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c re iw d tr) 94
B M M J ittx v N 'M ra .i . '& J i  U N i o n n
SY Abgic Carpet 1/July 2002 Frtrs/Wafy UtTCumrrvns • R>r* (ConOnued) M MY Rtra 80'Aort 2002 FlWWrtwH EutocpWTU

94 SY WY 942 Fr/Auq 2003 Frers/Waiy tomany/Cumrnira 80 MY FYva 8/Yl>r GGul Rh-i/McheK EtrppeAfTU
98 SY Y/Y 90 Fr/8iK) 2003 Ft t n  AfqetrJra/Yanmrj 84 MY CarV-^Fal 2001 liivj/MdKil Asij/MTU

100 SY IVY 10<yjme 2002 Fras/Waly/Faster Jaoan/CAT RizzanI 80 MY TBA/Frt 2002 Rtazril/Zixxon Greeos/l4TU
105 SY WY 105/June 2002 Fren/Castetfnl tta/yiDAT 80 MY TBA/Aor 2002 Rtaad/Zuccao Freecd/MTU

Codeeasa 138 MY F54/Apr2002 Codscasa/Dola Rda CAT 80 MY TBAOAay 2002 Rteanl/Zuxon Greece/MTU
164 MY FCSDec 2003 Codecasa/Defia Role CAT 80 MY TEA/June 2002 Rtzzanl/Zucccn Qoece/MTU
2113 MY C103AMy2003 Codecasa/Oelta Rote CAT 105 MY TBA/Mar 2002 RtaanA/Pisztamsid AfTU

CHM (Ferrctti Goi) 151 MY Afaonita/Aug 2002 OT4/Nuvotanii_erard Etiqpe/CAT San Lorenzo 82 MY TEA 7002 San Lorenzo CAT
Ferret# ClEttni Lbi 94 MY Custom Line 815/Sect 2003 FetTtffl/Zuccan US/WTU 82 MY TBA/2002 SanlfltnzD CAT

101 MY Nantti 30 82/Jan 2002 Feneta/Zucccn Eunpe/UAN 82 MY TEA/2002 San Lorenzo CAT
101 MY fcnrtU 30 13/Apr 2002 Fenett/Zixxon EifPOe/MAN 82 MY TBA/2002 San Lorenzo CAT
101 MY Hayed* X  >4/JLra 2002 Fetrttli/Zuccon •Euope/MAN 82 AtY TBA/2002 San Lorenzo CAT
101 MY N anfi 30 15/Sept 2002 FmettvTuccoo US/UAH 82 MY TBA/2002 Sag Lorenzo CAT
112 MY Custom Una 112 85/Jme 2003 FerTetli/Zuccon Europe/MTU 68 MY TBA/Ttov 2001 San Lorenzo MTU
112 MY Custom Une 112 16/Dec 2003 Fenettl/Zuccon Europe/MTU 88 MY TBAJan 2002 San Lorenzo MTU
80 MY *56/F*2001 Ferretfl/Zuctzxi MidAe East^M 88 MY TBA/Aor 2002 San Lorenzo MTU
80 MY 857/Nov 2001 Feireta/Zuccoo MidcV East/CAT 88 MY TBA/Juty 2002 San Lorenzo AfTU
80 MY 8SM)ee 2001 Fenett/Zuccon Europe/CAT 100 MY TBA/2002 San Lorenzo AfTU
80 MY 859/Feb 2002 FtnetM/Zuaan VfekJe East/CAT 100 MY TBA/2002 San Lorutzo AfTU
80 MY 86/yApr2002 Ferrettl/Zuxon Euope/CAT • Veraicran(V#dng)105 MY Yfcinq 105 CustonvNov 2002 VknqVesUoatt^rrio US/ATTU
80 MY 161/Mar 2002 Ftnrttl/Zuccon Ei»ppe/CAT
80 MY 162/Jin* 2002 Foretti/Zuccon Asia/CAT ■RHMMItfHHIBTIM.'l 1 ^ -J M
80 MY 863/Jt8y 2002 Ferre tS/Zuaxn Eienpe/MTU Watty (Sea Itaty)

80 MT 864/Aug 2002 Fareta/Zuccon US/MTU — MATTi-M.' l l J I i l
80 MY 865/Od 2002 FenetS/Zucain US/CAT Amri* 153 MY TBA/2004 Amattdadiey CAT
B0 MY 866Hor 2002 Fmeta/Zuecon US/CAT 171 MY TBA/2003 Ameh/DNdale O n m n
80 MY 867/Jan 2003 Fmttti/Zuccon Asia/CAT 171 MY TBA/2003 AmeisDNdaM Ojmnwo

fipa 80 MY Maiom 24/Mar 2002 fipi/UetRe Itty/Wnj 171 MY TBA/2004 AmehA’toto Cunvrdro
80 MY Maori 24/May 2002 Flpa/Del Re Raty/MTU 180 MY TBA/2003 AmeioDhdale CAT
85 MY Macra 2&Feb 2002 Fipa Soain/UTU 187 MY TBA/2005 /rrwts
97 MY Ma«a 23/Jine 2002 Fra/Dd Re Spaln/MTU 202 MY Soietnar/2002 AmefeUadi USAW

102 MY Maiom 31 DP/Apr 2002 fea/M  Re Greece/MTU 203 MY Sarati/2002 Amota/StarPey CAT
102 MY Maiom 31 DP/Juty2002 Fpa/Det Re SparvUTU 213 MY TBA/2004 Azrwh/Frarchir# CAT
102 MY Maicra 31 DP/Apr 2002 Fca/OdBe PnrtxjaWTU 239 AtY TBA/2003 Arrwta/Radrran & WWi*ry CAT

Inteinariw S-aA  118 MY Waiy 11 B/Juty 2002 Intermarine SpA Feadship 126 AtY 1665/2003 deVoogt
WaJty/LazzarW & Pfctolnq MTU 131 AtY I7B7/2002 deVoogt

146 MY BatmvFa* 2001 Intamahne SpA/Zurrrt# SA 140 AtY Andomo/2005 do ttooqVShanV Johnson
Cayman tsiands/CAT 152 MY 8789/2005 deWxqt

Mondomarrie 98 MY TBA/Fei) 2002 Sydac/CJdiero Europe/MTU 164 AtY IG68/2002 do (toogt
98 SY TEA 169 MY 1788/2002 do WxxjVStaricey

132 MY New York Lady 1/May 2002 Sydac/d* Ftover/Bbncheni US/MTU 177 MY 1669/2005 deWxsgt
136 MY TBA/Fetl 2002 Nawex/Mondomanne 185 MY I662/20Q2 doVoogt

Navrex/Clchero AMca/MTU 187 MY I663/20Q2 da Vooqt
147 SY TBA de Rgrer 197 AtY PamffltV2DQ2 do Van/Owner

NATS 153 MY Genesa/2001 Cioota/de Basto/Lauen CAT 212 AtY 1664/2002 ds Vbogt/Van LenPOwner
Overmama 80 MY Mangusta 607001 MTU 231 AtY 1667/2003 deWsogt

[Rpditquez Grp.) 80 MY Mangusta 807001 MTU 282 MY 87907005 de )toogt/Van Lent
80 MY Mangusta 807002 MTU Hatvourt 96 MY TBA/June 2003 VrtptdUHomtWd UK
80 MY Mangusta 60700! MTU 110 AtY Atidragt# Saga/June 2002 Lentsc»iFfeM*Ji Norway/CAT
80 MY Mangusta 807002 MTU 146 AtY Camctoe# Bay/Atay 2002 OtA/MAYlncJi US/CAT

105 MY Manqusta 105/2002 MTU 152 AtY Flanwoo Daze/June 2003 Vdtadi/JotvBon US/CAT
105 MY Manqurta 10S7002 MTU 165 AtY H20/NO* 2004 Oeina US/CAT
105 MY Manqutia 1057002 MTU Hetsen 97 MY 11823/Nov 2002 0l*st4p/P6 Design Hethertands/WTU
108 MY Manqusta 1037002 MTU 110 AtY 812134/Sponq 2004 DtastdprOmeqa MeflerlanduVTU
108 MY Manqusta 108/2002 MTU 111 MY 11734/May 2002 OUrtp/Omeqi GreeceVTU
108 MY Mangusta 108/2002 • MTU 120 AtY tA*etown/Dec 2(101 Dteh^/Omeqa Nefiertands/UTU

Pehnl Kavt 163 SY Peneui/2001 Petn Nayt US/CAT 131 AtY 111540/Feb 2002 CHaitiip/Ovneqa Abtaysta/AfTU
163 SY 82050/2002 PerWHaw Deutz 139 MY 112342/2004 Dtaship/PB Design NethertanduCAT
173 SY 82036/Auq 2002 DuOoes/Tessw CAT 141 MY 111934/May 2003 DLasrtp/Omega UK/MTU
184 SY 12034/Auq 2003 Pert# tori Deutz 141 MY 112043/Feb 2004 CXashAVDmeqi GreacWVTU
209 SY 82035/Nov 2002 Ho8and/Nuyptan& Lernrt Deutz 144 MY 112244/Auq 2004 Oiaertptti RwmDmena Gemiany/Anu
262 SY TEA/2003 PerW/D9atn/FrervoWi US 151 AtY 11646/Jan 2003 Dtastro/Ziretll AfTU

• PersKoq 88 MY/l&Fal 2001 Perstnnq/de S iray Eurooe/UTU Hottand Jachtpouw 60 SY Emodon/Auq 2001 Hot* MAN
(Fenrtti Group) 88 MY 17/Dee 2001 Pertf#nq/de Simoni Europe/MTU 90 O rrtf tfs  1 JTdnra/Dec 2902 Dfjtatm US/luqqer

88 MY 87/Apr 2002 Pmhetq/de Sira# Europe/MTU 115 SY Whisper/Dec 2002 Hcod/Wlncti US/Lugger
• Rhraffemt# Creupl 80 MY r/va 80/Jut) 2002 Rlva/Micheb Eiippe/MTU 152 SY WlrrttwvFH 2001 Dl?«»a NetHerunds/Ljuqqer

•  •  New MdHm  t> Glokd M >  BMk k i M  Continued On page 96
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Joogert 87 SY Searose/Aort 2033 PrtrorVJonoert/Scaria Hcrtam fCorrttoueri1 92 MY TBA/2002 MTU
105 SY Happy SaSna/Au) 2002 Castra/Jongeri/Scana 105 MY TBA/2001 MTU
120 SY fefcncfci/Jan 2002 CastnVJcngert CAT 105 MY TBA/2001 MTU
147 SY Jnnqeft 4SC/200Z Hoek/Jongert MTU 110 UY TBA/2003 MTU
177 SY Erica XMfay2004 HoorVV/inch MTU 116 MY TBA/2001 MTU

• Kinpers Shhrrattl 84 MY Doqgersfcank/ZOOZ V/toadt Canada • Ocean Alexander 86 MY 2002 Monk
93 MY Dogqer5tranW2003 Vripadr US • Transart 82 MY Haroraye /2001 Hagrav*

Moonen 84 MY Mimi/Nov2001 Stofc Mamecs/yan oer Veklen UK/CAT 82 MY Hargrave /2001 Hargrave
84 MY TBA/Juoo 2002 Stok Marimecs/ran der VHden 82 MY Hargray*/2002 Hargraw

Scotland/CAT 94 MY Harqrare/2002 Hargray*
Mulder Shipyard 80 MY TBA/June 2003 Qnton & WeberIda Groot/MiAder 95 UY Hanjare /2002 Hargray*

Nethertands/Votvo 97 MY Hargrave /2002 Hargray*
80 MY Seabreeze 1FU 2001 Gntan & Wetiei/Oe GrootAran Oer Kamo

UK/CAT H a K s a ® s a a i i f f i ' u s  m  t h

Oceanco 193 MY TBA/2002 Oceanca/Dfcafctte CAT • Wttagtc 80 SY WY 80/Sept 2002 rn y u 4 x * n r iA n *  ttarwaGmnri
200 MY TBA/2002 Oceanm/Zurcdl CAT —

262 MY TBA/7001 Oceanco/Castamiri/A Group MTU
Royal Hutsman 131 SY CedBe-Marie/Nov 2002 Khg/fowxj MTU LeigW-Hntfla 100 MY 8134/May 2002- DtnxYManhafcTtosa Francs/MTU

156 SY Borkunriff IV/Apr 2002 Dflatra/AlderVUunSort MTU 108 MY 8135/May 2002 Dbon/MarshtA US/MTU
260 SY Athena/Sept 2004 Beektenijder/D6kstra US/CAT 100 MY 1151/Nc* 2002 OtnxvMntm^Hdn* France/MTU

Vitim 141 SY African QueerV2002 a*oo/neOmaniWtirtrteT MTU 115 MY I144/Hov2002 DtxarVMmM Franca/MTU
141 SY WMrtaway/2002 Duboo/RedrraniVrTiiWey Pretetaan-Vniuoca 127 MY TBA/Noy 2002 CUda/Cafart Enptand/MTU

139 MY TEA/Oct20O2 Cutofo/Catarl Engtand'MTU
174 MY TligupoeAtey 2002 Dubole/Sbrtay Engtsnd/CAX

Alloy 102 SY Chimera/Mar 2002 HaodVOvmer/AHor Euppe/tugger RJJ.Dere* 108 MY M4/May 2002 RBQ/Sotton/SdMorf Ita8y/CAT
126 MY S.QJt/Feti 2003 Dubod/Ditopis/Stariier CAT 127 SY UrMu/May 2002 BrtendfBO/ACT UK/CAT
134 SY Hartegun/Od 2002 ftjboc/ReOrnanAVmrWey CAT 13U MY Marmara 40/Aug 2003 FrycaflfSO US/CAT
174 SY SatpenaVHw 2001 Outoe/Owner/AJoy Europe/CAT 131 UY Amey/May 2003 FryayTKO/ACT Cawtarlugger

Austral 81 MY Larateu/May 2002 Prters/TWB Design New Zealand/CAT •RMX 118 MY Dauntless 11 E/Fal 2001 FrycaTO* CAT
• Flbroy 83 SY 83 Cnriser/Sept 2003 Judet-YroijWYtiung Europe
McMullen &Wmq 112 SY Ipanema/Jan 2003 Frers/McMuflen&WInq Brmt/Lugger

130 MY Me* CUpa/Ow 2002 Sarin/MameA US/MTU Golden Yachts 118 MY A/gusea/2002 HuMwYMwd US/MTU
Hew Zealand Yactts82 MY KTYCOZ/Dee 2002 NZY/FntivoWi Cayman Islands TBO 525 MY Pbtinun Luraeen/Sohm&Vass/Wtodi UAE

106 MY NZYCOI/Dee 2002 WWe/Frerrckh Cayman (stands/CAT
inn MY HZYC02/Juie 2003 White/Frcryckh Cayman tstanch/CAT I ^ I M  n  i ;  M ' X ^ i b e z i w w

HZ Yachtinq 85 SY TBA/June 2002 L2ngan CAT CanperHfchohon*121 SY TBA/Mar 2002 DuSok CAT
OevalopmetTts 94 SY TBA/Dec 2002 Frera CAT • Oyster Yachts 82 SY Oyster 82/May 2003 Oyxtor

• Salthous* 92 SY Lagos/Jan 2003 VPLP/Bonadei Europe/logger 82 SY Oyster 82/2004 Oyster
Sensation 110 MY SY27/2003 BarberttVSerrsation US/Deutz 82 SY Oyster 82/2004 Oyster

145 MY SY26/OC12003 Oran/Marshal/ Bahamas/CAT Pendetwtii 158 SY MfTsciAtVSegt 2003 PxMckAjtxwteAPrkhad US/Paxmon
163 MY S/24/Maf 2003 SensatSon/ZureOI US/CAT . • Princes* 84 MY Princess 84/2002
168 MY SY18/May 2002 Ovtring/Zuretti US/CAT Princes* (Vlklnq) 84 MY VSdnq Sport Cniser/SepI 2002 VMng/IOt US/MTU

• Soretnqn Yacht*118 MY TBA/Dec 2502 Setzer/TBA/Sorereion Sutcecker 87 UT Martnttan 84/Fal 2001 ShnrtSkmdtnFrewcMi Eunooe/MAN
135 MY TBA/Segt 2002 Sctzer/Sgyereign MTU 92 MY 94 Y3di!/2001 Shead/SunsadcarYEnlvcliti US/CAT
140 MY TE/VMay 2003 Setter/Sovereign 92 MY Predator 9E/2002 Siesd/BtfaedaoFngMMi EumpoVTU

Venture 80 MY 8002/2003 Loames/Form US/MTU 92 Iff 94 lft>ChV2001 ShadSuanfcoWrataMi EuppkCAT
92 MY Predator 95/2002

-it, 92 MY 94 Yacbl/2001 Shad/SassdarriFretvpldi US/CAT
• Xeppd 394 MY TBA/2003 McFartane/WInch 92 MY Predator 95/2002 SheadSuoeefcetfitWctti EumprWTU

Continued on page 98

* AstiUenn 145 MY No LoSe/Fa* 2001 Bttytendjk Europe/CAT
da Mallorca 173 MY PassorvMar 2003 Ut tionan/Buytendiili US/CAT

LAJKi-JUIWAiailX!itM^laUU!UU»<4JU«lfl(l J . kS11/  V 1 VraiJEiJlMMUia^MBUlBIWSBKflBI

• Hortion 80 MY TBA/2002 MTU
82 MY TBA/2001 t • • MAN
32 MY TBA/2002 MAN
82 MY TBA/2002 MAN
82 MY TBA/2002 MAN
88 MY TBA/2002 MTU
88 MY TBA/2002 MTU
88 MY TBA/2002 MTU
88 MY TBA/2002 MTU
88 MY TBA/2002 MTU
90 MY TBA/2002 CAT
92 MY TBA/2002 MTU

Top 10 Custom Builders

Yard ••
Number 

of Projects -/ . ;
Tbtal 

. Feet H R f l
1; Beneffl 20 2,773 139*
2. Lurssen 8 . Z429 ' 304’
3. Feadship .. -13; - • 2,353 181'
4, Ameis io--; 1,890 189*
5. Royal Denship • 11 • 1,470 ‘134'
6. Heesen 10 1,285 129*
7. Trinity s.. * • 1,218 152*.
8. Permi Navi 6 ■’ 1,154 192'
9. Burper a-. 907 113’
10. Palmer Johnson 6 Y 765 128*

•  • U n lM tta  )lBcM Or<KlM *IUUai
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B a f c t i i m M HU!U Design T ean r:;' Engir.es I

S u rnckacM
'- w n w i

m * 92 MY Pradatar 952002 Shead/SuBeeker/Freitah US/MTU
i i i e » i n i M — ■ i  i m - a ^ n t A j t m n - d i
Lazzara c m —« 106 UY 410602/2002 Lazzara/Do LuhrnuQ US/MTU

101 MY 105 Yacht/2001 SheaYScreeelcenFrtwWi Eurcoe/MTU • Metdcraft 100 MY CeHe SorxY2002 Metatcra/t ___ CAT
101 MY IJjYSKht/2002 ShearVSmseeker/FrrTtah US/CAT N rnostto 125 I|Il

US/CAT
•taper Thornton/t 245 j Y MrabeSa V/2003 Holland US HanJkjnd 92 MY 46602/Mar 2003 Monktordksx) US/MTU

111 MY 110401/2002 MorWAYSutta US/MTU
■  ■ ■  I __ ■ 117 MY 410601/Jan 2002 Monk/Birton US/MTU

Broward 100 MY 4553/Juw  2002 Broward CAT North Coast Yachts 84 MY S atad  t*  Sner/Aori 2002 Fredertcteon US/MTU
106 MY 4268 Broward CAT 92 MY Tahahoo/Jan 2002 Frtdtndocn/Owner US/UTU
111 MY 4552-Mfca Broward/Mar 2002 Broward 3412 128 MY Lady Val/Dec 2001 FredenctaorVRoso US
120 MY Siqnii/Fal 2001 Broward/Benson D ears US/CAT North Star 92 MY CandatorarFal 2001 San US/CAT
155 MY 4535/2003 Broward 100 MY Besame/May 2002 Sane US/CAT

Bunjer 88 MY S»*w Seas/Juh 2003 OKeefle/Buroer/Owners US/MTU too UY TBA/Nw 2002 Sam US/CAT
90 MY TBA1 June 2002 OKeetfe/Burper US/MTU 105 MY Princessa/Mar 2002 Sam US/CAT

107 MY Annt-Atarie/Sept 2002 OKeetfi/Bc-oef/Benson US/UTU Northern Marina 80 MY TBA/Auq 2002 HccthenYArdeo US/CAT
108 MY Sarah BrtVFaS 2001 Cteffe/Bupei /Owners US/MTU 127 MY Maqc(2002 Setzer/Ardeo US/MTU
122

i!s5

O'Kterte/Burqer 146 MY 414601/Sept 2003 Setzzy/Northeni US/CAT
Rotxrom US/UTU Patner Johnson 107 UY Arrowhead/May 2002 Fexas/PJ US/CAT

125 MY CATU/Sept 2003 OTCeerte/Burper 115 MY 4227/Nov 20C3 HuntAfcnotarl 4 Lenard MTU
Owners/Kdwy U1UCAT 125 MY 4236/>kw 2002 Munay US/MTU

127 MY Sis YY/June 2003 OKeefle/Buoer 131 MY 4234/May 2003 VrtaacK/PJ CAT
OwrerVRichey US/CAT 131 MY 4235/tor 2002 Murray US/CAT

140 MY TBA/Sept 2004 OKeefle/Ownen/Btiper US 156 MY Anscn Bet/May 2002 Yrirack/S4S/PJ/T)tsttik US/CAT
Christensen 145 MY Primadonra/2002 Christensen/Strath US/MTU Rhrofta 90 SY F&vota 907002 Sodenzren/Hhotte Yarsrur

150 MY 4024/2002 Christensen MTU Roscc-H 80 MY 43/June 2002 HrwAtoctafedtosciol US/MTU
155 MY 4026/2003 Christensen MTU 80 MY/Manqo MaVFal 2001 HrertoctaSDOI/Baies US/MTU

Delta 124 MY htrinsjc/Sept 2002 Deita/lntrrac/Ardoo US/CAT 80 MY PaWca/Jan 2002 Hyentooialcict/BoKxil US/MTU
126 MY Exptarafan/Mar 2002 Oefta/fephosa Srcjapore/CAT • SeaStar (See A .OTaia)
126 MY 126002/2003 Defla/KnchstEin CAT Trinity 124 MY Ani a/June 2002 TrinSy/Hotiimnn US/MTU
147 MY Gran firafe/Fal 2001 Defta/Espinosa US/CAT 141 MY VWcry Lane/Fal 2001 Trtn*y/nobinscn US/UTU

Deredctor 150 SY KIV Project/July 2003 Fren/Murtford US/CAT 142 MY Chevy Toy/Sept 2003 TrinSr/Rctinson US/MTU
Desdrry Yachts 90 MY TBA/Mar 2002 ArraMo/Marshal/Weiner US/MTU 142 MY Buna/Oct 2003 Trtytr/Hobetson US/CAT

90 MY TBA/Juty 2002 Anatxto'MarshalAVawr DR/MTU ISO MY Imaqina/Msy 2001 Trlratr/Bcnviie Canada/CAT
90 MY TBA/Oct 2002 Anatxto/MarshaA/Weivr US/UTU 150 MY Mta Efce/June 2003 BlnttT/Borrnfli US/CAT
93 MY TBA/Oct 2002 Anabito/Y tarshaU'Weiier US/UTU 177 MY Seahawk/Fal 2001 Trinfy/Bormlt US/UTU

102 MY Stupendous/Fid 2001 AnaMrrtfarshaA/Weiw US/MTU 192 MY Uyses/Dec 2001 TiWhYSroAh/OwnBr HewZBatand/CAT
105 A(Y TBA/Feb 2002 ArraTxtD/MarslaS/Wnwr DfVMTU Vic Franck's 81 MY Beia FtosxMar 2002 SeataVHenderam US/CumrrWii
105 MY TBA/Mar 2002 ArrabittYMarshaMWetner US/UTU • YWroj (See IK  ItaM
105 MY JoAe For/Sept 2002 Arrabita/Marshal/Wefier US/MTU Westport 98 MY TBAOd 2002 Otai/VYestport/M*3rofi/PCl MTU
105 MY TBA/Mar 2003 Arrabto/Marshal/Wtiner US 112 MY TBA/Nov 2001 OtaorVWestport/MarshaiTO MTU
135 MY TBVMarch 2003 AnabrtoMarshaA/Wener US/UTU 112 MY TBA/Dec 2001 OhwvYtetporVUarWuATO MTU

Hattrras 86 MY TBA/Fal 2001 HarqraveAtatteras US/MTU 112 MY TBA/Juty 2002 Otscn/Westport/Marshal/Fa MTU
86 MY TBA/TetJ 2003 Haorave/Hatteraj US/UTU 112 MY TBA/Dec 2002 Otscn/Westport/UarshaA/PCI MTU
92 MY Soti^aN 2001 Hanrave/Hatteras US/UTU 130 MY TBA/Feb 2002 GadKVUamal/WestzxTVPCI MTU

100 MY TBA/Jan 2002 HanjraveiHaderas US/MTU 130 MY TBA/June 2002 GadwvMarshaAAyestpcrl/Pa MTU
100 MY Fine Print/Apr 2002 HaroraveAtatteras US 130 MY TBA/tov 2002 CardwAtersfnVWestporl/Pa AfTU
100 MY TBA/Auq 2002 HanjrayeAtalteras US/UTU Wemhip 103 MY TTM/tor 2001 PstarsrWestship AfTU
100 AtY TBAto* 2002 HanjraveAtatteras US/UTU 103 MY TBA/Nov 2002 MTU

• Harqnv* (See Tarmm) 143 MY TBA/Nor 2C02 Cuteto/1bunijer/West5hio AfTU
Hodpdon 154 SY Sd*hcrzzade/Juw 2003 KJncyWnch US/UTU
» Horizon (See Taiwan)
Intermarine 120 MYTBA/Jan 2002 Jntamanne/de BastYHansoV

Saranruh Cross-Buchanan MTU
Top 1 & Builders by Average Length4

123 MY TBA/Apr2002 YrtefmanrB/dt BistyHjrcwV
Drns-Bucharon MTU

123 MY TBA/Juty2002 TwrmhrWde BastVH*nerV
Crao-Buchanan MTU

1 3  UY TBA/toy 2002 htmnarina/dg testVlhnsaV
Cross-Buchanan MTU

145 UY TBA/FaI2D01 Mtormama/de Bastorltansen/
Croev&jctunjn CAT

Lazzara 00 MY 451/Fai 2001 Ljnara/Pe Lashmutt MTU
80 MY 452/Hot 2001 Lanara/De Lashmufl US/MTU
80 MY 45^ Jan 2002 Lzmra/Do IzeUsnud US/UTU
80 MY 154/Mar 2002 Lamra/Oe Lashmufl US/UTU
80 MY 455/Uay 2002 Lazzaro/De LadimuB MTU
00 MY 456'Jure 2002 Lazzaro/UoUshmud US/UTU
80 MY 457/Am 2002 Lazzaro/T>1 LashmuB US/UTU
80 MY 158/Sept 2002 Lazzaro/De LslrnuC MTU

Number - • Average .
/ '•* i * Yard! of Projects . length .'.;

f. Lurssen 8 304*
2. Oceanco 3 218'
3. Ocearrfast 3 196'
4. Perini Navi 6. 192*
5. Amels 10 189*
6. Brisbane ShipyanJs 3 187*
7. Royal Huisman 3 182'
8. Feadship 13 181'
9. Abeking i  Rasmussen 4 175'
10. 'rturtai Raffles 4 172'

106 MY 410601/2002 Lazzaro (DeLashmug US/MTU * H o lt: Yaxh with a  rw ianum o f  rjm re boon on order.
• m Mm A*MI>< fc EMM Onto »Mk O ’a n
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D A V I D  L. S O K O L  
302 South 3 6 th  S tr e e t  

Suite  t o o  
OMAHA. NEBRASKA 6BI3I

R E C E IV E D
JUN 1 3 2002

June 14, 2002

The Honorable Tony Knowles 
State Capitol 
P. 0 . Box 110001 
Juneau, AK 99811-0001

Dear Governor Knowles:

I would like to bring to your attention a situation which I believe may have been caused 
inadvertently; however, it has the potential to significantly impact the economy of several 
southeastern communities in Alaska.

Several years ago I had the privilege of being a guest on a private motor yacht that 
cruised the waterways of southeastern Alaska, primarily in the areas between Ketchikan, 
Sitka and Juneau. I, and the other seven guests, had a wonderful lime shopping in Sitka 
and Juneau, fishing and sightseeing in some of America’s most beautiful waterways. 
Following on this experience, two years ago I had the opportunity to purchase my own 
boat and it was our intention to spend this summer in southeastern Alaska.
Unfortunately, when my captain was preparing the cruise this spring he came across 
Alaska Statute 08.62.180 which deals with marine pilotage requirements in Alaska.
While we are familiar with typical pilotage requirements in other states and countries, 
this law is unique, in our understanding, in that it essentially requires full time pilotage 
not just in and out of harbors, but also throughout the waterways. Further, there art ,.o 
qualification exemptions for demonstrated captain proficiency.

As such, pursuant to this statute we must essentially hire a pilot from one of the two 
companies providing this service for the entirety of our cruise. I contacted both of these 
firms in Ketchikan and was informed that the cost would be $1,400.00 to $2,200.00 per 
day depending on our schedule. This would equate to approximately $72,000.00 for our 
summer cruise. Because of this requirement we have altered our plans and we are going 
to spend the summer in British Columbia. This is obviously a severe disappointment 
given that I am an American citizen.

1 do fully understand the need for appropriate pilotage requirements under certain 
circumstances; however I believe that this statute's lack of flexibility is unreasonable. By 
way of example, our boat is approximately 135 feet in length and we have three licensed 
captains as part of our seven-person crew. Our captain is fully licensed to 1600 gross
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tons and is intimately familiar with the Alaskan waterways. Under AK 08.6? 180 those 
qualifications are irrelevant; however, in British Columbia we received a pilotage 
exemption in less than two weeks.

We would recommend to you a change in AK 08.62.180 to either allow an exemption 
process for qualified captains or to place a reasonable length limitation (possibly 200 feet 
or less) exemption for pleasure craft with properly licensed captains. While the statute 
currently has gross tonnage limitations, I believe you will find such measurements 
inconsistent and difficult to administer due to the many tonnage conventions utilized in 
the United States and Internationally.

The real damage caused by making these pilotage requirements unreasonable is to the 
small towns of southeast Alaska. I have become aware of eleven vessels that have 
chosen to not cruise in Alaskan waters this summer. I am certain there are others as well. 
In our own case we would have had 48 guests (6 cruises with 8 guests) over the summer, 
seven crew living with the boat all summer, fuel, food, fishing licenses, tackle, airline 
traffic, souvenir shopping, restaurants, cabs, etc. Just our boat alone would have 
generated over $250,000 in economic activity in Ketchikan, Sitka and Juneau. If we 
assume 20 boats avoid Alaska because of unnecessary pilotage requirements. $5,000,000 
of economic activity will be lost.

Please understand, we are fully in favor of proper safety and environmental standards, 
and we wish for Alaskan waterways to be kept clean and safe for all future generations. 
Providing reasonable exemptions, as is done throughout the rest of the United States and 
around the world, will not require these standards to be lessened.

I recognize that since this will require a legislative solution, you cannot resolve this 
situation for this summer. I hope that something can be done before next spring. Please 
call me if I can provide additional information, or if I can help you in dealing with this
situation.

CC: Peter Christensen, Pilot Coordinator
Board of Marine Pilots 
P. O. Box 110806 
Juneau, AK 99811-0806
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Dear Representative:

I have been asked to provide background information regarding foreign flagged 
pleasure craft. I am the Safety & Quality Manager at Fraser Yachts Worldwide and 
the Designated Person Ashore under the IMO's International Safety Management 
(ISM) Code. I am registered on the Small Ships Group of the Institute of Marine 
Engineering, Science & Technology (I.Mar.E.S.T.) as a recognised surveyor; 
Registered with the Engineering Council as an Incorporated Engineer; qualified as an 
Internal Auditor and am an Associate Member of the I.Mar.E.S.T. Previously, I was a 
marine engineer officer in the British Merchant Navy and Chief Engineer on large 
yachts.

Background/Foreign Flagged Yachts
A high percentage of large yachts are registered and flagged under the UK and REG 
(Red Ensign Group) flags such as the Cayman Islands. These flags have codes of 
practice applicable to yachts chartering with less than 12 passengers. It provides 
standards for the construction, stability, safety and manning of large yachts over 24 
meters (79 feet) in length and is accepted as an equivalent standard of safety to the 
requirements of the Safety of Life at Sea (SOLAS) convention (which I understand 
are the same regulations under which the Alaska Marine Highway System operates.)

The UK also established qualifications specific to such yachts under the UK law that 
comply with the requirements of International Maritime Organization (IMO) 
International Convention on Standards of Training, Certification and WatchKeeping 
for seafarers 1978 as amended in 1995 (STCW95). This sets the internationally 
recognised standards.

The International Safety Management (ISM) Code, which requires an audited and 
certified Safety Management System, has been applied to yachts of greater than 
500GT in commercial use by these flag states. The ISM Code sets requirements for 
the management of the operations and emergency planning for the yacht to address 
the safety of life and protection of the environment. Key factors of the Code include:

1) The development of procedures specific to the yacht for operations and 
contingency plans, including maintenance and inspection;
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2) the need for a cycle of continual improvement;

3) reporting of incidents and hazardous occurrences;

4) Internal and External (by the flag state) audits to ensure the effectiveness of 
the management system; and

5) the provision of a Designated Person on shore to provide the link between the 
vessel and the highest levels of management to ensure the safety of the 
yacht and protection of the environment.

Present/Future Regulations
While these regulations are applicable to charter yachts, both the codes of practice 
and the ISM code are minimum standards and are being voluntarily complied with by 
yachts in private use. And the UK, as well as some other flag states, require that all 
yachts comply with the manning requirements. These manning requirements 
stipulate the minimum number, and standard, of STCW95 qualifications to be held by 
the Master and crew of a yacht. Some flag states have taken the view that all 
pleasure yachts, whether in chartering or in private only use, must comply fully with 
the codes of practice.

The IMO has recommended that flag states apply the ISM code to vessels over 
150GT and therefore it may be expected that a requirement for some form of safety 
management system be applied to all yachts over 24 meters (79 feet) that charter.

It may be expected that other flag states will follow suit either in adopting the codes 
of practice or developing their own similar requirements and voluntary compliance is 
increasing.

Future Yachting Market
There are new yacht clients who may be expected to look for an area such as Alaska 
in which to cruise. These would include American guests who have not previously 
visited Europe and are uneasy in the present situation to do so; first time charters 
who wish to remain closer to home; and persons who have previously visited the 
usual charter destinations within Europe and the Mediterranean and are searching for 
cruising areas outside of those habitually frequented.

In terms of economics, it's been estimated that thousands of persons working ashore 
depend upon the business generated by the yachts while based in the 
Mediterranean. As a rough estimate, for example, of 15 yachts, the budgets range 
between 1.9 and 9 million dollars each annually. Should Alaska welcome these 
yachts, it may provide a mutually beneficial partnership.

Alaska Marine P ilot Statutes
There have been a number of motives presented to justify the requirement that 
foreign flagged yachts must carry a pilot. The issues of safety of navigation, 
protection of the environment, and security are all legitimate concerns which should 
be balanced against the current international licensing and training requirements of 
the private master and crew. The actual advantage to the state of the requirement to 
carry a pilot should be weighed against the potential economic benefit to the coastal
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communities, not just at the present time but also as the yachting industry expands 
and seeks less crowded cruising grounds and more adventure.

Situations may arise in which having a pilot aboard causes problems for a yacht 
owner. There is the possibility that a guest or crew member could not remain 
onboard due to the limitation on the numbers of persons who may be carried as 
limited by the available Life Saving Appliances (LSA). Tensions may arise when a 
pilot is placed onboard for a cruise of many weeks with tightly knit crew who works 
together eleven months of the year.

Scheduling problems may also present themselves. Simply put, in complete contrast 
to a cruise ship or merchant ship, most yachts do not have a fixed schedule or a 
timetable to keep to. This is due to the fact that they are used for pleasure, to go 
where the guests wish to go at any time. Even where there is a rough schedule it is 
often not publicized as this provides some small measure of security and 
confidentiality to the guest. Navigational standards will mean that a passage plan is 
prepared but this may only be for the next part of the voyage.

I do not believe that anyone will object to carrying a pilot onboard where there is a 
need to do so. If the requirement to carry a pilot is restricted to certain areas where 
the risks of navigation require local knowledge and experience in addition to the 
good seamanship that most yacht's Masters possess, the expense would not be 
unreasonable.

Safety o f Navigation
While discussing changes to Alaska pilotage laws, yachts have been compared to 
large cruise ships and freighters. While the gross tonnage of a large yacht may 
seem impressive, these yachts are more easily navigated and are regularly 
maneuvered by their Master's & crews into tight anchorages or small harbors. The 
Master and crew are experienced in handling the yacht and are increasingly qualified 
in compliance with STCW95 even where not required. The standard of their 
navigational, communications and safety equipment is usually extremely high. This is 
in keeping with the high standard implicit in yachting and the general desire to have 
the latest cutting edge technology.

The yacht always remains the responsibility of the Master who will be intimately 
familiar with his yacht. The pilot may only advise the Master and may not be 
expected to be familiar with the maneuvering abilities of the yacht, especially when 
compared to what might be considered a similarly sized merchant or cruise ship.

Homeland Security
Yachts in legitimate use could not be considered a threat to the security of the USA 
or Canada. The requirements of the INS and US Customs for clearing into the USA 
and the ability of the USCG to board and inspect vessels entering or within US waters 
at any time should be sufficient to prevent this. Should a yacht be hijacked for any 
purpose, it is most probable that the managers or contacts ashore would be very 
swiftly aware of a problem before it could pose a threat to another target.

With regards to ensuring that the crew are both competent and pose no threat to the 
yacht or guests, the community of yacht crew has always been relatively small and 
references easily checked. Despite this, in-depth personal background checks are 
becoming more common.
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Next year, the ISPS (International Ship & Port Facility Security) Code will, as part of 
its requirements, necessitate that a Security Survey is carried out on the vessel; that 
a Ship Security Officer is appointed as well as a Company Security Officer; and, that 
a Ship Security Plan is implemented. This security plan may be expected to be in two 
parts: one available for inspection of the authorities, and the other part detailing 
more confidential procedures and emergency contingency plans for the vessel. 
Again, private as well as charter yachts may be expected to implement compliance 
with this.

On the other hand, given the wealth of the individuals that may be onboard a yacht, 
either as owners or as guests, there is a higher possibility of a threat to the yacht 
and its crew and guests. It is also common practice that the name(s) of the owners 
or guests are not revealed. Confidentiality agreements are required and executive 
protection services are often engaged to ensure the security of the guests.

P ro tec tion  o f  th e  E n v iro n m en t

Yachts carry marine gas or diesel oil as fuel, but it should not be compared, either in 
quantity or likelihood of a spill, with a cruise ship's fuel tanks or merchant ship cargo 
of heavy fuel. Shipboard Oil Pollution Emergency Plans (SOPEP) approved by the 
flag state for are required on yachts over 400 GT. Many of these yachts are 
equipped with oil booms and absorbent sweeps. For insurance purposes, they are 
also required to have a US Certificate of Financial Responsibility [CoFR] and Water 
Quality Insurance Syndicate cover [WQIS] to provide funds and equipment to clean 
up any spill.

Marine Pilots/Defence for Safety & Security

As a line of defense against terrorism or criminals, a single unarmed pilot would be 
unlikeiy to be able to pose any deterrent. In order for a pilot to be able to evaluate 
the safety of a vessel, the pilot should be trained in vessel inspections so as to 
inspect all areas of a yacht to determine the existence of a possible threat.

Given the requirement for privacy of the owners, I doubt this opportunity would be 
offered. Standard operational procedures at the moment, and Ship Security Plans in 
the future, will probably mandate that the pilot be escorted from the boarding point 
by way of outside stairs to the bridge and that the pilot not be permitted access to 
those areas where there is no necessity to go. Pilots may also expect to be asked to 
be searched for weapons and confirmation of identity prior to boarding.

Conclusion

The purpose of the pilot is to ensure that local knowledge and experience is made 
available to the Master of a vessel to ensure its safe navigation and to avoid any risk 
of damage to the environment. Pilots should be engaged to provide this expertise 
where it is necessary and not with secondary missions for which they are not trained, 
able to undertake, or which may detract from their primary purpose. They should not 
be tasked with safety inspections, which are best carried out by USCG on arrival 
within the US or by occasional boarding, or with security issues, which may be best 
carried out by the USCG, US Customs and INS.
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Yachts have excellent safety and navigational equipment; are highly maneuverable; 
and have experienced crew. The UK and other flags require qualifications to STCW95 
standards, unlike US regulations that exempt USCG license holders from requiring 
STCW95 endorsements if they operate only within US waters. A Safety Management 
System that is audited and certified by Classification Societies and/or the flag state 
will provide a means of self-regulation that will ensure that standards of safety and 
protection of the environment are met more efficiently than by enforcement.

I would propose not setting an upper limit for an exemption, but operating on a 
case-by-case risk assessment scale to determine the appropriate application of 
exemptions. The determining factors could be based on the yacht's flag and 
Classification Society, as well as the qualifications of the crew, compliance with the 
MCA code of practice, and ISM compliance. A key part of this procedure would be 
the initial USCG safety inspection on arrival.

Other key requirements to assist in a change in the pilotage regulations could be as 
follows:

a. Masters undergoing familiarization training and practical assessment 
with the pilot for a period of time;

b. Mandating certain pilotage areas be designated where dangers to 
navigation require and with pilotage areas sized for different sizes of 
yachts;

c. use of automatic position reporting via INMARSAT (Standard C or D+ 
terminals are required and the D+ unit may be very easily fitted to 
yachts on a temporary basis for a minimal cost);

Thank you for allowing me to comment. I hope you have found this information of 
value as you review changes to your state law.

If I may provide further clarification, I will be please to do so.

Sincerely

Derek Smith, I.Eng., A.M.I.Mar.E.S.T 
Safety & Quality Manager / DPA

Fraser Yachts Worldwide 
Yacht Management Department 
1800 SE 10th Ave, Suite 400 
Ft Lauderdale 
FL 33316

File ref: H:\Submisslons\A;<_Senate_ND_Pilots.doc / Last Saved 22Apr03
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Thfc Honorable Gene Thecrimilt 
Stata Capitol Building 
Juneau, AK 99801

Dear Mr. Thenisult:

I wanted to *tko the opportunity to applaud your efforts to permit an orderly process for. 
exempting Canadian warohipe and Coast Guard vessels botruvportcd in British Colombia from 
state pilotage requirements. We support this reciprocal agreement end believe it will only serve 
to improve the important relationships we share with our Canadian neighbors.

I also would like to take this opportunity to respond to requests for my comments on state 
legislative diftanakritf of cosing pilotage requirements for foreign pleasure vessels. The current 
statute requires a pilot for vessels 300 gross tons and over. Proposals have bocn made to irvxetsc 
that tonnage exemption, effectively allowing larger vessels the opportunity to transit Alaskan 
waters without a pilot These are matters of state interest over wMch the Coast Guardhas no 
authority but about which 1 do have concerns. Vessels greater *h»p 300 gross tons are large nod 
can pose serious risks to tha safety of navigation and the anvironmenL Removing pilots from 
these vessels could dramatically impact vessel safety sinoo local knowledge and experience are a 
key component of safe navigation. Having a pilot onboard bdpa prevent groundings and 
subsequent atYironincntal damage. Their presence facilitates cotnmuni cations during vessel 
passages in the narrow wntert of Southeast as wdL By their presence oobosrd during vessel 
operations, die pilots are also in a unique position to alert the proper authorities if there are 
h dicitionj the vessel or crew may present law enforcement or homeland security concerns. 
Finally, the pilot’s local knowledge helps with sensitive property and territorial concerns; 
distinguishing between local, federal and tribal areas. This type o f overall awareness prevents 
acddcDte m the place and helps mitigate than when they do happen. S caruvot bo replaced 
by a foreign crew, a transponder, or a float plan. We appreciate the sovicc and performance of 
your state pilots and recommend their continued presence on foreign pleasure vessels 300 gross 
tons and over.

Again, I recognize these are state inicrejts and appreciate the opportunity to present my 
concerns as part of oar oooparative relationship. I trust all will go well with tne remainder of 
your session. Please oontact myself or LT Matt Jones of my staff at 907-463-2309 if  we may be 
of farther assistance on these matters.

Sincerely, *

Rear Admiral, U.S. Coast Guard 
Commander, Seventeenth Coast Guard District

Copy; The Honorable Fred Dyson 
The Honorable Gary Wilkcn 
Mr. Joseph W. Geldhof; Esq.



P.O. BOX 1209 
HAINES, AK 99827
(907).766-2231 * FAX (907) 766-3179

HAINES BOROUGH, ALASKA.

February 7, 2003 C O P Y
Senator Gene T h e r r i a u l t  
Senate P re s id e n t  
S ta te  C a p i t o l  
Juneau, AK 99801-1082

Re: P r iv a te  F o r e i g n -F l a g g e d  Yachts

Dear Senator  T h e r r i a u l t :

On b e h a l f  o f  the  new ly - fo rm e d  Haines Borough,  I would l i k e  t o  
add my support  t o  a p r o p o s a l  t o  change a s t a t e  law th a t  c o u l d  
help the economy o f  our  sm al l  community. I am r e f e r r i n g  t o  the  
curren t  attempt t o  put  a w aiver  system  i n  p l a c e  t o  a l l o w  p r i v a t e  
f o r e i g n - f l a g g e d  y a c h ts  t o  c r u i s e  in  A la sk a n  waters w ithou t  a 
marine p i l o t  a b o a r d .

Haines has f e l t  th e  d e v a s t a t i n g  e f f e c t s  o f  a ge n e ra l  downturn in  
our economy f o r  many y e a r s .  With th e  l o s s  o f  the t im ber  
in d u stry  and t h e  low r e tu r n  f o r  our  f i s h e r i e s  r e s o u r c e s ,  we have 
turned to  tour ism  as one way t o  h e l p  r e b u i l d  our community. The 
impact o f  the s p en d in g  by g u e s t s  and crew  on these  l a r g e  y a c h ts  
in  a small  c o a s t a l  community such as Haines cannot be 
o v e r s ta te d .

Haines i s  open f o r  b u s in e s s  and we welcome any changes in  s t a t e  
law that  w i l l  h e l p  b r in g  new cu s to m e rs  h e r e .  Thank you f o r  your  
c o n s i d e r a t i o n  o f  t h e s e  ch a n g es .  They c o u l d  have a v ery  p o s i t i v e  
impact on the economy o f  our community.

S in c e r e ly ,

Jerry  Lapp 
Deputy Mayor 
HAINES BOROUGH
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April 14,2003

Representative Nancy Dahl strom
Slate Capitol
Jtiiuiiu, A K  W K 0I-1082

Klv: i III 251 -exemptions from marine pilotage for certain yachts

Dear Representative Pahi.stront:

Tlic City of Whittier would like to add its support for 11B 251, legislation that could help 
strengthen our economy by encouraging large yachts to come to Alaska. 1 am referring to the law 
that currently dissuades private pleasure craft from cruising in our waters by mandating that they 
employ a marine pilot while they are In Alaska.

Whillier has a large harixir and facilities to accommodate these desirable visitors. We are hoping 
to become a tourism destination in the future and would like to do all we can to persuade yachts 
of nil sizes to visit our community. The stntc should also be doing nil it cun to nttract this new 
money to our coastnl ports, especially during these times of financial uncertainly. The city mul 
small businesses can both benefit from the revenue bought to Whittier by these desirable 
independent tourists.

The City of Whittier is open for business and is always exploring new ways to draw people to 
our community. If passed, I1B 251 will help greatly in Hint effort.

Sincerely,

Rick A. Iiohnbaum, Manager 
City of Whittier

CV, Rep. Mike Hawker
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The Boasrtbl® Qm» TtmrUuSi 
Frsskkat pf tka AiMfca. 9&a Skxutfs 
gtaw C ^ ilol 
Iwbs^ASL SSSQl-lltJ

DearHr.Fraeadent:

Over tbs past few yeers Juneau has invested heavily to upgrade our docks tod harbors. P«t o f that 
effort b it iadudad the fevefiopmeat of e more hospitable welcome to private yachti. Aj i  longtime 
sourest deetiaedoe, we understood the economic opportunity derived from these vetsde. Benefits 
wcrue both to the dty, through decking fees, sad to many email businesses that offer goods end 
eervioeo to the ewaeee, pawoBprs, and nerwirwabeta.

It is toy radantaadiag&M there ia currently a proposal to change atate law to ellow large, foreign 
fkggodprivstt yachts to travel in Alaska without marine pilots. Juneau endorse* that change, 
believing it wfll entourage aore yacht traffic.

Giveu the current draatioo, ere era losing a portion of potential business from this affluent group, ell 
becenseofabeeioaBywnfbecMble state law. Wc juet cannot affxd to loee such lucrative busincse to 
other coastal stana.

Your ooosktcmioa o f this ieeue will be greatly appreciated. The commerce ie important to til coastal 
oomsuoMoo

-155 So. Seward Street, Juneau, Alaska 99801-1397



C i t y  a n d  B o r o u g h  o f  S i t k a

100 Lincoln Street • Sitka, Alaska 99835

February 12, 2003

The Honorable 
Senator Gene Therriault 
Senate President 
State Capitol, Room 111 
Juneau, Alaska 99801-1182

Re: Changes, in m arine pilotage laws re: foreign flagged yachts 

Dear Senator Therriault:

The City and Borough o f Sitka would like to join other SE communities in supporting a statutory 
change that would allow certain pleasure yachts to travel in Alaska without marine pilots. 
Facilitating a boost to our economy while maintaining safety and environmental standards is 
what I feel most residents o f  Sitka could support.

As you know, Sitka is still in the process o f  redefining itself after many decades with a primarily 
resource-based economy. Fortunately for us, as the timber industry was receding in our area, the 
tourism industry in Alaska was developing. Although we are taking a very deliberate look at how 
this industry should progress in our community and how any changes may affect our citizens and 
their way o f  life, it is generally agreed that many opportunities for local businesses and residents 
m ay be tied to the tourism industry.

As a port community, we realize the positive financial impact visitors aboard these large yachts 
can have in Sitka. Some yachts currently use our port as their home base during their summers in 
Alaska. It makes sense to allow these vessels; and their foreign flagged counterparts, to travel 
freely in Alaska without another marine pilot aboard, as long as competent and experienced 
masters are in charge. As this pilotage law has never been enforced, it only makes common sense 
to change the law to reflect the actual reality o f today’s yacht cruising public.

I would appreciate your support for legislation that removes this barrier to commerce in Sitka 
and other coastal communities o f Southeast. Thank you for .your consideration o f this issue.

Sincerely,

Fred Reeder 
Mayor

Providing for todav...Drenarin/i fnr tjww rnw
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C ity  c 
K e t c h ik a n

334 Front Street 
Ketchikan, Alaska 99901 
P hone 907-225-3111 
Fax 907-225-5075

February 7,2003

Senator Gene TheriiauU 
Scnato President 
Stale Capitol, Hoorn 111 
Juneau, Alaska 99801 -1182

Re: SlHlutory change regarding requirement formaline pilots on large yachts 

Dear Senator Tlicrrinull:

I uni writing regarding the above-referenced subject. I am generally in support of a statutory 
change, which would allow large noncommercial private yachts to travel in Alaska without 
marine pilots to the extent that safety and other issues are not compromised. 1 would, however, 
want to see .specific legislative language prior to endorsing a particular concept.

As you know, Ketchikan's economy has been hard hit by the decline in the timber industry, as 
well as by the challenges currently facing the fishing industry. Fortunately, on the other hand, 
our tourism industry is continuing to provide economic opportunities for local businesses and 
residents.

Ketchikan is in the process of completing a comprehensive development plan for onr port and 
harbor facilities, I belicvo that this will result in a number of improvements in our infrastructure 
to heller accommodate various classes of vessels, particularly including large yachts, and thereby 
enhance our economy. 1 also believe dial, in addition to the goods and services that yaclu 
passengers and crew might typically spend while visiting a community, we will be in a unique 
position to perform routine vessel maintenance/repair as the capacity of our shipyard increases.

Jn closing, f would appreciate your support for legislation that removes barriers to vessel traffic 
through an appropriate mechanism which can supported by concerned parties, including marine 
pilots and yacht owners.

Thank you for your consideration of this issue.

•Sincerely,

Hob Weinstein 
Mayor
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; . Southeast Conference
B.C. Box 21909 JnntouAhuld 99002-1909 Td. (907) 163-3 0J) Fwt (907) 463-5670

February 7,2003

Senator Gene Therriault 
Senate President 
State Capitol, Room 107 
Juneau, AK 99801-1082

Re: exemptions from marine pilotage statutes for large yachts 

Dear Senator Themault;

On behalf of the Southeast Conference we would like to voice out support for changes to 
state pilotage laws to allow private foreign flagged yachts up to 200 feet in length, to 
cruise in Alaskan waters without a marine pilot aboard. Current law requires foreign 
vessels over 300 tons to employ a state licensed marine pilot from one of the pilot 
associations. These associations are quite busy in the typical summer season, servicing 
the large contingent of cruise ships that deploy in Alaska. It is appropriate for these ships 
to have state licensed pilots aboard, as they are quite large, operate largely at night, and 
have much greater potential for significant damage to other shipping, and the 
environment We believe that the language in the current law reached too far down in size 
to a ship type for which the perceived protection to state waters is out of scale related to 
its costs and inconvenience to the vessels. Adding the pilotage requirement on a 300 ton 
motor yacht in the seme fashion as on a 100,000 ton cruise ship, adds about $1800 per 
day in fees, plus the costa to carry an extra, unfamiliar person on what is usually a 
pleasure charter. On these yachts, a pilot is typically underutilized, as these vessels 
operate with a much more relaxed itinerary, daytime cruising, and with longer stays on 
anchor and in port calls. Because of the added costs, and especially the burden of 
eliminating a berth in very limited capacity vessels, charterers are motivated to cruise 
elsewhere around the world, to the detriment of our port communities and businesses who 
could benefit from this traffic. The State of Washington currently allows waivers to State 
pilotage requirements for this type of vessel, so they arc getting some of the business that 
would otherwise come to our state,

Southeast Conference members include representatives from most Southeast community 
governments and Chambers of Commerce, vistor’s bureaus, non-profits, utilities, 
businesses, and concerned citizens. (We currently have over 100 .members, including 28 
communities, 9 Chambers of Commerce, 9 Native Organizations, 18 non-profits and 
community organizations, and 9 transportation organizations.) Our goals include 
developing strong economies, improving the region as a good place to live and work, and 
encouraging and assisting in responsible development in the tourism sector.

Senator Therriault February 6, 2002 Page 1 o f2
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We would appreciate it if you could review the ianguage in the Alaska Marine Pilotage 
Act, passed in 1995, with a mind to possible changes that could resolve what we think 
was an unintended consequence. We believe it is in the best interesis of our member 
communities, and for commerce in our state, with minimal impact on the level of 
protection to our waters. We are hopeful you can initiate legislation to cither change this 
law, or allow the relevant agencies to grant waivers. We stand ready to support these 
changes in whatever maimer you consider appropriate.

Sincerely,

Loren Gerhard 
Projects <fe Policy Director 
cc  Amy Wochman, Kate Tesar

c

Senator Therriault February 6, 2002 Page 2 o f2
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Senate President 
State Capitol 
Juneau, AK 99801-1082

Dear Senator Therriault:

As the Executive Director of the Douglas Island Pink and Chum Corporation (D1PAC) in 
Juneau, I am writing to support a change in Alaska law that will allow large private 
yachts to travel into Alaskan waters without an additional marine pilot aboard.

As the main producer of enhanced salmon for the communities of northern Southeast, 
we are very aware of and concerned about issues affecting sport fishing in the inside 
waters. We produce salmon for sport and commercial fishermen, as well as the 
expanding local salmon charter business. Although most of our operating funds are 
earned in a traditional manner through cost recovery of our fish, a percentage of our 
expenses are covered each year by money brought in through the tourism attraction 
attached to our hatchery. We host over 100,000 visitors at our Facility each summer, 
with a growing number originating from non-cruise ship travel.

We in Juneau understand the economic opportunity associated with independent 
travelers to Alaska. The cruiseships provide the majority of our client base, but locals, 
their relatives and other tourists visiting Juneau have a significant impact. The money 
spent in our community by developing the private yacht industry is welcome and 
needed. I am in total support of any changes in statute which will increase the traffic to 
our area by these desirable tourists. It is my understanding that the current law has 
never been enforced, and this is all the more reason to investigate changes at this time

Thank you for your consideration of these changes in statute which benefit all the 
coastal communities in Southeast Alaska

piMIUIIll ■■ mi M I

Senator Gene Therriauit February 10, 2003

Sincerely,

/Jon Carter 
Executive Director
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3100 Channel Drive, Suite 300 • Juneau AK 99801 
(907) 403-3488 * Fax (907) 463-3489

CHAMBER OF COMMERCE
February 12,2003

Senator Gene Therriaull 
Senate President 
State Capitol 
Juneau, AK 99801-1082

Dear Senator Therriault:

As the Executive Director of the Juneau Chamber or Commerce, 1 won Id like to add the support of our 
organization tor a  change in Alaska statutes that will allow additional private yachts to travel into Alaskan 
waters without a marine pilot nbonrd.

Although Juneau is enjoying a  stable economy at this time based on a combination of government and 
private employment and summer tourism positions, other areas of Southeast are not as lucky, Tn 
communities where timber and fish were once the mainstays, the looriam industry is becoming an 
important partner. In Juucau, a community which hosts nearly one million visiloni a year, wc liave long 
understood the value of these independent travelers to our economy.

As you may know, i private sector group in Juneau is in the permitting stage for construction of a new 
dock to provido additional moorage space for yachts, small cruise ships and lightering vessels. 'I here is no 
better way to gage business opportunities than by those who are willing to invest in the infrastructure of 
our community.

The Chamber supports the efforts by Alaska Yacht Services and Provisioning to change this state law 
which significantly discourages yacht visitation. Without au amendment to the current marine pilot 
regulation that states that “all pleasure craft foreign flagged must hire a state marine pilot onboard,’’ 
Southenst Alaska is missing out on a wonderful economic opportunity. Please consider this change in 
direction that will help stimulate the economy for many small businesses in Juneau, as well as tliroughoul 
Southeast and coastal Alaska.

’f hank you for your consideration o f  this issue.

^  Sincerely, S  N

Jartiie Faisons 
Executive Director 

1 Juneau Chamber of Commerce

CC: Governor Murkowski

Email: |uncauchambcr<4gci.iiul. • jtĉ Hl&ska.cam* Wei) site: http://wwYV.juneaucluniibrt.urt

http://wwYV.juneaucluniibrt.urt
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Greater Ketchikan Chamber of Commerce 
P.O. Box 5957, K e tch ik a n , A laska  99901 

(907) 225-3184 • FAX; (907) 225-3187

February 20, 2003

Senator Gene Therriault 
Senate President 
State Capitol
Juneau, Alaska 99801*1082 

Dear Senator Therriault,

I would like to add the support of the Greater Ketchikan Chamber of Commerce 
for the current efforts to change Alaska law to allow private yachts registered 
outside of the US. to travel into Alaskan waters without a marine pilot onboard.

In Ketchikan, the tourism and maritime support industries are important economic 
sectors. Although cruise ship passengers provide the main economic engine for. 
our visitor industry, our member businesses understand the value of attracting 
the independent tourists arriving in our city by yacht. Ketchikan's maritime 
industries are prepared to support the sophisticated vessels that comprise this 
unique fleet of privately owned ships. The impact of spending In our community 
by this growing sector of the yacht industry cannot be overstated.

The Chamber supports ihe efforts by yacht owners, communities and other small 
businesses to change this state law, whose only effect has been to stifle 
commerce. It is our hope that the groups working on this issue, including our 
local marine pilots, will be able to reach a compromise allowing all yachts to 
safely travel in Alaska.

Please consider this change that will help stimulate the economy for many small 
businesses in Ketchikan, as well as throughout Southeast Alaska.

Thank you for your timely consideration of this matter.

Sincerely,

President
lambsr of Commerce
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D E L T A

February 5,2003

Sorator Gene Therriault 
Senate President 
State Capitol 
Juneau, AK 99801-1182

Dear Senator,

Delta Marine, located in Seattle, Washington is a manufacturer o f custom luxury yachts 
with a complete refit & repair division. Our operation builds and services yachts o f up to 
225-feet and 1300 gross tons for a global clientele.

Many of our customers look forward to cruising Alaska when departing from Delta. 
However, several recent customers have decided to cancel their Alaska trips due to the 
stringent pilotage requirements of the State o f Alaska. This affects Delta and our 
community as well as the waterfront communities o f Alaska.

Tbc following are three cases in particular that 1 wanted to bring to your attention:

• The 151’ Sally Ann (498 gross international tonnage), after completing a five-year 
circumnavigation in 2001, retumod to Delta for some routine maintenance work.
The last leg of their amazing journey was to take them to Alaska. However, due to 
the rigorous pilotage requirements of the Stale o f Alaska they canceled their trip 
and headed south instead.

• The 165’ Georgia (381 gross international tonnage), is yet another a foreign 
flagged yacht that had plans to cruise Alaska. This stoiy is unique, as this yacht 
sailed from the Mediterranean for a complete re-paint at Delta in 2002. as well as 
the opportunity to cruise the beautiful waters o f the North Pacific. Once here, 
they were made aware of the strict pilotage requirements and too, canceled their 
plans to cruise to Alaska.

• Finally, the 126’ Andrea (456 gross international tonnage), is a tough, seaworthy 
expedition yacht due to be delivered by Delta late this spring. Delta has quickly 
become known around the world for building these types of yachts and this client 
has come from Europe to Seattle to build. Although they would like to spend the 
summer cruising Alaska, taking this yacht to the far places it was built to sec, they 
are planning to cancel their cruise to Alaska, again due to the strict Alaska 
pilotage requirements.

This is an issue that will continue to affect Delta, our customers, and the coastal 
communities o f Alaska. We believe that changes to the law should be addressed as port

P u t * In d i h t i i i j

i6oH Sou i n yCrnt 5 m n  
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of your current work on SB 20, the Board of Marine Pilots extension legislation. The 
requirement for pilotage of yachts should be thoroughly reviewed, with a goal of 
eliminating or narrowing this requirement.

The large yachts Delta builds and services are well maintained and well run. As a group, 
these yachts have an outstanding safety record. Removal o f the pilotage requirement for 
these private pleasure craft is consistent with both maintaining environmental protection 
and encouraging economic opportunity, as well as standardizing marine pilotage law 
along the entire coastline from Washington to Alaska.

Your attention and efforts are appreciated. If] can be o f any further assistance or 
aoswen any questions please let me know.

Sincerely,

M-.cheJle Jones 
Marketing Manager

TOTAL P.03
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M/Y ALLIANCE
PACCAR h e

P.O. Box 1318 
BaUevuo. WA 93003 

(•425) *53-2523
Skip Sethmann, Captain Lcyd Harris, Engineer

February 6, 2003
Senator Gene Thamault 
Senate President 
State Capitol 
Juneau, AK 99601-1082

Oear Senator Therriault;

I am writing to you in my position as the captain of the M/Y Alliance, a 136ft American flagged 
private yacht homepcrted in Seattle. Although my vessel is exempted from the current Alaska 
marine pilotage laws, I would like to add my support to the effort underway to expand this 
exemption to allow larger foreign flagged yachts into Alaska waters without an additional marine 
pilot.

I have two years of experience cruising in Alaska, and have sailed in nearly every body of water 
in the world. With a crew of four and eight guests, the economic impact of a visit from our yacht 
is a significant one. We regularly take on 12,500 gallons of fuel during a typical season. Our 
crew and guest eat in local restaurants on an average of 5 nights during a 3 week trip and shop 
heavily whenever we are in port. I would estimate our spending during a normal cruising season 
to be in excess of $100,000. in the communities visited by our vessel.

I have recently had contact with other captains and owners who are in the process of making 
alternative cruising plans because of the restrictive pilotage regulations in Alaska. It is 
unreasonable to expect them to accommodate an additional and unknown crewperson for the 
length of time they generally spend on a cruise in Southeast. Owners typically keep their yacht 
and crew on 24 hour standby, as to be available to ship out within a period of a few days or less. 
This also contributes to the impractically of hiring a marine pilot, it is my understanding that the 
pilot organization in Southeast prefers to schedule (heir trips many weeks, if not months, in 
advance. It must be very hard to accommodate our yachts that are required to notify them coly 
48 hours in advance of entering a pilotage region.

As this law has never been enforced, it is serving only to impede commerce in Alaska. Thank 
you for your consideration of these changes. I look forward to visiting your beautiful stale again 
in the near future.
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m  A E A
Motor Yacht Mi Gaea

20 February 2003

Senator Gene Therriault 
Senate President 
State Capitol 
Juneau, AK 99801-1082

Dear Senator,

As the Master of the Motor Yacht Mi Gaea, I had the opportunity to operate the yacht for her owners in the 
beautiful waters of Southeast Alaska during the summer o f 2002. This is my second voyage in Alaskan 
waters, and by far, the most extensive, During this second trip, I became aware of the little known regulation 
regarding the compulsory use o f a marine pilot aboard yachts while cruising Alaskan waters. Further, I 
understand that there is currently an effort underway to modify the regulations by providing for an 
exemption to the pilotage requirements for qualified yachts and captains. It is this subject 1 wish to address.

The Motor Yacht Mi Gaea is a Cayman Islands registered private yacht, 158 feet in length and 476 Gross 
Registered Tons displacement. We carry as many as 12 guests in the owner’s party and a full time crew of 
12 The past summer we spent approximately 50 days underway with owners and their guests, and all of the 
fud, provisions, supplies, and equipment required to supply the vessel for that period were purchased in 
Alaska, in addition, we hired aircraft, fishing guides, buses, rental cars, and frequented many restaurants.

Also associated with many of the larger private yachts arc the private aircraft that bring the guests to the 
vessels. This generates revenue in aircraft fuel, landing fees, and fees charged by Fixed Base Operators at 
airports.

I conservatively estimate that this yacht and her guests spent in excess of 5200,000.00 in the 3 months we 
were in Alaska. In my experience, this revenue and the activities that generated it are o f low impact to an 
area. We certainly don’t generate the revenues the cruise ships do, but neither do we bring the hordes of 
people that inundate some of your port cities at times.

1 would like to plan more visits to Alaska, and encourage my fellow captains to do so as well. However, 
the pilotage requirement for yachts as currently written, will prevent me and many of my colleagues from 
doing so.

M l GAEA LTD.
Box 268. Bank of Nova Scotia Building, Georgetown, Grand Cayman, British West Indies 

Satcom Tel: (871/874) 331-948222 -Satcom Fax: (371/874) 331-94S234 
U.S.A. Contact Address: 5 Hog Island Road, Philadelphia, PA 19153 

Email: Captain@MiGaea.com

mailto:Captain@MiGaea.com
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G A E A --------------------------------------------------—

The nature of the operation of yachts is simply not compatible with the pilotage system. Our owners and 
guests make or change plans with very short notice, sometimes only hours, I don’t believe that the pilotage 
system of any area can respond that quickly. I might add that with the exception of the Panama Canal, 
yachts are generally not required to carry pilots.

My suggestion is to pattern an exemption for yachts similar to what the State of Washington has done. Prior 
to entry into the pilotage area, a yacht captain is required to identify his experience in the waters of the 
Puget Sound, identify communications and navigation equipment aboard, and identify crew members and 
their experience. This, in addition to the required Alaska State Water Pollution insurance coverage, wliich 
has its own equipment requirements, should provide for safe navigation and the continuation of this valuable 
commerce.

Most Sincerely, A

Mark ATTIoward, Master 
Motor Yacht Mi Gaea
United States Merchant Marine No. 88] 518
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Senator Gene Therriault 
Senate President 
State Capitol 
Juneau, AK 99801-1082

Re: exemptions from marine pilotage statutes for large yachts 

Dear Senator:

I am writing on behalf of the Juneau Economic Development Council (JEDC) to 
voice our support for changes to state pilotage laws to allow large, private foreign 
flagged private yachts to cruise In Alaksa waters without a marine pilot aboard.

The JEDC works to enhance quality of life by actively promoting economic diversity 
and sustainable development in all of Southeast Alaska. We assist businesses in 
creating family-wage jobs with our business counseling and loan programs, as well 
as serving as the Overall Economic Development Planning agency for the City and 
Borough of Juneau.

It is a goal of JECD to work with residents of Juneau and Southeast Alaska to help 
utilize our natural, cultural and intellectual resources wisely in order for our 
economy to be competitive in a national and international market place. The 
challenge is to help create famlly-wage jobs in a sustainable economy while at the 
same time maintaining our unique quality of life.

Tourism has now become one of the main economic engines in SE Alaska for 
communities that had previously relied only on resource development. It Is my 
understanding that many coastal communities are missing out on the economic 
opportunity brought about by the visitation of independent visitors aboard these 
yachts. If a change In state law can help stimulate these areas towards an 
improved economy, we are committed to supporting this effort.

Thank you for addressing this important economic issue.

Diversifying our liconomy °Assisting Business Development °linricbivg our Quality o f life 
6)2 \VilImi$>hlvy Avenue, Suirv a • Juneau. Alaska WH01-I75J 

Tel 907-^63-5662 » Fax 907-465-5929 • Toll Kre.e 888*395-3662 ° www.jm le.orjj

http://www.jmle.orjj
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S I T K A  E C O N O M I C  D E V E L O P M E N T  A S S O C I A T I O N
329 H«^DrVa,$uto 212 ̂ Stfca. Alaska 99636 * (307) 747-5860 *tax (907) 747-7BC8 * wwtte<fca.rsrt

February 12. 2003

Senator Gene Therriault 
Senate President 
State Capitol 
Juneau, AK 99801-1182

RE: Senate Bill 20 -  Alaska Bnxrd of M arine Pilots

Dear Senators Therriault and Bunde:I|
The Sitka Economic Development Association would like to encourage your amendment o f 
Senate Bill 20 to allow an exemption o f  private boats up to 500 tons from requiring a pilot be 
aboard the boat.

Over the last 10 years, Sitka ha9 made a concerted effort to build the number o f  visits o f private 
yachts to Sitka This is good economic development and has provided needed dollars to Sitka’s 
economy. Without the exclusion, these boats have made it quite clear they w on't travel 
Southeast Alaska waters if they have the heavy expense o f  having a pilot aboard for the voyage. 
Tn addition, many boats o f this size don’t have the space for a pilot.

Placing a pilot on a private pleasure yacht for 3afety reasons would be duplicating what 
insurance companies are already doing to assure the safe operation o f a boat. Insurance 
companies require the owner o f a large yacht to name the captain o f the vessel and then evaluate 
the experience and/or skills this person has to operate such a boat. Once the insurance company 
has sufficient confidence the named captain can indeed operate the boat, the policy will then 
name that person as the only master o f the boat.

The importance o f the private yacht industry to Sitka can’t be overstated. Please give serious 
consideration to the exemption being requested.

Sincerely,

Jonathan D. Krebs, CEcD 
Executive Director

Cc: SEDA Board o f Directors
John Litten

Senator Con Bunde, Chair 
Senate Labor & Commerce 
State Capital 
Juneau, AK 99801-1182



M is s  S c a r l e t t ’s G r e e n e r y
124 Seward Street Juneau, Alaska 99801 907-586-1766 Fax: 907-586-6545 800-586-1767

February 10, 2 0 0 3

S en ator  G ene T herriau lt 
S en a te  P resid en t 
S ta te  C apitol 
J u n e a u , AK 9 9 8 0 1 -1 0 8 2

D ear S en ator  T herriault:

A s the co -ow n er  o f a  lo ca l, fam ily  ow n ed  b u s in e s s  th a t d e p e n d s  o n  J u n e a u ’s su m m er  
v isitors for our eco n o m ic  v iab ility , I w o u ld  lik e  to add m y vo ice  o f  su p p o rt to a ch an ge  
in  A la sk a ’s m arine p ilo tage  law s to a llow  large p lea su re  y a c h ts  to op erate  w ith ou t  
a d d ition a l p ilo ts  aboard  w h ile  in our w a ters .

A lth ou gh  M iss S c a r le tt’s G reen ery  en joys a  s te a d y  lo ca l b u s in e s s  d u rin g  m o st o f th e  
year, I c a n  tru th fu lly  s ta te  th a t th e  in co m e w e derive from  in d e p e n d e n t y a c h t traffic is  
cru cia l to our b ottom  lin e . It m a k es  th e  d ifferen ce  b etw een  h a v in g  a  great se a so n  and  
h a v in g  on e  in w h ich  w e w on d er h ow  w e l l  m a k e  it th rou gh  th e  very s low  fall and w inter  
u n til th e  leg is la tu re  arrives.

We are o n e  of m an y  sm a ll b u s in e s s e s  in  S o u th e a s t  th at w o u ld n ’t typ ica lly  com e to m ind  
w h en  y o u  th in k  o f  th e se  a fflu en t v is ito rs. B u t w e su p p ly  a  p ro d u ct th a t can on ly  be  
enjoyed  w h ile  fresh , n o t u n lik e  p ro d u ce , dairy  a n d  m eat, w h ic h  m u s t  be p u rch a sed  
w h ile  in port.

P lea se  bear in m in d  th e  im p act y o u r  d e c is io n  w ill h ave  o n  our live lih ood . A lask a  is the  
d e stin a tio n  of a  lifetim e for m a n y  o f th e  c u s to m e r s  w e co m e in  c o n ta c t w ith  each  
su m m er. T he govern m en t sh o u ld  be d o in g  all it ca n  to a ttract th e s e  d esira b le  v isitors  
to ou r s ta te , e sp ec ia lly  d u rin g  th ese  tim es  o f  eco n o m ic  u n cer ta in ty .

T h an k  y o u  fo ry o n r  co n sid era tio n  o f th is  is s u e . P lea se  let m e k n o w  if  y o u  w ou ld  like an y  
fu rth er  in form ation  regard in g  ou r re lian ce  on  th is  im p ortan t sec to r  o f  th e  tou rism  
in d u s t iy -b u t  p le a se  ca ll a fter  V a len tin e ’s D ay. ___ •_____ ^
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Summit Restaurant/Inn at tbc Waterfront
455 South Franklin Street 

Juneau, AK 99801 
Phone 907-586-2050 Fax 907-586-2999 

E-mail: AN1898n4N@AOL.COM

February 12,2003

Senator Gene Therriauh 
Senate President 
State Capital 
Juneau, AK 99811-3100

Dear Senator Therriauh:

As the long time owner o f  a small hotel and restaurant in downtown Juneau, I am 
supporting a change in Alaska's Marine pilotage laws to allow large pleasure yachts to 
operate without aaditional marine pilots while in Alaska. I cannot stress strongly enough 
the impact the private yacht traffic has on my business.

The Summit Restaurant and the Inn at the Waterfront is one o f the few b u sin esses on the 
South end o f Franklin Street that stays open throughout the winter months to better help 
serve our visitors and legislative friends from all over the state. Many companies in the 
downtown area enjoy business brought from all sectors o f our cruise ship industry. As 
you may know when passage is booked on one o f  the larger cruise ships, all meals are 
included. (As are the midnight buffets the ships are so famous for!). For this reason, the 
independent visitor traffic is of the utmost importance to my economic viability.

The amount of money that is spent these yachts in a community can be staggering. I have 
witnessed this first hand on numerous occasions. It would seem that the legislature should 
do all it can to attract these desirable tourist to Alaska; ones that spend freely and leave no 
negative impacts behind.

Thank you for you* consideration to these charges that will have a very positive impact on 
ray small business.

Ann B. House 
Owner

mailto:AN1898n4N@AOL.COM
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G O L D B E L T
i> K A D R O M I  

MARINE  C O M P L t X

I V b m a iy 2003

Tlic 1 lonorablo Gene Therriault 
Senate President 
State Capitol 
Junwui, AK 00801-1182

Dear Senator Therriault:

I an; writing in support of the proposed change to the marine pilotage law concerning 
foreign flagged yachts. As managor of the Seadrome Marino Complex a docking facility 
owned by Goldbell in downtown Juneau, I have observed vessels that become very 
friisli alcd with the current rcgulaiions and head for friendlier ports. Our customer base is 
mode up o f smull cruise vessels, day boats and yachts. This past year, approximately 
?.5% ofounnoOKtgc business came from yachts and transient vessels. Most of these 
vessels travel from the east coast specifically to visit Alaska while others are on their 
maiden voyage oflcr leaving one of the boat builders in the Puget Sound area.

We have noticed a steady increase of yachts visiting Alaska over the past fivo years nnd 
hoar about many more that decide not to make the trip because of the costly pilotage 
requirements. Although J have no way of knowing the potential market that is 
discouraged from visrting Alaska because o f the current regulations, my feeling is that it 
i h considerable, Tho limited availability of pilots is also problematic for vessels such as 
yachts with an evcr-clianginy schedule.

’I ho independent yacht visitor has a comparably greater positive economic impact by 
spending days if not weeks in Alaska and spreading their purchasing power over 
numerous businesses and communities. This positively impacts a wide variety o f 
businesses from groceries to carpet cleaners and flower shops 3nd fuel companies.

I urge you to consider an exemption or similar action to allow this market lo reach its 
potential in Alaska. Many businesses and communities throughout tlx; region will realize 
tlio benefits.

Manager
Seadrome Marine Complex

70 M’iAN DfllVt ■ JUNtAU, Ol ASK A 00101 • PHONE (90Z> 403-IH11 • FAX (907) J86-IJ J7
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Sponsor Statement

CSHB 251(FIN) am
“An Act relating to exemption of certain foreign pleasure craft from the 
mandatory pilotage requirements”

H B 251 au th o rizes  access  to  A lask an  w a ters  by a fo re ig n  re g is te red  p leasu re  
c ra ft th a t is 6 0 ft o r  g re a te r  in o v era ll len g th , b u t less th an  1751t in o v era ll 
len g th , w hen  g ran ted  a w a v e r o f  p ilo tag e . T o  trav e l in A lask an  w aters , th ese  
p leasu re  c ra ft m u st co m p ly  w ith  certa in  s ta te  re q u ire m e n ts .

F o r th ese  fo re ign  p leasu re  c ra ft to  e n te r  A lask an  w a te rs , a M arin e  P ilo t m ust 
jo in  and  travel w ith  the vessel to  its first p o rt o f  ca ll. W h ile  in A lask an  
w aters , the  vesse l m ay fu r th e r be req u ired  to  tak e  a M arin e  P ilo t w hen  
n a v ig a tin g  certa in  w a terw ay s. B efo re  d e p a rtin g  A la sk a  a M arin e  P ilo t w ill 
ag a in  jo in  the  vesse l and  trav e l to  its p o in t o f  em b a rk a tio n . T h e  vesse l w ill 
ad h ere  to  reg u la tio n  e stab lish ed  by the B oard  o f  M arin e  P ilo ts  and  are 
su b jec t to c iv il p en a ltie s  fo r v io la tions.

A recen t L e g is la tiv e  B u d g et and A u d it C o m m itte e  a u d it rep o rt su p p o rts  
th e se  ch an g es . T h is  leg is la tiv e  au d it (# 0 8 -2 0 0 1 5 -0 2  N o v e m b e r 1, 2 0 0 2 ) 
s ta tes  u n d e r R eco m m en d a tio n  N o. 4 , “T he  B o ard  o f  M arin e  P ilo ts  sh o u ld  
seek  s ta tu to ry  au th o rity  to  a llo w  the b o a rd  the  d isc re tio n  to  g ra n t w a iv ers  o f  
p ilo tag e  re q u ire m e n ts  to  large p leasu re  c ra f t.”

T h e  in ten t o f  HB 251 is to  acco m p lish  re c o m m e n d a tio n s  id en tified  in the 
A ud it an d  p ro v id e  A laskan  M aritim e  c o m m u n itie s  w ith  in c reased  to u rism  
o p p o rtu n itie s  w h ile  p re se rv in g  o u r  p rec io u s  w a te rw ay s .
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however, the actual revenue will be based on the number of foreign registered pleasure crafts entering State waters.

Prepared by: Jennifer Strickler, Administrative Manager____________________  Phone 907-465-2144
Division Occupational Licensing____________________________________  Date/Time 5/8/03 2:30 PM

Approved by: Edgar Blatchford, Commissioner__________________________  Date 5/0/2003______
Agency Department of Community & Economic Development__________

(R ov isod 9 /2002 OMB ) Page 1 of 1



D AVI D L. S O K O L  
302 South 3 6 th  S tr e e t  

Suite aoo  
OMAHA. NEBRASKA 6BI3I

R E C E IV E D

JUN 1 9 2002

- 14, o o 3  ° ° CURS r ^

The Honorable Tony Knowles 
State Capitol 
P. 0 . Box 110001 
Juneau, AK 99811-0001

Dear Governor Knowles:

I would like to bring to your attention a situation which I believe may have been caused 
inadvertently; however, it has the potential to significantly impact the economy of several 
southeastern communities in Alaska.

Several years ago I had the privilege of being a guest on a private motor yacht that 
cruised the waterways of southeastern Alaska, primarily in the areas between Ketchikan, 
Sitka and Juneau. I, and the other seven guests, had a wonderful time shopping in Sitka 
and Juneau, fishing and sightseeing in some of America’s most beautiful waterways. 
Following on this experience, two years ago I had the opportunity to purchase my own 
boat and it was our intention to spend this summer in southeastern Alaska.
Unfortunately, when my captain was preparing the cruise this spring he came across 
Alaska Statute 08.62.180 which deals with marine pilotage requirements in Alaska.
While we are familiar with typical pilotage requirements in other states and countries, 
this law is unique, in our understanding, in that it essentially requires full time pilotage 
not just in and out of harbors, but also throughout the waterways. Further, there are no 
qualification exemptions for demonstrated captain proficiency.

As such, pursuant to this statute we must essentially hire a pilot from one of the two 
companies providing this service for the entirety o f our cruise. I contacted both of these 
firms in Ketchikan and was informed that the cost would be $1,400.00 to $2,200.00 per 
day depending on our schedule. This would equate to approximately $72,000.00 for our 
summer cruise. Because of this requirement we have altered our plans and we are going 
to spend the summer in British Columbia. This is obviously a severe disappointment 
given that I am an American citizen.

T do fully understand the need for appropriate pilotage requirements under certain 
circumstances; however I believe that this statute’s lack of flexibility is unreasonable. By 
way of example, our boat is approximately 135 feet in length and we have three licensed 
captains as part of our seven-person crew. Our captain is fully licensed to 1600 gross
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tons and is intimately familiar with the Alaskan waterways. Under AK 08.62.180 those 
qualifications are irrelevant; however, in British Columbia we received a pilotage 
exemption in less than two weeks.

We would recommend to you a change in AK 08.62.180 to either allow an exemption 
process for qualified captains or to place a reasonable length limitation (possibly 200 feet 
or less) exemption for pleasure craft with properly licensed captains. While the statute 
currently has gross tonnage limitations, I believe you will find such measurements 
inconsistent and difficult to administer due to the many tonnage conventions utilized in 
the United States and Internationally.

The real damage caused by making these pilotage requirements unreasonable is to the 
small towns of southeast Alaska. I have become aware of eleven vessels that have 
chosen to not cruise in Alaskan waters this summer. I am certain there are others as well.
In our own case we would have had 48 guests (6 cruises with 8 guests) over the summer, 
seven crew living with the boat all summer, fuel, food, fishing licenses, tackle, airline 
traffic, souvenir shopping, restaurants, cabs, etc. Just our boat alone would have 
generated over $250,000 in economic activity in Ketchikan, Sitka and Juneau. If we 
assume 20 boats avoid Alaska because of unnecessary pilotage requirements, $5,000,000 
of economic activity will be lost.

Please understand, we are fully in favor of proper safety and environmental standards, 
and we wish for Alaskan waterways to be kept clean and safe for all future generations.
Providing reasonable exemptions, as is done throughout the rest of the United States and 
around the world, will not require these standards to be lessened.

I recognize that since this will require a legislative solution, you cannot resolve this 
situation for this summer. I hope that something can be done before next spring. Please 
call me if I can provide additional information, or if I can help you in dealing with this 
situation.

CC; Peter Christensen, Pilot Coordinator 
Board of Marine Pilots 
P. O. Box 110806 
Juneau, AK 99811-0806
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Dear Representative:

I have been asked to provide background information regarding foreign flagged 
pleasure craft. I am the Safety & Quality Manager at Fraser Yachts Worldwide and 
the Designated Person Ashore under the IMO's International Safety Management 
(ISM) Code. I am registered on the Small Ships Group of the Institute of Marine 
Engineering, Science & Technology (I.Mar.E.S.T.) as a recognised surveyor; 
Registered with the Engineering Council as an Incorporated Engineer; qualified as an 
Internal Auditor and am an Associate Member of the I.Mar.E.S.T. Previously, I was a 
marine engineer officer in the British Merchant Navy and Chief Engineer on large 
yachts.

Background/Foreign Flagged Yachts
A high percentage of large yachts are registered and flagged under the UK and REG 
(Red Ensign Group) flags such as the Cayman Islands. These flags have codes of 
practice applicable to yachts chartering with less than 12 passengers. It provides 
standards for the construction, stability, safety and manning of large yachts over 24 
meters (79 feet) in length and is accepted as an equivalent standard of safety to the 
requirements of the Safety of Life at Sea (SOLAS) convention (which I understand 
are the same regulations under which the Alaska Marine Highway System operates.)

The UK also established qualifications specific to such yachts under the UK law that 
comply with the requirements of International Maritime Organization (IMO) 
International Convention on Standards of Training, Certification and WatchKeeping 
for seafarers 1978 as amended in 1995 (STCW95). This sets the internationally 
recognised standards.

The International Safety Management (ISM) Code, which requires an audited and 
certified Safety Management System, has been applied to yachts of greater than 
500GT in commercial use by these flag states. The ISM Code sets requirements for 
the management of the operations and emergency planning for the yacht to address 
the safety of life and protection of the environment. Key factors of the Code include:

1) The development of procedures specific to the yacht for operations and 
contingency plans, including maintenance and inspection;

http://www.fraseryachts.com


2) the need for a cycle of continual improvement;

3) reporting of incidents and hazardous occurrences;

4) Internal and External (by the flag state) audits to ensure the effectiveness of 
the management system; and

5) the provision of a Designated Person on shore to provide the link between the 
vessel and the highest levels of management to ensure the safety of the 
yacht and protection of the environment.

Present/Future Regulations
While these regulations are applicable to charter yachts, both the codes of practice 
and the ISM code are minimum standards and are being voluntarily complied with by 
yachts in private use. And the UK, as well as some other flag states, require that all 
yachts comply with the manning requirements. These manning requirements 
stipulate the minimum number, and standard, of STCW95 qualifications to be held by 
the Master and crew of a yacht. Some flag states have taken the view that all 
pleasure yachts, whether in chartering or in private only use, must comply fully with 
the codes of practice.

The IMO has recommended that flag states apply the ISM code to vessels over 
150GT and therefore it may be expected that a requirement for some form of safety 
management system be applied to all yachts over 24 meters (79 feet) that charter.

It may be expected that other flag states will follow suit either in adopting the codes 
of practice or developing their own similar requirements and voluntary compliance is 
increasing.

Future Yachting Market
There are new yacht clients who may be expected to look for an area such as Alaska 
in which to cruise. These would include American guests who have not previously 
visited Europe and are uneasy in the present situation to do so; first time charters 
who wish to remain closer to home; and persons who have previously visited the 
usual charter destinations within Europe and the Mediterranean and are searching for 
cruising areas outside of those habitually frequented.

In terms of economics, it's been estimated that thousands of persons working ashore 
depend upon the business generated by the yachts while based in the 
Mediterranean. As a rough estimate, for example, of 15 yacnts, the budgets range 
between 1.9 and 9 million dollars each annually. Should Alaska welcome these 
yachts, it may provide a mutually beneficial partnership.

Alaska Marine P ilot Statutes
There have been a number of motives presented to justify the requirement that 
foreign flagged yachts must carry a pilot. The issues of safety of navigation, 
protection of the environment, and security are all legitimate concerns which should 
be balanced against the current international licensing and training requirements of 
the private master and crew. The actual advantage to the state of the requirement to 
carry a pilot should be weighed against the potential economic benefit to the coastal
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communities, not just at the present time but also as the yachting industry expands 
and seeks less crowded cruising grounds and more adventure.

Situations may arise in which having a pilot aboard causes problems for a yacht 
owner. There is the possibility that a guest or crew member could not remain 
onboard due to the limitation on the numbers of persons who may be carried as 
limited by the available Life Saving Appliances (LSA). Tensions may arise when a 
pilot is placed onboard for a cruise of many weeks with tightly knit crew who works 
together eleven months of the year.

Scheduling problems may also present themselves. Simply put, in complete contrast 
to a cruise ship or merchant ship, most yachts do not have a fixed schedule or a 
timetable to keep to. This is due to the fact that they are used for pleasure, to go 
where the guests wish to go at any time. Even where there is a rough schedule it is 
often not publicized as this provides some small measure of security and 
confidentiality to the guest. Navigational standards will mean that a passage plan is 
prepared but this may only be for the next part of the voyage.

I do not believe that anyone will object to carrying a pilot onboard where there is a 
need to do so. If the requirement to carry a pilot is restricted to certain areas where 
the risks of navigation require local knowledge and experience in addition to the 
good seamanship that most yacht's Masters possess, the expense would not be 
unreasonable.

S a fe ty  o f  N avigation

While discussing changes to Alaska pilotage laws, yachts have been compared to 
large cruise ships and freighters. While the gross tonnage of a large yacht may 
seem impressive, these yachts are more easily navigated and are regularly 
maneuvered by their Master's & crews into tight anchorages or small harbors. The 
Master and crew are experienced in handling the yacht and are increasingly qualified 
in compliance with STCW95 even where not required. The standard of their 
navigational, communications and safety equipment is usually extremely high. This is 
in keeping with the high standard implicit in yachting and the general desire to have 
the latest cutting edge technology.

The yacht always remains the responsibility of the Master who will be intimately 
familiar with his yacht. The pilot may only advise the Master and may not be 
expected to be familiar with the maneuvering abilities of the yacht, especially when 
compared to what might be considered a similarly sized merchant or cruise ship.

H o m ela n d  S e c u r ity

Yachts in legitimate use could not be considered a threat to the security of the USA 
or Canada. The requirements of the INS and US Customs for clearing Into the USA 
and the ability of the USCG to board and inspect vessels entering or within US waters 
at any time should be sufficient to prevent this. Should a yacht be hijacked for any 
purpose, it is most probable that the managers or contacts ashore would be very 
swiftly aware of a problem before it could pose a threat to another target.

With regards to ensuring that the crew are both competent and pose no threat to the 
yacht or guests, the community of yacht crew has always been relatively small and 
references easily checked. Despite this, in-depth personal background checks are 
becoming more common.
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Next year, the ISPS (International Ship & Port Facility Security) Code will, as part of 
its requirements, necessitate that a Security Survey is carried out on the vessel; that 
a Ship Security Officer is appointed as well as a Company Security Officer; and, that 
a Ship Security Plan is implemented. This security plan may be expected to be in two 
parts: one available for inspection of the authorities, and the other part detailing 
more confidential procedures and emergency contingency plans for the vessel. 
Again, private as well as charter yachts may be expected to implement compliance 
with this.

On the other hand, given the wealth of the individuals that may be onboard a yacht, 
either as owners or as guests, there is a higher possibility of a threat to the yacht 
and its crew and guests. It is also common practice that the name(s) of the owners 
or guests are not revealed. Confidentiality agreements are required and executive 
protection services are often engaged to ensure the security of the guests.

P rotection  o f  the  E n v iro n m en t

Yachts carry marine gas or diesel oil as fuel, but it should not be compared, either in 
quantity or likelihood of a spill, with a cruise ship's fuel tanks or merchant ship cargo 
of heavy fuel. Shipboard Oil Pollution Emergency Plans (SOPEP) approved by the 
flag state for are required on yachts over 400 GT. Many of these yachts are 
equipped with oil booms and absorbent sweeps. For insurance purposes, they are 
also required to have a US Certificate of Financial Responsibility [CoFR] and Water 
Quality Insurance Syndicate cover [WQIS] to provide funds and equipment to clean 
up any spill.

Marine Pilots/Defence for Safety & Security
As a line of defense against terrorism or criminals, a single unarmed pilot would be 
unlikely to be able to pose any deterrent. In order for a pilot to be able to evaluate 
the safety of a vessel, the pilot should be trained in vessel inspections so as to 
inspect all areas of a yacht to determine the existence of a possible threat.

Given the requirement for privacy of the owners, I doubt this opportunity would be 
offered. Standard operational procedures at the moment, and Ship Security Plans in 
the future, will probably mandate that the pilot be escorted from the boarding point 
by way of outside stairs to the bridge and that the pilot not be permitted access to 
those areas where there is no necessity to go. Pilots may also expect to be asked to 
be searched for weapons and confirmation of identity prior to boarding.

Conclusion
The purpose of the pilot is to ensure that local knowledge and experience is made 
available to the Master of a vessel to ensure its safe navigation and to avoid any risk 
of damage to the environment. Pilots should be engaged to provide this expertise 
where it is necessary and not with secondary missions for which they are not trained, 
able to undertake, or which may detract from their primary purpose. They should not 
be tasked with safety inspections, which are best carried out by USCG on arrival 
within the US or by occasional boarding, or with security issues, which may be best 
carried out by the USCG, US Customs and INS.
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Yachts have excellent safety and navigational equipment; are highly maneuverable; 
and have experienced crew. The UK and other flags require qualifications to STCW95 
standards, unlike US regulations that exempt USCG license holders from requiring 
STCW95 endorsements if they operate only within US waters. A Safety Management 
System that is audited and certified by Classification Societies and/or the flag state 
will provide a means of self-regulation that will ensure that standards of safety and 
protection of the environment are met more efficiently than by enforcement.

I would propose not setting an upper limit for an exemption, but operating on a 
case-by-case risk assessment scale to determine the appropriate application of 
exemptions. The determining factors could be based on the yacht's flag and 
Classification Society, as well as the qualifications of the crew, compliance with the 
MCA code of practice, and ISM compliance. A key part of this procedur e would be 
the initial USCG safety inspection on arrival.

Other key requirements to assist in a change in the pilotage regulations could be as 
follows:

a. Masters undergoing familiarization training and practical assessment 
with the pilot for a period of time;

b. Mandating certain pilotage areas be designated where dangers to 
navigation require and with pilotage areas sized for different sizes of 
yachts;

c. use of automatic position reporting via INMARSAT (Standard C or D+ 
terminals are required and the D+ unit may be very easily fitted to 
yachts on a temporary basis for a minimal cost);

Thank you for allowing me to comment. I hope you have found this information of 
value as you review changes to your state law.

If I may provide further clarification, I will be please to do so.

Sincerely

Derek Smith, I.Eng., A.M.I.Mar.E.S.T 
Safety &. Quality Manager / DPA

Fraser Yachts Worldwide 
Yacht Management Department 
1800 SE 10th Ave, Suite 400 
Ft Lauderdale 
FL 33316

File ref: H:\Submissions\AK_Senate_ND_Pilots.doc /  Last Saved 22Apr03
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The Honorable Gene Themault 
State Capital BuMag 
Junean, AK 99801

Dear Mr. Therriault

I wanted to take the opportunity to applaud your efforts to permit an orderly process fo r. 
exempting Canadian warahipe and Coast Guard vessels bouwpcited in British Colombia from 
state pitotaje requirements. We support this reciprocal agreement and believe it will only serve 
to imptove the important relationship* we share with cmr Canadian neighbors.

I also would like to take this opportunity to respond to requests for my comments on itatfl 
legislative discussions of rasing pilotage requirements for foreign pleasure vessels. The current 
statute requires a pilot for vessels 300 gross toes and over. Proposals hsvo boca made to increase 
that tonnage exemption, effectively allowing larger vessels the opportunity to transit Alaskan 
watesa without a pilot These are matters of stale interest over which the Coast Guardhaj no 
authority but about which I do have concerns. Vessels grestsr then 3G0 gross tons are large and 
can pose serious risks to the safety ofnsvigetioa and die environment Removing pilots fiom 
these vessels could dramatically impact vessel safety rinoe local knowledge and experience are a 
key component of safe navigation. Having a pilot onboard hripe prevent groundings and 
subsequent environmental damage. Thar presence facilitates cocnmunicaticms during vessel 
passages in the nanow waters of Southeast ss well: By their presence onboard during vessel 
operations, the pilots are also in a unique position to alert the proper authorities if  there are 
indications the valid  or crew may present law enforcement or homeland security concern*. 
Finally, the pilot’s local knowledge helps with sensitive property and territorial concerns; 
distinguishing between local, federal and tribal areas. This typo of overall awareness prevents 
accidents in the first place andhelpa mitigate than when they do happen. It cannot be replaced 
by a foreign crow, a transponder, or s float plan. Wo appreciate the service end performance of 
your state pilots and recommend their continued presence on foreign pleasure vessels 300 gross 
tons and over.

Again,! recognise these are state interests and appreciate the opportunity to present my 
concerns as part of our cooperative relationship. I trust all will go well with me remainder of 
your session. Please contact myself or LT Matt Jones of my staff at 907-463-2809 if we may be 
of further assistance on these matter*.

Sincerely, •

Rear Admiral, U.S. Coast Guard 
Commander, Seventeenth Coast Guard District

Copy; The Honorable Fred Dyson 
The Honorable Gary Wiikcc 
Mr. Joseph W. GeldhoC Esq.



P.O. BOX 1209 
HAINES, AK 99827
(907)766-2231 * FAX (907) 766-3179

HAINES BOROUGH, ALASKA

February 7, 2003

Senator Gene T h e r r i a u l t  
Senate P re s id e n t  
State  C a p i t o l  
Juneau, AK 99801-1082

Re: P r ivate  F o r e i g n - F l a g g e d  Yachts

Dear Senator T h e r r i a u l t :

On b e h a l f  o f  t h e  n e w ly - fo rm ed  Haines Borough, I would l i k e  t o  
add my support  t o  a p r o p o s a l  t o  change a s t a t e  law th a t  c o u l d  
help  the economy o f  our  sm all  community. I am r e f e r r i n g  t o  the  
current  attempt t o  put a waiver  system  i n  p l a c e  t o  a l l o w  p r i v a t e  
f o r e i g n - f l a g g e d  y a c h t s  t o  c r u i s e  in  A la skan  waters  w ithou t  a 
marine p i l o t  a b o a r d .

Haines has f e l t  the  d e v a s t a t i n g  e f f e c t s  o f  a g e n e ra l  downturn in  
our economy f o r  many y e a r s .  With th e  l o s s  o f  the  t im ber  
in du stry  and th e  low  r e tu rn  f o r  o u r  f i s h e r i e s  r e s o u r c e s ,  we have 
turned t o  t o u r is m  as one way t o  h e lp  r e b u i l d  our  community. The 
impact o f  the sp e n d in g  by g u e s t s  and crew on th ese  l a r g e  y a c h t s  
in  a small  c o a s t a l  community such as Haines cannot  be 
o v e r s ta te d .

Haines i s  open f o r  b u s i n e s s  and we welcome any changes i n  s t a t e  
law that  w i l l  h e l p  b r i n g  new cu s tom ers  h e r e .  Thank you f o r  your  
c o n s i d e r a t i o n  o f  t h e s e  ch a n ges .  They c o u l d  have a v ery  p o s i t i v e  
impact on the economy o f  our community.

S in c e r e ly ,

Jerry  Lapp 
Deputy Mayor 
HAINES BOROUGH
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T h e  C ity  o f  W h it t ie r

April 14.2003

Representative Nancy Dahlstroni
State Capitol
Juneau, AK ‘WH0I-1082

1415: III1251-exemptions from marine pilotage tor certain yachts

Dear Representative Dahlstrom:

The City of Whiliior would like to add its support for I1B 251, legislation that could help 
strengthen our economy by encouraging large yacltts to come to Alaska. 1 am referring to the law 
lliitt currently dissuades private pleasure craft from cruising in our waters by mandating that they 
employ a marine pilot while they arc in Alaska.

Whittier has a large harixtr and facilities to accommodate these desirable visitors. We aro hoping 
to become, n tourism destination in the future and would like to do all we enn to persuade ynchts 
of nil sizes visit our community. The state should also be doing nil it cttn to nttract this new 
money to ..r constnl ports, especially during these times of financial uncertainly. The city (mil 
small businesses cun both benefit from the revenue bought to Whittier by these desirable 
independent tourists.

The City of Whittier is open for business and is always exploring new ways to draw people to 
our community. Ifpasscd, HB 251 will help greatly jn dint effort.

Sincerely,

Rick A. llohnbaum, Mnnngcr 
City of Whittier

Cc Rep. Mike Hawker
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Oviw tbe pact years Juneau has invested heavily to upgndc our clocks ind hsrtwn. Paitoftbtt 
effort baa included tbe daveiepmeet of a more hospitable welcome to private yachts. As 1 longtime 
totsix dartaasioti, we uatet&ad die economic opportunity derived from these veaseia. Benefits 
accrue both to tbe oitjr, through docking fees, tad to many smell bunnewce that offer goods and 
eervioo to the ewaera, paeeBgeja, and crerwnwnbera.

It i» my undentsadUg that there ia currently a proposal to change state law to allow large, foreign 
flagged private yachts to travel in Alaska without m ain* pilots. Juneau endcsaea that ciuinge, 
believiog b  ariS eaaousaga more yach* traffic.

Given tbs currant afaurioo, ere sre losing a portion o f potential business from this afllucni group, all 
becapeeaf a baaoaBy wu n fbrt aebk state law. We josr cmmot afford to loee each lucrative business to 
oeharoM nl steak

Your oonridaradaa o f this issue will be greaily appreciated. Tbe commerce ie important to all coastal

»



C i t y  a n d  B o r o u g h  o f  S i t k a

100 Lincoln S treet • Sitka, Alaska 99835

February 12, 2003

The Honorable 
Senator Gene Therriault 
Senate President 
State Capitol, Room 111 
Juneau, Alaska 99801-1182

Re: Changes, in m arine pilotage laws re: foreign flagged yachts 

Dear Senator Therriault:

The City and Borough o f Sitka would like to jo in  other SE communities in supporting a statutory 
change that would allow certain pleasure yachts to travel in Alaska without marine pilots. 
Facilitating a boost to our economy while maintaining safety and environmental standards is 
what I feel most residents o f  Sitka could support.

As you know, Sitka is still in the process o f  redefining itself after many decades with a primarily 
resource-based economy. Fortunately for us, as the timber industry was receding in our area, the 
tourism industry in Alaska was developing. Although we are taking a very deliberate look at how 
this industry should progress in our community and how any changes may affect our citizens and 
their way o f life, it is generally agreed that many opportunities for local businesses and residents 
may be tied to the tourism industry.

As a port community, we realize the positive financial impact visitors aboard these large yachts 
can have in Sitka. Some yachts currently use our port as their home base during their summers in 
Alaska. It makes sense to allow these vessels; and their foreign flagged counterparts, to travel 
freely in Alaska without another marine pilot aboard, as long as competent and experienced 
masters are in charge. As this pilotage law has never been enforced, it only makes common sense 
to change the law to reflect the actual reality of today’s yacht cruising public.

I would appreciate your support for legislation that removes this barrier to commerce in Sitka 
and other coastal communities o f Southeast. Thank you for your consideration o f this issue.

Sincerely,

Fred Reeder 
Mayor

Providing for today...preparing for tomorrow
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C ity  ©ff l\etdiikan 334 Front Street 
K etchikan, Alaska 99901 
P hone  907-225-3111 
Fax 907-225-5075

February 7,2003

Senator Gene Therriault 
Scnaio President 
Stale Capitol, Room 111 
Juneau, Alaska 09801-1182

Re: Statutory change regarding requirement formaline pilots on large yachts 

Dear Senator Tlicrrinult:

I am writing regarding the abovc-refcrcnccd subject. I am generally in support of a stalutoiy 
change, which would allow large noncommercial private yachts to travel in Alaska without 
marine pilots to the extent Hint safety and other issues are not compromised. I would, however, 
want to ace .specific legislative language prior to endorsing a particular concept.

As you know, Ketchikan's economy has been hard hit by the decline in the timber industry, as 
well as by the challenges currently facing the fishing industry. Fortunately, on the other hand, 
our tourism industry is continuing to provide economic opportunities for local businesses and 
residents.

Ketchikan is in the process of completing a comprehensive development plan for our port ami 
harbor facilities. I believe that this will result in a number of improvements in our infrastructure 
to heller accommodate various classes of vessels, particularly including large yachts, and thereby 
enhance our economy. I also believe that, in addition to the goods and services that yacht 
passengers and crew might typically spend while visiting a community, we will be in a unique 
position to perform routine vessel maintenance/repair as the capacity of our shipyard increases,

In closing, 1 would appreciate your support for legislation that removes barriers to vessel traffic 
through an appropriate mechanism which can supported by concerned parties, including marine 
pilots mul yacht owners.

Thank you for your consideration of this issue.

Sincerely,

Dob Weinstein 
Mayor
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Southeast Conference
r.a Sox 219S9 Jantau Alaska 99SM-I9I9 Td. (907) 463-JUS Fat (907) W-Si70

February 7,2003

Senator Gene Theniault 
Senate President 
State Capitol, Room 107 
Juneau, AK 99801-1082

Rc: exemptions from marine pilotage statutes for large yachts 

Dear Senator Therriault;

On behalf of the Southeast Conference we would like to voice out support for changes to 
state pilotage laws to allow private foreign flagged yachts up to 200 feet in length, to 
cruise in Alaskan waters without a marine pilot aboard. Current law requires foreign 
vessels over 300 tons to employ a state licensed marine pilot from one of the pilot 
associations. These associations are quite busy in the typical summer season, servicing 
the large contingent of cruise ships that deploy in Alaska. It is appropriate for these ships 
to hove state licensed pilots aboard, as they are quite large, operate largely at night, and 
have much greater potential for significant damage to other shipping, and the 
environment. We believe that the language in the current law reached too far down in size 
to a ship type for which the perceived protection to state waters is out of scale related to 
i.a costs and inconvenience to the vessels. Adding the pilotage requirement on a 300 ton 
motor yacht in the same fashion as on a 100,000 ton cruise ship, adds about SI800 per 
day in fees, plus the costs to carry an extra, unfamiliar person on what is usually a 
pleasure charter. On these yachts, a pilot is typically underutilized, as these vessels 
operate with a much more relaxed itinerary, daytime cruising, and with longer stays on 
anchor and in port calls. Because of the added costs, and especially the burden of 
eliminating a berth in very limited capacity vessels, charterers are motivated to cruise 
elsewhere around the world, to the detriment o f our port communities and businesses who 
could benefit from this traffic. The State of Washington currently allows waivers to State 
pilotage requirements for this type of vessel, so they are getting some of the business that 
would otherwise come to our state.

Southeast Conference members include representatives from most Southeast community 
governments and Chambers of Commerce, vistor’s bureaus, non-profits, utilities, 
businesses, and concerned citizens. (We currently have over 100 members, including 28 
communities, 9 Chambers of Commerce, 9 Native Organizations, 18 non-profits and 
community organizations, and 9 transportation organizations.) Our goals include 
developing strong economies, improving the region as n good place to live and work, and 
encouraging and assisting in responsible development in the tourism sector.

Senator Therriault February 6, 2002 Page 1 o f2
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Southeast Conference
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We would appreciate it if you could review the language in the Alaska Marine Pilotage 
Act, passed in 1995, with a mind to p o s s ib le  changes that could resolve what we think 
was an unintended consequence. We believe it is in the best interests of our member 
communities, and for commerce in our state, with minimal impact on the level of 
protection to our waters. We are hopeful you can initiate legislation to cither change this 
law, or allow the relevant agencies to grant waivers. We stand ready to support these 
changes in whatever manner you consider appropriate.

Sincerely,

Loren Gerhard 
Projects & Policy Director 
cc: Amy Wachman, Kate Tesar

Senator Therriault February 6,2002 Page 2 o f2
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Senate President 
State Capitol 
Juneau, AK 99801-1082

Dear Senator Therriault:

As the Executive Director of the Douglas Island Pink and Chum Corporation (DIPAC) in 
Juneau, I am writing to support a change in Alaska law that will allow large private 
yachts to travel into Alaskan w aters without an additional marine pilot aboard.

As the main producer of enhanced salmon for the communities o f northern Southeast, 
we are very aware of and concerned about issues affecting sport fishing in the  inside 
waters. We produce salmon for sport and commercial fishermen, a s  well as the 
expanding local salmon charter business. Although most of our operating funds are 
earned in a traditional m anner through cost recovery of our fish, a percentage o f our 
expenses are covered each year by money brought In through the tourism attraction 
attached to our hatchery. We host over 100,000 visitors a t  our facility each summer, 
with a  growing number originating from non-cruise ship travel.

We in Juneau understand the economic opportunity associated with independent 
travelers to Alaska. The cruiseships provide the majority of our client base, but locals, 
their relatives and other tourists visiting Juneau have a significant impact. The money 
spent in our community by developing the private yacht industry is welcome and 
needed. I am in total support of any changes in statu te  which will increase the  traffic to 
our area by these desirable tourists. It is my understanding th a t the current law has 
never been enforced, and this is all the more reason to investigate changes a t this time

Thank you for your consideration of these changes in sta tu te  which benefit all the 
coastal communities in Southeast Alaska

Senator Gene Therriault February 10, 2003

/Ion Carter 
Executive Director
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CHAMBER OF COMMERCE

3100 Channel Drive, Suite 300 • Juneau AK 99801 
(907) 463-3488 • Fax (907) 463-34H9

February 12.2003

Senator Gem: Therriault 
Senate President 
State Capitol 
Juneau, AK 99801-1082

Dear Senator Therriault:

As the Executive Director of the Juneau Chamber of Commerce, 1 would like to add the support of our 
organization tor a change in Alaska statutes that will allow additional private yachts to travel into Alaskan 
waters without a marine pilot aboard.

Although Juneau is enjoying a stable economy at this time based on a combination of government and 
private employment and summer tourism positions, other areas of Southeast are not as lucky. In 
communities where timber and fish were once the mainstays, the tourism industry is becoming an 
important partner. In Juueau, a community which hosts nearly one million visitors a year, wo hove long 
understood the value of Ihcae independent travelers to our economy.

As you may know, a private sector group in Juneau is in the permitting stage for construction of a new 
dock to provide additional moorage space for yachts, small cruise ships and lightering vessels. 'I here is no 
better wny to gage business opportunities thiui by those who are willing to invest in the infrastructure of 
our community.

The Chamber supports the efforts by Alaska Yacht Services and Provisioning to change this state law 
which significantly discourages yueht visitation. Without nu amendment to the current marine pilot 
regulation that States that “all pleasure craft foreign flagged must hire a stare marine pilot onboard,” 
Southeast Alaska is missing out on a wonderful economic opportunity. Please consider this change in 
direction that will help stimulate the economy for many small businesses in Juneau, us well us lliroughout 
Southeast and coastal Alaska.

I hank you for your consideration o f this issue.

Jartiie Parsonsf , %
Executive Director 

1 Juneau Chamber of Commerce

CC: Governor Murkowski

Email: jiineauchambcrtfy'cl.uei. • jcciidkska.com* Web site: htep://www.)umMuduitnbrr.uri:
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Greater Ketchikan Chamber of Commerce
P.O. Box 5957, K etchikan, A laska 99901 

(907) 225-3184 • FAX; (907) 225-3187

February 20, 2003

Senator Gene Thenriauft 
Senate President 
State Capitol
Juneau, Alaska 99801-1082 

Dear Senator Therriault,

I would like to add the support of the Greater Ketchikan Chamber of Commerce 
for the current efforts to change Alaska law to allow private yachts registered 
outside of the US, to travel into Alaskan waters without a marine pilot onboard.

In Ketchikan, the tourism and maritime support industries are important economic 
sectors. Although cruise ship passengers provide the main economic engine for. 
our visitor industry, our member businesses understand the value of attracting 
the Independent tourists arriving in our city by yacht. Ketchikan's maritime 
industries 8re prepared to support the sophisticated vessels that comprise this 
unique fleet of privately owned ships. The impact of spending In our community 
by this growing sector of the yacht industry cannot be overstated.

The Chamber supports the efforts by yacht owners, communities and other small 
businesses to change this state law, whose only effect has been to stifle 
commerce. It is our hope that the groups working on this issue, including our 
local marine pilots, will be able to reach a compromise allowing all yachts to 
safely travel in Alaska.

Please consider this change that will help stimulate the economy for many small 
businesses in Ketchikan, as well as throughout Southeast Alaska.

Thank you for your timely consideration of this matter.

Sincerely,

President

I
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February 5,2003

Senator Gene Therriauh 
Senate President 
State Capitol 
Juneau, AK 99801-1182

Dear Senator,

Delta Marine, located in Seattle, Washington is a manufacturer of custom luxury yachts 
with a complete refit & repair division. Our operation builds and services yachts of up to 
225-feet and 1300 gross tons for a global clientele.

Many of our customers look forward tn cruising Alaska when departing from Delta. 
However, several recent customers have decided to cancel their Alaska trips due to the 
stringent pilotage requirements of the State o f Alaska. This affects Delta and our 
community as well as the waterfront communities o f Alaska.

Tbe following are three cases in particular that 1 wanted to bring to your attention:

•  The 151’ Sally Ann (498 gross international tonnage), after completing a five-year 
(  circumnavigation in 2001, returned to Delta for some routine maintenance work.

The last leg of their amazing journey was to take them to Alaska. However, due to 
the rigorous pilotage requirements of the State o f Alaska they canceled tbeir trip 
and beaded south instead.

• The 165’ Georgia (381 gross international tonnage), is yet another a Foreign 
flagged yacht that had plans to cruise Alaska. This story is unique, as this yacht 
sailed from the Mediterranean for a complete re-paint at Delta in 2002. as well as 
the opportunity to cruise the beautiful waters o f the North Pacific. Once here, 
they were made aware of the strict pilotage requirements and too, canceled their 
plans to cruise to Alaska.

• Finally, the 126’ Andrea (456 gross international tonnage), is a tough, seaworthy 
expedition yacht due to be delivered by Delta late this spring. Delta has quickly 
become known fround the world for building these types of yachts and this client 
has come from Europe to Seattle to build. Although they would like to sp*md the 
summer cruising Alaska, taking this yacht to the far places it was built to see, they 
are planning to cancel their cruise to Alaska, again due to the strict Alaska 
pilotage requirements.

This is an issue that will continue to affect Delta, our customers, and the coastal 
communities o f Alaska. We believe that changes to the law should bo addressed ts port

Pur* Maiink Inmiitiiii 
t*o* Souim  *6'tu SlJtftT

I S ium  t , Wa.wtw.tow 9*1011 USA
T: F; >617
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of your current work on SB 20, tbe Board of Marine Pilots extension legislation. The 
requirement for pilotage o f yachts should be thoroughly reviewed, with a goal of 
eliminating or narrowing this requirement.

The large yachts Delta builds and services are well maintained and well run. As a group, 
these yachts have an outstanding safety record. Removal o f the pilotage requirement for 
these private pleasure craft is consistent with both maintaining environmental protection 
and encouraging economic opportunity, as well as standardizing marine pilotage law 
along the entire coastline from Washington to Alaska.

Your attention and efforts are appreciated. If] cen be o f any further assistance or 
answers any questions please let me know.

Sincerely,

Michelle Jones 
Markatiiig Manager

TOTAL P.03



November 9,2002

Members o f tbe Legislative Budget 
and Audit Committee:

In accordance with the provisions o f Title 24 o f the Alaska Statutes, the attached report is 
submitted for your review.

DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT 
DIVISION OF OCCUPATIONAL LICENSING 

BOARD OF MARINE PILOTS 
SUNSET REVIEW

November 1,2002

Audit Control Number

08-20015-02

This audit was conducted as required by AS 44.66.050 and under the authority o f 
AS 24,202 1 1(1). Alaska Statute 44.66.050(a) lists criteria to be used to assess the demonstrated 
public need for a given board, commission, agency, or program subject to the sunset review 
process. Currently, AS 08.03.010 (cXIO) states that die board will terminate on June 30,2003, 
and will have one year from that date to conclude its administrative operations..

In our opinion, the termination date for the Board o f Marine Pilots should be extended. The 
regulation and licensing o f qualified marine pilots benefits the public’s safety and welfare. We 
recommend the legislature extend the termination date o f the Board o f Marine Pilots to 
June 30,2007.

The audit was conducted in accordance with generally accepted government auditing standards. 
Fieldwork procedures utilized in the course o f developing the findings and discussion presented in 
this report are discussed in the Objectives, Scope, and Methodology section o f this report

Pat Davidson, CPA 
Legislative Auditor



Recommendation No. 3

Tbe legislature should consider amending current statutes in order to extend mandatory drug 
and alcohol testing to pilot orggniaticm.trainecs and apprentices.

Currently, trainees and apprentices do not participate in the random drug testing programs. 
This can be attributed to tbe language o f tbe statute related to alcohol and drug testing 
programs administered by the Board o f Marine Pilots. Alaska Statute 08.62.040(bX2) states:

The board, may, by regulation make any other p rov is ion  fo r  p rope r and  safe  
p ilo tage upon the in land  and coasta l water o f  and adjacent to the state and fo r  
the effic ient adm in istration o f  th is chapter, in clud ing  estab lish ing a  m andatory 
drug and  a lcoho l testing program , in clud ing  random  tests, post-incident tests, 
end tests bs / ’d  upon reasonable cause, f o r  p iL  is  licensed  [by the B oard  o f  
M arine  P ilo ts f. [Em phasis added]

Since tbe statute relates only to licenred pilots, individuals who are involved with 
«s*ocfc&Ki&;; a fim  trainees or apprentices are not subject random testing. Pilot 
associations report that most trainees and apprentices work for other employers involved in 
maritime activities. As such, they are likely to be subject to employer testing under federal 
regulations.

In our view, it would be better for apprentices and trainees to participate in random testing in 
conjunction with their training with tbe local association. This would ensure that all 
individuals who board and ta in  on vessels in conjunction with the State’s marine pilotage 
requirements are subject to random testing. It would also ensure that test results have been 
appropriately filed and repeated. Accordingly, we recommend the legislature consider 
amending the current statute to extend the board’s authority for alcohol and drug testing to 
include individuals who are in the process o f becoming licensed pilots under the supervision 
of the local association.

Recommendation No. 4

Ths-Board ofM arinc Pilots .should.scek statutory authority to allow the board the discretion 
to grant waivers o f pilotage requirements to large pleasure crafts.

Under AS 08.62.180(7), foreign-registered pleasure craft o f "less than 300 gross tons as 
measured [as specified  in  fe d e ra l regu la tion s]" are exempted from obtaining a licensed 
marine pilot Therefore, pleasure crafts o f 300 gross tons do require a marine p ilot As we 
have discussed in prior BMP sunset audits, effective enforcement o f thin particular statutory 
provision has historically been inconsistent, if  not impossible. Reportedly, the number o f  
private foreign-registered yachts that exceed the 300 gross ton limit is steadily increasing. 
Currently, these large vessels are generally either plying Alaska waters without the required 
pilot on board, or are being discouraged from coming to the state altogether because o f the

- 1 7 -
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prohibitive pilotage costs,4 and the impracticality o f maintaining a pilot on board over an 
extended period o f time.

A Juneau contractor who specializes in provisioning pleasure yachts, has contacted the MPC 
and BMP chair to suggest the board consider granting waivers on a case-by-case basis. The 
contractor cites Washington state law that permits tbe State’s pilotage board to grant 
exemptions to yachts that do not exceed 500 gross tons and 200 feet in length. The waiver 
statute applies only to waters o f the Puget Sound pilotage district, which suggests that BMP 
or the legislature could limit waivers to specified waterways.

It appears most pilots want the statute better enforced. As discussed in the survey results 
section o f this report, over two-thirds o f the pilots responding to our survey opposed 
exempting foreign-registered yachts from pilotage requirements.

With enforcement problematic, discretionary waivers provide a way to track impact

In practice, the statute is difficult to enforce. Scofilaws face little risk o f sanction, while 
conscientious cruisers may be discouraged from traveling through state waters by die cost o f 
compliance. If enforcement o f the statute is unrealistic or given a low priority, the law should 
be modified to be more workable.

If the board was granted more discretion in statute to provide waivers to large yachts (similar 
to the situation involving vessels in Puget Sound), there would be documented evidence o f  
the nature and extent o f the potential impact

By being able to consider and issue waivers on a. case-by-casc basis, the board could develop 
a sense o f the impact o f high-end pleasure cruising in the state. BMP could tabulate die 
average size involved with these larger yachts, and if  there were perceived abuses, could 
begin limiting or eliminating waivers altogether on a discretionary basis. Such action would 
seem to be preferable to current situation whereby tbe individuals involved are either 
flaunting the statute with no effective consequence, or are avoiding Alaska waters due to the 
cost prohibitive nature o f the fees involved.

Accordingly, we suggest tbe BMP seek authority from the legislature to amend this section 
o f the pilotage statutes to allow it the discretion to grant waivers for foreign-registered 
pleasure craft that exceed an established size.

4 An individual who had been dissuaded from cunning through the waterways of Southeast Alaska stated in a June 
14, 2002, letter to Governor Knowles, that be had been quoted a cost of "11.400 to S2.200 per day depending on 
[theyacht's schedule)." The letter wont on to estimate that this rote would result in a total cost of "appttubnately S72,000fitr [the] summer endse.”
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May 15, 2003

Senator Cowdery Chair 
Senate Transportation Committee 
State Capitol 
Juneau, AK 99S01-10S2

Re: Seheduling/HB 251

Dear Scnators.John

As you may be aware, I IB 251, “An Act relating to exemption of certain foreign pleasure craft 
from the mandatory pilotage requirement and to civil fines imposed on the owner or operator of a 
pleasure craft or foreign registry; and providing for an effective date” passed on the House floor 
last night. Because of the short time frame before adjournment, I would like to request a 
committee hearing as soon as possible for this priority legislation.

Thank you for your timely consideration of this request. Please contact my staff person, Rex 
Shattuek, at 465-37S3, if you need further information.





B i l l  A n a l y s i s

“ An Act relating to the regulation of commercial motor vehicles 
to avoid loss or withholding of federal highway money... “

Section 1. AS 19.10.060(c) repeal and reenact 

Existing statute language:

AS 19.10.060(c) The department shall adopt regulations necessary to implement 
a commercial motor vehicle safety inspection program needed to avoid loss or 
withholding of federal highway money.

Proposed statute language in Sec. 1

AS 19.10.060(c) Except for requirements relating to a commercial motor vehicle 
driver's licensing program under AS 28, the department shall adopt regulations 
under AS 44.62 (Administrative Procedures Act) that are necessary to implement 
requirements imposed by federal statute or regulation that relate to commercial 
motor vehicles and that are necessary to avoid loss or withholding of federal 
highway money.

Effect of changes
Existing statutes allow the Department of Transportation and Public Facilities 
(DOT&PF) to adopt regulations relating to “...a commercial motor vehicle safety 
inspection program...”. The proposed language allows the department to adopt 
regulations relating to all commercial vehicle activities excluding requirements 
relating to a commercial motor vehicle driver’s licensing program. The intent of 
Executive Order 98, issued by then Governor Knowles, was to consolidate all 
truck regulation activities into DOT&PF with the single exception of the 
commercial motor vehicle driver’s licensing program. The repeal and 
reenactment of AS 19.10.060(c) accomplishes that objective.

Section 2. AS 28.33.130(a) amend

Proposed change will add the prohibition against operating a commercial motor 
vehicle after being placed out of service under a regulation adopted under AS 
19.10.060(c).

Section 3. AS 28.33.140(a) amend

Proposed change will provide for immediate disqualification from driving a 
commercial motor vehicle for the periods set out in this section for driving after 
being placed out of service in violation of regulations adopted under AS 
19.10.060(c).



* B ill A n a ly s is
“A n A c t re la tin g to  th e re g u la tio n o f com m e rc ia l m o to r v e h ic le s to a vo id  lo s s o r
w ith h o ld in g o f fe d e ra l h ig hw a y m o n e y . . . ’’

Section 4. AS 28.33.190(10) amend

Proposed change defines an “out of service order” to include an order issued 
under regulations adopted under AS 19.10.060(c),

Section 5. AS 28.05.011(a)(8) repealed.

AS28.05.011(a)(8) provides the Commissioner of Public Safety authority to adopt 
regulations necessary to implement requirements imposed by federal law or 
regulation that relate to commercial motor vehicles and that are needed to avoid 
loss or withholding of federal highway money, other than requirements relating to 
a commercial motor vehicle driver’s licensing program or a commercial motor 
vehicle safety inspection program. Sec. 5 repeals this paragraph as the adoption 
authority will now reside in DOT&PF and DOA.

Section 6. The uncodified law of the State of Alaska is amended.

Adds a new section to allow for changes in the references to the Alaska 
Administrative Code in the traffic bail forfeiture schedule for certain commercial 
motor vehicle offenses.

Section 7. The uncodified law of the State of Alaska is amended.

Adds a new section that provides for a transition period to allow current DPS 
regulations to continue in force until the new regulations are adopted by 
DOT&PF.

Section 8. The uncodified law of the State of Alaska is amended.

Adds a new section that provides that Sections 1-5 and 7 take effect only if 
Section 6 receives the two-thirds majority vote of each house required by art. IV, 
sec. 15, Constitution of the State of Alaska.

Section 9. ^ets effective date for Section 7.

S e c t io n  1 0 . S e ts  e f f e c t i v e  d a te  f o r  t h e  a c t .
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4  *  ’
Bill Analysis
“An Act relating to the regulation of commercial motor vehicles to avoid loss or 
withholding of federal highway money...”

S U M M A R Y

Section 1 of the bill accomplishes a necessary change in regulation adoption authority. 
Prior to the consolidation of commercial motor vehicle regulation and enforcement into 
DOT&PF, the Department of Public Safety had authority to adopt CMV regulations for 
driver/vehicle safety and hazardous materials transport standards. Inadvertently, this 
authority was not transferred. This bill corrects that oversight.

Federal Motor Carrier Safety Administration regulations provide that a state becomes 
ineligible for Basic Program or Incentive funds under the Motor Carrier Safety Assistance 
Program for failure to adopt any new regulation or amendment to the Federal Motor 
Carrier Safety Regulations (FMCSR) or the Hazardous Materials Regulations (HMR) 
within three years of its effective date. In FFY2003, Alaska will receive $685.5 in Basic 
Program and Incentive Funds.

Passage of this bill is critically important as the state’s adoption of federal regulations 
pertaining to CMV operations, driver/vehicle safety standards and hazardous materials 
transport have not been updated since 1995. As you can see, v/e are out of compliance. 
The Department of Transportation and Public needs the authority to adopt these 
regulations to avoid the loss or withholding of federal funding. Loss of these funds 
through failure to pass this legislation and the subsequent failure to adopt the current 
regulations will virtually eliminate our commercial vehicle safety enforcement effort.

The bill provisions correcting the regulation adoption authority problems and supporting 
the language in existing statute have been supported in the past by both the Alaska 
Trucking Association and Teamsters Local 959. The Department of Public Safety also 
supports this legislation.

Aves D. Thompson, Director 
Measurement Standards and 
Commercial Vehicle Enforcement 
Alaska Department of Transportation 
and Public Facilities 
907.341.3210
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“A n A c t re la t in g to th e re g u la tio n o f com m e rc ia l m o to r ve h ic le s to  a vo id  lo ss o r
w ith h o ld in g o f fe d e ra l h ig h w a y m o n e y . . . ”

Applicable Code of Federal Regulation references:

49 CFR Sec. 350.335(b) A State that fails to adopt any new regulation or 
amendment to the Federal Motor Carrier Safety Regulations (FMCSR) or the 
Hazardous Materials Regulations (HMR) within three years of its effective date 
will be deemed to have incompatible regulations and will not be eligible for Basic 
Program nor Incentive Funds.

49 CFR Sec. 355 promotes adoption and enforcement of state laws and 
regulations pertaining to commercial motor vehicles that are compatible with 
appropriate parts of the Federal Motor Carrier Safety Regulations (FMCSRs).

49 CFR Sec. 355.5, defines Compatible or Compatibility as meaning that State 
laws and regulations applicable to interstate commerce and to intrastate 
movement of hazardous materials are identical to the FMCSRs and the HMRs or 
have the same effect as the FMCSRs; and that State laws applicable to intrastate 
commerce are either identical to, or have the same effect as, the FMCSRs or fall 
within the established limited variances under Secs. 350.341, 350.343, and
350.345 of this subchapter. Federal Hazardous Materials Regulations (FMHRs) 
means those safety regulations which are contained in parts 107,171-173,177, 
178 and 180, except part 107 and Secs. 171.15 and 171.16. Federal Motor 
Carrier Safety Regulations (FMCSRs) means those safety regulations which are 
contained in parts 390, 391, 392, 393, 395, 396, and 397 of this subchapter.
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w i t h h o l d i n g  o f  f e d e r a l  h i g h w a y  m o n e y ,  a n d  t o  o u t - o f - s e r v i c e  o r d e r s  c o n c e r n i n g  

c o m m e r c i a l  m o t o r  v e h ic l e s ;  m o v i n g  a u t h o r i t y  f o r  c o m m e r c i a l  m o t o r  v e h ic le  
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T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ;  a m e n d i n g  R u l e  4 3 .1 ,  A l a s k a  R u l e s  o f  
A d m i n i s t r a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

House Bill 280 would transfer certain authority to regulate commercial motor vehicles from the 
Department of Public Safety (DPS) to the Department of Transportation and Public Facilities 
(DOT&PF). This change is needed to avoid losing federal highway money. The bill also directly 
amends Rule 43.1 of the Alaska Rules of Administration.

Under current law, the authority to adopt regulations regarding commercial motor vehicles is divided 
among: the Department of Administration (DOA) for licensing of drivers of commercial motor 
vehicles; the DOT&PF for matters relating to commercial motor vehicle inspections; and the DPS for 
all matters relating to commercial motor vehicles. Under this bill, the authority to adopt regulations 
necessary to avoid the loss or withholding of federal highway money would be vested in DOT&PF, 
except for matters that relate to licensing of drivers of commercial motor vehicles.

The bill corrects an oversight that occurred when implementing Executive Orders 98 and 99 in 1997. 
EO 98 transferred the responsibility for commercial motor vehicle safety inspections from the DPS to 
the DOT&PF. EO 99 transferred most functions related to motor vehicles found in Title 28 from DPS 
to the Department of Administration (DOA). After the issuance of EO ’s 98 and 99, DPS retained the 
authority to adopt regulations related to commercial motor vehicles, except for safety inspections and 
driver licensing. PIB280 would transfer the remaining regulation authority in DPS relating to 
commercial motor vehicles to DOT&PF. The Department needs the authority to adopt these 
regulations to avoid the loss or withholding of federal funding.

Federal Motor Carrier Safety Administration regulations provide that a state becomes ineligible for 
Basic Program or Incentive funds under the Motor Carrier Safety Assistance Program for failure to 
adopt any new regulation or amendment to the Federal Motor Carrier Safety Regulations (FMCSR) or



the Hazardous Materials Regulations (IIMR) within three years of its effective date. Since the state’s 
adoption of federal regulations pertaining to CMV operations, driver/vehicle safety standards and 
hazardous materials transport has not been updated since 1995, Alaska is out of compliance.

Alaska will receive $685.5 in Basic Program and Incentive Funds in FFY2003. Loss of these funds 
through failure to pass this legislation and the subsequent failure to adopt the current regulations will 
virtually eliminate commercial vehicle safety enforcement effort in Alaska.

The Alaska Trucking Association, Teamsters Local 959 and the Associated General Contractors of 
Alaska support the bill provisions correcting the regulation adoption authority problems and supporting 
the language in existing statute. The Departments oj public Safety and Administration also support 
this legislation.

The Committee Substitute, which passed the House Finance Committee without objection, changes the 
title to add the phrase “moving authority for commercial motor vehicle regulation from the Department 
of Public Safety to the Department of Transportation and Public Facilities”. This has the effect of 
tightening the title to clarify what the bill does.

Contact: Tim Barry, Aide to Representative B ill Williams, at (907) 465-3424



L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450 
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DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U  INI May 5, 2003

SU BJECT: Regulation o f commercial motor vehicles CSHB 280(FIN)

TO : Representative Bill Williams
Attn: Tim

FROM : Michael F. Ford 
Legislative Counsel

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary o f a bill should not be considered 
an authoritative interpretation o f the bill and the bill itself is the best statement o f its 
contents. If  you would like an interpretation o f the bill as it may apply to a particular set 
o f circumstances, please advise.

Section 1. Requires the Department o f Transportation and Public Facilities to adopt 
regulations regarding commercial motor vehicles that are necessary to avoid loss of 
federal highway money, except for commercial driver's license provisions under AS 2S, 
that are within the authority o f the Department o f Administration.

Section 2. Technical amendment regarding operation o f a commercial motor vehicle.

Section 3. Technical amendment regarding operation o f a commercial motor vehicle.

Section 4. Technical amendment regarding operation o f a commercial motor vehicle.

Section 5. Repeals the authority o f the Department o f Public Safety to adopt regulations 
regarding commercial motor vehicles that are necessary to avoid loss o f federal highway 
money.

Section 6. Provision that indirectly amends Rule 43.1 o f the Alaska Rules of 
Administration, relating to traffic bail forfeiture for certain commercial motor vehicle 
offenses.

Section 7. Transition provision regarding adoption o f regulations by the Department o f
Transportation and Public Facilities.



Section 8. Provides that secs. 1 - 5 and 7 o f this Act take effect only if sec. 6 receives a 
two-thirds majority vote o f  each house.

Section 9. Effective date for sec. 7(a).

Section 10. Effective date for all sections but sec. 7.

Representative B ill W illiam s
M ay  5, 2003
Page 2
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B i l l  A n a l y s i s

“An Act relating to the regulation of commercial motor vehicles 
to avoid loss or withholding of federal highway money... “

Section 1. AS 19.10.060(c) repeal and reenact 

Existing statute language:

AS 19.10.060(c) The department shall adopt regulations necessary to implement 
a commercial motor vehicle safety inspection program needed to avoid loss or 
withholding of federal highway money.

Proposed statute language in Sec. 1

AS 19.10.060(c) Except for requirements relating to a commercial motor vehicle 
driver’s licensing program under AS 28, the department shall adopt regulations 
under AS 44.62 (Administrative Procedures Act) that are necessary to implement 
requirements imposed by federal statute or regulation that relate to commercial 
motor vehicles and that are necessary to avoid loss or withholding of federal 
highway money.

Effect of changes
Existing statutes allow the Department of Transportation and Public Facilities 
(DOT&PF) to adopt regulations relating to “...a commercial motor vehicle safety 
inspection program...”. The proposed language allows the department to adopt 
regulations relating to all commercial vehicle activities excluding requirements 
relating to a commercial motor vehicle driver’s licensing program. The intent of 
Executive Order 98, issued by then Governor Knowles, was to consolidate all 
truck regulation activities into DOT&PF with the single exception of the 
commercial motor vehicle driver’s licensing program. The repeal and 
reenactment of AS 19.10.060(c) accomplishes that objective.

Section 2. AS 28.33.130(a) amend

Proposed change will add the prohibition against operating a commercial motor 
vehicle after being placed out of service under a regulation adopted under AS 
19.10.060(c).

Section 3. AS 28.33.140(a) amend

Proposed change will provide for immediate disqualification from driving a 
commercial motor vehicle for the periods set out in this section for driving after 
being placed out of service in violation of regulations adopted under AS 
19.10.060(c).



B ill A n a ly s is
"A n A c t re la tin g to  th e re g u la t io n o f c om m e rc ia l m o to r v e h ic le s to  a vo id lo s s o r
w ith h o ld in g  o f fe d e ra l h ig hw a y m o n e y . . . "

Section 4. AS 28.33.190(10) amend

Proposed change defines an "out of service order” to include an order issued 
under regulations adopted under AS 19.10.060(c),

Section 5. AS 28.05.011(a)(8) repealed.

AS28.05.011(a)(8) provides the Commissioner of Public Safety authority to adopt 
regulations necessary to implement requirements imposed by federal law or 
regulation that relate to commercial motor vehicles and that are needed to avoid 
loss or withholding of federal highway money, other than requirements relating to 
a commercial motor vehicle driver's licensing program or a commercial motor 
vehicle safety inspection program. Sec. 5 repeals this paragraph as the adoption 
authority will now reside in DOT&PF and DOA.

Section 6. The uncodified law of the State of Alaska is amended.

Adds a new section to allow for changes in the references to the Alaska 
Administrative Code in the traffic bail forfeiture schedule for certain commercial 
motor vehicle offenses.

Section 7. The uncodified law of the State of Alaska is amended.

Adds a new section that provides for a transition period to allow current DPS 
regulations to continue in force until the new regulations are adopted by 
DOT&PF.

Section 8. The uncodified law of the State of Alaska is amended.

Adds a new section that provides that Sections 1-5 and 7 take effect only if 
Section 6 receives the two-thirds majority vote of each house required by art. IV, 
sec.15, Constitution of the State of Alaska.

Section 9. Sets effective date for Section 7.

S e c t io n  1 0 . S e t s  e f f e c t i v e  d a t e  f o r  t h e  a c t .
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B ill A n a ly s is
“A n A c t re la tin g to th e re g u la tio n o f com m e rc ia l m o to r v e h ic le s to  a vo id  lo ss o r
w ith h o ld in g o f fe d e ra l h ig hw a y m o n e y . . . ”

S U M M A R Y

Section 1 of the bill accomplishes a necessary change in regulation adoption authority. 
Prior to the consolidation of commercial motor vehicle regulation and enforcement into 
DOT&PF, the Department of Public Safety had authority to adopt CMV regulations for 
driver/vehicle safety and hazardous materials transport standards. Inadvertently, this 
authority was not transferred. This bill corrects that oversight.

Federal Motor Carrier Safety Administration regulations provide that a state becomes 
ineligible for Basic Program or Incentive funds under the Motor Carrier Safety Assistance 
Program for failure to adopt any new regulation or amendment to the Federal Motor 
Carrier Safety Regulations (FMCSR) or the Hazardous Materials Regulations (HMR) 
within three years of its effective date. In FFY2003, Alaska will receive $685.5 in Basic 
Program and Incentive Funds.

Passage of this bill is critically important as the state’s adoption of federal regulations 
pertaining to CMV operations, driver/vehicle safety standards and hazardous materials 
transport have not been updated since 1995. As you can see, we are out of compliance. 
The Department of Transportation and Public needs the authority to adopt these 
regulations to avoid the loss or withholding of federal funding. Loss of these funds 
through failure to pass this legislation and the subsequent failure to adopt the current 
regulations will virtually eliminate our commercial vehicle safety enforcement effort.

The bill provisions correcting the regulation adoption authority problems and supporting 
the language in existing statute have been supported in the past by both the Alaska 
Trucking Association and Teamsters Local 959. The Department of Public Safety also 
supports this legislation.

Aves D. Thompson, Director 
Measurement Standards and 
Commercial Vehicle Enforcement 
Alaska Department of Transportation 
and Public Facilities 
907.341.3210
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B ill A n a ly s is
"A n A c t re la tin g to th e  re gu la tio n o f com m e rc ia l m o to r ve h ic le s to a vo id lo ss o r
w ith h o ld in g o f fe d e ra l h ig hw a y m o n e y .. . "

Applicable Code of Federal Regulation references:

49 CFR Sec. 350.335(b) A State that fails to adopt any new regulation or 
amendment to the Federal Motor Carrie Safety Regulations (FMCSR) or the 
Hazardous Materials Regulations (HMR) within three years of its effective date 
will be deemed to have incompatible regulations and will not be eligible for Basic 
Program nor Incentive Funds.

49 CFR Sec. 355 promotes adoption and enforcement of state laws and 
regulations pertaining to commercial motor vehicles that are compatible with 
appropriate parts of the Federal Motor Carrier Safety Regulations (FMCSRs).

49 CFR Sec. 355.5, defines Compatible or Compatibility as meaning that State 
law? and regulations applicable to interstate commerce and to intrastate 
movement of hazardous materials are identical to the FMCSRs and the HMRs or 
have the same effect as the FMCSRs; and that State laws applicable to intrastate 
commerce are either identical to, or have the same effect as, the FMCSRs or fall 
within the established limited variances under Secs. 350.341, 350.343, and
350.345 of this subchapter. Federal Hazardous Materials Regulations (FMHRs) 
means those safety regulations which are contained in parts 107,171-173,177, 
178 and 180, except part 107 and Secs. 171.15 and 171.16. Federal Motor 
Carrier Safety Regulations (FMCSRs) means those safety regulations which are 
contained in parts 390, 391, 392, 393, 395, 396, and 397 of this subchapter.

4
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3/3/03

SENATE CS FO R  CS FO R  HOUSE C O N CU RREN T R ESO LU TIO N  NO. 2(CRA)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - FIRST SESSION

BY THE SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

Offered:
Referred:

Sponsors): REPRESENTATIVES LYNN, Chenault, Coghill, Foster, Gatto, Harris, Hawker, Kohring, Kott, 
Morgan, Rokebcrg, Seaton, Stoltzc, Whitaker, Wolf, Dahlstroni, Guttenberg, Fate, Gruenberg, Holm, Masek, 
Anderson, Meyer, Wilson

A RESO LU TIO N

R elating to the extension of the A laska R ailroad  to D elta Junction  and F o r t  G reely to 

sup p o rt expanding resource developm ent, ag ricu ltu ra l, and m ilitary  activities.

BE IT  RESO LV ED  BY T H E LE G ISL A TU R E O F T H E  STA TE O F ALASKA:

W H EREA S the United States Department of Defense has begun to construct an anti- 

ballistic missile testing and launch facility at Fort Greely, Alaska; and

W H EREA S United States .Army Alaska is developing new range areas at Fort Greely 

to support the training of the new Stryker Brigade; and

W H EREA S the world-class mining operation at Pogo located near D elta Junction is 

projected to commence construction in the fall of 2003 and operate for at least 11 years, and a 

more cost-efficient transportation system would assist such a mining venture; and

W H EREA S the agricultural industry in the Delta Junction area would become more 

cost efficient, competitive, and able to expand if access to markets were less expensive; and

W H EREA S a railroad is well suited to provide the transportation support required to 

sustain military operations as well as provide a cost-efficient method of transporting goods 

and services for both mining and agricultural activities in the region; and

W H EREA S the Alaska Railroad already has rail lines extending to Eielson Air Force

-1- SCS CSHCR 2(CRA)
New Text U nde r lin e d [DELETED TEXT BRACKETED]
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Base, which is within 70 miles of Delta Junction and Fort Greely; and

W HEREAS the Alaska Railroad can efficiently provide transportation services for 

heavy cargo and large quantities of supplies to the region from the ports of Seward, Whittier, 

and Anchorage while economically delivering the region's mining and agricultujLal products to 

market; and

W HEREAS the extension of the Alaska Railroad to Delta Junction and Fort Greely is 

consistent with tiie long-term goals of the Alaska Railroad Corporation and the State of 

Alaska to extend rail service through Canada to the lower 48 states;

BE IT  RESOLVED that the Alaska State Legislature respectfully requests Governor 

Frank Murkowski to encourage the Alaska Railroad Corporation to undertake the extension of 

the Alaska Railroad to Delta Junction and Fort Greely in order to support the region's 

expanding resource development, agricultural, and military activities.

CO PIES of this resolution shall be sent to the Honorable George W. Bush, President 

of the United States; the Honorable Donald Rumsfeld, United States Secretary of Defense; 

Patrick Gamble, President and Chief Executive Officer, Alaska Railroad Corporation; and to 

the Honorable Ted Stevens and the Honorable Lisa Murkowski, U.S. Senators, and the 

Honorable Don Young, U.S. Representative, members of the Alaska delegation in Congress.

SOS CSHCR 2((JRA) -2-
New Text U nde rlin e d [DELETED TEXT BRACKETED]



Consistent with these actions is our policy for making selections to the Board of 
Fisheries.

The Board of Fisheries began its meeting earlier this week in Sitka, so I 
expedited the selection of new members. This allowed them to take their seats 
at the meeting.

I requested each board member, as a consideration of appointment, adhere to 
representing the best interests of all Alaska fisheries and affected communities. I 
want not only a balanced but also an objective Board of Fisheries. This means:

• That they not side with one gear group, or one fishing group.
• That they not commit to vote for the interests of, solely commercial... versus 

subsistence... versus sport fish interests,
• But that they act in the interest of what is best for all Alaskans.
• And in the best interest of the renewability of our vast fisheries resources.

I intend to apply these same criteria of objectivity and fairness to all board 
appointees so they do what's best for Alaska and the resource as their priority.

Mining Industry.

Now to Alaska’s mining industry:

Mining holds the potential to provide thousands of high-paying jobs to Alaskans - 
but that potential is not being realized.

• Permitting problems, lack of infrastructure, and environmental litigation delay 
development and increase costs.

• Other parts of the world do a better job of attracting investment because their 
costs are lower.

We have begun to turn this around by:

• eliminating redundant permitting requirements;

• coordinating permits through the large project team concept;

• and developing infrastructure in our important mining regions.

One example of the latter is the potential for infrastructure support for the Donlin 
Creek project in Western Alaska.

We are seeking the support of the Bush administration for rail extension to Fort 
Greely to access the new missile defense system.

The rail extension would not only benefit the military, but the mining and 
agricultural sectors, as well.

T h e  S t a t e  o f  t h e  S t a t e

P a g e  6  o f  1 7
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January 23, 2003

The Honorable Bob Lynn 
State House
Alaska State Capitol, Room 415 
Juneau, Alaska S9801 — -----------    ‘

Dear Representative Lynn:

Thank you for offering the Alaska Railroad the opportunity to comment on House 
Concurrent Resolution No. 2 relating to the extension of the Alaska Railroad to 
Fort Greely. The Alaska Railroad shares a long history with the United States 
military and we believe rt is appropriate to extend the railroad to Fort Greely to 
support national defense objectives.

The Alaska Railroad takes its lead from state and federal policy makers 
regarding rail extension initiatives. We support extending or building new railroad 
lines and believe this falls under our mission to foster state and community 
economic development. We stand ready to provide technical, engineering and 
operating expertise to help with planning.

While we support expanding Alaska’s rail infrastructure, the additional 
maintenance and operations expense is an Issue, since this would represent a 
15 percent growth of the main line. We would depend on added revenue to pay 
those bills.

Again, we appreciate the opportunity to express our support and look forward to 
participating in the upcoming Military and Veteran's Affairs committee hearing.

Patrick K. Gamble 
President & CEO

http://www.aIaskaraiJroad.ee
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January 28,2003

The Honorable Bob Lyon 
State House
Alaska State Capita], Room 415 
Juneau, Alaska 99801-1182

Dear Representative Lynn:

The Department of Military and Veterans Affairs (DMVA) supports House Concurrent 
Resolution No, 2 pertaining to the extension of the Alaska Railroad from Fairbanks to Fort 
Greely.

Fort Greely is currently being converted into the primary anti-ballistic missile launch facility 
as part of our nations decision to employ a national missile defense system. Missile defense 
of the United States is a national priority, The DMVA has been assigned the responsibility to 
provide both operational and security personnel for the facility.

This Administration is interested in expanding the Alaska's transportation infrastructure to 
provide greater access and cost effective alternatives to areas of the state with limited access. 
The extended operation of Fort Greely will require substantial quantities of supplies and 
materials. To meet this projected demand, we support the extension of rail service from 
Fairbanks to Fort Greely. This would provide a significant ability to support the long-term 
operations at Fort Greely.

We appreciate the opportunity to submit our position on this important transportation issue 
and would be available to participate in a committee meeting, if so requested,

Sincerely,
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February 6, 2002

To: Representative Bob Lynn 

From: Jeannette James 

Re: HCR2

Thank you for sponsoring HCR2, supporting the railroad extension from Eielson Air 
Force Base to Fort Greeley. 1 understand this resolution will be on the House Floor 
tomorrow. T appreciate the opportunity to make a few positive comments.

Certainly, the plans for Fort Greeley and the Missile Defense Program could be much 
improved if this rail connection were already built. It will take time. However, the 
anticipated ongoing activities indicate a growing need for abetter transportation 
connection. Large amounts of construction materials and heavy equipment will to be 
transported into the Delta Junction area. The agricultural community in Delta Junction 
could enjoy a benefit as well particularly for fertilizer and equipment.

It is wise to put the support for this project on the Legislative record, in the event funding 
becomes available through the Department of Defense or Homeland Security. This could 
take us seventy miles closer to the goal o f connecting Alaska’s railroad with that of 
British Columbia and the rest of the North American rail system.

Thanks again for your efforts.

Phone 907-488-9339 
Fax 907-488-9669
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