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ALASKA STATE LEGISLATURE

SENATOR 6 RETCH EN G U E SS

Memorandum

D ate: M ay 12,2003
T o Ssenator Ralph Seekins
Chair, Senate Judiciary Com m ittee
From : Senator Gretchen G uess
R e Hearing Regquest
Please consider this a form al request for a hearing of SIJR 6, "Proposing on am endm ent to th

Constitution o f the Stale o fA laska relating to the duration o f a regular session

Currently, the Constitution requires the A lusla Stale Legislature m eets for no m ore than 120
days each session SJR 6 proposes an am endm ent lo Alaska's Constitution that w ould lim it
regular legislative sessions to 90 consecutive calendar days I'f this resolution passes, the
proposed constitutional am endm ent w ould be placed on the next general election ballot

I'f you have any questions regarding S JR 6 please leel free to contact m e or m y aide M aridon

Boario at 2435

Thank you very m uch for your consideration

January-May: Stale Capitol » Juneau. AK 99KOI-11K2 « (907) 465-2435 « Fax (907) 465-6615
Junc-Deeumber; 716 W. 4th Avenue « Anchorage, AK 99501+ (907) 269-0120* Fax (907) 269-0122
Senator_Gretehen_Guess ®>legis.stale.ak, us



ALASKA STATE LEGISLATURE

S ENATOR G R ETTCH EN G U E S S

Sponsor Statement

SIR 6

“"P roposing an am endm ent to th e Constitution o f the State o fA lask a relating to the duration o f a
regular session ."

urrently, the Constitution requires the Alaska State Legislature m eet for no m ore than 120 days

ach session SJR 6 proposes an am endm ent to A laska's Constitution lim iting regular legislative

essions from the current 120 days to 90 consecutive calendar days I'f this reso‘ution passes, the

roposed constitutional am endm ent would be placed on the next general election ballot

inety days is m ore than enough tim e for the Legislature to com plete its business A slow ing

conom y and a need for A laska to tighten its belt only ads to the com m on sense approach of

hortening the legislative session Shorter sessions w ould save the state apoproxim ately $900.,000

er year in per diem and staffing costs

rior to 1954, the Legislature had no tim e lim it on the num ber of days itcould rem ain in session

he voters approved the present 120-day lim it in N ovem ber of 1984. Since that tim e, it has been

roven the A laska Legislature can operate w ithin a tim e lim it

hank you for your consideration

January-May: State Capitol « Juneau, AK 99801-1182 + (907) 465-2435 « Fax (907) 465-6615
Junc-Deccmber: 716 W 4th Avenue ¢ Anchorage, AK 99501* (907) 269-0120* Fax (907) 269-0122
Senator_Gretchen_Guess@legis.siale.ak.us
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number
2003 LEGISLATIVE SESSION Bill Version: SIR6
() Publish Date:

Revision Date/Time (Note if correction): Dept. Affected: Office of the Governor
Title Constitutional Amendment relating to ‘BRU Elections

the duration of regular session Component  Elections
Snonsor Senator Guess
Requester Senate State Affairs Component No. 2
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual 15
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 15 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES i

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF 15

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate'

TOTAL 0.0 15 0.0 0.0 0.0 00
Estimate of any current year (FY2003) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  {Attach a separate page if necessary)
This figure includes the cost of providing information about this issue in the Official Election Pamphlet, as

required by AS 15.58. If this measure requires the printing of an 8-1/2 by 18 inch ballot, the cost will
increase by $22.0.

Prepared by:  Lauri Allred Phone 465-5347
Division Division of Elections Date/Time 5/6/03 10:28 AM
Approved by:  Laura A. Glaiser, Director Date 5/6/2003
Agency Office of the Lt. Governor, Division of Elections

(Rovisd 902 VB Page lofl



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2003 LEGISLATIVE SESSION Bill Version: SJR6

() Publish Date:
Revision Date/Time (Note if correction): _Dept. Affected: Legislature
Title Proposing an amendment to the _BRU Leg Council, Leg Operating Budget
Constitution of the State of Alaska relating to the duration. ‘Component All
Sponsor Senators Guess, Dyson..
Requester Senate State Affairs _Component No. 782
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services 0.0 (516.0) (516.0) (516.0) (516.0) (516.0)
Travel 0.0 (330.0) (330.0) (330.0) (330.0) (330.0)
Contractual 0.0 (21.0) (21.0) (21.0) (21.0) (21.0)
Supplies 0.0 (21.0) (21.0 (21.0) (21.0 (21.0)
Equipment

Land & Structures
Grants & Claims

Miscellaneous

TOTAL OPERATING 0.0 (888.0) (888.0) (888.0) (888.0) (888.0)
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0 j
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0.0 (888.0) (888.0) (888.0) (888.0) (888.0)

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
TOTAL 0.0 (888.0) (888.0) (888.0) (888.0) (888.0)

Estimate of any current year (FY2003) cost:
Check this box (X) if funding for this bill Is included in the Governor’s FY 2004 budget proposal:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS:  (Attach a separate page if necessary)

SJR 6 would amend the Constitution of the State of Alaska by limiting the regular session to 90 days. If
this resolution is passed and approved by the voters at the next general election in 2004, the earliest the
90 day session limit would be in effect would be 2005. The Legislature would realize a cost savings of
approximately $29.6 per day for each day of a shorter session. Shortening the session by 30 days would
result in a cost savings of, 30 times $29.6, or $888.0 per year.

The Legislature traditionally charges expenses occurring during session to session expense accounts and
expenses occurring during the interim to interim expense accounts. For example: Most legislative staff
payroll costs are charged to operating expense accounts during the interim. Staff salaries for most

Prepared by:  Karla Schofield, Deputy Director Phone 465-3850
Division Administrative Services Date/Time 5/6/03 8:40 AM
Approved by:  Pamela A. Varni, Executive Director Date 5/6/2003

Agency Legislative Affairs Agency
(Revisd 92001 OV Page 1of2



FISCAL NOTE

STATE OF ALASKA BILLNO. SJR 6
2003 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

legislative staffers are charged to session during the session. The legislative payroll is higher during a
legislative session. If the regular session were shortened to 90 days, the session payroll would decrease
and the interim payroll would increase. There would be a decrease in the total amount of the payroll due
to the higher cost of personal services during a session. The majority of the personal services costs
would be a transfer of costs between allocations.

The costs below are for items not needed for a shorter session.

times
Per Day 30 days Total

Personal Services 17.2 30 516.0

Travel
Session per diem costs 12.0 11.0 30 330.0
per day. If session were shortened
more long term per diem claims
would be filed during the year,
approximately 1.0 per day
12.0-1.0 =11.0

Contractual
Telephones, chaplin fees, 0.7 30 21.0
copier maintenance

Supplies 0.7 30 21.0
Lounge supplies
Printshop paper supplies

29.6 888.0

Current number of session days 120
Proposed number of session days 90
30
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Anchorage Daily News

voice orthe Times

(Published: April 19, 2003)

LENGTH OF SESSION STILL A ...Worthy topic

WE'VE SEEN no reports that the Legislature is giving much consideration to a
bill that would shorten the length of time Alaska lawmakers hang around

Juneau every year.

Too bad. The measure deserves passage, promptly and without more months
of dilly-dallying.

As things now stand, Alaska pays for legislative sessions that last four months
every year.

A third of every year, year in and year out, is spent with the state House and
Senate going at it -- trying to make political points and enactinglaws toserve
600,000 people. How many laws do that many people really needevery year,
anyway?

Arizona's Legislature meets every year, but it does its work in three months.
Idaho, another state where comparisons can be made to Alaska, also meets
on an annual basis, but its sessions last only 81 days.

In Utah, legislators meet each year for just 44 days.

Wyoming's annual sessions last for only 55 days.

In Oregon, legislators gather only every other year for a session lasting 186
days.

Montana lawmakers meet in Helena every other year, and then for only 109
days.

4/21/2003 12:54 PN
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Alaskans are simply nuts to support an annual session lasting one-third of
Nevery year.

WE'VE LONG contended that all government work stops in Juneau during the
time the Legislature is in session -- because commissioners, department
heads, division chiefs and their support staffs are totally fixed on what's
happening to them in the lawmaking chambers.

Then, for the next three months, not much progress is made either because
all the departments are kept busy trying to figure out what happened to their
agencies and they concentrate on trying to figure out how to deal with all the
new laws that affect their operations.

The final three months of the year are then spent trying to get ready for the
next session — with each agency building arguments on why it needs more
money, more people, more authority.

It is a goofy system that does more harm than good.

The legislation pending to shorten the sessions was introduced some weeks
ago by Democratic Sen. Gretchen Guess of Anchorage. It proposes that
legislators should do their job in 90 days and then hit the road for home.

That's still three months in Juneau. Surely that should be time aplenty.

And think of the money that would be saved.

Print Page »  Close Window

Copyright © 2003 The Anchorage Daily News fwww.adn.com?"')
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2003 LEGISLATIVE REGULAR SESSION CALENDAR

as of May 6, 2003

State Convenes i Adjourns Com m ents

Alabam a M oar 4 Jun 16 Organizational session begins Jan 14,
2003

A laska Jan 21 M oay 21

Arizon a Jan 13 M id M ay

Arkansas M anM - Al 1 2K

Dol ' emCtAV.'tv,
California D ec 2, 2002 m id -Sept
Colorado Jan 8
mConmnecticut Jan 8 Jun 4
D elaw are Jan 14 Jun 30
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T >/ 20y
Jan 15 M ay I -
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m lclaho B - lan 6 M ay 3 O rgamnization'aisessioiibegins D ec 5
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i srvor v /i 7 v 12002 v e m Loom
w?iSts.< ite& & S3im ilMsau&i
*
I1lin o is Jan 8
pA
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r < - (] v r
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M ain e D ec 4, 2002 Jun 18
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i* crs*zfelif)e
M assachusetts Jan 1
M ichigan van 8
!'M innesota Jan 7 M ay 19
i
vy A y iA :$
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& £ & j&SS -V a a l
M issouri jan 8 j M ay 30
jv'
M ontana‘'. <« r -j - jr ' van 6. . Aonl 26 S w e
1 -
Nebraska Jan 8 early lune
N evada Feb 3 Jun 2
i
' N ew Ham pshire jan 8 late June Organizational day is D ec 4, 2002
{
*
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0 hio jan O
1
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i
1
JOregon Jan 13 moid -Ju ly
Pennsylvania Jan 7
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| 1
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i Am erican Sam oa Jan 13 Second part begins July 14,2003
*

D istrict o f Jan 2

Colum bia

......... ’

G uam Jan 13 .

7

Puerto R ico J Jan 13 Jun 30 Second part runs Sept-0ct
*

Virgin Islands Jan 13

K ey

*= Legislature m eets throughout the year

Contact for More Information

Joan B arilla

N C SL -D enwver
7700 East First P lace
D enver, CO 80230

(303)856-13409

joan.barilla@ ncsl.org

National Conference of State Legislatures
INFO@NCSL.ORG (autoresponse directory)

Denver Office:

7700 East First Place
Denver, CO 80230
Tel: 303-364-7700
Fax: 303-364-7800

Washington Office;

444 North Capital Street, N.W., Suite 515
Washington, D.C. 20001

Tel: 202-624-5400

Fax: 202-737-1069

5/7/2008 2:10 PM
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LEGISLATURE

Twelfth

Thirteenth

Fourteenth
(First legislature
under 120-day
session limit)
Fifteenth
Sixteenth
Seventeenth
Eighteenth
Nineteenth

Twentieth

Twenty-First

Notes:

(1)Session lengths as published In'Summary of Alaska Legislation,
(2)(n(onnatlon obtained from Alaska Slato Legislature’s printed House and Senate Journals, and Legislative Affairs Agency Foliovlows Database.

(3louse adjourned after midnight on Ihe 121st day.

YEAR

gtk

1903
1904

1905(4)
1906

1907(4)
19GB

1909
1990(4)

1997
1990(4)

1999(4)
2000(4)

SPEAKER

J. Duncan
J. Duncan

J. Hayes
J. Hayes

B, Grussendorf
D. Grussendorf

B. Grussendorl
B. Grussendorf

S. Cotlen
S. Colton

D. Grussendorf
B. Grussendorf

R Barnos
R Barnes

G. Phillips
G. Phillips

G. Phillips
G. Phillips

B. Porter
B. Porter

(4)Leglslaluro went into special session.

ALASKA STATE LEGISLATURE

SESSION LENGT'i AND PERCENTAGE OF DAYS WITH FLOOR SESSIONS, 1981-2000

HOUSE SENATE

| DAYSNOTIN | PERCENTAGEOF ..o\  SESSION | DAYSNOTIN | PERCENTAGE OF

SESSION(2) | DAYS IN SESSION LENGTH()  SESSION®) | DAYS IN SESSION
73%

J. Korllula
J. Kerllula

SESSION
LENGTH() |

J. Kerttula
J. Kerllula

D. Bennelt
D. Bennelt

R. Eliason
R. Eliason

R. Halford
H. Hallorcd

D. Pearce
D. Pearce

D. Pearce
D. Poarco

" Legislative Affairs Agency, Alaska State Legislature.

Prepared by Legislative Research Services, March 2001 (01-179).



a, w * ]

mThe Anchorage Times

publisher. BILL J. ALLEN

Bellevmg in Alaskans putting Alaskafirst"
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Too darned T”ng j

W ITH THE end ofthe 1997 legislative session in sight, lets =
suggest again that its time to make a fundamental change in
the way Alaska lawmakers do their business.
Wete nottalking aboutthe conduct or results ofthis session. We m
are not criticizing legislators, individually or collectively.
The change that’s needed is in the system itself 1
Simply put, the state’s annual legislative sessions last too long.
As thing now stand, lawmakers meet for four months eveiy year. ]
For one-third ofeveryyear, the principal focus ofgovernmentis j
on events happening in the state House and Senate. The workings *
ofthe bureaucracy may go on, albeit with some considerable distrac-
tions from the Capitol, but the attention ofthe top administration
leaders— the commissioners, their deputies and various depart-
ment heads—is riveted onwhat is happening in the Legislature.
Once adjournment is reached, each department ofthe govern-
ment spends the next three months dealing with implementation of 1
any new laws that affecttheir respective operations, and struggling i
with financial changes caused by budget cuts and changesin line-

itera appropriations.
And during the filial one-third ofthe year the administration—

>
J
all the departments, commissioners, deputy commissioners and ;
workers down the line — must concentrate on planning for the next ¢
session, prepari Ig new bills for introduction, working on the next >
budget, and generally gearing up to do battle all over agaln c
Its awonder anything gets done. ; !

THERE LS a solution. ’

By statute cirby constitutional amendment, it should be mandat- j
ed that the Legislature handle the state budget process on a two-
year cyde —rather than dealing'.rith appropriations annually.

*Eveiy otheryear, legislators should meetfora short session— 45
days at the maximum — to consider only a biennial budget. No oth-
er legislation would be considered, other than that required to ad-
dress items that are judged to be absolute emergenries.

On the alternate years, the legislators would meet to consider
general legislation — no budget work at all. Without the need to
deal with budgets and funding, the work ofthis session would not
require lawmakers to be in Juneau for four months ofthe year.

Maybe, under this scenario, they could get the work done in 60
days. Certainly 90 would be suffirient, under any circumstances.

The grim need for legislators to be in Juneau fora third ofthe
year would be eliminated. And the administration would have much
more time to concentrate on the job ofrunning the state.

This is notrocket sdence. This is not plowing new fields in gov-
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Set a 90-day legislative session

Among the more pertinent pieces of legislation filed
this session is a proposed amendment to the state Con-
stitution that would lim it the 120-day session to 90 days.
If passed, House Joint Resolution No. 1would require a
vote ofthe people.

It's a worthy conceptthat keeps surfacing, especially
with legislators who live elsewhere, and we think It me-
rits discussion.

Here's why: Every year, Christmas and New Year ho-
lidays are very nearly ruined for people preparing to
return to Juneau for the session, first, they must wind
down their duties and close up their offices before
Christmas. Then, they must pack up their belongings
and hit the road around the New Year to make it to Ju-
neau in time to settle in for the session.

New legislators must be in Juneau by aboutJan 4 so
they can take partin orientations. Some legislators and
staffmembers must catch a ferry. Many arrive in the ca-
pital exhausted, having had their family time over the -
holidays completely disrupted.

This has spawned ah annual sense of dread among’'l
many involved in the Legislature, a dread that isn't*
easily dissolved by the friendliness of Juneau. As one
staff member put it, they feel as though they are gerbils
on a treadmill: "We get here (Juneau) with a bad atti-
tude."-

Rep. Norm Rokeberg and Rep. Jerry Sanders are
putting their efforts behind the resolution, the very one
that died of neglect last session. Rokeberg argues the
Legislature could start later, perhaps in February or'
early March. So much of what the Legislature does
must wait until the March budget forecast from the De-
partment of Revenue, so why not wait to get started
until some ofthe real nuts-and-bolts work can be done?

Years ago, the people of Alaska became frustrated
with the Legislature when sessions-without-limlts
dragged on until June or July. Thus, the 120-day lim it
was passed by voters. We think an even shorter session
would be just as responsive, more cost-effective for the
people of Alaska, and possibly even more productive.
Otherstates do it.

Although Juneau would feel an economic impact, the
perceived need to move the capital to Anchorage or el-
sewhere would become far less important.

The idea of a shorter session also is in line with the
concept of a citizen-statesman government, one that has
legislators spending more time in their districts,
working in their own professions and being available to
listen to their constituents. And that's a capital idea
that would benefit the state as a whole.

—Juneau Empire, Jan. 26

LETTERS TO ThE EdiTOR

Tho Fairbanks Daily Nsws-| reserves the right to edit or
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Did Lippo

Strange sequence
*smells no good

WASHINGTON — In hia "er-
vrors were made" pres* confer-
.cnee, President Cbntoa became
J flustered when asked by The Wa-

shington Post'i John Harris if he
«had found anything "unuaual or
' suspicious” in large payments by
rthe Lippo Group to (Hinton's
«friend Webster Hubbell juat after
‘-be was forced out of tho Justice
;Department and before he went
:tojail

"l didn't know about it," be
i, insisted. "And | can't imagine

who could have over arranged to
. do something improper like that

-.and no one around hers know

aboutit. It'l justnot — we — we.
did not know anything aboutit."

Later in hl« answer he added
“before it happened,” because M s
- blanket denial was untrue.'Hia
i do.-est confidential aide, Bruce
" Lindsey, had already told the So-
‘' note ha was aware of the poy-
J ments to the disgraced Hubbell
by Clinton's Asian friends." But
the president now claims that the
"improper” arrangement waa
kept secret from him “till I read
shoutit in the press.”

Consider: The financially des-
perata Hubbell, who could have
sunk the Clintons if be turned
against them, received a bundle
from the same Asian crew hank-
rolling Clinton campaigns; he

When ba

Sen. Lott wants
Social Security,
not highway fund,
in the formula

B/ LANENEM CROLRE

WASHINGTON — Trent Lott,
the Senate Republican Leader,
has i bit of an inconsistency
problem with trust funds.

It's a critical inconsistency be-
cause it lies at the center of the
debate over whether tha Consti-
tution should bo amended to re-
quire on annual balanced federal
budget

Both the Senate and House in-
tend to vote in February. If each
chamber approves the amend-
ment by a two-thirds majority, it
will be sent to the states. I f three-
fourths of tho states ratify, the
balanced budget amendment be-
comes part of the Coratitution.

Tha resolution 0' Lott'a incon-
sistency is pivotal because his is-
sues involve two of America's
most popular federal programs:
Social Security and the building

thi
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.The.gro'ip offreshman’'and Mpiiomare rejpi*esentatiyes invests ¢ j
‘sgating thei measure raise spinestrong arguments for a more com-' '
epact session. A number of other states have shorter sessions than

= Alaska's 12!days. -=r 'mf ' m ¢ wr - ene!
. The Wyoming Legislature meets' for not more than 40 days in
odd-numbered years in General Session and for approximately 20
days in even numbered years for a Budget Session. South Dakota
conducts the state’s business in an annual 4<>day session.- Ken-
tucky for the first time this year injected a 30-cLy session between
its traditional 90-day biennial sessions. ' ! ! -

Many Alaska legislators, especially first, timers, become frus-
trated with the slow, unproductive pace ofthe first half ofthe ses-
sion. A shorter session would require a greater sense of urgency
and allow for far less posturing and lobbying.

A House State .Affairs subcommittee this week considered four
proposed constitutional amendments, all of which would reduce
the length ofthe session. Rep. Lisa Minkowski's amendment calls
for the state budget to follow a two-year cycle, noting that more
long range planning would need to come first

There are many extenuating factors to examine before decid-
ing on the merits of a shorter, session, however, the efficiencies of
short sessions are well pr.oye'n'm other states. A shorter session
may look pretty good to our state legislators if they are going to be
moving into a vacant WaLMart. building, in Wasilla as suggested
this week by Mark Chryson, a sponsor ofthe petition to move the
legislature from Juneau to the Matahuska”Susistiia B-.rough near

Anchorage  -. . t ’ . |
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Shorter session,
better government

A mong the more pertinent pieces of legislation‘filed
this session is a proposed amendment to the state
Constitution that would lim it the 120-day session to SO *
days. If passed, House Joint Resolution No. 1 would

require a vote of the people.

It's a worthy concept that keeps surfacing, especially with
legislators who live elsewhere, and we think it merits
discussion.

Here's why: Every year, Christmas and New Year
holidays are very nearly ruined for people preparing to
return toJuneau for the session. First, they must wind down
their duties and close up their offices before Christmas. Then,
they must pack up their belongings and hit the road around,
the New Year to make it to Juneau in time to settle in for the
session. New legislators must be in Juneau by about Jan. 4 so
they can take part in orientations. Some legislators and staff
members must catch a ferry. Many of them arrive Ln the
capital exhausted, having had their family time over the
holidays completely disrupted.

This has spawned an annual sense of dread among many
involved In the Legislalure, adread that isn't easily dissolved
by the friendliness ofJuneau. As one staff member put It,
they feel as though they are gerbils on a treadmill: "We get
here lJuneau) with a bad attitude."

Rep. Norm Rokeberg and Rep. Jerry Sanders are putting
their efforts behind the resolution, the very one that died of
neglect last session. Rokeberg argues the Legislature could
start later, perhaps in February or early March. So much of
what the Legislature does must wait until the March hudget
forecast from the Department of Revenue, so why notwait to
get started until some of the real nuts-and-bolts work can be
done?

,i Years ago. the people of Alaskabecame frustrated with « «
thtfLgglslaturewhen sessions-withbuFliwiu'dl-Sggea 6rfuntil
Jund’or July. Thus, the 120-riay limTFwas'passed by voters.
We think an even shorter session would be just as responsive,
more cost-effective for the people of Alaska, and possibly
even more productive. Other states do iL

Mthough Juneau would feel an economic impact, the
perceived need to move the capital to Anchorage or
elsewhere would become far less important.

The idea ofa shorter session is also in line with the concept
of a citizen-statesman government, one that has legislators
spending more time in their districts, working in their own
professions and being available to listen to their constituents.
And that's a capital idea that would benefit the state as a
whole.



Legislative Research Services

State Capitol

Juneau, AK 99801
Phone: 907-465-3991
Fax: 907-465-3908

Alaska State Legislature
Legislative Affairs Agency
Division of Legal and Research Services

March 25, 2003

Memorandum

RE: Session Length and Bills Passed

You asked for information on session length and the number of bills passed during various Legislatures. We
include, as Attachment A, pertinent pages from the Summary of Alaska Legislation 2002 showing information
on legislative sessions since statehood, as well as pages showing the numbers of bills introduced in each

chamber and the number that became law during each Legislature.

For each Legislature, the Legislative Affairs Agency also publishes a Final Status of Bills and Resolutions,
and these contain a statistical summary of measures before the House and a similar sunimary for measures
before the Senaie. As Attachment B, we include information on the number of bills end resolutions passed by
both chambers from 1979 through 1992. This information was taken from the various ediiions of the Final
Status of Bills and Resolutions. Please note that because of the way legislation was tabulated in prior years,
the numbers may be somewhat high. In some instances, a bill may have passed one chamber in a different
form than it passed the other chamber and no concurrence or rescission occurred. While such legislation is
counted as having passed both bodies, it did not pass in the same form and, thus, could not become law.

We also include, as Attachment C, a copy of a research report showing the number of bills passed during the
final two weeks of session in 1985-87. This report, and supplemental information, is R8.113.

I hope this is helpful. Please let us know if you have questions or need additional information.



LEGISLATIVE SESSIONS SINCE STATEHOOD

Adjournment Time

Legislature/Session
& Number of Days

1ST LEGISLATURE: 1959 - 1960
1st Session - 81 days
2nd Session - 65 days

2ND LEGISLATURE: 1961 -1962
1st Session-74 days
2nd Session - 81 days

3RD LEGISLATURE: 1963 - 1964
1st Session-76 days
2nd Session - 85 days*
1st Special Session - 3 days
eFormal recess, 40 days

4TH LEGISLATURE: 1965- 1966
1st Session - 75 days
2nd Session - 84 days

5TH LEGISLATURE: 1967- 1968
1st Session - 77 days
1st Special Session - 6 days
2nd Session - 86 days

6TH LEGISLATURE: 1969 -1970
1st Session-95 days
2nd Session -147 days

7TH LEGISLATURE: 1971 -1972
1st Session - 121 days
2nd Session-161 days

8TH LEGISLATURE: 1973-1974
1st Session - 90 days
1st Special Session - 27 days'
2nd Session - 96 days
2nd Special Session - 4 days

9TH LEGISLATURE: 1975 - 1976
1st Session -139 days
2nd Session -142 days

10TH LEGISLATURE: 1977 - 1978

1st Session -141 days
2nd Session -161 days

11TH LEGISLATURE: 1979 - 1980
1st Session-112 days
1st Special Session - 3 days
2nd Session -145 days
2nd Special Session - 3 days

12TH LEGISLATURE: 1981 - 1982
1st Session -165 days
1st Special Session - 3 days
2nd Session -144 days

13TH LEGISLATURE: 1983-1984
1st Session -162 days
2nd Session -152 days

Day/Date
Convened

Mo 1/26/59
Mo 1/25/60

Mo 1/23/61
Mo 1/22/62

Mo 1/28/63
Mo 1/27/64 *
Mo 8/31/64

Mo 1/25/65
Mo 1/24/66

Mo 1/23/67
Fr 9/29/67
Mo 1/22/68

Mo 1/27/69
Mo 1/12/70

Mo 1/11/71
Mo 1/10/72

Mo 1/8/73
We 10/17/73
Mo 1/21/74
Mo 6/17/74

Mo 1/20/75
Mo 1/12/76

Mo 1/10/77
Mo 1/9/78

Mo1/15/79
Mo 8/6/79

Mo 1/14/80
Mo 9/22/80

Mo 1/12/81
Mo 7/13/81
Mo 1/11/82

Mo 1/17/83
Mo 1/9/84

Day/Date
Adjourned

Tu 4/16/59
Tu 3/29/60

Th 4/6/61
Th 4/12/62

Sa 4/13/63
Sa 5/30/64
We 9/2/64

Fr4/9/65 m
Su 4/17/66

Su 4/9/67
We 10/4/67
Tu 4/16/68

Th 5/1/69
Su 6/7/70

Tu 5/11/71
Tu 6/18/72

Sa 4/7/73
Mo 11/12/73
Fr4/27/74
Th 6/20/74

Sa 6/7/75
Tu 6/1/76

Mo 5/30/77
Su 6/18/78

Su 5/6/79
We 8/8/79
Fr 6/6/80
We 9/24/80

Th 6/25/81
We 7/15/81
We 6/3/82

Mo 6/27/83
Fr6/8/84 .

SENATE

9:50pm
12:00pm

2:01lam
1:22am

10:46am
1:00am .
11:12am

4:32am
1:14am

11:35am
2:37am e
8:05am

4:18am
3:33am

3:23am
12:50am

5:45pm
4:35pm
8:21pm
6:17pm

2:30am
8:19am

10:41am
9:32pm

12:15pm
2:16pm
8:43pm (6/5)
9:38am

7:06pm (6/24)
6:11pm (7/14)
5:35pm

9:39am
4:38pm

HOUSE

9:45pm
12:00pm

2:20am
1:10am

10:45am
1:00am
11:08am

4:35am
1:28am

11:32am
2:35am
8:00am

4:30am
3:51am

3:26am
12:59am

5:50pm
4:35pm
8:25pm
6:12pm

2:43am
8:14am

12:33pm
11:36pm

1
3:00pm
7:26pm (8/7) .
1:01am
2:55am (9/23)

12:23am
1:32am
7:23am (6/2)

9:28pm (6/26)'
4:05pm



LEGISLATIVE SESSIONS SINCE STATEHOOD

( J) Legislature/Session Day/Date Day/Date Adjournment Time
& Number of Days Convened Adjourned *SENATE HOUSE
14TH LEGISLATURE: 1985 - 1985
1st Session -119 days Mo 1/14/85 Su 5/12/85 9:42pm 10:52pm
1st Special Session -30 days* Mo 7/15/85 Tu 8/13/85 >
2nd Session -120 days Mol/13/86 Mo 5/12/86 '11:54pm 11:59pm

*The First Special Session of the Fourteenth Legislature (considering the question of impeachment of Governor
Sheffield) adjourned in 30 days under Article Il, Section 9, Constitution of the State of Alaska.

15TH LEGISLATURE: 1987 - 1988

1st Session -122 days** Mo 1/19/87 We 5/20/87 11:58pm (5/19) 1:30am i
1st Special Session - 3 days Mo 7/1/87 Fr7/3/87 1:31am 12:12am
2nd Session -121 days Mo 1/11/88 Tu 5/10/88 4:12am 6:04am !

** The First Session of the Fifteenth Legislature was extended by a proclamation by the Governor.
16TH LEGISLATURE: 1989 - 1990

1st Session -121 days Mo 1/9/89 Tu 5/9/89 11:59pm 11:32pm

2nd Session -12? days Mo 1/8/90 We 5/9/90 11:59pm (5/8) 12:01am

1st Special Session -14 days Mo 6/25/90 Su 7/8/90 5:13pm 5:00pm
17TH LEGISLATURE: 1991 - 1992

1st Session -122 days Mo 1/21/91 We 5/22/91 ' 9:39pm (5/21) 12:37am '

2nd Session - 122.days Mo01/13/92 = We 5/13/92 11:59pm (5/12) 12:06am

1st Special Session - 4 days We 05/13/92 Sat 5/16/92 4:56pm (5/15) 5:40am

2nd Special Session - 8 days Mo 06/15/92 Mon 6/22/92 3:44pm 4:17pm
18TH LEGISLATURE: 1993 - 1994

1st Session-121 days Mo 1/11/93 Tu 5/11/93 9:02pm 9:11pm
2nd Session -121 days Mo 1/10/94 Tu 5/10/94 unclear 11:59pm

1st Special Session:

Senate - 7 days Tu5/10/94 -« Mon 5/16/94 4:36pm

House - 5 days Th 5/12/94 Mon 5/16/94 6:15pm
2nd Special Session - 3 days Mo 9/26/94 We 9/28/94 12:35am 12:40am
19TH LEGISLATURE: 1995 - 1996
1st Session -121 days Mo 1/16/95 Tu 5/16/95 10:05pm ' 10:13pm
2nd Session -122 days Mo 1/8/96 We 5/8/96 12:18am 12:13am
1st Special Session - 30 days We 5/8/96 Th 6/6/96 4:37pm 4:51pm
20TH LEGISLATURE: 1997- 1998
1st Session -119 days Mo 1/13/97 Su 5/11/97 11:04pm 11:43pm
2nd Session -122 days Mo 1/12/98 «  We 5/13/98 12:09am «12:03am -
1st Special Session - 7 days Tu 5/26/98 « Mon 6/1/98 1:26pm m 1:51pm 'm
2nd Special Session - 2 days Mo 7/20/98 Tu 7/21/98 9:25pm 8:57pm
21 ST LEGISLATURE - 1999 - 2000
1st Session -121 days Tu 1/19/99 Tu5/19/99 ' 11:56pm 11:53pm
1st Special Session - 6 days Th 5/20/99 Tu 5/25/99 6:06pm 6:10pm
2nd Special Session - 9 days . We 9/22/99 Th 9/30/99 6:55pm 6:39pm
2nd Session -115 days Mo 1/10/00 We 5/3/00 7:11pm’ 7:46pm
3rd Special Session - 3 days Th 5/4/00 Sa 5/6/00 11:47am 11:40am
22ND LEGISLATURE - 2001 - 2002
1st Session -121 days Mo 1/8/01 Tu 5/8/01 « 11:48pm 11:52pm
1st Special Session - 3 days Th 6/7/01 Sa 6/9/01 10:55am 10:41am
2nd Session -123 days (extended) Mo 1/14/02 Th 5/16/02 11:59:59pm*" 11:58pm
2nd Special Session - 5 days Fr5/17/02 Tu 5/21/02 5:32pm 5:08pm
3rd Special Session - 4 days Mo 6/24/02 Th 6/27/02 12:41am 1:42am ,
**Under the provisions of art. Il, sec. 8 of the Alaska Constitution, the Senate .was adjourned sine die at midnight,

May 16,2002.
NOTE: All Special Sessions were called by the Governor, except the 1st Special Session of the 14th Legislature, and the 1st

Special Session of the 17th Legislature, which were called by the Legislature.
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LEGISLATUREYSESSION
&NUMBER OF DAYS o

1ST LEGISLATURE: 1959 - 1960
Ist Session "-/BL days
2nd Session'~65 days
Total

2ND LEGISLATURE: 1961 -.1962
IstSession -todays

2nd Session - 81 days
Total

3RD LEGISLATURE: 1963-1964
IstSession - 76/lays
2nd Session --85 days*
Ist Special Session -3 days
Total
*Fomnal recess, 40 days

ATH LEGISLATURE: 1965-1966
Ist Session - v5 days

2nd Session -~ 84aays
Total

5TH LEGISLATURE: 1967-1968
Ist Session”™ 77hays
IstSpecial Session - 6 days

2nd Session - 86 days
Total

6/H LEGISLATURE: 1969-1970
IstSession - 95 days
2nd Session -147 days

1

Total

TTH LEGISLATURE: 1971 -1972
J LstSession -121 days

2nd Session -161 days
Total

8'H LEGISLATURE: 1973 - 1974
. LstSessior”90/bays
Ist Special Session - 27 days
2nd Session - 96 days

2nd Special Session - 4 days
i aTotal

9TH LEGISLATURE; 1975-1976
IstSession -139 days

| 2nd Session - 142 days
Total

10TH LEGISLATURE: 1977 -1976
| LstSession -141 days

2nd Session <161 days
Total

L11TH LEGISLATURE: 1979-1980
Ist Session -112 days
IstSpecial Session - 3 days
1 2nd Session -145 days
2nd Special Session - 3 days
Total

*BILLS INTRODUCED
HOUSE SENATE TOTAL

249
225
474

285
211
496

238
230

9
477

289
238
527

348
17.

364

729

411
466
877

470
363
833

424
438
881

538
397
935

552
434
986

503
533

1,039

-101-

132
127
259

178
120
298

191
168

D
359

192
149

341

203

17
209
429

350
252
602

247
189
436

259
9

278
8

554

474
289
761

370
272
642

289
2

299
0

590

381
352
733

463

M|
794

429
398

9
836

481
387
868

551
34
573
1,158

761
718
1,479

717
552
1,269

683
19
716
17
1,435

1010
686
1,696

922
706
1,628

792
5

832
0

1,629

", BILLS
BECAME LAW

200
187
387

147
169
316

104

119
8

231

117
169
286

139

31
236
406

120
253
373

131
208
339

91
147
255

220
279
499

155
182
337

87
176

270



LEGISLATURE/SESSION
& NUMBER OF DAYS

12TH LEGISLATURE: 1981 - 1982
IstSession * 165 days
Ist Special Session - 3 days
2nd Session <144 days
Total

13TH LEGISLATURE: 1983 - 1984
IstSession -162 days
2nd Session -152 days
* Total

1T4TH LEGISLATURE: 1985- 1986
" LstSession o 119 days
Ist Special Session - 30 days

2nd Session - 120 days ¥ e
Total

I5TH LEGISLATURE: 1987 - 1988
Ist Session -122 days
IstSpecial Session - 3days

2nd Session - 121 days
Total

16TH LEGISLATURE: 1989-1990
IstSession -121 days
2nd Session - 122 days .

Ist Special Session -14 daysv
Total

L7TH LEGISLATURE: 1991 -1992
IstSession -122 days
2nd Session - 122 days
Ist Special Session - 4 days
2nd Special Session - 8 days
Total

18TH LEGISLATURE: 1993 - 1994
IstSession -121 days
2nd Session -121 days
Ist Special session
(Tdays Senate, 5days House)
2nd Special session - 3 days
Total

L19TH LEGISLATURE: 1995 - 1996
IstSession -121 dayo
2nd Session -122 days
Ist Special Session - 30 days
Total

20TH LEGISLATURE: 1997 - 1998
IstSession -119 days
2nd Session -122 days
Ist Special Session - 7 days
2nd Special Session -2 days

BILLS INTRODUCED
HOUSE SENATE TOTAL

620
0

274

894

449
273
722

448
0

262

710

3217
2

238

567

+ 360

230
_5
603

356

236
6
4

602

304
244
0

2
550

352

202
10

564

289

202
1
1

493

606
1

292

899

318
236
554

322
0

167

489

310
2

208

520

331
221

4
556

313
164

6
o 2
485

218
163
0

2
383

187
140

12
339

206

“ 154
2
1

363 |

1,226
1

566

1,793

767
509
1,276

770
0

429
1,199

637
4

446
1,087

691
459
9
1,159

669
400
12
6
1,087

522
407
0

4
933

539
342

903

495
356

856

BILLS
BECAME LAW

120
0
144

264

109
171
280

105

146
251

96

173
274

117

329

96
137

239

83
131

224

105
146

257

113
142
.1

256



LEGISLATURE/SESSION
& NUMBER OF DAYS

21ST LEGISLATURE: 1999-2000
Ist Session -121 days
Ist Special Session - 6 days
2nd Special Session - 9days
2nd Session -115 days

3rd Special Session - 3 days
Total

22ND LEGISLATURE: 2001 - 2002
IstSession <121 days
IstSpecial Session - 3days’
2nd Session -123 days
2nd Special Session - 5days

3rd Special Session - 4 days
Total

BILLS INTRODUCED
HOUSE SENATE TOTAL

253
1
0

195
2

451

276
0

256
8
2

542

185
1
0

129
2

. 317

229
0
143
12
2
386

438
2
0

324
4

768

505
0
399
20
4
928

BILLS
BECAME LAW

94
2

2
136
2
236

103
1

143
5
2

254



Legislation Passed by Both Houses

1979 - 1992
Senate HOU8B Total  Senate House Total
Legislature " Bltly Bins Bills Resolutions Resolutions Resolutions
11th
1979 54 62 116 18 15 33
1980 95 104 199 20 29 49
Total . 149 166 315 38 44 82
12th
1981 75 58 133 26 20 46
« 1982 92 69 161 10 10 20
Total 167 127 294 36 30 66
13th
1983 54 59 113 1 - 18 29
1984 90 92 182 17 24 41
Total 144 151 295 28 42 70
14-th
1985 48 59 107 8 17 25
1986 64 90 154 19 15 34
Total 112 149 261 27 32 59
15th
1987 47 57 104 18 22 40
1988 94 8 182 36 33 69
Total 141 145 286 54 55 109
16th
1989 60 59 119 42 31 73
1990 103 112 215 38 45 83
Total 163 171 334 80 76 156
17th
1991 52 54 106 27 34 61
1992 74 75 149 2 29 50
Total 126 129 255 48 63 111
sourcs: Final Status of Bills and Resolutions, Statistical Summary, Legislative Affairs Agency

Statistics used: House Bills and Resolutions- Numberthatpassed tho Senate.
Sonata Bills and Resolutions--Numberthat passed tho House.

Prepared by the Legislative Research Agency, August 1992,



BILLS PASSED BY LEGISLATURE - 1985
LAST TWO WEEKS OF SESSION

DAY OF SESSION



CF BILLS PASSED

NUMBER

BILLS

PASSED BY LEGISLATURE

LAST TWO WEEKS OF SESSION

DAY OF SESSION

1986



BILLS PASSED B Y LEGISLATURE - 1987

LAST TWO WEEKS OF SESSION

DAY OF SESSION



DLLS PASID BY THE AAKKA LEOJ AIURE
DLRNG THE LAST WD VS OF EJ0ON
1985-1987

1985
BILLS PASSD BY

DY HE $S\WE BIH
106 2.0 2.0

107 1.0 2.0

108 AO 3\p

109 3.0 2.0

110 1.0 2.0

111 4.0 1.0

112 5.0

113 3.0 3.0

114 4.0 5.0

115 4.0 3.0 1.0
116 2.0 5.0 1.0
17 4.0 5.0 1.0
118 m 140 6.0 3.0
119 7.0 17.0 7.0
120
TOA. 580 56.0 13.0

AEHNE 41 4.0 0.9

Prepared by the House Research Agency, January 13, 1987, (100287-12; 88-113A).

120

19%6
BLLS PAS3D BrY
HE $S\WE BOH
50 4.0
4.0 5.0
4.0 2.0 1.0
3.0
6.0 50
7.0 3.0 1.0
7.0 3.0
2.0 4.0 1.0
3.0 4.0 2.0
40 9.0 1.0
4.0 11.0
11.0 22.0 8.0
60.0 72:0 140
4.3 51 1.0

120

1987
BLLS PASID BY
HOE $S\WE BOH
4.0 50
5.0 2.0
tf.O 4.0
4.0 2.0
5.0 50
7.0 2.0
4.0 4.0
7.0 50
4.0 10.0 1.0
2.0 30 1.0
6.0 3.0 2.0
8.0 6.0 6.0
14.0 16.0 11.0
720 67.0 21.0
51 4.8 15
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Session: Inte
State Capitol 119 N. Cushman, Swte 201

Juneau Eklaska 99801-1182 Fairbanks, Alaska 99701
907) 465-2327 (907)456-8161

907) 465-5241 Fax Senator_Ralph_Seekins@legis.state.ak.us
Senator Ralph Seekins

D istrict D

SJR 8 Sponsor Statement

0 n February 28, 2003 th e N inth Circuit Court o f A ppeals upheld its controversial June 2002

decision declaring a portion o fthe Pledge of A llegiance unconstitutional. This ruling exem plifies
the relational disconnect the N inth Circuit Court has with m any W estern States including A lasxa
On February 28,2003 Senate Joint Resolution 8 — calling upon Congress to divide the N inth
Circuit Court — was read across the floor o fthe A laska State Senate. T his action is necessitated
for a variety o freasons not the least o fw hich includes the vast geographical and philosophdical
distance separating A laska from the San Francisco based Court.

The N inth Circuit Court oversees a population — and a concom itant caseload — far beyond that
w hich is reasonably m anageable. In total, there are eleven Circuit Courts ofAppeal throughout
the country, yet the N inth Circuit Court oversees nearly 20% o f the U .S population. In other

w ords, the N inth Circuit is tw ice the ideal size. T his size disparity is cited as the principal reason
for the N inth Circuit Court's relatively high reversal record in cases heard by the U .S Suprem e

SJR S endorses legislation introduced in the 106¢th and 107¢th Congress by Senators Ted Stevens
and Frank M urkow ski that w ould split the N inth Circuit Court in tw o. The reconfigured N inth

w ould encom pass Arizona, California and N evada. The new Twelfth Circuit Court w ould take in
Alaska, Haw aii, ldaho, M ontana, Nevada, Oregon and W ashington (as w ell as the N orthern

M arianas and G uam ). Sim ilar legislation w as also recently introduced in the 108th Congress by

Senator Lisa M urkow ski.

S IR 8 sim ply seeks to accom plish tw o objectives: (1) correct a considerable im balance in the
N inth Circuit Courts’ caseload, and; (2) provide the disparate regions falling w ithin the N inth
Circuit Court’'s current purview w ith a better inform ed panel of Judges. These objectives are best
accom plished by splitting the N inth Circuit Court. The benefit accruing to Alaska o fa sm aller,

closer T w elfth Circuit Cowurt is se lfevident and undoubtedly long overdue
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It seems race manager Jack Nigge-
meyer and' executive director. Stan
Hooley have dealt with as many chal-
lenges before the race as the 64 mush-
ers will encounter during it.

This year's restart was moved to
Fairbanks from the Wasilla-Willow area
because of a lack of snow created by
unseasonably warm weather in South-
central Alaska, necessitating a last-
minute scramble by organizers. The
restart begins at 10 a.m. Monday on
the Chena River at Pike’s Landing.

“Obviously, when you have to make
a decision of this magnitude, sleep
becomes a forgotten memory at this
time of the year,” Niggemeyer said
from his office at the Iditarod head-
quarters in Wasilla.

For Iditarod officials, getting good
rest these days has been as difficult as
a bad singer getting to the finals of
American Idol. Niggemeyer admits

See IDITAROD, Page A9

Appeals court

on ‘undqr God

The New York Times

The federal appeals court that outraged
much of the country last summer when it
declared the Pledge of Allegiance unconsti-
tutional because of the words “under God”
refused Friday to reconsider that ruling.

At least until the U.S. Supreme Court
takes up the case, which legal experts con-
sider highly likely, children in public schools
in the nine Western states that the appeals
court covers will be barred from reciting the
full pledge.

Over the vehement objections of nine of
its 24 judges, the appeals court, the US.
Court of Appeals for the 9th Circuit, in San

upholds ban

in pledge

Francisco, let stand a slightly modified ver-
sion of the 2-1 decision that a three-judge
panel of that court handed ,down in June.
The panel said then that the phrase “under
God” in the pledge violated the separation of
church and state mandated by the Constitu-
tion. On Friday, the panel shifted the focus
to public school decisions that allow the vol-
untary recitation of the words.

The June ruling was almost immediately
stayed, pending a review and decision by the
full court. The decision on Friday surprised
legal experts. Some experts speculated that
some of the judges had voted against rehear-

See PLEDGE, Page A10

Iraq to begin destroying missiles

The Associated Press

BAGHDAD, Irag—A top U.N. weapons
inspector met with an Iragi general Satur-
day to work out final details of Irag’s
destruction of its Al Samoud 2 missile pro-
gram, expected'to begin within hours.

The dismantling of the finned white rock-
ets was seen as a key test of Baghdad's
resolve to disarm and avert a U.S.-led war.
Chief U.N. weapons inspector Hans BIix,
who ordered tne missiles’ destruction,
praised the Iragi lecision as “avery signifi-

Iraqi sources in the capital, speaking on
condition of anonymity, said destruction of
the missiles would start today. Predictably,
the llth-hour concession was greeted with
celebration by governments opposed to war
and skepticism by those advocating it.

In Washington, White House spokesman
Ari Fleischer dismissed thp idea that the
Iraqi move reflected progress. “This is the
deception the president predicted," he said
Friday.

He said President Bush expected Iraq to

See IRAQ, Page A9

Al Grillo/Tho Associated

SCRAPING THE BOTTOM- City of Anchorage snow removal persoi
gather snow in Anchorage Thursday for the ceremonial start of the 2003
tarod Trail Sled Dog Race. Due to the warm weather and the lack of snol
Anchorage, the Iditarod Trail Committee has been gathering snow to
down along the 11 mile race route through Anchorage.
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PLEDGE

Continued from Page Al

ing the case simply to hasten' a
* Supreme Court review.
» Attorney General  John
Ashcroft indicated that the gov-
ernment would ask the Supreme
.Court to review the case. “The
Justice Department,” Ashcroft
said in a statement, “will spare no
effort to preserve the rights of all
our citizens to pledge allegiance
to the American flag. We will
defend the ability of Americans to
declare their patriotism through
the time-honored tradition of vol-
untarily reciting the pledge."

Fairbanks Daily News-Miner, S

Judges, federal officials expect Supreme Court to .take up issue

Lawyers for the states and the
federal government did not
respond to questions about ask-
ing the Supreme Court lo stay the
decision, which formally takes
effect next Friday. The appeals
court covers Alaska, Arizona, Cal-
ifornia, Hawaii, |daho, Montana,
Nevada, Oregon and Washington.

Gov. Gray Davis of California
said: "At Ihe start of every court
session, the Supreme Court
invokes God’s blessing. So does
the Senate and the House of Rep-
resentatives. Surely, the Supreme
Court will permit schoolchildren
to invoke God’s name while recit-

ing the Pledge of Allegiance."

Eugene Volokh, a professor of
law at Iho University of Califor-
nia at Los Angeles, said that “the
Sppreme Court will almost cer-
tainly agree to hear the case,"
partly because “this is a hot but-
ton issue in which a majority of
the justices probably disagree
with the panel" and partly
because of a disagreement
between two appeals courts. The
9th Circuit decisfbn is at odds
with a decision in 1992 by the
U.S. Court of Appeals for the .7th
Circuit, in Chicago.

The 9th Circuit panel that ren-

dered the pledge ruling in June
issued an amended version of that
decision on Frjday. Like the earli-

er decision, the vote was 2-1. The'

decision now stops short of
declaring the law passed by Con-
gress in 1954 that added the
words “under God" to the pledge
unconstitutional. The panel
focuses instead on public school
decisions that allow voluntary
recitations of the words.

The distinction makes the
decision less sweeping. It may
now not apply by implication to
reciting the pledge in other offi-
cial settings or to similar phrases

in other laws and governmental
statements.

The pane! mtyority sided with
the plaintiff, Michael A. Newdow
of Sacramento, an atheist who
said his daughter was injured
when forced to listen to teachers
lead a pledge that includes the
assertion that there is a God.
Newdow did not respond to
requests for comment.

Denials of petitions for full-
court rehearings are usually dry
one- or two-sentence affairs. That
was not so on Friday.
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in ofier laws and governmental
statements.

The panel majority sided with
the plaintiff, Michael A. Newdow
of Sacramento, an atheist who
said his daughter was injured
when forced to listen to teachers
lead a pledge that includes the
assertion that there is a God.
Newdow did' not respond to
requests for comment.

Denials of petitions for full-
court rehearings are usually dry
one- or two-sentence affairs. That
was not so on Friday.

Judge Diarmuid FE O'S
cannlain, writing for six judges,

XUu u.v

called the panel decision “wrong,
very wrong—wrong because recit-
ing the Pledge of Allegiance is
simply not a ‘religious act’ as the
two-judge majority asserts, wrong
as a matter of Supreme Court
precedent properly understood,
wrong because it set up a direct
conflict with the law of another
circuit, and wrong as a matter of
common sense.

“If reciting the pledge is truly
‘areligious act’ in violation of the
Establishment Clause, then so is
the recitation of the Constitution
itself, the Declaration of Indepen-
dence, the Gettysburg Address,
the National Motto or the singing
of the national anthem," a verse
of which says, ‘And this our mot-
to: In God is our trust.’

The Constitution refers to the
“year of our Lord,” and the
National Motto is "In God we
trust.”

Judge Stephen Reinhardt, who
along with Alfred T. Goodwin,
was one of the two judges in the
original majority, was the sole
judge who explained his vote
against rehearing. Such explana-
tions are uncommon, and Rein-
hardt said he wrote because he
felt “compelled to discuss a dis-
turbingly wrongheaded approach
to constitutional law manifested
in the dissent authored by Judge
O’Scannlain” that noted the
exceptional “public and political
reaction” to the original decision.

“We may not—we must not—
allow public sentiment or outciy
to guide our decisions," Rein-
hardt wrote. “Any suggestion,
whenever or wherever made, that
federal judges should be encour-
aged by the approval of the
majority or deterred by popular
disfavor is fundamentally incon-
sistent with the Constitution and
must be firmly rejected.”

O’Scannlain responded that
his opinion had “nothing to do
with bending to the will of an out-
raged populace and everything to
do with the fact that Judge Good-
win and Judge Reinhardt misin-
terpret the Constitution and 40
years of Supreme Court prece-
dent. That most people under-
stand this makes the decision no
less wrong."

O’Scannlain conceded, howev-
er, that Supreme Court precedent
in this area could be “fractured
and incoherent." Legal experts on
both sides have said the original
decision was a careful and coher-
ent work of judicial craftsman-
ship.

Supreme Court decisions have
prohibited many forms of reli-
gious observance in public
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gious observance in public
schoals, including prayers, Bible
readings and minutes of silence.
O’Scannlain said the pledge was
at bottom not about religion.

“Most assuredly," he wrote,
“to pledge allegiance to flag and
country is a patriotic act. After
the public and political reaction
last summer, it is difficult to
believe that anyone can continue
to think otherwise.”

A number of Supreme Court
decisions have indicated that the
pledge is constitutional. The pan-
el’s decision said that those state-
ments were observations made in
passing, points that lawyers call
dicta, and that they did not bind
lower courts.

Legal experts said the 15
judges who voted not to rehear
the case might have done so for
any number of reasons, including
agreeing with the original deci-
sion.

“There is a good argument
that the 9th Circuit's ruling is
correct under United States
Supreme Gourt case law, which is
unclear,” said Howard J. Bash-
man of Philadelphia, a specialist
in appellate litigation. =

The judges may have believed
that case was not exceptionally
important, the showing required
by the rules that seek to discour-
age petitions for rehearings by
the full court.

Fourjudges, including one who
also joined O’Scainlann’s deci-
sion, would have granted the
rehearing not on the ground that
it was necessarily wrong, but
because, as Judge M. Margaret
McKeown said, "The recitation of
the Pledge of Allegiance by
schoolchildren presents a consti-
tutional question of exceptional
importance."

They may have been waxy of
the makeup of the 11-judge panel
that would rehear the case. The .
9th Circuit is alone among the
federal appeals courts in not hav-
ing eveiy active judge participate
in so-called en banc,, or full court,
rehearings,

Some judges may have just
wanted to hasten what they
viewed as the inevitable Supteme
Court review.

“You know this has the
Supreme Court written all over
it,” Volokh said. “So let them fig-
ure it out.”
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Please, God, split the 9th Circuit

Ifthere was any doubtthat Alaska needed to be separat-
ed from the exceptionally liberal, San Francisco-based
(need we say more?) 9th Circuit, consider the fiasco of the
court's ruling that itis unconstitutional for students to recite
the Pledge of Allegiance in public schools

Although the courton Tuesday tem porarily suspended its
ruling, w hich stated the words “under God" in the pledge
am ounttoagovernmentendorsementofreligion,the court's
general tenor does notm atch that ofA laska. T The 9th Circuit
has jurisdiction over nine W estern states, including A laska

There are many other reasons, of a more practical and
less political nature, to split the 9ih Circuit into tw o or even
three additional appellate courts, how ever

The courtconsists of 28 judges and is by far the nation's
largest appellate circuit, w ith jurisdiction over one-fifth of
the U .S. population. The number of cases the 9th Circuit
accepts each year does not allow ' 'each judge sufficient tim e
to analyze rulings of the court's three-judge panels, from
propensity, m ore so than w ith other circuit courts, to have

Quick, name the first 10

retimes evertnIned by e v suprem e ot things that come to mind when |

From Alaska's interest, the court is so large that judges say Fairbanks arts. Jo Scott,
cannot become as fam iliar as we would like with law s that June Rogers, Peggy Ferguson,
affect our state. The Alaska Native Claim s Settlem ent Act the University of Alaska Muse-

um, Fairbanks Drama, concert
and symphony associations, New

and the Alaska NationalTnterest Lands Conservation Act,

for exam le, are com lex and controversial law s that touch . .

’ ’ Horizons Gallery, Summer Music
on m any facets ofA laska life A sm aller circuit court w ould Festival, Denali Bark_ fori
allow judges to visit the state m ore often Dena“ Bankr) our:
Creating additional circuits out of the 9th Circuit is not a Yes LaStyear the bank\/\lon T
new idea. Nor is the general concept of dividing Circuit the first ever Business in the butl
Courts: In 1980 the fith Circuit, because of its size, w as bro- ‘Arts Award for its eXtraordinary tny
ken apart to create the 11th Circuit Support 'Of Falrbanks CUIturaI A
community. |mp|

The idea for rem aking the 9th Circuit is one thatcould be

This award is presented by the  This

grinime moementun sier e oftrnegte. 0os o sen st Fairbanks Business Committee ness
Mourkow skisald this woeek thatshe willintroduce fegisiation for the Arts, in partnership with  dest:
o split the oth Circuit.and the state Legislature will consid- the national Business Committee It
er a resolution by Fairbanks Sen. Ralph Seekins calling for for the Arts and the Greater Fair- \hai

banks Chamber of Commerce. inch

Arts often suffer from a nar- gold
row focus on the aesthetic and play

cultural. However, Fairbanks deiR
RUIVIORS QUIPS & NSIDE;TIPSK™ nrfo oro olor* nfnl nP nut*

the court's breakup

W e rule in favor of both
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2004 LEGISLATIVE SESSION Pill Version: CSSJR18(STA)
() Publish Date:
Revision Date/Time (Note if correction): Dept. Affected; Revenue
Title Constitutional Amendment "RDU AK Permanent Fund Corporation
Permanent Fund Appropriations Component  AK Permanent Fund Corporation
Sponsor Senate Rules Committee
Requester Senate Judiciary Committee Component No. 109
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dallars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--Do nat abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate page if necessary)

SIR18 would ask the voters at the next general election whether to approve an amendment to the
Constitution of the State of Alaska that would limit appropriations from the Permanent Fund to no more
than 5% of the average year-end market values of the fund for the preceding five years.

SJR18 would not affect the budgeted costs to manage and invest the Permanent Fund, norwould it
change the amount of income earned by Permanent Fund investments.

See the attached schedules for financial projections and analysis of the Fund comparing the "Status Quo"
toa 5% percent-of-market-value (POMV) spending limit.

Prepared by: Robert D. Storer, Executive Director Phone (907) 465-2047
Division Alaska Permanent Fund Corporation Date/Time 1/18/04 851 AM
Approved by: Steve Porter, Deputy Commissioner Date 1/18/2004
Agency Department of Revenue

(Revised :2/2003 OVB) Page Lof 2



Alaska Permanent Fund C&Fporation

SJR 18 - Financial projection comparison of the Alaska Permanent
Fund under status quo versus POMV spending limit beginning in
S millions

-projected
FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY1l FY12 FY13 FY14 FY15

Status Quo
Total Return ~ 15.25%  7.60%  7.60%  7.60%  7.60%  7.60%  7.60%  7.60%  7.60% 7.60% 7,60%  7.60%

~ Contributions & appropriations (after payouts) 23,300 24,179 25042 25922 26,824 27,748 28688 29652 30628 31623 32,668 33725
Unrealized appreciation/depreciation on invested assets 3,451 3898 4284 4634 4,958 5262 5546 5524 5865 6,191 6,125 6,498
' 4180 5069 5640 6270 7294 7942

RealizedearmngsaccountEafterpayoutsg 850 1341 1943 2516 3,041 3,591
Total market value end of year (after payouts) 27.601 29,411  2L2M  33.072 24823, 36,600  38.414 49245 42132 44,084  4JLSIZ  4SJ65

Annual realized income 1311 1,602 1,796 1969 2129 2,280 2430 20866 2643 2,799 33290 3,044

Dividend (lump sum) - status quo 561 499 560 739 925 1,027 1113 1,226 1,297 1,367 1,477 1,542

Transfer status quo Inflation-proofing (ERto principal) 0 613 635 657 680 703 27 751 176 801 828 855

-projected 5% POMYV beginning in FY05 —
FYO4  FY0O5 ~ FYO6  FYOT  FYO8  FY09  FY10  FYLl FY12 FY13  FYL4  FY15

POMY -5% (beginning in FYO05)
Total Return 7.60%  7.60%  7.60%  7.60%  7.60%  7.60%  7.60%  7.60%  7.60%  7.60%  7.60%

Total Market Value End of Year (after payouts) 24601,  28,655. 2M21 30,654 31686 32710 33,739 3478 35840 36912 2M25 39,153

5yearaverage market value lagged one year 26,224 26,669 27,674 29,191 30843 32061 33146 34243 35346 36,453 37,572

POMV Payout available for appropriation in lump sum 1311 1,333 1,384 1,460 1,542 1,603 1,657 1,712 1,767 1,823 1,879

Assumptions:

1. Both scenarios show payouts net of inflation.
2. POMV payout assumes calculation methodology Is 5% of the ending market value (pro payout) for the first five of the last six fiscal years.

3. Callan Associates 2003 Capital Market Assumptions, APFC 2003 asset allocation, Fall 2003 revenue forecast, financial statements through

12/31/03. All payouts are assumed to happen at fiscal year end, all dollar values In millions.
4. Per SB 100, currently there Is no FY04 Inflation-proofing appropriation, and $354 million of FY04's projected Inflation-proofing of $523 was pre-funded in FYO03.

FeFIRmmy Bd FedB .oy S L AFCSaL .0 R 3L BN B TE3L AV V5004 Lt febierd YA0)



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2004 LEGISLATIVE SESSION Bill Version: SJR 18
() Publish Date:

Revision Date/Time (Note if correction): Dept. Affected,; 00G

Title Constitutional amendment relating to limiting RDU Elections

appropriations from State of AK and inflation-proofing the APF Component Elections

Sponsor Rules

Requester Senate Judiciary Component No. n

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

Personal Services

Travel

Contractual 15

Supplies

Equipment

Land & Structures
Grants & Claims

Miscellaneous

TOTAL OPERATING 15 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) 1
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 15
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)
TOTAL 15 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate page ifnecessary)

FY 2010

0.0

0.0

This figure includes the cost of providing information about this issue in the Official Election Pamphlet, as
required by AS 15.58. Ifthismeasure requires the printing of an 8-1/2 by 18 inch ballot, the cost will

increase by $22.0.

Prepared by: Leonard G. Jones Phone 465-3051

Date/Time 1/16/04 10:36 AM

Division Division of Elections
Approved by: Laura A. Glaiser, Director Date 1/16/2004
Agency Office of the Lt. Governor. Division of Elections

(Ruvisd 12BN
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The APFC Board of Trustees proposes
a constitutional amendm ent
to limit annual Fund spending
to five percent

of the Fund's total m arket value.

POMV

ACCOUNTABILITY
TO ALASKANS, FOR AIASKANS



POMYV, or "Percent of Market Value/"' is a formula that

limits spending to a set percent of a fund's total market value.

The set percent is based on the expected difference between

total annual return on investments and the rate of inflation.

8 % projected average annual return

-3% projected average annual inflation

5% maximum annual sustainable payout

retained in the Fund forin fla tio n pro o fing

A CCO UNTABILITY
TO AIASKANS, FOR AIASKANS

® ©



9 "To benefit all generations..."

AS 37.13.020 (1)

...the Fund should provide
a means of conserving a portion
of the state's revenue from mineral resources
to benefit all generations of Alaskans.

ACCOUNTABILITY
TO AIASKANS, FOR ALASKANS



e Protects the entire Fund by eliminating

the distinction between principal and earnings

e Protects the option of an annual distribution

(1.e. dividends)

e Protects the Fund for future generations

by restricting spending

ACCOUNTABILITY
TO AIASKANS, FOR AIASKANS



. . Compute the Fund's
=Y. . five-year
average market value

average marketvalue FYOO0-FYO04

. . Multiplying by . percent
= the FY.. payout

FYO5 payout

ACCOUNTABILITY
TO AIASKANS, FOR AIASKANS



SJR.. and HIR . .

e« APFC Board of Trustees supports the resolutions as

written.

e The single difference between the resolutions is a

line of intent language found only in HJR 26.

e The Board urges the Senate Judiciary Committee

to pass this resolution in January.

ACCOUNTABILITY
TO ALASKANS, FOR AIASKANS



For the present

*Ensure the option of an annual payout

*Make payout amounts more stable from year to year

*Make payout method compatible with investment strategy .

For the future

*Prevent overspending in the good years

*Maintain purchasing power for the entire Fund

ACCOUNTABILITY
TO AIASKANS, FOR ALASKANS
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QUESTIONS AND ANSWERS ON POMV

The Board of Trustees of the Alaska Permanent Fund
Corporation is supporting a new structure! for the Permanent
Fund that will determine how much money may be paid from
the Fund each year. This method is called a "percent of market
value" system also known as the "5% solution.”

Why POMV?
The Board of Trustees ischarged, according to Alaska law, with
managing the

Fund for all

generation,

which means

We are

responsible for

assuring long-

term benefits

and saving the

Fund for
future
generations.
POMYV meets
both needs.
The "5%
solution™ (or
POMV) isnot a
new idea.

o The Alaska Permanent Fund Board of Trustees has supported

this change fora number of years.

o Many large endowments and foundations across the country use
a similar system, including Yale and Columbia University
foundations, the Ford Foundation, the Pew Charitable Trusts and
even Alaskan funds such as the Rasmuson Foundation.

How would POMV work?

Each year, the total market value of the Fund (principal and

garnings combined) would be averaged over the previous five
years. Five percent of that average would be availaole to be
withdrawn from the Fund.

How is POMYV different?

Fund balances at the end of each fiscal year

billions QRedliied incoe acoourt

1/20/2004
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Alaska Permanent Fund Coiporation -- Q&A Page 2 of 5

The chart at the left shows the ending balance of the Fund for
gach of the last four fiscal years. Under the current system, the
Permanent Fund is divided into two parts.

The first part is the principal of the Fund, the money that is
invested in assets such as stocks, bonds and real estate, and
cannot be spent.

The second part is realized earnings, which is the cash that the
Fund receives as income from investments or as profits from the
sale of investments. Realized earnings may be spent.

It's important to understand that the realized earnings are not
sitting in a savings account, but are in fact reinvested into the
same assets as the reserved part of the Fund. This allows the
realized earnings to continue to gain value and earn money until
they are withdrawn from the Fund

The APFC uses the amount of the Fund's realized earnings each
year to calculate the Permanent Fund Dividend, and pays the
dividend out of the realized earnings account. The Legislature
then transfers a calculated amount of money each year from the
earnings to the principal to inflation-proof the Fund.

In years where the markets are good and there are a lot of
realized earnings, there is often money left over in the earnings
account after the dividend is paid. This was the case on June 30
2000, when $3 billion was still in the account after money had
been withdrawn to pay dividends in October and inflauon proof the

Fund.

But inother years there might not be realized earnings in the
account., This scenario came close to occurring when the markets
were down during the fall of 2002, and it looked like there might
not be enough in the account to pay dividends or inflation proof

the Fund in 2003.

Why POMV now?

In 1980,

the 10mp"

Permaner

Fund o>

Was

invested 60,6

entirely

in ¢ U

bonds.

Bonds

provide

stable ohor- . [ T . « .- * [ I DO
and FY..18@1 (21 MHG6FFI309291%91100(E
predictabl,

cash earnings each year, and basing the method for paying money
from the Fund on earnings made sense.

Now, the Fund is invested in stocks and real estate in addition to
bonds. While stocks and real estate sometimes provide cash

http://www .apfc.org/pomv/Q&A.cfm 1/20/2004
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earnings, most of their benefit is in the ability to rise in value. But
the Permanent Fund doesn't receive cash income from the rise in
value until these assets are sold. This means that itis possible for
the overall value of the Fund to rise without producing any

realized earnings, and therefore no money that may be spent from
the earnings reserve account,

Basing the amount available for payout on the value of the Fund
rather than its earnings makes sense in light of how the Fund is
invested today. It allows Alaskans to take advantage of any
increase in the value of the assets that the Fund owns without
having to sell the assets.

What about inflation?

[nflation is an increase in the costof goods or services over time.
[fthe value of the Fund does not increase by at least the same
amount, then future generations will not be able to buy as much
with their Fund dollars as we can today.

Under the current system, part of the Fund is inflation proofed
using a formula that puts money into the principal where itcannot
be spent. But this process requires a vote of the Legislature each
year, and does not inflation-proof the entire Fund. In addition,
pressure on the Legislature to balance the state budget in years
when oil-revenues are low could put inflation proofing at risk.

When the Board of Trustees makes decisions regarding how the
money in the Fund will be invested, its goal isa five percent real
rate of return over inflation. This means that if inflation for a
particular year isexpected to be three percent, then the goal is a
return of eight percent

8% projected rate of return
- 3% projected rate of inflation
5% real rate of return

This equation shows that if five percent is withdrawn from the
Fund, over time enough money is left behind to automatically
inflation proof the entire Fund.

Why five percent?
The Board of Trustees

o JReal return believes that five percent is
: the maximum amount that

0,
8% can be paid out of the Fund
Zoro ' each year without harming
2.5% 3.0% the Fund in the future. This
6% is called "sustainability," and
. to withdraw more could place
S0 .y the future health and earning
potential of the Fund in
o ) jeopardy
S 5 3% av. As you can see in the chart
- ‘ 5.0% at the left, over the last ten
1/20/2004

http://www.apfc.org/pomv/Q&A.cfm
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years the Fund earned a 7.8 percent total return, which produced
a 5.3 percent real rate of return after inflation. While past
performance isn'ta guarantee of future perfoi.nance, itdoes show
that the Board of Trustees was realistic when itchose a target 5
percent real rate of return.

What about years where the market goes down - won't
allowing a payout cut into the value of the Fund?

POMV does not require a five percent payout each year, itsimply
says that no more than five percent may be paid out. However,
Alaskans and the Alaska economy have come to depend on an
annual dividend, and decision makers might want to have the
option of paying dividends even in bad years.

The protection that POMY would provide from overspending the
Fund in good years outweighs the risk of withdrawing money from

the Fund in bad years.

What do you mean by "protection from overspending?"”
Under current law, realized earnings of the Permanent Fund go
into the Earnings Reserve Account where they are available for
appropriation. Permanent Fund dividends and inflation proofing
are calculated and paid from those earnings. In a good year there
is often money left behind in the Earnings Reserve Account after
dividends are paid, and the Legislature may withdraw this money
atany time.
Volatility

Over the Percentchanga invalue from year to year
Fund's
history, the
Legislature
has placed M
the extra (5]

. -3 LB
money back Ca

into the

Permanent or Annual ma»4cetvalue-per POMV payout formula
r/li Annualreatzed income -per atrent payout fornnia
Fund, but

the law

does not R I I A T | Tooowy 1m0t
require

this. As we saw in the chart showing the balance of the
Permanent Fund for the last four years, in 2000 and 2001 more
than five percent of the value of the Fund was available in the
Earnings Reserve Account and could have been appropriated.

The volatility graph above provides another illustration of how
POMY would smooth out the effects of both the good years and
the bad. The purple line represents the overall value of the Fund.
This graph is not indollars, but represents how much the value
changes from year to year. As you can see, while the value of the
Fund has grown from $700 million to $25 billion over the last 22
years, the rate of growth has been very steady.

Conversely, the blue line represents the realized earnings of the

http://www.ap fc.org/pomv/Q&A.cfm 1/20/2004
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Fund. In 1996 earnings shot up dramatically, leaving a lot of
money behind in the earnings reserve that could have been
withdrawn from the Fund. In 2002 we see the opposite effect,
with earnings falling dramatically and almost wiping out the
garnings reserve,

The current system bases payouts on the blue line. POMV would
base the amount available for withdrawal from the Fund on the
purple line, creating greater stability from year to year.

Will POMV make money available to spend on government

services?
Currently, any earnings left over after the dividend is paid and the

Fund is inflation proofed are available for spending on anything
the Legislature chooses, including government services.

How much will my dividend be under POMV?

The Board of Trustees has not made any recommendations
regarding how much of the five percent available for appropriation
should go to dividends. Alaska's decision makers must determine
what part of that five percent would go to dividends and what part
would go to other uses, ifany.

Where are we now?

There are two resolutions in the Legislature right now that would
propose the necessary Constitutional change to enact POMV, SJR
18 and HJR 26. First, the Legislature must approve one of these
resolutions, and the Governor must sign it. If this happens a
question would be placed on the ballot in November 2004 askinyg
the people of Alaska to approve changing from the current system
toa POMYV payout method.,

REQUEST PUBLICATIONS | SUBMIT QUESTIONS | SUSCRIBE TO E-MAIL LIST

http://www.apfc.org/pomv/Q&A.cfm 1/20/2004
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January 21,2004

To Senate Judiciary Com m ittee m em bers:

1am a long-tim e advocate for 5 PO M V payoutbecause it inflation proofs the entire perm anent fund and

because itm akes the fund-'s payoutopolicy com patible w ith its evolved investm ent strategy to include real

estate and equities rather than only the incom e producing investm ents originally allow ed

Im plem enting PO M V mustbe keptsim ple and com parable to the existing dividend program to gain voter

acceptance as required for a constitutional am endm ent. Dedicating 80% of the annual payoutto dividends
in the Constitution w ill assure voters that their dividend program w ill continue in a m anner com parable lo
the current eam ings-based form ula Governm entw ill gain access to 209% o f the annual payoutand be
assured ofa predictable, sustainable revenue stream Bestofall,woc w ill, after yeans and years ofchatter,
take a critical first step tow ard solving our fiscal dilem m a

M ary Grisw old
P.O . Box 1417

Hom er, A K 99603

235-3725

m grt@ xyz.net
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A laska State Legislature

Please enter into the record my testimony :0 the Senate Judiciary
committee name

Committee on SJR 18 Date, January 21,2004
bill #/subject

| do not support SJR 18, because | feel that it does not contain provisions for inflation
proofing, or for paying dividends. From the way SJR 18 is worded, it appears as if SIR 18 was
written to use our PFD's as a source of revenue to pay for financing our state government! It
was a very clear and resounding NO in the 1999 advisory vote. We don't want representatives
touching our permanent dividend funds. Please vote NO on SJR 18 and vote yes on SJR 19.

Signed: Laurie Churchill
Testifier

self
Representing (optional)

PO Box 7043 Nikiski, AK 99635
Address

907-776-3499

Phone number



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2003 LEGISLATIVE SESSION Bill Version: SJR 18
(S) Publish Date: 5/7/03

Revision Date/Time (Note if correction): Dept. Affected: Revenue

Title Constitutional Amendment: 'BRU Permanent Fund Corp
Permanent Fund Appropriations Component Permanent Fund Corp

Sponsor Senate Rules

Requester Senate State Affairs Component No. 109

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2004 FY 2005  FY 2006  FY 2007  FY 2008

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES | | |
CHANGE IN REVENUES ( ) I I
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) cost: - 00
Check this box (X) Iffunding for this bill is included in the Governor's FY 2004 budget proposal:

POSITIONS

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

FY 2009

0.0

0.0

SJR 18 would ask voters in the nextgeneral election whether to approve a constitutional amendment that
would limitannual appropriations to no more than 5% of the average year-end market value of the Fund

for the proceeding five years.

SJR 18 would notaffect the budgeted costs tomanage and investthe Permanent Fund, norwould it

change the amountofincome earned by Permanent Fund investments.

See the attached schedule for financial projections of the Fund comparing the "Status Quo™ toa 5%

POMV spending limit.

Prepared by: Robert D. Storer. Executive Director Phone (907)465-2047

Division Alaska Permanent Fund Corporation Date/Time 4/25/03 5:00 PM

Approved by:  William Corbus, Commissioner Date 4/29/2003

Agency Department of Revenue

Rvisd 922 OB Page 1of _2_
*>
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Status Quo

Total Return
Principal « end of year (after payouts)

Realized earnings reserve (after payouts)
Unrealized eamings reserve

Total eamings reserve - end of year (after payouts)
Total Market Value End of Year (after payouts)
Annual net Income

Dlvidond (lump sum) « Status Quo
Transfer status quo Inflation-proofing (ER to principal)

Alaska Permanent Fund Corporation
SJR 18 FN #2 Pg 2 of 2 - Financial projection comparison of the Alaska Permanent Fund

under status quo versus POMV spending limit, beginning in FY05.

FYO03
-3.42%
22,348

633
(632)
0

22J42
(851)

686 *
102

$ millions

FY04

7.38%
23,268

398
118

516

23.784

1,620

510
590

FYO05
7.60%
24,149

648
610

1,258

25.407

1,775

409
612

FY06
7.60%
25,057

1,102
960

2,062

27.118

1,897

442
635

FYO07
7.60%
25,988

1,581
1.232
2,813

28.801

2,026

597
659

FYO08
7.60%

26,937

2.028
1,468
3,496

30.433

2.152

766
683

FY09
7.60%
27.910

2,446
1,708

4,154

32.065

2.275

887
707

FY10
7.60%

28,899

2.886
1.929

4,816

33.715

2,397

979
732

FY11
7.60%
29,899

3,358
2.135
5,493

35.392

2,521

1,059
758

FY12

7.60%
30,918

3,865
2.332
6,197

37.115

2.647

1.131
783

FY13
7.60%
31,956

4,487
2.434

6,921

38.876

2,776

1,209
810

*Tho APFC FY03 projoctod dividend, paid to Alaska cltizons In Octobor, 2003 Is subject to available earnings reserve. Tho volatility In tho stock market has taken earnings rosorvo to zero or below sovoral
times this fiscal year. Iftho eamings reserve balance Is zero or negative on 6/30/03, no dividend distribution will be paid to the Department of Rovonuo.

POMV - 5% (beginning in FY05)

Total Return
Total Market Value End of Year (after payouts)
Annual netincome

POMV Payout available for appropriation in lump sum

5 year average market value

FY03

FYO04

23.784

FY05

7.60%

24.581

1,775

1.235

24,706

FY06

7.60%

25.429

1,834

1,243

24,854

projected 5% POMV beginning in FY05 ¢

FYO7

7.60%

26.307

1,898

1,274

25,480

FY08

7.60%

27.186

1,963

1,329

26,576

FY09

7.60%

28.078

2,028

1,380

27,798

FY10

7.60%

28.978

2,094

1,426

28,526

FY11

7.60%

290.881

2,161

1,473

29,463

FY12

7.60%

30.795

2,228

1,520

30,409

Assumptions; Callan Associates 2003 Capital Market Assumptions, APFC 2003 asset allocation, Spring 2003 rovonue forecast, financial statements through 3/31/03. All payouts are assumed

to happen at fiscal yoar end, all dollar values In millions.
flit FIPonal Eiul Flah\OKIgH. UL AFC U quo | 11 03 No3Lill

1012 AV) 4212003 Lilt Upd.t.d 01708

FY13

7.60%

31.717

2,295

1,568

31,363



FISCAL NOTE

STATE OF ALASKA Fiscal Note Nunoer: 1
2003 LEGISLATIVE SESSION Bll Version: SJR 18
(S) Publish Dete: 5/7/03
Revision Date/Time (Note if correction): Dept. Affected; Office of the Governor
Title Constitutional Amendment relating to _BRU Elections
limiting appropriations from and inflation-proofing the APF... '‘Component Elections
Sponsor Senate Rules Committee
Requester Senate State Affairs Component No. 21
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual 15
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 1.5 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 1
CHANGE IN REVENUES ( ) ! i
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 15
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
TOTAL 0.0 15 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) cost: 0.0
Mark this box (X) if funding for this bill is included In the Governor's FY 2004 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This figure includes the cost of providing information about this issue in the Official Election Pamphlet, as
required by AS 15.58. If this measure requires the printing of an 8-1/2 by 18 inch ballot, the cost will
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Testimony before the
House Special Committee on Ways & Means
Clark S. Gruening
April 22, 2003

Mr. Chairman and members of the House Special Committee on Ways &
Means, thank you for the opportunity to discuss with you HJR 26, a proposed
constitutional amendment for inflation-proofing the Alaska Permanent Fund.

Before speaking to how this proposal changes the way the Permanent
Fund is inflation-proofed, I'd like to make some brief comments about how the
Board came to recommend this change.

For 23 of the Fund's 27 years of existence, the APFC has been governed
by a six- member Board of Trustees. Protecting the Fund against inflation has
been the highest public policy goal c‘ the Trustees since the original Board was
appointed in 1980. The first Board testified to the legislature that the greatest
threat to the permanence of the Fund is inflation. In response, the legislature
adopted statutory inflation-proofing in 1982.

In more recent years, the Board has examined the use by various large
endowments and public funds of a formula approach to determine the method
and size of payouts from these funds. This approach is generally referred to as
"percentage of market value" payouts or "POMV" for short.

The purpose of placing this formula in the state constitution is to protect
the long-term real value of the Fund and to provide consistent and predictable
distributions for the long-term. After considerable review and discussion, the

Board recommended in February of 2001, a constitutional change in the form of



HJR 15 and SJR 13 which received committee hearings but did not come to the
floor for a vote.

As in the prior proposal, the language in HIJR 26 provides a spending limit
on what can be currently spent or, in legislative parlance, appropriated. The
existing conctitutional language establishing the Alaska Permanent Fund only
prohibits the appropriation of principal. In other words, anything but “principal” is
income and can be spent.

Since the first Board of Trustees, 23 years ago, the Permanent Fund
corporation has calculated principal as a notational number that simply equals
the sum of the constitutionally mandated 25 percent of mineral deposits and the
non-mandated (or voluntary) deposits the legislature has chosen to make.
Principal does not vary or move up or down with the market.

Unlike the present statutory provision for inflation-proofing, HJR 26
provides for inflation-proofing of the entire Fund. But clearly, one of the most
important reasons to support the proposal is that it would maximize distributions
over the long term by establishing a percent of market value spending limit. By
eliminating the distinction between principal and income, this proposal would also
avoid the situation where market volatility on the down side prevents any
distribution from the fund for any purpose, whether for dividends or anything else.

This is significant because since 1982, Alaska’s fiscal picture has changed
dramatically. The Alaska Permanent Fund can be reasonably expected to
produce more future state revenue than any single Alaska resource - more than

oil or natural gas, more than fishing or any other natural resource.
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Whatever future decisions are made by the legislature or the voters
regarding the use of Fund earnings, the five percent payout of market value limit
will assure complete and protected inflation-proofing while providing predictable
and sustainable distributions over the long term.

In managing Alaska’s fishery stocks, the only sensible choice is to avoid
taking too much of any fish stock so that, over the long term, the harvest is
maximized. Of course, over-harvesting can reap short-term rewards of more
fish, but the inevitable result is, at best, fewer fish, and at worst, permanent
impairment or destruction of a fisheries stock. The same is true for managing

distributions from a large investment fund like the Alaska Permanent Fund.

Iwant to close by emphasizing two key points regarding the Board’s
proposed constitutional amendment. The first point is that if Alaska is going to
have a Fund that is truly permanent, we must take those steps necessary to
ensure permanence. This means investing for future generations as well as
current generations. This will require commitment to basic principles of long-term
investing.

But the critical flip side of a sound long-term investment strategy is a
sound, sustainable, and predictable distribution plan - a plan that will sustain and
provide benefits to each generation of Alaskans.

The second and last point Iwant to leave you with is that if the Permanent
Fund is going to continue to serve each generation of Alaskans it has to be able

to make distributions so that current generations receive some benefit while not
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"over harvesting" the fund so that there is little or nothing left for future
generations.

We all want to avoid, at all costs, defaulting to the position where the
Constitutional Budget Reserve (or “CBR ") is today. Within the next three to four
years, the CBR is destined for extinction. As the investment horizon of the CBR
steadily shortens, it will be necessary to keep the assets of the CBR in very
short-term and less-profitable investments.

I believe that as the day of the CBR’s demise grows near, the Trustees
and staff of the Fund may have to seriously consider a shorter investment

horizon for a significant portion of the Fund.

So, whether we liken the Alaska Permanent Fund to a resource industry
like Alaska's fisheries, one thing is clear: the Alaska Permanent Fund can
continue to import significant new money into our state year after year.

Properly invested and protected, the Alaska Permanent Fund will
successfully convert the non-renewable petroleum wealth of our State into a
permanent and substantial stream of revenue for generations after the last barrel
of oil has been pumped.

Legislative passage and voter approval of the Board’s proposed
amendment would protect the ability of the Fund to be managed for the long-term
and to continue to pour money into the Alaska economy over the long-term.

The proposed constitutional change before you in the form of HIJR 26 is
more compatible with the Fund’s diversified, long-term investment strategy of

achieving a five percent real rate of return over iime. The present constitutional
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language was designed over a quarter century ago for a Fund that was invested

100 percent in bonds.

I believe that succeeding generations will rightly view this proposed
amendment with the same degree of appreciation and admiration as the original
one Alaskans overwhelmingly approved 27 years ago. The Trustees believe that
this proposal for complete and protected inflation-proofing makes ultimate good

sense for Alaska’s Permanent Fund and for Alaska’s future.
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ALASKA PERMANENT FUND CORPORATION

RESOLUTION OF THE BOARD OF TRUSTEES OF THE
ALASKA PERMANENT FUND CORPORATION RELATING TO A
CONSTITUTIONAL AMENDMENT LIMITING APPROPRIATIONS FROM
AND INFLATION-PROOFING THE ALASKA PERMANENT FUND
BY ESTABLISHING A PERCENT OF MARKET VALUE SPENDING LIMIT

RESOLUTION 03-05

Preserving the real value of the money deposited into the Alaska Permanent
Fund ("Fund") over the long term has been a public policy priority of the Board
of Trustees ("Board") since the original Board was appointed over 20 years ago.
In response to the Board's concerns in 1982 about the effects of inflation on the
value of the Fund, the legislature adopted statutory inflation-proofing that same
year. That change has successfully protected (by statute) the principal of the
Fund for the past 20 years. After several years of review, the Board believes it is
now time for the People of Alaska to make another decision that would: 1)
constitutionally protect the current purchasing power of the whole Fund (both
principal and income) against inflation; and 2) improve the rules governing

distributions from the Fund.

To accomplish these goals, the Board has examined the use by various large
endowment arid public funds of a formula approach to establish appropriate
limits on the size of payouts from those funds. This formula approach, generally
referred to as a "percent of market value" ("POMV") spending limit, is applied by
those funds in a manner that assures that, on average, only real income of a fund
(i.e. income net of inflation) can be spent, thereby assuring that the real value of
the contributions paid into the fund will not be touched. Because a POMV
spending limit would provide for distributions from the Fund that are

Resolution 03-05
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predictable and limited, the Board believes that its use is in the best interest of

the Fund and of the people of the State of Alaska.

The Board further believes that the best way to implement a POMV spending
limit methodology for determining a level of distributions from the Fund that is
predictable and limited is to amend the constitutional provision that established
the Fund (Article IX, section 15 of the Alaska Constitution). Providing for a
POMV spending limit in this manner would assure all Alaskans that the real

value of the contributions to the Fund will be preserved for all time.

At the Board's request, APFC staff has presented a draft constitutional
amendment for further discussion by the Board which, if adopted by the people

of the State of Alaska, would provide for the following:

1. an annual limit on appropriations from the Fund of up to five percent

of the total market value of the Fund, averaged over a period of five

years;

2. using a five year period that allows the legislature and the governor to
know before a fiscal year begins the exact amount that will be available

for distribution from the Fund;

3. Fund income is part of the Fund, rather than being subject to

appropriation by the legislature, as currently provided;

4. assures that the current statutory earnings reserve account established

by AS 37.13.145 becomes part of the Fund when the constitutional

amendment takes effect; and

5. the current references to "principal® and "income" are removed, as
POMYV ensures protection of the principal over the long-term through

a constitutional spending limit.
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The Board believes that this approach effectively balances the goal of providing
for an annual distribution from the Fund that is predictable and limited with the

long-term goal of protecting the real value of contributions to the Fund.

In addition, the Board believes strongly that implementing a POMV spending
limit approach by constitutional amendment is such an important public policy
goal that proposals for incorporating any other amendments to Article IX, section
15 which might in any way ei‘her lessen the chances of approval of such an
amendment by the voters or undermine the legal status of the Fund should be

rejected by the legislature.

Finally, the Board recognizes that implementation of a POMV spending limit
methodology by constitutional amendment may necessitate changes to existing
statutes that deal with the formula for determining and distributing the amount
of the Fund that may be spent each year, including, but not necessarily limited
to, payment of Permanent Fund Dividends and inflation-proofing the Fund. In
anticipation of voter approval of a constitutional amendment providing for a
POMYV spending limit, the Board is hopeful that the legislature and the governor
will work together to develop appropriate legislation to harmonize existing
statutory provisions with the operation of the amendment and/or to adopt such
new statutes as they may consider desirable. In this regard, the Board and APFC
staff stand ready to provide any information or other assistance that may be

helpful.

NOW, THEREFORE, BE IT RESOLVED by the Board of Trustees that the
legislature of the State of Alaska, in consultation with the governor and the
Board, are urged to consider and approve the proposal (dated 4/14/03) for a
constitutional amendment that would implement a POMV spending limit

mechanism that would provide an annual distribution from the Fund that is

predictable and limited.
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BE IT FURTHER RESOLVED by the Board of Trustees that the proposal for such
an amendment be limited solely to implementation of the foregoing goal.

PASSED AND APPROVED by the Board of Trustees of the Alaska Permanent
Fund Corporation this 14th day of April 2003.

Eric E. Wohlforth

Chair, Board of Trustees

Attest:

Robert D. Storer, Corporate Secretary
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M ethods to determ ine funds available for appropriation

Five key differences between the
Status quo and the proposed
Percent of frarket Value (P.0.M.V.)

A presentation by the Alaska Permanent Fund Corporation
to the House W ays and Means Com m ittee

April 21,2003
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Five key differences between the status quo
and POMYV

POMVYV offers constitutional inflation-proofing protection of the

entire Fund. The status quo statutorily inflation-proofs Fund

principal.

POMVYV is a spending Ilimit. It Iimits funds available for

appropriations to rea! income over time. Under the status quo,

the entire earnings reserve may be appropriated.

During volatile markets, PO MYV offers greatly improved
stability in year-to-year amounts available for appropriation as

compared to the status quo. -



4 .

Differences between the status quo and POMYV

POMYV is compatible with the Fund’'s diversified, long-term
investment strategy of achieving a 5% real rate of return over
time. The status qgquo was designed a qgquarter century ago for a

Fund invested 100% in bonds.

Predictable annual appropriations are provided under POMYV.
Under the status quo, itis not known whether funds will be

available for appropriation in any given year.



Alaska Permanent Fund Corporation

Status Quo

Total Return
Principal - end of year (after payouts)

Realized earnings reserve (after payouts)
Unrealized earnings reserve

Total earnings reserve - end of year (after payouts)

Total Market Value End of Year (after payouts)

Annual net income

Dividend (lump sum) - Status Quo
Transfer status quo Inflation-proofing (ER to principal)

POMV - 5% (beginning in FY05)

Total Return
Total Market Value End of Year (after payouts)
Annual net income

POMV Payout available for appropriation in lump sum

5year average market value

HJR 26 - Financial projection comparison of the Alaska Permanent Fund
under status quo versus POMV spending limit, beginning in FY05.

FY03

-3.42%

22,348

633
(632)

22.149
(851)

686
102

FY03

S millions

FY04

7.38%

23,268

398
118

516

23.284
1,620

510
590

FY04

23,78.4

FY05

7.60%

24,149

648
610

1,258

2M Ol
1,775

409
612

FY05
7.60%

24.581
1,775
1,235

24,706

FY06

7.60%

25,057

1,102
960

2,062

27.118
1,897

442
635

FY06

7.60%

2iL429.

1,834

1,243

24,854

projected-
FYOQ7 FY08 FY09 FY10
7.60% 7.60% 7.60% 7.00%

25,988 26,937 27,910 28,899

1,581 2,028 2,446 2,886
1.232 1.468 1.708 1,929
2,813 3,496 4,154 4,816

288111 30,433 32,065 33.715

2,026 2,152 2,275 2,397
597 766 887 979
659 683 707 732

mprojected 5% POMYV beginning in FY05
FYO07 FY08 FY09 FY10

7.60% 7.60% 7.60% 7.60%
26,307 27.186 28.078 28,978
1,898 1,963 2,028 2,094
1,274 1,329 1,380 1,426

25,480 26,576 27,608 28,526

Assumptions: Callan Associates 2003 Capital Market Assumptions, APFC 2003 asset allocation, Spring 2003 revenue forecast, financial statements through 3/31/03. All

payouts are assumed to happen at fiscal year end, all dollar values in millions.

HloF\Roraord Excdl HlestBudetl. Saiusod APFC Satusquo3 3L 8 No 3its

FYI1 FY12 FY13
7.60% 7.60% 7.60%
29,899 30,918 31,956
3,358 3,865 4,487
2.135 2.332 2,434
5,493 6,197 6,921
35,392 37.115 38.876
2,521 2,647 2,776
1,059 1,131 1,209
758 783 810

FY11l FY12 FY13
7.60% 7.60% 7.60%
29.831 30.795 21717.
2,161 2,223 2,295
1,473 1,520 1,568
29,463 30,409 31,363
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Alaska Permanent Fund Corporation
Calculation of annual effective rates of 5% POMV spending limit

5 millions
FY05 FY06 FYo7 FY08 FY09 FY10 FY11 FY12 FY13
Payout based on 5 year moving average 1,235 1,243 1,274 1,329 1,380 1,426 r473 1,520 1,568
Ending market value (after payout) 24,581 25,429 26,307 27,186 28,078 28,978 29,881 30,795 31,717
Ending market value (pre payout) 25,816 26,672 27,581 28,515 29,458 30,404 31,354 32.315 33,285
Effective payout rate * 4.78% 4.66% 4.62% 4.66% 4.69% 4.69% 4.70% 4.71% 4.71%
FYO05 FY06 FYO07 FY08 FY09 FY10 FY11 FY12 FY13
Payout based on 5 year moving average 1,235 1,243 1,274 1,329 1,380 1,426 1,473 1,520 1,568
less APFC costs to manage the Fund 38 39 41 42 43 44 46 47 49
5% available for spending after deducting APFC costs 1,197 1,203 1,233 1,287 1,337 1,382 1,427 1,473 1,520
Effective rate after deducting APFC costs * 4.64% 4.51% 4,47% 4.51% 4.54% 4.55% 4.55% 4.56% 4.57%
APFC costs to manage the. Fund in % 0.16% 0.16% 0.16% 0.16% 0.16% 0.16% 0.16% 0.16% 0.16%

*Note: The effective rate is defined as the payout over the ending market value oi tho Fund (pre-payout) expressed as a percentage.
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