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House of Representatives
Sponsor Statement

House Concurrent Resolution No. 4
Version 24-LS0629VA

Throughout the past decade there have been a number of public awareness programs, which have
educated communities about the dangers of alcohol and drugs. “Mcth watch" is a voluntary
program started in Kansas as a public/private partnership in 2001. Meth watch educates
communities about the perils of methamphetamine. Today, eleven states have implemented a
meth watch program. Although a relatively new campaign, since its implementation, states have
reported reductions in the number of methamphetamine laboratories, and have seen a unification
of grant program., that fund the education of communities; particularly parents, teachers, and

others that work with youth.

The me h watch program engages retailers, law enforcement officials, schools, state and local
agencies, and other key partners in reducing the diversion of precursor products for the
manufacturing of methamphetamine, and increasing awareness about methamphetamine’s
dangers. The program is also instrumental in educating students and te -hers in our schools and

communities.

House Concurrent Resolution No. 4 urges the Department of Health and Social Services to take
the lead in establishing a mcth watch program in Alaska, by applying for available grants, and
encouraging and assisting communities to apply for funding from both govemmeni and private

sources.

Representative _Jay Ramras@ :egis.state.ak.us
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Kansas Meth Watch Program is a Model for 12 Other States

If imitation is the highest form of flattery, then the state of Kansas has received its share of flattery

from across the nation in the fight against drugs. The Kansas Meth Watch Program is being
considered for implementation or has been copied by several cities, counties, and state-agencies in 12

states.

The purpose of the Meth Watch program is to limit the accessibility of meth key chemical ingredients
(precursors), to reduce the amount of meth precursors stolen or sold, and to provide law enforcement
agencies with valuable information when a suspicious transaction takes place. Additionally, the
Kansas Department of Health and Environment (KDHE) provides a training video for Kansas retail
stores to use in iheir efforts to limit access >0 products that arc used to make iilegal methamphetamine.

KDHE provides the video free of charge to ivt mers as part of the Meth Watch Prograrn. The training
video provides retail store managers and employees with information on ways to limit the availability
of meth precursor products, as well as itovy to Lx*t work with law enforcement. The KDHE-funded

video is available not only to retailers, but' mall 1nterested parties and can viewed on the Meth Watch

Progran. Web sih

http://www .kdhe.stafe.ks.us/news/web arc.hives/2004/02202004 hrml
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Partners of the Kansas Retailer Meth Watch Program include Albertson's, Casey’s General Stores,
Dillon’, Dollar General, Food4Less, Fleming Foods, Green Lantern Stores, IGA, the Kansas Retail
Council, K-mart, Osco Drug Stores, the Petroleum Marketers and Convenience Store Association of
Kansas, Phillips 66, Prevention an< Recovery Services ol Shawnee County, SafeStreets, Target,
Walgreens, and Wal-Mart. KDHE, the Kansas Bureau of Investigation (KB1) and a team of Kansas
retailers established the Kansas Meth Watch Program in 2000 to combat the manufacture and use of
meth in the state. The Meth Watch Program tncourages ail distributors and retailers that sell pseudo-
cphedrine-containing products and other meth precursors to participate in this program.

During the last several months, KDHE has assisted 12 states or portions of the state with
implementing the Meth Watch Program . Those states include:

Alabama Alaska Arkansas
lowa Oklahoma Oregon
North Carolina North Dakota Pennsylvania
Tennessee Washington Wyoming

All of tl e implementing organizations work toward the same goals as the Kansas Meth Watch
Prograr: and have agreed to use KDHE's trademarked program logo. Each state must agree .o only
change the ,;ame of the state so that the logo becomes recognized nationwide.

For more information, contact T.J. Ciaffone at (785) 368-7301, or visit our Web site at
www.kdhe.state.ks.us/methlabs.

http://www.kdhe.staie.ks.us/news/web archives/;>ft04/0??0">0n4 html inannns
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Kansas Meth Watch Prop-'m Gains Attention as National Model

Office of National Drug Control Policy Supports KS Meth Watch Program;
' Trade Group Endorses KS Program

A drug prevention program that has contributed to a 27 percent reduction in methamphetamine (meth)
lab seizures in Kansas over the past three years has been adopted as a national model to reduce or
eliminate meth labs in more than 20 states.

The Kansas Retailers' Meth Watch Program was developed at the Kansa" Department of Health and
Environment (KDHE) as a coordinated effort between retailers and law enforcement in the fight
against methamphetamine production and abuse.

Scott Bums, the Deputy Director for State and Local Affairs of the White House Office of National
Drug Control Policy calls the Kansas Retailer's Meth Watch Program another useful tool in combating
meth production in the United States. In addition, the Consumer Healthcare Products Association
(CHPA) adopted the Meth Watch Program as a national model for other states and retailers.

t/u/m
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Attendees of a July workshop represented 22 states interested in establishing and implementing their
own statewide programs. Those states include the following:

Alabama Arkansas Arizona
California Georgia lowa

Ilinois Indiana Louisiana
Michigan Minnesota Montana
North Carolina New York Pennsylvania
Rhode Island South Carolina Tennessee
Texas Utah Virginia
Washington

Additionally, Alaska, Missouri, North Dakota, Oklahoma, Oregon and Wyoming have asked KDHE
for assistance in setting up their state's Mcth Watch Program.

The purpose of the Meth Watch program is to limit the accessibility of meth-manufacturing
ingredients, or precursors, to reduce the amount of meth precursors stolen or sold, and to provide law
enforcement with valuable information when a suspicious transaction takes place. The program
provides retail store managers and employees with information on ways to li nit the availability of
meth precursors, how to best work with law enforcement, as well as how to protect themselves from
in-store inventory loss.

All of the states working to implement the Kansas Meth Watch Program have agreed to or will agree
to use the logo that the Kansas Meth Watch members designed and KDHE trademarked almost three
years ago. Each state must agree to only change the name of the state so that the logo remains
recognized nationwide.

KDHE has agreed to allow CHPA to distribute the trademarked logo and program information on its
behalf to interested parties and states.

Partners of the Kansas Retailer Meth Watch Program include Kansas Bureai of Investigation, the
Kansas Methamphetamine Prevention Project, the Kansas Retail Council, A bertson's, Casey's

General Stores, Dillon's, Dollar General, Food4Lcss, Fleming Foods, Green Lantern Stores, IGA, the,
K-mart, Osco Drug Stores, the Petroleum Marketers and Convenience Store Association of Kansas,
Phillips 66, Target, Walgreens, and Wal-Mart. i

For more information, contact TJ Ciaffone, (785) 368-7301, or visit our Web site at
www jcdhe,state.ks.us/methlabs.

http://www .kdhe.state.ks.us/news/web archives/2004/09177004 html T/IM/000S
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SUSPICIOUS TRANSACTION REPORT

Methamphetamine manufactures can produce large quantities of methamphetamine by using legal, over -the-counter
products located in your stores. Please till out the following information, ifyou suspect someone involved in the
illegal production of methamphetamine, and contact the Kansas Bureau of Investigation at 1-800-KS-CRIME and

provide to the KBI the information thr.t you have noted.

Business Name, Store Number and Store

Location:

Employee Name, Date and Time of Contact:

Security Photo/Photo Available Yes or No

SUSPECT INFORMATION: Height Weight Age Race Sex Build

Hair Color Hair Length Facial Hair____

Other

Information

FINANCIAL INFORMATION: Cash Payment Receipt__

Cheek

Payment Name Address

Credit Payment Name Card Name/Number

VEHICLE INFORMATION: Make Model C lor Vehicle Plate# State.

Other

Information -

CHEMICAL PURCHASED: Pscndocphedrine Hect Lithium Batteries_
Camping Fuel lodine Matches Acetone Alcohol____

Starting Fluid/Ether

Acid Fuel Additives
Other
Information:

Drain Cleaners Coffee Filters

KBI Headquart :rs

167" SW Tyler

Toj ;a, Kansas 66612
785-296-8200 Fax 785-296-6781

KBI Regional Office

7700 West 63rd Suite 212
Overland hark, Kansas 66202
913-671-2040 Fax 316-671-2042

KBI Regional Office

PO Box 3423

W ichita, Kansas 67201
316-337-6100 Fax 316-337-6099

KBI Regional Office

625 Washington

Great Bend, Kansas 67530
316-792-4353 Fax 316-792-1850
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Community Awareness

Other Elements
Meth

Public awareness is a key strategy In the fight against meth production and use. Law 0 Ve
enforcement agencies across the country recognize the direct 'ink between education of Awareness

citizens and the capture of meth manufacturers.
Community awareness
Su_ccessful p(evention programs start early, are comprehensive, ar_1d_ repeatedly stress key Drug endangered
points. Effective prevention begins with an assessment of the specific nat re of the meth children
problem within your local community and then adapting the program accoilingly.
Rural crime prevention

Preventive strategies

General prevention principles are outlined in the National Institute on Drug Abuse's research
for schools to use

based booklet entitled, Preventing Drug Use among Children and Adolescents.

All public awareness initiatives should always be tailored to the target audience. For example,
specific presentations have been created for homa visitors such as child protective workers,
utility workers, and cable operators as well as presentations customized for the community's

first responders.

Some public awareness efforts implemented in Kansas and other states include:

e Mock meth labs created and utilized for presentation
e Educational information distributed at schools
e Facts about meth shown at movie theaters

e Meth Watch signs posted at city limits
* Neighborhood watch meeting to educate the community about meth

» Production of public service announcements
» Display boards for community events

back to top

http://www.methwatch.com/Other_Elements/communitY_awareness.aspx 3/14/2005
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More Information

Meth Watch ‘member*’ can download these Meth Watch
inaterials by clicking here.

To find outhow tobecome a member ot the Meth Watch
team, contact CHPA'a El Jbeth Assey

http://www.methwatch.com/Materials Public/materials index asnx 't/iannfK
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WHAT IS METH WATCH?

The Spokane County Meth Action Team and the Greater Spokane Substance Abuse Counc.' (GSSAC) felt an urgent need
to help curtail drug Icb activity by making the theft or purchase of precursor Ingredients more difficult The Washington
Meth Watch Program was modeled after a program designed by the Kansas Department of Health, Kansas bureau of
investigation, and a team of Kansas retailers: they have generously shared their program with us.

Ifyou have noticed the Increase in theft or large quantify purchases of precu'sor products, your store is llkefy. and
Involuntarily, contributing to the deadly meth prob’em InWashington. Participation In Meth Watch alms to decrease theft
and the likelihood ot meth 'cookers' viewing your store as a supplier in drug production Since Inception, It has grown
from a core group of retailers using signage, educating employees, and reporting suspicious activity, to a broad
membership of businesses linked together to prevent theft, fraud, and abuse in our community.

We encourage any business that sells precursors or experiences drug related ' 'eft, fraud, or abuse to become a member.
Thank you to the businesses that have led this effort In Spokane County and 0”en a model for Washington State.

Spokane County Initial Members:

LEAD AGENCIES:

e Spokane County Meth Action Team
e Spokane County Sheriff's Office
e Spokane Police Department

SI PPORTING AGENCIES:

e SpOKane County SCOPE
m Spokane City COPS
e The Bettei Business Bureau of Eastern Washington,

Northern ldaho, and Montana
e Comet Press

COORDINATED BY:

Greater Spokane Substance Abuse Council (GSSAC)
(509)922-8383

8104 E Sprague Ave

Spokane, WA99212

Gssacpreventioncenter.com

INITIALLY FUNDED BY:
e Washington State Patiol

< Northwest High Intensity Drug Trafficking Area (HIDTA)
m WA State Meth initiative

Meth prevention takes TEAMWORK!

Safeway, Yoke's Foods, Albertsons, Rosauers, Securitas Security
Services, Inc., Tidymans, and Rite Aid.

WHAT ARE “PRECURSORS”?

Meth Ismade using readily available products obtained
from retail, convenience, grocery, granges, automotive,
and veterinary supply stores. Over-the-counter cold and
allergy medlcatior often contain ephedrine or
oseudoephedrine. the most critical Ingredient in the
production of methamphetamine. The manufacturing
process also uses ingredients such as lithium batteries,
acetone, starter fluid, drain cleaner, rock or table salt, lye,
matchbooks, rubbing alcohol, muriatic acid, and gasoline
additives. Asyou can see. these Items are available In
many stores and most are probably found Inyour house

or garage.

Anhydrous ammonia Isanother precursor commonly used
in the meth process. It Isusually stolen from tanks located
on farms and ag dealer distribution facilities. Anhydrous
ammonia Isan extremely dangerous chemical, venting to
a gas at -28° F. Thieves will commonly damage the valves
or hose on the tanks, which can cause a llfe-threatening
situation. Ifan unsuspecting employee or grower Is
unaware of the damage to the hose and opens the
valve, escaping anhydrous could cause chemical and
temperature burns and even result In fatal Injury.

The availability of the products needed for producing
meth contributes to the growing meth problem Inour
state. Because meth users become their own drug
suppliers by becoming meth ‘cooks’, tne dangers
associated with the labs themselves increase the urgency
of a retailer assistance program.



WHAT ARE THE METH
PRECURSORS & EQUIPMENT?

e Ephed’'lne or Pseudoephedrine
(cold or allergy tablets)

mMatches

* Road Flares

« Starter Fluid/Ether

* Isopropyl or Rubbing Alcohol

mRock or Table Sal:

« Sodium Hydroxide/Lye

e Camping Fuel

« Sulfuric Acid (Drain cleaner)

mAcetone

e Gas Additives (Heet)

 Dalnt Thinner

e iodine

mii oluene (Brake cleaner)

* MSM (Cutting agent)

e Muriatic Acid

mA\i ihydrous Ammor.a

e Lithium Batteries

» Coffee Filters

e Aluminum Foil

e Assorted Glassware

e Propane Tanks

mCoolers

mDry Ice

WHAT’S IN IT FOR MEMBERS?

The most common question asked by a busine. considering signing up
for the Washington Meth Watch Program Is ‘How will my business bene'lt
from participating In the Meth Watch Program?* The benefits to your
store include a combination of social, economic, and safety factors such

as:

SOCIAL: Most citizens of Washington are very concerned about the
nvallabllitY of drugs In their neighborhoods. Helping law enforcement
fight the war on drugs provides community awareness for the business
owner and their patrons. Membership also allows participants to
connect with other retailers, businesses, financial Institutions, and law
enforcement through meetings, a monthly newsletter, and Email Tree.

ECONOMIC: One of the goals of Meth Watch Isto limit the »ale or theft
of precursors for improper use. Precursors can be easily Identified by shelf
stickers under the products, which will deter cooks from approaching the
products due to Increased awareness of the lllegal use of these products.
The precursors not limited due to sale restrictions or product
management will still be Identified, making employees and customers
another pair of eyes for your store. The Increased awareness by business
employees, patrons, and the meth ‘cooks* will hopefully reduce fheft
and large quantify purchases, as well as fraud abuse.

SAFETY: Meth Watch Program participants believe that customers will
feel safer Inyour store If you take a proactive approach to preventing
Improper purchases or theft of precursor Items. Often meth 'cooks™ are
on a drug-induced high and possibly feeling paranoid, or worse yet, are
overly aggressive, making employee and customer safety an issue. Meth
Watch hopes to capitalize on the parcnola and make the "cook* want
to go elsewhere for the purchase or theft. Strong interaction with local
law enforcement, by reporting suspicious activity, also helps provide that
sense of safety. Meth Watch strongly supports and encourages the
exchange of Information with law enforcement officials.

Clandestine Drug Lab Cleanup
DOE -Spill Response
Washington State

1999 2000 2001 2002 2003

Increased employee awareness of our state smeth problem will provide your establishment the resources to
be a responsible steward and assist in the fight against crime and drugs. Your business will benefit from a
m *9aggressive stance on clandestine drug labs in the state, in addition to the goodwill your involvement will

p .iuce in the community.



WHATDOES THE METH WATCH PROGRAM INVOLVE?

What *next? You have decided thai the Meth Watch Program could have o positive Influence on your business and
community - CONGRATULATIONS AND WELCOME TO THE .EAMI The M«th Watch Prograi .nas many options to choose
from, with selection of options depending on the type of business, layout, manpower, etc. The main areas of the
program Include: employee training, signage, and suspicious activity reporting.

TRa.NING POSTER: Atraining poster placed Inemployee break rooms will provide repeated exposure o the types of
products that ore commonly purchased or stolen by a meth ‘cook.*

COMMUNITY AWARENESS PRESENTATION: Upon request, one hour presentations ore available, which provide general
Information regarding moth use. pr <1001100. prevention, treatment, child endongermenf. etc.

SIGNAGE: The Meth Watch Program focuses on creating an awareness of why certain products, or a variety of products,
are stolen or purchased in abnormally high quantities. Window dickers greet patrons at the door, identifying your
participation In Meth Watch and raising their awareness. Placement of shelf stickers help store employees and ‘he
general public become more familiar with these products. Paranoid meth ‘cooks' will not want people watching them
linger around these target products. Cash register stickers are placed at the checkout counter as a final reminder that
ihls store is aware of the meth problem. The stickers also remind the checkout clerk to be on the lookout for suspicious
purchases. The Washington Team members believe that the signage serves the dual purpose of putting criminals on
notice and letting pood customers know your store Istaking steps to reduce the use and production of meth Inyour

community through strong community partnerships and proactive Involvement.

PRODUCT MANAGEMENT: Produ’ management addresses the strategic placement of precursor products Inareas that
will help deter theft or suspicious purchases of large quantities. Customers will often question why the products are not
readily available. Inmost cases, a brief explanation o' Met i Watch by handing them an informational “tear-off" sheet
will satisfy their questions and typically will result In their strong support for the program. Some strategic management

practices include the following:

e Limit the quantity of precursor products available on the shelf. Thisshould reduce the amount of theft or excessive
purchases. Many stores already Implement this policy. Itnay cause a higher frequency of restocking, but typically
reduces the large rate of theft.

o UmIf the quantity of precursor products that moy be purchased. Umlting the purchase quantity means that a
customer will only be able to purchase a certain amount of the oroduct at the checkout counter.

ePlacementof precursor products near high traffic areas. Placing products at the end of an aisle near the checkout
counters, customer service, or a pharmacy helps dete- theft. Thieves do not like to be observed stealing products,

so they will be more likely to stay away from the high profile areas.

* Provide surveillance on precursor product aisles. Providing video surveillance of the products and Informing the
customer that the aisle Isunder surveillance isalso a deterrent to theft.

wPlacementof product behind a service counter. When precursor products are behind the counter Ina pharmacy,
customer service area, or cash register, the customer musl ask for the product. Typically, a shelf tag Isleft on the
main shelf area and Includes product name, price, and barcode, and directs the customer to tne service counter

for purchase.

REPORTING SUSPICIOUS TRANSACTIONS: Meth ‘cooks’ can be dangerous when they come to a facility for more
ingredients or with the intent to commit a crime. Paranoia and aggressiveness caused by a drug-induced high can
cause the ‘cook' to become angry if confronted about a theft or improper ourchase. Meth Watch recommends that
employees do not confront the suspect, but Instead follow through with the sransaction rather than putting themselves in
danger. When the suspect leaves the store, the clerk or manager should ¢ jmplete a Suspicious Transaction Report and
provide the Information to local law enforcement as soon as possible. If surveiilc nee footage Isavailable, please note the
date and time on the report. The statewide reporting number is 1-888-609-6384. The Meth Watch program strongly
encourages working closely with local law enforcement agencies to crea'9 a working relationship that can benefit your

store and community.

Meth Watch Program Decals Meth Watch Customer Information
Available As: Pads:

4'x5' teai-off sheets can be kept at

mO*x3 Stickers S each check out location to Improve

«Q Eiy| 1" ; ~cr.rrri. KnffJt  awareness and recognition that your
8.5'x1 1" Qutdoor Stickers business supports the fight against meth

In their community

* 4'x7' Window Stickers
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background on methamphetaming

Communities across America plagued by the proliferation of methamphetamine are looking for effective and
innovative ways to combat this emergent trend. The most significant problem for state and local law enforcement,
especially in rural communities, is the manufacturing of methamphetamine in what have become known as small,
home-made labs. These labs often use pseudoephedrine, a safe and effective ingredient foun ‘ in many over-the-
counter cough/cold products, in the illegal manufacture of methamphetamine. These labs have a devastating

effe ton the environment, communities, and the children who are often times present, and for these reasons are

referred to as small toxic labs by law enforcement officials.

\What 15 Meth Watch?

“Meth Watch" is a program designed to help curtail sut picious sales and theft of pseudoephedrine and other
precursor products used in the illicit manufacturing of n ethamphetamine. Meth Watch was started in Kansas as a
public-private partnership between the Kansas Department of Health and Environment, the Kansas Bureau of
Investigation, the Kansas Methamphetamine Prevention Project (part of the non-profit statewide drug prevention
system), and Kansas retailers. As news spread of its S| .cess, several states have begun to adopt the Kansas
model, including Washington, Oregon, and South Dakota. Many more nave expressed interest, but have teen

deterred by lack of resources and know-how.

How coet, Moth Watch work?

Meth Watch is a voluntary program that involves a variety of people at the community and state level, although
retail involvement is the cornerstone of this program. Participating r9taiiers place the precursor products where
they can be easily monitored, and strategically post Meth Watch signs and tags on their doors and windows,
around their cash registers and on the shelves where precursor products are located. They may impose purchase
limits to prevent high volume sales. They train their employees to recognize, but not to confront, suspicious
customers and to contact law enforcement with as much identifying information as possible.

Participants in the Meth Watch program report safer stores, better customer relations, increased employee
awareness, and improved communications with law enforcement. In areas that have been hard hit by the meth
scourge, Meth Watr i partners are helping to unify their communities against drug abuse. The Meth Watch
program in Kansas is a proven and replicable program which has significantly affected meth lab seizures.

How can Individual *t*te«]>ecome Inyolve?

The Consumer Healthcare Products Association (CHPA) has developed a uniform Merh Watch model that serves
as an online resource center for interested states (www.methwatch.com). This site provides a one-stop shop to
help states states implement Meth Watch in their communities. CHPA will provide direct resources to states for
the implementation of Math Watch, including training, technical assistance, and retail support and education.

\Whal doesthe futurehold for Meth Watch?

Law enforcement officials and anti-drug abuse coalitions across the country are seeing a dramatic increase in

meth abuse. As other states begin to benefit from the Meth Watch program, CHPA anticipates a greater need for
funding a comprehensive methamphetamine prevention program and will join with those states most affected by
this problem to call on Jongress to authorize a permanent grant program for states that can demonstrate a need.

hrtn'//www chn9-infr» nroAs/#sh/ssrivi>rar>v/ctat(» Dntollo- i/i <MAnc
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Untied States Deparm ento fH eath and Human Services

Substance Abuse & Mental Health Services Administration

SAMHSA FY 2005 Grant Opportunity

plication Information;:

Downlpadable .
rh Pes Center forA Substance Abuse Prevention (CSAP)
Request for Applications (RFA)

Scroll down for N
downloadable Drug Free Communities Sup?ort Program
RFA document: . (Initial Announcement)

Request for Applications (RFA) 5P-05-002-New and SP-0S-002-Renewal

Grants.gov Notice: January 11, 2005

Receipt dates:
« March 11, 2005 (for new applicants)
o April 5, 2005 ﬁfor competing renewal applicants)
Catalogue of Federal Domestic Assistance (BF ) Jo.: 93.276
Key Dates:
Application Deadline March 11, 2005 (new)
ApnC 5, 2005 (for competing renewal
a p?icants) ( PEtng

Intergovernmental Review  Letters from State Single Point of Contact
C) are due no latér than 60 days after

E’E'O' 12372 pplicgtlon deadline.

ublic HeaItAS stem_ImPact Applican&s must send the PHSIS to apq,rop_r
Statement (PHSIS)/Single State and local health agencies by applicati

State Agency Coordination deadline, C?mments from Single State A_gel
are due no later than 60 days-after applicat

deadline.

The Executive Office of the President, Office of National Drug Control Policy (ONDCP), and
Substance Abuse and Mental Health Services Administration (SAM !—ISA) announce the avai
of funds for Drug Free Communities Support Program (DFCSI') grants. DFCSPis a
collaborative initiative sponsored by ONDCP and SAMHSA in order to:

» reduce substance abuse among youth;

® help community coalitions strengthen collaboration;

« enhance intergovernmental collaboration, cooperation and coordination;

httn://www.samhsa.pr>v/prant<;/70flS/nnffl/cnOsnfPfwn r\fr acnv T/i/innnc
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e enable communities to conduct data-driven, research-based prevention planning, ai

e provide communities with technical assistance, guidance, and financial support.

ONDCP and SAMHSA invite eligible applicants to review this announcement for DFCSP grar
Eligibility information is provided in Section Il and award information is provided in Sectio

Eligible Applicants

DFCSP grant funds are intended to support community-based coalitions. According to the
Community Anti-Drug Coalitions of America (CADCA), "A coalition is a formal arrangement
cooperation and collaboration between groups or sectors of a community, in which each gi
retains its identity but all agree to work together toward a common goal of building a safe

healthy, and drug-free community."

To be eligible for a DCCSP grant, a coalition must meet the requirements detailed in Part |
the fuil-length Request for Applications.

Statewide substance abuse prevention coalitions may applv for a DCSP grant, provided the
all the criteria specified above.

No coalition or fiscal agent may submit more than one appllcatlon under this fun<
announcement Coal |t|onsmay not serve the same geog rag Ic area, unless hoth
coalitions avecearaldescn thelrﬂlans forcollaboratl n in their application:
each coalition has independently met the above requirements.

Additional Information

Approximately $70 million will be available for approximately 700 DFCSP awards, including
DFCSP awards as well as competing renewal awards.

The maximum alK able award for new DFCSP grants is $100,000 per year in total costs 0
and ind -ect). Th maximum allowable awaru for competing renewal DFCSP awards is $1C

per year in total ..osts (direct and indirect).

Cost-sharing is required. Piease see RFA announcement for further information.
For questions on program issues, contact:

Mike Lowther
Director, Division of State and Community Assistance, CSAP

1 Choke Cherry Road, 4th Floor
Rockville, Maryland 20857
240-276-2570
Michael.Lowther@samhsa.hhs.gov

For questions on grants management issues, contact;
Kimberly Pendleton
Office of Program Services, Division of Grants Management, SAMHSA
1 Choke Cherry Road, Room 7-1097
Rockville, Maryland 20857
240-276-1421
kimberly.pendleton@samhsa.hhs.gov
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Download RFA:

Download
forms:

Additional
Materials:
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Documents needed to complete an application for this grant opportun

E{he complete Request for Applications (RFA) No. SP-05-C02-New and SP-05-C02
enewal:

» Download as Word Document

. Down oad as Acrobut Document
PHS 5161-1 (rewsed July 2003) Includes the face page, budget forms, assurances,

certification, and checklist.
Applications that are not submitted or. the required application fomi will bo screene*
out ana will not be reviewed.
Kor furthetr information on the forms and the application process, see Useful Ir.formatior
pp ICants

Additional materials available on this website include:

e Technical Assistance and Training for SAMHSA Grant Applicants
» Grants Management at SAMHSA: Useful Information for Grantees
» For DFC Grant Applicants: Sample Memorandum of Understanding

For a complete application kit, call the National Clearinghouse for Alcohol and Drug Inform
(NCADI):
» 800-729-6636

» 800-487-4889 TDD

SAMHSA Contracts | SAMhSA's Budget | Employment ! Site Map

p SAMHSA Home m Contact the Staff m Accessibility m Privacy Policy m Freedom of Information

Act

m Disclaimer m Department of Health and Human Services m The White House fe First Gov

m Grants.gov

W Download now

APDF formatted files requ.re that Adobe Acrobat Reader® program is installed on your

computer. Click here to download this FREE software now from Adobe.

httD://lwww.samhsa.eov/erants/2005/nofa/sn0<40n?.fwr>dfr asm


http://www.samhsa.eov/erants/2005/nofa/sn0%3ci0n?.fwr

entaflv Ramras _ wpile i Session
i R

(907) 465- 3004

House ateA alrs Fax: 465-2070
119 N. Cushman St. Suite 20/ i oli Free: (8?7) 465-3004
Fairbanks, Alaska 99701

Phone: (907) 452 -1083 .
Fz;]:e(gm) 4521146 House District 1C

House of Representatives
Sponsor Statement

House Concurrent Resolution No. 4
Version 24-LS0629VA

Throughout the past decade there have been a number of public awareness programs, which have
educated communities about the dangers of alcohoi and drugs. “Meth watch” is a voluntary
program started in Kansas as a public/private partnership in 2001. Meth watch educates
communities about the penis of methamphetamine. Today, eleven states have implemented a
metli watch program. Although a relatively new campaign, since its implementation, states have
reported reductions in the number of methamphetamine laboratories, and have seen a uniiication
of grant programs that fund the education of communities; particularly parents, teachers, and
others that work with youth.

The meth watch piogram engages retailers, law enforcement officials, schools, state and local
agencies, and other key partners in reducing the diversion of precursor products for ihe
manufacturing of methamphetamine, and increasing awareness acout methamphetamine’s
dangers. The program is also instrumental in educating students and teachers in our schools and

communities.

House Concurrent Resolution No. 4 urges the Department of Health and Social Services to take
the lead in establishing a meth watch program in Alaska, by applying for available grants, and
encouraging and assisting communities to apply for funding from both government and private

sources.

Representative_Jay Ramras@ logis.state.ak.us


mailto:Representative_Jay_Ramras@logis.state.ak.us

MetL] Watch

UM
Cockground on

|The Moth Watch Program
i How Meth Watch Works
Metli Watch Material;

t/eih Watch in Your State

Other Elements to Meth
Awoftness
SEARCH:

| >ao0

Terms ot Use  Privacy Policy

http://www.methwatch.coni

Page 1of 1

Home | Aboul CHPA | Comae! Us | FAQ | Media | LU

Communities all across America are suffering from the plague of
methamphetamine production and usage. And these communities - many ot
which are rural and suburban - are looking for effective and innovative ways
to fight back against this illegal menace Meth Watch is tne first national effort
aimed at curbing the spread of methamphetamines, and will provide a critical
step in reducing the availability of meth in communities nationwide.

Started in Kansas as a public-private partnership between iaw enforcement,
state officials, and trie retail community. Meth Watch is designed to help
curtail the suspicious sale and theft of common household products used in

the illicit manufacturing of methamphetamine.

Meth Watch is a voluntary program that involves a variety of people at the
community and state level, although retail involvement is the cornerstone of
this program. This web site provides states inte.asted in learning more about
the Meth Watch program with the resources needed to implement and
maintain a Meth Watch program.

"Whenever we can partner with our
citizens and businesses to improve
public safety, we are much more
successful. Only with an all-out,
comprehensive effort can we hope
to stop the insidious creep of
methamphetamine into our
communities."

- MA New Ally in the War on Mcrh,"”

written by Sheriff Mark Sterk,
Spokane County, Washington, Sheriff,
November- December 2004

BACKGROUND
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MethV\
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Applies

Meth

News
Meth V
News
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The Meth Watch Program

What is Meth Watch?

Communities across America plagued by methamphetamine usage and production are looking tor effective and
innovative ways to combat this growing problem.

Meth Watch is a program sponsored by the Consumer Healfhcare Products Association (CHPA) and is designed
to help curtail the theft and suspicious sales of nseudoephedrine products, as well as other common household
products used in the illicit manufacturing of methamphetamine in small, toxic labs. A key goal of this , rogram is to
promote cooperation between retaile. 3 and law enforcement to prevent the div ersion of legitimate products for

illegal use.

Meth Watch was started in Kansas as a public-private ownership between tl.e Kansas Department of Health and
Environment, the Kansas Bureau of Investigation, the Kansas Methamphetamine Prevention Project (part of the

non-profit statewide drug prevention system), and Kansas retailers. As news spread of its success, several states
bogan to adopt the Kansas model. Many more expressed interest, but were deterred by the lack of resources and

know-how.

That's where the national Moth Watcn program comes in. CHPA provides a one-stop shop to help interested
states implement Meth Watch in their communities through the Meth Watch resource center at
www.methwatch.com. Through Meth Watch, retailers and law enforcement WIl help increase awareness about
the diversion of legal products to the illegai manufacture of methamphetamine and will assist local communities in

addressing the meth problem.

The Kansas t>tory

The Kansas Meth Prevention Project (KMPP) began as a public-private partnership formed in October 2001 to
devoiop a statewide infrastructure to fight the methamphetamine problem in Kansas communities. The program
received funding through the Substance Abuse and Mental Health Services Administration (SAMHSA) in 2002.
CHPA and its member companies are providing funding for its efforts in 2004. The goals of the project include
reducing the supply of methamphetamine by monitoring the availability ot products used in the manufacture of
metnampliotamine and reducing the demand for metharrphetamire by providing opportunities for youth education

and community awareness about the dangers of the drug

A statewide network of agencies partnered to make the KMPP successful. The agencies are: Kansas Department
of Health and Environment (KDHE), Kansas Buieau ot Investigation, Prevention and Recovery Services in
Topeka, Kansas Social and Rehabilitation Services. Kansas Regional Prevention Centers, Kansas State
University Research and Extension, and the Kansas National Guard, to name a few.

The KMPP conducts “train the trainer" cessions throughout the state to increase awareness of Meth Watch and
other prevention strategies. Kansas learned early on that local oarticipation is the key to the successful
implementation of Meth Watch and achieved widespread community involvement through an ongoing mini-grant
process. The KDHE distributes Meih Watch materials to retailers and other interested parlies statewide on a
regular bas;s and nationwide as requested. For further Information, contact T..J. Ciaffone, KDHE Bureau of
Environmental Remediation Response Unit chief, or Cristi Cam, KMPP project coordinator.

Other Meth Watch Programs

CHPA has made funds available to help support state and local Meth Watch programs. In addition to the Kansas
program, a number of additional states have taken the Kansas model and implemented their own Meth Watch

programs, including the following.

Georgia
lowa
Michigan

http://www.nethwatch.eom/Meth_Watch_Piogram/what_is_meth_vvatch_index.a.spx 3/4/2005
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Minnesota
Montana
North Dakota
Oregon
Tennessee
Texas
Virginia
Washington

back to top
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United States Department o fHealth and Human Services
Substance Abuse & Mental Health Services Administration

SAMHSA FY 2005 Grant Opportunity
DowaPadabIe
l1es

plication Information;:

Center for §ubstance Abuse Prevention (CSAP)
Request for Applications (RFA)

gcroll dow for
RIO:Wn oadabl Dru9 Free Commumtles Sup ort Program

Adocument Request for Applications lﬁ% éW “&on%ew and $P-05-002-Renewal

Grants.gov Notice: January 11, 2005
Receipt dates:

« March 11, 2005 (for new applicants)

o April 5, 2005 1f’\r competing renewal applicants)
Catalogue of Federal Domestic Assistance EFDA ) No.: 93.276

Key Dates:

Application Deadline March 11, 20C5 (new)

April 5, 2005 (for competing renewal
_ applicants)
Intergovernmental Review  Letters from State Single Pemt of Contact
OC) are due no latér than 60 days after
&E'O' 19372 pplication deadline.

ublic HeaItAS stem ImPact Appllcants must send the PHSIS to app |upr
Statement (PHSIS)/Single State and local health agr;nencles bgapp icat|
State Agency Coordination deadline. Comments from Single State Agel

re due no later than 60 days after appllcat

eadline.

The Executive Office of the President, Office of National Drug Cor trol Policy (ONDCP), and
Substance Abuse and Men al Health Services Administration (SAMHSA) announce the avai
of funds for Drug Free Communities Support Program (DFCSP) grants. DFCsPis a
collaborative initiative sponsored by ONDCP and SAMHSA in order to:

« reduce substance abuse among youth;
» help community coalitions strengthen collaboration;

» enhance intergovernmental collaboration, cooperation and coordination;

http://www.samiisa.gov/grants/2005/nofa/sp05002two_dfc.aspx 3/4/2005
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e enable communities to conduct data-driven, research-based prevention planning, ai

e provide communities with technical assistance, guidance, and financial support.

ONDCP and SAMHSA invite eligible applicants to review this announcement for DFCSP grai
Eligibility information is provided in Section Il and award information Is provided in Sectic

Eligible Applicants

DFCSP grant funds are intended to support community-based coalitions. According to the
Community An"-Drug Coalitions of America (CADCA), "A coalition is a formal arrangement
cooperation and collaboration between groups or seccors of a community, in which each gi
retains its iaentity but all agree to work together toward a common goal of building a safe,

healthy, and drug-rree community."

To be eligible for a DFCSP grant, a coalition must meet the requirements detailed in Part |
the full-length Request for Applications.

Statewide substance abuse prevention coalitions may apply for a DCSP grant, provided th<
all the criteria specified above.

No coalition or fiscal agent may submit more than one appllcatlon under this furn
annoyncement. Coalitions may not serve the same g eorgrag Ic area, unless both
coalitions have clearly described their Rlans for collahoration in their application:
each coalition has independently met the above requirements.

Additional Information

Approximately $70 million will be available for approximately 700 DFCSP awards, including
DFCSP awards as well as comoeting renewal awards.

The maximum allowable award for new DFCSP grants is $100,000 per year in total costs &
and indirect). The maximum allowable award for competing renewal DFCSP awards is $1C

per year in total costs (direct and indirect).

Cost-sharing is required. Please see RFA announcement for further information.
For questions on program issues, contact;

Mike Lowther

Director, Division of State and Community Assistance, CSAP
1 Choke Cherry Road, 4th Floor

Roclville, Maryland 20857

240-276-2570

Michael. Lowther@samhsa. hhs.gov

For questions on grants management issues, contact;

Kimberl/ Pendleton

Office of Program Services, Division of Grants Management, SAMHSA
1 Choke Cherry Road, Room 7-1097

Rockville, Maryland 20857

240-276-1421

kimberly.pendleton@samhsa.hhs.gov

http://www.samhsa.gov/grants/2005/nofa/spo5002two_dfc.aspx 3/4/2005
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Documents needed to complete an application for this grant opportun
The complete Request for Applications (RFA) No. SP-05-002-New and SP-05-007.

Renewal:
Download RFA: ¢ Download as Word Document
¢ Download as Acrobat Document
Download PHS 5161-1 (revised July 2000): includes the face page, budget forms, assurances,
forms: certification, and checklist.

Applications that are not submitted on the required application form will be screens

. out and will not be reviewed. .
Additional For further information on the forms and the application process, see Useful Informatior

Materials: Applicants

Additional materials available on this website include:

» Technical Assistance and Training for SAMHSA Grant Applicants
» Grants Management at SAMHSA: Useful Information for Grantees
» For DFC Grant Applicants: Sample Memorandum of Understanding

For a complete application kit, call the National Clearinghouse for Alcohol and Drug Inform
(NCADI):
flo» - 800-729-6686

» 800-487-4889 TDD

SAMHSA Contracts | SAMHSA's Budget | Employment | Site Map

SAMHSA Home m Contact the Staff m Accessibility m Privacy Policy m Freedom of Information
Act
m Disclaimer m Department of Health and Human Services m The White House m First Gov
m Grants.gov

GetAcrgbafl |
er A | Download now

~mPDF formatted files require that Adobe Acrobat Reader® program is installed on your
computer. Click here to download this FREE software now from Adob’.

http://www.samhsa.gov/grants/2005/nofa/sp05002lwo_dfc.aspx 3/4/2005
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United States Department o fHealth and Human Services
Substance Abuse & Mental Health Services Administration

SAMHSA Grant Awards - State Summaries FY 2004/2005

Formula and Discretionary Grant Allotments, Summaries by State
Y GRnE&N Y

This is a summary, click here for Discretionary Funds in Detail.

Formula Funding Fiscal Year 2004/05
Substance Abuse Prevention and Treatment Block Grant: $4,676,744
Community Mental Health Services Block Grant: $ 776,797
Projects for Assistance in Transition from Homelessness (PATH): $ 300,000
Protection and Advocacy Formula Grant: $ 406,700
Subtotal of Formula Funding: $ 6,160,241
Discretionary Funding Fiscal Year 2004/05
Mental Health: $ 4,419,479
Substance Prevention: $ 6,538,022
Substance Abuse Treatment: $ 8,784,464
Subtotal of Discretionary Funding: $ 19,741,965
Total Mental Health Funds: $5,902,976
Total Substance Abuse Funds: $19,999 230
Total Funds for: ALASKA $ 25,902,206

http://www.samhsa.gov/StateSummaries/ak.aspx 3/4/2005
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SAMHSA Contracts | SAMHSA's Budget | Employment | Site Map

m SAMHSA Home m Contact the Staff m Accessibility m Privacy Policy m Freedom of Information
Act
m Disclaimer m Department of Health and Human Services m The White House m First Gov
m Grants.gov

Download now

APDF formatted files require that Adobe Acrobat Reader® program is installed on your
computer. Click here to download this FREE software now from Adobe.
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86%%]6{] %\dgé] Roallj‘prgg A laska State Legislature tate& Fﬁsmn q
Econo evef Juneau, ?as?< ]1 2

ur| Aﬁd (907) 465- 3004
House State Arfalrs Fax: 465-2070
119 N. Cushman St. Suite 207 Toll Free: (877) 465-3004
Fairbanks, Alaska 99701

Phone: (907) 452-1088 .
Fax: (907) 452-1146 House District 10

House of Representatives

Sponsor Statement

HCR 27

The purpose of House Concurrent Resolution 27 is to urge the Alaska Retirement Management
Board and the Alaska Permanent Fund Corporation to divest any holdings in companies who
have dealings in the terrorist sponsoring states of Iran and North Korea. Both Iran and North
Korea have been identified by the U.S. Department of State, as well as the Center for Security
Policy, as a threat to the security of the United States, including the State of Alaska.

HCR 27 'mcourages ceasing investments in order to end any further Financial support of
terrorism by the investments of the employees and residents of the State of Alaska. Ending all
financial investments in nations who support terrorism is an important step in ensuring the safety

of the United States and the State of Alaska.

Represcntative _Jay Ramras@ legis.state.ak.us
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Spotting links to T errorism , Inc.

A new Investing tool screens for firms tied to countries singled out by the US
government as ‘sponsorslof terrorism. But will it sully some upstanding firms?

By Laurent Belsle | staff writer of The Christian Science Monitor

Does your portfolio "support" terrorism?
It's a shocking thought, but not as far-fetched as it sounds.

As companies expand their global reach, they risk smudging their reputations by linking up
with less-than-savory regimes. Even firms with good reputations reach into dark corners.

Take Royal Dutch/Shell. Although highly regarded for its environmental and human rights
stances, the oil giant is drilling in Iran. Or consider Swedish carmaker Volvo. Despite

nice-guy image, it has sold trucks to Irag.

Until Sept. 11, no group formally screened publicly traded companies for their links to
terrorism or the spread of weapons of mass destruction. But as the United States has
focused on terrorism, so some groups have begun to look at companies linked to it, even

peripherally.

Earlier this month, a socially responsible investors group announced it had compiled a list
of nearly 300 such firms. The group, the Investor Responsibility Research Center (IRRC),
along with the Conflict Securities Advisory Group (CSAG), prefers to sell its list to
subscribers (at $12,500 a year) rather than make it public. Nevertheless, the statistics it
has released make interesting reading.

For example, of the 260 or so firms linked to countries supporting terrorism and developing
weapons of mass destruction, a third are European. More than a quarter come from Asia.

Only 10 percent are American.

But of the 30 or so other companies linked to proliferation issues, some two-thirds hail f.om
the US. The reason is that the US government is more likely to identify companies that
export high technology with potential military uses than many foreign governments are.

Still, the long list raises a disturbing possibility. Bad publicity could hurt a broadening range
of firms, including ones you invest in, "We believe terrorism and weapons proliferation
merit investor attention now more than ever," says Linda Crompton, IRRC's president.
"There can be enormous negative publicity."”

For example: Talisman Energy, a Canadian oil company based in Calgary, has operated in
Sudan since 1998. The US State Department has designated that country a state sponsor
of terrorism. But after shareholders questioned the move, Talisman produced an

http://csmonitor.com/2002/0422/p15s02-wmpi.htm sJEMs' /) (ITj.<*L€5\n'xnmf.
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independently audited social-responsibility report, detailing its $3.2 million effort to build
schools and a hospital, train women as entrepreneurs, and provide water wells tor 28

communities.

mReputational risk is Inthe eye of the beholder,* says Dave Mann, the company”™ manager
of Investoi relations. *1don't think It's going to come as any surprise to our investors that
we're operating in Sudan... We are a force for good regionally around t.ie oil fields, but

also a voice for peace.*

Now, however, the company is fighting a new threat to its reputation. A group of Sudanese
have filed suit in a New York district court alleging that the company urged the government
to clear villagers from its oil properties in a military operation. The group has even

produced a document - from the government, Italleges - ordering various military actions
to be carried out 'fulfilling the request of the Canadian company.' The company denies the
allegations and vows to defend itself. Nevertheless, the allegations may have already hurt

Talisman's reputation.

And that, security experts say, Is the real risk firms run when they operate in suspect
territories. *We assume that the companies have not done anything illegal,* says Roger
Robinson, Jr., a former member of the White House National Security Council and now
chief executive officer of CSAG. But “in the marketplace there's been a perceived 'Sudan
discount,’ for that Canadian company.*

Of course, coming up with a list of terrorist-sponsoring countries involves difficult decisions.
For starters, who's a terrorist? The IRRC and CSAG are taking a cautious approach, ising
the State Department’s roster of regimes involved in state-supported terrorism and the US

Defense Department’s report on countries involved in weapons of mass destruction and

ballistic-missile programs.

That approach produces six countries involved in both activities: Iran, Irar '.ibya, North
Korea, Sudan, and Syria. The list Is admittedly tilted toward Western concerns. But few
other such lists exist, IRRC officers say.

Another challenge: How much company involvement constitutes roal risk? For example, oil
giant BP owns 2 percent of PetroChina, which operates in Sudan. But that link, by itself,
wouldn't place BP on the list, because companies need at least 10 percent ownership of a
subsidiary or joint venture to qualify.

On the other hand, consider French carmaker Renault. Last month, CBS's 60 Minutes
interviewed a defector from Iraq who said he bought refrigerated trucks from Renault. The
sale, while legal under the United Nations' oil-for-fooo program, nevertheless allowed
Saddam Hussein to put his biological weapons laboratories on wheels and evade UN
weapons inspectors, the defector says.

That's potentially embarrassing publicity for Renault. But the automaker doesn’t make
trucks anymore. Last year, it completed the salo of its truck division to Volvo.

A Volvo spokesman says there's been no sale of such trucks, at least since 1996. "It's
possible Iraq bought used trucks in Dubai or elsewhere in the Middle East," says
spokesman Pierre-Alain Brendel. "We just sell the cabs and the chassis. If there’s a
refrigerated unit, it's not us who sold it*

Renault may suffer the conset. ences anyway, since Volvo still uses the Renault name on
some of its trucks and the carmaker now owns 20 percent of Volvo. Ultimately, the market
will determine who'll lose from this tangled tale. The point, social-responsibility investment
experts say, is that institutional investors and mutual-fund managers now have a new tool
to screen firms for such links.
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Initial interest looks promising. "Definitely, -ur clients don't want to be inadvertently linked
with coun* es the US sanctions,” says Shelley Alpem, director of social research and
advocacy at Trillium Asset Management, a socially responsible investment firm in Boston

Full HTML version of this story which mav includo photos, graphics, and related links

Copyright 2002 The Christian Science Monitor. All rights reserved.
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VW, Ericsson, Statoil Invest in Ilran, Undeterred by

Tensions

Aug. 22 (Bloomberg) — The Fifth Tehran International Auto Fair, a five-day event that closed July 5,
drew companies such as Renault SA, PSA Peugeot Citroen, Mazda Motor Corp., DalmlerChrysler AG's

Mercedes-Benz, Rat SpA nd Volkswagen AG.

Many foreign companies continue to Invest In Iran even though U.S. President George W. Bush
described the country as part of an *'Axis of Evil," along with Iraqg and No”~h Korea.

Some foreign Investors, such as Japan, are delaying projects. Vet most of the about 200 companies
present In Iran, such as Ericsson AB, the world's largest maker of moblle-phone equipment, and
Alcatel SA, the second-biggest producer of telecommunications gear, are rtaylng put though adopting
a low profile. Others, like Statoil ASA, Norway's biggest oil company, and "echnlp SA, Europe's
largest provider of oilfield services, state openly that they’re In the country for the long term.

When the political temperatures go up, companies take a low profile," said Slamak Namazl,
managing director of Tehran-based Atleh Bahar Consulting, an adviser to companies such as BP Pic,
HSBC Holdings Pic and Alcatel. "' But we haven't heard of any that have cut their Investments."

As the U.S. raises political pressure on Iran over a suspected nuciear-weapons program, student
demonstrators have been calling for more democracy and for the supreme leader Ayatollah Khamenei
to give up his special powers. Many Iranians are unhappy with the slow pace of political change
Inlt'ated by President Mohammad Khatami.

Abraham's Talks

U.S. Secretary of Energy Spencer Abraham was In Europe last week and held separate discussions on
Iran with Dutch Economic Affairs Minister Laurens-Jan Brinkhorst and Italian Industry Minister
Antonio Marzano, a Department of Energ/ spokesman said. He declined to disclose derails.

' ’They only talked about Iran In general terms,” Dutch Economic Affairs Ministry spokeswoman
Paula de Jonge said. * 'The subject of Investments didn't come up." Italian officials refused to

comment.

Iran Is one of the most resource-rich countries In the world but Its political risk Is among the
highest of any rated sovereign nation," salo James McCormack, a senior analyst at ratings company
Rtch, which rates Iran's foreign debt as B+, on par with Romania and one notch below Azerbaijan.

After years of shunning Western Investments, Iran Is now actively seeking funds from abroad. In the
five-year plan covering 2000-2004, the government Is seeking $4.5 b'llion to $5 billion In direct

foreign Investment.

VW Project

VW, Europe's biggest automaker, sent Its regional manager, Peter Poersch, to Tehran. Kerman Car
Manufacturing, Iran's No. 3 car company, said at the fair that It signed a preliminary agreement with
VW to produce four models In Iran, according to Iranian state news service IRNA.

If the accord goes ahead, the first model would come off assembly lines In the third quarter of next
year with a goal of eventually producing some 2f 3,000 units. Iran has plans to produce 600,000 cars
by 2004, primarily to meet domestic demand.
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*'Nothing has been derided up to now,” VW spokesman Hans Peter Brechlnger said.

Ir.in has the fifth-largest proven oil reserves, holding about 90 billion barrels, o~ about 9 percent of
the world total. It holds the world's second-largest reserves of natural gas, suroansed only by Russia.

Since 1995, the U.S. has tried to put an economic noose around Iran and slow the development of Its
energy potential. Then- President Bill Clinton banned U.S. companies and their foreign subsidiaries

from conducting business with Iran.

Sanctions

The following year, under the Inn-Llbya Sanctions Act, the U.S. Imposed mandatory and
discretionary sanctions on non-U.S. companies Investing more than $20 million annually In the

Iranian oil and natural-gas sectors.

In the post-lrag War period, Bush has renewed calls for tough sanctions because of Iran's alleged
nuclear plans.

*'The International community must ccme together to make It very clear to Iran that we will not
tolerate the construction of nuclear weapons," Bush said in June after the International Atomic
Energy Agency reported that the country didn't properly report some of it activities as required by
the Nuclear Non- Proliferation Treaty. ‘'lran would be dangerous If they ha/e a nuclear weapon."

Low Profile

Iran has denied that It Is developing nuclear weapons and says the program Is designed to genetate
electric power to spur the economy. The countiy has an 18 percent unemployment rate and Inflation

Is 25 percent.

Keeping a low profile Is the best strategy for companies dealing with Iran, says Patrick Clawson,
deputy director of the Washington institute for Near East Policy. "W hen companies ask my advice,
I've had tn tell them candidly that so long as they can keep the Investments off the front pages of the
newspapers, It's likely that the United States government will do very little," he said.

Case In point: General Electric Co. and Halliburton Co. are coming under pressure from pension funds
such as tiose for New York City's police ana firefighters that have more than $205 million of
Investments In GE and $18 million In Halliburton.

New York City Comptroller William C. Thompson Jr., has submitted shareholder resolutions calling for
board committees to examine risks oosed to the companies by dealings In Iran and Syria. California

Public Employees' Retirement System, the U.S.'s largest public retirement fund, has asked Congress

and administration officials to Identify companies that might unwittingly support terrorism.

"Clear Guidance'

General Electric, the biggest maker of medlcal-Imaglng machines and power-generatlon equipment,
Is active In lian through Its Canadian subsidiary, while Halliburton, based In Houston, has an office In
Iran opened In 2000 by a Cayman Islands subsidiary, Halliburton Products & Services Ltd.

"As we said In our proxy this year, U.S. law, regulation and policy contemplate that 'J.S. companies
wlil do business In Iran and elsewhere through foreign subsidiaries and provide clear guidance on
how those activities are to be conducted,” said GE spokesman Gary Shpffer.

Some companies are reacting. In May, ThyssenKrupp AG, Germany’s largest steelmaker, paid 406
million euros ($473 million) or three times the market price for chares In the company that were
owned by Iran to avoid potential U.S. economic penalties. The move reduces Iran's stake in

ThyssenKrupp to 4.4 percent from 7.79 percent.

Japapase Retreat
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Japan's government was close to an agreement to Invest $2.5 billion to develop Iran's biggest oil
discovery In 35 y”~ars before getting cold feet after the U.S. opposed the Investment.

*'This would be a particularly unfortunate time to go forward with major new oil and gas deals,"
State Department spokesman Richard Boucher said July I, In a statement In Washington.

That prompted the Japanese to delay tne agreement. *' Suspicion about Iran's nuclear development
Is not an Issue affecting only our country,” Yasuo Fukuda, Japan's chief cabinet secretary, told

reporters In Tokyo lost month.

“'The U.S. has done Its best to prevent the Iranian economy from growing,"” said Tahmasb Mazaherl,
Iran's minister of economic affairs and finance who was in London to attend a conference In June as

i-oe U.S. put pressure on Japan.

Energy

Still, the Japan Incident was a rare victory for the U.S., which since 1998 has seen European and
Aslan companies such as Enl SpA and Total SA disregard Its call for sanctions. Secretary of State
Madeleine Albright In 1998 granted a waiver to Total and partners OAO Gazprom and Malaysia’s
Petrollam Naslonal Berhad when It became apparent they planned to bypass the U.S. sanctions to
help develop the South Pars natural-gas field. Other European and Aslan companies have since asked

for, and received, waivers.

'Over 200 publicly traded companies are doing business In Iran,” said Roger Robinson, chief
executive of Conflict Securities Advisory Group, based In Washington, which provides research
reports on companies dealing with potentially hostile regimes. ' 'The bulk of them are In energy."

In testimony to a subcommittee of the U.S. House International Relations Committee In June,
Robinson said 41 compL .les have Invested more than $20 million each In Iranian energy projects.

Jobs

Around 80 percent of Iran's total export earnings and as much as half of the government budget is
based on oil exports. Still despite the high oil revenues Iran needs to attract Investment In areas
other than energy to ease the high unemployment, said Fitch's McCormack,

*'The oil Industry creates foreign currency but doesn't create Jobs,” McCormack said.

Total of France In 1995 became the first foreign company to sign a petroleum development
agreement with Iran since the Islamic Revolution 16 years earlier. Two yrars later it signed another
contract for South Pars, the Persian Gulfs biggest gas field, which holds about 6 percent of the
world's supply. Total executives declined to comment.

Royal Dutch/Shell Group, the biggest gasoline retailer In the U.S., won a contract In 1999 to develop
the Soroosh-Nowruz offshore oilfields, pledging to Invest $800 million.

Long-Term Strategy'

Italy's Enl, Statoil and Russia's Gazprom are also developing oil and gas fields. Statoil ij seeking to
boost Its $300 million Investment in Iran.

*'We will continue to monitor the political situation closely, but our long-term strategy Is to Increase
our business in the country,” said Inge Hansen, Statoil's chief financial officer.

Iran is keen to make more deals and the oil companies are Interested to put more money In," said
Caroline Cook, an analyst at Deutsche Bank AG and one of the authors of a report on Iran. *'The
American oil companies are the ones losing out."

BP, Europe's second-biggest oil company, Is negotiating to develop the Bangestan flelas, which hold
more than a billion barrels of oil.
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Still, BP, the largest natural-gas producer in the U.S., is eager not to antagonize the U.S., says Cook.

With good reason. A subcommittee of the House International Relations Committee In June asked a
panel of experts how the U.S. could bolster the Iran-LIibya Sanctions Act and stop granting waivers to
European and Aslan companies.

Risks

' “Taking risks Is a price of dning business In the Middle East," said Sylvie Hallemans, spokeswoman
for Technip, Europe's top provider of oilfield services.

Technlp, which has been trading with Iran for 25 years, Is building the largest ethylene plant,with an
output of 1.4 million tons a year, at a cost of 300 million euros.

If the financing Is there, Technlp said it has no problems providing engineering services Inlran.

We are not very nervous people. About 70 percent of our work Is outside of the quiet regions of
Europe arid America,” Hallemans said. **We know how to handle risk, otherwise we'd be nervous
every day."

Lest Upobtect Augst 21, 208 1901 EOY
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The Claremont Institute
This is the print version of http://www.claremont.org/projects/invest_security/60mins040125.html.

"60 M inutes" Transcript
Doing Business W ith the Enemy

Posted January 25, 2004

ke Py 25, 2004

(CBS) Did It ever occur to you that when President Bush says, "Money is the life'jlood of terrorist
operations,” he's talking about your money -- and every other American’s money?

Just about everyone with a 401(k) pension plan or mutual fund has money Invested In
companies that are doing business In so-called rogue states.

In other words, there are U.S. companies that are helping drive the economies of countries like
Iran, Syria and Libya that have sponsored terrorists. Correspondent Lesley Stahl reports.

"The revenue that is generated from the work that these companies are doing, we bt lieve, helps
to underwrite and support terrorism," says William Thompson, the New York City con ptroller
who oversees the $80 billion in pension funds for all city workers.

He says he wants everyone with a retirement or Investment portfolio to know what these
companies are up to; "We're going to increase the public visibility on this issue until these
companies change their practices."

He's actually identified specific companies that have invested Inthese rogue countries, including
Halliburton, Conoco-Phillips and General Electric And he points out that New York’s pension
funds own nearly a billion dollars worth of stock in these three Fortune 500 companies, which

have operations in Iran and Syria.

What was Thompson's reaction when he found out about this? "Anger that there weie companies
that could be contributing to attacks on our nation,” he says. "You'd think to yourself, well, why
wculd they do that? ... | didn't think they could. And more than anything it was, you thought,
that the law prevented them from doing this." In fact, U.S. law does ban virtually all commerce
with the rogue nations, but there's a loophole that G.E., Conoco-Phill'ps and Halliburton have
exploited: The law does not apply to arty foreign or offshore subsidiary so long as It is run by

non-Americans.

"These three companies, as fur as we were concerned, appear to have violated the spir-t of the
law," says Thompson. "Ir the C3se of Halliburton, as an example, they have an offshore
subsidiary ir, the Cayman islands. That subsidiary is doing business with Iran."

That subsidiary. Halliburton Products and Services, Ltd., is wholly owned by the U.S.-based
Halliburton and is registered in a building in the capit.;! of the Cayman Isiands -- a building
owned by the local Calidonian Bunk. Halliburton and other companies set up in this Caribbean
Island, because of tax and sec. ?cy laws that are corporate friendly.

Halliburton is riv company that Vice President Dick Cheney used to run. Ho wes CEO in 1995 to
2000, during wh.ch time Halliburton Produi+s and Services sot up shop in Iran. Today, it sells
about $40 million a year worth of oil field services to the rranian Government.
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In the case of Iran, Thompson says they earn most of their revenues through their oil Industrv.
So what Is the connection between that oil business and cerrorism and weapons of mass

destruction?

"The Iranian Government Is receiving dollars from it. And then turning around and xporting
terrorism around the world. It benefits terrorism. At least that's our belief,"” says Thompson.

60 Minutes decided to ask Halliburton's subsidiary about its work In Iran. But we weren't allowed
to enter the building with a camera. So we went In with a hidden camera, and were Introduced to
David Walker, manager of the local Calidonlan Bank, where the subsidiary is registered. 60
Minutes was expecting to find a bustling business, but, to our surprise, Walker told us that while
Halliburton Products and Services was registered at this address, It was In name only. There is no
actual office here or anywhere else In the Caymans. And there are no employees on site.

We were told that if mall for the Halliburton subsidiary comes to this address, they re-route It to
Halliburton headquarters in Houston.

"If you understood what most of these companies do, you would, they're not doing any business
in Cayman per se. They're doing business, international business," says Walker. "Would it make
sense to have somebody in Cayman pushing paper around? | don't know. And some people do It
And some people don't. And It's mostly driven by whatever the issues are with the head office.”

Does that mean the head office is calling the shots? If it Is, that would be against the law, which
says the subsidiary must be completely independent of the U.S. company. But 60 Minutes'
attempts to ask headquarters In Houston about this were rebuffed.

In a letter to New York City Comptroller Thompson, Halliburton says its Cayman Island subsidiary
Is actually run out of Dubai. 60 Minutes went there and learned that it shares office space, phone
and fax lines with a division of its U.S.-based parent company — which raises more legal
questions about its Independence from Houston. But once again, our inquiries went unanswered.

In its letter to Thompson, Halliburton insists it is complying with all U.S. laws. But he and legal
experts we consulted believe they are dancing right along the edge of legality.

"If the intent wis to try and prevent United States-based companies from doing business in
these "rogue" nations, then it appears as if they’ve gotten around what the law had intended,"”
says Thompson, who filed a shareholder's resolution calling on the company to review and justify
its operations in Iran. "Halliburton attempted to block the shareholder resolution. They went to
the SEC and asked for permission not to put this before shareholders.” Did the SEC take it up

and rule on it?

"Oh, absolutely. The SEC ruled against Halliburton and said that it had to be put In front of the
shareholders,” says Thompson, who plans to file the resolution at the next shareholders meeting

In April.

He's also taking issue with GE and its electrical work in Iran, as well as Conocu-Phlliips' gas
production business in Syria: "If there are nations that wind up Increasing their resources
because these companies are doing business there, and we're attacked because of it, it in fact

undermines our entire country.”

Thompson says he decided to open toe investigation in the first place at the request of New York
City's police and firemen, who were outraged when they learned where their retirement money

was going.

"The members of the Fire Department and the Police Department, after September 11th, given
the fact that hundreds of them died in the World Trade Center as a result of a terrorist attack,
had greater sensitivity than almost anybody,"” says Thompson. "And they were the ones who kind
of took the lead on this."”
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But why do moral issues come into play when talking about pension funds?

"The way we’ve approached it isn't as on a moral basis, it is as investors,” says Thompson. "And
what Is in the best long-term interests of our pension funds because we hold stock In these

companies.”

What these companies are doing, he says, Isn't Just a question of ethics - it's financially unsound,
and bad for business.

Roger Robinson, who runs a research frm in Washington that monitors companies working In
rogue states, agrees. He cites the case or Tallsman Energy, whose reputation was damaged
when It did business with the Islamic Republic of Sudan. The negative publicity led to something
Wa’l Street calls The Sudan Discount of Tallsman Stock."

"In other words, the share value or stock crice was depressed by some 20, 25 percent by some
estimates," says Robinson, v/ho believer that Halliburton and GE could face the same risk.

Robinson has Identified nearly 400 companies that are in most pension portfolios that are doing
business in terrorist-sponsoring states. Well over 200, he says, are actually doing business in

Iran; of that, more than 60 are doing business in Libya.

He says the companies are funneling tens of billions of dollars worth of capital, technology and
know-how to the state-owned oil and gas sectors of these two countries. Does he ever say to
himself that by revealing this Information, he's taking steps to hurt the company and hurt the

pension fund?

"l think that it could be looked at another way. We're certainly alerting Investors to a genuine
new risk category In the markets, every bit as legitimate as environmental risk was through
Three Mile Island, Exxon Valdez and superfund legisle.ion," says Robinson. "So investors, we
think, have a right to know. Remember, this is their retirement dollars. They should have a sense
of those who invest on their behalf, are there genuine risks there?" With that question of risk In
mind, state treasurers across the country, like David Peterson of Arizona, are using Robinson's

database to investigate their pension portfolios.

"I want to find out what projects they're doing and what is specifically the dollars they're
investing, where they’re going," says Peterson.

Taken together, state-run pension investments amount to something like $7-trillion dollars.

"Connecticut is working on it," adds Peterson. "I know Pennsylvania, their legislature passed
unanimously that we need to screen, with the approval of their pension system, for these risks."

But some of the state treasurers are running into resistance from the pension funds. In
Peterson's case, the Arizona State Retirement System refused to tell him anything about its

holdings.

"l have asked the pension system. We'd I(ke to know what investments you have, the scope of
your investments, what companies you're Involved with. We had a legislator ask,” says Peterson.
"We actually had an Intern from this office ask about what investments holdings do they have in
some of these companies. And they just didn't want to provide it to us."”

And Peterson believes that they really don't have grounds to refuse to give him, as state
treasurer, that information.

"They've more just kind of tried to be evasive, and said that it's too hard to get this information,"
he says.
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This went on for months, but to our surprise, when we asked Arizona's pension fund managers
for a list of its holdings, they gave It to us right away. And It confirmed what Peterson had
suspected: that Arizc.ians unwittingly own stock in companies like Halliburton, General Electric

and Conoco-Phllllpi,.

"There’s about 11 to 14 companies that are on the S&P 500 that are Involved in some substantial
projects with some of these countries," says Peterson.

Congress recently directed the Securities and Excliai mCommission to monitor companies
operating in rogue nations. But in New York, Comptroller Thompson isn't waiting. He says he’s
going to expand his Investigation to Include Boeing and other companies that do business in

terrorist states.
"Those countries depend on dollars from us to live, to do business also,” says Thompson. "If we
have, and if we put pressure on the companies, and they can't do business there, and others

become embarrassed in doing business or buying oil there, well maybe we can help to force
these countries to change their practices."

Does he think this issue s going away?

"This issue isn't going to go awav any time soon, at all," says Thompson.

Halliburton declined 60 Minutes' request for an interview, but in an e-mail, the company
indicated it has no intention rf leaving Iran — or addressing the questions we raised about the

Independence of its subsidiar/.

The company did suggest that Comptroller Thompson Is playing politics with pension funds,
insistrig there is no connection between Its operations in Iran and either terrorism or nuclear
research.

As for General Electric and Conoco-Phillips, they say they are breaking no laws, and like
Halliburton, make no apologies for their business dealings with states that sponsor terrorism.

Copyright © 2004, The Claremont Institute.

Visit the Claremont Institute at Ciaremont.org.
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Executive Summary

"Terrorism Investments o fthe 50 States ” is the first national security-based statistical analysis of
the investment patterns of America’;}public pension funds. This report proves empirically that this
nation’s largest and most prominent public pension systems tend to be heavily Invested in
global publicly traded companies that have business activities in terrorist-sponsoring states.1

Together, these funds invest over $1 trillion in stock alone3on behalfofthis counti/s fire fighters,
police officers, teachers, state and local officials and other public employees, making this collection
ofunds one o fthe mostpowerful investment blocks in the world. Given this extraordinary financial
influence and the important role played by public companies in the economies of terrorist-
sponsoring states3, the Center for Security Policy has reached a key finding; America’s 100 largest
and most prominent pension systems have the power to help defeat terrorism.

From the pension system of this country’s smallest state, Rhode Island, which has close to $400
million invested in 41 companies that are active in terrorist-sponsoring states, to America’s largest
public pension system - the California Public Employees Retirement System - which has ov'ir $17
billion invested in 201 such companies, the results were remarkably uniform:

On average, America’s Top 100pension systems Invest between 15and23
percent oftheirportfolio in companies that do business in terrorist-sponsoring states.4

Among the report’s other important findings:

© 39 ofthe Top 100 pension systems were found to be invested in more than 100
companies with corporate ties to terrorist-sponsoring states. Ofthe rest for which there
is data, only five hold 1e3S than 30 companies with such ties in portfolio.

© On average, the Top 100 pension systems invest in 101 companies that have business
activities in terrorist sponsoring states. These companies, in turn, are involved la
projects in terrorist-sponsoring states valued at more than $73 billion.3

© On average, the Top 100 public funds were invested in: 73 companies doing business in
Iran; 24 companies doing business in Libya; 26 companies doing business in Sudan; 31
companies doing business in Syria; and 9 companies doing business in North Korea.

].This report sought to analyze America's “Top 100” largest and most prominent public pension systems, excluding
public university endowments. At the time of publication, only 87 of these public pension funds had provtded the

data required to undertake this analysis.
2America's Top 100 funds invest via a number of other investment vehicles, making their total investments on behalfof

the American people closer to $2 trillion.

JFor the purposes of this report, terrorist-sponsoring states are defined as Iran, Saddam Hussein’s Iraq, Libya, North
Korea, Sndan and Syria. Although Cuba is also correctly listed as a state-sponsor ofterrorism by the U.S. Department
of State, relevant data for Cuba was not available for this study.

*To perform the analyses of the 100 pension systems' investment portfolios, the Center forwarded this data to the
Conflict Securities Advisory Group (CSAG). Using their Global Security Risk Monitor, CSAO ran each portfolio to
determine its exposure to companies doing business in terrorist-sponsoring states or to proliferation-related concerns.
The Center’s use ofthis data and the views and policy recomirendations expressed in this report do not necessarily
reflect those of CSAG or its partner firm, Investor Responsibility Research Center.

50fthe roughly 400 companies considered in this report, project values and similar financial data was available for
only some 150 companies. A reasonable estimate ofthe value ofall 400 companies' projects in terrorist-sponsoring

countries would be well over 7100 billion.



0 On average, the Top 100 pension systems were invested in !7 companies that did
business with Saddam Hussein's Iraq prior to the war.

From the fact that virtually each and every p blic employee in this country bolds stock in
companies that partner with governments that sponsor terrorism flows an extraordinary opportunity:
America’s 100 largest and most influential pension systems have the power to help defeat
terrorism. To understand why requires only one further statistic: The total estimated value of
the stock of some 400 companies doing business in terrorist sponsoring states held by
America’s leading public pension systems is approximately $188 billion.*

When a group of investors own roughly $200 billion worth of stock in some 400 companies, they
should be able to exercise considerable influence over the decision-making and business activities
of those companies. Accordingly, ifthese Top 100 pension systems were to make clear that their
funds will not be available to corporations partnering with terrorist-sponsoring states, the message
would be unmistakable: There will no longer be simply profits to be garnered from investments in
rogue states; from now on, there will be res' costs. Ideally, those costs will translate into a choice
between doing business with the American people and capital markets on the one hand or,
alternatively, doing business with terrorists' friends and this country’s enemies.

The South Africa divestment campaign of the 1980’s taught Americans a compelling lesson: When
companies receive a unified message from state pension systems and other institutional investors
who follow their lead, they respond. It seems reasonable to expect that, just as such corporate
actions (notably, withdrawal from business operations in-country) compelled changes in the policies
- and ultimately the government - of South Africa, application of this model to state-sponsors of
terror could also produce salutary results. In other words, the | op 100 public pension systems can
help defeat terrorism by using their investments in public companies to force the governments
of Iran, Syria, North Korea, Sudan and Libya to choose between their sponsorship of
terrorism and their critical partnerships with public companies.

In a recent letter to the Executive Directors of the same Top 100 pension systems assessed herein,
Senator Frank Lautenberg (D-NJ) left little doubt as to the moral responsibility of our nation’s
pension systems to help defeat terrorism. According to the Senator, “It is...unconscionable for
our country’s public pension systems to permit investment in companies that provide
revenues, advanced equipment and teen: ology to countries that threaten our vital security

Interests.”

The data in this report establishes that such “unconscionable” behavior is pervasively occurring
today. For Americans to understand the full extent to which iheir money is being used by publicly
traded companies to help terrorist-sponsoring regimes, they will need greater tra. iparency and
disclosure on the part of those who manage and invest such funds. Toward that end, public
employees, taxpayers and state and federal officials and legislators should insist on knowing the full
extent oftheir unintended and undesirable exposure - moral, strategic and financial - to aiding and

abetting our enemies.

In the meantime, a simple p. mciple must be applied: Americans do not want to invest in terror,
directly or indirectly. Regrettably, that is what is being done on a massive scale today. Stopping
such a practice - the goal of DivestTerror.org - can make a significant contribution to waging and

winning the war on terror.

GBased on the results for the 87 funds analyzed, we estimate that the actual holdings of the Top 100 pension systems in
the stock of companies that do business in merrorist-sponsoring states likely exceeds $210 billion.



Introduction

The Center for Security Policy has long held (he view that the U.S. capital markets represent an
important front in the financial war on terrorism. The level of national security-oriented scrutiny
applied to the capital markets by Wall Street and the U.S. Government to date, however, has been
woefully inadequate. This report - part of the Center’s new DivestTerror.org campaign - is
designed to shed light on the connections between U.S. State Department-designated terrorist-
sponsoring states, the proliferation of weapons of mass destruction (WMD) and ballistic missiles,
global public companies and tens of millions of American investors. In so doing, this report paints
a stark picture of how the economic life-blood of terrorist-sponsoring rogue regimes Is being
unwittingly provided by the pension systems and other investment portfolios of average

Americana.

Typically, corporations have considered the question of ties to terrorist-sponsoring states
exclusively from the financial standpoint of retum-on-investment. This report suggests that, in time
ofwar, decisions by management and shareholders concerning corporate ties to states identified as
sponsors of terror and proliferators of weapons of mass destruction must be governed by another
consideration: Investments in, and business ties to, such nations serve to prop up their
economies, providing resources, know-how and advanced equipment and technology that

compounds the danger they pose to us.
The Economies of Terrorist-Sponsoring States

I* is indisputable that the regimes of terrorist-sponsoring states benefit enormously from foreign
investment. Consequently, their attraction of such investment has been a priority over the past
several years, hor a number of these countries’ domestic industries - most notably the energy
sectors - foreign investment has been the decisive factor in maintaining their economic vitality.
Without the advanced equipment, technology, expertise and revenues provided by the world’s
leading public companies, the economies of these countries would stagnate and probably

collapse over time.

Indeed, this premise underpinned the passage ofthe Iran-Libya Sanctions Act of 1996, which
sought to discourage business activities in the energy sectors of these countries in hopes of
diminishing the capability of Tehran and Tripoli to sponsor terrorism and fund expensive WMD and
ballistic missile programs. According to former Clinton Under Secretary of State Peter TamofF:

‘A straight line links Iran  oil Income and its ability to sponsor terrorism, build weapons of
mass destruction, and acc &>e sophisticated armamen.s. Any government or private company
that helps Iran to expau' .<8oil must accept that it Is contributing to this menace.”

Libya offers a text-book example of the dependence of these countries on foreign capital. During
the 1990s, Libya’s oil industry was lately paralyzed and overall government resources severely
restricted by comprehensive UN and other sanctions. Eventually, economic pressures brought
about what is said to be a dramatic course correction by Muammar Qaddafi involving
unprecedented cooperation on a variety of security-related concerns. While the Libyan dictator was
cLariy concerned that the U.S.-led liberation of Iraq might have meant his regime would be the next
to be “changed” by force of arms, another impetus behind this change was his need to reverse the
country’s dire economic condition which could also have impelled the collapse of Qaddafi’s

misrule.
1



The Libyan case underscores the potentially powerful effect that publicly traded companies can
have on the policies of rogue regimes. Indeed, the Center’s proposed divestment and investor
activism campaign - DlvestTerror.org - is based on a simple preposition: Were publicly-
trcded companies, as a result of investor pressure, to threaten to withdraw from terrorist-
sponsoring states or to take such a step if necessary, other rogue states would be compelled to
follow the Libya model of foreswearing dangerous policies in exchange for sustained economic

viability.

Iran serves as another example It reportedly seeks foreign investment of up to $5 billion peryear
to achieve its goal of doubling oil production by 2015. According to the Energy Information
Agency of the U.S. Departmeij: of Energy: “Overall, Iran's oil sector is considered old and
inefficient, needing thorough »evamping, advanced technology, and foreign investment.”7 Other
countries, such as Syria and Sudan, also benefit enormously from the infusion of foreign capital and
expertise coming from scores of international companies. These corporations are primarily publicly
traded firms from Europe, Asia and even the United States.8

Indeed, there are some 400 publicly traded companies doing business in terrorist-sponsoring states,
helping to develop and advance economies that would otherwise stagnate and decline. The
alternative to these foreign concerns would be domestic, often state-owned, companies that are
plagued with inefficiencies, corrupt business practices and an overall lack of pdvanced
technological capability. In other words, without U.S. and foreign p ibllcly traded companies,
the economies of terror-sponsoring regimes would be severely afflicted. Under such
circumstances, it seems reasonable to expect that their ability to pursue terrorist and other agendas

hostile to this country would be significantly degraded, as well.

Trading with the Enemy

In recent testimony before Congress, the senior U.S. official charged with administering and
enforcing economic sanctions policy, Richard Newcomb, who directs tie Treasury Department’s
Office of Foreign Assets Control, described the goal of sanctions as “...intended to deprive the
target of the use of its assets and deny the target access to the U.S. financial system and the benefits
of trade, transactions and services involving U.S. markets.”9 It is ironic that at the same time the
Administration properly seeks to curtail funding for governments that sponsor terrorism, the
investment dollars of average Americans are funding companies whose activities in terrorist
sponsoring states directly contravene the objectives of U.S. sanctions poll'y.

The willingness, moreover, of other nations to permit their companies to provide material support to
state-sponsors of terrorism enables these public firms (and the offshore subsidiaries of U.S.
companies) to circumvent and undermine U.S. sanctions regimes. Particularly egregious examples
are foreign oil companies held in the portfolios of millions of Americans that generate billions of
dollars in annual revenues for governments that aid and abet our terrorist enemies. Since money is

7Country Analysis Briefs: MdjeEast and North Africa. Iran. Energy Information Administration. Department of
Energy. November 2003.

1 Despite new U.S. trade sanctions on Syria, it is not illegal for U.S. companies to do business in the country.
Moreover, even in countries where it is illegal for U.S. companies to do business, a number ofthem manage to
circumvent U.S. law by operating in these countries via overseas subsidiaries. The U.S. Senate has recently debated the
need to close this loophole in U.S. sanctions policy and almost cettainiy will be doing so again in the near future.
9Testimony of R. Richard Newcomb, Director, Office of Foreign Assets Control, U.S. Department of the Treasury
before the Committee on Banking, Housing, and Urban Affairs United States Senate. May 10, 2004.



fungible, there is little doubt that these revenues are helping to enable such governments'
sponsorship of terrorist organizations and development of weapons of mass destruction.10 Ofno
less concern is the contribution made to the latter via "dual-use” technology and equipment (i.e.,
thnt with both civilian and military applications) obtained through the business operations of foreign

firms.

Affigrjcgfl 19Ye«tQH Vnflgovriting Terrorism

Cae might ask: What does my pen&”n plan or mutual fund have to do with the fact that these
companies are propping up terrorist-sponsoring states? The fact of the matter is that these
companies are publicly cwned and controlled by their shareholders. Companies use the invested
capital represented by each share to fund their corporate operations and policies.

In exchange for their investment, shareholders in these companies have select opportunities to
engage in oversight of and decision-making concerning corporate activities. For example, each
shareholder has the opportunity to vote at annual shareholder meetings on management issues
affecting the company or, in some circumstances, to proffer shareholder resolutions in order to alter
any given aspect of corporate policy. Shareholders also have the option of selling their stock, either
contributing to downward pressure on share value - which could influence corporate behavior - or
simply to register disapproval. As a result, companies that do business in terrorist-sponsoring
states are doing so with the tacit, if unwitting, approval, and with thef 'ir.us, Of their investors.

To be sure, individual investors usually face an uphill battle in influencing corporate behavior.
Institutional investors, or the other hand, tend to have considerably greater influence since they

typically control far larger stakes in companies.

As has been evident in recent years (notably, in connection with environmental, tobacco and
management accountability controversies), public pension and other institutional investors have a
demonstrated ability - and, in many cases a perceived obligation - to pursue prudent corporate
governance initiatives. Through shareholder resolutions, divestment campaigns and other forms of
shareholder activism, institutional investors have materially affected ihe decision-making of myriad

corporations.

There is, therefore, no reason why non-U.S. companies (including American-owned overseas
subsidiaries) doing business with terrorist-sponsoring states should be consideied beyond the reach
of U.S. investors. To the contrary, citizens of this country are heavily invested in these companies,
as they often list on U.S. exchanges. Their equity is likewise available to American investors
through American Depository Receipts (ADRs), a mechanism that allows for U.S. institutional
investors to buy the stocks of foreign companies. The fact that the U.S. houses as much as 40
percent or more of the world’s investable capital is not lost on the world’s leading publicly traded
companies. Neither should the leverage thus conferred be allowed to remain unutilized as an
instrument to help win the war on terror. Finally, the overseas subsidiaries of U.S. companies are
I’kewise within the sphere of influence of American investors that own the stock of their U.S. parent

company.

10Whi|e it would be impossible to trace directly revenues generated by a publicly-traded company to the sponsorship of
terrorism, the fungibility of money, at minimum, makes possible the freeing of government hinds for these nefarious

purposes.
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In fact, there have already been instances where institution/  ivestors took action in response to the
perceived exposure of companies to what has come to be known as “global ieci’-ity risk.” They
have tended to do so, however, due to their perceptions of the unduefinancial exposure associated
with investing in companies doing business with terrorist-sponsoring regimes. It stands to reason
that institutional (and, for that matter, individual) investors should be even more concerned about
investing in corporations that appear indifferent to the harm their activities in rogue states can do to

vital U.S. security interests.

For their part, such companies shov >d carefully consider the consequences of conducting business in
countries where their presence helps the cause of international terrorism. At the very least, the
moral and ethical dimensions of these corporate practices should be assessed. Should they fail to
take corrective action, shareholders should feel no compunction about taking management to task
by divesting the stocks of companies that insist on helping to meet the acute financial and

technological needs of terrorist-sponsoring states.

As it happens, there is another, prudential reason for stockholders to compel changes in
problematic, terror-abetting cc porate behavior: There is alsofinancial risk associated with such
behavior. The Securities and Exchange Commission (SEC) has described this as “a crucial issue for
investors” and of material concern to their investment decisions. In fact, the SEC has recently
established an Office of Global Security Risk to look exclusively at the disclosure-related aspects of
this risk category - an initiative that was formally mandated by legislation signed into law in

January of this year.

To their lasting credit, the pension funds of two unions at the cutting edge of the war on terror -

i.e., those of New York City’s police and firefighters - have been pursuing corporate governance
initiatives on the basis of global security risk for more than two years, under the able stewardship of
New York City Comptroller William Thompson. States such as Arizona and Pennsylvania have
likewise joined the fray, passing on a bipartisan basis legislation explicitly calling on state pension
systems and asset manager* to account for global security risk.

Incredibly, notwithstanding either the nation?! security implications or the financial risks of
corporate ties to terrorist states, the largest U.S. public pension funds have to date done
nothing to address this major challenge, indeed, a number of them have actively resisted efforts
to educate them and their beneficiaries to the moral, strategic and financial dangers entailed in
investments exposed to global security risk. As noted elsewhere in this report, some have even
refused to provide information concerning the make-up of their investment portfolios. As things
stand now, it seems unlikely that any will be able to respond to Senator Frank Lautenberg’s inquiry
regarding how many companies in which they own stock currently operate in terrorist-sponsoring

states.

The Center for Security Policy believes *uch behavior to be seriously misguided, if not actually
malfeasant. In the interest of helping to ’lluminate both the attendant national security and financial
implications, the Center has undertaken an in-depth analysis of each state’s major public pension
systems. The goal is to examine publicly for the first time the extent of such exposure and to record
empirically the extentto which such funds - and the millions o fAmerica's civil servants whose
interests they purport to safeguard - are invested in companies whose corporate activities are
providing revenues, equipment, technology and moral cover to governments that harbor terrorists

and threaten the security interests of America and our allies.



Methodology

“The Top 100 Public Pension Systems” is the feature section of this report. For the investment
portfolios of each of America’s Top 100 public pension funds, this section provides detailed
analyses of their investments in companies that are active in terrorist-sponsoring states and in
companies that have been publicly associated with the proliferation of weapons of mass destruction
or ballistic missiles. For the purposes of this report, terrorist-sponsoring states are defined as Iran,
Saddam Hussein’s Iraq, Libya, North Korea, Sudan and Syria.l1 Also provided is each fund’s
contact information so that you, the reader, can take step™ to register your views on this topic
directly with pension and state officials.

/U flufrjpg.th? Pal*

In preparing this report, the Center for Security Policy obtained the most recent, publicly-available
investment portfolios for each of the Top 100 public pension systems.22 Accordingly, the
investment data underpinning this report is, in most cases, dated June 2004, December 2003 or June
2003. Although small adjustments may have occurred in the funds’ aggregate totals since the most
recent data was provided, p 'blic plan sponsors tend to be long-term investors that rarely make
substantial changes to their portfolio fr >ldings.

Using the investment portfolio of the “Retirement Systems of Alabama,” dated December 31, 2003,
as an example, our report finds that the fund was invested in 133 companies that are doing business
in terrorist-sponsoring states. The total “Amount Invested” in these companies by that pension fund
was $2,418,088,117.26 (The analysis for the “Retirement Systems of Alabama” can be found on
p-11.) Itis likely the case that these numbers have not dramatically changed over the past eight
months, as investment patterns tend to be fairly stable. It is possible, however, that these totals may
have changed somewhat due to the fact that stock prices can fluctuate on a daily basis and modest
investment adjustments are sometimes made by fund managers. For the purposes of this study, we
have assumed that currently unavailable, up-to-the-minute data will not differ appreciably from that

in hand.

A number of pension systems were not forthcoming with their investment portfolios, despite the
fact that they are public entities and, in many cases, state taw requires them to make available such
informatio;i when requested. For example, the Detroit Police and Firemen Retirement System
refused m recognize the submission of a public records request and never provided data. Similarly,
a representative of the Tennessee Consolidated Retirement System questioned why the portfolio
holdings of public employees are relevant to the public and chose not to return subsequent phone
calls. Tfc- State of Georgia offered several obstacles, including an initial claim that they were
simply too busy to send their portfolio, but one could come to their offices in-person to inspect the
records. They subsequently stated that no copies could leave the premises if a representative came
to review the state’s public portfolios. The Utah State Retirement System flatly refused to provide

any data whatsoever, citing fund policy.

]lAIthough Cuba is also correctly listed as a state-sponsor ofterrorism by the U.S. Department of State, relevant data

for Cuba was not available for this study.
IJ As of the tune of completion of this report, thirteen of the Top 100 public pension systems had not provided their

portfolios, including two federal systems that invest on behalf of this country’s armed services.



Runningjfee PenglQnFund Portfolios

Once the portfolios from each public pension system were obtained, the data was forwarded to
Conflict Securities Advisory Group, Inc. (CSAG), an independent and impartial Washington-based
risk assessment firm that specializes in identifying and assessing companies with ties to terrorist-
sponsoring states and proliferation-related activities. CSAG ran the portfolios against their Global
Security Risk Monitor, a commercial software product offered on a subscription basis by CSAG and
the Investor Responsibility Research Center, and provided the requested resuits to the Center.
Among the subscribers to the Global Security Risk Monitor are leading institutional investors, such
as New York City’s Police and Fire Fighter Funds, and the govemmen s of the United States and
Japan. The Center’s use of this data and the views and policy recommendations expressed
herein do not necessarily reflect those of CSAG or its partner company.

State Fund Analyses

Each fund analysis uses the same user-friendly template to show the results of our analysis. The
section entitled “Exposure Levels” indicates the number of companies in which the fund in question
is invested that are doing business in terrorist-sponsoring states, and the total amount invested by
the fund in those companies. It provides similar information regarding the fund’s investments in
companies that have been linked to proliferation-related concerns. For example, the “Retirement
Systems of Alabama” is invested in 133 companies that are active in terrorist-sponsoring states and
16 that have been linked to proliferation-related concerns. It has invested approximately $2.7
billion in these companies. The pie chart to the right of “Exposure Levels’ indicates the percentage
the holdings in such companies represent ofthe fund’s total equity assets un ier management. In the
case of Alabama, that $2.7 billion represents roughly 21 percent of the fund’s total equity holdings.

Each fund analysis is based on the equity, or stock, holdings of each fund and does not take into
account any other investment categories such as debt, currency or other holdings. Accordingly,
Alabama likely has much more than $66,806,092,128.97 in assets under management when the
fund’s investments in bonds and other investment vehicles are included. Although it is possible that
each fund has investments in the debt of companies with ties to terrorist-sponsoring states, for
simplicity’s sake, this report focuses solely on equity investments.

It is likewise the case that many of the public pension systems invest in equity indices. This
investment strategy entails the purchase ofan “index” or basket of stocks via a fund manager. As
the composition of indices is, at times, proprietary and in other instances not accessible via state
records, this report does not account for investments in companies that are active in terrorist-
sponsoring states that are made via an index fund. As a result, it is probable that many of the
pension systems covered in this report are even more heavily invested in companies active in
terrorist-sponsoring states than the data used in this report indicates.

The section entitled “Financial Impact of Publicly Traded Companies on the Economies of
Terrorist-Sponsoring States" is designed to illustrate the critical role played by these companies -
owned in large part by the public employees on whose behalfeach fund invests - in the economies

of these countries.

To underscore the importance of this section of the report, consider the following: The “Retirement
Systems of Alabama” are invested in companies with an estimated $29 billlou worth of projects



In these countries. By contrast, since 9/11, the U.S. government has successfully interdicted
approximately $330 million in terrorist-funding. Were the public pension systems of this
country to persuade state-sponsors of terror no longer to support such activity or, alternatively, to
persuade companies to stop doing business with terrorist-sponsoring Iran, Libya, Syria, and Sudan,
those regimes would experience a far greater cost than $130 million in lost revenues. Perhaps
billions of dollars of infrastructure investments would be foregone.

The section entitled “Companies Held by [Name of the Fund] With Ties To:” identifies in which
terrorist sponsoring states these portfolio companies have business operations. In the case of
Alabama, its 133 portfolio companies with such business links have done business with Ira
SaJdam’s Irag, Libya, North Korea, Sudan and Syria. (N.B. Ihe numbers in this section often
exceed the number of companies cited under the “Exposure Levels” heading because many of those
companies have business activities in more than one terrorist-sponsoring state.)

Fina'ly, the “Sample Holdings” section provides examples of those companies held by the fund
(including the amount invested in each) that are illustrative of the Center’s concerns about corporate
ties to terrorist-sponsoring states and the need for Americans to commit to taking action 0N this new
front in the financial war on terrorism. Further information on such companies is available at

wwww. DivestTffrror.org.
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Alaska

Alaska State Pension Investment Board (ASPiB)
333 Willoughby Avenue. 11thFloor
P.O. Box 110405
Juneau, 4K 99811-0405
(907) 465-4399

Exposure Levels

Amount Invested

Companies held by Total Holdings vs. Total Exposure
ASPIB with Ties to
Terror!st- 98 $1,471,137,528.24 Total Exposure,
Spcnsoring 24%
States:

Companies held by
ASPIB with Ties to

. . 16 $172,385,530.81
Proliferation-
Related Concerns: Total ASP1B Assets Under
Management In Equities:
Total Exposure: 114 $1,643,523,059.05 $6,907,919,500.23

Tnls graph Illustrates that 24% of ASPIB'
total equity holdings are In companies

1 1 1 ith ties to t ist- i tat
Financial Impact of publicy Traded o e s
Terrorist-Sponsoring States:

Companiges Held by ASPIB

with Ties to:
The 98 Companies that
ASPIB Is Invt >d in Are
Involved in Projects in Iran A
Terrorist-Sponsoring
Saddam's lIraq
States Worth, at a
Minimum, 1 Libya
North Korea
$27,584,340,000 Sudani
Company Name Total ExDosure
Alcatel SA $10,311,624.41
ENI. $21,820,646.49
Statoil ASA $6,566,211.76
Total SA $30,883,140.72
UBS AG $19,444,609.79



Alcatel SA

Alcatel, headquartered in France, has significant operations In three terrorist-sponsoring
countries: Iran, Libya and Sudan. It likewise carried out major fiber optics contracts with
Saddam Hussein's Iraq prior to the recent war. The total value of the company's operations In
terrorist-sponsoring states over the past five years is more than $300 million.

Among Its activities In Iran that have relevance to Tehran's military and teriorism-related
activities A€ contracts signed with state-controlled Iranian companies to provide data
transmission and switching network capabilities. These contracts have reportedly Included the
provision of hardware, software, technologies and training to Iranian companies. It likewise Is
Installing an undersea telecommunications cable in the country. Most of its activities In Iran
are undertaken with state-owned partners. 1

Prior to the Iraq war, Alcatel is reported to have significantly upgraded the Saddam Hussein
regime's fiber optic infrastructure. Alcatel undertook those operations despite the publicly
stated concerns of the U.S. government that the project could advance Iraqgi military
capabilities — and potentially cost American lives.2 In Libya and Sudan, the co.npany is
currently involved In similar telecommunications projects ranging from upgrading networks to
the Installment of underwater fiber optic cables.3

Alcatel’s activities place It on the "Dirty Dozen" list for the following reasons:

. Advanced TeChn0|Ogy As a world le. ler Inthe telecommunications sector, Alcatel is
undertaking technologically-advanced projects in three terrorist-sponsoring states. As
evidenced by the company's al” ~Hies in Iraqg, these types of projects can introouce
technology that can have milita. purposes. The likelihood that dual-use technology is

diverted to nefarious purposes is increased when a company, is is the case with
ﬁcatel, contracts with state-owned companies.

EVENUES:. Alcatel is Involved in projects totaling over $300 million in terrorist-
sponsoring states. Not only does this create government revenues, hut It also serves

en ined kimad r.economic growth.

. morafan (150 |t|Caf Ceover: When leading global companies such as Alcatel partner
with terrorist-sponsoring states. It sends a clear message to these governments:
Sponsoring terrorism is not a concern as long as there are corporate profits to be
made. This message undarmines U.S. sanctions and international diplomatic efforts.

1. Alcatel Company Website, 2002; and Modem Power System, April, 2000.

2. Washington Post, 9/5/01.

3. Al Bawaba, 12/18/02; and Sa;dl Fxoriomlc Survey, 7/10/02.
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re orte ron dea Total | ed ear the nd ddam Huss r‘bs reign

etlect Irardrctatorsex ctatron at French po rtwu ssured

suc(F |ucraty (t/e agreementp hstrarns cred: Irt th%tt Lfgp ula nowrn? wish

hoI esto ofacomganx 0S8 corpo[ater terests ma lead 1t and 1ts

a/o ernment ursug an p da antithetical fo Western se rr{y terestsadat odds
Icies and laws._for crass of

ommer ra [easons. al 150Nne 0 the most
\sNa glgl heIPrI #orergn stocks in the port% olios of publ'c pension fundst roughout the 50



- ral and Political Cover: When Ieédmg ?Iobal companies such as Total SA partner
th terrorist-S onsonlrgqqstates It Sends a clear message o these §over ment

ﬁPO SOFIH%} terrorism Is"not a concern as ?OHP as there dre cor Orfi rofits.to pe F)
ade. This message undermines U.S. sanctfons and Internationa omatic efforts.

1. Company Global Report, 2001; The Regulatory News Service, 5/13/02; and Agence France Presse, 12/13/01.

2: The New Republic, 3/17/03; and Africa Energy Intelligence, 3/6/03.
3. Bloomberg News, 8/7/02; Platt's Oilgram News, 8/8/02; Africa Review World of Information, 9/23/03; WWP- Report on

Oil Gas & Petrochemicals In the Developing World, 1/1/03; and AFX/Regulatory News Service, 1/28/02.

4. Country Analysts Briefs, Energy Information Administration, Department of Energy, May 2002; and Counta Analysis
Briels, Energy Information Administration, Department of Energy, July, 2002.

5. The New Republic, 3/17/03.



UBS AG

The Swiss. Ban BSAG has es to the financial sector of Iran and Libya and was fined for Its
es {0 d amks r| rtot ewar %Nhﬁethe cumu tatrve vaﬁue o)’ |t3/abus0’ness ctngtres N

ese countries |se mo dest, the co pny recently face gti Ic scandal an stantraJ
Hovernmer}t Y tb%atkonso the'c m sun osed ties to Iran uncovere
srgnr cant trans erso oI notes directly

In May 2004, UBS AG Wwas fined $100 million by the U.S, Fedekal Reserve forvola(t}rr\

cor'tj ract that st lated that UBS VYOHld not, .as Parto Its wor pro%m Lran o [ notes
sanctrg ed countries. Unt etermrn t?no Its contractl 3, UBS was a

‘par of the Federal Reserve's ' Exte sto |a nvg or ram’ that 1S, esrdne to

ﬂacr |tatetelntro§gctron and crrcu olla aFn ot?s U.S. investigation

scovereqd that ees hagﬁ ed as re orts to the Federa e fVS that covere H
ch(l ar trans rsw Xag er anctroned countries, Including Cuba and 't
r ugos avra that tota ed som

lon.
Addrtronal tres to Irraarn hea\ilenrncluéged UBS’s artnr}odgtﬁesd Intsetnltron otPtaCrront];IarqE(sletrtnecrlsugr cr%d&rt“t‘or
W h}eh Iran r?d% erat, “é”anﬁ Sepah an ank%ara 5

Asubsidiar oft#e corfn[pg UBS SUSA was, fined %IM 750 b he U.S, Treasury

Departmen Office 0 nAsst tr It ch rge t at UL*S violated” U.S.
sanctions on Irag. Its trest Iraq al ege Iega nds transfers that took place in
2001.2

UBS” activities place It on the "Dirty Dozen" list for the following reasons:

= Hard Currency: UBS |Ilegally provided U.S, banknotes to sanctroned terrorlst—
sonsoran countnes Th overnmenté gurgtﬁr atr garnst BS underscore
ornt hat, wrthout ard curre It woul ese overnments 0
cont nuet err %rs of terrorism an costar (\!v ons 0 mars destruction
rams rjposeo sanctions IS to deny the type of cash to these
trres that provide
- TheR lu of Finance: Banks play a vital role jn the e onomres of terrorist-s onsorrng
\/\/3 und@rwntrnd Ip ects that create sust tra e enre for th o% rnment
toutthe nncra % gﬁ rt provide bg eadi n ban ssu
go ernments o rétn er terrorist-s o orrn state |n It more
icult to lgnore diplomat |ce orts to |scoura errs onsors |po terrorist groups.
Mo hal and, Political Cover: \When leadin cq obal companies uch as UBS do biisiness
with terrorist-sponsoring states, It sends g Clear messa etot ese §over ment}
orts

mpo sonn? terrorism 1s ot a concern as onP as there are coy ora rofits, to
ade. This message undermines U.S. sanctions and International diplomatic e

1. Associated Press Online, 5/10/04: and PR Newswlre, 5/10/04.
2. Company Press Release, 5/31/01.
3. U.S. Treasury Department Office of Foreign Assets Control Website, 2003.
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The Alaska Permanent Fund

Stock h o ld in g s

As of September 30, 2005 -updc'ed quarterly

APFC made its first stock Investments in 1983, when It allocated 15 Percent of the Permanent Fund's market
value to US stocks. In 1989, APFC allocated 10 percent to non-US stocks. Today, stocks comprise about 55
Percent of the Fund's market value. Compared to Its bond and real estate asset classes, stocks have provided

he highest long term average rates of return for the Permanent Fund.
Access Investorguide.com stock research site

RETAILING

US stocks Non-US stocks
AEROSPACE & DEFENSE AUSTRALIA
AIR TRANSPORTATION AUSTRIA
APPAREL & SHOES BELGIUM
AUTOS, TIRES & RELATED PRODUCTS BERMUDA
BANKS & OTHER FINANCIAL SERVICES BRAZIL
BEVERAGES CANADA
BROADCASTING & PUBLISHING CAYMAN ISLANDS
BUILDING CHILE
BUSINESS PRODUCTS s. SERVICES CHINA
CHEMICALS CROATIA
COMPUTER EQUIPMENT & SOFTWARE CZECH REPUBLIC
CONSUMER APPLIANCES & ELECTRONICS DENMARK
CONTAINERS EGYPT
COSMETICS & RELATED PRODUCTS EURODOLLAR MARKET
DIVERSIFIED COMPANIES FINLAND
DRUGS & HEALTH CARE PRODUCTS FRANCE"®
ELECTRICAL EQUIPMENT & ELECTRONICS "GERMANY™"
ENERGY SERVICES GREECE
EXCHANGE TRADED FUNDS HONG KONG
FOODS HUNGARY
HOME FURNISHINGS INDIA
HOSPITAL SUPPLIES & MEDICAL SVCS. INDONESIA
INSURANCE IRELAND
LEISURE ISRAEL
MACHINERY ITALY
METALS & MINING JAPAN
MISC. CAPITAL GOODS Hsvcs. co LUXEMBOURG
MISCELLANEOUS CONSUMER DURABLES MALAYSIA
OFFICE EQUIPMENT MEXICO
OIL & COAL MOROCCO
OTHER NON-OIL ENERGY SOURCES NETHERLANDS
POLLUTION CONTROL NEW ZEALAND
PULP & PAPER NORWAY
RAILROAD EQUIPMENT PHILIPPINES
REAL ESTATE INVESTMENT TRUSTS POLAND
RESTAURANTS, FOOD SERVICE & LODGING PORTUGAL

RUSSIA



Alaska Permanent Fund Corporation
»

SOAP ft OTHER HOUSEHOLD PRODUCTS
SPECIAL TECHNOLOGY

TEXTILES

TOBACCO

TRANSPORTATION PRODUCTS & SERVICES
UTIEQUITY

UTILITIES - ELECTRIC

UTILITIES - GAS

UTILITIES - MISCELLANEOUS

UTILITIES - TELECOMMUNICATIONS

SINGAPORE
SOUTH AFRICA
SOUTH KOREA
SPAIN

SWEDEN
SWITZERLAND
TAIWAN
THAILAND
TURKEY

UNITED KINGDOM

http://www.apfc.org/investments/stocks.cfm 2us=show &int=show

Page 2 of 2

iIn/9rw ;


http://www.apfc.org/investments/stocks.cfm

Alaska Permanent Fund Corporation

The A'aska

Permanent

Fund

1j 1 There are ss investments for rrance. Back to stocks

Companies

ACCOR EUR 3.00

AIR rRANCE-KLM EUR 8.5 RFD
AJRUQUIDE EUR 11

ALCATEL SA EUR 2.0 RFD

ALSTOM EUR 0.35

ATOS SA EUR 1.0 144A

AXA EUR 2.29 RFD

AXA EUR 9.15

BIC EUR 3.82

BNP PARIBAS EUR 2.0

BOUYGUES EUR 1.00

BUSINESS OBJECTS EURL.00

CAP GEMINI EUR 8.00

CARREFOUR EUR2.50

CASINO GUICHARD PERRACH RTS 08JULO5
CASINO GUICHARD PERRACHON EUR 1.53
CNP ASSURANCES EUR 4.00
COMPAGNIE DE ST-GOBAIN

CREDIT AGRICOLE SA EUR3
DASSAULT SYSTEMES SA EUR |
ESSILOR INTL EUR 0.35 RFD

FRANCE TELECOM EUR 4.0

GECINA SA EUR 7.5

GROUPE DANONE EUR 0.5

GROUPE DANONE EUR!

HERMES INTERNATIONAL SA 144A
IMERYS SA EUR 2.0

KLEPIERRE EUR 4.0

L OREAL EUR 0.2

LAFARGE EUR 4.0

LAGARDERE SCA EUR 6.1 RFD

LVMH MOET-HENNESSY LOUI EUR 0.3 RFD
MICHELIN CGDE-B EUR 2.0
NEOPOST EUR 1.0

PAGESJAUNES SA EUR 0.2
PERNOD-RICARD

PEUGEOT SA EUR! (RFD 01/01/2001)
PPR SA EUR 4.0

PUBLICIS GROUPE EUR 0.4

Shares
124,752
24,850
44,523
258,074
898,309
12,003
1,089,797
0
6,912
800,971
548,162
14,390
130,686
343,018
7,626
7,626
7,221
63,936
423,272
43,313
44,675
1,799,226
1,562
170,362
0
1,926
99,164
4,809
98,081
56,902
113,355
208,166
109,890
80,426
26,218
79,579
32,902
14,011
23,595

Cost

$ 4,761,632
$411,064
$5,203,013
$5,104,920
$ 1,099,135
$ 745,010

$ 24,309,514
$2,023

$ 436,853

$ 34,803,988
$ 14,929,702
$419,600
$6,296,650
$ 16,519,906
$0

$ 394,762

$ 336,640
$2,260,163
$9,181,429
$ 1,984,387
$ 1,593,422
$ 47,911,348
$ 169,349
$9,809,372
$ 7,700
$291,983

$ 6,849,010
$ 249,722

$ 5,340,150
$4,904,874
$5,663,101
$ 14,246,266
$ 6,469,941
$ 6,941,839
$ 634,308
$5,922,079
$ 1,066,991
$ 1,194,629
$ 864,600

Market Value

$ 5,858,207
$ 377,911

$ 7,597,255
$ 2,834,159
$891,892
$761,542
$27,283,251
$ 2,023
$414,186

$ 54,995,734
$22,763,953
$ 385,581
$4,158,407
$ 16,671,263
$0

$ 536,000

$ 463,967
$3,553,592
$ 10,745,333
$2,100,503
$3,060,338
$ 52,645,956
$ 177,402
$15,003,327
$7,700

$ 389,212

$ 6,852,603
$ 460,625

$ 7,049,190
$ 5,331,936
$8,407,360
$ 16,108,305
$6,701,414
$ 7,084,383
$ 612,992

$ 12,721,570
$ 1,951,915
$ 1,447,505
$ 845,836

http://www .apfc.org/investments/Stocks world.cfm?rnnntrv=PP aw rcj.o-!
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Unrealized Gain/Loss
$ 1,096,575
$ (33,154)
$ 2,394,243
$(2,270,761)
$ (207,244)
$ 16,533

$ 2,973,737
$0

$ (22,667)
$20,191,746
$ 7,834,251
$ (34,020)
$(2,138,244)
$ 151,358
$0

$ 141,247

$ 127,327

$ 1,293,430
$ 1,563,905
$ 116,116

$ 1,466,917
$ 4,734,608
$ 8,053
$5,193,955
$0

$97,229

$ 3,504

$ 210,903

$ 1,709,041
$ 427,063
$2,744,260
$1,862,040
$ 231,474

$ 142,544
$(21,317)
$ 6,799,491
$ 884,925

$ 252,876

$ (18,764)


http://www.apfc.org/investments/Stocks

Alaska Permanent Fund Corporation

RENAULT(REGIE NTL EUR 3.81

SAGEM SA EUR 1.0

SANOFI-AVENTIS EUR 2.0

SCHNEIDER ELECTRIC SA EUR ¢

SCOR SA EUR 3.81

SOC GENERALE EUR 1.25

SOCIETE DES AUTOROUTES EUR 15.22493
SOCIETE DES AUTOROUTES PARI EUR 0.3
SODEXHO ALUANCE EUR 4.0

STE DES AUTOROUTES DU SUD FRF 100.0
SUEZ EUR 2.0

TECHNIP SA

TF: - TV FRANCAISE EUR .20

THALES SA EUR 3.0

THOMSON SA EUR 3.75 RFD

TOTAL SA EUR 10.0

TOTAL STRIP WPR EUR 10.0

UNIBAIL EUR 5.0 RFD

UNION IMMOB FRANCE FF153.00

VALEO SA EUR 3.0 RFD

VEOUA ENVIRONNEMENT 0.0 02NOV2005
VINCI EURI0

VINCI SA EUR 5.0

VIVENDI UNIVERSAL EURS5.50

WENDEL INVEST CO EUR 4.0

ZODIAC SA EUR 0.2

38,586
35,580
879,184
243,990
145,532
93,453
4,708
7,087
19,878
12,030
169,811
18,046
24,496
15,954
54,062
497,343
15,111
76,428
5
13,787
64,212
0
105,461
981,878
67,300
75,151

$ 1,958,392
$572,819
$48,611,258
$ 15,832,087
$292,754

$ 4,747,387
$ 241,913

$ 392,335

$ 643,795

$ 318,801
$3,680,4009
$ 533,470

$ 711,452

$ 529,050

$ 1,328,679
$ 70,891,471
$ 0

$ 2,749,191
$411

$ 737,999

$ 1,575,517
$ 14,819
$6,073,169
$31,696,339
$ 5,215,359
$3,849,302
$ 452,529,222

$1, 06,800
$ 737,966
$72,299,731
$ 18,435,325
$292,730
$9,526,154
$ 252,758
$420,818
$617,014
$689,194

$ 4643448
$ 838,790
$652,119

$ 649,051

$ 1,296,268
$ 117,041,214
$ 183

$ 9,837,151
$ 0

$ 619,485

$ 2,416,222
$ 14,819

$ 8,785,225
$30,990,183
$5584,181
$ 4,039,272
$ 603,340,406

http://www.apfc.org/investments/Stocks_world.cfm?country=FRANCE&s=3
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$ 1,448,409
$ 165,147

$ 23,688,473
$2,603,238
$(24)
$4778,767
$ 10,846
$28,483

$ (26,781)
$370,393

$ 963,040
$305,321

$ (59,334)
$ 120,002
$(32,411)
$46,149,744
$ 183

$ 7,087,960
$ (411)
$(118,515)
$ 840,706

$ 0
$2,712,057
$ (706,156)
$ 368,823

$ 189,971

$ 150,811,184

i/In/?orvi
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Fund

% 9 There are 41 Investments for ITALY. Back to stocks

Companies

ALLEANZA ASSICURAZ EUR 0.5

ARN MONDADORI EDIT EUR 0.26

ASSIC GENERALI SPA EUR I
AUTOGRILL SPA EURO.52
AUTOSTRADE SPA EUR 1.0

BANCA ANIONVENETA SPA EUR 3.0
BANCA iNTESA SPA EUR 0.52

BANCA INTESA SPA EUR 0.52

BANCA MONTE DEI PASCMI DI SIENA
BANCA NAZIONALE DEL LAVORO EUR 0.72
BANCHE PCPOLARI UNITE SCRL EUR 2.5
""ANCO POPOLARE DI VERONA E EUR 3.6
BCA FIDEURAM SPA EUR 0.26

BCA POP DI MILANO EUR 3.0
BENETTON GROUP SPA EUR 1.3
BULGARJ SPA EURO 0.07

CAPITALIA SPA EUR 1.0

EDISON SPA EUR 1.0

ENEL SPA EUR 1.0

ENI SPA EUR 1.0

FIAT SPA ORD EURS

FINECOGROUP SPA EUR 1.0
FINMECCANICA SPA EUR 0.22

GRUPPO EDITORIALE L'ESPRESSO SPA
ITALCEMENTI

LOTTOMATICA SPA EUR 1.0

LUXOTTICA GROUP EUR 0.06

MEDIASET EUR 0.52

MEDIOBANCA INTL EUR 0.5
MEDIOLANUM EUR 0.1

PIRELLI +CO EUR 0.52

RAS EUR 0.6

SAN PAOLO-IMI SPA EUR 2.80
SEAT-PAGINE GIALLE EUR 0.03

SNAM RETE GAS SPA SAN DONAT EUR 1.0
TELECOM ITALIA DI RISP EURO.55
TELECOM ITALIA MEDIA SPA EUR 0.03
TELECOM ITALIA SPA EUR 0.55

TERNA SPA EUR 0.22

Share* Coat
88,161 $ 864,626
25,648 $97,048
577,877 ¥ 14.839.803
24597 $ 237,337
60,300 $ 1,117,841
47,900 $939,756
688,445 $ 1,824,286
192,843 414,355
227,803 5 659,481
282,007 $ 626,592
70,132 $1,076,472
77,059 $ 1,134,860
61,269 $ 342,130
81,380 $ 348,432
12,472 * 132,430
29,533 $ 156,730
208,347 $ 1,497,932
191,000 $330,114
762,947 $6,197,000
2,327,941 $30,403,882
107,685 $ 1,415,423
34 515 $885,597
4,925,382 4,454,154
39,800 * 169,337
15,360 127,027
6,484 * 220,892
28,464 *o01168
550,001 * 6,588,056
97,256 V802,204
52,914 * 162,006
612,168 > 655,549
62,763 * 646,266
229,206 * 2,105,904
938,950 * 131,062
203,563 ¥ 629,876
1,224,793 ¥ 113,005
258,177 385777
$,560,077 * 16,271 600
232,750 $ 527,947

Market Value
*
95f 574
¥ 244,556
*
18,052,097
* 324,625
* 1,603,328
*
1,548,529
* 3,155,061
$ 825,403
* 804,844
*975,163
* 1,392,620
* 1,313,708
¥291,175
* 803,553
* 115,146
¥ 321,304
* 1,671,452
* 425,524
* 6,651,191
* 60,065,896
*
783,615
* 310,798
4,606,923
* 217,819

*

* 240,099
* 211,502
*590,373
6,486,270

*

*

1,824,066
¥331,234
* 638,926
¥ 1,222,738

*

3,152,658
* 392,224
* 1,090,402
* 3,188,407
*
124,416
* 17,368,930

* 603,646

http.7/www .apfc.org/investments/Stoclcs wnrlH pfm9rnnnrn;-iTAT v t.-"i
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Unrealized Galn/Loai
¥ 93,949

* 147,508
*3,212,294
* 87,289

* 485,488
* 608,774
* 1,330,775
*411,048
* 145,364
*348,5/2
* 316,149
$ 178,848
*(50,955)
* 455,121
*(17,284)
* 174,574
$ 173,521
*95,411

* 454,102
*29,662,014
*(631,309)
*(574,799)
* 152,770
*(151,519)

* 113,073
. (9,390)
* 89,205
*(101,787)
*1021,862
+ (30,773)
+ (16,621)
* 576,469
* 1,046,754
* 261,163
* 460,52/
* 1,475,203
*(251,362)
* 1,095,330
* 75,699
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TISCALI SPA EUR 0.5 43,768 $ 558,845 * 124,935 $(433,911)
UNICREDITO ITAUANO S$*»A EUR 0.5 3,936,360 J 18,498,774 *20,816,143 $2,317,370
8 121,093,844 8 165,879,848 8 44,786,004

http://www.apfc.org/investments/Stcjks_world.cfm?countrv=ITALY &s=3 i/n/?rw;
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There are 17 Investments for NORWAY. Back to stocks

http:/AMww.apfc.org/investinents/Stocks world.cfm7countrvsNORw A

'mmm wiiib—

ie

Companies Shares Cost Market Value Unrealized Gain/Loss
DNB NOR ASA NOK 10.0 339,730 $ 1,687,302 $ 3,547,898 $ 1,860.596
FRONTUNE LTD "450 $ 103,847 $ 378,851 $ 275,005
NORSK HYDRO ASA NOK 13.3 25,670 $ 1,176,237 $ 2,723,976 $ 1,547,740
NORSKE SKOGSINDUST NOK 10.0 21,800 $ 323,982 $ 359,425 $ 35,444
ORKLA ASA NOKG6.25'A 39,750 $ S57.065 $ 1,465.848 $ 908,783
PLTROLEUM GEO SVC ORD SHS 11.70C $ 175,181 $ 281,969 $ 106,789
~ROSAFE ASA NOK10 7,100 $ 211,793 $ 213,480 $ 1,687
SCHIBSTED ASA NOK I.C 10,100 $ 163,111 $ 278,182 $ 115,071
SMEDVIG ASA A SHARE NOK 10.0 8,400 $ 88,574 $ 170,306 $ 81,733
if: STATOIL ASA NOK 2.5 626,050 $5,917,793 $ 12,788,652 $ 6,870,859
STOLT COMEX SEAWAY 40,400 $ 325,579 $ 369,364 $ 43,786
STOREY9RAND ASA NOK 5 54,800 $ 306,350 $ 513,596 $ 207,247
TANDBERG ASA NOKI(NEW) 27,200 $ 182,110 $ 291,341 $ 109,232
TANDBERG TELEVISION ASA NOK 2.0 12,700 $ 146,683 $ 157,893 $ 11,210
TELENOR ASA NOKG6.0 163,800 $ 751,071 $ 1,309,585 $ 558,518
TOMRA SYSTEMS ASA NOK 1.0 45,850 $ 325,077 $ 189,426 $ (135,652)
YARA INTERNATIONAL NOK1.70 43,350 $ 231,070 $ 689,854 $ 458,785
$ 12,672,816 t 25,729,641 $ 13,056,825
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U There are 38 Investments for SWlTZERLAND BaCk tO StOCkS

Companies

ABB LTD CHF 2.S

ADECCO SA CHF 1.0

ADECCO SA CHF10 (REGD)

CIBA SPECIALTY CHEMICALS AG CHF 3.0
CIE FINANCIERE RICHEMONT AG ZUG
CLARIANT CHF 5.0

CREDIT SUISSE GROUP CHF 0.5

CREDIT SUISSE GRP CAP 6.0 23DEC2005
GEBERIT CHF 10.0

GIVAUDAN SA COM CHF10

HOLCIM LTD CHF 2.0

KUDELSKI SA CHF 10.0

KUONI REISEN HOLDING AG ZUERICH
LOGITECH INTERNATL CHF 0.5

LONZA GROUP AG ZUERICH NAMEN-AKT.
MICRONAS SEMICONDUCTOR HOLDING AG
NESTLE SA CHF 1.0 (REGD)

NOBEL BIOCAPE HOLDING AG CHF 2.0
NOVARTIS AG 3HF 0.5

PHONAK HOLDING AG

PSP SWISS PROPERTY AG ZU CHF 16.78
RIETER HOLDING AG W CHF 10.0

ROCHE HLDG AG

SCHINDLER HOLDING CHF 1.0 P/ RV CERT
SERONO SA B SHS CHF 25.0

SGS SA CHF 20.0

SIG SCHW IND HG AG CHF 10.0
STRAUMANN HOLDING AG CHF 0.1
SULZER AG CHF 0.03

SWISS REINSURANCE CHF 0.1 REG
SWISSCOM AG CHF 1.0

SYNGENTA AG CHF 8.3

THE SWATCH GROUP AG 2.25 CHF

THE SWATCH GROUP AG CHF 0.45

UBS AG REGISTERED CHF 0.8

UNAXIS HOLDINGS CHF 20

VALORA HOLDING CHF 10.0

ZURICH FINANCIAL SERVICES A CHF 6.5

Shares
411,030
303,928
0

14,200
577,172
47,550
751,636
651,000
2,988
3,308
3°9,454
7,060
600
17,600
7,883
6,900
187,440
4,750
1,343,779
9,200
7,842

315,417
14,560
j3,917
6,900
11,421
443,558
1,179
710
68,202

Cost

$ 3,896,807
$ 12,981,619
$2,191

$ 923,627

$ 11,369,149
$ 760,170
$21,251,657
$ 451,166

$ 1,910,422
$ 1,584,350
$ 15,817,356
$639,977

$ 147,753
$301,674

$ 224,664
$309,556
$38,298,207
$ 164,531

$ 53,396,363
$ 281,077

$ 349,784

$ 284,308

$ 44,204,827
$ 171,590
$2,406,879
$ 433,155
$282,3 ,

$ 372,034
$200,546
$25,432,329
$4,325,090
$ 1,626,910
$ 517,294

$ 173,717
$22,452,557
$ 252,256

$ 126,106

$ 12,300 446
$ 280,824,764

$2,695,911
$ 13,868,714
$2,191

$ 832,131

$ 19,423,842
$ 633,035

$ 29,736,950
$ 715,336

$ 1,925,358
$ 1,933,653
$ 24,343,734
$ 258,928

$ 243,852

$ 566,191
$439.858

$ 261,303
$48,426,219
$ 973,201
$64,150.857
$ 345,530

$ 340,451
$307,918

$ 65,293,465
$401,595

$ 2,247,742
$ 659,709
$292,358

$ 382,519
$290,861

$ 19,424,819
$4,767,264
$3,493,131
$971,443
$327,482
$34,7'2,732
$ 162,024

$ 160,911

$ 11,758,415
$ 357,806,614

Page 1of 1

Umeallzed Gain/Lost
$(1,200,897)

$ 887,09§

$(91,496)
$8,054,693
$( 127,136)
$8,485293
$ 264,171

$ 14,937
$349,303
$8,526,379
$ (381,050)
$96,009

$ 264,517

$ 214,994

$ (48,254)
$10,128,012
$608,671

$ 10,754,495
$ 64,454
$(9,333)

$ 23,610

$ 21,093,639
$ 230,060
$( 159,137)
$ 226,554

$ 10,000

$ 10,485
$90,315
$(6,007,511)
$ 442,175

$ 1,866,221
$ 454,149
$153,76b
$12,290,176
$(90,233)
$ 34,725
$(542,031)
$ 76,981,850
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"60 Minutes" Transcript
Doing Business With the Enemy

Posted January 25, 2004

ke My 25, 2004

SCBS Did it vero?cur toB/ou that when Premdegt Bush says, “Money is the I|feblood of terrorist
perations,” he's talking atiout your money —and every other American's money?

Just about everyone with a 401(k) pension plan or mutual fund has money invested in
companies that)are doing tusmgsg ?n S0- cal?a rogue states. y

In other words, there are U.S. companies that are helping drive the economies, of countries like
Iran, Syria and Libya that have spoﬁsored terrorists. 8or9espondent esley tah? reports.

"The revenue that is generated from the wark that these companies are doing,. we believe, helps
to underwrite and%8§ o[t terrorism.” ﬁa%({/\l}ham [Ha sonpa}qe ew Yor %ﬂy comptroller P

who oversees the b||||on In"pension funds for C|ty orkers

He says.he wants everyone with a retirement or Invegﬁment Bortfoho to. know what these
comB njes are up to: "We're Fomg to Increase the public visioility on this issue until these

companies change their practices

actuaII |dent|f| eC|f|cc m ane hat have jnvested in these ro les, includin

burton yConoco ?11 % enera ectrl(c th(H]e oInts_out tﬁat&w 0H<t‘r enmﬂ J

ow nearly. a bill on ars worth of stock in ree Fortune 500 companies, which
ave operations’in Iran an Syria.

hat was OIEhom sqn's.reaction when he found out ahout this? "Anger thﬁt there were cowpames

\tN(?lE %‘ ? I tr| utmg éO att aCkhStﬁﬂqOEBuqatl%\P d ﬁ$0?§yﬁ 8(? thin Itt\9V XOUFSG

revented e From iy n fact, U virtgall Al con erce
ro1gLPe Panons ut therg’sa lo et at Ff onoc |II|psa JﬁaWburton hab
exR 0|ted does not apply to an)P oreign or offshore subsidiary o long as it is run
non-Americans.

Th se three companies, as far as we were concerned, a eartohve violated Lje spirit of che
; ” eIeh%m g $fn tﬁec se ?Hallb uron, as (a f mge tﬁ pave a oH? F\%re
ubsidiary in the' Cayman Islands. That su 5|d|ary IS 00Ing business with Iran."

That subsidiary, Halliburton Prodycts and Services, Ltd., swh Wnedb the U. sed
?I ton anq IS reg tred ma%ﬁulc? In the capna(li #the man sIade—a%gPrg;
owneddJ the loc o lan Bank, Hallibuiton and o ther%om nies set up In this ar| ean

Island, because o tax and secrecy laws tFat sre corporate frierlaly.

&Oblﬁ)n IS the com epllaﬁ t Vice Pre§|dent DéckChene used to run.. He was CEO in 1995 to
ut

ring. whicn ti urfon. Progucts and Seryices set up sho mIran Toaay, It sells
abo rﬂlleonayear Wort 1£0|I fle(i services to the Iramaanov mment. y
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In the case of Iran, Thm son says they earn most of their revenues through theiy oil industr
fstﬁ 0 hP/o I revenu u% rrrruy

30 what 1S the oonnectron etween t

estruction?

"The [ranian Government is receiving dollars from it. And then turni nd an ortrr
terrorism aroun the worﬁd It bene r}%s terrorism. At least tnatsourqtqel ?“ says Ih psong

60 Minutes decr%edt kHaIIrburto ssubsrdrar about
) entertebur with a ca :1 owe went wit d]
Davr Walker, man rrTrerof the loca ardonran Bank W ere srdra V\)ll |IS< éere
neswa expecting to rind.a bustfing business, but &Jrsurprr alke
ur N h ucts and ervrces was eg Cstere attr
actu office here or anywhere else In the

ress, It Was in name onI Jﬂa
aymans. Andt ere are no employees on srte

rtﬁ work In Iran. But we weren't allowed
amera, and were In ro uced to

at while
er 1S no

\lt}le"vﬁere told th tif mai torlthe Halliburton subsidiary comes to this address, they re-route it to

urton hea quarters In Houston.

"If you understood what mast of these companies do, you would, they're n
é’ VYte reg husrnes ternatrona\fb SIness. % (t

sen %ypoarqaeers%)sme y.n mg(ht ushing paper around? | don't /inri me pe
And some people doth And 1t most? drr\/%rtp %E/) ﬁatever the(rssues are with t ﬂ %epa 0

t{dorn%/ t/ b[;rsrn 58

0, I'[.

Ice."

Does hat eai? the head office is caIIIrng tq)e Sehnor%%ntlo ttrsé djr%t would bea rt %tlt\]/teinluat\evs which

ays the subsigiary must be complete compan
Pempts t0 as he/ag]quarters In P—Ious on about this were rebuffed. a
In a letter to New mptroller Thom son Hglllrburto ys Its Ca maansIand subsidiar
atuaf run Q to 6§Mrnu &S wen ere an earne trhsha es orfice fg (ie phon
nes with a. rrsron its 1Uom ase n C0 éoany —WNICN ralses more

questronsa out its independence fr Flouston. Bl one

In its |etter to Thompson, Halljburton insists it is complying with all U
experts we consu?te believe they are Hanc?ng rsrght a?o)ng he edge ofﬁega

what the

"If the Intent was.to try and Erevent Unrted ﬁtates based companies fro ?rn business In

these_"roque" nations f gn it a
says Thompson, who file

ﬁs 0 eratrons in Ira? HaI burton attempte t]
the SEC and. asked Or permission not to putt

and rule on it?

i B

eno esofution. T
IS be?ore share Lh

ders." Did

Dy 1> ey
e eSEcﬁteh

again, our Inquiries went U answered
ws But he and legal

aw had Iinten ed
ustrfy
wernt to
ake It up

“Oh Iutely The%CruIeda ainst Hallib to ands id that t nad to be put in r;ront of the

share ers says Thompson, hopans to i ereso utron at the next sharehol

In April.

BFO uction US NESS rn ra:
ecause these companie are
undermines our entire country.

He's also takin rssue ith. GE and its electrical work in Iran, as well as. Conocq-Phillips' gas
a E j gh F % It rte?n fact

ere aye nations tnat wrnd’ up rncreaa !

thelr reso
joing husiness there, and we're attacke F

Cause 0

ers meeting

earned where their retirement money

Thompson says, he decided ko open the rnveéb\%tron in tt]e first place at the reriuest of New York

CPolrce nd firemen, who Were outraged Wnen they

wag

h e fact that hundyeds

?tOgL tgrlggrc]sgrr]vrhyst an almost any

http://www.c]aremont.org/projects/invest_security/60mins040125._html?FORMAT=print

&en

"The merH ers of the Frrfeﬁ) epartment nd the Police De artment, after September 11th
tha t erﬁ

died n rld Trade Center as'a result of a terrorist att
hody,psays flt(tjtompson "And they were the ones who kind
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But why do moral Issues come into play when talking about pension funds?

“The way we've approached it isn't as on.a moral basis, It Is as investors," says Thompson. "And
what ISt ebes[tjqong term interests r}our pension Sfunds because we hof(?y Dln Phese

companles

What these companies are doing, he says, Isn't just a question of ethics -it's financially unsound,
and bad for umﬁess g 16 Jistag y

oger Robinson, who runs a resec- ch fir mWashm ton that monltors comﬁames (Yvorkmg in
estgtgs a?rees H tes € Case 0 n%aé] ergf( whose reput tl fl am apn
Fn it lﬁ ness with the Islamic Republic of Sy rl( he negative publicity fed to something

Wall Street calls "The Sudan Discount of Talisman Stock."

"In. other words, the share value or stock rlc de ressed 0, 25 percent by some
estimates,” says Lioblnson wﬁ]o bellevest a urt nand G%l Tdﬁ ace t 2hepsame ns%

Eobmson has identified nearl 400 comE)NQ\es that are In most pension gﬂrtfgllos tBat are doing
USINess, in terrorist-s gonsor g 3tates over 200 he savs, are actually doing business In
[ran; of that, more than 60 aré doing business in Libya.

E{e says the companles are ﬂénnﬁ“n% tens of b||||on? %f dollars worth of caBnaI technolo%? and
ur the

now-how to the stat as sectors of these two countries. Does he evey S
|msel?t at by reveaan IHIS In ormatPon he's taking steps to ﬁurt t‘we company and[]

pension fu

"I think that it could he looked at anothe[) ¥|We e certaml}% alertm%n Yest 15 10 ?enuhne

W I’I cate or mt € markets, ever |t|mate as envir WaS
ile Isfan on Valdez and Sl}/ [ﬁléﬂg E?gjs ation, $Sél % E]HS M. StOFS e

arl tto NOW. ber Ir retiremen do ars. The hav a Sense
r\abose 0 InVest on thelr ehaﬁn are therﬁgenulge rSks t er? " With Mt questio

no r|sk n
state treasurersa ross the countr¥ ,eDaw Peterson of Arizona, are usmg Robinson's
anase to Investigate t eir pension portrolios

"l want to find ou%what pro jects th e domﬁ and what is specifically the uollars they're
investing, w eret ey're g0| g, say Peterso

Taken together, state-ri n pension investments amount to something like $7-trillion dollars.
‘Connecticyt is working on it," adds Peterson. "I know Pepnsylvania, their legislajure passed
unammousPy tﬁat we r?eed to' screen, WI'[[] the approval oP Mr pension systeqm {or trPse rsks."
But some of the state treasurers are running into resistance from the pension funds. In
ﬁgltglrﬁgges case, the Arizona Setate ISetlreme%t System re?useo( to tell Hpm anything about Its

"| have asked the pe ENHSIO”S stem. Wed like to krapw what investm nts ’fou haY(e the s% épe of

our |nve ments, what comipanies. you.re involved with. We had a legisfat terson.
y i Tuf an inern fro ﬁ] k about Wwat In estmen Jlngs doa%ey have In

We ac olfice s
some ofutqh se companies. An theyJus {didit want to provide it to us."

And Peterson behteves that they really don't have grounds to refuse to give him, as state
tieasurer, that information.

"Thegl ve more just kind of tried to be evasive, and said that it's too hard to get this information,"

http://www.claremont.org/projects/invest_security/60mins040125.htmI?FGRMAT=print 1/24/2006
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Fhis went P?sf?wro months but to our surprise, when we ask(id Ari ona'ﬁ ensiqn fund

or a list Ings, they gave It to Us right away. And It confirme ,Evhat Peterson
SUS ecte(?: th%t Anzgnans %\%nttmgyown s?ock In Xompames like Halliburton, General

and Conoco-Phillips.

Page 4 of 4

anagers
ectric

"There's ahout 11 to r14 companies, that are on the S&P 500 that are involved in some substantial

projects with some of these Countries,” says Peterson.

Congress recently directed the Securities and Exchan
0 er%tmg n rog 6. n?uons. But In New%(oﬂ(, com troq
? Ing to'expand his Investigation to incluae Boelng an
errorist states.

"Those cgu tries depend on dollaf]s from us fo live, fo do business also," sayﬁ Thom 3
ave, and If we put Bress re on t les, and they can't 0o business there, a
ecome embarrasse

these countries to change théir practices.

other companies that

Does he think this issue's going away?
"This issue isn't going to go away any time soon, at all," says Thompson,

£ compa ;
In doin busmesscfr,guymg ol there, weﬁl maybe we can help to

mmission tomonitor companie
(feriﬁom s0N |ant wmhgg.&lg%g SsSI}P]e's

on, "If we
thers

Halliburton declined 60 Mnutes' request for an interyiew, but Inan e-mail, the compan
!ﬂ%ll ?1 TS le i dr(Yressmg the questio dp ab%ut the

cated It has po Intention o NS WE raise

aving lran —or a
Independence of its subsidiary.

The Qompﬁg}/edld su%gest that Cb%mvgtroller Thomdpson 1S plag/ﬁngngoilalitgﬁsé r\/\{gpr ﬁg\%ogerSg

Insisting t IS N0 COnnection between Its operations In Ir

research.

Hal usine

iburton, make no apologies for their

Copyright © 2004, The Claremont Institute.
ViS|t the C|arem0nt |nS'[IthB at claremont.org.
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As for General Electric ang Conoco-Phillips, they say they are breaking no laws, and like .
‘O PC | % t gs agaﬁm sw?th statesgthat sponsor terrorism.

gar
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Alaska Permanent Fund Comoration
Analysis of HCR 27 - urging the APFC Board of Trustees to divest of
companies invested in North Korea and Iran

Estimated inkial costs of implementing a divestiture plan

Estimated f inual costs (including lost revenue) of implementing a divestiture plan

Breakdown of initial costs of implementing a divestiture pian

Equities portfolio restructuring

Convert commingled fund to separate account
Cap Guaraan Emerging Market Growth Fund (EMGF) would need to be converted to a separate account to allow tor customized policies
Since EMGF does not allow redemption ot stock in kind, this would require comﬁlete liquidation ot the portfolio and reinvestment into a
new por.tolio. Since this would need to be done as two separate transactions, the APFC would incur transaction costs twice. Since itis
expensve to transact in emerging market stocks, the cost could range from 0.75% -1 5% ol portfolio value. Estimated Iransaction costs

include ommisslons and market impact,

Replace separate account manager if manager's strategy is not amenable to customisation

Tut ran - manages $466 million large-cap value portfolio *all client portfolios managed in identical manner. If manager were replaced,
tr sa;tion costs range from 0.25% to 0.50% of portfolio value.

G AM - manages j>622 million large-cap growth portfolio - all client portfolios managed in identical manner.
Dives* nent costs for other separate accounts

Th APFC does not know how much exposure, if any, to Iran and North Korea is present in each portfolio. Cost estimates are based on assumed exposure (number

sir ks and transaction costs to replace stocks).

Active US Large-Cap Managers - active managers tend lo hold positions 1% - 2% in size. If the manager needs to divest 5 stocks, this
can result in5% -10% turnover in the portfolio. The aggregate value of APFC portfolios in this category Is $3,334 million (not including

Tukman and GEAM).

Active US Small-Cap Managers - active managers tend to hold positions t% - 2% in size. Such mana?ers are likely less exposed to
companies of concern  However, such managers are also allowed to Invest in ADRs and might have toreign company exposure. Also,
Iransaction costs for small-cap managers are higher, ranging from 0.75% ¢+ 1.5%. Thus, suppose such managers need to divest 2 stocks

or 2% - 4% of their portfolio. The APFC has $1,778 million in aggregate value

Active Non-US and Global Managers - active managers tend to hold positions 1% - 2% in size. Assume non-US managers need to
divest 10 stocks, resulting in 10% - 20% turnover. Assume these stocks are nol emerging market stocks. The aggregate value of APFC

portfolios in this category is $5,808 million.

$19 million to $37 million

up to $68 million

Estimated cost

$10-$20 million

$11 -$23million
$16-$3.1 million

|
%05 -1.6 million

$05-$1.1 million

$2.9-$5.8 million



Alaska Permanent Fund Corporation

Analysis of HCR 27 *urging the APFC Board of Trustees to divest of
companies invested in Norin Korea and Iran

Breakdown of Initial costs of Implementing a divestiture plan (cont.)

Active Emerging Market Managers - active managers tend to hold positions 1% - 2% insize, \ssume such managers need to divest 10 $1.5-$3.0 million
slocks, resulting in 10% - 20% turnover. Transaction cosls in emergmq markets are higher, 0.75% -1.5% of portfolio value turned over.

The APFC has two separate accounts with aggregate value of $400 million. The APFC also allows its developed market managers to

hold up to 10% of their portfolio in emerging markets. This is another $580 million in emerging market exposure.

Passive index funds - highly diversified portfolios with average position size 0.20% for the S&P 500. 0.25% for the S&P 400 and 0.10% S&P 500 $200,000
for the MSCI EAFE indexes. However, the APFC as-ets in these portfolios are large, $4,566 million for the S&P 500, $550 million for the
S&P 400, and $2,068 million for EAFE. If we assume a similar number of stocks need to be replaced, turnover wouid be 1.0% for the S&P 400 $40,000
S&P500,0.50% for the S&P 400 and 1.0% for EAFE. EAFE $100,000
Fixed income Fortfolio divestment costs are assumed as follows: Bonds equal 29% of $33 billion in assets, conservativelg that's $9 $335,000
billion. Thirty-five percent of bonds are issued by corporations and foreign governments. If 1% need o be divested, at a bid-offer spread

of half of 1%, that's a loss of $167,500. This money will then need to be reinvested, also at a cost of half of 1%.

Other Asset Classes - It is not clear what the impact would be on pnvate equity and absolute return. It may require that the APFC get out Unknown
ol certain private equity and absolute return funds. There could be exit fees to do so. Private equity funds may need to be sold on a
secondary basis. The APFC's REIT managers may also be impacted.

Manager search costs

ReEIace existing managers that cannot customize product - the APFC would have to conduct at least two manager search'-j (to replace Unknown
Tukman and GEAM). Each search has a consultant fee Plus, staff due diligence and travel can cost $5,000 - $10.CGu per staff person,

per search.
Legal costs . ) . )

Three existing contracts would have to be rewritten .0 incorporate the new mandates. APFC uses outside counsel hired by the $40,800

Department of Law to draft contract?. We estimate 2 days per contract at $200 per hour. All remaining contracts would need to be
amended, including private equity, absolute return and REIT managers. We estimate this would take a half-day par amendment.



Alaska Permarient Fund Corporation
Analysis of HCR 27 - urging the API-C Board of Trustees to divest of
companies invested in North Korea and Iran

Breakdown of aiinual costs of Implementing a divestiture plan

Information costs Estimated cost
Cost ot Information to determine whether companies have exposure to Iran and N. Korea. The accuracy ot such lists cannot be verified in terms ot whether companies are screened for
whether their activities are humanitarian, authorized by the U.S. Agency for International Development or other U.S. Agency, or whether activities meet a materiality thresholc Managers
could back-charge the APFC for the Information

Institutional Shareholder Services (ISS)
ISS will charge a base fee for setting up a list sgecific to APFC's restrictions for $12,000. This is required, but would be a one time cost. $207,000
ISS will negotiate a rate depending on the number of managers purchasing the list. Based on the information provided we estimate a per

manager cost of about $5000 per year for 39 managers.

Conflict Securities Advisory Group
C-SAG charges $15,000 per manager to access their existing list of companies with ties to terror sponsoring states. $58$,0(D

Management Fee Increases

The fees for the Cap Guardian EMGF commingled fund (commingli d with other large institutional clients under a single mandate) are $4.0 -$5.4 million
netted from performance, T is, the fees for this fund are not part of the APFC's annual budget. If the APFC had to make this a

separate account, tees for this mandate would have to be added to the budget Emerging market manager fees range from 60 bps - 80

bps. Thus, fees for this $672 million portfolio would be $4.0 mil - $5.4 million.

Existing managers that need to customize their strategy or replacement managers may charge higher annual fees:

Passive equity index manager assume manager Increases fee by 1 basis point. Since the APFC has $7,184 million in passive index $720,000
assets, this would increase manager fees by $0.72 million per year.

Active US equity managers (large and small-cap) - assume managers increase fee by 5 bps  Since the APFC has $6,200 million in US 53 million
equity assets, this would increase fees by $3.1 million per year.
Active Non-US equity managers (global, developed and emerging) - assume managers increase tee by 10 bps. (Such firms may have $5.0 million

more exposure in their portfolios and may experience a greater impact on how they manage their portfolios. Tney may need to find
replacement stocks that they otherwise wouldn't have to worry about.) Since the APFC lias about $6,900 million in global and non-US

equity assets. This would increase costs by $6.9 million per year.

If Fixed income mgr fees rise by 5%, then that's an increase of $400,000. $400,000

Other managers - private equity, absolute retum. REIT managers may also have fee adjustments to compensafe for additional work need Unknown
to screen investments and identify alternative investments



Alaska Permanent Fund Corporation

Analysis of HCR 27 - urging the APFC Board of Trustees to divest of
companies invested in North Korea and Iran

Breakdown of annual costs of implementing a divestiture plan (cont.)

Impact on Returns and Risk
Approaches by stock manager:

Scenario A - manager replaces divested stock with less attractive stock. Managers strive to outperform their benchmark by 200 bp over
time. They do so by building p. diversified portfolio of stocks that meet their investment criteria. If a manager needs to divest a stock, itis
likely that the manager must replace the stjck with a less attractive stock Suppose, the best replacement stock, keepin? industry
exposure the same, has an expected relative return (or iJpha) that is 100 bp less than the original stock. Thus, for a portfolio that
replaced 10% to 20% of the divested stock, the cost could be 0.10% - 0.20% In relative returns. (Relative returns would be worse by 10 -
20 bps.) The APFC has $13 billion in active equities. This would cost $13 million - $26 million In Fund value that would otherwise

te generated per year,

Scenario B - manager replaces stock with index ETF. Same situation as above except that the replacement stock generates no alpha.
Thus, tor 10% - 20% of portfolio, Instead of generatingf 200 bp of alpha, the manager ?enerates zero alpha. This reduces the manager's
effective alpha to 160 -180 bps. In dollars, for $13 billion in acllve equities, this would cost $26 million to $52 million In Fund value
that would otherwise be generated per year.

Scenario C - manager does not replace stock, resulting in more concentrated portfolio. While difficult to quantify, this wouldIncrease the
risk level of the manager's portfolio (e.g., make it more volatile).

Approaches by Fixed Income managers:
Fixed income managers tend to hold less diversified positions than equity managers - each name ina portfolio Is likely to be closer to
2%. Manager loses a meaningful pari of it's capacity to diversify those parts of their portfolios.

Approaches by Private Equity and Absolute Return Managers:

The APFC may be Ineligible to invest in certain Frivate equity and absolute retum mana?(er funds.  The impacton returns wouldbe hard
to quantify but it could result in the APFC portfolio having lower returns a.id/or higher risk.

General Consultant Costs

The general consultant may increase its fee to reflect its higher costs associated with monitoring the impact of divestiture. For example,
for each manager running a customized strategy, that r_nanager‘s performance wxild nmed to be compared to the non-customized
strategy. The consultant would have to prepare analysis and report to the APFC hoard on a periodic basis.

Operational Considerations that could affect the APFC Finance, IT, Training and Travel budgets

Higher compliance costs - need to monitor manager holdings
May need to add staff with expertise

May need to develop or buy special software

Staff may need to undergo special training

Potential loss InFund .
value 8}$13 Gmﬂllon

Potential loss in Fund
value of $28to $2
million

Unknown potential loss
in Fund value

Unknown potential loss
in Fund value

Unknown potential loss
in Fund value

Unknown

To be determined
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Co-Chair, House Resources A laska State Legislature State Capitol, Ré)é)é’fi ﬂ%
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Tourism & Trade (907)465- 3004
House State Affairs Fax: 465-2070
119 N. Cushman St. Suite 207 Toll Free: (877) 465-3004

Fairbanks, Alaska 99701
Phone: (907) 452-1088
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Fax: (907) 452-1146
House of Representatives

MEMO

To: House State Affairs Committee Members
Fm: Emily Stancliff

Cc:

Date: February 28, 2006, 3:06 PM

Re: HCR 27 Supporting Information

I have enclosed the following information, which was requested by committee members during
the presentation of HCR 27 on Thursday, February 23rd:

Overview packet for the Conflict Securities Advisory Group

Written testimony from Adam Penner, Chief Operating Officer for CSAG

Overview packet for the (.'enter for Security Policy

Mission statement / history for the Office of Foreign Assets Control

Written testimony provided by Mead Treadwell, Senior Fellow, Institute of the North

vV V V< Vv

Also included, is a proposed CS for HCR 27, which adds language to divest holdings in countries
listed in Tier 3 of the most recent Trafficking in Persons Report.

The information contained in this. memo is CONFIDENTIAL and/or nwleged This memo is intended tq
be reviewed initially by only the individual named above.  If the reader of this Dage Is not the intended
recipient or a regresentanve of the intenged. recipient, you are hereby notified that any review,
d|ssem|nat|on or 0 mg of this memo or the information Contained herein is roh|b|ted I you have
receweﬂ this r épslease Immediately notify the sender by telephone and return this memo to

the sender at t ea ove a(?d

Thank you

Representative_Jay_Ramras@ legis.state.ak.us


mailto:Representative_Jay_Ramras@legis.state.ak.us

WORK DRAFT WORK DRAFT WORK DRAFT

24-1.51524VY
Kane
2/28/06

CS FOR HOUSE CONCURRENT RESOLUTION NO. 27( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

et

Sponsor(s): REPRESENTATIVES RAMRAS, Holm

A RESOLUTION
Urging the Alaska Retirement Management Board and the Alaska Permanent Fund
Corporation to divest all holdings in companies with business activities or holding
investments in Iran and North Korea or countries listed in Tier 3 of the most recent

Trafficking in Persons Report published by the United States Department of State.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS trafficking in persons is considered to be modern-day slavery, which

undermines the safety and sec .rity of all nations; and

WHEREAS terrorist states such as Iran and North Korea are a threat to the security of
the United States and the State of Alaska; and

WHEREAS this nation’s largest and most prominent puL.c pension systems tend to
be heavily invested in global publicly traded companies that have business activities in
terrorist-sponsoring states, including Iran a.id North Korea; and

WHEREAS the Center for Security Policy has identified that the Alaska Retirement

Management Board currently invests a sizeable percentage of its holdings in numerous

companies with ties to Iran and North Korea; and

-1- CSHCR 27( ) |
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WHEREAS the Alaska Permanent Fund Corporation invests and manages the assets
of the Alaska permanent fund and allocates a sizeable percentage of its investments in non-
United States stocks, including those identified by the Center for Security Policy as having
ties to Iran and North Korea; and

WHEREAS the Legislature of the State of Alaska finds it unconscionable for the
State of Alaska to invest in companies that provide revenue, advanced equipment, and
technology to nations that threaten our vital security interests;

BE IT RESOLVED by the Alaska State Legislature that the Alaska Retirement
Management Board and the Alaska Permanent Fund Corporation are strongly urged to divest
any holdings in any company doing business or holding investments in Iran and North Korea,
which are countries identified by the Office of Foreign Assets Control, United States
Department of the Treasury, as sponsoring terrorist activities, or in any company that faiis to
certify under oath that it does not own or control any property, assets, or facilities located in,
provide goods or services to, obtain goods or services from, have distribution agreements
with, issue credits or loans to, purchase bonds or commercial paper issued by or invested in
Iran and North Korea or countries listed in Tier 3 of the most recent Trafficking in Persons
Report published by the United States Department of State or other list of countries prepared

by the United States Secretary of State under 22 U.S.C. 7107(b)(1)(C).
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ABOUT CSAG

c  onflict Securities Advisqgf Group, Inc. (csac) isa WashinPton DC-
based information provider and consulting firm that specializes in

Identifying and assessing IgIoI'a‘ security-related risk factors ‘Qrima_rily for
institutional and individual” Investors. CSAG specializes in de meatm? and :
0 assis

(wantlfylng the most prominent of these new material market risk*
the decision-making of asset managers, plan sponsors, individual shareholders
and corporate governance executives. The company also offers information
tools and advisory services for a range of clients within the financial services
industry, government, the corporate sector and the foundation and public

policy Communities.

CSAG was founded in October 2001 to provide assessment tools and services
that help the investment community and others understand the asymmetric
risk factors associated with international terrorism, weapons of mass
destruction and similar security-related considerations. 'Drawing on the
professional experience of CSAG's senior staff, the company is uniguely
equipped to analyze the relationship hetween Plo_bal securify issues and
prospects for corporate share values and reputations.

In 2002, CSAG, together with the Investor Responsibility Research Center
(IRRC), created the world's first global security risk assessment tool — the
"Global Security Risk Monitor” (Monitor). CSAG has since taken over this
product in its entirety. The monitor currentlkl identifies and profiles some 400
publicly-traded firms that may be exposed to today's most prominent global
security risks. This rich, on-line research tool is a necessary first step for
serious investors seeklnq to evaluate risks to share value and corporate
reputation associated with a company’s operations in higher risk terrorist-

sponsoring states.

The Impartlal Global Security Risk Monitor O_ffers d rObUSt, |ayered risk _
assessment mechanism concerning certain international operations of publicly-
traded companies. Of [prlma_ry importance to investors are corporate
operations in, or with, terrorist-sponsoring states and documented links to the
proliferation of weapons of mass destruction and hallistic missile delivery
systems. CSAG also provides sophisticated analyses and recommendations
concerning how investors can interpret and react to such information in a
manner that is nondisruptive to their portfolio objectives and fiduciary
responsibilities. In this connection, CSAG offers a variety of customized
Global Security Risk Advisory Services that are dQSlg_nE'd to equip fund
managers and ofhers with the insights and in-depth-information required to

manage this rapidly emerging risk category.

o/m/ooo/:

http://www.conflictsecurities.com/about/index.cfm
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RWR Inc., where he served as Vice President. M. Pener earned his MAin
International Economic Policy from the Elliott School of the George
Washington University and » e rrom Haverford College.

Mr, Andrew K,.Davenport *

Vice President

ince 2001, Andrew Davenport has been steeped in the field of global
0 _secun&x risk including a two-(? ar association with the William J. Casey
Institute. M. Davenport 15 a foun mE employee of CSAG, where his dutie$
Include corporate management, marketing and product development and
maintenance. He earned an MA in Security Policy Studies from the Elliott
School of International Affairs at George Washington University in May 2002
and a BS in Business Economics and Public Policy from Indiana University.
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