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Representative Jay Ramras 
Cc Chair, House Resources 
V-Chair, Economic Develop. Tourism & Trade 

House Sta»e Affairs 
119 N. Cushman St. Suite 207 

Fairbanks, Alaska 99701 
Phone: (907) 452-1088 

Fax: (907) 452-1146

A l a s k a  S t a t e  L e g i s l a t u r e

House of Representatives

While in Session State Capitol, Room 104 
Juneau, Alaska 99801- < 182

(907) 465- 3004 
Fax: 465-2070 

Toll Free: (877) 465-3004

House District 10

Sponsor Statement 

House Concurrent Resolution No. 4 
Version 24-LS0629VA

Throughout the past decade there have been a number of public awareness programs, which have 
educated com munities about the dangers of alcohol and drugs. “Mcth watch" is a voluntary 
program started in Kansas as a public/private partnership in 2001. Meth watch educates 
com munities about the perils of methamphetamine. Today, eleven states have implemented a 
meth watch program. Although a relatively new campaign, since its implementation, states have 
reported reductions in the number of methamphetamine laboratories, and have seen a unification 
o f grant program., that fund the education o f communities; particularly parents, teachers, and 
others that work with youth.

The me h watch program engages retailers, law enforcement officials, schools, state and local 
agencies, and other key partners in reducing the diversion of precursor products for the 
manufacturing o f methamphetamine, and increasing awareness about m etham phetam ine’s 
dangers. The program is also instrumental in educating students and te -hers in our schools and 
communities.

House Concurrent Resolution No. 4 urges the Department of Health and Social Services to take 
the lead in establishing a mcth watch program in Alaska, by applying for available grants, and 
encouraging and assisting communities to apply for funding from both govem m eni and private 
sources.

R e p re s e n ta tiv e _ Ja y _ R a m ra s @ :e g is .s ta te .a k .u s
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Kansas Meth Watch Program is a Model for 12 Other States

If imitation is the highest form o f flattery, then the state of Kansas has received its share of flattery 
from across the nation in the fight against drugs. The Kansas Meth Watch Program  is being 
considered for implementation or has been copied by several cities, counties, and state-agencies in 12 
states.

The purpose of the M eth Watch program is to limit the accessibility of meth key chemical ingredients 
(precursors), to reduce the amount o f meth precursors stolen or sold, and to provide law enforcement 
agencies with valuable information when a suspicious transaction takes place. Additionally, the 
Kansas Department of Health and Environment (KDHE) provides a training video for Kansas retail 
stores to use in iheir efforts to limit access >o products that arc used to make iilegal methamphetamine.

KDHE provides the video free o f charge to ivt m ers as part of the Meth Watch Prograrn. The training 
video provides retail store managers and em ployees with information on ways to limit the availability 
of meth precursor products, as well as itovy to Lx^t work with law enforcement. The KDHE-funded 
video is available not only to retailers, b u t '  '■ all ‘Interested parties and can viewed on the M eth Watch 
Progran. W eb sih

http://www.kdhe.stafe.ks.us/news/web arc.hives/2004/02202004 hrml i n  a nnnc

http://www.kdhe.stafe.ks.us/news/web
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Partners of the Kansas R eta ile r M eth Watch P rogram  include Albertson's, Casey’s General Stores, 
D illon’s, Dollar General, Food4Less, Fleming Foods, Green Lantern Stores, IGA, the Kansas Retail 
Council, K-mart, Osco Drug Stores, the Petroleum M arketers and Convenience Store Association of 
Kansas, Phillips 66, Prevention an< Recovery Services ol Shawnee County, SafeStreets, Target, 
W algreens, and W al-Mart. KDHE, the Kansas Bureau o f Investigation (KBI) and a team of Kansas 
retailers established the Kansas M eth Watch Program  in 2000 to combat the manufacture and use o f 
meth in the state. The Meth Watch Program  tncourages ail distributors and retailers that sell pseudo- 
cphedrine-containing products and other meth precursors to participate in this program.

D uring the last several months, KDHE has assisted 12 states or portions o f the state with 
implementing the M eth Watch P rogram  . Those states include:

Alabama Alaska Arkansas

Iowa Oklahoma Oregon

North Carolina North Dakota Pennsylvania

Tennessee W ashington W yoming

All o f tl e implementing organizations work toward the same goals as the Kansas M eth Watch 
P ro g ra r : and have agreed to use KDHE's trademarked program logo. Each state must agree .o only 
change the ,:ame o f the state so that the logo becomes recognized nationwide.

For more information, contact T.J. Ciaffone at (785) 368-7301, or visit our W eb site at 
www.kdhe.state.ks .us/me th labs.

http://www.kdhe.staie.ks.us/news/web archives/;>ft04/0??0''>0n4 html i n  a n n n s

http://www.kdhe.state.ks
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Kansas Meth Watch Prop-'m Gains Attention as National Model

Office of National Drug Control Policy Supports KS Meth Watch Program;
Trade Group Endorses KS Program

A drug prevention program that has contributed to a 27 percent reduction in methamphetamine (meth) 
lab seizures in Kansas over the past three years has been adopted as a national model to reduce or 
eliminate meth labs in more than 20 states.

The Kansas Retailers' Meth Watch Program was developed at the Kansa" Department of Health and 
Environment (KDHE) as a coordinated effort between retailers and law enforcem ent in the fight 
against methamphetamine production and abuse.

Scott Bums, the Deputy Director for State and Local Affairs of the White House Office of National 
Drug Control Policy calls the Kansas Retailer's Meth Watch Program another useful tool in combating 
meth production in the United States. In addition, the Consumer Healthcare Products Association 
(CHPA) adopted the Meth Watch Program as a national model for other states and retailers.

http://www.kdhe.siate.ks.us/newsAveb archives/2004/09172004 htn ’ t / u / m

http://www.kdhe.siate.ks.us/newsAveb
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Alabama Arkansas

California Georgia

Illinois Indiana

M ichigan Minnesota

North Carolina New York

Rhode Island South Carolina

Texas Utah

W ashington

Attendees o f a July workshop represented 22 states interested in establishing and implementing their 
own statewide programs. Those states include the following:

Arizona
Iowa

Louisiana

M ontana

Pennsylvania

Tennessee

Virginia

Additionally, Alaska, M issouri, North Dakota, Oklahoma, Oregon and W yoming have asked KDHE 
for assistance in setting up their state's Mcth Watch Program.

The purpose of the Meth Watch program is to limit the accessibility o f meth-manufacturing 
ingredients, or precursors, to reduce the amount o f meth precursors stolen or sold, and to provide law 
enforcem ent with valuable information when a suspicious transaction takes place. The program 
provides retail store managers and employees with information on ways to li nit the availability of 
meth precursors, how to best work with law enforcement, as well as how to protect themselves from 
in-store inventory loss.

All o f the states working to implement the Kansas Meth Watch Program have agreed to or will agree 
to use the logo that the Kansas Meth Watch members designed and KDHE trademarked almost three 
years ago. Each state must agree to only change the name o f the state so that the logo remains 
recognized nationwide.

KDHE has agreed to allow CHPA to distribute the trademarked logo and program information on its 
behalf to interested parties and states.

Partners o f the K ansas Retailer Meth Watch Program include Kansas Bureai o f Investigation, the 
Kansas M etham phetamine Prevention Project, the Kansas Retail Council, A bertson's, Casey's 
General Stores, Dillon's, Dollar General, Food4Lcss, Fleming Foods, Green Lantern Stores, IGA, the, 
K-mart, Osco Drug Stores, the Petroleum Marketers and Convenience Store Association of Kansas, 
Phillips 66, Target, W algreens, and Wal-Mart. j

For m ore information, contact T J Ciaffone, (785) 368-7301, or visit our W eb site at 
wwwjcdhe, state. ks.us/m ethlabs.

http://www.kdhe.state.ks.us/news/web archives/2004/09177004 htm l T / M / O O O S
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SUSPICIOUS TRANSACTION REPORT

M etham phetam ine m anufactures can  produce large quantities o f  m etham phetam ine by using legal, over -the-coun ter 
products located in your stores. P lease till out the follow ing inform ation, i f  you suspect som eone involved in the 
illegal production o f  m etham phetam ine, and contact the K ansas Bureau o f  Investigation at I-800-K S-C R IM E  and 
provide to  the K BI the in form ation  thr.t you  have noted.

Business N am e, Store N um ber and Store
L o ca tio n :________________________________________________________________

Em ployee N am e, Date and Tim e o f  Contact:

Security Photo/Photo A vailable Y es or No

SU SPECT IN FORM A TION : H eight W eigh t A ge R ace Sex Build

H air C olor H air Length Facial H air______

O ther
In fo rm atio n  __________________________________________________________________________________

FINANCIAL INFORM ATION: C ash Paym ent R eceipt______

Cheek
P aym en t N am e_______________________________ A ddress___________________________________

C redit Paym ent N am e_______________________________C ard N am e/N um ber_____________________

VEHICLE INFORMATION: M ake M odel C  lor V ehicle P la te#________ State.

O ther
In fo rm atio n ___________________________________________________________________________________ ____

CHEM ICAL PURCHASED: P scndocphedrine H ect L ithium  B atteries______

S tarting  F lu id /E ther C am ping  Fuel Iod ine M atches A cetone  A lcoho l____

A cid Fuel A dditives D rain C leaners C offee Filters______

O ther
In fo rm atio n :__________________________________________________________________________

KBI H eadquart :rs 
16?" SW Tyler 
Toj ;a, Kansas 66612 
785-296-8200 Fax 785-296-6781

KBI Regional Office 
7700 West 63rd Suite 212 
O verland hark, K ansas 66202 
913-671-2040 Fax 316-671-2042

KBI Regional Office 
PO Box 3423 
W ichita, K ansas 67201 
316-337-6100 Fax 316-337-6099

KBI Regional Office 
625 W ashington 
Great Bend, Kansas 67530 
316-792-4353 Fax 316-792-1850
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C o m m u n i t y  A w a r e n e s s

P u b lic  a w a r e n e s s  is a  k e y  s t r a te g y  In t h e  figh t a g a in s t  m e t h  p r o d u c t i o n  a n d  u s e . L aw  
e n f o r c e m e n t  a g e n c i e s  a c r o s s  t h e  c o u n t r y  r e c o g n i z e  th e  d ire c t 'in k  b e tw e e n  e d u c a t io n  o f 
c i t iz e n s  a n d  t h e  c a p t u r e  o f  m e t h  m a n u f a c t u r e r s .

S u c c e s s f u l  p r e v e n t io n  p r o g r a m s  s ta r t e a r ly , a r e  c o m p r e h e n s i v e , a n d  r e p e a t e d ly  s t r e s s  k e y  
p o in t s . E f fe c t iv e  p r e v e n t io n  b e g in s  w ith a n  a s s e s s m e n t  o f  t h e  s p e c i f ic  n a t re  o f  t h e  m e t h  
p r o b le m  w ith in  y o u r  lo c a l c o m m u n i t y  a n d  t h e n  a d a p t in g  t h e  p r o g r a m  a c c o i J in g ly .

G e n e r a l  p r e v e n t io n  p r in c ip le s  a r e  o u t l in e d  in t h e  N a t io n a l In s titu te  o n  D r u g  A b u s e ' s  r e s e a r c h  
b a s e d  b o o k le t  e n t i t le d , Preventing Drug Use among Children and Adolescents.

A ll p u b l ic  a w a r e n e s s  in itia tiv e s s h o u ld  a lw a y s  b e  ta i lo r e d  t o  th e  ta r g e t  a u d i e n c e . F o r  e x a m p le , 
s p e c i f ic  p r e s e n t a t i o n s  h a v e  b e e n  c r e a t e d  fo r h o m a  v is ito rs  s u c h  a s  c h i ld  p r o te c t iv e  w o r k e r s , 
utility w o r k e r s , a n d  c a b le  o p e r a t o r s  a s  w e ll a s  p r e s e n t a t i o n s  c u s t o m iz e d  fo r t h e  c o m m u n i t y 's  
first r e s p o n d e r s .

S o m e  p u b l ic  a w a r e n e s s  e f fo r t s  im p l e m e n t e d  in K a n s a s  a n d  o t h e r  s t a t e s  in c lu d e :

• M o c k  m e t h  la b s  c r e a t e d  a n d  u t i liz e d  fo r p r e s e n t a t i o n
• E d u c a t io n a l in fo rm a t io n  d is t r ib u te d  a t s c h o o l s
• F a c t s  a b o u t  m e t h  s h o w n  a t m o v ie  t h e a t e r s
• M e th  W a t c h  s ig n s  p o s t e d  a t c ity  lim its
• N e i g h b o r h o o d  w a tc h  m e e t in g  t o  e d u c a t e  t h e  c o m m u n i t y  a b o u t  m e t h
• P r o d u c t i o n  o f p u b l ic  s e r v ic e  a n n o u n c e m e n t s
• D is p la y  b o a r d s  fo r c o m m u n i t y  e v e n t s

b a c k  to  t o p

Other Elements 
to Meth 
Awareness
Community aw areness

Drug endangered 
children

Rural crime prevention

Preventive strategies 
for schools to use

http://w w w .methwatch.com/Other_Elements/communitY_awareness.aspx 3/14/2005

http://www.methwatch.com/Other_Elements/communitY_awareness.aspx
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Meth Watch Materials

Vt.-.S >** : • \ ‘-j V * -p \
» \

P HOGHAM

Meth Watch ‘member*’ can download these Meth Watch 
inaterials b y  clicking h e r e .

More Information

“  To f in d  out h o w  to b e c o m e  a m e m b e r  ot the Meth Watch
~= team, contact CHPA'a El J b e t h  Assey

back to top

http://www.m ethwatch.com /M aterials Public/materials index asnx 't/ia n n fK

http://www.methwatch.com/Materials


WHAT IS METH W ATCH?

The Spokane County Meth Action Team and the Greater Spokane Substance Abuse Counc.' (GSSAC) felt an urgent need 
to help curtail drug Icb activity by making the theft or purchase of precursor Ingredients more difficult The Washington 
Meth Watch Program was modeled after a program designed by the Kansas Department of Health, Kansas bureau of 
investigation, and a team of Kansas retailers: they have generously shared their program with us.

If you have noticed the Increase in theft or large quantify purchases of precu'sor products, your store is llkefy. and 
Involuntarily, contributing to the deadly meth prob'em In Washington. Participation In Meth Watch alms to decrease theft 
and the likelihood ot meth 'cookers' viewing your store as a supplier in drug production Since Inception, It has grown 
from a core group of retailers using signage, educating employees, and reporting suspicious activity, to a broad 
membership of businesses linked together to prevent theft, fraud, and abuse in our community.

We encourage any business that sells precursors or experiences drug related ' 'eft, fraud, or abuse to become a member. 
Thank you to the businesses that have led this effort In Spokane County and o^en a model for Washington State.

Spokane County In itial Members: Safeway, Yoke's Foods, Albertsons, Rosauers, Securitas Security
Services, Inc., Tidymans, and Rite Aid.

LEAD AGENCIES:

• Spokane County Meth Action Team
• Spokane County Sheriff's Office
• Spokane Police Department

SI PPORTING AGENCIES:

• SpOKane County SCOPE
■ Spokane City COPS
• The Bettei Business Bureau of Eastern Washington,

Northern Idaho, and Montana
• Comet Press

COORDINATED BY:

Greater Spokane Substance Abuse Council (GSSAC)
(509)922-8383
8104 E Sprague Ave
Spokane, WA99212
Gssacpreventioncenter.com

INITIALLY FUNDED BY:

• Washington State Patiol
• Northwest High Intensity Drug Trafficking Area (HIDTA)
■ WA State Meth initiative

Meth prevention takes TEAMWORK!

WHAT ARE “ PRECURSORS”?

Meth Is made using readily available products obtained 
from retail, convenience, grocery, granges, automotive, 
and veterinary supply stores. Over-the-counter cold and 
allergy medlcatior often contain ephedrine or 
oseudoephedrlne. the most critical Ingredient in the 
production of methamphetamine. The manufacturing 
process also uses ingredients such as lithium batteries, 
acetone, starter fluid, drain cleaner, rock or table salt, lye, 
matchbooks, rubbing alcohol, muriatic acid, and gasoline 
additives. As you can see. these Items are available In 
many stores and most are probably found In your house 
or garage.

Anhydrous ammonia Is another precursor commonly used 
in the meth process. It Is usually stolen from tanks located 
on farms and ag dealer distribution facilities. Anhydrous 
ammonia Is an extremely dangerous chemical, venting to 
a gas at -28° F. Thieves will commonly damage the valves 
or hose on the tanks, which can cause a Ilfe-threatenlng 
situation. If an unsuspecting employee or grower Is 
unaware of the damage to the hose and opens the 
valve, escaping anhydrous could cause chemical and 
temperature burns and even result In fatal Injury.

The availability of the products needed for producing 
meth contributes to the growing meth problem In our 
state. Because meth users become their own drug 
suppliers by becoming meth 'cooks', tne dangers 
associated with the labs themselves increase the urgency 
of a retailer assistance program.



WHAT ARE THE METH 
PRECURSORS & EQUIPMENT?

• Ephed'lne or Pseudoephedrine 
(cold or allergy tablets)

■ Matches
• Road Flares
• Starter Fluid/Ether
• Isopropyl or Rubbing Alcohol
■ Rock or Table Sal:
• Sodium Hydroxide/Lye
• Camping Fuel
• Sulfuric Acid (Drain cleaner)
■ Acetone
• Gas Additives (Heet)
• Dalnt Thinner
• iodine
■ Toluene (Brake cleaner)
• MSM (Cutting agent)
• Muriatic Acid
■ Ai ihydrous Ammor.a
• Lithium Batteries
• Coffee Filters
• Aluminum Foil
• Assorted Glassware
• Propane Tanks
■ Coolers
■ Dry Ice

WHAT’S IN IT FOR MEMBERS?

The most common question asked by a busine. considering signing up 
for the Washington Meth Watch Program Is 'How will my business bene'lt 
from participating In the Meth Watch Program?* The benefits to your 
store include a combination of social, economic, and safety factors such 
as:

SOCIAL: Most citizens of Washington are very concerned about the 
nvallabllltY of drugs In their neighborhoods. Helping law enforcement 
fight the war on drugs provides community awareness for the business 
owner and their patrons. Membership also allows participants to 
connect with other retailers, businesses, financial Institutions, and law 
enforcement through meetings, a monthly newsletter, and Email Tree.

ECONOMIC: One of the goals of Meth Watch Is to limit the »ale or theft 
of precursors for improper use. Precursors can be easily Identified by shelf 
stickers under the products, which will deter cooks from approaching the 
products due to Increased awareness of the Illegal use of these products. 
The precursors not limited due to sale restrictions or product 
management will still be Identified, making employees and customers 
another pair of eyes for your store. The Increased awareness by business 
employees, patrons, and the meth 'cooks* will hopefully reduce fheft 
and large quantify purchases, as well as fraud and abuse.

SAFETY: Meth Watch Program participants believe that customers will 
feel safer In your store If you take a proactive approach to preventing 
Improper purchases or theft of precursor Items. Often meth 'cooks* are 
on a drug-induced high and possibly feeling paranoid, or worse yet, are 
overly aggressive, making employee and customer safety an issue. Meth 
Watch hopes to capitalize on the parcnola and make the "cook* want 
to go elsewhere for the purchase or theft. Strong interaction with local 
law enforcement, by reporting suspicious activity, also helps provide that 
sense of safety. Meth Watch strongly supports and encourages the 
exchange of Information with law enforcement officials.

Increased employee awareness of our state s meth problem will provide your establishment the resources to 
be a  responsible steward and assist in the fight against crime and drugs. Your business will benefit from a 
m *9 aggressive stance on clandestine drug labs in the state, in addition to the goodwill your involvement will 
p .iuce in the community.

1999 2000 2001 2002 2003

C l a n d e s t i n e  D r u g  L a b  C l e a n u p  
D O E  - S p i l l  R e s p o n s e  

W a s h i n g t o n  S t a t e



What * next? You have decided thai the Meth Watch Program could have o positive Influence on your business and 
community - CONGRATULATIONS AND WELCOME TO THE .EAMI The M«th Watch Prograi . nas many options to choose 
from, with selection of options depending on the type of business, layout, manpower, etc. The main areas of the 
program Include: employee training, signage, and suspicious activity reporting.

T R a .N IN G  POSTER : A t r a in in g  p o s t e r  placed In employee break rooms will provide repeated exposure o the types of 
products that ore commonly purchased or stolen by a meth ‘ cook.*

C O M M U N IT Y  AW AR EN E S S  PRESENTAT ION : Upon request, one hour presentations ore available, which provide general 
Information regarding moth use. pr <1001100. prevention, treatment, child endongermenf. etc.

S I G N A G E : The Meth Watch Program focuses on creating an awareness of why certain products, or a variety of products, 
are stolen or purchased in abnormally high quantities. W in d ow  d i c k e r s  greet patrons at the door, identifying your 
participation In Meth Watch and raising their awareness. Placement of s h e lf s t ic k e r s  help store employees and ‘he 
general public become more familiar with these products. Paranoid meth ‘ cooks' will not want people watching them 
linger around these target products. C a s h  r e g is te r s t ic k e r s  are placed at the checkout counter as a final reminder that 
ihls store is aware of the meth problem. The stickers also remind the checkout clerk to be on the lookout for suspicious 
purchases. The Washington Team members believe that the signage serves the dual purpose of putting criminals on 
notice and letting pood customers know your store Is taking steps to reduce the use and production of meth In your 
community through strong community partnerships and proactive Involvement.

P R O D U C T  M A N A G EM E N T : Produ' management addresses the strategic placement of precursor products In areas that 
will help deter theft or suspicious purchases of large quantities. Customers will often question why the products are not 
readily available. In most cases, a brief explanation o' Met i Watch by handing them an in f o rm a t io n a l “te a r -o f f"  s h e e t  
will satisfy their questions and typically will result In their strong support for the program. Some strategic management 
practices include the following:

• Lim it t h e  q u a n t ity  o f  p r e c u r s o r  p r o d u c t s  a v a i la b le  o n  t h e  s h e lf . This should reduce the amount of theft or excessive 
purchases. Many stores already Implement this policy. It nay cause a higher frequency of restocking, but typically 
reduces the large rate of theft.

• U m lf t h e  q u a n tity  o f  p r e c u r s o r  p r o d u c t s  th a t m o y  b e  p u r c h a s e d . Umltlng the purchase quantity means that a 
customer will only be able to purchase a certain amount of the oroduct at the checkout counter.

• P l a c e m e n t  o f  p r e c u r s o r  p r o d u c t s  n e a r  h ig h  tra ffic a r e a s . Placing products at the end of an aisle near the checkout 
counters, customer service, or a pharmacy helps dete- theft. Thieves do not like to be observed stealing products, 
so they will be more likely to stay away from the high profile areas.

• P r o v id e  s u r v e i l la n c e  o n  p r e c u r s o r  p r o d u c t  a is le s . Providing video surveillance of the products and Informing the 
customer that the aisle Is under surveillance is also a deterrent to theft.

■ P la c e m e n t  o f  p r o d u c t  b e h i n d  a  s e r v ic e  c o u n t e r . When precursor products are behind the counter In a pharmacy, 
customer service area, or cash register, the customer musl ask for the product. Typically, a shelf tag Is left on the 
main shelf area and Includes product name, price, and barcode, and directs the customer to tne service counter 
for purchase.

R EP O R T IN G  SU S P IC IO U S  T R A N SA C T IO N S : Meth ‘ cooks’ can be dangerous when they come to a facility for more 
ingredients or with the intent to commit a crime. Paranoia and aggressiveness caused by a drug-induced high can 
cause the ‘ cook' to become angry if confronted about a theft or improper ourchase. Meth Watch recommends that 
employees d o  n o t  confront the suspect, but Instead follow through with the • ransaction rather than putting themselves in 
danger. When the suspect leaves the store, the clerk or manager should c jmplete a Suspicious Transaction Report and 
provide the Information to local law enforcement as soon as possible. If surveiilc nee footage Is available, please note the 
date and time on the report. The statewide reporting number is 1 -8 8 8 -6 0 9 -6 3 8 4 . The Meth Watch program strongly 
encourages working closely with local law enforcement agencies to crea'9 a working relationship that can benefit your 
store and community.

W H A T  D O E S  T H E  M E T H  W A T C H  P R O G R A M  I N V O L V E ?

M e th  W a t c h  P r o g r a m  D e c a l s  
A v a i la b le  A s :

• 4'x7‘ Window Stickers 
■ 2*x3‘  Stickers
• 8.5'xl 1' Outdoor Stickers

M e th  W a t c h  C u s t o m e r  In fo rm a t io n  
P a d s :

4‘x5‘ teai-off sheets can be kept at
— :=----------------- each check out location to Improve
.- c r .r r r i . K n ffJ t awareness and recognition that your 

business supports the fight against meth 
In their community

.
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background on methamphetamine;
Communities across America plagued by the proliferation of methamphetamine are looking for effective and 
innovative ways to combat this emergent trend. The most significant problem for state and local law enforcement, 
especially in rural communities, is the manufacturing of methamphetamine in what have become known as small, 
home-made labs. These labs often use pseudoephedrine, a safe and effective ingredient foun ‘ in many over-the- 
counter cough/cold products, in the illegal manufacture of methamphetamine. These labs have a devastating 
effe t on the environment, communities, and the children who are often times present, and for these reasons are 
referred to as small toxic labs by law enforcement officials.

What 1$ Meth Watch?
“Meth Watch" is a program designed to help curtail sut picious sales and theft of pseudoephedrine and other 
precursor products used in the illicit manufacturing of n ethamphetamine. Meth Watch was started in Kansas as a 
public-private partnership between the Kansas Department of Health and Environment, the Kansas Bureau of 
Investigation, the Kansas Methamphetamine Prevention Project (part of the non-profit statewide drug prevention 
system), and Kansas retailers. As news spread of its s l  .cess, several states have begun to adopt the Kansas 
model, including Washington, Oregon, and South Dakota. Many more nave expressed interest, but have teen 
deterred by lack of resources and know-how.

How doet, Moth Watch work?
Meth Watch is a voluntary program that involves a variety of people at the community and state level, although 
retail involvement is the cornerstone of this program. Participating r9taiiers place the precursor products where 
they can be easily monitored, and strategically post Meth Watch signs and tags on their doors and windows, 
around their cash registers and on the shelves where precursor products are located. They may impose purchase 
limits to prevent high volume sales. They train their employees to recognize, but not to confront, suspicious 
customers and to contact law enforcement with as much identifying information as possible.

Participants in the Meth Watch program report safer stores, better customer relations, increased employee 
awareness, and improved communications with law enforcement. In areas that have been hard hit by the meth 
scourge, Meth Watr i partners are helping to unify their communities against drug abuse. The Meth Watch 
program in Kansas is a proven and replicable program which has significantly affected meth lab seizures.

How can Individual *t*te«J>ecome Inyolved?
The Consumer Healthcare Products Association (CHPA) has developed a uniform Merh Watch model that serves 
as an online resource center for interested states (www.methwatch.com). This site provides a one-stop shop to 
help states states implement Meth Watch in their communities. CHPA will provide direct resources to states for 
the implementation of Math Watch, including training, technical assistance, and retail support and education.

Whal doesthe futurehold for Meth Watch?
Law enforcement officials and anti-drug abuse coalitions across the country are seeing a dramatic increase in 
meth abuse. As other states begin to benefit from the Meth Watch program, CHPA anticipates a greater need for 
funding a comprehensive methamphetamine prevention program and will join with those states most affected by 
this problem to call on Jongress to authorize a permanent grant program for states that can demonstrate a need.

hrtn'//www chn9-infr» nroA»/#»h/s»rlvr>rar>v/ctat(» Dntollo- i / i  <MAnc

http://www.methwatch.com
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Untied S tates D epartm ent o f H eath  and Human Services

Substance Abuse &  Mental Health Services Administration

SAMHSA FY 2005 G rant O ppo rtun ity

Downloadable
files

App lica tion In fo rm a tio n :
Center for Substance Abuse Prevention (CSAP)

Request for Applications (RFA)
Scroll down for 
dow n loadable  
RFA docum en t:

Drug Free Communities Support Program
(In itia l Announcement)

Request for Applications (RFA) 5P -0 5 -0 0 2 -N ew  and SP -0S -002 -R en ew a l

G rants.gov Notice: January 11 , 20 05  

Receipt dates:
•  March 11 , 2 0 0 5  (for new applicants)

•  April 5 , 2 0 0 5  (for competing renewal applicants)
Catalogue o f Federal Domestic Assistance (CFDA) 'Jo.: 93.276

Key Dates:

Application Deadline March 11 , 2 0 0 5  (n ew )

ApnC 5 , 2 0 0 5  (fo r  competing renewal 
applicants)

In tergovernm ental Review  

(E .O . 1 2 3 7 2 )

Letters from State Single Point o f Contact 
(SPOC ) are due no later than 60  days after 
application deadline.

Public Health System  Im pact 
Statem ent (PH S IS )/S in g le  
State Agency Coordination

Applicants must send the PHSIS to appropr 
State and local health agencies by applicati 
deadline. Comments from Single S tate Agei 
are due no later than 60  days after applicat 
deadline.

The Executive Office of the President, Office of National Drug Control Policy (ONDCP), and 
Substance Abuse and Mental Health Services Administration (SAM HSA) announce the avai 
of funds for Drug Free Communities Support Program  (DFCSl') grants. DFCSP is a 
collaborative initiative sponsored by ONDCP and SAMHSA in order to:

•  reduce substance abuse among youth;

® help community coalitions strengthen collaboration;

•  enhance intergovernmental collaboration, cooperation and coordination;

httn://www.samhsa.pr>v/prant<;/70flS/nnffl/cn0<;nfPfwn r\fr acnv T/i/innnc
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•  enable communities to conduct data-driven, research-based prevention planning, ai

•  provide communities with technical assistance, guidance, and financial support.

ONDCP and SAMHSA invite eligible applicants to review this announcement for DFCSP grar 
Eligibility information is provided in Section III and award information is provided in Sectio

Eligible Applicants

DFCSP grant funds are intended to support community-based coalitions. According to the 
Community Anti-Drug Coalitions of America (CADCA), "A coalition is a formal arrangement 
cooperation and collaboration between groups or sectors of a community, in which each gi 
retains its identity but all agree to work together toward a common goal of building a safe 
healthy, and drug-free community."

To be eligible for a DCCSP grant, a coalition must meet the requirements detailed in Part I 
the fuil-length Request for Applications.

Statewide substance abuse prevention coalitions may applv for a DCSP grant, provided the 
all the criteria specified above.

No coalition  or fiscal agen t may subm it m ore than one application under this fun< 
announcement. Coalitions m ay not serve the sam e geograph ic area , unless both 
coalitions have clearly described their plans for co llaboration  in their application : 
each coalition  has independently m et the above requirements.

Additional In form ation

Approximately $70 million will be available for approximately 700 DFCSP awards, including 
DFCSP awards as well as competing renewal awards.

The maximum alK able award for new DFCSP grants is $100,000 per year in total costs 0 
and ind -ect). Th maximum allowable awaru for competing renewal DFCSP awards is $1C 
per year in total ..osts (direct and indirect).

Cost-sharing is required. Piease see RFA announcement for further information.

For questions on p ro g ra m  is s u e s , contact:
Mike Lowther
Director, Division of State and Community Assistance, CSAP 
1 Choke Cherry Road, 4th Floor 
Rockville, Maryland 20857 
240-276-2570
Michael.Lowther@samhsa.hhs.gov

For questions on g ra n ts  m a n a g em e n t is s u e s , contact:
Kimberly Pendleton
Office of Program Services, Division of Grants Management, SAMHSA 
1 Choke Cherry Road, Room 7-1097 
Rockville, Maryland 20857 
240-276-1421
kimberly.pendleton@samhsa.hhs.gov

httD://www.samhsa.eov/erants/2005/nofa/sn0<5ft02twn Hfr a sm - j / i / i n r v K

mailto:Michael.Lowther@samhsa.hhs.gov
mailto:kimberly.pendleton@samhsa.hhs.gov
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Download RFA:

Documents needed to complete an application for this grant opportun
The com ple te Request for Applications (RFA) No. S P -05 -C 02 -N ew  and SP -05 -C 02  
Renewal:

•  Download as Vvord Document

Download
form s:

•  Download as Acrobut Document 
PHS 5 1 6 1 -1  (rev ised July 2 0 0 J ) : Includes the face page, budget forms, assurances, 
certification, and checklist.

Applications that are not submitted or. the required application fomi will bo screene* 
out ana will not be reviewed.

Additional For further information on the forms and the application process, see Useful Ir.formatior
M aterials: Applicants

Additional materials available on this website include:

•  Technical Assistance and Training for SAMHSA Grant Applicants
•  Grants Management at SAMHSA: Useful Information for Grantees
•  For DFC Grant A p p lic a n ts :  Sample Memorandum of Understanding

For a complete application kit, call the National Clearinghouse for Alcohol and Drug Inform 
(NCADI):

•  800-729-6636

•  800-487-4889 TDD

SAMHSA Contracts | SAMhSA's Budget | Employment ! S ite Map

p SAMHSA Home ■ Contact the Staff ■ Accessibility ■ Privacy Policy ■ Freedom of Information
Act

■ Disclaimer ■ Department of Health and Human Services ■ The White House fe First Gov
■ Grants.gov

W Download now
^PDF formatted files requ.re that Adobe Acrobat Reader® program is installed on your 

computer. Click here to download this FREE software now from Adobe.
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Representative Jay Ramras Co-Chair, House Resources V-Chair, Economic Develop. Tourism & Trede 
House State Affairs 

119 N. Cushman St. Suite 20 / 
Fairbanks, Alaska 99701 
Phone: (907) 452 -1083 

Fax: (907) 452-1146

A l a s k a  S t a t e  L e g i s l a t u r e

House of Representatives

While in Session State Capitol, Room 104 
Juneau, Alaska 99801-1182

(907) 465- 3004 
Fax: 465-2070 

i oli Free: (8?7) 465-3004

House District 1C

Sponsor Statement

House Concurrent Resolution No. 4 
Version 24-LS0629VA

Throughout the past decade there have been a number of public awareness programs, which have 
educated com m unities about the dangers o f alcohoi and drugs. “Meth watch” is a voluntary 
program started in Kansas as a public/private partnership in 2001. Meth watch educates 
com munities about the penis o f methamphetamine. Today, eleven states have implemented a 
metli watch program. Although a relatively new campaign, since its implementation, states have 
reported reductions in the number of methamphetamine laboratories, and have seen a uniiication 
of grant programs that fund the education of communities; particularly parents, teachers, and 
others that work with youth.

The meth watch piogram engages retailers, law enforcement officials, schools, state and local 
agencies, and other key partners in reducing the diversion o f precursor products for ihe 
manufacturing o f methamphetamine, and increasing awareness acout m ethamphetam ine’s 
dangers. The program is also instrumental in educating students and teachers in our schools and 
communities.

House Concurrent Resolution No. 4 urges the Department of Health and Social Services to take 
the lead in establishing a meth watch program in Alaska, by applying for available grants, and 
encouraging and assisting communities to apply for funding from both government and private 
sources.

Representative_Jay_Ramras@ logis.state.ak.us

mailto:Representative_Jay_Ramras@logis.state.ak.us
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t/eih Watch in Your State
Other Elements to Meth 
Awoftness

SEARCH:

| > ao

Terms ot Use Privacy Policy

C om m unities all a c ro s s  A m erica a re  suffering from th e  p lag u e  of 
m e th am p h e tam in e  production an d  u sa g e . A nd th e s e  com m unities -  m any  ot 
w hich a re  rural a n d  su b u rb an  -  a re  looking for effective a n d  innovative w ays 
to  fight b ack  a g a in s t this illegal m e n a c e  M eth W atch  is tn e  first na tional effort 
a im ed  a t curbing th e  sp re a d  of m e th am p h e tam in es , a n d  will p rovide a  critical 
s te p  in reducing  th e  availability of m eth  in com m unities nationw ide.

S ta rted  in K a n sa s  a s  a  public-private partn ersh ip  b e tw een  iaw  en fo rcem en t, 
s ta te  officials, a n d  trie retail com m unity. M eth W atch  is d e s ig n e d  to help 
curtail th e  su sp ic io u s  sa le  an d  theft of com m on h o u seh o ld  p ro d u c ts  u se d  in 
th e  illicit m anufacturing  of m eth am p h etam in e .

M eth W atch  is a  voluntary program  tha t involves a  variety of peo p le  a t th e  
com m unity  an d  s ta te  level, although retail invo lvem ent is th e  c o rn e rs to n e  of 
th is program . This w eb site  p rov ides s ta te s  in te .a s te d  in learn ing  m ore  abou t 
th e  Meth W atch  program  with th e  re s o u rc e s  n e e d e d  to  im plem ent an d  
m aintain a  Meth W atch program .

"Whenever we can partner with our 
citizens and businesses to improve 
public safety, we are much more 
successful. Only with an all-out, 
comprehensive effort can we hope 
to stop the insidious creep of 
methamphetamine into our 
communities."

- MA N ew  Ally in th e  W ar o n  M crh," 
written by Sheriff Mark Sterk, 

Spokane County, Washington, Sheriff, 
November- December 2004

Inforr
MethV\
Guideli
Applies

Meth
News
Meth V 
News

BACKGROUND
http://www.methwatch.coni 3/4/2005
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The Meth Watch Program

W h a t  i s  M e t h  W a t c h ?

Communities across America plagued by methamphetamine usage and production are looking tor effective and 
innovative ways to combat this growing problem.

Meth Watch is a program sponsored by the Consumer Healfhcare Products Association (CHPA) and is designed 
to help curtail the theft and suspicious sales of nseudoephedrine products, as well as other common household 
products used in the illicit manufacturing of methamphetamine in small, toxic labs. A key goal of this , rogram is to 
promote cooperation between retaile. 3 and law enforcement to prevent the div ersion of legitimate products for 
illegal use.

Meth Watch was started in Kansas as a public-private ownership between tl.e Kansas Department of Health and 
Environment, the Kansas Bureau of Investigation, the Kansas Methamphetamine Prevention Project (part of the 
non-profit statewide drug prevention system), and Kansas retailers. As news spread of its success, several states 
bogan to adopt the Kansas model. Many more expressed interest, but were deterred by the lack of resources and 
know-how.

That's where the national Moth Watcn program comes in. CHPA provides a one-stop shop to help interested 
states implement Meth Watch in their communities through the Meth Watch resource center at 
www.methwatch.com. Through Meth Watch, retailers and law enforcement W'll help increase awareness about 
the diversion of legal products to the illegai manufacture of methamphetamine and will assist local communities in 
addressing the meth problem.

T h e  K a n s a s  t>tory

The Kansas Meth Prevention Project (KMPP) began as a public-private partnership formed in October 2001 to 
devoiop a statewide infrastructure to fight the methamphetamine problem in Kansas communities. The program 
received funding through the Substance Abuse and Mental Health Services Administration (SAMHSA) in 2002. 
CHPA and its member companies are providing funding for its efforts in 2004. The goals of the project include 
reducing the supply of methamphetamine by monitoring the availability ot products used in the manufacture of 
metnampliotamine and reducing the demand for metharrphetamire by providing opportunities for youth education 
and community awareness about the dangers of the drug

A statewide network of agencies partnered to make the KMPP successful. The agencies are: Kansas Department 
of Health and Environment (KDHE), Kansas Buieau ot Investigation, Prevention and Recovery Services in 
Topeka, Kansas Social and Rehabilitation Services. Kansas Regional Prevention Centers, Kansas State 
University Research and Extension, and the Kansas National Guard, to name a few.

The KMPP conducts “train the trainer" cessions throughout the state to increase awareness of Meth Watch and 
other prevention strategies. Kansas learned early on that local oarticipation is the key to the successful 
implementation of Meth Watch and achieved widespread community involvement through an ongoing mini-grant 
process. The KDHE distributes Meih Watch materials to retailers and other interested parlies statewide on a 
regular bas;s and nationwide as requested. For further Information, contact T..J. Ciaffone, KDHE Bureau of 
Environmental Remediation Response Unit chief, or Cristi Cam, KMPP project coordinator.

O t h e r  M e t h  W a t c h  P r o g r a m s

CHPA has made funds available to help support state and local Meth Watch programs. In addition to the Kansas 
program, a number of additional states have taken the Kansas model and implemented their own Meth Watch 
programs, including the following.

Georgia
Iowa
Michigan

http://www.nethwatch.eom/M eth_W atch_Piogram/what_is_meth_vvatch_index.a.spx 3/4/2005

http://www.methwatch.com
http://www.nethwatch.eom/Meth_Watch_Piogram/what_is_meth_vvatch_index.a.spx
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Minnesota
Montana
North Dakota
Oregon
Tennessee
Texas
Virginia
Washington

back to top

http://www.m ethwatch.com /Meth_W atch_Program /what_is_m eth_watch_index.aspx 3/4/2005
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United States Department o f Health and Human Services
Substance Abuse &  Mental Health Services Administration

SAMHSA FY 2005 Grant O ppo rtun ity

Downloadablefiles App lica tion In fo rm a tio n :
Center for Substance Abuse Prevention (CSAP)

Request for Applications (RFA)
Scroll down for . . .  _  . _
downloadable Dru9 Free Communities Support Program
RFA docum ent: (In itia l Announcem ent)

Request for Applications (RFA) S P -0 5 -0 0 2 -N ew  and SP -05 -002 -R en ew a l

G rants.gov Notice: January 11 , 2 0 0 5  

Receipt dates:
•  March 11 , 2 0 0 5  (for new applicants)

•  April 5 , 2 0 0 5  (f^r competing renewal applicants)
Catalogue o f Federal Domestic A ssistance (CFDA) No.: 93.276

Key Dates:

Application Deadline March 11 , 20C5 (n ew )

April 5 , 2 0 0 5  (fo r  competing renewal 
applicants)

In tergovernmental Review  

(E .O . 1 2 3 7 2 )

Letters from  S ta te  Single P cm t o f Contact 
(SPOC ) are due no later than 60  days after 
application deadline.

Public Health System  Im pact 
Statem ent (PH S IS )/S in g le  
State Agency Coordination

Applicants m ust send the PHSIS to appiupr 
State and local health agencies by applicati 
deadline. Comments from Single S tate Agei 
are due no later than 60  days after applicat 
deadline.

The Executive Office of the President, Office of National Drug Cor trol Policy (ONDCP), and 
Substance Abuse and Men al Health Services Administration (SAMHSA) announce the avai 
of funds for Drug Free Communities Support Program  (DFCSP) grants. DFCSP is a 
collaborative initiative sponsored by ONDCP and SAMHSA in order to:

•  reduce substance abuse among youth;

•  help community coalitions strengthen collaboration;

•  enhance intergovernmental collaboration, cooperation and coordination;

http://www.samiisa.gov/grants/2005/nofa/sp05002two_dfc.aspx 3/4/2005
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•  enable communities to conduct data-driven, research-based prevention planning, ai

•  provide communities with technical assistance, guidance, and financial support.

ONDCP and SAMHSA invite eligible applicants to review this announcement for DFCSP grai 
Eligibility information is provided in Section III and award information Is provided in Sectic

Eligible Applicants

DFCSP grant funds are intended to support community-based coalitions. According to the 
Community An''-Drug Coalitions of America (CADCA), "A coalition is a formal arrangement 
cooperation and collaboration between groups or seccors of a community, in which each gi 
retains its iaentity but all agree to work together toward a common goal of building a safe, 
healthy, and drug-rree community."

To be eligible for a DFCSP grant, a coalition must meet the requirements detailed in Part I 
the full-length Request for Applications.

Statewide substance abuse prevention coalitions may apply for a DCSP grant, provided th< 
all the criteria specified above.

No coalition or fiscal agent may subm it m ore than one application under this furn 
announcem ent. Coalitions may not serve the sam e geograph ic area , unless both 
coalitions have clearly described their plans for co llaboration  in their application : 
each coalition has independently met the above requirements.

Additional In form ation

Approximately $70 million will be available for approximately 700 DFCSP awards, including 
DFCSP awards as well as comoeting renewal awards.

The maximum allowable award for new DFCSP grants is $100,000 per year in total costs (> 
and indirect). The maximum allowable award for competing renewal DFCSP awards is $1C 
per year in total costs (direct and indirect).

Cost-sharing is required. Please see RFA announcement for further information.

For questions on p ro g ra m  is s u e s , contact:
Mike Lowther
Director, Division of State and Community Assistance, CSAP 
1 Choke Cherry Road, 4th Floor 
Roclville, Maryland 20857 
240-276-2570
Michael. Lowther@samhsa. hhs.gov

For questions on g ra n ts  m an a g em en t is s u e s , contact:
Kimberl/ Pendleton
Office of Program Services, Division of Grants Management, SAMHSA 
1 Choke Cherry Road, Room 7-1097 
Rockville, Maryland 20857 
240-276-1421
kimberly.pendleton@samhsa.hhs.gov

http://www.samhsa.gov/grants/2005/nofa/spo5002two_dfc.aspx 3/4/2005
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Download RFA:

Documents needed to complete an application for this grant opportun
The com plete Request for Applications (RFA) No. S P -0 5 -0 0 2 -N ew  and SP -05 -007 . 
Renewal:

•  Download as Word Document

Download
form s:

•  Download as Acrobat Document 
PHS 5 1 6 1 -1  (rev ised  July 2 0 0 0 ) : Includes the face page, budget forms, assurances, 
certification, and checklist.

Applications that are not submitted on the required application form will be screens 
out and will not be reviewed.

Additional For further information on the forms and the application process, see Useful Inform atior
Materials: Applicants

Additional materials available on this website include:

•  Technical Assistance and Training for SAMHSA Grant Applicants
•  Grants Management at SAMHSA: Useful Information for Grantees
•  For DFC Grant Applicants: Sample Memorandum of Understanding

flO»

For a complete application kit, call the National Clearinghouse for Alcohol and Drug Inform 
(NCADI):

•  800-729-6686

•  800-487-4889 TDD
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Act
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United States Department o f  Health and Human Services
Substance Abuse &  Mental Health Services Administration

SAMHSA Grant Awards - S tate Summaries FY 2004 /2005

Formula and Discretionary Grant Allotments, Summaries by State
ALASKA

This is a summary, click here for Discretionary Funds in Detail.

Formula Funding Fiscal Year 2 0 0 4 /0 5

Substance Abuse Prevention and Treatment Block Grant: 
Community Mental Health Services Block Grant:
Projects for Assistance in Transition from Homelessness (PATH): 
Protection and Advocacy Formula Grant:

$ 4,676,744 
$ 776,797 
$ 300,000 
$ 406,700

Subtotal o f Formula Funding: $ 6,160,241

Discretionary Funding Fiscal Year 2 0 0 4 / 0 5

Mental Health:
Substance Prevention: 
Substance Abuse Treatment:

$ 4,419,479 
$ 6,538,022 
$ 8,784,464

Subtotal of D iscretionary Funding: $ 1 9 ,7 4 1 ,9 6 5

Total Mental Health Funds: 
Total Substance Abuse Funds:

$ 5 ,9 0 2 ,9 7 6  
$ 1 9 ,9 9 9 ,2 3 0

Total Funds for: ALASKA $ 25,902,206

http://www.samhsa.gov/StateSummaries/ak.aspx 3/4/2005

http://www.samhsa.gov/StateSummaries/ak.aspx
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Representative Jay Ramras Co-Chair, House Resources 
V-Chair, Economic Develop. Tourism & Trade 

House State Affairs 
119 N. Cushman St. Suite 207 

Fairbanks, Alaska 99701 
Phone: (907) 452-1088 

Fax: (907) 452-1146

A l a s k a  S t a t e  L e g i s l a t u r e While in Session State Capitol, Room 104 
Juneau, Alaska 99801-1182

(907) 465- 3004 
Fax: 465-2070 

Toll Free: (877) 465-3004

House District 10
House of Representatives

Sponsor Statement 

HCR 27

The purpose of House Concurrent Resolution 27 is to urge the Alaska Retirement Management 
Board and the Alaska Permanent Fund Corporation to divest any holdings in com panies who 
have dealings in the terrorist sponsoring states o f Iran and North Korea. Both Iran and North 
Korea have been identified by the U.S. Department o f State, as well as the Center for Security 
Policy, as a threat to the security of the United States, including the State of Alaska.

HCR 27 'mcourages ceasing investments in order to end any further Financial support of 
terrorism by the investments of the employees and residents of the State of Alaska. Ending all 
financial investments in nations who support terrorism is an important step in ensuring the safety 
o f the United States and the State o f Alaska.

Represcntative_Jay_Ram ras@ legis.state.ak.us

mailto:Represcntative_Jay_Ramras@legis.state.ak.us
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S p o t t i n g  l i n k s  t o  T e r r o r i s m ,  I n c .

A new Investing tool screens for firms tied to countries singled out by the US 
government as ‘sponsors1 of terrorism. But will it sully some upstanding firms?

By Laurent Belsle | Staff writer of The Christian Science Monitor

Does your portfolio "support" terrorism?

It's a shocking thought, but not as far-fetched as it sounds.

As companies expand their global reach, they risk smudging their reputations by linking up 
with less-than-savory regimes. Even firms with good reputations reach into dark corners.

Take Royal Dutch/Shell. Although highly regarded for its environmental and human rights 
stances, the oil giant is drilling in Iran. Or consider Swedish carmaker Volvo. Despite 
nice-guy image, it has sold trucks to Iraq.

Until Sept. 11, no group formally screened publicly traded companies for their links to 
terrorism or the spread of weapons of mass destruction. But as the United States has 
focused on terrorism, so some groups have begun to look at companies linked to it, even 
peripherally.

Earlier this month, a socially responsible investors group announced it had compiled a list 
of nearly 300 such firms. The group, the Investor Responsibility Research Center (IRRC), 
along with the Conflict Securities Advisory Group (CSAG), prefers to sell its list to 
subscribers (at $12,500 a year) rather than make it public. Nevertheless, the statistics it 
has released make interesting reading.

For example, of the 260 or so firms linked to countries supporting terrorism and developing 
weapons of mass destruction, a third are European. More than a quarter come from Asia. 
Only 10 percent are American.

But of the 30 or so other companies linked to proliferation issues, some two-thirds hail f.om 
the US. The reason is that the US government is more likely to identify companies that 
export high technology with potential military uses than many foreign governments are.

Still, the long list raises a disturbing possibility. Bad publicity could hurt a broadening range 
of firms, including ones you invest in, "We believe terrorism and weapons proliferation 
merit investor attention now more than ever," says Linda Crompton, IRRC's president. 
"There can be enormous negative publicity."

For example: Talisman Energy, a Canadian oil company based in Calgary, has operated in 
Sudan since 1998. The US State Department has designated that country a state sponsor 
of terrorism. But after shareholders questioned the move, Talisman produced an
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independently audited social-responsibility report, detailing its $3.2 million effort to build 
schools and a hospital, train women as entrepreneurs, and provide water wells tor 28 
communities.

■Reputational risk is In the eye of the beholder,* says Dave Mann, the company^ manager 
of Investoi relations. *1 don’t think It's going to come as any surprise to our investors that 
we’re operating in Sudan... We are a force for good regionally around t.ie oil fields, but 
also a voice for peace.*

Now, however, the company is fighting a new threat to its reputation. A group of Sudanese 
have filed suit in a New York district court alleging that the company urged the government 
to clear villagers from its oil properties in a military operation. The group has even 
produced a document -  from the government, It alleges -  ordering various military actions 
to be carried out ’ fulfilling the request of the Canadian company.' The company denies the 
allegations and vows to defend itself. Nevertheless, the allegations may have already hurt 
Talisman's reputation.

And that, security experts say, Is the real risk firms run when they operate in suspect 
territories. *We assume that the companies have not done anything illegal,* says Roger 
Robinson, Jr., a former member of the White House National Security Council and now 
chief executive officer of CSAG. But “in the marketplace there's been a perceived ’Sudan 
discount,’ for that Canadian company.*

Of course, coming up with a list of terrorist-sponsoring countries involves difficult decisions. 
For starters, who's a terrorist? The IRRC and CSAG are taking a cautious approach, ising 
the State Department’s roster of regimes involved in state-supported terrorism and the US 
Defense Department’s report on countries involved in weapons of mass destruction and 
ballistic-missile programs.

That approach produces six countries involved in both activities: Iran, Irar '.ibya, North 
Korea, Sudan, and Syria. The list Is admittedly tilted toward Western concerns. But few 
other such lists exist, IRRC officers say.

Another challenge: How much company involvement constitutes roal risk? For example, oil 
giant BP owns 2 percent of PetroChina, which operates in Sudan. But that link, by itself, 
wouldn’t place BP on the list, because companies need at least 10 percent ownership of a 
subsidiary or joint venture to qualify.

On the other hand, consider French carmaker Renault. Last month, CBS's 60 Minutes 
interviewed a defector from Iraq who said he bought refrigerated trucks from Renault. The 
sale, while legal under the United Nations' oil-for-fooo program, nevertheless allowed 
Saddam Hussein to put his biological weapons laboratories on wheels and evade UN 
weapons inspectors, the defector says.

That's potentially embarrassing publicity for Renault. But the automaker doesn’t make 
trucks anymore. Last year, it completed the salo of its truck division to Volvo.

A Volvo spokesman says there's been no sale of such trucks, at least since 1996. "It's 
possible Iraq bought used trucks in Dubai or elsewhere in the Middle East," says 
spokesman Pierre-Alain Brendel. "We just sell the cabs and the chassis. If there’s a 
refrigerated unit, it's not us who sold it.*

Renault may suffer the conset. ences anyway, since Volvo still uses the Renault name on 
some of its trucks and the carmaker now owns 20 percent of Volvo. Ultimately, the market 
will determine who’ll lose from this tangled tale. The point, social-responsibility investment 
experts say, is that institutional investors and mutual-fund managers now have a new tool 
to screen firms for such links.
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Initial interest looks promising. "Definitely, -u r clients don't want to be inadvertently linked 
with coun* e s  the US sanctions," says Shelley Alpem, director of social research and 
advocacy at Trillium A sset M anagem ent, a  socially responsible investm ent firm in Boston.

Full HTML version of this story which mav includo photos, graphics, and  related links
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V W ,  E r i c s s o n ,  S t a t o i l  I n v e s t  i n  I r a n ,  U n d e t e r r e d  b y  
T e n s i o n s

A ug. 2 2  (B lo o m b erg ) — T he  Fifth T e h ra n  In te rn a tio n a l A uto Fair, a  five-day  e v e n t th a t  c lo sed  Ju ly  5, 
d re w  c o m p a n ie s  su ch  a s  R en au lt SA, PSA P e u g e o t C itroen , M azda M otor C orp ., D a lm le rC h ry sle r AG's 
M erced es-B en z , R a t  SpA nd  V olksw agen  AG.

M any fo re ig n  c o m p a n ie s  c o n tin u e  to  In v e s t In Iran  e v e n  th o u g h  U .S. P re s id en t G e o rg e  W. B ush 
d e s c r ib e d  th e  co u n try  a s  p a r t  o f an  * 'A x is  o f  Evil," a long  w ith  Iraq  an d  N o ^ h  K orea.

S o m e  fo re ign  In v es to rs , su c h  a s  J a p a n , a r e  d e lay ing  p ro je c ts . Vet m o s t o f th e  a b o u t 2 0 0  c o m p a n ie s  
p r e s e n t  In I ra n , su ch  a s  E ricsson  AB, th e  w o rld 's  la rg e s t m a k e r  o f m o b lle -p h o n e  e q u ip m e n t, a n d  
A lca te l SA, th e  s e c o n d -b ig g e s t  p ro d u c e r  o f  te le c o m m u n ic a tio n s  g e a r ,  a re  r ta y ln g  p u t  th o u g h  ad o p tin g  
a low  profile. O th e rs , like S ta to il ASA, N o rw ay 's  b ig g e s t oil co m p a n y , a n d  "e c h n lp  SA, E u ro p e 's  
la r g e s t  p ro v id e r o f oilfield se rv ic e s , s t a te  o p en ly  th a t  th e y ’re  In th e  co u n try  for th e  long te rm .

W h en  th e  political te m p e ra tu r e s  g o  u p , c o m p a n ie s  ta k e  a  low pro file ,"  sa id  S la m a k  N am azl, 
m a n a g in g  d ire c to r  o f T e h ra n -b a s e d  A tleh  B ah a r C onsu lting , a n  a d v is e r  to  c o m p a n ie s  su c h  a s  BP Pic, 
HSBC H oldings Pic a n d  A lcate l. ' '  B ut w e h a v e n 't  h e a rd  of a n y  th a t  h a v e  c u t th e ir  In v e s tm e n ts ."

As th e  U .S. ra is e s  political p re s s u re  on  I ra n  o v e r  a  s u s p e c te d  n u c ie a r-w e a p o n s  p ro g ra m , s tu d e n t  
d e m o n s tra to r s  h a v e  b e e n  calling  fo r m o re  d em o c racy  an d  fo r th e  s u p re m e  le a d e r  A y ato llah  K h am en ei 
to  g iv e  up  his sp ec ia l p o w e rs . M any I ra n ia n s  a re  u n h a p p y  w ith  th e  slow  p ace  of political c h a n g e  
In l t 'a te d  by  P re s id e n t M oham m ad  K hatam i.

A b ra h a m 's  T alks

U .S. S e c re ta ry  o f E n erg y  S p e n c e r  A b rah am  w as In E urope la s t w eek  a n d  held  s e p a r a te  d is c u ss io n s  on 
Iran  w ith  D utch  E conom ic A ffairs M inister L au ren s-Jan  B rlnkho rst a n d  Ita lian  In d u s try  M in ister 
A n ton io  M arzano , a D e p a r tm e n t o f E n e rg /  sp o k e sm a n  sa id . He dec lined  to  d isc lo se  d e ra ils .

'  ’ T h ey  only  ta lk e d  a b o u t I ra n  In g e n e ra l te r m s ,"  D utch E conom ic Affairs M inistry sp o k e s w o m a n  
P au la  d e  Jo n g e  sa id . ’ 'T h e  su b je c t o f In v e s tm e n ts  d id n 't co m e  u p ."  Ita lian  officials re fu se d  to  
c o m m e n t.

I ra n  Is o n e  of th e  m o s t re so u rc e -r ic h  c o u n tr ie s  In th e  w orld b u t Its political risk  Is a m o n g  th e  
h ig h e s t  o f an y  ra te d  so v e re ig n  n a tio n ,"  sa lo  J a m e s  M cC orm ack, a  se n io r a n a ly s t a t  ra t in g s  co m p an y  
R tc h , w hich ra te s  I r a n 's  fo re ign  d e b t a s  B + , on p a r  w ith R om ania a n d  o n e  no tch  below  A zerb a ijan .

A fter y e a r s  o f sh u n n in g  W este rn  In v e s tm e n ts , Iran  Is now  ac tiv e ly  seek in g  fu n d s  from  a b ro a d . In  th e  
f iv e -y e a r  p lan  co v erin g  2 0 0 0 -2 0 0 4 , th e  g o v e rn m e n t Is seek in g  $ 4 .5  b'llion to  $5  billion In d ire c t 
fo re ig n  In v e s tm e n t.

VW P ro jec t

V/W, E u ro p e 's  b ig g e s t a u to m a k e r ,  s e n t  Its reg io n a l m a n a g e r , P e te r  P oersch , to  T eh ra n . K erm an  C ar 
M an u fac tu rin g , I r a n 's  No. 3 c a r  co m p a n y , sa id  a t  th e  fa ir th a t  It s ig n ed  a  p re lim in ary  a g re e m e n t  w ith 
VW to  p ro d u c e  fo u r m o d e ls  In I ra n , acco rd in g  to  Iran ian  s ta te  n ew s se rv ice  IRNA.

If th e  a cco rd  g o e s  a h e a d , th e  f irs t m odel w ould  co m e  off a s se m b ly  lines In th e  th ird  q u a r te r  o f n e x t 
y e a r  w ith  a goal o f e v e n tu a lly  p ro d u c in g  so m e  2 f  3 ,000  u n its . I ra n  h a s  p la n s  to  p ro d u c e  6 0 0 ,0 0 0  ca rs  
by  2 0 0 4 , p rim arily  to  m e e t  d o m e s tic  d e m a n d .
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* ' N o th in g  h a s  b e e n  d e r id e d  u p  to  n o w ,"  VW s p o k e s m a n  H ans P e te r  B rech ln g e r sa id .

Ir .in  h a s  th e  f if th - la rg e s t p ro v en  oil r e s e rv e s , ho ld ing  a b o u t 9 0  billion b a rre ls , o~ a b o u t  9 p e rc e n t  o f 
th e  w o rld  to ta l. I t  ho ld s th e  w o rld 's  s e c o n d - la rg e s t  r e s e rv e s  o f n a tu ra l  g a s , su ro a n se d  o n ly  by  R ussia .

S in c e  1 9 9 5 , th e  U .S. h a s  tr ie d  to  p u t an  eco n o m ic  n o o se  a ro u n d  I ra n  a n d  slow  th e  d e v e lo p m e n t o f Its 
e n e rg y  p o te n tia l . T h en - P re s id e n t Bill C linton b a n n e d  U .S. c o m p a n ie s  a n d  th e ir  fo re ig n  s u b s id ia r ie s  
fro m  c o n d u c tin g  b u s in e s s  w ith  I r a n .

Sanctions

T he follow ing y e a r ,  u n d e r  th e  In n -L lb y a  S a n c tio n s  Act, th e  U .S. Im posed  m a n d a to ry  a n d  
d is c re tio n a ry  sa n c t io n s  o n  n o n -U .S . c o m p a n ie s  In v es tin g  m o re  th a n  $ 2 0  million a n n u a lly  In th e  
I r a n ia n  oil a n d  n a tu r a l-g a s  s e c to rs .

In  th e  p o s t - I r a q  W ar p e rio d , B ush h a s  re n e w e d  ca lls  fo r to u g h  s a n c tio n s  b e c a u s e  o f I r a n 's  a lleg ed  
n u c le a r  p lan s .

* 'T h e  In te rn a tio n a l c o m m u n ity  m u s t  c c m e  to g e th e r  to m a k e  It v e ry  c lea r to  I ra n  th a t  w e will n o t 
to le r a te  th e  c o n s tru c tio n  o f n u c le a r  w e a p o n s ,"  B ush  sa id  in Ju n e  a f te r  th e  In te rn a t io n a l A tom ic 
E n e rg y  A gency  re p o r te d  th a t  th e  co u n try  d id n 't p ro p e rly  re p o r t  so m e  of i t  a c tiv itie s  a s  re q u ire d  by 
th e  N u c lea r N on- P ro life ra tion  T re a ty . ‘ ' I ra n  w ould  b e  d a n g e ro u s  If th e y  h a  /e  a n u c le a r  w e a p o n ."

Low Profile

I ra n  h a s  d e n ie d  th a t  It Is d ev e lo p in g  n u c le a r  w e a p o n s  a n d  s a y s  th e  p ro g ra m  Is d e s ig n e d  to  g e n e t a te  
e le c tr ic  p o w er to  s p u r  th e  ec o n o m y . T he c o u n tiy  h a s  an  18 p e rc e n t u n e m p lo y m e n t r a te  a n d  Inflation 
Is 2 5  p e rc e n t .

K eep ing  a low profile Is th e  b e s t  s t r a te g y  for c o m p a n ie s  dea lin g  w ith Iran , s a y s  P atrick  C law son , 
d e p u ty  d ire c to r  o f th e  W ash in g to n  in s t i tu te  fo r N ea r E ast Policy. ’ 'W h e n  c o m p a n ie s  a s k  m y ad v ice , 
I ‘v e  h a d  tn  tell th e m  c an d id ly  th a t  so  long a s  th e y  can  k eep  th e  In v e s tm e n ts  off th e  fro n t p a g e s  o f th e  
n e w s p a p e rs ,  It's  likely th a t  th e  U nited  S ta te s  g o v e rn m e n t will do  v e ry  litt le ,"  h e  sa id .

C ase  In p o in t: G enera l E lectric  Co. a n d  H alliburton  Co. a re  com ing  u n d e r  p re s s u re  from  p e n s io n  fu n d s  
su c h  a s  t i o s e  for New York C ity 's  po lice  a n a  fire fig h te rs  th a t  h a v e  m o re  th a n  $ 2 0 5  m illion o f 
In v e s tm e n ts  In GE a n d  $ 1 8  m illion In H alliburton .

New York City C o m p tro lle r W illiam C. T h o m p so n  J r . ,  h a s  su b m itte d  s h a re h o ld e r  re s o lu tio n s  calling fo r 
b o a rd  c o m m itte e s  to  e x a m in e  risks o o se d  to  th e  c o m p a n ie s  by d ea lin g s  In Iran  a n d  S y ria . C alifornia 
Public E m p lo y ees ' R e tire m e n t S y s te m , th e  U .S .'s  la rg e s t public re t ire m e n t fu n d , h a s  a sk e d  C o n g re ss  
a n d  a d m in is tra tio n  officials to  Iden tify  c o m p a n ie s  th a t  m ig h t unw itting ly  s u p p o r t  te r ro r ism .

'Clear Guidance'

G e n e ra l E lectric, th e  b ig g e s t m a k e r  o f  m ed lca l- lm ag ln g  m ach in e s  a n d  p o w e r-g e n e ra tlo n  e q u ip m e n t,
Is a c tiv e  In I ia n  th ro u g h  Its C an ad ian  su b s id ia ry , w hile H alliburton , b a se d  In H o u sto n , h a s  a n  office In 
Iran  o p e n e d  In 2 0 0 0  by  a  C ay m an  Is la n d s  su b s id ia ry , H alliburton P ro d u c ts  & S e rv ice s  Ltd.

"As w e sa id  In o u r  p roxy  th is  y e a r , U .S. law , reg u la tio n  a n d  policy c o n te m p la te  th a t  'J .S . c o m p a n ie s  
wlil d o  b u s in e ss  In Iran  a n d  e ls e w h e re  th ro u g h  fo re ign  su b s id ia r ie s  a n d  p ro v id e  c le a r  g u id a n c e  on 
how  th o s e  a c tiv itie s  a re  to  b e  c o n d u c te d ,"  sa id  GE s p o k e s m a n  G ary S hpffer.

S o m e  c o m p a n ie s  a re  re a c tin g . In M ay, T h y ssen K ru p p  AG, G e rm an y ’s  la rg e s t  s te e lm a k e r ,  p a id  4 0 6  
m illion e u ro s  ($ 4 7 3  m illion) o r  th r e e  tim e s  th e  m a rk e t p rice  for c h a re s  In th e  c o m p a n y  th a t  w ere  
o w n ed  by  I ra n  to  avoid  p o te n tia l U .S. e co n o m ic  p e n a lt ie s . T he m o v e  re d u c e s  I r a n 's  s ta k e  in 
T h y ssen K ru p p  to  4 .4  p e rc e n t from  7 .7 9  p e rc e n t.

J a p a p a s e  R e tre a t
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J a p a n 's  g o v e rn m e n t w as  c lo se  to  an  a g re e m e n t  to  Inves t $ 2 .5  billion to  d e v e lo p  I r a n 's  b ig g e s t oil 
d is c o v e ry  In 3 5  y ^ a r s  b e fo re  g e tt in g  cold fe e t a f te r  th e  U .S. o p p o se d  th e  In v e s tm e n t .

* 'T h is  w ould  b e  a p a rticu la rly  u n fo r tu n a te  tim e  to  go  fo rw ard  w ith  m a jo r  new  oil a n d  g a s  d e a ls ,"  
S ta te  D e p a r tm e n t sp o k e s m a n  R ichard  B o u ch er sa id  July I ,  In a s t a te m e n t  In W ash in g to n .

T h a t p ro m p te d  th e  J a p a n e s e  to  d e la y  tn e  a g re e m e n t .  * ' S u sp ic ion  a b o u t I r a n 's  n u c le a r  d e v e lo p m e n t 
Is n o t  a n  Is su e  a ffec tin g  only o u r  c o u n try ,"  Y asuo F ukuda, J a p a n 's  ch ie f c a b in e t s e c r e ta ry , told 
r e p o r te r s  In T okyo lo s t m o n th .

‘ 'T h e  U .S. h a s  d o n e  Its b e s t  to  p re v e n t  th e  Ira n ia n  eco n o m y  from  g ro w in g ,"  sa id  T a h m a sb  M azaherl, 
I r a n 's  m in is te r  o f eco n o m ic  a ffa irs  a n d  f in an ce  w ho w as in L ondon to  a tte n d  a  c o n fe re n c e  In J u n e  a s  
i-oe U .S . p u t p r e s s u re  on J a p a n .

E n erg y

Still, th e  J a p a n  In c id en t w as  a r a r e  v ic to ry  fo r th e  U .S ., w hich  s in c e  1998  h a s  s e e n  E u ro p ean  an d  
A slan  c o m p a n ie s  su c h  a s  Enl SpA a n d  T o ta l SA d is re g a rd  Its call fo r sa n c tio n s . S e c re ta ry  o f S ta te  
M adele ine  A lb righ t In 1998  g ra n te d  a w a iv e r to  T otal and  p a r tn e r s  OAO G azp ro m  a n d  M alaysia’s 
P e tro llam  N aslona l B erh ad  w h en  It b e c a m e  a p p a re n t  th e y  p la n n e d  to  b y p a ss  th e  U .S . s a n c tio n s  to  
h e lp  d e v e lo p  th e  S o u th  P ars  n a tu ra l-g a s  field . O th e r  E u ro p ean  a n d  A slan c o m p a n ie s  h a v e  s ince  a sk e d  
for, a n d  re c e iv e d , w a iv e rs .

’ 'O v e r  2 0 0  public ly  t r a d e d  c o m p a n ie s  a re  do ing  b u s in e ss  In I r a n ,"  sa id  R oger R o b in so n , ch ie f 
e x e c u tiv e  o f  C onflict S e c u ritie s  A dvisory  G roup , b a se d  In W ash in g to n , w hich p ro v id e s  re s e a rc h  
r e p o r ts  on  c o m p a n ie s  dealing  w ith p o ten tia lly  h o stile  re g im e s . ' 'T h e  bulk of th e m  a r e  In e n e rg y ."

In te s tim o n y  to  a su b c o m m itte e  o f th e  U .S. H ouse In te rn a tio n a l R elations C o m m itte e  In Ju n e , 
R ob inson  sa id  41  com pL .les h a v e  In v es ted  m o re  th a n  $2 0  million e a c h  In Ira n ia n  e n e rg y  p ro je c ts .

Jo b s

A round  8 0  p e rc e n t  o f I r a n 's  to ta l e x p o r t  e a rn in g s  an d  a s  m u ch  a s  ha lf o f th e  g o v e rn m e n t b u d g e t is 
b a s e d  on  oil e x p o r ts . S till d e sp ite  th e  h igh  oil re v e n u e s  Iran  n e e d s  to  a t t r a c t  In v e s tm e n t In a re a s  
o th e r  th a n  e n e rg y  to  e a s e  th e  h igh u n e m p lo y m e n t, sa id  F itch 's  M cC orm ack,

’ 'T h e  oil In d u s try  c r e a te s  fo re ign  cu rre n c y  b u t d o e s n 't  c r e a te  Jo b s ,"  M cC orm ack s a id .

T o ta l o f F ran ce  In 1 9 9 5  b e c a m e  th e  first fo re ig n  co m p an y  to  sign  a p e tro le u m  d e v e lo p m e n t 
a g re e m e n t  w ith  I ra n  s in c e  th e  Is lam ic  R evolu tion  16 y e a rs  e a rlie r . Two y r a r s  la te r  it s ig n e d  a n o th e r  
c o n tra c t  fo r S o u th  P ars , th e  P ers ian  G u lfs  b ig g e s t g a s  field, w hich ho ld s a b o u t 6  p e rc e n t  o f th e  
w o rld 's  su p p ly . T o ta l e x e c u tiv e s  d ec lin ed  to  c o m m e n t.

Royal D u tch /S h e ll G roup , th e  b ig g e s t g a so lin e  re ta ile r  In th e  U .S ., w on a c o n tra c t In 19 9 9  to  dev e lo p  
th e  S o ro o sh -N o w ru z  o ffsh o re  o ilfields, p ledg ing  to  In v es t $ 8 0 0  m illion.

’ L ong-T erm  S tr a te g y '

I ta ly 's  Enl, S ta to il an d  R u ss ia 's  G azp ro m  a re  a lso  d ev e lop ing  oil an d  g a s  fields. S ta to il i j  se ek in g  to  
b o o s t Its $ 3 0 0  m illion In v e s tm e n t in I ra n .

* ' W e will c o n tin u e  to  m o n ito r th e  political s itu a tio n  c losely , b u t o u r  lo n g - te rm  s t r a te g y  Is to  In c rea se  
o u r b u s in e s s  in th e  c o u n try ,"  sa id  In g e  H an sen , S ta to il 's  ch ie f financial officer.

I ra n  is k een  to  m a k e  m o re  d e a ls  a n d  th e  oil co m p an ie s  a re  In te re s te d  to  p u t m o re  m o n ey  In ," said  
C aro line  C ook, an  a n a ly s t  a t  D e u tsc h e  B ank AG an d  o n e  of th e  a u th o rs  o f  a re p o r t on  Ira n . * 'T h e  
A m erican  oil c o m p a n ie s  a re  th e  o n e s  losing o u t."

BP, E u ro p e 's  s e c o n d -b ig g e s t  oil co m p a n y , Is n eg o tia tin g  to  d ev e lo p  th e  B a n g e s ta n  fle la s , w hich hold 
m o re  th a n  a  billion b a rre ls  o f oil.
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Still, BP, th e  la rg e s t  n a tu r a l-g a s  p ro d u c e r  in th e  U .S ., is e a g e r  n o t to  a n ta g o n iz e  th e  U .S ., s a y s  Cook.

W ith  g o o d  re a s o n . A su b c o m m itte e  o f  th e  H o u se  In te rn a t io n a l R e la tions C o m m itte e  In J u n e  a sk e d  a 
p a n e l o f e x p e r ts  how  th e  U .S. cou ld  b o ls te r  th e  Iran -L lb y a  S an c tio n s  A ct an d  s to p  g ra n t in g  w aivers  to  
E u ro p e a n  a n d  A slan  c o m p a n ie s .

Risks

' ‘ T ak in g  risk s  Is a  p rice  o f  dn lng  b u s in e s s  In th e  M iddle E a s t,"  sa id  Sylvie H a llem an s , sp o k esw o m an  
fo r T ec h n ip , E u ro p e 's  to p  p ro v id e r  o f oilfield s e rv ic e s .

T e c h n lp , w hich  h a s  b e e n  tra d in g  w ith  I ra n  for 2 5  y e a rs , Is build ing th e  la rg e s t e th y le n e  p la n t, w ith an
o u tp u t  o f  1 .4  m illion to n s  a y e a r , a t  a  c o s t o f 3 0 0  m illion e u ro s .

If  th e  fin an c in g  Is th e r e ,  T echn lp  sa id  it h a s  no  p ro b le m s prov id ing  e n g in e e rin g  s e rv ic e s  In Iran .

W e a re  n o t v e ry  n e rv o u s  p eo p le . A bou t 70 p e rc e n t o f o u r  w ork  Is o u ts id e  o f th e  q u ie t  reg io n s  of 
E u ro p e  arid  A m erica ,"  H a llem an s  sa id . * ‘ W e know  how  to  h an d le  risk , o th e rw ise  w e 'd  b e  n e rv o u s  
e v e ry  d a y ."

Last Updated: August 21, 2003 19:01 EOT 
► G Print
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" 6 0  M i n u t e s "  T r a n s c r i p t

D o i n g  B u s i n e s s  W i t h  t h e  E n e m y

Posted January 25, 2004 

Lesley StahlSunday, January 25, 2004
(CBS) Did It ever occur to you that when President Bush says, "Money is the life'jlood of terrorist 
operations," he's talking about your money -- and every other American’s money?

Just about everyone with a 401(k) pension plan or mutual fund has money Invested In 
companies that are doing business In so-called rogue states.

In other words, there are U.S. companies that are helping drive the economies of countries like 
Iran, Syria and Libya that have sponsored terrorists. Correspondent Lesley Stahl reports.

"The revenue that is generated from the work that these companies are doing, we bt lieve, helps 
to underwrite and support terrorism," says William Thompson, the New York City con ptroller 
who oversees the $80 billion in pension funds for all city workers.

He says he wants everyone with a retirement or Investment portfolio to know what these 
companies are up to; "We're going to increase the public visibility on this issue until these 
companies change their practices."

He's actually identified specific companies that have invested In these rogue countries, including 
Halliburton, Conoco-Phillips and General Electric And he points out that New York’s pension 
funds own nearly a billion dollars worth of stock in these three Fortune 500 companies, which 
have operations in Iran and Syria.

What was Thompson's reaction when he found out about this? "Anger that there weie companies 
that could be contributing to attacks on our nation," he says. "You'd think to yourself, well, why 
wculd they do that? ... I didn't think they could. And more than anything it was, you thought, 
that the law prevented them from doing this." In fact, U.S. law does ban virtually all commerce 
with the rogue nations, but there's a loophole that G.E., Conoco-Phill'ps and Halliburton have 
exploited: The law does not apply to arty foreign or offshore subsidiary so long as It is run by 
non-Americans.

"These three companies, as fur as we were concerned, appear to have violated the spir-t of the 
law," says Thompson. "Ir the C3se of Halliburton, as an example, they have an offshore 
subsidiary ir, the Cayman islands. That subsidiary is doing business with Iran."

That subsidiary. Halliburton Products and Services, Ltd., is wholly owned by the U.S.-based 
Halliburton and is registered in a building in the capit.;! of the Cayman Isiands -- a building 
owned by the local Calidonian Bunk. Halliburton and other companies set up in this Caribbean 
Island, because of tax and sec. ?cy laws that are corporate friendly.

Halliburton is r iv  company that Vice President Dick Cheney used to run. Ho wes CEO in 1995 to 
2000, during wh.ch time Halliburton Produi+s and Services sot up shop in Iran. Today, it sells 
about $40 million a year worth of oil field services to the rranian Government.
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In the case of Iran, Thompson says they earn most of their revenues through their oil Industrv. 
So what Is the connection between that oil business and cerrorism and weapons of mass 
destruction?

"The Iranian Government Is receiving dollars from it. And then turning around and xportlng 
terrorism around the world. It benefits terrorism. At least that's our belief," says Thompson.

60 Minutes decided to ask Halliburton's subsidiary about its work In Iran. But we weren't allowed 
to enter the building with a camera. So we went In with a hidden camera, and were Introduced to 
David Walker, manager of the local Calidonlan Bank, where the subsidiary is registered. 60 
Minutes was expecting to find a bustling business, but, to our surprise, Walker told us that while 
Halliburton Products and Services was registered at this address, It was In name only. There is no 
actual office here or anywhere else In the Caymans. And there are no employees on site.

We were told that if mall for the Halliburton subsidiary comes to this address, they re-route It to 
Halliburton headquarters in Houston.

"If you understood what most of these companies do, you would, they're not doing any business 
in Cayman per se. They’re doing business, international business,'' says Walker. "Would it make 
sense to have somebody in Cayman pushing paper around? I don't know. And some people do It. 
And some people don't. And It's mostly driven by whatever the issues are with the head office."

Does that mean the head office is calling the shots? If it Is, that would be against the law, which 
says the subsidiary must be completely independent of the U.S. company. But 60 Minutes' 
attempts to ask headquarters In Houston about this were rebuffed.

In a letter to New York City Comptroller Thompson, Halliburton says its Cayman Island subsidiary 
Is actually run out of Dubai. 60 Minutes went there and learned that it shares office space, phone 
and fax lines with a division of its U.S.-based parent company — which raises more legal 
questions about its Independence from Houston. But once again, our inquiries went unanswered.

In its letter to Thompson, Halliburton insists it is complying with all U.S. laws. But he and legal 
experts we consulted believe they are dancing right along the edge of legality.

"If the intent w is to try and prevent United States-based companies from doing business in 
these "rogue" nations, then it appears as if they’ve gotten around what the law had intended," 
says Thompson, who filed a shareholder's resolution calling on the company to review and justify 
its operations in Iran. "Halliburton attempted to block the shareholder resolution. They went to 
the SEC and asked for permission not to put this before shareholders." Did the SEC take it up 
and rule on it?

"Oh, absolutely. The SEC ruled against Halliburton and said that it had to be put In front of the 
shareholders," says Thompson, who plans to file the resolution at the next shareholders meeting 
In April.

He's also taking issue with GE and its electrical work in Iran, as well as Conocu-Phlliips' gas 
production business in Syria: "If there are nations that wind up Increasing their resources 
because these companies are doing business there, and we're attacked because of it, it in fact 
undermines our entire country."

Thompson says he decided to open toe investigation in the first place at the request of New York 
City's police and firemen, who were outraged when they learned where their retirement money 
was going.

"The members of the Fire Department and the Police Department, after September 11th, given 
the fact that hundreds of them died in the World Trade Center as a result of a terrorist attack, 
had greater sensitivity than almost anybody," says Thompson. "And they were the ones who kind 
of took the lead on this."
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But why do moral issues come into play when talking about pension funds?

"The way we’ve approached it isn't as on a moral basis, it is as investors," says Thompson. "And 
what Is in the best long-term interests of our pension funds because we hold stock In these 
companies."

What these companies are doing, he says, Isn't Just a question of ethics - it's financially unsound, 
and bad for business.

Roger Robinson, who runs a research f.rm  in Washington that monitors companies working In 
rogue states, agrees. He cites the case or Tallsman Energy, whose reputation was damaged 
when It did business with the Islamic Republic of Sudan. The negative publicity led to something 
Wa’I Street calls ’The Sudan Discount of Tallsman Stock."

"In other words, the share value or stock crice was depressed by some 20, 25 percent by some 
estimates," says Robinson, v/ho believer that Halliburton and GE could face the same risk.

Robinson has Identified nearly 400 companies that are in most pension portfolios that are doing 
business in terrorist-sponsoring states. Well over 200, he says, are actually doing business in 
Iran; of that, more than 60 are doing business in Libya.

He says the companies are funneling tens of billions of dollars worth of capital, technology and 
know-how to the state-owned oil and gas sectors of these two countries. Does he ever say to 
himself that by revealing this Information, he's taking steps to hurt the company and hurt the 
pension fund?

"I think that it could be looked at another way. We're certainly alerting Investors to a genuine 
new risk category In the markets, every bit as legitimate as environmental risk was through 
Three Mile Island, Exxon Valdez and superfund legisle.ion," says Robinson. "So investors, we 
think, have a right to know. Remember, this is their retirement dollars. They should have a sense 
of those who invest on their behalf, are there genuine risks there?" With that question of risk In 
mind, state treasurers across the country, like David Peterson of Arizona, are using Robinson's 
database to investigate their pension portfolios.

"I want to find out what projects they're doing and what is specifically the dollars they're 
investing, where they’re going," says Peterson.

Taken together, state-run pension investments amount to something like $7-trillion dollars.

"Connecticut is working on it," adds Peterson. "I know Pennsylvania, their legislature passed 
unanimously that we need to screen, with the approval of their pension system, for these risks."

But some of the state treasurers are running into resistance from the pension funds. In 
Peterson's case, the Arizona State Retirement System refused to tell him anything about its 
holdings.

"I have asked the pension system. We'd l(ke to know what investments you have, the scope of 
your investments, what companies you're Involved with. We had a legislator ask," says Peterson. 
"We actually had an Intern from this office ask about what investments holdings do they have in 
some of these companies. And they just didn't want to provide it to us."

And Peterson believes that they really don't have grounds to refuse to give him, as state 
treasurer, that information.

"They've more just kind of tried to be evasive, and said that it’s too hard to get this information," 
he says.
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This went on for months, but to our surprise, when we asked Arizona's pension fund managers 
for a list of its holdings, they gave It to us right away. And It confirmed what Peterson had 
suspected: that Arizc.ians unwittingly own stock in companies like Halliburton, General Electric 
and Conoco-Phllllpi,.

"There’s about 11 to 14 companies that are on the S&P 500 that are Involved in some substantial 
projects with some of these countries," says Peterson.

Congress recently directed the Securities and Excliai ■» Commission to monitor companies 
operating in rogue nations. But in New York, Comptroller Thompson isn't waiting. He says he’s 
going to expand his Investigation to Include Boeing and other companies that do business in 
terrorist states.

"Those countries depend on dollars from us to live, to do business also," says Thompson. "If we 
have, and if we put pressure on the companies, and they can't do business there, and others 
become embarrassed in doing business or buying oil there, well maybe we can help to force 
these countries to change their practices."

Does he think this issue s going away?

"This issue isn't going to go awav any time soon, at all," says Thompson.

Halliburton declined 60 Minutes' request for an interview, but in an e-mail, the company 
indicated it has no intention r f  leaving Iran — or addressing the questions we raised about the 
Independence of its subsidiar/.

The company did suggest that Comptroller Thompson Is playing politics with pension funds, 
insist rig there is no connection between Its operations in Iran and either terrorism or nuclear 
research.

As for General Electric and Conoco-Phillips, they say they are breaking no laws, and like 
Halliburton, make no apologies for their business dealings with states that sponsor terrorism.

Copyright © 2004, The Claremont Institute. 

Visit the Claremont Institute at ciaremont.org.
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E x e c u t iv e  Su m m a r y

" Terrorism Investments o f  the 50 States ” is the first national security-based statistical analysis o f 
the investment patterns o f America’;} public pension funds. This report proves empirically that this 
nation’s largest and most prominent public pension systems tend to be heavily Invested in 
global publicly traded companies that have business activities in terrorist-sponsoring states.1

Together, these funds invest over $1 trillion in stock alone3 on behalf o f this c o u n ti/s  fire fighters, 
police officers, teachers, state and local officials and other public employees, making this collection 
o ffu n d s  one o f the most pow erfu l investment blocks in the world. Given this extraordinary financial 
influence and the important role played by public companies in the economies o f  terrorist- 
sponsoring states3, the Center for Security Policy has reached a key finding; America’s 100 largest 
and most prominent pension systems have the power to help defeat terrorism .

From the pension system o f this country’s smallest state, Rhode Island, which has close to $400 
million invested in 41 companies that are active in terrorist-sponsoring states, to America’s largest 
public pension system -  the California Public Employees Retirement System -  which has ov'ir $17 
billion invested in 201 such companies, the results were remarkably uniform:

On average, America’s Top 100pension systems Invest between 15 a n d 23
percen t o f  their portfolio in companies tha t do business in terrorist-sponsoring states.4

Among the report’s other important findings:

©  39 o f the Top 100 pension systems were found to be invested in more than 100
companies with corporate ties to terrorist-sponsoring states. O f the rest for which there 
is data, only five hold le3S than 30 companies with such ties in portfolio.

© On average, the Top 100 pension systems invest in 101 companies that have business 
activities in terrorist sponsoring states. These companies, in turn , are involved la 
projects in terrorist-sponsoring states valued at more than $73 billion.3

© On average, the Top 100 public funds were invested in: 73 companies doing business in 
Iran; 24 companies doing business in Libya; 26 companies doing business in Sudan; 31 
companies doing business in Syria; and 9 companies doing business in North Korea.

1 T his report sought to analyze A m erica 's “Top 100” largest and most prom inent public pension system s, excluding 
public university endowments. A t th e  tim e o f pub lica tion , only 87 of these public  pension  fu n d s  h ad  p ro v td ed  the  
d a ta  req u ired  to  u n d e rta k e  th is analysis.
2 A m erica 's T op 100 funds invest via a number o f  other investm ent vehicles, making their total investm ents on behalf o f  
the A m erican people closer to $2 trillion.
J F o r the purposes o f  this report, terrorist-sponsoring states are defined as I ra n , S ad d am  H u sse in ’s I ra q , L ibya , N o rth  
K o rea , S n d an  and S yria . A lthough C uba is also correctly listed as a state-sponsor o f  terrorism  by the U.S. Departm ent 
o f  S tate, relevant data for Cuba was not available for this study.
* To perform the analyses o f  the 100 pension system s' investm ent portfolios, the Center forw arded this data to the 
C onflict Securities A dvisory Group (CSAG). Using their G lobal Security R isk M on ito r, CSAO  ran each portfolio  to 
determ ine its exposure to companies doing business in terrorist-sponsoring states or to  proliferation-related concerns.
The C enter’s  use o f  this da ta  and the view s and policy recom ir endations expressed in this report do not necessarily  
reflect those o f  CSAG  or its partner firm, Investor Responsibility Research Center.5 O f  the roughly 400 companies considered in this report, project values and sim ilar financial data w as available for 
only som e 150 companies. A reasonable estimate o f  the value o f  all 400 com panies' projects in terrorist-sponsoring 
countries w ould be well over ?100 billion.
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0  On average, the Top 100 pension systems were invested in !7 companies that did 
business with Saddam Hussein's Iraq prior to the war.

From the fact that virtually each and every p blic employee in this country bolds stock in 
companies that partner with governments that sponsor terrorism flows an extraordinary opportunity: 
America’s 100 largest and most influential pension systems have the power to help defeat 
terrorism. To understand why requires only one further statistic: The total estimated value of 
the stock of some 400 companies doing business in terrorist sponsoring states held by 
America’s leading public pension systems is approximately $188 billion.*

When a group o f investors own roughly $200 billion worth o f stock in some 400 companies, they 
should be able to exercise considerable influence over the decision-making and business activities 
o f  those companies. Accordingly, if  these Top 100 pension systems were to make clear that their 
funds will not be available to corporations partnering with terrorist-sponsoring states, the message 
would be unmistakable: There will no longer be simply profits to be garnered from investments in 
rogue states; from now on, there will be res' costs. Ideally, those costs will translate into a choice 
between doing business with the American people and capital markets on the one hand or, 
alternatively, doing business with terrorists' friends and this country’s enemies.

The South Africa divestment campaign o f  the 1980’s taught Americans a compelling lesson: When 
companies receive a unified message from state pension systems and other institutional investors 
who follow their lead, they respond. It seems reasonable to expect that, just as such corporate 
actions (notably, withdrawal from business operations in-country) compelled changes in the policies 
-  and ultimately the government -  of South Africa, application o f this model to state-sponsors of 
terror could also produce salutary results. In other words, the l  op 100 public pension systems can 
help defeat terrorism by using their investments in public companies to force the governments 
of Iran, Syria, North Korea, Sudan and Libya to choose between their sponsorship of 
terrorism and their critical partnerships with public companies.

In a recent letter to the Executive Directors o f the same Top 100 pension systems assessed herein, 
Senator Frank Lautenberg (D-NJ) left little doubt as to the moral responsibility o f our nation’s 
pension systems to help defeat terrorism. According to the Senator, “It is...unconscionable for 
our country’s public pension systems to permit investment in companies that provide 
revenues, advanced equipment and teen: ology to countries that threaten our vital security 
Interests.”

The data in this report establishes that such “unconscionable” behavior is pervasively occurring 
today. For Americans to understand the full extent to which iheir money is being used by publicly 
traded companies to help terrorist-sponsoring regimes, they will need greater tra. iparency and 
disclosure on the part o f those who manage and invest such funds. Toward that end, public 
employees, taxpayers and state and federal officials and legislators should insist on knowing the full 
extent of their unintended and undesirable exposure -  moral, strategic and financial -  to aiding and 
abetting our enemies.

In the meantime, a simple p. mciple must be applied: Americans do not want to invest in terror, 
directly or indirectly. Regrettably, that is what is being done on a massive scale today. Stopping 
such a practice -  the goal o f DivestTerror.org -  can make a significant contribution to waging and 
winning the war on terror.

6 Based on the results for the 87 funds analyzed, we estim ate that the actual holdings o f the Top 100 pension systems in 
the stock o f  companies that do business in ■errorist-sponsoring states likely exceeds $210 billion.
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In t r o d u c t io n

The Center for Security Policy has long held (he view that the U.S. capital markets represent an 
important front in the financial war on terrorism. The level o f national security-oriented scrutiny 
applied to the capital markets by Wall Street and the U.S. Government to date, however, has been 
woefully inadequate. This report -  part of the Center’s new DivestTerror.org campaign -  is 
designed to shed light on the connections between U.S. State Department-designated terrorist- 
sponsoring states, the proliferation o f weapons o f mass destruction (WMD) and ballistic missiles, 
global public companies and tens o f millions of American investors. In so doing, this report paints 
a stark picture o f how the economic life-blood of terrorist-sponsoring rogue regimes Is being 
unwittingly provided by the pension systems and other investment portfolios of average 
Americana.

Typically, corporations have considered the question o f ties to terrorist-sponsoring states 
exclusively from the financial standpoint of retum-on-investment. This report suggests that, in time 
o f  war, decisions by management and shareholders concerning corporate ties to states identified as 
sponsors o f terror and proliferators of weapons of mass destruction must be governed by another 
consideration: Investments in, and business ties to, such nations serve to prop up their 
economies, providing resources, know-how and advanced equipment and technology that 
compounds the danger they pose to us.

The Economies of Terrorist-Sponsoring States

I* is indisputable that the regimes of terrorist-sponsoring states benefit enormously from foreign 
investment. Consequently, their attraction o f such investment has been a priority over the past 
several years, hor a number o f these countries’ domestic industries -  most notably the energy 
sectors -  foreign investment has been the decisive factor in maintaining their economic vitality. 
W ithout the advanced equipment, technology, expertise and revenues provided by the world’s 
leading public companies, the economies of these countries would stagnate and probably 
collapse over time.

Indeed, this premise underpinned the passage o f the Iran-Libya Sanctions Act o f 1996, which 
sought to discourage business activities in the energy sectors o f these countries in hopes of 
diminishing the capability of Tehran and Tripoli to sponsor terrorism and fund expensive WMD and 
ballistic missile programs. According to former Clinton Under Secretary o f State Peter TamofF:

‘A straight line links Iran oil Income and its ability to sponsor terrorism, build weapons of 
mass destruction, and acc «i> e sophisticated armamen.s. Any government or private company 
that helps Iran to expau' . <3 oil must accept that it Is contributing to this menace.”

Libya offers a text-book example of the dependence of these countries on foreign capital. During 
the 1990s, Libya’s oil industry was la te ly  paralyzed and overall government resources severely 
restricted by comprehensive UN and other sanctions. Eventually, economic pressures brought 
about what is said to be a dramatic course correction by Muammar Qaddafi involving 
unprecedented cooperation on a variety of security-related concerns. While the Libyan dictator was 
cLariy concerned that the U.S.-led liberation of Iraq might have meant his regime would be the next 
to be “changed” by force o f arms, another impetus behind this change was his need to reverse the 
country’s dire economic condition which could also have impelled the collapse o f Qaddafi’s 
misrule.
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The Libyan case underscores the potentially powerful effect that publicly traded companies can 
have on the policies of rogue regimes. Indeed, the Center’s proposed divestment and investor 
activism campaign -  DlvestTerror.org -  is based on a simple preposition: Were publicly- 
trcded companies, as a result of investor pressure, to threaten to withdraw from terrorist- 
sponsoring states or to take such a step if necessary, other rogue states would be compelled to 
follow tbe Libya model of foreswearing dangerous policies in exchange for sustained economic 
viability.

Iran serves as another example It reportedly seeks foreign investment o f up to $5 b illion  per year 
to achieve its goal o f doubling oil production by 2015. According to the Energy Information 
Agency of the U.S. Departmeij: o f Energy: “Overall, Iran's oil sector is considered old and 
inefficient, needing thorough »evamping, advanced technology, and foreign investment.’’7 Other 
countries, such as Syria and Sudan, also benefit enormously from the infusion o f foreign capital and 
expertise coming from scores o f international companies. These corporations are primarily publicly 
traded firms from Europe, Asia and even the United States.8

Indeed, there are some 400 publicly traded companies doing business in terrorist-sponsoring states, 
helping to develop and advance economies that would otherwise stagnate and decline. The 
alternative to these foreign concerns would be domestic, often state-owned, companies that are 
plagued with inefficiencies, corrupt business practices and an overall lack o f pdvanced 
technological capability. In other words, without U.S. and foreign p ibllcly traded companies, 
the economies of terror-sponsoring regimes would be severely afflicted. Under such 
circumstances, it seems reasonable to expect that their ability to pursue terrorist and other agendas 
hostile to this country would be significantly degraded, as well.

Trading with the Enemy

In recent testimony before Congress, the senior U.S. official charged with administering and 
enforcing economic sanctions policy, Richard Newcomb, who directs tie  Treasury Department’s 
Office of Foreign Assets Control, described the goal of sanctions as “ ...intended to deprive the 
target of the use of its assets and deny the target access to the U.S. financial system and the benefits 
o f trade, transactions and services involving U.S. markets.’’9 It is ironic that at the same time the 
Administration properly seeks to curtail funding for governments that sponsor terrorism, the 
investment dollars of average Americans are funding companies whose activities in terrorist 
sponsoring states directly contravene the objectives of U.S. sanctions poll' y.

The willingness, moreover, o f other nations to permit their companies to provide material support to 
state-sponsors o f terrorism enables these public firms (and the offshore subsidiaries o f U.S. 
companies) to circumvent and undermine U.S. sanctions regimes. Particularly egregious examples 
are foreign oil companies held in the portfolios o f millions o f Americans that generate billions o f 
dollars in annual revenues for governments that aid and abet our terrorist enemies. Since money is

7 Country Analysis Briefs: Middle East and North Africa. Iran. Energy Information A dm inistration. Departm ent o f  
Energy. November 2003.1 Despite new U.S. trade sanctions on Syria, it is not illegal for U.S. com panies to do business in the country.
M oreover, even in countries where it is illegal for U.S. com panies to do business, a number o f  them  manage to 
circumvent U.S. law by operating in these countries via overseas subsidiaries. The U.S. Senate has recently debated the 
need to close this loophole in U.S. sanctions policy and alm ost cettainiy w ill be doing so again in the near future.9 Testim ony o f  R. Richard Newcomb, Director, Office o f  Foreign Assets Control, U.S. D epartm ent o f  the Treasury 
before the Committee on Banking, Housing, and Urban Affairs United States Senate. M ay 10, 2004.
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fungible, there is little doubt that these revenues are helping to enable such governments' 
sponsorship o f terrorist organizations and development of weapons o f mass destruction.10 O f no 
less concern is the contribution made to the latter via "dual-use” technology and equipment (i.e., 
thnt with both civilian and military applications) obtained through the business operations o f foreign 
firms.

Affigrjcgfl l9Ye«tQH Vnflgpvrlting Terrorism

C ae might ask: What does my pen&^n plan or mutual fund have to do with the fact that these 
companies are propping up terrorist-sponsoring states? The fact of the matter is that these 
companies are publicly c wned and controlled by their shareholders. Companies use the invested 
capital represented by each share to fund their corporate operations and policies.

In exchange for their investment, shareholders in these companies have select opportunities to 
engage in oversight o f and decision-making concerning corporate activities. For example, each 
shareholder has the opportunity to vote at annual shareholder meetings on management issues 
affecting the company or, in some circumstances, to proffer shareholder resolutions in order to alter 
any given aspect o f corporate policy. Shareholders also have the option o f selling their stock, either 
contributing to downward pressure on share value -  which could influence corporate behavior -  or 
simply to register disapproval. As a result, companies that do business in terrorist-sponsoring 
states are doing so with the tacit, if unwitting, approval, and with the f ’ir.us, of their investors.

To be sure, individual investors usually face an uphill battle in influencing corporate behavior. 
Institutional investors, or the other hand, tend to have considerably greater influence since they 
typically control far larger stakes in companies.

As has been evident in recent years (notably, in connection with environmental, tobacco and 
management accountability controversies), public pension and other institutional investors have a 
demonstrated ability -  and, in many cases a perceived obligation -  to pursue prudent corporate 
governance initiatives. Through shareholder resolutions, divestment campaigns and other forms of 
shareholder activism, institutional investors have materially affected ihe decision-making o f myriad 
corporations.

There is, therefore, no reason why non-U.S. companies (including American-owned overseas 
subsidiaries) doing business with terrorist-sponsoring states should be consideied beyond the reach 
of U.S. investors. To the contrary, citizens o f this country are heavily invested in these companies, 
as they often list on U.S. exchanges. Their equity is likewise available to American investors 
through American Depository Receipts (ADRs), a mechanism that allows for U.S. institutional 
investors to buy the stocks o f foreign companies. The fact that the U.S. houses as much as 40 
percent or more o f the world’s investable capital is not lost on the world’s leading publicly traded 
companies. Neither should the leverage thus conferred be allowed to remain unutilized as an 
instrument to help win the war on terror. Finally, the overseas subsidiaries of U.S. companies are 
I’kewise within the sphere o f influence of American investors that own the stock o f their U.S. parent 
company.

10 W hile it would be impossible to trace directly revenues generated by a publicly-traded com pany to the sponsorship o f  
terrorism , the fungibility o f  money, at minimum, makes possible the freeing o f  governm ent hinds for these nefarious 
purposes.



‘glrtHiSfiffrtfy R̂ k’

In fact, there have already been instances where institution/ ivestors took action in response to the 
perceived exposure o f companies to what has come to be known as “ global ieci’-ity  risk.” They 
have tended to do so, however, due to their perceptions o f the undue fin an c ia l exposure associated 
with investing in companies doing business with terrorist-sponsoring regimes. It stands to reason 
that institutional (and, for that matter, individual) investors should be even more concerned about 
investing in corporations that appear indifferent to the harm their activities in rogue states can do to 
vital U.S. security interests.

For their part, such companies shov >d carefully consider the consequences of conducting business in 
countries where their presence helps the cause o f international terrorism. At the very least, the 
moral and ethical dimensions o f these corporate practices should be assessed. Should they fail to 
take corrective action, shareholders should feel no compunction about taking management to task 
by divesting the stocks o f companies that insist on helping to meet the acute financial and 
technological needs o f terrorist-sponsoring states.

As it happens, there is another, prudential reason for stockholders to compel changes in 
problematic, terror-abetting cc porate behavior: There is also financ ia l risk associated with such 
behavior. The Securities and Exchange Commission (SEC) has described this as “a crucial issue for 
investors” and o f material concern to their investment decisions. In fact, the SEC has recently 
established an Office o f Global Security Risk to look exclusively at the disclosure-related aspects of 
this risk category -  an initiative that was formally mandated by legislation signed into law in 
January o f this year.

To their lasting credit, the pension funds of two unions at the cutting edge o f the war on terror -
i.e., those o f  New York City’s police and firefighters -  have been pursuing corporate governance 
initiatives on the basis o f global security risk for more than two years, under the able stewardship of 
New York City Comptroller William Thompson. States such as Arizona and Pennsylvania have 
likewise joined the fray, passing on a bipartisan basis legislation explicitly calling on state pension 
systems and asset manager* to account for global security risk.

Incredibly, notwithstanding either the nation?! security implications or the financial risks of 
corporate ties to terrorist states, the largest U.S. public pension funds have to date done 
nothing to address this major challenge, indeed, a number o f them have actively resisted efforts 
to educate them and their beneficiaries to the moral, strategic and financial dangers entailed in 
investments exposed to global security risk. As noted elsewhere in this report, some have even 
refused to provide information concerning the make-up of their investment portfolios. As things 
stand now, it seems unlikely that any will be able to respond to Senator Frank Lautenberg’s inquiry 
regarding how many companies in which they own stock currently operate in terrorist-sponsoring 
states.

The Center for Security Policy believes *uch behavior to be seriously misguided, if not actually 
malfeasant. In the interest o f helping to ’lluminate both the attendant national security and financial 
implications, the Center has undertaken an in-depth analysis o f each state’s major public pension 
systems. The goal is to examine publicly for the first time the extent o f such exposure and to record 
empirically the extent to which such funds -  and the millions o f  America's c iv il servants whose 
interests they purport to safeguard -  are invested in companies whose corporate activities are 
providing revenues, equipment, technology and moral cover to governments that harbor terrorists 
and threaten the security interests o f America and our allies.



M etho do log y

“The Top 100 Public Pension Systems” is the feature section of this report. For the investment 
portfolios o f each o f America’s Top 100 public pension funds, this section provides detailed 
analyses o f their investments in companies that are active in terrorist-sponsoring states and in 
companies that have been publicly associated with the proliferation of weapons o f mass destruction 
or ballistic missiles. For the purposes of this report, terrorist-sponsoring states are defined as Iran, 
Saddam Hussein’s Iraq, Libya, North Korea, Sudan and Syria.11 Also provided is each fund’s 
contact information so that you, the reader, can take step* to register your views on this topic 
directly with pension and state officials.

/U flufrjpg .th? P a l*

In preparing this report, the Center for Security Policy obtained the most recent, publicly-available 
investment portfolios for each of the Top 100 public pension systems.12 Accordingly, the 
investment data underpinning this report is, in most cases, dated June 2004, December 2003 or June 
2003. Although small adjustments may have occurred in the funds’ aggregate totals since the most 
recent data was provided, p 'blic plan sponsors tend to be long-term investors that rarely make 
substantial changes to their portfolio fr >ldings.

Using the investment portfolio o f the “Retirement Systems o f Alabama,” dated December 31, 2003, 
as an example, our report finds that the fund was invested in 133 companies that are doing business 
in terrorist-sponsoring states. The total “Amount Invested” in these companies by that pension fund 
was $2,418,088,117.26 (The analysis for the “Retirement Systems o f Alabama” can be found on 
p. 11.) It is likely the case that these numbers have not dramatically changed over the past eight 
months, as investment patterns tend to be fairly stable. It is possible, however, that these totals may 
have changed somewhat due to the fact that stock prices can fluctuate on a daily basis and modest 
investment adjustments are sometimes made by fund managers. For the purposes o f  this study, we 
have assumed that currently unavailable, up-to-the-minute data will not differ appreciably from that 
in hand.

A number o f pension systems were not forthcoming with their investment portfolios, despite the 
fact that they are public  entities and, in many cases, state taw requires them to make available such 
informatio;i when requested. For example, the Detroit Police and Firemen Retirement System 
refused m recognize the submission o f a public records request and never provided data. Similarly, 
a representative o f the Tennessee Consolidated Retirement System questioned why the portfolio 
holdings o f public employees are relevant to the public and chose not to return subsequent phone 
calls. Tfc- State o f Georgia offered several obstacles, including an initial claim that they were 
simply too busy to send their portfolio, but one could come to their offices in-person to inspect the 
records. They subsequently stated that no copies could leave the premises if  a representative came 
to review the state’s public portfolios. The Utah State Retirement System flatly refused to provide 
any data whatsoever, citing fund policy.

11 A lthough C uba is also correctly listed as a state-sponsor o f  terrorism by the U.S. Departm ent o f  State, relevant data 
for C uba was not available for this study.
IJ As o f  the tune o f  completion o f  this report, thirteen o f  the Top 100 public pension systems had not provided their 
portfolios, including two federal systems that invest on behalf o f this country’s arm ed services.



R u n n i n g  jfe e  P e n g l Q n F u n d  P o r t f o l i o s

Once the portfolios from each public pension system were obtained, the data was forwarded to 
Conflict Securities Advisory Group, Inc. (CSAG), an independent and impartial Washington-based 
risk assessment firm that specializes in identifying and assessing companies with ties to terrorist- 
sponsoring states and proliferation-related activities. CSAG ran the portfolios against their Global 
Security Risk M on ito r, a commercial software product offered on a subscription basis by CSAG and 
the Investor Responsibility Research Center, and provided the requested resuits to the Center. 
Among the subscribers to the Global Security Risk M onitor are leading institutional investors, such 
as New York City’s Police and Fire Fighter Funds, and the govemmen s o f the United States and 
Japan. The Center’s use of this data and the views and policy recommendations expressed 
herein do not necessarily reflect those of CSAG or its partner company.

State Fund Analyses

Each fund analysis uses the same user-friendly template to show the results o f our analysis. The 
section entitled “Exposure Levels” indicates the number o f companies in which the fund in question 
is invested that are doing business in terrorist-sponsoring states, and the total amount invested by 
the fund in those companies. It provides similar information regarding the fund’s investments in 
companies that have been linked to proliferation-related concerns. For example, the “Retirement 
Systems o f Alabama” is invested in 133 companies that are active in terrorist-sponsoring states and 
16 that have been linked to proliferation-related concerns. It has invested approximately $2.7 
billion in these companies. The pie chart to the right of “Exposure Levels’ indicates the percentage 
the holdings in such companies represent of the fund’s total equity assets un ier management. In the 
case o f Alabama, that $2.7 billion represents roughly 21 percent o f the fund’s total equity holdings.

Each fund analysis is based on the equity, or stock, holdings o f each fund and does not take into 
account any other investment categories such as debt, currency or other holdings. Accordingly, 
Alabama likely has much more than $66,806,092,128.97 in assets under management when the 
fund’s investments in bonds and other investment vehicles are included. Although it is possible that 
each fund has investments in the debt of companies with ties to terrorist-sponsoring states, for 
simplicity’s sake, this report focuses solely on equity investments.

It is likewise the case that many o f the public pension systems invest in equity indices. This 
investment strategy entails the purchase o f an “index” or basket o f stocks via a fund manager. As 
the composition o f indices is, at times, proprietary and in other instances not accessible via state 
records, this report does not account for investments in companies that are active in terrorist- 
sponsoring states that are made via an index fund. As a result, it is probable that many o f the 
pension systems covered in this report are even more heavily invested in companies active in 
terrorist-sponsoring states than the data used in this report indicates.

The section entitled “Financial Impact of Publicly Traded Companies on the Economies of 
Terrorist-Sponsoring States" is designed to illustrate the critical role played by these companies -  
owned in large part by the public employees on whose behalf each fund invests -  in the economies 
o f  these countries.

To underscore the importance o f this section of the report, consider the following: The “Retirement 
Systems of Alabama” are invested in companies with an estimated $29 billlou w orth of projects
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In these countries. By contrast, since 9/11, the U.S. government has successfully interdicted 
approximately $330 million in terrorist-funding. Were the public pension systems of this 
country to persuade state-sponsors of terror no longer to support such activity or, alternatively, to 
persuade companies to stop doing business with terrorist-sponsoring Iran, Libya, Syria, and Sudan, 
those regimes would experience a far greater cost than $130 million in lost revenues. Perhaps 
billions of dollars of infrastructure investments would be foregone.

The section entitled “Companies Held by [Name of the Fund] With Ties To:” identifies in which 
terrorist sponsoring states these portfolio companies have business operations. In the case of 
Alabama, its 133 portfolio companies with such business links have done business with Ira 
SaJdam’s Iraq, Libya, North Korea, Sudan and Syria. (N.B. lhe numbers in this section often 
exceed the number of companies cited under the “Exposure Levels” heading because many of those 
companies have business activities in more than one terrorist-sponsoring state.)

Fina'ly, the “Sample Holdings” section provides examples of those companies held by the fund 
(including the amount invested in each) that are illustrative of the Center’s concerns about corporate 
ties to terrorist-sponsoring states and the need for Americans to commit to taking action on this new 
front in the financial war on terrorism. Further information on such companies is available at 
www.DivestTffrror.org.

Q
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Alaska
Alaska State Pension Investment Board (ASPiB) 

333 Willoughby Avenue. 11th Floor 
P.O. Box 110405 

Juneau, 4 K  99811-0405 
(907) 465-4399

Exposure Levels

C o m p a n ie s  h e ld  by 
A SPIB  w ith  T ie s  to  

T erro r! s t -  
S p c n so r in g  

S ta te s :

9 8

A m ount In v e s te d  

$ 1 ,4 7 1 ,1 3 7 ,5 2 8 .2 4

C o m p a n ie s  h e ld  by 
A SPIB  w ith  T ie s  to  

P ro life ra tio n - 
R e la te d  C o n c e rn s :

16 $ 1 7 2 ,3 8 5 ,5 3 0 .8 1

T o t a l  E x p o s u r e : 1 1 4 $ 1 ,6 4 3 , 5 2 3 ,0 5 9 . 0 5

T otal H o ld ings v s . T o ta l E xposu re

Total Exposure,
2 4 %

Total ASP1B Assets Under
Management In Equities:

$ 6 , 9 0 7 , 9 1 9 , 5 0 0 . 2 3

Financial Im p a c t o f  Publicly Traded  
Com pan ies on the Econom ies o f 

T erro ris t-S pon sorin g  S ta te s :

T h e  9 8  C o m p a n ie s  th a t  

ASPIB Is In v t  > d in Are

In v o lv e d  in P ro jec ts  in 

T e rro r is t-S p o n so r in g  

S ta t e s  W orth , a t  a 

M inim um ,

$27,584,340,000

T n l s  g r a p h  I l l u s t r a t e s  t h a t  2 4 %  o f  A S P I B '  
t o t a l  e q u i t y  h o l d i n g s  a r e  In  c o m p a n i e s  
w i t h  t i e s  t o  t e r r o r i s t - s p o n s o r i n g  s t a t e s  

o r  p r o l i f e r a t i o n - r e l a t e d  c o n c e r n s .

Com pan ies Held by ASPIB  
with T ies to :

Iran  ^  

S a d d a m 's  Iraq  

1 Libya 

N orth  K orea 

Sudani

r w
Sample Holdings

Company Name Total ExDosure

Alcatel SA $10,311,624.41
ENI. $21,820,646.49

Statoil ASA $6,566,211.76
Total SA $30,883,140.72
UBS AG $19,444,609.79
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A l c a t e l  S A

Alcatel, headquartered in France, has significant operations In three terrorist-sponsoring 
countries: Iran, Libya and Sudan. It likewise carried out major fiber optics contracts with 
Saddam Hussein's Iraq prior to the recent war. The total value of the company's operations In 
terrorist-sponsoring states over the past five years is more than $300 million.

Among Its activities In Iran that have relevance to Tehran's military and teriorism-related 
activities are contracts signed with state-controlled Iranian companies to provide data 
transmission and switching network capabilities. These contracts have reportedly Included the 
provision of hardware, software, technologies and training to Iranian companies. It likewise Is 
Installing an undersea telecommunications cable in the country. Most of its activities In Iran 
are undertaken with state-owned partners. 1

Prior to the Iraq war, Alcatel is reported to have significantly upgraded the Saddam Hussein 
regime's fiber optic infrastructure. Alcatel undertook those operations despite the publicly 
stated concerns of the U.S. government that the project could advance Iraqi military 
capabilities — and potentially cost American lives.2 In Libya and Sudan, the co.npany is 
currently involved In similar telecommunications projects ranging from upgrading networks to 
the Installment of underwater fiber optic cables.3

Alcatel’s activities place It on the "Dirty Dozen" list for the following reasons:

• Advanced Technology: As a world le. 1er In the telecommunications sector, Alcatel is 
undertaking technologically-advanced projects in three terrorist-sponsoring states. As 
evidenced by the company's ar‘~ Hies in Iraq, these types of projects can introouce 
technology that can have milita. purposes. The likelihood that dual-use technology is 
diverted to nefarious purposes is increased when a company, is is the case with 
Alcatel, contracts with state-owned companies.• Revenues: Alcatel is Involved in projects totaling over $300 million in terrorist- 
sponsoring states. Not only does this create government revenues, hut It also serves 
an engine for broader economic growth.• Moral and Political Cover: When leading global companies such as Alcatel partner 
with terrorist-sponsoring states. It sends a clear message to these governments: 
Sponsoring terrorism is not a concern as long as there are corporate profits to be 
made. This message undarmines U.S. sanctions and international diplomatic efforts.

1 .  A l c a t e l  C o m p a n y  W e b s i t e ,  2 0 0 2 ;  a n d  M o d e m  P o w e r  S y s t e m ,  A p r il ,  2 0 0 0 .

2 .  W a s h i n g t o n  P o s t ,  9 / 5 / 0 1 .

3 .  A l B a w a b a ,  1 2 / 1 8 / 0 2 ;  a n d  S a ; ; d l  F x o r i o m lc  S u r v e y ,  7 / 1 0 / 0 2 .



ENI Spa, the Italian energy giant, has one of the largest footprints of any Western company In 
terrorist-sponsoring states. Although doing business in only two terrorist-sponsoring states at 
the moment -- Libya and Iran -- ENI’s projects in these countries are estimated to be valued 
at more than $10 billion.

ENI - and its subsidiaries, Aglp and Snamprogetti Spa, have a number of significant business 
ties to the oil and gas industries of Iran. ENI maintains a 38% stake in Iran's Balal offshore oil 
field, a 60% stake In Phases 4 and 5 of the South Pars offshore gas field, and a 45% stake in 
the Gulf Dorood oil field. According to reports, ENI's contract for the South Pars gas field 
alone totaled some $3.8 billion. ENI has also been awarded construction and upgrade 
contracts for several large Iranian petrochemical complexes. The company is reportedly also 
bidding on contracts to develop additional phases of the South Pars deal.JL

Libya's West Libya Gas project, valued at as much as $5.6 billion, is the result of a joint 
venture formed between ENI and the state-owned Libyan National Oil Corporation. This 
project is designed to develop, refine and export via an underwater pipeline up to 10 billion 
cubic meters of natural gas to Europe each year. ENI and Its subsidiaries are also invested In 
a number of other projects including development of the "Elephant" oil field in Libya's Murzuq 
basin and the construction of several petrochemical and oil and gas treatment plants.2

ENI's activities place it on the "Dirty Dozen" list for the following reasons:

• Revenues: The primary source of hard currency for Iran and Libya Is the export of oil 
and natural gas. Indeed, 75 percent of all of Libya's government receipts come from 
oil exports, as does some 40-50 percent of Iran's overall budget^ In the coming 
years, the company's activities will help generate billions of dollars for the 
governments of Iran and Libya. Such hard currency revenues pave the way for Iran to 
accelerate its dangerous weapons of mass destruction program and for both countries 
to continue supporting terrorism with Impunity.

• Economic Growth: ENI is an engine for growth in Libya and Iran. In the case of the 
West Libya Gas Project, ENI's participation will help Libya produce 47,000 barrels of oil 
per day and its Elephant field another 50,000 barrels per day. ENI's Investment in 
Libya, together with that of two other large European oil companies will add 177,000 
barrels to Libya's daily oil capacity by 2004.4 This type of rapid economic growth 
serves as a lightning rod for broader economic development and undermines 
diplomatic efforts to secure the end of their sponsorship of terrorism.

• U.S. Sanctions Violator: ENI is currently in technical violation of the Iran-Libya 
Sanction Act. That law was specifically designed to ensure that Iran and Libya were 
unable to realize substantial energy-related revenues that could be used to advance 
those countries’ sponsorship of terrorism.

• Moral and Political Cover: When leading global companies such as ENI partner with 
terrorist-sponsoring states, it sends a clear message to these governments:
Sponsoring terrorism Is not a concern as long as there are corporate profits to be 
r.ude. This message undermines U.S. sanctions and international diplomatic efforts.

1. MENA Business Reports, 2/20/03; The Oil and Gas Journal, 8/14/00; Bloomberg News,
1/9/03; MEED, 12/20/02; WWP- Report on Oil Gas & Petrochemicals in the Developing World, 
11/1/02; and Agence France Presse, 9/12/02.
2. Middle East Economic Digest, 7/11/02; International Petroleum Finance, 7/1/03; MEED, 
7/11/02; and Agence France Presse, 2/1/02.
3. Country Analysis Briefs, Energy Information Administration, D epartm ent o f  Energy, May 
2002; and  Country Analysis Briefs, Energy Information Administration, Department of Energy, 
July, 2002.



S t a t o i l  A S A

Although, to our knowledge, the Norwegian energy giant, Statoil ASA, has ties to only ont 
terrorist-sponsoring state, Iran, the dubious nature of those activities merits Investor cone »rn.

Statoll's operations In Iran are focused on the country's $2.6 billion South Pars gas field. In 
coordination with Iran's Petropars, Statoil Is developing offshore Phases 6-8 of the South Pars 
field and holds c 40 percent stake In those projects. The company reportedly plans to invest 
as much as $300 million In the $2.6 billion South Pars gas field over the coming four years.l

Of greater concern is Statoll's agreement to pay Horton Investments, an Iranian Investment 
firm, $15.2 million as part of an effort to advance Its business interests In Iran. In 2003, this 
agreement became the source of an Intense government Investigation that led to a raid on 
Statoll's offices. The basis for the controversy was Horton's ties to Mehdi Hashemi, son of 
former Iranian President All Akbar Hashemi Rafsanjani, who works at the National Iranian Oil 
Company. Statoil was investigated for potential bribery and corruption charges. Although the 
contract was eventually canceled (after $5.2 million had already been transferred to Horton, 
however), the scandal led to the resignation of Statoil's CEO and other senior officials.^

Statoll’s activities place it on the "Dirty Dozen" list for the following reasons:

• Geopolitical Motives: Statoil describes its investment in Iran as 'in line with 
Norwegian foreign policy, which encourages increased trade relations with Iran."2 Not 
only was the company willing to Ignore Iran's position as the world's leading state 
sponsor of terrorism, but the company views Its operations as directly supporting a 
government position that undermines the U.S. war on terrorism.

• Revenues: Statoil is Involved in projects totaling over $300 million in Iran. This 
translates Into both increased revenue flows for an extremely dangerous, terrorist- 
sponsoring regime and serves as an engine for broader economic growth.

• Moral and Political Cover: When leading global companies such as Statoil partner 
with terrorist-sponsoring states, It sends a clear message to these governments: 
Sponsoring terrorism is fine as long as our company makes a profit. This message 
undermines U.S. sanctions and international diplomatic efforts. This message is 
reinforced when a firm allegedly seeks to bribe leading Iranian officials for contracts in 
that country.

1 .  C o m p a n y  W e b s i t e ,  2 0 0 4
2 .  m e  O i l  D a l l y ,  9 / 2 9 / 0 3 ;  m e  O i l  D a l l y ,  9 / 2 9 / 0 3 ;  a n d  I n t e r n a t i o n a l  O i l  D a l l y ,  9 / 1 2 / 0 3 .
3 .  C o m p a n y  p r e s s  r e l e a s e ,  1 0 / 2 8 / 0 2 .



T o t a l  S A

Total SA, headquartered In France, is among the leading energy investors in terrorist- 
sponsoring states, Including Iran, Libya, Sudan, Syria and, prior to the Iraq war, Saddam 
Hussein's Iraq. Its ties to these countries Include ownership and development stakes in oil 
and gas fields that have generated significant revenues for the governments of these 
countries. Total's projects In these countries are valued at more than $3 billion and possibly 
much higher.

Through close cooperation with Iran's state-owned National Iranian Oil Company, Total Is 
Involved in joint research projects and contracts for the development and operation of 
numerous onshore and offshore oil fields In Iran. Included In these are projects at Kharg 
Island and Dorood field projects at the Balal oil field and a 40% stake in the South Pars 
natural gas field. Total has openly stated its intention to spend as much as $2 billion on the 
development of South Pars alone.1

In the run-up to the Iraq war, It was reported that, In March 2003, Total SA negotiates, a 
major contract with Saddam Hussein's regime to develop Iraq's southern oil fields. The value 
of this contract was estimated at some $40-60 billion. In Sudan, the company has been In 
control of Block 8 oilfield together with Kufpec and Marathon for a number of years.2

Total also has a number of energy-related production and development operations throughout 
Libya. These activities have resulted in large increases In overall Libyan oil production and 
have helped upgrade the country's oil sector and revenue-generating capability. In Syria, It 
has been the lead developer of the $400 million Desv,as project. The project reportedly 
processes some 740 million cubic feet of gas per day. Total's oil industry Investments 
generate an estimated 50,000 barrels of oil per day In close coordination with the state-owned 
Syrian Petroleum Company.3

Total's activities place It on the "Dirty Dozen" list for the following reasens:

• U.S. Sanctions Violator; In 1997, Total became the first company to flout openly the 
U.S. Iran-Libya Sanctions Act. That law was specifically designed to ensure that Iran 
and Libya were unable to realize substantial energy-related revenues that could be 
used to advance those countriesa€™ sponsorship of terrorism. Once Total ignored the 
law with Impunity, a flood of foreign companies rushed to enter the energy market cf 
those countries.

• Revenues: The primary source of hard currency for most of the U.S.-designated 
terrorist-sponsoring states is the export of oil and natural gas. 75 percent of all of 
Libya's government receipts come from oil exports, as does some 40-50 percent of 
Iran’s overall budget.4 Syria and Sudan are likewise dependent on su-?i revenues.
Put simply, without the revenues provided by companies like Total, these governments 
would be unable to support terrorism and maintain expensive weapons programs.

• GeopollticalMotives: It is widely accepted that a government’s sponsorship of 
terrorism plays no role in Total's strategic planning. Yet, the company has been 
accused of using its willingness to defy U.S. sanctions to its advantage in negotiations 
with sanctioned nations. For example, some have speculated that the enormity of the 
reported $40-60 billion deal Total inked near the end of Saddam Hussein's reign 
reflected the Iraqi dictator's expectation that French political support would be assured 
by such a lucrative agreement. It strains credulity that the U.S. would knowingly wish 
to hold the stock of a company whose corporate interests may lead it and its 
government to pursue an agenda antithetical to Western security interests and at odds 
with U.S. policies and laws for crass commercial reasons. Yet, Total is one of the most 
widely held foreign stocks in the portfolios of publ'c pension funds throughout the 50 
states.5



• Moral and Political Cover: When leading global companies such as Total SA partner 
with terrorist-sponsoring states, it sends a clear message to these governments: 
Sponsoring terrorism Is not a concern as long as there are corporate profits to be 
made. This message undermines U.S. sanctions and International diplomatic efforts.

1 .  C o m p a n y  G l o b a l  R e p o r t ,  2 0 0 1 ;  T h e  R e g u l a t o r y  N e w s  S e r v i c e ,  5 / 1 3 / 0 2 ;  a n d  A g e n c e  F r a n c e  P r e s s e ,  1 2 / 1 3 / 0 1 .
2 .  T h e  N e w  R e p u b l i c ,  3 / 1 7 / 0 3 ;  a n d  A f r i c a  E n e r g y  I n t e l l i g e n c e ,  3 / 6 / 0 3 .
3 .  B l o o m b e r g  N e w s ,  8 / 7 / 0 2 ;  P l a t t ' s  O i l g r a m  N e w s ,  8 / 8 / 0 2 ;  A f r i c a  R e v i e w  W o r l d  o f  I n f o r m a t i o n ,  9 / 2 3 / 0 3 ;  W W P -  R e p o r t  o n  
O i l  G a s  &  P e t r o c h e m i c a l s  In  t h e  D e v e l o p i n g  W o r l d ,  1 / 1 / 0 3 ;  a n d  A F X / R e g u l a t o r y  N e w s  S e r v i c e ,  1 / 2 8 / 0 2 .
4 . C oun try  Ana lysts B rie fs , E n e rg y  In fo rm a t io n  A dm in istra tion , D ep a rtm en t o f  Ene rg y , M ay 2 0 0 2 ;  a n d  C o u n t  a  A n a l y s i s  
B r i e l s ,  E n e r g y  I n f o r m a t i o n  A d m i n i s t r a t i o n ,  D e p a r t m e n t  o f  E n e r g y ,  J u l y ,  2 0 0 2 .
5 .  T h e  N e w  R e p u b l i c ,  3 / 1 7 / 0 3 .



U B S AG

The Swiss Bank, UBS AG, has ties to the financial sector of Iran and Libya and was fined for Its 
ties to Saddam's Iraq prior to the war. While the cumulative value of its business activities in 
these countries is relatively modest, the company recently faced public scandal and substantial 
U.S. government fines after investigations of the company's undisclosed ties to Iran uncovered 
significant transfers of U.S. dollar bank notes directly to Iran.

In May 2004, UBS AG was fined $100 million by the U.S. Federal Reserve for violating a 
contract that stipulated that UBS would not, as part of Its work program, transfer dollar notes 
to U.S.-sanctioned countries. Until the termination of its contract In October 2003, UBS was a 
part of the Federal Reserve's "Extended Custodial Inventory Program" that is designed to 
facilitate the Introduction and circulation of new U.S. dollar banknotes. U.S. investigations 
discovered that UBS employees had filed false reports to the Federal Reserve that covered up 
Illegal dollar transfers with Iran, Libya and other sanctioned countries, Including Cuba and the 
former Yugoslavia, that totaled some $5 billion.l

Additional ties to Iran have included UBS’s announced Intention to confirm letters of credit for 
Swiss exports to Iran dealing with a number of Iran's most important banks, including Bank 
Mellat, Bank Melli Iran, Bank Saderat, Bank Sepah and Bank Tejarat.2

A subsidiary of the company, UBS (USA) was fined $14,750 by the U.S. Treasury 
Department's Office of Foreign Assets Control to settle charges that UuS violated U.S. 
sanctions on Iraq. Its ties to Iraq allegedly Included illegal funds transfers that took place in 
2001.2

UBS’ activities place It on the "Dirty Dozen" list for the following reasons:

• Hard Currency: UBS illegally provided U.S. banknotes to sanctioned terrorlst- 
sponsorlnr countries. The U.S. government's punitive actions against UBS underscore 
the point that,without hard currency, it would be difficult for these governments to 
continue their sponsorship of terrorism and costly weapons of mars destruction 
programs. Indeed, the purpose of sanctions is to deny the type of cash to these 
countries that UBS provided.

• The Rolu of Finance: Banks play a vital role in the economies of terrorist-sponsoring 
states by underwriting projects that create substantial reveni es for the government. 
Without the financial life-support provided by leading banks such as UBS, the 
governments of Iran, Libya and other terrorist-sponsoring states would find It more 
difficult to Ignore diplomatic efforts to discourage their sponsorship of terrorist groups.

• Moral and Political Cover: When leading global companies such as UBS do business 
with terrorist-sponsoring states, it sends a clear message to these governments: 
Sponsoring terrorism is not a concern as long as there are corporate profits to be 
made. This message undermines U.S. sanctions and international diplomatic efforts.

1 .  A s s o c i a t e d  P r e s s  O n l i n e ,  5 / 1 0 / 0 4 ;  a n d  P R  N e w s w l r e ,  5 / 1 0 / 0 4 .
2 .  C o m p a n y  P r e s s  R e l e a s e ,  5 / 3 1 / 0 1 .
3 .  U . S .  T r e a s u r y  D e p a r t m e n t  O f f i c e  o f  F o r e i g n  A s s e t s  C o n t r o l  W e b s i t e ,  2 0 0 3 .
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T h e  A l a s k a  P e r m a n e n t  F u n d

S tock h o l d i n g s ______________________________________________ ____

As of September 30, 2005 - updc'ed quarterly
APFC made its first stock Investments in 1983, when It allocated 15 percent of the Permanent Fund's market 
value to US stocks. In 1989, APFC allocated 10 percent to non-US stocks. Today, stocks comprise about 55 
percent of the Fund's market value. Compared to Its bond and real estate asset classes, stocks have provided 
the highest long term average rates of return for the Permanent Fund.
Access Investorguide.com stock research site
US s to c k s N on-U S  s to c k s

A E R O S P A C E  &  D E F E N S E A U S T R A L I A
A I R  T R A N S P O R T A T I O N A U S T R I A
A P P A R E L  &  S H O E S B E L G I U M
A U T O S ,  T I R E S  &  R E L A T E D  P R O D U C T S B E R M U D A
B A N K S  & O T H E R  F I N A N C I A L  S E R V I C E S B R A Z I L
B E V E R A G E S C A N A D A
B R O A D C A S T I N G  &  P U B L I S H I N G C A Y M A N  I S L A N D S
B U I L D I N G C H I L E
B U S I N E S S  P R O D U C T S  8 .  S E R V I C E S C H I N A
C H E M I C A L S C R O A T I A
C O M P U T E R  E Q U I P M E N T  &  S O F T W A R E C Z E C H  R E P U B L I C
C O N S U M E R  A P P L I A N C E S  & E L E C T R O N I C S D E N M A R K
C O N T A I N E R S E G Y P T
C O S M E T I C S  & R E L A T E D  P R O D U C T S E U R O D O L L A R  M A R K E T
D I V E R S I F I E D  C O M P A N I E S F I N L A N D
D R U G S  &  H E A L T H  C A R E  P R O D U C T S F R A N C E ^
E L E C T R I C A L  E Q U I P M E N T  &  E L E C T R O N I C S "GERMANY''
E N E R G Y  S E R V I C E S G R E E C E
E X C H A N G E  T R A D E D  F U N D S H O N G  K O N G
F O O D S H U N G A R Y
H O M E  F U R N I S H I N G S I N D I A
H O S P I T A L  S U P P L I E S  &  M E D I C A L  S V C S . I N D O N E S I A
I N S U R A N C E I R E L A N D
L E I S U R E I S R A E L
M A C H I N E R Y #  I T A L Y
M E T A L S  & M I N I N G J A P A N
M I S C .  C A P I T A L  G O O D S  H S V C S .  C O L U X E M B O U R G
M I S C E L L A N E O U S  C O N S U M E R  D U R A B L E S M A L A Y S I A
O F F I C E  E Q U I P M E N T M E X I C O
O I L  &  C O A L M O R O C C O
O T H E R  N O N - O I L  E N E R G Y  S O U R C E S N E T H E R L A N D S
P O L L U T I O N  C O N T R O L N E W  Z E A L A N D
P U L P  &  P A P E R ^  N O R W A Y
R A I L R O A D  E Q U I P M E N T P H I L I P P I N E S
R E A L  E S T A T E  I N V E S T M E N T  T R U S T S P O L A N D
R E S T A U R A N T S ,  F O O D  S E R V I C E  &  L O D G I N G P O R T U G A L
R E T A I L I N G R U S S I A



Alaska Permanent Fund Corporation
i » Page 2 of 2

S O A P  f t  O T H E R  H O U S E H O L D  P R O D U C T S
S P E C I A L  T E C H N O L O G Y
T E X T I L E S
T O B A C C O
T R A N S P O R T A T I O N  P R O D U C T S  &  S E R V I C E S
UrT/EQUITY
U T I L I T I E S  - E L E C T R I C
U T I L I T I E S  -  G A S
U T I L I T I E S  - M I S C E L L A N E O U S
U T I L I T I E S  -  T E L E C O M M U N I C A T I O N S

S I N G A P O R E
S O U T H  A F R I C A
S O U T H  K O R E A
S P A I N
S W E D E N
S W I T Z E R L A N D
T A I W A N
T H A I L A N D
T U R K E Y
U N I T E D  K I N G D O M

http ://w w w .apfc.org /investm ents/stocks.cfm  ?us=show & int=show i / n / 9 r w ;

http://www.apfc.org/investments/stocks.cfm
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l j  1  There are 6 5  investments for F R A N C E . Back to stocks
C o m p a n ie s S h a r e s C o st M a rk e t V a lu e U n re a liz e d  G a in /L o s s
A C C O R  E U R  3 . 0 0 1 2 4 , 7 5 2 $  4 , 7 6 1 , 6 3 2 $  5 , 8 5 8 , 2 0 7 $  1 , 0 9 6 , 5 7 5
A I R  r R A N C E - K L M  E U R  8 . 5  R F D 2 4 , 8 5 0 $ 4 1 1 , 0 6 4 $  3 7 7 , 9 1 1 $  ( 3 3 , 1 5 4 )
A J R U Q U I D E  E U R  1 1 4 4 , 5 2 3 $  5 , 2 0 3 , 0 1 3 $  7 , 5 9 7 , 2 5 5 $  2 , 3 9 4 , 2 4 3

^  A L C A T E L  S A  E U R  2 . 0  R F D 2 5 8 , 0 7 4 $  5 , 1 0 4 , 9 2 0 $  2 , 8 3 4 , 1 5 9 $  ( 2 , 2 7 0 , 7 6 1 )
A L S T O M  E U R  0 . 3 5 8 9 8 , 3 0 9 $  1 , 0 9 9 , 1 3 5 $  8 9 1 , 8 9 2 $  ( 2 0 7 , 2 4 4 )
A T O S  S A  E U R  1 . 0  1 4 4 A 1 2 , 0 0 3 $  7 4 5 , 0 1 0 $ 7 6 1 , 5 4 2 $ 1 6 , 5 3 3
A X A  E U R  2 . 2 9  R F D 1 , 0 8 9 , 7 9 7 $  2 4 , 3 0 9 , 5 1 4 $  2 7 , 2 8 3 , 2 5 1 $  2 , 9 7 3 , 7 3 7
A X A  E U R  9 . 1 5 0 $  2 , 0 2 3 $  2 , 0 2 3 $ 0

B I C  E U R  3 . 8 2 6 , 9 1 2 $  4 3 6 , 8 5 3 $ 4 1 4 , 1 8 6 $  ( 2 2 , 6 6 7 )
B N P  P A R I B A S  E U R  2 . 0 8 0 0 , 9 7 1 $  3 4 , 8 0 3 , 9 8 8 $  5 4 , 9 9 5 , 7 3 4 $  2 0 , 1 9 1 , 7 4 6
B O U Y G U E S  E U R  1 . 0 0 5 4 8 , 1 6 2 $  1 4 , 9 2 9 , 7 0 2 $  2 2 , 7 6 3 , 9 5 3 $  7 , 8 3 4 , 2 5 1
B U S I N E S S  O B J E C T S  E U R 1 . 0 0 1 4 , 3 9 0 $ 4 1 9 , 6 0 0 $  3 8 5 , 5 8 1 $  ( 3 4 , 0 2 0 )
C A P  G E M I N I  E U R  8 . 0 0 1 3 0 , 6 8 6 $ 6 , 2 9 6 , 6 5 0 $ 4 , 1 5 8 , 4 0 7 $ ( 2 , 1 3 8 , 2 4 4 )
C A R R E F O U R  E U R 2 . 5 0 3 4 3 , 0 1 8 $  1 6 , 5 1 9 , 9 0 6 $  1 6 , 6 7 1 , 2 6 3 $  1 5 1 , 3 5 8
C A S I N O  G U I C H A R D  P E R R A C H  R T S  0 8 J U L 0 5 7 , 6 2 6 $ 0 $ 0 $ 0

C A S I N O  G U I C H A R D  P E R R A C H O N  E U R  1 . 5 3 7 , 6 2 6 $  3 9 4 , 7 6 2 $  5 3 6 , 0 0 9 $  1 4 1 , 2 4 7
C N P  A S S U R A N C E S  E U R  4 . 0 0 7 , 2 2 1 $  3 3 6 , 6 4 0 $  4 6 3 , 9 6 7 $  1 2 7 , 3 2 7
C O M P A G N I E  D E  S T - G O B A I N 6 3 , 9 3 6 $ 2 , 2 6 0 , 1 6 3 $ 3 , 5 5 3 , 5 9 2 $  1 , 2 9 3 , 4 3 0
C R E D I T  A G R I C O L E  S A  E U R 3 4 2 3 , 2 7 2 $ 9 , 1 8 1 , 4 2 9 $  1 0 , 7 4 5 , 3 3 3 $  1 , 5 6 3 , 9 0 5
D A S S A U L T  S Y S T E M E S  S A  E U R  1 4 3 , 3 1 3 $  1 , 9 8 4 , 3 8 7 $  2 , 1 0 0 , 5 0 3 $  1 1 6 , 1 1 6
E S S I L O R  I N T L  E U R  0 . 3 5  R F D 4 4 , 6 7 5 $  1 , 5 9 3 , 4 2 2 $  3 , 0 6 0 , 3 3 8 $  1 , 4 6 6 , 9 1 7
F R A N C E  T E L E C O M  E U R  4 . 0 1 , 7 9 9 , 2 2 6 $  4 7 , 9 1 1 , 3 4 8 $  5 2 , 6 4 5 , 9 5 6 $  4 , 7 3 4 , 6 0 8
G E C I N A  S A  E U R  7 . 5 1 , 5 6 2 $  1 6 9 , 3 4 9 $  1 7 7 , 4 0 2 $  8 , 0 5 3
G R O U P E  D A N O N E  E U R  0 . 5 1 7 0 , 3 6 2 $ 9 , 8 0 9 , 3 7 2 $ 1 5 , 0 0 3 , 3 2 7 $ 5 , 1 9 3 , 9 5 5
G R O U P E  D A N O N E  E U R 1 0 $  7 , 7 0 0 $ 7 , 7 0 0 $ 0

H E R M E S  I N T E R N A T I O N A L  S A  1 4 4 A 1 , 9 2 6 $ 2 9 1 , 9 8 3 $  3 8 9 , 2 1 2 $  9 7 , 2 2 9
I M E R Y S  S A  E U R  2 . 0 9 9 , 1 6 4 $  6 , 8 4 9 , 0 1 0 $  6 , 8 5 2 , 6 0 3 $  3 , 5 9 4
K L E P I E R R E  E U R  4 . 0 4 , 8 0 9 $  2 4 9 , 7 2 2 $  4 6 0 , 6 2 5 $  2 1 0 , 9 0 3
L  O R E A L  E U R  0 . 2 9 8 , 0 8 1 $  5 , 3 4 0 , 1 5 0 $  7 , 0 4 9 , 1 9 0 $  1 , 7 0 9 , 0 4 1
L A F A R G E  E U R  4 . 0 5 6 , 9 0 2 $  4 , 9 0 4 , 8 7 4 $  5 , 3 3 1 , 9 3 6 $  4 2 7 , 0 6 3
L A G A R D E R E  S C A  E U R  6 . 1  R F D 1 1 3 , 3 5 5 $ 5 , 6 6 3 , 1 0 1 $ 8 , 4 0 7 , 3 6 0 $ 2 , 7 4 4 , 2 6 0
L V M H  M O E T - H E N N E S S Y  L O U I  E U R  0 . 3  R F D 2 0 8 , 1 6 6 $  1 4 , 2 4 6 , 2 6 6 $ 1 6 , 1 0 8 , 3 0 5 $ 1 , 8 6 2 , 0 4 0
M I C H E L I N  C G D E - B  E U R  2 . 0 1 0 9 , 8 9 0 $  6 , 4 6 9 , 9 4 1 $  6 , 7 0 1 , 4 1 4 $  2 3 1 , 4 7 4
N E O P O S T  E U R  1 . 0 8 0 , 4 2 6 $  6 , 9 4 1 , 8 3 9 $  7 , 0 8 4 , 3 8 3 $  1 4 2 , 5 4 4
P A G E S J A U N E S  S A  E U R  0 . 2 2 6 , 2 1 8 $  6 3 4 , 3 0 8 $  6 1 2 , 9 9 2 $ ( 2 1 , 3 1 7 )
P E R N O D - R J C A R D 7 9 , 5 7 9 $  5 , 9 2 2 , 0 7 9 $  1 2 , 7 2 1 , 5 7 0 $  6 , 7 9 9 , 4 9 1
P E U G E O T  S A  E U R 1  ( R F D  0 1 / 0 1 / 2 0 0 1 ) 3 2 , 9 0 2 $  1 , 0 6 6 , 9 9 1 $  1 , 9 5 1 , 9 1 5 $  8 8 4 , 9 2 5
P P R  S A  E U R  4 . 0 1 4 , 0 1 1 $  1 , 1 9 4 , 6 2 9 $  1 , 4 4 7 , 5 0 5 $  2 5 2 , 8 7 6
P U B L I C I S  G R O U P E  E U R  0 . 4 2 3 , 5 9 5 $  8 6 4 , 6 0 0 $  8 4 5 , 8 3 6 $  ( 1 8 , 7 6 4 )

http ://w w w .apfc.org /investm ents/S tocks w orld .cfm ?rnnntrv= PP  a w r c j . o - 1

http://www.apfc.org/investments/Stocks
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R E N A U L T ( R E G I E  N T L  E U R  3 . 8 1 3 8 , 5 8 6 $  1 , 9 5 8 , 3 9 2 $ 1 , 0 6 , 8 0 0 $  1 , 4 4 8 , 4 0 9
S A G E M  S A  E U R  1 . 0 3 5 , 5 8 0 $  5 7 2 , 8 1 9 $  7 3 7 , 9 6 6 $  1 6 5 , 1 4 7
S A N O F I - A V E N T I S  E U R  2 . 0 8 7 9 , 1 8 4 $ 4 8 , 6 1 1 , 2 5 8 $  7 2 , 2 9 9 , 7 3 1 $  2 3 , 6 8 8 , 4 7 3
S C H N E I D E R  E L E C T R I C  S A  E U R  8 2 4 3 , 9 9 0 $  1 5 , 8 3 2 , 0 8 7 $  1 8 , 4 3 5 , 3 2 5 $  2 , 6 0 3 , 2 3 8
S C O R  S A  E U R  3 . 8 1 1 4 5 , 5 3 2 $  2 9 2 , 7 5 4 $  2 9 2 , 7 3 0 $ ( 2 4 )
S O C  G E N E R A L E  E U R  1 . 2 5 9 3 , 4 5 3 $  4 , 7 4 7 , 3 8 7 $ 9 , 5 2 6 , 1 5 4 $  4 , 7 7 8 , 7 6 7
S O C I E T E  D E S  A U T O R O U T E S  E U R  1 5 . 2 2 4 9 3 4 , 7 0 8 $  2 4 1 , 9 1 3 $  2 5 2 , 7 5 8 $  1 0 , 8 4 6
S O C I E T E  D E S  A U T O R O U T E S  P A R I  E U R  0 . 3 7 , 0 8 7 $  3 9 2 , 3 3 5 $ 4 2 0 , 8 1 8 $  2 8 , 4 8 3
S O D E X H O  A L U A N C E  E U R  4 . 0 1 9 , 8 7 8 $  6 4 3 , 7 9 5 $ 6 1 7 , 0 1 4 $  (  2 6 , 7 8 1 )
S T E  D E S  A U T O R O U T E S  D U  S U D  F R F  1 0 0 . 0 1 2 , 0 3 0 $  3 1 8 , 8 0 1 $ 6 8 9 , 1 9 4 $  3 7 0 , 3 9 3
S U E Z  E U R  2 . 0 1 6 9 , 8 1 1 $  3 , 6 8 0 , 4 0 9 $  4 , 6 4 3 , 4 4 8 $  9 6 3 , 0 4 0
T E C H N I P  S A 1 8 , 0 4 6 $  5 3 3 , 4 7 0 $  8 3 8 , 7 9 0 $  3 0 5 , 3 2 1
T F 1  -  T V  F R A N C A I S E  E U R  . 2 0 2 4 , 4 9 6 $  7 1 1 , 4 5 2 $  6 5 2 , 1 1 9 $  (  5 9 , 3 3 4 )
T H A L E S  S A  E U R  3 . 0 1 5 , 9 5 4 $  5 2 9 , 0 5 0 $  6 4 9 , 0 5 1 $  1 2 0 , 0 0 2

T H O M S O N  S A  E U R  3 . 7 5  R F D 5 4 , 0 6 2 $  1 , 3 2 8 , 6 7 9 $  1 , 2 9 6 , 2 6 8 $ ( 3 2 , 4 1 1 )
#  T O T A L  S A  E U R  1 0 . 0 4 9 7 , 3 4 3 $  7 0 , 8 9 1 , 4 7 1 $  1 1 7 , 0 4 1 , 2 1 4 $  4 6 , 1 4 9 , 7 4 4

T O T A L  S T R I P  W P R  E U R  1 0 . 0 1 5 , 1 1 1 $ 0 $  1 8 3 $  1 8 3
U N I B A I L  E U R  5 . 0  R F D 7 6 , 4 2 8 $  2 , 7 4 9 , 1 9 1 $  9 , 8 3 7 , 1 5 1 $  7 , 0 8 7 , 9 6 0
U N I O N  I M M O B  F R A N C E  F F 1 5 3 . 0 0 5 $ 4 1 1 $ 0 $  (  4 1 1 )
V A L E O  S A  E U R  3 . 0  R F D 1 3 , 7 8 7 $  7 3 7 , 9 9 9 $  6 1 9 , 4 8 5 $ ( 1 1 8 , 5 1 5 )
V E O U A  E N V I R O N N E M E N T  0 . 0  0 2 N O V 2 0 0 5 6 4 , 2 1 2 $  1 , 5 7 5 , 5 1 7 $  2 , 4 1 6 , 2 2 2 $  8 4 0 , 7 0 6
V I N C I  E U R 1 0 0 $ 14 ,819 $  1 4 , 8 1 9 $ 0

V I N C I  S A  E U R  5 . 0 1 0 5 , 4 6 1 $  6 , 0 7 3 , 1 6 9 $  8 , 7 8 5 , 2 2 5 $  2 , 7 1 2 , 0 5 7
V I V E N D I  U N I V E R S A L  E U R 5 . 5 0 9 8 1 , 8 7 8 $  3 1 , 6 9 6 , 3 3 9 $  3 0 , 9 9 0 , 1 8 3 $  (  7 0 6 , 1 5 6 )
W E N D E L  I N V E S T  C O  E U R  4 . 0 6 7 , 3 0 0 $  5 , 2 1 5 , 3 5 9 $  5 , 5 8 4 , 1 8 1 $  3 6 8 , 8 2 3
Z O D I A C  S A  E U R  0 . 2 7 5 , 1 5 1 $  3 , 8 4 9 , 3 0 2 $  4 , 0 3 9 , 2 7 2 $  1 8 9 , 9 7 1

$ 4 5 2 ,5 2 9 ,2 2 2 $ 6 0 3 ,3 4 0 ,4 0 6 $ 1 5 0 ,8 1 1 ,1 8 4

http://w w w .apfc.org/investm ents/S tocks_w orld .cfm ?country=FR A N C E & s=3 i /n /? o r v i

http://www.apfc.org/investments/Stocks_world.cfm?country=FRANCE&s=3
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*“1 9  There are 4 1  Investments for ITALY. Back to stocks
C o m p a n ie s S h a re * C oat M a rk e t V a lu e U n re a liz e d  G a ln /L o a i
A L L E A N Z A  A S S I C U R A Z  E U R  0 . 5 8 8 , 1 6 1 $  8 6 4 , 6 2 6 * 9 5 f  , 5 7 4 *  9 3 , 9 4 9
A R N  M O N D A D O R I  E D I T  E U R  0 . 2 6 2 5 , 6 4 8 $  9 7 , 0 4 8 *  2 4 4 , 5 5 6 *  1 4 7 , 5 0 8
A S S I C  G E N E R A L I  S P A  E U R  1 5 7 7 , 8 7 7 * 1 4 , 8 3 9 , 8 0 3 * 1 8 , 0 5 2 , 0 9 7 *  3 , 2 1 2 , 2 9 4
A U T O G R I L L  S P A  E U R O .  5 2 2 4 , 5 9 7 $  2 3 7 , 3 3 7 *  3 2 4 , 6 2 5 *  8 7 , 2 8 9
A U T 0 S T R A D E  S P A  E U R  1 . 0 6 0 , 3 0 0 $  1 , 1 1 7 , 8 4 1 *  1 , 6 0 3 , 3 2 8 *  4 8 5 , 4 8 8
B A N C A  A N I O N V E N E T A  S P A  E U R  3 . 0 4 7 , 9 0 0 $  9 3 9 , 7 5 6 * 1 , 5 4 8 , 5 2 9 *  6 0 8 , 7 7 4
B A N C A  i N T E S A  S P A  E U R  0 . 5 2 6 8 8 , 4 4 5 $  1 , 8 2 4 , 2 8 6 *  3 , 1 5 5 , 0 6 1 *  1 , 3 3 0 , 7 7 5
B A N C A  I N T E S A  S P A  E U R  0 . 5 2 1 9 2 , 8 4 3 *  4 1 4 , 3 5 5 $  8 2 5 , 4 0 3 * 4 1 1 , 0 4 8
B A N C A  M O N T E  D E I  P A S C M I  D I  S I E N A 2 2 7 , 8 0 3 5  6 5 9 , 4 8 1 *  8 0 4 , 8 4 4 *  1 4 5 , 3 6 4
B A N C A  N A Z I O N A L E  D E L  L A V O R O  E U R  0 . 7 2 2 8 2 , 0 9 7 $  6 2 6 , 5 9 2 * 9 7 5 , 1 6 3 *  3 4 8 , 5 / 2
B A N C H E  P C P O L A R I  U N I T E  S C R L  E U R  2 . 5 7 0 , 1 3 2 $  1 , 0 7 6 , 4 7 2 *  1 , 3 9 2 , 6 2 0 *  3 1 6 , 1 4 9
' ’ A N C O  P O P O L A R E  D I  V E R O N A  E  E U R  3 . 6 7 7 , 0 5 9 $  1 , 1 3 4 , 8 6 0 *  1 , 3 1 3 , 7 0 8 $  1 7 8 , 8 4 8
B C A  F I D E U R A M  S P A  E U R  0 . 2 6 6 1 , 2 6 9 $  3 4 2 , 1 3 0 * 2 9 1 , 1 7 5 *  ( 5 0 , 9 5 5 )
B C A  P O P  D I  M I L A N O  E U R  3 . 0 8 1 , 3 8 0 $  3 4 8 , 4 3 2 *  8 0 3 , 5 5 3 *  4 5 5 , 1 2 1
B E N E T T O N  G R O U P  S P A  E U R  1 . 3 1 2 , 4 7 2 *  1 3 2 , 4 3 0 *  1 1 5 , 1 4 6 *  (  1 7 , 2 8 4 )
B U L G A R J  S P A  E U R O  0 . 0 7 2 9 , 5 3 3 $  1 5 6 , 7 3 0 *  3 ? 1 , 3 0 4 *  1 7 4 , 5 7 4
C A P I T A L I A  S P A  E U R  1 . 0 2 9 8 , 3 4 7 $  1 , 4 9 7 , 9 3 2 *  1 , 6 7 1 , 4 5 2 $  1 7 3 , 5 2 1
E D I S O N  S P A  E U R  1 . 0 1 9 1 , 0 0 0 $  3 3 0 , 1 1 4 *  4 2 5 , 5 2 4 * 9 5 , 4 1 1
E N E L  S P A  E U R  1 . 0 7 6 2 , 9 4 7 $ 6 , 1 9 7 , 0 9 0 *  6 , 6 5 1 , 1 9 1 *  4 5 4 , 1 0 2

^  E N I  S P A  E U R  1 . 0 2 , 3 2 7 , 9 4 1 $  3 0 , 4 0 3 , 8 8 2 *  6 0 , 0 6 5 , 8 9 6 *  2 9 , 6 6 2 , 0 1 4
F I A T  S P A  O R D  E U R 5 1 0 7 , 6 8 5 $  1 , 4 1 5 , 4 2 3 * 7 8 3 , 6 1 5 *( 6 3 1 , 8 0 9 )
F 1 N E C O G R O U P  S P A  E U R  1 . 0 3 4 , 5 1 5 $  8 8 5 , 5 9 7 *  3 1 0 , 7 9 8 * ( 5 7 4 , 7 9 9 )
F I N M E C C A N I C A  S P A  E U R  0 . 2 2 4 , 9 2 5 , 3 8 2 * 4 , 4 5 4 , 1 5 4 *  4 , 6 0 6 , 9 2 3 *  1 5 2 , 7 7 0
G R U P P O  E D I T O R I A L E  L ' E S P R E S S O  S P A 3 9 , 8 0 0 * 3 6 9 , 3 3 7 *  2 1 7 , 8 1 9 *( 1 5 1 , 5 1 9 )
I T A L C E M E N T I 1 5 , 3 6 0 *  1 2 7 , 0 2 7 *  2 4 0 , 0 9 9 *  1 1 3 , 0 7 3
L O T T O M A T I C A  S P A  E U R  1 . 0 6 , 4 8 4 *  2 2 0 , 8 9 2 *  2 1 1 , 5 0 2 *  ( 9 , 3 9 0 )
L U X O T T I C A  G R O U P  E U R  0 . 0 6 2 8 , 4 6 4 * 5 0 1 , 1 6 8 *  5 9 0 , 3 7 3 *  8 9 , 2 0 5
M E D I A S E T  E U R  0 . 5 2 5 5 0 , 0 0 1 *  6 , 5 8 8 , 0 5 6 *  6 , 4 8 6 , 2 7 0 *( 1 0 1 , 7 8 7 )
M E D I O B A N C A  I N T L  E U R  0 . 5 9 ^ , 2 5 6 V  8 0 2 , 2 0 4 *  1 , 8 2 4 , 0 6 6 *  1 , 0 2 1 , 8 6 2
M E D I O L A N U M  E U R  0 . 1 5 2 , 9 1 4 * 3 6 2 , 0 0 6 *  3 3 1 , 2 3 4 *  ( 3 0 , 7 7 3 )
P I R E L L I  + C O  E U R  0 . 5 2 6 1 2 , 1 6 8 > 6 5 5 , 5 4 9 *  6 3 8 , 9 2 6 *  ( 1 6 , 6 2 ^ )
R A S  E U R  0 . 6 6 2 , 7 6 3 * 6 4 6 , 2 6 6 *  1 , 2 2 2 , 7 3 S *  5 7 6 , 4 6 9
S A N  P A O L O - 1 M I  S P A  E U R  2 . 8 0 2 2 9 , 2 0 6 *  2 , 1 0 5 , 9 0 4 *  3 , 1 5 2 , 6 5 8 *  1 , 0 4 6 , 7 5 4
S E A T - P A G I N E  G I A L L E  E U R  0 . 0 3 9 3 8 , 9 5 0 * 1 3 1 , 0 6 2 *  3 9 2 , 2 2 4 *  2 6 1 , 1 6 3
S N A M  R E T E  G A S  S P A  S A N  D O N A T  E U R  1 . 0 2 0 3 , 5 6 3 * 6 2 9 , 8 7 6 *  1 , 0 9 0 , 4 0 2 *  4 6 0 , 5 2 /
T E L E C O M  I T A L I A  D I  R I S P  E U R O .  5 5 1 , 2 2 4 , 7 9 3 * 1 , 7 1 3 , 2 0 5 *  3 , 1 8 8 , 4 0 7 *  1 , 4 7 5 , 2 0 3

T E L E C O M  I T A L I A  M E D I A  S P A  E U R  0 . 0 3 2 5 8 , 1 7 7 *  3 8 5 , 7 7 7 * 1 2 4 , 4 1 6 *( 2 6 1 , 3 6 2 )
T E L E C O M  I T A L I A  S P A  E U R  0 . 5 5 S , 5 6 0 , 0 7 7 *  1 6 , 2 7 1  6 0 0 *  1 7 , 3 6 8 , 9 3 0 *  1 , 0 9 5 , 3 3 0
T E R N A  S P A  E U R  0 . 2 2 2 3 2 , 7 5 0 $  5 2 7 , 9 4 7 *  6 0 3 , 6 4 6 *  7 5 , 6 9 9

http.7/w w w .apfc.org/investm ents/S toclcs wnrlH pfm 9rnnnrn;-iTAT v t . - ' i

http://www.apfc.org/investments/Stoclcs
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T I S C A L I  S P A  E U R  0 . 5  
U N I C R E D I T O  I T A U A N O  S * » A  E U R  0 . 5

43,768 $ 558,845
3,936,360 J 18,498,774

8 1 2 1 ,0 9 3 ,8 4 4

*  1 2 4 , 9 3 5  
*  2 0 , 8 1 6 , 1 4 3  

8 1 6 5 ,8 7 9 ,8 4 8

$ ( 4 3 3 , 9 1 1 )  
$  2 , 3 1 7 , 3 7 0  

8 4 4 ,7 8 6 ,0 0 4

http ://w w w .apfc.org/investm ents/S tc jks_w orld .cfm ?countrv=IT A L Y & s=3 i/n/?rw;

http://www.apfc.org/investments/Stc
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T h e  A l a s k a  P e r m a n e n t  F u n d

There are 17 Investments for NORWAY. Back to stocks
C o m p a n ie s S h a r e s C o s t M a rk e t V a lu e U n re a liz e d  G a in /L o s s
DNB NOR ASA NOK 10.0 339,730 $ 1,687,302 $ 3,547,898 $ 1,860.596
FRONTUNE LTD " 4 5 0 $ 103,847 $ 378,851 $ 275,005
NORSK HYDRO ASA NOK 13.3 25,670 $ 1,176,237 $ 2,723,976 $ 1,547,740
NORSKE SKOGSINDUST NOK 10.0 21,800 $ 323,982 $ 359,425 $ 35,444
ORKLA ASA NOK6.25'A' 39,750 $ S57.065 $ 1,465.848 $ 908,783
PLTROLEUM GEO SVC ORD SHS 11.70C $ 175,181 $ 281,969 $ 106,789
^ROSAFE ASA NOK 10 7,100 $ 211,793 $ 213,480 $ 1,687
SCHIBSTED ASA NOK l.C 10,100 $ 163,111 $ 278,182 $ 115,071
SMEDVIG ASA A SHARE NOK 10.0 8,400 $ 88,574 $ 170,306 $ 81,733

if: STATOIL ASA NOK 2.5 626,050 $ 5,917,793 $ 12,788,652 $ 6,870,859
STOLT COMEX SEAWAY 40,400 $ 325,579 $ 369,364 $ 43,786
STORE9RAND ASA NOK 5 54,800 $ 306,350 $ 513,596 $ 207,247
TANDBERG ASA NOKl(NEW) 27,200 $ 182,110 $ 291,341 $ 109,232
TANDBERG TELEVISION ASA NOK 2.0 12,700 $ 146,683 $ 157,893 $ 11,210
TELENOR ASA NOK6.0 163,800 $ 751,071 $ 1,309,585 $ 558,518
TOMRA SYSTEMS ASA NOK 1.0 45,850 $ 325,077 $ 189,426 $ ( 135,652)
YARA INTERNATIONAL NOK1.70 43,350 $ 231,070 $ 689,854 $ 458,785

$ 1 2 ,6 7 2 ,8 1 6 t  2 5 ,7 2 9 ,6 4 1 $ 13 ,0 5 6 ,8 2 5

http://vww.apfc.org/investinents/Stocks_world.cfm7countrvsNOR w A
!■ ■ ■  w i i i b — i i — i e

http://vww.apfc.org/investinents/Stocks_world.cfm7countrvsNOR
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i n e n t F u n d

Z E R L A N D  Back to stocks
S h a r e s C o st

4 1 1 , 0 3 0 $  3 , 8 9 6 , 8 0 7 $  2 , 6 9 5 , 9 1 1
3 0 3 , 9 2 8 $  1 2 , 9 8 1 , 6 1 9 $  1 3 , 8 6 8 , 7 1 4
0 $ 2 , 1 9 1 $  2 , 1 9 1
1 4 , 2 0 0 $  9 2 3 , 6 2 7 $  8 3 2 , 1 3 1
5 7 7 , 1 7 2 $  1 1 , 3 6 9 , 1 4 9 $  1 9 , 4 2 3 , 8 4 2
4 7 , 5 5 0 $  7 6 0 , 1 7 0 $  6 3 3 , 0 3 5
7 5 1 , 6 3 6 $  2 1 , 2 5 1 , 6 5 7 $  2 9 , 7 3 6 , 9 5 0
6 5 1 , 0 0 0 $  4 5 1 , 1 6 6 $  7 1 5 , 3 3 6
2 , 9 8 8 $  1 , 9 1 0 , 4 2 2 $  1 , 9 2 5 , 3 5 8
3 , 3 0 8 $  1 , 5 8 4 , 3 5 0 $  1 , 9 3 3 , 6 5 3
3 ° 9 , 4 5 4 $  1 5 , 8 1 7 , 3 5 6 $  2 4 , 3 4 3 , 7 3 4
7 , 0 6 0 $  6 3 9 , 9 7 7 $  2 5 8 , 9 2 8
6 0 0 $  1 4 7 , 7 5 3 $  2 4 3 , 8 5 2
1 7 , 6 0 0 $  3 0 1 , 6 7 4 $  5 6 6 , 1 9 1
7 , 8 8 3 $  2 2 4 , 6 6 4 $  4 3 9 . 8 5 8
6 , 9 0 0 $  3 0 9 , 5 5 6 $  2 6 1 , 3 0 3
1 8 7 , 4 4 0 $  3 8 , 2 9 8 , 2 0 7 $  4 8 , 4 2 6 , 2 1 9

4 , 7 5 0 $  J 6 4 , 5 3 1 $  9 7 3 , 2 0 1
1 , 3 4 3 , 7 7 9 $  5 3 , 3 9 6 , 3 6 3 $  6 4 , 1 5 0 . 8 5 7
9 , 2 0 0 $  2 8 1 , 0 7 7 $  3 4 5 , 5 3 0
7 , 8 4 2 $  3 4 9 , 7 8 4 $  3 4 0 , 4 5 1
1 , 1 0 0 $  2 8 4 , 3 0 8 $  3 0 7 , 9 1 8
5 1 5 , 1 8 6 $  4 4 , 2 0 4 , 8 2 7 $  6 5 , 2 9 3 , 4 6 5
1 , 1 0 5 $  1 7 1 , 5 9 0 $ 4 0 1 , 5 9 5
3 , 5 1 1 $  2 , 4 0 6 , 8 7 9 $  2 , 2 4 7 , 7 4 2
9 5 5 $  4 3 3 , 1 5 5 $  6 5 9 , 7 0 9
1 , 2 9 0 $  2 8 2 , 3  , $  2 9 2 , 3 5 8
1 , 8 3 0 $  3 7 2 , 0 3 4 $  3 8 2 , 5 1 9
7 0 0 $  2 0 0 , 5 4 6 $  2 9 0 , 8 6 1
3 1 5 , 4 1 7 $  2 5 , 4 3 2 , 3 2 9 $  1 9 , 4 2 4 , 8 1 9
1 4 , 5 6 0 $  4 , 3 2 5 , 0 9 0 $ 4 , 7 6 7 , 2 6 4
j 3 , 9 1 7 $  1 , 6 2 6 , 9 1 0 $  3 , 4 9 3 , 1 3 1
6 , 9 0 0 $  5 1 7 , 2 9 4 $ 9 7 1 , 4 4 3
1 1 , 4 2 1 $  1 7 3 , 7 1 7 $  3 2 7 , 4 8 2
4 4 3 , 5 5 8 $  2 2 , 4 5 2 , 5 5 7 $  3 4 , 7  ' 2 , 7 3 2
1 , 1 7 9 $  2 5 2 , 2 5 6 $  1 6 2 , 0 2 4
7 1 0 $  1 2 6 , 1 0 6 $  1 6 0 , 9 1 1
68,202 $  1 2 , 3 0 0  4 4 6 $  1 1 , 7 5 8 , 4 1 5

$ 2 8 0 ,8 2 4 ,7 6 4  $ 3 5 7 ,8 0 6 ,6 1 4

U  T h e r e  a r e  38 I n v e s tm e n ts  fo r  SWITZERLAND.
C o m p a n ie s

ABB LTD CHF 2.S 

ADECCO SA CHF 1.0 

ADECCO SA CHF10 (REGD)

CIBA SPECIALTY CHEMICALS AG CHF 3.0 

CIE FINANCIERE RICHEMONT AG ZUG 

CLARIANT CHF 5.0 

CREDIT SUISSE GROUP CHF 0.5 

CREDIT SUISSE GRP CAP 6.0 23DEC2005 

GEBERIT CHF 10.0 

GIVAUDAN SA COM CHF10 

HOLCIM LTD CHF 2.0 

KUDELSKI SA CHF 10.0 

KUONI REISEN HOLDING AG ZUERICH 

LOGITECH INTERNATL CHF 0.5 

LONZA GROUP AG ZUERICH NAMEN-AKT.

MICRONAS SEMICONDUCTOR HOLDING AG 

NESTLE SA CHF 1.0 (REGD)

NOBEL BIOCAPE HOLDING AG CHF 2.0 

NOVARTIS AC- 3HF 0.5 

PHONAK HOLDING AG 

PSP SWISS PROPERTY AG ZU CHF 16.78 

RIETER HOLDING AG W CHF 10.0 

ROCHE HLDG AG

SCHINDLER HOLDING CHF 1.0 P/ RV CERT 

SERONO SA B SHS CHF 25.0 

SGS SA CHF 20.0 

SIG SCHW IND HG AG CHF 10.0 

STRAUMANN HOLDING AG CHF 0.1 

SULZER AG CHF 0.03 

SWISS REINSURANCE CHF 0.1 REG 

SWISSCOM AG CHF 1.0 

SYNGENTA AG CHF 8.3 

THE SWATCH GROUP AG 2.25 CHF 

THE SWATCH GROUP AG CHF 0.45 

#  UBS AG REGISTERED CHF 0.8 

UNAXIS HOLDINGS CHF 20 

VALORA HOLDING CHF 10.0 

ZURICH FINANCIAL SERVICES A CHF 6.5

U m e a llz e d  G a in /L o s t

$  ( 1 , 2 0 0 , 8 9 7 )  
$  8 8 7 , 0 9 5  

$0
$  (  9 1 , 4 9 6 )  

$  8 , 0 5 4 , 6 9 3  
$ (  1 2 7 , 1 3 6 )  
$  8 , 4 8 5 , 2 9 3  

$  2 6 4 , 1 7 1  
$  1 4 , 9 3 7  

$  3 4 9 , 3 0 3  
$  8 , 5 2 6 , 3 7 9  
$  (  3 8 1 , 0 5 0 )

$  9 6 , 0 9 9  
$  2 6 4 , 5 1 7  
$  2 1 4 , 9 9 4  

$  (  4 8 , 2 5 4 )
$  1 0 , 1 2 8 , 0 1 2  

$  6 0 8 , 6 7 1  
$  1 0 , 7 5 4 , 4 9 5  

$  6 4 , 4 5 4  
$  (  9 , 3 3 3 )
$  2 3 , 6 1 0  

$  2 1 , 0 9 3 , 6 3 9  
$  2 3 0 , 0 G o  

$ (  1 5 9 , 1 3 7 )
$  2 2 6 , 5 5 4  
$ 10,000 
$  1 0 , 4 8 5  
$ 9 0 , 3 1 5  

$  (  6 , 0 0 7 , 5 1 1 )
$  4 4 2 , 1 7 5  

$ 1,866,221 
$  4 5 4 , 1 4 9  
$  1 5 3 , 7 6 b  

$  1 2 , 2 9 0 , 1 7 6  
$  (  9 0 , 2 3 3 )

$  3 4 , 7 2 5  
$  (  5 4 2 , 0 3 1 )

$  7 6 , 9 8 1 , 8 5 0
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The Claremont Institute
This is the print version of http.7/www.claremon..org/projects/invest_security/60mins040125.htnnl.

" 6 0  M in u te s"  T r a n sc r ip t
D o i n g  B u s i n e s s  W i t h  t h e  E n e m y

Posted January 25, 2004 

Lesley StahlSunday, January 25, 2004
(CBS) Did it ever occur to you that when President Bush says, "Money is the lifeblood of terrorist 
operations," he's talking about your money -- and every other American's money?

Just about everyone with a 401(k) pension plan or mutual fund has money invested in 
companies that are doing tusiness in so-called rogue states.

In other words, there are U.S. companies that are helping drive the economies of countries like 
Iran, Syria and Libya that have sponsored terrorists. Correspondent Lesley Stahl reports.

"The revenue that is generated from the work that these companies are doing, we believe, helps 
to underwrite and support terrorism," says William Thompson, the New York City comptroller 
who oversees the $80 billion in pension funds for all city workers.

He says he wants everyone with a retirement or Investment portfolio to know what these 
companies are up to: "We're going to increase the public visibility on this issue until these 
companies change their practices."

He's actually identified specific companies that have invested in these rogue countries, including 
Halliburton, Conoco-Phillips and General Electric. And he points out that New York's pension 
funds ow.. nearly a billion dollars worth of stock in the? three Fortune 500 companies, which 
have operations in Iran and Syria.

What was Thompson's reaction when he found out about this? "Anger that there were companies 
that could be contributing to attacks on our nation," he says. "You'd think to yourself, well, why 
would they do that? ... I didn't think they could. And more than anything it was, you thought, 
thdt the law prevented them from doing this." In fact, U.S. law does ban virtually all commerce 
with the rogue nations, but there’s a loophole that G.E., Conoco-Phillips and Halliburton have 
exploited: The law does not apply to any foreign or offshore subsidiary so long as it is run by 
non-Americans.

"These three companies, as far as we were concerned, appear to have violated Lie spirit of che 
law," rays Thompson. "In the case of Halliburton, as an example, they have an offshore 
subsidiary in the Cayman Islands. That subsidiary is doing business with Iran."

That subsidiary, Halliburton Products and Services, Ltd., is wholly owned by the U.S.-based 
Halliburton and is registered in a building in the capital of the Cayman Islands — a building 
owned by the local Calidonian Bank. Hallibuiton and other companies set up in this Caribbean 
Island, because of tax and secrecy laws tFat sre corporate friendly.

Halliburton is the comp*. ty that Vice President Dick Cheney used to run. He was CEO in 1995 to 
2000, during which time Halliburton Products and Services set up shop in Iran. Today, it sells 
about $40 million a year worth of oil field services to the Iranian Government.

http://www.claremont org/prqjects/invest_security/60mins040125.html?FORMAT=print 1/24/2006

http://www.claremont
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In the case of Iran, Thompson says they earn most of their revenues through their oil industry. 
So what Is the connection between that oil business and terrorism and weapons of mass 
destruction?

"The Iranian Government is receiving dollars from it. And then turning around and exportirg 
terrorism around the world. It benefits terrorism. At least that's our belief," says Thompson.

60 Minutes decided to ask Halliburton's subsidiary about its work In Iran. But we weren't allowed 
to enter the building with a camera. So we went in with a hidden camera, and were Introduced to 
David Walker, manager of the local Calidonian Bank, where the subsidiary is registered. 60 
Minutes was expecting to rind a bustling business, but, to our surprise, Walker told us that while 
Halliburton Products and Services was registered at this address, it was in name only. Ther is no 
actual office here or anywhere else in the Caymans. And there are no employees on site.

We were told that if maii for the Halliburton subsidiary comes to this address, they re-route it to 
Halliburton headquarters In Houston.

"If you understood what most of these companies do, you would, they're not doing any business 
In Cayman per ss. They're doing business, international business," says Walker. "Would it make 
sense to have somebody in Cayman pushing paper around? I don't know. And some people do it. 
And some people don't. And it's mostly driven by whatever the issues are with the head office."

Does that mean the head office is calling the shots? If it is, that would be against the law, which 
says the subsidiary must be completely independent of the U.S. company. But 60 Minutes' 
attempts to ask headquarters in Houston about this were rebuffed.

In a letter to New York City Comptroller Thompson, Halliburton says Its Cayman Island subsidiary 
is actually run out of Dubai. 60 Minutes went there and learned that it shares office space, phone 
and fax lines with a division of its U.S.-based parent company -- which raises more legal 
questions about its independence from Houston. But once again, our inquiries went unanswered.

In its letter to Thompson, Halliburton insists it is complying with all U.S. laws. But he and legal 
experts we consulted believe they are dancing right along the edge of legality.

"If the Intent was to try and prevent United States-based companies from doing business In 
these "rogue" nations, then it appears as if they've gotten around what the law had intended," 
says Thompson, who filed a shareholder's resolution calling on the company u> review and justify 
its operations in Iran. "Halliburton attempted to block the shareholder resolution. They went to 
the SEC and asked for permission not to put this before shareholders." Did the SEC take it up 
and rule on it?

"Oh, absolutely. The SEC ruled against Halliburton and said that it had to be put in front of the 
shareholders," says Thompson, who plans to file the resolution at the next shareholders meeting 
in April.

He's also taking issue with GE and its electrical work in Iran, as well as Conoco-Phillips' gas 
production business in Syria: "If there are nations that wind up increasing their resources 
because these companies are doing business there, and we're attacked because of it, it in fact 
undermines our entire country."

Thompson says he decided to open the invesbgation in the first place at the request of New York 
City's police and firemen, who were outraged when they learned where their retirement money 
was going.

"The members of the Fire Department and the Police Department, after September 11th, given 
the fact that hundreds of them died in the World Trade Center as a result of a terrorist attack, 
had greater sensitivity than almost anybody," says Thompson. "And they were the ones who kind 
of took the lead on this."
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But why do moral Issues come into play when talking about pension funds?

“The way we've approached it isn't as on a moral basis, It Is as investors," says Thompson. "And 
what is in the best long-term interests of our pension funds because we hold stock in these 
companies."

What these companies are doing, he says, Isn't just a question of ethics - it's financially unsound, 
and bad for business.

Roger Robinson, who runs a resec- ch firm in Washington that monitors companies working in 
rogue states, agrees. He cites the case of Talisman Energy, whose reputation was damaged 
when it did business with the Islamic Republic of Sudan. The negative publicity led to something 
Wall Street calls "The Sudan Discount of Talisman Stock."

"In other words, the share value or stock price was depressed by some 20, 25 percent by some 
estimates," says Robinson, who believes that Halliburton and GE could face the same risk.

Robinson has identified nearly 400 companies that are In most pension portfolios that are doing 
business in terrorist-sponsoring states. Well over 200, he savs, are actually doing business in 
Iran; of that, more than 60 are doing business in Libya.

He says the companies are funneling tens of billions of dollars worth of capital, technology and 
know-how to the state-owned oil and gas sectors of these two countries. Does he ever say to 
himself that by revealing this information, he's taking steps to hurt the company and hurt the 
pension fund?

"I think that it could be looked at another way. We're certainly alerting investors to a genuine 
new risk category in the markets, every bit as legitimate as environmental risk was through 
Three Mile Island, Exxon Valdez and superfund legislation," says Robinson. "So investors, we 
think, have a right to know. Remember, this is their retirement dollars. They should have a sense 
of those who invest on their behalf, are there genuine risks there?" With that question of risk in 
mind, state treasurers across the country, like David Peterson of Arizona, are using Robinson's 
database to investigate their pension portrolios.

"I want to find out what projects they're doing and what is specifically the uollars they're 
investing, where they're going," says Peterson.

Taken together, state-ri n pension investments amount to something like $7-trillion dollars.

"Connecticut is working on it," adds Peterson. "I know Pennsylvania, their legislature passed 
unanimously that we need to screen, with the approval of their pension system, for these risks."

But some of the state treasurers are running into resistance from the pension funds. In 
Peterson's case, the Arizona State Retirement System refused to tell him anything about Its 
holdings.

"I have asked the pension system. We'd like to know what investments you have, the scope of 
your investments, what companies you're involved with. We had a legislator ask," says Peterson. 
"We actually had an intern from this office ask about what investments holdings do they have in 
some of these companies. And they just didn't want to provide it to us."

And Peterson believes that they really don't have grounds to refuse to give him, as state 
tieasurer, that information.

"They've more just kind of tried to be evasive, and said that it's too hard to get this information," 
he says.
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This went on for months, but to our surprise, when we asked Arizona's pension fund managers 
for a list of its holdings, they gave it to us right away. And It confirmed what Peterson had 
suspected: that Arizonans unwittingly own stock in companies like Halliburton, General Electric 
and Conoco-Phillips.

"There's about 11 to 14 companies that are on the S&P 500 that are involved in some substantial 
projects with some of these countries," says Peterson.

Congress recently directed the Securities and Exchange Commission to monitor companies
operating in rogue nations. But in New York, Comptroller Thompson isn't waiting. He says he's
going to expand his Investigation to include Boeing and other companies that do business in 
terrorist states.

"Those countries depend on dollars from us to live, to do business also," says Thompson. "If we 
have, and if we put pressure on the companies, and they can't do business there, and others 
become embarrassed in doing business or buying oil there, well maybe we can help to force 
these countries to change their practices."

Does he think this issue's going away?

"This issue isn't going to go away any time soon, at all," says Thompson.

Halliburton declined 60 Mnutes' request for an interview, but In an e-mail, the company 
indicated it has no intention of leaving Iran — or addressing the questions we raised about the 
independence of its subsidiary.

The company did suggest that Comptroller Thompson is playing politics with pension funds, 
insisting there is no connection between its operations in Iran and either terrorism or nuclear 
research.

As for General Electric and Conoco-Phillips, they say they are breaking no laws, and like 
Halliburton, make no apologies for their business dealings with states that sponsor terrorism.

Copyright © 2 0 0 4 ,  The Claremont Institute. 
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Analysis of HCR 27 - urging the APFC Board of Trustees to divest of 
companies invested in North Korea and Iran

A l a s k a  P e r m a n e n t  F u n d  C o m o r a t i o n

Estimated inkial costs of implementing a divestiture plan $19 million to $37 million

Estimated f inual costs (including lost revenue) of implementing a divestiture plan up to $68 million

-

Breakdown of initial costs of implementing a divestiture pian
Equities portfolio restructuring
Convert commingled fund to separate account

Cap Guaraan  Emerging Market Growth Fund (EMGF) would need to be converted to a separate account to allow tor customized policies 
Since EMGF does not allow redemption ot stock in kind, this would require complete liquidation ot the portfolio and reinvestment into a 
new por.tolio. Since this would need to be done as two separate transactions, the APFC would incur transaction costs twice. Since it is 
expensve to transact in emerging market stocks, the cost could range from 0 .75%  -1  5%  ol portfolio value. Estimated Iransaction costs 
include ommisslons and market impact,

Replace separate account manager if manager's strategy is not amenable to customisation
Tut ran - manages $466  million large-cap value portfolio * a ll client portfolios managed in identical manner. If manager were replaced, 
t r  sa ;tion costs range from 0 .25%  to 0 .50%  of portfolio value.

G AM - manages j >622 million large-cap growth portfolio - a ll client portfolios managed in identical manner.

Dives* nent costs for other separate accounts

Estimated cost 

$10-$20 million

$1.1 -$2.3 million

$1.6 - $3.1 million

Th APFC does not know how much exposure, if any, to Iran and North Korea is present in each portfolio. Cost estimates are based on assumed exposure (number 
sir ks and transaction costs to replace stocks).

Active US Large-Cap Managers - active managers tend lo hold positions 1% - 2%  in size. If the manager needs to divest 5 stocks, this 
can result in 5%  - 1 0 %  turnover in the portfolio. The aggregate value of APFC portfolios in this category Is $3 ,334 million (not including 
Tukman and GEAM).

! ]
$0.8 -1.6 million

Active US Small-Cap Managers - active managers tend to hold positions t %  - 2%  in size. Such managers are likely less exposed to 
companies of concern However, such managers are a lso allowed to Invest in ADRs and might have foreign company exposure. Also, 
Iransaction costs for small-cap managers are higher, ranging from 0 .75%  • 1.5% . Thus, suppose such managers need to divest 2 stocks 
or 2%  - 4%  of their portfolio. The APFC has $1 ,778 million in aggregate value

$0.5 -$1.1 million

Active Non-US and G lobal Managers - active managers tend to hold positions 1% - 2%  in size. Assume non-US managers need to 
divest 10 stocks, resulting in 10%  - 20%  turnover. Assume these stocks are nol emerging market stocks. The aggregate value of APFC 
portfolios in this category is $5 ,808 million.

$2.9-$5.8 million



Analysis of HCR 27 * urging the APFC Board of Trustees to divest of 
companies invested in North Korea and Iran

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

Breakdown of Initial costs of Implementing a divestiture plan (cont.)
Active Emerging Market Managers - active managers tend to hold positions 1% - 2%  in size, \ssume such managers need to divest 10 $1.5-$3.0 m illion
slocks, resulting in 10%  - 20%  turnover. Transaction cosls in emerging markets are higher, 0 .75%  -1 .5 %  of portfolio value turned over.
The APFC has two separate accounts with aggregate value of $400 million. The APFC also allows its developed market managers to 
hold up to 10%  of their portfolio in emerging markets. This is another $580  million in emerging market exposure.

Passive index funds - highly diversified portfolios with average position size 0 .20%  for the S&P 500. 0 .25%  for the S&P 40 0  and 0 .10%  S&P 500 $200,000
for the MSCI EAFE indexes. However, the APFC as-e ts in these portfolios are large, $4 ,566 million for the S&P 500, $550  million for the 
S&P 400, and $2 ,068 million for EAFE. If we assume a similar number of stocks need to be replaced, turnover wouid be 1.0%  for the S&P 400 $40,000
S&P 5 0 0 ,0 .5 0%  for the S&P 400 and 1.0%  for EAFE. EAFE $100,000

Fixed income portfolio divestment costs are assumed as follows: Bonds equal 29%  of $33 billion in assets, conservatively that’s $9 $335,000
billion. Thirty-five percent of bonds are issued by corporations and foreign governments. If 1%  need !o be divested, at a bid-offer spread 
of half o f 1%, that’s a  loss of $167,500. This money will then need to be reinvested, a lso  at a cost of half of 1%.

Other Asset C lasses - It is not clear what the impact would be on pnvate equity and absolute return. It may require that the APFC get out Unknown
ol certain private equity and absolute return funds. There could be exit fees to do so. Private equity funds may need to be sold on a 
secondary basis. The APFC's REIT managers may also be impacted.

Manager search costs

Replace existing managers that cannot customize product - the APFC would have to conduct at least two manager search'- j  (to replace Unknown
Tukman and GEAM). Each search has a consultant fee Plus, staff due diligence and travel can cost $5 ,000 - $10.CGu per staff person, 
per search.

Legal costs
Three existing contracts would have to be rewritten .0 incorporate the new mandates. APFC uses outside counsel hired by the $40,800
Department o f Law to draft contract?. W e estimate 2 days per contract at $200 per hour. All remaining contracts would need to be 
amended, including private equity, absolute return and REIT managers. W e estimate this would take a half-day par amendment.



Analysis of HCR 27 - urging the API-C Board of Trustees to divest of 
companies invested in North Korea and Iran

A l a s k a  P e r m a r i e n t  F u n d  C o r p o r a t i o n

Breakdown of aiinual costs of Implementing a divestiture plan_______________________________________________
Information costs Estimated cost

Cost ot Information to determine whether companies have exposure to Iran and N. Korea. The accuracy ot such lists cannot be verified in terms ot whether companies are screened for 
whether their activities are humanitarian, authorized by the U.S. Agency for International Development or other U .S. Agency, or whether activities meet a materiality thresholc Managers 
could back-charge the APFC for the Information

Institutional Sha reho ld e r S erv ices (IS S )
ISS  will charge a base fee for setting up a list specific to APFC's restrictions for $12,000 . This is required, but would be a one time cost. $207,000
ISS  will negotiate a rate depending on the number of managers purchasing the list. Based on the information provided we estimate a per 
manager cost of about $ 5000  per year for 39 managers.

C on flic t Securities Advisory G roup
C-SAG charges $ 15 ,000  per manager to access their existing list of companies with ties to terror sponsoring states. $58$,000

Management Fee Increases
The fees for the Cap Guardian EMGF commingled fund (commingli d with other large institutional clients under a single mandate) are $4.0 - $5.4 million
netted from performance, T is, the fees for this fund are not part o f the APFC's annual budget. If the APFC had to make this a 
separate account, tees fo r this mandate would have to be added to the budget Emerging market manager fees range from 60 bps - 80  
bps. Thus, fees for this $672 million portfolio would be $4 .0 mil - $5 .4 million.

Existing m anagers that need to custom ize their strategy o r rep lacement m anagers may charge h igher annual fees:

Passive equity index manager assume manager Increases fee by 1 basis point. Since the APFC has $7 ,184 million in passive index $720,COO
assets, this would increase manager fees by $0 .72 million per year.

Active US equity managers (large and small-cap) - assume managers increase fee by 5 bps Since the APFC has $6 ,200 million in US 53 -) million
equity assets, this would increase fees by $3.1 million per year.
Active Non-US equity managers (global, developed and emerging) - assume managers increase tee by 10 bps. (Such firms may have $5,9 million
more exposure in their portfolios and may experience a greater impact on how they manage their portfolios. Tney may need to find 
replacement stocks that they otherwise wouldn't have to worry about.) Since the APFC lias about $6 ,900 million in global and non-US 
equity assets. This would increase costs by $6 .9 million per year.

If Fixed income mgr fees rise by 5% , then that's an increase of $400,000. $400,000
Other managers - private equity, absolute return. REIT managers may a lso have fee adjustments to compensafe for additional work n e e d  Unknown
to screen investments and identify alternative investments



Analysis of HCR 27 - urging the APFC Board of Trustees to divest of 
companies invested in North Korea and Iran

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

Breakdown of annual costs of implementing a divestiture plan (cont.)_________________________________________
Impact on Returns and Risk
Approaches by stock manager:

Scenario  A - manager replaces divested stock with less attractive stock. Managers strive to outperform their benchmark by 200  bp over Potential loss In Fund
time. They do so  by building p. diversified portfolio of stocks that meet their investment criteria. If a manager needs to divest a stock, it is value Of $13  * $26 million
likely that the manager must replace the st jc k  with a less attractive stock Suppose, the best replacement stock, keeping industry
exposure the same, has an expected relative return (or iJpha) that is 100 bp less than the original stock. Thus, for a portfolio that
replaced 10%  to 20%  of the divested stock, the cost could be 0 .10%  - 0 .20%  In relative returns. (Relative returns would be worse by 10 -
20  bps.) The APFC has $13 billion in active equities. This w ould  co st $13 m illion  - $26 m illion  In Fund va lue that w ou ld  o therw ise
t e  generated per year.

Scenario B  - manager replaces stock with index ETF. Same situation as above except that the replacement stock generates no alpha. 
Thus, tor 10%  - 20%  of portfolio, Instead of generating 200 bp of alpha, the manager generates zero alpha. This reduces the manager's 
effective alpha to 160 - 1 8 0  bps. In dollars, for $13 billion in acllve equities, this w ou ld  cost $26 m illion to $52 m illion  In Fund va lue 
that w ou ld  otherw ise be generated per year.

Potential loss in Fund 
value of $28 to $52 
million

Scenario C - manager does not replace stock, resulting in more concentrated portfolio. While difficult to quantify, this would Increase the
risk level of the manager's portfolio (e.g., make it more volatile).

Approaches by F ixed Incom e m anagers:
Fixed income managers tend to hold less diversified positions than equity managers - each name in a portfolio Is likely to be closer to 
2% . Manager loses a meaningful pari of it's capacity to diversify those parts of their portfolios.

Approaches by P rivate Equity and Absolute Retu rn M anagers:
The APFC may be Ineligible to invest in certain private equity and absolute return manager funds. The impact on returns would be hard
to quantify but it could result in the APFC portfolio having lower returns a.id/or higher risk.

Unknown potential loss 
in Fund value

Unknown potential loss 
in Fund value

Unknown potential loss 
in Fund value

General Consultant Costs
The general consultant may increase its fee to reflect its higher costs associated with monitoring the impact of divestiture. For example, Unknown
for each manager running a customized strategy, that manager's performance wxild  nmed to be compared to the non-customized 
strategy. The consultant would have to prepare analysis and report to the APFC board on a periodic basis.

Operational Considerations that could affect the APFC Finance, IT, Training and Travel budgets To be determined
Higher com p liance costs - need to m onitor m anager ho ld ings
May need to add sta ff with expertise
May need to  deve lop  o r buy spec ia l softw are
S ta ff may need to  undergo spec ia l training
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Fairbanks, Alaska 99701 
Phone: (907) 452-1088 
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Representative Jay Ramras

House of Representatives

MEMO
To: House State Affairs Comm ittee Members 

Fm: Emily Stancliff

Cc:

While in Session 
State Capitol, Room 104 
Juneau, Alaska 99801-1182

(907)465- 3004 
Fax: 465-2070 

Toll Free: (877) 465-3004

House District 10

Date: February 28, 2006, 3:06 PM 

Re: HCR 27 Supporting Information

I have enclosed the following information, which was requested by com m ittee members during 
the presentation o f  HCR 27 on Thursday, February 23rd:

>  Overview packet for the Conflict Securities Advisory Group
y  Written testimony from Adam Penner, C hief Operating Officer for CSAG
>  Overview packet for the (.'enter for Security Policy
>  Mission statement /  history for the Office o f  Foreign Assets Control
>  Written testimony provided by Mead Treadwell, Senior Fellow, Institute o f  the North

Also included, is a proposed CS for HCR 27, which adds language to divest holdings in countries 
listed in Tier 3 o f  the most recent Trafficking in Persons Report.

The information contained in this memo is CONFIDENTIAL and/or privileged. This memo is intended to 
be reviewed initially by only the individual named above. If the reader of this Dage is not the intended 
recipient or a representative of the intended recipient, you are hereby notified that any review, 
dissemination, or copying of this memo or the information contained herein is prohibited. If you have 
received this memo in error, please immediately notify the sender by telephone and return this memo to 
the sender at the above address.
T h a n k  you

Representative_Jay_Ram ras@ legis.state.ak.us
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CS FOR HOUSE CONCURRENT RESOLUTION NO. 27( )

IN THE LEGISLATURE OF THE STA TE O F ALASKA 

TW ENTY-FOURTH LEGISLATURE - SECOND SESSION

BY

Ottered:
Referred:
Sponsor(s): R E P R E S E N T A T IV E S  R A M R A S, H olm

WORK DRAFT WORK DRAFT WORK DRAFT

A RESOLUTION

Urging the Alaska Retirement Management Board and the Alaska Permanent Fund 

Corporation to divest all holdings in companies with business activities or holding 

investments in Iran and North Korea or countries listed in Tier 3 of the most recent 

Trafficking in Persons Report published by the United States Department of State.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS trafficking in persons is considered to be modern-day slavery, which 

undermines the safety and sec .rity of all nations; and

WHEREAS terrorist states such as Iran and North Korea are a threat to the security of 

the United States and the State of Alaska; and

WHEREAS this nation’s largest and most prominent puL .c pension systems tend to 

be heavily invested in global publicly traded com panies that have business activities in 

terrorist-sponsoring states, including Iran a.id North Korea; and

WHEREAS the Center for Security Policy has identified that the Alaska Retirement 

Management Board currently invests a sizeable percentage of its holdings in numerous 

companies with ties to Iran and North Korea; and

-1- CSHCR 27( ) |
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W H E R E A S the Alaska Permanent Fund Corporation invests and m anages the assets 

of the Alaska permanent fund and allocates a sizeable percentage of its investm ents in non- 

United States stocks, including those identified by the Center for Security Policy as having 

ties to Iran and North Korea; and

W H E R E A S the Legislature of the State of Alaska finds it unconscionable for the 

State of A laska to invest in companies that provide revenue, advanced equipment, and 

technology to nations that threaten our vital security interests;

BE IT  R ESO LV ED  by the Alaska State Legislature that the Alaska Retirement 

M anagement Board and the Alaska Permanent Fund Corporation are strongly urged to divest 

any holdings in any company doing business or holding investments in Iran and North Korea, 

which are countries identified by the Office of Foreign Assets Control, United States 

Department o f the Treasury, as sponsoring terrorist activities, or in any com pany that faiis to 

certify under oath that it does not own or control any property, assets, or facilities located in, 

provide goods or services to, obtain goods or services from, have distribution agreements 

with, issue credits or loans to, purchase bonds or commercial paper issued by or invested in 

Iran and North Korea or countries listed in Tier 3 of the most recent Trafficking in Persons 

Report published by the United States Department of State or other list of countries prepared 

by the United States Secretary of State under 22 U.S.C. 7107(b)(1)(C).

CSHCR 27( ) -2-
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A B O U T  CSA G

C onflict Securities Advisory Group, Inc. (CSAG) is a Washington D.C.- 
based information provider and consulting firm that specializes in 

identifying and assessing glol'a' security-related risk factors primarily for 
institutional and individual Investors. CSAG specializes in delineating and 
quantifying the most prominent of these new material market risk* to assist 
the decision-making of asset managers, plan sponsors, individual shareholders 
and corporate governance executives. The company also offers information 
tools and advisory services for a range of clients within the financial services 
industry, government, the corporate sector and the foundation and public 
policy communities.

CSAG was founded in October 2001 to provide assessment tools and services 
that help the investment community and others understand the asymmetric 
risk factors associated with international terrorism, weapons of mass 
destruction and similar security-related considerations. Drawing on the 
professional experience of CSAG's senior staff, the company is uniquely 
equipped to analyze the relationship between global security issues and 
prospects for corporate share values and reputations.

In 2002, CSAG, together with the Investor Responsibility Research Center 
(IRRC), created the world's first global security risk assessment tool — the 
"Global Security Risk Monitor" (Monitor). CSAG has since taken over this 
product in its entirety. The Monitor currently identifies and profiles some 400 
publicly-traded firms that may be exposed to today's most prominent global 
security risks. This rich, on-line research tool is a necessary first step for 
serious investors seeking to evaluate risks to share value and corporate 
reputation associated with a company’s operations in higher risk terrorist- 
sponsoring states.

The impartial Global Security Risk Monitor offers a robust, layered risk 
assessment mechanism concerning certain international operations of publicly- 
traded companies. Of primary importance to investors are corporate 
operations in, or with, terrorist-sponsoring states and documented links to the 
proliferation of weapons of mass destruction and ballistic missile delivery 
systems. CSAG also provides sophisticated analyses and recommendations 
concerning how investors can interpret and react to such information in a 
manner that is nondisruptive to their portfolio objectives and fiduciary 
responsibilities. In this connection, CSAG offers a variety of customized 
Global Security Risk Advisory Services that are designed to equip fund 
managers and others with the insights and in-depth information required to 
manage this rapidly emerging risk category.

http://www .conflictsecurities.com/about/index.cfm o/m/ooo/:

mailto:info@conflictsecurities.com
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RWR Inc., where he served as Vice President. Mr. Pener earned his MA in 
International Economic Policy from the Elliott School of the George 
Washington University and a  BA rrom Haverford College.

Mr, A n d rew  K ,.D avenpo rt ^
Vice President

ince 2001, Andrew Davenport has been steeped in the field of global 
O  security risk including a two-year association with the William J. Casey 
Institute. Mr. Davenport is a founding employee of CSAG, where his duties 
Include corporate management, marketing and product development and 
maintenance. He earned an MA in Security Policy Studies from the Elliott 
School of International Affairs at George Washington University in May 2002 
and a BS in Business Economics and Public Policy from Indiana University.
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