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Exploration Production Tax Credit Program Summary, AS 43.55.025
As of February 28,2006
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Letter to Senator Wagoner and Representatives Samuels and Ramras
March 13, 2006

B e R T

%on%gn first part of this question appears to be intended to ke answered by ll

b v\e d offer traqﬁmm Lition e
1075, @mﬁ mﬁf t gf{ﬂp Odum@ﬂsm

E@éggﬁ E?(Jt the %I(d[ a%rﬁ
e D S

aSSES.

Omer%ses mnéac%rlngtr?&, corgﬂetarﬁ/?mrankandscoreforPPTundertm

i

d

1hefoll are acompetitive oveniew foranu rof
L e e

Four ﬁscal options ere evaluated:

taxrate taxcr It raIe
taxraie lt raIe
taxraie taxcr It rete

Furthemore these four soenarios were evaluated under two corporate altemetives:
mgt%s a [p-Investirent by a large procuoer which hes already used its

e ﬁr&a'ﬁestmnt with fl e of e $73 illon i fe
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Letter to Senator Wagoner and Representatives Samuels tutd Ramras
March 13,2006

Large Producer Economics
The tax rate Is an inportant economic factor for the large procuceys,

qe ey @é‘é@%@ o s B e
B 0 prov ICex

wdeEes are then acced Up

6 20200 25200 30200 30150
Alaska Current 196 193 192 19
Alaska PPT 14 158 162 177
Norway 12 181 180 17
WK 63 63 63
Us GOM 27 27 27 2
Nigeria 0] S 0] 0 S 0]
Alberta-Oil Sands 5 0] 0 1S 0] a8
Angola 151 151 M 146
Russia-Sakhalin 214 214 214 212
Azerbaijan 163 168 167 165
$36 20200 25200 30200 30150
Alaska Current 161 158 157 156
Alaska PPT 147 153 160 166
Nornay 214 214 214 213
UK a3 &3 63
US GOM )2s) s) 5 )
Nigeria 224 (224 D 8
AlbertaGil Sands 74 74 74 3
Angola 160 158 157 1%
Russia-Sakhalin 226 226 224 224
Azerbaijan 18 157 156 1%
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TOTAL 20200 25200 30200 30150

Alaska Current 357 FHl 349 A7
Alaska PPT 01 31 32 A3
Norway 396 3B 3A 3338
WK 131 131 131 131
US GOM 2 2 52 51
Nigeria 12 12 170 19
AlbertaOil Sands 1~ 14 14 153
Angola 311 3 307 07
Russia-Sakhalin 440 240 438 436
Azerbaijan 326 35 323 30

TR T

S\ery IEFESSIVE

gfor [h?h et Alaska |sr ractl}ﬁe P\bn
e

}mnl ragemen conpames thconse

mﬁd a@ortc%an @D per v TR Iekes %%%%Eﬁ%%?r raing

fﬁ‘e%@ﬁr barrel the PPT Is clearly more attractive than the current system under

the ZrZO lhethe PPT is only nmar ertmn he current
S scom InIons dﬂf%fedq% oandt oral

T j

tre? S rop I rIvesgsTsEzra{[tract|vethanthe current systemand oould

C)_

nad Ny View
|¥xould ke n% ractlve and would under a $§ [ barrel

E&X!%g rop ol ft|s¥of%|s r%\ﬁ%e&] i \é%m%a a0
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Letter to Senator Wagoner and Representatives Samuels *nd Ramras
March 13, 2006

The Total Rating reflects the combination of the $26.and $36 per barrel rating.
New Investor Economics

LT e

6 202073 252073 302073 301573

Alaska Current 198 19C 196 197
Alaska PPT 130 124 126 136
Nonnay 186 188 189 186
WK 70 4 2 71
US GOM 27 27 27 27
Nigeria & 83 3 &
AlbertaQOill Sands A A &b &
Angola 157 156 156 153
Russia-Sakhalin 217 217 217 216
Azerbaijan 170 170 169 169
$36 202073 252073 302073 301573

Alaska Current 166 14 163 162
Alaska PPT 119 120 121 130
Nonnay 214 214 214 214
WK 67 67 67 &6
US GOM 2 27 2 27
Nigeria B [S5) X3 a
AlbertaOil Sands 7 el 7 78
Angola 167 166 164 162
Russia-Sakhalin 220 228 228 228
Azerbaijan 150 150 159 150
TOTAL 202073 252073 302073 301573

Alaska Current 363 3 3P 3D
Alaska PPT 249 244 247 265
Norway 39 402 403 400
WK 137 139 139 137
US GOM 53 157 % 5%
Nigeria 178 179 176 173
AlbertaOil Sands 163 163 164 162
Angola 34 32 30 315
Russia-Sakhalin 445 445 45 244

Azerbaijan 39 39 8 325
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Letter to Senator Wagoner and Representatives Samuels and Ramras
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W BT

ke Ore Ry | INoroer to

%} ﬁ‘n\% the(%_lE from 249 d %ﬁo%mngmam% ‘)
th( rale ractlve % oter reI

#ﬁﬁ?ﬂ%&%@ﬂe tax crecfit of 20%bis far more atfractive to new investors

Overview
% lfgli Investirent as a result of the four fiscal options can therefore

20-20 25-20 30-20 30-15
More Same Less Much less

More More More More

B P'% ; %%&%t, e e e £ o S O o
d

f
ﬁ %%%W&lamgmﬁ%@ of 2%in tax rate and

J eE\summry table showang the effective tax rate forall scenrics.
Please see attachment section, incexed by question nuer.




Letter to Senator Wagoner and Representatives Samuels and Ramras
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onF\)/lrg S&g)rngﬁgasi:etakedartmpage24of M. Marks’ presertation given the
i
d
¢

Please see attachment section, indexed by question nurriey.
2 PI%ase]%Nthe price point where DOR estimates corporate profit mergins hit

b. 20%.

Plesse see attachment section, indeved! by question nurre.
B &EWE@N g%gnahty provisions extend toor heve an effect on any other tayes

R R T e
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Letter to Senator Wagoner a.id Representatives Samuels and Ramras
March 13. 2006

%kag%oPm | vwallseetiw I|ab|I m n teir

%a”v&hpr ?epaay”@&'?% MF”CGﬂmu T

A Same as Question 74 except apply retroacti 'dly, with and without $73Viallonence
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Fe%ls%}g(\:/\acn M altemative stancarc for the anti-hiving provision so the

Apossmle altemative might be along these lines:

, | disallowan all Ifitf
A e

W@% R e
E(im n(éért ne% oftheta%g oll and i? lunlnrlﬁ dunng
\M ucers Io%nceo? 'aJO\/\ancelt[L :'“ .ﬂ&\m@ﬁmw{?ﬁz

3(2

prms\ﬂ\)lrs%tm mE'-FChfﬂJeV\BSenaCted Vs it rercective and were there transition

B R R B
b
8L Plesse provice the YD mooeling,

Eﬁ%éﬁﬁ%ﬂg%ﬁm ;)]em ngOlm W@T\E
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Letter to Senator Wagoner and Representatives Samuels and Ramras
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S s et s
B A B

B e R

%eﬂ l%pr% rlnter andt wsaleofq%ﬁ%estmeiethemceat
See Question 49,

%vv”a(% MW%\W% receme}ﬁ!ieftZ(\/\I/eIeln[Ehe ardot[g]e

Uall a0y
The State wouldl have received S4304Maoditional revenue. See estimates below:

WS e T o

FY2000 thru Jan 2006 Production

No \Mth
FY D
2001 %f i
o0 G % |
g
pEgtwmrBIS rWer (o I aﬂcwrms all taxpayers are

B st s A
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mﬁatgf%dgs&r% r minZ(IDto@lmninZ)]thlooleﬂat

80, et il the actual oost to.the investor e.for these Lipstream vpﬁmmts and what
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Mﬁ?%n tsrﬁrgorservanon surcharge is affected by oil price and what

a@%]we%rﬁrsva%% It s'sr%gs%enrs]}t rparprrellcemargemall oil procluced less
b There will ke esmthe ]lty mc!mm &1 (IJ\d;euct&ert%xom

b0t |
%”%%%a s

e T

B .

€0,




Let*?r to Senator Wagoner and Rrpresenvatives Samuels and Ramras
March 13, 2006

& Whyare we including ges intne PPT calculationd

R

9
g En'@fe% 5 %Oni%egrd lﬁtra&tsrgm ve%opprr%(een foral, g L7

ngms?enn (mHﬁtregIan 1085 the Alas woulo
mf Vrd@z?%i Mo
a%gg@ﬁ?en e gr{aemnftrrg posllr |8n c}?t%ﬂgle chre;&agtzod

% Please show rmlative proouction tax from 2007—2030 unckr the PPT given
follow SOENarics.

==l YY) B

| W&?@W&ﬂ'&%&@%

Please see attachment section, indexed by question numey.

9L What is the meaning of the term “hrogressive tax'?

AC0rdling 10 g 1ack's Law Dictionary (AX04), & progressive tax is

A\ Suchre s e e, efovet et v et propoiorely



Letter to Senator Wagoner and Representatives Samuels and Ramras
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Th|s;r|gSS CR%S stent with taxaﬂonlaéhﬂhe IS Ilteraturerzleln Othre{su %Sdt X

£ IICEES,
(At 0 XIS onmcr £ IO st
mcr&s PC(;%QFOSSI m%esswe %%% re)es%am

@ \Whet is the meaning of the term “proportional tax”™?
Acoorcling to Black’s Law Dictionary, a proportional tax is
“Atax whose rate remains fixed regarclless of the amount ofthe tax base.”

AT e PN e O S e e

B et Is the meaning of the term “Yrerginal tax rate”™?
According to WGEL Tax Dictionary (2004), a merginal tax rate is:
“The rate oftax applied to the last dollar of the tax base.”

i Jased mcome a rate IS measyred bg
%nee |sI &%WW ﬂ ﬁ%
Al corporg:&ta%bqw a1e|s |stax§ sa\op&\e/c\ﬁuc nts

94 Whet is the meaning of the term “effective tax rate”™?

m%%rcgﬁre d'are égg%ael factors da%ypl th|s rmasure cuts through all

S e b S

2See Wq&L TaxP icticmary written by Richard A. Westin (2004), and Principles of Microecnomics
written by Kar! E. Case and Ray C. Fair (1989).
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Letter to Senator Wagoner and Representatives Samuels and Ramras
March 13, 2006

Topical Index to Questions

Question Number

90 Percent Payment 40, 41

Abandonment Costs 2, 26
Alaska Oil & Gas Conservation Commissior42

Anti Splitting 27
AOGCC 42

CBRF 51

Claw back 1,20 ,33. 68, 80
CO?2 Reinjection 66
Confidentiality 50, 73
Constitutional Budget Reserve Fund 51

Cook Inlet 74, 75. 76
Corporate Income Tax 36, 56

Credits 12. 15,43,44, '7, 6?2, 78, 83
Credits - 43.55.025 11, 34

Credits, Transfer 17, 34, 48, 49
Cuno v. DaimlerChvsler 19

Definitions 14. 24
Depreciation 59
Development 95

Due Date 39

Effective Date 4

Effective Tax Rate 94

Effective Tax Rate - ELF 30

ELF - Aggregation 84

Exploration Cos*' 63, 95
Exploration Weils 28

Flared Gas 37.42, 77
GAAP 46

Gas Processing 23

Gas Treatment 23

Gasline Expenses 45

Graphs 70. 71,72, 85, 89
International Competitiveness 69

Lease Bonus Payments 62

Lease Expenses- Property Taxes 16, 46,54,61.65
Marginal Tax Rate 92

Model 28, 81
Municipal Taxes 38

Net Profit Share Leases 31, 58,61

Oil Conservation Surcharge 56, 82, 88
Point of Production 22,24

Point Thomson 13

Private Royalty Owners 9

Production 95

Profit Margins 72, 87



Progressivity
Proportional Tax
Royalties

Seventy-Three Million Allowance
Standard Allowance

Take in Kind

Tax Calculation

Tax Projections - Various
Tax Rate, Effective

Tax Rate, Marginal
Transitional Adjustment
Undiscovered Resources
Value

8,91

92

37, 58, 64

6,7, 27,57, 67, 75, 79
6,7, 27, 57,67, 75, 79
32, 35

60

70, 71,89

93

92

1,20, 33, 08, 80

29

25, 53



Question 30— Table A

Effective Tax Rates, North Slope by Field, FY8S - FY05

Prudhoe Midnight
Bay Sun Polaris ~ Orion Aurora  Boreallb

Fysé 15.00%  0.00% 0.00%  0.00%  0.00% 0.00% 7.07% 0.00%  0.00% 0.00% 0.00%
FY87 15.00%  0.00% 0.00% 0.00%  0.00% 0.00% 747%  0.00%  0.00% 0.00% 0.00%
Fyss 1266%  0.00% 0.00% 0.00%  0.00% 0.00% 8.33% 0.00%  0.00% 0.00% 0.00%
FYgsg 1233%  0.00% 0.00% 0.00%  0.00% 0.00% 871% 0.00%  0.00% 0.00% 0.00%
FYo0o 1471%  0.00% 0.00% 0.00%  0.00% 0.00% 12.89% 0.00%  0.00% 0.00% 0.00%

FY9l 1491%  0.00% 0.00% 0.00%  0.00% 0.00% 13.19% 0.00%  0.00% 0.00% 0.00%
FY92 1490%  0.00% 0.00% 0.00%  0.00% 0.00% 1333% 0.00%  0.00% 0.00% 0.00%
0.00%

FY93 14.85%  0.00% 0.00% 0.00%  0.00% 0.00% 13.34% 0.00%  0.00% 0.00%
FYo4 1481%  0.00% 0.00% 0.00%  0.00% 0.00% 13.09% 0.00%  0.00% 0.00% 0.00%
FYo5s 14.76%  0.00% 0.00% 0.00%  0.00% 0.00% 12.85% 0.00%  0.00% 0.00% 0.00%
FY96 1467%  0.00% 0.00% 0.00%  0.00% 0.00% 12.35% 0.00%  0.00% 0.00% 000%
FY97 1459%  0.00% 0.00% 0.00%  0.00% 0.00% 11.72% 0.00%  0.00% 0.00% 0.00%"
FYos 1444%  0.00% 0.00% 0.00%  0.00% 0.00% 11.38% 0.00%  0.00% 0.00% 0 00%
FY99 1423%  0.00% 0.00% 0.00%  0.00% 0.00% 1053% 0.00%  0.00% 0.87% 000%

FYO0 13.96%  0.00% 0.00% 0.00%  0.00% 0.00% 897% 0.00%  0.00% 0.58% 0.00%
Fyol 13.76%  0.00% 0.00% 0.00%  0.00% 0.00% 7.40%  0.00%  0.00% 0.05% 0.00%
0.00%

FYo2 1344% 0.13% 0.00% 0.00%  0.00% 0.96% 529% 0.00%  0.00% 0.52%
FYO3 13.05%  0.10% 0.00% 0.00%  0.00% 1.40% 344% 0.00%  0.00% 1.22% 000%
FYo4 1282%  0.00% 000% 0.00%  0.00% 1.03% 2.70% 0.00%  0.00% 0.84% 0.00%
FYO5 1265% 4.43% 443% 363% 3.62% 3.69% 0.76%  0.00%  0.00% 0.15% 0.00%

i B B R

Alaska qu*lmart of Revenue, Tax Division
03/13/06 Attadhent



Question 30—Table B /

Milne Pojnt West

Point dicott |iker  Ljgbume 'Iﬁt.yFe ekuk each Ipine
FY86 2.24% L:800% 00% 00% 00% 00% 00% 00%
FY87 0.62% 00% 00% 4.48% 00% 00% 00% 00%
FY88 0C i 8.17% 00% 7.73% 00% 00% 00% 00%
FY89 00% 12.25% 00% 6.25% 00% 00% 00% 00%
FY90 00% 10.37% 00% 0.54% 00% 00% 00% 00%
FY91 00% 9.44% 00% 0.09% 00% 00% 00% 00%
FY92 00% 9.51% 00% 03% 00% 00% 00% 00%
FY93 00% 11.50% 00% 00% 00% 00% 00% 00%
FY9%4 00%0 11.53% 00% 00% 7.28% 1.56% 00% 00%
FY95 00% 11.30% 00% 00% 11.30%  6.15% 00% 00%
FY96 00%0 10.39% 00% 00% 11.60% 1.76% 00% 00%
FY97 0.29% 7.10% 00% 00% 11.63% 1.51% 00% 00%
FY98 0.46% 4.54% 00% 00% 11.29%  0.89% 00% 00%
FY99 0.64% 1.29% 00% 00% 11.75%  0.70% 00% 00%
FYO00 0.38% 0.73% 10090 00% 9.45% 1.32% 00% 00%
FY01 16% 13% %/0 00% 6.47% 0.17% 00% 4.24%
FY02 02% 02% ) 00% 3.10% 15% 00% 10.76%

10.50% 10 59%
10.33%  10.37%
10.17%  10.18%

FYO03 100% 01% 100% 00% 2.40% 02% 00%
FY04 00% 00% 00% 00% 1.63% 00% 00%
FYO05 00% 00% 00% 00% 4.78% 00% 00%

Alaska Departrent of Revere, Tax Division
(03/13/06 Attadhmrent



Question 58
By: G. Rogers, March 1, 2006, source

DNR

NPS LEASES, NPS RATES & ROYALTY RATES & STATUS
Unit - lease number Royalty Rate NPS Rate  NPS Status

Duck Island
1 312823 20% 79.5935% in payout
2 31283* 20% 48.8703% in payout
Milne Point
3 355016 12.5% 40.0000% in payout
4 355017 12.5% 40.0000% in payout
5 355018 12.5% 30.0000% in payout
6 355021 12.5% 30.0000% in payout
7 388235 12.5% 30.0000% in payout
Kuparuk River
not in
8 355023 12.5% 30.0000% payout
not in
9 355024 12.5% 30.0000% payout
not in
10 355030 12.5% 30.0000% payout
not in
1 355032 12.5% 30.0000% payout
Colville River
non
12 364470 12.5% 30.0% producing
non
13 364471 12.5% 30.0% producing
non
14 364472 12.5% 30.0% producing
non
15 364477 12.5% 30.0% producing
non
16 364478 12.5% 30.0% producing
Point Thompson Unit
non
17 312866 20% 52.352% producing
non
18 343109 12.5% 40% producing
non
19 343110 12.5% 40% producing
non
20 343111 12.5% 40% producing
non
21 343112 closed closed producing
Aaa of RevenLe, Tax Division

031306



Question 70(a)(1)-25/20
Annual 03 Severance Tax (Millions of 2005 Dollars)
Low Volume Scenario, No Gasline
$20

350

300

250

fm 200
150
& 100
50

0

2005 2010 2015 2020 2025
Year

sq -20/20 — 25/20

Alaska Department of Revenue. Tax Division
ATTACHVENT 03/13/2006

2030

Annual OH Severance Tax

2007
2008
200R
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030

Totals

(SMiHions)
sq 20/20
309 34
230 34
283 106
262 91
235 90
216 73
190 47
159 22
146 0
126 0
111 0
101 0
91 0
81 0
72 0
63 0
54 0
45 0
38 0
31 0
26 0
19 0
14 0
9 0
2,959 498

25/20
90
89
179
160
159
137
104

72

44



Annual Oil Severance Tax
(SMHorvs)

»] 20/20 25/20

Question 70(&)(2) 5/ 2007 737 1045 1361

2008 679 1,038 1,352

Annua! Oil Severance Tax (Millions of 2005 Dollars) oo 67 1124 1450

Low Volume Scenario, No Gasline 2010 646 1112 1444

5 40 2011 606 1,143 1,483

2012 576 1,117 1,450

2013 523 1,056 _8!‘@

2014 459 992 1,293

2015 431 937 1,224

2016 388 853 1,119

Tg 2017 340 770 1,014
é 2018 306 726 958
g 2019 275 683 904
& 2020 248 629 837
8 2021 224 L 756
§ 2022 201 499 673
% 2023 180 439 597
2024 156 384 528

2025 138 332 462

2026 119 284 402

2027 103 243 349

20202500 oonon

ke Dot | pevenue. Tax Division 2030 52 113 186

Totals 8,211 16,458 21,782



Annual Oil Severance Tax (SMIWons)
sq 20/20 25/20

2007 1,165 1.945 2,486

2008 1,069 1,924 2,459

Question 70(a)(3) - 25/20 2009 1042 2013 2570
Annual Oil Severance Tax (Millions of 2005 Dollars) 2010 1003 1998 2551

20 94 :
Low Volume Scenario, No Gasline = : 2056 o
2012 896 2,019 2,578
$60 2013 815 2,088 2,664
2014 716 1,087 2,537
. 2015 674 1,898 2,425
3000 | 2016 607 1,761 2,254
_’g 2.500 -J 2017 533 1625 2,082
Z 2 000 - 2018 480 1,552 1,991
< 2019 432 1483 1905
f 1500 ) 2020 390 1,396 1,795
§ 1,000 - 2021 353 1,292 1,664
E 500 i 2022 318 1,181 1,526
2023 286 1,081 1,400
0 - 2024 248 990 1,285
005 N0 N5 AN B NN s me o um
Tear. 2026 191 824 1,077
- g q i 20/20 25 /20 2027 165 755 990
2028 134 691 910
2029 108 632 836
2030 85 555 739

Alaska Department of Revenue. Tax Division
ATTACHVENT 03/13/2006
Totals 12,870 34,649 44521



Annual Oil Severance Tax ($Miilions)
sq 20/20 30/20

Question 70(b)(1)-30/20 2007 309 34 146

Annual Oil Severance Tax (Millions of 2005 Dollars) 2008 280 34 144

, , 2009 283 106 252
Low Volume Scenario, No Gasline

2010 262 o1 229

$20 2011 235 o) 228

2012 216 73 201

2013 190 a7 161

250 2014 159 22 122

2015 146 0 89

o 300 2016 126 0 42
c

' 250 2017 111 0 1

: 2018 101 0 0

X_ 200 2019 01 0 0

[C‘? 150 2020 81 0 0

2021 72 0 0

; 100 2022 63 0 0

2023 54 0 0

50 2024 45 0 0

0 2025 38 0 0

2026 31 0 0

2005 2010 2015 2020 2025 2030

Y 2027 26 0 0

€l 2028 19 0 0

sq -20/20 — 30720 2020 14 0 o

2030 9 0 0

Alaska Department of Revenue. Tax Division
ATTACHMENT 03/13/2C0S Totals 2,959 498 1,614



Annual Oil Severance Tax
(SMUHons)

sq 20/20 30/20

QU@Stion 70(b)(2) m0/20 2007 737 1045 1677

Annual Oil Severance Tax (Millions of 2005 Dollars) 2008 679 1038 1665
Low Volume Scenario, No Gasline 09 erm LT
! 2010 646 1,112 1,776
$40 2011 606 1,143 1823
2012 576 1117 1,784
2013 523 1056 1691
2014 459 992 1595
2015 431 937 1511
- 2016 388 853 1,384
S 2017 340 770 1,258
= 2018 306 726 1191
& 2019 275 683 1,125
& 2020 248 620 1,044
@ 2021 224 566 047

[
g 2022 201 499 846
é 2023 180 439 755
2024 156 384 671
0 2025 138 332 592
2026 119 284 520

2005 2010 2015 2020 2025 2030
Year 2027 103 243 456
2128 83 204 398
-sq-20/20-30/20 2029 o7 160 24
Alaska Department of Revenue, Tax Division

ATTACHVENT 03/13/2006 2030 52 113 260

Totals | 8211 16458 27,107



r .
Annual OH Severance Tax (SMHIions)

sq 20/20  30/20
2007 1,165 1945 3026

QU@StiOﬂ 70(b)(3)30/20 | 2008 1069 1924 2,994

Annual Oil Severance Tax (Millions of 2005 Dollars) 2009 1042 2013 3127
. . 2010 1,003 1,998 3,104
Low Volume Scenario, No Gasline ot o 20w ai
$60 2012 896 2019 3136
2013 815 2,088 3,240
2C14 716 1,987 3,087
3.500 m 2015 674 1,898 2,952
2016 607 1761 2,746
I 3,000 - 2017 533 1,625 2,539
| 2,500 - 2018 480 1552 2,430
| 2.000 - 2019 432 1483 2326
2020 390 1396 2,194
1,500 - 20LI 353 1202 2,037
| 1,000 2022 318 1,181 1,870
5 500 | 2023 286 1,081 1,719
0.| 2024 248 990 1,580
2025 219 903 1,448
2005 2010 2015 2020 2025 2026 191 824 1,330
Year 2027 165 755 1,225
2028 134 691 1,129
-sq-20/20-30/20
2029 108 632 1,039
ﬁl_lgsl_ka Depammog 1031:/ 2R(t)a[\)/§nue. Tax Division 2030 85 555 922

Totals 12870 34,649 54,393



Annual Oil Severance Tax

(SMHHons)
sq 20/20  30/15
Question 70(c)(1)- 30/15 2007 309 34 103
Annual Oil Severance Tax (MHiions of 2005 Dollars) 2008 280 34 101
Low Volume Scenario, No Gasline 2009 283 106 208
$20 2010 262 o1 275
2011 235 90 274
2012 216 73 247
3C 2013 190 47 206
2014 159 22 167
300
5 2015 146 0 133
2 250 2016 126 0 85
S
& 2017 111 0 44
X 200
8 2018 101 0 21
¢ 150 2019 oL 0 0
o 2020 81 0 0
o 1CO0
2021 72 0 0
50 2022 63 0 0
2023 54 0 0
0
124 45 0 0
2005 2010 2015 2020 2025 2030 2025 38 0 0
Year 2026 31 0 0
—sq -20/20 — 30/15 2027 26 0 0
2028 19 0 0
. 2029 14 0 0
Alaska Department of Revenue. Tax Division
ATTACHVENT 03/13/2006 2030 9 0 0

Totals 2,959 498 2,133



Annual OH Severance Tax
($MH)k>ns)

sq 20120 30/15
2007 737 1045 1731

Question 70(c)(2)-30/15 008 679 1038 1719
Annuel Oil Severance Tax (Millions of 2005 Dollars) 2000 673 1124 1846
Low Volume Scenario, No Gasline 2010 646 1,112 1,830
6 3
$40 2011 60 114 1,878

2012 576 1117 1,838
2013 523 1,056 1,745

2014 459 992 1648

2015 431 937 1,564

z 2016 388 853 1436
= 2017 340 770 1309
£ 2018 306 726 1241
& 2019 275 683 1176
o 2020 248 629 1,004
§ 201 224 900 997
% 2022 201 499 895
2023 180 439 803

2024 156 384 719

2010 2015 2020 2025 2030 s 1® 2 639

Year 2026 119 284 567

-Sq - 20/20-30/15 2027 103 243 503

2008 83 204 444

2029 67 160 389

Alaska Departrment of Revenue. Tax Division
ATTACHVENT 03/13/2006 2030 52 113 305

Totals 8,211 16,458 28,317



Annual Oil Severance Tax (SMWons)
sq 20/20 30/15
2007 1,165 1,945 3,081

QUEStiOﬂ 70(C)(3)-30/15 2008 1,069 1,924 3048

2009 1,042 2,013 3,181

i l Dollars)
Annual Ol Severance Tax (Millions of 2905 ollars 1o 1006 198 a1
Low Volume Scenario, No Gasline 011 o 205 3247
$60 2012 896 2,019 3,191
2013 815 2,088 3,293
2014 716 1987 3,140
2015 674 1898 3,005
3.500
2016 607 1,761 2,798
g 3.000 2017 533 1625 2,590
= 2500 2018 480 1552 2481
& 2019 432 1,483 2,376
% 2.000
= 2020 300 1,396 2,244
§ 1.500 2021 353 1292 2,086
[+
§ 1,000 2022 318 1,181 1,918
A 500 2023 286 1,081 1,767
; 2024 248 990 1,628
2025 219 903 1,496
2010 2015 2020 2025 2026 1oL 824 1376
Veal 2027 165 755 1271
2028 134 691 1,175
-s g - 20/20-30/15
2029 108 632 1,085
Alaska Department ot Revenue. Tax Division 2030 85 555 968
ATTACHVENT 03/13/2006

Totals 12,870 34,649 55,603



< (unHMoNY)

Syr)ngm

Annual OH Severance Tax (JMHions)

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030

Totals

sq
309
280
283
262
235
216
190
159
146
126
111
101
o1
81
72
63
54
45
38
31
26
19
14
9
2.959

20/20
34
34
106
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N N w O B
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1400

1200

| 1000

| 800

. 600
400

200

Alaska Department of Revenue. Tax Division
ATTACHVENT 03/13/2006

Question 70(d)(2)-15/20
Annual Oil Severance Tax (Millions of 2005 Dollars)
Low Volume Scenario, No Gasline

Annual Oil Severance Tax (SMiions)

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030

Totals

sq

737
679
673
646
606
576
523
459
431
388
340
306
275
248
224
201
180
156
138
119
103

83

67

52

8,211

20/20

1,045
1,038
1,124
1112
1,143
1,117
1,056
992
937
853
770
726
683
629
566
499
439
384
332
284
243
204
169
113
16,458

15/20

730
725
789
780
803
783
738
691
650
588
527
494
462
422
375
76
281
240
202
167
136
107
81
39
11,134



Annual OH Severance Tax (SMiHions)
aq 20/20 15/20

2007 1.165 1,945 1,405

2008 1,069 1,924 1,389

Question 70(d)(3)-15/20 2009 1,042 2013 1455

Annual Oil Severance Tax (Millions of 2005 Dollars) 2010 1,003 1998 1,444

Low Volume Scenario, No Gasline 2011 94l 2056 1488

$60 2012 896 2,019 1,460

2013 815 2,088 1,512

2014 716 1,987 1,437

2015 674 1,898 1,370

- 2016 607 1,761 1,269
E 2017 533 1,625 1,167
é 2018 480 1552 1,113
é 2019 432 1,483 1,062

< 2020 390 1,396 997

% 2021 353 1,292 920

§ 2022 318 1,181 837

2023 286 1,081 763

2024 248 990 695

2010 2015 2020 2025 219 903 630

Year 2026 191 824 571

-s g -20/20-15/20 2027 165 755 520

2028 134 691 473

2029 108 632 428

ﬁlgmmog}lgfgo%/gnue. Tax Division 2030 85 555 371

Totals 12,870 34,649 24777



Question 70(e)(1) -25/25
Annual Oil Severance Tax (Millions of 2005 Dollars)
LowVoL'me Scenario, No Gasline
$20

2015 2020
Year

sq — 20/20 — 25/25

Alaska Department of Revenue. Tax Division
ATTACHVENT 03/13/2006

2030

Annual OH Severance Tax
($MHlions)

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2020

Totals

»q
309
280
283
262
235
216
190
159
146
125
111
101

a
81
72
63
54
45
38
3
26
19
14
9
2.959

20/20
34

34
106

N A N O ©
N N w O Bk

O O O O O O O O O o o o o o o o
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25/25
43
42

133
114
113
91
59
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Annual Oil Severance Tax (SMHHons)
20/20 25/25
2007 737 1,045 1,307

Question 70(e)(2) -25/25 2008 679 1.038 1,298

Annual Oil Severance Tax (Millions of 2005 Dollars)

2009 673 1,124 1,405
2010 646 1,112 1,390

Low Volume Scenario, No Gasline 2011 606 1143 1429
$40 2012 576 1,117 1,396

2013 523 1,056 1,319

2014 459 992 1,240

2015 431 937 1,171

2016 388 853 1,067

2017 340 770 963

2018 306 726 908

2019 275 683 854

2020 248 629 787

2021 224 300 707

2022 201 499 624

2023 180 439 549

2024 156 384 480

2025 138 332 415

2026 119 284 355

2027 103 243 303

-sq-20/20-25/25 2028 83 204 256
2029 67 169 211

Alaska Department of Revenue. Tax Division 2030 52 113 141

ATTACHVENT 0a'13/2006
Totals 8.211 16.458 20,572



Annual OH Severance Tax (SMIMons)
sq 20/20 25/25
2007 1.165 1,945 2,432
2008 1,069 1,924 2,405

QUGStIOﬂ 70(6)(3) ‘ 25/25 2009 1,042 2,013 2,516
Annual Oil Severance Tax (Millions of 2005 Dollars) 000 108 199 2497

. : 2011 M1 2056 2570
Lw Volume Scenario, No Gasline

2012 896 2,019 2523
$60 2013 815 2088 2610
2014 716 1987 2,483
3.000 2015 674 1898 2372
2 500 2016 607 1761 2,202
2017 533 1,625 2,031
2.000 2018 480 1552 1,940
2019 432 1483 1,854
1.500 2020 300 1396 1,745
2021 353 1292 1,615

1,000
2022 318 1181 1,477
500 2023 4,00 1,081 1,352
2024 248 990 1,238
0 2025 219 903 1,128
2026 191 824 1,030
2027 165 755 044
2028 134 691 864

-sq -20/20 -25/25
2029 108 632 790
Alaska Department of Revenue, Tax Division 2030 85 555 693
ATTACHVENT 03/13/2006

Totals 12,870 34,649 43311



Annual Oil Severance Tax (SMiions)

*q 2020  15/25

2007 309 34

2008 280 34

- 2009 283 106

Question 70(f)(1)-15/25 »o10 262 .

. - 1 1

Annual Ol Severance Tax (Millions cf 2005 Dollars) 0 , o

. . 11 35
Low Volume Scenario, No Gasline
2012 216 73
$20

2C13 190 47

2014 159 22

2015 146 0

2 2016 126 0
S

= 2017 111 0
E

~ 2018 101 0
&

= 2019 91 0

% 2020 8l 0

§ 2021 72 0
]
w

2022 63 0

2023 54 0

0 2024 45 0

2005 2010 2015 2020 2025 2025 38 0

Year 2026 31 0

2027 26 0

— sq — 20/20 — 15/25

2028 19 0

2029 14 0

2030 9 0

Alaska Departrment of Revenue. Tax Division
ATTACHVENT 03/13/2006 Totals 2.959 498

©O O O O O O O O O O 0O 0O O 0O 0O 0O 0o o o o o o o o o



Quest!' n 70(f)(2)-15/25
Annual Oil Severance Tax (Millions of 2005 Dollars)
Lov/VoKne Scenario, No Gasline

$40
1400 1

1200 -
0 1000 -
4L

800

g

§400|

co
200

04

2005 2010 2015 v 2020 2025
Year

sq 2020 -15/25

Alaska Department of Revenue. Tax Division
ATTACHVIFNT 03/13/2006

H I

2030

Annual Oil Severance Tax (SMWions)

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030

Totals

sq
737
679
673
646
606
576
523
459
431
388
340
306
275
248
224
201
180
156
138
119
103
83
67
52
8.211

20/20
1,045
1.038
1,124
1,112
1,143
1117
1,056

992
937
853
770
726
683
629
539
499
439
384
332
284
243
204
169
113
16,458

15/25

676
671
735
726
746
729
684
638
597
536
475
443
411
372
326
277
233
193
154
120
89
2]
35
0
9,930



Annual Oil Severance Tax ($MHlions)
sq 20U0 15/25

2007 1.165 1,945 1,351

2008 1,069 1,924 1,335

Question 70(f)(3) -15/25 2009 1042 2013 1401

Annual Oil Severance Tax (Millions of 2005 Dollars) 2010 1,003 1998 1390
Low Volume Scenario, No Gasline 2011 94l 205 1433

$60 2012 896 2,019 1,405

2013 815 2,088 1,458

2014 716 1,987 1,384

2015 674 1,898 1,318

2016 607 1,761 1,217

2017 533 1,625 1,116

2018 480 1,552 1,063

2019 432 1,483 1,012

2020 390 1,396 947

2021 353 1,292 870

2022 318 1,181 789

2023 266 1,081 715

0 2024 248 990 647
2025 219 903 583

2005 2010 2015 2020 2025 2030 2026 101 804 .
-sq -20/20-15/25 2027 165 755 474

2028 134 691 427

2029 108 632 383

Alaska Department of Revenue. Tax Division 2030 85 555 325

ATTACHMENT 03/13/2006
Totals 12,870 34,649 23,567



Aol Gl Sverance v QW)

sq 20/20 22.5/22.5

2007 309 34 38
. 2008 280 34 38
Question 70(g)(1) -22.5/22.5
) - 2009 283 106 119
Annual Oil Severance Tax (Millions of 2005 Dollars)
_ _ 2010 262 a1 103
Low Volume Scenario, No Gasline
2011 235 90 102
$20 2012 216 73 82
350 2013 190 47 53
2014 159 22 25
300
g 2015 146
250 2016 126
E 2017 111
:'LVI 200 2018 101
o 2019 a1
0 150
S 2020 81
C.? 100 2021 72
2022 63
20 2023 54
0 2024 45
2025 38
2005 2010 2015 2020 2025 2030
2027 26
2029 14
Alaska Department of Revenue, Tax Division 2030
ATTACHMENT 03/13/2006
Totals 2,959 498 560



Amual HSeverance Tax (SVHIOs)

»9  20/20
2007 737 1,045
Question 70(g)(2) -22.5/22.5 2008 679 1,038
Annual Oil Severance Tax (Millions of 2005 Dollars) 2009 673 1124
Low Volume Scenario, No Gasline 2010 040 L2
2011 606 1,143
$40 2012 576 1,117
1400 2013 523 1,056
1200 2014 459 992
2015 431 937
1 1000 2016 388 853
2017 340 770
o 800 2018 306 726
2019 275 683
y 600 ) 248 629
I, 400 A 224 566
A2 201 499
200 2023 180 439
2024 156 384
0 2025 138 332
2005 2030 2026 119 284
2027 103 243
sq 20/20-22.5/22.5 2028 83 204
2029 67 169
ﬁl_la_ls:ka Departmeog}l%f/ 2Rée(\)/ftsanue. Tax Division 2030 52 113

Totals 8,211 16,458



Annual Oil Severance Tax ($M*ions)
sq 20/20 22.5/22.5
2007 1,165 1,945 2,188

Question 70(q)(3)- 22.5/22.5 2008 1060 1924 2,165

Annual Qil Severance Tax (Millions of 2005 Dollars) 2009 Loaz 208 226
2010 1,003 1,998 2,247

Low Volume Scenario, No Gasline 2011 o941 2086 2313
$60 2012 896 2,019 2271

2013 815 2,086 2,349

2014 716 1,987 *>235

2015 674 1,898 2,135

2016 607 1,761 1,981

2017 533 1,625 1,828

2018 480 1,552 1,746

2019 432 1,483 1,669

2020 390 1,396 1,571

2021 353 1,292 1,453

2022 318 1,181 1,329

2023 286 1,081 1,217

2024 248 990 1,114

2025 219 903 1,016

2015 2020 2026 191 824 927

Y ean 2027 165 755 849

2028 134 691 778

sq -20/20 - 22.5/22.5 2029 108 632 11
Alaska Department ot Revenue, Tax Division 2030 85 555 624

ATTACHVENT 03/13/2006
Totals 12,870 34,649 38,980



Question 70(h)(1)
Annual Oil Severance Tax (Millions of 2005 Dollars)
Low Volume Scenario, No Gasline

$40

2,000
¢ 1,500
=
&
¥ 1,000
8
g
: 900

2005 2010 2015 yggr 2020 2025 2030

Table wiith Values on Next Slide

Alaska Department of Revenue. Tax Division
ATTACHVENT 03/13/2006



Question 70(h)(2) Table: Annual Oil Severance Tax (SMillions), $40/bbl

Fiscal Yr sq 15125 15120 20120 22.5/22.5 25/25 25120 30/20 30/15
2007 137 676 130 1,045 1176 1307 1,361 1.677 1731
2008 679 671 125 1,038 1168 1298 1.352 1.665 1719
2009 673 135 189 1.124 1264 1405 1.459 1.794 1848
2010 646 126 180 1.112 1251 1390 1,444 1,776 1830
2011 606 148 803 1.143 1286 1429 1,483 1.823 1878
2012 576 129 183 L1 1256 1396 1450 1,784 1838
2013 523 684 138 1,056 1187 1319 1,373 1.691 1745
2014 459 638 691 992 1116 1240 1,293 1,595 1648
2015 431 597 650 937 1054 1171 1,224 1,511 1564
2016 388 536 588 853 960 1067 1.119 1,384 1436
2017 340 475 521 110 867 963 1.014 1,258 1309
2018 306 443 494 126 817 908 958 1,191 1241
2019 215 411 462 683 768 854 904 1,125 1176
2020 248 372 422 629 708 187 837 1,044 1094
2021 224 326 315 566 636 107 756 947 997
2022 201 211 326 499 562 624 673 846 895
2023 180 233 281 439 494 549 597 755 803
2024 156 193 240 384 432 480 528 671 719
2025 138 154 202 332 373 415 462 592 639
2026 119 120 167 284 320 355 402 520 567
2027 103 89 136 243 213 303 349 456 503
2028 83 62 107 204 230 256 301 398 444
2029 67 15 81 169 190 211 256 344 389
2030 52 0 39 113 127 141 186 260 305

Totals §,211 9,930 11,134 16,458 18,515 20.572 21,782 21.107 28,317



((millions)

Tn

Stvtrinci

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030

Totals

Question 70 - Annual Oil Severance Tax (SMillions)

sq
737
679
673
646
606
576
523
459
431
386
340
306
275
248
224
201
180
156
138
119
103
83
67
52
8,211

19/20
982
975

1,057
1,045
1,075
1,050
952
932
879
800
722
680
639
588
527
465
407
355
306
261
221
185
151
98
15,393

20/19
1,056
1,049
1,135
1,123
1,154
1,127
1,066
1,003

947
864
781
736
693
635
576
509
449
394
341
294
252
214
178
1T>

16,700

20/20
1,045
1,038
1,124
1112
1,143
1117
1,056

992
937
853
770
726
683
629
566
499
439
384
332
284
243
204
169
113
16,458

20/21
1035
1027
1113
1101
1132
1106
1045

982
926
843
760
716
673
619
556
489
429
375
322
275
233
195
159
104
18,515

21/20
1109
1101
1191
1178
1211
1183
1119
1052

994
906
819
772
727
671
604
534
471
413
358
308
264
224
186
127
20,572



Question 70()) - Average Effective Tax Rates*,
Low Volume Scenario, No Gasline

Tax Rate/Credit Rate $20/bbl $40/bbl $60/bbl

Status Quo 4.1% 4.5% 4.4%
PPT 20/20 0.6% 9.3% 13.0%
PPT 25/20 1.2% 12.4% 10.8%
PPT 30/20 1.8% 15.5% 20.5%
PPT 30/15 2.5% 16.3% 21.0%
PPT 15/20 0.1% 6.2% 9.2%
PPT 25/25 0.7% 11.6% 16.3%
PPT 15/25 0.0% 5.4% 8.7%
PPT 22.5/22.5 0.6% 10.4% 14.6%
PPT 19/20 0.4% 8.6% 12.3%
PPT 20/19 0.7% 9.4% 13.1%
PPT 20/21 0.5% 9.1% 12.9%
PPT 21/20 C.7% 9.9% 13.8%
Alaska Department of Revenue, Tax Division ‘Average Effective Tax Rate = Severance Tax

ATTACHVENT 03/13/2006 divided by Gross Wellhead Value Less Royalty



Question 71(a) - 25/20
Corporate Take at EIA Forecast Price (Avg $57/bbl)
Total Cumulative Revenues = $580 Billion (2005 Dollars)
25% Tax/20% Credit
High Volume Scenario

100%
9 0 % m Capex
8 0 % O Opex
7 0 % m Transp
P

60% m Frop

® Ro
5 0 % St )': CiT

O State Ci

ooa 40%

0O Sev
30%

m Fed Tax
20% Corporate Take!
10%

0% ..
alalus wuo

1

Alaska Department of Revenue, Tax Division
ATTACHVENT (03/13/2006



Question 71(b) - 30/20
Corporate Take at EIA Forecast Price (Avg $57/bbl)
Total Cumulative Revenues = $580 Billion (2005 Dollars)
30% Tax/20% Credit
High Volume Scenario

Percent of Gross
Revenues

Status Quo
1

Alaska Department of Revenue. Tax Division
ATTACHVENT 03/13/2006



Percent of Gross
Revenues

Question 71(c) - 30/15
Corporate Take at EIA Forecast Price (Avg $57/bbl)
Total Cumulative Revenues = $580 Billion (2005 Dollars)
30% Tax/15% Credit

High Volume Scenario

Capex
Opex

m Transp

[state err

O Sev
m Fed Tax
Corporate Take

Matus uuo
1

Alaska Department of Revenue. Tax Division

ATTACHVENT 03/13/2006



Question 71(d) -15/20
Corporate Take at EIA Forecast Price (Avg $57/bbl)
Total Cumulative Revenues = $580 Billion (2005 Dollars)
15% Tax/20% Credit

High Volume Scenario

Percent of Gross
Revenues

Status Quo
1

Alaska Department of Revenue. Tax Division
ATTACHVENT 03/13/2006



