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BRISTOL BAY BOROUGH 
RESOLUTION 2002-02

A  .R E S O L U T I O N  S U P P O R T I N G  O I L  &  G A S  E X P L O R A T I O N .  O N  N A U V E  

C O R P O R T A T I O N  L A N D S  N E A R  B R I S T O L  B A Y  B O R O U G H

W H E R E A S ,  B r i s t o l  B a y  B o r o u g h  a n d  C o m m u n i t i e s  t h r o u g h o u t  W e s t e r n  A l a s k a  f a c e  

d i f f i c u l t  e c o n o m i c  c o n d i t i o n s  d u e  in  p a r t  t o  h i g h  c o s t s  o f  l iv in g ,  h i g h  c o s t s  o f  e n e r g y  a n d  

d e p r e s s e d  f i s h  p r i c e s  a n d ;

W H E R E A S ,  a l l  r e f i n e d  p e t r o l e u m  p r o d u c t s  r e q u i r e d  to  o p e r a t e  h o m e  h e a t i n g  f u r n a c e s ,  

e l e c t r i c a l  g e n e r a to r s ,  c a n n e r y  r e to r t s  a n d  f i s h  h a r v e s t i n g  v e s s e l s  a r e  im p o r t e d  i n t o  t h e  

r e g i o n  a n d  s to r e d ,  b o t h  a t  Y e ry  h i g h  c o s t a  a n d ;

W H E R E A S ,  th e  o i l  &. g a s  i n d u s t r y  h a s  i n  th e  p a s t  e x p r e s s e d  i n t e r e s t  i n  e x p lo r i n g  f o r  

r e s e r v e s  o n  t h e  A l a s k a  P e n i n s u l a  o n  o r  n e a r  l a n d s  c u r r e n t ly  o w n e d  b y  th e  A l a s k a  

P e n i n s u l a  C o r p o r a t i o n  a n d  B r i s to l  B a y  N a t iv e  C o r p o r a t io n  a s  w e l l  a s  o t h e r  l a n d s  i n  th e  

r e g io n  a n d ;

W H E R E A S ,  t h e  i n t e r e s t  v /a s  s i g n i f i c a n t  e n o u g h  f o r  t h o  p r iv a t e  s e c to r  to  i n v e s t  

c o n s id e r a b le  c a p i t a l  i n  s e i s m ic  a n d  a c t u a l  d r i l l i n g  e x p lo r a t i o n  a n d ;

W H E R E A S ,  S e n a t o r  S t e v e n s  i n  r e c a n t  c o n v e r s a t io n s  w i th  B r i s t o l  B a y  B o r o u g h  o f f ic ia ls  

a n d  b e f o r e  t h e  A l a s k a  S t a l e  L e g i s l a tu r e  i n d ic a te d  a  w i l l i n g n e s s  t o  p e t i t i o n  C o n g r e s s  to  

a d d  f u n d i n g  to  t h e  U n i t e d  S t a te  G e o l o g ic  S u r v e y  i n  o r d e r  t o  e n a b l e  r e g io n a l  o i l  &  g a s  

a s s e s s m e n t s  t h r o u g h o u t  r u r a l  A l a s k a  a n d ;

W H E R E A S ,  p o t e n t i a l  d e v e l o p m e n t  o f  o i l  &  g a s  r e s e r v e s  o n  t h e  A l a s k a  P e n i n s u l a  w o u ld  

l ik e ly  y i e l d  d i r e c t  b e n e f i t s  t o  t h e  B r i s t o l  B a y  B o r o u g h ,  b o r o u g h  r e s i d e n t s  a n d  b u s i n e s s e s  

a n d  e c o n o m i c  d e v e l o p m e n t  e f f o r t s  t o  r e v iv e  o u r  a i l i n g  e c o n o m y  a n d ,



FAX NO. 90Y Myuy'Jd r. ua / i t

N O W  T H E R E F O R E  B E  I T  R E S O L V E D ,  th a t  th e  B r i s to l  B a y  B o r o u g h  A s s e m b ly  

s t r o n g l y  e n c o u r a g e s  t h e  I o c a l .&  r e g io n a l  B r i s t o l  B a y  A N C S A  c o r p o r a t io n s  to  w o r k  

c lo s e l y  w i th  t h e  B o r o u g h ,  p r i v a t e  s e c to r  o i l  &  g a s  f i r m s  a n d  th e  C o n g r e s s i o n a l  d e le g a t io n  

i n  th e  w i s e  d e v e l o p m e n t  o f  o u r  n a tu r a l  o i l  &  g a s  r e s o u r c e s  In  a n  e f f o r t  to  o p t im i s e  

b e n e f i t s  to  t h e  o v e r a l l  B r i s to l  B a y  r e g i o n  a n d  S t a te  o f  A la s k a ,

P A S S E D  A N D  A P P R O V E D ,  b y  a  d u l y  c o n s t i t u t e d  q u o r u m  o f  t h e  B r i s t o l  B a y  B o r o u g h  

A s s e m b l y  o n  th is  4 ^  d a y  o f  F e b r u a r y ,  2 0 0 2 .

ATTEST:
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A L E U T I A N S  E A S T  B O R O U G H

SERVINGTHE COMMUNITIES OF 
M KING COVE ■  SAND POINT H AKUTAN ■  COLD BAY 1  FALSE PASS ■  NELSON LAGOON

O c t o b e r  1 4 , 2 0 0 3

J a m e s  H a n s e n ,

L e a s i n g  M a n a g e r  

D i v i s i o n  o f  O i l  &  G a s  

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

5 5 0  W e s t  7 th A v e n u e ,  S u i t e  8 0 0  

A n c h o r a g e ,  A K  9 9 5 0 1

R e f . :  P r o p o s e d  A l a s k a  P e n i n s u l a  &  B r i s t o l  B a y  

O i l  &  G a s  L e a s i n g  P r o g r a m

D e a r  M r ,  H a n s e n ,

T h e  A s s e m b l y  o f  t h e  A l e u t i a n s  E a s t  B o r o u g h  w a n t s  t o  t h a n k  y o u  a n d  y o u r  t e a m  f o r  t h e  

p r e s e n t a t i o n  o n  O c t o b e r  7 , 2 0 0 3 .  E v e n  t h o u g h  t h e  w e a t h e r  d i d  n o t  a l l o w  e v e r y o n e  t o  g e t  

t o  C o l d  B a y ,  t h e  A s s e m b l y ’ s  c o m m e n t s  a f t e r  t h e  m e e t i n g  i n c l u d e d  t h e i r  a p p r e c i a t i o n  o f  

y o u r  e f f o r t s  t o  b r i e f  t h e  A s s e m b l y  a n d  t h e  r e s i d e n t s  o f  t h e  A l e u t i a n s  E a s t  B o r o u g h .

F i r s t ,  i t  i s  t h e  B o r o u g h ’s  u n d e r s t a n d i n g  t h a t  i f  t h e r e  i s  B e s t  I n t e r e s t  F i n d i n g ,  a l l  

d e v e l o p m e n t  w i l l  t a k e  p l a c e  w i t h i n  t h e  S l a t e 's  j u r i s d i c t i o n  a n d  t h a t  t h e r e  w i l l  b o  n o  

d e v e l o p m e n t  o f f s h o r e .  F u r t h e r m o r e ,  t h e  B o r o u g h  u n d e r s t a n d s  t h a t  t h e  m a j o r i t y  o f  t h e  

d e v e l o p m e n t  w i l l  l i k e l y  b e  o n  S t a t e  o w n e d  l a n d .  S e c o n d ,  t h e  c o n c e r n s  v o i c e d  b y  t h e  

p e o p l e  o f  N e l s o n  L a g o o n  a r e  s y m p t o m a t i c  o f  t h e  c o n c e r n s  o f  t h e  m a j o r i t y  o f  t h e  

A l e u t i a n s  E a s t  B o r o u g h ’ s  r e s i d e n t s .  T h e y  w e r e :

1 . W o  n e e d  t o  p r o t e c t  o u r  f i s h  a n d  g a m e  r e s o u r c e s .

2 .  W c  n e e d  l o c a l  j o b s  a n d  e m p l o y m e n t  a t  a ll  s t a g e s  o f  d e v e l o p m e n t .  T h i s  m u s t  

b e  a t  a l l  l e v e l s ,  m a n a g e m e n t ,  t e c h n i c a l  a n d  l a b o r ,  u n i o n  a n d  n o n  u n i o n ,  s h o u l d  

o i l  o r  g a s  b e  p r o d u c e d  w i t h i n  t h e  A l e u t i a n s  E a s t  B o r o u g h .

3 .  W e  n e e d  a n y  a n d  a l l  e x p l o r a t i o n  s i t e s  r e t u r n e d  t o  t h e i r  o r i g i n a l  n a tu r e .

T o  t h i s  e n d ,  t h e  A s s e m b l y  p a s s e d  a  m o t i o n  s u p p o r t i n g  t h e  S t a t e  o f  A l a s k a ’s  e f f o r t s  t o  

c o n d u c t  a  B e s t  I n t e r e s t  F i n d i n g  p r o c e s s  f o r  t h e  p r o p o s e d  o i l  &  g a s  l e a s i n g  p r o g r a m  o n  t h e  

A l a s k a  P e n i n s u l a ,

DIVISION OF 
OIL AND GAS

□ CLERK'PLANNER 
P.O. BOX 349 
SAND POINT, AK 90561 
(507) 383-2699 
(007) 303-3496 FAX 
e-mail: AEBCLERK0aol.com

□ BOROUGH ADMINISTRATOR 
33B0C STREET, S j ITG 205 
ANCHORAGE, AK 99503-3952 
(907) 274-7555
(007) 276-7560 FAX

□ FINANCE DIRECTOR 
P.O. BOX 49 
KING COVE. AK 99612 
(907) 497-2588 
(907) 497-2386 FAX 
e-mail: aablinance@aol.com

mailto:aablinance@aol.com
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i . a k e  a n d  P e n in s u l a  B o r o u g h  

P.O. Box 495  
King Salmon, Alaska 99613

Telephone; (907) 246-3421 
Fax; (907) 246-6602

,v\

______
cd t& Q y

October 27,2003

P a t r i c k  G a l v i n ,  P e t r o l e u m  L a n d  M a n a g e r  

D i v i s i o n  o f  O i l  &  G a s  

5 5 0  W  7 th A v e ,  S u i t e  8 0 0  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1 - 3 5 6 0

O b i s  2 2003 ^

^iVloiOK' o f  
A N D  G A S

R E t  C a l l  f o r  C o m m e n t s ,  A K  P e n i n s u l a  A r c a w i d e  2 0 0 5  O i l  &  G a s  L e a s e  S a l e  

D e a r  M r .  G a l v i n :

F i r s t ,  w e  w o u l d  l i k e  t o  t h a n k  t i r e  G o v e r n o r ,  t h e  G o v e r n o r s  s t a f f  a n d  t h o s e  w i t h i n  D N R ’s  

O i l  &  G a s  D i v i s i o n  f o r  t h e  r e c o g n i t i o n  o f  t h e  e x t r a  a t t e n t i o n  r e q u i r e d  “ to  g e t  t h e  w o r d  

o u t ”  t o  t h o s e  w h o  l i v e  o n  t h e  A l a s k a  P e n i n s u l a  c o n c e r n i n g  t h e  u p c o m i n g  o i l  a n d  g a s  l e a s e  

s a l e s .  T h e r e  a r e  m a n y  c o m m u n i c a t i o n  g a p s  i n  b u s h  A l a s k a  m a k i n g  y o u r  t a s k  t h a t  m u c h  

m o r e  a i f f i c u l t .

T h e  r e g i o n a l  m e e t i n g s  i n  D i l l i n g h a m ,  B r i s k  1 B a y  B o r o u g h  ( N a k n e k )  a n d  i n  t h e  L a k e  &  

P e n i n s u l a  B o r o u g h  o f f i c e s  ( K i n g  S a l m o n )  w e r e  i n s t r u m e n t a l  i n  e n s u r i n g  a c c u r a t e  

i n f o r m a t i o n  i s  “ p a s s e d  a l o n g ”  to  o t h e r s .  H o w e v e r ,  d u e  t o  t h e  s i z e  o f  t h e  L a k e  a n d  

P e n i n s u l a  B o r o u g h  a n d  t h e  s t e e p  t r a n s p o r t a t i o n  c o s t s  to  t r a v e l  b e t w e e n  v i l l a g e s ,  s o m e  

o v e r  1 h o u r  a w a y  f r o m  K i n g  S a l m o n  b y  p l a n e ,  I  w o u l d  e n c o u r a g e  y o u  c o n s i d e r  a d d i t i o n a l  

i n f o r m a t i o n a l  m e e t i n g s  t o  b e  h e l d  i n  P o r t  H e i d e n ,  I l ia m n a , .  a n d  t h e  C l i ig n i lc s ,  A S A P .  W e  

w i l l  b e  g l a d  to  p r o v i d e  y o u  w i t h  l o c a l  c o n t a c t s  f o r  t h o s e  c o m m u n i t i e s .

L a k e  &  P e n i n s u l a  B o r o u g h  r e s p o n d e d  e a r l i e r  t o  M r .  J a m e s  I T a n s e n ’s  r e q u e s t  f o r  

i n f o r m a t i o n  p r o v i d i n g  c o p i e s  o f t h e  b o r o u g h ’s  l a t e s t  C o m m u n i t y  E c o n o m i c  D e v e l o p m e n t  

S t r a t e g i e s  d o c u m e n t .  A d d i t i o n a l l y ,  c o m m u n i t y  p r o f i l e  m a p s  w i l l  s o o n  b e  a v a i l a b l e  

( e x p e c t e d  b y  J u n e  2 0 0 4 )  o n - l i n e  a t  D C E D ’ s  w e b s i t e  o f  a l l  t h e  v i l l a g e s  w i t h i n  t h e  

B o r o u g h .  T h e s e  m a p s  w i l l  c o n t a i n  s e v e r a l  l a y e r s  o f  i n f o r m a t i o n  r e a d i l y  a c c e s s i b l e  b y  t h e  

u s e r .  L o c a l  i n f o r m a t i o n  p e r t a i n i n g  t o  s e n s i t i v e  c u l t u r a l  a r e a s ,  t r a d i t i o n a l  h u n t i n g  o r  

g a t h e r i n g  a r e a s  a n d  l o c a l  h i s t o r i c  s i t e s  a r e  i n c l u d e d  o n  m o s t  c o m m u n i t y  m a p s  ( l o c a l  

p r e f e r e n c e  s o  n o t  e v e r y  v i l l a g e  m a p  c o n t a i n s  t h i s  i n f o r m a t i o n ) ,  T h e s e  m a p s  w i l l  n o  d o u b t  

p r o v e  t o  b e  i n v a l u a b l e  r e l a t i n g  t o  p o t e n t i a l  e x p l o r a t i o n  t h a t  m i g h t  b e  c o n s i d e r e d  i n  c l o s e  

p r o x i m i t y  t o  a  v i l l a g e .

Chignik Bay • Chignik Lagoon • Chignik Laku • Egeglk • Igluglg • Iliamna • Ivanol Bay • Kokhanok • Lcvcloclt 
Nowhalen ■ Nondolton»Podro Gay • Perryvllle • Pilot Point ■ Popa Vannoy • Port Alsworth • Port Hcldcn • Ugashlk
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F i n a l l y ,  t h e  L a k e  a n d  P e n i n s u l a  B o r o u g h  s u p p o r t s  o n s h o r e  e x p l o r a t i o n  a n d  d e v e l o p m e n t  

b u t  a r e  c o n c e r n e d  t h a t  t h e  B e s t  I n t e r e s t  F i n d i n g s  d e v e l o p e d  f r o m  t h i s  “ c a l l  f o r  c o m m e n t  

p e r i o d ”  a l s o  a p p a r e n t l y  a p p l y  t o  t h e  1 .5  m i l l i o n  a c r e s  o f  o f f s h o r e  a c r e a g e  i n c l u d e d  i n  t h e  

l e a s e  s a l e ,  a n d  f u r t h e r ,  t h a t  t h o s e  f i n d i n g s  a r e  v a l i d  1 0  y e a r s  o u t .

W e  w a n t  t o  m a k e  i t  p e r f e c t l y  c l e a r  t h a t  w h i l e  w e  a r e  i n  s u p p o r t  o f  o n s h o r e  e x p l o r a t i o n  

a n d  leasing, “ t h e  j u r y  i s  s t i l l  o u t "  i u  m o s t  B o r o u g h  v i l l a g e s  w h e n  i t  c o m e s  to  o f f s h o r e  

e x p l o r a t i o n .  1 s u s p e c t  m u c h  m o r e  i n f o r m a t i o n  a n d  d i s c u s s i o n  w i t h  t h e  village l e a d e r s  

a r o u n d  t h e  B a y  w i l l  b e  r e q u i r e d  b e f o r e  o f f s h o r e  a c t i v i t i e s  r e c e i v e  a  m a j o r i t y  o f  l o c a l  

s u p p o r t .

B y  s u p p o r t i n g  t h e  c u r r e n t  l e a s e  s a l e  p r o p o s a l ,  t h e  r e s u l t i n g  e x p l o r a t i o n  a n d  p o s s i b l e  

d e v e l o p m e n t  o f  o n s h o r e  s i t e s  w i t h i n  t h e  n e x t  5  y e a r s ,  w e  w a n t  t o  e n s u e  w e  d o  n o t  l o s e  t h e  

a b i l i t y  t o  c o n s i d e r  t h r o u g h  s e p a r a t e  a c t i o n s ,  a n y  p o t e n t i a l  e x p l o r a t i o n  a n d  d e v e l o p m e n t  o f  

o f f s h o r e  a c r e a g e  i n  t h e  f u t u r e .

T h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  p r o v i d e  t h i s  i n p u t ,  P l e a s e  f e e l  f r e e  t o  c o n t a c t  m e  a s  m a y  

b e  n e c e s s a r y .

B o r o u g h  M a n a g e r



FEB-02-0‘5 MON 04:28 PM DIRECTORS OFFICE
S E P - 2 S - Q 3  1 3 : 2 6  F r o m ; B R I S T O L  B *v N A T IV E  CORPORATION

FAX NO. 907 2898998 P. 1U/1 /
5072763824. T - Z 1 3  P , 02/02 Job-240

King Salmon Tribe

TBLj 907/24<S-JSS3 FAX: 5)07/Z4tf-3d49
K-MAtLl vo S'brijwlbiy.com

Septem ber 15,11003

B rtfto l B ay  N atlvu  Corporation 
800 Cordova S to u t 
Suite 200
Anchorage, A K  99301-6299 

V IA  F A C S IM IL E :  m /276-3924 

Bear M r, President;

An you know, Bristol Bay has been laced with economic failure year after year, due to the  
low re tu rn  o f salmon and the low prices paid to the nsberman. Because ol th« failure in our 
fishery, o u r people are faced with having to Jlva In poverty, We w i n o  longer pretend that 
our lUherifd will bo, a* we knew it, O ther than fishing, most of our people In our villages 
hnve very few economic opportunities. As a result, we have friends and family fighting 
amongst them ielvai for these limited jo in . Until there are economic changes In place, we 
Will forever bC faced With Ocor Omic despair became rhors ara no other m eant to provide for 
ourselves other than w hat we have today. We need economic diversity.

The village of King Salmon la In support of developing our oil and gas reserves both 
onshore and affrhoro and developing our m ineral deposits here In Bristol Bay. We also 
support ground transporta tion  ftom  King Salmon (a Anchorage so that wc can reduce 
transporta tion  costa to prom ote economic opportunities. This would alto reduce the cost of 
living in purvillageii and region. W hether any of these development issues take place 
m n a ln s  to be seen. However, we cannot continue to lmpovsrfib our peopl* because or 
•differences of opinions ta vogards to eCQUOtnlc development.

lit ft unfair of peopln and organizations who crllldze development in our region when hi fact 
(they offer no solutions to address our current short and longterm  needs, la  addition, many 
l>cflple who are  opposed to economic development have good paying jobs, or work and live ' 
outside our region. Yet, many try  to dictate what Is best fa r usi and our villages,

]Cn dosing, the village o f King Salmon asks tbot we ail put aside any diffsrencw that we may 
have Of economic dtvelopraont in Bristol Bay, O ur people deserve more than having to live 
in  poverty and the cimaideralfon of gotoft on welfare.

Sincerely,

Ralph Angasan, Sr,
P realdcat



FEB-02-04 MON 04:3U PH DlKECTUKb' UFKIUh FAX NU, au/ 2by»ydH r, 1 0 / 1 /
- APR-23-03 WED 07130 AM FAX NO. ?''n8904 P. 04

0

J P

C m  O F  A L S K N A G 1 K
P.O .Box 33, m a i n s t r e s s

Al .EKNAGIK,ALASKA 99555-0033 
PIIONF.: 907-B42-S953 OR B4P.-2528

Fax; S07-842-2107 
E m a il ; ^ l q k ( g l im s h l c l-P°nx

A p r i l  1 1 ,2 0 0 3

G o v e r n o r  F r a n k  H .  M a r k o v /s k i

Q f f l c o  o f t h e  G o v e r n o r  R E C E I V E D
3 rd 'F lo o r  S t a t e  C a p i ta l ,  M a i l  S to p  0 0 0 1

P.O. Box i 1 OOOt APR 1  8 2003
Juneau, Alaska 99811-QOOl X

R t t :  O i l  n n d O a s  D e v e l o p m e n t s  B r i s t o l  B a y  G O V E R N O R S  O F F I C E

D e a r  G o v e r n o r  M u r k o w s k i ;

T l io  C i ty  C o u n c i l  o f  th o  C i ty  o f  A lc k n a g ik  p a s s e d  R e s o lu t io n  0 3 - 1 1  s u p p o r t i n g  O C S  9 2  

l e a s e  s a le s  f o r  o i l  a n d  g a s  d c v e l o p m c n t i n  B r i s to l  B a y  a t  t h e i r  r e g u la r ly  m e e t in g  o n  A p r i l  

8 , 2 0 0 3 ,  T h e  C i ty  o f A l c k i w g i k  s u p p o r t s  e c o n o m ic  d e v e lo p m e n t ,  lo c a l  j o b s ,  l o w o r  

e n e r g y  c o a ls ,  lo s s  d c p e n d o n c c  o n  f o r e ig n  o i l ,  a n d  p r o t e c t i o n  o f  t h e  f i s h e r ie s  a n d  

e n v i r o n m e n t ,

P I c o s o  s u p p o r t  o i l  a n d  g n s  d e v e l o p m e n t  in  B r i s t o l  B a y  a n d  h e lp  t o  m o v e  u p  th e  O C S  s a le s  

f r o m  2 0 1 1  to  t h e  e a r l ie s t  p o s s ib l e  d a le .  T h a n k  y o u  f o r  y o u r  t im e  a n d  f a v o ra b le

consideration.

S i n c e r e ly ,

C h r i s  C l iu c k w u k  

M a y o r

J-.nclosuvo ; R e s o l u t i o n  0 3 -1 1

c o ;  S e n a to r  T e d  S lo v e n s

S e n a to r  L a u r a  M u r k o w s k i

C o n g r e s s m a n  D o n  Y o u n g
Alaska State Legislature
P a u l  R o c h l ,  B r i s to l  B a y  N a t iv e  C o r p o r a t io n
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C I T Y  O F  A L D K N A G K  

R E S O L U T I O N  Q 3 r

A  R E S O L U T I O N  O R  T U B  C IT Y  C O U N C I L  O l7 T H E  C I T Y  O R  A L B K N A G I K  

S U P P O R T I N G  O C S  92  L E A S E  S A L E S  F O R  O I L  A N D  G A S  D E V E L O P M E N T  IN  

B R I S T O L  B A Y .

W H E R E A S ,  O u t e r  C o n t in e n ta l  S h e l f  ( O C S )  S a le  9 2 ,  w h ic h  o c c u r r e d  i a  O c t o b e r  1 9 8 8 , 

g a r n e r e d  n e a r ly  $ 9 6  m i l l io n  in  o i l  a n d  g a s  b id s  f o r  1 2 2 ,0 0 0  a c re s  c o n ta i n e d  in  2 3  

l e a s e s ;  a n d  , '

W H E R E A S ,  t h e  lo o se  s a le  h a p p e n e d  a t  n t im e  w h e n  th o  p r i c e  f o r  s o c k c y o  s a lm o n  w a s  

h ig h  ( u p  to  $2.60/11).) a n d  th e  p r i c e  f o r  o i l  w a s  r e la t i v e ly  lo w  ($  1 7 .3 0 /b b L ) ;  unci

W H E R E A S ,  ( l ie  h ig h  c o m m e rc ia l  v a lu e  o f  s a lm o n  in  th e  la te  1 9 8 0 ’s, c o u p le d  w i th  th o  

t h r e a t  p o i s e d  b y  (ho o i l  in d u s t r y  to  s a lm o n  a n d  w i ld l i f e  lm b ltn t  ( p a r t i c u l a r ly  a f te r  

th e  M a r c h  19 8 9  E x x o n  V a ld e z  o i l  s p i l l ) ,  r e s u l t e d  in  w id e s p r e a d  o p p o s i t i o n  to  th e  

O C S  9 2  le a s e  s a le s ,  a n d  e v e n tu a l ly  b a d  to  t h e  .c a n c e l la t io n  o f  t h o s e  l e a s e  s a le s  

a m !  t h e  r e tu r n  o f  th e  b id  p r o c e e d s  to  th u  r in ip e c i iy e  o i l  c o m p a n ie s ;  a n d

W H E R E A S ,  l e a s e  sale- d r w  O C S  9 2  Is  n o t  s c h e d u le d  to  b e  r e v is i t e d  b y  th o  U . S .  M in e r a l s  

M n u n g c m o n i  S e t  v ic e  u n t i l  2 0 1 1; a n d

W H E R E A S ,  t h e  e n v ir o n m e n ta l ly  r e s p o n s ib l e  e x p lo r a t io n  f o r ,  a n d  d e v e l o p m e n t  o f , 

B r i s t o l  H a y  o il  a n d  g a s  r v K W e e s  c o u ld  c r e a te  n c o d c d  h ig h - p a y in g ,  r e w a r d i n g  j o b s  

f o r  th o  p c o p lo  o f  th e  r e g io n ,  e s p e c ia l ly  g i v e n  th e  r e c e n t ,  d i s a s t r o u s  B r i s to l  H a y  

c o m m e r c i a l  s a lm o n  s e a s o n s ;  a n d

W H E R E A S  d e v e lo p m e n t  o f  t h e s e  o i l  m id  g as  r e s o u r c e s  c o u ld  a ls o  r e s u l t  in . s u b s ta n t ia l ly  

r e d u c e d  h e a t in g  a n d  e n e r g y  c o s h  f o r  r e s id e n t s  In  th e  B r i s to l  B a y  r e g io n ,  a n d  

c o u ld  e n h a n c e  th e  c o m p e t i t iv e n e s s  o f  th o  B r i s to l  B a y  c o m m e r c ia l  s a lm o n  n o d  

o l lw r  in d u s t r ie s ,  s u c h  a s  m in in g ;  a n d

W 1 I E R U A S , g i v e n  tho r i s in g  t e n s io n s  i u  the: M id d le  E a s t ,  i t  i s  b e c o m in g  in crm w iin g ty  

c l e a r  t h a t  A m m a n ’s  d e p e n d e n c e  o n  f o r e ig n  o il import's is  h ig h ly  u n d e s i r a b l e ,  b o th  
f r o m  a  s t r a te g ic  a n d  d o m e s t ic  s t a n d p o in t .

N O W  T H p .R E p O R E I l E l T  R E S O L V E D  th a t  th o  CT.y C o u n c i l  o f  th e  C i ty  o f  A lelt.iuigilc 

t h a t  1113 C i ty  o f  A b k u n g i lc  s h o n g l y  s u p p o r t s  o i l  a n d  g a s  e x p lo r a t io n  a n d  d e v e lo p m e n t  in 

th e  B r i s t o l  B u y  r e g io n  p r o v id e d  m n x im u n i  p r o te c t io n  b o  g iv e n  to  th e  f i s h e r y  r e s o u r c e s  

a iu i  t h a t  e x p lo r a t i o n  a n d  d e v e lo p m e n t  b e  d o n e  in  a n  e n v ir o n m e n ta l  m a n n e r ;  a n d

D l l  I T  I 'U R l H E l lR L ,S O L V E D  th a t  th e  C i ty  o f  A lc k n a g ik  supports i m m e d ia t e  

e x p lo r a t i o n  a n d  d e v e lo p m e n t  o f  th e  O C S  9 2  a r e a  a n d  r e q u e s t  th o  a s s i s t a n c e  o f  S e n a to r  

S to v e n n ,  S e n a to r  M u r k o w s la ,  C o u g re s s rm m  Y o u n g ,  G o v e r n o r  M u r k o w s k i ,  u n d  th e

Itucotiilioii U3-U 
Pnj»« I of 2
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LOCATION MAP

Year Established 1972
Purpose protect natural habitat crucial to perpetuation o f fish 

and wildlife (especially waterfowl)
Lands Involved uplands, tldelands, and submerged lands

J i n .

P IL O T  P O IN T  C R IT IC A L  H A B IT A T  A R E A

AS 16.20.230(5) The following described area Is established as Pilot Point Critical Habitat Area:
(A) Township 30 South, Range 52 West, Seward Meridian 

(prolracted)
Seclions 1 —  3 
Section 12

(B) Township 30 South, Range 51 West, Seward Meridian 
(protracted)
Sections 5 —  8 
Section 17

(C) Township 31 South, Rango 51 West, Seward Meridian 
(prolracted)
Sections 5 —  8 
Sections 13 —  15 
Sections 17 —  27

(D) Township 30 South, Range 52 West, Seward Meridian 
(protracted)
Sections 27 —  29 
Sections 31 —  34

(E). Township 31 South, Range 52 West, Seward Meridian 
(protracted)
Sections 1 —  3 
Sections 5 —  6 
Sections 11 —  14 
Sections 23 —  24

(F) Township 30 South, Range 53 West, Seward Meridian 
(prolracted)
Section 36

(G) Township 31 South, Range 53 West. Seward Meridian 
(protracted)
Sections 1 —  2 
Sections 10 —  11
Sections 12 —  14 (not tide or submerged land)
Sections 15 —  16 
Sections 20 —  21
Sections 22 —  28 (not tide or submerged land)
Sections 29 —  31
Sections 32 —  36 (not tide or submerged land)

(H) Township 32 South, Range 54 West, Seward Meridian 
(protracted)
Section 36;





LOCATION MAP

Year Established 1972
Purpose protect natura l habitat crucia l to perpetuation o f fish 

and w ild life (especially waterfow l)
Lands Involved uplands, tlde lands, and submerge !ands

E G E G IK  C R IT IC A L  H A B IT A T  A R E A

AS 16.20.230(4) The following described area Is established as Egeglk Critical Habitat Area:

(A) Township 24 South, Range 51 West, Seward MerldUn 
(protracted)
Sections 1 —  2 
Section U S ' / s .
Section 12 N V i .

(B) Township 23 South, Range 51 West, Seward Meridian 
(protracted)
Section 13
Sections 24 —  25 .
Sections 35 —  36

(C) Township 23 South, Range 50 West, Seward Meridian 
(protracted)
Section 7 
Sections 18 —  19 
Section 30
Section 31 (not tide or submerged land);



E G E G IK
State Critical Habitat Area

SCALE 1 :63 ,360

H A B IT A T  D IV IS IO N  
J U L Y  1 0 8 3



Year Established 
Purpose

Lands Involved

LOCATION MAP

1972
protect natural habitat crucial to perpetuation o f fish 
and wildlife (especially waterfowl) 
uplands, tldelands, and submerged lands

PORT MOLLER CRITICAL HABITAT AREA
AS 16.20.230(1) The following described area l9 established as Port Moller Critical Habitat 
Area:

(A) Township 50 South, Flange 71 West, Seward Meridian,
Sections 7 —  0, Section 14 (not llde or submerged land),
Sections 15 —  17, Sections 21 —  23, Section 32

(B) Township 51 South, Range 71 Wesl, Seward Meridian,
Section 3 (not tldo or submerged land), Sections 4 —  5 
Section 7, Sections 9 —  10, Sections 1 5 — 17

(C) Township 49 Soulh, Range 73 West, Seward Meridian,
Sections 10 —  11, Section 12 (not tldo or submerged land),
Sections 13 —  16, Section 21, Section 24, Section 28

(D) Township 51 South, Range 72 West, Seward Meridian,
Sections 5 —  8, Sections 11 —  12

(E) Township 50 South, Range 72 West. Seward Meridian,
Sections 18 —  19, Sections 30 —  32

(F) Township 50 South, Range 73 West, Seward Meridian,Sections 7 —  13, 
Sections 14 —  17 (not tide or submerged land), Section 18

(G) Township 50 South, Range 74 West, Seward Meridian,
Sections 5 —  7, Section 8 (not tide or submerged land),
Sections 9 —  13, Sections 14 —  16 (not tide or submerged land), Sections 
17 —  18, Section 20

(H) Township 50 Soulh, Range 75 West, Seward Meridian, Section 1,
Sections 6 —  7, Section 12

(I) Township 49 Soulh, Range 75 West, Seward Meridian, Section 3,
Sections 4 —  6 (not tide or submerged land), Sections 7 —  11,
Sections 14 —  16, Sections 21 —  32

(J) Township 48 Soulh, Range 75 West, Seward Meridian,
Sections 15 —  18, Section 22, Sections 29 —  30,
Section 31 (not tide or submerged land), Section 32 

(K) Township 48 Soulh, Range 76 West, Seward Meridian,
Sections 13 —  17, Sections 19 —  23, Sections 25 —  27, Sections 29 —  30,
Sections 34 —  35, Section 36 (not tide or submerged land)

(L) Township 50 Soulh, Range 76 West, Seward Meridian, Section 1,
Section 3, Section 4 (not tide or submerged land),
Sectlon’ 9 (not tide or submerged land), Sections 10 —  13,
Sections 14 —  16 (not tide or submerged land),
Sections 21 —  23 (not tide or submerged land),
Sections 24 —  25, Sections 26 — 28 (not tide or submerged land)

(M) Township 49 South, Range 76 West, Seward Meridian,
Sections 1 —  4, Sections 7 —  9, Sections 10 —  11 (not tide or submerged 
land), Sections 12 —  14, Sections 15 —  16 (not tide or submerged land), 
Sections 17 —  18, Section 21 (not llde or submerged land), Section 22, 
Sections 28 —  20. Sections 33 —  34 

(N) Township 49 South, Range 77 West, Seward Meridian,
Sections 1 —  2, Sections 4 —  5, Sections 7 —  12,
Sections 13 —  18 (not tide or submerged land)

(O) Township 48 Soulh. Range 77 West, Seward Meridian,
Sections 20 —  23, Sections 26 — 28 

(P) Township 48 South, Range 78 West, Seward Meridian,
Sections 26 —  27, Sections 31 — 34 

(Q) Township 49 Soulh, Range 78 West, Sewar„ Meridian,
Sections 2 —  5, Sections 8 —  12, Sections 13 —  16 (not tide or submerged 
land), Section 17;
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LOCATION MAP

Year Established 1972
Purpose protect natural hab ita t crucial to perpetuation of fish 

and w ild life (especially waterfowl)
Lands Involved uplands, tldelands, and submerged lands

P O R T  H E ID E N  C R IT IC A L  H A B IT A T  A R E A

AS 16.20.230(2) The following described area Is established as Port Heldon Critical Habitat 
Area:

(A) Township 3B South, Range 59 West, Seward Meridian 
Sections 1 3 — 15 (not tide or submerged land)
Section 16
Section 21
Sections 22 —  27 (not tldo or submerged land)
Section 28 
Sections 33 —  34
Sections 35 —  36 (not tide or submerged land)

(B) Township 38 South, Range 60 West, Seward Meridian 
Sections 17 —  19

(C) Township 38 South, Rango 61 West, Seward Meridian 
Sections 24 —  26
Section 34

(D) Township 39 South, Range 59 West, Seward Meridian 
Sections 1 —  2 (not tide or submerged land)
Section 3
Sections 10— 14 (not tide or submerged land)
Section 15 
Sections 19 —  22
Sections 23 —  25 (not tide or submerged land)
Sections 26 —  29
Sections 30 —  33 (not tide or submerged land)
Sections 34 —  36

(E) Township 39 South, Range 60 West, Seward Meridian 
Sections 18 —  24
Section 25 (not tide or submerged land)
Sections 26 —  27
Sections 28 —  36 (not tide or submerged land)

(F) Township 39 South, Tange 61 West, Seward Meridian 
Sections 2 —  4
Sections 8 —  9
Soctlon 10 (not tide or submerged land)
Sections 11 —  13
Sections 14 —  15 (not tide or submerged land)
Sections 16 —  18
Sections 19 —  20 (not tide or submerged land)
Section 21
Sections 22 —  36 (not tide or submerged land)

(G) Township 39 Soulh, Range 62 West, Seward Meridian 
Section 13
Sections 23 —  28 
Sections 32 —  34
Sections 35 —  36 (not tide or submerged land);
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Year Established 1972Purpose protect natural habitat crucial to perpetuation of fish 
and wildlife (especially waterfowl)

Lands Involved uplands, tldelands, and submerged lands

I E

C IN D E R  R IV E R  C R IT IC A L  H A B IT A T  A R E A

AS 16.20.230(3) The following described area is established as Cinder River Crlllcal Habllat 
Area:

(A) Township 32 South, Range 54 West, Seward Meridian 
Section 29 
Sections 31 —  32

(B) Township 33 South. Range 55 West, Seward Meridian a n
Sections 1 — 4 M
Sections 7 — 13
Sections 1 4 — 17 (not tide or submerged land) u
Section 18 d |

(C) Township 33 South, Range 56 West, Seward Meridian
Sections 13 —  14
Sections 22 —  23 |;;2l
Sections 24 —  26 (not tide or submerged land)
Sections 27 —  29 
Sections 31 —  32
Sections 33 —  36 (not tide or submerged land)

(D) Township 34 South, Range 56 West, Seward Meridian
Sections 5 —  7 
Section 4 N V i

(E) Township 34 South, Range 57 West, Seward Meridian
Section 1 j;2
Section 12; ^

II
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SENATE COMMITTEE REPOR I 
First Committee of Referral

DATE: 1/21/04 FURTHER: Finance

Date o f 5-Day Notice: D A T E  T U R N E D  
IN

u c  i u n iN tu  . /
T O  O F F I C E :  o ? - /  O r(in accordance with Uniform Rule 23)

Resources Committee considered S E N A T E  B ILL NO. 271

S B  271 N A T U R A L  G A S  D E V E L  A U TH O R IT Y  P R O JE C T S

"An Act amending the purpose of the A laska  Natural G a s  Developm ent Authority to include planning, 
developing, constructing, managing, or operating an econom ically viab le gas pipeline project from the North 
S lope of A laska  by a route that para lle ls the Trans A laska  P ipe line  System  or the A laska  Highway; 
authorizing evaluation of opportunities for private sector involvement in the project; amending requirements 
related to the Authority's preparation of a developm ent plan; and providing for an effective date."

and recommends:

] be rep la ced  with 

] adopt p re v io u s  _

] attached amendment(s)

] adopt Letter of Intent by 

] further referral to ______

Com m ittee

Com m ittee

Senate Bill:
[ ] Sam e Title 
[ 1 New Title

H ouse Bill:
[ ] Sam e Title 
[ ] Technical Title 

Change 
[ ] New Title w/ 

S C R # _____

N EW  F IS C A L  NOTE(S): P R E V IO U S  F IS C A L  NO TE(S):

[ ] APPROPRIATION - no fiscal note

Department



F I S C A L  N O T E

Revision Date/Time (Note if correction):__________________Dept. Affected;__________ Revenue________
Title Natural Gas Dev Auth Projects________________ RDU AK Natural Gas Dev Authority
_______________________________________________________ Component AK Natural Gas Dev Authority
Sponsor Senator Ogan______________________________ ________________________________________
Requester Senate Resources___________________________Component No. 2708

STATE OF ALASKA Fiscal Note Number: 1
2004 LEGISLATIVE SESSION Bill Version: SB 271

() Publish D a t e : ______________

Expenditures/Revenues______________________________(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES * * ** **** *«*» ***+

CHANGE IN REVENUES ( ) |~

FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
**** This legislation expands the responsibility of the Alaska Natural Gas Development Authority to include 
the review of the economic viability of a gas pipeline by a route that parallels the Trans Alaska Pipeline 
System or the Alaska Highway to the Canadian border. The legislation also extends the deadline to 
January 1, 2005 for ANGDA to complete a development plan.

The State of Alaska is currently reviewing the economics of a gas pipeline to the Lower - 48 through 
Canada. To reduce duplication the State will coordinate research on all gas pipeline options and provide 
ANGDA with any research it develops that may assist ANDGA in the fulfillment of its obligations. There 
may also be research that is appropriate for ANGDA to conduct and to provide that information to the State 
of Alaska.

Prepared by: Steve Porter. Deputy Commissioner
Division Department of Revenue__________
Approved by:
Agency

Phone (907) 465-2365 
Date/Time 2/16/04 9:58 AM

Steve Porter. Deputy Commissioner Date 2/16/2004
Department of Revenue

(Revised 12/2003 OM8) Page 1 of 1_
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S enate  D is tric t H  L azy  M o u n ta in  * B u tte  * C h u g iak  * P e te rs  C re e k  * F a irv ie w  L o o p  
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State Capitol, Room 103, Juneau Alaska 99801 * (907)465-3878 * 1 (800)862-3878 * 
Fax (907) 465-3265

Senator_Scott_Ogan@legis.state.ak.us Http://wvvw.akrepublicans.org/ogan

S P O N S O R  S T A T E M E N T  

S B  271 N a tu ra l G a s  D e v e lo p m e n t  A u th o r it y  P ro je c ts

S B  271 w a s  in t ro d u c e d  to e xp a n d  the scope  o f  the A la s k a  N a tu r a l G a s  D e v e lo p m e n t 
A u th o r it y  ( A N G D A )  to  in c lu d e  p la n n in g ,  d e v e lo p in g , co n s tru c t in g , m a n a g in g  o r 

o p e ra t in g  an  e c o n o m ic a lly  v ia b le  gas p ip e lin e  p ro je c t fro m  the N o r th  S lo p e  to the 

C a n a d ia n  B oa rd e r. T h is  a p p ro a ch  a lso  a sks  A N G D A  to e va lu a te  o p p o r tu n it ie s  fo r 

p r iv a te  secto r in v o lv e m e n t  in  the p ro ject. W ith  the recen t a n n o u n ce m e n t o f 

a p p lic a t io n s  b y  in d e p e n d e n t  an d  p ro d u c e r  p ip e lin e  op e ra to rs  u n d e r  T h e  S tra n d e d  G a s  

A c t ,  S B  271 c o u ld  be a k e y  c o m p o n e n t to a l in k  w ith  e x is t in g  in fra s tru c tu re  in  C an ad a .

A s  one  o f  the  le g is la to rs  tha t in t ro d u ce d  the o r ig in a l le g is la t io n  e v e n tu a lly  pa ssed  b y  a 
v o te r  in it ia t iv e ,  I fee l i t  w a s  an  o m is s io n  to n o t a llo w  fo r  m o re  p r iv a te  se cto r r is k  w h e n  

c o n s id e r in g  th is  p ro ject. U n d e r  th is  b i l l ,  a p r iv a te  secto r in v e s to r , c o n s tru c to r an d  o r  

o p e ra to r c o u ld  b u ild  a n d  ope ra te  the p ip e lin e  e ith e r to t id ew a te r, the C a n a d ia n  b o rd e r 

o r  both . S ta te  o w n e rsh ip  w o u ld  g iv e  the ad van tage  o f  tax-free s ta tu s  b u t the p r iv a te  

se c to r w o u ld  s h o u ld e r  the r is k  in  areas tha t the state t ra d it io n a lly  s h o u ld  n o t un de rta ke . 

Tax-free  o w n e rsh ip  d ra m a t ic a lly  changes the e co n o m ics  o f a p ro ject.

S B  271 is  p ro je c t s p o n so r n eu tra l, as a ll p a rt ie s  in te re s ted  in  b r in g in g  A la s k a 's  N o r th  

S lo p e  G a s  to m arke t, c o u ld  u t i l iz e  th is  p rocess. I th in k  th is  m ake s  L N G  to t id e w a te r a 

m o re  v ia b le  p ro je c t i f  the  L N G  lin e  c o u ld  p ig g y b a c k  o f f  o f the  p re p la n n e d  in fra s tru c tu re  

o f  a ro u te  tha t p a ra lle ls  the T ra n s  A la s k a  P ip e lin e  S ys tem  o r  the A la s k a  H ig h w a y .

mailto:Senator_Scott_Ogan@legis.state.ak.us
Http://wvvw.akrepublicans.org/ogan


L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M J a n u a r y  2 2 ,  2 0 0 4

S U B J E C T : S e n a t e  B i l l  2 7 1 ,  a m e n d i n g  m a t e r i a l  a d d e d  b y  t h e  A l a s k a  N a t u r a l  

G a s  D e v e l o p m e n t  A u t h o r i t y  i n i t i a t i v e  -  s e c t i o n a l  a n a l y s i s  

( W o r k  O r d e r  N o .  T 0 1

F R O M :

T O :

J a c k  C h e n o w e t h  

A s s i s t a n t  R e v i s o r

S e n a t o r  S c o t t  O g t

L i n d a  H a y  h a s  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e - c a p t i o n e d  b i l l .  T h e  m e a s u r e  

a d d r e s s e s  m a t e r i a l  a d d e d  b y  t h e  A l a s k a  N a t u r a l  G a s  D e v e l o p m e n t  A u t h o r i t y  i n i t i a t i v e .  

T h e  a u t h o r i t y  w a s  e s t a b l i s h e d  b y  i n i t i a t i v e  a p p r o v e d  a t  t h e  N o v e m b e r  2 0 0 2  g e n e r a l  

e l e c t i o n  t o  b u i l d  a  g a s  p i p e l i n e  t o  t i d e w a t e r  a n d  t o  m a r k e t  N o i t h  S l o p e  n a t u r a l  g a s .

B i l l  section 3: T h e  a m e n d m e n t  m a d e  t o  A S  4 1 . 4 1 . 9 9 0 ( 3 )  i s  t h e  m e a s u r e ' s  p r i n c i p a l  

s u b s t a n t i v e  c h a n g e .  I t  a m e n d s  t h e  d e f i n i t i o n  u s e d  i n  t h e  A l a s k a  N a t u r a l  G a s  

D e v e l o p m e n t  A u t h o r i t y  c h a p t e r  t o  d e f i n e  t h e  " p r o j e c t "  t o  a d d  t h e  a l t e r n a t i v e  o f  a  r o u t e  

t h a t  p a r a l l e l s  t h e  T r a n s A l a s k a  P i p e l i n e  S y s t e m  o r  t h e  A l a s k a  H i g h w a y  t o  t h e  C a n a d i a n  

b o r d e r ,  a t  w h i c h  p o i n t  t h e  p i p e l i n e  w o u l d  i n t e r c o n n e c t  w i t h  a  T r a n s C a n a d a  l i n e .  T h e  

a m e n d m e n t  m a k e s  a  c o n f o r m i n g  c h a n g e  b y  e l i m i n a t i n g  a  s p e c i f i c  r e f e r e n c e  t o  

c o m p l e t i o n  o f  a  s p u r  l i n e  f r o m  a  p o i n t  o f  o r i g i n  i n  G l e n n a l l e n  t o  o e r v i c e  t h e  S o u t h c e n t r a l  

g a s  d i s t r i b u t i o n  g r i d ;  w h i l e  t h e  i n c l u s i o n  o f  r e f e r e n c e  t o  a  s p u r  l i n e  r e m a i n s  p a r t  o f  t h e  

d e f i n i t i o n  o f  t h e  p r o j e c t ,  t h e  s p u r  l i n e  c o u l d  o r i g i n a t e  a t  a n y  a p p r o p r i a t e  p o i n t .

B i l l  section  1 a d d s  a  s e r i e s  o f  f i n d i n g s  s u p p o r t i v e  o f  t h e  c h a n g e s  p r o p o s e d  in  t h e  

l e g i s l a t i o n .

B i l l  section 2, a m e n d i n g  A S  4 1 . 4 1 . 0 1 0 ( d ) ,  m a k e s  a  c o n f o r m i n g  c h a n g e  b y  e l i m i n a t i n g  

r e f e r e n c e  t o  a  d e l i v e r y  t o  t i d e w a t e r  f o r  o n w a r d  s h i p m e n t ;  s u b s e c t i o n  ( d )  o t h e r w i s e  r e t a i n s  

r e f e r e n c e  t o  t h e  a u t h o r i t y ' s  a b i l i t y  t o  a c q u i r e  N o r t h  S l o p e  n a t u r a l  g a s  f o r  d e l i v e r y  t o  

m a r k e t  a s  " a n  e s s e n t i a l  g o v e m r n e n t  f u n c t i o n  o f  t h e  s t a t e . "

B i l l  section 4: T h e  2 0 0 2  A l a s k a  N a t u r a l  G a s  D e v e l o p m e n t  A u t h o r i t y  i n i t i a t i v e  i n c l u d e d  

a n  i n t e r i m  p r o v i s i o n  d i r e c t i n g  t h e  A u t h o r i t y ' s  b o a r d  t o  p r e p a r e  a  d e v e l o p m e n t  p l a n  w i t h i n  

o n e  y e a r  ( o r  a t  a  p o i n t  l a t e r  i n  t h i s  c a l e n d a r  y e a r ) .  T h e  c h a n g e s  m a d e  i n  t h e  b i l l  s e c t i o n  

( 1 )  d e l a y  t h e  d e a d l i n e  t o  m e e t  t h a t  r e q u i r e m e n t  t o  J a n u a r y  1 , 2 0 0 5 ,  s o  t h a t  t h e  A u t h o r i t y ’s  

d i r e c t o r s  m a y  r e s p o n d  t o  t h e  n e w  d u t i e s  a s s i g n e d  i n  t h e  b i l l ,  ( 2 )  d i r e c t  t h e  d e v e l o p m e n t  o f  

s e p a r a t e  p l a n s ,  a n d  ( 3 )  a d d ,  a s  a  f u r t h e r  r e q u i r e m e n t ,  a n  e v a l u a t i o n  o f  p r i v a t e  s e c t o r



^ S e n a t o r  S c o t t  O g a n

J a n u a r y  2 2 ,  2 0 0 4  

P a g e  2

o p p o r t u n i t i e s  a s s o c i a t e d  w i t h  p l a n n i n g ,  d e v e l o p m e n t ,  c o n s t r u c t i o n ,  m a n a g e m e n t ,  a n d  

o p e r a t i o n  o f  t h e  p i p e l i n e  p r o j e c t s .

B i l l  section 5  g i v e s  t h e s e  c h a n g e s  a n  i m m e d i a t e  e f f e c t i v e  d a t e .

J B C : m e d

0 4 - 0 7 0 . m e d



S e n a t e  B i l l  2 7 1  b y  S e n  O g a n

A M E N D I N G  t h e  p u r p o s e  o f  A N G D A  to  in c lu d e  A lC a n  H ig h w a y  r o u te

B a l lo t  M e a s u r e  3  s p e c i f i e s  t h a t  a  “p r o je c t  p la n ” b e  d e v e lo p e d  b y  J u n e  15 , 2 0 0 4  

fo r  a  g a s  p ip e l in e  l in k in g  P r u d h o e  B a y  to  V a ld e z  a n d  a  s p u r  l in e  f r o m  G le n n a l le n  

to  t h e  C o o k  In le t  a r e a .  T h a t  w o r k  is  u n d e r w a y  a n d  h a s  r e c e iv e d  $ 3 5 0 ,0 0 0 .  

fu n d in g .  A  r e q u e s t  f o r  a n  a d d it io n a l  $ 2 , 1 5 0 , 0 0 0 .  in  F Y 0 4  to  c o m p le t e  t h a t  e f fo r t  

is  u n d e r  le g is la t iv e  c o n s id e r a t io n .

S B  2 7 1  w o u ld  e x p a n d  t h e  d e f in it io n  o f  t h e  “p r o je c t ” to  b e  s t u d ie d  t o  in c lu d e  t h e  

a d d it io n  o f  a  g a s  p ip e l in e  l in k in g  P r u d h o e  B a y  to  t h e  U S  o n  a  r o u te  f o l lo w in g  t h e  

A lc a n  H ig h w a y .  T h e  t im e l in e  to  c o m p le t e  t h e  w o r k  o n  t h e  d e v e lo p m e n t  p la n s  is  

e x t e n d e d  b y  6  m o n th s  to  1 /1 /0 5  a n d  a  s p e c i f i c  p la n  e le m e n t  e v a lu a t in g  p r iv a t e  

s e c t o r  in v o lv e m e n t  is  a d d e d .  W h i le  a  g r e a t  d e a l  o f  t h e  w o r k  a s s o c ia t e d  w ith  a  

to ta l A N G D A  f u n d in g  o f  $ 2 , 5 0 0 , 0 0 0 .  w o u ld  a p p ly  t o  e i t h e r  p r o je c t  ( ie .,  t a x  a d v ic e  

a n d  f in a n c in g  s t r u c t u r e )  t h e r e  a r e  s ig n i f i c a n t  n e w  w o r k  e le m e n t s  t h a t  w o u ld  b e ' 

u n iq u e ly  a d d e d  to  e v a lu a t e  t h e  f e a s ib i l i t y  o f  t h e  A lc a n  h ig h w a y  r o u t in g  ( ie , 

h y d r a u l ic  d e s ig n  o f  c o m b in in g  p r o je c t s  t o  D e l t a  a n d  g a s  m a r k e t s  in  t h e  L o w e r -  

4 8 ) .

E x p a n d e d  W o r k  S c o p e  U n d e r  B u s in e s s  C o n t r a c t o r s  $ 2 0 0 ,0 0 0 .

E x p a n d e d  W o r k  S c o p e  U n d e r  P r o j e c t  C o n t r a c t o r s  $ 1 5 0 ,0 0 0 .

A d d i t io n a l  G a s  P ip e l in e  D e s ig n  ( e m p h a s is  o n  c o m b in e d  f lo w )  $ 5 0 0 ,0 0 0 .

A s s e s s m e n t  o f  p r ic in g ,  t im e l in e  &  c o m p e t i t io n  in  M id - W e s t  $ 1 5 0 ,0 0 0 .

T o t a l  A d d i t io n a l  F Y 0 4  F u n d in g  $ 1 , 0 0 0 ,0 0 0 .

T h is  a d d it io n a l c o n t r a c t o r  w o r k  w o u ld  a l lo w  a  c o m p a r i s o n  o f  t h e  a l t e r n a t iv e  

p r o je c t s  a t  a  f e a s ib i l i t y  s t u d y  le v e l  ( ie .,  c o s t ,  b e n e f i t s ,  t im in g ,  m a r k e t  &  s y n e r g y ) .

T h e  c o s t  o f  e v a lu a t in g  t h is  a l t e r n a t iv e  p r o je c t  m ig h t  b e  lo w e r e d  if e n g in e e r in g  

d e s ig n  d e t a i ls  w e r e  m a d e  a v a i la b le  to  A N G D A  b y  e i t h e r  o r  b o th  o f  t h e  S t r a n d e d  

G a s  A c t  a p p l i c a n t s .

H  H e i n z e  1 / 2 6 / 0 4



A l a s k a  N a t u r a l  G a s  D e v e l o p m e n t  A u t h o r i t y  

2 0 0 4  L e g i s l a t i o n  

S t a t u s  R e p o r t

B i l l

N u m b e r

S h o r t  T i t l e C h a n g e s F i s c a l  N o t e S t a t u s

H B  2 7 9  

G o v e r n o r

N a t u r a l  G a s  P i p e l i n e  D e v e l o p m e n t A m e n d s  t h e  d e f i n i t i o n  o f  p r o j e c t  t o  i n c l u d e  

a  p i p e l i n e  t h a t  p a r a l l e l s  t h e  A l a s k a  

H i g h w a y .  R e q u i r e s  a  w o r k  p l a n  i n s t e a d  o f  

a  d e v e l o p m e n t  p l a n .

Y e s ,  0 4 / 2 1 / 0 3  

$ 1 5 0  K

( H )  O & G

H B  2 9 6  

C r o f t

A p p r o p :  N a t u r a l  G a s  D e v  A u t h o r i t y A p p r o p r i a t e s  $ 2 . 1 5  m i l l i o n  t o  t h e  a u t h o r i t y N o ( H ) 0 & G

H B  3 8 6  

C r o f t

N a t u r a l  G a s  D e v  A u t h o r i t y  C o n t r a c t E x e m p t s  t h e  A u t h o r i t y  f r o m  t h e  

P r o c u r e m e n t  C o d e

N o ( H ) L & C

S B  1 9 3  

G o v e r n o r

N a t u r a l  G a s  P i p e l i n e  D e v e l o p m e n t A m e n d s  t h e  d e f i n i t i o n  o f  p r o j e c t  t o  i n c l u d e  

a  p i p e l i n e  t h a t  p a r a l l e l s  t h e  A l a s k a  

H i g h w a y .  R e q u i r e s  a  w o r k  p l a n  i n s t e a d  o f  

a  d e v e l o p m e n t  p l a n .

Y e s  0 4 / 2 1 / 0 3  

$ 1 5 0  K

( S )  R E S

S B  2 4 1  

T h e r r i a u l t

A p p r o p :  N a t u r a l  G a s  D e v  A u t h o r i t y A p p r o p i r a t e s  $ 2 , 1 5  m i l l i o n  t o  t h e  a u t h o r i t y N o ( S ) R E S

S B  2 4 7  

W a g o n e r

N a t u r a l  G a s  D e v  A u t h  I n i t i a t i v e A m e n d s  t h e  d e f i n i t i o n  o f  p r o j e c t  t o  i n c l u d e  

a  p i p e l i n e  t o  t i d e w a t e r  a t  a  p o i n t  o n  C o o k  

I n l e t

N o ( S ) R E S

S B  2 5 3  

T h e r r i a u l t

N a t u r a l  G a s  D e v  A u t h o r i t y  C o n t r a c t E x e m p t s  t h e  A u t h o r i t y  f r o m  t h e  

P r o c u r e m e n t  C o d e

N o ( S ) S T A

S B  2 7 1  

O g a n

N a t u r a l  G a s  D e v  A u t h o r i t y  P r o j e c t s A m e n d s  t h e  d e f i n i t i o n  o f  p r o j e c t  t o  i n c l u d e  

a  p i p e l i n e  t h a t  p a r a l l e l s  t h e  A l a s k a  

H i g h w a y

N o ( S )  R E S  

0 1 / 2 6 / 0 4  

3 : 3 0  P M



SB 271 & SB 241
A N G D A  w o r k  p l a n  &  s u p p l e m e n t a r y  f u n d i n g  r e q u e s t  ($2 . 1 5  m illion)

(Heinze on 2/16/04)

C o v e r s  m a j o r  w o r k  a r e a s  r e l a t e d  t o :

• b u s in e s s  s t r u c t u r e  f o r  t h e  lo w e s t  c o s t - o f - s e r v ic e

•  in t e g r a t e d  a n a l y s i s  o f  t h e  b e n e f i t s  to  A l a s k a  a n d  A la s k a n s

•  v e r i f ic a t io n  o f  k e y  p r o je c t  d e s ig n ,  c o s t ,  a n d  s c h e d u le  e le m e n t s

A d d r e s s e s  a l l  e l e v e n  e l e m e n t s  l i s t e d  in  B a l l o t  M e a s u r e  3  t h a t  m u s t  b e  

i n c l u d e d  in  t h e  d e v e l o p m e n t  p l a n  

I n t e r a c t s  w i t h  S t a t e ’ s  c o n s i d e r a t i o n  o f  t h e  S t r a n d e d  G a s  a p p l i c a t i o n s :

•  H e lp  w ith  t h e  w o r k  ( ie , b e n e f i t s  a n a ly s i s )

• P r o v id e  a  lo w e r  c o s t - o f - s e r v ic e  b u s in e s s  a l t e r n a t iv e  t h a t  h e lp  g a s  

m a r k e t a b i l i t y

• A u g m e n t  s p o n s o r s  a b i l i t y  to  p r o v id e  g a s  a n d  b e n e f i t s  to  A la s k a n s

• P r o v id e s  a n  a l t e r n a t iv e  p r o je c t  f o r  c o m p a r is o n  (fa ll-back)

A N G D A  i s  w o r k i n g  w i t h  t h e  A d m i n i s t r a t i o n  t e a m  t o  d e f i n e  a n d  c o n t r a c t  

f o r  m o s t  im p o r t a n t  A N G D A  a n d  S t r a n d e d  G a s  w o r k  e f f o r t s .  T o t a l  

f u n d in g  r e q u i r e m e n t  s e e m s  c o n s is t e n t  w ith  s e v e r a l  a l t e r n a t iv e  w o r k  e m p h a s is  

s c e n a r io s .  T im e l in e  m a y  s l ip  d e p e n d in g  o n  in v o lv e m e n t  w ith  S G A  a p p l i c a n t s

R e s o l u t i o n  o f  t h e  A N G D A  B o a r d  p a s s e d  u n a n i m o u s l y  o n  F e b  9 ,  2 0 0 4  

in  s u p p o r t  o f  t h e  A d m i n i s t r a t i o n ’ s  p r o p o s a l  t o  c o m b i n e  e f f o r t s  o f  S t a t e  

r e s o u r c e s  w o r k i n g  o n  N o r t h  S l o p e  g a s  i s s u e s .

“T h e  B o a r d  o f  t h e  A la s k a  N a tu r a l G a s  D e v e lo p m e n t  A u t h o r i t y  

s u p p o r t s  t h e  a p p r o p r ia t io n  o f  $ 3 , 0 0 0 ,0 0 0 .  in  t h e  r e m a in d e r  o f  F Y  0 4  

to  t h e  D e p a r t m e n t  o f  R e v e n u e  fo r  w o r k  r e la t e d  t o  b r in g in g  N o r t h  

S lo p e  g a s  t o  m a r k e t . ”

N O  U N F U N D E D  M A N D A T E S
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To:

IV r. Joe Marushack 
Vice President 
Aj'JS Gas Development 
CpnocoPhllips Alaska

I
Dear Sirs:

February 13, 2004

Mr. Ken Konrad 
Sr. Vice President 
Alaska Gas 
BP Exploration Alaska

Mr. R. D. Schilhab 
Vice President 
ExxonMobil Alaska 
Production

The Board of Directors of the Alaska Natural Gas Development Authority (ANGDA) 
tsjkes note of your recent application to the State of Alaska under the Stranded Gas
Act.
•*ii

Ap a public corporation of the State, ANGDA’s interest is in the timely delivery of 
Alaska gas to the market in a way that provides the maximum benefits to Alaska and 
Alaskans. ANGDA was created by public initiative and directed to pursue a gasline to 
Valdez, LNG export, and a spur line from Glennallen to the Cook Inlet area.
Obviously this project has a number of common aspects to one of your proposed 
gasline route alternatives following the AlCan highway and we would welcome the 
opportunity to work with you in a mutually beneficial way. Your Beaufort Sea 
alternative route might become possible if North Slope gas was available to Alaskans 
as provided for in our project and we would also welcome the opportunity to discuss 
ypur co-operation towards that objective, 

i

Additionally, ANGDA has undertaken several work projects (i.e., a “benefits analysis" 
rrjodel) that may be of interest in your project definition and discussions with the State. 
We also are currently defining our business structure to assure that the leverage of 
being an Alaskan public agency contributes to the lowest cost-of-service possible in 
North Slope gas transportation.4all of these areas we are anxious to contribute positively towards your 
determination of an economic project and we would welcome the earliest opportunity 
t(j interact directly at a Board level.

Harold Heinze
CEO, Alaska Natural Gas Development Authority
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February 12, 2004

to r. David L. Sokol
C lairman and Chief Executive Officer 
IV idAmerican Energy Holdings Company 
P. O. Box 657
Des Moines, IA 50303-0657

i
Dear Mr. Sokol:

The Board of Directors of the Alaska Natural Gas Development Authority (ANGDA) 
and I welcome you and your company to Alaska and your sponsor group interest in 
bringing North Slope gas to market. As a public corporation of the State, ANGDA’s 
irjterest is in the timely delivery of Alaska gas to the market in a way that provides the 
maximum benefits to Alaska and Alaskans.

i
AiNGDA was created by public initiative and directed to pursue a gasline to Valdez, 
LNG export, and a spur line from Glennallen to the Cook Inlet area. Obviously this 
project has a number of common aspects to your proposed AlCan highway gas 
project and we would welcome the opportunity to work with you in a mutually 
beneficial way.
«

Additionally, ANGDA has undertaken several work projects (i.e., a “benefits analysis" 
rhodel) that may be of interest in your project definition and discussions with the State. 
We also are currently defining our business structure to assure that the leverage of 
bjeing an Alaskan public agency contributes to the lowest cost-of-service possible in 
hjorth Slope gas transportation.

1̂  all of these areas we are anxious to contribute to your project’s success and would 
vjelcome the earliest opportunity to interact directly in Alaska or at your headquarters.

J
i(

hjarold Heinze
OfEO, Alaska Natural Gas Development Authority

Cjopied To: Mr. Robert Sluder, MEHC Alaska Gas Transmission Company, LLC 
j Mr. Ken Thompson, Pacific Star Energy
• Mr. Carl Marrs, CIRI
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1-CORRECTED

Sponsor
Requester

Rules by Request
Governor Component No.

SB 275
1/26/04

Environmental Conservation
Multiple

Commissioner's Office

633

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
T ravel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) I 0.0 541.1 653.5 653.5 653.5 653.5

FUND SOURCE_________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1052 Response Fund
1156 Receipt Supported Services

0.0 0.0 0.0 0.0 0.0 0.0
0.0 (68.9) (68.9) (68.9) (68.9) (68.9)
0.0 (262.2) (374.6) (374.6) (374.6) (374.6)
0.0 465.1 577.5 577.5 577.5 577.5
0.0 0.0 0.0 0.0 0.0 0.0
0.0 (206.8) (206.8) (206.8) (206.8) (206.8)
0.0 72.8 72.8 72.8 72.8 72.8

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)
S ee  Attached

Prepared by: Kristin Ryan. Director____________________________________________  Phone 269-7644
Division Environmental Health Date/Time 1/26/0411:52 AM

Approved by: Kurt Fredriksson_________________________________________________  Date 1/26/2004
Agency Department of Environmental Conservation__________________________

(Rovised 9/2003 OMB) Page 1 of 4
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A N A L Y S I S

T h is  b ill  a m e n d s  e x is t in g  fee  a u th o r i ty  to  a l lo w  D E C  to  r e c o v e r  th e  e s t im a te d  a c tu a l  c o s ts  o f  s e rv ic e s  p ro v id e d  fo r  a 

p e s t ic id e  r e g is tr a t io n  p ro g ra m ; s e a fo o d  fo o d /s a fe ty  la b o ra to ry  s e rv ic e s ;  a n d  c o n tin g e n c y  p la n  re v ie w  a n d  f in a n c ia l 
r e s p o n s ib i l i ty  fo r  n o n c ru d c  o il o p e ra t io n s .  T h e  b ill a ls o  e l im in a te s  th e  p ro h ib i t io n  o n  in c lu d in g  trav e l c o s ts  in th e  
e s t im a te d  a c tu a l  c o s ts  fo r  s e rv ic e s ,  a d d s  la te  fe e  a n d  p e rm it  re v o c a tio n  fo r  n o n p a y m e n t  a u th o r i ty ,  an d  r e s u l ts  in fu n d  

s o u r c e  c h a n g e s  f ro m  g e n e ra l  fu n d  o r  th e  R e s p o n s e  F u n d  to  g e n e ra l  fu n d  p ro g ra m  r e c e ip ts .  *

F Y 2 0 0 6

R D U : E n v i r o n m e n ta l  H e a l th
C o m n o n e n t : A ll
P a g e  1, l in e  10. R e m o v in g  th e  tra v e l c o s t  r e c o v e ry  p ro h ib it io n  in A S  4 4 .4 6 .0 2 5 ( a )  w ill  a llo w  th e  d e p a r tm e n t to  

r e c o v e r  c o s ts  f ro m  o n g o in g  in sp e c tio n  a n d  p e rm it  r e la te d  a c t iv i t ie s .  E s t im a te d  a v e ra g e  c o s ts  th a t c an  b e  r e c o v e re d , 
a s s u m in g  f ie ld  tra v e l  a n d  a s s o c ia te d  p e r  d ie m  fo r  in s p e c t io n s ,  n o t  in c lu d in g  c o n p la in t  in v e s tig a tio n , o r  n o n -fe e  
g e n e r a t in g  tra v e l,  is  $ 9 0 .0  b e g in n in g  in  F Y 2 0 0 6 . T h e  p r o g ra m m a tic  b re a k d o w n  fo r  tra v e l  c o s t  r e c o v e ry  a n d  

a s s o c ia te d  g e n e ra l  fu n d  re p la c e m e n t is :
F o o d  S a fe ty  P ro g ra m  (R S S )  $  72.8 
L a b o ra to ry  S e rv ic e s  (G F P R )  $ 6 .5  

D r in k in g  W a te r  (G F P R )  $ 10 .7
$ 9 0 .0

R D U : E n v i r o n m e n t a l  H e a l th
C o m n o n e n t :  L a b o ra to ry  S e rv ic e s /P e s t ic id e  P ro g ra m
P a g e  2 , l in e  14. S u b s e c t io n  (8 ) a llo w s  th e  d e p a r tm e n t  to  re c o v e r  d ire c t  c o s ts  f ro m  o n g o in g  p e s tic id e  re g is tra tio n  

p r o g r a m  a c t iv it ie s .  D E C  w ill c h a rg e  $ 4 0 .0 0  p e r  p e s t ic id e  b ra n d  r e g is te r e d  b e g in n in g  in  F Y 2 0 0 6 . F e e s  w ill re p la c e  
c u r r e n t  g e n e ra l  fu n d s  u s e d  to  m a tc h  th e  fe d e ra l  p e s t ic id e  g ra n t  ($ 6 8 .9 ) ,  a n d  w ill r e p la c e  g e n e ra l  fu n d s  ($ 5 9 .9 )  fo r  a 
p o s i t io n  th a t  p ro c e s s e s  re g is tr a tio n s  fo r  m a n u fa c tu re r s  a n d  s u p p l ie r s  o f  5 ,5 0 0  p e s t ic id e  b ra n d s  so ld  in A la sk a . 

A s s u m p tio n s  in c lu d e  a  4 0 %  re d u c t io n  in  th e  p o te n t ia l  n u m b e r  o f  r e g is tr a t io n s ,  g e n e r a t in g  a p p ro x im a te ly  $  132.0 
a n n u a l ly .

R D U :  E n v i r o n m e n ta l  H e a l th
C o m n o n e n t :  L a b o ra to ry  S e rv ic e s /S e a fo o d  F o o d  S a fe ty  L a b
P a g e  2 , l in e  15. S u b s e c t io n  (9 )  a llo w s  th e  d e p a r tm e n t  to  r e c o v e r  p ro g ra m  c o s ts  r e la t in g  to  s e rv ic e s  p ro v id e d  b y  th e  
s t a te  s e a fo o d  a n d  fo o d  s a fe ty  la b o ra to ry .  S B  2 1 5  a u th o r iz e d  th e  c o n s t r u c t io n  o f  a  n e w  s e a fo o d  fo o d  s a fe ty  lab . A  
m o v e  in  d a te  o f  J u ly ,  2 0 0 5  w ith  fu ll o p e ra t io n  b y  m id - F Y 2 0 0 6  is  e x p e c te d . F Y 2 0 0 6  r e v e n u e  p ro je c t io n s  fo r  te s t in g  
d r in k in g  w a te r  a n d  s h e l l f i s h  to x in s  fo r o n e  h a l f  y e a r  is $ 1 1 2 .3 .  T h e s e  r e c e ip ts  w ill  d o u b le  w ith  th e  fu ll y e a r  o f  

o p e r a t io n s  in  F Y 2 0 0 7 .

R D U : S p i l l  P r e v e n t i o n  a n d  R e s p o n s e  
C o m n o n e n t : In d u s try  P re p a re d n e s s
P a g e  2 , l in e  16. S u b s e c t io n  (1 0 )  a llo w s  th e  d e p a r tm e n t  to  re c o v e r  e s t im a te d  a c tu a l  c o s ts  r e la t in g  to  th e  o n g o in g  P la n  
R e v ie w  fo r  O il D is c h a rg e  P re v e n tio n  a n d  C o n t in g e n c y  P la n s  (C -P la n s )  f o r  n o n c r u d c  o il o p e ra t io n s  a n d  th e  re la te d  
C -P Ia n  F in a n c ia l  R e s p o n s ib i l i ty  re q u ire m e n t.
F in a n c ia l  r e s p o n s ib i l i ty  a p p lic a t io n s :  9 8 0  p e r  y e a r  a t $ 1 5 0  p e r  a p p lic a t io n  =  $ 1 4 7 ,0 0 0
N o n ta n k  v e s s e l  c o n tin g e n c y  p la n s :  128 p e r  y e a r  a t $ 2 5 0  p e r  a p p lic a t io n  =  $ 3 2 ,0 0 0

O th e r  o p e r a to r  c o n t in g e n c y  p l a n s - n e w  a p p lic a t io n s :  10 p e r  y e a r  a t $ 1 ,0 0 0  e a c h  =  $ 1 0 ,0 0 0
O th e r  o p e r a to r  c o n t in g e n c y  p la n s  - s ig n i f ic a n t  a m e n d m e n ts :  10 p e r  y e a r  a t  $ 5 0 0  e a c h  =  $ 5 ,0 0 0
O th e r  o p e r a to r  c o n t in g e n c y  p la n s  - r e n e w a l a p p lic a t io n s :  17 p e r  y e a r  a t  $ 7 5 0  e a c h  =  $ 1 2 ,7 5 0
C u r r e n t  fu n d in g  s o u r c e  fo r  th e s e  a c t iv i t ie s  is th e  O il a n d  H a z a rd o u s  S u b s ta n c e  R e le a s e  P re v e n tio n  a n d  R e sp o n se
F u n d . F e e  re v e n u e s  w o u ld  re p la c e  e x p e n d i tu re s  fro m  th is  fu n d in g  s o u rc e .  F e e s  w o u ld  b e  a s s e s s e d  b e g in n in g  in
F Y 2 0 0 6 ,  T o ta l  fu n d  s o u rc e  c h a n g e  r e s u l t in g  fro m  th e  n o n c ru d c  C -P Ia n  r e v ie w  a n d  f in a n c ia l  re sp o n s ib i li ty

r e q u ir e m e n ts  is  $ 2 0 6 .8 .

FISC A L N O TE #1 -  C O R R E C T E D

STATE OF ALASKA BILL NO. SB 275_____________
2004 LEGISLATIVE SESSION
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A N A L Y S I S  f c o n t . )

FISC A L N O TE # l~ C O R R E C T E D

STATE OF ALASKA BILL NO. SB 275
2004 LEGISLATIVE SESSION

R D U : A i r  &  W a te r  Q u a l i ty  
C o m n o n e n t : W a te r  Q u a lity
P a g e  3 , l in e  9. A d d s  a  n e w  s e c tio n  in A S  4 4 .4 6  a l lo w in g  th e  d e p a r tm e n t  to  a s s e s s  la te  fe e s  a g a in s t  a  p e r s o n  w h o  h a s  
f a ile d  to  p a y  m o n e ta ry  c h a rg e s .  T h e  s e c t io n  a ls o  a l lo w s  th e  d e p a r tm e n t  to  r e v o k e  o r  r e fu s e  to  is su e  a p e r m i t  o r  

a p p ro v a l  u n til p a y m e n t  o f  th e  c h a rg e  is  m a d e . In  2 0 0 2 -2 0 0 3  th e re  w e re  o v e r  6 5 0  s ta te m e n ts  fo r  p a s t  d u e  b a l a n c e s . 
W ith  s ta tu to ry  a u th o r i ty  to  c o m p e l c l ie n ts  to  p a y  la te  fe e s  o n  o u ts ta n d in g  b a la n c e s  w e  e s t im a te  th a t  th e  n u m b e r  o f  
s u b s e q u e n t  s ta te m e n ts  b i l le d  w o u ld  be  re d u c e d  b y  7 5 %  a n d  v ie w  d ie  la te  fe e  a s  a  d e te r r e n t  to  g r o w in g  d e lin q u e n t  
a c c o u n ts  a lo n g  w ith  th e  a b il i ty  to  r e v o k e  o r  r e fu s e  to  is s u e  a u th o r iz a t io n  fo r  n o n p a y m e n t .  A t a n  a v e ra g e  c o s t  p e r  
s ta te m e n t  o f  $ 1 4 .6 4  w e  e x p e c t  la te  fe e s  to  b e  m in im a l a n d  h a v e  n o t  in c lu d e d  th e m  a s  a  n e w  re v e n u e  s o u rc e .

Page 3 of 4



FISCAL NOTE #l~CORRECTED

ANALYSIS CONTINUATION

STATE OF ALASKA BILL NO. SB 275
2004 LEGISLATIVE SESSION

FY2006 Im pacts to  Funding  by S ectio n

FUND SOURCE EH Travel
EH Lab 

P es tic id e s
EH Lab

F ees
SPAR C- 

P lan s AWQ-WQ Total
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1052 Response Fund
1156 Receipt Supported Services

0.0
(68.9) (68.9)

(90.0) (59.9) (112.3) (262.2)
17.2 128.8 112.3 206.8 465.1

0.0
(206.8) (206.8)

72.8 72.8
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

EH Travel
EH Lab 

P e s tic id e s
EH Lab 

F ees
SPAR C 

P lan s AWQ-WQ Total
Revenues 90.0 132.0 112.3 206.8 541.1

FY2007and Out Years 
Im p ac ts  to  Funding  by S ec tio n

FUND SOURCE EH Travel
EH Lab 

P es tic id e s
EH Lab

F ees
SPAR

C -P lans AWQ-WQ Total
1002 Federal Receipts 0.0
1003 GF Match (68.9) (68.9)
1004 GF (90.0) (59.9) (224.7) (374.6)
1005 GF/Program Receipts 17.2 128.8 224.7 206.8 577.5
1037 GF/Mental Health 0.0
1052 Response Fund (206.8) (206.8)
1156 Receipt Supported Services 72.8 72.8

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Revenues
EH Travel

EH Lab
P es tic id e s

EH Lab 
F ees

SPAR C 
P lan s AWQ-WQ Total

90.0 132.0 224.7 206.8 653.5
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DEPT. OF ENVIRONMENTAL CONSERVATION
O F F I C E  O F  T H E  C O M M I S S I O N E R

F R A N K  H. M U R K O W SK I,  G O V E R N O R

4 1 0  W il lo u g h b y  A v e .,  S tc  303
Ju n e a u , A K  9 9 8 0 1 -1 7 9 5  
P H O N E : ( 9 0 7 ) 4 6 5 - 5 0 6 5  
F A X : (9 0 7 )  4 6 5 -5 0 7 0
h t tp : / /w w w .s ta te .a k .u s /d e c /

J a n u a r y  2 7 ,  2 0 0 4

T h e  H o n o r a b l e  S c o t t  O g a n  

C h a i r ,  S e n a t e  R e s o u r c e s  C o m m i t t e e  

A l a s k a  S t a t e  S e n a t e  

S t a t e  C a p i t o l ,  R o o m  1 0 3  

J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  S e n a t o r  O g a n :

T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  r e s p e c t f u l l y  r e q u e s t s  y o u r  c o n s i d e r a t i o n  in  

s c h e d u l i n g  a  h e a r i n g  f o r  S B  2 7 5 ,  a n  A c t  “ R e l a t i n g  t o  c e r t a i n  f e e s  o f  t h e  D e p a r t m e n t  o f  

E n v i r o n m e n t a l  C o n s e r v a t i o n  a n d  a c t i o n s  r e l a t i n g  t o  p e r m i t s  f o r  n o n p a y m e n t  o f  p e r m i t  f e e s , ”  

b e f o r e  t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e  a t  y o u r  e a r l i e s t  c o n v e n i e n c e .

T h i s  b i l l  a m e n d s  e x i s t i n g  s t a t u t o r y  f e e  a u t h o r i t y  t o  a l l o w  D E C  t o  r e c o v e r  t h e  e s t i m a t e d  a c t u a l  

c o s t s  o f  s e r v i c e s  p r o v i d e d  f o r  a  p e s t i c i d e  r e g i s t r a t i o n  p r o g r a m ;  s e a f o o d  f o o d / s a f e t y  l a b o r a t o r y  

s e r v i c e s ;  a n d  c o n t i n g e n c y  p l a n  r e v i e w  a n d  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  n o n - c r u d e  o i l  o p e r a t i o n s .  

T h e  b i l l  a l s o  e l i m i n a t e s  t h e  p r o h i b i t i o n  o n  i n c l u d i n g  t r a v e l  c o s t s  i n  t h e  e s t i m a t e d  a c t u a l  c o s t s  f o r  

s e r v i c e s ,  a d d s  l a t e  f e e  a n d  p e r m i t  r e v o c a t i o n  f o r  n o n p a y m e n t  a u t h o r i t y .

S B  2 7 5  h a s  a n  a s s o c i a t e d  f i s c a l  n o t e  t h a t  r e f l e c t s  t h e  f u n d  s o u r c e  c h a n g e s  f r o m  g e n e r a l  f u n d  a n d  

O i l  a n d  H a z a r d o u s  S u b s t a n c e  R e l e a s e  P r e v e n t i o n  a n d  R e s p o n s e  f u n d s  t o  g e n e r a l  f u n d  p r o g r a m  

r e c e i p t s ,  a n d  n o  a d d i t i o n a l  e x p e n d i t u r e  a u t h o r i t y .

F o r  f u r t h e r  i n f o r m a t i o n  r e g a r d i n g  t h i s  b i l l  c o n t a c t  K r i s t i n  R y a n ,  D i r e c t o r  o f  t h e  D i v i s i o n  o f  

E n v i r o n m e n t a l  H e a l t h  a t  2 6 9 - 7 6 4 4  o r  M e l a n i e  L e s h ,  t h e  d e p a r t m e n t ’ s  l e g i s l a t i v e  l i a i s o n ,  a t  4 6 5 -  

5 2 9 0 .  T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

S i n c e r e l y ,

E r n e s t a  B a l l a r d  

C o m m i s s i o n e r

c c :  M i k e  T i b b i e s ,  L e g i s l a t i v e  D i r e c t o r ,  O f f i c e  o f  t h e  G o v e r n o r

K r i s t i n  R y a n ,  E n v i r o n m e n t a l  H e a l t h ,  D E C

it'k) printed on recycled paper
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G overnor's t ra n sm itta l  l e t t e r  dated  January  22, 2004

D ear P re s id e n t  T h e r r ia u l t :

Under the  a u t h o r i t y  o f  a r t i c l e  I I I ,  s e c t io n  18, o f  the  A la s k a  C o n s t i t u t io n ,  I 
am t r a n s m it t in g  a b i l l  r e l a t in g  to  the  fe e  a u t h o r i t y  o f  th e  Departm ent o f  
E n v iro n m e n ta l C o n s e rv a t io n  (DEC) AS 4 4 .4 6 .0 2 5 . The b i l l  w ou ld  r e q u ir e  a 
v a r ie t y  o f  p e rso n s  b e n e f i t in g  from  DEC'S s e r v ic e s  to  c o n t r ib u t e  tow ard the  
c o s t s  o f  p r o v id in g  th o se  s e r v ic e s .

T h is  b i l l  w ou ld  expand DEC 'S a u t h o r i t y  to  c o l l e c t  fe e s  f o r  s e r v ic e s  r e la t in g  
to  p e s t ic id e s  under AS 46 .0 3 . U n l ik e  most s t a t e s ,  DEC does n o t have s t a t u t o r y  
a u t h o r i t y  to  cha rge  fe e s  f o r  i t s  p e s t i c id e - r e la t e d  s e r v ic e s .  DEC p ro v id e s  
s e r v ic e s  such  as c e r t i f y i n g  a p p l ic a t o r s ,  is s u in g  p e rm it s  f o r  p e s t i c id e  
a p p l ic a t io n ,  and r e g is t e r in g  p e s t i c id e s .

S im i l a r ly ,  t h i s  b i l l  w ou ld  g ra n t  DEC a u t h o r i t y  to  c o l l e c t  fe e s  f o r  s e r v ic e s  
p ro v id e d  th rough  the  s t a t e  s e a fo o d  and fo od  s a f e t y  la b o r a to r y .  The sea food  
and food  s a f e t y  la b o r a to r y  p ro v id e s  a m y r ia d  o f  s e r v ic e s  to  c e r t a in  u s e rs  and 
the  g e n e ra l p u b l i c .  Such s e r v ic e s  in c lu d e  t e s t in g  c ra b ,  geoducks , and o th e r  
s h e l l f i s h  f o r  t o x in s  b e fo re  s a le ,  t e s t in g  lo c a l  d a i r y  p ro d u c ts  b e fo re  s a le  to  
s c h o o ls  and the  m i l i t a r y ,  t e s t in g  food  p ro d u c ts  f o r  the  p re se n ce  o f  h a rm fu l 
b a c t e r ia ,  and p e r fo rm in g  n u t r i t i o n a l  a n a ly s e s .

T h is  b i l l  w ou ld  r e q u ir e  n o n -c ru d e  o i l  o p e ra to r s  to  c o n t r ib u t e  tow ards DEC 'S 
c o s t s  f o r  re v ie w in g , commenting upon, a p p ro v in g , and r e t a in in g  o i l  d is c h a rg e  
p re v e n t io n  and c o n t in g e n cy  p la n s  and p ro o f  o f  f i n a n c i a l  r e s p o n s ib i l i t y .  Non­
c ru d e  o p e ra to r s  in c lu d e  o p e ra to r s  o f :  o i l  t e rm in a l f a c i l i t i e s ;  o i l  b a rg e s ; 
ta n k  v e s s e ls ;  non tank v e s s e ls ;  and r a i l r o a d  tan k  c a r s  t h a t  s t o r e  o r  t r a n s p o r t  
p e tro le u m  p ro d u c ts  d e r iv e d  from  c ru d e  o i l .  C u r r e n t ly ,  o n ly  c ru d e  o i l  
o p e ra to r s  c o n t r ib u t e  tow ards DEC 'S c o s t s  f o r  h a n d lin g  o i l  d is c h a rg e  
p re v e n t io n  and c o n t in g e n cy  p la n s  and p ro o f  o f  f i n a n c i a l  r e s p o n s ib i l i t y  
th rough  the  o i l  c o n s e rv a t io n  su rch a rg e  on c ru d e  o i l  p ro d u c t io n  in  AS 
43 .5 5 .3 0 0 .

Bo th  ty p e s  o f  o p e ra to r s ,  n o n -c ru d e  and c ru de , d e r iv e  a b e n e f i t  from  DEC'S 
s e r v ic e s .  They sh o u ld  b o th  c o n t r ib u t e  to  the  c o s t  o f  m a in ta in in g  the  S ta te  o f 
A la s k a 's  o i l  s p i l l  s a fe t y  n e t .  The fe e  amount w ou ld  be l im i t e d  to  r e c o v e r in g  
DEC 'S a p p l ic a b le  d i r e c t  c o s t s  a s s o c ia t e d  w ith  o i l  d is c h a rg e  p re v e n t io n  and 
c o n t in g e n c y  p la n s  and p ro o f  o f  f i n a n c ia l  r e s p o n s ib i l i t y .

T h is  b i l l  w ou ld  a ls o  a u th o r iz e  DEC to  in c lu d e  t r a v e l  c o s t s  in  d e te rm in in g  the  
amount o f a fe e  and to  a s se s s  la t e  fe e s  a g a in s t  a p e rso n  f o r  f a i l i n g  to  pay 
amounts owed DEC. The la t e  fe e s  w ou ld  be a s se s se d  on a m o n th ly  b a s is  u n t i l  
th e  amount due i s  p a id .  The l a t e  fe e s  w ou ld  be adop ted  b y  DEC as f ix e d  fe e s  
and may n o t exceed  DEC 'S e s t im a te d  a ve rage  re a so n a b le  c o s t s  in  c o l l e c t in g  
u n p a id  and la t e  m onetary  c h a rg e s . Under p roposed  AS 4 4 .4 6 .0 2 7 , DEC w ou ld
p e r i o d i c a l l y  re v ie w  r e g u la t io n s  adop ted  under th a t  s e c t io n ,  to  id e n t i f y  any
changes in  the  ave rage  a c t u a l c o s t  o f  c o l l e c t in g  u n p a id  and la t e  m onetary  
ch a rg e s  and, by r e g u la t io n ,  a d ju s t  the  la t e  fe e s  a c c o r d in g ly .  A f t e r  30 d a y s ' 
w r i t t e n  n o t ic e  to  the  p e rso n , DEC c o u ld  re voke  o r  r e fu s e  to  is s u e ,  m o d ify , 
amend, o r  renew p e rm its ,  a p p ro v a ls ,  o r  any o th e r  DEC a u t h o r iz a t io n  u n t i l  
payment i s  made to  the  depa rtm en t.

I  u rge  y o u r  prompt and fa v o r a b le  a c t io n  on t h i s  m easure.

S in c e r e ly  y o u rs ,
/ s /
F ran k  H . M urkow sk i 
G ove rno r
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Sub ject: dec fee b il l
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F ro m : " J i m "  < j a g u i a r @ c t c a k . n e t >

T o : " ' s c o t t ' "  < s e n a t o r _ s c o t t _ o g a n @ l e g i s . s t a t e . a k . u s > ,

" ' t o m '"  < s e n a t o r _ t o m _ v v a g o n e r @ l e g i s . s t a t e . a k . u s > ,

'" f r e d " '  < s e n a t o r _ f r e d _ d y s o n @ l e g i s . s t a t e . a k . u s > ,

" ' r a l p h '"  < s e n a t o r _ r a l p h _ s e e k i n s @ l e g i s . s t a t e . a k . u s > ,

’" b e n " '  < s e n a t o r _ b e n _ s t e v e n s @ l e g i s . s t a t e . a k . u s > ,

" 'k i n '"  < s e n a t o r _ k i m _ e l t o n @ l e g i s . s t a t e . a k . u s > ,

" 'g e o r g i a n n a '"  < s e n a t o r _ g e o r g i a n n a _ l i n c o l n @ l e g i s . s t a t e . a k . u s > ,  

" 'n a n c y '"  < r e p r e s e n a t i v e _ n a n c y _ d a h l m a n @ l e g i s . s t a t e . a k . u s > ,  

" 'b e v e r l y '"  < r e p r e s e n a t i v e _ b e v e r l y _ m a s e k @ l e g i s . s t a t e . a k . u s > ,  

' " c h e r y l l " '  < r e p r e s e n a t i  e _ c h e r y l l _ h e i n z e @ l e g i s . s t a t e . a k . u s > ,  

'" c a r l " '  < r e p r e s e n a t i v e _ c a r l _ g a t t o @ l e g i s . s t a t e . a k . u s > ,

'" b o b '"  < r e p r e s e n a t i v e _ b o b _ l y n n @ l e g i s . s t a t e . a k . u s > ,

" 'n i c k '"  < r e p r e s e n a t i v e _ n i c k _ s t e p o v i c h @ l e g i s . s t a t e . a k . u s > ,  

" 'k e l l y '"  < r e p r e s e n a t i v e _ k e l l y _ w o l f @ l e g i s . s t a t e . a k . u s > ,

" 'b e t h '"  < r e p r e s e n a t i v e _ b e t h _ k e r t t u l a @ l e g i s . s t a t e . a k . u s > ,

'" m a x '"  < r e p r e s e n a t i v e _ m a x _ g r u e n b e r g @ l e g i s . s t a t e . a k . u s >

DEAR LEGISLATORS

I am a small oyster farmer outside of cordova. I would like you to know that the proposed dec fee (sb 275, hb 399) 

would put me out of business. My season goes for 32 weeks. I ship an average of 350 dozen oyster a week at $4.00 

a dozen.(100 to 500 dz) the proposed fee would be $250 a week about 20% average.far more than I can absorb.

I hope that d.e.c. a.s.g.a. and the legislature can work together to come up with a plan that will work for all of us. 

please do not distroy a new industry.

thank you james aguiar

eagle shellfish farm 

po box 2211  

cordova ak. 99574 

( 907 424 3481 )

1 oft 2/19/2004 1:52 PM
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A l a s k a n s h e l l f i s h

L x t o w e r s

^ M r î s k  A S S O C I A T I O N

F e b ru a ry  27 ,2004

Sena to r S co tt O gan, c h a ir  
Senate Resources C om m ittee  
C a p ito l B u ild in g , R oom  103 
Juneau , A K  99811

D ea r Sen. Ogan:

I m p o s i t i o n  o f  t h e  u s e r  f e e s  p r o p o s e d  b y  t h e  A l a s k a  D e p a r t m e n t  o f  E n v i r o n m e n t a l  

C o n s e r v a t i o n  ( D E C )  t o  c a r r y  o u t  t h e  i n t e n t  o f  S B  2 7 5  w o u l d  p u t  m o s t  a q u a t i c  f a r m s  i n  

t h e  s t a t e  o u t  o f  b u s i n e s s  a n d  h a l t  d e v e l o p m e n t  o f  t h i s  p r o m i s i n g  e c o n o m i c  o p p o r t u n i t y  in  

c o a s t a l  A l a s k a .  W e  u r g e  y o u r  c o m m i t t e e  t o  r e m o v e  t h e  f o o d  s a f e t y  l a b  f r o m  t h e  m e a s u r e  

a n d  d i r e c t  D E C  t o  w o r k  w i t h  s h e l l f i s h  g r o w e r s  o n  s t r a t e g i e s  t o  r e d u c e  t h e  o p e r a t i n g  c o s t  

o f  t h i s  v i t a l  p u b l i c  s e r v i c e .

A l t h o u g h  w e  o u t l i n e d  i n  e a r l i e r  c o r r e s p o n d e n c e  t h e  i m p a c t  o f  t h e  f e e s  o n  t h e  

s m a l l  m o m - a n d - p o p  b u s i n e s s  t h a t  c o m p r i s e  o u r  i n d u s t r y ,  t h e  r e s u l t  o f  t h i s  l e g i s l a t i o n  

w o u l d  b e  s o  d e v a s t a t i n g  t o  t h e  i n d u s t r y  t h a t  i t  s h o u l d  b e  r e s t a t e d .

I f  t h e  l e g i s l a t i o n  i s  a p p r o v e d ,  D E C  s a y s  i t  w o u l d  c h a r g e  s h e l l f i s h  g r o w e r s  $ 1 2 5  

p e r  s a m p l e .  A f t e r  c o n t a c t i n g  s e v e r a l  g r o w e r s ,  A S G A  h a s  c a l c u l a t e d  g r o w e r s  w o u l d  h a v e  

b e e n  c h a r g e d  f e e s  r a n g i n g  b e t w e e n  $ 2 , 5 0 0  a n d  $ 2 5 , 0 0 0  f o r  t h e i r  2 0 0 3  p r o d u c t i o n .  W h i l e  

t h e s e  m i g h t  n o t  s o u n d  s i g n i f i c a n t ,  t h e y  a r e  s t a g g e r i n g  s u m s  t o  b u s i n e s s e s  w i t h  a n n u a l  

r e v e n u e s  o f  $ 5 0 , 0 0 0  t o  $ 1 5 0 , 0 0 0 .

W h e n  e x a m i n i n g  t h e  u s e r  f e e s  p r o p o s e d  i n  S B  2 7 5 ,  i t  i s  s i g n i f i c a n t  t o  n o t e  t h a t  t h e  

f o o d  s a f e t y  l a b o r a t o r y  i s  t h e  o n l y  D E C  s e r v i c e  m e n t i o n e d  t h a t  i s  d e s i g n e d  s p e c i f i c a l l y  t o  

p r o t e c t  p u b l i c  h e a l t h  a n d  s a f e t y .  I n d e e d ,  t h a t  i s  h o w  e v e r y  o t h e r  c o a s t a l  s t a t e  v i e w s  t h e s e  

t y p e s  o f  s e r v i c e s ,  a s  n o  o t h e r  j u r i s d i c t i o n  i n  t h e  c o u n t r y  c h a r g e s  u s e r s  f o r  t e s t i n g  s h e l l f i s h  

f o r  m a r i n e  t o x i n s  o r  p o l l u t i o n .

A l a s k a  i s  k n o w n  b y  s c i e n t i s t s  t h r o u g h o u t  t h e  w o r l d  a s  t h e  “ h o t  s p o t ”  f o r  p a r a l y t i c  

s h e l l f i s h  p o i s o n i n g  ( P S P )  a s  o u t b r e a k s  a r e  p r e t t y  c o m m o n p l a c e  i n  s o m e  r e g i o n s  o f  t h e  

s t a t e .  T h e  c u r r e n t  P S P  t e s t i n g  p r o g r a m  f o r  s h e l l f i s h  f a r m s  i s  t h e  o n l y  m o n i t o r i n g  t h e  s t a t e  

d o e s  f o r  t h e s e  d e a d l y  t o x i n s  a n d  t h e  t e s t s  s h o u l d  b e  r e g a r d e d  a s  v i t a l  w a r n i n g  s y s t e m s  f o r  

r e c r e a t i o n a l  a n d  s u b s i s t e n c e  h a r v e s t e r s .

S h e l l f i s h  g r o w e r s  d o  n o t  o p p o s e  t h e  c o n c e p t  o f  u s e r  f e e s .  G r o w e r s  p a y  D E C  f e e s  

f o r  w a t e r  q u a l i t y  c e r t i f i c a t i o n ,  a n d  i n v e s t  s i g n i f i c a n t  s u m s  o f  t h e i r  o w n  f u n d s  a n d  t i m e  t o  

c o l l e c t  t h e  s a m p l e s  a n d  s e n d  t h e m  t o  t h e  l a b  f o r  a n a l y s i s .  A S G A  u r g e d  D E C  f o r  y e a r s  t o  

h a v e  g r o w e r s  c o l l e c t  t h e i r  o w n  w a t e r  s a m p l e s  a s  w e  r e c o g n i z e d  t h e  c o s t  o f  t h e  s t a t e  

c h a r t e r i n g  a i r p l a n e s  a n d  s e n d i n g  D E C  o f f i c i a l s  t o  r e m o t e  a r e a s  w a s  f a r  t o o  e x p e n s i v e  a n  

u n d e r t a k i n g .

A S G A  b e l i e v e s  t h a t  t h e  o p e r a t i n g  c o s t  o f  t h e  P S P  t e s t i n g  p r o g r a m  c a n  b e  r e d u c e d  

s i g n i f i c a n t l y  w i t h o u t  c o m p r o m i s i n g  p u b l i c  h e a l t h  o r  s a f e t y .  W e ’d  l i k e  t o  w o r k  w i t h  D E C

R o d g e r  P a i n t e r ,  v ic e  p r e s i d e n t  •  B o x  2 0 7 0 4  J u n e a u ,  A K  9 9 8 0 2  •  (9 0 7 )  4 6 3 - 3 6 0 0  •  r o d g e r p a in te r @ h o tm a i l . c o m
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o n  s tra teg ie s  to  a c c o m p lis h  th is  g o a l. It a ls o  is  f a i r  to  p o in t  o u t  tha t D E C  d id  n o t c o n s u lt
w ith  the in d u s t ry  w h en  th is  b i l l  w as b e in g  d ra fte d ; w e  b e lie v e  th is  s h o u ld  be  the  f i r s t  s tep
an  ag en cy  ta k e s  w h en  it m o v e s  to  im p o se  u s e r fe e s .

W e  re s p e c t fu l ly  re q u e s t y o u  am end  S B  2 7 5  a s  f o l lo w s :
D e le te  a l l  la n g u a g e  o n  lin e  15 and  re n u m b e r  a c c o rd in g ly . [ ( 9 )  th e  s ta te  s e a fo o d  

and  fo o d  s a fe ty  la b o r a t o r y ; ] .
A S G A  a ls o  w o u ld  be  w i l l in g  to  d ra f t  su g g e s te d  la n g u a g e  f o r  a  le t te r  o f  in te n t to  

a ttach  to  th e  am en d e d  b i l l  d ire c t in g  A D E C  to  w o rk  w ith  u s e rs  to  re d u c e  th e  c o s t o f  
o p e ra t in g  the  fo o d  s a fe ty  la b . K r is t e n  R y a n , d ire c to r  o f  th e  D iv i s i o n  o f  E n v iro n m e n ta l 
H e a lth , h a s  t o ld  m e  s h e ’ s be  h ap p y  to  w o rk  w ith  g ro w e rs  o v e r  th e  in te r im  o n  s tra te g ie s  to  
redu ce  the  o p e ra t in g  c o s t  o f  the  n ew  lab .

T h a n k  y o u  v e ry  m u ch  f o r  c o n s id e r in g  m y  c o m m e n ts  o n  th e  b e h a l f  o f  s h e l l f i s h  
g row e rs  f r o m  a c ro s s  th e  s ta te .

' iU & s l L  \ l  C*4— ------
ftodger Painter 
Vice President
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A la s k a n s h e llfis h

L x r o w e r s
A S S O C I A T I O N

February 12,2004

Senator Scott Ogan, chair 
Senate Resources Committee 
Capitol Building, Room 103 
Juneau, /\K  99811

Dear Sen. Ogan:

T h e  s ta te ’ s f i s c a l c r is is  c e r ta in ly  is  c a u s in g  a  r e th in k in g  o f  h ow  w e  fu n d  sta te  
g o v e rn m e n t  an d  w h a t a re  the a p p ro p r ia te  le v e ls  o f  v a r io u s  s ta te  s e rv ic e s . W h i le  u s e r  fe e s  
a re  a p p ro p r ia te  f o r  m a n y  s ta te  s e rv ic e s , it c e r t a in ly  d o e s n ’ t w o rk  f o r  o th e rs . In  the c a se  o f  
u s e r fe e s  f o r  m a r in e  to x in  tests b y  the  s ta te ’ s  F o o d  S a fe t y  L a b , th e  im p o s it io n  o f  u s e r  fe e s  
w o u ld  d e s t ro y  a p ro m is in g  s e c to r  o f  o u r  e c o n o m y  a n d  v i r t u a l ly  e lim in a te  the  o n ly  d a ta  
the  s ta te  has to  d e te c t d e a d ly  m a r in e  to x in s .

T w o  a d m in is t ra t io n  b i l ls  ( S B  2 7 5  a n d  H B 3 9 9 )  in s t ru c t  D E C  to  im p o se  fe e s  f o r  the 
s e rv ic e s  o f  th e  fo o d  s a fe ty  la b o ra to ry . D E C  te lls  m e  tha t m ean s  g ro w e rs  w o u ld  be fa c e d  
w ith  c o s ts  o f  $ 1 2 5  f o r  e ach  s a m p le  s u b m it te d  f o r  a n a ly s is  o f  t o x in , su ch  as p a ra ly t ic  
s h e l l f i s h  p o is o n in g  ( P S P ) .

T h is  w o u ld  pu t a l l  c u r re n t fa rm s  o u t o f  b u s in e ss  a n d  b r in g  d e v e lo p m e n t to  a 
g r in d in g  h a lt . In  the  c a se  o f  m y  o w n  fa rm , a b o u t 1 5 %  o f  m y  g ro s s  s a le s  re v e n u e s  w o u ld  
b e  ea ten  up  b y  the  fe e s . I t ’ s e v e n  w o rs e  f o r  n ew  fa rm s . I  t a lk e d  to  s e v e ra l fa rm s  to  
d e te rm in e  the  n u m b e r o f  s am p le s  th e y  w e re  re q u ire d  to  s u b m it  in  2 0 0 3 .  H e re ’ s w h a t I  
fo u n d :

2003 Farm Businesses No. Samples $/Sample Annual Cost
PWS Oyster Farm 32 $125 $4,000
Kake Oyster Farm 20 $125 $2,500
POW Oyster/Clam Farm 86 $125 $10,750
POW Oyster/Clam Farm 198 $125 $24,750

T h e  n u m b e r  o f  s a m p le s  v a ry  a c c o rd in g  to  e x p e r ie n c e  o f  the  fa rm , s e a so n , am o u n t 
o f  p ro d u c t s o ld  an d  n u m b e r  o f  sp e c ie s  p ro d u c e d , s o  the c o s ts  a re  s ig n i f ic a n t ly  d i f fe re n t  
f r o m  fa rm  to  fa rm . A l l  o f  the fa rm s  I ’ v e  c o n ta c te d  s a y  th e  fe e s  w o u ld  pu t th em  ou t o f  
b u s in e ss .

T h e  im p a c t on  n ew  fa rm e rs  is the h e a v ie s t . C o n s id e r  th is  e x a m p le :

New Oyster Farm Gross Sales* DEC Fees % of Rev.
50 doz./week for 18 weeks $3,375 $1,250 37.04%
100 doz./week for 17 weeks $6,375 $4,250 66.67%
200 doz./week for 17 weeks $12,750 $2,500 19.61%
Total $22,500 $8,000 35.56%
*$3.75/doz. farmgate
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T h e  im p a c t on  th e  n e w ly  e m e rg in g  g e o d u c k  fa rm s  in  the  K e tc h ik a n  a re a  a ls o  
w o u ld  be h e a v y :

New Geoduck Farm No. Samples S/Sample Annual Cost
3 samples/sale/50 sales 150 $125 $18,750

P o lic y m a k e r s  b e c om e  a c c u s tom ed  to  in d u s t ry  s a y in g  g o v e rn m e n t fe e s  o r  
re g u la t io n s  w i l l  p u t th em  o u t  o f  b u s in e s s , b u t it c e r t a in ly  is  the  c a se  w ith  th e se  fe e s . 
A la s k a  s h e l l f i s h  fa rm s  a re  m o m -a n d -p o p  b u s in e s se s  a n d  th e y  s im p ly  c a n ’ t s h o u ld e r  fe e s  
o f  th is  m ag n itu d e .

Im p o r ta n t  to  k e e p  in  m in d  is the fa rm s  o p e ra te  y e a r  ro u n d , s e l l in g  r e la t iv e ly  s m a ll 
am ou n ts  o f  p ro d u c t o n  a  w e e k ly  b a s is . T h is  fe a tu re  in c re a s e s  e c o n o m ic  b e n e fits  to  lo c a l 
c o m m u n it ie s , a l lo w s  fa rm e rs  to  c h a rg e  p re m iu m  p r ic e s , a n d  p ro v id e s  A la s k a n s  w ith  the 
o n ly  fre s h  lo c a l s e a fo o d  p ro d u c ts  th e y  can  b u y  5 2  w e e k s  a y e a r . H o w e v e r , it a ls o  g re a t ly  
in c re a se s  the  c o s t  o f  P S P  te s tin g .

U n d e r  c u r re n t P S P  te s t in g  g u id e lin e s , g e o d u c k  d iv e rs  c an  c e r t i fy  an  e n t ire  b a y  f o r  
tw o  d a y s  o n  th e  re s u lts  o f  th re e  te s ts . T h e  d iv e r s  m ig h t h a rv e s t 3 0 , 0 0 0  p o u n d s  o f  p ro d u c t 
f r o m  the  b a y  d u r in g  the  tw o -d a y  o p e n in g . C o n t ra s t  the  $ 3 7 5  la b  fe e  b i l l  w ith  the  c o s t  to  a 
fa rm e r  to  s e l l  3 0 , 0 0 0  p o u n d s  in  w e e k ly  lo ts  o f  1 ,0 0 0  p o u n d s : $ 1 1 ,2 5 0 .

E v e r y  s ta te  w ith  e x te n s iv e  s h e l l f i s h  b ed s  p ro v id e s  s o m e  le v e l o f  te s tin g  to  e n su re  
p u b lic  h e a lth  f o r  re c re a t io n a l a n d  c o m m e rc ia l h a rv e s te d  p ro d u c t . In  s o m e  s ta te s ,S h e llf is h  
g ro w e rs  a re  n o t c h a rg e d  f o r  th ese  tests a n yw h e re  e ls e  in  th e  c o u n t ry , as it is  re g a rd e d  as a 
n e c e s sa ry  p u b lic  h e a lth  s e rv ic e .

T h e  s ta te ’ s c u r re n t m a r in e  t o x in  te s tin g  p ro g ra m  is an im p o r ta n t  s a fe g u a rd  f o r  
p u b lic  h e a lth , as  the  a q u a tic  fa rm s  a re  e n su re d  o f  p ro v id in g  s a fe  s h e l l f i s h  f o r  lo c a l 
c o n s u m p t io n . O u tb re a k s  o f  P S P  a re  an u n fo r tu n a te  fa c t o f  l i f e  in  A la s k a  an d  the  te s tin g  
at fa rm s  p ro v id e  the  o n ly  in fo rm a t io n  a v a i la b le  in  m o s t a re a s  a b o u t the r is k s  o f  P S P .

T w o  th in g s  a re  c le a r  to  u s : ( 1 )  the  fe e s  w o u ld  s in k  m o s t , i f  n o t  a l l ,  e x is t in g  fa rm s , 
an d  ( 2 )  in te re s t is  s ta r t in g  n ew  fa rm s  w i l l  c e a se  i f  th e  fe e s  a re  en a c ted . W h i le  w e  a re  v e ry  
m in d fu l o f  the s ta te ’ s p re c a r io u s  f is c a l s itu a t io n , A S G A  b e lie v e s  t r a n s fe r  o f  the  c o s t  o f  
these  e s se n t ia l p u b lic  h e a lth  p ro g ram s  to  the  p r iv a te  s e c to r  w o u ld  b e  s e lf - d e fe a t in g  
b ecau se  the  im p a c te d  b u s in e s se s  w i l l  g o  b ro k e . A s  o n e  g ro w e r  c o m m e n te d , “ T h e  sta te  
w o n ’ t h a v e  to  b u i ld  a n ew  la b . . . t h e r e  w i l l  b e  n o  c u s to m e rs .”

W e  th in k  th e re ’ s a b e tte r s o lu t io n . A S G A  w o u ld  l i k e  to  w o r k  w ith  D E C  o v e r  the 
c o m in g  y e a r  o n  s tra te g ie s  to  re d u ce  th e  n u m b e r o f  s a m p le s  re q u ire d  o f  s h e l l f i s h  fa rm s  
w ith o u t c o m p ro m is in g  th e  s a fe ty  o f  th e  te s tin g  p ro g ra m . W e  b e lie v e  e n o u g h  d a ta  has 
been  c o l le c te d  to  r e g io n a liz e  P S P  m an ag em en t, th e re  s h o u ld  be  m o re  c o n s o lid a t io n  o f  
te s tin g  re q u irem e n ts  w h e re  th e re  a re  c lu s te rs  o f  fa rm s , a n d  th e  n u m b e r  o f  s am p le s  
re q u ire d  s h o u ld  be re -e x a m in e d .

T h e  U A  M a r in e  A d v is o r y  P ro g ra m  has a g re e d  to  w o rk  o n  su ch  an  e f f o r t  w ith  
D E C  and  the in d u s t ry . I  am  o p t im is t ic  tha t w e  c an  f in d  w a y s  to  s ig n i f ic a n t ly  re d u c e  the  
n u m b e r o f  s am p le s  re q u ire d .

Rodger Painter 
Vice President
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Subject: FW: SB275 hearing
Date: Sat, 28 Feb 2004 03:35:18 -0900
From: "Rodger Painter" <rodgerpainter©hotmail.com>

To: Linda_Hay©legis.state.ak.us

I  t h i n k  y o u  h a v e  t h i s  a l r e a d y ,  b u t  t h o u g h t  I  s h o u l d  make s u r e .  I t  s a u r e  
w o u ld  b e  n i c e  i f  t h i s  c o u l d  m ake i t  i n t o  c o m m i t t e e  p a c k e t s .

I  w o u ld  r e a l l y  l i k e  t o  b e  a t  t h e  h e a r i n g  b u t  h a v e  t o  go  t o  my f a r m  f o r  10 
d a y s .  I  do h a v e  e m a i l  a c c e s s  v i a  s a t e l l i t e  d i s h .  P l e a s e  c o n t a c t  me i f  I  
c a n  a n s w e r  q u e s t i o n s  o r  p u t  y o u  i n  c o n t a c t  w i t h  s o m eo n e .

T h an k s  m uch.

> F ro m :  J i m  R e d f i e l d  <j a r e d f i e l d @ e a r t h l i n k . n e t >
> T o :  s e n a t o r . g e o r g i a n n a . l i n c o l n @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . r a l p h . s e e k i n s @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . s c o t t . o g a n @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . f r e d . d y s o n @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r .  t o m . w a g o n e r @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . b e n . s t e v e n s @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . k i m . e l t o n @ l e g i s l a t u r e . s t a t e . a k . u s , g o v e r n o r @ g o v . s t a t e . a k . u s  
>CC: K r i s t i n _ R y a n @ d e c . s t a t e . a k . u s , R o d g e r  P a i n t e r  
><r o d g e r p a i n t e r @ h o t m a i l . com>, l i n d a . h a y Q l e g i s l a t u r e . s t a t e . a k . u s ,  
> c o m m is s io n e r @ d e c . s t a t e . a k . u s  
> S u b j e c t :  SB275 h e a r i n g  
> D a t e : F r i ,  2 1  F e b  2 00 4  1 7 : 3 4 : 5 3  - 0 8 0 0  
>
> L a d i e s  a n d  G e n t le m e n ,
>
>1  b e c a m e  a w a r e  e a r l i e r  t o d a y  o f  a h e a r i n g  t o  b e  h e l d  on  M o n d a y ,  M a r c h  1 ,  on  
>SB 2 7 5 ,  a  b i l l  p u t  f o r w a r d  b y  DEC, a n d  am v e r y  s t a r t l e d  a n d  c o n c e r n e d . 
> U n f o r t u n a t e l y  I  w i l l  b e  t r a v e l l i n g  a n d  u n a v a i l a b l e  t o  s p e a k  a t  t h i s  
> h e a r i n g .  I  w i s h  t h i s  e m a i l  t o  b e  v e r b a l l y  r e a d  i n t o  t h e  p r o c e d i n g s .
>
> T h a n k  y o u  f o r  a l l o w i n g  me t o  e x p r e s s  m y o p i n i o n s  r e g a r d i n g  S B 27 5 .
>
> L e t  me i n t r o d u c e  m y s e l f .  M y nam e i s  J i m  R e d f i e l d .  I  h a v e  a P h .  D. i n  
> e c o l o g i c a l  g e n e t i c s  a n d  w o r k e d  f o r  o v e r  10  y e a r s  a s  a R e s e a r c h  S c i e n t i s t  
> w i t h  CSIRO, D i v i s i o n  o f  F i s h e r i e s  R e s e a r c h ,  i n  A u s t r a l i a . M y r o l e  t h e r e  was  
> i d e n t i f y i n g  n e w  p r a w n  s t o c k s  i n  t h e  t r o p i c a l  a n d  v e r y  r e m o t e  G u l f  o f  
> C a r p e n t a r i a .  A l t h o u g h  t h e  w a t e r  i s  w a rm e r ,  t h e  s c i e n t i f i c  a n d  c o m m e r c ia l  
> c h a l l e n g e s  a r e  s i m i l a r  t o  s o u t h e a s t  A l a s k a .
>
>My p a r t n e r s  a n d  I  a r e  n e w c o m e rs  t o  t h e  S o u t h e a s t  A l a s k a  a q u a c u l t u r e  
> i n d u s t r y .  U n d e r  H B 20 8 , we r e c e n t l y  a c q u i r e d  t h e  l e a s e  r i g h t s  t o  tw o  
> s u b t i d a l  g e o d u c k  f a r m  s i t e s  (1 9  a c r e s )  o f f  E t o l i n  I s l a n d ,  a b o u t  3 0  m i l e s  
> s o u t h w e s t  o f  W r a n g e l l .
>
> I t  i s  o u r  u n d e r s t a n d i n g  t h a t  t h e  G o v e r n o r  i s  a s t r o n g  a d v o c a t e  o f  t h e s e  n e w  
> a q u a c u l t u r e  v e n t u r e s  a n d  w o r k s  v e r y  h a r d  t o  p r o v i d e  t h e  p r o p e r  e c o n o m ic  
> e n c o u r a g e m e n t  t o  h e l p  t h e s e  a q u a c u l t u r e  v e n t u r e s  t o  s u c c e e d .  We a r e  
p a r t i c u l a r l y  i n t e r e s t e d  i n  A l a s k a n  g e o d u c k  f o r  t h e  v e r y  h i g h  e n d  l i v e  
> g e o d u c k  A s i a n  m a r k e t .  A s  s u c h  we n e e d  t h e  h e l p  a n d  i n p u t  o f  m a n y  a g e n c i e s  
> i n c l u d i n g  t h e  DEC.
>
>We a r e  i n  t h e  v e r y  e a r l y  s t a g e s  o f  o b t a i n i n g  a l l  t h e  n e c e s s a r y  p e r m i t s ,  
> a p p r o v a l s ,  a n d  c e r t i f i c a t i o n s  f r o m  t h e  S t a t e  o f  A l a s k a .  We a r e  e x c i t e d  
> a b o u t  t h e  f u t u r e  o f  t h i s  i n d u s t r y  a n d  j u d g i n g  b y  t h e  s u c c e s s  o f  t h e  B r i t i s h  
> C o lu m b ia  s u b - t i d a l  f a r m i n g  v e n t u r e s ,  f e e l  t h a t  g e o d u c k s  c o u l d  b e c o m e  a
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> s i g n i f i c a n t  c a s h  c r o p  f o r  s o u t h e a s t  A l a s k a .  B u t  l i k e  a n y  n e w  i n d u s t r y , 
> o p e n in g  t h e  o p p o r t u n i t y  n e e d s  c a r e f u l  n u r t u r i n g  b y  t h e  r e l e v a n t  g o v e r n m e n t  
> a g e n c i e s . S o m e t im e s  t h a t  m e a n s  g u i d a n c e  a n d  d i r e c t i o n ,  s o m e t im e s  i t  m eans  
> g e t t i n g  o u t  o f  t h e  w a y .  I t  a l m o s t  a lw a y s  m eans  p r o v i d i n g  an  e c o n o m ic  
> e n v i r o n m e n t  t h a t  w i l l  a t t r a c t  s t r o n g  i n v e s t m e n t  f r o m  a . v a r i e t y  o f  s o u r c e s .
>
> W i t h  a t t a c k s  l i k e  t h a t  p r o p o s e d  i n  S B 275 ,  we r e f l e c t  t h a t  m a yb e  t h e  
> s u b - t i d a l  G e o d u c k  f a r m s  w e re  n o t  s u c h  a g o o d  i d e a  a f t e r  a l l .  Some i n  t h e  
> S t a t e  a p p e a r  t o  w a n t  t o  t a x  g e o d u c k  a q u a c u l t u r e  f a r m e r s  o u t  o f  e x i s t e n c e  
> b e f o r e  we g e t  o f f  t h e  g r o u n d .
>
>1  r e f e r  d i r e c t l y  t o  t h e  $ 1 2 5 / s a m p le  t a x  t h e  DEC w a n t s  t o  im p o s e  o n  PSP 
> t e s t i n g  f o r  a l l  s h e l l f i s h .
>
> T h i s  e q u a t e s  t o  a  $ 6 2 . 5 0 / d a y  t a x  e v e r y  d a y  a g e o d u c k  f a r m e r  i s  h a r v e s t i n g  
> ( t h e  t e s t  i s  o n l y  v a l i d  f o r  2  d a y s ) .  G iv e n  t h e  n a t u r e  o f  t a x e s ,  t h i s  t a x  
>m ay w e l l  b e  $ 1 0 0  t o  $ 5 0 0 / d a y  b y  t h e  t i m e  t h e  f i r s t  n e w l y  p l a n t e d  g e o d u c k  
> a r e  m a t u r e  i n  7 t o  8 y e a r s .  Who k n o w s ?
>
> T h e  w h o le  SE A l a s k a  s h e l l f i s h  i n d u s t r y  s u f f e r s  e n o r m o u s l y  d u e  t o  t h e  
> d i s t a n c e  t o  t h e  t e s t i n g  f a c i l i t y  f r o m  t h e  h a r v e s t i n g  g r o u n d s .  No o n e  w o u ld  
> r e a s o n a b l y  a r g u e  t h a t  i t  i s  i n  t h e  b e s t  i n t e r e s t s  o f  a g r o w i n g  i n d u s t r y  t o  
> p l a c i n g  a c r i t i c a l  p a t h  f a c i l i t y  1 0 0 0  m i l e s  a w a y  f r o m  t h e  h a r v e s t  a r e a .  Y e t  
> t h a t  i s  e x a c t l y  w h a t  we h a v e  w i t h  t h e  l a b  f a c i l i t y  i n  P a lm e r .  T h i s  f a c i l i t y  
> s h o u l d  b e  l o c a t e d  i n  P e t e r s b e r g , W r a n g e l l ,  o r  K e t c h i k a n . T h e  s c i e n c e  d o n e  
> t h e r e  f o r  PSP t e s t i n g  i s  s t r a i g h t - f o r w a r d  a n d  r o u t i n e ,  c e r t a i n l y  w i t h i n  t h e  
> c a p a c i t y  o f  a t r a i n e d  l a b  t e c h n i c i a n .
>
> W o rs e ,  DEC d o e s  l i t t l e  i n  t h e  w a y  o f  p r o - a c t i v e ,  o n - s i t e  m o n i t o r i n g  f o r  PSP 
> p r e c u r s o r s .
>
>As a b i g  f o r  e x a m p le ,  DEC d o e s  n o t  a l l o w  t h e  h a r v e s t e r s  t o  u s e  r e l i a b l e  
> M IS T  t e s t s  t o  c e r t i f y  t h e i r  h a r v e s t .  The  M IS T  A l e r t  t e s t  c a n  i n s t a n t l y  
> d e t e c t  PSP t o x i n s  i n  p h y t o p l a n k t o n ,  b o t h  i n  t h e  l a b o r a t o r y  a n d  i n  t h e  
> f i e l d ,  a n d  h a s  b e e n  sh o w n  t o  p r o v i d e  an  e f f e c t i v e  e a r l y  w a r n i n g  s y s t e m  o f  
>PSP a l g a l  b lo o m s  i n  f i e l d  s t u d i e s .
>
> A c c o r d i n g  t o  J e l l e t t  B i o t e k ,  t h e  i n v e n t o r s  o f  t h e  M IS T  A l e r t  s y s t e m :  "T h e
> t e s t s ,  c a l l e d  M IS T  A l e r t ,  a r e  s i m p l e  e n o u g h  f o r  f i e l d  u s e  a n d  c a n  b e  
> a p p l i e d  t o  t h e  d e t e c t i o n  o f  m a r i n e  b i o t o x i n s  i n  s h e l l f i s h  o r  p h y t o p l a n k t o n . 
> T h o u s a n d s  o f  s h e l l f i s h  s a m p le s  w e r e  t e s t e d  i n  p a r a l l e l  u s i n g  t h e  m ouse  
> b i o a s s a y  a n d  M IS T  A l e r t  f o r  PSP i n  A l a s k a ,  M a in e ,  B r i t i s h  C o lu m b ia ,  New  
> Z e a la n d  a n d  t h e  UK. T h e  M IS T  A l e r t  f o r  PSP d e t e c t e d  100% o f  t h e  t o x i c  (> 8 0  
> l i g / 1 0 0 g )  s a m p le  e x t r a c t s ,  a n d  a l s o  d e t e c t e d  t h e  m a j o r i t y  o f  e x t r a c t s  
> c o n t a i n i n g  PSP t o x i n  o v e r  3 2  n g / 1 0 0 g .  C o m p a re d  t o  t h e  m o u s e  b i o a s s a y ,  t h e r e  
>was a f a l s e  p o s i t i v e  r a t e  r e c o r d e d  o f  a b o u t  1 0 -1 2%  b y  t h e  M IS T  A l e r t .  
> H o w e v e r ,  when t h e  e x t r a c t s  t h a t  g a v e  f a l s e  p o s i t i v e  r e s u l t s  on  t h e  M IS T  
> A l e r t ™  w e re  f u r t h e r  a n a l y z e d  b y  HPLC, i t  was f o u n d  t h a t  t h e  M IS T  A l e r t  
> d e t e c t e d  t o x i c i t y  t h a t  was p r e s e n t  i n  m a n y  o f  t h e  e x t r a c t s  i n  t h e  r a n g e  o f  
> 2 0 - 4 0  n g / 1 0 0 g ,  b e l o w  t h e  d e t e c t a b l e  b y  t h e  m o u s e  b i o a s s a y .  T h e r e f o r e
> M IS T  A l e r t  f o r  PSP g a v e  f a l s e  p o s i t i v e  r e s u l t s  o n l y  a b o u t  1 -2%  o f  t h e  t i m e ,  
>when t h e r e  w as l o w  t o  n o  d e t e c t a b l e  PSP p r e s e n t . "
>
> T h e  s h o r t  v e r s i o n  i s  t h a t  t h e  M IS T  t e s t s  w o r k  a n d  w o r k  w e l l  m o r e  o r  l e s s  
> i n s t a n t a n e o u s l y .
>
> L e t ' s  r e v i e w  w h a t  t h i s  p r o p o s e d  DEC i n i t i a t e d ,  PSP t a x  m e a n s  t o  a  n e w  
> a q u a c u l t u r e  f a r m e r s  l i k e  u s :
>
> D u r i n g  o u r  s t a r t u p  p h a s e  t h i s  t a x  w o u ld  b u r d e n  u s  a n  a d d i t i o n a l  $ 6 2 . 5 0 / d a y  
>w hen we a r e  s i m p l y  p r e p a r i n g  o u r  s i t e  f o r  a f a r m .  S i t e s  w e r e  d e l i b e r a t e l y  
> c h o s e n  b y  v a r i o u s  p a r t i e s  b e c a u s e  t h e y  b e l i e v e d  t h e  s i t e s  d o n ' t  h a v e  h i g h  
> d e n s i t i e s  o f  g e o d u c k .  So we m u s t  r e a l i z e  w h a t  i s  b e i n g  p r o p o s e d  h e r e .
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>We n e e d  t o  c o l l e c t  a n d  s e n d  l i v e  3 g e o d u c k s  ( a t  $ 4 / p o u n d  t h e s e  w o u l d  b e  
> c o l l e c t i v e l y  w o r t h  a b o u t  $ 3 0 )  f r o m  E t o l i n  I s l a n d  t o  P a lm e r  f o r  a r e a s o n a b l y  
> s t r a i g h t  f o r w a r d  t e s t  ( m i x  up a  b i t  o f  g e o d u c k ,  i n j e c t  t h e  m i x t u r e  i n t o  a 
>m ouse ,  a n d  w a tc h  t h e  m o use  d i e  -  I  d o n ' t  w a n t  t o  t r i v i a l i z e  t h i s ,  b u t  i t  i s  
>a r o u t i n e  l a b  t e s t  d o n e  w i t h  s i m p l e  e q u i p m e n t ) .
>
> O u r  c o s t  o f  c o l l e c t i o n  (1 0  m i n u t e s  b o t t o m  t i m e -  $ 5 0 ,  6 h o u r s  s t e a m i n g  
> ( r e t u r n ) - $ 2 0 0 ,  G o l d S t r e a k  t o  A n c h o r a g e  -  $ 5 0 ,  g r o u n d  t r a n s p o r t a t i o n  t o  
> P a lm e r  -  $ 3 0 ,  o n e  f u l l  d a y  o f  w o r k  l o s t  w a i t i n g  f o r  r e s u l t s  -  $ 2 5 0 )  w i l l  
> e a s i l y  s u r p a s s e s  $ 5 0 0  e v e r y  o t h e r  d a y  a s  a  n e c e s s a r y  c o s t  o f  d o i n g  
> b u s i n e s s . Now DEC w a n t s  t o  im p o s e  y e t  a n o t h e r  $ 1 2 5  o n  t o p  o f  t h a t .  T h i s  
> d o e s  n o t  m a ke s  e c o n o m ic  s e n s e .
>
>Add  t o  t h a t  t h e  c o s t  o f  o u r  W a t e r  Q u a l i t y  T e s t i n g  a b o u t  $ 4 0 0 0  ( $ 5 0 0 - S t a t e  
> F e e s  p l u s  a b o u t  $ 3 5 0 0 - s a m p l i n g  a n d  s h i p p i n g  c o s t s )  i n  o r d e r  t o  g e t  t o  t h e  
> p o i n t  w h e r e  we c a n  h a v e  t h e  h o n o r  o f  p a y i n g  t h e  f o r  t h e  PSP t e s t i n g .

> A n o t h e r  w a y  o f  l o o k i n g  a t  t h i s  i s  t o  i m a g i n e  t h a t  a l l  11 r e c e n t l y  a w a r d e d  
> g e o d u c k  f a r m s  a r e  f u l l y  u t i l i z e d  a n d  t h a t  n e w  f a r m s  a r e  a d d e d .  E a c h  f a r m e r  
> m u s t  t e s t  f o r  PSP on  t h e i r  own, u n l i k e  t h e  c o m m e r c ia l  f i s h e r s  who h a v e  a 
> ' s i t e '  q u a l i f i e d  a n d  t h e y  a l l  c a n  p a r t i c i p a t e  i n  t h e  h a r v e s t .  N ow  l e t ' s  s a y  
> t h a t  t h e  a v e r a g e  h a r v e s t  t o o k  1 0  w e e k s ,  a n d  t h a t  s a m p l i n g  f o r  PSP n e e d e d  t o  
>Jbe d o n e  e v e r y  o t h e r  d a y  o v e r  t h e  70 d a y  p e r i o d .  T h a t  w o u ld  r e s u l t  i n  3 5  
> t e s t s  * 11 f a r m s  * ( $ 1 2 5  s t a t e  PSP t a x  + $ 5 0 0  c o l l e c t i o n  a n d  s h i p p i n g  f e e s )  
> w o u ld  r e s u l t  i n  a l o s s  o f  $ 2 4 0 , 6 2 5  t o  a f l e d g l i n g  i n d u s t r y .  I f  we t a k e  t h e  
> c o l l e c t i o n  a n d  s h i p p i n g  f e e s  o u t  o f  t h i s  e q u a t i o n  we a r e  l e f t  w i t h  a (3 5  
> s a m p l e s * l l  f a r m s * $ 1 2 5  = ) $ 4 8 , 1 2 5  t a x  on  g e o d u c k  a q u a c u l t u r a l i s t s  a t  a t i m e  
>when t h e y  a r e  t r y i n g  t o  f o r g e  o u t  a n e w  i n d u s t r y  t h a t  w i l l  h e l p  t h e  S t a t e  
> i n  t h e  l o n g  r u n .
>
>W hat i s  r e a l l y  d i s t u r b i n g  i s  t h a t  DEC s e e m s  t o  b e  d o i n g  n o t h i n g  t o  m a ke  t h e  
> c o s t  o f  d o i n g  b u s i n e s s  f o r  g e o d u c k  a q u a c u l t u r e  f a r m e r s  m o re  e c o n o m i c a l .  I t  
> i s  n o  w o n d e r  t h a t  B r i t i s h  C o lu m b ia  g e o d u c k  f i s h e r s  a n d  f a r m e r s  g e t  p r e m iu m  
> p r i c e  f o r  t h e i r  h i g h l y  r e g a r d e d ,  p r i s t i n e ,  a n d  v e r y  h i g h  q u a l i t y  g e o d u c k  i n  
> t h e  l i v e  A s i a n  m a r k e t  w h i l e  A l a s k a n  g e o d u c k  f i s h e r m e n  g e t  m uch  l e s s .  We 
> n e e d  t o  m a ke  t h e  p r o d u c t i o n  a n d  d i s t r i b u t i o n  c h a i n  m o re  e f f i c i e n t ,  n o t  t a x  
> t h e  p r o d u c e r s  t o  p r o p  up a r e m o t e  t e s t i n g  f a c i l i t y  t h a t  i s  o f t e n  s e e n  a s  a 
> l i a b i l l i t y .
>
> H e re  a r e  f o u r  r e c o m m e n d a t i o n s  ( i n  o r d e r  o f  p r i o r i t y ) :
>
> 1 .  C r e a t e  a w a t e r  q u a l i t y  a n d  PSP t e s t i n g  f a c i l i t y  i n  S o u t h e a s t  A l a s k a ,
> n e a r  t h e  s h e l l f i s h  i n d u s t r y  o f  t h a t  r e g i o n .  Why n o t  h a v e  a f a c i l i t y  i n  
> P e t e r s b e r g ,  W r a n g e l l ,  o r  K e t c h i k a n ?  T h i s  f a c i l i t y  c o u l d  b e  p r i v a t e l y  r u n .  
> G iv e n  t h e  o p p o r t u n i t y ,  I  w o u l d  l o v e  t o  t a k e  on  t h i s  t a s k .
>
> 2 .  A l l o w  t h e  s h e l l  f i s h e r m e n  t o  c o n d u c t  t h e i r  own PSP t e s t i n g  a t  l e a s t  80% 
> o f  t h e  t i m e  u s i n g  t h e  r e l i a b l e  M IS T  t e s t  k i t .  W a i t ,  y o u  s a y ,  we c a n ' t  t r u s t  
> t h e  f i s h e r m e n  t o  t e s t  t h e i r  own p r o d u c t !  T h e y  m i g h t  n o t  r e v e a l  r e s u l t s  
u n f a v o r a b l e  t o  t h e i r  h a r v e s t .  W e l l ,  t h e  S t a t e  a l r e a d y  e n t r u s t s  t h e  
> a q u a c u l t u r e  f a r m e r s  t o  c o l l e c t  t h e i r  own w a t e r  s a m p le s  f o r  w a t e r  q u a l i t y  
> t e s t i n g .  I f  t h e y  ca n  b e  t r u s t e d  f o r  t h i s  c r i t i c a l  p r o c e d u r e ,  w h y  c a n ' t  t h e y  
> b e  t r u s t e d  f o r  p a r t  o f  a n o t h e r  p r o c e d u r e ?
>
> 2 A . D e v e lo p  p r o c e d u r e s  t o  u s e  m u s s e l s  ( o r  o t h e r  s p e c i e s )  a s  an  i n d i c a t o r  
> s p e c i e s  f o r  d a i l y  PSP l e v e l s .  M u s s e l s  a r e  g o o d  b e c a u s e  t h e y  r a p i d l y  t a k e  up  
> a n d  v o i d  PSP t o x i n s ,  a r e  e a s y  t o  g r o w ,  a n d  c a n  b e  s a m p le d  q u i c k l y  f r o m  t h e  
> s u r f a c e  on s u s p e n d e d  c u l t u r e s .  T h e s e  i n d i c a t o r  s p e c i e s  t e s t s  c o u l d  b e  u s e d  
> i n  c o n j u n c t i o n  w i t h  o t h e r  t e s t s  t o  c r e a t e  a b r o a d  p i c t u r e  o f  PSP l e v e l s  i n  
> a n y  g i v e n  r e g i o n .
>
> 3 .  DEC s h o u l d  b e c o m e  p r o a c t i v e  i n  m o n i t o r i n g  f o r  PSP i n d i c a t o r s  t o  o b t a i n  a
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> m o re  a c c u r a t e  p i c t u r e  o f  w hen  p o t e n t i a l  p r o b l e m s  m a y  o c c u r .
>
> I s  t h e  S t a t e  r e a l l y  s e r i o u s  a b o u t  s t i m u l a t i n g  a q u a c u l t u r e ,  o r  a r e  t h e y  
> i n t e r e s t e d  i n  f i n d i n g  n e w  w a y s  t o  t a x  f r a g i l e  s t a r t u p  o p e r a t i o n s ?
>
> C o n t i n u e d  t a x  a t t a c k s  l i k e  t h i s  w i l l  d r i v e  a w a y  e x t e r n a l  s o u r c e s  o f  
> f u n d i n g .  T h i s  e x t e r n a l  f u n d i n g  i s  c r i t i c a l  t o  t h e  s u c c e s s  o f  g e o d u c k  
> a q u a c u l t u r e . I  a l r e a d y  h a v e  some o f  m y  p o t e n t i a l  i n v e s t o r s  q u e s t i o n i n g  
> w h e t h e r  g e o d u c k  a q u a c u l t u r e  h a s  S t a t e  o f  A l a s k a  s u p p o r t .  T h e s e  i n v e s t o r s  
> w o n d e r  i f  t h e  S t a t e  m a y  b e  s u c k e r - p u n c h i n g  u s  b y  i n v i t i n g  a q u a c u l t u r e  
p a r t i c i p a t i o n  j u s t  p r i o r  t o  t a x i n g  us  o u t  o f  e x i s t e n c e .
>
>We h a v e  w a t e r  q u a l i t y  i s s u e s ,  l e a s e  i s s u e s  ( t h e  S t a t e  g i v e s  u s  a 1 0  y e a r  
> l e a s e ,  i n  C ana da  s i m i l a r  o p e r a t i o n s  g e t  3 0  y e a r  r e n e w a b l e  l e a s e s ) ,  
> a q u a c u l t u r e  i s s u e s ,  p r e d a t o r  i s s u e s ,  f u n d i n g  i s s u e s ,  a n d  PSP i s s u e s .  D o n ' t  
> k i l l  a n  n e w  i n d u s t r y  b e f o r e  we k n o w  i f  i t  c a n  l a y  a n y  g o l d e n  e g g s .  K i l l  t h e  
> t a x ,  n o t  t h e  i n d u s t r y .
>
> T h a n k  y o u  f o r  y o u r  t i m e .
>
> D r .  J a m e s  R e d f i e l d

F i n d  a n d  c o m p a re  g r e a t  d e a l s  o n  B r o a d b a n d  a c c e s s  a t  t h e  MSN H ig h - S p e e d  
M a r k e t p l a c e ,  h t t p : / / c l i c k . a t d m t . c o m / A V E / g o / o n m 0 0 2 0 0 3 6 0 a v e / d i r e c t / 0 1 /
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Subject: SB 275
Date: Mon, 1 Mar 2004 04:07:42 -0900 
From: "Stephen La Croix" <s.w.lacroix@worldnet.att.net> 

To: "Linda Hay" <Linda_Hay@legis.state.ak.us>

Dear Linda, My name is Stephen La Croix, I live in Ketchikan. I have been working to develop the geoduck clam resource in Southeast Alaska 
since 1986. We had a major breakthrough in that effort this year. We were struggling with our efforts to export live geoducks because we could 
not afford to fund the cost of doing all the necessary PSP sampling. Last session the legislature agreed to the fund 3250,000 over two years to 
help us get started. So far this year we have sent 300,000 pounds of live product @ over 33.00 per pound to market. The increased revenue 
from the increased value of the product will provide the fishermen with the funds to pay there own way in the future. WE call this Priming the 
Pump. I believe the same principle applies to the aquatic farmers who are just starting to develop some of the potential in the State of Alaska. My 
suggestion to the Committee is, do not tax them out of business before they get started. At least wait a few years for these new businesses to get 
established. Let them get the Pump Primed. Thankyou, Stephen La Croix 907 247 5687

l o f t 3/1/2004 8:07 AM

mailto:s.w.lacroix@worldnet.att.net
mailto:Linda_Hay@legis.state.ak.us


Subject: SB 275
Date: Sun, 29 Feb 2004 11:12:08 -0800 (PST)
From: David Chipman < hisoysters@yahoo.com>

To: Mark_Stopha@legis.state.ak.us

Mr. Mark Stopha,

I will not be able attend the public hearing on SB 275 on Monday so please consider this my 
written statement.

I have lived in Cordova for 15 years and have been involved in oyster farming for 10 years. Our 
oyster farm employs 3 full time and 2 part time seasonal employees. If SB 275 passes, my 
business.and employees will be in jeopardy. Below you will find a case study 
o f  our farm for 2.003 based on the current Uniform Shellfish Sampling Plan for PSP for the First 
three years of  production if SB 275 passes.

Part o f  A DEC mission is to protect the health and safety o f  the people o f  the State and their 
overall economic and social well being. PSP testing is major part o f  this mission. The only PSP 
monitoring in Prince William Sound is provided by the farms and tested by the A D EC lab. There 
are no State certified shellfish digging beaches in P.W.S. so the only data available for P.W.S. is 
the Uniform Shellfish Sampling Plan. Subsistence, personal use and recreational shellfish 
harvesting has always been a way o f  life in P.W.S. and without any monitoring controls of  PSP 
the health and safety o f  the people o f  P.W.S. is not being protected and requiring the oysters 
farmer to pay for this monitoring is not in the best interest o f  the economic and social well being 
o f  the people o f  the State.

Aquatic Farming is a growing industry in the state and has the possibility o f  growing into a multi 
million dollar industry if  the state regulatory agency will work with the industry to make it 
financially feasible to do business in the state.

Case study o f  my farm for 2003

Sales o f  7,200 Doz. oysters @ $3.75 per Doz. = $27,000. Farm gate price.

Farm gate price = sales -  cost o f  processing, packaging and shipping.

Years 1, 2 and 3.

30 lots @ 2 tests per lot @ $125. = $7,500.
7 lot over 500 doz. additional 2 tests $1,750.

Express Mail 30 @ $20. $600.
Cost o f oysters 2 '/? doz. per sample $480.
Total $10,330.

$ 10,330. /  $27,000. = 38 % with the additional cost o f  permits, water sampling and lease 
payments the cost is closer to 50% of gross farm gate income.

Thank you for your time.
David Chipman 
Hawkins Island Shellfish Co.

mailto:hisoysters@yahoo.com
mailto:Mark_Stopha@legis.state.ak.us
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________________________ A d am s  Te c h n o l o g y  Sy st e m s______________
5145 Forest Run Trace- Suite B © Alpharetta GA 30022-4504 

Phone:770-751-1073 •  Fax: 770-751-1173 
www.AdamyTechnology.com •  E-mail: AdamsTcch@ATS2.cora

T h is c h a r t Is fo r q u ic k  re fe re n c e o n ly l It is m onn t to g ive an overv iew o f the reg istra tion fees and the to ta l cost o f reg istering ono product in a ll states. W e have 
In tentiona lly used the Now P roduct Fee tha t most reg is tran ts w ill like ly pay. This cha rt Is no t perfec t bu t g ives a rough picture o f the fees a6 o f the date listod below . 
Plaaso ro fo r to the sta te fo rm s fo r curren t and com p le te reg is tra tion Information. M os t sta tes post the ir regu lations, fee schedu les and fo rm s on the Internet.

ATSSC State Pesticide Registration Fee Chart • Updated: N o vem be r 19,2003 (10 :30am )

l l r M i l B l i S i C o n firm ed 'O H t v ; S t •; : V : v  : :
AK A laska $0 .00 11/13/03 $0.00 No P roposed $150

AL A labama $100 .00 11/17/03 $100.00
AR Arkansas $150 .00 11/13/03 $200.00 Yes Reg $150 + $50 Pestic ide D isposa l (some exem ptions)

AZ Arizona $100 .00 11/11/03 $100.00

CA Califo rn ia $200 .00 11/13/03 $750 .00 Yes P lus M ill Tax: $0.0021 - Am endm en ts : $100 (new chg & fo rm )

CO Co lo rado $95 .00 11/12/03 $95.00 No

CT Connecticu t $500 .00 11/13/03 $750.00 No Five year reg istra tion ($150 /yr) - Pro-rated firs t yea r reg istra tion to fit Into a 5 year cycle

DC W ash ing ton DC $75 .00 11/11/03 $130.00 No

DE Delaware $70 .00 11/11/03 $70.00 Two year reg istra tion ($35 /yr)

FL Florida $250 .00 11/12/03 $250.00 Yes SLN & EUP : $100
GA Georg ia $100 .00 11/17/03 $100.00

Ml Hawaii $225 .00 11/18/03 $225.00 Three yea r reg is tra tion ($75)

IA Iowa $250 .00 11/17/03 $250.00 Based on sales: M in im um $250. Maximum $3000
ID Idaho $145 .00 11/11/03 $145.00

IL Illinois $500 .00 11/17/03 $600.00 Yes Includes C om pany Fee o f $400 /yrf Regis tra tion fee a fte r firs t l3 $200/p roduct

IN Indiana $75 .00 11/11/03 $75.00

KS Kansas $210 .00 11/13/03 $210.00 Yes Antim ic rob ia ls $150
KY Ken tucky $125 .00 11/13/03 $125.00 No

LA Louisiana $300 .00 11/12/03 $400.00 No

MA Massachuse tts $100 .00 11/11/03 $300.00 Yes New A l: $500 , Renewa ls : $250

MD Maryland $60 .00 11/11/03 $100.00

ME Maine $115 .00 11/11/03 $125.00
M l M ichigan $190 .00 11/17/03 $190.00 Fee Is 0.75% o f sa le s , m inim um 5190 . Antim ic rob ia ls , Housohold, e tc : $140

MN M innesota $250 .00 11/11/03 $250.00 Yes P lus Mill Tax : Sales X 0.004 p lus 0.003 ACRRA - P roposed $350

MO M issouri $15 .00 11/11/03 $15.00 No Proposed $100

C:IAntCIAT»ie.»llllJI«l.riiLl1IN)"HA l»,*OM(l»:10ir>P»B» *

http://www.AdamyTechnology.com


MR
R 

01 
20

04
 

1
2

:1
6P

M 
HP 

LR
SE

RJ
ET

 
32

00

a.
n

ATSSC Stale Pesticide Registration Fee Chart-Updated:November i»,2003(1  o.soam)

'i i . r ” *■ i ' . . ! H l |
ih’U m fi.w e ! .■

M f  %  
ij jn n f ir irh e d

: 
» 

s
i

s
wjo

t

MS M iss iss ipp i $200 .00 11 /13 /03 $200 .00 Yes
MT M ontana $185 .00 11 /13 /03 $185 .00 No
NC North Caro lina $80 .00 11 /11 /03 S150.00 Rog foe $100 ♦ $50 > $5000 In 9a les o r $25 < $5000
ND North Dako ta $350 .00 11 /12 /03 $350 .00 No Designated Two yea r reg istra tion periods ($175 /y r)
NE Nebraska $200 .00 11/12 /03 $200 .00 Yes S pec ia lty P roduc ts : $135
NH New Hampshire $50 .00 11 /13 /03 $50 .00 No
NJ New Jersey $250 .00 11 /11 /03 $250 .00
NM New M exico $35 .00 11 /11 /03 $35.00
NV Nevada $60 .00 11 /11 /03 $60 .00
NY New York $310 .00 11 /13 /03 $310 .00 No Two yea r reg istra tion ($155/yr) (expec t fee increase by J u ly 1, 2005 I)
OH Ohio $75 .00 11/17 /03 $75 .00
OK Oklahoma $100 .00 11 /12 /03 $160 .00 No
OR Oregon $160 .00 11/11 /03 $160 .00
PA Pennsy lvan ia $135 .00 11/17 /03 $135 .00 No
R l Rhode Island $60 .00 11/11 /03 $00 .00
SC Sou th Caro lina $100 .00 1 1/17/U3 $175 .00
SD South Dako ta $175 .00 11 /12 /03 $175 .00 No Two yea r reg istra tion ($87 .50 /y r)
TN Tennessee $100 .00 11 /11 /03 5100 .00
TX Texas $350 .00 11 /12 /03 $420 .00 Yes Two yoa r reg istra tion ($210/yr) (P ro -ra ted firs t ye a r reg istra tion to fit into a 2 yea r cyc le )

UT U tah $70 .00 11 /17 /03 $70 .00
VA V irg in ia $ 160 .00 11 /13 /03 $160 .00 Yes
VT Verm on t $75 .00 11 /11 /03 $75 .00
W A W ash ing ton $290 .00 11/17 /03 $290 .00 Yes Two Year Regis tra tion ($145 /yr)

W I W iscons in $265 .00 11 /12 /03 3265 .00 No Reg Fee from $265 to $3060 plus 1.3% o f sales. *See de ta il below .
W V W es t V irg in ia $100 .00 11 /17 /03 $100 .00
W Y W yom ing $75 .00 11/11 /03 $75.00

One Rea F o e T o ta l $8 ,290 .00
...... . . .  -

S L ljik — L iiL : 9 t3,86gj>e ..j. i 119 .81% p e rc e n t o f ta s t ye a r (R eg Feas .bn iy ii too n ii'u 'la x o s In a iu d e ^  $ ;t  £.'<$*

*  Wisconsin Registration Fee Details
"H O U S E H O LD "p e s tic id e s : $0 to 524,999 in sales pay $265; sales between $25,000 and $74,999 pay $750; and sales over $75,000 pay $1,500. 
" IN D U ST R IA L "p es tic id e s : $0 to $24,999 ii. sales pay $315; sales between $25,000 and $74,999 pay $860; and sales over $75,000 pay $3,060. 
"N O N -H O U SE H O LD "p e s tic id e s : $0 to $24,999 in sales pay 5325; gross sales between $25,000 and $74,999 pay $1060; sales over $75,000 pay $3,060 
PLUS 1.3% of the gross sales of the product in WI. ________________________________

C:UTSaCAATSBC_auUJl«g_rMl_111ID».«plK*Jl 19.7003 t1C39»n| r»o» t



Growing Alaska Through Responsible Resource Development

March 1, 2004

Senator Scott Ogan
Chair, Senate Resources Committee
Alaska State Senate
State Capitol, Room 103
Juneau, Alaska 99801-1182

Re: SB 275 —  Dept, of Environmental Conservation Fees 

Dear Senator Ogan:

On behalf o f the Resource Development Council for Alaska, Inc. (RDC), I am writing to offer 
our comments on SB 275 —  Dept, of Environmental Conservation Fees.

RDC is a private, membership-funded, non-profit trade association. The organization 
represents individuals and companies from Alaska's mining, tim ber, oil and gas, tourism and 
fishing industries. Also within our ranks are local communities, Native regional and village 
corporations, organized labor and industry support firms. Our mission is to help grow 
Alaska's economy through the responsible development of the state's natural resources.

Our comments on SB 275 are limited to Section 3 of the bill, specifically the changes 
proposed to AS 44.46.027(c). While we support a strong enforcement capability for DEC, 
we believe the language in subsection (c) is problematic for two reasons.

First, the bill provides no opportunity or process to appeal an enforcement action whether it 
is the assessment of a late fee or the revocation of a permit. The right to appeal in the 
event of a legitimate dispute with the department is essential. Including a reasonable 
appeals provision will strengthen the bill.

Second, the bill allows DEC to revoke or refuse to issue, modify, amend, or renew any 
department authorization in the event of unpaid late fees. In  other words, an operation 
with multiple permits from DEC risks the revocation o f any or all o f its authorizations if it 
has failed to pay a monetary charge associated with only one authorization. In this case, 
the potential punishment far outweighs the offense. Limiting the department's enforcement 
capability only to the authorization In question is more appropriate.

Thank you fo r considering our comments on this important issue. Please contact me if you 
have any questions.

Sincerely,

RESOURCE DEVELOPMENT COUNCIL for Alaska, Inc.

Tadd Owens 
Executive Director

121 W. Fireweed Lane, Suite 250, Anchorage, Alaska 99503 
Tel: (907 ) 276-0700 Fax: (907 ) 276-3887 Web: www.akrdc.org Email: resources@akrdc.org

http://www.akrdc.org
mailto:resources@akrdc.org


CSPA's Testimony on SB 275

Subject: CSPA's Testimony on SB 275 
Date: Mon, 1 Mar 2004 16:28:00 -0500 
From: "Andy Hackman" <ahackman@cspa.org> 

To: "Linda Hay" <linda.hay@legis.state.ak.us>

D e a r  M s . H a y :

T h a n k  y o u  f o r  a c c om m od a t in g  C o n s u m e r  S p e c ia lt y  P ro d u c ts  A s s o c ia t io n ’ s (C S P A )  te s t im o n y  v ia  e m a i l 
and  te le c o n fe re n c e . A tta ch ed  is C S P A ’ s b r ie f  te s t im on y . T h is  te s t im o n y  re q u e s ts  that th e  p e s t ic id e  
re g is t ra t io n  fe e  be  s p e c if ie d  in th is  le g is la t io n

P le a s e  le t m e  k n ow  i f  y o u  o r  a n y  o f  the m em b e rs  o f  th e  S en a te  R e s o u rc e s  C o m m it te e  h a v e  a n y  q u e s tio n s  
re g a rd in g  o u r  p o s it io n  on  th is is su e . A ls o  p le a s e  r e p ly  to  th is  m e ssag e  and  le t m e  k n o w  i f  y o u  re c e iv e d  the 
te s t im o n y  an d  w e re  a b le  to  open  th e  a ttachm en t.

T h a n k  y o u  v e ry  m u ch ,

A n d y  H a c k m a n

M an a g e r , S ta te  A f fa i r s  P ro g ram s  

T h e  C o n s u m e r  S p e c ia lt y  P ro d u c ts  A s so c ia t io n  

P : ( 2 0 2 )  8 3 3 - 7 3 2 8  

F : ( 2 0 2 )  8 7 2 - 8 1 1 4

Name: CSPA’s Testimony AK SB 275.pdf 
Type: Acrobat (application/pdf) 

Encoding: base64 
Download Status: Not downloaded with message

1 o f 1 3/1/2004 12:56 PM

mailto:ahackman@cspa.org
mailto:linda.hay@legis.state.ak.us


Consumer Specialty Products Association

Testimony on Senate Bill 275

Presented: March 1.2004

By: Andrew Hackman, Manager State Affairs Programs 
To: Senate Resources Committee

S e n a to r O g an , and d is tin g u ish ed  m em be rs  o f  the Sena te  R e so u rc e s  C om m itte e , m y  nam e 
is A n d rew  H ackm an  and  I am  rep re sen tin g  the C o n su m e r S p e c ia lty  P rod u c ts  A sso c ia t io n  
(C S P A ) .

T h e  C o n su m e r S p e c ia lty  P rod u c ts  A s so c ia t io n  (C S P A )  is se ek in g  c la r i f ic a t io n  abou t 
p ro v is io n s  o f  Senate  B i l l  2 7 5  that w o u ld  a u th o riz e  the D ep a rtm en t o f  E n v iro nm en ta l 
C o n s e rv a t io n  (th e  d ep a rtm en t) to  cha rg e  a p es tic id e  reg is tra tio n  fe e . W e  b e lie v e  that a n y  
p es tic id e  reg is tra tion  fe e  s h ou ld  be lim ite d  to  the costs d ire c t ly  re la ted  to  the 
d ep a rtm en t ’ s p es tic id e  reg is tra tio n  p ro g ram . P e r F isc a l N o te  #1 and d iscu ss ion s  w ith  the 
d ep a rtm en t w e b e lie v e  th is c o s t w o u ld  be n o  m o re  than $ 4 0  p e r p rod u c t. W e  re s p e c t fu lly  
a s k  that th is le g is la t io n  s p e c if ic a lly  state that any  reg is tra t io n  fee  s h ou ld  n o t exceed  $ 4 0  
p e r  p rod uc t.

C S P A  is a n a tio n a l n o n p ro fit  trad e  a s so c ia t io n  that rep resen ts  m o re  than 2 3 5  c om p an ie s  
engaged  in the fo rm u la t io n , m an u fa c tu re , d is tr ib u tio n  and sa le  o f  c o n sum e r and 
in s titu tion a l p roduc ts . C S P A  m em be rs  p rod u ce  a w id e  v a rie ty  o f  p rod u c ts  in c lu d ing  
h o u se h o ld  and in s titu tion a l d is in fe c tan ts , d is in fe c t in g  c le an e rs , and  re ad y -to -u sc  
p es tic id es ,

C o n su m e r and in s titu tion a l pestic ide  p rod u c ts  and a n tim ic ro b ia ls  p la y  a v ita l r o le  in 
p ro te c tin g  con sum e rs  f ro m  d an g e rou s  pests and b io lo g ic a l c on tam in an ts . T hese  p roduc ts  
in c lu d e , am on g  o th e r th in gs , a n y  d is in fe c tan t, s an itiz e r , g e rm ic id e , fu n g ic id e , h e rb ic id e , 
in sec tic id e , insect re p e lle n t , and  rod en tic id e . In s titu tion a l p es tic id e  p rod u c ts  a re  a lso  
u sed  in se tting s such as h o sp ita ls , s c h o o ls , d a y  ca re  cen te rs , res tau ran ts , and  o f f ic e  
b u ild in g s . C o n su m e r and  in s titu tion a l a n tim ic ro b ia l p roduc ts  h e lp  e lim in a te  b io lo g ic a l 
c on tam in an ts  such  as m o ld  and bac te ria  ( in c lu d in g  m any  p a th og en s ) tha t cause a v a rie ty  
o f  hum an h ea lth  p ro b lem s ; and c on sum e r and  in s titu tion a l p estic ide  p roduc ts  a ls o  p ro tec t 
aga in st d isea se  c a rry in g  pests such as c o c k ro a ch e s  and roden ts .

A l l  o f  these  p rod u c ts  m ust be reg is te red  as pes tic id e s  w ith  the U .S . E P A  and the S tate o f  
A la s k a . A c c o rd in g  to  C S P A ’ s recen t n a tio n a l pestic ide  reg is tra t io n  fee s u rv e y , o u r  
m em be rs  rep re sen t n e a r ly  9 0 %  o f  th o se  c om p an ie s  w h o  w i l l  be p a y in g  a n y  reg is tra tion  
fe e  in the S ta te . T h e re fo re , a n y  fee w i l l  be a s ig n ific a n t c o s t to o u r  m em b e r com pan ie s  
s in c e  m an y  o f  them  reg is te r hundreds o f  p rod uc ts  in  the S tate .

The Consumer Specialty Products Association

______ Serving Makers of Formulated Products for Home and Commercial Use Since 1914______
900 17"’ Street, NW, Suite 300 • Washington, DC 20006 • T: 202.872.8110 • F: 202.872.8114 .

www.cspa.org

http://www.cspa.org


T h e  C on sum e r S p e c ia lty  P rod u c ts  A sso c ia t io n  
Sena te  R e so u rc e s  C om m itte e  
M a rch  1 ,2 0 0 4

Page 2 o f2

O v e r  the past m on th , C S P A  has had d iscu ss ion s  w ith  K r is t in  R y a n , D ire c to r  o f  the 
D iv is io n  o f  E n v iro n m en ta l H ea lth  at the D ep a rtm en t o f  E n v iro nm en ta l C o n s e rv a t io n  and 
has app rec ia ted  the d ep a rtm en t ’ s c on s id e ra t io n  o f  o u r  p o s it io n . In  o u r d iscu ss io n s  w ith  
M s . R y a n , reg a rd in g  th is  fe e , w e  understand  that the  needs o f  the d ep a rtm en t w ou ld  
w a rran t a pestic ide  reg is tra tio n  fee n o  la rg e r than $ 4 0 . C S P A  g e n e ra lly  su ppo rts  
p estic ide  reg is tra tion  fe e s  that fu n d  the cost o f  a dm in is te rin g  the reg is tra t io n  p ro g ram  and 
b en e fit a l l  reg is tran ts  e q u a lly . T hu s , C S P A  w ou ld  n o t opp o se  a $ 4 0  re g is tra tio n  fe e . 
H ow e v e r , w e  w ou ld  lik e  see th is  $ 4 0  reg is tra tion  fe e  stated in th is le g is la t io n .

T h e re fo re , C S P A  re s p e c t fu lly  suggests that y o u  to  am end  S B  2 7 5  to  s p e c i f ic a lly  lim it the  
am oun t th a t the d ep a rtm en t w o u ld  be a llo w e d  to cha rg e  f o r  p estic ide  re g is tra t io n s  to $ 4 0 .

C S P A  app rec ia te s  y o u r  c on s id e ra t io n  o f  o u r in d u s t ry ’ s p e rsp ec tiv e  on  th is  im p o rtan t 
issue .
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A L A S K A  M I N E R S  A S S O C I A T I O N ,  I N C .
3305 Arctic Blvd., #105, Anchorage, Alaska 99503 • (907) 563-9229 • FAX: (907) 563-9225 • www.alaskaminers.org

F e b ru a ry  2 8 ,  2 0 0 4

H o n o ra b le  S c o tt  O g a n  
A la s k a  S ta te  S en a te  
C a p i t o l B u i ld in g  
Ju n e a u , A K  9 9 8 0 1

R E : S en a te  B i l l  2 7 5 ,  D E C  F e e s  and  F a i lu re  to  P a y  

D e a r  S e n a to r  O g a n ,

T h a n k  y o u  f o r  the  o p p o r tu n ity  to  c om m en t o n  th is  b i l l .  T h e re  a re  s o m e  a sp ec ts  o f  th is  b i l l th a t w e 
can  s u p p o r t , b u t th e re  a re  o th e r  a spec ts  that w e  s t ro n g ly  o p p o se .

A  g e n e ra l c o m m e n t is a p p ro p r ia te . A  c o u p le  y e a rs  ag o  th e  m in in g  in d u s t ry  w o rk e d  w ith  o th e r 
in d u s t r ie s  a n d  D E C  and d e v e lo p e d  a f r a m e w o rk  f o r  D E C  to  use  w h en  c h a rg in g  fe e s  f o r  s e rv ic e s . 
T h e  p re m is e  w as th a t in d u s t ry  w o u ld  c o v e r  the  d ire c t p e rm it /p ro je c t -s p e c i f ic  c o s ts  and  the g e n e ra l 
fu n d  w o u ld  c o v e r  th e  o v e rh e a d  and  g e n e ra l c o s ts  to  ru n  th e  p ro g ra m s . A  b i l l  w a s  p a ssed  b y  the 
L e g is la tu re  and  b e c am e  la w  w h ic h  d e fin e d  h o w  th e  fe e s  w o u ld  be  d e v e lo p e d . W e  b e lie v e  the 
a p p ro a ch  d e v e lo p e d  then  is  s t i l l a p p ro p r ia te  an d  s h o u ld  n o t b e  ch anged .

D u r in g  the d is c u s s io n s  th a t le d  u p  to  th e  e x is t in g  D E C  fees s ta tu te  (w h ic h  e x te n d e d  o v e r  a tw o  y e a r 
p e r io d ) ,  the  is su e  o f  c h a rg in g  f o r  t ra v e l b e c am e  a m a jo r  is su e  f o r  s m a ll m in e  o p e ra to rs . E x a m p le s  
c am e  to  lig h t o f  s i tu a t io n s  w h e re  up to  th re e  d i f fe re n t  ag en c ie s  (n o t  a l l  D E C  and  n o t a l l s ta te 
a g e n c ie s ) h ad  each  v is ite d  a s in g le  s m a ll m in e  d u r in g  the s am e  w e e k , s o m e  b y  f ix e d  w in g  a irc ra ft , 
s o m e  b y  h e lic o p te r . S o m e  o f  th e  v is its  ap p ea red  to  be d i re c t ly  p ro p o r t io n a l to  rem o te n e s s  o r  
u n iq u en e ss  o f  the  o p e ra t io n . T h e  s o lu t io n  to  h e lp  g u a rd  ag a in s t an o p e ra to r  b e in g  c h a rg e d  f o r  s e v e ra l 
su ch  " v is i t s "  w as to  n o t a l lo w  t ra v e l ch a rg e s  as p a rt o f  the  fe e s .

A is o , e x a m p le s  e x is t  w h e re  p e rs o n s  o p p o s in g  a le g a l ly  p e rm itted  a c t iv ity  h a v e  c a lle d  D E C  re p e a te d ly  
a c c u s in g  a c o m p a n y  o f  s o m e  e n v iro n m e n ta l v io la t io n . W h e n  such  a c o m p la in t  is  m ad e , D E C  is 
o b lig e d  to  v is i t  th e  p ro je c t  and  in v e s t ig a te  the s itu a t io n . In  o n e  in s ta n c e  in v o lv in g  a i r  q u a li ty , the 
s ta te  re p e a te d ly  c h a rg ed  th e  m in e  f o r  th e  t im e  spen t in v e s t ig a t in g  th e  c o m p la in t , e v en  th o u g h  no  
v io la t io n  w a s  fo u n d . R e m o v in g  th e  p ro h ib it io n  o n  c h a rg in g  f o r  t ra v e l w o u ld  p ro v id e  add ed  in c en tiv e  
f o r  s p u r io u s  c o m p la in ts  and  the m in e r  w o u ld  b e  h u rt e v e n  m o re  th an  n ow .

These examples are not hypothetical. The prohibition against DEC charging for travel should 
remain in place. The change proposed on page 1 lines 10-11 (44.46.025(a)) should be removed 
from the bill.

R e g a rd in g  th e  p ro p o s e d  n ew  se c t io n  4 4 . 4 6 .0 2 7  o n  la te  fe e s  -  W e  d o  n o t  o b je c t  to  the  a s se s sm en t o f
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la te  fe e s . W e  d o  h o w e v e r  s t r o n g ly  o b je c t  t o  the  e x t r e m e ly  p u n it iv e  w a y  th is  is  b e in g  p ro p o s e d . 
T h e re  is n o  o p p o r tu n ity  o r  p ro c e s s  to  a d d re ss  a n  a p p e a l w h e re  the p e rs o n  m a y  d is a g re e  w ith  th e  la te  
fe e  b e in g  c h a rg ed . A ls o ,  th e  p ro h ib it io n  o f  n o t  re c e iv in g  " a n y  o th e r  d e p a r tm e n t a u th o r iz a t io n  u n til 
p a ym en t"  is  e x t r e m e ly  o n e ro u s  and  m u s t b e  re m o v e d . The proposed subsection 44.46.027(c) 
should be removed in total.

T h a n k  y o u  f o r  the  o p p o r tu n ity  t o  c om m en t o n  th is  b i l l .

S in c e re ly ,

S te v e n  C . B o r e l l ,  P .E . 
E x e c u t iv e  D i r e c t o r

c c : C o m m is s io n e r  E rn e s ta  B a l la r d
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Date: Tue, 02 Mar 2004 17:58:07 -0900 
From: "Ryan, Kristin J." <Kristin_Ryan@dec.state.ak.us>

To: "'5enator_Ben_Stevens@legis.state.ak.us'" <Senator_Ben_5tevens@legis.state.ak.us>, 
"'Senator_fred_dyson@legis.state.ak.us‘" <Senator_fred_dyson@legis.state.ak.us>, 
'"Senator_<5eorgianna_lincoln@legis.state.ak.us"' <Senator_Georgianna_lincoln@legis.state.ak.us>, 
'"Senator_Kim_Elton@legis.state.ak.us"‘ <Senator_Kim_Elton@legis.state.ak.us>, 
'"Senator_ralpH_seekins@legis.state.ak.us"' <Senator_ralph_seekins@legis.state.ak.us>, 
'"Senator_scott_ogan@legis.state.ak.us"' <Senator_scott_ogan@legis.state.ak.us>, 
'"Senator_tom_wagoner@legis.state.ak.us"' <Senator_tom_wagoner@legis.state.ak.us>

CC: '" linda_hay@legis.state.ak.us‘" <linda_hay@legis.state.ak.us>

H o n o r a b le  S e n a t e  R e s o u r c e  C o m m it te e  M em bers:

I  w o u ld  l i k e  t o  c l a r i f y  my t e s t i m o n y  on  SB275 y e s t e r d a y ,  p r o v i d e  t h e  PSP 
a n a l y s i s  c o s t  b re a k d o w n ,  a n d  r e s p o n d  t o  some o f  t h e  s t a t e m e n t s  made b y  Mr.
R e d f i e l d .

The l a b  p o r t i o n  o f  t h e  f e e  b i l l  d o e s  n o t  h a v e  a n y  r e l a t i o n s h i p  w i t h  t h e  
a m o r t i z a t i o n  o f  t h e  b o n d  b i l l .  T h a t  i s  an  e x p e n s e  t h e  D e p a r tm e n t  o f  R ev en u e  
i n c u r s  a n d  h a s  n o  r e l a t i o n s h i p  t o  t h e  o p e r a t i n g  b u d g e t  o f  t h e  l a b o r a t o r y .
D e p a r tm e n t  o f  R ev e n u e  i s  t h e  o n l y  d e p a r t m e n t  w i t h  t h e  e x p e r t i s e  t o  a n s w e r  
f u r t h e r  q u e s t i o n s  on a m o r t i z a t i o n  o f  b o n d  d e b t .

DEC was a s k e d  l a s t  y e a r  t o  r e p l a c e  G e n e r a l  F unds  w i t h  f e e s  when i t  becam e 
c l e a r  t h r o u g h  h e a r i n g s  t h a t  t h e  l a b o r a t o r y  p r o v i d e d  a  l o t  o f  t e s t i n g  f o r  
f r e e .  S i n c e  t h e  l a b  c o n d u c t s  984 PSP t e s t s  a  y e a r  i t  w as  a n  o b v i o u s  t a r g e t  
f o r  f e e s .  Of t h e  984 t e s t s  p e r f o r m e d  l a s t  y e a r ,  DEC c h a r g e d  $ 1 2 5 .0 0  ( o u r  
s t a n d a r d  f e e  f o r  t h i s  t e s t )  f o r  125 t e s t s .  SB275 p r o p o s e s  c h a r g i n g  f o r  a l l  
PSP r e l a t e d  t e s t s  r a t h e r  t h a n  j u s t  a  s m a l l  p e r c e n t a g e .

SB275 j u s t  r e p l a c e s  GF w i t h  R e c e i p t  S u p p o r t e d  S e r v i c e s  f o r  t h e  c u r r e n t  l a b  
o p e r a t i n g  b u d g e t .  I t  h a s  n o  r e l a t i o n s h i p  w i t h  i n c r e a s e d  o p e r a t i n g  c o s t s  o r  
a m o r t i z a t i o n  o f  t h e  b o n d  b i l l .

D e t e r m i n i n g  t h e  c o s t  o f  r u n n i n g  a  s a m p le  i s  s l i g h t l y  c o m p l i c a t e d .  C o s t s  v a r y  
d e p e n d in g  o n  t h e  r e s u l t .  I f  t h e  f i r s t  t e s t  i s  p o s i t i v e ,  we h a v e  t o  r u n  i t  
a g a i n  t o  c o n f i r m  i t .  I f  PSP i s  n o t  d e t e c t e d  t h e  f i r s t  t i m e  t h e n  a  s e c o n d  
t e s t  i s  n o t  r e q u i r e d .  The b re a k d o w n  i s  a s  f o l l o w s :

Non d e t e c t :  $ 5 7 .8 2  w a g e s ,  $ 2 6 .6 5  o v e r h e a d ,  $ 1 4 .2 0  i n c i d e n t a l s  = $ 9 8 . 6 7 .  I f  
PSP d e t e c t e d  t h e  c o s t s  a r e :  $ 1 0 0 .6 5  w a g e s ,  $ 4 7 .6 7  o v e r h e a d ,  $ 2 8 .2 0  
i n c i d e n t a l  = $ 1 7 6 .5 2 .  Ave: $ 1 3 7 .6 0 .  T he o r i g i n a l  $125 f e e  w as b a s e d  on  t h e
c o s t  t o  p e r f o r m  t h i s  w ork  i n  1 9 9 2 .  W h i le  i t  i s  s l i g h t l y  o u t  o f  d a t e ,  $125  i s  
c l o s e  e n o u g h  t o  $ 1 3 7 .6 0  f o r  t h e  S t a t e  t o  r e c o u p  m o s t  o f  i t s  e x p e n s e s .

I n  r e s p o n s e  t o  M r. R e d f i e l d ,  DEC h a s  w o rk e d  c l o s e l y  w i t h  J i l l e t  B i o t e c h  t o  
d e v e l o p  t h e  MIST PSP t e s t  k i t s  a n d  p r o v i d e d  t h e  com pany  much s u p p o r t  i n  t h e  
p r o c e s s .  FDA h a s  s t a t e d  t h a t  w h i l e  t h e  MIST t e s t  i s  u s e f u l  i n  t h e  f i e l d ,  i t  
m u s t  b e  c o n f i r m e d  b y  t h e  Mouse B i o a s s a y  on p r o d u c t  t o  b e  s o l d  i n  co m m erce .
DEC i s  b o u n d  by FDA a n d  t h e  N a t i o n a l  S h e l l f i s h  S a n i t a t i o n  P ro g ra m  a n d  m u s t  
a d h e r e  t o  t h e i r  r e q u i r e m e n t s .  O t h e r w i s e  A l a s k a ' s  s h e l l f i s h  p r o g r a m  w o u ld  n o t  
b e  a p p r o v e d  an d  o u r  g r o w e r s  a n d  h a r v e s t e r s  w o u ld  n o t  b e  a b l e  t o  s e l l  t h e i r  
p r o d u c t s  o u t s i d e  o f  A l a s k a .  We a r e  c o n s i d e r i n g  w ays  t h e  MIST t e s t  c o u l d  b e  
u s e d  a s  a  s c r e e n i n g  t o o l  t h o u g h .

Mr. R e d f i e l d  a l s o  s u g g e s t e d  t h a t  t h e  l a b o r a t o r y  b e  l o c a t e d  i n  S o u t h e a s t  
A l a s k a  an d  PSP t e s t i n g  becom e p r i v a t i z e d .  S h e l l f i s h  h a r v e s t i n g  a n d  g r o w in g  
o c c u r  t h r o u g h o u t  t h e  S t a t e  a n d  s i g n i f i c a n t  p o r t i o n  o f  PSP s a m p l e s  come f ro m  
S o u t h - C e n t r a l .  When c o n s i d e r i n g  a l l  t h e  t e s t i n g  t h e  l a b  d o e s  a n d  w h e re  t h o s e  
s a m p l e s  come f ro m ,  A n c h o ra g e  was t h e  m o s t  c e n t r a l  l o c a t i o n .  To d a t e ,  no
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p r i v a t e  l a b o r a t o r y  h a s  b e e n  w i l l i n g  t o  p r o v i d e  PSP t e s t i n g  d u e  t o  t h e  
e x t e n s i v e  l i a b i l i t y  i n s u r a n c e  i t  w o u ld  r e q u i r e .  E n s u r i n g  f o o d  i s  s a f e  t o  e a t  
i s  a  r i s k y  b u s i n e s s .  L ab  s t a f f  h a v e  o f t e n  p r o v i d e d  t e c h n i c a l  a s s i s t a n c e  t o  
p r i v a t e  l a b s  c o n s i d e r i n g  t h i s  s e r v i c e  a n d  we w i l l  c o n t i n u e  t o .

I  h o p e  t h i s  c l a r i f i e s  my t e s t i m o n y  a n d  a n s w e r s  q u e s t i o n s  y o u  may s t i l l  h a v e .

K r i s t i n  Ryan 
D i r e c t o r
D i v i s i o n  o f  E n v i r o n m e n t a l  H e a l t h
D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n
555 C o rd o v a  S t r e e t
A n c h o r a g e ,  A l a s k a  99501
p h o n e  9 0 7 . 2 6 9 .7 6 4 4
f a x  9 0 7 . 2 6 9 .7 6 5 4
e - m a i l  K r i s t i n _ R y a n @ d e c . s t a t e . a k . u s

 O r i g i n a l  M e s s a g e ---------
From : J i m  R e d f i e l d  [m a i l t o : j a r e d f i e l d @ e a r t h l i n k . n e t 3
S e n t :  S u n d a y ,  F e b r u a r y  2 9 ,  2004 9 : 0 0  AM
T o : s e n a t o r . g e o r g i a n n a . l i n c o l n @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r . r a l p h . s e e k m s @ l e g i s l a t u r e . s t a t e . a k . u s  ;
s e n a t o r . s c o t t . o g a n @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r , f r e d . d y s o n @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r . t o m . w a g o n e r @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r . b e n . s t e v e n s @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r . k i r n . e l t o n @ l e g i s l a t u r e . s t a t e . a k . u s
C c : l i n d a . h a y @ l e g i s l a t u r e . s t a t e . a k . u s ; g o v e r n o r@ g o v . s t a t e . a k . u s ; 
K r i s t i n _ R y a n @ d e c . s t a t e . a k . u s ; R o d g e r  P a i n t e r ;  c o m m i s s i o n e r S d e c . s t a t e . a k . u s  
S u b j e c t :  Re: SB275 h e a r i n g

L a d i e s  a n d  G e n t l e m e n ,

T h i s  i s  a  s h o r t  f o l l o w - u p  t o  my s u b m i s s i o n  t o  y o u r  c o m m i t t e e  r e g a r d i n g  
t h e  p r o p o s e d  b i l l  SB275 a s  p u t  f o r w a r d  b y  t h e  DEC. I  s u b m i t  t h i s  
s u p p l e m e n t a l  p r o p o s a l  a s  a  r e s u l t  o f  my d i s c o v e r y  o f  a d d i t i o n a l  
p u b l i s h e d  s c i e n t i f i c  i n f o r m a t i o n  r e g a r d i n g  t h e  u s e  o f  MIST t e s t s  a n d  
PSP t e s t i n g .

I  r e f e r  d i r e c t l y  t o  a  p u b l i c a t i o n  i n  t h e  J o u r n a l  o f  S h e l l f i s h  R e s e a r c h  
(D ecem ber 2 0 0 2 ,  V o l .  2 1 ,  No. 2 ,  p  4 5 5 -4 6 0 )  by FH M a c K in to s h  a n d  EA 
S m i th ,  b o t h  f ro m  t h e  F i s h e r i e s  R e s e a r c h  S e r v i c e s ,  M a r in e  L a b o r a t o r y ,  i n  
A b e rd e e n  S c o t l a n d .

T h e s e  s c i e n t i s t s  t e s t e d  MIST k i t s  a g a i n s t  r o u t i n e  m ouse  b i o a s s a y  
p r o c e d u r e s  f o r  t h e  d e t e c t i o n  o f  PSP i n  m u s s e l s ,  s c a l l o p s ,  o y s t e r s ,  
c o c k l e s ,  a n d  r a z o r  f i s h .  Some o f  t h e i r  c o n c l u s i o n s  a r e  g i v e n  h e r e :

1 .  I n  t h e  l a b ,  a l l  s h e l l f i s h  e x t r a c t s  w i t h  PSP t o x i n s  a b o v e  t h e  80 
m ic r o g ra m  l i m i t  u s i n g  t h e  m ouse  b i o a s s a y  WERE CONFIRMED POSITIVE BY THE 
MIST t e s t .

2 .  I n  t h e  f i e l d ,  s h e l l f i s h  f a r m e r s  c o r r e c t l y  i d e n t i f i e d  ALL s a m p le s  
w i t h  PSP t o x i n s  a b o v e  t h e  80 m ic r o g r a m  l i m i t .

3 .  MIST t e s t s  c o u l d  b e  u s e d  a s  p a r t  o f  a  r o u t i n e  PSP t e s t i n g  r e g i m e .

T h e r e f o r e ,  I  w o u ld  l i k e  t o  m o d i f y  my r e c o m m e n d a t io n s  r e g a r d i n g  t e s t i n g  
f o r  PSP:

1 .  A l lo w  t h e  s h e l l  f i s h e r m e n  t o  c o n d u c t  t h e i r  own PSP t e s t i n g  u s i n g  t h e
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p r o v e n  a n d  r e l i a b l e  MIST t e s t  k i t .  O c c a s i o n a l l y  d u r i n g  t h e  h a r v e s t ,  
h a v e  t h e s e  r e s u l t s  c h e c k e d  a g a i n s t  DEC r e s u l t s  u s i n g  t h e  m ouse  
b i o a s s a y .

2 .  E s t a b l i s h  a  t r a i n i n g  p r o g r a m  t o  e n s u r e  t h a t  e a c h  a n d  e v e r y  p e r s o n  
u s i n g  t h e  MIST t e s t s  i n  t h e  f i e l d  f o r  c o m m e r c ia l  h a r v e s t  a r e  p r o p e r l y  
t r a i n e d  o n  how t o  a p p l y  t h e  t e s t .

3 .  H ave t h e  S t a t e  b u y  i n  b u l k  f r o m  t h e  C a n a d ia n  m a n u f a c t u r e r  ( t o  
a c h i e v e  e c o n o m ie s  o f  s c a l e )  a n d  r e s a l e  k i t s  t o  t h e  h a r v e s t e r s  a t  much 
r e d u c e d  p r i c e s .

4 .  Im p le m e n t  a n y  a n d  a l l  q u a l i t y  c o n t r o l  p r o c e d u r e s  t h a t  w i l l  r e d u c e  
t h e  c o s t  o f  h a r v e s t i n g  w i t h o u t  s a c r i f i c i n g  h e a l t h  a n d  s a f e t y .

5 .  Move t h e  w a t e r  q u a l i t y  t e s t i n g  a n d  PSP t e s t i n g  f a c i l i t y  t o  SE 
A l a s k a ,  n e a r  t h e  s h e l l f i s h  i n d u s t r y  i n  t h a t  r e g i o n .

6. D e v e lo p  ' i n d i c a t o r '  s p e c i e s  t e s t i n g  f o r  g e o d u c k  h a r v e s t e r s .

7 .  C h an g e  DEC p a r t i c i p a t i o n  f r o m  r e a c t i v e  e n f o r c e m e n t  t o  p r o a c t i v e  
m o n i t o r i n g  t o  a c h i e v e  a  m o re  a c c u r a t e  p i c t u r e  o f  when a n d  w h e re  
p o t e n t i a l  PSP p r o b l e m s  may o c c u r .  P r o a c t i v e  m o n i t o r i n g  i s  d o n e  
e l s e w h e r e  i n  t h e  USA, why n o t  A l a s k a ?

L ik e  I  s a i d  b e f o r e :  D o n ' t  k i l l  a  new i n d u s t r y  b e f o r e  we know i f  i t  c a n  
l a y  a n y  g o l d e n  e g g s .  K i l l  t h e  t a x ,  n o t  t h e  i n d u s t r y .

J im  R e d f i e l d ,  P h .D .
G eoduck  f a r m e r

3 o f 3 3/2/2004 6:27 PM
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R ev is io n D a te /T im e (N o te if co rre c tio n ):______________________ Dept. Affected;___________ LAW___________________
Title "An Act relating to labeling and identification of_________RDU CIVIL______________________________
genetically modified fish and fish products."___________________________ Component Natural Resources__________________
Sponsor Senator Elton____________________________________ ____________________________________
Requester Senate Resources Comm ittee____________________Component No. ____________

F IS C A L  N O TE

STATE OF ALASKA Fiscal Note Number: SB231-LAW-NR-3-2-04
2004 LEGISLATIVE SESSION Bill Version: SB281_______________

() Publish Date: ____________________

Expenditures/Revenues_____________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

| CAP ITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE_______________________   (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Merital Health
O ther (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E stim a te o f any cu rre n t yea r (FY2004) co s t: 0.0
M ark th is box (X) if fu nd in g fo r th is b ill is in c lu d ed in the G ove rn o r's FY 2005 budge t p ro posa l: 

POSITIONS
Full-time
Part-time
Temporary

ANALYS IS : (Attach a separate page if necessary)
This bill amends the Alaska Food, Drug, and Cosmetic Act, AS 17.20.040 by adding genetically modified 
fish or fish product to the list of misbranded food, unless conspicuously labeled or identified as such. 
Legislation at the federal level already prohibits the sale of any genetically modified foods.

Passage of this legislation will have no fiscal impact on the Department of Law.

Prepared by: Kathryn A. Daughhetee, D irector  Phone 465-3673
Division Adm inistrative Sen/ices Date/Time 3/3/04 8:15 AM

Approved by: Kathryn Daughhetee for G regg D. Renkes, A ttorney General Date 3/3/2004
Agency Department o f Law____________________________________________

(Revised 12/2003 OMB) Page 1 of



FISC A L  N O T E

R ev is io n D a te /T im e (N o te if co rre c tio n ):______________________ Dept. A ffected: Environmental Conservation
T itle Labeling and identification o f genetically___________RDU  Environmental Health
_______________ modified fish____________________________ ______ Component __________ Food Safety and Sanitation

STATE OF ALASKA Fiscal Note Number: _____________________
2004 LEGISLATIVE SESSION Bill Version: SB281-EC-EH-3-1-04

() Publish Date: _____________________

Sponsor Senator Elton
Requester (S) Resources Component No. 2343

E x p e n d itu re s /R e v e n u e s (T h ou san d s o f D o lla rs )
Note: Amounts do not include inflation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Seiv ices 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
G rants & Claims 0.0 0.0 0.0 0 0 0.0 0.0
M iscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAP ITAL EXPENDITURES

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0
O ther (Specify Type-Do not abbreviate) 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te o f any cu rre n t yea r (FY2004) cos t: 0.0
M ark th is box (X) i f fu n d in g fo r th is b ill is in c lu ded in the G ove rn o r 's FY 2005 budge t p ro posa l:

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYS IS : (Attach a separate page if necessary)

Under current federal rules, genetically modified fish and fish products cannot be used or sold in the United 
States. Under the current FDA rules, this bill will have no fiscal impact on the department. Should the FDA 
allow the sale and use of genetically modified fish and fish products in the future, increased inspection and 
compliance resources will be required to comply with the provision of this bill.

Phone (907) 269-7645 
Date/Time 3/1/04 11:14 AM

Approved by: Kurt Fredriksson, Deputy Comm issioner________________________  Date 3/1/2004_______
Agency Environmental Conservation___________________________________

Prepared by: Kristin Ryan, D irector
D ivision Environmental Health

(RevissU 1,7/2003 OMB) Page 1 of 1



Senator K im Elton

S B  2 8 1  
S p o n s o r  S t a t e m e n t

“ in Act relating to labeling and identification of genetically modified fish and fish 
products."

T ra n sg e n ic  fo o d s  a re  th o se  in  w h ich  the g en e tic  s t ru c tu re  has been  a lte re d  at the 
m o le c u la r  le v e l b y  m ean s  tha t a re  n o t p o s s ib le  u n d e r n a tu ra l c o n d it io n s  o r  p ro c e s se s . 
T h e re  has been  w id e sp re a d  c o n c e rn  th ro u g h o u t the  w o r ld  o v e r  the  la r g e ly  u n k n ow n  
e f fe c ts  o f  t ra n sg en ic , o r  g e n e t ic a lly  m o d if ie d  (G M )  p ro d u c ts  on  h u m an  and  
e n v iro n m e n ta l h e a lth .

In  an e f f o r t  to  a d d re s s  c o n c e rn s  ra is e d  b y  c o n s u m e r , e n v i r o n m e n ta l , h e a lth , an d  A la s k a n  
fis h  m a rk e t in g  g ro u p s , S B  2 8 1  re q u ire s  A la s k a n  re ta i le rs  to  id e n t i fy  an d  la b e l fo o d s  
c o n ta in in g  fis h  and  s h e l l f i s h ,  o r  f is h  an d  s h e l l f i s h  p ro d u c ts  th a t h a v e  b een  g e n e t ic a l ly  
m o d if ie d .

T h e  m essag e  that A la s k a n  s e a fo o d  is m o re  n a tu ra l than  s e a fo o d  th a t h a s  b een  e n g in e e re d  
o r  b red  is a h ig h ly  im p o rta n t m a rk e t in g  to o l. T h is  b i l l ,  b y  re q u ir in g  a d i f fe r e n t ia t io n  
b e tw een  G M  and  w i ld  s e a fo o d  h e lp s  h ig h lig h t A la s k a  s e a fo o d  as d is t in c t  f r o m  G M  
s e a fo o d , th e re b y  d o in g  a w a y  w ith  a n y  v ag u en e ss  that m a y  e x is t  to  the  c o n s u m e r w h en  
p u rc h a s in g  s e a fo o d  w ith o u t la b e lin g , a n d  r e in fo r c in g  the  n a tu ra l m e s sa g e .

M a n y  G M  a g r ic u ltu ra l p ro d u c ts  a re  c u r re n t ly  a l lo w e d  o n  the  U .S . m a rk e t , a n d  an 
a p p lic a t io n  su bm it te d  b y  an  a q u a c u ltu re  c o m p a n y  f o r  the  u se  o f  a G M , g row th -e n h a n c e d  
s a lm o n  is p en d in g  b e fo re  the  F o o d  and  D ru g  A d m in is t r a t io n ’ s C e n te r  F o r  V e te r in a r y  
M ed ic in e .

C u r r e n t ly , le g is la t io n  in  the E u ro p e a n  U n io n , J a p a n , N e w  Z e a la n d , a n d  A u s t r a lia  re q u ire s  
la b e lin g  on  fo o d s  m ad e  f r o m , o r  c o n ta in in g  G M  p ro d u c ts . S B  2 8 1  is s im i la r  to  le g is la t io n  
in t ro d u c e d  in o th e r  s ta te s , su ch  as O re g o n  and  C a l i f o r n ia ,  a n d  it c o m e s  w ith  the 
u n a n im o u s  s u p p o r t  o f  the J o in t  L e g is la t iv e  S a lm o n  In d u s t ry  T a s k  F o rc e , a  c om m it te e  
c o m p r is e d  o f  le g is la to r s , s e a fo o d  h a rv e s te rs  and  s e a fo o d  p ro c e s s o rs .

................................   Alaska Senate............................................................
State Capitol «Juneau, Alaska ygsoi-i i82 • (907) 465-4947 • pax (907) 465-2108 

Senator_Kim_Elton@leois.state.ak.us
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Senator K im Elton

M E M O R A N D U M

D A T E :  J a n u a ry  2 8 ,  2 0 0 4

T O : S e n a to r  S c o t t  O g a n , C h a ir  
S en a te  R e s o u rc e s  C om m it te e

S U B J :  H ea i _  , I 2 8 1 ,  an A c t  re la t in g  to  la b e lin g  anti id e n t i f ic a t io n
o f  g e n e t ic a lly  m o d i f ie d  fis h  and  f is h  p ro d u c ts .

F R O M :  S en t

I r e s p e c t fu l ly  requ e s t a h e a r in g  fo r  S B  2 8 1 , am en d in g  s e c t io n  1 7 .2 0 .0 4 0  o f  the  A la s k a  
F o o d , D ru g , and  C o sm e t ic  A c t lo  re q u ire  A la s k a n  re ta i le rs  to  la b e l g e n e t ic a l ly  m o d if ie d  
fis h  and  s h e l l f i s h , o r  fo o d  p ro d u c ts  c o n ta in in g  g e n e t ic a lly  m o d i f ie d  f is h  an d  s h e l l f is h  
w hen  s o ld  in re ta i l.

T h is  b i l l  g iv e s  A la s k a  s e a fo o d  c o n su m e rs  the a b i l i t y  to  c h o o s e  b e tw een  g e n e t ic a lly  
m o d if ie d  and  n o n -g e n e t ic a lly  m o d i f ie d  p ro d u c ts . A d d i t io n a l ly , S B  2 8 1  h e lp s  b o ls te r  the 
“ p u r i ty ”  m e ssag e  that A la s k a n  s e a fo o d  m a rk e te rs  h a v e  w o rk e d  to  c o n v e y , s e rv in g  to  
fu r th e r d i f fe re n t ia te  w i ld  A la s k a n  s e a fo o d  f r o m  s e a fo o d  tha t has been  e ith e r  b re d , o r  
e n g in e e re d  b y  h um an s .

S B  2 8 1  is s im i la r  lo  le g is la t io n  in tro d u c e d  in O re g o n  and  C a l i f o r n ia ,  a n d  c o m e s  w ith  the 
u n a n im o u s  su p p o r t o f  the  J o in t  L e g is la t iv e  S a lm o n  In d u s t ry  T a s k  F o rc e .

I a s k  that y o u  h e a r S B  2 8 1  at y o u r  e a r lie s t  c o n v e n ie n c e .

-------------------------------------------- Alaska Senate...........................................................
State Capitol • J uneau. Alaska tosoi-i 182 • (907) 465-4947 * fax (907) 465-2108

SEN ATOR_KlM_ELTON(™ LEG IS.STATE. AK.US
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'Frankenfish' spawn controversy 
Debate over genetically altered 
salmon

Jane Kav. Chronicle Environment Writer

Monday, April 29, 2002
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It looks like a North Atlantic salmon. But it grows 
seven times faster, and it's much more attractive to 
the opposite sex than a normal salmon.

It's a transgenic fish, the first genetically engineered 
animal under review for the U.S. food supply. 
Embedded in every cell of its body are genes from 
the Chinook salmon and the ocean pout fish that 
make it grow more quickly.

The altered salmon is likely to become the next 
focus in the battle over bioengineered food, after 
controversies over the desirability of genetically 
altered bovine growth hormones in cows and 
modified corn, soybeans and canola in cereals and 
tortilla chips,

In the next year, the U.S. Food and Drug 
Administration will consider a petition by Aqua 
Bounty Farms of Waltham, Mass., to farm and 
market the altered salmon.

Already, the prospect of mutant fish escaping and 
disrupting already threatened wild populations has 
prompted lawmakers in several states to take pre­
emptive steps. California could become the first 
state to ban transgenic fish outright.

Last week, the Senate Natural Resources 
Committee approved a bill by Sen. Byron Sher, D- 
Palo Alto, that would make it illegal to import, 
transport, possess or release transgenic fish. They 
would be considered an "aquatic nuisance," a 
category that includes piranhas, slugs and giant 
toads that threaten wildlife.

Another bill by Assemblywoman Virginia Strom- 
Martin, D-Duncan Mills, would require labeling of 
transgenic fish sold in markets. And a joint 
legislative resolution introduced by Assemblyman 
Joe Nation, D-San Rafael, urges the FDA to deny
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Aqua Bounty's petition and put in place a 
moratorium on transgenic fish.

'FRANKENFISH ' CONDEMNED

The bills -- and Sher's in particular -- have strong 
support from consumer, environmental and 
commercial fishing groups, which dub the altered 
salmon a "Frankenfish" that would eat or 
outcompete smaller wild species and cause their 
extinction. What's more, critics say, federal 
regulatory oversight of bio-engineered foods is not 
sufficient to guarantee the fish are safe to eat.

Proponents of biotechnology, on the other hand, 
view transgenic fish as the answer to supplying 
consumers with healthful fish without depleting the 
ocean's declining populations. To fish farmers, it 
means being able to grow salmon in half the time 
and at lower feed costs.

Sher's bill could abruptly end these hopes. 
Biotechnology trade groups, the National Food 
Processors Association, the state Chamber of 
Commerce, California Farm Bureau and the 
California Grocers Association oppose the 
legislation.

Passing a strict anti-transgenic fish state law would 
create "a precedent, and could poison the well. 
Once the door is shut, we may never be able to find 
the key to open it up again," said George Gough, a 
Sacramento lobbyist for Monsanto Co.

He urges legislators to leave it up to the FDA, which 
must consult with federal wildlife and fisheries 
agencies, to decide whether the bio-engineered 
salmon is safe.

"This is really the first biotech animal that is going 
through the review process. The FDA is going to be 
taking a microscope to this, and it should. When 
you you say 'fish' or 'beef,' it hits you more than 
when you say 'soybean,'"  he said.

While Monsanto doesn't work with fish, it's one of 
the largest producers of transgenic crops, holding 
dozens of patents on new biotech products, among 
them soybeans, potatoes, canola and corn. The 
company believes a California ban would have a 
chilling effect on the industry and investors.

Opponents of biotechnology say a pre-emptive 
strike is crucial. About two dozen varieties of 
genetically engineered fish or shellfish are under 
development, most aimed at increasing growth and 
resistance to disease in such species as abalone, 
oysters, stripped bass, rainbow trout, catfish and
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tilapia.

TH REA T TO NATURAL 
R ESO U RC ES

"These genetically engineered fish will pose a threat 
to our natural resources," said Natasha Benjamin, 
program officer with the Institute for Fisheries 
Resources, a research arm of the Pacific Coast 
Federation of Fishermen's Associations.

"California is known to set a precedent when it 
comes to environmental standards. We hope to see 
the state take the lead in this issue, and hopefully 
other states will follow," she said.

At the crux of the debate is whether the superfish 
would escape into the wild and harm native salmon 
populations. Damaged by dams, pollution, invasive 
species and loss of fresh water, salmon are already 
struggling for sustainability on the Pacific Coast.

A 1999 study by Purdue University scientists 
predicted ecological risks from the release of 
transgenic fish into the wild.

The researchers found the larger transgenic fish 
were more attractive mates for native fish, thus 
allowing a trait to spread quickly through the wild 
population. But because the offspring don't live 
long, eventually the native population would be 
wiped out.

The study caused widespread concern because in 
aquaculture, the escape of farmed fish is inevitable.

TRAN SGENIC FISH LAW S

Last year, Maryland passed a law prohibiting 
transgenic fish any place that might connect with 
waterways. In Oregon, the law prohibits the release 
of transgenic fish into locations where they can 
mingle with wild populations. There are discussions 
in Alaska over an outright ban.

Representatives of Aqua Bounty Farms say its 
modified Atlantic salmon won't threaten wild stocks. 
The company will use only sterile females in netted 
pens, so, if they escape, they won't spawn and pass 
along the genetic traits.

Joseph McGonigle, vice president of Aqua Bounty, 
said the technique that his company uses to 
sterilize eggs "is 100 percent effective. We will be 
doing . . .  screening on every batch of eggs that is 
done."
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But fish scientists, including some from the 
aquaculture industry, say there is still a chance that 
a small percentage of fish will be fertile. And they 
predict another problem: Wild male salmon will try 
to mate with the larger but sterile female salmon, 
depressing reproduction rates.

Aquaculture is the fastest growing segment of 
agriculture, according to the U.S. Department of 
Agriculture. In California, sales of farmed fish and 
shellfish have jumped from $33 million a year in 
1991 to $71 million in 1999 from more than 100 
producers.

"The majority of our producers are not involved in 
transgenics. What we're grappling with is that there 
may be some transgenic techniques that are proven 
safe that would be excluded by this bill," said Justin 
Malan, executive director of the California 
Aquaculture Association.

The trade group is negotiating with the bill’s author 
to change the language. One of the aquaculture 
industry's problems is that the bill shuts out all 
commercial ventures.

"It's a question of whether the importation of 
transgenic fish should be banned or adequately 
regulated," Malan said. "We don't have a problem 
with stipulations that will safeguard the environment 
or public health, but a ban is forever."

E-mail Jane Kay at ikav@sfchronicle.com.
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GMO Salmon: Now Swimming Upstream to a Table Near 
You

By Hannah Lewis

Americans eat more than 15 pounds of 
fish each year, compared to about 70 
pounds of beef. That trend is expected 
to shift over the next couple decades 
with people eating less red meat and as 
much as 30 percent more fish, predicts 
the U.S. Department of Agriculture. Fish 
is rich in healthy Omega-3 fatty acids, 
and eating it is believed to decrease risk 
of heart disease, cancer and other 
ailments.
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The USDA expects Americans to eat more fish as part of a growing health 
trend. Also, a rapidly growing global aquaculture (fish farming) industry is 
putting much more fish on the market, supplementing the yield from 
increasingly depleted fisheries. Soon global supply may increase further if 
farmers from North and South America to Asia begin raising transgenic 
(genetically modified) fish.

Scientists have discovered a way to make Atlantic salmon grow twice as 
fast by inserting genes of other fish species into them. Farmers could cut 
the time in half for getting their product to market and cut fish-feed costs, 
too, as these salmon convert food to energy more efficiently than their 
unmodified counterparts. It could mean better profitability for farmers 
and/or cheaper prices for consumers. Proponents hail the new technology 
as a way to feed the growing world population.

The U.S. Food and Drug Administration is now reviewing transgenic 
Atlantic salmon for commercialization. If approved, the fish could become 
the first transgenic animal product on the market for human consumption.

But public acceptance will depend on whether consumers can live with yet 
unknown ecological and human health effects of the new technology.

Environmentalists are concerned 
because fish raised in netted pens in the 
ocean inevitably escape into the wild. 
University of Minnesota researcher Kelly 
Paulson is trying to predict through lab 
experiments what might happen if a few 
transgenic fish escaped from a pen and 
mixed with the native population.
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Of three possible outcomes, two are potentially benign. The third would be
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catastrophic Paulson said. "Trojan gene effect" happens when transgenic 
fish have a mating advantage over wild fish and pass on their genes. The 
trans-gene then causes unintended, unforeseen genetic problems for 
subsequent generations, ultimately diminishing the wild population's 
ability to survive. This is of particular concern as wild Atlantic salmon is 
already an endangered species.

But Aqua Bounty, the company that developed the fish, says it would 
breed only sterile females, so if any escaped they wouldn't pass on their 
genes. Environmentalists warn that remedy may have its own bad effects 
as males mating with sterile females would result in fewer offspring and 
decreased population. Furthermore, Paulson doubts 100 percent sterility 
could be guaranteed or that farms would just spot check for sterility since 
the cost of screening each individual fish would be costly and labor 
intensive.

"As scientists...we have some responsibility toward the ecological risk, but 
as an American, and someone who eats, too, I want to know what I'm 
eating," said Paulson. Human health concerns are unknown but could 
include an enhanced genetic ability of transgenic fish to absorb 
environmental toxins such as mercury, which causes nerve damage in 
humans.

These considerations are in the hands of the FDA, which is reviewing this 
product using the same criteria it does to evaluate any new animal drug. 
Federal regulators made the dedsion in 1986 that existing laws were 
adequate to deal with genetically modified animals. But a study released 
this year by the Pew Initiative on Food and Biotechnology suggests that 
the FDA is ill-equipped to evaluate these new products, especially on 
environmental risk assessment.

Another concern about the FDA's evaluation process is that because drug 
laws require secrecy to protect the applicant from competition, the public 
is excluded from the debate. The FDA does not even reveal what products 
are being considered for approval. The public knows about Atlantic salmon 
only because Aqua Bounty announced it was seeking approval to sell it.

"They could be within days or months or years of commercialization, and 
[the FDA is] just going to pop this on us one day and expect everyone to 
understand it?" questioned Paulson.

Judging by scant information in the media about transgenic fish and a lack 
of knowledge on it even among people in the seafood business, when the 
product pops onto store shelves, it will be about as poorly understood as 
any other genetically modified product on the market. And if the FDA 
doesn't mandate labeling of transgenic salmon, consumers may not even 
know they're buying it, unless they ask.

Brent Bunn, seafood coordinator at Wedge Co-op, said his customers ask 
questions about seafood, forcing him to ask his suppliers about what fish 
were fed and whether they were given hormones, antibiotics or dye. "They 
expect, if not demand...that we have ingredient lists of what the farmed 
fish is eating that we're selling them." So Wedge does just that for all 
types of farmed fish they sell.

Bunn said he would ask suppliers to guarantee their products are not 
genetically modified organisms (GMOs). "I don't think that they could say, 
’Yeah, we don't have GMO salmon' and then we find out that they do. I
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mean, that's a lawsuit for them."

Wedge and other natural food co-ops' commitment to organic means 
those stores are likely to favor GMO-free fish (since GMOs do not meet 
USDA's National Organic Standards). But even outside the co-ops, most 
buyers are like Bunn— they respond to customer demands.

"That means badgering your fish monger— what am I eating? And if they 
can't answer it, don't buy the product because the only true form of 
protest you have left is your economic protest," Bunn urged.

Consumers opposed to GMOs could also contact their state 
representatives, urging them to mandate labeling and to reverse a U.S. 
decision to push the World Trade Organization against the European Union 
for EU's moratorium on genetically modified foods.

Hannah Lewis is a Twin Cities freelance writer and former co-op produce 
manager.
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