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by a body corporate and public of the state and fo r an essential public and governmental purpose, and 
the obligations, and the interest and income on and from the obligations, and all fees, charges, funds, 
re1 enues, income, and other money pledged or available to pay or secure the payment of the obligations, 
or interest on the obligations, are exempt from state taxation except fo r transfer, inheritance, and 
estate taxes.

Sec. 41.41.990. Definitions. In this chapter,

1. "authority" means the Alaska Natural Gas Development Authority;
2. "board" means the board of directors of the Alaska Natural Gas Development Authority;
3. "project" means the gas transmission pipeline, together with all related property and facilities, to 

extend from the Prudhoe Bay area on the North Slope of Alaska to tidewater at a point on Prince 
William Sound and the spur line from Glennallen to the Southcentral gas distribution grid, and 
includes planning, design, and construction of the pipeline and facilities as described in AS 
41.41.010(a)(1) - (5).

*Sec. 3. AS 39.25.110(11) is amended by adding a new subparagraph to read:

(G) Alaska Natural Gas Development Authority;

*Sec. 4. AS 39.50.200(b) is amended by adding a new paragraph to read:

(57) the board of directors and chief executive o fficer of the Alaska Natural Gas Development 
Authority (AS 41.41.020).

*Sec. 5. The uncodified law of the State of Alaska is amended by adding a new section to read:

DEVELOPMENT OF PROJECT PLAN. Not later than one year a fte r the f irs t  meeting of the board of 
directors of the Alaska Natural Gas Development Authority, the board shall produce a development 
plan. The development plan must include

1. estimates of construction costs and timelines;
2. gas procurement prices;
3. use of the state's royalty gas;
4. estimates of revenue to the general fund and the Alaska permanent fund;
5. a revenue sharing plan with municipal governments;
6. a plan fo r delivery and pricing of natural gas to communilies along the pipeline route and to 

Southcentral Alaska through a spur line;
7. a plan fo r delivery and pricing of LNG to Yukon River and coastal communities;
8. a payment schedule to companies providing permits or other valuable assets;
9. a marketing plan to approach potential buyers;

10. a plan to maximize Alaskan hire, including project labor agreements; and
11. a plan to ensure meeting the highest environmental and safety standards, including a citizens 

advisory council.
12. The goal of the authority is to have the Alaskan gas line in fu ll production by 2007.

*Sec. 6. The uncodified law of the State of Alaska is amended by adding a new section to read:

IN IT IA L  APPOINTMENTS OF MEMBERS OF ALASKA NATURAL GAS DEVELOPMENT
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AUTHORITY BOARD OF DIRECTORS. O f the members f irs t  appointed under AS 41.41.020(a), 
enacted by sec. 2 of this Act,

1. three members shall be appointed to three-year terms;
2. two members shall be appointed to two-year terms; and
3. two members shall be appointed to one-year terms.

^ 1  Initiative Petition Status Report
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Authority; and providing for an effective date."
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Contractua l
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ANA LYS IS : (Attach a separate page if necessary)
*“ * This legislation would change the responsibility of the Alaska Natural Gas Development Authority from 
reviewing the economic viability of a gas pipeline from Prudhoe Bay to Valdez and a spur from Glennallen 
to the Southcentral gas distribution grid to including the review of the economic viability of a gas line to 
tidewater at a point on Cook Inlet.

Since the Alaska Natural Gas Development Authority is already reviewing the economic viability of a spur 
to the Southcentral gas distribution grid, it is uncertain if additional funds will be necessary to expand that 
review to include to tidewater at a point on Cook Inlet.
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A L A S K A  S T A T E  L E G I S L A T U R E

Official Business

S e n a t o r  T h o m a s  H. W a g o n e r
•  C o -C h a ir ,  S e n a te  T r a n s p o r ta t io n  C o m m it te e

•  V ic e -C h a ir ,  S e n a te  R e s o u rc e s  C o m m it te e

•  V ic e -C h a ir ,  C o m m u n i ty  &  R e g io n a l  A ffa i r s

•  M e m b e r ,  L e g is la tiv e  C o u n c il

Session: Ian n a ry  -  M ay 
State C ap ito l, #427 
Juneau , AK 99801
Phone: 907-465-2828 Fax: 907-465-4779

Interim : M ay -  D ecem ber 
145 M ain  S tree t L oop; Su ite  226 

K enai, A K  99611 
P hone: 907-283-7996 Fax 907-283-8127

D A T E :  January 15,2004

TO: Senator Ogan, Chair

Senate Resources Committee

F R O M :  Senator T o m  W a g o n e r

RE: Hearing Request - S B 247: A N G D A  a m e n d m e n t

I w o u l d  appreciate your hearing S B 247 - a m e n d i n g  the definition of 

"project" in A N G D A .

I expect to have letters of support b y early next w e e k  a n d  will provide yo u  

with all the information necessary for the committee packet.

T h a n k  y o u  for your time a n d  consideration.
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S e n a t o r  T h o m a s  H .  W a g o n e r

O ffic ia l B u s in e s s

•  C o -C h a ir ,  S e n a te  T r a n s p o r ta t io n  C o m m it te e

•  V ic e -C h a ir , S e n a te  R e s o u rc e s  C o m m it te e

• V ic e -C h a ir , C o m m u n i ty  &  R e g io n a l  A f fa i r s

•  M e m b e r ,  L e g is la tiv e  C o u n c i l

Session: Innunrv  -  M ay 
S tate C ap ito l, #427 
Ju n eau , AK 99801
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K enai, AK 99611 
Phone: 907-283-7996 Fax 907-283-8127

S B  247 - Alaska Natural G a s  D e v e l o p m e n t  Authority Initiative

Sponsor Statement

T h e  A la s k a  N a t u r a l  G a s  D e v e lo p m e n t  A u t h o r i t y  ( A N G D A )  b o a r d  is  m a n d a t e d  to  b u i ld  
a  n a t u r a l  g a s  p i p e l i n e  f r o m  P r u d h o e  B a y  to  t i d e w a t e r  a t  P r i n c e  W i l l i a m  S o u n d  w i t h  a  
s p u r  l i n e  t o  C o o k  In le t .  T h a t  r o u t e  w a s  o n  th e  b a l l o t  t h a t  w a s  a p p r o v e d  b y  th e  v o t e r s  
w h e n  e s t a b l i s h i n g  th e  A N G D A  in  N o v e m b e r  o f  2 0 0 2 .

S B  2 4 7  a m e n d s  th e  p r o je c t  d e s c r i p t i o n  t o  p r o v i d e  a n  a d d i t i o n a l  r o u t e  f o r  c o n s id e r a t i o n  -  
f r o m  P r u d h o e  B a y  to  t i d e w a t e r  a t  C o o k  In le t .

C o n s i d e r a t i o n  o f  a n  a l t e r n a t i v e  r o u t e  f o r  a n  A la s k a  g a s  l i n e  is  a n  i s s u e  r e c e n t ly  b r o u g h t  
t o  l i g h t  b y  d i s c u s s i o n s  w i t h  th e  M i t s u b i s h i  C o r p o r a t i o n  (M C )  i n  O c t o b e r  o f  2 0 0 3 .  
A c c o r d i n g  to  th e  G o v e r n o r ' s  o f f i c e ,  a  M e m o r a n d u m  o f  U n d e r s t a n d i n g  ( M O U )  is  u n d e r  
c o n s i d e r a t i o n  b e tw e e n  A N G D A  a n d  M C .  S B  2 4 7  p r o v i d e s  a n  a l t e r n a t i v e  th a t  c la r i f i e s  
th e  a u t h o r i t y  o f  A N G D A  to  p u r s u e  a n  M O U  t o  C o o k  I n le t .

A d d i n g  th is  s e c o n d  a l t e r n a t i v e  t o  th e  A N G D A  p r o v i d e s  f u r t h e r  a s s u r a n c e  to  th e  v o t e r s  
o f  A la s k a  t h a t  th e  m o s t  e c o n o m ic a l  p r o je c t  is  b r o u g h t  f o r w a r d .  I t  is  i n  th e  in t e r e s t s  o f  a l l  
A la s k a n s  t o  m a k e  c e r t a in  th a t  th e  f i n a l  w o r k  p r o d u c t  b y  A N G D A  is  o n e  th a t  h a s  
r e c e iv e d  s c r u t i n y  f r o m  a l l  p e r s p e c t i v e s .

F i n a l l y ,  th e  s p o n s o r  b e l i e v e s  th a t  th is  a m e n d m e n t  is  n o t  a g a in s t  t h e  w i l l  o f  v o t e r s ;  b u t  
r a t h e r  i t  is  a  p r o t e c t i o n  o f  th e  v o t e r s '  in t e r e s t s  b y  e x p a n d i n g  th e  p r o je c t  d e s c r i p t i o n  to  
d e t e rm in e  th e  m o s t  e c o n o m ic a l  p r o je c t .  T h e  p r im a r y  i n t e r e s t  o f  th e  v o t e r s  w a s  to  
p r o v i d e  a n  A la s k a n  n a t u r a l  g a s  p i p e l i n e  p r o je c t  a n d  t h e y  h a v e  e x p e c t a t i o n s  t h a t  t h e i r  
i n t e r e s t s  w i l l  b e  p r o t e c t e d  b y  a p p r o p r i a t e  a g e n c ie s  i n  r e v i e w i n g  r o u t e s ,  p r o je c t s  c o s t s , 
a n d  s o  o n ,  a n d  th e n  d e t e rm in i n g  th e  p r e f e r r e d  r o u t e .

T h e  f i n a l  p r e f e r r e d  r o u t e  s h o u ld  b e  th e  o n e  t h a t  m a x im i z e s  j o b  b e n e f i t s  f o r  A la s k a n s ,  
p r o v i d e s  r e v e n u e s  f o r  th e  S t a t e  o f  A la s k a ,  a n d  p r o v i d e s  A la s k a n ' s  a c c e s s  t o  n a t u r a l  g a s .

SS SB 247 (RES) 1-16-04 mj
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S B  2/i7 - Alaska Natural G as Development Authority Initiative

Sectional Analysis

Section 1: Amends the current project description for the Alaska Natural Gas
Development Authority by adding another route for consideration - a route from 
Prudhoe Bay to tidewater at Cook Inlet.

Section 2: Provision for an immediate effective date for the bill.
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Introduced by:
Date:
Action:
Vote:

K E N A I  P E N IN S U L A  B O R O U G H  
R E S O L U T IO N  2 0 0 4 - 0 0 8

A  R E S O L U T IO N  S U P P O R T IN G  T H E  P A S S A G E  O F  S E N A T E  B I L L  2 4 7 , W H IC H  
A M E N D S  T H E  N A T U R A L  G A S  D E V E L O P M E N T  A U T H O R IT Y  A C T  O F  2 0 0 2

W H E R E A S ,  7 0  pe rcen t o f  A la s k a ’ s p op u la t io n  res ides w ith in  the  R a i lb e lt  re g io n  tha t extends 
f ro m  sou the rn  re g io n s  o f  the K e n a i P en in su la  B o ro u g h  to  F a irb an k s  N o rth  S ta r 
B o ro u g h ; and

W H E R E A S ,  tire econ om ies  and  com m un itie s  o f  the  K en a i P e n in su la  B o ro u g h , the C o o k  In le t 
B a s in , and the  R a i lb e lt  re g io n  re ly  o n  p le n t ifu l supp lie s  o f  n a tu ra l gas to  p ro v id e  
re a son ab ly  p ric ed  heat and  e lec tric ity  fo r  h om e an d  business u se ; and

W H E R E A S ,  cu rren t p ro v e n  re se rves  o f  n a tu ra l gas are in su ffic ie n t to  add ress lo n g -te rm  supp ly  
requ irem en ts  f o r  the R a i lb e lt  reg ion ; and

W H E R E A S ,  P ro p o s it io n  3 w as passed in  the 2 0 0 2  genera l e le c tio n  that es tab lish ed  the A la s k a  
N a tu ra l G as  D e v e lo pm en t A u th o rity  (A N G D A ) to  eva lu a te  and  a ttem p t to  d e ve lop  
an  “ a ll-A la s k a ”  L N G  p ip e lin e  p ro je c t fro m  the  N o r th  S lo p e  to  V a ld e z , w ith  
p ro v is io n s  to d e v e lo p  a spu r p ip e lin e  fro m  G le n n a lle n  to  the C o o k  In le t B a s in ; and

W H E R E A S ,  the u n d e rly in g  p rem ise  o f  P ro p o s it io n  3 that es tab lish ed  A N G D A  is  that an  “ a l l-  
A la s k a "  L N G  p ro je c t w i l l  “ m a ;am i2e  jo b s  fo r  A la skan s , re venues f o r  the A la skan  
treasu ry , and access to  gas f o r  A la sk an s ” ; and

W H E R E A S ,  the K e n a i P en in su la  B o ro u g h  b e lie ves  that unde r th is  p rem ise , the  best rou te  f o r  the 
A N G D A  L N G  p ro je c t fo l lo w s  the d istu rbed r ig h ts -o f-w a y  o f  the  R a i lb e lt  fro m  
F a irb an k s  to  tid ew ate r in  C o o k  In le t ; and

W H E R E A S ,  a  R a i lb e lt  rou te  w ou ld  h e lp  to  p rese rve  ex isting  u ti lity  and  in d u stria l in fra s tru c tu re , 
and w o u ld  p rom o te  new  deve lopm en t in ru ra l a reas and com m un itie s  a lo n g  the 
R a i lb e lt  rou te  by p ro v id in g  access to  n ew  supp lies o f  low r cost p ow e r , h ea t and raw  
m a te ria ls  necessa ry  to  n ew  va lue -add ed  industries; and

W H E R E A S ,  it is  the  p o s it io n  o f  the K en a i P en in su la  B o rou g h  tha t econom ics  w i l l  dec id e  the 
success o r  fa i lu re  o f  th is  p ro je c t ; and

W H E R E A S ,  to  g ive  the L N G  p ro je c t its best chance fo r  success, A N G D A  sh ou ld  base its 
dec is ion s o n  sound p ro je c t econom ics , w h ich  shou ld  in c lu d e  a d e ta iled  com pa ra tive  
ana ly s is  o f  the R a i lb e lt  rou te  op tio n  from  Fa irb anks to  tidew ate r in  the C o o k  In le t  
B a s in  ve rsu s  the V a ld e z  rou te ; and

Mayor 
01/20/04 
Adopted 

9 Yes, 0 No

Kenai Peninsula Borough. Alaska Resolution 2004*008
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WHEREAS, Senate Bill 247 has been introduced in the Alaska State Legislature that, upon 
passage, would require that both the Valde2 route and the Railbelt route to tidewater 
in Cook Inlet undergo a full design and cost evaluation before a final route is chosen:

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

SECTION 1. That the Kenai Peninsula Borough Assembly supports and endorses the passage of 
Senate Bill 247.

SECTION 2. That copies o f this resolution shall be forwarded all members o f the Alaska State 
Legislature, the Honorable Governor Frank Murkowski and the Alaska Natural Gas 
Development Authority.

SECTION 3. That this resolution shall become effective immediately upon adoption.

ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH THIS 20TH
DAY OF JANUARY 2004.

Pete Sprague, Assembly President
ATTEST:

Resolution 2004-008
Page 2 o f 2

Kenai Peninsula Borough, Alaska



Suggested by: City Council

R E S O L U T IO N  N O . 2 0 0 4 - 0 8

A  R E S O L U T IO N  O F  T H E  C O U N C IL  O F  T H E  C IT Y  O F  K E N A I , A L A S K A , S U P P O R T IN G  
T H E  P A S S A G E  O F  S E N A T E  B I L L  2 4 7  T O  A M E N D  T H E  N A T U R A L  G A S  D E V E L O P M E N T  
A U  i  H O R IT Y  A C T  O F  2 0 0 2 .

V /H E R E A S , 7 0  p e r c e n t  o f  A la s k a ' s  p o p u la t i o n  r e s i d e s  w i t h in  t h e  R a i lb e l t  r e g i o n  t h a t  
e x t e n d s  f r o m  s o u t h e r n  r e g i o n s  o f  t h e  K e n a i  P e n i n s u la  B o r o u g h  t o  F a i r b a n k s  N o r t h  S t a r  
B .  o u g h ;  a n d ,

W H E R E A S ,  t h e  e c o n o m ie s  a n d  c o m m u n i t i e s  o f  t h e  K e n a i  P e n i n s u la  B o r o u g h ,  t h e  C o o k  
I n l e t  b a s i n ,  a n d  t h e  R a i lb e l t  r e g i o n  r e l y  o n  p le n t i f u l  s u p p l i e s  o f  n a t u r a l  g a s  t o  p r o v id e  
r e a s o n a b ly  p r i c e d  h e a t  a n d  e le c t r i c i t y  f o r  h o m e  a n d  b u s i n e s s  u s e ;  a n d ,

W H E R E A S ,  c u r r e n t  p r o v e n  r e s e r v e s  o f  n a t u r a l  g a s  a r e  i n s u f f i c i e n t  t o  a d d r e s s  lo n g - t e rm  
s u p p ly  r e q u i r e m e n t s  f o r  t h e  R a i lb e l t  r e g io n ;  a n d ,

W H E R E A S ,  P r o p o s i t i o n  3  w a s  p a s s e d  i n  t h e  2 0 0 2  g e n e r a l  e le c t i o n  a n d  e s t a b l i s h e d  t h e  
A la s k a  N a t u r a l  G a s  D e v e lo p m e n t  A u t h o r i t y  (A N G D A ) to  e v a lu a t e  a n d  a t t e m p t  t o  
d e v e lo p  a n  " a l l - A la s k a "  L N G  p ip e l i n e  p r o je c t  f r o m  t h e  N o r t h  S lo p e  t o  V a ld e z ,  w i th  
p r o v i s i o n s  t o  d e v e lo p  a  s p u r  p ip e l i n e  f r o m  G le n n a l le n  t o  t h e  C o o k  I n l e t  b a s i n ;  a n d ,

W i  lE R E A S ,  t h e  u n d e r ly i n g  p r e m i s e  o f  P r o p o s i t i o n  3  t h a t  e s t a b l i s h e d  A N G D A  i s  a n  " a l l -  
A la s k a "  L N G  p r o je c t  w i l l  " m a x im iz e  j o b s  f o r  A la s k a n s ,  r e v e n u e s  f o r  t h e  A la s k a n  
t r e a s u r y ,  a n d  a c c e s s  t o  g a s  f o r  A la s k a n s " ;  a n d ,

W H E R E A S ,  t h e  C i t y  o f  K e n a i  b e l i e v e s ,  u n d e r  t h i s  p r e m i s e ,  t h e  b e s t  r o u t e  f o r  t h e  
A N G D A  L N G  p r o je c t  f o l lo w s  t h e  d i s t u r b e d  r i g h t s - o f - w a y  o f  t h e  R a i lb e l t  f r o m  F a i r b a n k s  
t o  t i d e w a t e r  in  t h e  C o o k  I n le t ;  a n d ,

W H E R E A S ,  a  R a i lb e l t  r o u t e  w o u ld  h e lp  t o  p r e s e r v e  e x i s t in g  u t i l i t y  a n d  i n d u s t r i a l  
i n f r a s t r u c t u r e  a n d  w o u ld  p r o m o t e  n e w  d e v e lo p m e n t  in  r u r a l  a r e a s  a n d  c o m m u n i t i e s  
a lo n g  t h e  R a i lb e l t  r o u t e  b y  p r o v id in g  a c c e s s  t o  n e w  s u p p l i e s  o f  lo w  c o s t  p o w e r ,  h e a t  
a n d  r a w  m a t e r i a l s  n e c e s s a r y  t o  n e w  v a lu e - a d d e d  i n d u s t r i e s ;  a n d ,

W H E R E A S ,  i t  i s  t h e  p o s i t i o n  o f  t h e  C ity  o f  K e n a i  t h a t  e c o n o m ic s  w i l l  d e c id e  t h e  s u c c e s s  
o r  f a i l u r e  o f  t h i s  p r o je c t ;  a n d ,

W H E R E A S ,  t o  g iv e  t h e  L N G  p r o je c t  i t s  b e s t  c h a n c e  f o r  s u c c e s s ,  A N G D A  s h o u ld  b a s e  i t s  
d e c i s i o n s  o n  s o u n d  p r o je c t  e c o n o m ic s ,  w h ic h  s h o u ld  in c lu d e  a  d e t a i le d  c o m p a r a t i v e  
a n a l y ’ ’ s  o f  t h e  R a i lb e l t  r o u t e  o p t i o n  f r o m  F a i r b a n k s  t o  t i d e w a t e r  i n  t h e  C o o k  I n le t  
B a s i n  v e r s u s  t h e  V a ld e z  r o u t e ;  a n d ,

W H E R E A S ,  S e n a t e  B i l l  2 4 7  h a s  b e e n  i n t r o d u c e d  i n  t h e  A la s k a  S t a t e  L e g i s la t u r e  a n d ,  
u p o n  p a s s a g e ,  w o u ld  r e q u i r e  b o t h  t h e  V a ld e z  r o u t e  a n d  t h e  R a i lb e l t  r o u t e  t o  t i d e w a t e r  
i n  t h e  c o o k  I n le t  u n d e r g o  a  f u l l  d e s ig n  a n d  c o s t  e v a lu a t i o n  b e fo r e  a  f i n a l  r o u t e  is  
c h o s e n .

CITY OF KENAI



Resolution No. 2004-08
Page 2 of 2

N O W , T H E R E F O R E ,  B E  IT  R E S O L V E D  B Y  T H E  C O U N C IL  O F  T H E  C IT Y  O F  K E N A I , 
A L A S K A :

S e c t io n  1 : T h e  K e n a i  C i t y  C o u n c i l  s u p p o r t s  a n d  e n d o r s e s  t h e  p a s s a g e  o f
S e n a t e  B i l l  2 4 7 ;  a n d ,

S e c t i o n  2 :  C o p ie s  o f  t h i s  r e s o lu t i o n  s h a l l  b e  f o rw a r d e d  to  a l l  m e m b e r s  o f  t h e
A la s k a  S t a t e  L e g i s la t u r e ,  t h e  H o n o r a b le  G o v e r n o r  F r a n k  M u r k o w s k i  a n d  t h e  A la s k a  
N a t u r a l  G a s  D e v e lo p m e n t  A u t h o r i t y .

P A S S E D  B Y  T H E  C O U N C IL  O F  T H E  C IT Y  O F  K E N A I , A L A S K A , t h i s  f o u r t h  d a y  o f

C a r o l  L . F r e a s ,  C i t y  C le r k



C I T Y  O F  K E N A I

" O il Gcupuial o f ALvLka "
210 FIDALGO AVE., SUITE 200 KENAI, ALASKA 99611-7794 

TELEPHONE 907-283-7535 
FAX 907-283-3014

m-BBSS
n i i i i

February 9, 2004

Governor F rank Murkowski 
State of Alaska 
P.O. Box 110001 
Ju n eau , Alaska 99811-0001

RE: SENATE BILL 2 4 7  -  RESOLUTION OF SUPPORT
C ity  o f  K en a i

Dear Governor Murkowski:

At their regular meeting of February 4, 2004, the Kenai City Council unanim ously passed their 
Resolution No. 2004-08, supporting the passage of Senate Bill 247 to am end the N atural Gas 
Development Authority Act of 2002.

As expressed in the body of the resolution, which is enclosed for your inform ation, the Alaska 
N atural Gas Development Authority (ANGDA) was established to evaluate and  a ttem pt to 
develop an "all-Alaska" LNG project to "maximize jobs for A laskans, revenues for the A laskan 
treasury , and  access to gas for Alaskans." With th is m ission, the City of Kenai believes the 
best route for the ANGDA LNG project follows the disturbed rights-of-way of the Railbelt from 
Fairbanks to tidew ater in the Cook Inlet.

Additionally, economics will decide the success or failure of th is project and  giving the LNG 
project its best chance for success, the ANGDA should base its decisions on sound project 
economics, which should include a detailed com parative analysis of the Railbelt route option 
from Fairbanks to tidew ater in the Cook Inxet Basin versus the  Valdez route.

Thanking you in advance for your consideration.

elf
Enclosure
cc: Members of the Alaska Legislature

Alaska N atural Gas Development Authority



Rc: Senate Resource', Committee Testimony....Scott Heyworth..5B 247

Subject: Re: Senate Resources Committee Testimony Scott Heyworth..SB 247
Date: Mon, 26 Jan 2004 10:35:25 -0900 
From: Scott Heyworth <heyworth@gci.net>

To: Linda Hay <Linda_Hay@Legis.state,ak.us>
CC: Leonard_Herzog@law.state.ak.us, Harold Heinze <HHeinze@jpo.doi.gov>, 

Andy Warwick <warwick@gci.net>

Linda:

This is submitted from my notes and is my best estimation of what I said. 

I was reading from a variety of notes and writings of mine.

I cetainly ad-libbed along the way.

Full disclosure.

I hope it is acceptable and my memory isfairly accurate. This is my intent. 

Scott

TESTIMONY:

Subject: Re: Senate Resources Committee Testimony....Scott Heyworth..SB 247

> Good late afternoon Senators:
>
> If Senator Wagoner"s SB 247 Bill to ammend ANGDA law passed, ANGDA would be
> burdened with an impossible situation.
> And all of this diversion is going against the law voters passed approving
> the Valdez route. Not to Kenai.
>
> Yukon Pacific Corporation started with the Kenai route. It was rejected.
>
> A Kenai routing can never be permitted. And it would only delay us forever.
> That is why I certainly did not put it in the ballot Initiative language.
>
>
> Expert Analysis:
>
> I had an expert, maybe one of the best in Alaska, even the USA do a complete
> review of the YPC S.E.I.S.
>
> The SEIS is bullet proof, impossible to overturn, from 5-10 years to even
> get to a new EIS ruling, but you can not possibly get past the Congressional
> approval part. Then and only then can you start the permitting process.
> Another 10 years. Total of a 20 year delay. Plus the Environmental lawsuits.
>
> Two main reasons it will never fly:
>
> 1. It is physically impossible to use the Railroad R.O.W. for a gas pipeline
> because of the physical limitations of avalanches, geo-technical, and
> sloping problems.
> For instance the RR is just cut right into the sloped banks of
> hillsides in places leaving no room on either side for siteing of a

mailto:heyworth@gci.net
mailto:Leonard_Herzog@law.state.ak.us
mailto:HHeinze@jpo.doi.gov
mailto:warwick@gci.net


Re: Senate Resources Committee Testimony....S'.,rf Heyworth..SB 247

> line.
>
> 2. To date, since 1980, no one has even tried to get a ROW through the
> ANILCA, Title 11 statue/law. No one even knows how you go about it.
>
> And if you can't use the ARRC ROW, which you can't, you MUST get a
> Congressional vote to go through Denali Park in some new ROW alignment.
>
> Which Congress will never ever allow. Per the existing EIS law. Congress
> would never approve it. We can't get ANWR through and folks want Congress to put a gas line through
> Denali Park into Kenai?
>
> Reading directly from the SEIS:
>
> "All three Cook Inlet alternatives are considered to be highly unfavorable
> due to the project time delays that would be involved in any attempt to
> secure congressional approval when the proposed route to Anderson Bay would
> avoid the Denali National Park and Preserve entirely," the EIS said.

The Denali segment was deemed "the most problematic" insofar as permit
> acquisition was concerned, but the EIS also noted probable permit
> difficulties in Minto Flats and Susitr.a Flats State Wildlife Refuge.

Another major problem:

> The other big problem that Kenai has is you can not get one major permit.

>lt is impossible. That is the export permit to move gas from the North Slope out of Konai. The permits to do this 
have already been given

>to the Highway project and to the YPC project to Valdez. It has to do with quantity available for the projects.

Kenai gets gas quickly:

Kenai gets gas quickly witn the existing infrastructure of Enstar.
>
> The Spur line from Glenallen comes after the main line is built made
> economical by the huge revenues from the main line exporting LNG from
> Valdez.
> Economies of scale.
>
> The spur line then hooks into the existing Enstar infrastructure that goes
> right tc Kenai today. Using the 2 twin gas lines (12" and 16" existing
> under Cook Inlet now) ANGDA can push gas right into Kenai using the Enstar
> system by simply reversing the flow direction. Enstar has confirmed this is
> easily done and they will help us do it.

> Our studies show potential cheap new
> gas under $3.00. Delivered.
> New Cook Inlet gas is coming into the basket today at over $4.00 (Tony Izzo,
> ENSTAR).
> Kenai will have all the cheapest, plentiful gas it wants.To help LNG at Nikiski and Agrium.
>
> And all of SouthCentral gets very cheap gas forever with ANGDA.
> And soon...not 20 more years of delay!
>
> Thank you.

Scott Heyworth

2 of 3 1/26/2004 11:08 AM



C o o k  I n l e t  G a s  S u p p l i e s  &  P r i c e s

• Cu rren t C o o k  Inlet g a s  p r ice s  have  been  low  b e ca u se  the la rge  
gas  re se rve s  found  o ve r 30 yea rs  a g o  w ere  “s tran d ed ”

• C o o k  Inlet g a s  re se rve s  need  to and  can  be rep len ish ed , but 
exp lo ra tion  fo r to d ay ’s $2 .50  g a s  w ill not attract at-risk  in vesto rs

• O ve r the next seve ra l ye a rs  all lo ca l g a s  co n su m e rs  w ill s e e  the 
ave rage  g a s  p rice  d ou b le  a s  con tra cts  in d exed  to h ighe r L-48 
g as  m arkets  dom ina te  new ly  found  on-go ing  g a s  su p p lie s

P o te n t ia l C o o k  In le t G a s  P r ic in g  w ith  N o r th  S lo p e  S p u r  L in e

• C o o k  Inlet p rice  o f North S lo p e  g a s  w ill be  app ro x im a te ly  $1.50 
le s s  than the g a s  p rice  in the M id -W est (the d iffe ren ce  in the 
tariff dow n the A lC a n  h ighw ay  vs  the tariff to C o o k  Inlet)

• S ta te  can  c o n s id e r  leg is la tin g  add itiona l d is co u n ts  on roya lty  gas  
fo r A la s k a n  h o u se h o ld s  and/or b u s in e s s e s

+$1.50

$4.00/ Mbtu
-$3.00

$2.50 / Mbtu

$ 1 . 0 0

Alaska Natural Gas Development Authority Prepared by Heinze on 3/13/04



Senate Bill 247 DRAFT INFO For Fiscal Note

AM ENDING the definition of "project" in the AN G D A  Act

Ballot Measure 3 specifies that a “project plan” be developed by June 15, 2004 
for a gas pipeline linking Prudhoe Bay to Valdez and a spur line from Glennallen 
to the Cook Inlet area. That work is underway and has received $350,000. 
funding. A request for an additional $2,150,000. in FY04 to complete that effort 
is under legislative consideration.

SB 247 would expand the definition of the “project” to be studied to include trie 
alternative of a gas pipeline linking Prudhoe Bay directly to the Cook Inlet area 
only. While a great deal of the work associated with a total ANGDA funding of 
$2,500,000. would apply to either project (ie., tax advice and market insight) 
there are significant new work elements that would be uniquely added to 
evaluate the feasibility of the new alternative routing direct to Cook Inlet (ie, 
route selection and environmental permitting).

Expanded Work Scope Under Business Contractors $100,000.

Expanded Work Scope Under Project Contractors $150,000.

Additional Gas Pipeline Design (emphasis on alignment) $500,000.

Assessment of right-of-way and permitting requirements $250,000.

Total Additional FY04 Funding $1,000,000.

This additional contractor work would allow a comparison of the alternative 
projects at a feasibility study level (ie., cost, benefits, timing).

The cost of evaluating this alternative project might be lowered by purchasing 
portions of an existing multi-million dollar study done by Conoco-Phillips and 
others. This study is a few years old, looked at a gasline direct to Cook Inlet, 
and only broad summary information has been made public.

H  H e i n z e  1 / 2 0 / 0 4



A N G D A  B u s i n e s s  M o d e l

•  A c h i e v e  l o w e s t  c o s t  o f  s e r v i c e  f o r  N S  g a s  

t r a n s p o r t a t i o n  u s i n g  u n i q u e  b o n d i n g  a n d  

t a x  s t a t u s

•  A s s u r e  m a x i m u m  b e n e f i t s  t o  a l l  A l a s k a n s

•  B o r r o w  c o m m e r c i a l l y  in  m a r k e t  & a v o i d  

S t a t e  f u n d i n g  m i s t a k e

•  W o r k  c o o p e r a t i v e l y  a n d  s u p p o r t i v e l y  w i t h  

o t h e r  p u b l i c  o r  c o m m e r c i a l  e n t i t i e s  t o  g e t  

A l a s k a  g a s  t o  m a r k e t



N e w  A N G D A  B a s e  C a s e  I n v e s t m e n t  ( N o t i o n a l )

O ld  B a s e N e w  B a s e B a s i s

T r e a t m e n t

P l a n t

$ 2  B $ 1 . 0  B ($2.3B)*(2/4.5) P rod

P i p e l i n e $ 4  B $ 3 . 5  B ($4.4B)*(800/740)*(36/52) P rod

L i q u e f a c t i o n

P l a n t

$ 4  B $ 3 . 0  B (15 M tons)*($150/ton)*(1.3) B P

L N G  T a n k e r s $ 2  B $ 2 . 2 5  B (9)*($150M) + (3)*($300M) L e s s
U S

S p u r  L i n e - $ 0 . 2 5  B (20”)*(125m iles)*($100k/”m ile)

W C  R e g a s - $ 0 . 3  B 0.5 B S C F P D  W C  fa c ility

N G L  P l a n t - $ 0 . 2  B ($0.4B)*(2/4.5) P rod

T O T A L $ 1 2  B $ 1 0 . 5  B N e t o f -$2.25B & + $0.75B



A N G D A  F i n a n c i n g  &  T a x  A l t e r n a t i v e s

C A S E S

D e b t  t o  

E q u i t y  

R a t i o

R e t u r n

o n

E q u i t y

D e b t

I n t e r e s t

R a t e

T a x a b l e

S t a t u s
?■

C o s t  o f  
S e r v ic e

High Return  
B u s i n e s s

7 0  /  3 0  % 1 5 % 8 % Y E S 2 .83

Attractive
In v es tm en t

7 0  / 3 0  % 1 2  % 8 % Y E S 2.51

Low Interest  
Debt

8 0  / 2 0  % 1 2  % 5 % Y E S 1.94

No Return & 

H igh w ay  B o n d s
A l l  D e b t Z e r o 3 . 5  % N O 1.36

W e l l h e a d  V a l u e  N O T  I n c l u d e d  in  C o s t  o f  S e r v i c e  ( $ / m i l l i o n  B T U )



C o m p a r i s o n  o f  P r o j e c t s

N o t i o n a l  C o s t  o f  S e r v i c e  ( $ / M b t u )

A N G D A  LNG A lC a n  H i g h w a y

A t t r a c t iv e
I n v e s t m e n t 2 . 5 1 2 . 2 7

L o w  I n t e r e s t  
D e b t 1 . 9 4 1 . 7 9

T H R O U G H P U T 2  B S C F P D 4 . 5  B S C F P D

C A PIT A L  C O S T
1

$ 1 0 . 5  B $ 1 9  B

W e l l h e a d  V a l u e  N O T  i n c l u d e d  in  C o s t  o f  S e r v i c e



O b s e r v a t i o n s  o n  A l l -A m e r i c a n  LN G  P r o j e c t

•  L N G  e x p o r t  k e y  t o  a c h i e v i n g  e c o n o m y  o f  

s c a l e  w i t h  i n - s t a t e  u s e

•  G a s  a t  t i d e w a t e r  o p e n s  u p  a  w i d e  v a r i e t y  o f  

o p t i o n s  ( i . e . ,  p e t r o c h e m i c a l s  & C N G )

•  C o s t  o f  s e r v i c e  d r o p s  o v e r  a  $ 1 / m m b t u  

u s i n g  A N G D A  f i n a n c i n g  & t a x  l e v e r a g e

•  A l a s k a n  L N G  c a n  c o m p e t e  in  $ 3  g a s  w o r l d

•  L N G  c u s t o m e r s  w i l l  s h a r e  in m a r k e t  p r i c e  

r i s k  /  r e w a r d



P r u d h o e  B a y

N G L s
D is c o v e r y  a n d  
D e v e lo p m e n t  o f  
N e w  F ie ld s

E l e c t r i c  P o w e r  
B a r g e  L P G  F u e l
T o  R i v e r  C o m m u n i t i e s

A l a s k a  N a t u r a l  G a s  
D . e . v . e lp p m e n L  A u t h o r i t y

B e n e f i t s  t o  

A l a s k a n s

L o c a l  G a s  D i s t r i b u t i o n  
E l e c t r i c  P o w e r  
P e t r o c h e m i c a l

F a irb a n k s
In te r io r

M a t-S u  »■S p u r  L i n e *

E x p o r t  L N G  
B a r g e  L N G

C o o k  In le t G le n n a l le n >

C 0 2 R e m o v a l  f o r  

E n h a n c e d  O i l  R e c o v e r y

D e v e lo p m e n t  o f  
P t  T h o m p s o n

Y u k o n  R iv e r

E l e c t r i c  P o w e r  
T r u c k  L P G  F u e l  
L o c a l  G a s  D i s t r i b u t i o n

T o  C o a s t a l  
C o m m u n i t i e s

P r in c e  W il l ia m  
S o u n d

E l e c t r i c  P o w e r  
T r u c k  L P G  F u e l

L P G
S e p a r a t i o n

B a r g e  L N G
P e t r o c h e m i c a l s



N a t u r a l  G a s  C o n s u m p t i o n  

i n  A l a s k a  ( B C F  p e r  y e a r )

R e s i d e n t i a l  1 5

C o m m e r c i a l  2 0

E l e c t r i c a l  3 5

A g r i u m  P l a n t  5 0

K e n a i  L N G  P l a n t  1 0 0

T O T A L  2 2 0  B c f / y r

N e w  P u b l i c  S e r v i c e s  ( ? )  1 0 0  - 1 5 0





F u t u r e  C o o k  I n l e t  G a s  P r i c e  

N o r t h  S l o p e  G a s  D e l i v e r e d  v i a  S p u r  L i n e

G a s  P r ic e  in C h i c a g o  $ 4 .0 0  / M b t u

T a r iff  fro m  N o rth  S lo p e  -$ 3 .0 0

N e t - B a c k  G a s  P r ic e
o n  N o r th  S lo p e  $ 1 .0 0

T a r iff  to  C o o k  Inlet +$1.5 0

G a s  P r i c e  in  C o o k  In le t  $ 2 .5 0  / M b t u

A la s k a  N a tu ra l G a s  D eve lopm en t Au tho rity  3/13/04 D O E  S tudy  D ata



A l a s k a  N a t u r a l  G a s  

D e v e l o p m e n t  A u t h o r i t y

H o m e p a g e  i s :  h t t p : / / 1 4 6 . 6 3 . 3 5 . 7 9 /

H a r o l d  H e i n z e  

4 1 1  W .  4 th A v e ,  A n c h o r a g e  9 9 5 0 8

( 9 0 7 )  2 5 7 - 1 3 4 7

F a x :  ( 9 0 7 )  6 4 6 - 5 0 0 5

h h e i n z e @ i p o . d o i . g o v

http://146.63.35.79/
mailto:hheinze@ipo.doi.gov




SENATE COMMITTEE REPORT 
First Committee of Referral

Date of 5-Day Notice: _________________  DATE TURNED . c
(in accordance with Uniform Rule 23) IN TO OFFICE: /  / ' ^

Resources Committee considered SENATE BILL NO. 264

SB 264 REPEAL PIPELINE PREAPPLICATION DEADLINE

DATE: 1/14/04 FURTHER:

"An Act repealing the time limitation on the authority of the Department of Natural Resources to enter into agreements 
with a person or persons desiring to own an oil or natural gas pipeline proposed to be located on state land for the 
purposes of providing for payment of the reasonable costs incurred in preparing for activities before receipt of an 
application under the Alaska Right-of-Way Leasing Act; and providing for an effective date."

and recommends:

[ ] be replaced with 

[ ] adopt previous _

[ ] attached amendment(s)

[ ] adopt Letter of Intent by 

[ ] further referral to ____

CS
cs

Committee

Committee

Senate Bill:
[ ] Same Title 
[ ] New Title

House Bill:
[ ] Same Title 
[ j Technical Title 

Change 
[ ] New Title w/ 

SC R #  ___

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Indet. Zero FN# Department Date Fiscal Indet. Zero FN#

, h j o t L . /

[ ] APPROPRIATION - no fiscal note



FISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/T ime (Note if correction): 
Title Repeal Sunset: Pipeline

Fiscal Note Number
Bill Version:
(S) Publish Date:

Dept. A ffected: 
'RDU

1
SB 264
1/14/04

Natural Resources
Resource Devlopment

R ights-of-Way Component Pipeline Coordinator
Sponsor
Requester

Rules
Governor

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

1191

Note: Amounts do not include inflation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
G rants & Claims 
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

C AP ITA L EXPENDITURES____________

CHANGE IN REVENUES ( ) ]

FUND SOURCE__________________________________________________ (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menta l Health
O the r (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te o f any c u r re n t ye a r (FY2004) co s t: 0.0
C heck th is bo x (X) i f fu n d in g fo r th is  b ill is in c lu d e d in th e G o ve rn o r 's FY 2005 b ud g e t p ro p osa l: 

POSITIONS
Full-time
Part-time
Temporary

ANALYS IS : (Attach a separate page if necessary)
This bill repeals the sunset provision in AS 38.05.145(c). Repealing the sunset provision allows DNR to 
continue to enter into reimbursable agreements with pipeline right-of-way lease applicants for costs 
incurred by DNR when assisting them in the preparation of their lease applications. The fiscal impact of 
passing this legislation is $0.0. The impact of not passing the legislation is significant. For FY 04 DNR 
budgeted about 3336.0 for these services. If we are no longer able to enter into reimbursable services 
agreements with these prospective clients we will not be able to participate in the pre-application review. 
Applicants are required to submit detailed applications that include significant engineering and design 
work. It is critical that DNR participate at the pre-application phase before applicants have invested 
substantial time and money in a project that may not be feasible.

Prepared by: Janet Burleson Baxter__________________________________________ Phone 465-4730
D ivision Comm issioner's Office__________________________________________ Date /T im e 12/31/03

Approved by: Thomas Irwin, Comm issioner___________________________________ Date 12/31/03
Agency Natural Resources_____________________________________________
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S E N A T E  R E S O U R C E S  C O M M I T T E E  H E A R I N G  

J A N U A R Y  28, 2004 

S B  264, R E P E A L  PIPELINE P R E A P P L I C A T I O N  D E A D L I N E  

Department of Natural Resources

S U M M A R Y  O F  IN T E N T :
• The purpose of the Department of Natural Resources (DNR) proposed bill is to repeal the sunset 

date in AS 38.35.145(c). This statute allows DNR to enter into agreements with prospective 
lessees to recover the costs for preliminary work (preapplication work) on a pipeline right-of-way 
(R/W) lease application. This provision ended on December 31, 2003.

® This provision has been used most recently for pre-application work on the Pt. Thompson project, 
before that project was delayed; and the Kenai-Kachemak extension.

• Applicants initiate the request for the services and are under no obligation to do so. However, 
without this legislation DNR is not able to work with applicants until we receive an application.

B A C K G R O U N D :
Pipeline R/W lease applicants must submit detailed applications that require significant engineering and 
design work. (AS 38.35.050 and .100) Applicants invest significant financial resources to a project just to 
complete the application. Revisions to the application are costly and may be the pivotal point for an 
applicant’s decision on the feasibility of a project. Applicants have found that it is critical that agencies 
be involved in the preapplication phase so that industry is aware of permitting issues at an early stage and 
they can build the issues into their application. Agency participation during the pre-application phase 
expedites the review and approval of the project.

D N R  N E E D S  T H IS  B I L L  IN  O R D E R  T O  E N T E R  IN T O  R E IM B U R S E M E N T  A G R E E M E N T S .
• AS 37.10.050 prohibits a State agency from charging a fee unless the fee is set or otherwise 

authorized by statute. Generally DNR is authorized to charge fees and enter into agreements 
under AS 37.10.050-.058.

• AS 37.10.058(5) specifically excludes pipeline R/W leases under AS 38.35.

• Fees and charges for pipeline R/W authorizations issued under AS 38.35 are addressed in AS 
38.35.140 and .145.

• AS 38.35.140 specifically addresses fees for processing a pipeline R/W application filed under 
AS 38.35.050, including reasonable costs associated with the monitoring, construction, operation, 
maintenance and termination of the R/W.

• AS 38.35.145 specifically addresses preapplication costs. AS 38.35.145(c) includes a sunset date 
of 12/31/03. Absent this bill, DNR is prohibited from entering into agreements for 
reimbursement for preapplication costs associated with pipeline R/W applications under AS 38.35 
after December 31, 2003.
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J a n u a r y  1 2 ,  2 0 0 4

T h e  H o n o r a b l e  G e n e  T h e r r i a u l t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  1 0 7  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  P r e s i d e n t  T h e r r i a u l t :

U n d e r  t h e  a u t h o r i t y  o f  a r t i c l e  I I I ,  s e c t i o n  1 8 ,  o f  t h e  A l a s k a  C o n s t i t u t i o n ,  I  
a m  t r a n s m i t t i n g  a  b i l l  a l l o w i n g  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  ( D N R )  t o  
c o n t i n u e  t o  e n t e r  i n t o  r e i m b u r s e m e n t  a g r e e m e n t s  w i t h  a p p l i c a n t s  f o r  D N R ' s  
p r e l i m i n a r y  w o r k  o n  o i l  a n d  g a s  p i p e l i n e  r i g h t - o f - w a y  l e a s e  a p p l i c a t i o n s .  D N R ’s  
p r e l i m i n a r y  w o r k  s t r e a m l i n e s  t h e  a p p l i c a t i o n  p r o c e s s .  A n  e f f e c t i v e  p e r m i t t i n g  
p r o c e s s  i s  c r i t i c a l  t o  r e v i t a l i z i n g  t h e  o i l  a n d  g a s  i n d u s t i y  a n d  g r o w i n g  A l a s k a ’s  
e c o n o m y .  D N R ’s  c u r r e n t  a u t h o r i t y  t o  e n t e r  i n t o  r e i m b u r s e m e n t  a g r e e m e n t s  
“ s u n s e t s ”  o n  D e c e m b e r  3 1 ,  2 0 0 3 .  T h e  b i l l  c o n t a i n s  a  r e t r o a c t i v e  p r o v i s i o n  t o  
e n s u r e  t h e r e  i s  n o  " w in d o w "  p e r i o d  w h e n  r e i m b u r s e m e n t  a g r e e m e n t s  c o u l d  n o t  
b e  e n t e r e d  i n t o  b y  D N R .

A S  3 8 . 3 5  r e q u i r e s  p i p e l i n e  r i g h t - o f - w a y  l e a s e  a p p l i c a n t s  t o  s u b m i t  
d e t a i l e d  a p p l i c a t i o n s  t h a t  i n c l u d e  s i g n i f i c a n t  e n g i n e e r i n g  a n d  d e s i g n  w o r k .  
S u b s t a n t i a l  i n v e s t m e n t s  o f  t im e  a n d  m o n e y  a r e  n e e d e d  e v e n  b e f o r e  a n  
a p p l i c a t i o n  i s  o f f i c i a l l y  s u b m i t t e d  t o  D N R .  C o s t s  o f  p r e - a p p l i c a t i o n  w o r k  b y  
s t a t e  a g e n c i e s  l i k e  D N R  c a n  r a n g e  f r o m  a b o u t  $ 4 0 , 0 0 0  f o r  a  s i m p l e  p i p e l i n e  t o  
s e v e r a l  m i l l i o n s  o f  d o l l a r s  f o r  a  p r o j e c t  l i k e  t h e  p r o p o s e d  A l a s k a  n a t u r a l  g a s  
p i p e l i n e .  I n c o m p l e t e  a p p l i c a t i o n s  o r  a p p l i c a t i o n s  t h a t  m u s t  b e  r e v i s e d  l a t e r  a r e  
c o s t l y ,  c r e a t e  d e l a y s  t h a t  c o u l d  c o s t  a  p r o d u c e r  t h e  c o n s t r u c t i o n  s e a s o n ,  a n d  
m a y  d i r e c t l y  im p a c t  a  d e c i s i o n  o n  t h e  f e a s i b i l i t y  o f  a  p r o j e c t .

D N R ’s  a s s i s t a n c e  a n d  g u i d a n c e  r e s u l t s  i n  a  g o o d  w o r k i n g  r e l a t i o n s h i p  
w i t h  t h e  a p p l i c a n t .  I t  a l s o  r e s u l t s  i n  e a r l y  c o m m u n i c a t i o n  a n d  e x p l a n a t i o n  o f  
s t a t e  l a w  r e q u i r e m e n t s  t o  a p p l i c a n t s ,  c o m p le t e  i n i t i a l  a p p l i c a t i o n s ,  q u i c k e r
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p r o c e s s i n g  b y  D N R ,  f e w e r  r e v i s i o n s ,  a n d  a  g r e a t e r  c h a n c e  o f  a p p r o v a l  o f  t h e  
p r o j e c t  b y  D N R .

I  u r g e  y o u r  p r o m p t  a n d  f a v o r a b l e  a c t i o n  o n  t h i s  m a t t e r .

T h e  H o n o r a b l e  G e n e  T h e r r i a u l t

J a n u a r y  1 2 , 2 0 0 4
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Resources Committee considered SENATE BILL NO. 265

SB 265 OIL&GAS LEASE SALE SCHEDULE/NOTIFICATION

"An Act relating to the schedule of proposed oil and gas lease sales and to a related report to the legislature; 
and providing for an effective date."
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C o m p o n e n t  O il a n d  G a s  D e v e lo p m e n t  
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B y  a m e n d i n g  t h e  F i v e - Y e a r  O i l  a n d  G a s  P r o g r a m  r e q u i r e m e n t s ,  D N R  w i l l  b e  a b l e  t o  a d d  c o m p e t i t i v e  s a l e s  
t o  t h e  s c h e d u l e  a t  a n y  t im e  i n s t e a d  o f  o n l y  o n c e  e v e r y  t w o  y e a r s  ( c u r r e n t  la w  r e q u i r e s  t h a t  F i v e - Y e a r  
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s t a t e  a d d i t i o n a l  r e v e n u e s  ( b o n u s  b i d s ,  r e n t a l s ,  a n d  e v e n t u a l l y ,  p r o d u c t i o n  r o y a l t i e s )  in  a  s h o r t e r  a m o u n t  o f  
t im e .  It i s  i m p o s s i b le  t o  a c c u r a t e l y  p r e d i c t  a t  t h i s  t im e  w h a t  t h i s  i n c r e a s e  in  r e v e n u e s  m ig h t  b e .
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D iv is io n  O i l a n d  G a s  D a t e /T im e  1 0 / 2 7 / 0 3
A p p ro v e d  b y : T h o m a s  Irw in , C o m m is s io n e r    D a t e  1 0 / 2 7 / 0 3 _____________
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WORK DRAFT I

23-GS2013\D 
Chenoweth 

2/5/04

C S  F O R  S E N A T E  B I L L  N O . 2 6 5 ( R E S )

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - T H IR D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY T H E  S E N A T E  R E S O U R C E S  C O M M IT T E E

O ffe red :
R efe rred :

S pon so r(s): S E N A T E  R U L E S C O M M IT T E E  BY R E Q U E S T  O F  T IIE  G O V E R N O R

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e la t i n g  to  th e  s c h e d u le  o f  p r o p o s e d  o i l  a n d  g a s  le a s e  s a le s  a n d  to  a  r e la t e d  

r e p o r t  to  th e  le g i s la t u r e ;  a n d  p r o v id in g  f o r  a n  e f fe c t iv e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t io n  1 . A S  3 8 .0 5 .1 8 0 (b )  is  am en d ed  to  re a d :
( b )  T h e  c o m m is s io n e r  s h a ll a n n u a l ly  [ B I E N N IA L L Y ]  p re p a re  a n d , b e fo r e  

F e b r u a r y  1 o f  e a c h  c a le n d a r  y e a r  [ ,  B E T W E E N  T H E  F IR S T  A N D  T H E  1 5 T H  

D A Y  O F  T H E  F IR S T  R E G U L A R  S E S S IO N  O F  E A C H  L E G I S L A T U R E ] ,  n o t i fy  the 

le g is la tu re  o f  [T H E  A V A IL A B IL I T Y  O F , A  F IV E - Y E A R  P R O P O S E D  O IL  A N D  

G A S  L E A S IN G  P R O G R A M  C O N S IS T IN G  O F ]  a f i v e - y e a r  p r o g r a m  [ S C H E D U L E ]  

o f  p ro p o s e d  o i l a n d  g a s  le a se  s a le s 4 [A N D ]  s p e c ify in g  as p re c is e ly  a s  p ra c t ic a b le  the 

lo c a t io n  o f  trac ts  [P R O P O S E D ]  to  be  o f f e r e d  f o r  [O IL  A N D  G A S ]  le a s in g  d u r in g  the 

c a le n d a r  y e a r  o f  th e  n o t i f i c a t io n  [ IN  W H IC H  T H E  P R O P O S E D  P R O G R A M  IS  

M A D E  A V A IL A B L E  T O  T H E  L E G IS L A T U R E ]  and  the  f o l lo w in g  f o u r  c a le n d a r 

y e a rs . T h e  c o m m is s io n e r  m a y , a t  a n y  t im e , n o t i f y  th e  le g i s la t u r e  o f  r e v is io n s ,

-1- CSSB 265(RES)
New T e x t U n d e r lin e d  (DELETED TEXT BRACKETED]
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WORK DRAFT WORK DRAFT 23-GS2013\D

including additions, to the program. Notification to each legislator, by electronic

message or other written means, constitutes notification to the legislature under

this subsection.

* Sec. 2. A S  3 8 . 0 5 .1 8 0 ( c )  is  am e n d e d  to  re a d :
( c )  E x c e p t as p ro v id e d  in  (d )  and  (w )  o f  th is  s e c t io n , a n  o i l  and  g a s  le a se  s a le  

m a y  n o t  be h e ld  u n le s s  the legislature was notified under (b) of this section [ IT  

W A S  IN C L U D E D  IN  T H E  P R O P O S E D  L E A S IN G  P R O G R A M S  S U B M IT T E D  T O  

T H E  L E G IS L A T U R E  D U R IN G  T H E  T W O  C A L E N D A R  Y E A R S  P R E C E D IN G  

T H E  Y E A R  IN  W H IC H  T H E  S A L E  IS  H E L D ] .  A  le a se  s a le  m a y  n o t  be h e ld  b e fo re  

the  d a te  listed [ I T  IS  S C H E D U L E D ]  in  the p ro p o s e d , or a revised, o i l  an d  gas le a s in g  

p ro g ra m .

* Sec. 3. A S  3 8 . 0 5 .1 8 0 ( e )  is  am e n d e d  to  re a d :

( e )  The [ S IM U L T A N E O U S L Y  W IT H  S U B M IS S IO N  O F  T H E  L E A S IN G  

P R O G R A M  R E Q U IR E D  U N D E R  (b )  O F  T H IS  S E C T IO N , T H E ]  c o m m is s io n e r  s h a ll 

annually p rep a re  a n d  n o t i fy  th e  le g is la tu re  o f  the a v a i la b i l i t y  o f  a  re p o r t  c o n ta in in g  

th e  fo l lo w in g :

( 1 )  th e  s c h e d u le  o f  a l l  le a se  sa le s  h e ld  d u r in g  th e  p re c e d in g  c a le n d a r 

y e a r , th e  b id d in g  m e th o d  o r  m e th o d s  u t i liz e d , and  an  a n a ly s is  o f  the  re s u lts  o f  the 

b id d in g ;
( 2 )  i f  d e te rm in e d , a  d e s c r ip t io n  o f  th e  b id d in g  m e th o d s  to  be u sed  fo r  

a l l  le a s e  s a le s  to  be h e ld  d u r in g  th e  c u rre n t and  n e x t tw o  s u c c e e d in g  c a le n d a r  y e a rs ;

( 3 )  th e  re a s o n s  a  p a r t ic u la r  b id d in g  m e th o d  h a s  b e en  s e le c ted .

* Sec. 4. T h is  A c t ta ke s  e f fe c t  im m e d ia te ly  u n d e r A S  0 1 . 1 0 .0 7 0 ( c ) .

CSSB 265(RES) -2 -
New T e x t U n d e r l in e d  [DELETED TEXT BRACKETED]
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S B  2 6 5 :  P a g e  1 ,  l i n e  5 :  a n n u a l l y  [ B I E N N IA L L Y ]  p r e p a r e  a n d  
p r i o r  t o  F e b r u a r y  1  o f  e a c h  c a l e n d a r  y e a r ,  n o t i f y  t h e  
l e g i s l a t u r e  o f . . .

S B  2 6 5 :  P a g e  2 ,  l i n e  2 :  o r  o t h e r  w r i t t e n  m e a n s ,



S B  2 6 5
O i l  a n d  G a s  L e a s e  S a le  S c h e d u le /N o t i f i c a t i o n

S u m m a r y :
•  S B  2 6 5  w o u ld  am en d  c u r re n t  F i v e -Y e a r  O i l  a n d  G a s  L e a s e  P ro g ra m  re q u irem en ts  

b y  a l lo w in g  D N R  to  am en d  the  F i v e -Y e a r  s c h e d u le  o n  a  m o re  t im e ly  b as is  w ith  
le g is la t iv e  n o t i f ic a t io n .

•  T h is  le g is la t io n  w o u ld  a l lo w  th e  s ta te  to  s c h e d u le  an  a re a w id e  le a se  s a le  o n  the 
A la s k a  P e n in s u la  f o r  f a l l  2 0 0 5 .  W ith o u t  th is  b i l l ,  the s o o n e s t  a s a le  c o u ld  be  h e ld  
w o u ld  b e  J a n u a ry  2 0 0 7 .

•  S B  2 6 5  b e n e fits  w o u ld  in c lu d e :
o  G iv in g  th e  S ta te  th e  f le x ib i l i t y  to  re s p o n d  q u ic k ly  to  c h a n g in g  in d u s t ry , 

m a rk e t , a n d  o th e r  c o n d it io n s  an d  m o re  q u ic k ly  b r in g  n ew  a re a s  o n - l in e  f o r  
le a s in g , re s u lt in g  in  a d d it io n a l re v e n u e s  f o r  the  S ta te  o f  A la s k a , 

o  P e rm it t in g  f r o n t ie r  a re a s  in  p a r t ic u la r , to  be  b ro u g h t  in to  p ro d u c t io n  
s o o n e r  th an  c u r r e n t ly  p o s s ib le , 

o  R e ta in in g  le g is la t iv e  re v ie w  o f  the  le a se  s a le  p ro g ra m .

B a c k g r o u n d :
o U n d e r  c u r re n t  o i l  a n d  gas s ta tu tes  (A S  3 8 . 0 5 . 1 8 0 (b )  a n d  ( c ) ) :

o  T h e  C o m m is s io n e r  o f  N a tu ra l R e s o u rc e s  is  re q u ire d  to  b ie n n ia l ly  p re p a re  
an d  p re se n t to  the  f i r s t  r e g u la r  s e s s io n  o f  e a ch  le g is la tu re  a f iv e - y e a r  
s c h e d u le  o f  p ro p o s e d  o i l  a n d  gas le a s e  s a le s , 

o  A  p ro p o s e d  le a se  s a le , in  tu rn , m u s t be in c lu d e d  in  th e  s c h e d u le  su bm itte d  
to  the le g is la tu re  f o r  at le a s t tw o  c a le n d a r  y e a rs  b e fo r e  the  s a le  m a y  be  
h e ld .

•  T h e r e fo r e ,  u n d e r c u r re n t  la w , it  m a y  be  as lo n g  as f o u r  y e a rs  b e tw een  w hen  a s a le  
is re q u e s te d  an d  w h en  it m a y  be  h e ld . F o r  e x a m p le , u n d e r c u r re n t  la w , the 
s o o n e s t  a  s a le  m a y  b e  h e ld  in  the  B r i s t o l  B a y  a re a  is J a n u a ry  2 0 0 7 .

•  A s  a  re s u lt  o f  th e se  re s t r ic t io n s , the c o m m is s io n e r  is u n a b le  to  q u ic k ly  re s p o n d  to  
c h a n g in g  in d u s t ry , m a rk e t  a n d  S ta te  f is c a l c o n d it io n s  in  d e s ig n in g  and  
im p le m e n t in g  a  le a s e  s a le  p ro g ram .

•  S B  2 6 5  w o u ld  am en d  the F i v e -Y e a r  P ro g ra m  re q u ire m e n ts  b y :
o  A l lo w in g  D N R  the  f le x ib i l i t y  o f  am e n d in g  the  s a le  s c h e d u le  a t a n y  t im e  

a n d  n o t i fy in g  the  L e g is la tu r e  o f  the c h an g e , 
o  R e m o v in g  the  c u r re n t  re q u ire m e n t u n d e r A S  3 8 . 0 5 . 1 8 0 ( c )  that a p ro p o s e d  

s a le  be o n  the  s c h e d u le  f o r  tw o  y e a rs . In s te a d , a  s a le  m a y  n o t be  h e ld  
b e fo re  th e  d a te  in  the  F iv e -Y e a r  P ro g ra m , 

o  D N R  a n n u a l ly , in s te a d  o f  b ie n n ia l ly , p re p a re s  th e  F iv e  Y e a r  P ro g ra m  and 
n o t i f ie s  th e  L e g is la tu r e  o f  its a v a i la b i l i t y .
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P.O. BOX 1 10001 JUNEAU. ALASKA 99Q1 1-0001 (907) 465-3500 FAX (907) 465-3532 WWW.GOV.STATE.AK.US

T h e  H o n o r a b l e  G e n e  T h e r r i a u l t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  1 0 7  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  P r e s i d e n t  T h e r r i a u l t :

U n d e r  t h e  a u t h o r i t y  o f  a r t i c l e  I I I ,  s e c t i o n  1 8 ,  o f  t h e  A l a s k a  C o n s t i t u t i o n ,  I  
a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  s c h e d u l i n g  o f  p r o p o s e d  o i l  a n d  g a s  l e a s e  
s a le s .  T h i s  b i l l  w o u ld  a l l o w  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  t o  p r o d u c e  a d d i t i o n a l  r e v e n u e s  f o r  t h e  S t a t e  o f  A l a s k a  f r o m  o i l  a n d  
g a s  l e a s e  s a l e s  b y  q u i c k l y  r e s p o n d i n g  t o  c h a n g i n g  i n d u s t r y ,  m a r k e t ,  a n d  o t h e r  
c o n d i t i o n s .  N e w  a r e a s ,  p a r t i c u l a r l y  f r o n t i e r  a r e a s  o f  t h e  s t a t e ,  c a n  b e  b r o u g h t  
i n t o  p r o d u c t i o n  s o o n e r  t h a n  c u r r e n t l y  p o s s i b l e .  T h e  b i l l  w o u l d  s t i l l  p e r m i t  
l e g i s l a t i v e  r e v i e w  o f  t h e  l e a s e  s a l e  p r o g r a m .

C u r r e n t l y ,  t h e  c o m m i s s i o n e r  i s  r e q u i r e d  t o  p r e p a r e  a  “ F i v e  Y e a r  S c h e d u l e  
o f  P r o p o s e d  O i l  A n d  G a s  L e a s e  S a l e s ”  a n d  s u b m i t  i t  t o  t h e  L e g i s l a t u r e  i n  
J a n u a r y  o f  t h e  f i r s t  r e g u l a r  s e s s i o n  o f  e a c h  L e g i s l a t u r e .  A  p r o p o s e d  l e a s e  s a l e  
m u s t  b e  i n c l u d e d  i n  t h e  s c h e d u l e  f o r  a t  l e a s t  tw o  c a l e n d a r  y e a r s  b e f o r e  t h e  s a l e  
c a n  a c t u a l l y  b e  h e ld .  T h i s  i s  a  p o n d e r o u s  p r o c e s s  t h a t  m a k e s  i t  d i f f i c u l t  t o  
im p l e m e n t  t h e  m o s t  e f f e c t i v e  o i l  a n d  g a s  l e a s e  s a l e  p r o g r a m  p o s s i b l e .

T h i s  b i l l  i s  a n  i m p o r t a n t  p a r t  o f  o u r  m i s s i o n  t o  u s e  n a t u r a l  r e s o u r c e  
w e a l t h  t o  p r o d u c e  l o n g - t e r m ,  s t a b l e  r e v e n u e  s o u r c e s  f o r  t h e  s t a t e ,  l o c a l  a n d  
p r o p e r t y  t a x  r e v e n u e  f o r  m u n i c i p a l i t i e s ,  a n d  h i g h  p a y i n g  j o b s  f o r  A l a s k a n s .

I  u r g e  y o u r  p r o m p t  a n d  f a v o r a b l e  s u p p o r t  o f  t h i s  l e g i s l a t i o n .

S i n c e r e l y  y o u r s ,

G o v e r n o r

E n c l o s u r e
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Resources Committee considered SENATE BILL NO. 266

SB 266 BRISTOL BAY OIL & GAS LEASE SALE CLOSURE

"An Act approving an interim classification by the commissioner of natural resources closing certain land 
within the area of the proposed Bristol Bay (Alaska Peninsula) competitive oil and gas areawide lease sale to 
oil and gas exploration licensing and shallow natural gas leasing; and providing for an effective date."

FiscalFiscal DepartmentDepartment

[ ] APPROPRIATION - no fiscal note

DO NOT 
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and recommends:

] be replaced with 

] adopt previous _

] attached amendment(s)

] adopt Letter of Intent by 

] further referral to ____
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Committee
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FISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):_______
T itle M inera l C losing O rde r for Bristo l Bay

Fiscal Note Number:
Bill Version:
(S) Publish Date:

Dept. A ffected: 
'R D U

1
SB 266

1/14/04

Natural Resources
Resource Development

Sponsor
Requester

Oil and Gas Competitive Sale Area
Rules_____________________________
Governor

Component Oil and Gas Development

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

439

Note: Amounts do no t include infla tion unless otherw ise noted below.
OPERAT ING EXPEND ITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010

Persona l Services
T rave l
Contractua l
Supplies
Equ ipment
Land & Structures
G ran ts & C laims
M isce llaneous

TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAP ITA L EXPEND ITURES !

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/M enta l Health
O the r (Specify Type-Do not abbreviate)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te o f any c u r re n t y e a r (FY2004) co s t: 0.0
M ark th is b o x (X) i f fu n d in g  fo r th is b ill is in c lu d e d in the G o ve rn o r 's FY 2005 b u d g e t p ro p osa l:

POSITIONS
Full-tim e
Part-time
Temporary

ANA LYS IS : (Attach a separate page if necessary)
This legislation ensures that land remains available for the competitive sale program under AS 38.05.180. 
The bill approves an interim classification by the commissioner of natural resources closing land in the 
proposed Bristol Bay (Alaska Peninsula) competitive oil and gas areawide lease sale to oil and gas 
exploration licensing under AS 38.05.131-38.05.134 ar.d shallow natural gas leasing under AS 38.05.177.

No fiscal impact.

Prepared by: Mark D. Myers
D ivis ion Oil and Gas

Approved by: Thomas Irwin. Comm issioner
Agency Natural Resources___________

(RoiflSOd 9/2003 OMB)

Phone 269-8800
Date/T ime 12/2/03

Date 12/2/03
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FRANK H. MURKOWSKI, GOVERNOR

gg. 400 WILLOUGHBY AVENUE 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400 
FAX: (907) 465-3886

□  550 WEST 7™ AVENUE, SUITE 1400 
ANCHORAGE, ALASKA 99501-3650 
PHONE: (907) 269-8431 
FAX: (907) 269-8918

J a n u a r y  1 6 ,  2 0 0 4

T h e  H o n o r a b l e  S c o t t  O g a n ,  C h a i r  
S e n a t e  R e s o u r c e s  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  1 0 3  
J u n e a u ,  A K  9 9 8 0 1

R E :  H e a r i n g  R e q u e s t  f o r  S B  2 6 5  a n d  S B  2 6 6  

D e a r  S e n a t o r  O g a n :

I  a m  w r i t i n g  t o  r e q u e s t  a  h e a r i n g  t h e  w e e k  o f  J a n u a i y  2 7 ,  2 0 0 4  f o r  t w o  b i l l s ,  S B  
2 6 5  a n d  S B  2 6 6 .  S B  2 6 5  r e l a t e s  t o  t h e  s c h e d u l e  o f  p r o p o s e d  o i l  a n d  g a s  l e a s e  
s a l e s  a n d  a  r e q u i r e d  r e p o r t .  S B  2 6 6  r e l a t e s  t o  t h e  a p p r o v a l  o f  a n  a s s o c i a t e d  
i n t e r i m  c l a s s i f i c a t i o n  o r d e r  t h a t  c l o s e s  c e r t a i n  l a n d  w i t h i n  t h e  p r o p o s e d  B r i s t o l  
B a y  ( A l a s k a  P e n i n s u l a )  c o m p e t i t i v e  o i l  a n d  g a s  a r e a w i d e  l e a s e  s a l e  t o  o i l  a n d  g a s  
e x p l o r a t i o n  l i c e n s i n g  a n d  s h a l l o w  n a t u r a l  g a s  l e a s i n g .

S B  2 6 5  w o u ld  a l l o w  t h e  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  t o  
p r o d u c e  a d d i t i o n a l  r e v e n u e s  f o r  t h e  S t a t e  o f  A l a s k a  f r o m  o i l  a n d  g a s  l e a s e  s a l e s  
b y  q u i c k l y  r e s p o n d i n g  t o  c h a n g i n g  i n d u s t r y ,  m a r k e t ,  a n d  o t h e r  c o n d i t i o n s .  N e w  
a r e a s ,  p a r t i c u l a r l y  f r o n t i e r  a r e a s  o f  t h e  s t a t e ,  c o u l d  b e  b r o u g h t  i n t o  p r o d u c t i o n  
s o o n e r  t h a n  c u r r e n t l y  p o s s i b l e .  T h e  b i l l  r e t a i n s  l e g i s l a t i v e  r e v i e w  o f  t h e  l e a s e  s a l e  
p r o g r a m .

C u r r e n t l y ,  t h e  C o m m i s s i o n e r  i s  r e q u i r e d  t o  p r e p a r e  a  “ F i v e  Y e a r  S c h e d u l e  o f  
P r o p o s e d  O i l  A n d  G a s  L e a s e  S a l e s ”  a n d  s u b m i t  i t  t o  t h e  L e g i s l a t u r e  i n  J a n u a r y  o f  
t h e  f i r s t  r e g u l a r  s e s s i o n  o f  e a c h  L e g i s l a t u r e .  A  p r o p o s e d  l e a s e  s a l e  m u s t  b e  
i n c l u d e d  i n  t h e  s c h e d u l e  f o r  a t  l e a s t  tw o  c a l e n d a r  y e a r s  b e f o r e  t h e  s a l e  c a n  
a c t u a l l y  b e  h e l d .  T h i s  i s  a  p o n d e r o u s  p r o c e s s  t h a t  m a k e s  i t  d i f f i c u l t  t o  i m p l e m e n t  
t h e  m o s t  e f f e c t i v e  o i l  a n d  g a s  l e a s e  s a l e  p r o g r a m  p o s s i b l e .

S B  2 6 6  a p p r o v e s  a n  i n t e r i m  c l a s s i f i c a t i o n  b y  t h e  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  
t h a t  c l o s e d  l a n d  i n  t h e  p r o p o s e d  B r i s t o l  B a y  ( A l a s k a  P e n i n s u l a )  c o m p e t i t i v e  o i l  a n d

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  

OFFICE O F  THE COMMISSIONER

“Develop, Conserve, and Enhance Natural Resources fo r  Present and Future Alaskans. ”



S e n a t o r  O g a n  
P a g e  2
J a n u a i y  1 6 ,  2 0 0 4

g a s  a r e a w i d e  l e a s e  s a l e  t o  o i l  a n d  g a s  e x p l o r a t i o n  l i c e n s i n g  u n d e r  A S  3 8 . 0 5 . 1 3 1 -  
3 8 . 0 5 . 1 3 4  a n d  s h a l l o w  n a t u r a l  g a s  l e a s i n g  u n d e r  A S  3 8 . 0 5 . 1 7 7 .  S B  2 6 6  w o u ld  
e n s u r e  t h a t  l a n d  r e m a i n s  a v a i l a b l e  f o r  t h e  c o m p e t i t i v e  s a l e  p r o g r a m  u n d e r  
A S  3 8 . 0 5 . 1 8 0 .

U n d e r  A S  3 8 . 0 5 . 3 0 0 ( c ) ,  a  m i n e r a l  c l o s i n g  o r d e r  i s  a n  i n t e r i m  c l a s s i f i c a t i o n  w h i c h  
d o e s  n o t  b e c o m e  p e r m a n e n t  u n l e s s  a p p r o v e d  b y  t h e  l e g i s l a t u r e  b y  t h e  9 0 th d a y  o f  
t h e  n e x t  r e g u l a r  s e s s i o n ,  o r  a d j o u r n m e n t .  T h i s  l e g i s l a t i o n  w i l l  h e l p  f a c i l i t a t e  
n e e d e d  e c o n o m i c  d e v e l o p m e n t  a n d  j o b  c r e a t i o n  i n  t h e  A l a s k a  P e n i n s u l a .

T h e s e  b i l l s  p r o m o t e  t h e  g o v e r n o r ’s  m i s s i o n  t o  u s e  n a t u r a l  r e s o u r c e  w e a l t h  t o  
p r o d u c e  l o n g - t e r m ,  s t a b l e  r e v e n u e  s o u r c e s  f o r  t h e  s t a t e ,  l o c a l  a n d  p r o p e r t y  t a x  
r e v e n u e  f o r  m u n i c i p a l i t i e s ,  a n d  h i g h  p a y i n g  j o b s  f o r  A l a s k a n s .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .  P l e a s e  c o n t a c t  J a n e t  B u r l e s o n  B a x t e r  a t  4 6 5 -  
4 7 3 0  i f  y o u  h a v e  a n y  q u e s t i o n s .  Y o u  m a y  a l s o  c o n t a c t  M a r k  M y e r s ,  D i r e c t o r  o f  
t h e  D i v i s i o n  o f  O i l  a n d  G a s ,  o r  M a r i e  C r o s l e y  a t  ( 9 0 7 )  2 6 9 - 8 8 0 0 .

S i n c e r e l y ,

C o m m i s s i o n e r

c c :  M i k e  T i b b i e s ,  L e g i s l a t i v e  L i a i s o n ,  G o v e r n o r ’s  O f f i c e
R a n d y  R u a r o ,  L e g i s l a t i v e  O f f i c e  
M a r k  M y e r s ,  D i r e c t o r ,  D i v i s i o n  o f  O i l  &  G a s ,  D N R  
M a r i e  C r o s l e y ,  D N R
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J a n u a r y  1 2 ,  2 0 0 4

T h e  H o n o r a b l e  G e n e  T h e r r i a u l t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  1 0 7  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  P r e s i d e n t  T h e r r i a u l t :

U n d e r  t h e  a u t h o r i t y  o f  a r t i c l e  I I I ,  s e c t i o n  1 8 ,  o f  t h e  A l a s k a  C o n s t i t u t i o n ,  I 
a m  t r a r  s m i t t i n g  a  b i l l  a p p r o v i n g  a n  i n t e r i m  c l a s s i f i c a t i o n  b y  t h e  c o m m i s s i o n e r  
o f  N a t u r a l  R e s o u r c e s  c l o s i n g  c e r t a i n  l a n d  i n  t h e  B r i s t o l  B a y  r e g i o n  t o  o i l  a n d  
g a s  e x p l o r a t i o n  l i c e n s i n g  u n d e r  A S  3 8 . 0 5 . 1 3 1  t h r o u g h  A S  3 8 . 0 5 . 1 3 4  a n d  
s h a l l o w  n a t u r a l  g a s  l e a s i n g  u n d e r  A S  3 8 . 0 5 . 1 7 7 .  T h e  s p e c i f i c  l a n d s  a f f e c t e d  
w i l l  b e  p a r t  o f  a  f u t u r e  c o m p e t i t i v e  o i l  a n d  g a s  l e a s e  s a l e  i n  t h e  B r i s t o l  B a y  
r e g i o n .  C l o s u r e  a v o i d s  p o t e n t i a l  c o n f l i c t s  i n  l a n d  u s e  f o r  t h e s e  a r e a s  l a t e r ,  
w h e n  t h e  p r o p o s e d  c o m p e t i t i v e  o i l  a n d  g a s  l e a s e  s a l e  o c c u r s .

U n d e r  A S  3 8 . 0 5 . 3 0 0 ( c ) ,  a  m i n e r a l  c l o s i n g  o r d e r  i s  a n  i n t e r i m  
c l a s s i f i c a t i o n  w h i c h  d o e s  n o t  b e c o m e  p e r m a n e n t  u n l e s s  a p p r o v e d  b y  t h e  
l e g i s l a t u r e  b y  t h e  9 0 th d a y  o f  t h e  n e x t  r e g u l a r  s e s s i o n ,  o r  a d j o u r n m e n t .  T h i s  
l e g i s l a t i o n  w i l l  h e lp  f a c i l i t a t e  n e e d e d  e c o n o m i c  d e v e l o p m e n t  a n d  j o b  c r e a t i o n  i n  
A l a s k a ’s  B r i s t o l  B a y  r e g i o n .

I  u r g e  y o u r  p r o m p t  a n d  f a v o r a b l e  a c t i o n  o n  t h i s  m e a s u r e .

S i n c e r e l y  y o u r s

■ Frank H . M u r k o w s k i  
G o v e r n o r

E n c l o s u r e

http://WWW.GOV
mailto:GOVERNOR@GOV.STATE.AK.US


SB 266
Limited Mineral Order for Bristol Bay Area

Summary:
•  S B  2 6 6  en su re s  that la n d  rem a in s  a v a i la b le  f o r  a p ro p o s e d  c o m p e t it iv e  o i l  a n d  gas 

s a le  in  the  B r i s t o l B a y  a re a  b y  p re c lu d in g  o i l  and  gas e x p lo r a t io n  lic e n s in g  and  
s h a llo w  n a tu ra l gas le a s in g  in  the c o m p e t it iv e  le a s e  s a le  a re a .

•  S B  2 6 6  w i l l :
o  A v o id  p o te n t ia l c o n f lic t s  in  la n d  u se  f o r  these  a re a s  la te r , i f  the  p ro p o s e d  

c o m p e t it iv e  o i l  a nd  gas le a se  s a le  o c c u rs .
o  E n s u re  tha t th e  sta te re c e iv e s  the m a x im u m  e c o n o m ic  b e n e f i t  f r o m  its  

h ig h e r p o te n t ia l o i l a n d  gas a reas  th ro u g h  b on u s  b id s , r o y a lt ie s , an d  le a se  
te rm s .

o  H e lp  fa c i li ta te  n e ed ed  e c o n om ic  d e v e lo p m e n t and  jo b  c re a t 'o n  in  A la s k a ’ s 
B r i s t o l B a y  re g io n  as w e ll as p ro d u c e  p ro p e r ty  ta x  re v e n u e  f o r  
m u n ic ip a lit ie s .

B a c k g r o u n d :
•  U p o n  the  re q u e s t o f  lo c a l g o v e rn m en ts  and  N a t iv e  o rg a n iz a t io n s , the G o v e rn o r  

has req u e s ted  th a t the D e p a r tm e n t o f  N a tu ra l R e s o u rc e s  c o n s id e r  a  c o m p e t it iv e  
a re aw id e  o i l  a n d  gas le a s e  s a le  in  the  B r i s t o l  B a y  (A la s k a  P e n in s u la )  re g io n . 
G e o lo g is t s  b e lie v e  tha t o u ts id e  o f  the  N o r th  S lo p e  and  C o o k  In le t ,  the A la s k a  
P e n in s u la  o f fe r s  the g re a te s t p o te n t ia l in  the  state f o r  c o m m e rc ia l o i l  a n d  gas 
d e v e lo p m e n t .

•  In  o rd e r  to  a v o id  c o n f l ic t s  be tw een  the  p ro p o s e d  c o m p e t it iv e  s a le  and  e ith e r  
e x p lo r a t io n  lic e n s in g  u n d e r A S  3 8 . 0 5 . 1 3 1 -A S  3 8 . 0 5 .1 3 4  o r  s h a l lo w  n a tu ra l gas 
le a s in g  u n d e r A S  3 8 .0 5 .1 7 7 ,  the C o m m is s io n e r  o f  N a tu ra l R e s o u rc e s  s ig n e d  a 
m in e ra l c lo s in g  o rd e r  o n  J u ly  1 1 , 2 0 0 3 .  T h e  m in e ra l o rd e r  o n ly  p re c lu d e s  
e x p lo ra t io n  lic e n s in g  a n d  s h a llo w  n a tu ra l g as  le a s in g  in th e  c o m p e t it iv e  le a se  s a le  
a re a . T h is  o rd e r  d o e s  n o t  a f fe c t  lo c a ta b le  m in e ra ls  o r  le a s e a b le  m in e ra ls  o th e r  
th an  s h a llo w  n a tu ra l g a s  le a s in g  o r  o i l  and  gas e x p lo ra t io n  lic e n s in g .

•  U n d e r  A S  3 8 . 0 5 .3 0 0 ( c ) ,  a m in e ra l c lo s in g  o rd e r  is  an  in te r im  c la s s i f ic a t io n  w h ich  
d o e s  n o t b e c om e  p e rm an e n t u n le s s  a p p ro v e d  b y  th e  le g is la tu re  b y  th e  9 0 th d a y  o f  
the n e x t r e g u la r  s e s s io n , o r  a d jo u rn m en t .

•  S B  2 6 6  w o u ld :
o  P re v e n t  s p e c u la to rs  f r o m  top  f i l in g  s h a llo w  n a tu ra l gas a p p lic a t io n s  

( $ 5 ,0 0 0  a p p lic a t io n  fe e )  in  an a re a  o f  r ic h e r  o i l  a n d  gas p o te n t ia l w h ich  
s h o u ld  be  c o m p e t i t iv e ly  le a sed , 

o  A v o id  p o te n t ia l la n d  u se  and  p ro g ra m  c o n f lic t s  i f  an  o i l a n d  gas
e x p lo ra t io n  lic e n s e  o r  s h a llo w  n a tu ra l gas le a s e  is to p  f i le d  in the  p ro p o s e d  
c o m p e t it iv e  s a le  a rea , 

o  H e lp  m a x im iz e  e c o n o m ic  b e n e fit  f r o m  the S ta te ’ s h ig h e r  p o te n t ia l o i l  and  
gas a rea s  th ro u g h  ro y a lt ie s , le a se  te rm s , a n d  c o m p e t it iv e  b on u s  b id s .
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highest bidder on a tract wins the right to explore that tract for oil and gas. I lowe vcr, no activity can take place without the required permits in place. In the 
Bristol Bay region and the A laska Peninsula, all activity on an oil and gas lease must be in compliance with the A laska Coastal Managem entl’rogram and local 
coastal management district plans.
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AK Poninsula Areawido Loasing
Request for Agency Information

R eques t for Public C om m ent

DO&O C onducts public InfotmaUonal m eetings

Orall Prelim. Finding 1 ACMP Consistency Analysis

Issue Prelim. Finding tn d  Consistency Analysis

Public com m ent period

OO&G Interprets geological end geophysical dale

DO&G and DGGS geologic held parties

Draft proposed ACMP Consistency Ootormlnallon

C onsistency D eterm ination elevation period

Oran Final Best Interest Finding (BIF)

Issue GIF & CD; Announce Sale 

R econsidera tion  (30-dayJ/Couit Appeal (30-day) 

LEASE SALE

Title rovlew

Leases awarded

EffeclMe dale oM eases - April 1

Exploration License

DO&G Issues solldallon for license proposals 

Request tor Agency Information 

Prospective licensee Informs of Intent to submit 

P rospedlvi licensee submils proposal 

OO&G req u e s ts  public com m ent on aroa 

DOSG solicits competing proposals 

OO&G conducts public Informations! m ee tin g s  

OO&G Interprets geological end geophysical dele 

Droll Prelim. Finding & ACMP Consistency Analysis 

Issue Prelim. Finding and Consistency Analysis 

Public com m ent period 

Or alt proposed ACMP Consistency Determination 

C onsistency Determ ination elevation period  

Droll Final Finding

Issue Final Finding and Consistency Determination 

R econsideration  (30-day)fCouit Appeal (30-day) 

seeled bid auction; AWARD LICENSE

2 0 0 4
Jan Fab Mir Apr May Jun Jul A u g [s ip |o c l Nov Dec

Effective dale of license - Oct. 1

2 0 0 3
Jul Aug Sap Oct Nov Dec
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Typical Perm ll Process - Onshore Exploration Well on the AK Peninsula

ID NAME M J J A S |o N D j F M A M

1 Preapplication Conference ]

2 * ACMP Consistency Determination - AS 46.40 I1 1-1
3 DNR DO&G - Lease Plan ol Operations Review | n  |

4 DNR Parks • Cultural Resource Survey c b

5 DNR DMLW - Temporary Water Use Permit i 1
i i t

6 DEC - Oil Spill Discharge and Conlingency Plan
i r  i

7 DEC - Solid Waste Disposal Permit
11 | ^

8 DEC • Wastewater Disposal Permit i . j

9 ADNR • Title 41 Anadromous Fish Stream r  ! i

10 Army Corps ol Engineers ■ Section 404 Permit I 1

11 AOGCC -Conservation Order ■

12 AOGCC - Permit to Drill J

13 AOGCC - Application lor Sundry Approval 1 .

14 Construction 3nd Drilling r 1

15 Demobilization and Rehabilitation

Dale:9,'03/03 * Only for activity within the Coastal Zone.

.- v/. •" .s.- (. - . ‘.V.- •’,-j * * ... »..•:»■;(/ <•' :*'»?;-5: ' • ' • ;

mwr 09/03
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Sandatonea. conglomaratea and tun n a t io n a l, local y solcanic darnrad. 
locally toaiMerooa. IranntoneJ onvirorvntnl

SanJatonct and avayomoraloa with Inlerbeddad Hitcnea. muJatanea and
coii». foaaferous Uanntionalen*rcn/nent _______________  — ------- lOCfftWO'lfe'VWV

Vctcan-c aendaionea and eangtomeratea wen mtaibedded tNt* unla ol Uacfc 
iu ilano at rot* lypara locaCy ci'bonaGcoui with aeema ol t&tfa In upper 
pad ol a«i»uence. fjcai'y lugMy foa-trteioua. vo'canc Howl naif baia ol 
ural and a.Ua ran Wwo«B*wol. pr edofrvnanlly oI maw* oriflai

Volcanic conglomerate!. aandalone, vclcarv? bre-cciit. MdaiW'C-baaed* 
ait/uii*a volcanlcv or local a«Belan« and aheta. pretent on auface and 
In lob aoilaca horn CHpnA Day no Mr a it la Jgaaft.k Lat aa area a. 
p-vbaU/ ao j-va ar.i to Iho Srapovak Fc/mabona and uppar pad ol 
Totato» r ormeton

Sditonei wuh Inter oeddod vdcanlc aandilone* and conglomaratoi flow* 
ad i  and vdcarnc breed* non matin* la bracked water environment, 
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B r o w n  o i l  a n d  n a t u r a l  g a s  ( f i z z y  b u b b l e s )  c o m e s  o u t  o f  t h i s  h o l e  i n  t h e  g r o u n d  

c o n t i n u o u s l y .  T h e r e  a r e  s e v e r a l  o i l  c r e e k s  i n  A l a s k a  -  n o t  a v e r y  o r i g i n a l  n a m e .  T h i s  

p a r t i c u l a r  o i l  c r e e k  f e e d s  i n t o  P u a l e  B a y  011 t h e  w e s t e r n  s i d e  o f  t h e  A l a s k a  P e n i n s u l a .  

T h e r e  i s  c o n t i n u o u s  s e e p a g e  o f  o i l  i n t o  t h e  c r e e k  t h r o u g h o u t  i t s  u p p e r  p a r t .  T h e  l o w e r  

p a r t  o f  t h e  c r e e k  i s  a  s a l m o n  s p a w n i n g  a r e a  w h e r e  s a l m o n  r u n s  a r e  c o u n t e d  b y  t h e

S t a t e  o f  A l a s k a .

N a tu ra l Oil Seeps in Sou th Eastern A laska, S lides from  Field S tud ies In 1993, 1994 and 1999, D.S. Page, Bowdoin College Chem is try D epa rtm en t dwb 09/03
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• 26 wells have been drilled onshore since 1903, the latest being the 
A m oco Becharof #1 in 1985. One offshore stratigraphic test was 
drilled in 1983, the A R C O  North Aleutian COST W ell #1.

• The northern half o f the Alaska Peninsula is a low relief coastal 
plain underlain by a thick sequence (18,000+ feet) o f Tertiary  
strata that is contiguous with the Bristol Bay Basin to the north. 
H ere the setting is very good for both structural and stratigraphic  
traps as well as the likelihood o f  encountering good to locally 
excellent reservoir quality rocks.

■ : V? ■ ■ y , -wy-., yc 7 :,, .̂ ■ ' ■
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• N um erous oil seeps are present along the southern h a lf o f  the

A laska Peninsula.
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• Reservoir; quality slicyuld^bWcoiisideredytlie^highest risfcas rocks 
derived from volcanic and plutonic source areas may give rise to

• 7  7  7  i    • 'Vi'S •■■■■ V; p .  ■ ' . !{

pore plugging cements and clays;

Oil and gas shows are evident in m any o f  the wells. No com m ercial 
flow o f oil has been proven to date.

H yrdocarbon source rocks o f Tertiary age appear to be largely gas 
prone. Deeper M esozoic strata m ay have both gas and oil 
generating potential.

• Seismic control on the A laska Peninsula is largely poor and
archaic. Latest technology in seismic acquisition and processing is 
needed to further define prospects.
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S t a t e ,  A l e u t  C o r p .  S i g n  M O U  o n  O i l  &  G a s  E x p l o r a t i o n

W i l l  H o ld  C o n c u r r e n t  L e a s e  S a le s  a n d  W o r k  T o g e t h e r  o n  I n f r a s t r u c t u r e

(Ju n e a u )  -  G o v e rn o r  F ran k  H. M u rkow sk i to day  a n n o u n ce d  that the  D ep a rtm en t o f 
N a tu ra l R e s o u rc e s  h a s  s ig n ed  a M em orandum  o f U nde rs tand ing  w ith th e  A le u t  
C o rp o ra t io n  to  hold con cu rren t oil and g a s  le a se  s a le s  on the ir a d ja cen t lands, and  to 
w o rk  to fa c ilita te  the  con stru ction  of transporta tion  in frastructu re  to  suppo rt oil a n d  g a s  
d e v e lo p m e n t in the A le u t  C o rpo ra tion  a rea . T h e  M O U  is  s im ila r to  one  en te red  into b y  
D N R  an d  th e  B ris to l B a y  N a tive  C o rpo ra tion  la s t F a ll and  is c o n s is te n t w ith the  
a d m in is tra t io n ’s  p o lic y  o f w ork ing  w ith the  peop le  o f the a rea  to d e ve lo p  na tu ra l 
re so u rce s .

"T he  A le u t  C o rp o ra t io n  is the  other m a jo r la ndow ne r in the  A la s k a  P e n in su la  a rea , 
w h e re  w e  b e lie v e  s ign ifican t, com m erc ia l quan titie s  o f o il and  g a s  can  b e  found ," 
M u rko w sk i s a id . "W e  a re  ve ry  p le a sed  that the  A le u t C o rp o ra t io n  s h a re s  the  v is io n  o f  
re so u rc e  d e v e lo p m e n t w ith the  state and  B B N C . W e  hope  to bu ild  a strong  e co n o m y  in 
co o p e ra t io n  w ith  the  p eo p le  o f the reg ion. T h is  M O U  is one  m a rke r o f o u r com m itm en t, 
a lo n g  w ith th e  reg iona l co rpora tion , to p rov ide  a fo unda tion  fo r tha t e conom y."

U n d e r the  f iv e -y e a r  M O U , the  parties ag ree  to w o rk  coo p e ra t iv e ly  to e n su re  that 
re so u rc e  e xp lo ra t io n  and  d eve lopm en t activ it ie s  a re  d o n e  in an  en v iro nm en ta lly  
re sp o n s ib le  m anne r, and  con s is ten t w ith land m an ag em en t and d e ve lo p m en t p la n s  o f  
both  pa rt ie s . T h e y  a ls o  w ill w ork  to re -open  o ffsho re  o il and g a s  p ro sp e c ts  in the  reg ion , 
and  w ill try to  s y n ch ro n ize  the  tim ing o f le a s in g  s ch e d u le s  fo r th e ir re spective , a d ja ce n t 
la n d s . T h e  M O U  a ls o  h a s  both  pa rties w ork ing  tog e th e r to fa c ilita te  d e s ig n  and 
co n s tru c t io n  o f a tran spo rta tio n  network to m ake  oil, g a s , and o the r m ine ra l p ro sp e c ts  
m o re  a c c e s s ib le ,  and  to in te rconnect com m un itie s .

U n d e r the  M O U , the  s ta te  and  Native co rpo ra tion  a lso  h ave  a m anda te  to  co m m u n ica te  
the ir d e v e lo p m e n t g o a ls  to o th e r in te rested  p a rt ie s  th roughou t S o u th w e s t A la s k a , 
in c lu d in g  tr ib a l o rg an iza tio n s , v illage  co rpo ra tion s , and  borough  and  city gove rn m en ts .

T h e  M O U  w a s  s ig n ed  today  by  A leu t C o rpo ra t ion  P re s id e n t M a rtha  M a la v a n sk y  and 
D N R  C o m m is s io n e r  T om  Irwin. In a c co rd a n ce  w ith h is po licy  o f w ork ing  w ith the  lo ca l 
p eop le , M u rko w sk i s a id  he expec ts  to s ign  s im ila r  M O U s  with th e  B risto l B a y  Bo rough , 
the  L a k e  &  P e n in s u la  Bo rough , and the A le u t ia n s  E a s t  Bo rough , a s  well.

# # #

http://www.gov.state.ak.us
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G o v e r n o r  

h o l d s  f o r u m  

o n  B r i s t o l  

B a y  o i l ,  g a s

Native leaders look at 
development in region 
where fishing has suffered

By MARY PEMBERTON
THE ASSOCIATED PRESS

ANCHORAGE -  Gov. F r a n k  
M urkow sk i to ld  a  g a th e r in g  o f  N a ­
t iv e  le a d e r s  W e d n e sd a y  th a t  o il 
a n d  g a s  e x p lo ra tio n  w o u ld  b r in g  
g o o d  jo b s  to  S o u th w e s t  A la s k a  a n d  
k e e p  y o u n g  p e o p le  f ro m  se e k in g  
w o rk  e ls e w h e re .

“O u r jo b  in  s t a t e  g o v e rn m e n t  is  
to  h e lp  y o u r  l e a d e r s h i p ... a c h ie v e  
w h a t you  w a n t,"  M u rk o w sk i sa id . 
“T oo  m an y  o f  o u r  k id s  a r e  le a v in g  
th is  s t a t e ”

T h e  g o v e rn o r  a n d  s e v e ra l  o f  h is  
c o m m is s io n e rs  m e t  w ith  N a t iv e  
l e a d e r s  a n d  r e s id e n t s  to  t a lk  a b o u t  
p la n s  to  b r in g  o il a n d  g a s  d e v e lo p ­
m e n t  to  B ris to l B ay  a n d  th e  A la sk a  
P e n in su la , w h ich  is  fa c in g  a  c ru s h ­
in g  d o w n tu rn  in  c o m m e rc ia l  f ish ­
ing .

T h e  s t a te  h a s  s a id  t h a t  o il a n d  
g a s  r e s e r v e s  in  t h e  a r e a  a r e  d iff i­
c u lt  to  q u a n ti fy  w ith o u t f u r th e r  
d rillin g . T h e  la s t  o n sh o re  w e ll w a s  
d r i l le d  in  1985. I n  1995, t h e  U .S. 
G eo lo g ical S u rv e y  e s t im a te d  th a t  
th e  A la sk a  P e n in s u la  h a d  a  l-in -2 0  
c h a n c e  o f  c o n ta in in g  447 m ill io n  
b a r re ls  o f  o il a n d  1.4 t r i l l io n  c u b ic  
f e e t  o f  g a s .

In  c o m p a r is o n ,  t h e  P r u d h o e  
B ay  oil f ie ld , th e  l a r g e s t  in  N o r th  
A m e ric a , h a s  r e c o v e ra b le  r e s e r v e s  
o f  12 b i ll io n  b a r r e l s  o f  o il a n d  30 
tr il l io n  c u b ic  f e e t  o f  n a tu r a l  g a s .

In  Ju ly , th e  s t a t e  r e a c h e d  a n  ac- 
co rd  w ith  t h e  B ris to l B ay  N a tiv e  
C orp. o v e r  t h e  p ro sp e c ts  o f  h o ld in g  
a re a w id e  le a s e  s a le s .  T h e  c o rp o ra : 
t ion  ow ns 3.1 m illio n  a c r e s  in  t h e  
r e g ion o n  b e h a l f  o f  m o r e  t h a n 
7,000 s h a r e h o ld e r s .

I f  th e  s t a t e  d e te r m in e s  th a t  a  
le a s e  s a le  is  in  i ts  b e s t  in te r e s t ,  th e  
s a le  lik e ly  w o u ld  b e  h e ld  in  Octo- 

'• b e r  2005, a c c o rd in g  to  th e  s ta te .  A  
p re lim in a ry  d e c is io n  is  e x p e c te d

AL GRILLO /  THE ASSOCIATED PRESS

Development plans: Gov. Frank Murkowski holds a pamphlet outlining his plan for oil and gas exploration on 
the Alaska Peninsula and around Bristol Bay as he talks with citizens Wednesday in Anchorage.

We have been faced with five to six years o f fishing 
disasters. We need to look at a long-tenn, bigger 
picture in Bristol Bay.

R o b in  Sam uelsen
Bristol Bay Economic Development Corp.

by J a n u a r y  w ith  a  f in a l d e c is io n  in 
S e p te m b e r  2004.

T h e  s t a te  h a s  s a id  g a s  d e v e lo p ­
m e n t  in  t h e  a r e a  co u ld  o ffse t  th e  
h ig h  c o s t o f  e n e rg y  a n d  h e lp  lo w e r 
th e  c o s t o f  p ro c e ss in g  fish  fo r  local 
c o m m u n itie s . F o r m e r  s t a t e  S en . 
N e ls  A n d e rso n  o f  D illin g h a m , o n e  
o f  th e  fo ru m 's  p r e s e n te r s ,  s a id  it 
co sts  $200 to  m a k e  a  to n  o f  ice  in 
B ris to l B ay  a n d  $50 in  C ook  In le t  
b e c a u s e  o f  th e  l iig lte r  c o st o f  d ie s e l  
fue l.

M u rk o w sk i s a id  no  d e c is io n  on 
d r i l l in g  w o u ld  b e  m a d e  w ith o u t 
s u b s ta n t ia l  in p u t  a n d  c o o p e ra tiv e  
e f fo r t  f ro m  th e  loca l c o m m u n itie s . 
H e  s a id  h e  w ou ld  b e  m e e t in g  so o n  
w ith  in d e p e n d e n t  oil a n d  g a s  p ro ­
d u c e rs  to  tfilk  a b o u t  th e  p o te n tia l  
fo r  d e v e lo p in g  B r is to l  B ay  r e ­

se rv e s .
“T he. p ro sp e c ts  a r e  v ery , v e ry  

e n c o u ra g in g ,"  h e  sa id .
R o b in  S a m u e ls e n , CEO  o f  th e  

B r is to l  B a y  E co n o m ic  D e v e lo p ­
m e n t  C orp . a n d  m o d e r a to r  o f  th e  
m e e tin g , th re w  h is  su p p o r t  b e li in d  
th e  id ea .

“ W e h a v e  b e e n  faced  w ith  fiv e  
to  s ix  y e a r s  o f  f ish in g  d is a s te r s ,"  
S a m u e ls e n  to ld  t h e  g a th e r in g .  
“ W e n e e d  to  look  a t  a  lo n g -te rm , 
b ig g e r  p ic tu re  in  B ris to l B ay."

F i s h e r m a n  T o m  T ild e n , a  
b o a rd  m e m b e r  o f  C lio g g iu n g  L td ., 
th e  v i lla g e  c o rp o ra tio n  in  D illin g ­
h a m , to ld  th e  g o v e rn o r  th a t  local 
r e s id e n ts  d e s p e ra te ly  n e e d  w o rk  
b u t  h e  s a id  co n ce rn s  r e m a in  a b o u t  
th e  p o te n t ia l  h a rm  th a t  d r i ll in g  
c cu ld  do  to f ile  e n v iro n m e n t.

“I  a s k  th a t  y o u  e x e rc is e  cau ­
tio n . T h a t  is  w h e r e  w e  h u n t,"  
T ild e n  sa id . “T h e r e  a r e  s o m e  w o r­
r ie s ."

R e s id e n ts  a r e  w o r r ie d  th a t  if  
th e  p ro je c t  g o e s  fo rw a rd  th e  b ig  
c o m p a n ie s  w ill s n a tc h  up  a ll  th e  
jo b s  fo r  t h e i r  e m p lo y e e s ,  s a id  
H a z e l  N e lso n , p r e s id e n t  o f 
B e c h a ro f  C orp., th e  v i lla g e  co rp o ­
ra tio n  o f  E g ik  w h e re  th e  la s t  oil 
w ell w a s  d r ille d .

S h e  to ld  th e  fo ru m  t h a t  a n  
a rm y  o f  f is h e rm e n  h a v e  fled  th e  
re g io n  a lr e a d y  to  f in d  w o rk  in  con­
s tru c tio n  in  A n ch o rag e .

“ H o w  a r e  w e g o in g  to  m a k e  
s u r e  o u r  p e o p le  a r e  e m p lo y e d ? ” 
s h e  a sk e d .

C o m m iss io n e r  o f  L a b o r  G reg  
O’C la ra y  s a id  th e  g o v e rn o r  h a s  is­
s u e d  a  d ire c tiv e  th a t  A la s k a  jo b s  
go  to  A la sk a n s . H e  a lso  a s k e d  N e l­
so n  fo r  h e r  he lp . H e  s a id  loca l o r­
g a n iz a t io n s  n e e d  to  w o rk  w ith  th e  
s t a te  to  id e n tify  a r e a s  w h e re  jo b  
t r a in in g  w ill b e  n e e d e d .

M u rk o w sk i s t r e s s e d  t h a t  o il 
a n d  g a s  d e v e lo p m e n t fo r  th e  B ris­
to l B ay  a r e a  co u ld  p ro v id e  a  good 
fu tu re .

“ O u r  policy  is  to  m a x im iz e  th e  
jo b s  fo r  loca l r e s id e n ts ,"  h e  sa id .
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S t a t e  o f f ic ia ls  le a d  o i l ,  
g a s  t a lk s  in N a k n e k
By Rhonda Olsen _______ ______

Bristol BayTimes "
T he D epartm ent o f  N atural Resources 

D ivision  o f  O il and  G as gave  ap resen ta- 
tion  o f  the oil and  gas-exploration  pro- 

' g ram  fo r the A laska  Pen insu la  an d  the 
B ris to l B ay  re g io n  a t  a  B ris to l B ay  
B o rough  A ssem bly  m eeting  last week.

T h e  presen ta tion  w as led  by  M ark  
M y e rs , d ire c to r  o f  th e  d iv is io n , on  
b e h a lf  o f  G ov. F ran k  M u rk o w sk i and  
the  B risto l B ay  N ative  Corp.

“ M y  jo b  is to -m ake th is p rocess as 
transparen t and  in teractive  as poss ib le ,” 
sa id  M yers in  re ference to  the p lan  and 
p ub lic  co m m en t period.

H e  stressed  the im portance o f  “m o v ­
in g  fo rw ard  at the d irective o f  the resi- 
dents" through the process o f  evaluation.

' ■ D rilling  began  iti this reg ion  in  1903. 
E arly  seism ic  d a ta  sh o w s th a t o il an d  
gas seeps are p resen t a t th e  surface.

D on  B rizzolara, ageo lo g ist fo r D N R , 
sh o w ed  geo lo g ica l charts and  d a ta  on  
o il and  gas in  3 ris to I B ay  an d  d o w n  the 

. A lask a  P eninsula.
“Every, w ell ori die n o rth  side  o f  the 

p e n in su la  has gas sh o w s ,”  e x p la in ed  
B rizzo lara . "W e d o  k n o w  th ere  is  gas 
and oil o u t d iere .”

B rizzo lara  sta ted  that n ew er seism ic 
d a ta  tech no logy  w ill b e tte r  d e te rm in e  
h o w  m uch  oil and  g as is  o u t there.

“ A ll the  e le m en ts  a re  th e re ,”  sa id  
B rizzolara. “R ocks, m udstone and  shale 
tell the story.”
-  H e  fu rth er ex p la in ed  th a t p o ten tia l 

g as seep s a re  p rim arily  in  th e  B ris to l 
B ay  re g io n  w h ile  o il is fu r th e r  so u th  
d o w n  the  p en in su la , e sp ec ia lly  in  the 
P o rt M o ller area. ' .

Jan ies  H ansen, leasing  m an ag er for 
the D iv ision  o f  O il and G as, exp la ined  

’ the  tw o processes fo r oil and  gas ex p lo ­
ra tio n  — issu ing  an  ex p lo ra tion  license 
and  lease  sale. -

A la sk a ’s exp loration  licen sin g  p ro ­
g ram  encourages oil and gas exploration 
in  rem ote  areas o f  the state , and  supp le­
m ents the  sta te ’s oil and gas leasing  pro- 
g ra m . T h e  h o ld e r  o f  a n  e x p lo ra tio n

license has the exclusive right to explore 
a n  a re a  b e tw een  10,000  and  500 ,000  
acres fo r up  to 10 years.

“L icensing  is  on  a  faster track  than 
lease sa le ,”  sa id  H ansen . “T h e  b id d er 
w illing to sp en d  the  m ost on exploration 

. is aw ard ed  the license .”  ' •
D N R  received a n  exploration license 

p ro p o sa l o n  S ep t. 23 fro m  an energy, 
c o m p a n y , H a f ls e a  said .. T h ey  e x p e c t 
another com peting  proposal by  Nov. 25. 
I f  i t ’s  d e te rm in e d  th a t an  ex p lo ra tio n  
license is in the  s ta te ’s best interests, a  
license  w ill be  aw ard ed  in  S ep tem b er 
2004 . •'

A la sk a ’s a rea-w ide  leasing p rogram  
allow s com panies to subm it sealed  bids 
on tracts o f  lan d  o f  up to 5,760 acres in 
size. T h e  D N R  com m issioner, se ts the 
term s o f  the  lea se  sa le; the  m in im um  
a c c e p ta b le  p e r  a c re  b id ; the  p rim a ry  
te rm  o f  the  lease ; an d  the p ro d u c tio n  
royalty  rate. . - ' ■

T h e  highest b id d er on  a  tract w ins the 
rig h t to explore that tract fo r oil and  gas. 
H o w ev e r, n o  a c t iv i ty  can  tak e  p lac e  
w ith o u t the  req u ired  perm its in  place. 
A ll activity  o n  a n  o il and gas lease  m ust 
b e  in  c o m p lia n c e  w ith  th e  A la sk a  
C oastal M anagem ent Program  and local 

. coasta l m an ag em en t district plans.
. I f  it’s d e term ined  that an  a rea  w ide 

lease  sale is in  th e  s ta te ’s best interests, 
a  sa le  w ill b e  h e ld  in  O ctober 2005.

H ansen  said that no offshore platform  
d r ill in g  w o u ld  tak e  p lace . T h e  p lan  
includes onshore drilling w ith the poten­
tial to  tap the o ffshore  resources through 
au g le  d rillin g  fro m  shore . A ll d rilling  
w o u ld  take p lace  w ithin the  three-m ile 
lim it. .-

T h e  f in a n c ia l b e n e fits  to  th e  b o r­
ou g h s fo r  oil an d  gas exp loration  d is­
cussed  w ere  p ro p e rty  tax  assessm ents 
on  acres o f  ex p lo ra tion , infrastructure 
im provem en t due  to new  roads, and the 
possib ility  o f  loca l h ires by  the energy 
com panies. , .•

F o r  u p -to -d a te  on -lin e  in fo rm atio n  
on o i l  a n d  g a s  e x p lo ra tio n  c h e c k  the  
D iv isio n  o f  O il an d  G as W eb page  a t 
w w w .dnr.sta te .ak .us/o il.

http://www.dnr.state.ak.us/oil


MEMORANDUM OF UNDERSTANDING

B e tw een  

A L A S K A  D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  

A n d  

T H E  A L E U T  C O R P O R A T IO N  

T o  

H O LD  C O N C U R R E N T  O IL  A N D  G A S  L E A S E  S A L E S  O F  S T A T E  A N D  T A C  
L A N D  IN T H E  A L E U T  R E G IO N  & 

T O  F A C IL IT A T E  C O N S T R U C T IO N  O F  A  T R A N S P O R T A T IO N  
IN F R A S T R U C T U R E  T H A T  W IL L  S U P P O R T  T H E S E  D E V E L O P M E N T  

P R O J E C T S

THIS M EM O RANDUM  OF UNDERSTANDING  (MOU) is made and entered into by and 
between the A laska Department of Natural Resources (DNR) and The Aleut Corporation 
(TAC), collectively referred to as "the Parties." The purpose of this MOU is to contribute 
to the achievement of common goals and objectives of the Parties and to establish an 
effective communication framework between the Parties.

B a ckg ro u n d :

A. The DNR is tasked with managing the State of A laska 's land in southwest A laska 
and the natural resources contained therein, including oil, gas, and minerals, and 
TAC  is responsible for managing its 1.572 million acre mineral estate on behalf of 
its 3,250 shareholders.

B. Sim ilar to the North Slope and Cook Inlet regions of A laska, the Bristol Bay basin 
including portions of the Aleut region on the Alaska peninsula has been identified 
as having good potential for commercial quantities of oil and gas deposits.

C. Any discoveries of, and subsequent development of, commercial quantities of oil, 
gas, & mineral deposits in the Aleut region should benefit both the State of 
A laska and T A C ’s shareholders.

D. Like other mineral deposits, oil and gas resources know no political boundaries, 
and it is often logical and desirable for two adjacent landowners to have sim ilar 
land management and leasing programs in place.

E. With TAC 's support, the A laska Division of Geological and Geophysical Surveys 
applied for a 3-year, $700,000 U.S. Dept, of Energy grant to further evaluate the 
oil and gas potential of the Bristol Bay basin.

F. The development of transportation infrastructure, as recommended by the 
Southwest A laska Regional Transportation Plan, such as deep water ports, roads 
and airports, along the A laska Peninsula should make oil, gas, and other mineral 
prospects more accessible, and thereby more econom ically feasible to explore 
and develop.

DNR/TAC MOU 1



G. The A laska DNR, TAC, and BLM  have been working collaboratively to rationalize 
A N C S A  17(b) and RS  2477 access issues.

H. The A laska DNR, TAC, and BLM  have been working collaboratively to revoke 
obsolete federal land withdrawals in the Bristol Bay re/ion.

I. TAC  supports the construction of an access road from Cold Bay to King Cove.

Ag reem en ts:

The term of this MOU will be for five (5) years from the effective date and can be 
extended for five-year periods thereafter with the written agreement of the 
Parties.
To the extent consistent with their respective interests and statutory or regulatory 
responsibilities, or corporate responsibilities, the Parties will work cooperatively 
to ensure that exploration and development activities are consistent with the land 
management and development plans of both Parties.
The Parties agree that they will cooperate to ensure all development projects in 
the Aleut region are pursued in an environmentally responsible manner with 
maximum efforts to minim ize impacts to fishery resources.
TAC  and the State of A laska  will work cooperatively to re-open offshore oil and 
gas prospects to exploration.
Where reasonable to do so, the Parties will endeavor to synchronize the timing of 
their oil and gas-leasing schedule for their respective lands.
The Parties will help facilitate the design and construction of a transportation 
network that will make oil, gas, and other mineral prospects more accessib le and 
inter-connect communities.
The Parties will communicate their development goals to other interested parties 
in southwest A laska, such as tribal organizations, village corporations, and 
borough and city governments.
The Parties will not act contrary to applicable laws, regulations, policies, and 
procedures.
To the extent legally permissible, information generated pursuant to this MOU 
may be kept confidential when requested in writing by a party to this MOU. 
Information released by a party to this MOU must credit the source of the 
information.
Where reasonable, the Parties will issue joint press releases on matters related 
to this MOU and will coordinate responses to media questions.
Notices regarding actions under this MOU will be sent to (for each party):

DNR Com m issioner Chief Executive Officer
State of A laska DNR The Aleut Corporation
550 W. 7lh Ave., Suite 1400 4000 Old Seward Hwy, #300
Anchorage, A K  99501-3561 Anchorage, A K  99503

This MOU may be terminated within thirty(30) days written notice by either Party. 
This MOU can be modified upon written consent of the Parties.
Others may become party to this MOU upon written consent of the Parties.

DMR/TAC MOU



Approved:

Tom Irwin, Commissioner 
A laska Dept, of Natural Resources

Martha Malavansky
President, TAC

' * 1 ( 6 1 M
Date
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MEMORANDUM OF UNDERSTANDING

B e tw een

A L A S K A  D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

A n d

B R IS T O L  B A Y  N A T IV E  C O R P O R A T IO N  

To

F A C IL IT A T E  O IL  A N D  G A S  L E A S E  S A L E S  O N  S T A T E  A N D  B B N C  L A N D  IN
T H E  B R IS T O L  B A Y  R E G IO N

T H IS  M E M O R A N D U M  O F  U N D E R S T A N D IN G  (M O U) is  m ade and entered into 
by and between the A la ska  Departm ent of Natural R e so u rce s  (D NR) and the 
Bristo l B ay  Native Corporation  (BBN C ), co llective ly  referred to a s  “the Pa rtie s .” 
The  purpose  o f th is M O U  is to contribute to the ach ievem ent o f com m on goa ls  
and ob jectives o f the Parties and to estab lish  an effective com m unication 
fram ew ork between the Parties.

B a c k g ro u n d :

A . The  D N R  is tasked with m anaging the State o f A la s k a 's  land in southw est 
A la ska  and the natural resou rces conta ined therein, includ ing oil, gas, and 
m inerals, and B B N C  is respons ib le  for m anaging its 3.1 m illion acre  
m inera l esta te  on beha lf o f its 7,100 shareho lders.

B. S im ila r to the North S lo p e  and C ook  Inlet reg ions o f A la ska , the Bristo l 
B ay  basin  has been identified a s  having good potential fo r com m erc ia l 
quantities o f oil and gas deposits.

C . Exp loration o f oil and gas resou rces is  a vital com ponent to stim ulating the 
loca l econom y and provid ing jobs and econom ic opportun ities in the 
region.

D. The  d iscove ry  o f com m erc ia l quantities of oil and g a s  w ould provide an 
opportunity for low cost energy in the region, further stimulating the loca l 
econom y.

E. A n y  d iscove rie s  o f com m erc ia l quantities of oil and g a s  in the Bristo l Bay  
region w ill benefit both B B N C ’s shareho lde rs and the S ta te  o f A la ska , so  it 
is in the best in terest of the Parties to encourage  exp loration  for such  
resources.

F. B B N C  has requested that the S ta te  fac ilitate on -shore  oil and g a s  
exp loration  in the reg ion by hoiding annual a reaw ide  lea se sa le s , 
beg inn ing a s  soon  a s  possib le .

G . L ike  other m ineral deposits, oil and gas resou rces know  no political 
boundaries, and it is often log ica l and des irab le  fo r two ad jacent



landow ners to have s im ila r land m anagem ent and leas ing  p rogram s in 
p lace.

H. W ith B B N C ’s support, the D N R ’s  D iv is ion  o f G eo lo g ica l and G e o p h y s ica l 
Su rveys  app lied  fo r a 3-year, $700 ,000  U .S . Dept, o f E ne rg y  grant 
($150,000 o f ca sh  and in-kind contributions to be provided by B B N C )  to
further eva luate  the oil and g a s  potentia l o f the Bristo l B a y  basin .

A g re e m e n ts :

The  Partie s  ag ree  to the fo llow ing provisions:

• The  Partie s  w ill work coopera tive ly  to fac ilitate oil and g a s  le a se sa le s  of
sta te  and B B N C  lands in the reg ion to be held a s  soon  a s  feas ib le .

• The  Partie s  w ill coopera te  to ensu re  all deve lopm en t p ro jects in the B risto l 
B ay  region w ill be  pursued in an env ironm enta lly  re spon s ib le  m anne r and 
w ill m in im ize im pacts to fishe ry  resources.

• T he  Parties w ill work coopera tive ly  to conv in ce  the fede ra l governm ent to 
re-open federa l o ffshore oil and gas p rospects in the reg ion  to exp loration .

• The  Partie s  w ill endeavo r to synch ron ize  the tim ing o f the ir o il and g a s  
leas ing  schedu le  fo r the ir respective  lands.

• T he  Partie s  w ill he lp  fac ilitate the des ign  and construction  o f a 
transportation network that w ill m ake oil, gas, and other m inera l p ro spects  
m ore a cce ss ib le  and in ter-connect com m un ities in the reg ion.

• T he  Partie s  w ill com m un ica te  the ir deve lopm ent goa ls  to o the r in terested 
entities in sou thw est A la ska , su ch  a s  tribal o rgan iza tions, v illage  
corporations, and borough and city governm ents.

• The  Partie s  w ill not act contrary to app licab le  laws, regu la tions, po lic ies, 
and procedures.

• T o  the extent a llow ab le  by sta tu tes and regu lations, the P a rtie s  w ill sh a re  
inform ation that w ill a ss is t in accom p lish ing  the ob jectives o f th is 
agreem ent.

• W he re  reasonab le , the Pa rtie s  w ill issue  jo in t p re ss  re le a se s  on m atters 
re lated to th is M O U  and w ill coo rd ina te  re spon se s  to m ed ia  questions.

o N o tices regard ing actions under this M O U  w ill be sen t to (for each  party):

• T he  term  o f th is M O U  w ill be five (5) years  from  the e ffective  da te  and  can  
be extended fo r five -year periods thereafter w ith the written ag reem en t o f 
the Parties.

• T h is  M O U  m ay be term inated with thirty days  written notice  by e ither 
Party.

• T h is  M O U  can  be m odified upon written consen t o f the Parties.

D N R  C om m iss ione r 
S ta te  o f A la ska  
550 W . 7 ,h Ave., Su ite  1450 
Ancho rage , A K  99501

C h ie f E xecu tive  O ffice r 
B risto l B ay  N ative  Co rpo ra tion  
800 C o rdova  S tree t 
A ncho rage , A K  99501



• O thers m ay becom e party to this M O U  upon written con sen t o f the 
Parties.

A p p ro v e d :

Thom as E. Irwin, C om m iss ione r 
A la ska  Dept, o f Natural R e so u rce s

Tom  Haw kins 
S R V P  & C O O , B B N C

Date

•7. -1Q-Q3
Date
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VIA PFjQ EX  & FAX: f9071465-3532
June 26 ,2003 ^

Honorable Frank Murkowski, Governor f a
P.O . Box 110001 f/Ut '^QC/
Juneau, A laska  99B11 ^  N ?  p nn

Subject! Suppo rt fo r  Leas ing  Program  In the B r is to l Bay R e g lm f q 0 v

pea r Governor Murkowski:

Hesldsnte of the Bristol Bay region sorofy need your help In order for them to help 
themaelvos, W o need you ta institute an oil and gas leasing program (n Bristol 
Bay. W o’ve coinparacl and contrasted the pros and cons of exploration licensing 
nnd teasing, and we believo that, for several reasons, the State's baet option is  to 
put its uplands on the leasing schedule.

First, tiio "leasing notice" Is announced to a w ider audience than the exploration 
licensing notice Is, Second, leasing, since it fnoludss rental, bonus, and minimum 
work commitment terms, generally generates more revenue and more Information 
for the S late. Lastly, the land leased can be more than the  soo^ooa-acre "cap" 
Imposed by thu exploration-licensing program, and this m ay be moro desirable 
from the industry's standpoint.

BBN Q  has embarked on a mission to reinvigarate the environmentally responsible 
exploration for, and development of, oil and gas resources In Bristol Bay. W e’ve 
a lso received tho blessing, by resolution, of several Bay-area organizations that 
recognize the need fo r more jobs and cheaper energy. I've attached cop ies of the 
fourteen resolutions I’ve received so far, which Include both regional and village- 
level organizations.

If you have any questions, please call mo at 1-800-478-3602.

Slrjcprely, f )

M  GW
Paul C . Roeht
V.P., Land & Resources

Go: Tom Irwin, DNR Commissioner
Randy Ruiderich, A O G C C  Commissioner 
Mark Myers, D O G  Director 
B B N C  Board of Directors

PoaMl’ FaxNoio 2671 p,,l‘ C M / .5  ! » • '> '

r° r v w b w s L r Fra'" i
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Ph&nt. K pnono *
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p .o , Box 189 
Na k n e k , A laska  99633

wvvw.tnQborough.com

Teleph o n e  
(907) 246-4224 

Fax
(907) 246-6633

O c t o b e r  22, 2003

C o m m i s s i o n e r  Tom I r w i n  
D ep a r tm en t  o f  N a t u r a l  R e s o u r c e s  
550 W 7th A v e n u e ,  S u i t e  1400 
A n c h o r a g e ,  A l a s k a  99501

O C T  2  7  2 0 0 3

•DIVISION Ol- 
OIL AND GAS

R E : B r i s t o l  B ay  R e g io n .: O i l  a n d  G as P ro g ra m s
P u b l i c  Com m ents -  Due O c to b e r  3 0 , 2 0 0 3

C o m m i s s i o n e r  I r w i n :

P l e a s e  c o n s i d e r  t h e  f o l l o w i n g  comments f r om  t h e  B r i s t o l  Bay
B o ro u g h :

1. The B r i s t o l  Bay  Borough  A s s em b l y  i s  i n  s t r o n g  s u p p o r t  
o f  t h e  S t a t e  o f  ' A l a s k a ' s  r e c e n t  e f f o r t s  t o  a d v a n c e  
o i l  fi g a s  e x p l o r a t i o n  i n  t h e  B r i s t o l  B ay  r e g i o n .

2. The B r i s t o l  Bay  Bo rough  i s  c o m m i t t e d  t o  f i n a l i z i n g  a 
Memorandum o f  U n d e r s t a n d i n g  w i th- t h e  A l a s k a  
D e p a r tm e n t ‘ o f  N a t u r a l - R e s o u r c e s - o u t l i n i n g  c r i t i c a l  
a r e a s  o f . i n t e r e s t ‘w i t h  r e s p e c t  t o  r e g i o n a l  o i l  & g a s  
d e v e l o p m e n t  a n d  . o u t s t a n d i n g  - m u n i c i p a l  - la n d s  iss-uds--.

3. The B r i s t o l  B a y  Bo rough  i s  s u p p o r t i v e  o f  the- 
c o n t i n u e d  p u b l i c •o u t r e a c h  e v i d e n c e d  t o  d a t e  b y  t h e  
S t a t e  o f  A l a s k a  on t h e  B r i s t o l  B a y  o i l  & g a s  
e x p l o r a t i o n  i n i t i a t i v e  and a n t i c i p a t e s  t h a t  t h i s  
o u t r e a c h  e f f o r t  w i l l  r em a in  c o n s t a n t  t h r o u g h o u t  t h e  
p r o p o s e d  d e v e l o p m e n t  ' t im e l i n e . .  - ..

D E R ^ N T O F
NfflJRALraSOURCES

O .CT 2  4 2003

C O M M IS S IO N ' S  QPFir.P
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4. The r e s i d e n t s  o f  t h e  B r i s t o l  Bay  Bo rough  a r e  h e a v i l y  
d e p e n d e n t  upon  t h e  r o b u s t  r e g i o n a l  f i s h  & w i l d l i f e  
r e s o u r c e s  f o r  s u b s i s t e n c e  n e e d s .  W h i l e  t h e  B r i s t o l  
Bay  B o ro u g h  A s s e m b l y  i s  i n  s u p p o r t  o f  r e s o u r c e  
d e v e l o p m e n t ,  a l l  d e v e l o p m e n t  m u s t  p r o c e e d  w i t h  d u e  
d i l i g e n c e  i n  o r d e r  t o  m i n im i z e  p o t e n t i a l  n e g a t i v e  
im p a c t s  t o  t h e  f i s h  & w i l d l i f e  r e s o u r c e s .

5. L o c a l  k n o w l e d g e  o f  r e g i o n a l  e n v i r o n m e n t a l  c o n d i t i o n s  
and  f i s h  & w i l d l i f e  c h a r a c t e r i s t i c s  i s  one o f  o u r  
g r e a t e s t  r e s o u r c e s  i n  t h e  B r i s t o l  Bay  r e g i o n .  
A c c o r d i n g l y ,  t h e  B r i s t o l  Bay Bo rough  recommends t h a t  
a l l  s t a t e  a g e n c i e s  p r o c e e d  t h r o u g h o u t  t h e  o i l  & g a s  
d e v e l o p m e n t  p r o c e s s  i n  a me thod  t h a t  r e l i e s  h e a v i l y  
upon l o c a l  i n p u t .  Any s u b c o m m i t t e e s  o r  a d v i s o r y  
p a n e l s  empowered b y  t h e  s t a t e  s h o u l d  i n c l u d e  l o c a l  
k n o w l e d g e a b l e  r e s i d e n t s .

6. The B r i s t o l  Bay  r e g i o n  h a s  l o n g  s u f f e r e d  f r om  
s e a s o n a l l y  s p o r a d i c  em p lo ym en t .  The r e g i o n a l  o i l  & 
g a s  d e v e l o p m e n t  i n i t i a t i v e  o f f e r s  an e x c i t i n g  
d e p a r t u r e  f r o m  t h e  l o n g  w i n t e r  s e a s o n  low  emp lo ym en t  
c y c l e .  The B r i s t o l  Bay  Bo rough  A s s e m b l y  s t r o n g l y  
u r g e s  t h e  S t a t e  o f  A l a s k a  t o  c o n t i n u e  i n  i t s  
e x p r e s s e d  comm itmen t  t o  c h a n n e l  o i l  & g a s  emp lo ym en t  
t r a i n i n g  t h r o u g h  t h e  new . ly  e s t a b l i s h e d  S o u t hw e s t  
A l a s k a  V o c a t i o n a l  E d u c a t i o n  C e n t e r  (SAVEC) i n  K i n g  
Sa lmon t h e r e b y '  e n a b l i n g  o p t im a l  l o c a l  h i r e  d u r i n g  
e x p l o r a t i o n  and  d e v e l o p m e n t  o f  p o t e n t i a l  o i l  £ g a s  
p r o s p e c t s .

S i n c e r e l y ,

B o ro u g h  M anage r

c c j  M a y o r  M i c h a e l  S w a i n  

B o r o u g h  A s s e m b l y  m e m b e r s


