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The RESOURCES Committee considered: HR 71
HOUSE BILL NO. 71 AK PENINSULA OIL & GAS LEASE SALE; TAXES

"Ai* Act relating toa cr lit for certain exploration expenses against oil and gas properties production taxes on oil and gas
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Date Referred to Committee: February 14, 2005 FURTHER REFERRALS: Resources
Finance
Date of Gmmittee Action: 2/ ISfOS
HB 71

The HOISE SPECIAL COMMITTEE ON OIL AND GAS considered:

HOUSE BILL NO. 71 AK PENINSULA OIL & GAS LEASE SALE; TAXES

"An Act rebfing to a credit for certain exploration expeuses against oil and gas properties production taxes on oil and gas produced from
a lease or prope' <y in the state; relating to the deadline for certain exploration expenditures used as credits against production (ax on uil
and gas produced from a lea*? OF property in the Alaska Peninsula competitive oil and gas areawide lease sale area after July 1, 2004; and

providing for an effective date."
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HOUSE COMMITTEE REPC T
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Date Referred to Committee: January 12, 2005 FURTHER REFERRALS: Oil and Gas
Resources
Finance

Date of Committee Action. F ~ . 11, "2.005"
The HOUSE SPECIAL COMMITTEE ON WAYS AND MEANS considered: HB 71
HOUSE BILL NO. 71 AK PENINSULA OIL & GAS LEASE SALE; TAXES

"An Act relating to a credit Tor certain exploration expens-s against oil and gas properties production taxes on oil and gas produced from
a lease or property in the state; relating to the deadline for certain exploration expenditures used as credits r' linst production tax on oil
and gas produced from a lease or property in the Alaska PeninsuL competitive oil and gas areawide lease s: <earea after July 1,2004; and

providing for an effective date."

Recommends it be replared with [ JHCS or iyi CSfor 1V&H | (yV t MC)
For Senate Bills with new title: [ ] Technical Title [ ] New Title: HCR [ Jsame Title [E£\ New Title

[ ] attach amendments
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2005 LEG'SLAT'VE SESS'ON Bill Version HB 71

(H) Publish Date. 1/12/05
Revision Date/Time (Note if correction)- Dept. Affected: Natural Pesources
Title Extending Exploration Credit against 'RDU Resource Development
Production Tax Component Qil & Gas Development
Sponsor Rules
Requester Governor Component No

Expenditures/Revenues (Thousands of Dollars)
Note Amounts do not include inflationi ;ss otherwise no.ed below

OPERATING EXPENDITURES

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING

[capital EXPEND. TURES \

[change in revenues"! ) 7

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--Do nat abbreviate)
TOTAL

Estimate of any currentyear (FY20C5) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 buuget proposal:

POSITIONS
FJI-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
Th;s bill extends the sunset date on the oil and gas exploration credit against production tax (SB185,

CH59. SLAO03) only for the proposed Alaska Peninsula sa'e area. The proposed Alaska Peninsula sale is
tentatively scheduled for fall of 2005. It is anticipated that leases would not be issued until spring 2006 It
is likely that exploration expenditures on these leases would occur after the current July 1. 2007 deadline,
m which case they woulr! not be credited against future production taxes unless the current statute is

amended.

*** An extension of the sunset deadline to the proposed sale area may encourage additional or higher
competitive bids, although these additional revenues are impossible to predict or quantify

Phone 465-4730
Date/Time 12/8/2004

Date 12/8/2004

Prepared by  Janet Baxter
Division Commissioner's Ofrice

Approved by:  Tom Irwin
Agency Natural Resources

iRevuad 9/23/2G04 CMS) COMI*
Fisc *1 Notas



FISCAL NOTE

STATL OF ALASKA Fiscal Note Number:
2005 LEG'SLAT'VE SESS'ON Bill Version: HB 71

(H) Publish Dale 1/12/05

Revisior ’ite/Time (Note if correction): Dept. Affected: Revenue

Title Credit for Certain Exploration Expenses "RDU Revenue Operations
Against Oil & Gas Properties Production Taxes Component Tax Division

Sponsor “Ales Committee

Requ';i t» Governor Component No. 2476

Expen litures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2006 r-Y 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services

Travel

Contractual

S p lies

Eqgi ipment

Land & Structures

G'.mts & Claims

f. scellaneous

TOTAL OPERATING 0.0. 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENL ITURES

CHmNGE IN REVENUES ( ) See Analysis

FUND SOURCE (Thousands of Dollars)

1012 Federal Receipts
1003 C,F Match

100* L.F

1006 oF/Program Receipts
1037 GF/Mental Health

Other specify Type--Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0 no

Estimate of any current year (FY2005) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:

PORTION"'?
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)

Currently the State plans to hold a Bristol Bay lease sale in October of 2005 assuming a favorable
preliminary best interests finding If bids are received and accepted at this lease sale, leases would be
issued in spring 2006, with exploration of this region beginning that summer, FV 2007-FY2008. It is
possible that 1to 2 wells per year will be drilled on average over the period 2007 to 2009. Wells will be
drilled from onshore facilities, but given the remoteness of the area and lack of infrastructure, we estimate
that me wells could cost roughly $15 million per well. We assume that on average these wells would
qualify for a production tax credit equal to 30% of qualifie i costs, half qualifying for the 40% credit and half

fot the 20% credit, (continued on Pg 2)

Pnone
Date/Time 1/11/05 2:5* PV

Date 1/11/2005

Prepared by. Tom Boutin
Division Department of Revenue

Appro/eo by: Tom Boutin

Agency Department of Revc ue

Pane 1 of
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"TATE OF ALASKA BILL NO. HB 71
2005 LEGISLATIVE SESSION Fiscal Note #2

ANALYSIS CONTINUATION

As a result the credit would be worth around $7 million per year to the exploration firrr
2010 (assuming a year lag between exploration expense and claiming of the credit).
yield revenue in two ways. cirst, the existence of an exploration credit over the period e
to participate in a lease sale when they otherwise would not Currently, the State does not include any revenue from the lease sale

in its revenue forecast. Such a lease sale could yield around S10 million if bids were based on the possibility of finding a field
Such a field, if discovered and developed,

'-xn 'seal year 2008 through fiscal year
idoption of this severance tax credit could
kely exploration could prompt companies

containing a minimum economic field size of between 100 and 200 million barrels of oil
would yield about S50 million collars a year in revenue (royalty, severance tax, and corporate income tax) over the first 10 yetrs of

production



FEB-10-2005 THU 09j 59 AH SOA DOG FAX NO. 9072698938 P.

P.O. Box 189
Naknek, Alaska 99633

www.theborough.cxjm

October 22, 2003

Commissioner Tom Irwin division Qh
Department of Natural Resources OIL AND GAS
550 W 7th Avenue, Suite 1400

Anchorage, Alaska 99501

RE: Bristol Bay Region; Oil and Gas Programs
Public Comments - Due Octobnr 30, 2003

Commissioner Irwin;

Please consider the following comments from the Bristol Bay
Borough:

1. The Bristol Bay Borough Assembly is in st jng support
of the State of Alaska®s recent efforts to advance
oil & gas exploration in the Bristol Eay region.

2. The Bristol Bay Borough is committed to finalizing a
Memorandum of Understanding with-the Alaska
Department of Natural-Resources outlining critical
areas of interest with respect to regional oil & gas
development and outstanding municipal-lands issudsi

3. The Bristol Bay Borough is supportive of the
continued publiceoutreach evidenced to date by the
State of Alaska on the Bristol Bay oil & gas
exploration initiative and anticipates that this
outreach effort will remain constant throughout the
proposed development timeline..

OEMWSENTOF
NATLRALRKOLRCES

Comments and Resolutions

02
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Letter to Coacnlssloner Irwin
October 22, 2003

Page 2

The residents of the Bristol Bay Borough are heavily
dependent upon the robust regional fish & wildlife
resources for subsistence needs. While the Bristol
Bay Borough Assembly is iIn support of resource
development, all development must proceed with due
diligence i1n order to minimize potential negative
impacts to the fish & wildlife resources.

Local knowledge of regional environmental conditions
and fish i wildlife characteristics is or.e of our
greatest resources in the Bristol Bay region.
Accordingly, the Bristol Bay Borcugh recommends that
all state agencies proceed throughout the oil & gas
development process in a method that relies heavily
upon local input. Any subcommittees or advisory
panels empowered by the state should include local

knowledgeable residents.

The Bristol Bay region has long suffered from
seasonally sporadic employment. The regional oil &
gas development initiative offers an exciting
departure from the long winter season low employment
cycle. The Bristol Bay Borough Assembly strongly
urges the State of Alaska to continue iIn its
expressed commitment to channel oil £ gas employment
training through the newly established Southwest
Alaska Vocational Education Center (SAVEC) in King
Salmon thereby enabling optimal local hire during
exploration and development of potential oil & gas
prospects.

Sincerely,

Borough Manager

cc: Mayor Mich ﬁl Swam

Borough Assem

y members
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ALEUTIANS EAST BOROUGH

SERVING THE COMMUNITIES OF
m KING COVE m SAND POINTm AKUTAN m COLD BAY m FAISE PASS m NELSON LAGOON
October 14, 2003

James Hansen,

Leasing Manager

Division ofOil & Gas
Department ofNatural Resources
550 West 7* Avenue, Suite 800
Anchorage, AK 99501

Ref.. Proposed Alaska Peninsula & Bristol Bay
Oil & Gas Leasing Program

Dear Mr. Hansen,

Tne Assembly ofthe Aleutians East Borough wants to thank you and your team for the

presentation on October 7, 2003. Even though the weather did not allow everyone to get
to Cold Bay, the Assembly’s comments after the meeting included their appreciation of
your efforts to briefthe Assembly and the residents of the Aleutians East Borough.

First, it is the Borough’s understanding that ifthere is Best Interest Finding, all
development -will take place within the State’s jurisdiction and that there wi,l be no
development off shore. Furthermore, the Borough understands that the majority of the
development will likely he on State owned land. Second, the concerns voiced by the
people ofNelson Lagoon are symptomatic ofthe concerns ofthe majority ofthe
Aleutians E”~st Borough’s residents. They were:

1. We need to protect our fish and game resources.

2 We need local jobs and employment at all stages of development. This must
be at all levels, management, technical and labor, union and non u’rion, should
oil or gas be produced within the Aleutians East Borough.

3. We need any and all exploration sites returned to their original nature.

To this end, the Assembly passed a motion supporting the State of Alaska’s ef*orts to
conduct a Best Interest Finding process for the proposed oil & gas leasing progiam on the

Alaska Peninsula.

DIVISION OF

Mayor OIL AND GAS

Cj BOROUGHADMINISTRATOR 0 FINANCE DIRECTOR

clerk/planner

P.O. BOX 349
SANDPOtNT.AK 90661
(907) 363-2899

(907) 383-3496 FAX

e-malt; AEBCLSRKOaol.com

’180 C STREET, SUITE 205
ANCHORAGE, AK 99503-3952
(907) 274-7565

(907) 276-7569 FAX

e-mall: aoOancG jci.nat

P.0.BOX 49

KING COVE. AK 90612
(907)497-2568

(907) 497-2386 FAX

e-mail: aeMInancaOaol.com
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ydeadRnredaBiah
BO. Box 495
King Salmon, Alaska 99613

Telephone: (907) 246-3421
Fax:(907)246-6602

October 27,2003

Patrick Galvin, Petroleum Land Manager DIVISION OF
Division of Oil & Gas OIL AND GAS
550 W 7* Ave, Suite 800

Anchorage, Alaska 99501-3560

RE: Call for Comments, AK Peninsula Areawide 2005 Oil & Gas Lease Sale

Dear Mr. Galvin:

First, we would like to thank the Governor, the Governors staff and those within DNR’s
Oil & Gas Division for the recognition of the extra attention required “to get the word
out” to those who live on the Alaska Peninsula concerning the upcoming oil and gas lease
sales. There are many communication gaps in bush Alaska making your task that much

more difficult.

The regional meetings in Dillingham, Bristol Bay Borough (Naknek) and in the Lake &
Peninsula Borough offices (King Salmon) were instrumental in ensuring accurate
information is “passed along” to others. However, due to the size ofthe Lake and
Peninsula Borough and the steep transportation costs to travel between villages, some
over 1 hour away from King Salmon try plane, | would encourage you consider additional
informational meetings to be held in Port Heiden, lliamna, and the Chignilcs, ASAP. We
will be glad to provide you with local contacts for those communities.

Lake & Peninsula Borough responded earlier to Mr. James Hansen’s request for
information providing copies of the borough’s latest Community Economic Development
Strategies document. Additionally, community profile maps will soon be available
(expected by June 2004) on-line at DCED’s website of all the villages within the
Borough. These maps will contain several lay srs of information readily accessible by the
user. Local information pertaining to sensitive cultural areas, traditional hunting or
gathering areas and local historic sites are included on most community maps (local
preference so not every village map contains this information). These maps will no doubt
prove to be invaluable relating to potential exploration that might be considered in close
proximity to a village.

Ctilgnfa Say * Chlgnik Lagoon « Chignlk Lskb ¢ Egegik ¢ Igiugig ¢ Illiamna ¢ lvanof Bay m Koknanok« Levelook
Nowhalan ¢ Nondallon ¢« Pedro Bay « Panyvllla ¢ Pilot Point « Popo vannoy « Port Alswortti - Port Hainan « ugaahik

05
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Bristol Bay kol
Native Corporatlon B—

00 Cordovt Street. Suite 200 / Aneherifie, ,.ruk» 09501-62991(9(77) 378-36021ux (907) 276-3924

VIAFHDEX i FAX. 79071 455-3532
Juno 26,2003

HonoraHo Frank MurkowsW, Governor
P.O. BOX}lOOOl

Junoau, Alaska 99Bt1 % 7 i>CeVeV
Subject:  Support for Leasing Trogram In the Bristol Bay Regiotv 30ve ;
Dear GovBmor Murkoneld:

Re3|deqts of the Brist 3I Bay reﬂlon SOrs r¥ need dvour help.in order for them {0 qelp
temseves Wo need you'to | sﬂtutea ol and gas Ieasmg é)ro ranm |n Bristo

We Ve com ar% ?nu c%ntrz%ste the aﬁros and c.onsQ Batmn |censm9
leas| agn da % Fevot at, 10 ?ever reasons, the State's best option 15 0
put lts uplands on the leasing schedule

First, tha “ieasinn notice" is announced to a wider audience than the exploration
icensing notice s Second, Ieasmg, since it includes rental, bogus and minimum
work commitment terms, gsneraHy Generates more revenue and more In ormation
orthe State. Laaly, the fand leased ean be more than tho S00.000-acra * caP
mposed by the* exploration-lioensing program, and this may be mom deairab
rom the Industry's standpoint.

BBNO has embar gon a m|33|on {0 taln\ggorate the envwonmentalllg respon3|ble
exploration 3r ana development of, ol anggas refources In Bristo \( ﬁ

al OFGCGIV% the bl?ssm g, by resolut|on of Several Bay-arsa orgamzat onst?
ecognize the nood for more |0 san(ic e%p reng %y 've atta he? co |ef the
our} en resolutions ['ve received so far, wiich Indutte both regional and village-
evel organizations.

If you have any questions, please call me at 1-800 478-3602.
Sineprely. n

M C (
Paul C. Rgehl
V.P., Land &Resources
Co: Tom Irvvm Comm| ssioner Fm MI"FaxNOIO 7671
Ran Rul er|c AQGCC Commissioner

ar ens, DOG, Director -~ )
SN C Board of Directors wtofALie L einle

Aha/* »

Prrw Pin)
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King Salmon TVibe

ro.BoOXtt KtHObMMOH.AX tw i
TH»007£464353 RaX- 907/340.3440
SMAQiKM nlhfw A m i

September 10,3003

" I *
o e

Afichorate, AK E001-629
VIAFACSIMILE! 307/776-324
Dear . PYAGRU

Aayo« know, B 'Utol Bay has been 1*0*4 with *eanomie failure year after year, doe to tho
low return 0’ aaluoa aud the low priest paid to the flihera*”. Because of the fallare in our
fishery, our psopi *are fhced with having to live la poverty, We can a* looter pretaad that
our fiaharics WiMbe, aawe kaew ft. Other than tiehiog, most of cuur people la our vJUagw
have very few economic opportunities. As a result, we have friends sad family figb tef
among)' themialvet for theae United, job*. Until there art economic change* In place, we
wifl. Cere "tr be faced with economic deenclr bacaoaa chare araaa other maaaa to previda tor
ounelvM other thaa what we have today. We aced economic diversity.

THavilli jt of Klag Saimaa la In rapport of devaloplIBioar all and gas reserves both
anther* and offshore and developing our mineral depeeita her* In Bristol Bay, Wo also
rapportground transportation frow King Salmon to Anchor*£« so that we can reduce
nansportatiui costs to promota eeonomils epportu&ltise, Thiswould alio reduct fits cost of
living in oar villages and region. Whether any of them development issues take place
remains to be seen. However, we cannot continue to tmpoveruti our pooplt because or
dffterraces of opinion) fearegards * economic development.

It Isunfair of people and organizations whs criticize development in oar region when in fact
they after no solutions to address our current short and Soagwenn needs. la addition, many
people who are opposed to economic development have good paying Jobs, or work and live
outside our region. Y'st, many try to dictate what U best for Ul and our villages,

In dosing, fits village of King Salmm asks that we aD put aside any differences that we may
have of economic development In BrfetalBay. Our people deserve mors than having to live
Jupoverty and the eojudderation of going co welfare.

Sincerely,

Ralph Angsian, Sr.
Prviident



Newhalen Tribal council
i'.JJ 100 POWER LANE
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PHONE (907) 57 1-1410 OR (907) 571-1317
FAX (907) 571-1537
EMAIL NEWHALENTRTBaL@STARBANP.NET

Novemper 22003

e

Re: Native Village of Nnvhalen Statement of Interest
Pear M. Angesan;
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orl-1317
ARBANIDNEX
RESOLUTION 03-24

g;|'l, ARESOLUTION OF THE NEWHALENTRIBAL COUNCIL FOR
jf ' “DEVELOPING AND MAINTAINING AN ACTIVE VOICE *ND PARTNERSHIP

‘*;<-.’

.",=.§

I

WITH ALL APPROPRIATE GOVERNMENTAL, PUBLIC AND PRIVATE
SECTOR ENTITIES FOR THE SUSTAINABLE DEVELOPMENT OF
NATURAL RESOURCES AND FOR RELATED PURPOSES.
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JP
it R Rt

il Al=gka 9B05S0033
A ICN -842-5053 CRB42-2B28
kA 907\W,-2107
BVAU am
April 11,2003
,I\/hll& m)l RECEIVED
DO ? APR 1 6 2003
Juneau, Alaska 91.J11-0001
RB: Qlland .las Development in BrisU1Bay GOVERNORS OFHICE
Dear GOvemor Muritondiid:
%ﬁ%%ﬂ Cl OfAIO kpUS@d 10N 031
fg dev Igg‘ré Bristol Ba ﬁ?%ll ||
8,2003.
gg e|g10|i &]m}

Please support oil and grs development in Bristol Bay and fadpto inovoup the CCS sales
fromz2011 tothe earliestpossible dale, Thank you foryo'ir tirat and favorable
consiceration.

Sincerely

Chris Chuckwuk
Muyor

Enclosure: Resolution 03-11

.  Serator TedSlodib
Serator Laura Murkowski
Congressimen Don Young
Alaskn State legislature
Paul ftochl, Bristol Bay Native Corporation

15
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MEMORANDUM OF UNDERSTANDING

Between
ALASKA DEPARTMENT OF NATURAL RESOURCES
And
THE ALEUT CORPORATION
To
HOLD CONCURRENT OIL AND GAS LEASE SALES OF STATE AND TAC
LAND IN THE ALEUT REGION &
TO FACILITATE CONSTRUCTION OF A TRANSPORTATION
INFRASTRUCTURE THAT WPIIRIOJSEJE%JRT ThtSE DEVELOPMENT

THIS MEMORANDUM OF UNDERSTANDING (MOU) Is made and entered into by and
between the Alaska Department of Natural Resources (DNR) and The Aleut Corporation
(TAC). collectively referred to as “the Parties.' The purpose of this MOU is to contribute
to the achievement of common goals and objectives of the Parties and to establish an
effective communication framework between the Parties.

Background.

A The DNR is tasked with managing the State of Alaska's land in southwest Alaska
and the natural resources contained therein, including oil, gas, and minerals, and
TAC is responsible for managing its 1.572 million acre mineral estate on behalf of
its 3,250 shareholders.

B. Similar to the North Slope and Cook Inlet regions of Alaska, the Bristol Bay basin
including portions of the Aleut region on the Alaska peninsula has been identified
as having good potential for commercial quantities of oil and gas deposits.

C Any discoveries of, and subsequent development of. commercial quantities of oil,
gas, & mineral deposits in the Aleut region should benefit both the State of
Alaska and TAC's shareholders.

D. Like ether mineral deposits, oil and gas resources know no political boundaries,
and it is often logical and desirable for two adjacent landowners to have similar
land management and leasing programs in placa.

E. With TAC's support, the Alaska Division of Geological and Geophysical Surveys
applied for a 3-year, $700,000 U.S. Dept, of Energy grant to further evaluate the
oil and gas potential of the Bristol Bay basin.

F. The development of transportation infrastructure, as r<commended by the
Southwest Alaska Regional Transportation Plan, such as de ,p water ports, roads
and airports, along the Alaska Peninsula should make 0il, §as, and other mineral
prospect’ more accessible, and thereby more economically feasible to explore
and develop.

DNR/TAC MOU

M.O.U.sS
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G.

H.

The Alaska DNR, TAC, and BLM have been working collaboratively to rationalize
ANCSA 17(b) and RS 2477 access issues.

The Alaska DNR, TAC. and BLM have been working collaboratively to revoke
obsolete federal land withdrawals in the Bristol Bay region.

TAC supports the construction of an access road from Cold Bay to King Cove.

Agreenents;

The term of this MOL) will be for five (5) years from the effective date and can be
extended for five-year periods thereafter with the written agreement of the
Parties.

To the extent consistent with their respective interests and statutory or regulatory
responsibilities, or corporate responsibilities, the Parties will work cooperatively
to ensure that exploration and development activities are consistent with the land
management and development plans of both Parties.

The Parties agree that they will cooperate to ensure all development projects In
the Aleut region are pursued In an environmentally responsible manner with
maximum efforts to minimize impacts to fishery resources.

TAC and the State of Alaska will work cooperatively to re-open offshoreoil and
gas prospects to exploration.

Where reasonable to do so, the Parties will endeavor to synchronize the timing of
their oil and gas-leasing schedule for their respective lands.

The Parties will help facilitate the design and construction of a transportation
network that will make ail, gas, and other mineral prospects more accessible and
inter-connect communities.

The Parties will communicate their development goals to other interested parties
in southwest Alaska, such as tribal organizations, village corporations, and
borough and city governments.

The Parties will not ad contrary to applicable laws, regulations, policies, and
procedures.

To the extent legally permissible, information generated pursuant to this MOU
may be kept confidential when requested In writing by a party to this MOU.
Information released by a party to this MOU must credit the source of the
information.

Where reasonable, the Parties will issue joint press releases on matters related
to this MOU and will coordinate responses to media questions

Notices regarding actions under this MOU will be sent to (for each party);

DNR Commissioner Chief Executive Officer
State of Alaska DNR The Aleut Corporation
550 W. 7mAve., Suite 1400 4000 Old Seward Hwy, #300
Anchorage, AK 99501-3561 Anchorage, AK 99503

This MOL) may be terminated within thirty(30) days written notice by either Party.
This MOU can be modified upon written consent of the Parties.
Others may became party to this MOU upon written consent of the Parties.

DNR/TAC MOU
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Approved-

Tom Irwin, Commissioner
Alaska Dept, of Natural Resources

Martha Malavansky 1

President, TAC

DNR/TAC MOU

FAX HO. 9072698938

Date
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MEMORANDUM OF UNDERSTANDING
Between
ALASKA DEPARTMENT OF NATURAL RESOURCES
And
BRISTOL BAY NATIVE CORPORATION
To

FACILITATE OIL AND GAS LEASE SALES ON STATE AND BBNC LAND IN
THE BRISTOL BAY REGION

THIS MEMORANDUM OF UNDERSTANDING (MQU) Is made and entered into
by and between the Alaska Department of Natural ReSources (DN‘RR and the
Bristol Bay Native Corporation (BBNC), collectively referred to as “the Partle?.
The purpose of this MOU s *o contribte to the achievement of common goals
and objectives of the Parties and to establish an effective communication
framework hetween the Parties.

Background:

A The DNR is tasked with managlng the Statde %fAlaska’s land |n_?outhwest
Alaska and the natural resources contained therein, including oil, gas, and
minerals, and BBNC 19 responsible for mana?mg its 3.1 million acre
mineral estate on Hei]alfo its, 7,100 shareholders. _

2. Similarto the North Slope and Cook Inlet regjons of Alaska, the Bristol
Bay basin has beer, identified as having good potential for commercial

ua‘mtles of ?I| ;Tnd as degosns. o -

C.  Exploration ofoil and gas resources is a vital component to_stimulating the
local economy and providing jobs and economic opportunities in the

ﬁqmn. . . . .
D. e discovery of commercial quantities of oil and gas would provide an
opportunity for low cost energy inthe region, further stimulating the local

Rcongm. . . . . . .

E. ny discoveries of commercial quantities of oil and gas in the Bristol Bay
region will benefit both BBNC's shareholders and the State of Alaska, so It
I51n the best interest of the Parties to encourage exploration for such
[ESOUIGeS. . .

F. BBNC%,as re %ested,that the State facilitate on-shor? oil and gas
exploration inthe region by holding annual areawide leasesales,

EI emontWeqr?nslr?goarll(?éc’ %gftgslb(l)elfad as resources know no political

oundaries, and 1t Is often I’ogwapan%l aesirab(e ?or WO agjagent

@
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Iandowners to have similar land management and leasing programs in

- i 0 G cops
f O%OOp(? cash ang |¥ kind contributions to bg rowdedgg gBBNC t0
urther evaluate the ofl and gas potential of the Br|s+0I Bay hasin.

Agreements:

The Parties agree to the following provisions;

The Part,os WU work cooperatively to faciljtate oil and gas Jeasesaies of

state and BBNC land6 inthe region to be held as soon"as feasible.

The Parties wU cooperate to ensure all develoPment progects in the Bristol

BaP/ region will b6 pursued Inan environmentally responsSible manner ard

will mifimize Impacts to fishery resources.

The P art|eé wil w?rk coog?ratwelg to convince the foderal government to

re-open federal oftshore oil and gas prospects inthe reﬂmn to expiration.

The Partles will endeavor to synchronlze the timing of their oil and gas

leasing schedule for thelr respective lands.

The Parties will hel ac litate, ‘he (Lesg ang construction of a

transportation ne orkt at will make ang ot ermlneral prospects

more accessible and inter-connect commum les in the region.

The Parties will communicate their development goals to other interested

entities in southwest Alaska, such as tribal or%amzanons village

corporations, and borough and city governments

The Part|es will not act contrary to applicable laws, regulations, policies,
rocedures,

Tot extent allowable by statutes anr| requlations, the Parties will share

in ormat|on that will assist In accomphshmg the objectives of this

agreement
Vﬁnere reasonable, the Parties will issue éomt [ess releases on matters
related to this MOU and will coordinate responses to media questions.

Notices regarding actions under this MOU will be sent to (for each party):

DNR Commissioner Chief Executive Officer

State of Alaska Bristol Bay Native Corporation
50 W. 7+ Ave, Suite 1450 800 Cordova Street
Anchorage, AK 99501 Anchorage, AK 09501

The term of this MOU will be five ‘5) yeays from the effective date and can

tbhe egtetnded for five-year periods thereafter with the written agreement of
e Parties

This MOU may be terminated with thirty days written notice by either

Part
ThISyMOU can be modified upon written consent of the Parties.

. 22
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J ICj)thters may become party to this MOU upon written consent of the
arties.

Approved:

T?omas E. Iwin, Commissioner Date
Alaska Dept, of Natural Resources

e7.iQ-03
gom Hawkins Date

. 23
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AMENDMENT

OFFERED INTHE HOUSE
TO0: CSHB 71(RES), Draft Version "["

Page 4, lines 22 -24
Delete all meterial a..d inert:
"Sections 25-36;"

Page 5 line 22
Delete all material and insert:
"Sections 1-4 9-16 and 19-3%"

Page 5 line 24
Delete all material and insert:
Sections 19-36"



A=A & & I ~ N % T NG}

(o0}

10

12

I WORK DRAFT WORK DRAFT WORK DRAFT

24-GHI040M
Chenoweth
4/1/05

CS FOR HOUSE BILL NO. 7A(RES)
INTHE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE -FIRST SESSION

BY THE HOUSE RESOURCES COMMITTEE

Orfered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOV ERNOR

ABILL
FOR AN ACT ENTITLED
"An Act relating to a credit for certain exploration expenses against oil and ges
properties procuction taxes on oil and ges produced from a lease or property in the
state, and to the deadlline for certain exploration expenditures used as credits against the
production tax on ol and gas produced from a lease or property In the Alaska Peninsula
competitive ail and gas areawice lease sale area, or the Nenana Basin license area; and

providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1 AS4356,075(3) is amended to regd,
@ Subject to ;e terms and conditions of this section, on oil and gas produced

on or after July 1, 2004, froman oil and ges lease, or on ges produced from a gas
only lease. [ON OR AFTER JULY 1, 2004 a credit against the production tax cle
under this chapter is allowed for exploration expenditures that qualify under (n) of

this section In an amount equal to one of the followng:

1 CSHB 7I1(RES)
New Text Underlined [DELETED TEXT BRACKETED]
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(D) 20 percent of the total exploration expenditures that qualify uncer
[(0) AND] (©) of this section®

(@ A0, 20) percent of the total exploration expenditures that qualify
under [() AND] (d) of this section[, OR BOTH. FOR A TOTAL CREDIT THAT
DOES NOT EXCEED 40 PERCENT OF THE TOTAL EXPLORATION
EXPENDITURES]; or

S [)] 40 percent of the total exploration expenditures that qualify
under [(0) AND] () of this section [, FOR ATOTAL PRODUCTION TAX CREDIT
THAT DOES NOT EXCEED 40 PERCENT OF THE TOTAL QUALIFIED

EXPLORATION EXPENDITURES).

* S0, 2 AS 4350.025(h) is amenced to rea

(©) To qualify for the production tax credit under @ of this section, an
exploration expenditure must ke incurred for work performed on or after July 1 208
and before July 1, 2007, or on or after July 1 2008, and before July 1, 2000, for
exploration expenditures incurred in the Alaska Peninsula competitive il and
0gs areawidle lease sale area described in AS 435,028 and

() may be for seismic or geophysical exploration costs not connected
with a specific well;
(2) if for anexploration well
(A) must be incurred by an explorer that holds an interest in the

exploration well for which the produiction tax credit is claimed;
B may ke for either an ol or gas discovery well or a dry hole;

and

(© must ke for goods, services, or rentals of personal property
reasonably required for the surface preparation, arilling, casing, cementing,
and logging of an exploration well, and, in the case of a dry hole, for the
expenses required for abandonment if the well is abandoned within 18 months

after the date the well was spuclded;
 may not be for testing, stimulation, or completion costs;
administration, sUpervision, engineering, or lease operating costs; geological or
management costs; community relations or environmental 00stS; bonuses, taxes, o

71(RES) 2.
New Text: Underlined [DELETED TEXT BRACKETED]
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other payments to govemments related to th: well; or other costs that are generally
recognized as indirect costs or financing costs; and

(@) may not be incurred for an exploration well or seismic exploration
that Is Inclucedl in a plan of exploration or a plan of cevelopment for any unit on
May 132006

*Sec. 3 AS 435.025(C) is amenced to read:
(©) To beeligible for the [A) 20 percent procuction tax credit set out in @)1 *

of this section, exploration expenditures must

(1) qualify under (o) of this section; and

(2 e for an exploration well thet is located and drilled in such a
manner thet the bottom hole 1S located not less than three miles away from the bottom
hole of a preexisting suspenced, completed, or abandoned oil or ges well; in this
paragraph, “preexisting” means a well that wes spucded more than 150 days but less
than 3 years before the exploration well wes spudced.

*See. 4 AS 235%025(0) s amended to rea:
(O To ke eligible for the 40 [AN ADDITIONAL 20 percent procuction tax

credit, set out in (a)(2) of this section, an exploration expenditure must

(2) qualify under (b) ana (€) of this section; and

() e for an exploration well that is located not less than 2 miles
Outsice of the outer bouncary, s delineated on July 1, 2003 of any unit that is under a

plan of developrment.
*Sc 5 AS 23505 is amenced to read:
(€) Tohee’ thle for the 40 percent production tax credit in @Y [@)] of this
section, the exploration expenciture must
(1) qualify uncer (o) of this section;
(2) e for seismic exploration; and
() have been conoucted outsie the boundaries of a produiction unit or
an exploration unit; however, the amount of the expenditure that IS otherwise eligible
under this subsection IS recuced proportionately by the portion of the seismic
exploration activity that crossed into a production nit or an exploration unit
. 6 AS 4356025 is amendedl by adaling new subsections to read

-3- CSHB 71(RES)
New Text Underlined [DELETED TEXT BRACKETED]
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() The provisions of this section apply to work performed on or after the
effective dete of this Act and before July 1, 2008, for exploration expencitures
Incurred on state-owned land in the Nenana Basin license area.  For purposes of this
subsection, the Nenana Basin license area is the land that Is more specifically
described in ADL (300079, a reference to the file number assigned as an icentifier by
the division exercising the authority and duties of the division of lands, Department of
Natural Resources, under AS 3305, & that description reads on the effective date of
this section, and that IS coextensive with or is part of the following subdivisions of the
public land rectangular survey system in this tate:

(1) Township 2North, Range 6\\est, Fairbanks Meridian
Sections 13-36;

() Township 2North, Range 7W\est, Fairbanks Meridian
Sections 13-36;

(3 Township 2North, Range 8\\est, Fairbanks Meridian
Sections 13-3

(4 Township 2 North, Range 9 West, Fairbanks Meridlian
Sections 13-17 and 19-36,

() Township 2North, Range J0WAest, Fairbanks Meridian
Sections 5, 26, F, and B

(©) Township 1North, Range 7\W\st. Fairbanks Meridian
Sections 1-12 14-23
Section 25 \WI/2
Sections 6-H
Section . WI/2,

(7) Township 1North, Range 8\Aest, Fairbanks Merician;

© Township 1North, Range 9\\&st, Fairbanks Meridian;

(© Township INorth. Range J0W\st, Fairbanks Meridian
Sections 12 1-U23-6FHad B,

(10) Township 1South, Range 7\st, Fairbanks Meridian
Sections 2-23 and 26-35

(1) Township 1South. Range 8\\est, Fairbanks Meridian;

71(RES) -4-
New Text Underlined (DELETED TEXT BRACKETED)
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(12) Township 1South, Range 9West. Fairbanks Mericlian;

(13) lowiiihip 1South. Range 10VAest, Fairbanks Meridian
Sections 1-310-15 2-27, and A -3

(14) Township 2 South, Range 7\\est, Fairbanks Merigian
Sections 4-9, 16-21, D-2,

(15, Township 2 South, Range 8V\kst, Fairbanks Meridian
Sections 1,358 1012-17 0-5, 27 -2, and B-%

(16) Township 2 South, Range 9VAest. Fairbanks Meridian
Sections 1-3,

(17) Township 2South, Range 10Aest, Fairbanks Mericlian
Sections 1-3 0-152-27, and B -3

(18) Township 3South, Range 8 V\kst, Fairbanks Meridian
Sections 1-4 7.8 10 11, -2 and 26-34

(19) Township 3 South. Range 9 st Fairbanks Meridian
Sections 5-8. 17-20. and B-3%

(20) Township 3South. Range 10V\est, Fairbanks Meridiian
Sections 1-4,9-16, 21 -8 and B-3

(21) Township 4 South. Range 8\est, Fairbanks Meridian
Sections 4 5 7-9 16-21, and 8-,

(22) Township 4 South, Range 9 West, Fairbanks Meridian;

(23) Township 4 South, Range 10\Aest, Fairbanks Mericlian
Sections 1-4and 9-%

(20) Township 4 South. Range 11 \Aest, Fairbanks Mericlian

S 1/2;
(&) Township 4 South, Range 12\\est, Fairbanks Meridian
Sections B-2and 3-3B,
(20) Township 5South, Range 9West, Fairbanks Meridian
Sections 2-11, 5-20 and 9-2,
21y Township 5South, Range J0Ws*, Fairbanks Mericlian;
() Township 5South. Range 11 est. Fairbanks Meridian;
(2 Township 5South, Range 12V\est, Fairbanks Meridian;

5 CSHB 71(RES)
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() Township 6South, Range 10\\est, Fairbanks Meridlian
Sections 2-1!, 14-23, and 6-F
(31) Township 6South.Range 11 \est, Fairbanks Meridian:
() Township 6 South,Range 12 V\est, Fairbanks Meridlian
Sections 1-12;
(3 Township 7 South, Range 10West, Fairbanks Meridlian
Sections 2-11;
(34 Township 7 South, Range 11 \Aest, Fairbanks Meridiian
Sections 1-12
(M The provisions of this section do not apply to taxes applicable underthis
chapter to production from all and gasproauced from an all and gas lease, or toges
procuced froma ges only leese, located on the arctic National Wilolife Refuce.
*Sec. 7. AS43% is amended by adding a new section to read:
Sec. 435,028, Legal description of Alas! a Peninsula competitive oil and
0gs areawide lease sale area. For purposes of AS435b0%(h), the following
comprises the area of the Alaska Peninsula competitive oil and guo areawide lease

sle:

WORK DRAFT

(D) Township 17 South. Ranges 44 - S3\\est, Seward Meridiian
(2) Township 18 South, Ranges 44 - SB\\est,Seward Meridian
(3 Township 19South, Ranges 44 - BV\kst, Seward Meridlian
(4 Townsnip 20 South, Ranges b - GVt Seward Meridian
() Township 2<South, Ranges 46 -54 West, Seward Meridian
(6) Township 21 South, Ranges 57-61 West, Seward Meridian
(7) Township 22 South, Ranges 47 -53 West, Seward Meridlian
© Township 22 South, Ranges B -61 West, Seward Meridian
(©) Township 23 South, Ranges 47 -52 \est, Seward Meridiian
(10) Township 24 South, Ranges 47 -52 \est, Seward Meridian
(1) Township 2 South, Ranges 47 -52 West, Seward Mericlian
(12) Township 26 South. Ranges 47 -53 West, Seward Meridlian
(13) Township 27 Suth, Ranges 47 -53 West, Seward Meridlian
(14) Township 28 South, Ranges 48 -53 West, Sewerd Meridlian

CSHB 73(RES) 6
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(15 Township 250uth, Ganges 28-54 West, Seward Mericlian;
~16) Township 0South, Ranges 48-5 West, Seward Meridlian;
(I7) Township 3L South. Ranges 49-56 \Aest, Seward Meridian;
(18) Township 32 South, Ranges 51-57 kst Seward Meridian;
(19 Toanship 33 South. Ranges 2 T VAest, Seward Meridian;
(20) Township 34 South, Ranges 53 -39 V\est, Seward Meridian;
(21) Township 3 South, Ranges 51-59 West, Seward Meridian;
(22) Township 3 South, Ranges 51-52 est, Seward Meridian;
(23 Township 36 South, Ranges 5 -60 V\est, Seward Meridian;
(2) Township 37 South, Ranges 57 -62 est, Seward Meridian;
(&) Township 38 South, Ranges 53 -63 st Seward Meridian;
(20) Township 30 Soutu. Ranges 5D -64 West, Seward Meridlian;
(27) Township 40 South, Ranges 5D -66 \est, Seward Meridian;
(28" Township 41 South, Ranges 63 -G8 Wst, Seward Meridlian;
(&) Township 42 South, Ranges 63 -0 Vest, Seward Meridlian;
() Township 43 South, Ranges 6 - 70 V\est, Seward Meridlian;
(3D) Township 44 South, Ranges 65-71 West, Seward Meridlan;
(3 Townsnip 45 South, Ranges 67 - 72 West. Seward Merigian;
(33) Township 46 Souih, Ranges 6873 \Aest, Seward Meridian;
(3D Township 47 South. Ranges 89 - 78 Vest, Seward Meridlan;
() Township 48 South, Rang. . 70-81 est, Sewviard Meridlian;
(30) Township 40 South, Ranges 70-83 V\est, Seward Meridlian;
<+, Township 50 South, Ranges 71-84 West, Seward Mericlan;
(3B Township 5L South, Ranges 71-85 West, Seward Meridian;
() Township 52 South. Ranges 7475 \est, Seward Meridian:
(40) Township 52 South. Ranges 79-86 West, Seward Meridian;
(41) Township 53 South, Ranges 8-87 \est, Seward Meridian;
(42) Township 54 South, Ranges & -87 \est, Seward Meridlian;
(43) any adjustment to (1) -(«2) of this section as described in the

Department of Netural Resources' final written finding of best interest made under

AS BB

-7- CShB 71(RES)
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«set. 8. The Uncodlified law of the State of Alaska is amended by adding a new section to

read
CONTINGENT EFFECT OF SECTIONS, (@) Sections 2and 70f this Act take effect
only if the commissioner of natural resources finds that the requirements of AS B0b03%()
and (0) are met and the Alaska Peninsula competitive oil and gas areawice lease sale ooours.
(0) The commissioner of natural resources shall promptly notify the revisor of statutes

that the lease sale described in (@) of this section has occurred.
*sec. 9. Ifsecs. 2and 7of this Act take effect under sec. Sof this Act, they take effect the

day the commissioner of natural resources notifies the revisor of stattes that the lease sale

described in sec. 8of this Act hs occurred,
* Sec. 10, EXcept as proviced in sec. 9of this Act, this Act takes effect immediately under

AS OLID0TE)

CSHB 71(RES) -8-
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Fax

To: George Utermohle
Faxtt: 200 Number of pages including cover: 2

Fm Jim Poun™,

O

Dete: Marcu :4, 2006, 408 PM
ReCSHBARE) 2H0>HG

Er'ﬁ | ng?i\élg\gls tﬁa&ggggg Cgsrcg%sed amendment 10the above referenced CS work draft

Jim
The information contained in this (ax is CONFIDENTIAL and/or Frivileged. This fax is intended to be reviewed initially by
only the individual named above. 'If the reader of this transmittal page is not the intended recipient or a representative of

the” intended recipient, you are hereby notified that any review, disSemination, or copying of this fax or the information
contained herein is prohibited. If youhave received this fax in error, please immediately notify the sender by telephone

and returi. this fax to the sender a'the above address.

Thank you


mailto:Rcprreentativc_Jay_Ramras@legis.statc.ak
mailto:Rcprcsentative_Ralph_Samucls@lcgis.state.ak.us

Proposed amendment to CS for H.B. 75 ( )

Amendment #

" el ines ‘T2 and insert:

O bt o e S o

New Sec. 2- 1 ~ 160651 Is amenced by adding a new subsection to read;

g%l Sr%wg%grﬁevr\ft%% Fﬁgﬁp@mﬁg Sttr&?e!aoard of Fisheries shall promote fishing

New Sec. 3- AS 1606.2% is amended by addling a new subsection to read:

T G et

*V 77 <



Proposed amendment to CS for H.B. 75 ( )

Amendment#
DeIete lines 11-12and insart;

O e PR A

New Sec. 2- AS 160651 is amended by adding a new subsection to read:

g%lprese ugt orp] é’r\fttggterg e ésfr?nﬁ Stti;EeBoard of Fisheries snall promote fishing

New Sec. 3- AS 160625 is amended by adding a new suibsection to read

t@olpr)]lr?g %]%rlgsner\(/\ﬂeﬂ%hte% *%urg w%e r‘gpop'cln%aﬂ]‘et&halst'apmmte hunting and




Alaska State Legislature

Fairbanks

119 N Cushman. Ste 213
Fairbanks. AK 99701
Phone t907) 452-6084

Fax (907) 452-6096

Juneau
State Capitol Bldg., Rm. 434
Juneau. AK 99801-1182

Phone (907) 465-4976
Fax (907) 465-3883 |
Toll Free 866-465-4976

Representative Mike Kelly
House District /

Sponsor Statement
HB 75

. ] (24-L80359\A)' ] .
"An Act relating 11promoting and preserving sport hunting in the state."

iy alI-k) 0 as slnt {&?gii to clearly express the Legislature’s protection of hunting as an

ou tto s Sor by Ituent andl 1s modkled after a pi
n3|dere |sI relln% tIu ition, In recent arstRﬁre have

n trstat in thelr constitutions. Simila
aﬁge(?s I'language

é%mow n n&[aska Qr?dt sse?? (e m%&r ity Igrrﬁw%« ik erltage and

Creates. oreater sta C|l |rect MMISSIONEr 0
ga&gs to agont FZQ Frgns ande exmtmgoaatutes I a manner con5|stent W|th

rotect o out zeousaes
P EP? k?P%rO\%cF |t|ona protect%anﬁom outsceae encroachment on our ahility to
responsibly OUI QaIme resouIrees.

——

Member: House Finance Committee
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Date Referred to Committee: January 18,2005 FURTHER REFERRALS: Finance

Date of Committee Action:Q 17 i+ |0 5
The RESOURCES Committee consicered HB'h
HOUSE BILLNO. 5 S'ORT HUNTING
"An Act relating to promoting and preserving sport hunting in the state."
Recommends it be replacedwith [ JHCS or [='fShor.
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Alaska State Legislature

Juneau Fairbanks
State Capitol Bldéq Rm. 434 119 N Cushman, Ste 213
Juneau. AK 99801-1182 Fairbanks, AK 99701
Phone (907) 465-4976 Phone (907) 452-6084
Fax (907) 465-3883 Fax (907) 452-6096

Toll Free 866-465-4976

Representative Mil?e Kelly

House District

Explanation of Changes

HB 75
(24-L50359\G)

"An Act relating to promoting and preserving hunting and trapping in the state."”
agge({t %asfug)%enlrerrTl'f}\e/edI II?om t&egegpral?) %%tgfﬁ(le ut%ang eChlgqgefré\%giﬁgbuﬁias been

Change 2-“Sport” has been removed and “trapping” added to the bill. (page 1, Lints

1J&12; Page 2, Line 3)

QINIe \\E remo re be ethe fe rtto ellmlgatera conggcgsbaenw}een subs%tgnce hear)d
0 E%scuura r?[ag Wgaed mgaf%nﬁe erreaéon TpOrant Conpereet

Member: House Finance Cm [C ntm



WORK DRAFT

WORK DRAFT WORK DRAFT
2
e
2124105
CS FOR HOUSE BILL NO. 75( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE - FIRST SESSION
BY
Offered:
Referred:

Sponsors): REPRESENTATIVES KELLY, Remras

ABILL
FOR AN ACT ENTITLED

"An Act relating to promoting and preserving hunting and trapping in the state."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA?

*Section 1L AS 16.05.020 is amended to read:
Sec. 16.05.020. Functions of commissioner. The commissioner shall

(1) supervise and control the department, and may appoint and employ
division heads, enforcement agents, and the technical, clerical, and other assistants

necessary for the general administration of the department;
(2) manage, protect, maintain, improve, and extend the fish, game and

aquatic plant resources of the state in the interest of the economy and general well-

being of the state;
(3 in conjunction with the Board of Game, promote hunting and

trapping and preserve the heritage of hunting and trapping in the state:
(4) have necessary power to accomplish the foregoing including, but

m limited to, the power to delegate authority to subordinate officers and employees
of the department.

-1- CSHB 75( )
New Text Underlined [DELETED TEXT BRACKETED)



WORK DRAFT WORK DRAFT 24-1L.S0359\G

1 *Sec. 2. AS 16.05.255 isamended by adding a new subsection to read:
(k) In conjunction with the commissioner, the Board of Game shall promote
hunting and trapping and preserve the heritage of hunting and trapping in the state.

CSHB 75( ) .
New Text Underlined [DELETED TEXT BRACKETED]



FISCAL NOTE

STATE OF ALASKA Fiical Note Number:

2005 LEGISLATIVE SESSION Bill Version:
() Publish Date:

H.B. 75

Revision Date/Time (Note if correction): Dept. Affected: Fish and Game
Title An Act Relating to Promoting |RDU
and Preserving Sport Hunting Component
Sponsor Representative Kelly
Requester House Resources Committee Component No.

Expenditures/Revenues (Thousands of Dollars)
Note' mounts do not include inflation unless otherwise noted below.

OPL  .TING EXPENDITURES FY 2006 FY 2007  FY 2008 FY 2009  FY 2010  FY 2011

Personal Services
Travel

Cc ractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 ] 0.0

ICAPITAL EXPENDITURES | I I I I I

ICHANGE IN REVENUES { ) | | | | |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANAI.YSIS (Attach a separata page ifnecessary)
Passage of this legislation would have no fiscal impact.

Prepared by:  Sarah Gilbertson Phone 465-6137
Division Legislative Liaison Date/Time 3/14/05 8:50 AM

Approved by:  Acting Commissioner Wayne Regelin Date 3/14/2005

Agency Alaska Department of Fish & Game

(Revised 12/2003 OMB)

Page 1of 1
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0.0



HB75 Page lof 1

Jim Pound

From: Kappel, Larry A Mr MEDDAC-AK [Larry.Kappel@nw.amedd.army.mil]
Sent: Monday, March 14, 2005 12:13 PM

To: Rep. Jay Ramras

Subject: HB75

Dear Representative Ramras:

As a Alask n S rtsman and Wildlife Conservat]mnlst Hully
su 0 sHB75In|t|at|ve "An Act eatln%
R}tlng an Pr serving Hunting and Trapping In the

Larry Kappel

3/14/2005


mailto:Larry.Kappel@nw.amedd.army.mil

03/14/2005 13:42 9074556151 BISHOPFRTCQ PAGE

aocQaIas a.nat
www.alaskaoutdoorcoundi.org

March 42006

e Mke Kl
& 3 ew@%ga%re
to House Resources Committee

Dear Represertatives Kelly and Ranas:
Thankyou for introducing HB 75 Rep. Kelly, and for /our's poart, Rep. Ranas,

éﬁﬁp %/401 hkdraft nglof%ac@mueeﬁ NDJ%H%&P@ igﬂof
Jopl et RO v
%WMUW 0] ﬂ?géarmu%ﬂ %%Wﬁmﬁc

Frespuwslbl 1S

it %aﬁ%mﬁei'?owﬁ%‘%ﬁm&%%" U

Please include my letter inthe House Resources Committee record.

jab)

oc: The Honorable Governor Frank IMurkowski

The official State Association o fthe NRA


http://www.alaskaoutdoorcoundi.org

February 24, 2005

erican Bear Foundation
s

Bl
Uneal
Dear Representative Mke Kelly:

Upon reviewng Alaska bill HBOO75A the North American Bear Foundation (NABF)
would like to offer our support. The bill reflects the NABFs mission of conservation and

sound management of our natural resources.
Sincerely,

RGN

N. American Rpar FmmHatinn
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HOUSE BILL No. 6272
© ~

HOUSE BILL No. 6272

September 29,2004, Introduced by Reps. Tabor, Vander Veen, Drolet, Milosch, Sak,
Sheltrown, Acciavatti, Hummel, Robertson, Bradstreet, Casperson, Palsrok, DeRossett,
Hoogendvk, Richardville, Pastor, LaJoy, Emmons and Farhat and referred to the
Committee on Conservation and Outdoor Recreation.

A bill to amend 1994 PA 451, entitled

"Natural resources and cnvironmencal protection act,”

by amending section 40110 (MCL 324.40110), as added by 1995 PA

57.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 40110. (1) Only the legislature may designate a
species as game. If an animal is desighated under this section

by the legisl_“ure as game, then only the legislature may

authorize the establishment of the first open season for that

animal. After the legislature authorizes the establishment of

the first open season for game pursuant to this section the

department may issue orders pertaining to that animal for each of

the purposes listed in section 40107, subject to section 40113a.
(2) The department and the commission shall preserve and

promoto the heritage of recreational hunting in this state,

ov3o0'04 e

Michigan Bill






DOC BodyPage Page lof 1
Section 84 -Sustained Yield.

12 Ia?ﬁewpedf%n?(%ﬁ?%% o e S 1 s g



Minnesota Constitution: Article XI11I Page 2 of 2
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Send comments regarding this site to:
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Montana Constitution, Article IX, Section 7. Preservation of harvest heritage. Page 1of 1

Montana Code Annotated 2003

Previous Section MCA Contents ¢ Part Contents  Search «Help  Next Section
Montana Constitution, Artie*e IX

an.ﬁ%:;fg' @grsegvhaa'%“ e &%ﬁ@% ”e(ua '8?&“8%&{%4 D e

Cleate [ESpasS Cn Private property or iminttion o ot er pnvae i

History: En. Sec. 1, Const. Amend. No. 41, approved Nov. 2,2004.

")

Effective Nov. 2, 2004--Sec. 2, Const. Amend. No. 41.

Provideo by Montana Legislative Sorsees

hifn7/rlafa oni SUre mf im/hilk/mri/Cnns fitMfinn/IY/7 htm Montana Code



Cl-1
Statement of rights.

Al ﬁssons are nature ndent an have certain inherent and

Ina I%nearﬂble g orsecur eenseo Bgy % an&od[t)!edes acﬁhw For %54% %ﬁ&
UBOVISIoN e

gaeh use andal
?gtlectlgrqo Pge 0\? ?ﬁin?eﬁ{sanesmsutut amon e, Cervin e| (USE powers from
consen 0 % gpeop g their POV\B

—

Armn%gaﬁ]% |n|t|at|ve Zoa_gure No. 408



HOUSE COMMITTEE REPORT

@e Referredl to Conmttee: January 18 206 FURTHER REFERRALS: Finance
Dete ol Committee Action: 03;  "05_

The RESOURCES Cormmittee consicered; HB'h
HOUSEBILLNO. 5 SPORT HUNTING
"An At relating to promoting and preserving sport huning inthe state.”
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ALASKA STATE LEGISLATURE
HOUSE RESOURCES COMMITTEE

Representative Ralph Samuels
Co-Chairman Co-Chairman
(907) 465-3004 (907) 465-2095

Fax: (907)465-3810

Tax:(907)465-2833
Kcpresentative_Jay_Ramras@ lcgis.statc.ak.us Rcpresentative_Ralph_Samucls@ i ?is.state.ak u;,

Representative Jay Rumras

716 W. 4th Avenue

119 N. Cushman St., Suite 213
Am.borage, AK 99501

Fairbanks. AK 99701

State Capitol, Juneau, Alaska 99801-1182

COMMITTEE HEARING SCHEDULE
Barnes Room
Room 124

Wednesday, February 2, 2005- 1:00pin-3:00pm
Note: (Meeting will start after the Mining conference being held in Senate

Finance)

+ HB 76- BIG GAME SERVICES & COMM SERVICES BD
+ HB 107- ATIT FEES: HUNTING/HSHING INTERFERENCE

We are still awaiting Fiscal Notes on both of these bills

Bills previously heard or scheduled

+ Teleconferenced


mailto:Kcprcsentative_Jay_Ramras@Icgis.statc.ak.us

HOUSE COMMITTEE REPC T

(Ei);te Referred to Committee: January 18, 2005 FURTHER REFERRALS: Finance
Dete of Committee Action: 6&| 03'os

The RESOURCES Committee consicered HB'6
HOUSEBILLNO. 6 BIG GAVE SERVICES & COMM. SERVICES BD

a'r%] t%srﬁéﬁa gotno stehre\n %g C-)argepr namé g# asﬁ%n%?fd 'nd to the requlation of big game hunting services
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Representative Ralph Samuels
HOUSE DISTRICT 29

HB 76
Sponsor Statement

“An Act relating to the Big Game Commercial Services Board and to the regulation
of big game hunting services; and providing for an effective date."
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LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY
(907) 465-386/ \ «65-7450 STATE OF ALASKA State Capitol
FAX (907) 465-2029 ~Juneau. Alaska 99801-1182
Mail Stop 3101 Deliveries to: 129 6th St., Rm. 329

MKMORANDI M January 18 206
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Representative Ralph Samuels
January 19, 2005
Page 2
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Representative Ralph Samuels
January 19, 2005
Page 3
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Representative Ralph Samuels
tanuary 19, 2005
Page 4
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Representative Ralph Samuels
January 19,2005
Page 5
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section_42 Of the bill provides for the initial appointment of the members of the Big
Game Commercial Services Board.
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Section 44 Of tm bl" iS the SaVIng Clause

section 45 Of the DIll provides that secs. 3 17, and 42 -44 ol the hill take etfect
Immediiately.
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March 18 2003

Senate President Gene Theniauh
Alaska State Legiilature
State Capitol (MS 3100)
Juneau, AK 99801-11*2

House Speaker Pete F ct
Alaska State Legs!-P.a
State Capitol (MS 3100)
Juneau, AK 99801-1182

Dear Senator TWriault and Speaker Kott:

The Board of Game met in Anchorage from March 6 -March IS, 2003. One ofthe
miscellaneous topics discussed in detail was the necessity for the reestablishment ofa Big
Game Commercial Services Board. The Board would once again like to request that this
issue be seriously considered by the Legislature.

The Board of Game and the Department o f Fish and Game are responsible for managing
Alaska’s varied wildlife resources. While the Department has the responsibility for
implementation o f the state’s management programs, the Board has the responsibility for
establishing hunting and trapping regulation! in concert with the dictates o fthe
Constitution and the statutes. We are also responsible for identifying and establishing
intensive management programs, predator control programs and plowing through
convoluted subsistence processes and procedures to establish coherent wildlife

manager cnt policies and programs. One o fthe biggest stumbling blocks has been the
inability ofthe state to establuh some reasonable controls on the guiding and transporter

industries.

Unregulated guiding operations and uncontrolled access by transporters to the remote
areas o four state have created significant and unnecessary conflicts. Congestion, wanton
waste, complaints from dienta, safety concerns and major conflicts with local hunters has
created a climate of hostility in seme areas. In addition, the present situation does little to
improve the image o f Alaslum fish and wildlife management programs and the users

dependent on them.

The moat logical solution is to recreate a Board that has the function of overseeing the big
game guiding and transporter industries. Standards for licensing o fguides, safety
standards, testing where appropriate, monitoring and investigating client complaints,
enforcing reporting requirements and the establishment and enforcement o f ethics
standards are some o fthe responsibilities that could be delegated to a Commercial
Services Board.

Bd. of Game Support



ROC and TSJ 907-586-6020

With the complexities surrounding wildlife management in Alaska today, it only makes
sense to exercise some regulatory control over all substantial commercial and noo-
comincrdal activities that create serious user conflicts and contribute to growing
management problems, n addition, the maintenance o fboth healthy and weft-regulated
guide and transporter industries are important to the state

Thank you for considering this recommendation from the Board o f Game.

Sincerely,

cc: Senator Scott Ogan
Representative Bud Fate
Acting Commission© Kevin Duffy



FRANK H. MURKOWSKI
GOVERNOR

DEPARTMENT OF FISH AND GAME P.0 BOX 26526

JUNEAU, AK 99802-5526
PHONE: (907) 465-4100
OFFICE OF THE COMMISSIONER P (603 40555

Novermber 7 2008
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Dear M. Dawickon:
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AND METHODOLOGY
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Objectives
Qur specific audit objectives Viere;

1 To determine the | |ons the absence of a hoard has had on enforcement of current
quicing statutes anH |ons

lated to il
2 To gymuﬁlﬁeee r%c?an%“ re\s/g(lj%ﬂflaegement activity related to illegal quiding

3 To deer ne the pumose for. tr rter activi if these reports are
suffluen conpret% Ive and timely to meet achie t nter%e% PUMOSE. P

i i o A T 2
mvestlgatlon from

Methodology:
Toaccomplish the audiit dojective*  the following documents were reviened:

e Anplicable federal requlations and state quidin/transporter statutes and requlations
e Other states’ quide-outfitter st ‘es and requlations

e Amnual reports

e Licensing and investigation files for quices and transporters

e Professional hunter publications

o 0P Sunset Review of the Colorado Office of Outfitters Registration




fovisions o the former B rcial Services Boar
Iat%%s allte an]d(ﬂ5 Ulations with the currentl3 %cnve gt%r?trreansporter Statltes
We interviewed the followang indivicuals:

. I\/lerrbers of the Alaska Professional Hunters Association

taff of the_ Division of Occupational Licensing, Department of Community and
conomic Development ptonel Licensig, Lepat ty

 Saff of the D|V|S|on of Mning, Land and Water. Department of Netural
ResOUIes

<taff of the Division of Fish and Mdlife Protection, Department of Public ~ Safety
. Staffat the Department of Fish and Gane

f
?\fnfc(e) agnd Hg reﬁn%ﬁ% Iornﬁjrs kreaseur\(/)li;?_and hgearjra'.lﬁn\/\'ildhfe

Additional e conducted asurve |de and transpo:ter clients. Qur survey souoht
[es nses 'I5Ues SUC asconsume |on safj a|P QUICE practices, an(SJ }laﬁo H%rt

EXUENENCES.
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vres all e 0 r§ )
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Alrcensr examrnerat QOcelic. | |s assigned the function. Qf Mministerin nevv%lapd rrrradi 8rt£]e
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revrewr a%ﬁe er activi reports 1rom ouiLe
agses rte censees eerrrng viol |ons ot Igation

SR R
sar-‘(%rJS d NCIES, %m%ns resuI n accusatro
ent

ener OF TEVIEW angg accusation | sent tot
[espon ey reclest a hearing or default by nor res ng

Duties of DCED

DCED’s statttory responsibilities Incluc:

1 | administerin uaI ication examination for a registered qui
rrcépar %ﬂ% ceat%n examfrr t %me Manageent unfts v&%re reegrs%er
gurdes 0 rovi ebrg game hint mg %

2 Issur eﬂrstered quick, e quice, Class-A assistant Quice, assistant quice, and

gurd ||rgmr£mtarnrng and publishing an annual roster of registered quices and mester

4 Impose appropriate dlisciplinary actions on a quide and transporter licensee,

. The department was renamed Department of Community and Economic Development in 11V*

: According to Black's law dictionary, Centennial Edition (1891 1991), an accusation is defined as "Aformal charge
against a person, to the effect that he is guilty ofa punishable offense, laid before a court or magistrate having
jurisdiction to inquire into the alleged crime "

3 According to Black's law dic ary, Ce IEd (1891 1991) a respondent is "In appellate practice, the
party who conternls against appealo h epartyu t whom the appe I taken

-3-
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1. Adopting procedural and substantive regulaﬂons.
8 Administering excrninations for registered quices & least twice a yedr.




gACKGROUND INFORMATION

Alaska Stat 6 16(640? e%telggogeevs\ﬁgﬂthhtsl n(gtlzensfaétg nonrgo ! Iéts)re}%h

é«(i 172 nPU cl|
zens alnservl LICe Uniess theyare acco IEF EI’GSILEII.

Ver ears IS Wt |n cond degree.of kindred ||0n
E nonresnga%e \%0 hunters iho %r ion riationals must be acoo I
I|censedgw i achear son, catou, ¢k, el moose, musk o, woif Gor

vehne
In 1973 the Leglslature established the Guick Licensing and Control Board

In 1973 the ature fa%ed the ?SPS g O?ntrol ai&%_%ﬂ&ﬁ)ar
i regeﬁz[tftz gw rQVJ % hln Hes ort§

i
actes roug |on e%

E rﬁosﬁthel 15 atton qj:gﬁdt otrs%tehhﬁg of thju V%\%\gsho 0 better

Seven WeS 0 tmde Ug no more than three 0 WEre gU|

have "general knowledge ofthe game resources of

re I
the state n%%n%ers W\Ere reql,"r tO haVE "a minimum of 10 years residence in the

state.

In 1976. the Legislature authorized establishment of Exclusive Guide Areas

m ert the |8ﬂl§}at¥f author|zed &H_e «tatgsgerhetﬂ j]; Aeﬁslt;swe%étitdﬁ gr&oagra(gﬁﬂg?a

Sist nt Criteria, dm It system on
emonstr prior huntmg or Vﬂ %xpenence Inagiven regmng0 W

4 Licensed Guide refers to all licensing categories: a registered guide, master guide, class A assistant guide, and
assistant guides. Class A assistants and assistant guides are typically employed by a registered or master guide.

* According to an Alaska Department of Fish and Game hunter information publication, a second-degree of kindred
means in relation to the hunter. The other individual may be: father, mother, brother, sister, son, daughter, spouse,
grandparent, grandchild, brother-in-law, sister-in-law, son-in-law, daughter-in-law, father-in-law, mother-in law,

stepfather, stepmother, stepsister, stepbrother, stepson, or stepdaughter.

6 A guide is not required for hunting wolves in Game Management Units 13, 19, and 20.
> Chapter 17. SLA 1973

*Chapter 133, SLA 1976
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After nine years of litigation, the Alaska Suprerre Court declared EGAs unconstitutional
b B SR R
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%pr i ast ough It Were private property ﬂuvgnefch the staIe 0 Interest. .

%%ﬁigﬁla%nge%lzl_gn sta\lg\]ﬁeglwtre courtsggprll%ﬁus coutt, found this aspect of EGAs of

Nothing in this opinion is intended to suggest that leases and exclusive concessions
on state lands are unconstitutional. The statutes and regulations o fthe Department of
Natural Resources authorize leases and concession contracts of limited duration,
subject to competitive bidding procedures and valuable consideration. ...In contrast,
EGAs are not subject to competitive bidding, provide no remuneration to the state,
are of unlimited duration, and are not subject to any other contractual terms or
restrictions. Rather,... they are granted essentially on the basis ofseniority, with no
rental or usagefee, for unlimited duration, und are administered in such a way that
guides may transfer them for a profit as if they owned them. In these respects the
EGAs resemble the type of royal grants the common use clause [of the state

constitution] expressly intended fo proara' it. . Leases and concession contracts do not
shire these characteristics, e IS
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At this time, GLCB was dealing witnh problems such as:

1 gﬁlrng thve'an%e reg%u[Ftt Prr taxi operators who Were operating very much like quices -

S:

* A AT marnéaraer gt
y eing qua opera |n agrven area
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Cretion of the Big Game Commercial Services Board and the licensing of transporters
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oprovrded transportation st nters
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g GL'As, currently used, were developed by the Alaska Department of Fish and Game at the request of the
Legislative Task Force on Guiding and Game.
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