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Amendments to SCS fo r CS H C R  39  (R E S ) 
W o rk  D ra ft Version 23-LS1971YW

Line 1 -  Requesting a study and report on the competitiveness of the state’ s 
o il and gas tax and roya lty  structure.

Concepiual Amendment: a ll references to consultant should be changed to consultants
A long  with a ll needed grammatical changes

This is a title change -  do we get a S C R  fo r this since it is a resolution . The Senate 
Secretary ’ s o ffic e  suggested that we might not need one. I f  needed, please also send that 
ove r with the sponsor being the Senate Resources committee.

B i l l fo ld e r has been turned in to the Senate Secretary and it w ill be read across today 
when we go into session.
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SENATE CS FOR CS F O R  HOUSE CONCURRENT R ESO L U T IO N  NO. 39(RES) 

IN  TH E  L E G IS L A T U R E  OF THE STATE  O F A L A S K A  

T W E N T Y -T H IR D  L E G IS LA T U R E  - SEC O N D  SE S S IO N
BY THE SENATE RESOURCES COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE HOUSE SPECIAL COMMITTEE ON 
ECONOMIC DEVELOPMENT, INTERNATIONAL TRADE, AND TOURISM

A RESOLUTIO

1 Requesting a study and rep o rt  on the state's oil and gas tax and  royalty structure,

2 BE IT  RESOLVED BY T H E  LEGISLATURE OF THE STA TE O F ALASKA:

W H E R E A S  the o il and gas industry operates in a diverse, competitive, and global 
m arket; and

W H E R E A S  the state receives more than 70 percent o f  its unrestricted general fund 
revenue from  taxes and roya lties on the production o f  its o il and gas resources; and

W H E R E A S  the legislature has a constitutional ob ligation to develop the state's 
resources fo r the maximum benefit o f  state residents; and

W H E R E A S  m axim izing o il and gas production and the benefits from  oil and gas 
production is in the best interests o f  the state; and

W H E R E A S  the tax and roya lty  structures in place in the state's o il and gas sector 
affect the competitive ability o f  the state to maintain and attract new  capital investments; and 

W H E R E A S /a lth oug h )a  stable and competitive tax structure is important to maintain
and attract new capital
system o f  o il and gas t 
operations change 0V9 time;

\ P ~

investments, it is appropriate to reevaluate pe riod ica lly  the state's 
,xes as the scope and cost o f  o il and gas exp lo ra fion  and production

-1- SCS CSHCR 39(RES)
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1 I B E  IT  R E S O L V E D  that the A laska State Legislature requests the Leg islative Budget
2 I and Audit Committee to contract with consu ltan^whojias'expertise in domestic and global
3 o il and gas fisca l structures to perfo rm  a comprehensive study o f  the state's o il and gas tax and
4  roya lty  structure and prepare a report on the results o f  the study; arid be it
5 F U R T H E R  R E S O L V E D  that the Legislative Budget and Audit Comm ittee shall
6  issue a request fo r  proposa ls by June 15, 2004 , to select the c on su ltan t^  perfo rm  the study
7 and contract with the c o n su lta n c y  July 30 , 2004 , o r as soon after that date as is practicable;
8 and be it
9 F U R T H E R  R E S O L V E D  that the study to be perform ed by the consultan£must

1 0  identify alternative state revenue and industry incentive structures that, after considering the
11 probable range o f  w orld o il and gas prices, would m axim ize the state's o il and gas revenue
1 2  over the long term , promote development o f  known o il and gas resources, and encourage
13 additional exp loration and development; and be it
14 F U R T H E R  R E S O L V E D  that the study to be perform ed by the consultantfmust
15 analyze the consequences o f  existing and alternative o il and gas tax structures on the state's
16 competitiveness in maintaining existing o il and gas industry investment and attracting new oil
17 and gas industry investment; and be it
18 F U R T H E R  R E S O L V E D  that the consultantfshall document the results o f  the study
19 in a fina l report and provide the report to the Legislative Budget and Audit Committee not
20  later than Novem ber 15, 2 0 0 4 ; and be it
21 F U R T H E R  R E S O L V E D  that the Legislative Budget and Audit Committee shall
22  submit the report provided by the consultant to the Twenty-Third A laska State Legislature not
23 later than December 15, 2 0 0 4 , by submitting it to the A laska Leg islative Council.

WORK DRAFT WORK DRAFT 23-LS1971\W
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F I S C A L  N O T E

Revision Date/Time (Note if correction):_________________ Dept. Affected;________ Legislature__________
Title Study and report on the competitiveness of BRU Legislative Budget and Audit Com
____________ State's oil and gas tax and royalty structure Component: Committee Expenses_____
Sponsor House Resources by Request of EDT_______ _____________________________
Requestor House Rules Committee__________________Component No. _________

STATE OF ALASKA Fiscal Note Number: 2_________________
2004 LEGISLATIVE SESSION Bill Version: SCSCSHCR 39(RES)

() Publish Date: 5/10/2004__________

Expenditures/R evenues_____________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0'
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
|CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)
FY 04
Any FY 04 costs related to a study and report on the competitiveness of the State's oil and gas tax and 
royalty structure will be absorbed within the committee's existing FY04 appropriations.
FY 05
The study and report on the competitiveness of the State's oil and gas tax and royalty structure can be 
funded within the expected FY 05 operating appropriation for the Legislative Budget and Audit Committee, 
Committee Expense component.

Prepared by: Pat Davidson  Phone 465-3830
Division Division of Legislative Audit____________________________  Date/Time 5/10/04 5:23 PM

Approved by: Representative Samuels______________________________  Date 5/10/2004_____
Agency Chair, Legislative Budget and Audit Committee_____________
(Rovisod S/2001 OMB) Page 1 of 1



F I S C A L  N O T E

STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Mote if correction):_________
Title Establishing the Alaska Royalty and

Revenue Commission
Sponsor House Resources by Request of EDT
Requestor House Rules Committee____________
E xpenditu res/R evenues

Dept. Affected:
; b r u __
Component:

Fiscal Note Number:
Bill Version:
(H) Publish Date:

1
CSHCR 39(RLS)
5/7/04
Legislature

Legislative Council
Council and Subcommittees

Component No. 
(Thousands of Dollars)

783

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 75.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contractual 500.G 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 575.0 0.0 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES |
ICHANGE IN REVENUES ( ) ! I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts1003 GF Match
1004 GF 575.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 575.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2004) cost: _________
Check this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal: 
POSITIONS
Full-time
Part-time 1 0 0 0 0 0
Temporary
ANALYSIS: (Attach a separate page if necessary)

CSHCR 39 (RLS) establishes a seven member Alaska Royalty and Revenue Committee to review and 
analyze the State's current oil and gas royalty and tax structures. The Committee will craft policies for 
recommendation to the 24th Legislature that would maximize the long-term benefits of oil and gas 
resources to the State. The Committee will begin work on June 1, 2004, may meet during the interim, 
and will submit a report and proposed legislation to the Legislative Budget and Audit Committee who will 
present the report to the Twenty-Fourth Legislature. The Committee will terminate not later than the 
adjournment of the First Regular Session of the Twenty-Fourth Alaska State Legislature.

Prepared by: Karla Schofield, Deputy Director
Division Administrative Services

Phone 465-6626
Date/Time 5/6/04 3:38 PM

Approved by: Pamela Varni, Executive Director
Agency

Date 5/6/2004
Legislative Affairs Agency

(Rovlsod 9/2001 OMB) Page 1 of 2



FISCAL NOTE #1
ANALYSIS CONTINUATION BILL NO. CSHCR 39(RLS)
2004 Legislative Session
FY04
Any FY04 costs for the Alaska Royalty and Revenue Committee will be absorbed within existing 
budgets.
FY05
Personal Services
The Committee will be staffed by an 11 month Legislative Assistant Range 21

Personal Services $ 75.0

Travel
Travel costs for members of the Committee will be absorbed within existing budgets.
Contractual
The Committe will retain consultants with expertise in global oil and gas fiscal structures to perform a 
comprehensive study and report on the State's oil and gas tax and royalty regime. The study shall identify 
alternate State revenue and industry incentive structures that maximize the State's oil and gas revenue, 
promote development of known oil and gas resources, and encourage additional exploration and 
development with consideration of the widest possible range of world oil prices. The study shall analyze 
the consequences of existing and alternate tax structures on Alaska's competitiveness in maintaining 
existing and attracting new industry investment.
The Committe shall submit the consultants report of findings to the Legislative Budget and Audit 
Committee who shall present the report to the 24th Alaska Legislature.
Costs for teleconferencing meetings and printing additional copies of the Committe report will be 
absorbed within existing budgets.

Contractual $ 500.0
Supplies
Supplies for the Task Force will be absorbed within existing budgets.
Equipment
Equipment for the Legislative Assistant will be absorbed within existing budgets.

Page 2 of 2



State Capitol > Room 416 
Juncau, Alaska 99801-1182 
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Anchorage, Alaska 99501-2133
Tel (907) 269-0160 
Fax (907) 269-0177

Alaska 3tatc legislature
House Special Committee on Economic Development; International Trade & Tourism 

REPRESENTATIVE CHERYLL BOREN HEINZE, CHAIR

Sponsor Statement for HCR 39

T h e  S t a t e  o f  A l a s k a  is  in  t h e  o i l  b u s i n e s s .  T h e  s t r e n g t h  o f  t h e  o i l  a n d  g a s  

s e c t o r  i s  c r i t i c a l  t o  A l a s k a 's  e c o n o m y ,  a n d  t h e  r e v e n u e  th e  S t a t e  r e c e i v e s  

f r o m  o i l  a n d  g a s  d e v e l o p m e n t  i s  c r u c i a l  to  t h e  S t a t e 's  b u d g e t .

A l a s k a 's  m a j o r  o i l  a n d  g a s  t a x e s  a r e  th e :

•  T h e  o i l  a n d  g a s  p r o p e r t y  p r o d u c t i o n  ( s e v e r a n c e )  t a x  ( A S  4 3 .5 5 ) ,  

w h i c h  w a s  l a s t  s i g n i f i c a n t l y  r e v i s e d  i n  1 9 8 9 .

® T h e  o i l  a n d  g a s  c o r p o r a t e  i n c o m e  t a x  ( A S  4 3 . 2 0 .0 7 2 ) ,  w h i c h  w a s  l a s t  

s i g n i f i c a n t l y  r e v i s e d  in  1 9 8 1 .

•  T h e  o i l  a n d  g a s  e x p l o r a t i o n ,  p r o d u c t i o n ,  a n d  p i p e l i n e  p r o p e r t y  t a x  ( A S  

4 3 . 5 6 ) ,  w h i c h  w a s  l a s t  r e v i s e d  in  1 9 7 3 .

R e v e n u e  f r o m  o i l  a n d  g a s  d e v e l o p m e n t  c o n t r i b u t e d  8 4 %  o f  th e  S t a t e 's  

u n r e s t r i c t e d  g e n e r a l  f u n d  r e v e n u e  in  F Y  2 0 0 3 .  R o y a l t i e s  f r o m  th e  p r o d u c t i o n  

p r o v i d e d  h a l f  o f  th e  u n r e s t r i c t e d  r e v e n u e  t h e  s t a t e  r e c e i v e d  f r o m  o i l  a n d  g a s  

p r o d u c t i o n  in  F Y  2 0 0 3 .

S i n c e  t h e  s t a t e  h a s  a  v e s t e d  i n t e r e s t  in  b o t h  th e  t a x a t i o n  a n d  in  th e  p r o d u c t i o n  

o f  o i l  a n d  g a s ,  i t  w o u l d  b e  i m p r u d e n t  o f  th e  S t a t e  to  c o n s i d e r  a n y  o n e  

r e v e n u e  m e c h a n i s m  in  i s o l a t i o n .

H C R  3 9  w o u l d  e s t a b l i s h  t h e  A l a s k a  R o y a l t y  a n d  R e v e n u e  C o m m i s s i o n  to  

e x a m i n e  th e  e n t i r e t y  o f  t h e  s t a t e 's  o i l  a n d  g a s  r e v e n u e  s y s t e m  a n d  th e  

c o m p e t i t i v e n e s s  o f  t h a t  s y s t e m  i n  a  g l o b a l  c o n t e x t .

T h e  c o m m i s s i o n  w o u l d  h i r e  g l o b a l  e x p e r t s  t o  a n a l y z e  t h e  s t a t e 's  o i l  a n d  g a s  

r e v e n u e  s y s t e m  f o r  t h e  c o m m i s s i o n .

H C R  3 9  w i l l  e s t a b l i s h  a  f o r u m  f o r  t h e  c o m p l e t e  a n d  c o n c r e t e  a n a ly s i s  o f  

A l a s k a 's  o i l  a n d  g a s  r o y a l t y  a n d  r e v e n u e  s y s t e m .

Web Site: www.akrepublicans.org/heinie/ • E-mail: Rcpresentative_Cheryll_Hein:e@Iegis.state.ak.us

http://www.akrepublicans.org/heinie/
mailto:e@Iegis.state.ak.us


Alaska State Legislature
Interim: Session:
716 W. 4th Avc.( #650 Alaska Slate Capitol, Rm 1081
Anchorage, AK 99501-2133 Juneau, AK 99801-1182

Phone: (907) 269-0160 Phone: (907) 465-4930
Fax: (907) 269-0177 Fax: (907) 465-3834

Toll Free: (800) 331-4930
Rcp.GicryII'Hcinz£®lcgis.stute.ak.lu

Representative Cheryll Heinze
District 24 - Anchorage

T O :  S e n a t o r  O g a n ,  C h a i r m a n  S e n a t e  R e s o u r c e s

C o m m i t t e e

D A T E :  M a y  8 th, 2 0 0 4

I  w o u l d  r e q u e s t  t h a t  y o u  s c h e d u l e  H C R  3 9  f o r  a  h e a r i n g  in  t h e  S e n a t e  

R e s o u r c e s  C o m m i t t e e

E n c l o s e d  a r e :

1. S p o n s o r  S t a t e m e n t

2 . C S H C R  3 9  ( R L S )

3 . F i s c a l  N o t e  f r o m  th e  L e g i s l a t i v e  A f f a i r s  A g e n c y

4 .  S e l e c t e d  P a g e s  f r o m  th e  S p r i n g  2 0 0 4  R e v e n u e  S o u r c e b o o k

5 . W o o d  M a c k e n z i e  S tu d y  o n  A l a s k a 's  C o m p e t i t i v e n e s s

S i n c e r e l y ,

R e p r e s e n t a t i v e  C h e r y l l  H e in z e



B. Unrestricted General Purpose Revenue
Unrestricted General Purpose Revenue is the amount generally used for budget 
planning purposes and is designated in budget documents as general fund revenue. 
The table on the next two pages sets out actual FY 2003 Unrestricted General 
Purpose Revenue and our revised projections for FY 2004 and 2005.

W e forecast Unrestricted General Purpose Revenue by first estimating General * jnd  
Unrestricted Revenue, which includes all unrestricted revenue items in the Alaska 
State Accounting System (AKSAS), as well as certain program receipts. After 
consulting with the Governor’s Office o f  Management and Budget and the 
Legislature, we adjust our forecast o f  General Fund Unrestricted Revenue to derive a 
forecast o f  total Unrestricted General Purpose Revenue. Reductions include: (1) 
earmarking revenue for specific programs, (2) pass-through revenue for qualified 
regional aquaculture and dive fishery associations, and (3) revenue shared with local 
governments and organizations (e.g., fisheries taxes.) Additions include transfers 
from the unclaimed property trust.

Spring 2004 Fall 2003 Revenue Sources Book



Table 2-4. Unrestricted General Purpose Revenue $ Million
Actual 
FY 2003 FY 2004 FY 2005

OIL REVENUE
Property Tax 48.7 48.5 45.6
Corporate Income Tax 151.1 240.0 200.0
Production Tax

Oil and Gas Production 589.8 628.2 499.9
Oil and Gas Hazardous Release 91 91 M

Subtotal Production Tax 599.0 637.4 509.2
Royalties

Mineral Bonuses and Rents 9.6 10.4 16.1
Oil and Gas Royalties 825.7 1,010.1 880.6
Interest Paid LS 1 1 U

Subtotal Royalties 840.3 1,022.6 898.8
Subtotal Oil Revenue 1,639.1 1,948.5 1,653.6

OTHER REVENUE (EXCEPT FEDERAL & INVESTMENT) 
Other Tax 

Sales and Use
Alcoholic Beverage 14.1 15.7 15.7
Cigarette 9.6 9.5 9.5
Other Tobacco Product 6.7 6.8 7.2
Insurance Premium 39.0 42.6 44.7
Electric and Telephone Cooperative 0.2 0.2 0.2
Motor Fuel Tax 37.2 39.0 39.0
Rental Vehicle Tax 0.0 1.0 6.0
Tire Fee 0J 0J 1 3

Subtotal 106.8 115.6 124.9
Corporate Income Tax 47.7 45.0 50.0
Fish Tax

Fisheries Business 13.8 11.6 11.3
Fishery Resource Landing 6J LZ 1 1

Subtotal 20.7 13.3 14.0
Other

Mining 0.4 0.7 3.0
Estate • %4m 2.1 0.6
Charitable Gaming 1 3 1 3 2 3Subtotal 4.2 5.3 6.1

Subtotal OtherTax 179.4 179.2 195.0
(continued on next page)

-10-  Alaska Department of Revenue
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Table 2-4. Unrestricted General Purpose Revenue, cont.$ Million
Actual 
FY 2003 FY 2004 FY 2005

OTHER REVENUE (EXCEPT FEDERAL & INVESTMENT) 
Charaes for Services

General Government 10.3 11.3 13.3
Natural Resources 1.7 1.7 1.7
Other 1 2 12 12

Subtotal Charges for Services 13.9 14.9 16.9

Licenses and Permits
Motor Vehicle 30.3 42.9 45.3
Other 13 22 .32

Subtotal Licenses and Permits 33.6 46.2 48.6

Fines and Forfeitures 7.0 13.0 13.0

Rents and Royalties
Land Leasing, Rental and Sales 5.4 6.0 6.2
Coal Royalties 0.6 0.8 0.8
Cabin Rentals 02 22 02

Subtotal Rents and Royalties 6.2 7.0 7.2

Other
Miscellaneous 9.4 10.0 10.0
Unclaimed Property 00 11.5 42

Subtotal Other 9.4 21.5 14.0
Subtotal Other Revenue (Except Federal & Investment) 249.5 281.8 294.7

INVESTMENT REVENUE
Investments 28.2 11.0 10.5
Interest Paid bv Others 30.8 12 22
Subtotal Investment Revenue 59.0 15.0 12.8

TOTAL UNRESTRICTED REVENUE 1,947.6 2,245.3 1,961.1

>-
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A laska  B enchm arking  S tudy: Global Oil & Gas R isks  & Rewards

A l a s k a  B e n c h m a r k i n g

2 0 0 2

A l a s k a ’ s  G l o b a l  R a n k i n g

Alaska Cil & Gas Association 
March 2004



A laska  B enchm arking  S tudy: Global Oil & Gas R isks  & Rewards

A LA SK A  BENCHMARKING STUDY

T h e  A l a s k a  B e n c h m a r k i n g  S t u d y :  G l o b a l  O il  & G a s  R i s k s  &  R e w a r d s  c o v e r s  6 1  a r e a s  w i t h i n  5 0  

c o u n t r i e s .  It i s  a  m u l t i - c l i e n t  s t u d y  c o m p l e t e d  b y  W o o d  M a c k e n z i e  in  S e p t e m b e r  2 0 0 2 .

PURPOSE
1 .  T o  p r o v i d e  a  g l o b a l  c o m p a r i s o n  o f  r e l a t i v e  a t t r a c t i v e n e s s  f o r  f u t u r e  E & P  i n v e s t m e n t  

b a s e d  u p o n

> Risked exploration values
> Value of remaining production from existing developments

2 .  T o  e v a l u a t e  t h e  i m p a c t  o f  G o v e r n m e n t  T a k e  i n  e a c h  a r e a

> Based on actual data, not standardized model fields

__________________ABOUT WOOD MACKENZIE ____________
Wood Mackenzie is an international consulting firm with offices in Edinburgh, Scotland, London, Houston, Boston, Moscow, 
Sydney, Tokyo and Beijing.
The firm has been providing consultancy services and research products to the energy and life sciences industries for over 25 
years. Energy sector clients include:
• Major multinationals such as BP, ChevronTexaco, ExxonMobil, Shell, TOTAL
* Independent exploration and production companies such as BHP Billiton, Burlington, Marathon, Norsk Hydro, UNOCAL
* Regional and national oil companies such as EGPC, Gazprom, NIOC, PDVS, Pemex, Petronas, Sonatrach
• Governments and regulators worldwide



A laska  B enchm arking S tudy: Global Oil & Gas R isks  & Rewards

C o v e r a g e :  6 1  a r e a s

Americas
Alaska
Argentina
Bolivia
Brazil - shelf
Brazil - deep water
Canada - East Coast
Colombia
Ecuador
Peru
Trinidad & Tobago - offshore 
USA GoM - d6ep water 
Venezuela

Europe
Denmark
Ireland
Italy
Netherlands - onshore 
Netherlands - offshore 
Norway - shelf

UK-shelf

UK - Southern Gas Basin

West Africa
Angola - shelf 
Angola - deep water 
Cameroon 
Congo (Brazzaville)
Cote d'Ivoire 
Equatorial Guinea 
Gabon - onshore 
Gabon - offshore 
Nigeria - onshore 
Nigeria - shelf 
Nigeria - deep water 
Sudan

Middle East/Caspian
Azerbaijan
Iran
Kazakhstan
Oman
Qatar
Turkmenistan
Yemen

North Africa
Algeria
Egypt - onshore 
Egypt - offshore 
Libya 
Tunisia

Indian
Sub-Continent
Bangladesh
India
Pakistan

Asia Pacific 
Brunei

China - offshore 
Indonesia - onshore 
Indonesia - shelf

Malaysia
Malaysia-Thai JDA
Myanmar
Philippines
Thailand
Vietnam

Aust.alasia

Australia - offshore 
New Zealand 
Papua New Guinea 
Timor Gap



A laska  B enchm arking  S tudy: Global Oil & Gas R isks & Rewards

T o t a l  G o v e r n m e n t  T a k e

T o t a l  G o v e r n m e n t  T a k e  ( f e d e r a l  a n d  s t a t e )  i s  c a l c u l a t e d  t o  b e  6 4 % .  S t a t e  s h a r e  i s  a p p r o x i m a t e l y  
4 7 %  a n d  i n c l u d e s  r o y a l t i e s ,  p r o d u c t i o n  t a x ,  c o r p o r a t e  i n c o m e  t a x ,  p r o p e r t y  t a x  a n d  n e t  p r o f i t  
s h a r e s .  T h e  a c t u a l  a n d  p r o j e c t e d  E L F ,  b a s e d  o n  f i e l d  s i z e ,  i s  u s e d  in  t h e s e  c a l c u l a t i o n s .

E c o n o m i c  a s s u m p t i o n s :  B r e n t  m a r k e r  p r i c e = U S $ 1 9 . 5 0  b b l  ( 2 0 0 2 )  i n c r e a s i n g  2 . 5 %  p e r  a n n u m .

N ote : F rom  D e c em b e r 1 9 9 0  to F eb ru a ry  2 0 0 3 , the m edian p rice o fA N S  W est C oas t spo t was $ 1 7 .7 7  per/bbl. The S ta te  o f  A la sk a  D epa rtm en t 
o f  R e v e n u e  fo re c a s t to F Y  2 0 1 0  is  $ 2 2  per/bbl.
(Spring 2003 Revenue Sources Book, State of Alaska Department of Revenue).
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A laska  B enchm arking  S tudy: Global Oil & J a s  R isks  & Rewards

W e i g h t e d  A v e r a g e  T o t a l  C o s t s

T h i s  r a n k i n g  i s  t h e  w e i g h t e d  a v e r a g e  o f  a l l  N o r t h  S l o p e  f i e l d s  s t a r t i n g  p r o d u c t i o n  s i n c e  1 9 9 5 .  
( E a r l i e r  s t u d i e s  h a v e  c o n f i r m e d  t h a t  t h e  p e r / b b l  c o s t s  f o r  P r u d h o e  a n d  K u p a r u k  a r e  a m o n g  t h e  
h i g h e s t  in  t h e  w o r l d . )  C o s t s  i n c l u d e  o p e r a t i n g ,  c o s t  o f  c a p i t a l ,  a l l  t r a n s p o r t a t i o n  i n c l u d i n g  p i p e l i n e  
a n d  m a r i n e .

* N igeria (o n sh o re ) exc luded  from  this portion  o f  the study.
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A laska  B enchm arking  S tudy: Global Oil & Gas R isks & Rewards

A v e r a g e  P o s t - T a k e  V a l u e

A g g r e g a t i n g  t h e  G o v e r n m e n t  T a k e ,  w h i c h  i s  h i g h e r  t h a n  a v e r a g e ,  w i t h  t h e  w e i g h t e d  a v e r a g e  t o t a l  
c o s t s ,  w h i c h  a r e  t h e  h i g h e s t  o f  t h e  6 0  w o r l d w i d e  o il  a n d  g a s  p r o v i n c e s  s t u d i e d ,  t h e  a v e r a g e  p o s t ­
t a k e  v a l u e  o f  r e m a i n i n g  p r o d u c t i o n  o n  t h e  N o r t h  S l o p e  r a n k s  5 5  o u t  o f  6 1 .
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A L A S K A 'S  G L O B A L  R A N K I N G

Alaska Benchmarking Study; Global Oil & Gas Risk & Rewards

Tota l Governm ent Take | Weighted Average Total Costs Average Post-Takc Value (USt/boc)
1 Cameroon 10.8616 Qatar Cameroon 7.63
2  Ireland 19 .92%  Iran Ireland 5.76
3 Canada (East Coast) 35.17% Egypt (offshore) UK (shell) 5.50
4 1 Now Zealand 37.51 S i Malaysia-Thailand JDA Philippines 5.40
5[UK (shell) 40.77% Bangladesh USA (GoM deep water) 5.33
6 Netherlands (offshore) 41.92% Oman 2.40 Papua New Guinea 521
7 USA (GoM doop water) 42.10%|lndonesia (offshore) 2. Netherlands (offshore) 4.48
BI Italy 42.S2%|AustraBa (offshore) 2. Italy 4.43
BjChina (offshore) 42.81% Malaysia Denmark 4.35

10 UK (5. Gas Basin) 43.54%|P*Man 2.77 Congo (Brazzavllo) 4.26
H lPak istan 45.46% I Egypt (onshore) 3.41 UK (S. Gas Basin) 4.12
12 Australia (offshore) 45.51% Myanmar 1.47 Canada (East Coast) 4.10
13 Philippines 46.12% India 3.: China (offshore) 4.04
14[Aigentina 46.93% I Venezuela 3.79 New Zealand 3.49
15 Denmark 47.20% Brunei 3.82 Brazil (shelf) 3.25
16|Brazil (shelf) 47.88% Algeria 3.93 Yemen 3.21
17|Venezuela 49.56% [Timor Gap 4.01 Australia (offshore) 2.97
16 Congo (Brazzaville) 50.57% | Libya 4.07 Egypt (onshore) 2.67
19 Thailand 50.65% Bolivia 4.70 Equatorial Guinea 2.75
201 Kazakhstan 51.88% Nigeria (shell) 4.72 India 2.74
21 i Papua N ov Guinea 52.27% I Netherlands (onshore) 4.78 Venezuela 2.73
22 Myanmar 54.00% Argentina 4.79 Myanmar 2.70
231 Cote d'Ivoire 55.34% Nigeria (deop water) 5.2S Pakistan 2.6S
241 Bolivia 55.71% New Zealand 5.32 Angota (shelf) 2.56
251 Malaysia-Thailand JD A 56.21% Trinidad & Tobago (offshore) 5.39 Gabon (onshore) 2.54
261 Colombia 57.12% Ptigpplnos 5.46 Tunisia 2.52
27 Ecuador 57.75% Yemen 5.52 Netherlands (onshore) 2.50
28 Equatorial Guinea 59.69% Peru 5.67 Gabon (offshore) 2.44
29 [Angola (deep water) 59.33%| Indonesia (onshore) 5.72 Thailand 2.36
30 Brazil (deep water) 60.19%[USA (GoM deep water) 5.84 Nigeria (deep water) 2.33
31 Bangladesh 61.18% I Thailand 5.85 Brazil (deep water) 2.27
32 [Azerbaijan 61.54% Brazfl (shelf) 5.96 Egypt (offshore) 2.26
33 Netherlands (onshore) 61.67% Kazakhstan 6.15 Argentina 2.24
34|Tunisia 63.07% Angola (doop water) 622 Cote d'Ivoire 2.23
35 Timor Gap 63.94% Tunisia 627 Ecuador 2.18
36 USA (Alaska) 6424% 1 Netherlands (oftshorc) 628 Colombia 2.12
371Nigeria (cioop water) 64.62% Sudan 6.41 Angola (daep water) 2.10
381 India 66.82% Colombia 6.50 Vietnam 2.05
39 (Turkmenistan 68.08% |Brazi (deep water) 6.67 Algeria 1.92
40 Vietnam 68.55% Vietnam 6.73 Sudan 1.90
41 Trinidad % Tobogo (offshore) 69.00%[Italy 6.74 Mataysja-Thatond JDA 1.67
42 Indonesia (offshore) 71.01% Cameroon 6.79 Turkmenistan 1.77
43 Algeria 71.72% I Cote (ftvoire 634 Indonesia (offshore) 1.58
44 Gabon (offshore) 71.81% | Equatorial Guinea 6.96 Kazakhstan 1.55
45 Egypt (offshore) 73.1)4% | Gabon (onshore) 7.03 Oman 1.54
46 Gabon (onshore) 73.38% | Azerbaijan 7.12 Brunei 1.52
471 Brunei 73.90% I Ireland 7.19 Ubyn 1.51
48|Angota (shed) 74.11% Ecuador 7.43
49 Egypt (onshore) 7427% Danmark 7.45

Azerbaijan
Indonesia (onshore)

1.49
1.41

501 Norway 74.74% | UK (S. Gas Basin) 7.51 Norway 1.39
51 Peru 75.04% m ekm eristan 7.54 Bangladesh 1.37
521 Yemen 7536%  Gabon (ofehore) 7.33 Tm of Gep 1.35
531 Sudan 76.96% | Congo (Brazzavjfci) 8.05 Nigeria (shelf) 1.06
54 Libya 78 .73%  China (offshore) 8 .2 1 H-l- r—Malaysia 0.99
K> I Qatar 79.09% Papua NowGumea 8.64 USA (Alaska) 0.90
561 Indonesia (onshore) 80.13% Angola (shell) 8.65 Nigeria (onstiofo) 0.85
57 Malaysia 8124%  Horaray 8.76 Qatar 0.76
581 Oman 83.19% UK (shc») 8.79 Trinidad & Tobago (offshore) 0.69
591 Nigeria (onshore) 8721%  | Canada (East Coast) 10.58 Peru 0.58
60 Nigeria (shelf) 67.44% I USA (Alaska) 12.52 Bolivia 0.56
611 Iran 9326%  |‘S tcka fos Algeria (onshore) Iran 020

Source: Wood Mackenzie Study - September 2002 
Alaska 03 & Gas Association - March 2004
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F I S C A L  N O T E

STATE OF ALASKA Fiscal Note Number: ______
2004 LEGISLATIVE SESSION Bill Version: HJR 32

() Publish Date: ______

Revision Date/Time (Note if correction):_________________ Dept. Affected]_________ Fish and Game
Title Labeling of Salmon Food Products____________ RDU ______________________

______________________________________ Component ______________________
Sponsor Representative Kerttula____________________ ________________________________
Requester Senate Resources_________________________Component No.
Expenditures/Revenues_____________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE_______________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)
Passage of this legislation would have no fiscal impact.

Prepared by: Sarah Gilbertson, Legislative Liaison  Phone 465-6137
Division Alaska Department of Fish & Game______________________  Date/Time 3/2/04 4:08 PM
Approved by: Commissioner Kevin Duffy_____________________________  Date 3/2/2004_____
Agency Alaska Department of Fish & Game______________________
(Rovfsod 12/2003 OMB) Page 1 of 1



F I S C A L  N O T E

STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):______________
Title Labeling of salmon and salmon food products

Fiscal Note Number:
Bill Version:
(H) Publish Date:

1
CSHJR 32(FSH)
2/4/04

Environmental ConservationDept. Affected:
[RDU ______________________
Component Food Safety and Sanitation

Environmental Health
Rep Kertlula

Requester (H) Fisheries, Labor and Commerce Component No. 2343
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES | i
(CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 c.o 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0
Other (Specify Type--Do not abbreviate) 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2004) cost: 0 0
Mark this box (X) If funding for this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS _______________________
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)

This bill will have no known fiscal impact upon the department.

Prepared by: Kristin Ryan. Director____________________   Phone (907) 269-7644
Division Environmental Health___________________________________Date/Time 1/28/04 4:22 PM
Approved by: Kurt Fredriksson. Deputy Commissioner___________________  Date 1/28/2004_____
Agency Department of Environmental Conservation_________________
(Revised 12/2003 OMB) Page 1 of 1



Representative Beth Kerttula
Alaska S ta te  Legislature, D istrict 3 

r~;- jy .y  S tate C apitol 9 Juneau, Alaska 99801-1182 • (907) 465-4766 • Fax (907) 465-4748
^  E-mail: R epresentative_B eth_K erttu la@ legis.sta te .ak .us * h ttp ://w w w .kerttu la.net

Date: February 19, 2004

To: Senator Scott Ogan
Senate Resources , , )

From: Representative Beth Kerttula |

Re: House Joint Resolution 32, Labeling of Salmon Food Products

I respectfully request that House Joint Resolution 32 be scheduled for a hearing in the 
Senate Resources Committee.

Attached you will find:

• Bill
• Previous Versions
• Sponsor statement
• Fiscal Note
• . Copy of letters of support

iffi, Printed in Juneau on recycled paper

mailto:Representative_Beth_Kerttula@legis.state.ak.us
http://www.kerttula.net


Representative Beth Kerttula
Alaska S tate Legislature, D istrict 3
S tate Capitol • Juneau, Alaska 99801-1182 • (907) 465-4766 • Fax (907) 465-4748 
E-mail: R epresentative_B eth_K erttula@ legis.state.ak.us • http://w vvw .kerttula.net

Sponsor S ta tem en t  

H JR32

'Relating to  th e  labeling o ff ish  and fishery food products'

As Alaskans, we know that wild fish is superior to farmed fish, both in taste and 

nutritional value. We also know that farmed fish poses serious health risks because of 

the manner in which they are raised. Other Americans have recently become more 

aware of this. However, it can be difficult to tell whether the fish you are buying in a 

grocery store is farm raised or wild caught. Clearly labeling fish would provide 

consumers with the information they need to make healthy choices when buying fish in 

the marketplace. House Joint Resolution 32 supports efforts to clearly label fish as wild 

or farmed and include a country of origin. Thank you for your consideration.

I^i I’rinlucl in Juneau on ree-ycleil paper

mailto:Representative_Beth_Kerttula@legis.state.ak.us
http://wvvw.kerttula.net
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UNITED FISHERMEN OF ALASKA

January 30 , 2 004

Representative Beth Kerttu la  
A laska State Legislature 
State Cap ito l (M a il stop 3 1 0 0 ) 
Juneau. A K  9 9 8 0 1 -1 1 8 2

211 Fourth Street, Suite 110 
Juneau , Alaska 99801-1172 

(907) 586-2820 
(907) 463-2545 Fax 

E-Mail: ufa@ufa-fish.org 
www.ufa-fish.org

D ea r Representative Kerttu la ,

United Fishermen o f  A laska supports H JR  32  regarding the labeling o f  sa lm on as w ild  and farmed, and 
as to country o f  orig in. U FA  has long supported the country o f  orig in labeling o f  seafood in a ll 
product fo rm s, and we also recognize the importance o f  differentiating A laska ’ s salm on as “ w ild ”  in 
consideration o f  the recent study referred to in H JR  32. In illustration I o ffe r my experience:

Th is summer (2 0 0 3 ) I noticed that the Juneau Fred M eyer supermarket had interm ixed cans o f  Bumble 
Bee from  A laska  with very s im ila r cans labeled “ Product o f  Thailand”  in fine print (1 /1 6 th inch ta ll).
The label said “ for inquiries concerning product include number shown on can end / visit us at 

v, www.bumblebee.com” (see attached label photocopies). In response to m y inquiry 1 found that this
second can was Russian salm on, canned in M exico. I have no idea how Thailand is invo lved and 
suspect in this regard it is m islabeled. As a consumer I have a high opinion o f  A laska salm on based on 
ou r environmenta l and quality standards and management fo r sustainable fisheries. I have fa r less 
confidence in the related standards in today ’ s Russia.

I am so rry  to report that this supermarket now on ly  has the “ Product o f  Thailand”  Bumble Bee 6  oz. 
cans on their shelf. As a consumer I need to c lea rly  know where my salmon comes from , and whether 
it is o f  farmed o r w ild origin. In  light o f  the recent study and current econom ic hardship facing 
A la ska ’ s sa lm on fishermen, it is essential that consumers nationwide be made aware o f  the product 
they are buying through adequate labeling.

United Fisherm en o f  A laska represents 33 A laska Commercia l fishing organizations and hundreds o f  
individual fishermen and fishing related businesses, altogether representing ove r 10 ,000  A laska 
fishermen. W e support H JR  32  and thank you fo r  your attention to this matter.

S incere ly ,------------------- -------

? w ,  ^ r ^
M ark D . V insel 
Executive D irecto r

f
(

Alaska Crab Coalition • Alaska Draggors Association • Alaska Longlina Fisharman's Association • Alaska Trollors Association ■ Armstrong Kota • At-saa Processors Association 
Bristol Bay Reserve • Chigmk Regional Aquaculture Association • Chlgnik Seiners Association • Concerned Area "M" Fishermen • Cordova District Fishermen United 

Crab Rai'-nalizallon and Buyback Group • Douglas Island Pink and Chum • Groundllsh Forum • Kenai Peninsula Fishermen's Associalion • Kodiak Regional Aquaculture Association 
Kodiak Seiners Association • North Pacific Fisheries Association • Northorn Pacilic Scallop Cooperative • Northern Southeast Regional Aquaculture Association 

Old Harbor Fishermen's Association • Petersburg Vessel Owners Association • Prince William Sound Aquaculture Corporation • Purse Seine Vessel Owners Association 
Seafood Producers Cooperative • Southeast Alaska Regional Dive Fisheries Association • Southeast Alaska Seiners Association ■ Southern Southeast Regional Aquaculture Associalion 

United Catcher Boats • United Salmon Association • United Southeast Alaska Gillnetters • Valdez Fisheries Development Association • Western Gulf of Alaska Fishermen

mailto:ufa@ufa-fish.org
http://www.ufa-fish.org
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Ca/c/û 2 ^

Q,u o 3

(y

f i t *  15  fa  t* t C O N N I f a

*> * 4- C  Premium QuaJlty

CHUNK
STYLE PINK SALMON w&„ <<5 ,, ^  PINK SALMON̂ L

les
1=o•sIS
A

Nutrition Facts Amaunl/Siry»nu %ov* Amounl/Sirvirg V.0V*serv. 520202 drained Total Fit 1.0a 2% Total Cart). 0o 0%(joy-auouivicup) Sat Fat 0g 0% Fiber Og 0%u c i i i iy ]  Obvtil 6 uCalories 50 Cholul. 20mg 7% Sugars Og
FatCal. 10 sodium I50mp 6% Pro(jln11a

•PirtWOi0yVifan|DV)tt bud mi2.000nknaiM. Vitamin A0% •VHaminC OV. •Cittim 0*/. • Iron 0%

«KIH«AMIIWI)»niu,un
twrasucraii
OUnHimjR:
ConAgra

Foods* tuww.unm 
NntannuMj 
w wirm cm ant! Nmn«n»iiMin umiicuao

nmyitt

' y v i f ’v X  [ A ^ i  ' J )  
<4 FA1

08667837

08669835



1 f / 1 2 ^ 0  H . H O  U O U U U U U U U U

C Alaska Trotters Asspciation
1 TQ-Sfeiyard St., No. 211 
Juneau, Alaska 99801 
(907) 586-9400  

586-4473 Fax
February 6. 2004

f 9 0 f )

Representative Hugh Fate. Chair 
House Resources 
Alaska State Legislature 
Juneau, A K  99801

RE: HJR 32

Dear Repfeaentative-F&te and;Committee Members:

The A laska TroUers Association (A TA ) supports H JR  32, which seeks to label seafood 
productsdpr specific purposes.

ATA' strongly supports- the labeling o f  seafoodpFoduets- to-distinguish between wild and farmed 
fish, to identify the country o f  origin, to inform consumers that chemical additives have been used, 
or the product hay been gcnctTcally~modifrcd'(GM ) and/orGM  products hav<f been used in its 
production.

Over the lastfcw-yearsmany-issues-have come-to-ligbtresultingin questions fo r consumers 
regarding wholesomeness and the environmental and social consequences o f fanned fish 
production- Maoy-folks are beginning-to make the distinction between fanned and wild.

We believe consumers deserve information about where their food comes from and how it’ s 
produced: Labeling laws are being developed around the country- and heFC-ip Alaska to serve this 
purpose. From there it is the buyers choice what to purchase, we just believe they deserve that 
choice.

Thanks so-much fo r  your ongoing support o f  Alaska's-seafood industry^ please let me know i f  I  
can assist the committee in any way.

Best Regards;

/ $ &

Dale Kelley 
Executive Director

(
v
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United Southeast Alaska Gilluetters
P.O. Box 23378. Ketchikan, AK 99901 P h o n e  & Fax (907) 247-2471 Email: ysagjgggciiiei

Januaty 28, 2004

The Honorable; Beth Kerttula 
Alaska House of Representatives 
State-Capitol-, Room-430"
Juneau. AK 99801 -1182 Send Via Pax To: 4(5!i-4 748

Dear Representative Kerttula:

The United Southeast Alaska Gillnetters Association (USAG) represents about 190 small 
business owners who catch salmon by crriffgillrTCJttirrg in Southeast Alaska and market 
salmon throughout the-United States. Maay.oLour members participate in other fisheries 
such as crab, shrimp, longline, and dive fisheries.

USAG has consistently supported the federal-Country of Origin'Labeling legislation 
ancLwe.strongly.support HJR 32 which asks for the implementation of this program.
We believe the American consumer needs to know what they arerfyeing offered on the 
grocer y store-shelves and where it comes from. We also believe that when the 
consumer has this information, they will choose Alaska wild salmon as the highest 
quality product availabfe irrstead of farmed salmon from other countries. This progr am 
is one of the best ways we can differentiate our Alaska wild salmon, and other home 
grown U.S. products in general, in our domestic market place well ns helping to 
protect our export markets: We believe the requirement to accurately label salmon 
products is a vital step in helping to restore our wild salmon industry.

Representative Kerttula; USAG appreciates your developmetvt aryl introduction of this 
resolution and supports you and your co-sponsors efforts to assure accurate labeling 
for the American consumer.

Yours truly,

Kenneth Duckett 
txecutive Director

cc: Representative Seaton
Chair, House- Fisheries Committee Fax 465-3472



C ordova District Fishermen United
P .O .  B o x  9 3 9  

C o r d o v a ,  A l a s k a  9 9 5 7 4  

( 9 0 7 )  4 2 4 - 3 4 4 7  F A X  ( 9 0 7 )  4 2 4 - 3 4 3 0

J a n u a r y  2 7 . 2 0 0 4 ,

Re p r e s e n t a t iv e  B eth  k e r t t u u \ 
St a t e  C a p it o l  Rm 4 3 0  
JUNEAU. A K  9 9 8 0 1 -1  1 8 2

RE: H J R  3 2

, DEAR REPRESENTATIVE KERTTULA! CO-SPONSORS.

C o r d o v a  D is tr ic t  F isherm en  Un it e d  (C .D . F. U.).
REPRESENTING THE FISHING FLEET OF AREA E. IS WRITING IN SUPPORT CF 
H JR  3 2 . ALSO KNOWN AS THE C.O.O.L. RESOLUTION.

T h is  r e s o l u t io n  w il l  pro vid e  c o n s u m e r s  w it h  in f o r m a t io n  to
MAKE INFORMED CHOICES WHEN BUYING SALMON OR PRODUCTS 
CONTAINING SALMON. IT IS THE FISHING INDUSTRY’S BELIEF THAT, GIVEN A 
CHOICE. CONSUMERS WILL CHOOSE NATURALLY HEALTHY WILD SALMON- 
OVER FARMED PRODUCT. THIS WILL BENEFIT NOT ONLY THE ALASKA 
FISHERMEN BUT ALSO THE CONSUMER WHO CAN BE CONFIDENT THAT THEY 
ARE FEEDING THEMSELVES AND THEIR FAMILIES THE BEST AVAILABLE 
PROTEIN ON THE MARKET.

C .D .F .U . THANKS YOU FOR YOUR TIME AND ATTENTION ON HJR 32.

W it h  R e g a r d s .

C o r d o v a  d is t r ic t  fis h e r m e n  United

D • i l s t r o m .g u t t e n b e r g .Ly n n .C is s n a .C h e n a u  l t .S e a t o n , Ka p s n e r .Ko tt ,Heinze , 
M c G u ir e . M e y e r .C r o f t .Gr u e n b e r g .Ko o k e s h



a z f v t f z v o * *  03.4^: 3CI i " ‘♦<14-330 t rwoH<u rccAWUHiix

F ebruary  2 ,2 0 0 4

R epresen ta tive  B eth  K erttu la  
S ta te  C apito l 
Juneau , AK 99801

Re: S upport fo r H JR  32

D ear R epresen ta tive  K erttula:

I w ould  like to  add the support o f  the P rin ce  W illiam  S ound  A quacu ltu re  C orp o ra tio n  (PW SA C ) 
to  H JR  32 that re la tes to  the labeling  o f  sa lm on  and  sa lm o n  food  p ro d u c ts  as to  th e ir p lace  o f  
origin.

As the largest non-profit salm on ocean ran ch in g  o rg an iza tio n  in  o u r state, P W S A C  encourages 
any effo rt w h ich  w ill help  consum ers iden tify  the superio r p roduct cau g h t in  o u r A laskan  waters. 
T he recen t s tudy  referenced  to  in  your resolution on ly  supports w hat w e h av e  suspec ted  all 
along-farm ed  salm on is not good for the co n su m er and d o e sn 't  com pare  w ith  the  health  benefits 
o f  our w ild  A lask a  salm on.

A laska has been very successfu l in  ach iev ing  the goal o f  enhancing  ou r w ild  salm on fisheries. 
O ur w ild  stocks are hea lthy  and  abundant. It is  o u r hope that as consum ers becom e educated  on 
the p o ssib le  hea lth  risks asso c ia ted  w ith farm ed salm on , sales o f  w ild  A laskan  salm on w ill 
increase in  the dom estic  and  foreign m arkets. T h e  a ttem pt by  o u r congressional d e leg a tio n  to 
requ ire  labeling  as to  the  p lace  o f  orig in  on sa lm on  products w ill g reatly  h e lp  in  this effort.

T hank  you for in troducing  H C R  32, and p lease con tac t m e i f  you requ ire  any fu rther assistance 
from  P W S A C  or m yself.

PRINCE WILLIAM SOUND AQUACULTURE CORPORATION 
Corporate Office • P. O. Box U10, Cordova, AK 99574 

Office: 907/424-7511 • Fax: 907/424-7514 
Website: www.ctcalc.net/--pwsac • Email: pw7uc@ctcaJc.net

^ r W l L L M M  S q

4 £ t o t / R E

http://www.ctcalc.net/--pwsac
mailto:pw7uc@ctcaJc.net


O C E A N A
175 SOUTH FRANKLIN STREET, SUITE 418 JUNEAU, ALASKA 99801 907.586.405O WWW.OCEANA.ORG

January 30 , 2004

The Honorab le Beth Kerttu la 
A laska State Legislature 
State Capito l, R oom  430  
Juneau, A K  99801 -1182

D ear Representative Ke rtu lla :

Thank you fo r  introducing House Joint Reso lu tion 32 (H JR 32 ), a reso lution relating to the 
labeling o f  salmon and salm on food  products. Oceana, a g loba l non -p ro fit organization 
dedicated to protecting and restoring the health o f  the w o rld ’ s oceans, strong ly supports this 
resolution.

W e believe that consumers have a right to know  the source o f  the seafood they are considering 
purchasing. In particular, and in light o f  the recent artic le in Science show ing that farmed 
salm on carry a heavier toxic burden than w ild caught fish, and other recent findings on 
contaminants in fish , we strong ly back the provisions o f  the reso lu tion that support mandatory 
labeling o f  salmon food  products as w ild o r farmed and with the place o f  orig in .

A la ska ’ s salmon fisheries are crucial to ou r economy and to a sustainable existence. Labeling 
w ild A laska salmon is a w in-w in situation a ll around. It is good fo r the health o f  American 
consumers in that it a llow s them to make in form ed choices about their seafood selections. It is 
good fo r A laska and w ill help us maintain a strong market fo r the vibrant fisheries that are so 
important to our live lihoods and economy. Add itionally , it is good fo r  the environment. It is 
w e ll documented that salm on farm s are a source o f  po llu tion and a llow  fo r foreign invasive 
A tlantic salmon to escape into Pacific waters. There is no substitute fo r  healthy w ild  A laska 
salmon.

Oceana fu lly  supports H JR  32 . Th is resolution supports the long-term  v iab ility  o f  our critica lly  
important salmon fisheries. Thank you fo r supporting A laska ’ s fishermen and environment.

Sincerely,

http://WWW.OCEANA.ORG
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Sincerely, : . • f  -

Russell-Heath 
Executive Director :
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Alaska M arine Conservation Council
P.O: Box 1GH45 Anchorage; Ataska-995tGN 

Phone: (907) 277-5357 • Fax: (907) 277-5975' 
afflcc@nhnHHihg.org • www.aJkmarine.org

February 4, 2004

TheTftnorabie- Beth K erttula:
A laskaH ouse o f  R epresentatives 
State Capitol, Room-430 
Juneau, A laska 99801-1182

Dear. Representative. Kerttula^

Thank you for introducing House Joint R esolution 32 (H JR  32), relating to the labeling o f  
fish and-fishery products. T htr A laska-M arm c-Conscrvation C ouncil w holeheartedly 
supports this legislation that supports the tim ely federal im plem entation o f  labeling fish 
p roducts as w ild e r  fa n n ed  a n d  with the country o f  origin.

A laska M arine C onservation C ouncil (AM CG) is  a-eom m un^ty-based organization 
w orking to protect m arine habitat and to support clean, com m unity-based fishing 
opportunities. As-such, we are com m itted  t& providing accura te  and scientifically  based 
inform ation to individuals and com m unities on the im pact o f  fish fanning  on w ild stocks, 
on-the-healfh-and environm ent o f  our marine-ecosystem- a n d o rr  the-econom ies o f  A laska’s 
coastal com m unities. Further, AM CC supports habitat conservation for w ild fish and 
prom o tes  th e  m ark e tin g -m d ccm su m p tio n o f A laska’s w ild  fish  a ro p p o sed  to farm ed fish.

We believe th a t accurate information- a n d  labeling-is an-essentiakpart o f  the consum er's 
right to know w hat they are purchasing. A labeling program , such as H JR  32 supports, is 
one im portant  s tep  irr mtrinftrining arvibranraffd  critica l fishing-industry; Provided with 
inform ation on the m any health and environm ental benefits o f  o u f w ild fisheries, we 
believe the consum er w ill m ake the choice to purchase "w ild" an d  to support the Alaska's 
fisherm en and the econom ies o f  A laska's coastal com m unities.

A gain ; our deepest appreciation  for your con tinued  support o f  A laska’s fishing 
com m unities and for your efforts to provide accurate inform ation to the consum er.

Sincerely,

Dorothy Childers 
Executive Director

People throughout Alaska working to protect the health- and-diversity-o}- our marine ecosystem

mailto:afflcc@nhnHHihg.org
http://www.aJkmarine.org
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SENATE COMMITTEE REPORT
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IN TO OFFICE:

Resources Committee considered CS FOR HOUSE JOINT RESOLUTION NO. 34(FSH)

HJR 34 FED TRAINING AND ASSISTANCE FOR FISHERMEN

Requesting the United States Department of Agriculture and the United States Department of Labor to extend 
Trade Adjustment Assistance benefits to Alaska salmon fishermen; requesting the United States Congress 
and the United States Department of Agriculture to extend additional disaster and price support benefits to 
Alaska salmon fishermen; and requesting the United States Department of Commerce to establish a Trade 
Adjustment Assistance program specific to commercial fishermen.
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F I S C A L  N O T E

STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): _________
Title "Requesting the United States Department

the Unitesof Agriculture and the United States Dept, of LaborTT7’ 
Sponsor "Representative Ogg by request..." 
Requestor House Special Committee on hsheries
E xpenditu res/R evenues

Dept. Affected:
’BRU
Component:

Fiscal Note Number:
Bill Version:
(H) Publish Date:

1
CSHJR 34(FSH)
2/12/04

Legislature
Legislative Council 

Council and Subcommittees 
Session Expenses

Component No. 783
(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 o ;(T 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 | 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 I 0.0 0.0

FUND SOURCE___________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: '

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)
This legislation has zero fiscal impact on the Legislative Affairs Agency.

Prepared by: 
Division

Karla Schofield, Deputy Director Phone 465-6626
Administrative Services Date/Time 2/10/04 2:58 PM

Approved by: 
Agency

Pamela Varni, Executive Director Date 2/10/2004
Legislative Affairs Agency

(Rovisod D/2001 OMB)
CC. HTT EE CO PY
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Member:
House Special Committee on Fisheries 
House Special Committee on Education 
House Transportation Committee 
House Judiciary Committee

Committee Assignments:
, '"*”r \

63 \ fe u i)

Dan Ogg
R ep re sen ta tiv e

Session: 
Room 409 

Capitol Building 
Juneau, Alaska 99801 
Phone: 907-465-2487 

Toll Free: 800-865-2487 
Fax: 907-465-4956 

Email: rep.dan.ogg@legis.state.ak.us

Interim: 
112 Mill Bay Road 

Kodiak, Alaska 99615 
Phone: 907-486-8872 

Fax: 907-486-5264

M E M O R A N D U M  

D A TE : March 23 , 2 0 0 4

TO : Senator Scott Ogan. Chair
Senate Resources Committee

FRO M : Representative Dan Ogg

RE ; Request fo r  Hearing -  House Joint Reso lu tion 34

1 respectfu lly request the Senate Resources Committee schedule a hearing fo r  H JR  34  at 
you r earliest convenience.

This resolution requests that the United States Department o f  Agricu ltu re and the United 
States Department o f  L ab o r make Trade Adjustment Assistance and additional disaster 
and price-support benefits more read ily availab le to A laska sa lm on fishermen.

Copies o f  the b ill and sponsor statement are attached fo r your in form ation .

Please contact s ta ff member M elissa D ove r at x 3820  as required.

Thank you fo r you r consideration.

District 36 -  Kodiak Island Borough/Lake &  Peninsula Borough 
Akhiok • Chiniak • Karluk • Kodiak • Larsen Bay • Old Harbor • Ouzinkie • Port Lions 

Iguigig • Iliamna • Kokhanok • Levelock • Newhalen • Nondalton • Pedro Bay • Port Alsworth

mailto:rep.dan.ogg@legis.state.ak.us
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Committee Assignments:

Member:
House Special Committee on Fisheries 
House Special Committee on Education 
House Transportation Committee 
House Judiciary Committee

§}tate $
V.

Dan Ogg
R ep re sen ta tiv e

%
r>

Session: 
Room 409 

Capitol Building 
Juneau, Alaska 99801 
Phone: 907-465-2487 

Toll Free: 800-865-2487 
Fax: 907-465-4956 

Email: rep.dan.ogg@legis.state.ak.us

Interim: 
112 Mill Bay Road 

Kodiak, Alaska 99615 
Phone: 907-486-8872 

Fax: 907-486-5264

SPONSOR STATEMENT
H o u s e  J o i n t  R e s o l u t i o n  3 4  

2/2/04

"A Resolution requesting the United States Department of Labor to extend 
Trade Adjustment Assistance benefits to Alaska salmon fishermen; requesting 
the United States Congress and the United States Department of Agriculture 

to extend additional disaster and price support benefits to Alaska salmon 
fishermen; and requesting the United States Department of Commerce to 
establish a Trade Adjustment Assistance program specific to commercial

fishermen."

In recent years, A laska salm on fishermen have seen dramatically reduced prices fo r their 
salmon catches due to imported salmon flood ing the market. M any salm on fishermen 
cou ld  not fish at a ll in 2 002  o r 2003  because the processors who trad itiona lly bought their 
catch made the decision not to buy salmon because o f  devastatingly low  prices.

The United States Department o f Agriculture (U S D A ) and the United States Department 
o f  Labo r have Trade Adjustment Assistance (T A A ) programs that were designed to help 
workers whose industries have been hurt by imports. As a result o f  e ffo rts by Sen. Lisa 
M urkow ski last year, A laska salmon fishermen were made e lig ib le fo r  these TA A  
programs. H owever, the programs were designed prim arily  fo r agricultura l workers and 
have proven d ifficu lt fo r  fishermen to navigate.

It is undisputed that A laska salmon fishermen have suffered price declines due to foreign 
imports. But salmon fishermen may not show a net fishing income decline from  one year 
to the next because they received other income. F o r instance, in 2002  some fishermen 
received Exxon payments from  the 1989 o il sp ill, thereby making many o f  them 
inelig ib le fo r  TA A . This resolution urges the federal government to make adjustments to 
the existing program  to accommodate the current petition and to ultimately create a 
separate program  designed to better suit the unique qualities o f  the commercia l fishing 
industry.

District 36 -  Kodiak Island Borougb/Lake &. Peninsula Borough 
Akhiok • Chiniak • Karluk • Kodiak • Larsen Bay • Old Harbor • Ouzinkie • Port Lions 

Iguigig • Iliamna • Kokhanok • Levelock • Ncwhalen • Nondalton • Pedro Bay • Port Alsworth

mailto:rep.dan.ogg@legis.state.ak.us


SPONSOR STATEMENT -  HJR 34 
Page Two

In light of the continuing downturn in the salmon market, many fishermen are eager to 
learn new skills to make them viable in a competitive job market. As it stands now, 
however, retraining benefits from the U.S. Dept, of Labor are only available if the 
fishermen qualify for the USDA TAA price adjustment benefits.

In order to make the TAA programs a better fit for commercial fishermen the resolution 
makes four specific requests:

1) It asks that the USDA give price-adjustment benefits to Alaska salmon fishermen 
who fished five of six years from 1997 to 2002 and subsequent qualifying years if 
the fishermen can prove they lost income in any one of those five years due to 
imports or they lost their market due to imports. This would remove the 
requirement that fishermen show a net income loss from one year to the next, 
providing instead for a loss over a period of time.

2) It asks that the U.S. Dept, of Labor extend retraining benefits to Alaska salmon 
fishermen who fished in five of the six years from 1997 to 2002 even if the 
fishermen did not fish in the preceding year due to impacts from price fluctuations 
or loss of market.

3) It asks that the U.S. Congress and the USDA make Alaska salmon a covered 
commodity, which makes Alaska salmon fishermen eligible for other disaster and 
price support benefits.

4) It asks that the U.S. Secretary of Commerce pursue the creation of a TAA 
program specific to commercial fishermen.



Below are the CS changes to HJR 34. Rep. Ogg made the changes prior to the 
fisheries committee hearing on 2/9/04. Please contact Melissa Dover at x3820 if 
you have any questions.

CS changes to HJR 34:

1. p. 2, lines 17-19 deleted

Explanation: This was a simple drafting error. The coordinating resolved 
statement was removed previously, but the whereas statement was overlooked.

2. p. 2, line 24 -  added "due to import-related price fluctuations," after the word 
"years;" added "due to loss of market caused by import-related price 
fluctuations" after second reference to "years"

Explanation: This change makes the resolution specific to salmon fishermen 
suffering due to imports, which is the basis of Trade Adjustment Assistance. The 
previous wording would have left it open to fishermen who suffered income 
losses due to other factors, such as closures for conservation purposes.

3. p. 2, line 28 -  deleted "either had reduced fishing earnings in 2001 or did not 
fish in 2002," add -  "did not fish the preceding year due to import-related price 
fluctuations or due to loss o f market caused by import-related price fluctuations"

Explanation: This language was confusing and year specific. We changed it to 
make it applicable to coming years and added the "import-related" clauses 
referenced in #2.

4. p. 3, line 3 -  delete "a ll," replace with "each"

Explanation: This was a technical change so that each species can be looked at 
separately since each have different value.

5. p. 3, line 7-9 deleted

Explanation: Terminal markets are a highly complicated issue. In speaking with 
Sen. Lisa Murkowski's office, we decided to take it out since we were asking for 
something that would be very difficult for them to accomplish

6. p. 3, lines 7-9 - added resolved statement

Explanation: This final resolved statement asks the Secretary of Commerce to 
consider developing a TAA program specific to commercial fishermen, since the 
current one was designed primarily for agricultural workers.



U N I T E D  F I S H E R M E N  O F  A L A S K A

February 17, 2004

Representative Dan Ogg 
Alaska State Legislature 
State Capitol (Mail stop 3100) 
Juneau, AIC 99801-1182

211 Fourth Street, Suite 110 
Juneau, Alaska 99801-1172 

(907) 586-2820 
(907) 463-2545 Fax 

E-Mail: ufa@ufa-fish.org 
www.ufa-fish.org

Dear Representatives Ogg,

United Fishermen of Alaska supports HJR 34 regarding the USDA Trade Adjustment Assistance 
(TAA) program. The purpose of the TAA program is to provide price adjustment assistance, technical 
training, and retraining options to help fishermen and farmers impacted by increased foreign trade. All 
five of Alaska’s salmon species qualified as significantly impacted by foreign import increases, but 
many Alaska fishermen have not qualified due to the details of the program’s requirements. We 
support your work in the Joint Legislative Salmon Industry Task Force and now in bringing fforth this 
resolution addressing the specifics of the program that have prevented many Alaska fishermen from 
qualifying for price adjustment or retraining benefits.

HJR 34 will help convey the broad support across the state for technical and interpretive changes in the 
TAA program that if enacted by the USDA and Farm Service Agency, will help provide to Alaska 
salmon fishermen the technical assistance, retraining benefits, and price adjustment assistance that we 
feel are intended in the program.

Senator Lisa Murkowski applied substantial effort to open the program to fishermen and UFA’s 
petition qualified all five species of Alaska salmon for the program. We feel it important and timely to 
suggest improvements to this new program now that we have seen where it falls short in providing the 
help intended to producers.

United Fishermen of Alaska represents 33 Alaska Commercial fishing organizations and hundreds of 
individual fishermen and fishing related businesses, altogether representing over 10,000 Alaska 
fishermen. We support HJR34 and thank you for your attention to this matter.

Sincerely,

Mark D. Vinsel 
Executive Director

MEMBER ORGANIZATIONS
Alaska Crab Coalition • Alaska Draggers Associalion • Alaska Longlino Fishermen's Associalion • Alaska Trailers Associalion • Armstrong Kela • At-sea Prace.-sors Association 

Bristol Bay Reserve • Chignik Regional Aquacullure Associalion • Chignik Seiners Association • Concerned Area ’ M" Fishermen • Cordova District Fishermen United 
Crab Rationalization and Buyback Group • Douglas Island Pink and Chum • Groundlish Forum • Kenai Peninsula Fishermen's Associalion • Kodiak Regional Aquacullure Association 

Kodiak Seiners Association • North Pacific Fisheries Association • Northern Pacilic Scallop Cooperative • Northern Southeast Regional Aquaculture Associalion 
Old Harbor Fishermen's Association • Petersburg Vessel Owners Association • Prince William Sound Aquaculture Corporation • Purse Seine Vessel Owners Association 

Seafood Producers Cooperative • Southeast Alaska Regional Dive Fisheries Associalion • Southeast Alaska Seiners Association « Southern Southeast Regional Aquaculture Association
Accnnntion ■ Wftitftrn Gull of  Alaska Fi shermen

mailto:ufa@ufa-fish.org
http://www.ufa-fish.org


Alaska Department of Labor and Workforce Development 
T rade Adjustment Assistance (TAA)

TAA Reform  Act of 2002
• TA A  program s are available to assist individuals who have becom e unem ployed as a result o f  increased imports or shifts 

in production to o ther countries.
• The goal is to help laid-off workers return to suitable em ploym ent as quickly as possible.
• This is a federal program  adm inistered by the U.S. Departm ent o f  Labor and through state em ploym ent security 

agencies.
Qualifying Requirem ents

The w orker m ust have been laid off from  a certified com pany during the approved certification dates.

Program Benefits
TAA includes a variety o f benefits and reem ploym ent services to help unem ployed workers prepare for and obtain suitable
em ploym ent. W orkers are eligible for:

• R eem p lo y m en t se rv ices: Reem ploym ent services are available to TA A  clients through local O ne-Stop Job Centers. 
Services include em ploym ent counseling, resume preparation, interview ing skills, etc.

• T ra in in g : Training opportunities include on-the-job, vocational or technical training and rem edial education. TA A  
pays 100% tuition, books, fees and travel to training. TA A  will also pay costs o f rent, food and utilities at the training 
location if  the w orker is m aintaining two separate households. M axim um  length o f training is 104 weeks or 130 weeks 
if rem edial educauon is needed.

• Job S earch  Allowance: A job search allowance is payable to cover expenses incurred in seeking employment outside the 
normal commuting area. A worker may be paid 90 percent o f necessary transportation and living expenses (up to a maximum 
o f $1,250) while searching for such employment,

• H ealth  C are T ax  C red it: The Trade Act of 2002 created a tax credit of 65% o f the cost o f a health plan premium for eligible 
individuals and qualified family members who are enrolled in qualified health plans. Tax credits may be advanced or claimed 
at the end of year. Eligible individuals include TAA participants receiving weekly TRA benefits, those who are eligible to 
receive TRA but are still receiving their Unemployment Insurance (UI), and ATA A partLipants. For information: 
http://www.irs.gov. keyword: HCTC.

• Relocation Allowance: When a worker is successful in obtaining employment outside his normal commuting area, the TAA 
program offers relocation assistance to help them relocate to the new area of employment. A relocation allowance pays 90 
percent of the reasonable and necessary expenses of moving the worker and family, household goods and personal belongings 
to the new location. Additionally, the worker will receive a lump sum payment equal to three times his former average weekly 
wage (up to a maximum of $1,250) to help them get settled.

• T ra d e  R e a d ju s tm e n t A llow ances (T R A ): TRA is a weekly benefit that begins after U nem ploym ent Insurance (UI) 
benefits exhaust. To qualify for T R A  the w orker must have w orked at least 26 weeks in the 52-w eek period prior to his 
separation date. T o  be eligible for TR A , the worker m ust be enrolled in a training program  approved no later than the 
last day o f  the I6 lh week after the w orker’s most recent TAA qualifying separation; o r the last day o f  the 8°' week after 
the U.S. D epartm ent of Labor issues the certification, or be on a waiver. T he weekly TR A  am ount is the same as UI. 
and basic TR A  usually lasts 26 weeks after UI is exhausted. W orkers approved for training within 210 days o f his 
layoff date or the com pany’s certification date, w hichever is later, may receive up to 52 additional weeks of TRA  to 
com plete a training program . In no event may an individual receive m ore than 130 weeks o f  allow ances

• A lte rn a tiv e  T ra d e  A d ju s tm en t A ssistance  (A TA A ): A lternative T rade Adjustm ent A ssistance is available for a 
w orker over the age o f  50 who is laid o ff from  a com pany that has been certified for A TA A . A  w orker may choose to 
receive paym ents o f  50 percent o f  the difference between pre-layoff wage and his reem ploym ent wage. He must be re­
em ployed within 26 weeks of his layoff date in a full-tim e job  that pays less than $50,000 per year to be eligible. A 
participant can receive up to $10,000 as a wage subsidy over a tw o-year period. Once the participant chooses ATAA, 
they are ineligible to receive training benefits o r TR A  weekly benefits.

Fact Sheet -  Legislature - 020604

http://www.irs.gov


To p r i n t :  C l i c k  h e r e  o r  S e l e c t  F i l e  a n d  t h e n  P r i n t  f r o m  y o u r  b r o w s e r ' s  m e n u

F a rm  S e rv ic e  A g e n c y  N e w s  R o o m  P age

T h i s  s t o r y  w a s  p r i n t e d  f r o m  t h e  USDA, F a r m  S e r v i c e  A g e n c y  N e w s r o o m , 
l o c a t e d  a t  h t t p : / / w w w . f s a . u s d a . g o v / p a s / n e w s / d e f a u l t . h t m .

PROGRAM ANNOUNCEMENT
U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e  
F o r e i g n  A g r i c u l t u r a l  S e r v i c e

PR 0 2 4 8 - 0 3

USDA GRANTS A S S I S T A N C E  TO ALASKA SALMON FISH E RM EN  
UNDER TRADE ADJ USTME NT  A S S I S T A N C E  PROGRAM

WASHINGTON, O c t .  2 2 ,  2 0 0 3  - -  T h e  U . S .  D e p a r t m e n t  o f  
A g r i c u l t u r e ' s  F o r e i g n  A g r i c u l t u r a l  S e r v i c e  a n n o u n c e d  t o d a y  
t h a t  s a l m o n  f i s h e r m e n  i n  A l a s k a  m a y  n o w  a p p l y  f o r  b e n e f i t s  
u n d e r  t h e  T r a d e  A d j u s t m e n t  A s s i s t a n c e  (TAA) f o r  F a r m e r s  
p r o g r a m .

U n d e r  TAA f o r  F a r m e r s ,  USDA p r o v i d e s  t e c h n i c a l  
a s s i s t a n c e  a n d  c a s h  b e n e f i t s  t o  p r o d u c e r s  i f  a n  i n c r e a s e  
i n  i m p o r t s  o f  a  l i k e  c o m m o d i t y  h a s  c o n t r i b u t e d  i m p o r t a n t l y  
t o  a  d e c l i n e  i n  p r i c e  a n d  a  l o s s  o f  i n c o m e .

A f t e r  r e c e i v i n g  a  p e t i t i o n  f r o m  t h e  U n i t e d  F i s h e r m e n  
o f  A l a s k a ,  USDA i n v e s t i g a t e d  m a r k e t  c o n d i t i o n s  f o r  P a c i f i c  
s a l m o n .  FAS d e t e r m i n e d  t h a t  i n c r e a s e d  i m p o r t s  o f  f r o z e n  
s a l m o n  f i l l e t s  c o n t r i b u t e d  i m p o r t a n t l y  t o  a  d e c l i n e  i n  t h e  
l a n d e d  p r i c e s  f o r  w h o l e  s a l m o n  i n  A l a s k a  b y  a n  a v e r a g e  o f  
3 4 . 6  p e r c e n t  d u r i n g  m a r k e t i n g  y e a r  2 0 0 2
( J a n u a r y - D e c e m b e r ) , w h e n  c o m p a r e d  w i t h  t h e  p r e v i o u s  5 - y e a r  

a v e r a g e .

USDA w i l l  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  a t  n o  c o s t  t o  
p r o d u c e r s  t h r o u g h  t h e  U n i v e r s i t y  o f  A l a s k a ' s  S e a  G r a n t  
P r o g r a m .  U S D A ' s  F a r m  S e r v i c e  A g e n c y  ( F SA )  w i l l  i s s u e  
p a y m e n t s  t o  e l i g i b l e  f i s h e r m e n .  B a s e d  o n  t h e  w e i g h t e d  
a v e r a g e  o f  p r i c e s  r e c e i v e d  f o r  f i v e  s p e c i e s  o f  P a c i f i c  
s a l m o n ,  f i s h e r m e n  m a y  r e c e i v e  3 c e n t s  p e r  p o u n d  f o r  t h e  
s a l m o n  t h e y  l a n d e d  i n  A l a s k a  d u r i n g  2 0 0 2 .

USDA i s  m a i l i n g  a p p l i c a t i o n  m a t e r i a l s  t o  a l l  
f i s h e r m e n  w h o  h e l d  l i c e n s e s  t o  f i s h  f o r  s a l m o n  i n  A l a s k a  
i n  2 0 0 2 .  F i s h e r m e n  m a y  a l s o  o b t a i n  t h e  TAA a p p l i c a t i o n  
f r o m  h t t p : / / f o r m s . s c . e g o v . u s d a . g o v / e f o r m s / m a i n s e r v l e t , o r  
f r o m  t h e i r  l o c a l  F a r m  S e r v i c e  A g e n c y  s e r v i c e  c e n t e r .  
A p p l i c a t i o n s  ( F S A - 2 2 9 )  m u s t  b e  s u b m i t t e d  t o  t h e  F a r m  
S e r v i c e  A g e n c y  b y  J a n u a r y  2 0 ,  2 0 0 4 .  S a l m o n  f i s h e r m e n  m a y  
c a l l  1 - 8 6 6 - 8 7 2 - 3 3 2 0  f o r  m o r e  i n f o r m a t i o n  a b o u t  p r o g r a m  
s e r v i c e s  i n  A l a s k a .

A f t e r  p r o d u c e r s  s u b m i t  c o m p l e t e d  a p p l i c a t i o n s ,  
t e c h n i c a l  a s s i s t a n c e  a n d  t r a i n i n g  w i l l  b e g i n  a s  s o o n  a s  
p o s s i b l e .  F i n a n c i a l  p a y m e n t s  w i l l  n o t  b e  d i s b u r s e d  u n t i l  
a f t e r  a p p l i c a t i o n s  a r e  c e r t i f i e d .

http://www.fsa.usda.gov/pas/news/default.htm
http://forms.sc.egov.usda.gov/eforms/mainservlet
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F o r  g e n e r a l  i n f o r m a t i o n  a b o u t  t h e  p r o g r a m ,  c o n t a c t  
J e a n - L o u i s  P a j o t ,  c o o r d i n a t o r ,  T r a d e  A d j u s t m e n t  A s s i s t a n c e  
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t r a d e . a d j u s t m e n t @ f a s . u s d a . g o v

#

FSA Homepage | News Room | About FSA | Services | Local USDA Offices | Online Forms | Heig

mailto:trade.adjustment@fas.usda.gov


T A A  F a c t S he e t P age 1 o f 3

A Return to the FAS Home Page

AgriAgricultural
TRADE
ADJUSTMENT
ASSISTANCE

T r a d e  A d j u s t m e n t  A s s i s t a n c e  f o r  F a r m e r s

Fact Sheet 
August 2003

...TAA provides technical assistance and cash benefits to eligible producers if an increase in 
imports has contributed to a decline in price, resulting in a drop in net farm income.

What is trade adjustment assistance?

The Trade Act of 1974, as amended by the Trade Act of 2002, established the Trade Adjustment Assistance 
(TAA) for Farmers program for fiscal years 2003 -  2007.

Under the program, the U.S. Department of Agriculture (USDA) provides technical assistance and cash benefits 
to eligible farmers and fishermen if increased imports have contributed importantly to a price decline of at least 20 
percent. Technical assistance under the program can provide access to a wide variety of resources from USDA’s 
Cooperative State Research, Education, and Extension Service (CSREES), in partnership with a county 
Extension service, to assist producers in exploring alternative crops and marketing techniques. The program's 
goal is to help producers respond proactively to import competition through training, cash benefits, and 
employment sen/ices.

Establishing elig ibility for trade adjustment assistance.

Producers must first file a petition with USDA's Foreign Agricultural Service (FAS) to establish eligibility for 
assistance. Petitions may be filed by a group of three or more producers or an authorized representative. The 
TAA petition form may be found on the Internet at http://www.fas.usda.gov/taa/fas0930.Ddf. A copy may also be 
obtained from a USDA Farm Service Agency county office, or requested by phone at (202) 720-2916 or by writing 
to USDA, Foreign Ag;icuiiurc! S v /ics , Trade Adjustment Assistance, STOP 1021,1400 Independence Avenue, 
SW, Washington, DC 20250-1021, oi e-mail at trade.adjustment@fas.usda.gov.

FAS will certify producers' eligibility for adjustment assistance if they can demonstrate that their prices are less 
than or equal to 80 percent of the national average price during the previous 5 marketing years and that increases 
in imports of like or competitive products "contributed importantly" to the decline in prices.

Am I eligible for Trade Adjustm ent Assistance?

You are eligible for TAA benefits once a petition has been certified and if:

• You are an owner, operator, landlord, tenant, or sharecropper who shares in the 
risk of producing a crop and who is entitled to share in the crop available for 
marketing from the farm, or qualified fishermen.

• You are a producer of a raw agricultural commodity, including livestock, fish,

http://www.fas.usda.gov/taa/fas0930.Ddf
mailto:trade.adjustment@fas.usda.gov
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You are ineligible if:

• You are a processor of commodities. This excludes: cleaning, grading, coating, 
sorting, trimming, mixing, conditioning, drying, dehulling, shelling, chilling, 
cooling, blanching, irradiating, or fumigating.

• Your farm is located outside of the producing area covered by the petition.

APPLYING FOR trade adjustment assistance.

Only producers covered by a certification of eligibility may apply for adjustment assistance. An eligible producer 
must apply for adjustment assistance within 90 days after the certification date. FSA county offices can help 
producers prepare and submit their applications.

Eligibility fo r Technical Assistance.

After submitting an application, producers are immediately eligible to request trade adjustment technical 
assistance from the Extension service at no cost. The Extension office will provide information regarding the 
feasibility and desirability of substituting one or more alternative commodities and technical assistance that will 
improve the competitiveness of the production and marketing of the adversely affected commodity.

Qualifying for Trade Adjustment Assistance Payments.

To qualify for a TAA cash payment, producers must complete Form FSA-229, meet with the county Extension 
service, and submit all supporting documentation by September 30. If an applicant has already received $10,000 
in TAA benefits or $65,000 in counter-cyclical payments for the year, reported an increase in net farm or fishing 
income in the most recent tax year, or has an annual adjusted gross income greater than $2.5 million, he or she is 
disqualified from receiving an additional TAA cash payment.

The amount of cash payment will be equal to the quantity produced in the most recent marketing year multiplied 
by one-half the difference between the average price in the most recent marketing year and 80 percent of the 
average price for the 5 preceding marketing years.

Where can I obtain further assistance?

Your first stop should be your local FSA county office. You can also contact the Trade Adjustment Assistance 
Office, Foreign Agricultural Service, at (202) 720-2916 or write to USDA, Foreign Agricultural Service, Trade 
Adjustment Assistance, STOP 1021,1400 Independence Avenue, SW, Washington, DC 20250-1021, or e-mail at 
trade.adjustment@fas.usda.gov.

and aquaculture products.

U.S. DEPARTMENT OF AGRICULTURE
TRADE ADJUSTMENT ASSISTANCE FOR FARMERS

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis 
of race, color . .ational origin, sex, religion, age, disability, political beliefs, sexual orientation, and marital or family 
status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for 
communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET 
Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 
14th and Independence Avenue, SW, Washington DC 20250-9410 or call (202) 720-5964 (voice and TDD). USDA 
is an equal opportunity provider and employer.

mailto:trade.adjustment@fas.usda.gov
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Resources Committee considered CS FOR HOUSE JOINT RESOLUTION NO. 35(L&C)

HJR 35 MAD COW DISEASE/COUNTRY OF ORIGIN LABELS

Relating to bovine spongiform encephalopathy, commonly known as mad cow disease, and country-of-origin 
labeling for meat products.
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FISCAL NOTE

R evision D a te /T im e (N ote if correction):_______________________ Dept. Affected;_____________________
Title Mad Cow Disease/Country of Origin Lables_________BRU ______________________

________________________________________________________________ Com ponent _______________________
Sponsor Rep. Kerttula____________________________________  ______________________

STATE OF ALASKA Fiscal Note Number; J __________

2 0 0 4  LEGISLATIVE SESSION Bill Version' CSH JR 35'

(H) Publish Date: 2/18/2004

R equester House Labor & Commerce________________________ Com ponent No.

Expenditures/Revenues______________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E stim ate of any  cu rren t year (FY2004) cost: 0.0
Mark th is  box (X) if funding for th is bill is included  in the G overnor's FY 2005 b u d g et p roposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This bill has no fiscal impact.

Prepared by: Rep. Tom Anderson Phone 465-4954
Division House Labor & Commerce Committee___________________________  Date/Time 2/18/04 9:19 AM

Approved by: Rep. Tom Anderson___________________________________________  Date 2/18/2004____________
Agency House Labor & Com merce Committee___________________________

(Revised 9/2003 OMB) P a g e  1 O f____1__



IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-THIRD LEGISLATURE - SECOND SESSION

BY THE HOUSE LABOR AND COMMERCE COMMITTEE

Offered: 2/18/04 
Referred: Resources

Sponsor(s): REPRESENTATIVES KERTTULA, McGuire, Morgan, Gara, Crawford, Cissna, Kapsncr, Croft, 
Guttenberg, Wolf, Ogg, Berkowitz, Grusnberg, Meyer, Samuels, Lynn
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C S  F O R  H O U S E  J O IN T  R E S O L U T IO N  N O . 3 5 ( L & C )

A RESOLUTION

1 Relating to bovine spongiform encephalopathy, commonly known as mad cow disease,

2 and conntry-of-origin labeling for meat products.

3 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 WHEREAS the first cow in the United States infected with bovine spongiform

5 encephalopathy, commonly known as mad cow disease, was identified in December, 2003;

6 and

7 WHEREAS bovine spongiform encephalopathy is a neurological disease in cattle

8 caused by an aberrant protein called a prion, most commonly found in specified risk materials

9 such as the skull, brain, trigeminal ganglia, eyes, vertebral column, spinal cord, and dorsal

10 root ganglia; and

11 WHEREAS humans can develop variant Crcutzfeldt-Jakob disease from eating

12 contaminated beef products; and

13 WHEREAS cattle most commonly contract bovine spongiform encephalopathy from

14 feed contaminated by infectious prions; and

15 WHEREAS, in 1997, the United States Food and Drug Administration prohibited the

16 use of most mammalian protein in the manufacture of animal feed intended for cattle; and

H JR 035b -1 - C S H JR  3 5 (L & C )
New Text Underlined [DELETED TEXT BRACKETED]
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1 WHEREAS the United States Department of Agriculture has taken steps to control

2 bovine spongiform encephalopathy; and

3 WHEREAS, among those steps, the United States Department of Agriculture has

4 banned all nonambulatory disabled cattle from the food chain, prohibited the use o f  specified

5 risk materials in human food consumption, and prohibited slaughter practices that may cause

6 the dislocation o f  brain material and its inclusion with other tissue; and

7 WHEREAS the cow infected with bovine spongiform encephalopathy was imported

8 from outside the United States; and

9 WHEREAS country-of-origin labeling for meat products has been postponed for two

10 years by the United States Congress; and

11 WHEREAS Americans deserve to know what is in their food and where it comes

12 from; and

13 WHEREAS Americans deserve to have a safe food supply;

14 BE IT RESOLVED that the Alaska State Legislature supports efforts by the United

15 States Department o f  Agriculture to control and eradicate bovine spongiform encephalopathy

16 in United States cattle; and be it

17 FURTHER RESOLVED that the Alaska State Legislature supports any efforts by

18 the Alaska congressional delegation to implement country-of-origin labeling for meat

19 products sooner than the current implementation date.

20 COPIES of this resolution shall be sent to the Honorable Ann Veneman, United

21 States Secretary of Agriculture; and to the Honorable Ted Stevens and the Honorable Lisa

22 Murkowski, U.S. Senators, and the Honorable Don Young, U.S. Representative, members of

23 the Alaska delegation in Congress.

CSH JR 3 5 (L & C ) -2 - LIJR035I)
New Text Underlined [DELETED TEXT BRACKETED]
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-THIRD LEGISLATURE - SECOND SESSION

BY REPRESENTATIVES KERTTULA, McGuire, Morgan, Guru, Crawford, Cissnn, Knpsncr, Croft 

Introduced: 2/5/04
Referred: Labor and Commerce, Resources

H O U S E  J O IN T  R E S O L U T IO N  N O . 35

A RESOLUTION

1 Relating to mad cow disease and country-of-origin labeling for meat products.

2 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

3 WHEREAS the first cow in the United States infected with bovine spongiform

4 encephalopathy, commonly known as mad cow disease, was identified in December, 2003;

5 and

6 WHEREAS bovine spongiform encephalopathy is a neurological disease in cattle

7 caused by an aberrant protein called a prion, most commonly found in specified risk materials

8 such as the skull, brain, trigeminal ganglia, eyes, vertebral column, spinal cord, and dorsal

9 root ganglia; and

10 WHEREAS humans can develop variant Creutzfeldt-Jakob disease from eating

11 contaminated beef products; and

12 WHEREAS cattle most commonly contract bovine spongiform encephalopathy from

13 feed contaminated by infectious prions; and

14 WHEREAS, in 1997, the United States Food and Drug Administration prohibited the

15 use of most mammalian protein in the manufacture of animal feed intended for cattle; and

16 WHEREAS the United States Department of Agriculture has taken steps to identify
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1 and destroy cattle that are from the same herd as the infected cow and other animals that may

2 have been exposed to that cow; and

3 WHEREAS, among those steps, the United States Department of Agriculture has

4 banned all nonambulatory disabled cattle from the food chain, prohibited the use of specified

5 risk materials in human food consumption, and prohibited slaughter practices that may cause

6 the dislocation of brain material and its inclusion with other tissue; and

7 WHEREAS the cow infected with bovine spongiform encephalopathy was imported

8 from outside the United States; and

9 WHEREAS country-of-origin labeling for meat products has been postponed for two

10 years by the United States Congress; and

11 WHEREAS Americans deserve to know what is in their food and where it comes

12 from; and

13 WHEREAS Americans deserve to have a safe food supply;

14 BE IT RESOLVED that the Alaska State Legislature supports efforts by the United

15 States Department of Agriculture to control and eradicate bovine spongiform encephalopathy

16 in United States cattle; and be it

17 FURTHER RESOLVED that the Alaska State Legislature supports any efforts by

18 the Alaska congressional delegation to implement country-of-origin labeling for meat

19 products sooner than the current implementation date.

20 COPIES of this resolution shall be sent to the Honorable Ann Veneman, United

21 States Secretary of Agriculture; and to the Honorable Ted Stevens and the Honorable Lisa

22 Murkowski, U.S. Senators, and the Honorable Don Young. U.S. Ropivseiualiw. members o f

23 the Alaska delegation in Congress.
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R e p r e s e n t a t i v e  B e t h  K e r t t u l a

A l a s k a  S t a t e  L e g i s l a t u r e  D i s t r i c t  3

House Joint Resolution 35

Sponsor Statement

"Relating to mad cow disease and country-of-origin labeling for meat
products."

National attention has recently been drawn to bovine spongiform 
encephalopathy, "mad cow disease," because the prions that cause the disease were 
found in a cow from a farm in Washington state. I t was later discovered tha t cow had 
been brought to Washington from Canada and had probably contracted the disease 
from its feed. After the discovery, the U.S. Department o f Agriculture took swift steps 
to contain and prevent the disease. House Joint Resolution 35 supports the USDA's 
efforts.

Country of origin labeling (COOL) of beef and beef products would help 
consumers to make intelligent decisions in purchasing meat. Currently, country of 
origin labeling for beef has been delayed until September 30, 2006 from its original 
implementation date o f September 30, 2004. Because o f the recent mad cow scare, 
COOL should be implemented sooner. House Joint Resolution 35 supports any efforts 
by the Alaska congressional delegation to ensure more timely country of origin labeling 
of beef.

State Capitol ❖ Juneau. Alaska 99801-1182 ❖ (907) 465-4766 ❖ Fax (907) 465-4748 
E-mail: Rep.Beth.Kerttula@legis.state.ak.us ❖ http://www.kerttula.net

Primed in Juneau on recycled paper
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January 21, 2004

Bovine Spongiform Encephalopathy (B S E )
Q & A's

Q: W hat is  th e  c u rre n t s itu a tio n  reg a rd in g  th e  b o v in e  spon g ifo rm  e n c e p h a lo p a th y  (BSE) d e te c tio n ?
A : On the m orn ing of D ecem be r 25 , 2003 , the BSE W orld Refe rence Labo ra to ry in W eybridge , Eng land, con firm ed 
U SD A ’s D ecem be r 23 p re lim ina ry d iagnos is o f BSE in a s ing le non -am bu la to ry da iry cow that had been s laugh te red 
on D ecem be r 9 a t V em ’s Moses Lake M ea ts in W ash ing ton S tate. USDA and Canada worked toge the r to con firm  the 
iden tif ica tio n o f th is cow  th rough DNA tes ting .

O n D ecem be r 30 , 2003 , A gricu ltu re Secre ta ry Ann Venem an announced add itiona l sa feguards to bo ls te r the U.S. 
p ro te c tio n sys tem s aga ins t BSE and fu rthe r p ro te c t pub lic health . The po lic ies w ill fu rthe r streng then p ro te c tions 
aga in s t BSE by rem ov ing certa in an im a ls and spec ified risk materia l and tissues from the human food cha in ; 
requ irin g add itio na l p rocess con tro ls fo r es tab lishm en ts using advanced m ea t recove ry (AMR); ho ld ing m ea t from 
ca ttle tha t have been ta rge ted fo r BSE su rve illa nce tes ting until the tes t has con firm ed negative ; and p roh ib iting the 
a ir in je c tion s tunn ing o f cattle .

T he S ec re ta ry a lso announced th a t USDA w ill beg in immed ia te im p lem enta tion of a verifiab le sys tem of na tiona l 
an im a l iden tif ica tio n . The deve lopm en t o f such a sys tem  has been unde rw ay fo r m ore than a yea r-and -a -ha lf to 
a ch ie ve un ifo rm ity , cons is tency and e ffic iency across th is nationa l system .

Q: W hat a re  th e  re s u lts  of USDA's in v e s tig a tio n  so  fa r?
A: On Janua ry 6, 2003 , USDA announced tha t DNA evidence verified , w ith a high degree of certa in ty , tha t the BSE 
pos itive cow found in the s ta te of W ash ing ton did in fact orig ina te from a da iry fa rm in A lberta , Canada.

The USDA 's A n im a l and P lan t H ea th Inspection Serv ice (APH IS ) and Canad ian offic ia ls have de te rm ined tha t the 
index an im a l w as app rox im a te ly 6 -1 /2 yea rs old a t the tim e of s laughter. The age o l the anim a l is s ign ific an t because 
she w ou ld have been born before feed bans were im p lem en ted in North Am erica in August 1997. The feed bans 
p ro h ib it the inc lu s ion o f m amm a lian pro te in in feed in tended for o the r rum inan ts to eat. This prac tice has been 
iden tif ie d tim e and tim e aga in as the p rim a ry m eans by w h ich BSE is spread .

T he index cow had th ree ca lves w h ile in the United S ta tes. The firs t was stillborn . The second , a yea rlin y he ife r, is 
am ong 129 an im a ls from the index fa rm be ing depopu la ted . The th ird , a bull calf, was among the g roup o f ca lves 
depopu la te d Janua ry 6. T he herd the a ffe c ted an im a l cam e from is unde r a S tate qua ran tine in W ash ing ton S tate.
A ny ca ttle tha t d ie on the farm w ill be tes ted fo r BSE.

Th rough its tra ceback inves tiga tion , the U SDA ’s An im a l and P lant Health Inspection Serv ice (APH IS ) has de te rm ined 
th e fo llow ing add itiona l in fo rm a tion :

• The C anad ian hea lth certifica te , da ted Augus t 28, 2001 , lis ts 82 ea r tag num bers from cattle that w e re pa rt o f herd 
d ispe rsa l in A lbe rta , Canada. USDA has con firm ed tha t 81 of those 82 an im a ls crossed in to the Un ited S ta te s in 
S ep tem be r, 2001 . It is be lieved tha t one o f the 82 rem a ined in Canada. To learn the la test num be r and loca tions of 
an im a l traced , p lease check the da ily BSE upda te a t h ttp ://w ww .aph is .u sda .oov /lpa /issues /bse /bse .htm l

• USDA depopu la te d the bull calf ope ra tion tha t inc luded the calf born to the cow in fe c ted w ith BSE on Janua ry 6. The 
depopu la te d herd con ta in ed app rox im a te ly 450 head of ca ttle . The depopu la tion e ffo rt took p lace at a s laugh te r 
fa c ility tha t cu rre n tly is no t in use. An im a l ca re ve te rina rians were on hand at both the farm where the ca lves were 
loaded and at the s laugh te r fac ility to ensu re that the an im a ls were trea ted in a hum ane m anner. The an im a ls were 
eu than ize d acco rd ing to Am erican Ve te rina ry M ed ica l Assoc ia tion anim a l eu thanas ia guide lines. No p roduc ts from 
any of the s laugh te red an im a ls w ill e n te r the hum an food cha in , no r w ill p roduc ts be rendered.

B ov ine S p o n g ifo rm  E n ce p h a lo p a th y  (BSE)
Q: W hat is  B SE ?
A: BSE is a degene ra tive neu ro log ica l d isease caused by an aberran t p ro te in ca lled a prion. It is in the fam ily of 
d ise a se s— all cau sed by prions— re fe rred to as transm iss ib le spong ifo rm  encepha lopa th ies , o r TSEs. TSEs include
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scrap ie in sh e e p  an d  goats, chronic wasting d ise ase  (CWD) in deer and elk, and  Creutzfeldt-Jakob d ise ase , or CJD, 
in hum ans. It's important to note that TSEs are  not com m unicable d ise a se s— they do not sp read  easily  like viruses.

Q: How is BSE spread in cattle?
A: There is no scientific evidence that show s BSE can  be sp read  by contact betw een unrelated  adult cattle or from 
cattle to o ther species. There is so m e evidence suggesting m aternal transm ission m ay occur a t extrem ely low levels. 
Cattle can  becom e infected with BSE by eating feed contam inated with the infectious BSE agent. This is why in 1997 
the U.S. Food and Drug Administration prohibited the u se  of m ost m am m alian protein in the m anufacture of animal 
feed intended for cow s and other ruminants. For more information on the feed ban, p lease  visit the U.S. Food and 
Drug Administration's w ebsite at www.fda.gov.

Q: What steps is USDA taking in response to the detection?
A: USDA’s  Food Safety Inspection Service (FSIS) h as  taken the following actions:

• USDA h a s  banned  all non-am bulatory disabied (downer) cattle from the hum an food chain effective immediately.

• FSIS inspectors will no longer mark cattle targeted  for testing under the BSE surveillance program  a s  "inspected 
and p assed "  until confirmation is received that the anim als have, in fact, te sted  negative for BSE. This new  policy is in 
the form of an  interpretive rule that w as published January  8 ,2 0 0 4  in the Federal Register. It is important to note that 
FSIS inspection program  personnel have always — and  will continue to — perform an te- and post-m ortem  inspection 
of cattle that are slaughtered  in the United S ta tes. As part of the ante-m ortem  inspection, FSIS personnel look for 
signs of d isease , including signs of central nervous system  impairment. Animals showing signs of system ic d isease , 
including th o se  exhibiting signs of neurological impairment, are  condem ned an d  do not en ter the food chain. Meat 
from all condem ned  anim als h as  never been perm itted for u se  a s  hum an food.

• Effective Jan u ary  8, 2004, USDA enhanced  its regulations by declaring as  specified risk m aterials skull, brain, 
trigeminal ganglia, ey es , vertebral column, spinal cord and dorsal root ganglia of cattle over 30 m onths of age  and  the 
distal ilium of the small intestine of cattle of all ages, thus prohibiting their u se  in the hum an lood supply. Tonsils from 
all cattle w ere already considered inedible and  therefore do not enter the food supply. T h ese  en h an cem en ts  a re  
consistent with the actions taken by C anada after the discovery of BSE in May 2003.

• In March 2003, FSIS began a  routine regulatory sam pling program  for beef produced from AMR sy stem s to ensure  
that spinal cord tissue is not p resen t in beef. In a new interim rule announced D ecem ber 31, 2003, m eat p rocessing 
estab lishm ents have to ensue p ro cess  control through verification testing to en su re  that neither spinal cord  nor dorsal 
root ganglia is p resen t in the product. (For a  m ore detailed description of AMR s e e  below).

• In order to ensure  that portions of the brain a re  not dislocated into tissues of the ca rcass  a s  a co n seq u en ce  of 
hum anely stunning cattle during the slaughter process, FSIS h a s  issued  a regulation to ban the practice of air- 
injection stunning.

• USDA will prohibit u se  of m echanically sep ara ted  m eat in hum an food. C onsum ers with other food safe ty  questions 
can call the toll-free USDA M eat and Poultry Hotline at 1-888-MPHotline (674-6854). The hotline is available in 
English and S panish  and  can be reached  from 10 a.m . to 4 p.m. (Eastern Time), Monday through Friday. R ecorded 
food safety  m e ssa g e s  are  available 24  hours a  day.

Q: What is Advanced Meat Recovery?
A: AMR is an  industrial technology that rem oves m uscle tissue from the bone of beef c a rc a s se s  under high pressure  
without incorporating bone material when operated  properly. AMR products can  be labeled as  "m eat.” FSIS has 
previously had  regulations in p lace that prohibit spinal cord from being included in products labeled a s  "meat." An 
FSIS regulation published January  8, 2004, expands that prohibition to include dorsal root ganglia, and c lusters of 
nerve cells connected  to the spinal cord along the vertebrae column, in addition to spinal cord tissue, Like the spinal 
cord, the dorsal root ganglia m ay also contain BSE inlectivity if the animal is infected. In addition, b e c a u se  the 
vertebral colum n and skull in cattle 30 m onths and  older will be considered inedible, it cannot be used  for AMR.

Testing and Surveillance

Q: Given the Secretary's announcement to prohibit downer cattle from slaughter establishments, what does 
that mean in terms of USDA's BSE surveillance program?
A: USDA h a s  te sted  20,000 anim als annually for each  of the last 2 years, and approxim ately 75 percen t of these  
were dow ners a t slaughter. USDA is working with industry to reposition its efforts to collect sam ples on-farm , at 
rendering facilities, an d  at facilities w here m eat products are harvested  for non-edible purposes. USDA is 
com mitted— and the industry sh a re s  this commitment— to ensuring that a  robust surveillance program  for BSE
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continues in this country. USDA will be working very closely with the rendering and animal disposal industry and  other 
governm ent agencies in the days and  w eeks to com e to ensure  that USDA continues to have a c c e ss  to the 
population of anim als considered to be at highest risk for BSE.

Q: Will USDA be issuing licenses for rapid diagnostic tests for BSE?
A: USDA's C enter for Veterinary Biologies, in Ames, Iowa will accept license and permit applications for rapid test 
kits. Accepting license and permit applications at this time will allow CVB to respond to subm issions, test m aster 
s e e d s  and seria ls and  inspect facilities should a decision to license need  to be m ade to further protect animal 
agriculture.

BSE and its effect on U.S. trade

Q: What does the detection of BSE in the United States mean for the country’s beef exports?
A: In acco rdance  with international trade agreem ents, USDA has notified the international animal health governing 
body, the Office of International Epizootic's (OIE), of the positive BSE detection.

USDA officials will be working to provide U.S. trading partners and international animal health officials with 
information regarding the s te p s  being taken in response to the detection.

For a  current list of countries that have place BSE restrictions on the United S ta tes visit the following website: 
hltD://w w w .aphis.usda.Q ov/lpa/issues/bse/bse trade ban status.htm l 
BSE and the U.S. Food Supply

Q: What are the risks to the U.S. food supply as a result of this detection?
A: USDA rem ains confident in the safe ty  of the U.S. food supply. The risk to hum an health from BSE is extrem ely 
low. As is standard  practice for dow ner anim als identified prior to slaughter, the anim al's brain, spinal cord, and other 
related products w ere rem oved and sen t to a rendering facility. T hese  so-called “specified risk m aterials" p resen t the 
g rea tes t risk of carrying the BSE agent and have not entered  U.S. food supply channels. The scientific com munity
believes that there is no evidence to dem onstrate that m uscle cuts or whole m uscle m eats that com e from anim als
infected with BSE are  at risk of harboring the causative agent of the d isease .

Q: Is there a meat recall associated with the detection?
A: Yes. On D ecem ber 23,2003, FSIS issued  a C lass II recall of approximately 10,410 pounds of raw beef that may 
have been  exposed  to tissues containing the infectious agent that ca u se s  BSE. FSIS' designation of the recall a s  
C lass II w as due to the extremely low likelihood that the beef contained the infectious agent that ca u se s  BSE. 
According to scientific evidence, the tissues of highest infectivity ara the brain, spinal cord, and distal ileum portion of 
the small intestine. All were rem oved from the rest of the ca rcass  at slaughter. Therefore, the m eat produced w ere 
cu ts that would not be expected  to be infected or have an adverse public health impact. The recall is being conducted 
out of an abundance  of caution.

« FSIS has conducted  an  investigation and determ ined the points of distribution for the entire recailed product.

• All of the primary, secondary  and tertiary establishm ents that m ay have received product subject to this recall have 
been  con tac ted  by FSIS com pliance officers. All have acknow ledged being contacted  about the recall by their 
suppliers. All have confirmed securing w hatever product they had upon notification of the recall and making their 
custom ers aw are of the recall a s  well.

• FSIS will now focus its efforts toward verifying the return and destruction of the recalled products.

• Recall effectiveness checks have determ ined that product w as sen t to six s ta te s . T hose s ta te s  are W ashington, 
O regon, California, Nevada, Idaho and M ontana. A 'aska, Hawaii and Guam  did not receive any of the products 
sub ject to recall.

Q: What is the significance of a "Clr-ss II" designated recall?
A: FSIS' designation of this recall a s  C lass II is due to the extremely low likelihood that the beef being recalled 
contains the infectious agent that ca u se s  BSE.

According to scientific evidence, the tissues of highest infectivity are the brain, spinal cord and distal ileum, which 
w ere rem oved from the rest of the anim al's ca rcass  at slaughter. Therefore, the m eat produced would not be 
expected  to be infected or have an adverse  public health impact, but are  being recalled out of an  abundance  of 
caution.
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Q: Will the recalled beef be tested to determine if it contains any central nervous system tissue and if it is 
positive, will it be tested for BSE?
A: No. T here is no BSE test for m uscle tissue. T ests can  only be conducted on brain tissue.

Q: Is there a phone number consumers can call with questions about meat products?
A: C onsum ers with other food safe ty  questions can  phone the toll-free USDA Meat and Poultry Hotline at 1 -888- 
MPHotline. The hotline is available in English and Spanish and can  be reached  from 10 a.m . to 4 p.m. (Eastern 
S tandard  Time), M onday through Friday. R ecorded food safety m e ssa g e s  are available 24  hours a  day.



Date: March 31, 2004

To: Senator Scott Ogan 
Senate Resources Committee

From: Representative Beth Kerttula

Re: House Joint Resolution 35, Mad Cow Disease

I respectfully request that House Joint Resolution 35 be scheduled for a hearing in the 
Senate Resources Committee.

Attached you will find:

• Bill
• Fiscal Note
• Sponsor statement
• USDA Q&A
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R e p r e s e n t a t i v e  B r u c e  W e y h r a u c h

H o u se  D istr ic t  4
A la sk a  

S t a t e  C a p i to l  
Ju n e a u , A la sk a  

99801-1182

(907) 465-3744 
FAX (907) 465-2273

Sponsor Statement 

HJR 36

This Resolution asks the National Park Service to take simple steps to mitigate the adverse 
consequences that fishing closures in Glacier Bay have had on the folks who once 
participated.

Beginning in 1999, the commercial fisheries in Glacier Bay have been either restricted or 
closed in Glacier Bay by the National Park Service. Commercial fishermen, their 
crewmembers and those who supported commercial fishing operations were among those 
paid compensation because of the closures. However, the payments, many o f those who 
claimed or received compensation will continue to be economically affected in the long 
term by the closures, which will eventually forever prohibit commercial fishing in Glacier 
Bay.

In the meantime, the National Park Service will continue to procure goods and services to 
manage and administer the Glacier Bay National Park and Preserve. For example, the Park 
Service will continue to lease or purchase boats for various reasons including research, 
tours, maintenance or law enforcement. This resolution requests that the Park Service 
obtain these goods, materials or vessels that they need, use, purchase, or lease from those 
who have been negatively affected by commercial fishery closures and restrictions first, 
before any other person.
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DATE:

TO:

FROM:

SUBJECT:

Attached are materials in support of HJR 36, which just passed out of the State Affairs committee 
yesterday. There were no changes to the Resolution. At this time I respectfully request a hearing before 
your committee on this Resolution.

If you have any questions or need further information, I invite you to contact myself, or my aide, Linda 
Sylvester.

Thank you for your kind attention to this matter.

May 1,2004 

Senator Scott Ogan 

Rep. Bruce Weyhrauch 

HJR 36 ~ Regarding Glacier Bay National Park

Representative Bruce Weyhrauch
H o u s e  D i s t r ic t  4

Representative _Bruce_Weyhrauch@legis.state.ak.us 
www.akrepublicans.org/weyhrauch/

mailto:_Bruce_Weyhrauch@legis.state.ak.us
http://www.akrepublicans.org/weyhrauch/
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[ ] APPROPRIATION - no fiscal note
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Chair
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DATE: 5/1/04 FURTHER:

DATE TURNED 
IN TO OFFICE: V)

Resources Committee considered CS FOR HOUSE JOINT RESOLUTION NO. 41 (RES)

HJR 41 LAND RECREATIONAL VISITOR PROTECTION ACT 

Relating to support for the Federal Land Recreational Visitor Protection Act.

S E N A T E  C O M M I T T E E  R E P O R T  '

and recommends:

[ ] be rep laced  with 

[ ] adopt p re v io u s  _

[ ] attached amendment(s)

[ ] adopt Letter of Intent by 

f ] further referral to _____

CS

CS

Committee

Committee

Senate Bill:
[ ] Came Title 
[ ] New Title

House Bill:
[ • ] Same Title 
[ j Technical Title 

Change 
[ ] New Title w/ 

SCR #____

NEW  FISCAL N O TE(S): PREVIOUS FiSC AL NOTE(S):



FISCAL NOTE

S T A T E  O F A L A S K A
2004 L E G IS L A T IV E  SESS IO N

Rev’sion Date/Time (Note if correction):_____
Title Relating to Support for the Federal
Land Recreational Visitor Protection Act

Dept. Affected:
^BRU ______
‘Component _______

Fiscal Note Number:

Bill Version:

(H) Publish Date:

1
CSHJR 41(RES)

4/1/04

Sponsor
Requester

Rep. Kerttula

E x p e n d itu re s /R e v e n u e s

Component No. 

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 200S FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

I CHANGE IN REVENUES ( ) I

FUND SOURCE (Thousands of Dollars)
1002 Federal Rece'pts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any curren t year (FY2004) cost: 0.0
Mark th is  box (X) if funding for this bill is included in the G overnor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Prepared by: 
Division

Approved by: 
Agency

Rachel Essen Phone 465-3783
House Resources Date/Time 3/31/04 3:00 PM

Representative Nancy Dahlstrom, Co-Chairman Date 3/31/2004
House Resources Committee

(Revised 0/2003 OMB) Page 1 o f 1.
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Date: April 27, 2004

To: Senator Scott Ogan, Chairman 
Senate Resources Committee

From: Representative Beth Kerttula'

Re: HJR 41 Land Recreational Visitor Protection Act

House Joint Resolution 41 was scheduled to be heard in the Senate State Affairs 
Committee last week, but the meeting was cancelled due to the Senate Floor Session. 
We are rescheduled to Thursday, April 29, 2004. I am very hopeful that it will be moved 
to the Senate Resources Committee, which is its last committee of referral.

With the time left in the session quickly coming to a close, I wanted to be sure that you 
had the information on this resolution and respectfully request that you schedule it for a 
hearing at your earliest convenience. The bill received all "Do Pass' recommendations 
Torn the House Resources Committee and passed the House unanimously. I do 
sincerely appreciate your consideration of this request. Please don’t hesitate to contact 
me or my staff, Juli Lucky, if you have any questions.

I have included the following for your review:

• Resolution
® Sponsor statement
• Copy of S. 931, the Federal Land Recreational Visitor Protection Act of 2003
• Support letters and background information

Thanks, again.

State Capitol Juneau, Alaska 99801-1182 ❖ (907) 465-4766 V Fax (907) 465-4748 
E-mail: Rep.Betli.Kerttula@legis.state.alc.us ❖ http://www.lcerttula.net

<© Printed in Juneau on recycled paper

mailto:Rep.Betli.Kerttula@legis.state.alc.us
http://www.lcerttula.net
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S ponsor S tatem ent 
House Jo in t R esolution  41 

Land Recreational V is ito r P ro tection  A ct

Winter recreation is an important part of most Alaskan’s lives. Unfortunately, Alaska 
has the highest avalanche death rate in the nation, but there is virtually no avalanche 
forecasting. Unlike other states with a significant number of deaths from avalanches, 
Alaska has no federally funded program for forecasting and education. The Legislature 
has recognized the importance of avalanche awareness and safety by designating 
November as Avalanche Awareness Month. However more can and should be done to 
reduce the threat of avalanches to Alaskans and visitors to our great state.

In April 2003, U.S. Senator Ted Stevens introduced the Federal Land Recreational 
Visitor Protection Act of 2003 (S 931), which is sitting in the Senate Committee on 
Energy and Natural Resources awaiting its first hearing. S 931 would direct the 
Secretary of the Interior to work with the Secretary of Agriculture to establish an 
avalanche protection program that provides early identification of potential avalanches 
that could endanger the safety of visitors to public lands and to reduce the risks of 
avalanches to visitors, recreational users, neighboring communities, private operations, 
and transportation corridors. It also would authorize federal grants to be used for 
preventing, forecasting, detecting and mitigating avalanches, including the use of 
artillery or explosives for avalanche control; maintaining essential transportation and 
communications that could be affected by avalanches; and assisting public or private 
research on avalanche control methods.

Alaska would get a large percentage of the grant money available, which could be used 
by avalanche safety groups, private industry, communities, and transportation entities 
as well as government programs.

House Joint Resolution 41 affirms our support for this important federal legislation. I 
would appreciate your support.

State Capitol Juneau, Alaska 99801-1182 <• (907) 465-4766 <■ Fax (907) 465-4748 
E-mail: Rep,Beth.Korttula@legis.state.ak.us <■ http://www.kerttula.net

mailto:Beth.Korttula@legis.state.ak.us
http://www.kerttula.net
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To direct, the Secretary o f the Interior to undertake a program to reduce 
the risks from and mitigate the effects o f avalanches on visitors to 
units o f the National Park System and on other recreational users 
of public land.

IN THE SENATE OP THE UNITED STATES

A l’li ll j  2 9 , 2 0 0 3

Mr. Stevens (for himself, Mr. ('amimjeee, Mr. Domenici, Mr. Hatch, Mr. 
INOUYE, and Ms. MUKKOWSia) introduced the following bill; which was 
read twice and referred to the Commit lee on Energy and Nat ural Re­
sources

A  B I L L

To direct the Secretary of the Interior to undertake it pro­
gram to retluee the risks from and mitigate the effects 
of avalanches on visitors to units of the National Park 
System and on other recreational users of public land.

1 Be it mulcted by the Semite and Ilm ise o f Represent'i-

2 times o f the United States o f America in (hnyress assembled,

3 SECTION 1. SHORT TITLE.

4 This Act may he cited its the “Federal Land Rec-

5 reational Visitor Protection Act of 20().T\

6 SEC. 2. DEFINITIONS.

7 In this Act:



(]) P rogram.—T he term “program” means 

the avalanche protection program established under 

section H(a).

(2) S e c re ta r y .—The term “Secretary” means 

the Secretary of the Interior.

SEC. 3. AVALANCHE PROTECTION PROGRAM.

(a) E s ta b l is h m e n t .—The Secretary shall establish 

a coordinated avalanche protection program—

(1) to provide early identification of the poten­

tial for avalanches that could endanger the safety of 

visitors to units of the National Park System and 

recreational users of public, land, including skiers, 

backpackers, snovvboarders, and (tampers; and

(2) to reduce the risks and mitigate the effects 

of avalanches on visitors, recreational users, neigh­

boring communities, and transportation corridors.

(b) C o o r d i n a t i o n . —

( 1 )  In GENERAL.— I I I  developing and imple­

menting the program, the Secretary shall consult 

with the Secretary of Agriculture, and coordinate the 

program, to ensure adequate levels of protection for 

recreational users of public land and forests under 

the jurisdiction of the Secretary of Agriculture, in­

cluding National Recreation Areas, wilderness and 

baekeountry areas, components of the National Wild

•S 931 is

B I B


