economy of the state during periods of high 
unemployment. Alaska’s Unemployment Insurance Program is part of 
a nationwide employment security program aiiu provides for meeting 
the requirements of Title III of the Social Security Act and the 
requirements c f 26 U.S.C. 3303 and 3304 (Federal Unemployment Tax 
Act, Internal Revenue Code).

Q: What was the time span between when the weekly benefit amount 
w as $212.00 and when .* was raised to $248.00?

A: The maximum weekly benefit amount was $212.00 beginning October 
1, 1990 until il was raised on January 1, 1997 to $248.

Q: What about inflation during this time period?

A: The cost of living in Alaska increased 61.4% between 1984 and 2004, 
during the same time period Alaska’s maximum weekly benefit amount 
increased by 32%.

See Tables 1, 2 and 3 for detailed history

Q: What is the percentage of Ul claimants that collect the maximum weekly benefit 
amount?

A: 31% received the maximum weekly benefit amount in calendar 
year (CY) 2004.

Q: Is the duration of weeks claimed relative to the weekly benefit amount paid
to an individual?

A: The average number of weeks paid during CY 2004 to individuals 
receiving the maximum weekly benefit amount of $248 was 11.81.

Page 1 o f 3



The average number of weeks paid to individuals receiving the middle 
weekly benefit amount of $190 was 12.43. T.«e average number 
of weeks paid to individuals receiving a relatively low weekly benefit 

amount of $94 was 12.49.

Q: What is the amount of regular Ul benefits payments by industry?

A: See Table 4.

Q: What is the average weekly wage compared to the average weekly benefit
amount?

A: Alaska Figures:

In CY 2003 the average weekly wage was $706.49, w'hile the average 
weekly benefit amount paid to unemployed individuals was $193.04.
These figures reflect an average wage replacement of 27.3%.

A: National Figures:

In CY 2003 the average w-eekly wage was $716.44, while the average weekly 
benefit amount paid to unemployed individuals was $261.67. These figures reflect 
an average of wage replacement of 36.5%.

For a comparison of all states average weekly benefits as a percentage of 
average weekly earnings in CY' 2003; see Table 5

The percentage of wage replacement in Alaska drops as the weekly benefit 
amount increases.

An individual earning $6,999.00 per year, with an average weekly wage of 
$134.60, is eligible for a Ul benefit of $90.00 per week, resulting in a 67% 
wage replacement.

An individual earning $19,499.00 per year, with an average \ eekly wage of 
S374.S8, is eligible for a Ul benefit of $190.00 per week, resulting in a 51% 
wage replacement.

An individual earning $26,699.00 per year, with an average weekly wage of 
$514.41, is eligible for a Ul benefit of $248.00 per week, resulting in a 49% 
wage replacement.

An individual earning $37,749.00 per year, with an average weekly wage of 
$725.95, is eligible for a Ul benefit of $248.00 per week, resulting in a 35% 
wage replacement.
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An individual earning $47,000.00 per year, with an average weekly wage of 
$903.85, is eligible for a Ul benefit of $248 per w-ek, resulting in a 28% wage 
replacement.

Q: YYliat is the cost to employers if the maximum weekly benefit amount is raised to 
$336?

A: The estimated maximum increased cost to employers with an average tax rate 
wouid be $64 per employee, per year.

See Table 6 for detailed tax increase estimates.

The amount of each worker’s wage subject to Ul taxation is called the taxable 
wage base. The taxable wage base is defined as 75 percent of the statewide 
average annual eamings of workers covered by the Ul program. The Alaska 
taxable wage base fo r . 005 is $27,900.

Taxable Wages Wages Not Subject
To Tax

$1 $27,900

B e g in n in g  T a x a b le

W a g e  W a g e  Base

o The highest tax (excluding the penalty rate) on an employee’s salary of
S25,000 per year would be $930.. 

o The average tax for the same salary would be $582.50 per year, 
o An employer paying the lowest tax rate would pay $250per year.

Q: What is the history of tax rates over the past 20 years?

A: See Table 7
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u. Table 1  

Maximum Weekly Benefit Amount 
History from 1 9 6 6  to 2 0 0 5

D ollars

Y ear o f M W B A  Increase

Source: Alaska D e p a r t m e n t  of La bor &  W o r k f o r c e  D e v e l o p m e n t  Feb. 28, 2 0 0 5



Table 2  

Growth of the Anchorage CPI-U 
Alaska's Cost of Living Index

CPI

P r e p a r e d  b y ;  A l a s k a  D e p a r t m e n t  o f  L a b o r  &  W o r k f o r c e  D e v e l o p m e n t  R e v .  F e b .  2 8 ,  2 0 0 5

S o u r c e ;  U S  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  L a b o r  S t a t i s t i c s
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Table 3 - The Purchasing Power of One 

Unemployment Insurance Dollar

$ 1 . 0 0

$0.80

$0.60

$0.40

$ 0 . 2 0  

$ 0 . 0 0

1984
Y E A R

2004

Source: Alaska Dept, of Labor and Workforce Development l-cb. 28, 2005



Table 4
Ul Regular Benefit Payments (Taxable and Reimbursable) 

by Industry - Intrastate & Interstate Total, 2004

Industry Benefits Paid

A g r i , F o r e s t r y ,  F is h  & H u n t $ 1 ,7 2 4 ,1 3 5
M in in g 7 ,4 4 0 ,9 7 8
U t i l i t ie s 7 1 4 ,6 1 7
C o n s t r u c t io n 2 2 ,3 5 1 ,4 8 7
M a n u fa c tu r in g 1 3 ,9 9 9 ,6 5 6
W h o le s a le  T ra d e 2 ,2 4 6 ,5 9 4
R e t a i l  T ra d e 1 2 ,2 1 9 ,0 3 9
T r a n s p o r t a t i o n  & W a r e h o u s e 8 ,8 3 9 ,0 4 6
In f o rm a t io n 1 ,8 4 2 ,2 0 6
F ia n c e  & In s u r a n c e 2 ,9 6 8 ,7 2 7
R e a l  E s t a t e ,  R e n t a ls  & L e a s in g 2 ,6 8 9 ,4 0 2
P r o f  & T e c h  S e r v ic e s 3 ,5 7 8 ,0 0 3
M g m t o f  C o m p a n ie s 7 7 ,4 0 2
A d m in  & W a s te  S e r v ic e s 5 ,3 6 9 ,9 7 5
E d u c a t io n a l S e r v ic e s 3 ,7 3 5 ,0 4 9
H e a lth  C a re  & S o c ia l  A s s i s t a n c e 9 ,5 3 2 ,5 0 9
A r t s ,  E n te r t a in m e n t  & R e c re a t io n 1 ,1 9 0 ,1 5 4
A c c o m m o d a t i o n s  & F o o d  S e r v ic e s 9 ,5 1 5 ,7 8 0
O th e r  S e r v ic e s ,  e x c e p t  P A 4 ,6 2 2 ,9 1 5
P u b l ic  A d m in is t r a t io n 1 1 ,8 5 1 ,1 0 3
U n c la s s i f i e d 1 ,4 5 1 ,9 2 6

T o t a ls  ( in c l .  u n c la s s . ) $ 1 2 7 ,9 6 0 ,7 0 3

S o u r c e :  A la s k a  D e p a r tm e n t  o f  L a b o r  a n d  W o r k f o r c e  D e v e lo p m e n t F e b . 2 8 , 2 0 0 5



Table 5
A verage  W eek ly  Benefits (Regular Ul) as a Percentage o f 
A verage  W eekly Earnings (Covered Em ploym ent), 2003

(S) (*) AWBA

Benefit W eekly as %  of

State Amount Rank Earn ings Rank Earn ings Rank

Alabama 175.84 49 607.10 33 29.0 48

ALASKA 193.04 48 706.49 16 27.3 49
pi n w *

Arizona 173.26 51 667.35 23 26.0 so

Arkansas 228.90 36 548.38 46 41.7 12

California 246.37 28 814.85 6 30.2 45

Colorado 307.68 7 741.42 12 41.5 13

Connecticut 286.19 10 928.40 2 30.8 44

Delaware 235.46 32 785.99 7 30.0 46

Dist. of C .lumbia 258.43 21 1071.88 1 24.1 51

Florida 225.02 37 637.34 30 35.3 36

Georgia 243.43 29 695.47 19 35.0 38

Hawaii 312.21 5 627.95 31 49.7 1

Idaho 231.77 33 543.32 47 42.7 8

Illinois 280.94 11 776.02 8 36.2 34

Indiana 263.44 16 637.63 29 41.3 15

Iowa 260.12 18 586.42 37 44.4 5

Kansas 275.99 13 598.77 35 46.1 2

Kentucky 249.62 27 606.94 34 41.1 17

Louisiana 194.93 47 584.39 39 33.4 40

Maine 231.13 34 581.31 40 39.8 22

Maryland 252.14 24 754.51 9 33.4 39

Massachusetts 356.58 1 887.76 5 40.2 19

Michigan 290.52 9 753.56 10 38.6 26

Minnesota 322.15 4 739.36 13 43.6 7

Mississippi 173.43 50 520.98 49 33.3 41

Missouri 255.62 44 643.67 25 31.9 43

Montana 201.91 46 503.49 51 40.1 20

Nebraska 216.16 40 578.45 41 37.4 31

Nevada 23629 31 674.56 21 35.0 37

New Hampshire 258.60 19 713.18 15 36.3 33

New Jersey 333.67 2 887.83 4 37.6 29

New Mexico 210.63 41 563.53 43 37.4 30

New York 271.55 14 907.12 3 29.9 47

North Carolina 256.33 22 640.33 26 40.3 18

North Oakota 222.30 38 523.41 48 42.5 9

Ohio 252.04 25 670.38 22 37.6 28

Oklahoma 229.45 35 557.31 44 41.2 16

Oregon 25845 20 655.f 7 24 39.4 23

Pennsylvania 291.84 8 705.(7 17 41.4 14

Rhode Island 308.76 6 690.70 20 44.7 4

South Carolina 210.05 43 585.69 38 35.9 35

South Dakota 201.96 45 512.86 50 39.4 24

Tennessee 210.24 42 638.02 28 33.0 42

Texas 260.80 17 705.25 18 37.0 32

Utah 269.38 15 587.28 36 45.9 3

Vermont 255.08 23 610.57 32 41.8 11

Virginia 276.09 12 721.69 14 38 3 27

Washington 32440 3 743.01 11 43.7 6

West Virginia 219.87 39 549.32 45 40.0 21

Wisconsin 251.69 26 640.05 2’ 39.3 25

Wyoming 238.07 30 565.93 42 42.1 10

United States 261.67 716.44 36.5

Note: U.S. Data include Puerto Rico and the Virgin islands.

Sources: Alaska Department of Labor and Workforce Development Feb. 2k. 2005



In c re a se  per 
em ployee 
per year

□  Base cost 

IB  Add Cost

T o t a l  

+  1 2 . 1 %

N o t e :  A v e r a g e  E m p l o y e r  =  T a x  C l a s s e s  1 0  &  11  

S o u r c e :  A l a s k a  D e p a r t m e n t  o f  L a b o r  &  W o r k f o r c e  D e v e l o p m e n t
R e v  F e b .  2 8 ,  2 0 0 5

T a b l e  6  

E s t i m a t e d  M a x  C o s t  p e r  W o r k e r  f o r  A v e r a g e  E m p l o y e r  

( 4  y e a r s  t o  r e a c h  c o s t  o f  t h e  p r o p o s a l )

M a x  W B A  I n c r e a s e s  f r o m  2 4 8  t o  3 3 6  e f f e c t i v e  J a n  0 1  2 0 0 6

Dollars



Table 7  

Alaska Ul Average Tax Rates 
from 1 9 8 3  to the Present

Year

S o u r c e :  A l a s k a  D e p a r t m e n t  o f  L a b o r  &  W o r k f o r c e  D e v e l o p m e n t  F e b .  2 8 ,  2 0 0 5



Average Weekly Earnings in All State Compared to Maximum Weekly

Unemployment Insurance Benefit Amounts as of Janaury 2004, by WBA 

percentage of Average Weekly Earnings

State
Average
Weekly Max WBA 

Earnings

Max WBA 
percentage % 

of Average 
W'eeklv 

Earnings

WA $743.01 $496.00 66.8%
HI $627.95 $417.00 6 6 .4 %
PA $705.67 $461.00 6 5 .3 %

WV $549.32 $358.00 6 5 .2 %
NC $640.33 $416.00 6 5 .0 %
MN S739.36 $478.00 6 4 .7 %
UT $587.28 $377.00 6 4 .2 %
MT S503.49 $323.00 6 4 .2 %
RI $690.70 S441.00 6 3 .8 %

AR $548.38 $345.00 6 2 .9 %

OR S655.97 $410.00 6 2 .5 %
KY $606.94 $365.00 6 0 .1 %

ND $523.41 S312.00 5 9 .6 %
ID S543.32 $320.00 5 8 .9 %

V I $610.57 $359.00 5 8 .8 %

KS S598.77 S351.00 5 8 .6 %

CO $741.42 S429.00 5 7 .9 %

MA $887.76 $508.00 5 7 .2 %

NJ $887.83 $490.00 55.2%
IN $637.63 S348.00 54.6%o

WY $565.93 $306.00 5 4 .1 %

: jh $713.18 S372.00 5 2 .2 %

NM $563.53 $290.00 51.5%o
WJ $640.05 $329.00 5 1 .4 %

IA $586.42 $300.00 51.2%
CA $814.85 $410.00 5 0 .3 %

ME $581.31 $292.00 5 0 .2 %

OK $557.31 $275.00 4 9 .3 %

SC $585.68 $285.00 4 8 .7 %

NE $578.45 $280.00 4 8 .4 %

SD $512.86 S248.00 4 8 .4 %

OH $670.38 $323.00 4 8 .2 %

MI S753.56 $362.00 48.0%.



NV S674.56 $317.00 4 7 .0 %
TX S705.25 $330.00 4 6 .8 %
VA $721.69 $326.00 4 5 .2 %
NY $907.12 $405.00 4 4 .6 %
LA $584.39 $258.00 4 4 .1 %
IL $776.02 $336.00 4 3 .3 %
FL $637.34 $275.00 4 3 .1 %
GA $695.47 $300.00 4 3 .1 %
TN $638.02 $275.00 4 3 .1 %
CN $928.40 $398.00 4 2 .9 %
MD $754.51 $310.00 4 1 .1 %
MS $520.98 $210.00 4 0 .3 %
DE $785.99 $309.00 3 9 .3 %
MO $643.67 $250.00 38.8%

$706.49; -m iW m m j f f a g f f i g
AL $607.10 $210.00 3 4 .6 %

District of Columbia $1,071.88 $330.00 30.8%
AZ S667.35 $205.00 3 0 .7 %

Source: Highlights o f State Unemployment Compensation Laws, January 2004

Prepared by the Alaska Department o f  Labor and W orkforce Development, Employm ent Security Division, February 2005



Average Weekly Earnings by State Calendar Year 2003 

Table B
Rente

1

State

District of Columbia

Average Weekly Earning*

2 Connecticut *$926405Z?* ™4 New Jersey
Massachusetts 
California

7 Deleware S l i 'S

8 lllinois
9 Maryland '

10 Micriigan , 7, q'_.
1 1  Washington '

12 Colora«° S ? 2
13 Minnesota '
14 Virginia J!3,9'3®
1?. New Hampshire < 7 1 0 1 0

m  ■' im m m  & & &  v w m m

p~ *     ™
1 9  Georgia f 7 0 ? 2 5

20 Rhode Island
2 1  Nevada 5 6 f ' 7 0

22 Ohio 567456
23 Arizona J? 7 0 ' 3 0

24 Oregon 560735
2 5  Missoun 5 6 5 5  9 7

2 6  North Carolin - '
2 7  Wisconsin 5 6 4 0 3 3

28 Tennessee $640.05

30 Florida 563763
31 Hawaii 563734
3 2  Vermont 5 6 2 7 9 5

33 Aiat* ™  L ’ 0-57
3 4  Kentucky f 60™
35 Kansas 5 6 0 6 9 4
36 utah S598.77

37  Iowa 5 5 8 7 2 8

38 South Carolina f f f 6 42
3 9  Louisiana $585.68
40 Maine 5584 39
4 1  Nebraska f 5 8 ’ 3 1

4 2  Wyoming 5 5 7 8 4 5

43 New Mexico 5565 93
4 4  Oklahoma $563.53

4 5  West Virginia f 557'3’
46 Arkansas
4 7  Idaho 5 5 4 8 3 8

48 North Dakota 5543 32
49 Micc'ceir*,; $523.4149 Mississippi f 43-41
50 South Dakota ?52° '98
51 Montana $512.86

$503.49

Date: January 25. 2005 6 eve oprnenl' Employment Security Division
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= 5 3  $506.00 

= 3  $496.00 

=  $j!90.00 

$478.00

•======-=3 $461.00

p =  $441.00 

■J" ."J $429.00 

pS3 $417.00 

p a  $416.00 

p  $410.00 

p  $410,00 

3 $405.00 

$398.00

''-"I $377.00 

$372. )0 

===!.$365.0< 

■.'gr.r.1 $362.00 

" 2 = 3  5359.00 

= a  $358.00 

= 3  $351.00 

= - 3  $348.00

g jB B g g g S B ^ g g g g j g  $345,00 

'■ 11 $336.00

■ ■■■ . i.y a S H  $330.00

 "» j ■■■■■■ I$330.00

$329.00 

■■".' r r— ’i 5326.00
 ■ 11.»■ 1— 1 $323.00

m m ' i : ' ^  $323.00 .

S B B g g g  ■— ■ p i  $320.00 

- = = p = 3  $317.00 

= = = = = = = = = =  $312.00

5 = r = = p s  $310.00

v ■■■■ rSB  $309.00

p  $306.00 

1 1 1 " 1 $300 00 

B B g p S S a  $300.00 

$292.00

g e e  -  g  $£90  00
' "’■"I  $285.00 

$280.00 

= 3  $275 00 

g g  5275 00 

g g a '5275 00 

= 3  $258.00 

a  $250.00

3 5248.00 (Flanked47th)

3 5248 00

a  $ 210.00 
a  S 2 10.00 
5 $205.00

$500.00$200.00 AMOUNT $300.00 . '* $400.00

Note; Dam includes 50 states ann District of Columlia 
Source: HigMiglils of Stale Unemployment Compensation Laws, January,2004

$100.00

Prepared by: Alaska Department of Labor and Workforce Development, Employment Security Division
Date: January 25, 2005
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Alaska near the bottom
State ranks 47th, 48th  and 49th  among states for jobless benefits

(Published: January 19, 2006)4

There's nothing to be proud about in how Alaska treats its unemployed workers. Looking at 2004 
statistics — the latest year available - -  Alaska ranks 47th out of 50 states for maximum weekly 
job 'ess benefits, 48th for average weekly  benefits, and 49th for average benefits as a percentage 
of earnings.

Translating the numbers into real life, unemployed Alaskans receive smaller weekly benefits to buy 
food and shelter than almost every  other American struggling with the financial hurt of losing a job.

The average weekly jobless check in Alaska was $193.91 in 2004, and covered just 26 percent o f a 
worker's earnings before unemployment. That 's  far below the national average of $262.50 a week, 
covering 35 percent of lost wages.

The Legislature has not seen fit to increase unem ploym ent insurance benefits since 1997, and it's 
time to break that embarrassing streak. Benefits are not even  tied to inflation. And, to be clear, 
unem ploym ent benefits do not come out of the sta^e general fund - -  the checks come from 
em ployee  and employer payroll taxes.

The Senate  Labor and Commerce Committee is scheduled to consider legislation today that would 
boost benefits for workers who earn more than $27,000 a year. Though it does nothing to he p 
workers below that line, at least it would bring some relief to workers above the line.

The legislation would slightly increase benefits for workers earning between $27,000 and $32,000 
a year, while raising the week ly  m axim um  benefit from $248 to $300 a week.

This is the first hearing for the bill, introduced last March by Anchorage Democrat Sen. Johnny 
Ellis. It has no Republican co-sponsors, not a good sign in the partisan woild of legislative vo te -  
counting.

But m aybe the chances are better in the House, where Anchorage Democrat Rep. Harry Crawford is 
in his third year of pushing for an increase in benefits. Rep. Crawford 's bill, identical to the Senate 
version, is sitting in the House Rules Committee, the final gatekeeper for which bills make it to the 
full House for a vote. Before getting to Rules, the bill m oved out of House Finance with a 
unanimous "do pass" recommendation, including support from four Republicans.

It 's time the Rules Co.nm ittee chairman, Anchorage Republican Rep. Norm Rokeberg, and the 
Republican-controlled House majority, let the bill out of its final committee and sent it to the floor 
for a vote. Then on to the Senate.

"Our unem ploym ent benefits are so piddly low," Rep. Crawford said last year. We 're  sorry to say, 
nothing has changed. Alaska can do better. It owes it to its workers.

BOTTOM LINE: The  Legislature should make it a priority to approve an increase in benefits for

http://www.adn.com/opinion/v-printer/story/7372178p-7284407c.html 1/19/2006
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jobless Alaskans.

D on 't  b lame ta x  assessor

Don't bewail those assessm ents; rem em ber when values plunged

The total value of Anchorage property, as assessed by the city, rose 10 percent In the past year. 
The increase includes new construction, plus the rising value of existing residential and commercial 
properties - -  reriecting a still-robust housing market. The increase also reflects the Begich 
administration 's polic/ to bring assessments closer to actual market value, as required by law.

The higher assessments, however, don 't mean an automatic 10 percent boost in individual property 
tax bills. A  strict tax cap in the city charter keeps a lid on how much the city can collect. That cap is 
based on the Consumer Price Index  and changes in population, as well as the value of new 
construction and the cost of vo ter -approved  bonds. Actual tax rates, which are multiplied against 
assessments to calculate tax bills and which the Assembly will set this spring, are split between 
paying for city services and schools.

But it’s likely most property owners in town will pay more in taxes this year.

That w on 't  inspire joy . Economic facts and history, however, should mute any cries of tax burdens.

•  Increased assessments reflect real market value of properties. That means if you 're a property 
owner, your equity has increased substantially this year. So a few hundred dollars more in taxes 
pales next to a $20,000 or $30,000 or $40,000 increase in your hom e’s value.

•  Anchorage residents who were here about 20 years ago rem em ber what happens when property 
values dive. Typical condo owner, 1987: Owes $80,000. Has condo worth $60,000. Must sell. Can 't 
afford to close deal, This is knov/n in some quarters as being "buried upside down." Solution? Ride 
it out, or take the loss, or, as often happened in the late '80s, give the keys to the bank and start 
over. G iven  a choice between higher taxes for a sound investment and head-first burial, what do 
w e  choose?

•  Our property taxes take a healthy bite, but that's  because we don 't balance them with a general 
sales tax. Anchorage taxes cigarettes, hotel rooms and rental cars, but residents pay no across- 
the -board sales tax as do m any other Alaskans and most Americans. The money for nolir*> and 
schools has to come from somewhere. A  sales tax deserves a serious look to reduce property 
taxes, but there's not enough time to build the necessary vo ter support to put it on this year's 
ballot.

Meanwhile, the property tax is reasonably progressive - -  meaning those with more, who have 
profited more from city services and rising property values, pay more.

So if your property tax bill goes up this spring, check your rising property value. Chances are 
you 're doing all right.

BOTTOM  LINE: Assessments up, taxes likely to follow, but most Anchorage property owners enjoy 
a net gain.

Print Page Close Window
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F I S C A L  N O T E

STATE OF ALASK \
2006 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):_______________
Title An Act relating to the calculation and payment

of unemployment compensation benefits

Dept. Affected:________
RDU Statewide
Component Statewide

Fiscal Note Number:
Bill Version:
() Publish Date:

'SSB 136

Statewide

Spu. isor 
Requester

Senator Ellis

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

Component No. 

(Thousands of Dollars)

Statewide

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

141.0 282.0 282.0 282.0 282.0 282.0

TOTAL OPERATING 141.0 282.0 282.0 282.0 282.0 282.0

(CAPITAL EXPENDITURES | | I I I I

ICHANGE IN REVENUES ( ) | I ! | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate) 141.0 282.0 282.0 282.0 282 0 262.0

TOTAL 141.0 282.0 282.0 282.0 282.0 282.0

Estimate of any current year (FY2006) 
Mark this box (X) if funding for this bill

POSITIONS

cost: 0.0
r’s FY 2007 budget propcis included in th Governo •sal: [ I

Fu' time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This legislation has a fiscal impact on the employer charge paid by all state agencies using the working 
reserves for unemployment insurance. The fiscal note calculations are based on a 3-year average of actual 
usage reimbursed to the unemployment program ($4,031,409 in FY  2003 - FY  2005). Fiscal note assumes 
that 33% of the State's former employees would be eligible for new maximum benefit amount. It excludes 
the impact of the benefit increase on the University of Alaska.
Fiscal note is prepared as information only, not as support for approp iation. Working reserve rates are 
calculated annually in August for the next fiscal year's budget prep 'ration. This benefit increase would not 
affect the FY 2007 rates which have already been factored into the FY  2007 budget, but it would increase the 
amount the State as an employer reimburses the unemployment program beginning January 1, 2007 (half of 
F Y  2007) and raise budgeted rates beginning in FY 2008.

Prepared by:
Division

Ap, oved by:
Agency

Kim Garnero, Director Phone 465-3435
Division of Finance Date/Time 1/12/06 7:30 PM

Michael Tibbies, Deputy Commissioner Date 1/13/2006
Department of Administration
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Hi f’auln-
Plcasc see tn red the questions Senator Bunde would like addressed Thanks for your help 
-jane

1 like what things to they have to do....what time frame verification of applying for
jobs etc. Just what is the current protocol/requirements in order to show they are
looking for work.

O n e  o f  t h e  f u n d a m e n t a l  r e q u i r e m e n t *  f o r  c o l l e c t i n g  U n e m p l o y m e n t  
I n s u r a n c e  (U l)  b e n e f i t s  I s  t h a t  t h e  I n d i v i d u a l  i s  a b l e ,  a v a i l a b l e  a n d  

a c t i v e l y  s e e k i n g  f u l l  l i m e  e m p l o y m e n t .

( S e n a t o r  B u n d e  w o u ld  l i k e  t o  k n o w  h o w  th e s e  p e o p le  a r e  t r a c k e d . 
H o w  d o  t h e y  d e m o n s t r a t e  t h a t  t h e y  In d e e d  a r e  l o o k i n g  f o r  w o r k ?  
W h a t is  t h a t  p r o c e s s ?  W h o  d o  t h e y  r e p o r t  t c  ? )
A : U l R e c ip i e n t s  d e m o n s t r a t e  t h a t  t h e y  a re  a b le , a v a i la b le  a n d  
a c t i v e l y  s e e k in g  f u l l  t im e  w o r k  e a c h  t im e  t h e y  f i l e  f o r  a  w e e k  o f  
b e n e f i t s .  C la im a n t s  r e p o r t  t o  o u r  o f f i c e  o n  a b i - w e e k l y  b a s is  
e i t h e r  b y  t e le p h o n e  o r  m a i l ,  c e r t i f y i n g  t h a t  t h e y  h a v e  m e t  t h e  
e l i g i b i l i t y  r e q u i r e m e n t s  f o r  t h e  p r i o r  t w o  w e e k s . O n ly  t h e n ,  d o  
t h e y  r e c e iv e  b e n e f i t s .  I f  t h e r e  i s  a q u e s t i o n  r e g a r d in g  t h e i r  
w i l l i n g n e s s  t o  w o r k ,  a c la im s  s p e c i a l i s t  w i l l  i n v e s t i g a t e  t h e  
m a t t e r  a n d  m a k e  a n  e l i g i b i l i t y  d e t e r m i n a t i o n  b a s e d  o n  la w  a n d  
p o l i c y .  I f  a j o b  r e f e r r a l is  ig n o r e d  o r  d e c l i n e d ,  J o b  C e n t e r  s t a f f  
w i l l  n o t i f y  U l s t a f f  a n d  f u t u r e  b e n e f i t s  m a y  b e  d e n ie d .

A  c l a i m a n t ’s  n e e d  f o r  w o r k  s e a r c h  a s s i s t a n c e  i s  a s s e s s e d  w h e n  t h e y  
l i l e  f o r  b e n e f i t s .  M o s t  i n d i v i d u a l s  a r e  r e q u i r e d  t o  r e g i s t e r  w i t h  t h e i r  
l o c a l  J o b  C e n t e r  a n d  p u r s u e  a n y  j o b  r e f e r r a l s  m a d e  b y  t h e  
d e p a r t m e n t ,  w i t h  f e w  e x c e p t i o n s  s u c h  a s :  I n d i v i d u a l s  w h o  a r e  
n o r m a l l y  d i s p a t c h e d  t o  w o r k  b y  a  l a b o r  u n i o n  a n d  a r e  c u r r e n t l y  
r e g i s t e r e d  o n  t h e  o u t - o f - w o r k  l i s t  w i t h  t h e  l o c a l  u n i o n  c h a p t e r ,  
i n d i v i d u a l s  w h o  a r e  j o b  a t t a c h e d  b u t  t e m p o r a r i l y  l a i d  o f f  f o r  a  p e r i o d  
o f  9 0  d a y s  o r  l e s s  o r  i n d i v i d u a l s  w h o  a r e  u n e m p l o y e d  d u e  t o  a  l a b o r  

d i s p u t e .

( S e n a t o r  B u n d e  w o u ld  l i k e  t o  k n o w  w h a t  h a p p e n s  i f  t h i s  p e r s o n  
d o e s  n o t  g e t d is p a t c h e d  t o  a n o t h e r  a s s ig n m e n t ?  A r e  t h e y  
r e q u i r e d  t o  g o  lo o k  f o r  s o m e t h in g  e ls e ?  I f  n o t .  w h y  n o t ?  )
A . T h e  D e p a r tm e n t  c o n s id e r s  a  c l a im a n t  t h a t  is  i n  g o o d  s t a n d in g  
w i t h  t h e i r  la b o r  u n i o n  a n d  r e g i s t e r e d  o n  t h e  o u t - o f - w o r k  l i s t  t o  b e  
a c t i v e l y  s e e k in g  f u l l  t im e  w o r k .  W e d o  n o t  r e q u i r e  i n d i v i d u a l s  t o  
s e e k  w o r k  o u t s i d e  t h e i r  t r a d e  u n io n .  W h e n  a u n i o n  m e m b e r  
a c c e p t s  n o n - u n i o n  w o r k ,  i t  je o p a r d i z e s  t h e i r  s t a n d i n g  i n  t h e  la b o r  
o r g a n i z a t i o n ,  a n d  c a n  p o t e n t i a l l y  c a u s e  a lo s s  o f  r e t i r e m e n t ,  
h e a l t h  b e n e f i t s ,  a n d  f u t u r e  e m p lo y m e n t .  T h e  o f f e r s  o f  w o r k  
g e n e r a t e d  t h r o u g h  t h e  lo c a l u n io n  c h a p t e r  a re  m o r e  l i k e l y  t o  
m e e t t h e  c l a im a n t ’ s s k i l l  le v e l ,  a n d  p r i o r  e a r n in g s .



A  m a t h e m a t i c a l  f o r m u l a  i s  u s e d  t o  i d e n t i f y  c l a i m a n t s  w i t h  b a r r i e r s  t o  
e m p l o y m e n t  t h a t  w i l l  m a k e  t h e m  m o s t  l i k e l y  t o  e x h a u s t  t h e i r  b e n e f i t s .  
J o b  C e n t e r  s t a f f  a r e  a s s i g n e d  t o  t h e s e  c l a i m a n t s  a n d  t h e y  r e c e i v e  
i n d i v i d u a l  a n d  g r o u p  c o u n s e l  t o  m a k e  i h e m  j o b  r e a d y .  O n c e  a  
c l a i m a n t  h a s  b e e n  i d e n t i f i e d  a s  i n  n e e d  o f  s e r v i c e ,  t h e y  a r e  c o m p e l l e d  
t o  a t t e n d  t h e  o r i e n t a t i o n ,  c o u n s e l i n g  a n d  w o r k s h o p s  p r o v i d e d  b y  t h e  

d e p a r t m e n t ,  o r  t h e i r  U l  b e n e f i t s  a  e  d e n i e d .

T h e  m a x i m u m  d u r a t i o n  f o r  A l a s k a  U l  i s  2 6  o u t  o f  5 2  w e e k s  i n  t h e  
b e n e f i t  y e a r .  T h e  m i n i m u m  d u r a t i o n  i s  1 6  w e e k s .  T h e  d u r a t i o n  o f  a  
c l a i m  i s  d e p e n d a n t  u p o n  t h e  c l a i m a n t s  w o r k  h i s t o r y .

( ? ?  P le a s e  e x p la in  t h i s  c o n c e p t  o f  a m i n im u m  d u r a t i o n .  )
A : A  b e n e f i t  y e a r  b e g in s  S u n d a y  o f  t h e  w e e k  i n  w h i c h  a c l a im a n t  
f i l e s  a  c l a im  a n d  e n d s  5 2  w e e k s  a f t e r  t h a t  d a t e . D u r i n g  t h o s e  5 2  
w e e k s , a n  i n d i v i d u a l ’ s m a x im u m  p o t e n t i a l  d u r a t i o n  is  d e p e n d a n t 
o n  t h e i r  r e c e n t  w o r k  h i s t o r y .  T h e  p o t e n t i a l  t o t a l  w e e k s  o f  
b e n e f i t s  a v a i l a b le  r a n g e s  f r o m  1 6  t o  2 6 .

2. Do you feel the program is abused or Ul recipients often exaggerate their efforts to 
find work?

T h e  D e p a r t m e n t  d o e s  n o t  f e e l  t h a t  u n e m p l o y e d  w o r k e r s  a b u s e  t h e  
p r o g r a m ,  b e c a u s e  o f  t h e  r e q u i r e m e n t  t h a t  m o s t  U l  c l a i m a n t s  m u s t  

r e g i s t e r  f o r  w o r k .  T h e  m a j o r i t y  o f  w o r k e r s  w a n t  t o  w o r k .  N a t i o n a l l y ,  
i n  C a l e n d a r  Y e a r  (C Y ) 2 0 0 4  t h e  a v e r a g e  n u m b e r  o f  w e e k s  c l a i m e d  w a s  
1 6 . 2 .  d u r i n g  t h e  s a m e  t i m e  p e r i o d  i n  t h e  S t a t e  o f  A l a s k a ,  t h e  a v e r a g e  

n u m b e r  o f  w e e k s  c l a i m e d  w a s  1 4 . 9 .

T h e  D e p a r t m e n t  o p e r a t e s  a  f r a u d  i n v e s t i g a t i o n s  u n i t  t h a t  a c t i v e l y  
s e e k s  t o  d e t e c t  a n d  p r e v e n t  f r a u d u l e n t  a c t i v i t i e s ,  s u c h  a s  f i l i n g  f o r  

b e n e f i t s  w h i l e  f u l l y  e m p l o y e d .

3. Is there a way to encourage folks to land a job rather than to just collect the Ul, even 
though the job might not be what they wanted....

F e d e r a l  r e q u i r e m e n t s  d i c t a t e  t h a t  U l  r e c i p i e n t s  a c c e p t  w o r k  t h a t  i s  

s u i t a b l e  t o  t h e  w o r k e r s  t r a i n i n g  a n d  e x p e r i e n c e .  A l a s k a  S t a t u t e  
p r u v i d e s  f o r  a  d i s q u a l i f i c a t i o n  f r o m  c o l l e c t i n g  b e n e f i t s  i f  a  c l a i m a n t  
f a i l s  t o  a p p l y  f o r  s u i t a b l e  w o r k  t o  w h i c h  t h e y  h a v e  b e e n  r e f e r r e d  b y  
t h e  J o b  C e n t e r ,  o r  i f  t h e y  f a i l  t o  a c c e p t  s u i t a b l e  w o r k  w h e n  i t  i s  

o f f e r e d  t o  L h e m .



( S e n a t o r  B u n d e  w o u ld  l i k e  t o  k n o w  t h e  d e f i n i t i o n  o f  Ms u i t a b le  
w o r k . "  . . . a n d  w h o  d e t e r m in e s  w h e t h e r  a j o b  is  " s u i t a b l e "  o r  
n o t .  )
A : " S u i t a b le  W o r k "  is  d e f i n e d  i n  s t a t u t e  A S  2 3 . 2 0 . 3 8 5 ( a )  a n d
(b ) a n d  r e g u la t i o n  8  A A C  8 5 .4 1 0 ( a )  a n d  (b ) a n d  8  A A C  8 5 . 4 2 0
(b ) a n d  (c ) .

A  U l c la im s  s p e c i a l i s t  e v a lu a t e s  w h e t h e r  w o r k  is  s u i t a b le  f o r  a n  
i n d i v i d u a l a n d  e x a m in e s  m a n y  f a c t o r s  t o  m a k e  t h i s  d e c i s i o n , 
s u c h  a s : D e g re e  o f  r i s k  t o  t h e  c l a im a n t ’ s h e a l t h ,  s a f e t y ,  a n d  
m o r a l s : d is t a n c e  o f  w o r k  f r o m  a c l a im a n t ' s  r e s id e n c e ; 
c l a im a n t ' s  p h y s i c a l f i t n e s s ;  l e n g t h  o f  u n e m p l o y m e n t ;  
c l a im a n t 's  p r i o r  t r a i n i n g  a n d  e x p e r ie n c e , p r i o r  e a r n in g s , a n d  
p r o s p e c t s  f o r  o b t a i n i n g  lo c a l w o r k  a t  t h e  c l a im a n t ' s  h i g h e s t  
s k i l l  le v e l .

W e  c a n  d o  b e t t e r ,  a n d  i n  o r d e r  t o  i m p r o v e  A l a s k a ’s  l a b o r  e x c h a n g e  
s y s t e m ,  t h e  D e p a r t m e n t  i s  i n  t h e  p r o c e s s  o f  e s t a b l i s h i n g  n e w  w o r k  
r e g i s t r a t i o n  r e g u l a t i o n s .  T o  r e c e i v e  b e n e f i t s .  U l  c l a i m a n t s  w i l l  s o o n  
b e  r e q u i r e d  t o  r e g i s t e r  f o r  w o r k  v i a  t h e  i n t e r n e t .

( H o w  w i l l  t h i s  w o r k  f o r  t h o s e  o u t - o f - w o r k  e m p lo y e e s  w h o  d o  
n o t  h a v e  a c o m p u t e r ?  D o n  E t h e r i d g e  t e s t i f i e d  la s t T u e s d a y  
t h a t  a l o t  o f  h i s  g u y s  d id  n o t  h a v e  s k i l l s  f o r  o f f i c e  w o r k . . . a n d  
m a y  n o t  e v e n  h a v e  c o m p u t e r s .  W i l l t h i s  b e  a n  o p t i o n  o r  
r e q u i r e m e n t  t o  r e g i s t e r  o n  l i n e ?  )
A : C la im a n t s  w h o  d o  n o t  h a v e  a c c e s s  t o  t h e  i n t e r n e t  o r  t h e  
c o m p u t e r  s k i l l s  t o  n a v ig a t e  a n d  c o m p le t e  a n  o n - l i n e  w o r k e r  
p r o f i l e  a n d  r e g i s t r a t i o n  f o r  w o r k ,  w i l l  b e  r e q u i r e d  t o  v i s i t  t h e i r  
lo c a l J o b  C e n t e r  f o r  a s s is t a n c e . T h e  D e p a r t m e n t  w i l l  a ls o  
m a i n t a i n  a “ h e lp - d e s k ” w i t h  a t o l l  f r e e  t e l e p h o n e  n u m b e r  t o  
a s s is t t h o s e  c la im a n t s  w h o  m a y  b e  r e s t r i c t e d  b y  d is t a n c e . 
R e g i s t r a t i o n  w i l l  n o t  b e  o p t i o n a l f o r  t h e  m a j o r i t y  o f  U l 
r e c i p i e n t s .

i n  2 0 0 6  m o s t  U l  c l a i m a n t s  w i l l  b e  r e q u i r e d  t o  p o s t  a n  o n - l i n e  
r e s u m e ’ a n d  w o r k e r  p r o f i l e .  T h i s  s y s t e m  w i l l  e n a b l e  p o t e n t i a l  
e m p l o y e r s  t o  p o s t  j o b  o p e n i n g s  a n d  g i v e  t h e m  i n s t a n t  o n - l i n e  

a c c e s s  t o  t h e  w o r ' - e r  p r o f i l e s  o f  U l  r e c i p i e n t s .



•Section 1. A S  2 3 .2 0 .3 7 8 ( a )  is a m e n d e d  to  read:

(a )  A n  in s u re d  w o r k e r  is  en t i t le d  to  r e c e iv e  w a i t in g -w e e k  c re d i t  o r  b e n e f i t s  fo r  a  w e e k  o f  

u n e m p lo y m e n t  i f  fo r  th a t  w e e k  th e  in su re d  w o r k e r  is a b le  to  w o rk  a n d  a v a i l a b l e  fo r  su i ta b le  

w o rk .  A n  in su re d  w o r k e r  is n o t  c o n s id e re d  a v a i la b le  for  w o r k  u n le s s  r e g is te r e d  fo r  and actively 

seeking w o rk  in a c c o r d a n c e  w i th  r e g u la t io n s  a d o p te d  b y  th e  d e p a r tm e n t .  A n  in s u re d  w o r k e r  

m a y  no t  b e  d i s q u a l i f ie d  fo r  fa i lu re  to  c o m p ly  w i th  th is  s u b s e c t io n  if:

(1 )  the  in s u re d  w o r k e r  is n o t  a v a i la b le  for  w o rk  b e c a u s e  th e  in s u re d  w o r k e r

(A )  is ill o r  d i s a b le d ;

(B )  is t r a v e l in g  to  o b ta in  m e d ic a l  s e rv ic e s  tha t  a re  no t a v a i l a b le  in th e  a r e a  in  w h ic h  the  
in s u re d  w o r k e r  r e s id e s ,  o r ,  i f  a  p h y s ic ia n  d e te rm in e s  it is n e c e s s a ry ,  th e  in s u r e d  w o r k e r  is 
a c c o m p a n y in g  a  s p o u s e  o r  d e p e n d e n t  w h o  is t r a v e l in g  to  o b ta in  m e d ic a l  s e rv ic e s ;

(C )  r e s id e s  in  th e  s ta te  a n d  is n o n c o m m e r c ia l ly  h u n t in g  o r  f i s h in g  fo r  p e r s o n a l  su rv iv a l  o r  
th e  su rv iv a l  o f  d e p e n d e n t s ;

(D )  is s e r v in g  a s  a  p r o s p e c t iv e  o r  im p a n e le d  j u r o r  in a c o u r t ;  o r

(E )  is a t t e n d in g  th e  fu n e ra l  o f  an  im  led ia te  f a m ily  m e m b e r  fo r  a p e r io d  o f  n o  lo n g e r  than  
s e v e n  d ay s ;  a n d

(2 )  a  c o n d i t i o n d e s c r ib e d  in  (1 >f th is  su b se c t io n  o c c u rs  d u r in g  a n  u n in te r r u p te d  p e r io d  o f  
u n e m p lo y m e n t  im m e d ia t e ly  fo l lo w in g  a w e e k  fo r  w h ic h  th e  in s u re d  w o r k e r  h a s  f i led  a 
c o m p e n s a b le  c la im ,  a n d  w o r k  h a s  no t  b e e n  o f fe re d  tha t  w o u ld  h a v e  b e e n  s u i t a b le  fo r  th e  in su re d  
w o r k e r  b e fo re  th e  i l ln e ss ,  d is a b i l i ty ,  h u n t in g ,  f ish ing ,  m e d ic a l  t rave l ,  j u r y  „ e rv ic e ,  o r  funera l  
a t te n d a n c e .

(b )  A  w a iv e r  o f  d i s q u a l i f ic a t io n  for  an  i l ln e ss  o r  d i s a b i l i ty  u n d e r  (a )(  1) o f  th i s  se c t io n  m a y  
n o t  e x c e e d  s ix  c o n s e c u t iv e  w e e k s .

(c )  A n  in s u re d  w o r k e r  is d i s q u a l i f ie d  for w a i t in g -w e e k  c re d i t  o r  b e n e f i t s  fo r  a  w e e k  o f  
u n e m p lo y m e n t  w h i l e  th e  in s u re d  w o r k e r  is p u r s u in g  an  a c a d e m ic  e d u c a t io n .  A  d is q u a l i f ic a t io n  
u n d e r  th is  s u b s e c t io n  b e g in s  w i th  th e  f irst w e e k  o f  a c a d e m ic  in s t ru c t io n  a n d  e n d s  w i th  the  w e e k  
im m e d ia te ly  b e f o r e  th e  f irst full w e e k  in w h ic h  th e  in su red  w o r k e r  is n o  lo n g e r  p u r s u in g  an 
a c a d e m ic  e d u c a t io n .  H o w e v e r ,  a n  in su re d  w o r k e r  w h o  h a s  b e e n  p u r s u in g  a n  a c a d e m ic  e d u c a t io n  
fo r  at leas t  o n e  s c h o o l  te rm  a n d  w h o  w a s  w o r k in g  at leas t  3 0  h o u r s  a  w e e k  d u r in g  a s ig n i f ic a n t  
p o r t io n  o f  th e  t im e  th a t  th e  work*, w a s  p u r s u in g  an  a c a d e m ic  e d u c a t io n  is n o t  d i s q u a l i f ie d  for 
w a i t in g - w e e k  c re d i t  o r  b e n e f i t s  u n d e r  th is  subsec  t io n  i f  th e  w o rk e r 's  a c a d e m ic  s c h e d u le  d o e s  no t 
p r e c lu d e  fu l l - t im e  w o r k  in  th e  w o r k e r 's  o c c u p a t io n  an d  i f  th e  in s u re d  w o r k e r  b e c a m e  
u n e m p lo y e d  b e c a u s e  th e  w o r k e r  w a s  la id o f f  o r  th e  w o rk e r 's  j o b  w a s  e l im in a te d .  In  th is  
su b s e c t io n ,



(1)  " p u r s u in g  an  a c a d e m ic  e d u c a t io n "  m e a n s  a t te n d in g  an  e s ta b l i s h e d  s c h o o l  in  a c o u rs e  
s t u d y  p r o v id in g  a c a d e m ic  i n s t r u c t io n  o f  10 o r  m o r e  c r e d i t  h o u r s  p e r  w e e k ,  o r  th e  eq u iv a le n t ;

(2 )  " s c h o o l"  in c lu d e s  p r i m a r y  s c h o o l s ,  s e c o n d a r y  s c h o o ls ,  a n d  in s t i tu t io n s  o f  h ig h e r  
e d u c a t io n .
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AK ST § 11.46.350
♦ AS I1.46J50

Page 1

R e m o v i n g  S t u d e n t s  f r o m  S t u d e n t  H o u s i n g :  T h e  u n iv e r s i ty  h a s  e x p e r ie n c e d  u n n e c e s s a ry  an d  
u n ju s t i f ia b le  e x p e n s e ,  d i s ru p t io n ,  a n d  d e lay  a s s o c ia te d  w i th  e f fo r t s  to  r e m o v e  d is ru p t iv e  s tu d e n ts  
f ro m  u n iv e r s i ty  h o u s in g .  T h i s  is su e  a r ises  o u t  o f  ju d ic ia l  a p p l i c a t io n  o f  fo rc ib le  e n t ry  a n d  d e ta in e r  
la w ,  w h ic h  la w  m o r e  p ro p e r ly  a p p l i e s  to  n o n - c d u c a t io n a l  ren ta l  a n d  le a se  c o n t r a c ts ,  to  s tu d e n t  
h o u s in g  c o n tra c ts .  In  sh o r t ,  the  a p p l ic a t io n  o f  th is  la w  r e q u i r e s  th e  u n iv e r s i ty  to  o b ta in  a  c o u r t  
o r d e r  b e fo re  r e m o v in g  a s tu d e n t  f ro m  h o u s in g ,  w h e th e r  o r  n o t  th e  s tu d e n t  h a s  b e e n  e x p e l le d .  T h e  
u n iv e r s i ty  has  so  far  w a s te d  $ 2 2 ,0 0 0  o f  p u b l ic  fu n d s ,  no t  to  m e n t io n  a p r o b a b ly  g re a te r  
e x p e n d i tu r e  o f  in te rn a l  t im e ,  l i t ig a t in g  w ith  s tu d e n t  h o u s in g  re s id e n ts  w h o  h a v e  s u c c e e d e d  in 
c o n v in c in g  the  c o u n  th a t  th e y  c a n n o t  be r e m o v e d  f ro m  s tu d e n t  h ous :  w i th o u t  a c o u r t  o rd e r .  B u t
the  rea l c o s t  w il l  c o m e  i f  the  la w  is n o t  c h a n g e d  to  r e m e d y  th is  issue .

A n u m b e r  o f  f a c to rs  d i s t in g u is h  s tu d e n t  h o u s in g  s i tu a t io n s  f rom  th e  u su a l  la n d lo rd  ten an t  
a r r a n g e m e n t .

S  S t u d c n s  n e e d  to  s tu d y .  O th e r  s tu d e n ts  w h o  r e p e a te d ly  p la y  lo u d  m u s ic ,  o r  a l lo w  th e i r  
c h i ld re n  ( in  th e  ca se  o f  f a m i ly  s tu d e n t  h o u s in g )  to  ru n  u n s u p e rv is e d ,  c a n  s e r io u s ly  in te r fe re  
w i th  a th re s h o ld  r e q u i r e m e n t  o f  a s u c c e s s fu l  u n iv e r s i ty ,  i.e . to  m a in ta in  an  e f fe c t iv e  
le a rn in g  e n v i ro n m e n t .

S  S tu d e n ts  w h o  live  o n  c a m p u s  d o  not h a v e  m a n y  g o o d  o p t io n s  lo r  a l te rn a t iv e  h o u s in g .  T hey  
a re  e s se n t ia l ly  a c a p t iv e  a u d ie n c e ,  a n d  s h o u ld  no t  h a v e  to  b e a r  the  in su l ts  to  th e i r  s tu d y  
a tm o s p h e r e  tha t  in o th e r  ' . . r c u m s ta n c e s  th e y  c o u ld  a v o id  b y  m o v in g  e l s e w h e re .

s  B y  s ta tu te ,  the  P re s id e n t  o f  the  u n iv e rs i ty  o r  d e s ig n e e  c a n  " e x p e l ” s tu d e n ts :  " T h e  p o w e r  to  
s u s p e n d  a n d  e x p e l  a s tu d e n t  fo r  m is c o n d u c t  o r  o th e r  c a u s e  and  to  re in s ta te  the  s tu d e n t  is 
v e s te d  so le ly  in th e  p re s id e n t  o f  the U n iv e r s i ty  o f  A l a s k a . ”  A S  1 <4.40.240. B u t,  c o u r t s  h av e  
ta k e n  the  r a th e r  a rb i t r a ry  v i e w  that a s tu d e n t  h o u s in g  c o n t r a c t  o v e r r id e s  th is  p o w e r ,  by  
p la c in g  th e  p o w e r  to  e v ic t  a s tu d e n t  f ro m  s tu d e n t  h o u s in g  so le ly  w i th  the  c o u r ts .  A n d ,  in 
s o m e  c ase s ,  the  u n iv e r s i ty  c h o o s e s  to  r e m o v e  s tu d e n ts  f ro m  h o u s in g ,  b u t  w o u ld  p re f e r  tha t 
th ey  be a l lo w e d  to  c o n t in u e  as  s tu d e n ts .  B u t,  as  th e  la w  c u r re n t ly  read s ,  the  u n iv e r s i ty  m a y  
be fo rced  to  ex p e l  s tu d e n ts  j u s t  to ge t th e m  to  le a v e  s tu d e n t  h o u s in g .

s  D is t in c t  f ro m  the  u su a l  la n d lo rd / te n a n t  r e la t io n s h ip ,  th e  u n iv e r s i t y ’s  p ro v i s io n  o f  s tu d e n t  
h o u s in g  is o n ly  par t ,  b u t  an  in tegra l p a r t ,  o f  a  l a rg e r  r e la t io n s h ip  w i th  th e  s tu d e n t .  U n d e r  
the  a p p ro a c h  fo l lo w e d  by  the  cou r ts ,  a s tu d e n t  c o u ld  be  e x p e l le d  from  sc h o o l ,  b u t  ins is t  on 
r e m a in in g  in s tu d e n t  h o u s in g  until  a  c o u r t  o rd e r  is o b t a in e d  r e m o v in g  th e  s tu d en t .

S  D is t in c t  f ro m  th e  u su a l  la n d lo rd / te n a n t  r e la t io n s h ip ,  th e  u n iv e r s i ty  h a s  tw o  ad d i t io n a l  
re a so n s  to  a c c e p t  p e o p le  in to  its  s tu d e n t  h o u s in g  th a t  a p r iv a te /c o m m e r c ia l  e n t i ty  w o u ld  
no t :  F irs t ,  as  a p u b l ic  en t i ty ,  th e  u n iv e r s i ty  h a s  less  la t i tu d e  in r e je c t in g  p e o p le  w h o  m ig h t  
be  d if f icu l t  re s id e n ts .  S e c o n d ,  so c ie ty  b e n e f i t s  w h e n  it t a k e s  in s o c ia l ly  c h a l le n g e d  
re s id e n ts  in  an  e f fo r t  h e lp  th e m  b e c o m e  m o re  p r o d u c t iv e  c i t iz e n s .  T h e  u n iv e rs i ty  sh o u ld  
n o t  be s a d d le d  w i th  the  e x p e n s e  and  d e la y  o f  g o in g  to  c o u r t  to  r e m o v e  f ro m  h o u s in g  
s tu d e n ts  w h o  h a v e  p ro v e n  th e m s e lv e s  to o  d is ru p t iv e .

O n e  w a y  to  a d d re s s  th is  is su e  w o u ld  b e  to  a m e n d  A S  1 4 .4 0 .2 4 0  to  d e f in e  the  p o w e r  to s u s p e n d  or 
e x p e l  a  s tu d e n t  to  in c lu d e  the  p o w e r  to  te rm in a te  a s tu d e n t  h o u s in g  c o n t r a c t  a n d  r e m o v e  the 
o c c u p a n t s  from  h o u s in g  w ith o u t  g o in g  th ro u g h  c o u r t  p r o c e e d in g s  u n d e r  A S  0 9 .4 5 ,  as fo l lo w s :



AK ST § 11.46.350
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A S  1 4 .4 0 .2 4 0 .  P o w  e r  of p r e s i d e n t  to  s u s p e n d  a n d  e x p e l  s t u d e n t s .  T h e  p o w e r  to  
s u s p e n d  a n d  ex p e l  a  s tu d e n t  for m is c o n d u c t  o r  o th e r  c a u s e  a n d  ’o re in s ta te  the s tu d e n t  is 
v e s te d  so le ly  in  th e  p r e s id e n t  o f  th e  U n iv e r s i ty  o f  A la sk a .  T h e  p re s id e n t  m a y  d e le g a te  the 
e x e rc i s e  o f  th e  p o w e r  to t h e  c h a n c e l lo r  o r  o th e r  o f f ic ia l  on e a c h  c a m p u s  o f  the  u n iv e r s i ty  o r  
to  th e  a d m in is t r a t iv e  h e a d  o r  d i re c to r  o f  th e  c o m m u n i t y  c o l le g e  o r  o th e r  c a m p u s  o r  
e x te n d e d  u n i t  o f  th e  u n iv e rs i ty .  F o r  the  p u rp o s e s  o f  th is  s ec t io n ,  th e  p o w e r  to s u s p e n d  o r  
ex p e l  a s tu d e n t  in c lu d e s  th e  p o w e r  to  re s tr ic t  a s n  d en t  from  e n te r in g  o r  r e m a in in g  on  o r  in 
all o r  a p o r t io n  o f  u n iv e r s i ty  p re m ise s ,  to  t e r m i n a l  a s tu d e n t  h o u s in g  c o n trac t ,  o r .  
n o tw i th s ta n d in g  A S  0 9 .4 5 .  to  fo rc ib ly  re m o v e  a  s tu d e n t  from  u n iv e rs i ty  p ro v id e d  h o u s in g ,  
i f  the  s tu d e n t  re fu se s  to le a v e  p e a c e fu l ly .

A n o t h e r  a p p ro a c h  th a t  w o u ld  w o rk  w'ell in c o m b in a t io n  w ith the f irst w o u ld  be to  a m e n d  the 
s ta tu te  u p o n  w h ich  th e  c o u r t s '  ru l in g s  a re  b a se d .  T h e  legal h i s to ry  o f  s tu d e n t  h o u s in g  in c lu d e s  
e x c lu s io n  f ro m  o p e ra t io n  o f  the U n i fo rm  L a n d lo rd  T e n a n t  A c t .  U L T A  w a s  d e s ig n e d  to  a l le v ia te  
in ju s t i c e s  in f l ic ted  o n  re s id e n t ia l  re n te rs  b y  u n s c r u p u lo u s  p r iv a te  lan d lo rd s .  B e c a u s e  p u b l ic  
s e r v ic e  in s t i tu t io n a l  e n t i t ie s  su c h  a s  h o sp i ta ls ,  s c h o o l s ,  n u r s in g  h o m e s ,  c h u rc h  h o u s in g ,  a n d  
c o u n s e l in g  o p e ra t io n s  w-ere no t  a m o n g  th e  o f fe n d e rs ,  a n d  b e c a u s e  th e  rea l i t ie s  o f  o p e ra t in g  such  
s e r v ic e s  are  n o t  c o m p a t ib le  w'ith th e  h e ig h te n e d  p ro te c t io n s  d e s ig n e d  for  re s id e n t ia l  ren te rs ,  these  
p u b l i c  serv ice in s t i tu t io n s  w e re  e x e m p te d  f rom  the  U L T A .  S e e  A S  3 4 .3 0 .3 3 0 (b )  e x e m p t in g  f rom  
U L T a  " r e s id e n c e  at  a n  in s t i tu t io n ,  p u b l ic  o r  p r iv a te ,  i f  in c id e n ta l  to d e te n t io n  or  the  p ro v is io n  o f  
m e d ic a l ,  g e r ia tr ic ,  e d u c a t io n a l ,  c o u n s e l in g ,  r e l ig io u s ,  o r  s im i la r  s e rv ic e s .” B u t ,  a c c o rd in g  to  the 
c o u r t s ,  th is  e x e m p t io n  d o c s  n o t  a p p ly  to  e x e m p t  these  e n t i t ie s  from  h a v in g  to  o b ta i ’ a c o u r t  o rd e r  
to  r e m o v e  p a t ro n s  f ro m  th e i r  p re m ise s .

T h e  is s u e  as it a p p l ie s  to  the  u n iv e r s i ty  is o n e  th a t  c o u ld  a p p ly  e q u a l ly  to  t h e s e  o th e r  p u b l ic  serv ice 
e n t i t i e s .  F o r  in s ta n c e ,  a h o sp i ta l  sh o u ld  n o t  be  r e q u i r e d  to  o b ta in  a c o u r t  o r d e r  to  r e m o v e  a p a tien t  
w h o  n o  lo n g e r  n e e d s  i ts  s e rv ic e s ,  o r  w h o  is d is ru p t in g  o p e ra t io n s .  A n d  a c h u rc h  sh o u ld  n u i  be 
r e q u i r e d  to  s e e k  a c o u r t  o rd e r  to r e m o v e  a c o n v e n t  re s id e n t  w'ho ta k e s  to  p re a c h in g  a d i f f e r e n t  fa i th .  
T h u s ,  it  w o u ld  be r e a s o n a b le  to  a l s o  p ro p o s e  an e x e m p t io n  to  th e  fo rc ib le  e n t ry  an d  d e ta in e r  s ta tu te  
th a t  e l im in a te s  any  r e q u i r e m e n t  oi s e e k in g  a c o u r t  o rd e r  to  r e c o v e r  p o s s e s s io n  o f  s u c h  in s t i tu t io n a l  

p r o p e r ty  from  users.

S e c .  09.45.(160 P r o h i b i t i o n  o f  u s e  o f  f o r c e  f o r  e n t r y  o n  r e a l ty .

(a )  A p e r s o n  m a y  n o t  e n te r  up o n  a n y  lan d ,  t e n e m e n t ,  o r  o th e r  rea l p ro p e r ty  e x c e p t  in  cases  
w h e re  e n t ry  is g iv en  b y  law . In th o se  c a se s  the e n t ry  m a y  not b e  m a d e  w i th  fo rc e  bu t o n ly  in 
a  p eaceab le  m a n n e r .

(b> N o th in g  in th is  s e c t io n  o r  c h a p te r  sha ll  be read  to r c u u i r - c o u r t  a c t io n  M re c o v e r  
p o s s e s s io n  o f  in s t i t u t iona l  p ro p e r ty  that is e x c e p te d  from  the p ro v i s io n s  o f  ihe  U n ifo rm  
R e s id e n t ia l  L a n d lo rd  a n d  T e n a n t  A i l  hv A S  3 4 .0 3 .3 3 0 tb ) (  1 i.



S e c . »34.03.33CM f A pplication an d  exclusions.

( a )  T h i s  c h a p t e r  a p p l i e s  t o  a n d  d e t e r m i n e s  r i g h t s ,  o b l i g a t i o n s  a n d  r e m e d i e s  

u n d e r  a  r e n t a l  a g r e e m e n t ,  w h e r e v e r  m a d e ,  f o r  a  d w e l l i n g  u n i t  i n  t h i s  s t a t e .

( b )  U n l e s s  c r e a t e d  t o  a v o i d  t h e  a p p l i c a t i o n  o f  t i n s  c h a p t e r ,  t h e  f o l l o w i n g  

a r r a n g e m e n t s  a r e  n o t  g o v e r n e d  b y  t h i s  c h a p t e r :

( 1 )  r e s i d e n c e  a t  a n  i n s t i t u t i o n ,  p u b l i c  o r  p r i v a t e ,  i f  i n c i d e n t a l  t o  d e t e n t i o n  o r  

t h e  p r o v i s i o n  o f  m e d i c a l ,  g e r i a t r i c ,  e d u c a t i o n a l ,  c o u n s e l i n g ,  r e l i g i o u s ,  o r  s i m i l a r  

s e r v i c e s ;

( 2 )  o c c u p a n c y  u n d e r  a  c o n t r a c t  o f  s a l e  o f  a  d w e l l i n g  u n i t  o r  i h e  p r o p e r t y  o f  

w h i c h  i t  i s  a  p a r t  i f  t h e  o c c u p a n t  i s  t h e  p u r c h a s e r  o r  a  p e r s o n  w h o  s u c c e e d s  t c  

t h e  i n t e r e s t  o f  a  p u r c h a s e r ;

( 3 )  o c c u p a n c y  b y  a  m e m b e r  o f  a  f r a t e r n a l  o r  s o c i a l  o r g a n i z a t i o n  i n  t h e  p o r t i o n  

o f  a  s t r u c t u r e  o p e r a t e d  f o r  t h e  b e n e f i t  o f  t h e  o r g a n i z a t i o n ;

( 4 ^  t r a n s i e n t  o c c u p a n c y  i n  a  h o t e l ,  m o t e l ,  l o d g i n g s ,  o r  o t h e r  t r a n s i e n t  f a c i l i t y ;

( 5 )  o c c u p a n c y  b y  a n  e m p l o y e e  o f  a  l a n d l o r d  w h o s e  r i g h t  t o  o c c u p a n c y  i s  

c o n d i t i o n e d  u p o n  e m p l o y m e n t  s u b s t a n t i a l l y  f o r  s e r v i c e s ,  m a i n t e n a n c e ,  o r  r e p a i r  

t o  t h e  p r e m i s e s ;

( 6 )  o c c u p a n c y  b y  a n  o w n e r  o f  a  c o n d o m i n i u m  u n i t  o r  a  h o l d e r  o f  a  

p r o p r i e t a r y  l e a s e  i n  a  c o o p e r a t i v e ;

( 7 )  o c c u p a n c y  u n d e r  a  r e n t a l  a g r e e m e n t  c o v e r i n g  p r e m i s e s  u s e d  b y  t h e  

o c c u p a n t  p r i m a r i l y  f o r  a g r i c u l t u r a l  p u r p o s e s ;

( 8 )  o c c u p a n c y  i n d e r  a  r e n t a l  a g r e e m e n t  c o v e r i n g  p r e m i s e s  u s e d  a s  p a r t  o f  a  

t r a n s i t i o n a l  o r  s u p p o r t i v e  h o u s i n g  p r o g r a m  t h a t  i s  s p o n s o r e d  o r  o p e r a t e d  b y  a  

p u b l i c  c o r p o r a ’ o n  o r  b y  a  n o n p r o f i t  c o m  r a t i o n  a n d  t h a t  p r r  . d e s  s h e l t e r  a n d



r e l a t e d  s u p p o r t  s e r v i c e s  i n t e n d e d  t o  i m p r o v e  t h e  o c c u p a n t ’s  o p p o r t u n i t y  t o  o b t a i n  

p e r m a n e n t  h o u s i n g .



Sec. *14.40.24044. Power of president to suspend and expel students.

The power to suspend and expel a student for misconduct or other cause and to 

reinstate the student is vested solely in 4he president of the University of Alaska. 

The president may delegate the exercise of the power to the chancellor or 

another official on each campus of the university or to the administ ative head or 

director of a community college or other campus or extended unit of the 

university.
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S h o r t  T i t le :  E V IC T IN G  IN S T IT U T IO N A L  P R O P E R T Y  U S E R S

S u m m a r y :

■ A m e n d s  the  U n ifo rm  R esiden tia l  L andlord  and T e n a n t  Act.

■ A llo w s  an insti tu t ion  to ev ic t  a  p e rson  from housing  o w n e d  by the  insti tu tion .

B e n e f i t s :

■ A llo w s  an insti tu t ion  to a v o id  the cost o f  go ing  th ro u g h  court in o rd e r  to  ev ic t
s o m e o n e  from p roperty  o w n e d  by the  institution.

B a c k g r o u n d :
• C u rren t  law requ ires  ins t i tu t ions  to  obtain  a court  o rd e r  be fo re  e v ic t in g  a pe rson  

living in ins t i tu t iona l  re s idences .  F or  exam ple ,  the  U n ive rs i ty  o f  A la sk a  sp en d s  
th o u sa n d s  o f  d o lla rs  in cou rt  cos ts  o b ta in ing  a c o u r t  o rd e r  so e x p e l led  s tu d e n ts  can 
be ev ic ted .  T h is  is an  u n n ecessa ry  financial bu rden  for th e  un ive rs i ty  and  o th e r  
ins ti tu tions  like hosp ita ls ,  c o u n se l in g  cen te rs  and n u rs in g  h o m es .  SB 137 a d d s  a 
new  se c t io n  to  the U n ifo rm  R esidentia l Land lo rd  and T en an t  A c t  that lifts the  
re q u ire m e n t  fo r  ins t i tu t ions  to ob ta in  a court  o rder  to e v ic t  s o m e o n e  from  the 
res idence .
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Senate Bill 137 Sponsor Statement

“ A n  A c t  p r o v id in g  th a t  a n  in s t i tu t io n  p ro v id in g  a c c o m m o d a t io n s  e x e m p t  f ro m  th e  
p ro v is io n s  o f  th e  U n i fo rm  R e s id e n t ia l  L a n d lo r d  a n d  T e n a n t  A c t  m a y  evict t e n a n t s  w i th o u t  
r e s o r t i n g  to  c o u r t  p ro c e e d in g s  u n d e r  A S  09 .45 .060-09 .45 .160”

C u rren t ly  the U nivers i ty  o f  A laska  does no t have the ability  to evict  problem  students ou t o f  
U nivers i ty  res idences .  In o rd e r  to rem ove a student from a U nivers ity  residence, the U nivers ity  
m ust obtain  a court  o rder  T h o u san d s  o f  dollars o f  public funds an d  num erous  hours  have  been 
spent litigating with s tuden ts  w ho have  succeeded in conv incing  the court that they  cannot be 
rem o v ed  from studen t housing  w ithout a court  order.

A laska  Statute 34 .03 .330(b) exem pts  certain types o f  institutions from the U n ifo rm  Residential 
Land lo rd  and T enan t  Act. T h e  Landlord  Tenant Act was des igned  to alleviate injustices inflicted 
on  residentia l renters by unsc rupu lous  private landlords. Public service institutional entities such 
as  hospitals ,  schoo ls ,  nu rs ing  hom es, educational es tablishm ents , church  housing , and counse ling  
cen te rs  arc not com patib le  w ith  th heightened protections designed  for residentia l renters under 
U L T A . A S 3 4 .0 3 .3 3 0 (b ) ( l ) recogn izes  this, and lists different types  o f  o rgan iza tions  w h ere  the 
U L T A  should  not be applied.

A  hospital shou ld  not be requ ired  to obtain a court order to  rem o v e  a patient w h o  no longer 
needs  its services. A student expe lled  from school, should not be able  to insist on rem aining in 
s tuden t hous in g  until a court o rder  is obtained rem oving  the  form er student. C ounse ling  agencies  
dea ling  with ind iv idua ls  with p rob lem s sh o u ld n ’t have to get a court  o rder  to ev ic t  or rem ove 
d isrup tive  pa tien ts  a f te r  their course  o f  treatment has been com ple ted .

S B  137 adds a new  section to title n ine  under, actions re la ting  to real property. It p rovides 
insti tu tions l is ted  under,  AS 34 .03 .330 ,  w ould  no longer require  a court  action to  recover 
possess io n  o f  a residence.

3/10/05

Sponsor Statement
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Labor and Commerce Committee considered SENATE BILL NO. 138

SB 138 MOTOR VEHICLE DEALER SALES

"An Act relating to a motor vehicle dealer's selling certain motor vehicles as new model motor vehicles or as 
new model motor vehicles having a manufacturer's warranty."

and recommends:
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] adopt Letter of Intent by 
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C S  F O R  S E N A T E  B I L L  N O .  I 3 8 ( L & Q

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - F O U R T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

BY THE SENATE LABOR AND COMMERCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE LABOR AND COMMERCE COMMITTEE

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  a  m o t o r  v e h ic le  d e a l e r ' s  s e l l i n g  o r  o f f e r in g  to  se l l  n e w  o r  c u r r e n t  

m o d e l  m o t o r  v e h i c l e s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  0 8 .6 6 .0 1 5 (a )  is a m e n d e d  to  read :

(a)  A  p e r s o n  w h o  d o e s  b u s in e s s  a s  a  d e a le r  in th i s  [T H E ]  s ta te  m a y  n o t  o f fe r  

to sell  o r  se l l  a new' m o to r  v e h ic le  [A S  A  N E W  O R  C U R R E N T  M O D E L  M O T O R  

V E H I C L E ]  u n le s s  th e  d e a l e r  h a s  a  c u r r e n t  s a le s  a n d  s e r v i c e  a g r e e m e n t  w i t h  th e  

m a n u f a c t u r e r  o f  t h e  [ M O T O R ]  v e h ic le  f o r  s a le s  in  th i s  s t a t e  [ R E T A I N S  T H E  

M A N U F A C T U R E R ’S C E R T I F I C A T E  O F  O R I G I N ] .

* Sec . 2. A S  0 8 .6 6 .0 1 5  is  a m e n d e d  by  a d d in g  a  n e w  su b se c t io n  to read :

(c)  In  th is  se c t io n ,  "n ew  m o to r  v e h ic le "  m e a n s  a m o to r  v e h ic le  th a t  r e ta in s  the 

m a n u fa c tu re r ' s  c e r t i f ic a te  o f  o r ig in .

-1- CSSB I38 (L&C )
New Tei.t. Underlined (DELETED TEXT BRACKETED]
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*T7i» Credit Car S p e c ia l'in '

Representative Tom .Anderson
Senator Con Bundc
Labor and Commerce Committees

Re: HB 203 and SB 138

Dear Mr. Anderson and M r. Bundc

In reference to the above captioned bills. I believe when a consumer purchases a vehicle 
it becomes used. The vehicle is titled in the consumers name and the value o f that 
vehicle lias decreased. The consumer could not resale that vehicle as a new vehicle, nor 
could a n e w  car or used ear dealer sell it as a new vehicle.

Ihcse bills are not benefiting the consumer in any way. These bills are designed to 
“ lim it" the used car dealer and benefit the new car dealer. Wc need to keep things simple 
and use a little common sense. Once a vehicle has been titled it becomes used.

Sincerely,

Todd Butler 
General Manager

A£G£E Auto Sates • 3045 Mountain View Dr., Anchorage, AK 99501 • 907-258-8989



Mohammad Malik 
United Auto Sales LLC., 
6500 Old Seward Hwy., 

Anchorage, Alaska 99518

Representative Tom Anderson
Senator Con Bunde
Labor and Commerce Committees

March 17th , 2005 

To whom it may concern:

My name is Mohammad Malik and I am the owner of United Auto Sales in Anchorage. 
First I would liku to thank the Senate Labor and Commerce committee for listening to 
my testimony today.

My testimony will be short. I understand that all fo you hav*-* .nany more bills that need 
your attention, there needs to be an amendment to AS 08.66.015, but in your decision 
to amend this, please keep your thoughts as. What is right is right and What is 
wrong is wrong. Consider all the facts. If you decide to put language in that gives 
certain dealers more exclusive rights that will hurt competition Lets have 
common sense and not amend this bill to have further ramifications in the future.
Insure that all of you know the difference between a new vehicle and used vehicle 
Please be fair in your decision.

Again thank you for your time

Sincerly,
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A  B I L L

F O R  A N  A C T  E N T I T L E D  

'A n  A c t  r e l a t i n g  to  a m o t o r  v e h i c l e  d e a l e r ' s  s e l l in g  o r  o f f e r i n g  to  sell n e w  m o t o r  

- c h ic le s ."

I E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  0 8 .6 6 .0 1 5 (a )  is a m e n d e d  to read :

(a )  A p e r so n  w h o  d o e s  b u s in e s s  as  a d e a le r  in  th e  s ta te  m a y  n o t  o f fe r  to  sell  o r  

sell a n e w  m o to r  v e h ic le  | A S  A  N E W  O R  C U R R E N T  M O D E L  M O T O R  V E H IC L E ]  

u n le ss

m  th e  [ M O T O R ]  v e h ic le  re ta in s  th e  m a n u fa c tu re r 's  c e r t if ica te  o f

o rig in^

(2) t h e  v e h i c l e  h a s  t h e  m a n u f a c t u r e r ' s  w a r r a n t y ;  a n d

(3) t h e  d e a l e r  h a s  a c u r r e n t  s a le s  a n d  s e r v ic e  a g r e e m e n t  w i th  t h e  

m a n u f a c t u r e r  o f  t h e  v e h i c l e .

* S ec .  2 . A S  0 8 .6 6 .0 1 5  is a m e n d e d  b y  a d d in g  n e w  s u b s e c t io n s  to  read :

(c)  A n  o f f e r  to  sell o r  th e  sa le  o f  a m o to r  v e h ic le  is n o t  p ro h ib i te d  u n d e r  (a) o f

-1- CSSB 138( )
Alew Tex'. Underlined [DELETED TEXT BRACKETED]



1 th is  s e c t io n  i f

2  (1 )  th e  d e a le r  o b ta in e d  the  v e h ic le  f ro m  a b o n a  fide re ta il  p u r c h a s e r  o r

3 le ssee  o f  the  v e h ic le ;

4  (2) th e  veh ic le  h a s  b e e n  l a w fu l ly  r e p o s s e s s e d  f ro m  a b o n a  fide

5 p u r c h a s e r  o r  le s se e  o f  the  veh ic le ;  o r

6  (3 )  th e  v eh ic le  is no t  an y  lo n g e r  a  c u r re n t  m o d e l  veh ic le :

7  (d )  In th i s  se c t io n ,

8 (1 )  " b o n a  f ide retail p u rc h a s e r  o r  le s se e "  m e a n s  a re ta il  p u r c h a s e r  o r

9  le s see  w h o  p u r c h a s e s  o r  lease  a m o to r  v e h ic le  fo r  th e  p u rp o s e  o f  u s in g  the  m o to r

10 v eh ic le ,  ra th e r  th a n  fo r  the p u rp o s e  o f  re se l l in g  th e  m o to r  v e h ic le  or  le a s in g  the  m o to r

11 v e h ic le  to  a n o th e r :

12 (2 )  " n e w  m o to r  v e h ic le "  m e a n s  a  m o t o r '  h i d e  that

13 (A )  re ta in s  th e  m a n u fa c tu re r ' s  c e r t i f ic a te  u f  o r ig in ;  o r

14 (B )  h as  not b een

15 (i)  o p e ra te d  to  the  e x te n t  tha t  th e  m i le s  o n  its o d o m e te r

16 e x c e e d  3 ,0 0 0  m ile s ;  o r

17 ( ii)  t i t led  o r  r e g is te r e d  u n d e r  A S  2 8 .1 0  o r  the  m o to r

18 v e h ic le  law s o f  a n o th e r  g o v e r n m e n ta l  ju r i s d ic t io n  by a  p u rc h a s e r  for

19 m o r e  th a n  90  days .

2 0  * S ec . 3 . A S  0 8 .6 6 .0 1 5 ( b )  is repea led .

|  WORK DRAFT WORK DRAFT 24-LS0755\G
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F I S C A L  N O T E

STATE OF ALASKA
2005 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Motor Vehicle Dealer Sales

Fiscal Note Number
Bill Version
() Publish Date

Dept. Affected 
'RDU

SB 138

Commerce
Insurance (116)

Sponsor
Requester

Labor & Commerce
Component Insurance Operations

Senate Labor & Commerce

Expenditures/Revenues

Component No 

(Thousands of Dollars)

354

Note: Amounts do not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services 
T ravel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES i

CHANGE IN REVENUES ( ) I I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mertal Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost:
Mark this box (X) if funding for this bill is included

00
nor's FY 2006 budget proposal:n the Gover I

POSITIONS
Full-time
Part-tme
Tempoi n '

ANALYSIS: (Attach a separate page if necessary)

This legislation relates to a motor vehicle dealer selling certain motor vehicles as new models, or as new 
models having a manufacturer's warranty. It does not impact the operations of the division

J
Prepared by 
Division

Approved by: 
Agency

Linda S. Hall, Director Phone 907-269-7900
Insurance Date/Time 3/16/05 5 05 PM
Edgar Blatchford, Commissioner
Commerce, Community & Economic Development

Date 3/16/2005

(Revised 9/23/2004 OMB) Page 1 of 1



F I S C A L  N O T E

2005 LEGISLATIVE SESSION Bill Version: SB 138
0  Publ ish  D a le :  _________

STATE OF A LA S K A Fiscal Note Number:

Revision Date/Time (Note if correction): Dept. Affected: Administration________
Title An Act relating to a motor vehicle______________ RDU Division of Motor Vehicles

dealers.. Component Motor Vehicles_________
Sponsor Sen. Bunde_______________________________  _____________________
Requester iS) Labor & Commerce______________________ Component No. J348

Expenditures/Revenues________________________________(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 I 0.0 I 0.0 [ 0.0 I

ICHANGE IN REVENUES ( ) 0.0 I o.o T 0.0 I 0.0 0.0 0.0 I

FUND SOURCE___________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Oo not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost: 0 0
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate paqe it necessary)

This bill will not change the procedure of vehicle titling at DMV. Revenues and expenses are not expected 
to change as a result of this bill.

Prepared by. 
Division

Approved by: 
Agency

Duane Bannock, Director
Motor Vehicles

Mike Tibbies, Deputy Commissioner

Phone (907) 269-5008 
Date/Time 3/15/05 1:09 PM

Date 3/15/2005
Department of Administration

I Revised 9123/2004 OMB) Page 1 o f 1__



O FFIC E  O F THE A TFO RNEY GENERAL

R E P O R T  T O  T H E  L E G IS L A T U R E  
R E G A R D IN G  A M E N D M E N T S  T O  AS 08.66.015

Ja n u a ry - 13, 2 0 0 5  

B a c k g r o u n d

A t  th e  e n d  o f  the  2 0 0 4  re g u la r  leg is la t iv e  s e s s io n ,  th e  A la s k a  L e g is la tu re  
p a s s e d  H B  7 '2 ,  an  A c t  re la t in g  to  c e r ta in  a m e n d m e n ts  to  A l a s k a ’s A u to  D e a le r  
Act. S ec t ip i i  10 o f  the  biU re q u ire s  th e  D e p a r tm e n t  o f  L a w  (“ D e p a r tm e n t”) to: (1) 
m o n i to r  a n d  in v e s t ig a te  c o n s u m e r  a n d  e n f o r c e m e n t  p r o b le m s  a s s o c ia te d  w ith  
A S  0 8 .6 6 .0 1 5  tha t  r e la te  to  the  sa le  o f  n e w  o r  c u r re n t  m o d e l  m o to r  v e h ic l e s ;1 an d  
(2)  r e p o r t  to  the  leg is la tu re  o n  o r  b e f o r e  J a n u a r y  2 4 ,  2 0 0 5 ,  on  the  c o n s u m e r  an d  
e n fo rc e m e n t  p ro b le m s  id e n t i f ie d  u n d e r  (1)  a n d  in c lu d e  a r e c o m m e n d a t io n  foi 
r e s o lv in g  h e  p ro b le m s .  T h is  R e p o r t  u is c u s s  th e s e  is su es  a n d  p r o p o s e s  
a m e n d m e n t s  to A S  0 8 .6 6 .0 1 5 .

A S  0 8 .6 6 .0 1 5  re a d s  in its en t i re ty  as fo l lo w s .

Sec . 0 8 .6 6 .0 1 5 .  S a le  o f  m o t o r  v e h ic l e ,  (a )  A  p e r so n  w h o  
d o e s  b u s in e s s  a s  a d e a le r  in the  s ta te  m a y  no t  o f f e r  to  sell o r  sell a 
m o to r  v e h ic le  as a  n ew  o r  c u r r e n t  m o d e l  m o to r  v e h ic le  u n le s s  the  
m o to r  v e h ic le  re ta in s  the m a n u fa c tu re r 's  c e r t i f i c a te  o f  o r ig in

(b) A  p e rso n  w h o  d o e s  b u s in e s s  a s  a d e a le r  in the  s ta te  m a y  
n o t  o f f e r  to  sell o r  sell a m o to r  v e h ic le  a s  a n e w  or c u r r e n t  m o d e l  
m o to r  veh ic le  h a v in g  a m a n u f a c tu r e r ’s w a r r a n ty  u n le s s

(1) the  d e a le r  has  a  c u r r e n t  sa le s  a n d  se rv ic e  
a g re e m e n t  w i th  (be m a n u f a c tu r e r  a n d  th e  a g r e e m e n t  re q u ire s  the 
d e a le r ,  u p o n  d e m a n d  o f  the  m o to r  v e h ic le  bu y e r ,  to  p e r fo rm  o r  
a r ra n g e  fo r ,  w i th in  a r e a s o n a b le  d i s ta n c e  o f  th e  d e a le r 's  p lace  o f  
b u s in e s s  in th e  s la te ,  the  r e p a i r  a n d  r e p la c e m e n t  w o rk  re q u ire d  o f  the  
m a n u f a c tu r e r  u n d e r  the  w a r ra n ty  ; o r

FRANK II. MVRKOH'SKJ,
GOVERNOR

D E P A R T M E N T  O F  L A W 1O.U W EST 1 t h  A VENUE, SU ITE  200 
ANCHORAGE, ALASK A 99501-590} 
PHONE; (907)269-5100
TAX: '907)276-35 S i

Dept of Law Report to Legislature
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(2 )  th e  d e a le r  o f fe r s  to  g iv e  th e  b u y e r  a re b a te  to c o v e r  
the  r e p a i r  a n d  r e p la c e m e n t  w o rk  th a t  the  d e a le r  c a n n o t  p e r fo rm  o t 
a r r a n g e  fo r  w i th in  a  r e a s o n a b le  d is ta n c e  o f  th e  d e a le r 's  p la c e  ol 

b u s in e ss .

A c c o rd in g ly ,  A S  0 8 .6 6 .0 1 5 (a )  p ro h ib i ts  th e  s a le  o f  a  n< w or c u r re n t  m o d e l  
m o to r  v e h ic le  u n le s s  th e  m o to r  v e h ic le  r e ta in s  th e  m a n u f a c tu r e r ’s s ta te m e n t  o f  
o r ig in ,  r e fe r re d  to  as  th e  “ M S O .”  A n  M S O  is i s s u e d  for  e v e ry  n e w  .c h ic le  w h e n  it 
l e a v e s  th e  fac tory .  W h e n  the  v e h ic le  is so ld  to th e  f irs t  p u rc h a s e r ,  th e  M S O  is 
d e l iv e re d  to  the D iv is io n  o f  M o to r  V e h ic le s  ( “ D M V ”) a s  p a r t  o f  th e  a p p l ic a t io n  for  
a n e w  title . O n c e  ti t led ,  the  M S O  fo r  the  \ e h ic le  is r e ta in e d  b y  th e  D M V .  N o  u sed  
c u r r e n t  i to d e l  v e h ic le  w ill  h a v e  an M S O .  T h u s ,  A S  0 8 .6 6 .0 1 5  p ro h ib i t s  th e  s a le  o f  
a n y  u se d  c u r re n t  m o d e l  v e h ic le  in A la s k a  b y  a n y  a u to  d ea le r .

T h e re  a rc  a v a r ie ty  o f  c i r c u m s ta n c e s  u n d e r  w h ic h  an  a u to  d e a le r  m a y  c o m e  
in to  p o sse s s io n  o f  a  u se d  c i i ' r e n t  m o d e l  v e h ic le .  It  m a y  b e  p u rc h a s e d  a t  an  
a u c t io n ,  f rom  a ren ta l  fleet, i ro m  an  in d iv id u a l  c o n s u m e r ,  oi taken  o n  t rad e .  
R e g a rd le s s  o f  h o w  the  v e h ic le  is o b ta in e d ,  A S  0 8 .6 6 .0 1 5  p ro h ib i ts  all A la s k a  a u to  
d e a le r s  f ro m  se l l in g  u se d  c u r re n t  m o d e l  veh ic le s .

L e g i s l a t iv e  H i s t o r y  o f  A S  0 8 .6 6 .0 1 5

W h e n  e n a c t in g  A S  0 8 .6 6 .0 1 5 ,  the  1993 le g is la tu re  d id  no t  d is c u s s ,  a n d  w as  
l ike ly  n o t  a w a r e  o f ,  the  resu lt  th is  la n g u a g e  w o u ld  h a v e  on  the  sa le  o f  u sed  c u rren t  
m o d e l  v e h ic le s .  A S  OS.6 6 .0 1 5  w a s  a d d e d  a s  par t  o f  a c o m p re h e n s iv e  bill (S e n a te  
Bill 105, a n d  c o n c u r re n t  H o u s e  Bill  164) a im e d  at r e g u la t in g  a u to  b ro k e rs .  
A c c o r d in g  to the b i l l ’s sp o n so r .  S e n a to r  R o b in  T a y lo r ,  an au to  b r o k e r  o p e ra t in g  in  
S o u th e a s t  A la s k a  so ld  ca rs  to  s e v e ra l  c o n s u m e r s  th en  w e n t  ou t o f  b u s in e s s .  S o m e  
c o n s u m e rs  d id  n o t  g e t  the uur th e y  th o u g h t  th ey  p u rc h a s e d ,  d id  n o t  re c e iv e  tit les , 
a n d  h ad  w a r ra n ty  p ro b le m s .  T h e  a u to  b ro k e r  w a s  g o n e ,  a n d  these  c o n s u m e rs  h ad  
n o  re co u rse .

In r e s p o n s e  to  th e se  p ro b le m s ,  A S  0 8 .6 6  w a s  a m e n d e d  to  d e f in e  a “ buyers  
a g e n t” a n d  re g u la te  th e  c o n d u c t  o f  th e s e  a g e n t s  d o in g  b u s in e s s  in A la sk a .  A new' 
s e c t io n  w a s  a d d e d  to  A S  4 5 .4 5  ( n o w  in A S  0 8 .6 6 )  to  re q u ire  tha t  b u y e r ’s a g e n ts  
o b ta in  a  l ic e n se  j u s t  like an  a u to  d e a le r ,  a n d  fo l lo w  ce r ta in  p ra c t ic e s .  O n ly  ' u i te d  
d is c u s s io n  a b o u t  the  sa le  o f  “ new' o r  c u r re n t  m o d e l”  v e h ic le s  o c c u r re d  in (be 
H o u s e  J u d ic ia ry  c o m m i t t e e  J o e  A m b ro s e ,  a id  to  S e n a to r  T a y lo r ,  te s t i f ied  the bill 
w o u ld  p re v e n t  a c a r  f ro m  b e in g  so ld  as  n e w  i f  t h a d  b e e n  so ld  be fo re .  T h is  w as  
im p o r ta n t ,  a c c o rd in g  to  M r. A m b r o s e ,  for w a r r a n ty  re a so n s .  In th is  s a m e
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c o m m it te e ,  M r .  S te v e  A l lw in e ,  r e p re s e n t in g  the  A la s k a  A u to  D e a le rs  A s so c ia t io n ,  
te s t i f ied  th a t  c u s to m e r s  s o m e t im e s  b o u g h t  c a r s  th a t  w e r e  s u p p o s e d  to  b e  n e w ,  bu t  
in fac t  w e r e  u se d ,  re s u l t in g  in  w a r r a n ty  p ro b le m s .  T h e  n a tu re  o f  the  “ w a r ra n ty  
p r o b le m s ”  m e n t io n e d  b y  M ss rs .  A m b r o s e  a n d  A l lw in e  is n o t  d i s c u s s e d  in the 

l e g is la t iv e  h is to ry  a y w h crc .

T h e  o n ly  o th e r  c o n s id e ra t io n  in S B  105 " f  c u r r e n t  m o d e l  v e h ic le s  is fo u n d  
in a p r o p o s e d  d e f in i t io n  o f  “ c u r r e n t  m o d e l  m o to r  v e h ic le .”  T h e s e  v e h ic le s  w e re  
d e f in '  d  a s  “ a m o to r  v e h ic le  th a t  is th e  c u r r e n t  m o d e l  m a d e  b y  the  m a n u f a c tu r e r  
a n d  tha t  h a s  b e e n  so ld  o n e  o r  m o re  t im e s  b e fo re  the  d e a le r  p ro p o s e s  to  sell i t .” 
T h is  d e f in i t io n  n o  lo t .ge r  a p p e a r s  in th e  s ta tu te .

T h e  D e p a r tm e n ts  u n d e r s ta n d in g  o f  this h i s to ry  is tha t  A S  0 8 .6 6 .0 1 5  w as  
p r im a r i ly  a im e d  at s to p p in g  a u to  b ro k e r s  f ro m  s e l l in g  ca rs  to  c o n s u m e rs  u n le ss  
th e y  w e r e  l ic e n se d  a s  a u to  d e a le rs .  T h e  re s t r ic t io n  on  s e l l in g  n e w  o r  c u r re n t  m o d e l  
m o to r  v e h ic le s  w a s  p a r t  o f  th is  e f fo r t ,  a n d  w a s  no t  in te n d e d  to  re s tr ic t  le g i t im a te  
c a r  d e a le r s  f rom  s e l l in g  u s e d  c u r r e n t  m o d e l  m o to r  v e h ic le s .  In s te a d ,  it a p p e a r s  the 
1993 le g is la tu re  in te n d e d  to  s to p  a u to  b ro k e r s  f ro m  se l l in g  u se d  c u r re n t  m o d e l  
v e h ic le s  a s  “n e w "  v e h ic le s  i f  th e  v e h ic le  h a d  in  fac t  b e e n  so ld  at least o n c e  b e fo re .

C o n c e r n s  r a i s e d  b y  t h e  A  A D  A

R e p r e s e n ta t iv e s  o f  the  A la s k a  A u to  D e a le r s  A s s o c ia t io n  (“ A A D A ” ) h av e  
ra is e d  v c ra l  c o n c e rn s  w i th  th e  p u r c h a s e  a n d  r e s a le  o f  u s e d  c u r re n t  m o d e l  
v e h ic le s .  M a n y  o f  th e se  v e h ic le s  a re  o b ta in e d  f ro m  C a n a d ia n  a u to  d e a le r s  th ro u g h  
“s t r a w ” p u rc h a s e r s  a n d  im p o r te r s  w h o  im m e d ia te ly  se l l  th e m  to  A la s k a  d e a le rs  fo r  
r e s a le  to  th e  p u b l ic .  T h e r e  is n o  q u e s t io n  th a t  a u to  m a n u fa c tu re r s  in  the  U .S .  a n d  
C a n a d a  u n iv e r sa l ly  a g re e  th a t  i ts  d e a le r s  a rc  p ro h ib i te d ,  u n d e r  ex is t in g  f ran ch ise  
a g r e e m e n ts ,  f ro m  se l l in g  v e h ic le s  fo r  th e  p u r p o s e  o f  e x p o r t  to  a n o th e r  coun try .  
T h e re  is  n o th in g  i l lega l a b o u t  th e se  re s t r ic t io n s .  U n fo r tu n a te ly ,  m a n u fa c tu re r s  
h a v e  h a d  d i f f ic u l t ie s  in s to p p in g  th is  p r a c t ic e  b e c a u s e  C a n a d ia n  d e a le t s  a re  o f ten  
u n a w a r e  th a t  s o m e  sa le s  re su l t  in  th e  im m e d ia t e  e x p o r t  o f  the  v eh ic le .

Regardless o f  the method, in most circumstances there appears to be an 
illegitimate transaction somewhere in the chain o f  events that results in a low 
mileage, used current model vehicle making its way to Alaska, even though the 
actual importation may b f le°al.

T h e  A A D A  b e l ie v e s  th is  p r a c t ic e  r e su l ts  in u n fa i r  c o m p e t i t io n  b e tw e e n  
f r a n c h is e d  d e a le r s  a n d  u s e d  c a r  d e a le r s .  F ra n c h i s e d  d e a le r s  n o t  o n ly  in v e s t  
s ig n i f ic a n t  a m o u n ts  o f  t i r r e  a n d  m o n e y  in  th e i r  fa c i l i t ie s ,  b u t  a r e  a lso  re q u ire d  to
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p ro v id e  t r a in in g  to  its  e m p lo y e e s ,  m a in ta in  s e rv ic e  fa c i l i t ie s ,  a n d  a re  r e s p o n s ib le  
fo r  th e  v e h ic le  a f te r  it  is so ld .  T h e  m a jo r i ty  o f  u s e d  c a r  d e a le r s  a rc  n o t  b u rd e n e d  
w ith  th e s e  re q u i re m e n ts .  R e g a rd le s s  o f  the  im p a c ts  o n  f ra n c h i s e d  a u to  d e a le r s ,  the 
fe e t remains that existing law already prohibits the sale o f  used current model 
••chicles.

C o n c e r n s  R a i s e d  b v  t h e  f A D A

T h e  A la s k a  In d e p e n d e n t  A u t o  D e a le r s  A s s o c ia t io n  ( " I A D A ” ) is c o n c e r n e d  
a b o u t  a n y  re s t r ic t io n  on  th e  sa le  o f  u se d  v e h ic le s ,  r e g a rd le s s  o f  w h e th e r  th e  v e h ic le  
is a  c u r r e n t  m o d e l .  M o s t  IA D A  m e m b e r s  e x p re s s  the  b e l i e f  th a t  a v e h ic le  is c i th e r  
n e w  o r  u s e d ,  a n d  c u r re n t  m o d e l  v e h ic le s  s h o u ld  no t  b e  t r e a te d  d i f f e re n t ly .  A 
v e h ic le  is " u s e d ”  o n c e  it h a s  b e e n  ti tle  to  th e  f irs t  p u r c h a s e r  a n d  lo se s  i ts  M S O .  
T h u s ,  th e  IA D A  b e l ie v e s  th a t  u s e d  a u to  d e a le r s  s h o u ld  b e  a l l o w e d  to  sell a n y  u se d  
veh ic le .  T h e  p r o b le m  a d d r e s s e d  b y  A S  0 8 .6 6 .0 1 5  a s s o c ia te d  w i th  t ra n s ie n t  
“ b ro k e r s ”  is n o t  a c o n c e r n  for  le g i t im a te ,  l ic e n s e d  u se d  c a r  d e a le r s  in  A la s k a .

C o n s u m e r  I m p a c t s

It is u n c le a r  w h e th e r  c o n s u m e r s  w o u ld  b e  a d v e r s e ly  im p a c te d  i f  the  
D e p a r tm e n t  b e g a n  e n f o r c in g  A S  0 8 .6 6 .0 1 5  to  p r o h ib i t  th e  s a le  o f  u s e d  c u r re n t  
m o d e l  v eh ic le s .  T h e s e  v e h ic le s  h a v e  th e  a p p e a r a n c e  o f  n e w  v e h ic le s  w i th  ve ry  
low  m i le a g e  w h e n ,  in fac t ,  th e y  a re  u se d .  T h is  has  s ig n i f ic a n t  c o n s e q u e n c e s .  
A l a s k a ’s le m o n  law , fo r  e x a m p le ,  d o e s  n o t  a p p ly  to  u s e d  v e h ic le s .  S o m e  
m a n u fa c tu re r s  a re  n o t  h o n o r in g  w a r r a n t ie s  o n  v e h ic le s  o r ig in a l ly  m a n u f a c tu r e d  for  
sa le  in  C a n a d a  o r  a n o th e r  c o u n try .  N e a r ly  all o d o m e te r s  m u s t  b e  c h a n g e d  b e fo re  
im p o r ta t io n ,  a n d  the  D e p a r tm e n t  is a w a re  tha t no t all o d o m e te r  s w a p s  are  
p e r f o r m e d  in a c c o rd a n c e  w i th  fed e ra l  r e q u i re m e n ts .

S o m e  a u to  d e a le r s  o f fe r  uftc i  m a rk e t  s e rv ic e  c o n t r a c ts  to  c o n s u m e r s  fo r  
v e h ic le s  th a t  a r e  n o t  c o v e r e d  by  a m a n u f a c t u r e r ’s  w a r ra n ty .  T h e  v ia b i l i ty  o f  so m e  
a f te r -m a rk e t  s e rv ic e  c o n t ra c t s  h a s  b een  re c e n t ly  c a l le d  im o  q u e s t io n .  N a t io n a l  
W a r ra n ty  In s u ra n c e  C o m p a n y  ( “ N W I C " )  w a s  a l a rg e  R isk  R e te n t io n  G ro u p  
( " R R G ”) th a t  o f f e r e d  se rv ic e  c o n t ra c ts  c a l le d  " S m a r t  C h o i c e ” c o n t r a c ts .  S ev e ra l  
A la s k a  u s e d  c a r  d e a le r s  s o ld  th e s e  c o n t ra c t s  w i th  u s e d  v e h ic le s .  N W I C  w e n t  in to  
“ p ro v is io n a l  l iq u id a t io n ’’ in 2 0 0 3 .  M o s t  c o n s u m e r s  w h o  p u r c h a s e d  c o n t r a c t s  f ro m  
N W I C  will  no t r e c e iv e  th e  b e n e f i t  o f  th e  c o n t ra c t  ( r e p a i r s  w ill  n o t  b e  p a id  fo r) ,  a n d  
w il l  n o t  g e t  a r e fu n d  o f  th e  co s t  o f  th e  c o n tra c t .  N W I C  w a s  f o r m e d  u n d e r  th e  la w s  
o f  th e  C a y m a n  Is lan d s ,  a n d  th e  l iq u id a t io n  p r o c e e d in g  w il l  b e  g o v e r n e d  b y  
C a y m a n  Is lan d  law . T h e r e  is s o m e  c o n c e rn  th a t  c o n s u m e r s  w h o  p u r c h a s e  u se d
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c u r re n t  m o d e l  v e h ic le s  w i th  th e se  k in d s  o f  s e n d e e  c o n t r a c t s  w il l  n o t  u n d e r s ta n d  

the  r i s k s  a s s o c ia te d  w ith  th em .

A la s k a  la w  re q u ire s  tha t  e v e ry  m o to r  v e h ic le  d e a l e r  d i s c lo s e ,  in w r i t in g ,  
w h e th e r  a m o to r  v e h ic le  w a s  o r ig in a l ly  m a n u f a c tu r e d  fo r  s a le  in C a n a d a  o r  a 
fo re ig n  co u n try ,  w h e th e r  th e  w a r ra n ty  p ro v is io n s  o f  A S  4 5 .4 5 ,3 0 0  - 4 5 .4 5 .3 6  ( th e  
le m o n  law )  a p p ly ,  a n d  w h e th e r  th e  v e h ic le  is s u b je c t  to  the  m a n u f a c t u r e r ’s 
w a r ra n ty .  A S  4 5 .2 5 .4 6 5 .  T h e s e  d is c lo s u re s  p r o v id e  im p o r ta n t  in fo rm a t io n  to  the  
c o n s u m e r ,  a n d  a d d re s s  m a n y  o f  the  issues  s u r r o u n d in g  the  e n a c tm e n t  o f  
A S  0 8 .6 6 .0 1 5 .

T h e  D e p a r tm e n t  h a s  r e c e iv e d  sev era l  c o n s u m e r  c o m p la in t s  r e la t in g  to th e  
p u r c h a s e  o f  a u s e d  c u r re n t  m o d e l  v eh ic le .  N e a r ly  all  o f  th e se  c o m p la in t s  r e la te  to  
w a r r a n ty  an d  o d o m e te r  issues .  T h e s e  c o m p la in ts  a l l e g e  tha t f r a n c h is e d  a u to  
d e a le r s  re fu se  to  h o n o r  w a r ra n t ie s  fo r  u se d  c u r r e n t  m o d e l  v e h ic le s  im p o r te d  f rom  
C a n a d a .  O n e  c o n s u m e r  c o m p la in e d ,  fo r  e x a m p le ,  th a t  C h r y s le r  r e fu s e d  to  re p a i r  
an o d o m e te r  c lu s te r  b e c a u s e  the  c lu s te r  w a s  r e p la c e d  w i th  an  a f t e r - m a rk e t  c lu s te r  
d u r in g  th e  im p o r ta t io n  p ro cess .  M o s t  m a n u fa c tu re r s  w il l  n o t  p e r f o r m  warranty- 
w o rk  o n  a f t e r -m a rk e t  par ts .  T h e  “ b ig  th re e "  A m e r ic a n  a u to  m a k e r s  (C h ry s le r ,  
F o rd ,  a n d  G M )  a r e  a w a re  o f  th is  is su e ,  a n d  a rc  ta k in g  v a ry in g  s tepo to  a d d re s s  this . 
T h e s e  ty p e s  o f  c o m p la in t s  h a v e  s lo w e d  s ig n i f ic a n t ly  in  th e  p a s t  s ix  m o n th s .

T h e  m a jo r i ty  o f  o th e r  c o n s u m e r  c o m p la in t s  a l le g e  th a t  a d e q u a t e  d isc lo su re s  
w e re  no t  m a d e  w h e n  the  v e h ic le  w a s  p u rc h a s e d .  S o m e  c o n s u m e r s  a l le g e  they  
w e r e  n o t  to ld  the  v e h ic le  w a s  im p o r te d  (i.e . f ro m  C a n a d a ) ,  o r  th a t  fa c to ry  
w a r r a n t ie s  w ill  im r  a p p ly .

R e c o m m e n d a t i o n s

T h e ie  a re  se v e ra l  a p p r o a c h e s  to  re so lv in g  the  i s s u e s  p r e s e n te d  by  
A S  0 8 .6 6 .0 1 5 (a ) .  T h e  d e c is io n  o n  h o w  to r e s o lv e  th e  c o n c e r n s  e x p r e s s e d  a b o v e  
a re  la rg e ly  p o l ic y  q u e s t io n s  to  b e  d e c id e d  by  th e  le g is la tu re .  A S  0 8 .6 6 .0 1 5  in its 
c u r r e n t  fo rm , h o w e v e r ,  s h o u ld  b e  a m e n d e d  o r  r e p e a le d .  T h e  D e p a r tm e n t  
r e c o m m e n d s  th a t  th e  le g is la tu re  c o n s id e r  o n e  o f  th e  fo l lo w in g .

P r o p o s a l  1: R e m o v e  th e  p h r a s e  “ c u r r e n t  m o d e l ”  f r o m  A S  0 8 .6 6 .0 1 5 ( a )  a n d
(b ) .

T h is  p ro p o sa l  w o u ld  r e m o v e  th e  te rm  “c u r r e n t  m o d e l ” f ro m  A S  0 8 .6 6 .0 1 5  
so  th a t  a  d e a le r  c o u ld  no t sell  a v e h ic le  as “n e w ”  u n le s s  th e  v e h ic le  h a s  an  M S O .
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b u t  a l lo w s  a n y  d e a le r  to  sell a  u se d  v e h ic le  o f  a n y  k in d ,  i n c lu d in g  c u r re n t  m o d e l  
v e h ic le s .  T in s  p ro p o s a l  le a v e s  th e  issue  o f  h o w  to  dea l  w i th  “ u n d e s i r a b le ”  r a le s  o f  
u s e d  c u r r e n t  m o d e l  v e h ic le s  to  the m a n u fa c tu re s  a n d  its d e a le r s .

P r o p o s a l  2 :  R e m o v e  t h e  p h r a s e  “ c u r r e n t  m o d e l ”  f r o m  A S  0 8 .6 6 .0 1 5 ( a )  a n d
( b )  a n d  a d d  a  d e f i n i t i o n  o f  “ n e w  v e h ic l e ”  to  a c c j i n p l i s h  t h e  g o a l s  o f  t h e  

l e g i s l a t u r e .

T h is  o p t io n  is a  c o m p r o m is e  tha t  a d d re s s e s  m o s t  o f  th e  c o n c e r n s  ra ised  by  
the  n e w  a n d  u s e d  c a r  d e a le r s  in  A la s k a .  T h e  S ta te  o f  W a s h in g to n  h a s  a d o p te d  this 
a p p ro a c h .  T h i s  p ro p o s a l  r e m o v e s  the  p h ra s e  “ c u r r e n t  m o d e l ” f ro m  
A S  0 8 .6 6 .0 1 5 (a )  a n d  (b ) ,  th en  d e f in e s  “ n e w  v e h ic le ” in a w a y  th a t  p ro te c ts  
f r a n c h is e d  car  d e a le r s  f ro m  th e  p ra c t ic e s  d e s c r ib e d  a b o v e .

N e w  la n g u a g e  w o u ld  then  b e  a d d e d  tha t  d e f in e s  a u s e d  v e h ic le .  T h e  
D e p a r tm e n t  p r o p o s e s  a d o p t io n  o f  the  W a s h in g to n  d e f in i t io n ,  w h ic h  is:

“A  u se d  v e h ic le  is a v e h ic le  tha t  e i th e r  (1 )  h a s  b e e n  o p e ra te d  
to  th e  e x te n t  th a t  its o d o m e te r  r e g is te r s  3 ,0 0 0  m i le s  o r  m o re ;  
o r  (2 )  t i t led  o r  r e g is te re d  to  a  p u r c h a s e r  f o r  a  p e r io d  o f  90  
d a y s  o r  m o r e .”

In a d d i t io n ,  an  e x e m p t io n  sh o u ld  b e  a d d e d  fo r  a n y  v e h ic le  p u rc h a s e d  o r  
le a se d  b y  a b o n a  f ide  re ta i l  p u rc h a s e r / le s s e e  w h o  p u r c h a s e s  o r  le a se s  th e  veh ic le  
for  th e  p u rp o s e  o f  u s in g  it r a th e r  th a n  for  re sa le .  W a s h in g to n  u s e s  th e  fo l lo w in g  
la n g u a g e  in its e x e m p t io n :

T h e  re q u i r e m e n ts  o f  th is  s e c t io n  w il l  n o t  a p p ly  i f  a  b o n a  fide 
re ta il  p u r c h a s e r / l e s s e e  se lls ,  t rad es ,  o r  o th e r w is e  d i s p o s e s  o f  
the  v e h ic le  p r io r  to  its h a v in g  m e t  th e s e  r e q u i r e m e n ts .  A 
“ b o n a  f id e  re ta il  p u rc h a s e r / l e s s e e ” is o n e  w h o  p u r c h a s e s  o r  
le a se s  a  v e h ic le  fo r  the  p u rp o se  o f  u s in g  it, r a th e r  th a n  fo r  the  
p u rp o s e  o f  re sa le  o r  le a se .”

T h is  o p t io n  w o u ld  a l lo w  the acq u is i t io n  a n d  s a le  o f  u s e d  c u r r e n t  m o d e l  
v e h ic le s  w ith  a n y  n u m b e r  o f  m i le s  so  long  as the  v e h ic le  w a s  o b t a in e d  f rom  a b o n a  
f ide  re ta i l  p u rc h a s c r / l e s s e c  as  d e f in e d  ab o v e .  T h u s ,  an  o rd in a ry  c o n s u m e r  w h o  
p u rc h a s e s  o r  le a se s  a n e w  v e h ic le  fo r  th e  p u rp o s e  o f  u s in g  it c o u ld  still  sell th e  
v e h ic le  r e g a rd le s s  o f  th e  m i le a g e  o r  t i tle  r e q u i r e m e n ts ,  a n d  A la s k a  a u to  d e a le r s  can  
re se l l  iu  O th e rw is e ,  a  v e h ic le  will b e  c o n s id e re d  “n e w ” (a n d  s u b je c t  to  the
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r e q u i re m e n ts  o f  A S  0 8 .6 6 .0 1 5(a) a n d  (b ) )  an d  c a n  not b e  s o ld  as  “ u s e d ” un ti l  it has 
a t  least  3 ,0 0 0  m i le s  o n  the  o d o m e te r ,  o r  it h a s  b e e n  t i t led  fo r  a t  leas t  3 m o n th s

T h e  D e p a r tm e n t  r e c o m m e n d s  th e  le g is la tu re  c o n s id e r  a m e n d m e n t s  to 
A S  0 8 .6 6 .0 1 5  to  c o r re c t  th e  c u r re n t  p ro b le m s  a s s o c ia te d  w i th  the  s a le  o f  u sed  
‘Y u rre n t  m o d e l ” v eh ic le s .  E i th e r  o f  th e  tw o  p ro p o s a l s  se t  ou t  a b o v e  will 
: c c o m p l is h  th is  go a l .  T h e  D e p a r tm e n t  is a v a i la b le  to  a s s is t  in  d r a f t in g  a n y  
p ro p o s e d  a m e n d m e n t s  to  th e  sta tu te .

C o n c l u s i o n

P le a se  c o n ta c t  A ss is ta n t  A t to rn e y  G e n e ra l  E d  S n i f f e n  w ith  a n y  qu es t io n s .  
2 6 9 -5 2 0 0 ;  c d  s n i f f e n @ la \v .s ta te .a k .u s .
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1 A v< hide is a “ current model" vehicle i f  it is still with n the same year as currently offered new 
vehicles o f the same model. For example, a 2005 For F-150 pickup truck is a current model 
vehicle so long as the 2006 F-150’s are not available ' j the public. As soon as the 2006 model 
F-150’s are available, the 2005 y<"ar is no longer the “ current model” year.



Alaska State Legislature

S e n a to r  C o n  B u n d c  
S e n a te  D is t r ic t  P

Vice Chair Senate Finance Committee 
Chair Senate Labor & Commerce Committee

SB 138 
Sponsor Statement

"An Act relating to a motor vehicle dealer's sell ini’ certain 
motor vehicles as new model motor vehicles or as new model mot >> veltich v 

having a manufacturer's warranty. "

In 2004, the Alaska Legislature passed HB 272, an Act relating to certain amendments to 
Alaska’s Auto Dealer Act. Section 10 o f the hill required the Department of Law to:

1. monitor and investigate consumer and enforcement problems associated v\ ith AS 
08.66.015 that relate to the sale of new or current model motor vehicles; and

2. report to the legislature on the consumer and enforcement problems identified under 
(1) and include recommendations for resolving the problems.

The Department o f Law submitted the report to the Legislature in January o f  2005. The 
report indicated that there were consumer protection problems relating to warranty and 
odometer issues, and that enforcement of 08.66.015 would be more effective if the current 
law were amended.

This bill would amend AS 08.66.015 (a) by deleting the phrase “current m o d e l ' and add a 
definition o f a “new vehicle” generally consistent with the Department’s recommendation. 
It would also clarify the rights of a bona fide purchaser/lessee to sell a new vehicle, also in 
accord with the Department’s recommendation.

Sponsor Statement
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/ A f f o r d a b l e  U S E D  O A R S
Dear Senator Bundc.

I am writing t > express my concerns regarding amendments being made to AS 08.66.015 
Sale o f  a Motor Vehicle I am referring to HB203 and SB138.

I ar.i currently employed as the General Manager Affordable Usod Cars in Anchorage 
and have been for > years. I have been in the automobile industry here in Alaska since 
1983. I hope that my opinion will at least help to make a sound decision on this matter.

I understand that Assistant Attorney General Ed Sniffcn was tasked with making 
recommendations on how to change a law Jiat made it illegal for un automobile dealer, 
new or used, to sell or offer for sale a current model year vehicle if  the dealer was not in 
possessior o f  the MSO. This issue I be,.ere  definitely needed to be addressed.

I Jwtd the opportunity to express my opinion to Mr Sniffcn as to how the wording could 
be changed to allow the sell o f  used vehicles that were still within the current model year 
enabling for example any dealer to sell o used 2005 Chevrolet anytime during the year o f  
2005 without being in violation o f  the law. I recom m ended  to M r .  Sniffen tha t  he 
could simply rem ove the w o rd s  "O R  C U R R E N T * and  the  problem  w ould  be fixed.

1 am pleased to see that my recommendation was considered and in fact it looks like this 
change is being offered in the amendment. I also sec that by removing two words 
someone feels it become necessary to ad two more complete subsections, (c) and (d) to 
define what a new vehicle is.

THE PURPOSE OF THIS LETTER IS TO POINT OUT 
THAT THE SUBSECTION (D) MAKES IT LEGAL FOR A 
NEW VEHICLE DEALER TO SELL A USED VEHICLE TO 
A CONSUMER AND TELL THEM THAT IT IS NEW. THIS 
SHOULD BE, WITHOUT A DOUBT, ILLEGAL.

I understand that a new vehicle will have some miles on it. I f  the lawmakers agree that 
u, to 4000 miles could still be considered new and therefore the new dealers be allowed 
to sell the vehicle as new that’r fine with me, b u t . . .  th e re  is no reason at all th a t  a 
consum er should  be sold a .h id e  as n rw  if  it has a lready  been owned by someone 
else, i.e. titled fo r  any period o f  time. Subsection (d) is a bad amendment and without 
(d), (c) is not necessary.
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So wbat do you do? Take out die two little words, add a mileage allowance and beyond 
that Id  the bolder o f  the MSO sell that vehicle as a new vehicle. Vehicles are only new 
once.

1 believe these statements with all my heart and would gladly answer questions or discus* 
this matter with you further. Feel free to contact me at any o f  the numbers listed or via b- 
Mal).

WK 907-274-2277 
H M  907-335-5039 
Cell 907-748-540!

SinccTcly,

General Manager 
Affordable Used Curs Inc.
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HB 203 and SB 138

S e n a t o r  C o n  B u n d e

Labor and Commerce Committee 

Dear Senator Bunde,

S e c  08.66 .015  S a le  o f  m o to r  veh ic le
Section  1 is very correct in stating the facts o f  selling o f  e new  vehicle.
Section 2 is defin ing w hat a new vehicle  is and defin ing  w hat a u sed  vehicle is n o t  This 
bill is a spin o f f  from last years H B  272. T here  w as  a lot o f  testimony, so m e  factual and 
some not so factual. T h e  end results w as that Section 1 o f  that bill did not pass. The 
D epartm ent o f  L aw  w as asked to  m on ito r  and in -esrgate  consum er and enforcem ent 
problem s with A S 08.66.015.

T he  conclusion  o f th e i r  report w as 2 different proposals . P ro p o s a l  1 : Remove the 
phrase "current model" from A S  08.66.015 (a) and (b).
This  p roposal w ould  rem ove the term "current m odel"  from A S 08.66.015 so  that a dealer 
could  no t  sell a vehicle as "new" unless the veh ic le  has an M SO , but a llows any dealer to 
sell a used vehicle o f  any kind, including current m odel vehicles. This proposal leaves the 
issue o f  h o w  to deal with  "undesirable"sales o f  used current m odel  vehicles to tbc 
m anufactures  and its dealers. This is from  the report m ade by  Assis tant Attorney 
General Ed Sniffen.
T h i s  w o u ld  be  a  s im p le  fix w i th o u t  a lo t  o f  n e w  def in itions .
Y our  State o f  A laska, Dept, o f  M otor  V ehic les  also says that the d ivision defin ition  o f  a 
n e w  veh ic le  is a vehicle with a m a n u f a c t u r e r  c e r t i f ic a te  o f  o rg in  ( M S P ) ,  and a u sed  
veh ic le  *.as a T itle .
T h e  n ew  car dealership  gets their veh ic les  from m anufactures and other new  vehicle 
dealers. The  used cat dealer gets their vehicles from consum ers  and auctions. M ost are 
purchased  from auctions. Tbc  largest auctions are located out o f  state, so i f  tins law 
passes  die A laska  used car  dealer w ould  be at a dis-advantage. The auctioneer will not 
announce  befo ie  each vehicle is auctioned, i f  it meets tne qualifications that the A laska  
dealers  has to abide by. This is a doub le  s tandard  betw een  the new  and used car dealer. 
A S .08 .66 .015  n e e d s  to  b e  a m e n d e d ,  b u t  i t  n eed s  to  be  a m e n d e d  so th a t  th e  S ta te  o f  
A la s k a  is n o t  c h a n g in g  th e  d e f in i t io n s  o f  w h a t  a n e w  o r  u se d  v eh ic le  is.
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HB 203 and SB 138

Senator Con Bundc 
Labor and Commerce Committee

D ear Sena to r  Bunde.

I believe the issue here needs to be simplified. W e need to use c o m m o n  sense  There is a 
new  car and a used car. Since the beginning o f  t im e  w hen a autom obile  cam e ofiT the 
assem bly  line and shipped to the franchised dealer  that vehicle was a  new  vehicle. W hen 

a cus tom crtconsum er)  purchased that vehicle it b e c a m e  u s e d . This vehicle is now  a 
used vehicle. T he  M SO  from m anufacture  to dealer w as turned into a state f o r  a  t i t le  in 
the custom ers  name. T h e  veh ic le  h a s  b een  t i t led  a n d  n o w  is a u sed  vehicle.
T he  cus tom er could  not resale that veh ic le  as a new. nor could a used car dealer sell it as 

new  because  it is not new, i t  is a U sed v e h ic le .

T h e  v a l u e  o f  t h a t  v e h i c l e  h a s  c h a n g e d . N o  one w ould be able  to get w ha t they paid 
for that new  vehicle i f  they sold  it the next day. Rc-scll value is not the sam e, several 
thousands less.
In H B  203 and SB 138 we arc going to have a new definition o f  a new  vehicle. The new 
definition Sec.2 (d) "new m odel m otor  vehicle ” m eans a m otor vehicle that has not been 
1. O pera ted  to the extent that the m iles on its odom eter  exceeds 4 .000  miles o r  2. Titled 
o r  registered  for 120 days.
So a n e w  veh ic le  is still new  i f  it has less than 4000  miles and has been titled to som eone 
less than 4 months.

A u se d  veh ic le  is a vehicle that has 4.001 miles o r  has been titled m ore  than 120 days.
T he  A uto  Industry  has several Federal and State regulation that protect the  consumers. 
T hese  bills presented  to you do not protect your consumer. W h o  d o  th ey  p r o te c t?  W h o  
get* th e  b e n e f i t  f r o m  th is  new  la n g u a g e ?
N1, point is that there is a  difference betw een  a new  and used vehicle. The definition 
should read  "O n c e  a  v e h ’cle has  b een  t i t led  it  is u s e d ." Take the word c u r r e n t  out o f
A S 0 8 .66.015 and this w ould  fix the problem.

Lyb
907-349-3343 
877-349-3343 Toll Free

349-3686 Fax
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(a)  A  p e r s o n  w h o  d o e s  b u s in e s s  as  an a u to m o b i le  d e a le r  in the  s ta te  m a y  n o t  o f f e r  to  sell  o r  sell a 

n e w  m o to r  v e h ic le  u n le s s

( 1) th e  m o to r  v e h ic le  h a s  the  m a n u fa c tu re r ' s  w a r ra n ty  a n d

(2 )  the  d e a le r  has  a  c u r r e n t  sa le s  an d  se rv ic e  a g r e e m e n t  w i th  the  m a n u f a c tu r e r  o f  the  

v eh ic le .

b) F o r  p u r p o s e s  o f  th is  s e c t io n ,  " n e w  m o to r  v e h ic le "  m e a n s  a  m o to r  v e h ic le  th a t  r e ta in s  th e  

m a n u f a c t u r e r ’s c e r t i f ic a te  o f  o r ig in .

(c)  A  p e r s o n  w h o  d o e s  b u s in e s s  a s  an  a u to m o b i le  d e a le r  in the  s ta te  m a y  n o t  o f f e r  to  se l l  o r  sell 

a u se d  m o to r  v e h ic le  u n le s s

( 1 ) th e  v e h ic le  h a s  a m i n im u m  o f  3 ,0 0 0  m i le s  r e g is te re d  o n  the  o d o m e te r :

(2 )  the  v e h ic le  h a s  b een  t i t led  to  a first p u r c h a s e r  fo r  at leas t  9 0  d a y s ;

(3 )  th e  v e h ic le  has  b e e n  la w fu l ly  r e p o s s e s s e d  f ro m  a  b o n a  f ide p u rc h a s e r ;  o r

(4 )  the  d e a le r  o b ta in e d  th e  v e h ic le  f ro m  a b o n a  fide retail  p u r c h a s e r  o r  le s se e  o f  the  v e h ic le ;

(d)  In th is  s e c t io n ,  “ b o n a  f ide  reta il  p u r c h a s e r  o r  le s se e "  m e a n s  a re ta il  p u r c h a s e r  o r  le s s e e  w h o  

p u rc h a s e s  o r  le a se s  a m o to r  v e h ic le  for  th e  p u rp o s e  o f  u s in g  the  m o to r  v e h ic le ,  r a th e r  th a n  loi the  

p u rp o s e  o f  r e s e l l in g  th e  m o to r  v e h ic le  o r  le a s in g  the  m o to r  v e h ic le  to  a n o th e r .

Sec. 08.66.015. Sale of motor vehicle. ~  f S v



S e c .  0 8 .6 6 .0 1 5 .  S a le  o f  m o to r  v e h ic le .

(a )  A  p e r s o n  w h o  d o e s  b u s in e s s  a s  a n  a u t o m o b i l e  d e a le r  in  th e  s ta te  m a y  n o t  o f f e r  to  

sell  o r  se l l  a  n e w  m o t o r  v e h ic le  u n le s s

(1 )  th e  m o t o r  v e h ic le  h a s  th e  m a n u f a c tu r e r ' s  w a r r a n ty  a n d

(2 )  th e  d e a l e r  has  a  c u r r e n t  s a le s  a n d  s e r v ic e  a g r e e m e n t  w i t h  th e

Senator John J Cowdery
March 30, 2005
SB 138 / HB 203 Amendment

(b )  F o r  p u r p o s e s  o f  th is  s e c t io n ,  “ n e w  m o t o r  v e h i c l e ”  m e a n s  a  m o t o r  v e h i c l e  th a t  

r e t a in s  th e  m a n u f a c t u r e r ’s c e r t i f i c a te  o f  o r ig in .

se l l  o r  se l l  a  u s e d  m o t o r  v e h ic le  u n le s s

(1 )  th e  v e h ic le  h a s  a  m in im u m  o f  3 ,0 0 0  m i le s  re g is te re d  o n  th e  o d o m e te r ;  o r

(2 )  th e  v e h ic le  h a s  b e e n  t i t led  to  a  first p u r c h a s e r  fo r  a t least  3 0  d a y s ;  oe-.

(3 )  th e  v e h ic le  h a s  b e e n  p u r c h a s e d  f ro m  a  d e a le r s  a u c t io n ;  o r

(4 )  th e  v e h ic le  h a s  b e e n  la w fu l ly  r e p o s s e s s e d  f ro m  a b o n a  fide  p u r c h a s e r ;  o r

(5 )  th e  d e a l e r  o b t a in e d  th e  v e h ic le  f ro m  a b o n a  f id e  re ta i l  p u r c h a s e r  o r  l e s s e e  o f  th e  

v e h ic le ;

(d )  In th i s  s e c t io n ,  “ b o n a  f ide re ta il  p u r c h a s e r  o r  le s s e e ”  m e a n s  a  re ta i l  p u r c h a s e r  o r  

l e s s e e  w h o  p u r c h a s e s  o r  leases  a m o t o r  v e h ic le  fo r  th e  p u r p o s e  o f  u s in g  th e  m o t o r  

v e h ic le ,  r a th e r  th a n  for  th e  p u r p o s e  o f  r e s e l l in g  th e  m o to r  v e h ic le  o r  l e a s in g  th e  

m o t o r  v e h ic le  to  a n o th e r .

m a n u f a c tu r e r  o f  th e  v e h ic le .

(c )  A  p e r s o n  w h o  d o e s  b u s in e s s  a s  an  a u to m o b i l e  de«uer in  th e  s ta te  m a y  n o t  o f f e r  to

< w i t  

f -r
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S e c .  0 8 .6 6 .0 1 5 .  S a le  o f  m o t o r  v eh ic le .

( a )  A p e r so n  w h o  d o e s  b u s in e s s  a s  an  a u to m o b i le  d e a le r  in th e  s ta te  m a y  no t  o f f e r  to  sell o r  sell a 

n e w  m o to r  v e h ic le  u n le s s

( 1) th e  m o t o r  v e h ic le  h a s  the  m a n u fa c tu re r ' s  w a r r a n ty  a n d

(2 )  th e  d e a l e r  has  a c u r r e n t  sa le s  a n d  se rv ic e  a g re e m e n t  w i th  t h e  m a n u f a c tu r e r  o f  the

m a n u f a c t u r e r ' s  c e r t i f i c a te  o f  o r ig in .

(c )  A p e r s o n  w h o  d o e s  b u s in e s s  a s  an  a u to m o b i le  d e a le r  in th e  s ta te  m a y  not o f f e r  to  sell o r  sell 

a u s e d  m o to r  v e h ic le  u n le s s

( 11 the  v e h ic le  h a s  a m i n i m u m  o f  3 .0 0 0  m i le s  r e g is tc ie d  on  the o d o m e te r :

12) the  v e h ic le  h a s  b e e n  t i t led  to  a first p u rc h a s e r  fo r  at leas t  l>() d a y s ;

(3 )  the  v e h ic le  h a s  b e e n  la w fu l ly  r e p o s s e s s e d  f ro m  a b o n a  fide p u rc h a s e r ;  o r

(4 )  th e  d e a l e r  o b t a in e d  the  v e h ic le  f ro m  a b o n a  f ide  retail p u r c h a s e r  o r  le s see  o f  th e  v eh ic le ;  

(d t  In th is  s e c t io n ,  “ b o n a  f ide re ta il  p u rc h a s e r  o r  le s se e "  m e a n s  a re ta il  p u r c h a s e r  o r  le s see  w h o  

p u r c h a s e s  o r  le a se s  a m o to r  v e h ic le  for the  p u rp o s e  o f  u s in g  th e  m o to r  v e h ic le ,  r a th e r  th a n  fo r  the 

p u r p o s e  o f  r e s e l l in g  the  m o t o r  v e h ic le  o r  le a s in g  the  m o to r  v e h ic le  to  a n o th e r .

v e h ic le .

(b )  F o r  p u r p o s e s  o f  th is  s e c t io n ,  " n e w  m o to r  v e h ic le "  m e a n s  a m o to r  v e h ic le  that re ta in s  the


