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K e n s in g to n  (A la ska )

In 2004, C o eu r’s m a jo r  gold project -  K ensington in A laska -  neared com pletion  o f  
perm iiung  and an updated feasibility study, with a construction  decision 
expected by mid-year. Given an 18-month construction  timeframe, K ensington could 
begin production as soon as 2006, increasing curren t com pany-w ide  gold production 
levels by 90%.

New optimization o f  the project, located 45 miles north o f  Juneau, enables  the mine to be 
up and running more quickly, with a focus on the highest-grade material. Initial 
production is expected  at 100,000 ounces o f  gold a year at an average cash cost o f  $195 
per ounce. Current reserves stand at 1.0 million ounces o f  gold, with an initial 10-year 
mine life and significant exploration upside. T here  are an additional 7.2 million tons o f  
mineralized material m easuring  0.12 ounces per ton o f  gold. N ot all K ensington  ore 
zones have been fully delineated at depth and several peripheral zones and veins remain 
to be explored. C o eu r  still views its interests in the district as holding up to five million 
ounces o f  gold.

Kensington is expected to cost approxim ately  $75 million to build. T h e  updated 
feasibility s tudy reduces the size o f  the mill facilities and  has the potential to significantly 
reduce capital and operating  costs while allow ing for future expansion  o f  production as 
m arket conditions warrant.

Early this year, the m ajo r  Draft Supplem ental Environm ental Im pact S ta tem ent was 
Issued tor K ensington, and all necessary rem ain ing  perm its  expected  to be in place by the 
second quarter.

The Kensington ore deposit consists o f  multiple, precious m etals bearing, mesotherm al, 
quartz, carbonate , pyrite vein sw arm s and discrete quartz-pyrite  veins hosted in the 
Cretaceous age Jualin  diorite. The gold-telluride-m ineral calavcrite is associa ted  with the 
pyrite m ineralization.

Ycur-end Proven and Probable O re Reserves - Kensington Property

2003 2002 2001
Tons (000’s)
Ounces o f  gold per ton 
Contained ounces of gold

4,113 10,946 10,946
0.24 0.16 0.16

1,003,000 1,751,000 1,751,000

Year-encl Mineralized M aterial

2003 2002 2001
Tons (000’s)
Ounces o f  gold per ton

7,262 12,014 12,014
0.12 0.12 0.12



T h e  re d u c t io n  in th e  p ro v e n  a n d  p r o b a b le  re se rv es  e s t im a te  in 2 003 , c o m p a r e d  to 
2002, is th e  re su l t  o f  th e  rev ised  m in e  p lan  w h ich  focuses on h ig h e r - g r a d e  a r e a s  o f  
tiie m ine.

N ot all K e n s in g to n  o r e  zo n e s  h av e  been fully d e l in e a te d  a t  d e p th  a n d  sev e ra l  
p e r ip h e r a l  zo n es  a n d  ve ins  r e m a in  to be ex p lo re d .  In a d d i t io n ,  th e  C o m p a n y  
possesses  th e  r ig h t  to d ev e lo p  the J u a l in  p ro p e r ty ,  a n  e x p lo r a to ry  p r o p e r t y  located  
a d j a c e n t  to th e  K e n s in g to n  P r o p e r ty .  T h e  J u a l in  p r o p e r ty  cons is ts  o f  a p p ro x im a te ly
9,400 a c re s ,  o f  w h ich  a p p r o x im a te ly  345 a c re s  a r e  p a te n te d  c la im s .  T h e  C o m p a n y ’s 
r ig h ts  to d ev e lo p  th e  J u a l i n  p r o p e r ty  a r e  s u b je c t  to a n  a g r e e m e n t  w h ich  m u s t  be 
re n ew ed  in M a y  2008.
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SPONSOR STATEMENT FOR SB 395
(Senate Rules Committee)

"An A c t re la ting  to the app lication  o f  m un ic ipa l o rd inances p ro v id in g  fo r  
plann ing, p la t t in g ... in  land  ow ned b y  the A laska  Ra ilroad  Corp; authoriz ing the 
A laska  R a ilroad  Corp. to extend its ra il lin e  to Fort G re e ly ...; authoriz ing the 
A laska  R a ilroad  Corp. to issue bonds

A recent A laska Sup rem e Court decision has ca lled  into question the 
R a ilro ad ’s  exem ption from  loca l p lanning and zoning o rd inances provided in AS 
4 2 .4 0 . Th is bill would clarify the Leg is la tu re ’s intent that such loca l regu lations 
do not app ly to the R a ilroad ’s land un less  it is le ased  to another person without 
retaining a ra ilroad right o f use .

The A laska Railroad  Corporation is both an interstate com m on carrie r and 
an instrumentality o f the S ta te o f A laska . Its statutory m ission is to provide 
transportation se rv ices to residents, bus inesses , visitors and military installations 
in the S ta te , and fo ste r and p rom ote long term  econom ic growth and 
deve lopm en t, particu larly o f the S ta te ’s land and natura l re sou rces . The 
R a ilro ad ’s ability to opera te  sa fe ly , efficiently and effective ly is due in g reat part 
to the s ingu la r nature o f its corridor RO W . The R a ilroad ’s current track alignment 
p a sse s  through 13 recognized municipal (city and bo rough ) governm ents 
between Sew ard  and North P o le . It is important to protect the R a ilro ad ’s ability 
to u se  its lands fo r operationa l pu rposes in serv ice to the b roade r state interest 
without facing different, and potentia lly conflicting, p lanning and zoning scena rios  
am ong s o  m any municipalities.

W ithout this protection, loca l communities could sepa ra te ly  dictate 
p lanning and zoning restrictions that would negatively impact the R a ilro ad ’s 
ability to o ffe r s a fe , efficient, econom ica l and re liab le  serv ice to its freight and 
p a ssen g e r custom ers . F o r exam p le , communities cou ld prohibit train operations 
o r no ise  le ve ls  during certain hours (e .g ., even ings and ea rly  morn ing ) o r on 
certain d ays (e .g . S undays ) and the hours o f operation  cou ld vary from



. . .

community to community. This type o f restriction would inc rease  the cost o f 
opera tions, impact train m ovem ents, custom er schedu les , contract comm itm ents, 
and the am ount o f  business the Ra ilroad  can accom m odate each  yea r due to 
d ec reased  o r varied hours o f operation . M ore importantly, in situations w here the 
Ra ilroad  and a municipality a re  in ag reem en t on a planning and zoning issue , an 
individual o r environm enta l group cou ld still file a lawsuit seeking to overtu rn the 
municipality’s decision, which would fu rthe r d e lay  o r possib ly  e lim inate a pro ject.

T here  a re  o ther adve rse  impacts that can a rise  if the R a ilroad  is sub ject to 
loca l p lanning and zoning. Inconsistent regulation would a ls o  d ec rea se  the va lue 
o f the S ta te ’s considerab le investment in purchasing the Ra ilroad . F inally , it 
cou ld un reasonab ly  de lay  and add significant cost to the R a ilro ad ’s e ffo rts  to 
improve the transportation infrastructure o f the S ta te  through upg rades o f 
existing track and facilities and expand in new directions ( fo r  exam p le  to Fort 
G ree ly  o r to C anada ).

W hile fede ra l law arguab ly protects interstate com m erce from  som e o f  
these  restrictions, the issue a s  it now stands a fte r the Sup rem e Court decision 
invites litigation, which is not on ly costly to the Ra ilroad  and municipalities, but 
could resu lt in inconsistent holdings am ong various jurisd ictions. The bottom  line 
is that, b ecause  the Railroad  is an essen tia l part o f  the S ta te ’s  transportation 
network and se rv e s  an important S tate m ission, the S ta te  shou ld  be the entity 
that con tro ls the R a ilro ad ’s u se  o f its land, not the 13 Ra ilbe lt municipalities and 
boroughs.



FISCAL NOTE
S T A T E  O F A L A S K A
2004 L E G IS L A T IV E  SESS IO N

R ev ision  D a te /T im e (N o te  if co rrec tion ): 
Title Municipal Land Use Regulation

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: 
|RDU 
Component

SB 395

DCED
Alaska Railroad Corporation

Sponsor
Requester

Senate Rules
Senate Transportation

E x p e n d i tu r e s /R e v e n u e s

Component No. 

(T h ou san d s o f D o lla rs ;
Note: Amounts do not include inflation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAP ITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
O ther (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E stim a te o f any cu rre n t yea r (FY2004) cos t: 0.0
Mark th is box (X) if fu n d in g fo r th is b ill is in c lu ded in the G ove rn o r’s FY 2005 budge t p roposa l:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
The Alaska Railroad Corporation (ARRC) is a public corporation vipported by revenues generated through its freight, passenger and 
real estate services. ARRC does not receive state subsidies for operations or capital improvements.

While SB 395 will not create a current fiscal impact for the State, failure to pass the bill could subject the Alaska Railroad to costly 
legal challenges with regard to protection of its operations and interstate commerce. For example, the recent planning and zoning 
litigation involving the Eklutna Quarry has resulted in over S63.0 of legal fees to date. In addition, compliance with the various local 
planning, zoning and land use laws would increase project costs, sometimes substantially. Construction of the Railroad’s new 
Anchorage Operations Center, a new building in the middle of ARRC's Anchorage Yard, has been delayed due to local planning and 
zoning review now required by the recent Supreme Court case. As a result of the delay, this project's cost has now increased by an 
estimated S100.0 and possibly more, if accelerated construction is necessary before winter.

Prepared by:
Division

Approved by:
Agency

Wendy Lindskoog, D irector o f External A ffa irs 
A laska Railroad Corporation_________________

Edgar Blatchford. Commissioner___________
Community and Economic Development_____

Phone 907-265-2498
Date/Time 4/28/04 4:52 PM

Date 4/28/2004

(Revised 9/2002 OMB) Page 1 o f 1
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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - T H I R D  L E G I S L A T U R E  - S E C O N D  S E S S IO N

BY

O ffe red :
R e fe rre d :

S p o n so r(s): S E N A T E  R U L E S  C O M M IT T E E

CS F O R  SEN A TE B IL L  NO. *95( )

A  B I L L  

F O R  A N  A C T  E N T I T L E D

1 " A n  A c t  r e l a t i n g  to  a p p l i c a t i o n  o f  m u n ic ip a l  o r d i n a n c e s  p r o v id in g  f o r  p l a n n in g ,

2  p l a t t in g ,  a n d  l a n d  u s e  r e g u la t i o n  to  in te re s t s  in  l a n d  o w n e d  b y  th e  A l a s k a  R a i l r o a d

3 C o r p o r a t i o n ;  a u t h o r i z i n g  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  to  e x t e n d  its r a i l  l in e  to  F o r t

4  G r e e ly ,  A l a s k a ;  a u t h o r i z i n g  th e  A la s k a  R a i l r o a d  C o r p o r a t i o n  to  is sue  b o n d s  to  F inance

5 th e  cos t  o f  t h e  e x te n s io n  a n d  n e c e s s a ry  fac i l i t ie s  a n d  e q u i p m e n t ;  a n d  p r o v i d i n g  f o r  a n

6 e f fec t iv e  d a t e . ’’

7 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

8 * S ec t io n  1. A S  4 2 .4 0 .3 9 0  is am en d e d  by ad d in g  a n e w  su b sec t io n  to  read:

9 (b) M u n ic ip a l  o rd in an ces  p ro v id in g  lo r  p lan n in g ,  p latting, and  land  use

10 re g u la t io n  ad o p ted  u n d e r  A S  29 .35 .180  or o th e r  la w  do  n o t  app ly  to the lan d  o f  the

1 ] co rp o ra t io n  u n less  the  land is leased  to an o th e r  p e rso n  by  the  co rp o ra t io n  and  the

12 co rp o ra t io n  has  n o t  re ta in ed  a right to  use  th e  land  d u r in g  th e  te rm  o f  th e  lease.

13 * Sec. 2. A S  4 2 .40  is a m e n d e d  by  ad d in g  a  n e w  sec tio n  to  read:

|| - I -  CSSB 395( )
L N e w  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]
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A rt ic le  6A . S p e c i f ic  P ro je c t s .

Sec. 4 2 .40 .550 .  E x te n s io n  o f  r a i l r o a d  to  F o r t  G re e ly .  T h e  c o rp o ra t io n  m ay  

acqu ire  a tran sp o r ta t io n  corridor b e tw e en  th e  ex is t in g  ra ilroad  c o r r id o r  an d  Fort 

G reely , A lask a ,  an d  construc t a  rail l ine  w i th in  th e  co r r id o r  to  p ro v id e  ra il  se rv ice  to 

the F ort  G ree ly  area  and  poin ts  b e tw e e n .  T h e  tran sp o r ta t io n  c o r r id o r  m a y  be 

des ignated  fo r  a u se  identified  u n d e r  A S  4 2 .4 0 .3 5 0 (b )  and  o ther  t r a n s p o r ta t io n  and 

u tili ty  uses. T h e  corpora tion  m ay  a lso  a c q u ire  land  a lo n g  the co r r id o r  f o r  u se  as rail 

land  that  can  b e  deve loped  for te rm inal ,  s ta t io n ,  and  m a in ten an c e  fac i l i t ie s ,  sw itch in g  

yards , and an y  o th e r  pu rp o ses  asso c ia ted  w i th  th e  ra ilroad  u t i l i ty  co r r id o r .  The 

co rpora t ion  m a y  p ro v id e  f inanc ing  fo r  th e  acq u is i t io n ,  cons truc tion ,  im p ro v em en t ,  

m ain ten an ce ,  equ ipp ing ,  and opera t io n  o f  th e  rail line and re la ted  fa c i l i t ie s  be tw een  

the ex is t ing  ra ilroad  corridor and  F o rt  G ree ly ,  A la sk a .

* Sec. 3 . A S  4 2 .4 0 .6 9 5  is am ended  to  read:

Sec. 42 .4 0 .6 9 5 .  P u b l i c  p u r p o s e  o f  b o n d s .  B o n d s  o f  the c o rp o ra t io n  is su ed  to

finance  fac il it ies  d esc r ibed  in A S  4 2 .4 0 .2 5 0 (3 1 )  a n d  b o n d s  o f  th e  c o r p o r a t i o n  issued  

to f i n a n c e  fa c i l i t ie s  d e s c r ib e d  in  A S  4 2 .4 0 .5 5 0  are issued  by  a p u b l ic  co rp o ra t io n  and 

an in s tru m en ta l i ty  o f  the state fo r  an e sse n tia l  p u b l ic  and  g o v e rn m en ta l  p u rp o se .

* Sec. 4. T he  u n co d if ie d  law  o f  the  State o f  A la s k a  is am en d e d  by  ad d in g  a n e w  sec tio n  to 

read:

L E G IS L A T IV E  A U T H O R IZ A T I O N  A N D  A P P R O V A L ,  (a) T h e  A la s k a  R a ilroad  

C orpora tion  is au th o r ized  to  issue bonds  u n d e r  the  p o w e r  g ran ted  to  it in A S  4 2 .4 0 .5 5 0 ,  added  

by sec. 2 o f  th is  A c t ,  to f inance tire acqu is i t ion ,  co n s tru c t io n ,  im p ro v em en t ,  m a in ten an c e ,  

equipping , an d  o p e ra t io n  o f  a rail line and re la ted  fac i l i t ie s  from  its ex is t in g  ra ilro ad  co rr ido r  

to Fort G ree ly ,  A lask a .  T h e  m ax im u m  princ ipa l  a m o u n t  o f  b o n d s  that th e  A la s k a  R a ilroad  

C orpora tion  m ay  issue  u n d e r  this sec tion  is $ 5 0 0 ,0 0 0 ,0 0 0 .  T h e  A lask a  R a i l ro ad  C o rp o ra t io n  

m ay  issue the  b o n d s  in a single issuance  o r  in sev e ra l  issuances ,  w i th o u t  l im ita t io n  as  to 

nu m b er  o f  is su an ces  or t im ing , and  as the  A la s k a  R a i l ro ad  C o rp o ra t io n  d e te rm in e s  best 

furthers the p u rp o se  o f  f inanc ing  th e  rail l ine  e x te n s io n  to  F ort  G ree ly  and  th e  re la ted  

facilities.

(b) B efo re  is su ing  bonds  to p ro v id e  th e  f in an c in g  desc r ib ed  in th is  sec tion ,  th e  A lask a  

R ailroad C o rp o ra t io n  shall  en ter  into an a g re e m e n t  w i th  the U n ited  S ta tes  g o v e rn m e n t  that

CSSB 395( ) -2-
N e w  T e x t :  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]



w ill, in the ju d g m e n t  o f  the  co rpo ra t ion ,  p ro v id e  su ff ic ien t  co n s id e ra t io n  to

(1) p ay  the principa l o f  and  in terest  on  the  bonds  as th e y  b e c o m e  due ;

(2) create and  m a in ta in  the  re serves  for the  b o n d  p a y m e n ts  tnat  th

WORK DRAFT WORK DRAFT 23-LS1965M

co rp o ra t io n  co n s id e rs  necessary  or desirab le ;  and

(3) pay  all cos ts  nece  "ary to  serv ice  or ad d i t io n a l ly  secu re  the  bonds, 

inc lu d in g  trus tee 's  fees  and  b o n d  in su rance  p re m iu m s ,  un less  th o se  co s ts  a re  to  b e  p a id  by a 

party  o th e r  th an  th e  corporation.

(c) T h is  sec tion  consti tu tes  th e  approval requ ired  by A S  4 2 .4 0 .2 8 5  fo r the  issuance  o f  

the b o n d s  a n d  rail l ine  ex tension  desc ribed  in th is  section.

* Sec .  5. T h is  A c t  takes e ffec t  im m ed ia te ly  u n d e r  A S  01 .10 .070(c).

-3 -
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FISCAL NOTE
STATE OF ALASKA
2003 LEGISLATIVE SESSION

R e v is io n  D a te /T im e  (N o te  if c o rrec tio n ):____________
Title Support R oads/H ot Springs Loop Road

Fiscal Note Number: 1
Bill Version: SCRI
(S) Publish Date: 2/12/03

Dept. Affected;____________DOT&PF
BRU C om m issioner's Office

S p o n so r
R eq u es te r

Wilken
STRA

C om ponent C om m issioner's Office 

'C o m p o n en t No! 530

Expenditu res/R evenues
.Tote: A m ounts do not include inflation un less o therw ise noted below.

(T h o u s a n d s  o f D o llars)

OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
P ersona l S erv ices
Travel
C ontractual
Supplies
E quipm ent
Land & S tructu res
G ran ts & Claim s
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | | I

CHANGE IN REVENUES ( ) I I j | | I j

FUND SO U R C E (T housands of Dollars)
1002 Federal R eceip ts
1003 G F Match
1004 GF
1005 G F/Program  R eceip ts
1037 G F/M ental Health
O ther (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  o f a n y  c u r r e n t  y e a r  (F Y2003) c o s t :  0 0
M ark th is  bo x  (X) if fu n d in g  fo r th is  bill is  in c lu d e d  in th e  G o v e rn o r 's  FY 2004 b u d g e t p ro p o s a l: 

POSITIONS
Full-time
Part-tim e
Tem porary

ANAI .YSIS: (Attach a separate page i f  necessary)

P rep ared  by: D ennis R. P oshard   P hone  465-3900
Division S pecia l A ssistan t to C om m issioner  D ate/Tim e 2/10/03 3:09 PM

A pproved by: C om m issioner Mike Barton_____________________________________  D ate 2/10/2003____________
A gency A laska D epartm ent of Transportation and  Public Facilities_______

(Rovisod o/2oo2 o m b )  Page 1 of_1 ____



THE
FOLLOWING

DOCUMENT(S)
ARE

POOR
ORIGINAL

COPIES



D aily  raew s - M in er
"Independent In All Things ... Neutral In Nono"

Established in 1003 
CHARLES L. GRAY ' MARILYN ROMANO
Publisher Emeritus Publisher.

KELLY BOST1AN > ' DERMOTCOLE ROD BOYCE
Managing Editor Columnist Assistant Managing Editor

If you build them ...
We’re beginning to get a  feel for this new kind of talk com­

ing out of Juneau, and we like it.
People are talking about building things and the leaders 

of our state have not talked that way for some time.
Sen. Gary Wilken forwarded a  resolution supporting con­

struction of a  road linking the Chena and Circle hot springs 
. resorts, and the resolution made it through its first Senate 

committee on Tuesday. Other senators, following Wilkcn's 
lead, even added a  few of their ideas to the docket.

Wilken said that he had, in fact; introduced the bill in the 
hopes it would become a wish list of rdad proposals for leg- 

. islators to forward to the congressional delegation and to 
Gov. F rank Murkowski.

The state House voted late last week to forward a resolu­
tion urging the governor to encourage the Alaska Railroad 
Corp. to build an extension of the Alaska Railroad from its 

. terminus at Eielson Air Force Base another 70 miles to Fort 
■ Greely to supply the missile defense facility under construc­

tion there. And on Wednesday, Gov. Murkowski said in a 
press conference that his cabinet is narrowing its proposals 
for new roads, with projects near Delta and on the North 
Slope rising to the top of the priority list. The cabinet has 
challenge revenue commissioner Bid Corbus to be innova­
tive in searching for construction finances—beyond the mil­
lions available through federal liighway funds.

We can thank the governor for this kind of talk; part of his 
• campaign platform included proposals to expand Alaska’s 
. road system to spur development,

Our cautious side makes us want to know more details 
before we start bulldozing the countiyside, but we know 
from experience that there is plenty of tune for financial 
planning, design and environmental assessment. First, 
there must be a dream. ,

The Murkowski administration is encouraging leaders to 
think creatively about building infrastructure that will boost 
Alaska’s prosperity. Any good entrepreneur first has a 
dream and sets goals. Then the plan comes together on how 
to make the dream into reality.

A quote in the News-Miner earlier this week from Sen. 
Wilken about his hot springs loop idea brought it home. 
"This resolution simply says, 'Let's look,”' Wilken said. 
"This is my seventh year here and this is the first year that 
we’ve had the opportunity to talk about building roads and 
have had some support.”

Sen. Wilken and Gov. Murkowski and others who share 
Ihes'e visions have our support.

F e b ru a ry  16, 2003 

Fairbanks Daily News-Miner
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S e n a t e  C o n c u r r e n t  R e s o l u t i o n  1
Sponsor Statement

“ Relating to economic development generated by new road construction and to the 
design and construction of the Hot Springs Loop Road to connect Chena Hot 
Springs and Circle Hot Springs. “

S C R  I is su b m itted  to ad v an ce  e c o n o m ic  d e v e lo p m e n t  in In ter ior  A laska.

T h is  re so lu tion  add resses  the fo llow ing:

1) T h e re  is co n s id e rab le  tou rism  ac tiv ity  at bo th  C h e n a  and  C irc le  H ot Springs. C o n n ec tin g  these 
tw o  sites will sp u r  fu r ther  tou rism  ac tiv ity  at both  locations, and  po ten tia lly  at new  sites 
e s tab l ish ed  a lo n g  the way.

2) Local re s iden ts  a lso  f req u en t  these  loca tions ,  no t on ly  to en joy  the ho t  s p r in g s ’ facilities, but 
also  to access  f ish ing, hun ting ,  c a m p in g  and  h ik ing  areas  that in te rsec t  the routes to both hot 
sp rings .  E x ten d in g  the road  to form  a loop  will ex ten d  and  im p ro v e  access  to these Alaskan 
re sources  and  pastim es.

3) T h e  in c reased  traffic a lo n g  this L o o p  R o ad  will lend itself to inc reased  com m ercia l  and 
industria l ac tiv ities ,  in c lu d in g  re so u rce  ex trac t io n  and  en trep reneu ria l  ven tu res ,  thus prom oting  
jo b  o p p o r tu n i t ie s  and  lo n g - te rm  e c o n o m ic  g ro w th  to the a rea  and  to the State.

A cross  A la sk a  there m a y  be m a n y  w o r th w h ile  road cons truc tion  projects  cu r ren t ly  u n d e r  consideration  
to im p ro v e  A la s k a ’s h ig h w ay  in fras truc tu re .  H o w e v e r ,  S C R  1 does  not in tend  to g ive  p re ference  to 
any  one  project.  Instead , it a im s to iden tify  and  ev a lu a te  one m odel p ro jec t  that w o u ld  s ignificantly  
im p ro v e  the q u a li ty  o f  life and  po ten tia l  for d e v e lo p m e n t  in In ter ior A lask a  an d  en c o u rag e  further like 
d iscu ss io n s  in o th e r  areas  o f  o u r  State.

I re sp ec tfu l ly  reques t  y o u r  support .

Home of  the
University o f  Alaska
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S e n a t o r  G a r y  W i lk e n  
S ta te  C a p i to l ,  R o o m  518 
J u n e a u ,  A K

O n  b e h a l f  o f  t h e  B o a rd  o f  D i r e c to r s  a n d  o v e r  750 b u s in e s s  m e m b e r s  o f  
t h e  G r e a t e r  F a i r b a n k s  C h a m b e r  o f  C o m m e r c e ,  I  w o u l d  l ik e  to  o ffer  o u r  

w h o l e h e a r t e d  s u p p o r t  fo r  S C R  1, a  r e s o lu t io n  o f  s u p p o r t  fo r  th e  c o n s t ru c t io n  
o f  n e w  r o a d s  to  s t i m u l a t e  e c o n o m ic  d e v e lo p m e n t  a n d  fo r  th e  d e s ig n  a n d  
c o n s t r u c t i o n  o f  a  s c e n ic  lo o p  ro a d  c o n n e c t in g  C h e n a  H o t  S p r in g s  a n d  C irc le  

H o t  S p r in g s .

T h i s  fall,  t h e  G r e a t e r  F a i rb a n k s  C h a m b e r  o f  C o m m e r c e  m e t  w i t h  

o ff ic ia ls  f r o m  t h e  F a i r b a n k s  N o r t h  S ta r  B o ro u g h ,  th e  C i ty  o f  F a i rb a n k s ,  th e  
C i ty  o f  N o r t h  P o le ,  a n d  th e  I n t e r io r  D e le g a t io n  to  d i s c u s s  n e e d e d  
t r a n s p o r t a t i o n  p ro je c t s  f o r  I n t e r io r  A la s k a .  T h ese  g r o u p s  a g r e e d  u p o n  a  l is t  
o f  t h i r t e e n  p ro je c t s  c o n s i s t in g  o f  lo n g - t e r m  c o n c e p tu a l  p l a n s  fo r  
t r a n s p o r t a t i o n  i n f r a s t r u c tu r e  a n d  n e e d e d  u p g r a d e  a n d  m a in t e n a n c e  p ro jec ts .

O f  t h o s e  p ro je c ts ,  a l o o p  r o a d  b e t w e e n  C h e n a  H o t  S p r in g  R o a d  a n d  
C i rc le  H o t  S p r in g s  w a s  l i s te d  as  a n  i d e n t i f i e d  p ro je c t  th a t  w o u l d  h a v e  lo n g ­
t e r m  b e n e f i t s  f o r  I n t e r io r  A la s k a .  T h e  p r o p o s e d  lo o p  r o a d  w o u l d  f u r th e r  

e n h a n c e  t h e  t o u r i s m  m a r k e t  to  C h e n a  a n d  C irc le  H o t  S p r in g s ,  a s  w e l l  a s  
a t t r a c t  m o r e  to u r i s t s  i n  th e  w i n t e r  f o r  v i e w i n g  o f  th e  a u r o r a  b o re a l is .

T h a n k  y o u  fo r  s p o n s o r i n g  S C R  1. W o  s t ro n g ly  e n c o u r a g e  th e  p a s s a g e  

o f  t h i s  r e s o lu t io n .  I f  y o u  h a v e  a n y  q u e s t i o n s  ..'lease feel  f re e  to  c o n ta c t  m e  a t  
907-452-1105.

http://www.tofbanksduinber.org
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D IS T R IC T S

A lak an u k
A m b ler
A n ak tu v u k  P a s s
A tq a su k
B arrow
B revig  M issio n  
B row erv ille  
B u ck lan d  
C h e v a k  
D ee rin g  
D io m ed e  
Elim
E m m o n a k  
G am b e ll 
G olov in  
H o o p e r B ay  
K aktovik 
K ian a  
K ivalina 
K obuk  
Kotlik 
K o tz e b u e  
K oyuk 
M ekoryuk  
M o u n ta in  V illage 
N ew lo k  
N ig h tm u te  
N o a tak  
N o m e  
N oorvik 
N u iq su t 
N u n a m  Iq u a  
P itk a 's  P o in t 
P o in t H o p e  
P o in t Lay 
S a v o o n g a  
S c o m m o n  B ay  
S e law ik  
S h ak to o llk  
S h is h m a re f  
S h u n g n a k  
S t. M ary 's  
S t. M ichael 
S te b b in s  
T eller
T oksook  B ay
T u n u n a k
Unalakleet
W ainw rigb t
W a le s
W h ite  M o u n ta in

SB 54  S P O N S O R  S T A T E M E N T  

B y S en a to r  O lson

I in troduced  S B  54 to  b r in g  ce r ta in ty  to the  in te rp re ta tion  o f  ex is t in g  federal and  s tate  

w a g e  an d  h o u r  s ta tu tes  as th ey  p e r ta in  to p ay m en t  o f  o v e r t im e  in the air  t ranspor ta t ion  

industry , B ecau se  o f  the u n iq u en ess  o f  th e ir  w o rk in g  co n d i t io n s  flight c rew s  hav e  been 

co n s id e red  p ro fess io n a ls  that  are ex e m p t  from the  s tandard  8 h o u r  w o rk  d ay ,  40 h o u r  

w e ek  and  assoc ia ted  o v e r t im e  p ay  req u irem en ts  [A S 23 .1 0 .0 5 5 (9 )] .  In co n ju n c tio n  w ith  

the  m a x im u m  flight h o u r  req u irem en ts  set b y  the  F ederal  A v ia t ion  A d m in is tra t io n ,  these  

e x e m p t io n s  a t both  the  stale an d  federal level h a v e  a l lo w ed  th e  industry  to s truc tu re  w a g e  

an d  h o u r  sch ed u le s  b es t  su i ted  to th e  w ork  req u irem en ts  o f  the ir  flight c rew  personnel.

S everal  A la sk a  court  d ec is io n s  have  raised a ques t ion  ab o u t  the correc t  app lica tion  o f  

s ta te  w a g e  and  h o u r  law s  and  the ap p lica tio n  o f  o v e r t im e  ex em p tio n s .  Indeed , the 

co n fu s io n  has  s t im u la ted  o th e r  court  cha llenges.

S B  54 ex p l ic i t ly  adds  flight c rew s  to the list o f  o cc u p a t io n s  an d  em p lo y m en t  s i tua tions 

tha t  are e x e m p t  from  A la s k a ’s o v e r t im e  w a g e  and  h our requ irem en ts .  T he  bill c i tes  the 

p ro v is io n s  o f  the  federal R a ilw ay  L ab o r  A c t  that g o v ern s  a ir  ca rrie rs  in o rd e r  to p ro v id e  

c o n s is te n c y  b e tw een  federal an d  s la te  app lica tions  o f  the exem ption .
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b u rd en  to  p rove  th e  exem ption  (a a p p lic a ­
ble. Reeves v. Intematioyiat ToL <£ Tel. 
Corp., 351 F .S upp , 295, 298 (W .D .L a.1973), 
q/jTd, 616 F.2d 13<I2 (5 th  C lr.1980), cert 
denied, 449 U .S. 1977, 101 S .C t, 867, 66 
L .E d .2 d  800 (1981). “E x em p tio n s  a re  to  b e  
n a rro w ly  c o n s tru e d  a g a in s t  th e  e m p lo y e r ."  
Id. a t  297. " I f  th e re  Is a  re a so n a b le  d o u b t  
a s  to w h e th e r  an  em ployee m ee ts  th e  c r i te ­
ria  fo r  exem p tion , the em ployee  ehou ld  be 
ru led  n o n -e x e m p t '1 Adam  v, United 
States, 26 Cl.Cti 782, 786 (Cl.Ct.1992). A ll 
fo u r  e lem en ts  m u s t be m e t b e fo re  an  em ­
ployee is fo u n d  exem pt. Id.

T he p a r t ie s  a g re e  th a t  D a y h o ff  w a s  a 
s a la r ie d  em ployee , co m p en sa ted  on a  f e e  
b asis . T h e  p a rtie s  d ispu te  the level o f  e d u ­
ca tion  re q u ire d  o f  D ay h o ff, w h a t D a y h o fP e  
p rim a ry  d u ty  w as, how to c h a ra c te r iz e  th e  
d isc re tio n  exerc ised  by D ay h o ff, a n d  i f  th e  
c h a ra c te r  o f  w ork  w as In te llec tua l o r p h y s i­
cal.

D a y h o ff  claim s the know ledge  re q u ire d  
to  becom e a com m ercial p ilo t is n o t th e  
ty p e  o f  advnnced  lea rn in g  needed  to  q u a li­
fy a s  a  p ro fess io n a l. D a y h o ff a lao  c la im s 
his p r im a ry  d u ty  w as n o t p ro fe ss io n a l b e ­
cau se  ep p ro x im ate ly  62% o f his tim e  w a s  
s p e n t p e rfo rm in g  non-aviation  d u tie s . 
E ven  w hile  flying, D ay h o ff had no d is c re ­
tion a s  h is ac tions w ere con tro lled  by  s u p e ­
rio rs . T hu  only d isc re tion  and ju d g m e n t 
ex e rc ised  w as in the  physica l o p e ra tio n  o f  
the  a ir c ra f t .

T em sco  a rg u e s  th a t  D ay h o fF s  p r im a ry  
d u ty  w as  to  be a pilot. H e w as h ired  a s  a  
p ilo t an d  h is tim e wa3 s p e n t fly ing  o r  w a it­
ing  to  fly . T em sco  co n ten d s th a t  b e in g  a  
com m erc ia l he licop ter p ilo t re q u ire s  k n o w l­
e d g e  o f  an  advanced  type . F u r th e r ,  T cm - 
sco a rg u e s  th a t  a  com m ercial h e lic o p te r  
p ilo t is req u ired  to co n s is ten tly  e x e rc ise  
d isc re tio n  and ju d g m en t.

[1 2 ,1 3 ]  The app licab ility  o f ex em p tio n s  
a re  q u es tio n s  o f fa c t to  be d e te rm in ed  c o n ­
s id e rin g  th e  Individual’s d u tie s  an d  o th e r  
q u a lif ic a tio n s , and  no t upon  how  th e  em ­
p lo y e r c lassif ied  the em ployee. Reeves, 
357 F .S upp . a t  302-03. A tria l c o u r t  m u s t  
m ak e  a find ing  o f  fac t in d e te rm in in g  an  
em p lo y ee 's  s ta tu s .  Dalheim v. KDFW- 
TV, 918 F.2d 1220, 1226, 1228 (5 th  Cir.

1090), W hile b o th  p a r tie s  m oved fo r  su m . 
m ary  ju d g m e n t’ oji th is  is su e , w e  f i r s t  r e ­
v iew  th e  g r a n t  o f  su m m a ry  ju d g m e n t La 
fav o r o f  T em sco. Wo m u s t  v iew  th e  fac ta  
In a  b 'ght m ost fav o rab le  to  D a y h o ff. D ay- 
h o ff  w as p rim arily  se lf-ed u ca ted . H ft 
claim s th a t  fo r  a p p ro x im a te ly  82% o f his 
tim e he  p e rfo rm ed  non-av ia tion  du ties. 
D ay h o ff had no s ig n if ic a n t a u th o r ity  to 
con tro l decisions re g a rd in g  f l ig h t  a s s ig n  
m cn ts o r  ro u te s . T he  o n ly  d isc re tio n  D ay. 
h o ff  exorcised  w a s  in th e  p h y sica l opera­
tion  of his a irc ra f t .  V iew ing  th e  fac ts  in 
th e  lig h t m ost fav o ra b le  to  D ay h o ff, Tem- 
sco  does n o t m e e t th e  b u rd e n  o f  show ing 
th a t  the exem ption  Is app licab le . D ayho ff 
can , a t  m ost, be  c lassified  a s  a highly 
tra in ed  techn ic ian  an d  n o t a s  a  p rofession- 
al.

N ex t w e rev iew  th e  d en ia l o f  D ay h o ffg  
m otion fo r su m m a ry  ju d g m e n t. F o r this 
p u rpose  w e view  th e  fac ts  in th e  lig h t m ost 
favorab le  to T em sco . I t  la u n d isp u te d  th a t 
D ay h o ff ob ta ined  his com m ercial helicopter 
license th ro u g h  s e l f  s tu d y  an d  ob ta ined  his 
f lig h t in s tru c to r  c e r t if ic a te  a f t e r  only ten 
h o u rs  o f  fo rm al In s tru c tio n . T h is  Is no t the 
type o f advanced  s tu d y  re q u ire d  to  classify I 
an em ployee as a  p ro fe ss io n a l. Further,' I 
th e  d iscre tion  exerc iaed  by  D a y h o ff  In fly. J 
Ing a he licop ter Is n o t  the ty p e  o f  discretion I 
w hich ch a ra c te r iz e s  a p e rso n  a s  a profei^ 
slonal fo r p u rp o se s  o f th is exem ption . £ .

On the basis o f  tho  fo reg o in g  w e con­
clude th a t  th e  FA A  does n o t p reem p t the 
A W HA , th a t  th e  A W H A  is n o t violative of, 
the com m erce c lau se , an d  th a t  D ayhoff is 
n o t a  p ro fess io n a l fo r p u rp o ses  o f ,thV 
A W HA  exem ption .

fi. D A Y H O F F D O E S N O T  H A V E '’.A  
CA U SE O F A C T IO N  U N D E R  THE 
ALASICA L IT T L E  D A V IS-BA CO N  
A CT (A LDBA).

- n
1, A LD B A  p rov ides a  p riv a te  cause of 

action . •

A LD B A  w as m odeled a f t e r  th e  Davis- 
Bacon A ct. 40 U .S.C. § 276 (1988). A U >
BA s tip u la te s  th a t  a  c o n tra c to r  o r iub< W  
tra c to r  on a  public  co n stru c tio n  contract 
m u s t pay its  em p loyees th e
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T h e  H o n o ra b le  C o n  B u n d e  
T h e  H o n o ra b le  D o n n y  O lso n  
S ta te  C ap ito l  
Ju n e a u  A K  9 9 8 0 1 -1 1 8 2

RE: P ro p o sed  O v e r t im e  E x e m p t io n  B ill  for In te rs ta te  A i r  C arr ie rs  

D e a r  S en a to rs  B u n d e  an d  O lson :

T h a n k  y ou  for ag ree in g  to  s p o n s o r  the a t tached  p ro p o se d  leg is la tion  reg a rd in g  the 
e x e m p tio n  o f  f light c rew  p e rso n n e l  e m p lo y ed  b y  In ters ta te  A i r  C arr ie rs  from  the s ta le ’s 
o v e r t im e  e x e m p t io n  laws. T h e  A la s k a  A ir  C arr ie rs  A sso c ia tio n  (A A C A )  has  m a d e  this 
leg is la tive  a m e n d m e n t  a  p r io r i ty  and  fu lly  su p p o r ts  its passage.

E ra  h as  b e c o m e  in c re a s in g ly  c o n c e rn e d  w ith  the  u n ce r ta in ty  assoc ia ted  w ith  the 
ap p ro p r ia te  w a g e  an d  h o u r  t rea tm en t o f  its flight c rew s  u n d e r  A la sk a  w a g e  and  h o u r  
laws. T h e  A la sk a  D e p a r tm e n t  o f  L abor ,  W a g e  and H o u r  S ec t io n  h as  ass is ted  the  A la sk a  
based  in te rs ta te  a i r  ca rr ie r  in d u s try  by p ro v id in g  a  chart  that o u t l in e s  the t rea tm en t  o f  a ir  
ca rrie rs  u n d e r  the A la s k a  W a g e  and  H o u r  A ct.  (S ee  A t tach m e n t  2). E ra  is p ay in g  its 
flight c rew  em p lo y ee s  in a m a n n e r  co n s is ten t  w ith  th is  d irec tive . H o w e v e r ,  the A la sk a  
state  co u r ts  h av e  c lo u d e d  this ap p ro ach .  In D a v h o f fv .  T e m s c o  H elicop te rs ,  In c .. 848 
P2d 1367 (A la sk a  1993), th e  A la s k a  S u p re m e  C o u rt  co n c lu d ed  tha t  a h e l ico p te r  pilot 
w as o w e d  o v e r t im e ,  w h ile  in a la te r  E ra  case, an A la sk a  S u p e r io r  C o u rt  ju d g e  d en ied  
o v e r t im e  to  a f ixed  w in g  co-p ilo t .  (S ee  A t tach m e n ts  3 and 4). T h e  n o n -A la sk a  based  
in ters ta te  a i r  ca rriers ,  su ch  as A la s k a  A ir l ines ,  D e lta  A ir l ines ,  and  v a r io u s  air cargo  
carriers ,  do  not rea l ly  hav e  a s tak e  in th is  issue  b ec au se  the p a y  o f  the ir  flight c rew s  is 
g o v erned  b y  co l lec t iv e  b a rg a in in g  ag reem en ts ,  w h ich  p re em p t  the s la te ’s o v e r t im e  laws. 
Era, l ike m o s t  o f  th e  A la s k a  b a se d  in ters ta te  a i r  carriers ,  is n o n -u n io n ize d .  T hus ,  there 
are n o  lab o r  ag reem en ts  th a t  tak e  us o u ts id e  the  s ta te ’s w a g e  and  h o u r  laws. E ven  
th ough  w e  ad h e re  to  the A la sk a  D ep ar tm en t  o f  L a b o r ’s pay  p o l icy  g u id an ce ,  there  is no  
gu a ran tee  th a t  a co u r t  w ill not c h o s e  to in terp re t  the s ta te ’s o v e r t im e  law s d iffe ren tly  in 
the future , th e reb y  e x p o s in g  us to  l iab i l i ty  for tw o  years  o f  b ac k  w a g e  recalcu la tions .

W e b e l iev e  tha t  the p ro p o se d  e x e m p t io n  w o u ld  re m o v e  this u n ce r ta in ty  b y  cod ify ing  the 
ex is t in g  p o s i t io n  o f  the A la s k a  D e p a r tm e n t  o f  L abor,  W age an d  H o u r  S ec tion  
ad m in is tra to rs .  T h e  p ro p o se d  e x e m p t io n  w o u ld  not ch a n g e  the  w a y  the law  is cu rren tly  
be ing  ad m in is te red .  T h e  co d if ie d  ex em p tio n  w o u ld  h o w ev er ,  p ro v id e  a clear,  co n s is ten t  
rule for the in te rs ta te  air  ca rr ie r  in d u s try  and re m o v e  an y  u n ce r ta in ty  as to how  a court  
w o u ld  ad d re ss  o v e r t im e  issues  in the future.
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L ette r  to T h e  H o n o ra b le  C o n  B u n d e  an d  
T he  H o n o ra b le  D o n n y  O lsen  
F eb ru a ry  3, 2003  
P age  2 o f 2

T h a n k  you  for y o u r  a ss is tan ce  in this m atter .  I f  y ou  have  a n y  q u e s t io n s  ab o u t  th is  le t te r  
o r  its a t tach m en ts ,  p lea se  feel f ree  to g iv e  m e  a call a t  9 0 7 -2 6 6 -8 3 6 1 .

Cc: K aren  C asan o v a s ,  E x e c u t iv e  D ire c to r  A  AC  A
Paul L and is ,  S e n io r  V ic e  P res id en t ,  E ra  
K ip  K n u d s o n ,  M a n a g e i  o f  G o v e rn m e n t  A ffa irs ,  Era 
iMarcia D av is ,  G en era l  C o u n se l ,  Era 
D a v id  P arish
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S ta te  Capitol, Suite  510
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SENATORDONALD C. OLSON
D IST R IC T  S

A lak an u k
A m bler
A n ak tuvuk  P a s s
A tq asu k
B arrow
B revig  M ission
B row erville
B uck land
C h e v a k
D e e  ring
D io m ed e
Elim
E m m o n ak
G am b ell
G olovin
H o o p e r B ay
K aktovik
K ian a
K ivalina
K obuk
Kotlik
K o tz e b u e
K oyuk
M ekoryuk
M ounta in  V illage
N ew tok
N igh tm u te
N o a la k
N o m e
N ooivik
N u iqsu t
N u n a m  Iqua
P itk a 's  Po in t
P o in t H o p e
P o in t Lay
S a v o o n g a
S c a m m o n  B ay
S e law ik
S h ak to o lik
S h is h m a re f
S h u n g n a k
St. M ary 's
S t. M ichael
S te b b in s
Teller
T oksook  B ay
T u n u n a k
U n a lak le e t
W ainw right
W a le s
W hite  M oun ta in

F eb ru a ry  5, 2003

M E M O R A N D U M

T o: S en a to r  C o w d ery .  C h a ir
S ena te  T ran sp o r ta t io n  C o m m it tee

From : S en a to r  O lson
S '

R e: S ch ed u le  h ea r in g  for S B  54, O v e r t im e  P ay  for A ir l ine  E m ployees .

1 re spec tfu l ly  reques t  a S en a te  T ran sp o r ta t io n  C o m m it te e  h e a r in g  o f  S B  54 at y our  
earliest co n v en ien ce .  M y  s p o n so r  s ta tem en t  and su p p o r t  d o cu m en ta t io n  is 
fo r thcom ing . P lease  co n tac t  m e  i f  y ou  n e e d  add itional in fo rm ation .

T h an k  y ou  for y o u r  a t ten t ion  to  this request.
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G a r y  W i l k e n

SHNATOK 
Wol l .iifh.iriks

Iiu-aim;
1X51 !'ii\ A\ c 

l-;iii Ivinks. Al;isk;t *>•>”•> I 
Tel: (407)451-1147 
I'.iv (*>l>7» -I50-Xl«»5

i f '  V
J9 Diirim: Sissinn 

Stale Ciipilol Iliiililmu 
Juneau. Alaska W)X0l-tlK2 
Tel:-451-55III (from I l'k>.t 

lol: <**07| .165-370') (oulsidc I hks) 
hiv. (*>07) 365-3714 

WVbsile: ivww.jiiiryvvilkeiu'om 
IMjil: Senator (iarv WilkciiKi lefts skilc.uk.iis

M E M O R A N D U M

D A T E :  F e b ru a ry  12, 20 0 3

T O :  S e n a to r  Jo h n  C o w d ery ,  C ha irperson
S en a te  T ra n sp o r ta t io n  C o m m it te e

F R O M :  G a ry  W ilk en
S ena to r ,  F a i rb a n k s

R E : H e a r in g  R e q u e s t  fo r  S C R  1

I ’m w riting  to  re sp ec tfu l ly  reques t that S ena te  C o n cu rren t  R eso lu t io n  1 be sch ed u led  for a 
h ea r in g  b efo re  the S en a te  S ta te  A ffa irs  C o m m it tee .

S C R  1, “ re la t in g  to e c o n o m ic  d ev e lo p m e n t  g en e ra ted  by  new  ro ad  co n s tru c t io n  an d  to the design 
an d  co n s tru c t io n  o f  the  H ot S p r in g s  L o o p  R oad  to co n n ec t  C h e n a  H ot S p r in g s  and  C irc le  H ot 
S p r in g s ,“  e n c o u ra g e s  in c reased  e c o n o m ic  and  re so u rce  d e v e lo p m e n t  o p p o r tu n i t ie s  in In ter ior 
A laska .  It fav o rs  the iden tif ica tion ,  ev a lu a t io n ,  des ign  and  co n s tru c t io n  o f  a new  scen ic  “ Loop  
R o ad ” w h ich  w o u ld  c o n n e c t  C h e n a  H ot sp rings  to  C irc le  Hot S p r in g s  via the S tcesc  H ighw ay .

T h an k  you  fo r  y o u r  co n s id e ra t io n .  P lease  feel free to  c o n tac t  m e if  you hav e  an y  ques t ions  o r  
w o u ld  like add itional in fo rm ation .

^  (XL.

H om e o f I lie

U n iv e rs ity  o f A la s k a
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Senate Transportation Committee
C all: 465-4921  Fax: 465-2069

C O N T E N T S  O F  P A C K E T - .  S C R 1

A C$ SCR 11 version 23-L$0228\l 

B Fiscal Note 

C Sponsor Statement 

D Fairbanks Chamber letter of support 

E Map Packet

a  S en . P re s . THERRIAULT
□ S en . W A G O N ER
□ S en . LINCOLN
□ Sen. OLSON
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D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

M A I N T E N A N C E  C O N T R A C T S

Airport Repairs

Asbestos removal and testing

Bird Control &  wildlife tudies

Boiler water testing and treatment

Brush Removal/Cutting

Building Improvements

Building Rental

Communications

Computer Software Development

Culvert replacement

Dust Control

Engineering &  Architectural Svcs. 

Environmental Compliance 

Equipment Rental 

Dozers 

Helicopter 

Brushcutters 

Mowers 

Pavers

Light-duty vehicles 

Skid-steer loaders 

Asphalt Reclaimers 

Trailers 

Belly D u m p s  

Message Boards 

Rollers 

Water trucks 

Fax/copier maintenance 

Flagging Operations 

Gravel Haul

Hazardous Waste (Remediation,

U S T  Removal, S P C C  Plans, etc.) 

Insulation 

Janitorial 

Lawn Care 

Maintenance

Buildings (Facilities)

Elevators &  escalators 

Floats &  Harbors 

Waysides 

Campgrounds 

Lanscape

Highway maintenance

4/27/2004 P age 1 of 5



DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES 
MAINTENANCE CONTRACTS

Outhouses/Dumpsters 

Painting 

Pest control 

Port-a-potty rental 

Repairs/lnstallation/T esting 

fences 

generators 

fire alarm systems 

sprinkler systems 

roof

air conditioners/HVAC 

overhead doors 

fuel tanks 

fuel pumps 

cranes &  hoists 

oilwater separators 

mail boxes 

guardrails 

autobody 

tire recapping 

auto detailing 

auto striping 

oil burner

digital control boards

sheet metal ductwork

cross connection control device

plumbing

elecirical

Riprap/aggregate processing and placement

Road Illumination/Traffic Control/ARR signal maintenance

Rural Airports Operations &  Maintenance

Scrap metal disposal

Security

S n o w  Removal/Haul

Storm water &  water quality monitoring

Street Sweeping

Striping

Training (including ARFF)

Transportation Services 

Wall covering installation 

Window washing

4/27/2004 P ag e  2 of 5



D E P A R TM E N T O F T R A N S PO R T A T IO N  A N D  P U B L IC  F AC IL IT IE S
E NG IN E ER IN G  C O N TR AC TS

Aerial Photography
Aerial surveying and mapping
Architecture
Computer programming and technical support
Construction Administration
Construction Inspection
Corrosion inspection
Corrosion protection design
Cost estimating
Design

Airport
Bridge
Buildings
Designation studies 
Landscape 
Roads 
Design/build

Drafting
Ecological studies - Fish & Wildlife 
Engineering

Civil Engineering 
Electrical Engineering 
Environmental Engineering 
Geotechnical Engineering 
Landscape Architecture 
Mechanical Engineering 
Structural Engineering 
Traffic Engineering 

Environmental document preparation 
Environmental monitoring and reporting 
Environmental site assessments 
Erosion and sediment control plans 
Geotechnical investigation and reporting (drilling) 
Grant close-outs 
Hydrology 
Lighting design 
Materials testing 
Out-of-state inspections 
Pavement design
Pavement management data collection and reporting
Public information
Public involvement
Publication development
Research projects
Retaining wall designs
Right-of-way mapping
Right-of-way appraisals
Specification writing
Surveying

4/27/2004 P a g e  3 o f  5



D E P A R TM EN T O F TR A N S P O R T A T IO N  AN D  PU B L IC  F A C IL IT IE S

E NG IN E ER IN G  C O N TR AC TS

Technical writing of manuals 
Traific control plans 
Traffic data collection 
Traffic signal design 
Traffic studies 
Training
Underwater inspections 
Utility conflict reports 
Utility relocation designs 
Value Engineering 
Welding inspections
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D E P A R TM E N T O F T R A N S P O R T A T IO N  A N D  P U B L IC  F A C IL IT IE S
O TH E R  C O N TR AC TS

ADA audits
Advertising and public relations
Airport law enforcement officer support
Airport system organizational study
Airport wildlife management plan development
Air quality compliance
Archeological services
ARFF services
Artwork
Basic safety training courses - AMHS employees
Charter aircraft service
Complex concession RFP/bid development
Computer program development
Consulting services for maintenance management
Controlled insurance program
Courier service
Development and installation of flight display system 
Drug testing services 
Facility rent appraisals
Feasability consultant for airport construction projects 
Financial audit services 
Financial consultants 
Fingerprinting
ITS statewide deployment strategy & RWIS
Laboratory services - Environmental/OSHA related
Land survey & appraisals
Lay-up services - AMHS vessels
Line handling services for ferries
Marketing services
Night deposit pickup
Noise studies
Operating agreement negotiators 
Pavement presentation seminars 
Peer Review
Photogrammetric Services
Physician & psychological services - respirator fitness/Hazwoper exams/employee monitoring
Planning - airports
Planning - roads
Program Management
Production services for training tapes
Property acquisition and relocation
Provide food and water to stranded motorists
Roadway safety training courses
Stormwater pollution prevention plan development
Training - fire fighting, aviation security, etc.

4/27/2004



F O R C E  A C C O U N T  - P O T E N T I A L  L E G I S L A T I V E  I M P A C T

If legislation were passed that limited State Force Account work to only those projects 
with a total contract price:

© under $ 250.000, the State could have performed work on 18 of 59 projects (30%)
1998 =  4

1999 =  3

2000 = 6

2001 = 3

2002 = 2______
T ota l  =  18

« under $ 500,000, the result would have been 31 of 59 projects (52%)
1998 =  6

1999 =  4 

2000= 10 

2001 = 6

2002  = 5_________
T ota l  =  31

• under $1,000,000, the result would have been 47 of 59 projects (80%)
199S =  9

1999 =  9 

2 0 0 0 =  14 

2001 =8

2002 = 7_________
Total =  47

• under $2,000,000, the result would have been 51 of 59 projects (86%)
1 9 9 8 =  10

1 9 9 9 =  10 

2 0 0 0 =  16 

2001 =8

2 0 0 2  =  7_________
Total = 51



• under $3,000,000, the result would have been 54 of 59 projects (91%)
1 9 9 8 =  10

1999 =  11 

2 0 0 0 =  17

2001 = 9

2 0 0 2  =  7_________
T o ta l  =  54

• under $4,000,000, the result would have been 57 of 59 projects (97%)
1998 =  11

1 9 9 9 =  11 

2000= 19

2001 =9

2 0 0 2  =  7_________
T o ta l  =  57



F IS C A L  NOTE
STA TE OF A L A S K A  Fiscal Note Number:
2 0 0 4  LEGISLATIVE SESSION Bill V ersion:

() Publish  D ate:

SCR25-DOT-CO-4-27-M

R e v is io n  D a te /T im e  (N o te  if c o r re c tio n ) : Dept. A ffected ' DOT& PF
Title S ta te  A gen cy  M a in ten an ce  a n d RDU A dm inistra tion  & S u p p o rt

C onstruc tion  C o n trac ts C o m p o n en t C o m m iss io n e r 's  Office
S p o n so r  S e n a te  T ran sp o rta tio n
R e q u e s te r  S e n a te  T ran sp o rta tio n C o m p o n en t No. 530

E x p e n d i t u r e s / R e v e n u e s ( T h o u s a n d s  o f  D o lla r s )
Note: A m oun ts do  no t include inflation u n le s s  o tnerw is e  no ted  below .
O PER A TIN G  EX PEN D ITU R ES FY 2005 FY 2006 FY 2007 FY 2 0 0 8 FY 2009 FY 20 1 0
P e rso n a l S e rv ice s
Travel
C on trac tual
S u p p lies
E quipm ent
Land & S tru c tu re s
G ran ts  & C laim s
M isce llan eo u s

TOTAL O PER A TIN G * • • ft • •

CAPITAL EX PEN D ITU R ES | |

CHANGE IN R EV EN U ES ( ) 1 I

FUND SO U R C E (T h o u sa n d s  o f  D ollars)
1002 F ed era l R ece ip ts
1003 G F M atch
1004 G F
1005 G F /P ro g ram  R ece ip ts
1037 G F/M ental H ealth
O th e r (Specify Tvpe-D o not abbreviate)

TOTAL • • * ft * *

E s tim a te  o f  a n v  c u r re n t  y e a r  (FV 2004) c o s t : 0.0
M ark th is  b o x  (X) if fu n d in g  fo r  th is  bill is  in c lu d e d  in th e  G o v e r n o r 's  FY 200 5  b u d g e t  p ro p o s a l : "  I

PO SITIO N S
Full-time
Part-tim e
T em porary

ANALYSIS: (Attach a separate page if necessary)

If the  force a c c o u n t th resh o ld  w e re  re d u ce d , it w ould prohibit th e  d e p a rtm e n t from  u sin g  S ta te  fo rces to perform  
(F o rce  A ccoun t C o n struc tion  of FAC) co n stru c tio n  an d  m a in te n a n c e  p ro jec ts  if th e  v a lu e  o f the  p ro jec t w a s  within the  
ra n g e  of S 2 5 0 .0 0 0  a n d  S1.5 milbon, T h e  m ajority  of p ro jec ts  th a t a re  co n s id e  e d  for fo rce  acco u n t co n stru ctio n  a re  
federally funded . F e d e ra l p ro v isio n s req u ire  th a t prior to app ro v al o f a  force a c c o u n t p ro jec t, the  S ta te  m u st d e te rm in e  
that this m e th o d  will re su lt in c o s t  sa v in g s . S in c e  it is n o t p o ss ib le  to d e te rm in e  w hich p ro jec ts  will b e  c o n s id e re d  for 
FAC over th e  nex t six y e a rs , w e  will b a s e  the  p ro jec ted  sa v in g s  on  C a le n d a r  Y e a r 20 0 2 . T h e  e s tim a te d  sa v in s  on 
20 0 2  force a cc o u n  p ro jec ts  b e tw e e n  $ 2 5 0 ,0 0 0  a n d  SI .5 million w a s  $905 , 0 00 , o r  38% . A ssu m in g  th e  a m o u n t of 
force acco u n t p ro jec ts  re m a in s  c o n s ta n t o v er th e  nex t six  y ea rs , the  lost sa v in g s  w ould  to ta l $5 .4 3  million.

P re p a re d  by: N ona W ilson P h o n e  4 6 5 -6 9 7 3
Division Legislative Liaison D ate/T im e  4 /2 7 /0 4  1:21 PM

A pproved  by: Jo h n  M acK in n o n _________________________________________________  D a te  4 /2 7 /2 0 0 4
A gency  D eputy  C o m m iss io n e r____________________________________________
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SPONSOR STATEMENT FOR SCR25
"Relating to state agency construction and maintenance contracts throughout the 
state. ”

I n order to maintain transparency and to make certain public funds are 
spent efficiently, statute requires construction and maintenance contracts 
be awarded on the basis of a competitive bid.

In the case of small projects or repairs, law allows the state, for the purpose of 
efficiency, to fund a project in-house through what's termed a ‘‘force account.” 
Ideally, these are for projects costing $250,000 or less.

The purpose of SCR25 is to encourage the State of Alaska (primarily DOT-PF) 
to use day labor, 24-hour call out contracts, competitively bid, in the range of 
$250,000 to $1,500,000.

Contractors employ skilled managers and maintain an inventory of 
specialized equipment. Therefore, construction work done in the public 
sector requires similar staffing as well as inventory, thus resulting in 
increased cost to the ratepayer.

Day labor contracts on 24-hour call would be all-encompassing, using the 
competitive bid process to set line item costs for a set of numerous individual 
tasks, such from replacing a road sign to filling a pothole to grading a gravel 
runway.

Contractors on 24-hour call would use local labor sources.

rfs
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F O R C E  A C C O U N T  - P O T E N T I A L  L E G I S L A T I V E  I M P A C T

If legislation were passed that limited State Force Account work to only those projects 
with a total contract price:

• under $ 250,000, the State could have performed work on 18 of 59 projects (30%)
1998 = 4

1999 = 3

2000 = 6

2001 =3

2002 = 2______
Total = 18

o under $ 500,000, the result would have been 31 of 59 projects (52%)
1998 = 6

1999 = 4 

2000= 10 

2001 =6

2002 = 5_______
Total = 31

• under $1,000,000, the result would have been 47 of 59 projects (80%)
1998 = 9

1999 = 9 

2000= 14 

2001 =8

2002 = 7_______
Total = 47

*> under $2,000,000, the result would have been 51 of 59 projects (86%)
199S = 10

1999= 10

2000= 16

2001 =8

2002 = 7________
To ta l = 51



• under $3,000,000, the result would have been 54 of 59 projects (91%) 
1998= 10



From the office of... Senator John J. Cowdeiy
State Capitol Bldg., Room 101 

Juneau, AK 99801 
907-465-3879 phone 

907-465-2069 fax

M E M O R A N D U M

TO: Senate Secretary

FROM: Senator John J. (Powdery, Co-Chair, Senate Transportation Committee

DATE: April 28,2004

RE: Committee Hearing

CG Co-Chair, Senator Tom Wagoner, committee members

CONTACT: Richard Schmitz, committee aide, 465 4921

SCHEDULE FO R SENATE TRANSPORTATION COMMITTEE:

The Senate Transportation Committee will have a scheduled meeting at the 
following time:

1:30-3 p.m., THURSDAY, April 29 
Butrovich Room #205

SB 395: ALASKA RAILROAD LAND S

(T Indicates bill previously heard.
T Indicates bill previously scheduled 
®  Indicates teleconference 
S  Indicates first hearing





[F>yd:SJR- t F A A FSS)

Subject: [Fwd: SJR14 FAA FSS]
Date: Mon, 07 Apr 2003 11:30:30 -0800

From: Senator Donny Olson <Senator_Donny_01son@Legis.state.ak.us> 
Organization: Alaska State Legislature

To: Haven Harris <Haven_Harris@legis.state.ak.us>

Subject: SJR14 FAA FSS
Date: Sun, 6 Apr 2003 13:57:10 -0500 

From: "Mary Ellen Cunningham" <maryelen@starbancl.net>
To: Senator_Thomas_Wagoner@legis.stale.ak.us, Senator_Gene_Therriault@legis.state.ak.us, 

Senator_Georgianna_Lincoln@legis.state.ak.us, Senator_Dcnny_01son@legis.state.ak.us, 
Senator_John_Cowdery@legis.slate.ak.us 

CC: Senator_Johnny_Ellis@legis.state.ak.us

I t  was j u s t  b r o u g h t  to  my a t t e n t i o n  t h a t  on 
M onday 10 A p r i l  2003 th e  S e n a te  T r a n s p o r t a t io n  
C om m itte e  w i l l  b e  h e a r in g  t e s t im o n y  on SJR14 FAA 
FSS . I  am c u r r e n t l y  on r o t a t i o n a l  t r a v e l  from  
th e  K e n a i A IF S S  t o  th e  D i l l in g h a m  FSS, so  I  w i l l  
n o t  be  a b le  t o  c a l l  i n .  I  h a ve  th u s  c o p ie d  
q u o te s  from  b o th  th e  N a t io n a l  A s s o c ia t io n  o f  A i r  
T r a f f i c  S p e c i a l i s t s  (NAATS) and  th e  N a t io n a l  A i r  
T r a f f i c  C o n t r o l l e r s  A s s o c i a t i o n  (N ATC A ).

M a ry  E l l e n  C unn ingham
1539 T oyon  Way
K e n a i,  A la s k a  99611-7926

m a ry e le n @ s ta rb a n d . n e t

ENA 9 0 7 -2 83 -02 06  
DLG 90 7 -8 4 2 -5 6 2 6

NAATS

F e d e r a l  A v i a t i o n  A d m in is t r a t io n
P la n s  t o  C o n t r a c t  O u t U .S .  A i r  T r a f f i c  C o n t r o l
S e r v ic e s  To The  L o w e s t B id d e r

The  A i r  T r a f f i c  C o n t r o l  s y s te m  in  th e  U n it e d  
S t a t e s  i s  th e  l a r g e s t  and  s a f e s t  i n  th e  w o r ld .  
O ur sy s te m  i s  th e  en vy  o f  a l l  n a t io n s .  I t  h a s  
b een  c a r e f u l l y  d e s ig n e d  t o  e n s u re  t h a t  t r a g e d ie s  
. l ik e  th e  one i n  S w it z e r la n d  t h i s  y e a r  - -  a 
c o l l i s i o n  b e tw een  two a i r l i n e s  - -  w i l l  n o t  
h appen  h e r e .  E n s u r in g  th e  s a f e t y  and  s e c u r i t y  o f  
i t s  c i t i z e n s  i s  th e  c l e a r e s t  m andate  th e  f e d e r a l  
g o ve rn m en t h a s .  I t  i s  c l e a r l y  an in h e r e n t ly  
g o v e rn m e n ta l f u n c t io n .  B u t th e  FAA h a s  a lr e a d y  
com p rom ised  s a f e t y  by  c o n t r a c t in g  o u t  a i r  
t r a f f i c  c o n t r o l  to w e rs  a t  s m a l le r  a i r p o r t s  and 
th e  i n s t a l l a t i o n  and  m a in te n a n c e  o f  f l i g h t -  
c r i t i c a l  n a v ig a t io n  e q u ip m e n t.

The FAA p la n s  t o  c o n t in u e  t o  s e l l  a d d i t i o n a l  A i r  
T r a f f i c  C o n t r o l  s e r v ic e s  b y  p r i v a t i z i n g  th e  
f u n c t io n s  o f  F l i g h t  S e r v ic e  C o n t r o l l e r s .  One
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[Fi'.'d: SJR h r-V\A FSS]

o n ly  n ee d s  t o  x o o k  t o  E u r o p e 1s and  C a n a d a 1s 
r e s u l t s  t o  s e e  how t h i s  w i l l  t u r n  o u t .  
N a t i o n a l i z a t i o n  and p r i v a t i z a t i o n  o f  th e s e  
s e r v ic e s  h a v e  b e en  an  e x p e n s iv e  and  i n e f f i c i e n t  
f a i l u r e  b y  an y  s t a n d a r d .  E u r o p e 's  s y s te m  i s  now 
so  c o m p l ic a t e d  and  e x p e n s iv e , o n ly  th e  w e a l t h ie s t  
c a n  f l y  t h e i r  own p la n e s  and a i r l i n e  p a s s e n g e r s  
p a y  e x c e s s iv e  prem ium s f o r  th e  E u ro p e an  
C o m m u n ity 's  c o m m e r c ia l iz e d  A i r  T r a f f i c  C o n t r o l .  
A m e r ic a n  F l i g h t  S e r v ic e  C o n t r o l l e r s  p r o v id e  
c r i t i c a l  w e a th e r  and a e r o n a u t ic a l  in f o r m a t io n  
t o  o u r  n a t i o n ' s  p i l o t s .  T hey  a l s o  p la y e d  a m a jo r  
r o l e  r n  m anag in g  th e  N a t io n a l  A i r s p a c e  System  on 
9 /1 1 . A s th e  A i r  T r a f f i c  C o n t r o l  s e r v ic e s  s lo w ly  
r e t u r n e d ,  a m id s t  th e  c o n f u s io n  and  c o m p le x it y  o f  
new, m ore d e t a i l e d  s e c u r i t y  r e q u ir e m e n ts ,  FAA 
F l i g h t  S e r v ic e  C o n t r o l l e r s  r e s p o n d e d  w it h  
p r o f e s s io n a l i s m .  A v ia t i o n  s a f e t y  and  s e c u r i t y  o f  
t h e  n a t io n a l  A i r s p a c e  S ys tem  w ere  n e v e r  
com p rom ised .

The e v e n ts  o f  9 /11  d e m o n s tra te d  t h a t  s a f e t y  and 
s e c u r i t y  s h o u ld  n e v e r  b e  com p rom ised . H ow ever, 
th e  FAA h as  s e t  th e  w h e e ls  i n  m o t io n  to  
p r i v a t i z e  y o u r  A i r  T r a f f i c  C o n t r o l  s y s tem . S m a ll 
to w e rs  w ere  th e  f i r s t  t o  go , f o l lo w e d  by 
a v i a t i o n  s y s te m s . Now, F l i g h t  S e r v ic e  C o n t r o l l e r  
d u t ie s  w i l l  b e  s o ld  to  th e  lo w e s t  b id d e r  w it h  no 
sy s te m  an n o u n ced  a s  o f  y e t  to  m o n it o r  
s a f e t y  and s e c u r i t y .  L e f t  u n ch e c k e d , th e  FAA 
w i l l  s e l l  s a f e t y  and  s e c u r i t y  a l l  th e  way t o  th e  
n e x t  m id - a i r  c o l l i s i o n .

NATCA

B ush  A d m in is t r a t io n  - O u t s o u r c in g  
Even  a f t e r  th e  t r a g i c  e v e n t s  o f  S ep tem ber 11, 
th e  A d m in is t r a t io n  re m a in s  f i r m  i n  i t s  com m itm ent 
to  c o n t r a c t  o v e r  40 0 ,0 0 0  f e d e r a l  j o b s  to  th e  
p r i v a t e  s e c t o r  and  t o  m andate  A -76  c o m p e t i t io n s  
f o r  h a l f  o f  th e  p o s i t i o n s  l i s t e d  on th e  FA IR  
in v e n t o r ie s .  The O f f i c e  o f  Managem ent and 
B udge t h a s  d i r e c t e d  f e d e r a l  a g e n c ie s  to  open  up 
a t  l e a s t  f i v e  p e r c e n t  o f  c o m m e rc ia l jo b s  t o  
c o n t r a c t o r  c o m p e t i t io n  i n  FY02 and te n  p e r c e n t  
i n  F Y 0 3 , w it h  th e  g o a l o f  e v e n t u a l l y  r e a c h in g  
50 p e r c e n t  o f  c o m m e rc ia l j o b s .  NATCA o p p o se s  
th e  Bush  A d m in is t r a t io n  c o m p e t i t iv e  o u t s o u r c in g  
i n i t i a t i v e  t h a t  s e t s  a r b i t r a r y  q u o ta s  f o r  
f e d e r a l  a g e n c ie s  and p r o v id e s  in c e n t iv e s  t o  m eet 
th o s e  q u o ta s .

The OMB w i l l  r e l y  on a c c u r a t e  FA IR  A c t  l i s t s  
p r o v id e d  by a g e n c ie s  t h a t  i d e n t i f y  jo b s  t h a t  a r e  
co m m e rc ia l i n  n a t u r e .  I n  a d d i t io n ,  a g e n c ie s  a r e  
b e in g  r e q u ir e d  to  s u b m it  l i s t s  o f  in h e r e n t ly  
g o v e rn m e n ta l j o b s .  OMB in t e n d s  t o  s c r u t i n i z e  
th e s e  l i s t s ,  w h ic h  a r e  due on Ju n e  30, t o  e n s u re  
t h a t  j o b s  a r e  p r o p e r ly  c l a s s i f i e d .
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**? SJR 14 ***

Subject: *** SJR 14 ***
Date: Sun, 6 Apr 2003 20:32:23 -0700 (PDT)

From: Tim <timbeaux I2002@yahoo.com>
To: haven_harris@legis.state.ak.us

H on orab le  Member}) o f  the Sena te  T ra n sp o r ta t io n  C om m ittee ,

M y nam e  is T im  Fow ler .  I am  one  o f  o v e r  20 0  devo ted  men and w om en w ork ing  in A lask a 's  A u to m ated  Flight S erv ice  Stations. 
A laska 's  A u tom ated  Flight Service S ta t ions  p ro v ide  the A laskan  aviation com m u n ity  with essentia l w eather,  ae ronautica l  data 
and in terpre ta tion , and p rov ide  suppor t  and se rv ice  to the private and public suppor t  infrastruc ture  o f  the A laskan  aviation  
com m unity .  W e  assist p ilo ts  before  and dur ing  their fl ights to help them m ak e  critical and often  life sav ing  decis ions. In 
addition , w e initiate , co nduc t ,  and assist in searches  for missing and overdue  aircraft. U nlike  any  o ther  slate, A lask a  is dependent 
upon avia tion  for  o u r  w ay o f  life and  in m any  ins tances our very exis tence. W h e th e r  it is ass is t ing  A lask a  bush pilots , air  
am b u lan ce  flights, com m erc ia l  o p e ra to rs  (lying peo p le  and supplies  o ve r  rugged  terrain often in the w orst o f  w ea the r  o r  assisting 
our mili tary in m atters  o f  national security ; A la sk a ’s F ligh t Service Stations p ro v id e  an  inva luab le  serv ice  that is intimately 
related  to the pub lic  interest.

U nfortunate ly , the F A A  continues  to a llow  the degrada t ion  o f  these services  in A laska .  S ta ff ing  levels are falling dangerously  
low, fund ing  is b e in g  cut on a regu la r  basis  and  necessary  equipm ent is often  in a s ta te  o f  d is repair .

A dditiona lly ,  an A -7 6  s tudy that m ay  p r iva tize  each and every  A u lom aied  Flight Serv ice  S ta t ion  in the low er 4S within the next 
lew  years , is curren tly  being conduc ted .  A la sk a  is ex em pt from this curren t study, bu t if  successful,  the  Federa l  governm ent 
could  soon  set the ir  sights on A laska  Flight S erv ice  Stations, resulting in few er A laskan  jo b s ,  and  less incom e to those who staff  
F light Serv ice  jo b s .  D egradation  in serv ice  to the aviation  com m unity , less m o ney  for the A lask an  econom y, and  ultimately, an 
untold ripp ling  e ffec t  th rough the en tire  s ta te  in serv ice  and expense  to each and e ve ry  A laskan  are  likely possibil it ies . It is my 
b e l ie f  that SJR  14 w ould  send a s t ro n g  c lear  m essage ,  and  show  early  suppor t  agains t any  efforts  by the Fed era l  governm ent in 
the future to p r iva tize  A laskan  A utom ated  Flight S erv ice  Stations.

W e  feel that with y o u r  suppor t ,  "S JR  14” w ou ld  send a  very strong m essage to the F edera l  go v ern m en t  and the F A A  expressing  
ou r  re so lve  to m ain ta in  only the highest d e g ree  o f  aviation  safety in Alaska.

T h an k  you for yo u r  suppor t  in this matter .

S incerely,

T im  Fow ler

Do you Yahoo!?
Yahoo! Tax Center - File online, calculators, forms, and more
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Subject: SJR 14
Date: Sat, 05 Apr 2003 1S: 10:00 -0900 

From: Mike Evans <irostbite@gci.net>
To: haven_harris@legis.state.ak.us

H o n o r a b l e  M e m b e r s  o f  t h e  S e n a t e  T r a n s p o r t a t i o n  
C o m m i t t e e ,

My n a m e  i s  M i k e  E v a n s  a n d  I  w o r k  a t  t h e  F a i r b a n k s  A u t o m a t e d  F l i g h t  S e r v i c e  
S t a t i o n .  I t  i s  o n e  o f  1 4  F l i g h t  S e r v i c e  S t a t i o n s  t h a t  p r o v i d e  p i l o t s  w i t h  
e s s e n t i a l  w e a t h e r
a n d  a e r o n a u t i c a l  d a t a  a n d  i n t e r p r e t a t i o n  b e f o r e  a n d  d u r i n g  t h e i r  f l i g h t s  t o  
h e l p  t h e m  m a k e  c r i t i c a l  a n d  o f t e n  l i f e  s a v i n g  d e c i s i o n s .  A s  y o u  k n o w ,  
A l a s k a  i s  d e p e n d e n t  o n  i t s  a v i a t i o n  c o m m u n i t y  m o r e  t h a n  a n y  o t h e r  s t a t e  i n  
t h e  u n i o n .  T h i s  w a s  e v i d e n t  r i g h t  a f t e r  t h e  a t t a c k s  o f  S e p t  1 1 ,  2 0 0 1  w h e n  
w e  p a s s e d  t h e  w o r d  t o  a l l  p i l o t s ,  c o m m e r c i a l  a n d  p r i v a t e  t o  l a n d  
i m m e d i a t e l y  o r  r i s k  i n t e r c e p t i o n  b y  t h e  m i l i t a r y .  I f  i t  h a d  n o t  b e e n  f o r  
t h e  F l i g h t  S e r v i c e  C o n t r o l l e r s  i t  w o u l d  h a v e  b e e n  m o r e  o f  a  n i g h t m a r e  t h a n  
i t  w a s .  A s  y o u  k n o w  i t  p r e t t y  m u c h  s h u t  d o w n  m o s t  s e r v i c e s ,  i e :  m a i l ,  f o o d ,  
f u e l  d e l i v e r y  f o r  t h e  s t a t e .

U n f o r t u n a t e l y ,  t h e  FAA,  i n  i t ' s  u l t i m a t e  w i s d o m ,  c o n t i n u e s  t o  a l l o w  t h e  
d e g r a d a t i o n  o f  t h e  s e r v i c e s  p r o v i d e d  b y  t h e  F l i g h t  S e r v i c e  S t a t i o n s  i n  
A l a s k a .  S t a f f i n g  l e v e l s  a r e  f a l l i n g  d a n g e r o u s l y  l o w ,  f u n d i n g  i s  b e i n g  c u t  
o n  a  r e g u l a r  b a s i s  a n d  n e c e s s a r y  e q u i p m e n t  i s  o f t e n  i n  a  s t a t e  o f  
d i s r e p a i r .  We a r e  s t i l l  u s i n g  1 9 7 0 ' s  e r a  e q u i p m e n t  a n d  t e c h n o l o g y .  U p  t o  
d a t e  e q u i p m e n t  a n d  t e c h n o l o g y  i s  s l o w l y  b e i n g  i n s t a l l e d  i n  t h e  l o w e r  U n i t e d  
S t a t e s ,  b u t  i t  w o n ' t  r e a c h  A l a s k a  F l i g h t  S e r v i c e  S t a t i o n s  f o r  s e v e r a l  y e a r s  
a n d  m o s t  o f  i t  i s  a t  l e a s t  5 o r  m o r e  y e a r s  o l d  t e c h n o l o g y  a n d  s t i l l  h a s  a  
f e w  t e e t h i n g  p r o b l e m s .

F a i r b a n k s  A F S S  i s  l o s i n g  2 c o n t r o l l e r s  i n  t h e  n e x t  t w o  m o n t h s  t o  r e t i r e m e n t  
a n d  p o s s i b l y  3 - 4  m o r e  t o  t r a n s f e r s  b y  t h e  e n d  o f  t h e  y e a r .  F a i r b a n k s  A F S S  
h a s  o n l y  r e c e i v e d  3 F l i g h t  S e r v i c e  C o n t r o l l e r s  w i t h i n  t h e  p a s t  1 2  m o n t h s  
a n d  t h e s e  w e r e  i n  s e r v i c e  t r a n s f e r s .  A l t h o u g h  t h e  FAA a d m i n i s t e r e d  a n  A i r  
T r a f f i c  C o n t r o l l e r s  e x a m  e a r l i e r  t h i s  y e a r ,  t h e  FAA h a s  p u t  a  h i r i n g  f r e e z e  
o n  d u e  t o  t h e  c u r r e n t  w o r l d  s i t u a t i o n  a n d  w e  h a v e  n o  i d e a  w h e n  i t  w i l l  l i f t .

I  f e e l  t h a t  w i t h  y o u r  s u p p o r t  f o r  " S J R  1 4 "  w i l l  s e n d  a  v e r y  s t r o n g  m e s s a g e  
t o  t h e  F e d e r a l  g o v e r n m e n t  a n d  t h e  FAA o u r  r e s o l v e  t o  m a i n t a i n  t h e  b e s t  
p o s s i b l e  s e r v i c e  a n d  t h e  h i g h e s t  d e g r e e  o f  s a f e t y  i n  A l a s k a .

T h a n k  y o u ,

M i k e  E v a n s

mailto:irostbite@gci.net
mailto:haven_harris@legis.state.ak.us


T o : h av e n _ h arr is@ leg is .s ta te .a k .u s

H i D o n n ie ,
I  w o u ld  l i k e  t o  th a n k  you  f o r  s p o n s o r in g  S JR -1 4  s u p p o r t in g  th e  F l i g h t  S e r v ic e  in

A la s k a  and k e e p in g  i t  ' i n h e r e n t l y  g o v e r n m e n ta l ' .
T h an k s  f o r  a l l  y o u r  g r e a t  s u p p o r t  o f  th e  F S S 's  and y o u r  i n i t i a t i v e  t o  g e t  t h i s  

r e s o lu t i o n  p a s s e d .  I  hope t h i s  t r e n d  can  c o n t in u e  i n t o  th e  lo w e r  48 as w e l l .
I  know th e  r e s t  o f  u s  h e re  a t  Nome FSS s u p p o r t  you  w h o le - h e a r t e d ly .  I f  t h e r e  i s

a n y t h in g  we ca n  do to  h e lp ,  l e t  me know.
M a rg a re t  Ames 
Nome FSS 443-2502

4/9/2003 1:19 PM

mailto:haven_harris@legis.state.ak.us


SJR- 14

Subject: S J R -14
Date: Thu. 03 Apr 2003 08:32:25 -0900 

From: Charleen <ccajun@gci.net>
To: haven_harris@legis.state.ak.us 

CC: retrofed@acsalaska.net

bear S ena to r Don Olson.

My name is Charleen Hollier. I  am a devoted and proud Flight Serv ice S tation employee 
working in th e  Fairbanks, Deadhorse and Barrow, Alaska Flight Service Stations . I  provide 
pilots with not only essential weather and aeronautical data and interpretation b e fo re  and 
during th e ir f ligh ts to help them  make critical and o ften life saving decisions but I  am the 
eyes and ears th a t helps tha t pilot make it into th e airport when th e  weather is bad.
Unlike any o th e r s ta te , Alaska pilots a re dependent upon Flight Service S tation 
Specialists. W he th e r it is assisting th e  Alaska bush pilots, or th e air ambulance flights 
and commercial opera tors flying people and supplies over rugged terrain o f ten  in th e worst 
o f weather or assisting our military in m atte rs o f national security; Alaska's Flight Service 
Sta tions provide an invaluable service tha t is intimately re lated to th e  public in terest of 
safe ty . I  talk to  bush pilots and s ta te  employees who maintain th e  s ta te s runways 
everyday. I  update them on th e  proposed "future" o f Alaska Flight Serv ice and th e  
feedback I  get back is this: "We won't fee l sa fe flying out here without you, we need your 
eyes and ears to  help us". Taking us away/reducing sta ff ing personnel and hours o f 
operations means pilots and s ta te  employees will be more fea rfu l o f the ir lives.

Unfortunate ly , th e  FAA continues to  allow the degradation of th e s e  services in Alaska. 
S ta ff ing  levels are falling dangerously low, funding is being cut on a regular basis and 
necessary equipment is o ften in a s ta te  o f disrepair.

W e fee l th a t with your support, " S JR  14" would send a very strong message to th e  Federal 
government and th e  FAA expressing our resolve to maintain only th e highest degree o f 
aviation sa fe ty in Alaska.

Thank you f o r  your time,

C h a r l e e n  Hollier

I o f I 4/4/2003 3:40 PM

mailto:ccajun@gci.net
mailto:haven_harris@legis.state.ak.us
mailto:retrofed@acsalaska.net


SJR-14

Subject: SJR-14
Date: Thu, 3 Apr 2003 10:00:34 -0800 (PST)

From: dennis carman <astroboy483@yahoo.com>
To: haven_harris@legis.state.ak.us

Senator Olsen,

I have been following the news and I'm looking forward to reports that SJR-14 has been passed by the 
Alaska Legislature.

Aviation in Alaska is vital. It is difficult to emphasize how vital to someone who has not experienced the 
distance and transportation hurdles some Alaskans face to eat and heat their homes. The government 
support must not be allowed to decrease. Safety and human lives are literally are first casualties if SJR-14 
is not approved.

Thank you for your support.

Sincerely,

Dennis Carman

613 Fir Drive

Kenai, AK 99611

Do you Yahoo!?
Yahoo! Tax Center - File online, calculators, forms, and more

i of i 4/4/2003 3:40 I'M
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SJR 14

Subject: SJR14
Date: Thu, 03 Apr 2003 14:37:35 -0900 

From: connie cloud <ccloud@gci.net>
To: haven_harris@legis.state.ak.us

I want to thank Senator Olson for supporting SJR14 in support of the Alaska Flight Service Stations. As a pilot and a 
FSS employee I know the value these station provide.

Thanks again for the support

Connie Cloud 
pob 71208
Fairbanks Alaska 99707 
ccloud@qci.net

I oi I 4/4/2003 3:40 I’M

mailto:ccloud@gci.net
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SRJ-14

Subject: SRJ-14
Date: Fri, 04 Apr 2003 00:09:35 +0000 

From: "sieve kelsey" <skelsey@hotmail.com>
To: haven_harris@legis.state.ak.us

To H o n o ra b le  S e n a to r  Don O ls o n ,

My Name i s  S te v e  K e ls e y .  I  am th e  K o tz e b u e  f l i g h t  S e r v ic e  S t a t io n  U n io n  
F a c r e p .  N e e d le s s  t o  s a y  th e  C u r r e n t  A76 S tu d y  t o  P r i v a t i z e  f l i g h t  S e r v ic e  i s  
m ore th a n  a l i t t l e  b o th e rs o m e . T h e re  a r e  c u r r e n t l y  9 A i r  T r a f f i c  C o n t r o l  
s p e c i a l i s t s  s t a t io n e d  t o  K o tz e b u e  F l i g h t  s e r v i c e .  We a r e  a l l  g la d  t o  s e e  th e  
i n t r o d u c t i o n  o f  b i l l  S R J -1 4 .  I  w o u ld  l i k e  t o  p le d g e  o u r  f u l l  s u p p o r t  f o r  th e  
b i l l .  A v ia t i o n  S a f e t y  i s  n o t  f o r  S a le  i n  A la s k a .  Thank You f o r  y o u r  e f f o r t s  
on  t h i s  im p o r ta n t  M a t t e r .

S te v e  K e ls e y  
NAATS F a c r e p  OTZ FSS

H e lp  STOP SPAM w it h  th e  new MSN 8 and g e t  2 m onths FREE* 
h t t p :  / / j o i n  .rnsn . c o m /? p a g e = fe a tu re s / ju n k m a i l

I o f I 4/4/2003 3:40 PM
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Subject: 
Date: Thu, 3 Apr 2003 15:12:48 -0900 

From: john.newell@faa.gov
To: haven_harris@legis.state.ak.us

Senator Don Olson,

I am an Air Traffic Controller at the Juneau Automated Flight Service Station and I am asking you to not only support 
SJR-14 on saving Flight Service Stations in Alaska, but to help promote SJR-14.

Flight Service, and the safety of the flying public should not be compromised just so private companies can take over 
inherently governmental jobs.

I have lived in Alaska for over 35 years and have worked in Flight Sen/ice for 15 of these. My years of commitment 
to Alaska and Alaska’s flying community is typical of the average Flight Service Station Air Traffic Controller. To ask 
a private company to move up to Alaska from the lower 48 and try to provide this level of service and experience 
would prove to be costly to the Alaskan people in not only dollars, but lives!

So once again I urge you to help support SJR-14.

Thank you,

John Newell 
Juneau Alaska

4/4/2003 3:42 PM

mailto:john.newell@faa.gov
mailto:haven_harris@legis.state.ak.us


SJR-14

Subject: SJR-14
Date: Thu, 03 Apr 2003 16:42:49 -0900 

From: Mark Boberick cnaatsakl @ptialaska.net>
To: <haven_harris@legis.state.ak.us>

D ea r S e n a to r  O ls o n ,

I  am w r i t in g  t o  e n c o u ra g e  y o u r  s u p p o r t  and  e f f o r t s  on  b e h a l f  o f  S JR -1 4 .
I  h ave  in v e s t e d  th e  b e t t e r  p a r t  o f  my a d u l t  l i f e  i n  s e r v ic e  t o  A la s k a 's  
f l y i n g  p u b l i c  a s  an  a i r  t r a f f i c  c o n t r o l l e r .
The FAA n ee d s  t o  h e a r  from  o u r  l e g i s l a t u r e  t h a t  th e  f u r t h e r  r e d u c t io n  o r  
e l im in a t i o n  o f  A la s k a n  F ig h t  S e r v ic e  S t a t io n s  w i l l  r e s u l t  i n  a s e r io u s  
d e g r a d a t io n  o f  a v i a t i o n  s a f e t y .

Thank  you  a g a in  f o r  y o u r  e f f o r t s .

M a rk  Bobe; Ack 
F a ir b a n k s
A i r  T r a f f i c  C o n t r o l  S p e c i a l i s t

4/4/2003 3:42 l*M
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SJJM4/A-76

Subject: SJR-14 /A-76
Date: Thu, 03 Apr 2003 19:21:09 -0900 

From: WTyson < wtyson@gci.net>
To: haven_harris@Iegis.state.ak.us

Senator Don Olson

It has been brought to my attention that you are sponsoring SJR-14. I can't begin to express my 
appreciation for your support of Flight Service in Alaska. After the passage of your bill helps ensure flight safety in 
Alaska, we can only hope it will be the springboard needed to do the same in the lower 48 by shutting down the A-76 
study. Your support will not be forgotten.

William A. Tyson
Air Traffic Specialist, Fairbanks Automated Flight Service Station

I o f I 4/4/2003 3:43 I’M
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I support SJR-14

Subject: I support SJR-14
Date: Fri, 04 Apr 2003 00:02:22 -0900 

From: "Jeffrey C. Thompson" <jqar80a@gci.net>
To: haven_harris@legis.state.ak.us

Senator Don Olsen,

I support the passage of SJR-14.1 am a current Alaska resident, have lived in this state since 1964 and have been 
involved with aviation in Alaska since 1980.

Sincerely,

Jeffrey C. Thompson 
1820 Esquire Avenue 
Fairbanks, Alaska 99709

email: iQar80a@qci.net

I of I 4/4/2003 3:43 PM
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April 2. 2003

MEMORANDUM

To: Senator Cowdery, Chair
Senate Transportation Committee

From: Senator O l s o n ^ ^ /

Re: Schedule hearing for SJR 14, FAA Flight Service Stations.

I respectfully request a Senate Transportation Committee hearing of SJR 14 at 
your earliest convenience. My sponsor statement is attached, I expect to have a 
fiscal note and support documentation soon. Please contact me if you need 
additional information.

Thank you for your attention to this request.
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Sponsor Statement 

SJR 14, FAA flight Service Stations

DISTRICT T

Alakanuk 
Ambler
Anaktuvuk Pass 
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SJR 14 is a resolution requesting the Federal Aviation Administration to fully staff and 

maintain its flight service stations in Alaska.

Alaska is a vast state that relies on air transportation for much of its commerce and 

connectivity. A substantial portion of the State of Alaska does not have the road 

infrastructure to facilitate the transport of freight and the movement of people. 

Furthermore, coastal and river communities in Western, Central, and Northern Alaska

conditions. These communities then are solely dependent on air transportation for 

travel, goods and emergency services for a substantial part of the year.

Furthermore, there is a large number of Alaskans that own and fly airplanes. Indeed. 

Alaska has the highest percentage of general aviation users per capita in the United

Shakloolik
Shishmaref
Shungnak
SI. Mary's
St. Michael
Stebbins
Teller
Unalakleet
Wainwright
Wales
While Mountain

runway closures and conflicting runway traffic.



FAA flight service stations are essential for the continued safety and dependability of 

Alaska’s vital air transportation network. Both commercial and private pilots are totally 

reliant on the expertise and competence o f FA A ’.s flight service personnel. The state ol 

Alaska has over 180 airports that depend on flight service stations for weather updates, 

runway conditions, and assistance with safe air travel.

I respectfully urge your support for this resolution, helping to ensure the safety ol air 

travel in Alaska.
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TAIWAN'S PRESIDENT VISITS ALASKA

T A I W A N ' S  P R E S I D E N T  V I S I T S  A L A S K A P a g e  I o f  1

President Chen Shui-bian of the Republic of China, and his delegation, will visit Alaska on 
November 4th and 5th. Alaska will be the last stop of his 7-day trip. During Chen fourth trip 
overseas, he will first stop in New York City to receive a Human Rights Award and then 
continue on to Panama to celebrate the country's anniversary.

Upon his return, Chen will stop in Alaska on the invitation of Gov. Frank Murkoswski. 
While in Anchorage, the president will tour some of Alaska's majestic sights and work on 
strengthening economic ties.

Alaska and Taiwan have an especially good relationship. Since 1989, the stale has had trade 
representation in Taiwan. The two regions are natural trade partners given that Taiwan lacks 
the abundant natural resources present in Alaska. In 2002, Alaska exported $22 million 
dollars worth of products to Taiwan, primarily seafood and forest products.

Chen's first stop will be New York City where the International League for Human Rights 
(ILHR) will honor him. The ILHR Chairman, Scott Horton, will present the prestigious 
Human Rights Award to Chen for his extraordinary contributions in promoting Taiwan's 
human-rights development. Past award recipients have included the Dalai Lama and the 
former South African President, Nelson Mandela.

The president will then travel to Panama to execute some free-trade agreement between the 
two countries and to join the country's anniversary celebration.

Chen will fly into Anchorage at 6pm Tuesday and meet with the local Taiwanese-American 
community that evening. The next day, Gov. Murkoswski will host a luncheon in the 
president's honor at the Alyeska Resort in Girdwood, Alaska.

Chen had hoped to make this trip in May, but delayed the trip due to worldwide fear of 
SARS and to handle Taiwan's domestic infections.

Last Update: November 1, 2003
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T a iw a n :  O b s e r v e r  S ta tu s  a t th e  W o r ld  H e a l t h  O r g a n iz a t io n  ( T a k e n  Q u e s t io n s ) P a g e  1 o f  1

Taken Questions 
Office of the Spokesman
Washington, DC 
May 10, 2002
Taken Questions from Mav 10. 20P2 Daily Press Briefing

Taiwan: O bse rve r S ta tus at the  W or ld  Health O rgan ization
Question: What is the U.S. position on Taiwan observership in the World Health Organization 
(WHO)?

Answer: We support the goal of Taiwan's participation in the work of the World Health Organization 
(WHO), including observership, and have long worked closely with Taiwan authorities to advance 
that objective.

We have urged the WHO and its members to find appropriate ways for Taiwan to participate, 
including observership. We will continue to do so.

Question: Has the State Department responded to a recent letter from Congress on this issue

Answer: We have received letters from a number of senators and congressmen and are in the 
process of replying.

[End]
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^  3 8 2 * ,
President George W. Bush

For Immediate Release 
Ollice ol (he P ress Secretary 

March 26, 2004

C lick  t o  P r i n t  
t h i s  d o c u m e n t

Statement on Taiwan Elections
Statement by the Press Secretary 
Announcement of Election Results on Taiwan

We join the American people in congratulating the people of Taiwan on the successful conclusion of their March 
20 presidential election. Taiwan's Central Election Commission on March 26 officially proclaimed that Mr. Chen 
Shui-bian has won reelection, and we congratulate Mr. Chen on his victory.

We recognize that there are pending legal challenges to the results of the March 20 election. We applaud the 
people of Taiwan for embracing established legal mechanisms and rejecting extra-legal options to resolve their 
differences. We reject calls for violence, which threaten the very democratic principles to which we and the people 
of Taiwan are committed.

The maintenance of peace and stability in the Taiwan Strait and the welfare of the people of Taiwan remain of 
profound importance to the United States. To advance these goals, the United States will fulfill its obligations 
under the Taiwan Relations Act. It falls to Taiwan and Beijing to build the essential foundations for peace and 
stability by pursuing dialogue through all available means and refraining from unilateral steps that would alter 
Taiwan's status.

We will continue to maintain close unofficial ties with the people on Taiwan through the American Institute in 
Taiwan in accordance with our one China policy, as embodied in the Taiwan Relations Act and our three Joint 
Communiqus with the People's Republic of China.

# it it

Return to this article at:
http://www.whitehouse.qov/news/releases/2004/03/20040326-6.html

C lick  t o  P r i n t  
t h i s  d o c u m e n t  1
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P r e s s  A r c h i v e
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Taiwan Power, Stee l C ons id e r AK Coal
listen >$) Taiwan Delegation Mission, 65.5k m p3 More Audio 

FOR IMMEDIATE RELEASE: March 11, 2004 No.04-039

Taiwan Power, Steel Industries Consider Alaska Coal Governor’s Efforts Pay Off in Trade 
Delegation of Technical Experts

(Anchorage) -  Governor Frank H. Murkowski's efforts to improve trade opportunities with 
Pacific Rim nations paid off this week, as a delegation from Taiwan's power and steel 
industries visited to examine technical issues surrounding the potential development of 
Southcentral Alaska's vast coal reserves.

Representatives from TaiPower and China Steel, Taiwan’s government-owned electrical 
generating and steel-making companies, arrived in Anchorage Saturday for four days of 
meetings with private business officials and state development agencies to explore prospects 
for exporting coal from the Beluga Point deposits west of Anchorage.

"I am very encouraged to see that our efforts at fostering closer personal, business and 
economic ties with our friends in Taiwan continue to open up new opportunities for Alaskans 
and Alaska’s resources,” Murkowski said. "The value of our exports increased by 9 percent 
last year, most of it to Asian markets. Trade visits like this are essential if we are to continue 
using our natural resources to generate the jobs, revenue and economic stability our state 
needs."

The Taiwan delegation includes TaiPower vice president Kuei-Ming Chen and China Steel 
purchasing manager Chine-Jine Hsiao. They and their colleagues, most of them technical and 
resource experts, met with the governor, the Office of International Trade, the Department of 
Natural Resources, and the Alaska Industrial Development and Export Authority.

They also met with representatives of Arctic Slope Regional Corporation, the Alaska Natural 
Gas Development Authority, Resource Development Council of Alaska, the Alaska Miners 
Association, and with representatives of Usibelli Coal Mine and Placer Dome. They also met 
with representatives of two private businesses, PacRim Coal, and KFx Inc., both interested in 
developing the Beluga coal for Asian markets.

Bob Stiles, development manager for PacRim Coal, a Texas-based company that has 
invested $40 million on engineering, environmental and permitting work to market Alaska coal 
to Asian markets, credited Murkowski's personal diplomacy for attracting Taiwan's interest in 
Alaska's coal.

The governor advocated Alaska's energy and resources industries in Taiwan, Japan, Korea 
and Hong Kong during a trade mission last October. A month later, Murkowski welcomed 
Taiwan President Chen Shui-bian and Taiwan businessmen to Alaska.

“We've been working on the Taiwan market for 20-plus years, but as a result of Governor 
Murkowski's relationship with the president of Taiwan, we got these companies to take 
another look at Alaska coal as a potential fuel supply," said Stiles. “There's a very positive 
long-term potential for Alaska coal in the Taiwan market."

The Usibelli mine in Healy has sold coal to South Korea for decades, and the Beluga field
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represents another export opportunity, said Stiles, whose company controls rights to more 
than 700 million metric tons in the Beluga Point deposits west of Anchorage. Other coal 
reserves in the area are controlled by a joint venture company involving Placer Dome, the 
Vancouver B.C.-based mining company developing the Donlin Creek mine, and CIRI Inc., an 
Alaska Native regional corporation. While Alaska's sub-bituminous coal is ultra-low sulfur -  
less than two-tenths of one percent -  most Asian coa! buyers prefer coal with less than the 25 
percent moisture content of the Beluga coal, Stiles said.

Technological advances over the past 15 years now make it possible to economically process 
the low-quality Beluga coals into a premium energy fuel. This could be the key to finally 
developing the vast coal fields near Anchorage, which have laid dormant for 30 years. Rick 
Van Zyl, proposals director for KFx, who previously worked on coal technology projects in 
South Africa, noted that Beluga coals processed to Taiwan's specifications could open up a 
new are of trade for Alaska.

"We hope we can give Taiwan coal users what they want at a competitive price, unlocking the 
potential here in Alaska and improving the energy security of Taiwan,” Van Zyl said.

Margy Johnson, director of the state’s Office of International Trade, said that such challenges 
can be overcome but only after establishing positive business and political relationships.

“Japan, South Korea and Taiwan are natural customers for Alaska's resources, and their 
markets represent growing export opportunities," Johnson said. "Seeing this kind of on-the- 
ground expression of interest from the largest government corporations in Taiwan is a strong 
indication that we are continuing to make progress in marketing our resources to the Pacific 
Rim."

it ft »

For more information, contact Office of International Trade Director Margy Johnson at 269- 
8110.

o) Taiwan Delegation Mission (65.5k mp3) - Margy Johnson, director of the governor’s office of 
international trade, characterizes the Taiwan delegation visit as a preliminary, but 
important, step in developing markets for Alaska's Beluga coal. :16 "...and sellers 
together."

o) Alaska's Coal Resources (5S.7k mp3) - Stan Foo, the Department of Natural Resources’ 
mining section chief, says Alaska has plenty of coal to entice new customers. :13 “...some 
additional resources."

o) China Steel Would Consider AK Coal (i97.3kmp3) - Chine-Jine Hsiao, purchasing manager 
for Taiwan's government-owned steelmaking industry, says that his company would be 
happy to buy Alaska's coal, if it can be brought up to his industry's standards for use in 
steel-making, as supplies of coking coal are tightening becoming less abundantly 
available to Taiwan.: 49 "...to buy this."

o) Taiwan Power Seeks Broader Coal Supplies (202 .6k mp3) - Kuei-Ming Chen, vice president 
of Taiwan's government-owned power generating company, says Alaska coal is well- 
positioned for sale to Taiwan, once technical means are identified to process the coal for 
Asian market specifications. :50 "...marketplace in Asia
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• All Stories >
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T a i w a n  u t i l i t y  r e p s  s c o u t  A l a s k a  c o a l

By the Journal of Commerce 
Publication Date: 03/22/04

Taiwanese utility and steel company officials were in Alaska March 6 
through March 12 talking with owners of coal deposits in the state.

Coal prices in Pacific Rim markets are increasing, and importers in 
manufacturing nations like Taiwan are looking for alternative supplies.

Kuei-Ming Chen, vice president of Taipower, Taiwan's government-owned 
power utility, said his company imports 24 million tons of coal yearly and 
would like to buy Alaska coal if the price terms are right.

Taipower is now the largest single coal purchaser in Asia, he said.

Chine-Jine Hsiao, purchasing manager for China Steel, said his company 
buys eight million tons of coal yearly. He is particularly interested in Alaska 
as a source of coking coal, which is used in steel-making.

The delegation was hosted by state of Alaska officials, who handled 
introductions to Alaska firms. Margy Johnson, head of the state Office of 
International Trade, coordinated the visit by the delegation.

Bob Stiles, president of PacCom Coal, a company formed to market coal 
from Alaska to Asia, credited Gov. Frank Murkowski's personal diplomacy 
with Taiwanese government leaders in getting the utility and steel officials to 
Alaska.

"We've been working on the Taiwan market for 20 years, and as a result of 
the governor's relationships there we got these companies to take another 
look at Alaska as a potential fuel supply source,' Stiles said.

Stiles' company holds rights to 700 million metric tons of coal deposits in the 
Beluga coal fields west of Anchorage. The Taiwan companies also met with 
Usibelli Coal Mine, Inc., owners of the state's only producing coal mine at 
Mealy, Placer Dome Inc., which also owns coal in the Beluga fields, and 
Arctic Slope Regional Corp., which owns large coal deposits on the western 
North Slope.

Click here to return to story:
http://www.alaskajoumal.com/storics/032204/loc 20040322002.shtml 

© The Alaska Journal of Commerce Online

h t tp : / / w w w .a la s k a jo u m a l. c o m / c g i- b in / p r in tm e .p l 4 /2 6 /2 0 0 4

http://www.alaskajoumal.com/storics/032204/loc
http://www.alaskajoumal.com/cgi-bin/printme.pl


T

-,-rrz • "n r<rJ

j fifefcl jh?̂ r?< H»-'V-:

A laska T im e | M o n  Apr 26 13:01 -A8 \ Taipei' Taiwan |Tue Apr 2_7 05;01:18 _U

Taiw an In trod u ction
The Taiwan m arke t for Alaskan 
com m odities and products  is 
im portan t— it helps to diversify 
Alaska's international exports, 
which traditionally have gone to  
tw o m arkets , Japan  and Korea.

Annual Alaska exports  to  Taiwan a re  primarily seafood for both 
hum an consum ption  and for animal feed and forest products. 
Fertilizer is a m ajor export to  Taiwan in som e years.

Export $$ Million 1998 1999 2000 2001 2002

All Commodities $70 $67 $47 $31 $22*

Fertilizer $11 $8 — $12 $2

Forest Products $14 $11 $13 $4 $2

Seafood $2 $5 $7 $4 $6

Animal Feed $3 $6 $10 $8 $8

Oil Products $34 $32 $10 $0 $0

Other $6 $5 $7 $3 $4

^Partial year reported, January - November 2002.

Taiwan's needs for natural resources makes it a natural trading partner for 
Alaska. Taiwan purchases seafood, animal feed, forest products and, in 
some years, significant amounts of fertilizer. The volume of Alaska's exports 
to Taiwan has declined in response to recent downslide in Taiwan's 
economy.

Taiwan is in a period of transition. Years of rapid economic development 
ended when the GDP dropped for the first time by 1.9 percent. The GDP for 
2003 is expected to swing back to a positive 3.4 percent. Along with Hong 
Kong, Taiwan is finding that more and more international companies deal 
directly with Chinese markets and partners, rather than through experienced 
intermediaries in Taiwan. In addition, major Taiwan companies have moved 
manufacturing facilities to China. Both these conditions create higher 
unemployment in Taiwan.

Taiwan seeks to improve its economic conditions by increasing the focus on 
the technical competencies of its workforce and instituting banking reforms 
and job creation programs.

Although Taiwan is encountering economic challenges, the 22 million

lu ip : / / w w w .d c e d .s t a te .a k .u s / ta d / ta iw a n / ta iw a n .h tm 4/26/2004
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residents or laiwan continue to enjoy one or tne mgnest per capita incomes 
in Asia, US$12,000. That is encouraging for Alaska's continued exports.

Alaska first established trade representation in Taiwan in 1989 and is one of 
about two dozen U.S. states active in trade promotion in this market. 
Alaska's current contract trade representative, Ida Pei-Hua Yao began 
representing the state in 1996.
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A laska T im e, |Mon Apr 26_13:01:37J Taipci' Taiwan |Tue Apr 27 05:01:37 U

Alaska Seafood Exports to Taiwan
Export $$ Million 1998 1999 2000 2001 2002*

Seafood $2 $5 $7 $A $6
Animal Feed $3 $6 $10

00-t/T $8

I ^Partial year reported, January - November 2002.

^SSieSi

The possibilities for export of Alaskan seafood products to Taiwan are 
increasing. One advantage of Alaska seafood is the growing awareness by 
Taiwanese consumers of environmental issues, including the healthiness of 
the foods they eat. Fish oil accounted for over one million dollars of the 
seafood export to Taiwan in 2002.

The exports of seafood waste/animal feed mean that more of the fish is now 
being used. Historically, Alaska's seafood exports were only the parts of the 
fish for human consumption. Now, markets like Taiwan are developing to 
turn the seafood waste from primary processing operations into animal feed.

Alaska's general international image of "pure and clean," the ability of Alaska 
farmers to grow crops without pesticide, and the taste and quality of Alaska 
vegetables combine to create niche opportunities for Alaska's excellent 
produce in Taiwan's "healthy food" markets. The Division of International 
Trade & Market Development has worked with the State of Alaska Division 
of Agriculture and the University of Alaska Fairbanks to promote Alaska 
potatoes, carrots, and cabbage in Taiwan.

USDA Foreign Agricultural Service Market Reports for Taiwan

USDA Foreign Agricultural Service Fisheries Export Guide
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23-LS1947\A
Mischel
4/21/04

WORK DRAFT

HOUSE JOINT RESOLUTION NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-THIRD LEGISLATURE - SECOND SESSION

BY

Introduced:
Referred:

A RESOLUTION

sending a message of goodwill to President Chen Shui-bian, and reaffirming the Alaska 

state Legislature's 2003 resolution urging the United States Congress to support the 

p anting of official Observer Status to the Republic of China and to support negotiation 

>f a free trade agreement with the Republic of China.

IE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS President Chen Shui-bian has been reelected as President o f  the Republic 

f  China; and

WHEREAS Legislative Resolve No. 29, passed by the Alaska State Legislature in the 

irst Regular Session o f the Twenty-Third Legislature, continues to reflect the view o f the 

:gislature;

WHEREAS the United States, including the State o f Alaska, and the Republic of 

hina, in Taiwan, have long been valued and close partners in trade and cultural exchanges; 

id

WHEREAS the Republic of China is the eighth largest trading partner o f  the United 

ates and is a significant trading partner o f the State o f Alaska; and

-1-
New T e x t U n d e r lin e d  [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 23-LS1947VA

1 WHEREAS the Republic of China is showing signs of significant potential for

2 increasing trade with the United States and the State of Alaska as the world economy

3 continues to recover from recession; and

4 WHEREAS free trade among the peoples of the world is of vital importance to the

5 United States, including the citizens of Alaska, and to the Republic of China; and

6 WHEREAS the importance of free trade is strongly acknowledged in Alaska, the

7 Municipality o f Anchorage and the City of Taipei having signed a Partner Cities Agreement

8 to encourage trade and cultural exchange; and

9 WHEREAS the United States and the Republic of China have, for decades, been

10 willing signers of mutual defense treaties; and

11 WHEREAS the health of the peoples of the world is of vital importance to the United

12 States, including the citizens of Alaska, and to the Republic of China; and

13 WHEREAS the people of the United States and the Republic of China have

14 generously contributed to programs that benefit the health of the peoples of the world; and

15 WHEREAS it would be mutually beneficial to the people of the United States,

16 including Alaska, and the people of the Republic of China to both assist and realize a

17 continuation of international efforts the goal of which is to expand and further develop health-

18 related knowledge; and

19 WHEREAS today there is a strong need for the rapid and complete international

20 dissemination of health-medical information and research results in view of the recent

21 outbreak of the Severe Acute Respiratory Syndrome (SARS), considered to be a worldwide

22 health threat;

23 BE IT RESOLVED that the Alaska State Legislature continues to encourage the

24 United States Congress to authorize the United States to endorse the request b} the Republic

25 of China to be granted official Observer 1 tatus at the World Health Organization; and be it

26 FURTHER RESOLVED that the Alaska State Legislature again urges the United

27 States Congress to encourage the administration of President George W. Bush to negot.-:e a

28 free trade agreement with the Republic of China; and be it

29 | FURTHER RESOLVED that the Alaska State Legislature sends a message of

30 | goodwill to President Chen Shui-bian regarding his reelection and reaffirming the State of

31 | Alaska's relationship with the Republic of China.

-2-
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COPIES of this resolution shall be sent to the Honorable Chen Shui-bian, President of 

the Republic of China; the Honorable George W. Bush, President of the United States; the 

Honorable Colin Powell, United States Secretary of State; the Honorable Tommy Thompson, 

United States Secretary of Health and Human Services; the World Health Assembly; the 

World Health Organization; Jack K. C. Chiang, Director General, Taipei Economic and 

Cultural Office, 2001 Sixth Avenue, Suite 2410, Seattle, WA 98121; and to the Honorable 

Ted Stevens and the Honorable Lisa Murkowski, U.S. Senators, and the Honorable Don 

Young, U.S. Representative, members of the Alaska delegation in Congress.

WORK DRAFT WORK DRAFT 23-LS1947\A
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Purpose o f  Amendment: For clarification -  Adding on Taiwan following the
Republic o f  China throughout the Resolution, and 
substituting Taiwan for the Republic o f  China where 
redundant.

Page 1 line 3: add on Taiwan following “China”

Page 1 line 4: add on Taiwan following “China”

Page 1 line 7: add on Taiwan following “China”

Page 1 line 11: delete [the Republic o f  China, in]

Page 1 line 14: delete [the Republic o f  China] and insert Taiwan

Page 2 line 1: delete [the Republic o f  China] and insert Taiwan

Page 2 Line 4: delete [the Republic o f  China] and insert Taiwan

Page 2 line 9: delete [the Republic o f China] and insert Taiwan

Page 2 line 12: delete [the Republic o f China] and insert Taiwan

Page 2 line 13: delete [the Republic o f China] and insert Taiwan

Page 2 line 16: delete [the Republic o f China] and insert Taiwan

Page 2 line 25: add on Taiwan following “China”

Page 2 line 28: add on Taiwan following “China”

Page 2 line 31: add on Taiwan following “China”

A p r i l 2 6 th, 2004

Proposed Amendment to S JR  34
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IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - FIRST SESSION

BY R E P R E S E N T A T IV E  H E IN Z E

A m ended: 5/12/03 
In tro du ced :  5/7/03

HOUSE JO IN T  R ESO LU TIO N  NO. 28 am

A RESOLUTION

1 Urging the United States Congress to support the granting of official Observer Status to

2 the Republic of China at the World Health Assembly Annual Conference to be held at

3 Geneva, Switzerland, in May 2003, and to support negotiation of a free trade agreement

4 with the Republic of China.

5 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

6 WHEREAS the United States, including the State of Alaska, and the Republic of

7 China, in Taiwan, have long been valued and close partners in trade and cultural exchanges;

8 and

9 WHEREAS the Republic of China is the eighth largest trading partner of the United

10 States and is a significant trading partner of the State of Alaska; and

1! WHEREAS the Republic o f China is showing signs o f significant potential for

12 increasing trade with the United States and the State of Alaska as the world economy

13 continues to recover from recession; and

14 WHEREAS free trade among the peoples of the world is of vital importance to the

15 United States, including the citizens of Alaska, and to the Republic o f China; and

H JR 0 2 8 b -I-
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1 WHEREAS the importance of free trade is strongly acknowledged in Alaska, the

2 Municipality of Anchorage and the City of Taipei having signed a Partner Cities Agreement

3 to encourage trade and cultural exchange; and

4 WHEREAS the United States and the Republic of China have, for decades, been

5 willing signers of mutual defense treaties; and

6 WHEREAS the health of the peoples of the world is of vital importance to the United

7 States, including the citizens o f Alaska, and to the Republic of China; and

8 WHEREAS the people o f the United Stales and the Republic o f China have

9 generously contributed to programs that benefit the health o f the peoples of the world; and

10 WHEREAS it would be mutually beneficial to the people o f the United States,

11 including Alaska, and the people o f the Republic of China to both assist and realize a

12 continuation of international efforts the goal o f which is to expand and further develop health-

13 related knowledge; and

14 WHEREAS today there is a strong need for the rapid and complete international

15 dissemination of health-medical information and research results in view of the recent

16 outbreak o f the Severe Acute Respiratory Syndrome (SARS), considered to be a worldwide

17 health threat;

18 BE IT RESOLVED that the Alaska State Legislature encourages the United States

19 Congress to authorize the United States to endorse the request by the Republic o f China to be

20 granted Observer Status at the World Health Assembly Annual Conference in May 2003 at

21 Geneva, Switzerland; and be it

22 FURTHER RESOLVED that the Alaska State Legislature urges the United States

23 Congress to encourage the administration of President George W. Bush to negotiate a free

24 trade agreement with the Republic of China.

25 COPIES o f this resolution shall be sent to the Honorable Chen Shui-bian, President of

26 the Republic of China; the Honorable George W. Bush, President of the United States; the

27 Honorable Colin Powell, United States Secretary of State; the Honorable Tommy Thompson,

28 United States Secretary of Health and Human Services; the World Health Assembly; the

29 World Health Organization; Jack K. C. Chiang, Director General, Taipei Economic and

30 Cultural Office, 2001 Sixth Avenue, Suite 2410, Seattle, WA 98121; and to the Honorable

31 Ted Stevens and the Honorable Lisa Murkowski, U.S. Senators, and the Honorable Don

HJR 28 am -2-
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1 Y o u n g ,  U .S .  R e p re s e n ta t iv e ,  m e m b e rs  o f  the  A la s k a  d e le g a t io n  in  C o n g re s s .

HJR 028b -3 -
New T ex t U n d e r lin e d  [DELETED TEXT BRACKETED]
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IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - SECOND SESSION

BY T H E  S E N A T E  R U L E S C O M M IT T E E  BY R E Q U E S T  O F  T H E  S E N A T E  S P E C IA L  C O M M IT T E E  ON 
W O R L D  T R A D E  AND S T A T E /F E D E R A L  R E L A T IO N S

In troduced :  4/22/04
R eferred : Sena te  Special C om m it tee  on W orld  T ra d e  and  S ta te /Federa l  Relations, S ta te  Affairs

A RESOLUTION

1 Sending a message of goodwill to President Chen Shui-bian, and reaffirming the Alaska

2 State Legislature's 2003 resolution urging the United States Congress to support the

3 granting of official Observer Status to the Republic of GffiHa and to support negotiation

4 of a free trade agreement with the Republic of China. (

5 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

6 WHEREAS President Chen Shui-bian has been reelected as President o f the Republici
7 of China/lmd

8 WHEREAS Legislative Resolve No. 29, passed by the Alaska State Legislature in the

9 First Regular Session o f the Twenty-Third Legislature, continues to reflect the view of the

10 legislature; and

11 WHEREAS the United States, including the State of Alaska, and the Republic of

12 China, in Taiwan, have long been valued and close partners in trade and cultural exchanges;

13 and

14 WHEREAS the Republic of China is the eighth largest trading partner of the United

15 States and is a significant trading partner of the State of Alaska; and

23-LSI956VA

SENATE JO IN T  RESO LU TIO N  NO. 34
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New T ex t U n d e r lin e d  I DELETED TEXT BRACKETEDJ

SJR 34



23-LS1956\A

1 WHEREAS the Republic of China is showing signs of significant potential for

2 increasing trade with the United States and the State o f Alaska as the world economy

3 continues to recover from recession; and

4 WHEREAS free trade among the peoples of the world is of vital importance to the

5 United States, including the citizens of Alaska, and to the Republic o f China; and

6 WHEREAS the importance of free trade is strongly acknowledged in Alaska, the

7 Municipality of Anchorage and the City of Taipei having signed a Partner Cities Agreement

8 to encourage trade and cultural exchange; and

9 WHEREAS the United States and the Republic of China have, for decades, been

10 willing signers o f mutual defense treaties; and

11 WHEREAS the health of the peoples o f the world is of vital importance to the United

12 States, including the citizens of Alaska, and to the Republic o f China; and

13 WHEREAS the people of the United States arid the Republic of China have

14 generously contributed to programs that benefit the health of the peoples o f the world; and

15 WHEREAS it would be mutually beneficial to the people of the United States,

16 including Alaska, and the people of the Republic of China to both assist and realize a

17 continuation of international efforts the goal o f which is to expand and further develop health-

18 related knowledge; and

19 WHEREAS today there is a strong need for the rapid and complete international

20 dissemination of health-medical information and research results in view of the recent

21 outbreak of the Severe Acute Respiratory Syndrome (SARS), considered to be a worldwide

22 health threat;

23 BE IT RESOLVED that the Alaska State Legislature continues to encourage the

24 United States Congress to authorize the United States to endorse the request by the Republic

25 of China to be granted official Observer Status at the World Health Organization; and be it

26 FURTHER RESOLVED that the Alaska State Legislature again urges the United

27 States Congress to encourage the administration of President George W. Bush to negotiate a

28 free trade agreement with the Republic of China; and be it

29 FURTHER RESOLVED that the Alaska State Legislature sends a message of

30 goodwill to President Chen Shui-bian regarding his reclection and reaffirming the State of

31 Alaska's relationship with the Republic of China.
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