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f
W O R T H IN G T O N  F O R D

OFFER TQPURCMA9E

Buyer:

D>ta; 12/29/2005

Salesman: RANDY LEE JA0UE5

Co-Buyer:.
We hereby offer to purchase the following described automobile from 
WORTHINGTON FORD subject to conditions below.

^ . PORO TBUCK Y. t r  1399 TvrW? DOOR SWERMoJ.,F250 

616780 Co|Qr SILVER

D

Lie# Exp.Stock#

VJ(J F T N X 2 1 S 1 X E A 3 9 2 5 4 R/L

2001 FORD TRUCK
Yoor

EXCURSION 4 DOOR UTILI
Model Type

PAYOFF TO:

CASH °R)CE OF CAR 

SERVICE AGREEMENT

ACCESSORIES  „  S

G AP  ........ S

RUSTPROOF............... S

DOC FEE ._.................. 1

Dept. Motor Venides
Total Ceeh Price 

Trade-InAVowartCB . . J P ^ f 0

Lea. Payoff   J i l l ® : >9
ALASKA USA FEOtrAL C R E D lU flttfU . ....... ~?418.;!9

Rec.
No . - D«posH S

K f c & A l t
$

Roc.' Cash
No. 0(i Del. S

A'

15430.

-2418,2

complobi detail m t  
Purchaier agrees tc 
P urctooor c«m n«j

Signed

17848.Z
T otal Dawn P ay m en t | f

Unpaid Cm H B alence jj ^

ha t been signed by »# perbee to  tN e ta le , 
inc covering tM« order.

Add rote

PALHER

MILTES 00133

AGREEMENT BALANCE PAYABLE IN 
U  INSTALLMENTS AS FOLLOWS

$ _____

ON.

ON
20.

20

No Agreements, verbal or otherwise, not 
contained herein will be recognized 
un'ese in writing. ALL USED CARS ARE 
SOLD “A8.4S" AND, WITHOUT 
GUARANTEE AS TO CONDITION, 
MILEAGE, YEAR OR MODEL, UNLESS 
WRITTEN WARRANTY OR SERVICE 
AGREEMENT 18 GIVEN AT TIME OF 
SALE OR WITHIN NINETY (90) DAYS 
THEREAFTER.

99645

r w . r u

NOTICE TO BUYER 
ON OUTSIDE LOAN

Buyer may be required to 
pledge socurity for a loan, 
vfilch security must be 
mutually agreed to by 
Buyer and Lender. Buyer 
will be obligated for the 
installment payments on 
BOTH TH? CONDITION. 
AL SALES CONTRACT 
(SECURITY AGREEMENT). 
AND THE LOaC

’51 *d 'm  m~~

CONDITIONS
Tho document n  an odor to TKi offer d m  net to my «ay oMgala toe b n a r to i g u p  *ax oMr H  tato rtfer It tab b ed  By

SaOar. or V fuyar and teOar agrte on different Mnra. toan and orty toon u ld  agraamari *rt ho spoiled out x  compln, *<«ii x a **UI 
condkond aalaa COMM Otorfng upon at pjrtlat.

t tfadt It tdondad lo Buy* by War. » la <t«htoe urctenvaatnj nat Buyert ce*reputofcki it x gee. Mandtog «ito »» ol m (her) 
crawl trd prtvloua oadbon toyer racraaania furtocr »nt ha foha) (via not aver Sectoral berkngnqr. or ha aver had i  repoasaeitan. and 
toot aiiiaitrtcrai moan on (haappdeaBon tor trade are aw and coma

d »uyar Utee dadwy of a w  ear, and B un* lr vr uiaaWni to canW#U euehota fcr » v  raaaix, 8w«r V W i lo la tx i m# o r  lo Sadar 
on demand and pay upon d a tM  atotofver h  neea«ery to raitora to* o r  to t i t  we* oorxJlxx aa -toad »/yer toe* deovery or u u  car. A**r 
atoe a«ra« to pay t2d.m p«r day and 23 canwa p«  mta lor fro um <d ottd auomoOda «*ta In »« kow-o poaMtaion.

Purttoaar warranto M l ho (the) to o( BgH ago. It t i t  Barm oanar ol tou ear Iradad a , dal * la ctoar amaanorancat iu a a  a n  M  
ol pM ll«ne*i in ontor.sM»anl#ailh*i< lha payed oe waled iendoaiTael. to pay any ew aee  open demand IfPuWwer la watia to «y 
Mi aaceai on demand, tol StAtr H  hereby autoortocd tt and tola a tiw d to a m ity  eryteretrt to lha evert toa oar lo Branoad. PuKhinr 
Dbannuaa la daUvar to loOar onidcaM o< oimanNp on IM ow radad to. propady andericd

If ta vnde-to ia not to Oa rMvarad to Solar urM a law  data. tmdehn that ba ratayiMiaad a) ton Itot i and nan  tatoppnMd vsk* t « l  
daurmVta olbMnaa nada on Bjct, vadoHn

Piactooear egieaa tort Oaalor a ll nol ba bald rencnafbto lor delay in dofcrtry or no.Mompatnat wtto the lerma ot toll i r t f  aauoed Oy 
sldbn, geuommeni prtortfta. or condMtom beyond hit (hir) owtror

Oaad oar a t daoaribad above B lor diocnpOon and Idandfotoron arty.

to too ivdnt tort toa Saber thoJC be itrpirad to arjapa c o u n t *  to o n *  to antoroo any obapanon oI  Buyer to « .noban am  me 
Irtnuaton retorred to e t Maya. Buyer ihfllovyto Otter wd, atamayt laaa oeui ool la and rwtoartal amoncae aa Stdtr nuoN toot or 

to pay.B »  r v d a w  w aa« tool no rep Ctarlebeno or wenanbee lereedeis *« m*ieee on lha aald vanliM. or on toe odoiretor. are me*, and

"9001 U '8Jj



3 > /n v  $< so*dC .

P V T D 80 0P  TBRM ID : X 4LB  

OWNER:

t L  VEH ICLE  RECORD 0 2 / 2 2 / 0 6  1 4 : 5 7 : 2 9 . 9

L IC E N S E : 
MODEL YEA R : 

CO LOR : 
2ND S E R IA L : 
E X P IR A T IO N : 

PREV S T :

DLA248
1 9 9 9
S IL

S E R IA L :
MAKE:

CLA SS :

02
*♦

2 0 0B  O R IG IN A L : 05

1FTN X 21S 1X K A 392S 4  
FORD MODEL: F 2 5
4 5  UNLADEN WGT: 5 6 9 1  

HV TAX : N 
TAX -LOC : 3 0  
I /M  REQ : N

I /M  START : 0 6  2 0 0 5
STREET/COUNTRY

M A IL IN G :

R E S ID E N T :

L IENH O LDER : ALASKA USA FCU 
L IE N  PO BOX 1 9 6 6 1 3

ADDR:
ODOMETER: 0 0 1 3 3

PF4 V IEW  HX

C ITY -EX TRA  L IN B  
PALMER

PALMER

ANCHORAGE

STATUS: T IT L E  t REG 
ST Y LE ; PK  

MBTHOD: A 
TAX EXEMPT:

T IT L E . 2 3 9 0 ° 0 7  
. I /M  NUM: A 2 4 8 3 8 0 3 C  

I /M  STO P : 0 5  2 0 0 7  
ST  Z IP  CODB 
AK 9 9 6 4 5

AK 99645

FLEET  NO:

RRN : 2 3 C 9 9 0 6 7  
AK 9 9 5 1 9 6 6 1 3

U N IT  NO:
P F 1 0  TRANS P F 1 1  T IT L E  P P 1 2  STATUS

PV T D 83 0P  TBRM ID : X 4LS  D E T A IL  VEH ICLE  RECORD 0 2 / 2 2 / 0 6  1 4 : 5 7 : 3 6 . 5
L IC E N SE : DLA 248 S E R IA L : 1 F T N X 21S 1X 2A 39 2 5 4  RRN : 2 3 0 9 9 0 6 7  PAGE: 1 
* • * * * « » • » » • »  TRANSACTION in f o r m a t io n  ' • * * * * * • * * * * • « * « *

BATCH OPER APPL APPL PROCESS PROCESS TRANS FEB DEPO S IT
NUM ID O FF ICE DATE O FF IC E DATE TYPB AMT NUM
3 2 2 3 AMVCJFU 5 0 6 0 5 / 0 1 / 1 9 9 8 5 0 3 0 5 / 0 2 / 1 9 9 6 V I 2 0 6 . 0 0 0 2 0 9
7 3 4 1 AMVCDKE 5 0 6 1 1 / 2 0 / 1 9 9 8 5 0 3 1 1 / 2 0 / 1 9 9 8 V I 1 0 . 0 0 0 0 9 9
6 8 4 6 AMVCHRC 5 0 3 0 4 / 3 0 / 1 9 9 9 5 0 3 0 4 / 3 0 / 1 9 9 9 V6 2 0 9 . 0 0 0 2 0 0
17V 4 w e b iv r 5 1 1 0 4 / 2 8 / 2 0 0 1 5 1 1 0 4 / 2 0 / 2 0 0 1 V12 1 5 7 . 0 0 0 2 9 6
0 8 6 6 A P JU L IA 5 5 9 1 2 / 0 6 / 2 0 0 2 5 5 9 1 2 / 0 6 / 2 0 0 2 V I 1 0 . 0 0 0 0 8 3
2812 , AMVCJGU 5 0 3 0 5 / 3 0 / 2 0 0 3 5 0 3 0 5 / 3 0 / 2 0 0 3 V6 1 2 9 . 0 0 0 2 2 7
4 6 0 7 A P JU L IA 5 5 9 0 4 / 0 6 / 2 0 0 4 5 5 9 0 4 / 0 7 / 2 0 0 4 V I 3 0 . 0 0 0 1 2 9
0 0 9 1 ATMELISA 50B 0 2 / 0 8 / 2 0 0 6 5 0 8 0 2 / 0 8 / 2 0 0 6 V I 2 0 0 . 0 0 0 1 5 3

* END DETA IL  DATA *
PF 8  D ETA IL  P F 9  L IC EN SE  P F 1 2  STATUS

O K  f *  m v d m  / * >

/

51 *d m m NO19NIH1HOM-1V0 WVl£:8 9002 ‘i l 'HU



REGISTRATION FEES VALID FOR VEHICLES WITH AN EXP RATION DATE OF 2006 (Um la *  y iu 'i chart for vehicles with an ax pi rati on data a t 2006.) 
T h a i r > ld in o * * d d r * * s » * te d 8 i ) th e ^ |> 3 c * t ) a n 1 b r a 6 * 4 r s 0 a b * to n ( a * c 6 o n 4 ) d * tw >i6i»> w h N l e r o r  r o l  t a x e s  « s  re q u k s d  p rio r  to  re g lr ts r f rg  ( r s n e e to g )  a  w M d e  In  e - B i t e *  o l  A leak*. T o  d e ta n n h *  Ihe 
oorm cl r a g s tr a tc n  Pea, took lor 6w  type o f  v * N d *  In f t *  REGISTRATION FEET chart. N a a t  r h a i k  lh a  TAX C H A R TS w d t r  TAXABLE LOCATION V ■ »  raa id an c*  cay b  Bated. to r*  lo r Itw  V W I C IE  TYPE an d  
*>an took ta r  t w  v sN o ta  m o d a l w a r  to  d e te rm in e  Via t u  a m o u n t  I f t f^ v a l t le to  y a r - a n o l o n  lh a  ch a rt, l a a t h a l a a f e r s  1 BSP m o d a l \

P a s s e n g e r .  M H , T ru c k  & C a r g o  V a n  1 0 0  
F a r m  V a h i d a a  M  

T r a to r a  3 1
N .c to re y c ia a  0 0  
T o u r  B u t e e  3 0 0  

T a x ic a b *  1 0 0

AX ..IIAflT

BIENNIAL.
0  -  6 ,0 0 0  p o u n d *  1 8 0

5 , 0 0 1 - 1 2 . 0 0 0  p o u n d s  2 0 8
1 2 .0 0 1  - 1 8 .0 0 0  p o u n d *  5 1 8

1 8 ,0 0 1  L  O v e r  6 8 2
T r a l a r s  ( o n *  k m e  o n ly )  2 0

A N N U A L
0  - 5 ,0 0 0  p o u n d *  8 0

6 ,0 0 1  -  1 2 ,0 0 0  p o u n d a  1 3 4
1 2 ,0 0 1  -  1 8 ,0 0 0  p o u n d s  2 5 8

1 6 ,0 0 1  & O v a .  3 3 1

I «■! ' f

TUI* 1 6  
U a n  R e c o r d i n g  1 8  

1/(4 R e q u i r e d  to  R e n e w  2  
S p e c i a l ly  P la t a  T r a n s f e r  6

D u p l ic a ta  R e g i s t r a t i o n  2

B E T H E L
■ s t e a l N on-C om m . P a e e a n g * .  M rfa tfw riaa . P ickups A C argo  V ana 

C om  m a rtia l (1 -  5 ,000 ] & Taxicab*
1 5 1 1 5 1 1 2 4 1 6 6 6 4 8 3 5 2 4 2 6

N o n - C o r r m . T ra ile r s  & M o to r c y d e a 2 1 2 1 1 9 1 6 1 3 9 B 5 5
C o m m e r c ia l  (5 ,0 0 1  - 1 2 , 0 0 0 )  & T o u r  B u s 2 4 8 2 4 8 1 * 3 1 8 1 1 2 4 9 8 6 1 4 1 2 6
C o m m e r c ia l  (1 2 ,0 0 1  - 1 8 ,0 0 0 ) 52 1 5 2 1 4 5 3 3 9 8 3 4 3 2 8 8 2 4 6 2 1 9 2 0 5

JU N E A U
A jk a  Bay, D o u * a *  J u n e a u N on-Com m . P a s s e n g e r , M otorr jr jre* . P ickups A C a rg o  V an s 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2

N o n -C o m m . T ra ile r*  & M o to rc y c le s 4 4 4 4 4 4 4 4 4
KENAJ

A nchor P o t t .  C ta rr G ulch, C ooper Landing. N on-C onvn. P a o o n g a r . M oto teem ee. P lekupa & C a rg o  V ans 1 4 0 1 4 0 1 2 0 1 0 0 8 0 8 0 SO 4 0 3 0
E n g lte  Bay. F rtc  C reak , H «*bu»C om , H o m e r C o m m e r c ia l  (1 - 5 ,0 0 0 )  u  T a x ic a b s , 1 5 0 1 5 0 1 3 0 1 1 0 9 0 7 0 6 0 5 0 4 0
H ope, K aakX , K a n a l. M o o t*  P aa* , N v iw k a k , N o n -C o m m . T ra il* re  & M o to rc y c le * 2 0 2 0 1 8 1 6 1 4 1 2 1 0 1 0 1 0
NDdte. Mdooloevak, N W t t t ' ,  Port G rah am , C o m m e r c ia l  (5 ,0 0 1  - 1 2 , 0 0 0 )  & T o u r  B u s 2 0 0 2 0 0 1 8 0 1 6 0 1 4 0 1 2 0 1 0 0 7 6 5 0
R ed  M o u H d v  S akkw fc , S e w a r d ,  S o k lo tn a . C o m m e r c ia l  ( 1 2 ,0 0 1  - 1 8 , 0 0 0 ) 4 5 0 4 5 0 4 1 0 3 7 0 3 3 0 2 9 0 2 5 0 2 3 0 2 1 8
S a r fh g  TyonM C o m m e r c ia l  ( 1 8 .0 0 1  & O v e r ) 5 5 0 5 5 0 5 0 0 4 5 0 4 0 0 3 5 0 3 0 0 2 5 0 2 2 0

H E T C J» < A N
K e tc h ik a n N on-C om m  P a m n g e r . Mofcwhomes, P fc k ip s  t .  C argo  V a ra  

C om m ercial (1 - 1.000) & T ax icabs
1 6 2 1 8 2 1 2 6 1 6 2 7 8 5 0 4 0 2 6 1 6

Loring N o n -C o m m  T m i h n ,  6  M o to rc y c le * 2 0 2 0 18 1 8 14 1 0 6 4 4
S a m a n C o m m e r c ia l  (5 ,0 0 1  1 2 ,0 0 0 )  & T o u r  B u s 2 6 4 2 5 4 2 0 2 1 5 2 1 2 6 1 0 2 7 8 5 0 2 6
W ard  C o v* C o m m e r c ia l  ( 1 2 ,0 0 1  - 1 8  0 0 0 ) 5 3 0 5 3 0 4 5 4 4 0 4 3 5 2 3 0 2 2 5 2 2 2 6 2 0 0

C o m m e r c ia l  (1 8 ,0 0 1  & O y e r ) 6 6 6 6 5 6 5 5 4 4 7 8 4 0 4 3 5 2 3 0 2 2 5 2 2 0 0
M A T -SU  B O R O U G H

A lexander C raak, B e lu g a  FMvw, B ig  L a k e . 
Bread P aaa . C h k n a lo o n , C urry, Eaka.

N o n C o m m . P e r a a n g e r , J to k x tio m a*  P ickups & C a rg o  V anu 
C om m ercial (1 - 5,000), T ax icab s & T o ir  B u t

1 4 6 T 4 6 1 3 5 1 2 6 1 1 5 1 0 5 9 5 8 0 7 8

H o s to rv  Jo n asv U e , P a lm a r .  S kw eu lrB . N o n  C o m m . T r a d e r s  <4 M o to r c y c le s 2 0 2 0 2 0 2 0 2 0 2 0 2 0 2 0 2 0
Svrvnft. Sultan, T a lk a e tn * ,  T ra p p e r C raak, C o m m e r c ia l  (5 ,0 0 1  - 1 2 ,0 0 0 ) 2 2 0 2211 2 2 0 2 2 0 2 2 3 1 6 8 1 1 0 1 1 6 1 1 0
LYasltta, W ilow . Y an in a C o m m e r c ia l  (1 2 ,0 0 1  - 1 8 , 0 0 0 ) 4 8 0 4 6 0 4 8 0 4 8 0 4 8 0 4 0 0 3 2 0 3 2 0 3 7 3

C o m m e r c ia l  (1 8 ,0 0 1  £  O / e r ) 6 3 2 8 3 2 5 9 6 5 6 0 6 2 4 4 8 8 4 5 2 4 1 7 4 (r»
A N C H O R A G E  A N D  O T H E R  A R E A S

A U ik*. A n c h o r a g e .  Bird C reak . CWnlak Bay, Choglak. 
Cordcrva. DII In ( h a m . D itc h  H arbor, E a g le

N on-C om m . P a a a a n g s . , M o aatio m r* . P td o ^ n  & C arg o  V ana 
C c m m s rc t t  (1 - 6,000) 6  T axicabs

1 2 1 1 2 1 4 9 7 7 5 8 3 9 2 8 1 8 16

fC var. EXUna. E J m e n d o r f ,  F t  R ich., C M rd w x x l, N o n -C o m m . T n i l e r s  & M o to r c r /d e a 1 7 1 7 1 5 >3 1 0 7 6 4 4
Indian, KarWt, K o d a k ,  L a rse n  B ay, N anan**, N o m a C o m m e r c ia l  (6 ,0 0 1  - 1 2 . 0 0 0 )  8  T o u r  B u s 1 9 8 1 9 8 1 5 4 1 2 1 9 9 7 7 5 6 3 3 2 2

1 Old Harbor. O uzM da, P a t e r *  C r e e k .  P e te rsb u rg * . C o m m e r c ia l  (1 2 ,0 0 1  - 1 8 ,0 0 0 ) 447 4 4 7 3 9 ? . 3 4 8 3 0 4 2 6 u 2 2 7 2 0 5 1 9 4
P ort U one, S itk a . U nM asfc* W hM w  C o m m e r c ia l  ( 1 8 ,0 0 1  & Over) 5 4 1  5 4 8  

* R ev . 1 0 0 5  dsjTito * Thors are exceptions lhal cover Men ana & Petersburg. If y o u  are unsure, please contact DMV t o  see
4 6 9  4 0 3  3 4 8  3 6 4  2 CO
K the c u s t o m e r  Is exompt or not

2 1 6 1 9 4

FEB. 23.2006 
S:31 AM 

CAl-W
ORTHIN6TC



STAT* O f ALASKA ■ DIVISION OF MOTOh VEHICLES

APPLICATION for TITLE & REGISTRATION

Si " m *

» of; n'vM' tnfj Orr n? -

□  m uM uaan u n oH
□  TTTUOfAY
□  WMRsgawferOnV) 
LIC©<«/MCAL/F«RMffTOPEnr

I certify ‘indor penalty of law that alt statement* contained in this uppdcattor iru true and 
correct I further oertlfy that there la a MANDATORY INSURANCE POLICY for this vehicle as 
required by Iwv and th>« policy wt'l be maintained during the entire registration period.

MKATlXlt OT OWNCT (H TNK

: 1/  2ft 2005
DATE 

/  /DATE

vsMWYNAAW ALTfhOfViBO.jSBV.
05

OATS

0 jcumbvt* accepted

1?v? s o /u O C

9ATCH VO.: (l?()50 ! _

BATCH OATT. \ l  I ?L 0 % 

MWC3MD SV: ^ / ^ d )

•optional

812A (REV. S/20GS)
8i *d IZ9PVH wwVv'fState. ak. u8/rirr"11

NOiDNIH1H0M-1VD

& < / / / ? / / & -  

hvi£:8 w r t r a j j



WORTHINGTON FORD
Date: 11/26/2005

OFFER TO PURCHASE
'alesman; SEAN P WAtSH

Buyer

C o-B uyer.,

We hereby offer to purchase the following described automobile from 
WORTHINGTON FORD subject to conditions below.

MILES 28

mkBm P  TRUCK Ye#r 2006

AGREEMENT BALANCE PAYABLE IN 
f.\'STAi_LMENTo AS FOLLOWS

64110 LlC#.sto-.k#
f  H E U 7 2 E 4 6 U A 1 3  9 0 8

TVP.4DB XLS 4X4 ModftlEXPL0RER

  Exp. Color REP FIRE

R/L D________ S.

ON.

ON

20.

20

1998 LINCOLN
Make

CONTINENTAL4 DOOR SEDAN
Modal Typa

PAYOFF TO:

NONE

CASH PRICE OF CAR 

SERVICE AGREEMENT J

ACCESSORIES - ....... -.$

GAP ....  :1
RUSTPROOF ............ $

DOC FEE „ ............J.

00
u n r
\U A
N/A

N/A_

Oapt. Motor V*Sek.« S

m
m r

Total Caah Price
DO£000.Traoo-ln AUowatce

IbmPjvoI?   J H! A
Nat Allowance 
R#c.
MO. O aposlt S

REBATE
Rec
No _

£500.

W K

26530.t

No Agreomertta, verbal or otharwlee, not 
contained herein wil' be recognized 
unlaaa In writing. ALL USED CARS ARE 
SOLD “A9-I8" AND, WITHOUT 
GUARANTEE AS TO CONDITION, 
MILEAGIf, YEAR OR MODEL, UNLESS 
WRITTEN WARRANTY OR SERVICE 
AGREEMENT IS GIVEN AT TIME OF 
SALE OR WITHIN NINETY (90) DAYS 
THEREAFTER.

)0
30

Total Down Payment

U npaid C aah B aw nca

10500.00

16030.(0

compWte detail In • conditional aalna contract which haa bean algned by all partial to  thli aatai 
Purcheaer agreea to fXdCUtt t  Security Agreement covering this ordar.
Purcltaaar c trtlfle t thj* ha (a h a lja o f  la e il age.

Signed

NOTICE TO BUYER 
ON OUTSIDE LOAN

Buyer may be required to 
pledge security for a lean, 
which security must be 
mutually agreed to by 
-lyyer and Lender. Buyer 
w ill be obligated for the 
Installm ent payments on 
BOTH THE CONDITION­
AL SALES CONTRACT 
(SECURITY AGREEMENT) 
AND THE LOAN.

CW-111 61 'd LMW

CONOfTlOMS
Thk document n m iAr to purhw The off if «u net at any QCTIjMi ma Goner lo accept MM off* If HM cCer * eoooatid by Saaar. or V IKgar mi J filer ana an different wro hw wJ e/dy toon onto agreement »■ be epeied ail ki complete doted h a towM■f i. - * - . a- - . ■ -. mm y> , n o , i n a iy oil a wiimcwwionB w  anna orang upon w peuu#e
d crtdk *? Mended lo Buytr by f  eter, • a »*h Me i;ŷ nlandng (hot Boyers crcdk reputation le In good atendtng wtti ad ot hh (her) preeaM end pnavtou endNon. Buyer reprewnU KrJW PM he lane) mi not turn moim banoupKy, or nee aver Mil repeiMimex m 

(hot od iMontnb jOowi on lie appfoaUon Mr in k  we Yue aw correct
t Buyw yku dadvenr or <*M or, end it unable or unedttg to complete pudaae hr any raaien. Beyer toraae to return the or to Seder 

an Contend aru pay upon dorand rrftaiatrer a n a w y  to ’Mere lie ear la the tana oendtton aa ehan Buyer teak aaPraty v  mu oar ft yw 
ale v»e« U pay sm.t D par «iy and 23 camera par i *  kt «w u * <d Md e*om<*ie while h lha Bterw'i ponewtox

Ftixheaenw eeoilhethelahejiaoi^gnleea.iiticlsw 'ti oww ot r e  o*r Iredet'at, a tatl la deer ot at wtcurbrencoe a*ept r w «  
o'payed moan at enutr. guwmaaa trot I  To payed aa amoo a  net nerreer, to pay eny manage upon demand a Pmftaaar l< unable lo pay 
Pita o t a a  c .- ^nayt^ lea Seler re hereby aunortzad ta ra*d Ma emourt to aecurty igraaawn in die a r t  me cor to VonooJ Ptrcheear 
guaranteei le M M r to SaCar canNcM ol oanartfdp on tip n r  traded In. properly anda aedHwlndewianaliabedaavtradUiSatartadlaldni'data tredo+t dw| ba rewppndood el Irtd time and artti rtMppraiead tWue wwa determine dtorwtce teedo on aadi tradrMrvr rr~ae«r agree* dial Oeaer *11 not te. held rujnv.Ma tor May at rvtvery or nanaeaifdanee etat ate term or trie urder naaen oy 
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PV TD 800P  TSRM ID : X4UK 

OWNER:

D E T A I L  V E H I C L E  R E C O R D  0 2 / 2 2 / 0 6  1 6 ; 1 4 ; 3 7 . 6

L IC E N S E ; 
MODEL YEAR: 

COLOR; 
2ND S E R IA L ; 
EX P IR A T IO N : 

PREV ST :

EWV902
2 0 0 6
RED

S E R IA L .
MAKE:

CLA SS ;

12 
* •

2 0 0 7  O R IQ IN A L : 1 2

STREET/COUNTRY
M A IL IN G :

RESIDENT t

1FM BU72B46UA1390B  
FORD MODEL: XPL
1 1  UNLADEN WOT.

HV TAX:
TAX-LOC :
I /M  REQ ;

I /M  STARTi
C ITY -EXTRA  L IN E  
HEALY

4 4 3 7
N

N

STATUS . T IT L E  fc REG 
STYLE : LL 

METHOD: A 
TAX BXEMFT:

T IT L E : 2 3 1 6 4 0 3  
I /M  NUM:

I/M  STO P .
ST  Z IP  CODE 
AK 9 9 7 4 3

HEALY AK 9 9 7 4 3

LIENHOLDER : FORD MOTOR CRED IT  COMPANY 
L IE N  PO BOX 1 0 5 7 0 4  ATLANTA

ADDR:
ODOMBTER; 2 8  FLEET NO:

RRN : 3 0 6 0 6 7 2 2  
GA 3 0 3 4 8 5 7 0 4

U N IT  NO:
PF4 VIEW HX P F 1 0  TRANS P F 1 1  T IT L E  P F 12  STATUS

PV TD 830P  TERM ID : X 4LR  D E T A IL  VEH ICLE  RECORD 0 2 / 2 2 / 0 6  1 6 : 1 4 : 5 5 . 3
L IC E N SE : FWV902 S E R IA L . 1PM E U 72E 46U A 13908  RRN : ; i S 0 6 7 2 2  PAGE: 1
* * * * * * * * * *  * * TRANSACTION INFORMATION * * •  * * » •  * * * • * * * *

BATCH OPER APPL APPL PROCESS PROCESS TRANS FEE D EPO S IT
NUM ID O FF IC E DATE O FFICE DATE TYPB AWT NUM
6 0 5 0 APMBLISA 5 0 0 1 2 / 2 1 / 2 0 0 5 5 0 0 1 2 / 2 1 / 2 0 0 5 V I 1 .3 0 .0 0 0 1 1 7
6 0 5 0 APMELISA 5 0 8 1 2 / 2 1 / 2 0 0 5 5 0 8 1 2 / 2 1 / 2 0 0 5 M3 - 1 0 0 . 0 0 0 1 1 7
6 0 5 0 APMELISA 5 0 8 1 2 / 2 1 / 2 0 0 5 5 0 0 1 2 / 2 1 / 2 0 0 5 M3 - 1 5 . 0 0 0 1 1 7
6 0 5 0 APMBLISA 5 0 8 1 2 / 2 1 / 2 0 0 5 5 0 8 1 2 / 2 1 / 2 0 0 5 M3 H <71 O O 0 1 1 7
6 0 5 0 APM ELISA 5 0 8 1 2 / 2 1 / 2 0 0 5 5 0 0 1 2 / 2 1 / 2 0 0 5 V I l i O . O O 0 1 1 7

* END DETA IL  DATA *
PF6 D ETA IL  PF9 L IC EN SE  P F 1 2  STA rUS

O S ‘ f>*> flfh V £ ] > A &  d U f o J f r O

02 'd LIM'Oti NOiONIHlHGM-lVD WVIE:8 9002 il '83d



REGISTRATION FEES VALID FOR VEHICLES WITH AN EXP!RATON DATE nF 2005 (Un  test yew'i chart tor vehicles vrfth an expiration date of 2004)
The i s d l s m s  I d —  M a d  on B n  a p p fc e to n  l a f t l  a ^ t e t e  (saeBon 4 ) d a to tn am a  e l ia lh s r  or nor x w  am  re v is e d  prior to is jB sex n g  (rer>as*ng) a  vdU d* to lh* S M a  or A laska. To datorraJru (ho
ro d r tra to n  too. to te  lor th e  type <1 in N cte  In the R E O B T R A T R N  FGE3 e h a r t  Next. d n d t  Mu TAX CHARTS under TAXABLE LOCATION. V t io  residence  cily la ta*ed, to o t f a r  h a  VEHICLE TYPE v x f  th an  took

^ j S T r r u a i r i L C a r p o V ^ i l O ®  B IE N N IA L
F a r m  V e  h i d e s  M  0  -  5 ,0 0 0  p o u n d s  1 e 0

T r a l a r a  3 0  5 .0 0 1  •  1 2 ,0 0 0  p o u n d s  2 6 8
M o to rc y c le s  0 0  1 2 ,0 0 1  - 1 0 , 0 0 0  p o u n d s  3 1 6
T o u r  B u a a a  3 3 0  1 8 ,0 0 1  & O v e r  6 4 2

T a x ic a b *  1 6 0  T ra ito r*  (o n #  U m a  o n ly )  2 0

ANNUAL
0 • 6,000 pounds 6,001 - 12,000 pounds 

12,001 - 184)00 pounda 
1 8 ,0 0 1  A O v to f

IO I >,»> I
M

1 3 4
2 5 8
3 3 1

TW a
L ion  R e c o r d  to g  

I/M R e q u i r e d  to  R e n e w  
S p o a a S y  P la t a  T r a n s f e r  

D u  p l e a t s  R e g is t r a t io n

1 5
1 5
2
5
2

|A >  C H A R TS  
I ' • I I II i

VE H IC LE  r/iODI L V AR

BETHEL
B a t h a l

JUNEAU
Auks Bay, Douglas, Juneau

KENAIAnchor PoW, Clam Gulch. Cooper Landing. 
English Bay, FfBz Creak, Kafeul Cove, Hornet 
Hops, Ksslot, Kanat, Moose Pass, Nanwaiok, Nik)sid, NJckoloavsk. Wnflchfc. Pori Graham, 
Red Mountain. Seidova, Seward. Soldotns. Starting. Tyonefc

K E T C H K A N
K e tc h  Bean

Loring 
Saxman 
Ward Cove

MAT-SU BOROUGH 
Alaxandar Creek. Beluga Rivar, Big Lake. Broad Pass, Chick aJoon Curry, Eaka,
H o u s to n  J a n a s v d s ,  P a l m e r ,  S k w a n ln a .  
S u m id B . S u t to n ,  . a h a e t n a . T r a p p e r  C r e e k .  
W a s  I  la . W llo w . Y e n tn a

ANCHORAGE AND OTHH’ AREAS 
Akhlok, Anchorage, Bird Creek, Chtolak Bay, Chuglak. Cordova, DBlhgham, Dutch Harbor, 
Eagle River. Bdutna, Eknendorf, Ft Rich., 
Glrdwood. Indian, Kartuk. Kodak. Leraen 
Bay, Nensna*. Nome, Old Harbor, Ouzlnkie, 
Patera Creak. Petersburg*. Port Lions, Sitka, 
Unaiasku, Whltflar

Non-Comm P sa e a n g e r , U ak jftcm e* . Pickups 6  Cargo Vana
C om m ancte (1 -  5 0 0 0 1 3  Taakatoa___________________________
Non-Comm. Trailers & Motorcycle*Commercial <5,001 -12,000) & Tour Bus 
Commercial (12,001 -18,000)
Non-Co men P s s e u tg e r . M okxfxjm es, Pickups & C argo Y am  
N o n -C o m m . T ra ile r s  &  M o to rc y c le s

Non-Comet. Peeeengw . t M m t w t n r * . Pickups A Carso Vena 
Commercial (1 • 5,000) 4 Taxicabs 
Non-Comm. Trailers 4 Motorcycles Commercial (5,001 - 12,000) 4 Tour Bus 
Commercial (12.001 -18.000)
Commercial (18,001 4 Over)
Non-Com,rv P as se n g e r  M otodxxnes. P ickups 4  C argo V ara
C om m erdel (1 - B.OOO) 4  TuBcttos___________________________
Non-Comm. Trailers & Motorcycles Commercial (5,001 - 12,000) & Tour Bus 
Commercial (12,001 - 18,000)
Commercial (18,001 4 Over)
N o n -C o m . P a n a n g e r , M oiorhom ei. PJdun_ A Cargo V ara 
C o m m erd S  (1 - 5,000). Taxicabs 4  Tour B us
Non-Comm. Tralara & Moloncydea 
Commerctei (6,001 -12.000)
Commercial (12.001 - 18.000)
Commerdai (18,001 4 Over)
Non-Comm. P a s s e n g u  , M o io th o ru a . P fcto*» & Cargo V ans 
Com m ands! (1 • 5.000) & Taxicabs
Non-Comm. Trailer* 4 Motorcycles 
Commercial (5,001 - 12.000) & Tour Bus 
Commercial (12,001 -18,000)
Commercial (18.001 & Over)

1 5 1  1 5 1  1 2 4

21
2 4 8
5 2 1

22 
. A

1 4 0
1 5 0
20

200
4 5 0
5 5 0

20
2 5 4
5 3 0
8 5 6

20
220
4 8 0
6 3 2

17
1 9 8
4 4 7
5 4 6

21
2 4 8
5 2 1

22
4

1 4 0
1 6 0
20

200
4 6 0
5 5 0

10
1 0 3
4 5 3

22
4

120
1 3 0

18
1 8 0
4 1 0
5 0 0

9 6

1 6
1 6 1
3 9 8

22
4

100
• <0 

18  
18 0  
3 7 8  
4 5 0

1 5 2  1 6 2  1 2 6  1 0 2

20
2 5 4
6 3 0
6 5 6

16
202
4 6 4
5 5 4

16
1 5 2
4 0 4
4 7 8

20
220
4 8 0
8 3 2

121 121
1 7

1 9 8
4 4 7
5 4 8

20
220
4 0 0
5 9 6

9 9

15
1 5 4
3 9 2
4 6 9

20
220
4 8 0
5 8 0

7 7

13
121
3 4 8
4 0 3

09
1 3  

1 2 4  
3 4 3

22
4

8 0
9 0
1 4

1 4 0
3 3 0
4 0 0

7 0

1 4
1 2 8
3 5 2
4 0 4

1 4 5  1 4 5  1 3 5  1 2 5  1 1 5

20
220
4 8 0
S 2 4

5 5

10
9 9

3 0 4
3 4 8

9
9 6

2 8 8

22
4

8 0
7 0
12

120
2 9 0
3 5 0

5 0

10
102
3 0 2
3 5 2

1 0 5

20
1 8 8
4 0 C
4 8 8

3 9

7
7 7

2 8 0
3 0 4

35
6

0 9
2 4 6

22
4

50
6 0
10

100
2 5 0
3 0 0

4 0

8
7 8

252
3 0 2

9 5

20
110320
452
28
5

55
227
2 8 0

2 4

b
41

2 1 9

22
4

4 0
5 0
10
7 5

230
2 5 0

2 6

4
50

2 2 6
2 5 2

20
110
3 2 0
4 1 7

1 9

4
3 3

2 0 5
216

r*
oso —IZJZr-3EC>--1O

20
5

2 8
2 0 5

22
4

?0
4.
10SO

210
220

18

4
2 6

200
2 9 0

7 0

20
110
3 2 0  O

■rw cn4 0 0

1 6

4 r° 
22 ^  

1 9 4  —
1 9 4

R ev . 09*04 d**nto * There are exceptions that cover Nenana & Petersburg. If you are unsure, please contacl DMV to see If the customer is exempt or not.
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F I S C A L  N O T E

S T A T E  O F  A L A S K A
2006 L E G IS L A T IV E  S E S S IO N

Fiscal Note Number
Bill Version:
() Publish Date:

H B  344

R evis io n  Date/Tim e (N ote if correction): Dept. Affected___________ Administration
Title “An Act relating to., apointmg agents to perform RDU Division of Motor Vehicles

_______________ for compsation certain transactions....* Component Motor Vehicles____________
Sponsor Rep Kohring and Ramras_________________________  __________________________
Requester (H) State Affairs__________________________________ Component No. 2346_______

Expenditures/Revenues__________________________________
Note: Amounts do not include inflation unless otherwise noted below

(Thousands of Dinars)
O PERATING  EXPENDITURES FY 2007 FY 2008 FY 2000 FY 2010 FY 2011 FY 2012
Personal Services
T  ravel
Contractual 41 6
Supplies
Equipment
Land & Structures
C  rants & Claims
Miscellaneous

TOTAL OPERATING 41.6 0.0 0.0 0.0 0.0 0.0

IC A PITA L  EXPENDITURES i 1 J
IC H A N G E IN REVENUES ( ) (445.0)| (454.0)| (463.0) (-172 0) (482.0) (491.0)|

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1156 Receipt Supported Services 41.6

TOTAL 41.6 0.0 0.0 0.0 0.0 0.0

0.0Estimate of any current year (FY2006j cost:

M a r U  this bo x  (X) if funding for this bill Is included in the Governor's F Y  2007 budget proposal:

P O S I T I O N S

Full-time
Part-time
Temporary

A N A L Y S I S :  (Attach a separate page H necessary)
Thit bill will help keep the Business Partnership program strong by allowing agents who perform title and 
regist, ation services to retain a portion of the fees collected. Currently, these partners are performing a large 
portion of DMV processing commonly and traditionally completed only in DMV offices.

HB 344 is patterned similar to compensation provided to vendors of hunting & fishing licenses as defined in 
AS 16.05.030, which allows the vendor to retain a portion of the license fee generated.

The estimated change in declining revenues is based on 2% annual growth of the program. The one-time 
contractual cost is attributed to programming changes in our accounting software to assure accuracy in 
reporting and 'commission' paid._______________________________

Prepared by: 
Division

Approved by: 
Agency

Duane Bannock, Director Phone 269 500
Motor Vehicles Date/Time 2/14/06 12:00 AM

Mike Tibbies, Deputy Commissioner Date 2/14/2006
Department of Administration

(RevtMd 9*7/2005 OMB) P ag e  1 o f 1



 Original Message----
From: BeckyAK [mailto:beckyak@gci.net]
Sent: Tuesday, February 14, 2006 7:50 PM 
To: Katie Shows
Subject: HB344 on State Affairs Agenda 2/16 

Representative Seaton:

What is the justification for HB344? This bill would pay specific Motor Vehicle dealers 
for processing DMV transactions. There isn't any shortage of dealers requesting to 
process DMV transactions. The ability to do so is a value-added service that dealers can 
offer to their customer.* Currently dealers process DMV transactions at no additional 
ccst to the State. Why should the State now pay for something that it is getting for 
free? Is t.is bill a sweetheart deal for associates of the Division Director? If not, 
why does it only benefit certain Motor Vehicles dealers? Why doesn't it include other 
"business partners" - the I/M stations and Third Party Road Examiners.
Is any private entity clamoring for this bill? How does this bill benefit the State of 
Alaska? The DMV doesn't gain anything by it. The DMV must still maintain all of its 
services and associated equipment and supplies plus provide training and support for the 
Motor Vehicles Dealers. DMV does not receive additional money for that service. The 
State loses monrv by this bill as the fees paid to the Motor Vehicles Dealers rather than 
going into the neral fund. This money would be collected right now at no additional 
charge by the dealers or would be collected by the DMV. Instead this bill pays out 
government money to private industry. Is this bill actually a first step toward 
privatising the DMV? This bill should die in committee.

Sincerely,
^becca Janik 

/811 Wildbrook Court 
Anchorage, AK 99504 
(907) 349-4354

1

mailto:beckyak@gci.net


Alaska Auto Dealer Association 
1950 Gamhell S t  
Anchorage* AK 99501

February 15, 2006

State o f Alaska Legislature 
House State Affairs Committee

Subject: HB 344

Sent V ia Email

Dear House State Affairs Committee Members:

The Alaska Auio Dealers Association Board o f Directors met today and unanim ously approved a motion 
to support passage of HB 344. We understand that a Comm ittee Substitute has o r will be introduced that 
will reduce the percentage paid to Advanced Business Partners to 7.5% and concur with this change.

Currently, through the Advanced Business Partner program, participating dealers process thousands of 
vehicle titles per month in the dealership as opposed to bringing the paperwork to the DMV to process. 
This program has improved custom er service at dealerships by providing titling paperwork in a timelier 
manner. Customer service at the DMV has also improved as DMV em ployees can now concentrate on 
serving walk in customers instead o f spending hours on dealer work.

Dealerships who have voluntarily joined the Advanced Business Purtner(ABP) program receive no fees 
for performing titling work formerly performed at DM V. This bill will provide that 7.5% of the license 
amount will be paid to the dealer, allowing dealerships to recoup a small portion o f the cost associated 
with being an ABP. Dealerships have incurred personnel, benefits, data processing and other costs to 
become an ABP.

Currently, many retail businesses are allowed to issue hunting and fishing licenses by ADF&G. These 
businesses receive a portion o f the licensing fees for performing all tasks re'ated to issuing a hunting or 
fishing license. HB 383 would place A B P 's on a level playing field with these businesses.

The AADA believes that passage of HB 344 would benefit A BP’s by allowing them to recoup a portion 
of the costs associated with the program, would improve custom er service at the dealership and, most 
importantly, would allow DMV personnel to spend time with walk in customers, thereby reducing the 
time spent in lines. For these reasons, we urge you to support HB 344. I would encourage you to contact 
me via email or phone at 459-7087 should you have any questions.

Sincerely,

Jon Cook 
AADA
Legislative Director



Louie Flora

Subject: FW: HB344 in Stats Affairs committe meeting March 2

-- Original Message----
From: BeckyAK [mailto:beckyak9gci.noc]
Sent: Saturday, Fobiuary 25, 2006 1:35 PM
To: Rep. Jim Elkins; Rep. Bob Lynn; Rep. Berta Gardner; Rep. Max Gruenborg; Rep. Carl 
Gatto; Katie Shows
Subject: HB344 in State Affairs committe meeting March 2 

Dear Chairman Seaton,
Representatives Elkins, Gardner, Gatto, Gruenberg, and Lynn:

After listening to the public comments about HB344 I would like to make several additional 
comments about this piece of legislation.

Defray costs: You were told that the 7.5% is needed to defray the costs associated with 
processing title transactions. This is a volunteer program.
Dealers are not forced to incur costs. The dealers stated that they have to pay for the 
secured computer line, computer upgrades, printers and printer cartridges. I/M vendors, 
who are not included in this bill and will not receive a kickback, also footed the bill 
for computer upgrades and secured lines, the title clerks at *.'.e dealerships and the I/m 
vendor support staff bo h enter personal and vehicle data into the State's computerized 
database.
For example, an I/M vendor will enter your address change when registering your vehicle. 
The only difference is that the dealership title clerk will actually print out on state 
provided secured title and registration documents your title and registration, the I/M 
vendor does not need to print a form. So, in essence, you are being asked to pay aimost 
$500,000 for printers and ink.

Shorten lines: The partnership has been successful. It has continued to grow by leaps and 
bounds. It has done so without the need for legislation requiring money from the general 
fund to pay for it. However, while it is true some employees can be diverted from the 
dealer/fleet unit to the public service unit. You must be aware that a whole new unit 
staffed with about 4 employees and a manager was created solely tc support the 
partnerships.
This unit is called Partnership Development and it is dedicated to developing, training, 
servicing, and auditing business partnerships. Those folks do not work in the public 
service units. The impression I received from the comments is that the work doesn’t come 
into the DMV. Of course it does. The money, title, registration, and stickers are all 
accountable items. The transactions are audited by both the Partnership staff and the 
Accounting staff

Finally, when this program was proposed to DMV employees, we were told that it would not
cost the State a dime. It was a win/win proposal benefiting both the State and the
partners. Partners would be allowed to set their own price on what to charge fcr the 
service provided. If the dealers need to defray the cost of printers and ink, then they 
should bury $10.00 in the dealer mark-up, increase the document processing fee, or be 
forthcoming, add another line on the cor.tract, after the document processing fee, for a 
$10 fee for processing the title and registration.

I have been very impressed by the deliberate way you have considered this bill. I thank
each of you. You have much more important State business in front of you and soon you 
will be struggling with the budget. The cost of this bill is an escalating cost. There 
is no cap to the money that, over time, could fly out of the budget. Although this is a 
flush year, many of you must remember what the budget process is like during leaner years.
I submit to you that spending nearly $500,000 on education, public safety, rural 
sanitation, or even buying printers and ink for the struggling court system in Palmer 
would be a better use of State revenue. I iked you before let this bill die in committee.
I auk you again to kill this bill.

mailto:beckyak9gci.noc


Sincerely, 
Rebecca Janik 
7811 Wildbrook 
Anchorage, AK 
(907) 349-4854

Court
99504



February 15. 2006

State House o f Represertativcs 
State Capital Building 
Juneau, /\K  99801

I am writing to express my strong support for HB 344, relating to the paym- nt of agent 
fees for processing DMV paperwork, titles, and registrations.

As one of the few official DMV Business Partners, Capital Chevrolet has made a 
significant investment to meet the requirements of the business partner relationship. We 
have sent staff to Anchorage for training, purchased a new computer, printer, and locking 
storage cabinet in which to keep DMV documents secure. We have also made a 
significant investment in staff time in order to process DMV work. As any Dealer will 
tell you, doing DMV work is a huge time commitment. I estimate that our receptionist 
spends about 25% of her time dealing with DMV-related paperwork issues.

HB 34*1 will lessen the investment burden o f becoming a D \  V business partner and will 
induce more dealers to join the program. This will be a win wit -win situation for the 
Stave of Alaska, dealers, and customers. The State will have a savings in staff and 
administration time, and will be better able to serve customers. Dexlers will receive a 
processing fee to offset their investment of time and money, and are also better able to 
serve customers when they can put tabs and plates on newly purchased vehicles at the 
time of sale, elim inating inconvenience and delay to customers.

I believe HB 3u4 has strong support in the car industry in Alaska. I urge passage of HB 
344.

Best Wishes,

Mark Wilke 
General Manager

5245 G lacier Hwy., Juneau, AK 99801 •  (907)780-4144 * Fax; (907)780-4619
www.capitalchevrolet.com

http://www.capitalchevrolet.com




A L A S K A  S T A T E  L E G I S L A T U R E

HB 347: M otor Vehicle License Suspensions / DMV N otification P io ced u re

Sponsor S ta tem en t

House Bill 347 closes a loophole in the law that has caused a number o f  drivers to be 
charged criminally for driving without auto insurance when, in fact, they had insurance. This 
past summer we heard from two constituents who were properly insured, who proved they had 
insurance, but who were charged with the crime o f  driving without a license because the 
Department o f Motor Vehicles did not receive the requested paperwork. In at least one case, and 
perhaps both, DMV send the paperwork request to a da»ed address.

Under current law a driver can lose his or her license for driving wuthout insurance, and can be 
criminally charged for driving when their license is subsequently suspended. Those are proper 
penalties. But a loophole exists in the law that lets drivers who in fact had insurance 10 be 
charged with a crime. Currently drivers involved in an accident must show law enforcement 
proof o f  insurance. When they do, an officer then asks the driver to fill out paperwork informing 
the DMV that the driver had insurance at the time o f the accident. Many drivers incorrectly 
assume that when they show proof o f  insurance at the accident scene, the subsequent paperwork 
is unnecessary. If DMV docs not receive the paperwork, even if  the law enforcement office 
substantiated that the driver had insurance at the scene o f  the accident, the driver's license wiil be 
suspended. DMV will send a reminder notice to the driver when the paperwork is not received, 
however, rather than sending the notice to the latest address the state knows about - normally the 
address provided to the police officer at the time o f  the accident - the law requires the notice be 
sent to the address on the person's driver's license.

In the two cases we know about drivers who had insurance were charged with die crime o f 
driving without a license even though they presented proof o f  insurance at the scene o f  their car 
accidents. The DMV simply did not receive tl’c required paperwork.

HB 347 does two things. First, it provides Ilia* if  a person's driver's license is suspended because 
o f lack o f insurance, it is a defense to the criminal charge o f  driving without a valid license Miat 
the driver in fact had the legally required auto insurance.

HB 347 also provides that DMV should send the required insurance paperwork to a driver's last 
known address, not just the address DMV has on file. This rule will m inimize the number o f  
cases where DMV sends required insurance paperwork to the wrong address.

HB 347 serves the dual goals o f  requiring drivers to have automobile insurance, and preventing 
drivers from being charged with crimes ihey did not commit.

January-May: Slate Capitol • Juneau, A'K 99301-1182 * (907) 465-2647 • Fax (907) 465-3518
June-December: 716 W. 4th Avenue * Anchorage, AK. 99501* (907) 269-0106* Fax (907) 269-0109

Representative_Les_G ara@ legis.sta tc.ak .us

mailto:Representative_Les_Gara@legis.statc.ak.us


* AM ENDM ENT #)

OFFERED IN TH E KOUSF- By

TO: HB 347

PAGE 2, LINE 2, following “department..”

Insert “Notwithstanding AS 2S.05.121”



24-LS1372\G.6
Luckhaupt

2/1/06

A M E N P M E N T  &  1

OFFERED IN THE HOUSE 

TO: HB 347

1 Page 2, lines 3 - 4:

2 Delete "most cu rre n t" . w

Insert "most recently
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A M E N D M E N T
^ , 3  a

OFFERED IN THE HOUSE 

TO: HB 347

1 Page 2, line 6:

2 Delete "d ta tio n o r"
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A M E N D M E N T

OFFERED IN THE HOUSE 

. TO: HB 347

1 Page 2, lines 7 - 9:

2 Delete all material.

3 Insert a c c id e n t"

L
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TABLE 15
LEAD; WORLD REFINERY PRODUCTION. BY COUNTRY1'1

(Metric tons, gross weight)

Country' 1999 2000 2001 2002 20034
Algeria:'____________

Primary 900 900 900 1,100’ 1,100
Secondary 4.800 5,200 5,100 5,000 ' 5,000

Total 5.700 6,100 6,000 6,100 ’ 6,100
Aigentina:

Primary 495 ' 8,665 9,473 10,567 11,011 ’

Secondary 25.195 27,000 25,960 33,000' 30,300 4
Total 25.690 35,665 35,433 44,567 ’ 41,311 11

Australia;
Primary 240.000 223,366 270,000 181.000 310,000 4
Secondary 32.828 28,430 33,000 30,000' 40,000 4

Total 272,828 251,796 303,000 211.000 4 350,000 4
Austria, secondary 24.000 24,000 22,000 21.000’ 20.000
Belgium:'

Primary’ 82,900 98.000 76,000 68,000 ’ 45,000
Secondary 20,300 4 20.000 20,000 20,000 20,000

Total 103,200 4 118,000 96,000 88,000’ 65.000
Bolivia « - - - 1
Brazil, secondary" 52,000 50.000 50.000 50.000' 50.000
Bulgaria:

Primary' 71,600 74.100 75.000 75,000 60.000
Secondary' 10.000 10,000 13.600 10,000 6,000

Total 81,600 84.100 88.600 85.000 66,000
Burma, primary 1.666 1.054 1.005 1,000 ' 1.000
Canada

Primary 137,172 159.192 127,007 133.815 152.000
Secondary 129,243 125.641 103.921 117.449 120.000

Total 266.415 284,833 230,928 251.264 272.000
China:'

Primary 821.000 998,000 984,000 1.100.000 1.330,000
Secondary 97.000 102,000 211,000 230.000 ’ 250,000

Total 918,000 1,100,000 1,200.000 1.330,000 ' 1.580.000
Colombia, secondary' 12,000 12,000 12.000 12.000 12,000

15,000 15.000 15.000 15.000 15,000
France:*

Primary 124.000 4 100,000 96.000 76.000 20,000
Secondary 155.000 4 158,000 142,000 128,000 80.000

Total 279,000 4 258,000 238.000 204,000 100,000
Germany:'

Primary 169.557 4 210,000 232.000 240,000 207,000
Secondary 204,000 4 205.000 142,000 150,000 150,000

Total 373.557 4 415.000 374.000 390,000 S^^OOO
India:'

Primary 72.000 57,400' 74.400 ' 64.200’ 61,500
Secondary 20.000 20.500 ' 22,000 ' 25,000’ 24,800

Total 92.000 77.900 1 96,400 ' 89.200 ’ 86,300
Iran '

Primary 12,000 15,000 12.000 12,000 12,000
Secondary 38.000 38,000 3R.000 38,000 38,000

Total 50.000 53.000 50,000 50.000 50,000
Ireland, secondary' 12.000 12.000 13,000 7,000 ' 8,000
Israel, secondary 13.000 13,000 20,000 22,000' 25,000
Italy:'

Primary 66,954 4 75.000 82,OuO 75,000 70.000
Secondary 148,354 4 160,000 121,000 130.000 144,000

Total 215,308 4 235,000 203,000 205,000 214,000
Sec footnotes at end of table.



24-LS1372N0.7
Luddumpt

2/1/06

OFFERED IN THE HOUSE 

TO: HB 347

1 Page 1, line 6, following "infraction":

2 Insert "punishable by a fine not to exceed $300"

A M E N D M E N T 4 4  ^
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without a jury, deteftnines, by a preponderance o f the evkMnfce, that the 1 cneiturc of 

the iiiotor vihicl J, aircraft, or w atercrrfTVill serve jafie L  \nore o f t h : \o llo w in i

ous o r aggravated

(1j detenfenfcasOf the cohvicjdd\person frorp the cfpmmissi^n o j futurfc 

offense^ under [AS 2 8 .1 5 .\9 1 (b )^ ^ S 2 ^ 5 .0 3 0 V ,] or 28.3 5.032;

(2) protectioia of the^afefy^nd welfare of tne public^

J) deterrencV of otlrer persortSvjyljo are! potential\off£nders 

[AS 28.15.p91p>),] A S ^ 5 .0 3 0 L [J  o J 28.35.032; or

/(41/expression o f public condem nation^# the" 

nature o f jb g to n v ic ted  person's conduct.

* Sec. 6. AS 28.40 is am ended by adding a new section to read:

Sec. 28.40.080. Impoundment o f motor vehicle when arrested for certain 

offenses. On the arrest of a person for a violation of AS 28.15.291, AS 28.33.030, 

28.33.031, AS 28.35.030, or 28.35.032, the m otor vehicle used in the com mission of 

the offense shall be impounded, rootftr. vfrhit le-.irHot forfcufldt th&~mo<9»
peiTOTLi^dgt^mte d o f^ e x iffc n a e . The cost of 

towing and storage of the vehicle is a lien on the vehicle. If another person claims an 

ownership or security interest in the motor vehicle and establishes that the interest 

predated the offense and was acquired by the other person in good faith, the vehicle 

may be released to that other person if the person pays the accrued cost o f towing and 

storage of the vehicle."

L -3-



loes not contact the highway, veh icu la r way, or area. l§ 1 ch 8 SLA  1993 ; am E .O . No. 99 
j  36 11997 ))

Effect o f  a m e n d m e n ts . — The 1997 am endm ent, 
votive March 16. 1997, inserted “of Public Safety"
,r ihe middle of subsection • b).

A r t ic le  3. S u b p o e n a s ,  N o t ic e s  a n d  H e a r in g s .

Action Section
’ [I Subpoenas of w itnesses and documents 131. O pportunity for hearing required
•j| (.riving of notice 141 Hearings and appeals

3̂1 Administration § 28.05.121

C ollateral re fe ren ce# . — Necessity and suffi- driver's license. 10 ALRlcd 833: 60 ALR3d 361: 60
yacv of notice and hearing before revocation of ALRod 427.

Sec. 2 8 .0 5 .1 1 1 . S u b p o e n a s  o f  w itn e s se s  a n d  d o cum en ts , (a ) The comm issioner o f 
public safety and officers and employees o f the Departm ent o f Public Sa fe ty designated by 
that commissioner, and the comm issioner o f adm in istra tion  and officers and employees o f 
the Department o f  Adm in istration  designated by that commissioner, may, fo r good cause, 
subpoena w itnesses to give testim ony under oath o r to give w ritten  deposition upon a 
matter under the ju risd ic tion  o f  the appropria te departm ent w ith respect to th is title  and 
regulations adopted under th is title . A subpoena issued under this section may require 
the production o f  re levan t books, papers, documents, recor ds, o r o ther tangib le things 
designated in  the subpoena.

lb) A subpoena issued under th is section sh a ll be served at least five days before the 
return date, e ither by persona l service made by a peace officer o r another person who is 
not less than 18 years o f  age o r by registered o r certified m ail. R etu rn  acknow ledgment 
is required to prove service by m ail. The fees fo r the attendance and trave l o f witnesses 
are the same as lo r  w itnesses appearing before the district court.

(c) A subpoena issued under th is section may be enforced by the d istric t court. (§ 6 ch 
178 SLA 1978; am  E.O. No. 99 S 37 (19 9 7 ))

Effect of a m e n d m e n ts . — The 1997 am endm ent,
■ ffective March 16, 1997. rew rote the first sentence of 
•jbsection •«).

Sec. 2 9 .0 5 .1 2 1 . G iv in g  o f  n o t ic e . When the Departm ent o f Pub lic Sa fe ty  o r the 
Department o f Adm in istration is au thorized o r required to give notice under this title  or 
regulations adopted under th is title , un less a d ifferen t method o f giving netice is 
otherwise expressly  provided, notice sh a ll be given by a qualified person, e ither by 
personal de live ry to the person to be notified o r by registered or certified m ail, re tu rn  
receipt requested, addressed to the person at the address o f  the person as shown in the 
records o f the approp ria te departm ent. The giving o f  notice by m ail is considered 
complete upon the re tu rn  o f the receipt o r upon re tu rn  o f the notice as undeliverab le ,
■ elused, or unclaimed. P ro o f o f  the giving o f  notice in e ither m anner m ay be made by the 
ftdavit o f the person giving the notice by personal de live ry or by m ail, nam ing the

Person to who’  ̂the notice was given and specifying the time, place, and m anner o f giving 
:i*  notice. <§ 6 ch 178 SLA  1978; am E .O . No. 99  § 38 (1997 ))

Effect o f a m e n d m e n ts . — The 1997 am endm ent, istration" near the beginning and inserted “appropri- 
^ ' *• .March 16, 1997. in tne first sentence, in- ate" near the end.

"• "of Public Safety or the D epartm ent of Admin-



Tricia Moen 
8766 Row Ln SE 
Port Orchard, WA 98367 
Moentm@hotmail.com

December 7, 2005

Duane Bannock, Director 
Division o f Motor Vehicles 
3300B Fairbanks Street 
Anchorage, AK 99503

Dear Mr. Bannock:

I am writing about an incident that happened to me when I lived in Alaska. In 
June, I was traveling North on the Parks Highway. Near Talkeetna, and a state trooper 
pulled me over for speeding. When he ran my license he discovered it was suspended and 
I was supposed to have SR 22 insurance. The reason? The Department o f Motor Vehicles 
had no record o f receiving proof of insurance paperwork.

Let me back up. In September o f 2004 I was involved in a car accident. 1 iiad my 
proof of insurance at the scene, which I offered to show the police officer. I also sent in 
the yellow proof-of-insurance sheet. I didn’t think anything more o f the accident. Nine 
months later, when I was pulled over, 1 found out that the DMV never got the proof-of- 
insurance sheet, and my license had been suspended. The Trooper let me go, he said it 
was obvious I didn’t have a lapse o f insurance; he let me go with a summons to appear in 
court on criminal charges. Since my license was suspended, i also had to have one o f my 
friends drive the remainder o f the trip. The criminal charge was eventually dropped.

I would like to suggest some o f efficient way to make sure drivers are insured. I 
understand insurance companies have ways o f letting the DMV know when someone 
drops llieir insurance company. Perhaps officers should check for proof o f insurance 
when drivers are pulled over. If the driver does not have proof o f  insurance, then the 
driver would be ticketed.

I am aware that Representative Gara’s office is working on a bill to this effect and 
hope that this will solve the problem. I want to do what I can to make sure no other 
drivers have the same experience 1 did. Thank you for your consideration into this matter.
I am a law abiding citizen, and it is a bit o f a nuisance to be considered a criminal. 
Especially when my “criminal” status could have been prevented.

Tricia ivfoert

mailto:Moentm@hotmail.com


Page 1 of 1

From: Duane Bannock [duane_bannock@admin.state.ak.us]
Sent: Thursday, February 09, 2006 3:39 PM
To: Louie Flora

Subject: [Fwd: HB 347 suggested amendments from DMV]

Good Afternoon Sir,
Please see changes recommended/agreed to by DMV.
Thank you for your consideration,
Duane Bannock 
629 5008

 Original M essage--------
Subject:HB 347 suggested amendments from DMV 

Date:Thu, 09 Feb 2006 15:28:03 -0900 
FromrDuane Bannock <duane bannock@admin.state.ak.us>

O rganization:State of Alaska
To:Emily Mcclory <emily mcclorv@health.state.ak.us>

CC:Hennings, Kerry <Kerry Hennings@admin.state.ak.us>. John K Burchfield 
<john burchfield®admin.state.ak.us>

Louie Flora

Good Afternoon Ma'am

I was asked in the (H) State Affairs committee meeting re: HB 347 to 
provide suggested changes. I've reviewed the 4 pages you gave me last 
week. Page 2 Lines 7-9 deleted; Page 2 Line 6 "citation or" deleted and 
Page 2 lines 3 - 4  replace "most current" with "most recently recorded".

The DMV agrees with these changes. Perhaps the bill could/should reflect
"Notwithstanding AS 28.05.121.... " prior to the new language at the end
of line 2.

Please let me know your thoughts and I'll submit the e recommendations 
with concurrence from DMV 
Thanks again for your help,
Duane 
269 5008

2/9/2006

mailto:duane_bannock@admin.state.ak.us
mailto:bannock@admin.state.ak.us
mailto:mcclorv@health.state.ak.us
mailto:Hennings@admin.state.ak.us


NF 34 7Louie Flora / / ^  '
From: Jenn ife r Edwards [e d z e r@ xy z .n e t ]
Sent: W ednesday . Feb rua ry  0 1 , 2 0 0 6  9 :41  PM
To: Louie F lo ra
Subject: driving with revoked  licenses

Louie,

P le a s e  p a ss  on to Pau l that I do not think his language is strong enough , i.e. veh ic les shou ld  be impounded *or 
those caught driving with revoked  o r invalid licenses. I think that ca rs  shou ld  b e  taken away  from those  peop le . 
W e all know that when fo lks  get tneir ca rs  back, they drive, license o r  no  license.

I h ave  taug l • education , albeit a s  part o f a  rehabilitation p rog ram  ve rsu s  to teenage rs . None the less , I
describe a c ery la rge  lethal w eapon  if not used properly . It is privilege to ope ra te  a  vehic le and if an
individual is a menace to society when behind the wheel, tough luck!

Thanks for you r consideration of this.

Jennife r Edwards

2/2/2006

mailto:edzer@xyz.net


F I S C A L  N O T E

ICAPITAL EXPENDITURES |

ICHANGE IN REVENUES ( ) |

FUND SOURCE_____________________
1 0 0 2  F e d e r a l  R e c e i p t s

1 0 0 3  G F  M a tc h

1 0 0 4  G F

1 0 0 5  G F / P r o g r a m  R e c e i p t s  

1 0 3 7  G F /M e n ta l  H e a l th

O t h e r  (S p ec ify  T y p e -D o  n o t a b b re v ia te )  

T O T A L

D e p t .  A f fe c te d ;______________P u b l i c  S a f e ty
* R D U  A la s k a  S l a t e  T r o o p e r s

C o m p o n e n t  A S T  D e t a c h m e n t s __________

" C o m p o n e n t  N o ! 2 3 ^ 5

(Thousands o f  Dollars)

FY 2009 FY 2010 FY2011 FY2012
P e r s o n a l  S e r v i c e s  

T  r a v e l  

C o n t r a c t u a l  

S u p p l i e s  

E q u i p m e n t  

L a n d  & S t r u c t u r e s  

G r a n t s  & C la im s  

M i s c e l l a n e o u s

TOTAL OPERATING

N o te :  A m o u n ts  d o  n o t  i n c lu d e  in f la tio n  u n l e s s  o th e r w i s e  n o t e d  b e lo w

OPERATING EXPENDITURES FY 2007 FY 2008

STAVE OF ALASKA Fiscal Note Num ber _________________________
2006 LEGISLATIVE SESSION Bill Version: HB347-OPS-AST-1-30-Q6

0  Publish Date: ____________________

( T h o u s a n d s

Revision Date/Time (Note if correction):
T i t le  "A n  A c t  r e la t in g  to  m a n d a t o r y  v e h ic le  i n s u r a n c e ,

___________________ i c e n s e  s u s p e n s i o n s ,  a n d  n o t i c e s . . . "
S p o n s o r  R e p r e s e n t s *  -e s  G a r a _______________________________

R e q u e s t e r  H o u s e  S t a t e  A ffa ir s  C o m m it te e _____________________

Estimate of any current ysar (FY2006) cost: 0.0
Mark this box (X) if funding for this bill Is Inciudsd In ths Governor's FY 2006 budgst proposal: | |

POSITIONS
F u l l - t im e

P a r t - t i m e

T e m p o r a r y

ANALYSIS: (Attach a separate page if necessary)
This legislation makes it an infraction if a person fails to notify the appropriate department of a change of 
name or address if convicted. Section two adds an affirmative de fense clause under driver license violations. 
The  bill a lso  provides for the appropriate department to use the latest address records available from the 
department, police reports, or add resses  provided in permanent fund dividend applications to the Department 
o f  Revenue. This so  the department can notify the licensee involved in a motor venicle accident notifying 
them that their license suspension may become effective if they don’t make an oral o r written answer 
controverting any point o r i isue  regarding their failure to provide proof o f motor vehicle insurance.

This bill will have no fiscal impact upon the division o f the Alaska State Troopers.

P r e p a r e d  b y : L i e u t e n a n t  J a m e s  H e lg o e __________________________________________________  P h o n e  9 0 7 - 2 6 9 - 4 5 3 2

D iv is io n  A la s k a  S t a t e  T r o o p e r s ______________________________________________________ D a te /T im e  1 /3 1 /0 6  8 :5 8  A M

Approved by: Comm issioner William Tandeske___________________________________________ Data 1/31/2006_______
Agency Department o f Public Safety________________________________________

(RaviMd *23/7004 018) P a g e  1 o f 1



F I S C A L  N O T E

STATE OF ALASKA
2006 LEGISLATIVE SESSION

Fiscal Note Number:
Bill Version:
() Publish Date:

H B  3 4 7

R e v i s i o n  D a t e / T i m e  ( N o t e  ii c o r r e c t i o n ) ; _______________________________ D e p t .  A f f e c t e d ______________ A d m in is t r a t io n

T i t le  A n  A c t r e la t in g  to  m a n d a t o r y  m o to r  v e  ,.c te  R D U  L e g a l  a n d  A d v o c a c y  S e r v i c e s

S p o n s o r
R e q u e s t e r

i n s u r a n c e ,  l i c e n s e  s u s p e n s i o n s ,  a n d  n o t i c e s   C o m p o n e n t  O f f ic e  o f P u b l i c  A d v o c a c y

top. 6ara and Lynn
( H K ^ A  C o m p o n e n t  N o .____________ ^ 3 ___________

E x p e n d i t u r e s / R e v  s  n " e s   ___________  _____________

N o te :  A m o u n t s  d o  n o t  in c lu d e  in f la tio n  u n l e s s  o th e r w i s e  n o te d  b e lo w

( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 7 F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0 F Y  2 0 1 1 F Y  2 0 1 2

P e r s o n a l  S e r v i c e s  

T r a v e l  

C o n t r a c t u a l  

S u p p l i e s  

E q u i p m e n t  

L a n d  & S t r u c t u r e s  

G r a n t s  & C la im s  

M i s c e l l a n e o u s

T O T A L  O P E R A T I N G 0 .0 0 .0 0 . 0 0 .0 0 . 0 0 .0

IC A P IT A L  E X P E N D I T U R E S  | |  t i l l

|C H i ’ N G E  IN  R E V E N U E S  ( ) I I I I I  I

F U N D  S O U R C E  ( T h o u s a n d s  o f  D o l la r s )

1 0 0 2  F e d e r a l  R e c e i p t s

1 0 0 3  G F  M a tc h

1 0 0 4  G F

1 0 0 5  G F / P r o g r a m  R e c e i p t s  

1 0 3 7  G F /M e n ta l  H e a l th

O t h e r  (S p ec ify  T y p e - D o  n o t a b b re v ia te )

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (F Y 2 0 0 6 )  c o s t :

M a r k  t h i s  b o x  (X ) If f u n d i n g  f o r  t h i s  b i l l  i s  I n c l u d e d

P O S I T I O N S

0 .0

r ’s  F Y  2 0 0 7  b u d g e t  p r o p tn  t h e  G o v e m c > s a l :  |  |

F u l l - t im e

P a r t - t im e

T e m p o r a r y

A N A L Y S I S :  (Attach a separate page if necessary)
If p a s s e d ,  t h i s  l e g i s l a t i o n  s h o u l d  h a v e  n o  f i s c a l  i m p a c t  o n  t h e  O f f i c e  o f  P u b l i c  A d v o c a c y .

J o s h u a  P .  F in k , D ir e c to rP r e p a r e d  by :

D iv is io n

Approved by: Mike Tibbies, Deputy Commissioner
Agency Administration_______________________

P h o n e  9 0 7 .2 6 9 - 3 5 0 0

O f f ic e  o f  P u b l i c  A d v o c a c y D a te / T im e  2 / 1 3 /0 6  a t  3 :1 0  p .m . 

D a t e

(Rawed S/712005 OMB) Page 1 of 1



F I S C A L  N O T E

STATE OF ALASKA
2006 LEGISLATIVE SESSION

Fiscal Note Num ber
Bill Version:
() Publish Date:

H B  3 4 7  2 4 - L S 1 3 7 2 /G

Revision Date/Time (Note if correction):_______ _________ Dept. Affected;________ Administration
T itle  “A n  A c t  r e la t in g  to  m a n d a t o r y  m o t o r  v e h ic l e ____________ R D U  D iv is io n  o f  M o to r  V e h ic l e s

__________ Insurance....* C o m p o n e n t  M o to r  V e h ic l e s _________
R e p .  G a r aSponsor

R e q u e s t e r (H ) S t a t e  A ffa r is

Expenditures/Revenues

C o m p o n e n t  No. 2 3 4 8

(Thousands of Dollars)_____
N o te :  A m o u n t s  d o  n o t  in c lu d e  in f la t io n  u n l e s s  o t h e r w i s e  n o t e d  b e lo w .

O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 7 F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0 F Y  2 0 1 1 F Y  2 0 1 2

P e r s o n a l  S e r v i c e s

T r a v e l

C o n t r a c tu a l

S u p p l i e s

E q u i p m e n t

L a n d  & S t r u c t u r e s

G r a n t s  & C la im s

M is c e l l a n e o u s

T O T A L  O P E R A T IN G 0 .0 0 .0 0 .0 0 . 0 0 .0 0 .0

IC A P I T A L  E X P E N D I T U R E S I I

I C H A N G E  IN R E V E N U E S  ( ) I I I

F U N D  S O U R C E ( T h o u s a n d s  o f  D o lla r s )

1 0 0 2  F e d e r a l  R e c e i p t s

1 0 0 3  G F  M a tc h

1 0 0 4  G F

1 0 0 5  G F / P r o g r a m  R e c e i p t s

1 0 3 7  G F /M e n ta l  H e a l th

O t h e r  (S p ec ify  T y p e -D o  n o t a b b re v ia te )

T O T A L 0 .0 0 .0 0 .0 0 . 0 0 .0 0 . 0

0.0E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (F Y 2 0 0 6 )  c o s t :

M a r k  t h i s  b o x  (X ) if  f u n d i n g  f o r  t h i s  b i l l  i s  i n c l u d e d  in  t h e  G o / a m o r ' s  F Y  2 0 0 7  b u d g e t  p r o p o s a l :

P O S I T I O N S

F u ll - t im e

P a r t - t im e

T e m p o r a r y

A N A L Y S I S :  (Attach a separate page if necessary)

This bill will allow the Division of Motor Vehicles (DMV) a greater ability to make contact with customers via 
mail by recognizing a mailing address from a citation, police report or permanent fund dividend application if 
it is more current the Division's official record.

The DMV does not anticipate any additional expense as a result of this change.

D u a n e  B a n n o c k ,  D ir e c to r

M o to r  V e h ic l e s

P r e p a r e d  b y :

D iv is io n  ____________________________________________

Approved by: Mike Tibbies, Deputy Commissioner
Agency Departmc^* o f Administration________

P h o n e  2 6 9  5 0 0 8

Date/Time 2/9/06 3 :00p
Date 2/9/2006

(ReviMd 9/7/2005 OMB) P a g e  1 o f  1





A l a s k a  S t a t e  L e g i s l a t u r e

R e p r e s e n t a t i v e  B r u c e  W e y i i r a u c h
A i a s k a  

State C a ittu  
Ji i n i  au, Alaska 

998011182

(907) 465*3744 
FAX (907) 465*2273

SPONSOR STATEMENT
House Bill 349 creates a commission that will make recommendations regarding 
legislative pay. It does not raise salaries o f legislators, but does provide an 
incre se for the Speaker o f  the House and President o f  the Senate from $500 per 
year to $500 per month.

Current state statute provides for a commission, but such a commission has never 
been implemented due to language that ties die statutes to a constitutional change. 
House Bill 349 simplifies current law and establishes a process by which 
legislative salaries may be determined. This commission will be called the 
Citizens’ Commission on Legislative Salary and Benefits and will consist o f six 
individuals; three Alaskans appointed by the President o f  the Senate, and three 
A ’askans appointed by the Speaker of the House o f  Representatives. This 
commission will meet at least once every two years and compile a report o f  its 
findings and recommendations. This report will be made available during the first 
ten days o f  a regular legislative session. If this report is neither amended nor 
rejected after a period o f 90 days, the policies within the report shall take effect.

By establishing a Citizens’ Commission on Legislative Salary and Benefits, we 
are instituting a process through which legislative pay may be assessed and 
changes implemented. House Bill 345 will improve upon the current statutes that 
have been too problematic to put into practice and clarify the procedures that shall 
be used in this matter.
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O f f e r e d :
R e f e r r e d :

C S  F O R  H O U S E  B I L L  N O .  3 4 9 (  )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

S pon so r( s) :  R E P R E S E N T A T I V E  W E Y H R A U C  H

f * 4 l \ 0
J

A B I L L

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  l e g i s l a t o r  s a l a r y  a n d  b e n e f i t s ;  e s t a b l i s h i n g  t h e  C i t i z e n s '  C o m m i s s i o n  

o n  L e g i s l a t i v e  S a la r y '  a n d  B e n e f i t s  a n d  d e f in in g  its  p o w e r s  a n d  d u t i e s  a n d  a b o l i s h i n g  th e  

S t a t e  O f f i c e r s  C o m p e n s a t i o n  C o m m i s s i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t iv e  d a t e  by  

r e p e a l i n g  secs .  9 a n d  12, c h .  1 24 ,  S L A  1 9 8 6 ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  •

* S e c t io n  1. The uncodified law o f the Slate of Alaska is amended by adding a new section 

to read:

SHOR I I IT LE. This Act may be known as the Citizens' Commission on Legislative 

Salary and Benefits Act

* S e e .  2. AS 24.10.100 is amended to read:

S ec .  2 4 .1 0 .1 0 0 .  S a l a r y  o f  l e g i s l a to r s .  L e g i s l a t o r s  s h a l l  r e c e iv e  a n n u a l  

■salaries [THE MONTHLY SALARY FOR EACH MEMBER OF THE 

LEGISLATURE IS $2,001 ]. The president o f the senate and the speaker of the house 

of representatives are each entitled to an additional $500 a m o n t h  [YEAR] during

L -I- CSHB 349( )
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tenure o f office.

* Sec. 3. AS 24.10.101, added by sec. 6, ch. 124, SLA 1986, is repealed and reenacted to 

read:

Sec. 24.10.101. Legislative salary and benefits. The Citizens' Commission on 

Legislative Salary and Benefits shall recommend legislative salary and benefits under 

AS 39.23.

* Sec. 4. AS 24.10.130(c) is amended to read:

(c) The Alaska Legislative Council shall adopt a per diem policy and a 

policy applicable to all legislators regarding allowances and the reimbursement of 

[FOR] moving expenses [APPLICABLE TO ALL LEGISLATORS AND AN 

APPLICABLE PER DIEM ALLOWANCE POLICY], The policies [POLICY] must 

set conditions for per diem and for allowances and the reimbursement of [FOR] 

moving expenses. The policies must [AND PAYMENT OF PER DIEM AND] 

prescribe the amounts o f reimbursement adapted to the special needs o f the legislative 

branch as determined by the council.

* Sec. 5. AS 24 .10.130 is amended by adding a new subsection to read:

(d) The Alaska Legislative Council shall adopt a policy regarding salary and 

benefits for legislators. The policy must be sufficient in scope and detail to give nttice 

as to how much legislators are paid in salary and the quality and quantity o f  benefits to 

which legislators are entitled.

* Sec. 6. AS 39.23.200(a) is amended to read:

(a) The Citizens' Commission on Legislative Salary and Benefits [STATE 

OFFICERS COMPENSATION COMMISSION] is established in the legislative 

branch of state governm ent. The commission is composed of six [SEVEN] 

members, three of whom are appointed by the president of the senate and three of 

whom are  appointed by the speaker of the house of representatives [APPOINTED 

BY THE GOVERNOR SUBJECT TO CONFIRMATION BY A MAJORITY OF 

THE LEGISLATURE IN JOINT SESSION], Members serve for staggered terms of 

four years. A [COMMISSION MEMBERSHIP SHALL INCLUDE AT LEAST ONE 

BUSINESS EXECUTIVE, ONE REPRESENTATIVE OF A NONPARTISAN 

VOTERS' ORGANIZATION, ONE PERSON WITH EXPERIENCE IN PUBLIC

CSHB 349( ) -2-
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ADMINISTRATION, AND ONE REPRESENTATIVE OF A LABOR 

ORGANIZATION. EXCFPT AS PROVIDED IN AS 39.05.080(4), A] vacancy shall 

be filled for the bal ice of the unexpired term. A commission member may serve not 

[NO] more than two complete consecutive terms. A partial term served bv a 

mem ber appointed to fill the balance o f an unexpircd term, if served immediately 

before the member is reappointed to serve a full term, is considered to be merged 

with the full term so the two periods of service constitute only one term. A 

vacancy shall be filled by appointment, as provided in this subsection, within 90 

days after the vacancy occurs.

* Sec. 7. AS 39.23.200(b) is amended to read:

(b) The commission shall elect a member to chair its meetings. Meetings shall 

be called by the chair of the commission. The ch air shall also administer the 

commission and its budget. A majority of the commission members constitutes a 

quorum to transact business. The affirmative vote o f four members is required to 

approve the commission's recommendations on c. mpensatinn.

* Sec. 8. AS 39.23.210 is amended to rerd:

Sec. 39.23.219. Qualifications for appointment [PROHIBITIONS 

AGAINST STATE OR IV ' TNICTPAL SERVICE]. A member o f the commission 

shall meet the qualifications of AS 39.05.100 and may not be employed by the state, 

including the University of Alaska, serve as a member o f another state board, 

commission, or authority, or hold elective state or municipal office during membership 

on the commission.

* Sec. 9. AS 39.23.230(a) is amended to read:

(a) The Alaska Legislative Council [IF REQJESTED BY THE 

COMMISSION, THE LEGISLATIVE AFFAIRS AGENCY] shall provide staff for 

the commission.

w Sec. 10. AS 39.23 240(a) is amended to read:

(a) The commission shall review tne salaries and [,] benefits [, AND 

ALLOWANCES] of legislators only. The commission shall [MEMBERS OF THE 

LEGISLATURE AND] prepare a report on its findings at least once every two years, 

but not more frequently than every year. [THE COMMISSION SHALL NOTIFY

WORK DRAFT WORK DRAFT 24-LS1391VL

-3- CSIIB 349( )
New T°xt Underlined [DELETED TEXT BRACKETED]



WORK Dx 7T WORK DRAFT 24-LS1391 \L

2

3

4

5

6

7

8 

9

10

12

13

14

15

16

17

18

19

20 

21

>22

23

24

25

26

27

28

29

30

31

THE LEGISLATURE THAT THE REPORT IS AVAILABLE.]

* Sec. 11. AS 39.23.240(c) is amended to read:

(c) The commission shall prepare its preliminary findings and 

recommendations and provide them to the Alaska Legislative Council [FOR THE 

COMPENSATION OF STATE OFFICERS] by November 15. The commission shall 

give reasonable public notice o f its preliminary findings and recommendations, solicit 

public comments, and give due regard to the public comments, before submitting a 

final report under (d) o f this section.

* Sec. 12. AS 39.23.240(d) is amended to read:

(d) The commission shall make available to the Alaska Legislative Council a 

final report of its findings and recommendations as to an equitable [THE] rate and 

form of salary and [COMPENSATION,] benefits [, AND ALLOWANCES] for 

legislators [DURING THE FIRST 10 DAYS OF A LEGISLATIVE SESSION],

1 Sec. 13. AS 39.23.250, added by sec. 4, ch. 124, SLA 1986, is repealed and ree.iac*ed to 

read:

Sec. 39.23.250. Alaska Legislative Council action. ( t) The Alaska 

Legislative Council may publish the final report made a/ailable under 

AS 39.23.240(d) and amendments submitted under AS 39.23.240(e) at any time and 

may consider adoption o f some, none, or all of the commission's recommendations. 

Any part o f the commission's report not rejected or amended by the Alaska Legislative 

Council and any amendment to the report made by the Alaska Legislative Council 

under AS 24.10.130 take*effccl on the first day of the first full month following the 

last day o f the legislative session in which the final report is issued or the amendment 

is passed.

(b) The legislature’s lawful authority, including the authority to determine the 

rate and form o f salary and benefits for legislators, is neither delegated nor altered by 

this chaptei.

* Sec. 14. AS 39.23.260 is amended to read:

Sec. 39.23 260. Policy of the legislature. It is the policy o f the legislature that 

the commission recom m end [DETERMINE] an equitable rate and form of salary 

and [COMPENSA1 ION,] benefits f, AND ALLOWANCES] for legislators.

CSHB 349( ) -4-
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1 || * Sec. 15. AS 39.23.270 is amended to read:

2 || Sec. 39.23.270. Administrative Procedure Act. [THE REGULATION-

3 II MAKING PROVISIONS OF] AS 44.62 (Administrative Procedure Act) does [DO]

4 || not apply to [PROCEEDINGS OF] the commission.

5 || * Sec. 16. AS 39.23 is amended by adding a new section to read:

6 II Sec. 39.23.280. Benefits that are excluded from commission's

7 || consideration. In this chapter, the term "benefit" does not include additional

8 || compensation paid under AS 24.10.100 to presiding officers, salary, per diem,

9 || allowances, or reimbursement o f moving expenses.

10 || * Sec. 17. AS 39.23 is amended by adding a new section to read:

11 || Sec. 39.23.295. Definitions. In this chapter,

12 || (1) "commission" means the Citizens' Commission on Legislative

13 II Salary and Benefits;

14 || (2) "salary" means the annual salary o f  legislators and does not include

15 || additional compensation paid under AS 24.10.100 to presiding officers, benefits, per

16 || diem, allowances, or reimbursement of moving expenses.

17 || * Sec. 18. AS 39.23.200(e), 39.23 230(b), 39.23.240(b). 39.23.240(0, and 39.23.400 are

18 || repealed.

19 || * Sec. 19. Section 5, ch. 124, SLA 1986, is repealed.

20 || * Sec. 20. The uncodified law of the State of Alaska is amended by adding a new section to

21 || read:

”  I' INITIAL APPOINTMENTS AND TERMS; FIRST MEETING, (a) The initial

23 || members of the Citizens' Commission on Legislative Salary and Benefits who are first

24 || appointed under this Act shall be appointed within 90 days after the effective date o f this Act,

25 || and. notwithstanding AS 39.23.200(a), as amended by sec. 6 o f this Act, the terms o f the

26 || members of the commission are as follows:

27 (1) one member shall serve a one-year term;

28 | (2) tw'o members shall serve two-year terms;

29 (3) two members shall serve three-year terms;

30 (4) one member shall serve a four-year term.

31 (b) Notwithstanding AS 39.23.200(b), as amended by sec. 7 of this Act, the first

-5-
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1 meeting o f the commission shall be called by the chair of the Alaska Legislative Council.

2 I * Sec. 21. The uncodified law of the State o f Alaska is amended by adding a new section to

WORK DRAFT WORK DRAFT 24-LSI39l\L

3
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10

read:

CONTINUATION OF CURRENT LEGISLATORS' SALARIES. The monthly salary 

for each member o f the legislature is $2,001 until the State o f Alaska payroll administration 

implements a different monthly payment o f annual salary in its place based on adoption of a 

policy by the Alaska Legislative Council under AS 24.10.130(d), added by sec. 5 o f tl Is Act 

setting out a different salary.

* Sec. 22. Sections 9 and 12, ch. 124 SLA 1986, giving delayed contingent effect to certain 

; ovisions o f AS 24.10 and AS 39.23. are repealed.

CSHIJ 349( ) -6-
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CS FO R  H O U SE B IL L  N O. 349( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY

O ffered :
R eferred :

Sponso r(s): R E P R E S E N T A T IV E  W E Y H R A U C H

A B ILL 

FO R  AN ACT E N T IT L E D  

"A n  Act re la ting  to leg islato r sa lary  and benefits; e s tab lish ing  th e  C itizens' C om m ission 

on Legislative S ala ry  and  Benefits and  defining its pow ers and  du ties and  abo lish ing  the | 

S ta te  Officers C om pensation  Com m ission; and  p ro v id in g  fo r an  effective d a te  by 

repealing  secs. 9 and  12, ch. 124, SLA 1986."

BE IT  EN A CTED  BY T H E  L E G ISL A T U R E  O F  T H E  S T A T E  O F  ALA SKA :

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section 

to read:

SHORT TITLE. This Act may be known as the Citizens' Commission on Legislative 

Salary and Benefits Act.

* Sec. 2. AS 24.10.100 is amended to read:

Sec. 24.10.100. S a la ry  o f legislators. L eg islato rs shall receive an n u a l 

salaries [THE MONTHLY SALARY FOR EACH MEMBER OF THE 

LEGISLATURE IS $2,001]. The president of the senate and the speaker of the house 

of representatives arc each entitled to an additional $500 a m onth  [YEAR] dunng

-1- CSHB 349( )
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tenure of office.

* Sec. 3. AS 24.10.101, added by sec. 6, ch. 124, SLA 1986. is repealed and reenacted to 

read:

Sec. 24.10.101. Legislative salary and benefits. The Citizens' Commission on 

Legislative Salary and Benefits shall recommend legislative salary and benefits under 

AS 39.23.

* Sec. 4. AS 24.10.130(c) is amended to read:

(c) The Alaska Legislative Council shall adopt a per diem policy and a 

policy applicable to all legislators regarding a llowances and the reimbursement of 

[FOR] moving expenses [APPLICABLE TO ALL LEGISLATORS AND AN 

APPLICABLE PER DrEM ALLOWANCE POLICY]. The policies [POLICY] must 

set conditions for per diem and for allowances and the reimbursement of (FOR) 

moving expenses. The policies must [AND PAYMENT OF PER DIEM AND] 

prescribe the amounts of reimbursement adapted to the special needs of the legislative 

branch as determined by the council.

* Sec. 5. AS 24.10.130 is amended by adding a new subsection to read:

(d) The Alaska Legislative Council shall adopt a policy regarding salary and 

benefits for legislators. 7’he policy must be sufficient in scope and detail to give notice 

as to how much legislators are paid in salary and the quality and quantity of benefits to 

nich legislators arc entitled.

* Sec. 6. AS '’9.23.200(a) is amended to read:

(a) The Citizens' Commission on Legislative Salary and Benefits [STATE 

OFFICERS COMPENSATION COMMISSION] is established in the legislative 

branch of state government. The commission is composed of six [SEVEN] 

members, three of whom are appointed by the president of the senate and three of 

whom are appointed by the speaker of the house of representatives [APPOINTED 

BY THE GOVERNOR SUBJECT TO CONFIRMATION BY A MAJORITY OF 

THE LEGISLATURE IN JOINT SESSION]. Members serve for staggered terms of 

four years. A [COMMISSION MEMBERSHIP SHALL INCLUDE AT LEAST ONE 

BUSINESS EXECUTIVE, ONE REPRESENTATIVE OF A NONPARTISAN 

VOTERS' ORGANIZATION, ONE PERSON WITH EXPERIENCE IN PUBLIC

WORK DRAFT WORK DRAFT 24-LS1391VX
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ADMINISTRATION, AND ONE REPRESENTATIVE OF A La BOR 

ORGANIZATION. EXCEPT AS PROVIDED IN AS 39 05.080(4). A] vacancy shall 

be filled for the balance of the uncxpired term. A commission member may serve not 

[NO] more than two complete consecutive terms. A partial term served by a

member appointed to fill the balance of an unexpired term, if served immediately

before the member is reappointed to serve a full term, is considered to be merged

with the full term so the two periods of service constitute only one term. A 

vacancy shall be filled by appointment, as provided in this subsection, within 0/>l 

days after the vacancy occurs.

* Sec. 7. AS 39.23.200(b) is amended to read:

(b ' The commission shall elect a member to chair its meetings. Meetings shall 

he called by the chair of the commission. The chair shall also administer the 

commission and its budget. A majority of the commission members constitutes a 

quorum to transact business. The affirmative vote of four members is required to 

approve the commission's recommendations on compensation.

* Sec. 8. AS 39.23.210 is amended to read:

Sec. 39.23.210. Qualifications for appointment [PROHIBITIONS 

AGAINST STATE OR MUNICIPAL SERVICE]. A member of the commission 

shall meet the qualifications of AS 39.05.100 and may not be employed by the state, 

including the University of Alaska, serve as a member of another state board, 

commission, or authority, or hold elective state or municipal office during membership 

on the commission.

* Sec. 9. AS 39.23.23C(a) is amended to vad:

(a) The Alaska Legislative Council [IF REQUESTED BY THE 

COMMISSION. THE LEGISLATIVE AFFAIRS AGENCY] shall provide staff for 

the commission.

* Sec. 10. AS 39.23.240(a) is amended to read:

(a) The commission shall review the salaries and [,] benefits [, AND 

ALLOWANCES] of legislators only. The commission shall [MEMBERS OF THE 

LEGISLATURE AND] prepare a report on its findings at least once every two years, 

but not more frequently than every year. [THE COMMISSION SHALL NOTIFY

-3-
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THE LEGISLATURE THAT THE REPORT JS AVAILABLE.J

* Sec. 11. AS 39.23.240(c) is amended to read:

(c) The commission shall prepare its preliminary findings and 

recommendations and provide them to the Alaska Legislative Council [FOR THE 

COMPENSATION OF STATE OFFICERS] by November 15. The commission shall 

give reasonable public notice of its preliminary Findings and recommendations, solicit 

public comments, and give due regard to the public comments, before submitting a 

final report under (d) of this section.

* Sec. 12. AS 39.23.240(d) is amended to read:

(d) The commission shall make available to the Alaska Legislative Council a 

final rcpon of its Findings and recommendations as to an equitable [THE] rate and 

form of salary and [COMPENSATION,] benefits [, AND ALLOWANCES] for 

legislators during the first 30 [ 10] days of a legislative session.

* Sec. 13. AS 39.23.250, added by sec. 4, ch. 124, SLA 1986, is repealed and reenacted to 

•ead:

Sec. 39.23.250. Alaska Legislative Council action, (a) The Alaska 

Legislative Council shall publish the final report made available under 

AS 39.23.240(d) and amendments submitted under AS 39.23.240(e) and may consider 

adoption of some, none, or all of the commission’s recommendations. Any part of the 

commission's report not rejected or amended by the Alaska Legislative Council and 

any amendment to the report made by the Alaska Legislative Council under 

AS 24.10.130 take effect on the first day of the first full month following the last day 

of the legislative session in which the final report is issued or tbs amendment is 

passed.

(b) The legislature's lawful authority, including the authority to determine the 

rate and form of salar and benefits for legislators, is neither delegated nor altered by 

this chapter.

* Sec. 14. AS 39.23.260 is amended to read:

Sec. 39.23.260. Policy of the legislature. It is the policy of the legislature that 

the commission recommend [DETERMINE] an equitable rate and form of salary 

and [COMPENSATION,] benefits [, AND ALLOWANCES] for legislators.

349( ) -4-
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* See. 15. AS 39.23.270 is amended to read:

Sec. 39.23.270. Administrative Procedure Act. [THE REGULATION-

MAKING PROVISIONS OF] AS 44.62 (Administrative Procedure Act) does [DO] 

not apply to [PROCEEDINGS OF] the commission.

* Sec. 16. AS 39.23 is amended by adding a new section to read:

Sec. 39.23.280. Benefits that are excluded from commission's

consideration. In this chapter, the term "benefit" does not include additional 

compensation paid under AS 24.10.100 to presiding officers, salary, per diem, 

allowances, or reimbuisement of moving expenses.

* Sec. 17. AS 39.23 is amer.ded by adding a new section to read:

Sec. 39.23.295. Definitions. In this chapter,

(1) "commission" means the Citizens’ Commission on Legislative 

Salary and Benefits;

(2) "salary" means the annual salary of legislators and does not include 

additional compensation paid under AS 24.10.100 to presiding officers, benefits, per 

diem, allowances, or reimbursement of moving expenses.

* Sec. 18. AS 39.23.200(e), 39.23.230(b), 39.23.240(b), 39.23.240(0, and 39.23.400 are 

repealed.

* Sec. 19. Section 5, ch. 124, SLA 1986, is repealed.

* Sec. 20, The uncodified law of the State of Alaska is amended by adding a new section to 

read:

INITIAL APPOINTMENTS AND TERMS; FIRST MEETING, (a) The initial 

members of the Citizens' Commission on Legislative Salary and Benefits who are first 

appointed under this Act shall be appointed within 90 days after the effect; ve date of this Act, 

and, notwithstanding AS 39.23.200(a), as amended by sec. 6 of this Act, the terms of the 

members of the commission are as follows:

(1) one member shall serve a one-year term;

(2) two members shall serve two-year terms;

(3) two members shall serve three-year terms;

(4) one member shall serve a four-year term.

(b) Notwithstanding AS 39.23.200(b), as amended by sec. 7 of this Act, the first

-5-
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meeting of the commission shall be called by the chair of the Alaska Legislative Council.

* Sec. 21. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

CONTINUATION OF CURRENT LEGISLATORS' SALARIES. The monthly salary 

for each member of the legislature is $2,001 until the State of Alaska payroll administration 

implements a different monthly payment of annual salary in its place based on adoption of a 

policy by the Alaska legislative Council under AS 24.10.130(d), added by sec. 5 of this Act, 

setting out a different salary.

* Sec. 22. Sections 9 and 12, ch. 124, SLA 1986, giving delayed contingent effect to certain 

provisions of AS 24.10 and AS 39.23, are repealed.
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HB 349 establishes a six member Citizens' Commission on Legislative Salary and Benefits. The 
members are appointed by the Senate President and the House Speaker. They serve staggered terms of 
four years. This Commission shall review salaries and benefits of Legislators and submit a report and 
recommendations for equitable rate and form of compensation to the Alaska Legislative Council ever/ two 
years, but not more frequently than every year. The Legislative Council may adopt or reject the 
Commission recommendations or the recommendations may become final under AS 24.10.130 within 90 
days from receipt of the report. This fiscal note includes funds for travel and contractual expenses of the 
Commission. The funds will be under the authority of the Commission. Legislative Council will absorb the 
cost of staffing the Commission. Costs for the report and P - teleconferences will be absorbed within LAA 
budgets. This fiscal note includes funding for each fiscal year as the Commission may perform v ork each 
year.

Prepared by: Karla Schofield, Deputy Director
Division Administrative Services

Phone 465-6626
Date/Time 1/25/06 5:36 PM

Approved by: Pamela Varni. Executive Director 
Agency

Date 1/25/2006
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L E G A L  S E R V I C E S

(9 0 7 ) 4 6 5 -3 8 6 7  o r 4 6 5 -2 4 5 0
FAX (9 0 7 ) 4 6 5 -2 0 2 9
Mail Stop 3101

D IV IS IO N  O F  L E G A L  A N D  R E S E A R C H  S E R V I C E S  
L E G I S L A T I V E  A F F A I R S  A G E N C Y  

S T A T E  O F  A L A S K A State Capitol
Juneau , A laska 9 9 8 0 1 -1 1 8 2

De live ries to: 12 9  6th S t., Rm. 3 2 9

M E M O R A N D U M January 3, 2006

SUBJECT: Sectional Summary (Work Order No. 24-LS1391\F)

TO : Representative Bruce Weyhrauch

FROM : Dan Wayne
Legislative Counsel

You have requested a sectional summary of a House Bill identified by Work Order 
Number 24-LS 1391\F, which proposes creation of the Citizens' Commission on 
Legislative Salary and Benefits. Preliminarily, the best source of information about the 
contents of a bill is the bill itself; however, I have summarized it section by section 
below':

Section 1 Shcr. Title. This section boils the main title down into "The Citizens’ 
Commission on Legislative Salary and Benefits Act."

Section 2. Salary of Legislators. The first sentence is a quotation from Article II, Section 
7, of the Alaska Constitution. The second sentence changes the extra pay for the 
president of the senate and the speaker of the house from $500.00 per month to $500.00 
per year.

Section 3. Legislative compensation and allowances.' Section 3 says the commission 
shall recommend legislative salary and benefits under AS 39.23. The existing law it 
would repeal says: The State Officers Compensation Commission shall set the 
compensation of legislators under AS 39.23." (The existing law passed in 1986 but has 
not gone into effect because a constitutional amendment must first occur for it to become 
effective, therefore there has never been an appointment to the State Officers 
Compensation Commission created in 1986 and the commission has never met).

Section 4. Per Diem and Allowances. This section is amended for more precise wording 
and to add the term "allowances." It says the Alaska legislative council shall adopt 
policies on per diem and allowances, adapted to the special needs of the legislative 
branch as determined by the Alaska legislative council. T he existing section refers to 
moving expenses, but not allow-anccs. ("Allowances" encompasses "moving expenses," 
but "moving expenses" docs not necessarily encompass "allowances.")

1 I suggest, to fix my drafting error, re-titling this section "Legislative Salary and 
Benefits" so it will be consistent with the rest of the bill.



Section 5. Legislative Salary Policy. This adds a subsection (d) to AS 24.10.130, 
requiring the Alaska legislative council to adopt a policy on legislative salary ana 
benefits.

Section 6. "Citizens' Commission" replaces prior "Compensation Commission." This 
section proposes adding the Citizen^' Commission on Legislative Salary and Benefits in 
the legislative branch, as substitution for the State Officers Compensation Commission 
that is in the • ecutive branch. It proposes a method of appointing commission members 
and staggering their terms.

Section 7. Qualifications for appointment. This section describes the minimum 
qualifications for appointment to the citizens' commission.

Section 8. Staff provided to Q . mission. Section 8 requires the Alaska legislative 
council to provide staff for the commission, which is a change from the existing 
requirement that the legislative affairs agency provide staff if requested by the 
commission.

Sections 9 -1 2 . Duties of Commission. Sections 9 -1 2  describe the basic duties of the 
commission and the timelines within which to accomplish them.

Section 13. Legislative Council Action. The language this section would repeal now 
reads:

Sec. 39.23.250. Filing with lieutenant governor and certification.
The commission shall, upon transmitting its final recommendations for the 
compensation of legislators to the legislature, file the recommendations in 
•' v office of the lieutenant governor. When the recommendations become 
effective, the commission shall certify the copy of the recommendations 
on file in the office of the lieutenant governor.

The language section 13 proposes as a replacement for this says that the Alaska 
legislative council may publish the report of the citizens' commission any time, and may 
consider adopting some, none, or all of the commissions' recommendations. It says that 
any part of the commission's recommendations not amended or rejected by the legislative 
council within 90 days becomes final. Section 13 also says the legislature's authority is 
neither delegated nor altered.

Section 14. Policy of the Legislature. This section would change existing language that 
says the commission determines equitable compensation and allowances for legislators, 
to say that the commission instead recommends equitable salary and benefits for 
legislators.

Representative Bruce Weyhrauch
January 3, 2006
Page 2



Section 15. Administrative Procedure Act. This section says the administrative 
procedure act governing proceedings of the State Officers Compensation Commission in 
the executive branch will not apply to the proceedings of the Citizens' Commission on 
Legislative Pay and Benefits in the legislative branch.

Section 16. Benefits. This section lists what is not included in "benefits" as the term is 
used in the bill.

Section 17. Defimtions. This section defines "commission" and "salary" as they arc used 
in the bill.

Section 18. Repeal of five statutes. This section would repeal AS 39.23.200(e) 
(establishing a State Officers Compensation Commission in the Office of the Governor), 
AS 39.23.230(b) (making the director of personnel in the Department of Administration 
serve as secretary of the State Officers Compensation Commission), AS 39.23.240(b) 
(which says the Stale Officers Compensation Commission may review compensation, 
benefits and allowances for top officials in the executive branch and the judicial branch), 
AS 39.23.240(0 (which says a member of the State Officers Compensation Commission 
may attach written objections to that commission's final reports), and AS 39.23.400 
(which defines "commission" as the State Officers Compensation Commission).

Section 19. Repeal of Temporary Law. This section would repeal Section 5, chapter 124 
of the Session Laws of Alaska 1986, which has never gone into effect because of Section 
9, chapter 124 of the Sc.ssioi .aws of Alaska 1986 requiring a constitutional amendment.

Section 20. Initial Terms. Section 20 describes scheme of staggered terms for initial 
appointees to the commission.

Section 21. Continuation of Current Legislators' Salaries. Section 21 ensures that there 
is no gap between monthly salary payments to legislators between the date of the bill's 
prospective adoption and the date, if ever, the check issuing authority issues checks in an 
amount that differs from $2,00 i .00, the established statutory rate of salary for legislators.

Section 22. Repeal of temporary laws giving contingent effect to parts of AS 24.10 and 
AS 39.23. This section proposes repeal of temporary laws made obsolete by this bill.

If I may be of further assistance, please advise.

Representative Bruce Weyhrauch
January 3, 2006
Page 3
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Alaska State Legislature

Member
Labor and Commerce Commillcc
Slate Affairs Commillcc
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Chairman
Military «<t Veterans’ Affairs Committee

Phone: (707)465-4931 
Pax: (907)465-4316 

Toll Ficc: (MOO) 870-4.391

Session:
Alaska State Capitol 

Juneau, AK 99801-1182

Committee 
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Joint Armed Services Committee

A Communication From
REPRESENTATIVE BOB LYNN 

D istrict 31 A nchorage
716 W. 4* Avc., 4650 

Anchorage, AK 99501-2133

Interim:

Finance Subcommittees 6
Labor & Workforce Development
Community & Economic Development E-Mail: Rcpresentative_Bob_Lynn@lcgis.state.ak.us 
Military & Veterans’ Affairs “ Bob Lynn's Alaska Blog” AlaskaDistrict31 .blogspot.com

Phone. (907)269-0205 
Fax: (907)269-0207

Sponsor Statement 
CSHB 354 (MLV)

Currently, the governor o f Alaska is free to appoint any citizen of Alaska, without other 

qualifications to be Adjutant General, This bill remedies that situation by recognizing additional 

guidelines for appointees, such as serving at least five years in the Alaska National Guard/Alaska 

Air Guard -  the current requirement for an Assistant Adjutant General.

Qualifications for appointment must be tailored to the unique requirements of the Alaska’s 

Adjutant General’s mission, without political considerations. The nature o f the job requires 

substantial experience and understanding o f military operations in general, and the Alaska 

National Guard /Alaska Air Guard in particular. Other civilian business and managerial 

experience is valuable but, in itself, not comparable to high-level military operations. Business 

people cannot operate their business like the military; likewise, the military cannot conduct 

operations like a business.

In addition, operating conditions in Alaska are unlike any other jurisdiction. As a result, 

extensive guard experience in Alaska is critical. This Alaska experience, as well as 

qualifications at operational or strategic levels o f military leadership, is essential to the best 

interest o f  Alaska. It’s also important to the interaction o f Alaska with national homeland 

security, national disaster agencies, and national war efforts.

In summary, an Alaska Adjutant General should be selected from a cadre o f professional Alaska 

officers that goes through the military educational process with active duty military. This will 

insure the success o f the Adjutant General o f Alaska’s mission. Your support o f this bill is 

respectfully requested.

mailto:Rcpresentative_Bob_Lynn@lcgis.state.ak.us
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ALASKA NATIONAL GUARD

OFFICER’S ASSOCIATION
200 West 34th Avenue. PMB 727, Anchorage, Alaska 99503

ANCOA

16 JANUARY 2006

MEMORANDUM FOR RECORD Proposal to Amend Alaska Statute (AS 26 05 160) Reference 
"Qualifications for the Position of Adjutant General"

Based on present statutory and constitutional language, this proposed amendment specifically 
addresses the position of "Adjutant General" in AS 26.05.160 without contradicting the constitutional 
•anguage that specifies "department head appointed by the governor". The two titles “ department 
ht’?rj", or "The Adjutant General" (TAG) may be used separately or mutually at the discretion of the 
Governor.

Many other states already have statutory requirements similar to what we are requesting. For 
example, Texas requires ten years Texas Guard membership. Other states have made the political 
appointment of TAG from junior ranks (Warrant Officer, a Major, civilians) with mixed results. Lack of 
experience or qualifications at the operational or strategic levels of military leadership and/or lack of 
understanding and background of Alaska and its National Guard have been at the center of many of our 
historic areas of concern. We feel that a person being appointed to the highest military position in the 
Alaska National Guard and the Alaska State Militia forces should have a significant understanding and 
experience of the Alaska National Guard and of the State of Alaska.

In Alaska, the Adjutant General position also is a political appointee, civilian, State Commissioner by 
the Governor, under the State Constitution with additional criteria in statute. In both capacities, TAG 
reports to the Governor in his roles as State Commander in Chief (military title) and as the Chief 
Executive (civilian title). As The Adjutant General, the primary responsibility is control of the Alaska 
National Guard in support of State missions. As a military general/flag officer, TAG is uniquely 
responsible for the melding of the Federal funding and missions of the National Guard while balancing 
the two distinct lanes (State and Federal) of resourcing and execution. This requires individuals with a 
strong background in National Guard (State/Militia) experience, as well as an overall general military 
experience and education.

Many Alaska National Guard (AKNG) officers have succeeded at the highest levels with recent service 
around the world in combat, peacemaking or peacekeeping roles in command oi active duty, multi­
national and multi-service components. Most have served in State Homeland Security/Emergency 
Response missions. Many of the functions of senior military officers are equal to and exceed civilian 
business management 3nd leadership tenets. Bring,ng in a civilian from the business world without 
military credentials would not be in the best interests of the military missions of the Alaska National 
Guard and could negatively affect the morale of qualified Alaska National Guard Officers now and in 
the future,

We have a professional officer cadre that goes through the military schooling system with the active 
Army and Air Force and are required to have civilian education commensurate with their rank. We 
believe these officers should have first priority to serve at the highest military rank in Alaska's National 
Guard. Statutory specification to that effect would ensure this goal.

FOR THE BOARD OF DIRECTORS

((ORIGINAL SIGNED))

Colleen Hough Mike Bridges Thomas Katkus Roger Schnell

P re s id e n t L e g is la t iv e  L ia ison B oa rd  M em b e r B o a rd  M em be r



PROPOSAL FOR A STATE OF ALASKA RESOLUTION AMENDMENT

R H L A T rN G  T O  Q U A L IF IC A T IO N S  IN A L A S K A  S T A T U T E  A S .26  05 .160 . FO R  A P P O IN T M E N T  A S T H E  
A D JU T A N T  G E N E R A L

BACKGROUND . C u rren tly  in th e  S tate o f  A laska, the G o v e rn o r is e ssen tia lly  free  to appo in t n early  a n y o rc  he/she 
ch o o se s  to  be T he A d ju tan t G enera l (T A G ) for A laska, th e  h ighest m ilita ry  position  o f  the A laska N ational G uard  
A t th e  sam e tim e, the requ irem en ts for appo in tm en t o f  the tw o (A rm y  and  A ir G u ard ) A ssistan t A dju tan t G enera ls , 
req u ire  that they h av e  served  at least live (5 ) years in the A laska N ationa l G uard , be ab le  to  be Federally  recogn ized  
a s  G enera l O ffice rs , and o th er specific  sta tu to ry  and reg u la to r)  req u irem en ts  A dd itiona lly , in a g roup  o f  peer 
A d ju tan ts  G en era l, a non -F edcra lly  reco g n ized  T A G  is no t an  eq u a l am ongst h is /h er peers p a rticu la rly  w hen 
ad d re ss in g  the F edera l resou rces and  m issions re la ting  to the N ational G u ard  o f  the S la te(s)

T h is  c rea te s  both  a  real and  perceive d isp a rity  b e tw een  tw o  m ilita rily  q u a lified  G enera l O fficers  and  their po ten tia l 
im m ed ia te  m ilita ry  leade r that is unaccep tab le . A lso , so m eo n e  w ho has no k n o w led g e  o f  the A laska N atio n a l G uard  
ten d s  to spend  m ost o f  the ir tim e ju s t  try ing  to leam  abou t o u r  cap ab ilities  and  challenges, the A laska m ilita ry  and 
p o litica l e n v iro n m en ts  and the S tate  m ilita ry  needs T h is  is co n tra ry  to som eone w ho  has co m e  from  w ith in  the 
o rg an iza tio n  A lso , the m ilita ry  tra in ing , experience , sch o o lin g  req u irem en ts  to inc lude  the W ar C o llege  are intense 
and  cum ula tive  to ach iev e  the level o f  G enera l O ffice r in to d a y ’s N ationa l G uard . S o m eo n e  w ho has not served  in 
the h ig h e i m ilitary  ranks a lso  shou ld  no t be co nsidered  to be  p laced  in a m ilita ry  co m m an d  position  a t the level o f  
A d ju tan t G enera l

A s th is  p roposal h a s  not b een  able to  be  accom plished  th rough  adm in is tra tiv e  ac tion , it is hereby  p resen ted  for 
su p p o r t th rough  the A laska S tate  L eg isla tu re .

PROPOSED  RESO LUT ION  AMENDMENT FOR THE STATE OF ALASKA TO  A S. 26.05.160
A p p o in tm en t, Q u a lif ica tio n s , and D u n es  o f  A dju tan t G enera l.

“ A n Vet r e la tin g  to  q u a lif ic a tio n s  o f  th e  a d ju ta n t  g e n e ra l ;  a n d  p ro v id in g  fo r an  e ffec tiv e  d a te ."

* S e c tio n  I . AS 2 6 .05  160(a) is am ended  to  read

Sec. 26 .05 .160 . A p p o in tm e n t,  q u a lif ic a tio n s , am i d u tie s  o f  a d ju t a n t  g e n e ra l ,  (a) 1 he ad ju tan t general 

o f  the sta le  is ap p o in ted  by the governor. I he g o v ern o r shall p re sc rib e  the g rad e  o f  the ad ju tan t genera l, w hich m ay 

no t e x ceed  m ajo r genera l. T o  be  e lig ib le  for app o in tm en t as ad ju tan t genera l, a person  m ust be a citizen  o f  the slate 

a n d  m u s t he a fe d e ra lly  re co g n ized  g c n e ra l -g ra d e  o ff ic e r  in  th e  A la sk a  N a tio n a l G u a r d  o r  all o ff ic e r  w ho h as 

th e  q u a li f ic a tio n s  to  g a in  fe d e ra l re c o g n itio n  a s  a g c n e ra l -g ra d c  o ff ic e r , e i th e r  in a c tiv e  s ta tu s  o r  in r e t ir e m e n t 

s ta tu s  e lig ib le  fo r  re a p p o in tn ie n l  as a g c n e ra l -g ra d c  o ff ic e r; in a p p o in t in g  th e  a d ju ta n t  g e n e ra l , th e  g o v e rn o r  

sha ll c o n s id e r  a n d  g i \ e  p re fe re n c e  to  p e rs o n s  w ith  a t least fix e y e a r s ’ s e n  ice in th e  A la sk a  A rm s  N itio n a l 

G u a r d  o r  in th e  A la sk a  A ir N a tio n a l G u a r d  T he ad ju tan t genera l shall m ake retu rns and  reports  to  the C hief, 

N a tio n a l G uard  B ureau , and to  the g o v ern o r o r to  the o ffice rs  desig n a ted  by  the C h ief, N ationa l G uard  B ureau , and 

the g o v ern o r, at the tim es and in the form  p rescribed  

* S ec. 2. D us A ct lak es  effect im m edia te ly  u n d er A S 01 10.070(c)



See. 26.05.160. Appointment, qualifications, and duties o f adjutant general.
(a) The adjutant general o f  the state is appointed by the governor. The governor shall 

prescribe the grade of the ad jutant general, which may not exceed major general. To be eligible 
for appointment as ad utant general, a person must be a citizen o f the state. The adjutant general 
shall make returns and reports to the Chief, National Guard Bureau, and to the governor or to the 
officers designated by the Chief, National Guard Bureau, and the governor, at the times and in 
the form prescribed.

(b) The adjutant general shall execute a bond running to the state in the penal sum ol 
$20,000 conditioned upon the faithful performance o f the adjutant general's duties. The attorney 
general shall approve the bond and the bond shall be filed with the Department of 
Administration. The state shall pay the cost o f the bond.

(c) The adjutant general is the official liaison between the state and the active military in 
the state. The adjutant general shall provide advice and assistance to slate agencies having 
dealings with the active military in the state.

(d) The adjutant general is the official liaison between the state and the federal 
Department o f  Veterans Affairs. The adjutant general shall provide advice and assistance to state 
agencies having dealings with the federal Department o f  Veterans Affairs.

(c) The adjutant general is the official liaison between the state and the Federal 
Emergency Management Agency in the state. The adjutant general shall provide advice and 
assistance to state agencies having dealings with the Federal Emergency Management Agency.
I listory -
(Sec. 17 ch 150 SLA 1955; am Sec. I ch 4 SLA 1965; am Sec. I ch 57 SLA 1967; am Sec. I ch 6 
SLA 1992)
Amendment Notes -

The 1992 amendment, effective April 14, 1992. added subsections (c)-(e).
Collateral Refs -

53 Am. Jur. 2d, Military, and Civil Defense, Sec. 35.
57C.J.S., Militia, Se



Sec. 26.05.160. Appointment, qualifications, and duties o f adjutant general.
(a) 1'he adjutant general o f the state is appointed by the governor. The governor shall 

prescribe the grade o f the adjutant general, which may not exceed major general. To be elij le 
for appointment as adjutant general, a person must be a citizen o f  the state. The adjutant general 
shall make returns and reports to the Chief, National Guard Bureau, and to the governor or to the 
officers designated by the Chief. National Guard Bureau, and the governor, at the times and in 
the form prescribed.

(b) The adjutant general shall execute a bond running to the state in the penal sum of 
$20,000 conditioned upon the faithful performance o f the adjutant general's duties. The attorney 
general shall approve the bond and the bond shall be filed with the Department of 
Administration. The state shall pay the cost o f the bond.

(c) The adjutant general is the official liaison between the state and the active military' in 
the state. The adjutant general shall provide advice and assistance to state agencies having 
dealings with the active military in the state.

(d) The adjutant general is the official liaison between the state and the federal 
Department of Veterans Affairs. The adjutant general shall provide advice and assistance to state 
agencies having dealings with the federal Department o f Veterans Affairs.

(e) The adjutant general is the official liaison between the state and the Federal 
Emergency Management Agency in the state. The adjutant general shall provide advice and 
assistance to state agencies having dealings with the Federal Emergency Management Agency. 
History' -
(Sec. 17 ch 150 SLA 1955; am Sec. I ch 4 SLA 1965; am Sec. I ch 57 SLA 1967; am Sec. I ch 6 
SLA 1992)
Amendment Notes -

The 1992 amendment, effective April 14, I‘>92, added subsections (c)-(e).
Collateral Refs -

53 Am. Jur. 2d, Military, and Civil Defense. Sec. 35.
57 C.J.S., Militia. Sec. 11.

Sec. 26.05.170. Governor’s command and instructions exercised through the adjutant general.
The governor's command is exercised through the adjutant general, who shall carry out the 
policies of the governor in military affairs. The adjutant general represents the governor and shall 
act in conformity with the governor's instructions. The adjutant general shall exereise control 
over the military department o f  the state.
History -
(Sec. 18 ch 150 SLA 1955)

Sec. 26.05.180. I leadquarters staff o f  Alaska National Guard.
(a) The headquarters of the Alaska National Guard is composed o f  an Army National 

Guard component, an Air National Guard component and a Naval Militia component. The Army 
National Guard component and the Air National Guard component shall each be commanded by 
an assistant adjutant general appointed by the adjutant general with the concurrence of the 
governor. An assistant ad jutant general shall, while holding office, have the grade of brigadier 1 ^  
general or a lower grade that the adjutant general may prescribe. On initial appointment an
assistant adjutant general must hold a federally-recogni/cd field-grade commission with at least / /  x 
five years service in the Alaska Army National Guard or in the Alaska Air National Guard. {/

(b) The adjutant general may appoint necessary officers, enlisted persons, and civilian A
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Q u a l if ic a t io n s  f o r  N a t io n a l  G u a r d  A d j u t a n t s  G e n e r a l  in 
O t h e r  S t a t e s

Prepared for R epresentative Boe Lynn 

By Patricia  Young , Manager

In iticipatlon of a hearing on HB 354, which would add eligibility requirements for the position of 
adjutant general in Aiaska, you asked for information on the requirements for the position of 
adjutant general (TAG) in other states You also wished to know if any states' adjutants general 
gain the position by a process other than appointment by the governor.

According to Berme Phelps, legislative analyst, National Guard Association of the United States 
(NGAUS), governors appoint the adjutants general in every state except South Carolina and 
Vermont.' In South Carolina the TAG is elected by popular vote ‘ In Vermont the TAG is elected 
by vote of the legislature every two years.3 For the District of Columbia, the U.S. president 
appoints the adjutant general In at least eight states, the governor's appointment is approved by 
the Senate

Neither the NGAUS nor the Adjutants General Association of the United States has compiled 
information on the qualifications of adjutants general. We therefore sent requests to the TAG of 
each state. At this time, we have information on 25 states While the time constraints of this 
request have allowed only a quick review of states' statutes, we note the following features:

B e rm e  P h e lp s ,  le g is la tiv e  a n a ly s t ,  N a tio n a l G u a rd  A s s o c ia t io n  o f th e  U n ite d  S t a t e s ,  c a n  b e  r e a c h e d  a t  (2 0 2 )  4 0 8 -
5 8 8 4 .

• U n d e r  t h e  s t a t e 's  c o n s ti tu tio n , th e  o n ly  r e q u ir e m e n t  fo r e le c tio n  is  q u a lif ic a tio n  a s  a  r e g is te r e d  v o te r  in S o u th  
C a ro lin a ;  n o  m ilita ry  e x p e n e n c e  is re q u ire d . B y s ta tu te ,  if th e  o ffice  is  v a c a te d  b y  th e  e le c te d  T A G . th e  g o v e rn o r  a p p o in ts  
a n  o ff ice r in th e  a c t iv e  N a tio n a l G u a rd  w h o  h o ld s  th e  ra n k  o f l ie u te n a n t  c o lo n e l o r  a b o v e ,  is  a  r e g is te r e d  v o te r , a n d  h a s  a  
m in im u m  o f 1 5  y e a r s ' a c t iv e  c o m m is s io n e d  s e r v ic e  in th e  s t a t e 's  N a tio n a l G u a rd  D a n n y  S te w a r t .  S o u th  C a ro lin a  T A G  
A d m in is tra tiv e  C o o rd in a to r .

3 M ajo r G e n e r a l  M arth a  R ainv ille , A d ju ta n t G e n e ia l  o f  V e rm o n t

907-465-3991 
907-465-3906 (fax)

Alaskc. Legislature  
Legislative Research  Serv ices

w3 leg is slate ak us/Research/'esearchhome him

State Capitol 
Juneau. AK 99801



♦ Most of the states we reviewed require that th° candi^te be a federally 
recognized officer with substantial (5 to 15 years) previous experience in the 
armed forces, generally as a commissioned officer.

♦ Some states limit the appointment to individuals under the age of 64 or 65.

♦ Among the states we reviewed, Tennessee and South Carolina (like Alaska) 
were alone in having no qualifications other than state residency. The TAG 
in Tennessee notes that they probably should rewrite their code

Se. eral responders to our request for information added communis about the qualification 
requirements. Because you may find them to be useful, we include those comments here.

Arizona—We are very satisfied with our rules as they apply to the appomtment of 
the Adjutant General. T h y  have taken the "Politics" out of the process, and 
made the job competitive only lor well-qualified individuals. Over the years we 
continually look at the laws, and have not changed them c la u se  they give the 
Governor an opportunity to pick from a large pool, but again, only the most senior 
officers, and who were, or are, members of the A2 NG. Major General David P 
Rataczak, TAG, Arizona.

Florida—Some states’ policies weaken the TAGS ability to make decisive 
decisions when actions must be taken for good order and discipline. Having a 
TAG easily replaced usually shows up in (diminished] readiness ratings and 
detracts from strong leade.ship. Majoi General Douglas Burnett, TAG. Horida

Idaho—Please note that we amended [the statute], deliberately raising the 
minimum appointment eligibility from lieutenant colonel to colonel. Two basic 
reasons for the change: the increased experience held oy more senior colonels, 
often including graduation at War College, and the fact that senior colonels 
typically will have a quicker and easier process obtaining federal recognition at 
the ranks of brigadier and major general Major David Dahle, Judge Advocate,
Idaho.

Maine—The law (in Maine] is silent on the requirement of the Adjutant General or 
Assistant Adjutant General to .v> jble to attain federal recognition as a General 
Officer. In my personal opinion, the law should require the TAG/AAG to be able 
to obtain federal recognition If we as TAGs are to be considered "legitimate”
General Officers among our peers on Active Duty, we should meet the same 
educational and promotion standards they do. Major General John W Libby.
TAG, Maine.

I hope you find this information to be useful. Please do not hesitate to contact us if you have 
questions or need additional information.

4 M ajo r G e n e r a l  G u s  L. H a rg e tt ,  J r . ,  A d ju ta n t G e n e r a l  o f T e n n e s s e e .

leg isla ms Research Report 06 098
Qualifications for National Guard Adjutants General in Other States

January 19.2006—Page 2



I



f O U S E  C O M M I T T E E  R E P O T
(7)
Date Referred to Committee: February 8,2006

Date of Committee Action: 2 - / ^  j  O C ___

FURTHER REFERRALS: Finance

The STATE AFFAIRS Committee considered: 

HOUSE BILL NO. 375

HB 375

RETIREMENT BENEFIT LIABILITY ACCT/PF

"An Act relating to the retirement benefit liability account and appropriations from that account; relating to 
deposits of certain income earned on money received as a result of State v. Amerada Hess, et al., 1JU-77-847 Civ. 
(Superior Court, First Judicial District); and providing for an effective date."

Recommends it be replaced with [ J HCS or [ ] CS for___________
For Senate Bills with new title: [ ] Technical Title ( j  New Title: HCR_

J
[ J Same Title [ ] New Tltlt

[ ] attach amendments 
[ ] add new referral to . 
[ ] Letter of Intent____

Committee
Committee

List o f 
Abirev  
tor
Dtpls.:
ADM
CED
COR
CRT
EED
DEC
DKG
GOV
HSS
LEG
LAW
LWF
MVA
DNR
DPS
REV
DOT
UA

NEW  FISCAL NOTES
•Assigned by C hief C lerk’s Office

I,let by Dept(s): *FN# Fiscal Indet. Z ero

Hlf . m X
4 X

PREVIOUS FISCAL NOTES
List by Dept(s): FN# Fiscal Indet. Z ero

Signing with recommendations
Printed Last Name
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jfjjjf)  ' / y  V a/ A
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A l a s k a  S t a t e  L e g i s l a t u r e

R e p r e s e n t a t i v e  B r u c e  W e y h r a u c h
A l a s k a  

S t a t e  C a p i t o l  

J u n e a u , A l a s k a  

99801*1182

(9 0 7 ) 465 -3744  
FAX (9 0 7 )4 6 5 -2 2 7 3

Sponsor Statement 
HB 375

"An A ct relating to the retirement benefit liability account and  
appropriations fro m  that account; an 7 providing fo r  an effective date. ”

HB 375 establishes the Retirement Benefit Liability Account in the 
Department o f  Revenue.

Money in the Retirement Benefit Liability Account may be used for 
payment o f  the employer contributions to past service liabilities o f  the public 
employees’ retirement system and teachers’ retirement system for state and 
politica1 subdivisions o f  the state, including regional educations attendance 
areas. Income that is earned on the money in the account will be 
appropriated back into the account.

Contact Ginny Austcrman Issued 02 00 06



F I S C A L  N O T E

STATE OF ALASKA
2006 LEGISLATIVE SESSION

R evision D ate /Time (Nole if correction)________________________
Title An Act relating to estab lishm en t of a  retirem ent

Fiscal Note Number
Bill Version
() Publish Oate

Dept Affected
' r d u

I
HB 375
1/19.2006

R evenue

benefit liability acct; relating to A m erada H ess incom e
Taxation and  Treasury

C om ponent T reasury  Division
Sponsor
R eq u este r

H ouse  W ays and  M eans

Expenditu res/Revenues
C om ponent No 

(T h o u s a n d s  of D o lla rs )
N ote A m ounts do not include inflation u n less  otherw ise noted below
O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 7 F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0 F Y  2 0 1 1 FY  2 0 1 2

P erso n a l S erv ices
Travel
C ontractual
Supplies
Equipm enl
Land & S tructures
G ran ts  & Claim s
M iscellaneous

0 0 0 0 0 0 0 0 0 0 0 0

T O T A L  O P E R A T I N G 0 0 0.0 0.0 0.0 0.0 0 0

|C A P I T A L  E X P E N D I T U R E S

rznC H A N G E  IN R E V E N U E S

F U N D  S O U R C E (T housands of Dollars)
1002 F ederal R eceip ts
1003 GF Match
1004 GF
1005 G F/Program  R eceipts 
1037 G F'M eniai Health
O lh e ' (Specify type  Do not ahpreviaie)

0 0 0 0 0 0 0 0 0 0 0 0

TOTAL 0 0 0.0 0 0 0 0 0 0 0 0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  ( F Y 2 0 0 6 )  c o s t :  0 0
M a r k  t h i s  b o x  (X ) if f u n d i n g  f o r  t h i s  b i l l  i s  i n c l u d e d  in  t h e  G o v e r n o r ' s  F Y  2 0 0 7  b u d g e t  p r o p o s a l .  

P O S I T I O N S

Full-time
Part-time
Temporary

A N A L Y S I S :  /Attach a separate paae it necessary!
I H B 3 7 4  c r e a t e s  a  n e w  a c c o u n t  in  t h e  D e p a r t m e n t  o f  R e v e n u e .  T r e a s u r y  D i v i s i o n ,  c a l l e d  t h e  r e t i r e m e n t  

b e n e f i t  l i a b i l i ty  a c c o u n t  S u b j e c t  t o  a p p r o p r i a t i o n ,  it a l s o  d i r e c t s  o n e  h a l f  o f  t h e  i n c o m e  o f  t h e  A m e r a d a  

H e s s  e a r n i n g s  t o  t h i s  n e w  a c c o u n t  A P F C  e s t i m a t e s  t h e  a n n u a l  e a r n i n g s  a t  $ 2 7  6  m i l l i o n  d o l l a r s  5 0 %  o f  

t h e  e a r n i n g s  w o u l d  b e  $ 1 3  8  m i l l i o n

T h i s  f i s c a l  n o t e  a s s u m e s  t h e  f u n d s  w o u l d  s t a y  in  t h e  r e t i r e m e n t  b e n e f i t  l i a b i l i ty  a c c o u n t  f o r  o n e  q u a r t e r  a n d  

w o u l d  b e  t r a n s f e r r e d  t o  e a c h  p o l i t i c a l  s u b d i v i s i o n ,  i n c l u d i n g  r e g i o n a l  e d u c a t i o n  a t t e n d a n c e  a r e a s ,  

p a r t i c i p a t i n g  in  t e a c h e r s '  r e t i r e m e n t  s y s t e m  o r  p u b l i c  e m p l o y e e s  r e t i r e m e n t  s y s t e m  T h e  t o t a l  a m o u n t  

a v a i l a b l e  f o r  t r a n s f e r  in  F Y 2 0 0 7  a n d  in  s u b s e q u e n t  y e a r s  w o u l d  b e  $ 1 3 , 9 1 2 , 1 2 5  In  o r d e r  t o  a v o i d  

a d m i n i s t r a t i v e  c o s t s  o f  p r o c e s s i n g  t h e  t r a n s f e r s ,  t h e  D e p a r t m e n t  o f  R e v e n u e  w o u l d  w o r k  w i th

P rep a red  by S u sa n  M Taylor. Comptroller__________________________________  P h o n e  907-465-2352______
Division T reasury______________________________________________________  D ale/Tirne 1/19.2006, 4 00  pm

Approved by: Tom Boutin, Deputy Commissioner________________________  Date 1/19/2006________
Agency Department of Revenue_________________________________
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FISCAL NOTE

A N A L Y S I S  C O N T I N U A T I O N

t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  E a r l y  D e v e l o p m e n t  a n d  D e p a r t m e n t  o f  C o m m e r c e .  C o m m u n i t y  a n d  

E c o n o m i c  D e v e l o p m e n t  f o r  e f f i c i e n c i e s  in  t r a n s f e r r i n g  t h e  f u n d s  t o  t h e  p e n s i o n  s y s t e m  p a r t i c i p a n t s  

a c c o r d i n g  t o  t h e i r  n o r m a l  s c h e d u l e  o f  p a y m e n t s  t o  p o l i t i c a l  s u b d i v i s i o n s ,  i n c l u d i n g  r e g i o n a l  e d u c a t i o n a l  

a t t e n d a n c e  a r e a s ,  p a r t i c i p a t i n g  n  ( h e  p e n s i o n  s y s t e m s

STATE OF ALASKA BILL NO. HB375____________
200( LEGISLATIVE SESSION
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F I S C A L  N O T E

STA TE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):______________
T i t l e  A n  A c t  r e la t in g  to  t h e  r e t i r e m e n t  b e n e f i t  liab ility

a c c o u n t - . r e l a t l n g  to  d e p o s i t s  o f  c e r t a in  i n c o m e . . .

F i s c a l  N o te  N u m b e r  

Bill V e r s io n :

(H ) P u b l i s h  D a te :

D e p t  A f fe c te d :  
|R D U

C o m p o n e n t

1
C S H B  V S f W A M )

2 /8 /0 6

A d m in is t r a t io n

C e n t r a l i z e d  A d m in is tr iv e  S e r v i c e s  

R e t i r e m e n t  a n d  B e n e f i t s
S p o n s o r  H o u s e  S p e c i a l  C o m m i t t e e  o n  W a y s  a n d  M e a n s

R e q u e s t e r  H o u s e  S p e c i a l  C o m m i t t e e  o n  W a y s  a n d  M e a n s

E x p e n d i t u r e s / R e v e n u e s ________________________________________________

N o t e :  A m o u n t s  d o  n o t  in c lu d e  in f la tio n  u n l e s s  o t h e r w i s e  n o t e d  b e lo w .

Component No. 

(Thousands of Dollars)

6 4

O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 7 F Y  2 0 0 8 FY  2 0 0 9 F Y  2 0 1 0 F Y  2 0 1 1 F Y  2 0 1 2
P e r s o n a l  S e r v i c e s  

T  r a v e l  

C o n t r a c t u a l  

S u p p l i e s  

E q u i p m e n t  

L a n d  & S t r u c t u r e s  

G r a n t s  & C la im s  

M i s c e l l a n e o u s

T O T A L  O P E R A T I N G 0 .0 0 .0 0 . 0 0 .0 0 .0 0 .0  |
C A P I T A L  E X P E N D I T U R E S

I C H A N G E  IN  R E V E N U E S  ( ) | '

F U N D  S O U R C E ( T h o u s a n d s  o f  D o l la r s )

1 0 0 2  F e d e r a l  R e c e i p t s

1 0 0 3  G F  M a tc h

1 0 0 4  G F

1 0 0 5  G F / P r o g r a m  R e c e i p t s  

1 0 3 7  G F /M e n ta l  H e a l t h

O t h e r  (S p ec ify  T v o e --D o  n o t a b b re v ia te )

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (F Y 2 0 0 6 )  c o s t :  0 .0

M a r k  t h i s  b o x  (X ) i f  f u n d i n g  f o r  t i l l s  b i l l  i s  I n c l u d e d  in  t h e  G o v e r n o r ' s  F Y  2 0 0 7  b u d g e t  p r o p o s a l :  |  |

P O S I T I O N S

F u l l - t im e

P a r t - t i m e

T e m p o r a r y

A N A L Y S I S :  (Attach a separate page if necessary)
HB 375 establishes a new account, the Retirement Benefit Liability Account (RBLA), in the Department of 
Revenue from which appropriations may he made by the legislature for grants to political subdivisions and 
regional education attendance areas. Appropriations may also he made to the Stde. The purpose of the 
appropriations from the RBLA may be fur participating employers to pay their past service liabilities to the 
Public Employees' and Teachers' Retirement systems or for other purposes.

The legislation also directs half of the annual income earned on the money awarded or received from State v. 
Amerada Hess be deposited into the Retirement Benefit Liablity Account.

This bill has no fiscal impact on the Division of Retirement and Benefits.
P r e p a r e d  b y : M e la n ie  M iilh o m , D ir e c to r  P h o n e  4 u 5 - 4 4 0 8

D iv is io n  R e t i r e m e n t  a n d  B e n e f i t s  D a te / T im e  1 /2 0 /0 6  8 :0 3  A M

A p p r o v e d  b y : M ik e  T i b b ie s ,  D e p u ty  C o m m i s s i o n e r _____________________________________  D a t e  1 /2 0 /2 0 0 6

A g e n c y  D e p a r t m e n t  o f  A d m in is t r a t io n _____________________________________________
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H o w  is  H B  3 7 5  d i f f e r e n t  f r o m  H B  2 3 8 ?

HB 375 just establishes a savings account the legislature may put money 
into. It gives no direction to retirement and benefits on how to apply the 
funds to individual employers liability. This leaves retirement and benefits 
making important policy calls on who are the ‘w inners’ and ‘losers’ o f  
w '.atever formula they come up with.

\  Section (c), line 13 states that the funds in the account are not dedicated to a 
specific purpose, the legislature can pull any funds or interest out at any time 
and spend them on what they deem fit. This makes it hard for municipalities 
in their budgeting process to be able to count on any assistance they might 
receive from the account.

HB 345 includes School districts while HB 238 does not.

£





A L A S K A  S T A T E  L E G I S L A T U R E

REPRESENTATIVE LES GARA

HB 383: R egulating U nfair A uto D ealer P ractices 
Sponsor S tatem ent

House Bill 383 clarifies existing law to protect Alaskan consumers from unfair practices by motor 
vehicle dealers. The bill provides fuil, honest disciosure to car buyers who are sometimes misled into paying 
additional interest and “fees.” The first provision of the bill closes a loophole that exists in current law, which 
allows car dealerships to charge documentation or “doc” fees on top of the negotiated sales price, These fees 
are not fees paid to any state agency, but rather fees charged to cover certain dealership costs unrelated to the 
sale of the car such as rent or utility bills.

A loophole exists in AS 45.25.440 that allows dealers to add these “doc fees” back into the sales price 
if the negotiated price is less than the advertised price. HB 383 requires that if a dealer is going to charge 
“doc fees,” they must be included in the advertised or negotiated price. The consumer will be aware that the 
negotiated price is the final price they will be required to pay.

The second provision of HB 383 limits the practice by car dealers of charging a “dealer reserve." This 
issue was brought to light by an article in the Anchorage Daily News this summer. A dealer reserve is a 
percentage of the finance charge that will be received by the car dealership instead of by the bank or lender.
For example, a bank may tell the dealership that the lowest interest rate a buyer qualifies for is 4%. The 
dealership may then charge the buyer 5%, taking 1% for themselves. Under current law, dealers are not 
required to disclose this information to the buyer.

The bill also addresses the practice many car dealers currently engage in of charging consumers a 
hidden “dealer reserve” fee. This issue was brought to the public attention in the newspaper last fall when a 
woman sued Lithia of Anchorage for failing to tell her they were receiving a portior i f  the interest rate she 
was offered on a loan. (http://www.adn.com/news/alaska7v-printer/story/706S773p-697049Sc htmO

The buyer, an Anchorage woman, was offered 3 interest rates by the dealership when purchasing a 
used Toyota Tacoma, the lowest of which was 5.95%. She later discovered that the bank, Denali Alaskan 
Federal Credit Union, had offered a 4.5% interest rate to the dealer. The dealership received the additional 
percentage, taking over $800 without the buyer’s knowledge.

HB 383 would require that if a dealer is receiving a dealer reserve, it must be explicitly stated in a 
separate portion of the agreement. It must also state how much the dealer is receiving arid how much is the 
actual bank interest rate. The buyer would have to separately sign this portion of the agreement.

Dealers believe that padding the interest rate to make a profit is part of the business. We believe that 
Alaskan consumers deserve to be fully informed of where their money is going. They should not be misled 
into believing that the interest rate they’ve agreed to is the interest rate the bank has offered when that is not 
the case.

January-May: State Capitol • Juneau, AK 99801-1182 • (907) 465-2647 • Fax (907) 465-3518
June-December: 716 W. 4th Avenue • Anchorage, AK 99501* (907) 269-0106* Fax (907) 269-0109

Representative_Les_Gara@legis.st3te.ak.us

http://www.adn.com/news/alaska7v-printer/story/706S773p-697049Sc
mailto:Representative_Les_Gara@legis.st3te.ak.us
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A L A S K A  S T A T E  L E G I S L A T U R E

REPRESENTATIVE LES GARA

HB 383: Regulating Unfair Auto Dealer Practices 
Sectional Analysis

Section 1.

Legislative Intent -  states that intent is to clarify existing law regarding disclosures by car 
dealers.

Section 2.

Clarifies law to state that fees and costs not paid to a state agency may not be charged 
unless included in advertised or negotiated price.

Section 3.

Requires that if  a dealer is charging a “dealer reserve” fee, it must be disclosed and the 
consumer must agree to it by signing a separate statement.

January-May: State Capitol • Juneau, AK 99801-1182 •  (907) 465-2647 • Fax (907) 465-3518
June-December: 716 W. 4th Avenue • Anchorage, AK 99501* (907) 269-0106* Fax (907) 269-0109

Reprcsentative_Les_Gara@legis.state.alc.us

mailto:Reprcsentative_Les_Gara@legis.state.alc.us


A L A S K A  S T A T E  L E G I S L A T U R E

REPRESENTATIVE LES GARA

April 7, 2006

IIB 383 -  Transparency in Car Pricing

Dear Colleagues:

I am writing to give you some information on HB 383, which requires better disclosure of car dealer 
fees. The bill seeks to make the sales transaction more transparent, and, contrary to some suggestions by 
those who've lobbied against the bill, does not dictate what price a dealer may charge.

Attached are two recent newspaper articles on the bill, a letter o f support from AARP, and a letter 
we recently received from an Anchorage consumer. House Bill 383 has two parts:

1. Disclosing C ar Dealer Loan "Reserve Fees" to a C onsum er. Some car dealers appropriately 
offer financing to consumers, but list the name o f the bank offering the loan and the interest rate in a 
manner that suggests the rate is what the bank is charging. That can be misleading. In some cases, car 
dealers increase the rate and keep a portion. HB 383 says that if  the rate the bank charges is less than 
what is stated in the contract, the fact that the dealer is keeping a portion should be disclosed to the 
consumer. The bill allows the dealer to keep any portion of the loan the dealer and bank wish, but simply 
requires disclosure to the consumer.

2. T ransparency & Dealer "Docum entation Fees". Some car dealers add an additional S i50 - 
$299 to a car price after it's been negotiated. They call the additional fee a "Doc Fee." Some consumers 
arc misled to believe this is a required government fee or that it is a non-negotiabl: part o f the price. The 
fee is pure dealer profit and overhead for the minor cost o f the sales paperwork. Rep. Gatto is quoted on 
this issue, based on his personal experience, in the attached March 2006 news article.

HB383 says if a car dealer wants to charge $6,200 for a car, they can offer to sell it for S6.200. They 
can't offer to sell it for $5,999, and then add on the "doe fee" on top o f that price and pressure consumers 
to pay it. A dealer will still be able to add required governmental fees on to the negotiated price

In the end, car dealers will still be allowed to charge whatever they wish for a car. HB 383 requires 
more fair disclosure and negotiating practices to protect consumers. Please let me know if you have any 
questions. I'd certainly appreciate your support on this legislation, and appreciate all the support we’ve 
received to date.

Sincerely

Les

January -M ay : State C ap ito l •  Juneau, A K  9 9 P 0 1 -1 1 8 2  •  (9 0 7 )  4 6 5 -2 6 4 7  •  Fax (9 0 7 ) 4 6 5 -3 5 1 8
June-Deceniber: 7 1 6  VV. 4th Avenue •  Anchorage, A K  9 9 5 0 1 *  (9 0 7 ) 2 6 9 -0 1 0 6 *  Fax (9 0 7 )  2 6 9 -0 1 0 9

Representative Les_G ara@ leg is .sta te .ak .u s

mailto:Les_Gara@legis.state.ak.us
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adn.com
Anchorage Daily News

B u y e r  s u e s  d e a l e r  o v e r  f i n a n c e  c h a r g e s
Dealership offered woman higher loan rate, kept part as profit
B y  PAULA D O B BY N  
A n c h o r a g e  D a i ly  N ew s
(Published: October 9, 2005)

E rica H o b s o n  b o u g h t  h e r  d r e a m  p ic k u p  t r u c k  a t  t h e  r ig h t  p r ic e .  O r  s o  s h e  
t h o u g h t .

B u t  t h e  A n c h o r a g e  w o m a n  is in c o u r t  n ow ,  t r y in g  to  e nd  a  p ra c t ic e  t h a t  
t h e  C o n s u m e r  F e d e r a t i o n  o f  A m e r ic a  e s t im a t e s  c o s t s  c a r  buyens  
n a t i o n w id e  h u n d r e d s  o f  m i l l i o n s  o f  d o l l a r s  in e x t r a  f in a n c e  c o s t s .  H o b s o n 's  
e x p e r i e n c e  is a c a u t i o n a r y  t a l e  f o r  a n y o n e  p la n n in g  to  bu y  a c a r .

H o b s o n ,  2 7 ,  s p o t t e d  a s h in y  T o y o t a  T a c o m a  p ic kup  in a M id town 
A n c h o r a g e  d e a le r ' s  l e t  d u r in g  h e r  lunch h o u r .  L a t e r  t h a t  d a y  in J u n e  2 0 0 4 ,  
s h e  t e s t - d r o v e  th e  u s e d  s i l v e r - c o l o r e d  t r u c k ,  m a d e  a d ow n  p a y m e n t ,  
s ig n e d  lo a n  p a p e r s  f o r  $ 2 3 , 7 9 7  a n d  d r o v e  t h e  v e h ic le  h o m e .

" I  w a s  r e a l l y  e x c i t e d , "  H o b s o n  r e c a l l e d .  " I  t h o u g h t ,  'I' l l h a v e  th is  T o y o t a  
f o r  th e  n e x t  1 5  y e a r s . '  "

H e r  e la t i o n  t u r n e d  t o  d i s b e l i e f  w h e n  H o b s o n ' s  b r o t h e r  in sp e c ted  th e  2 0 0 3  t r u c k  a  w e e k  la te r .  T he  p r o f e s s i o n a l  
a u t o  p a in t e r  n o t ic e d  t e l l - t a l e  s ig n s  th a t  t h e  t r u c k  had  b e en  w re c k e d :  He n o t ic e d  it h a d  b e en  re p a in t e d  a n d  
p a r t s  h a d  b e e n  re p la c e d .

H o b s o n ,  a  p a r a l e g a l ,  is s u ing  th e  d e a le r ,  L ith ia  o f  A n c h o ra g e ,  f o r  t r ip le  d a m a g e s ,  w h ich  h e r  a t t o r n e y  
e s t im a t e d  a t  $ 9 9 , 2 6 5 . 6 8 .

L ith ia 's  a t t o r n e y ,  J u n e  R o h l f ,  w o u ld  n o t  c o m m e n t ,  s a y in g  th e  c o m p a n y  d o e s  n o t  d i s c u s s  p end ing  l i t ig a t ion . I n  
c o u r t  f i l in g s ,  L ith ia  a c k n o w le d g e d  s e l l in g  H o b s o n  a v e h ic le  th a t  h ad  s u s t a i n e d  d a m a g e  w i th o u t  r e v e a l in g  t h a t  
t o  h e r .  B u t  t h e  c o m p a n y  did n o t  e n g a g e  In d e c e p t iv e  p ra c t ic e s  o r  in te n d  to  m is le a d  H o b s o n  a b o u t  th e  c a r , 
R o h l f  s a id  in c o u H  p a p e r s .

T h e  law su i t  h a s  e v o l v e d  f r o m  a c a s e  a b o u t  f a i lu r e  to  d is c lo s e  d a m a g e  to  a v e h ic le  to  o n e  th a t  t a k e s  on  a 
w id e s p r e a d  b u t  li t t le  k n o w n  a s p e c t  o f  c*' t o  f in an c in g . H o b s o n  c la im s  th a t  L ith ia d e c e iv e d  h e r  a b o u t  th e  lo a n  
in t e r e s t  r a t e  f o r  w h ich  s h e  q u a l i f i e d ,  ra i s in g  h e r  m o n th ly  lo a n  p a y m e n t s  a n d  g iv in g  L ith ia  a s e c r e t  e x t r a  
p a y m e n t .

I f  H o b s o n  w in s ,  s h e  h o p e s  h e r  c a s e  will e n d  in A la s k a  a  p ra c t ic e  a m o n g  c a r  d e a l e r s  a n d  b a n k s  c a l le d  " d e a le r  
r e s e r v e . "  I t ' s  a p ra c t ic e  t h a t  c a n  a d d  h u n d r e d s ,  o r  t h o u s a n d s ,  o f  d o l l a r s  ii. h id d e n  c o s t s  to  c a r  b u y e r s .

"Y ou  g o  in to  t h e s e  d e a le r s h ip s  th in k in g  y o u  c an  t r u s t  th a t  w h a t  t h e y  r e p r e s e n t  to  y o u  is a c c u ra te .  W h i le  y o u  
m ig h t  e x p e c t  to  d ic k e r ,  y o u  c o m e  to  f ind o u t  t h a t  th e  s y s t e m  is d e s ig n e d  to  t a k e  a d v a n t a g e  o f  y o u  a n y  w a y  it 
c a n , "  H o b s o n  s a id  r e c e n t ly .

D e a l e r s  s a y  th e r e ' s  n o th in g  i l le g a l  a b o u t  p a d d in g  a l i t t le  e x t r a  o n  to  th e  i n t e r e s t  r a t e .  I t ' s  a w ay  o f  
c o m p e n s a t i n g  t h e m s e l v e s  f o r  a r r a n g in g  th e  f in a n c in g ,  s a v in g  p e o p le  t im e  a n d  s o m e t im e s  s e cu r in g  th e  
c u s t o m e r  a  b e t t e r  r a t e  th a n  t h e y  c o u ld  h a v e  g o t t e n  on  th e i r  ow n .

C o n r . jm e r  in t e r e s t  g r o u p s  l ike  Pub l ic  C i t i z e n  s a y  h o g w a sh .
http://www.adn.cor 'news/alaska/v-printer/story/7065773p-6970498c.html 10/11/2005
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Erica Hobson's lawsuit against Lithia 
of Anchorage began after her 

brother noticed signs that her truck 
had been wrecked before, a fact that 
wasn't made known to her. (Photo 
by BILL ROTH /  Anchorage Daily 

News)

http://www.adn.cor
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'Car-dealer fraud is plaguing our i ntry. The tactics being used are so i  chat even informed consumers 
who do their homework are being taken for hundreds, and often thousands, of dollars," said Public Citizen 
when it Issued a 2003 report titled "Rip-off Nation: Auto Dealers' Swindling of America."

T H E  D E A L

H o b s o n  s a y s  h e r  e x p e r i e n c e  h a s  t a u g h t  h e r  t h a t  f in a n c in g  t e rm s  o n  c a r  l o a n s  a r e  j u s t  a s  n e g o t i a b le  a s  th e  
s a le s  p r ic e ,  a n d  t h a t  b y  g e t t in g  b u y e r s  t o  a c c e p t  h ig h e r  I n t e r e s t  r a t e s  d e a l e r s  c a n  b o o s t  t h e i r  p ro f i t s .

B u t  t h a t  k n o w le d g e  c a m e  p a in fu l l y .

L ith ia q u o t e d  H o b s o n  t h r e e  d i f f e r e n t  I n t e r e s t  r a t e s  b e f o r e  s h e  a g r e e d  t o  a c c e p t  t h e  l o w e s t  o n e  o f f e r e d :  5 . 9 5  
p e rc e n t .

T h e  lo a n  c a m e  f r o m  D e n a l i  A la s k a n  F e d e r a l  C re d i t  U n io n .

B u t  5 . 9 5  p e r c e n t  w a s n ' t  t h e  l o w e s t  in t e r e s t  r a t e  t h a t  D e n a l i  s a id  H o b s o n  q u a l i f i e d  f o r .  D e n a l i  q u o t e d  t o  L ith ia 
a r a t e  o f  4 . 5  p e r c e n t ,  a c c o rd in g  to  c o u r t  f i l in g s .

"A t n o  t im e  d id  L ith ia a d v i s e  p l a in t i f f  t h a t  D e n a l i  h a d  o f f e r e d  a 4 . 5  p e r c e n t  in t e r e s t  r a t e  o n  th e  lo a n ,  o r  t h a t  
L ith ia w a s  g o in g  t o  o r  d id  In c r e a s e  th e  l o a n  In t e r e s t  r a te  a n  a d d i t i o n a l  1 . 4 5  p e r c e n t  in o r d e r  to  e a r n  a 'd e a le r  
r e s e r v e '  p a y m e n t  f r o m  D e n a l i , "  H o b s o n ' s  a t t o r n e y s  sa id  in c o u r t  p a p e r s .

B y  s ig n in g  u p  f o r  t h e  5 . 9 5  p e r c e n t  i n t e r e s t  r a t e ,  H o b s o n  in e f f e c t  a g r e e d  t o  p a y  a n  e x t r a  $ 1 , 1 0 0  o v e r  t h e  l i fe
o f  h e r  s i x - y e a r  lo a n .

D e n a l i  pa id  L ith ia  $ 8 3 6 . 6 4  f o r  s ig n in g  u p  H o b s o n  a t  th e  h ig h e r  I n t e r e s t  r a t e ,  a c c o rd in g  to  p a p e rw o r k
H o b s o n ' s  l a w y e r s  a c q u i r e d  t h r o u g h  le g a l  d i s c o v e r y .

I n  h e r  a n s w e r  to  H o b s o n 's  c o m p la in t ,  R o h l f  d e f e n d e d  th e  p ra c t ic e  o f  d e a l e r  r e s e r v e s .

"M an y  c o u r t s  t h a t  h a v e  c o n s id e r e d  th is  i s s u e  a g r e e  th a t  t h e r e  is n o th in g  i l l e g a l ,  d e c e p t i v e  o r  u n fa i r  a b o u t  
'd e a le r  r e s e r v e '  p ra c t ic e s ,  a n d  t h a t  t h e r e  is n o  o b l ig a t i o n  to  d i s c lo s e  t h e  i n f o rm a t i o n  to  c u s t o m e r s , "  R o h l f  
w r o t e  in c o u r t  p a p e r s .

A ll f in a n c ia l  in s t i tu t i o n s  t h a t  w o r k  w ith  c a r  d e a le r s h ip s  u s e  d e a l e r  r e s e r v e s ,  s a id  D e n a l i  A la s k a n  s p o k e s m a n  
K e i th  F e r n a n d e z  o n  F r id a y .

W h i le  p e o p le  c a n  g e n e r a l l y  g e t  b e t t e r  r a t e s  i f  t h e y  c o m a  in to  a b r a n c h  a n d  a r r a n g e  f in a n c in g  t h e m s e lv e s ,
D e n a l i  A la s k a n  " d o e s  v iew  in d i re c t  l e n d in g  a s  a  s e r v i c e  to  m e m b e r s  w h o  d o n ' t  w a n t  to  ru n  back  a n d  fo r t h  
b e tw e e n  th e  in s t i tu t i o n  a n d  a d e a l e r  to  b u y  a c a r , "  F e r n a n d e z  s a id .

S e v e r a l  s p o k e s p e r s o n s  f o r  A la s k a  b a n k s  a n d  c r e d i t  u n io n s  sa id  t h e i r  b u s in e s s e s  no  lo n g e r  e n g a g e  in d e a l e r  
r e s e r v e s  o r  n e v e r  d id .

T H E  W A Y  I T  W O R K S

L a w y e r s  a n d  c o n s u m e r  a d v o c a t e s  w h o  h a v e  s tu d ie d  a u t o - l e n d in g  p r a c t i c e s  s a y  th e  d e a l e r  r e s e r v e  f o rm u la  is 
f a i r l y  s t a n d a r d  a n d  g o e s  s o m e th in g  l ike  th is :

C a r  d e a le r s  a n d  l e n d e r s  f o rm  a l l i a n c e s .  T h e  b a n k  o r  c re d i t  u n io n  a g r e e s  t o  b u y  c a r  l o a n s  f r o m  th e  d e a l e r  a t  a 
r a n g e  o f  i n t e r e s t  r a t e s  b a s e d  o n  th e  p u r c h a s e r ' s  c r e d i tw o r t h in e s s .  T he  lo w e s t  o n e  th e  c a r  b u y e r  q u a l i f ie s  f o r  
is c a l le d  th e  " b u y  r a t e . "

I f  t h e  lo a n  is m a d e  a t  th e  b u y  r a t e ,  t h e  d e a l e r  d o e s n ' t  g e t  a n y  c o m m is s i o n .
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However, if the dealer gets the pu .aser to accept a higher Interest ra ti, ..ie difference between the buy 
rate and the agreed-on rate is called the spread premium. This premium — which critics call a klcxback and 
others call a reserve — is usually split between the car dealer and the lender. Usually the dealer gets a bigger 
sllrp, according to consumer advocates.

Dealers rarely disclose this arrangement because they are not required to do so, critics say.

"These hidden finance kickbacks typically add at least $1,000 to the cost of an auto loan, and are costing 
consumers as much as one billion dollars annually," Stephen Brobeck, executive director of the Consumer 
Federation of America, said last year when his organization issued a report on the subject.

I S  I T  F A I R ?

D e a le r s  g e n e r a l l y  s a y  th e  r e s e r v e s  t h e y  r e c e i v e  a r e  p a y m e n t  f o r  a u s e fu l  s e r v i c e  t h e y  p r o v id e  t o  c u s t o m e r s .  
T h e y  s a v e  p e o p le  t h e  h a s s le  o f  f in d in g  t h e i r  ow n  f in a n c in g .  T h e y  c o m p le t e  a lo t  o f  p a p e rw o r k  s o  a l l  p e o p le  
h a v e  to  d o  is s ig n  o n  t h e  b o t t o m  l in e .

B e c a u s e  o f  t h e i r  r e la t i o n s h ip s  w ith  l e n d e r s ,  d e a l e r s  a l s o  s a y  t h e y  c a n  o f t e n  g e t  l o a n s  f o r  p e o p le  w h o  
o t h e rw i s e  w o u ld n ' t  q u a l i f y ,  o r  t h e y  c a n  g e t  t h e m  b e t t e r  in t e r e s t  r a t e s .

"A lo t  o f  t im e s  it's n o t  a b ad  th in g  b e c a u s e  w ith  o u r  b u y in g  p o w e r  w e  c a n  o f t e n  g e t  a  c h e a p e r  in t e r e s t  r a t e , "  
sa id  C a lv in  W o r t h i n g t o n  J r .  o f  W o r t h in g t o n  F o rd ,  a la r g e  a u t o  d e a l e r  in A n c h o r a g e .  "W e  o f t e n  k n o w  a b o u t  
b a n k  s p e c i a l s  t h a t  a r e  p u b l i s h e d  o n l y  t o  d e a l e r s  a n d  a r e  n o t  m a d e  k n o w n  to  t h e  g e n e r a l  p u b l ic . "

B u t  d e a l e r s  c l e a r l y  f e e l  u n d e r  a t t a c k  b y  r e c e n t  h ig h -p r o f i l e  m e d ia  c o v e r a g e  a b o u t  d e a l e r  r e s e r v e s ,  n a m e ly  
" 6 0  M in u te s "  a n d  "D a t e l i n e "  p ie c e s .

" D e a l e r  f in a n c in g  is g e t t in g  a b a d  r a p .  A r e c e n t  w a v e  o f  n e g a t i v e  m e d ia  r e p o r t s  h a s  fo c u s e d  a t t e n t i o n  o n  
v o c a l  c r i t ic s  o f  d e a l e r  m a r k u p s  w h o  h a v e  c a l le d  f o r  le g is la t io n  t h a t  w o u ld  im p o s e  e i t h e r  a  f la t  f e e  o r  a c a p  o n  
d e a l e r  c o m p e n s a t i o n  f o r  o b ta in in g  c r e d i t  f o r  c a r  b u y e r s , "  sa id  C h a r l e y  S m i t h ,  c h a i rm a n  o f  th e  N a t io n a l  
A u t o m o b i l e  D e a l e r s  A s s o c ia t i o n ,  in a s p e e c h  la s t  y e a r .

S m i t h  s a id  d e a l e r s  s h o u ld n ' t  h id e  u n d e r  t h e i r  d e s k s  bu t r e s p o n d  by e d u c a t in g  p e o p le  a b o u t  a u t o  f in a n c in g ,  h e  
s a id .  T h e  a s s o c i a t i o n ' s  b o a r d  v o t e d  to  s u p p o r t  d is c lo s in g  to  c u s t o m e r s  th a t  t h e  f in a n c e  r a t e  is n e g o t i a b le  a n d  
th a t  t h e  d e a i e r  m a y  r e t a in  p a r t  o f  th e  f i n a n c e  c h a rg e s  a s  c o m p e n s a t i o n  f o r  h e lp in g  th e  b u y e r  s e c u r e  a  lo a n .

S E E K I N G  R E L I E F

C o n s u m e r  e d u c a t i o n  b y  a u t o  d e a l e r s  is f in e ,  b u t  H o b s o n  w an t s  r e l i e f  f o r  w h a t  s h e  w e n t  t h r o u g h .

S h e  c o n t i n u e s  to  d r i v e  a p ic k u p  th a t  w a s  w re c k e d  a n d  w o r r i e s  a b o u t  h e r  s a f e t y  if s h e  g e t s  in to  a  e ras . I f  s h e  
t r ie d  to  s e l l  it a n d  p r o p e r l y  d i s c lo s e d  t h e  p r e v i o u s  d a m a g e ,  H o b s o n  e s t im a t e s  s h e  c o u ld  g e t  b a r e ly  h a l f  o f  
w h a t  s h e  p a id  f o r  it.

B e s id e s  g e t t in g  h e r  m o n e y  b a c k  a n d  p o s s i b l y  d a m a g e s ,  H ob s r   ̂ r e a l l y  w a n t s  o t h e r  p e o p le  to a v o id  h e r  
e x p e r i e n c e .

O n e  o f  h e r  a t t o r n e y s ,  C h r i s  B a ta i l l e ,  s a id  A la s k a ' s  c o n s u m e r  p ro t e c t i o n  law  is s t r o n g  an d  th a t  b o d e s  w e l l  f o r  
h is  c l ie n t .

"O u r  u n d e r s t a n d in g  o f  t h e  law  is t h a t  b u s in e s s e s  s h o u ld n ' t  e n g a g e  in p ra c t ic e s  t h a t  m is le a d  c o n s u m e r s , "
B a t a i l le  s a id .

L ith ia 's  a t t o r n e y  s a id  in c o u r t  p a p e r s  t h a t  n o th in g  m is le a d in g  t o o k  p la c e  an d  t h a t  H o b s o n  w a s  n o t  r e q u i r e d  to  
a c c e p t  th e  5 . 9 5  p e r c e n t  in t e r e s t  r a t e  i f s h e  d id n ' t  w a n t  to.
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Trial is scheduled  for Nov. 28. (
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Dally News reporter Paula Dobbyn can be reached a t pdobbynO adn.com  or 257-4317.
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